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Financial Highlights
MBHE

The board of directors (the “Board”) of Kingdom Holdings Limited
(the “Company”) is pleased to present the unaudited consolidated
interim results of the Company and its subsidiaries (collectively,
the “Group”) for the six months ended 30 June 2024 (the “Review
Period”) together with the comparative figures for the six months
ended 30 June 2023 (the “Previous Period”):

o Revenue increased by approximately 37.5% to approximately
RMB1,129,916,000 for the Review Period from approximately
RMB821,476,000 for the Previous Period. The surge in revenue
was mainly attributable to the higher average selling price of
linen yarn sold during the Review Period.

J Gross profit margin slightly decreased by approximately 1.2
percentage point to approximately 17.6% for the Review
Period from approximately 18.8% for the Previous Period as a
result of higher raw material costs, countered by higher selling
price of linen yarn during the Review Period.

J Profit for the Review Period increased by approximately 16.3%
to RMB78,508,000 from approximately RMB67,500,000 for
the Previous Period.

o Profit attributable to the owners of the parent increased by
approximately 9.5% to RMB73,961,000 for the Review Period
from approximately RMB67,549,000 for the Previous Period.

o Basic earnings per share increased by 9.1% at approximately
RMBO0.12 for the Review Period (for the Previous Period:
RMBO0.11).
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Management Discussion and Analysis

BUSINESS REVIEW

The military conflict between Russia and Ukraine, and Israel’s military
action in Palestine, causing the disruption of shipment routes near the
Red Sea and heightened shipment costs, continued throughout the
Review Period.

During the Review Period, revenue of the Group increased by
approximately 37.5% on a year-on-year basis from RMB821,476,000
to RMB1,129,916,000. There were 7,179 tonnes of linen yarn sold
during the Review Period, which was 1.3% fewer than the 7,275
tonnes of linen yarn sold during the Previous Period. The increase in
revenue was mainly attributable to the higher average selling price of
linen yarn sold during the Review Period.

Major Markets and Customers

By implementing an international sales strategy, the Group has a sales
network covering approximately 20 countries and regions around
the world. During the Review Period, the Group’s domestic sales of
RMB538,944,000, which contributed to approximately 47.7% of
the Group’s total revenue, recorded an increase of approximately
56.4% as compared with the corresponding period last year, while
the Group'’s overseas sales of RMB590,972,000, which contributed
to approximately 52.3% of the Group’s total revenue, recorded
an increase of approximately 23.9% on a year-on-year basis. In
particular, total sales to European Union countries and non-European
Union countries reported an increase of 5.3% and 42.8% on a year-
on-year basis respectively, as a result of the higher selling price of
linen yarn during the Review Period. Key European Union countries
that the Group sold its products to include Italy, Portugal, Belgium
and Lithuania. Meanwhile, the Group continues to develop the
domestic market with an objective to secure more cooperation with
target customers in China.
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Management Discussion and Analysis

BEE R RN

Raw Material Procurement

The Group mainly sources its fibre flax, the major raw material of
linen yarn, from well-established suppliers such as those in France,
Belgium and the Netherlands. Being one of the largest buyers in these
regions, the Group has developed long term business relationships
with its suppliers. During the Review Period, the Group procured
approximately 16,583 tonnes (six months ended 30 June 2023:
19,419 tonnes) of raw materials abroad, representing a year-on-year
decrease of approximately 14.6%. The average procurement unit
price was approximately RMB73,999 per tonne, representing an
increase of approximately 65.7% from approximately RMB44,658 for
the corresponding period last year, due to shortage of supplies as a
result of poor harvest yield. The Group is optimistic about the future
of the linen textile industry. It is the corporate procurement strategy
of the Group to maintain its production scale and to secure a steady
volume of production going forward. The Group will continue to
closely monitor the international market development and plan its
procurement cautiously at the same time.

Production Capacity

As at 30 June 2024, the Group had five productions bases as follows:
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No. Factory Location Country

Wi BB 25 EIES

1 Haiyan 1st Factory Zhejiang China
BE—HRE iipal fhEY

2 Rugao Factory Jiangsu China
R TLER FREY

3 Haiyan 2nd Factory Zhejiang China
B HRE HL FREY

4 Qinggang Factory Heilongjiang China
s REeET fhEY

5 Ethiopia Adama Ethiopia
REM L Epe$i3 REMLLD
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Management Discussion and Analysis

The Group is equipped with advanced equipment for its unique
spinning technique, namely wet spinning and long and short
spinning, and can manufacture products with multiple specifications
from 3nm to 75nm, thereby broadening its customers’ choices and
achieving higher satisfaction from them at the same time.

Due to shortage of raw materials in Europe and heightened raw
material costs, we had strategically slowed down our production.

A total of 220 tonnes of hemp yarn under various specifications were
produced during the Review Period. The Group owns 78.67% of
the equity interest in the Heilongjiang venture, namely Heilongjiang

Kingdom Enterprise Co., Ltd.? (REE)IREMZERRAE), and this
is the Group’s maiden attempt to explore the hemp yarn market.

Apart from China, the Group has also committed to investing in
Ethiopia. The investment is expected to help the Group outperform
its competitors not only by helping the Group save land cost, labour
cost, energy cost and tax expenses, but also by allowing the Group to
benefit from the Everything but Arms (EBA) initiative of the European
Union for least developed countries (LDCs), which grants duty-free
and quota-free access to all products made in LDCs into European
Union countries, except for arms and ammunitions.

FINANCIAL REVIEW
Revenue

For the Review Period, the Group’s revenue increased by
approximately 37.5% to approximately RMB1,129,916,000 (the
Previous Period: RMB821,476,000). The surge in revenue was mainly
attributable to the higher average selling price of linen yarn sold
during the Review Period. Domestic sales in China grew by 56.4%
while export sales to European Union and non-European Union
regions recorded an increase of approximately 5.3% and 42.8%
respectively during the Review Period.
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Management Discussion and Analysis
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RIFE &S DRI A BRI T ¢

The breakdown of revenue by sales regions is as follows:

For the six months For the six months Year-on-year change

8

ended 30 June 2024 ended 30 June 2023 in revenue
BE"T_DE BE_T_=F
ANA=THLEAEAR SNA=THLERER AR L &E)
RMB’000 % RMB’000 % RMB’000 %
ABEFT % AEETT % ARETT %
China HRE] 538,944 47.7% 344,603 41.9 % 194,341 56.4%
European Union Bt 253,008 22.4% 240,230 29.3 % 12,778 5.3%
Non-European Union JFERER 337,964 29.9% 236,643 28.8 % 101,321 42.8%
Total Revenue HUA 1,129,916 100.0% 821,476 100.0 % 308,440 37.5%
Gross Profit and Gross Profit Margin EFREFE
The Group’s gross profit for the Review Period increased by ZAEBEPEIREIHENEFIEMNL28.5%FEH
approximately 28.5% to approximately RMB198,845,000 (the AER#%198,845,0007t (E—H#if : HARHE
Previous Period: approximately RMB154,701,000). Gross profit  154,701,0007z) ° FR K (o] B8 HA B R A4 il A% 2= 1

margin for the Review Period dropped by approximately 1.2
percentage points to approximately 17.6% (the Previous Period:
approximately 18.8%) as a result of higher raw material costs,
countered by higher selling price of linen yarn and the appreciation
of the United States Dollars against Renminbi during the Review
Period.

Other Income and Gains

Other income and gains for the Review Period mainly comprises
government grants and subsidies of approximately RMB3,084,000
(the Previous Period: approximately RMB2,889,000) and interest
income of approximately RMB567,000 (the Previous Period:
approximately RMB1,958,000).

Selling and Distribution Expenses

The Group’s selling and distribution expenses for the Review Period
amounted to approximately RMB16,164,000 (the Previous Period:
approximately RMB13,957,000), which accounted for approximately
1.4% (the Previous Period: approximately 1.7%) of the Group’s total
revenue. The decrease in selling costs as a percentage of revenue
was mainly due to lower commission expenses a percentage of total
revenue during the Review Period.
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Management Discussion and Analysis

Administrative Expenses

The Group’s administrative expenses for the Review Period
amounted to approximately RMB53,271,000 (the Previous Period:
approximately RMB49,361,000),
approximately 7.9% as compared with the corresponding period last

representing an increase of

year. The increase in the Group’s administrative expenses was mainly
due to higher staff costs, consulting fees and miscellaneous taxes paid
during the Review Period.

Other Expenses

The Group’s other expenses for the Review Period amounted to
approximately RMB7,293,000 (the Previous Period: approximately
RMB673,000), which mainly represented the net exchange loss of
RMB4,268,000 during the Review Period (the Previous Period: net
exchange gain of RMB4,223,000 recorded in Other Income and
Gains) and an asset disposal loss of RMB773,000 (the Previous
Period: Nil).

Finance Costs

Finance costs include net borrowing interest expense and interest on
lease liabilities.

Net borrowing interests for the Review Period amounted to
approximately RMB18,512,000 (the Previous Period: approximately
RMB15,130,000). Net borrowing interests represent the total interest
expense on bank loans less amount capitalized attributable to capital
assets.

There was no interest expense capitalized during the Review Period
(the Previous Period: approximately RMB1,105,000).

Interest on lease liabilities for the Review Period amounted to
approximately RMB148,000 (the Previous Period: RMB196,000).

Total finance costs for the Review Period amounted to
approximately RMB18,660,000 (the Previous Period: approximately
RMB15,326,000).

Afilﬁ‘j‘nm&ﬁﬁ
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Management Discussion and Analysis
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Income Tax Expense

Income tax expense for the Review Period amounted
to approximately RMB29,752,000 (the Previous Period:
RMB20,984,000). The effective tax rate for the Review Period and the
corresponding period last year was approximately 27.5% and 23.7%
respectively.

Profit for the Review Period

The Group recorded a profit for the Review Period of approximately
RMB78,508,000 (the Previous Period: RMB67,500,000), representing
an improvement of 16.3% as compared with the corresponding
period last year.

Minority Interests

The minority interests of approximately RMB4,547,000 represented
the share of profits of certain subsidiaries of the Group attributable
to the minority shareholders during the Review Period (the Previous
Period: share of loss of RMB49,000).

Profit Attributable to Owners of the Parent

As a result of the aforesaid, the Group recorded a profit attributable
to owners of the parent for the Review Period of approximately
RMB73,961,000 (the Previous Period: RMB67,549,000), representing
an increase of approximately 9.5% as compared with the
corresponding period last year.

Liquidity and Financial Resources

As at 30 June 2024, the Group had net current assets of
approximately RMB614,907,000 (as at 31 December 2023:
approximately RMB562,864,000). The Group financed its operations
with internally generated resources and bank loans during the Review
Period.

As at 30 June 2024, the Group had cash and cash equivalents
of approximately RMB314,153,000 (as at 31 December 2023:
approximately RMB454,812,000). The liquidity ratio of the Group
as at 30 June 2024 was approximately 134.8% (as at 31 December
2023: approximately 134.6%).
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Management Discussion and Analysis

Total assets of the Group as at 30 June 2024 were approximately
RMB3,443,266,000 (as at 31 December 2023: RMB3,283,176,000).

Total equity of the Group as at 30 June 2024 was approximately
RMB1,606,642,000 (as at 31 December 2023: approximately
RMB1,587,212,000). As at 30 June 2024, the Group had interest-
bearing bank and other borrowings repayable within 12 months
from the date of the statement of financial position of approximately
RMB1,029,651,000 (as at 31 December 2023: approximately
RMB833,806,000) and long-term interest-bearing bank and other
borrowings of approximately RMB35,145,000 (as at 31 December
2023: approximately RMB35,720,000). Together they represented
a gross debt gearing ratio (i.e. total borrowings divided by total
equity) amounted to approximately 66.3% (as at 31 December 2023:
approximately 54.8%).

The Board believes that the Group’s existing financial resources are
relatively sufficient. In the event that additional financing is required,
the Group may consider all possible financing options, including
capital raising in the capital market as and when appropriate, with an
objective to maintain the Group’s gearing ratio at a healthy level.

The Group’s cash and cash equivalents are mainly denominated
in Renminbi, United States Dollars, Euros, Hong Kong Dollars and
Ethiopian Birrs. Borrowings are 87% denominated in Renminbi, 11%
in Euros and 2% in United States Dollars.

CAPITAL COMMITMENTS

As at 30 June 2024, outstanding contractual capital commitments
of the Group in respect of the purchase of property, plant and
equipment not provided for in the interim condensed consolidated
financial statements amounted to approximately RMB13,554,000
(as at 31 December 2023: approximately RMB24,422,000). As at
30 June 2024, there was no capital commitment authorised but not
contracted for (as at 31 December 2023: Nil).

CONTINGENT LIABILITIES

As at 30 June 2024, the Group did not have any material contingent
liabilities (as at 31 December 2023: Nil).
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Management Discussion and Analysis
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CHARGE ON ASSETS

As at 30 June 2024, the current interest-bearing bank loans with
a carrying amount of RMB391,380,000 (31 December 2023:
RMB339,817,000) were secured by certain property, plant and
equipment, right-of-use assets and inventories with carrying
amounts of approximately RMB204,337,000 (31 December
2023: RMB219,609,000), approximately RMB9,795,000
(31 December 2023: RMB9,991,000) and approximately
RMB40,000,000 (31 December 2023: RMB40,000,000), respectively.

As at 30 June 2024, the non-current interest-bearing bank borrowings
with a carrying amount of RMB30,000,000 (31 December 2023:
RMB30,000,000) were secured by certain right-of-use assets
with carrying amounts of RMB14,903,000 (31 December 2023:
RMB15,092,000).

MATERIAL ACQUISITION AND DISPOSAL

The Group did not have any material acquisition or disposal of
subsidiaries, associates and joint ventures during the Review Period.

SIGNIFICANT INVESTMENTS HELD

The Group did not hold any significant investment during the Review
Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save for the various up-keeping and maintenance of existing factory
projects, and the potential plan to set up a factory in Egypt or
northern Africa, the Directors confirmed that as at the date of this
report, there is no current plan to acquire any material investment or
capital assets.
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Management Discussion and Analysis

FOREIGN CURRENCY EXPOSURE

The Group’s transactions are mainly denominated in Renminbi,
United States Dollars, Euros, Hong Kong Dollars and Ethiopian Birrs.
The exchange rate fluctuations of such currencies are monitored
regularly and managed appropriately. The Company may enter into
certain foreign currency forward contracts and derivative financial
instruments by utilising its credit line. There was no material
derivative financial asset or liability recorded as at 30 June 2024.

REMUNERATION POLICY

As at 30 June 2024, the Group had a total of 3,736 employees (30
June 2023: 3,842 employees). Total staff costs incurred for the Review
Period amounted to approximately RMB79,101,000 (the Previous
Period: RMB80,261,000).

The Group offers comprehensive and competitive remuneration,
retirement scheme and benefit packages to its employees. The Group
is required to make contributions to a social security scheme in
China. Moreover, the Group and its employees in China are required
to make contributions to fund pension insurance and unemployment
insurance at rates specified in the relevant laws and regulations in
China.

The remuneration policy for the employees of the Group is
formulated by the Board with reference to the employee’s respective
qualification, experience, responsibilities and contributions to the
Group, as well as the prevailing market rate of remuneration for a
similar position. The remuneration of the Directors is determined
by the Board and the remuneration committee of the Company
with the mandate given by the shareholders of the Company (the
“Shareholders”) at the annual general meeting having regard to the
Group’s operating results, individual performance and comparable
market statistics. The Group also provides both internal and external
training programmes for its employees from time to time.
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Management Discussion and Analysis
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The Group has also adopted a share option scheme and a share
award plan for the purpose of providing incentives and rewards to the
Directors, including independent non-executive Directors, and other
employees of the Group who have contributed to the success of the
Group's operations. The Board will constantly review and determine
at its absolute discretion such number of awarded shares of the
Company (the “Shares”) to be awarded to the selected persons under
the share award plan with such vesting conditions as the Board may
deem appropriate.

MISCELLANEOUS

There have been no material events since 31 December 2023 other
than those disclosed in this report.

PRINCIPAL RISKS AND UNCERTAINTIES FACING THE
GROUP

The Group is principally engaged in the manufacturing of linen
yarn and the sale of the products to over 20 countries. Overseas
sales are invoiced in United States Dollars. Domestic sales in China
are invoiced in Renminbi. Raw materials (fiber flax) are imported
from Europe. The principal risks and uncertainties facing the
Group include the demand for linen yarn, protectionism of certain
countries and possible punitive tariffs imposed on products made in
China, stable supplies of raw materials, military conflict in different
regions causing disruption of shipment routes, heightened shipping
costs, depreciation of United States Dollars against Renminbi, the
implementation risks of the expansion project in Ethiopia, and
outbreak of epidemic causing disruption of production.

OUTLOOK AND PLANS

The trade tension between the United States and China is expected to
continue in the foreseeable future.

The Group’s factory in Ethiopia will continue to contribute extra
production capacity to the Group.

2024 will be a bumper year for raw materials. It is expected to have

abundant supply of raw materials in the later period, enabling the
strategic release of the Group'’s production capacity.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, the Directors and the chief executives of the
Company had the following interests in the Shares, underlying shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the Laws of Hong Kong (the “SFO")), or
which were recorded in the register required to be kept under Section
352 of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix
C3 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”):

Long positions in Shares

Disclosure ofilhnterests
Hm g E

EFREETHRASRKG HRARGS
REFHERNERRXE

RIZZMERB=1TH EEREFRARST
BWABRERBRAEEEE (EEREBED
F571BR/HFRPER (BHFRIAEHRG) 5
XVER) B9 {n ~ BRI REF TR > HELA
B RAEFRAEI2IFEEFENECMAvE
m WRREBMERZFARADES LHR
A (TEWRA)) WERCIFAEM LHETAESE
TSR ZRETR (MREFN) BRITAE
KRB RER PRI T

RIZEVIFE

Ordinary Shares of HK$ 0.01 each

SREHEOUBTNEER
Approximately
Total percentage of
Personal Corporate number of issued share
Name of Director e interests interests  Shares interested capital (%)
(Note 1)
BERDZN  (GERTRE
EPN: 5+ NGIL: $+ ROVEH  BNEDLE%)
Wiat1)
Mr. Ren Weiming FHREE 12,072,000 314,990,000 327,062,000 51.94
(Note 2)
(H2)
Mr. Ngan Kam Wai Albert BERELE 418,000 67,000,000 67,418,000 10.71
(Note 3)
(Hi23)
Ms. Shen Hong WBEL L 504,000 - 504,000 0.08
Notes: F5E
1. The Shares are registered under the names of the Directors who are the 1.  ZERGUEABERENEZTNEEETL -

beneficial Shareholders.
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Disclosure of Interests
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24 Mr. Ren Weiming holds approximately 76.38% of the issued share
capital of Kingdom Investment (BVI) (as defined below). Mr. Ren
therefore holds a controlling interest in Kingdom Investment (BVI)
and is deemed under the SFO to be interested in the Shares held by
Kingdom Investment (BVI).

3. Mr. Ngan Kam Wai Albert and Ms. Ngan Chan Kattie Sau Kat, the
spouse of Mr. Ngan, hold approximately 51.00% and 23.00% of the
issued share capital of Millionfull International (as defined below) and
57.98% and 29.76% of the issued share capital of Millionfull Company
Limited, respectively. Mr. Ngan therefore holds controlling interests in
both Millionfull International and Millionfull Company Limited and
is deemed under the SFO to be interested in 64,800,000 Shares, i.e.
10.29%, held by Millionfull International and 2,200,000 Shares, i.e.
0.35%, held by Millionfull Company Limited.

Share options and share awards

As at 30 June 2024, there was no outstanding share options or share
awards granted to the Directors under the Share Option Scheme (as
defined below) or the Share Award Plan (as defined below).

Save as disclosed above, as at 30 June 2024, none of the Directors
or the chief executives of the Company had or were deemed to have
any interests or short positions in the Shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were recorded in
the register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

Save as disclosed above, at no time during the Review Period was the
Company or any of its subsidiary companies a party or parties to any
arrangement to enable the Directors to acquire benefits by means of
acquisition of Shares in or debentures of the Company or any other
body corporate.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS

So far as it is known to the Directors, as at 30 June 2024, the
following persons, other than a Director or chief executive of the
Company, had interests or short positions in the Shares or underlying
shares of the Company which were recorded in the register required
to be kept under Section 336 of the SFO:

Long positions in Shares

Name of Shareholder Capacity

BRER 18 5145

Kingdom Investment Holdings Limited Beneficial owner
(“Kingdom Investment (BVI)”) (Note 1)

Kingdom Investment Holdings Limited
("Kingdom Investment (BVI) 1) (#7z£1)

)
Bk

m#EA A

Millionfull International Co., Ltd. Beneficial owner

(“Millionfull International”) (Note 2)

Millionfull International Co., Ltd. EmEE A
(T Millionfull International 1) (#7z%£2)
Notes:
1. Kingdom Investment (BVI) is owned as to 76.38% by Mr. Ren Weiming,

an executive Director and substantial Shareholder of the Company.

2. Millionfull International is owned as to 51.00% by Mr. Ngan Kam Wai
Albert, a non-executive Director, and 23.00% by Ms. Ngan Chan Kattie
Sau Kat, the spouse of Mr. Ngan.

Save as disclosed above, as at 30 June 2024, the Company had not
been notified by any person, other than a Director or chief executive
of the Company, who had interests or short positions in the Shares
or underlying shares of the Company which were recorded in the
register required to be kept by the Company under section 336 of the
SFO.

Disclosure ofqlhnterests
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Shares share capital (%)
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64,800,000 10.29

B EE
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CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

The Company is not required to make any disclosure in this interim
report under Rules 13.20, 13.21 and 13.22 of the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

The Company or any of its subsidiaries did not purchase, sell or
redeem any of the Company’s listed securities during the Review
Period.

CORPORATE STRATEGY AND LONG-TERM BUSINESS
MODEL

The primary objective of the Group is to enhance long-term total
return for Shareholders. The strategy of the Group is to deliver
sustainable returns with solid financial fundamentals. To achieve
this objective, the Company strives to be one of the largest linen
yarn manufacturers in the world through implementation of strategic
global production layout, its commitment to sustainable development
and technical innovation, developing proprietary intellectual property
rights, branding of products and pursuing advanced management for
lean management and excellent performance to generate or preserve
value over a longer term. The management discussion and analysis
contains discussions and analyses of the performance of the Group
and the basis on which the Group generates or preserves value over
the long term and the strategy for delivering the objective of the
Group.

INTERIM DIVIDEND

The Board has resolved not to recommend any interim dividend for
the six months ended 30 June 2024 (30 June 2023: Nil).
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Corporate Governance and Other Information

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) on 30 May 2016, for the purpose of providing rewards and
incentives to any Director, employee, consultant, customer, supplier,
agent, partner or adviser of or contractor to the Group who have
contributed to the success of the Group’s operations. No option has
been granted under the Share Option Scheme since its adoption on
30 May 2016.

SHARE AWARD PLAN

The Company has adopted a share award plan (the “Share Award
Plan”) on 26 August 2016. The purpose of the Share Award Plan
is to incentivise, recognize and reward eligible persons for their
contribution to the Group, attract and retain personnel, and align
the interests of award holders with that of the Shareholders to
promote the long-term development and financial performance of the
Company.

The Board may, from time to time and at its sole discretion, select any
eligible person to participate in the Share Award Plan and determine
the number of Shares to be awarded and the terms and conditions
of the awards. Any executive or employee (whether full-time or part-
time) of the Group, excluding Directors are eligible participants of the
Share Award Plan. The Board can impose any vesting date, criteria
and conditions of vesting in the offer of grant of the relevant award
under the Share Award Plan. Awards shall be satisfied by Shares
acquired in the market at the prevailing market price and no new
Shares will be allotted and issued under the Share Award Plan. The
trustee of the Share Award Plan (the “Trustee”) shall hold the awarded
Shares on trust for the award holders until the awarded Shares are
vested in the relevant award holders according to the Share Award
Plan rules. Upon vesting, the Trustee shall either transfer the vested
awarded Shares at no cost to such award holders or sell the vested
awarded Shares at the then prevailing market price by way of market
order and remit the net proceeds to the award holders in accordance
with the direction given by such award holders. As such, no purchase
price is payable by the award holders upon vesting of the awarded
shares.

No amount is payable by a selected person upon the acceptance of
an offer of or transfer of the awarded Shares from the Trustee to such
selected person.
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Any grant of awarded Shares to a selected person which would result
in the aggregate of (i) the number of awarded Shares underlying all
awards (whether vested or not); and (ii) the number of Shares issued
and to be issued upon exercise of options (whether exercised or
outstanding) under the Share Option Scheme (and any other share
scheme adopted by the Company from time to time), granted to such
selected person in the 12-month period up to and including the date
of grant of such awarded Shares exceeding 1% of the Shares in issue
as at the date of grant of such awarded Shares shall be subject to the
approval of the Shareholders in a general meeting. In any financial
year of the Company, the maximum number of Shares acquired by
the Trustee under the Share Award Plan shall not exceed 5% of the
Shares in issue as at the beginning of such financial year.

During the Review Period, no Shares have been awarded pursuant
to the Share Award Plan. There were a total of 13,230,750 Shares
held by Trustee and available for future granting as at 30 June
2024, representing approximately 2.1% of the issued Shares of the
Company as at 30 June 2024.

EVENTS AFTER THE REVIEW PERIOD

The Group has no material events after the Review Period that is
required to be disclosed subsequent to 30 June 2024 and up to the
date of this report.

MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has devised its own code of conduct regarding
securities transactions by Directors on terms no less exacting than
the required standard as set out in the Model Code. Having made
specific enquiries with all Directors, all Directors have confirmed
that they have complied with the required standards as set out in the
Model Code and the Company’s code of conduct regarding Directors’
securities transactions for the Review Period and up to the publication
date of this report.
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Corporate Governance and Other Information

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE OF THE LISTING RULES

The Company is committed to the establishment of good corporate
governance practices and procedures with a view to being a
transparent and responsible organisation which is open and
accountable to the Shareholders. The Directors believe that good
corporate governance practices are increasingly important for
maintaining and promoting investor confidence. In the opinion of
the Directors, save for the deviation from code provision C.2.1 of
Part 2 of the Corporate Governance Code (the “Code”) contained in
Appendix C1 to the Listing Rules as disclosed below, the Company
has complied with all the code provisions set out in Part 2 of the
Code throughout the Review Period.

Code Provision C.2.1

Under code provision C.2.1 of Part 2 of the Code, the roles of the
chairman and chief executive officer of the Company should be
separated and should not be performed by the same individual. The
Company does not have any officer with the title of “chief executive
officer”. Mr. Ren Weiming, who acts as the chairman of the Company,
is also responsible for overseeing the general operations of the Group.
The Board meets regularly to consider major matters affecting the
operations of the Group. Given the nature and extent of the Group’s
operation and Mr. Ren’s extensive experience in the industry, the
Board considers that this structure will not impair the balance of
power and authority between the Board and the management of
the Company and is conducive to strong and consistent leadership,
enabling the Company to operate efficiently.
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AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The audit committee of the Company (the “Audit Committee”) was
established in compliance with Rules 3.21 and 3.22 of the Listing
Rules and with written terms of reference in compliance with the
Code. The primary duties of the Audit Committee are to review and
supervise the financial reporting process, risk management and
internal control systems of the Group as well as the Group’s internal
audit function and to provide advice and comments to the Board. The
Audit Committee comprises three members who are all independent
non-executive Directors, namely, Mr. Lau Ying Kit, Mr. Yan Jianmiao
and Mr. Lo Kwong Shun Wilson. Mr. Lau Ying Kit, who has
appropriate professional qualifications and experience in accounting
matters as required under Rule 3.10(2) of the Listing Rules, is
appointed as the chairman of the Audit Committee. The interim results
of the Group for the Review Period and this interim report have been
reviewed with no disagreement by the Audit Committee.

APPRECIATION

The chairman of the Company would like to take this opportunity to
thank his fellow Directors for their invaluable advice and guidance,
and to each and every one of the staff of the Group for their hard
work and loyalty to the Group.
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Interim Condensed Consolidated Statement of Profit or Loss

REVENUE

Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses

Administrative expenses

Reversal of/(impairment losses) on
financial assets

Other expenses

Finance costs

PROFIT BEFORE TAX

Income tax expense
PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS

OF THE PARENT

Basic

Diluted

PHARG PR & I8 o

For the six months ended 30 June 2024 #tZ —Z —JYFENNAH =+ HIEAN1ES

Notes
Kzt

KA 4
THE AR

EF

Hilm &8 m 4
THE RDIERES
THMAX
SRS EED (REHE)
Hihpaz
TSR AR 5
BRR AT 6
FriSiRBEs 7
AR

HT7IEBES

BREEE A

FEEFIME R R
BAREBERESIFEA

e SRR T

=i 9

e 9

Kingdom Holdings Limited £EZERER AR

For the six months ended 30 June

#E/A=+HLAEAR

2024 2023
—EWE —ZT”=

RMB’000 RMB’000
ARETT ARMEF T
(Unaudited) (Unaudited)
(REEER) (RERE %)
1,129,916 821,476
(931,071) (666,775)
198,845 154,701

4,204 13,100
(16,163) (13,957)
(53,273) (49,287)
601 (74)
(7,294) (673)
(18,660) (15,326)

108,260 88,484
(29,752) (20,984)

78,508 67,500

73,961 67,549
4,547 (49)

78,508 67,500

RMBA K #0.127T RMBAE#0.117¢T
RMBA K #0.127T RMBAE#0.117¢
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Interim Condensed Consolidated Statement of Comprehensive Income

PHEHSHEE KRR

For the six months ended 30 June 2024 #Z — T ZUFENH =+ HiE 184

For the six months ended 30 June

#EAA=+HLXEAR

2024 2023
—TmE T =F
RMB’000 RMB’000
ARBETT ARBT T
(Unaudited) (Unaudited)
(CREEER) CREEER)
PROFIT FOR THE PERIOD A& 78,508 67,500
Other comprehensive income to RRERIBEERPEEEEN
be reclassified to profit or loss HM e E W
in subsequent periods:
Exchange differences on translation of MEBINEFNER ZER
foreign operations (7,722) (620)
TOTAL COMPREHENSIVE INCOME, B EmE K4 ER
FOR THE PERIOD 70,786 66,880
Attributable to: B T7EE RS !
Owners of the parent SREEB A 66,239 66,929
Non-controlling interests el il g 4,547 (49)
70,786 66,880
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Interim Condensed Consolidated Statement of Financial Position

PHIM A HMBKRR

As at 30 June 2024 KB _PIENNA=+H

NON-CURRENT ASSETS
Property, plant and equipment
Investment property
Right-of-use assets

Other intangible assets
Investment in an associate
Prepayments for equipment
Deferred tax assets

Other non-current assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivables

Prepayments, deposits and
other receivables

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade and bills payables

Other payables and accruals

Interest-bearing bank and other
borrowings

Dividend payable

Tax payable

Total current liabilities
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

FRBEE

ENA=SE i

BREY*
EREEE

HthmwEE

R—RBEATHRE

REBTA RIS
FIEIRIBE EE
HthEms&EE

FRBEERE

}IL@JﬁE
=8

FEU B 7 IR R R 15
TR R R EME

IR
[SESEyEZA

RERREEFEY

MBBERE
nEMERE

B B 7 RMR BN RE
HME A RIERERER
SHRIRITRAEMBE

EIRE
FE(SIRIR

/)IL@jE\T,\rvp gﬁ
MBEEFE

BEERERRBAER

30 June 31 December
2024 2023
—EME —EC=
~NB=+H +—BA=+—H
RMB’000 RMB’000
ARETT ARETTT
Notes (Unaudited) (Audited)
KiaE (REEEZ) (B 5E12)
10 943,502 971,977
- 3,933
63,777 65,378
17 4,887 5,316
25,000 25,000
3,289 1,715
2,997 3,303
17,338 17,338
1,060,790 1,093,960
12 1,358,278 1,019,545
13 508,406 558,356
88,547 90,059
113,092 66,444
314,153 454,812
2,382,476 2,189,216
14 488,255 587,651
186,180 183,019
15 1,029,651 833,806
52,203 476
11,280 21,400
1,767,569 1,626,352
614,907 562,864
1,675,697 1,656,824

Kingdom Holdings Limited &3
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Interim Condensed Consolidated Statement of Financial Position

PHIS S HM B R R

As at 30 June 2024 FFZ—ZFE_[UFENA=+H

30 June 31 December
2024 2023
—EME “BC=HF
~A=+H +=ZB=+—H
RMB’000 RMB’000
ARBETT ARBEF T
Notes (Unaudited) (Audited)
iiz3 (RIS EZ) (828 1Z)
TOTAL ASSETS LESS CURRENT BERERRBHER
LIABILITIES 1,675,697 1,656,824
NON-CURRENT LIABILITIES ERBAE
Deferred tax liabilities FEIERIBE & 33,910 33,892
Interest-bearing bank and other StRIBITREMBEE
borrowings 15 35,145 35,720
Total non-current liabilities JEREN B (ELERE 69,055 69,612
Net assets EEZFE 1,606,642 1,587,212
EQUITY R
Equity attributable to owners of ISYNCIEZ TN oy o
the parent
Share capital &S 16 6,329 6,329
Treasury shares EERS 17 (13,305) (13,305)
Reserves E] 1,537,864 1,522,981
1,530,888 1,516,005
Non-controlling interests SRR 75,754 71,207
Total equity HEmARER 1,606,642 1,587,212
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Interim Condensed Consolidated Statement of Changes in Equity

EPHHFSEHAT#@“@"EJJ%

For the six months ended 30 June 2024 #tZ —Z —JYFENNAH =+ HIEAN1ES

Attributable to owners of the parent

BRRRERAER
Non-
Issued Share  Treasury Merger  Statutory Other  Exchange  Retained controlling Total
capital ~ premium shares reserve reserve reserve reserve profits Total interests equity
BEf JEEERI

Ra  ROER EERG  GHEGR AREG ARG EREE  REY it Bn  EniE
RMB'O00  RMB'000  RMB'O00  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'00D  RMB'000  RMB'000
AEETR ARETR ARETR ARETR ARETR ARBTR ARBTT ARBTT ARETR ARRTR ARETR

At31 December 2023 (audited) HZZZ=%

+ZB=+-R E5h) 6329 269226 (13305 193,993 196,754 758 (15215 877465 1516005 71,207 1,587,212

Profit for the period lapiegil - - - - - - - 73,961 73,961 4,547 78,508
Exchange differences on translation 5 EINEHRER Z2

of foreign operations - - - - - - (7,722) - (7,722) - (7,722)

Total comprehensive income MR ERGEER
for the period - - - - - - 7,722) 73,961 66,239 4,547 70,786
Final 2023 dividend declared BER-SIZEXRERE - - - - - - - (51,356) (51,356 (51,356)

At 30 June 2024 (unaudited) RZE-MERB=1H
(REER) 6,329 269226 (13,305 193,993 196,754 758 (22,937) 900,070 1,530,888 75,754 1,606,642

Attributable to owners of the parent

SRR A
Non-
Issued Share  Treasury Merger  Statutory Other  Exchange  Retained controlling Total
capital  premium shares reserve reserve reserve reserve profits Total interests equity
BE#fT JREERIE

Bx ROEE EERG ARG OATEG  AtEE  EREE  REEA 5t Ba R
RMB'0O0  RMB'000  RMBO00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB000 ~ RMB'000  RMB'000
ARETT ARETR ARETR ARETR ARETR ARETT ARETT AREBTT ARETT ARETR ARETR

At31 December 2022 (audited) HZE-_%F

+ZB=+-0 &=R) 6329 269226 (13305 196019 176352 758 (15465 786074 1405988 82,002 1,487,990

Profit for the period HRER - - - - - - = 67,549 67,549 (49) 67,500
Exchange differences on translation 5 EINEHERZE

of foreign operations = = = = = = (620) = (620) = (620)

Total comprehensive income MR ENGEER
for the period - - - - - - (620) 67,549 66,929 (49) 66,880
Final 2022 dividend declared ~ BEIR-E__FRHRE = = = = = = - (50623)  (50623) - (50623)

At 30 June 2023 (unaudited) RIBZ=F/B=1H
(REER) 6329 269226 (13305 196019 176352 758 (16,085 803,000 1,422,294 81953 1,504,247

Kingdom Holdings Limited &3Z=RERAT 27
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Interim Condensed Consolidated Statement

FHBASHEERER

For the six months ended 30 June 2024 &% —ZF _[9#F x5 =+ H1EA1EA

CASH FLOWS FROM OPERATING

ACTIVITIES
Profit before tax

Adjustments for:
Depreciation

Depreciation of right-of-use assets
Amortisation of intangible assets
Provision/(Reversal of provision) for

impairment of inventories

Losses/(Gains) on disposal of items of
property, plant and equipment
(Provision)/Reversal of provision
for impairment of trade and bills

receivables
Finance costs
Bank interest income

Increase in inventories

Decrease/(Increase) in trade and bills

receivables

Increase in prepayments and other assets
Proceeds from pledged deposits

New pledged deposits

(Decrease)/Increase in trade and bills

payables

Decrease in other payables and accruals

Cash used in operations

Interest received
Income tax paid

Net cash flows used in operating activities

2024 Interim Report — & — PUFE RHAR &

HEEFPHNHEERE

BRI AT A

HEIRA

e

EREEENE

B A E#N
FERERE BHEED)

HEYE BB KRR E
EHEEER (§x)
FEUW B 7 AR AU B W R 4
A ) S EEED

A 55 A
RTTH S HA

FEEM

EW%%% O ES
B (B0

AR B E E R

BIRRFREIPT ST

MEBEIREM

%ﬁ?%%%&ﬁﬁ%%

) 1

H%@ﬁ 1B R TEIR B AR
RERFTANRE

of Cash Flows

For the six months ended 30 June

#E/NA=+HLAEAR

BIF B
EFEHR

REEBPTRIIRET

e==e

2024 2023
—EWE —=”=
RMB’000 RMB’000
AR®TT ARET T
(Unaudited) (Unaudited)
(REEE%) (RE&EZ)
108,260 88,484
50,846 50,869
1,896 1,987
429 430
5,092 (3,296)
773 (1,982)
(601) 74
18,660 15,326
(567) (1,958)
184,788 149,934
(343,824) (354,391)
50,551 (14,540)
1,512 (34,067)
177,096 116,864
(223,744) (194,867)
(99,396) 66,325
4,570) (20,498)
(257,587) (285,240)
567 1,958
(39,840) (29,800)
(296,860) (313,082)




Interim Condensed Consolidated Statement of Cash Flows

FHEHASHEERER

For the six months ended 30 June 2024 #tZ —Z —JYFENNAH =+ HIEAN1ES

CASH FLOWS FROM INVESTING
ACTIVITIES

Purchases of items of property,
plant and equipment

Proceeds from disposal of items of
property, plant and equipment and
other intangible assets

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

New bank loans

Repayment of bank loans

Interest paid

Principal portion of lease payment

Net cash flows from financing activities

NET DECREASE IN CASH AND
CASH EQUIVALENTS

Cash and cash equivalents at beginning of
period

Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS AT
END OF PERIOD

ANALYSIS OF BALANCES OF CASH AND
CASH EQUIVALENTS
Cash and bank balances

Cash and cash equivalents as stated in
the interim condensed consolidated
statement of financial position

REZFHNHEERE
BEME -BERRHBRE

HEYE  BERREEB K
Ht i\ B EFSRIE

REEDFANREREBE
MEEBNRSTE
AT EI
EEIRTER
ENFIE
BEARALEH
MEEBMRE R EFE
RERRSSEN

WP
BORERRSEEY

Ve

=

L]
BRRSRRSLEEN

RERBEEBEMERIN

RE RIRTTHERR

RS BA & R TSR R R PR 7
NIRERFALEEY

For the six months ended 30 June

#E/SA=+HLAEAR

2024 2023
—EWE —ZT”=
RMB’000 RMB’000
AR¥®TT ARET T
(Unaudited) (Unaudited)
(REEE%) (R&EI%)
(19,993) (63,889)
7,221 3,628
(12,772) (60,261)
942,693 673,078
(746,847) (582,435)
(18,289) (14,897)
871) (1,071)
176,686 74,675
(132,946) (298,668)
454,812 467,469
(7,713) (621)
314,153 168,180
314,153 168,180
314,153 168,180
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Notes to Interim Condensed Consolidated Financial Statements

PHAS B S M F5 ek R B 5

For the six months ended 30 June 2024 #Z — T ZUFENH =+ HiE 184

2.1

CORPORATE AND GROUP INFORMATION
Kingdom Holdings Limited (the “Company”) was incorporated
in the Cayman Islands as an exempted company with limited
liability on 21 July 2006. The Company’s shares were listed
on the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 12 December 2006.

The Group is principally engaged in the manufacture and sale
of linen yarns.

The Company’s registered office address is Cricket Square,
Hutchins Drive, P.O. Box 2681 GT, Grand Cayman KY1-1111,
Cayman Islands; and the principal place of business is located
at 5/F, Manulife Place, 348 Kwun Tong Road, Kowloon, Hong
Kong.

BASIS OF PREPARATION

The interim condensed consolidated financial statements for
the six months ended 30 June 2024 have been prepared in
accordance with International Accounting Standard (“IAS”) 34
“Interim Financial Reporting”.

The interim condensed consolidated financial statements do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2023.

2024 Interim Report — & — PUFE RHAR &
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2.2

Notes to Interim Condensed Consolidated Financial Statements

B HA S B & O A F5 3R R B 5E

For the six months ended 30 June 2024 #tZ —Z —JYFENNAH =+ HIEAN1ES

CHANGES IN ACCOUNTING POLICIES 2.2 FEHERNE

The accounting policies adopted in the preparation of the wEPHARA S H M BRI AN & 5t

interim condensed consolidated financial statements are BRERNAERBE _ T _=F+_A

consistent with those followed in the preparation of the Group’s = +—HBLEFENEFEHYBTREME
annual consolidated financial statements for the year ended BE—3 EMAHAENEBERE XK

31 December 2023, except for the adoption of the following LT R E] R AR ME 5T B BR B B5 3R 5 2E A1) )

new and revised International Financial Reporting Standards (TR RS ZER Y1) BRIM o

(“IFRSs”) for the first time for the current period’s financial

information.

Amendments to IFRS 16 Lease Liability in a Sale and (ERMBREER) EEBLHEEER

Leaseback E165NEET AR
Amendments to IAS 1 Classification of Liabilities as (EIPRE st 28)) BB T8
Current or Non-current (the FBIFEAERT A g ((—E_FF
“2020 Amendments”) E5T2)
Amendments to IAS 1 Non-current Liabilities with (B & st 2E8) e A =]
Covenants (the “2022 SE1FEMEETA ((CE&E__fF
Amendments”) 1E5T7)
Amendments to IAS 7 Supplier Finance Arrangements (EIFR & 5t 2ER1 ) HEBHEZH
and IFRS 7 H75 R (B 75
W 2R BT
(EEIE:

The nature and impact of the revised IFRSs are described KEST(ER A B E R ME e &

below: ;M -

(@  Amendments to IFRS 16 specify the requirements that a @ (ERHBREEIDFE165EETTR
seller-lessee uses in measuring the lease liability arising FIRRE R —ABARFEERMAERR
in a sale and leaseback transaction to ensure the seller- SHELENEEAERAERANS
lessee does not recognise any amount of the gain or loss EMRERE R — AR ANHEEEA
that relates to the right of use it retains. Since the Group RENERAREANEAIED AN
has no sale and leaseback transactions with variable FEEEERERA(EARTBREGZE
lease payments that do not depend on an index or a A Eestz A A EEHEEN
rate occurring from the date of initial application of IFRS REURR ISR A KNI S ERM
16, the amendments did not have any impact on the B35 Atz F BT AHRERN
financial position or performance of the Group. MMM RIBAL AR E o

Kingdom Holdings Limited 2 #ZRAER AT 31
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Notes to Interim Condensed Consolidated Financial Statements

PHAS B S M F5 ek R B 5

For the six months ended 30 June 2024 #Z — T ZUFENH =+ HiE 184

2.2 CHANGES IN ACCOUNTING POLICIES (continued)

(b)

The 2020 Amendments clarify the requirements for
classifying liabilities as current or non-current, including
what is meant by a right to defer settlement and that
a right to defer must exist at the end of the reporting
period. Classification of a liability is unaffected by the
likelihood that the entity will exercise its right to defer
settlement. The amendments also clarify that a liability
can be settled in its own equity instruments, and that
only if a conversion option in a convertible liability is
itself accounted for as an equity instrument would the
terms of a liability not impact its classification. The 2022
Amendments further clarify that, among covenants of a
liability arising from a loan arrangement, only those with
which an entity must comply on or before the reporting
date affect the classification of that liability as current
or non-current. Additional disclosures are required
for non-current liabilities that are subject to the entity
complying with future covenants within 12 months after
the reporting period.

The Group has reassessed the terms and conditions of its
liabilities as at 1 January 2023 and 2024 and concluded
that the classification of its liabilities as current or non-
current remained unchanged upon initial application of
the amendments. Accordingly, the amendments did not
have any impact on the financial position or performance
of the Group.

Amendments to IAS 7 and IFRS 7 clarify the
characteristics of supplier finance arrangements and
require additional disclosure of such arrangements. The
disclosure requirements in the amendments are intended
to assist users of financial statements in understanding
the effects of supplier finance arrangements on an entity’s
liabilities, cash flows and exposure to liquidity risk. The
disclosure of relevant information for supplier finance
arrangements is not required for any interim reporting
period during the first annual reporting period in which
an entity applies the amendments. As the Group does
not have supplier finance arrangements, the amendments
did not have any impact on the interim condensed
consolidated financial information.
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Notes to Interim Condensed Consolidated Financial Statements

B HA S B & O A F5 3R R B 5E

For the six months ended 30 June 2024 #tZ —Z —JYFENNAH =+ HIEAN1ES

OPERATING SEGMENT 3. KEEDE

For management purposes, the Group is organised into one RABEER AEECABN —EE— %
single business unit that includes primarily the manufacture BB TEAETEREETMA - Bl
and sale of linen yarns. Management reviews the consolidated EBRimokrElERRTERTEEL /91
results when making decisions about allocating resources and ERgERaHEG A *AEETES
assessing performance of the Group. Accordingly, no segmental F DB AT o

analysis is presented.

Geographical information IR B

(@  Revenue @ WA
An analysis of the Group’s geographical information TR AEERRBE_Z _AFEN
on revenue attributed to the regions on the basis of the BA=+HIERERZBREFFREMHE D
customers’ locations for the six months ended 30 June AY 3 (& FE AL UR A BRI IB B L 947

2024 is set out in the following table:

Revenue
KA
For the six months
ended 30 June
B2EAA=1THLAREAR

2024 2023
—EMmE =
RMB’000 RMB’000

ARETT AREF T
(Unaudited) (Unaudited)
(REEER) (R E1%)

Mainland China TN 123 538,944 344,603
European Union (4221 253,008 240,230
Non-European Union JEBRER 337,964 236,643
Total 4a%E 1,129,916 821,476

Kingdom Holdings Limited ®iZ#ZRARAT 33
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Notes to Interim Condensed Consolidated Financial Statements

PHAS B S M F5 ek R B 5

For the six months ended 30 June 2024 #Z — T ZUFENH =+ HiE 184

3.

OPERATING SEGMENT (continued)
Geographical information (continued)
(b)  Non-current assets

Mainland China HA [3E A P
Ethiopia BREMLED
Total 4B%R

The non-current asset information of continuing
operations above is based on the locations of the assets
and excludes financial instruments and deferred tax
assets.

Information about major customers

No revenue amounting to 10 percent or more of the Group's
total revenue was derived from sales to a single customer for
the six months ended 30 June 2024 (six months ended 30 June
2023: Nil).

2024 Interim Report — & — PUFE RHAR &

REDER
IBE R @
(b) JERBIEE

30 June 31 December
2024 2023
—EINEF —E =4
~A=+H +=B=+—H
RMB’000 RMB’000
ARBTFT ARETF T
(Unaudited) (Audited)
(REE&EIZ) (RE1Z)
689,124 733,987
356,869 344,870
1,045,993 1,078,857

EXFEFHEEEEBNIERS
EEEMNDNEREE (ERIARE
JEFRIEE EPRIN) PREZRIMLE ©

BERFERRNEN
REBE_ZE_NEAB=+HIAEA
TERE—FLETHHERAGAEER
B AT0%E U E (BE_E =%/
=+HIEAER - ) o



Notes to Interim Condensed Consolidated Financial Statements

B HA S B & O A F5 3R R B 5E

For the six months ended 30 June 2024 #tZ —Z —JYFENNAH =+ HIEAN1ES

REVENUE, OTHER INCOME AND GAINS

Revenue, which is also the Group’s turnover, represents the
sales value of linen yarn, hemp yarn and scraps, net of sales tax
and deduction of any sales discounts and returns.

An analysis of revenue, other income and gains is as follows:

T A ~ Bfth s B 1S =1

WA (7R BN £ & 2R 5R) 45 En 4D ~ R RRAD
K BE LAY S & B 1B - 430 BRiE & 1 A0 R
EESHERTNRRE

WA~ HttW R RS m o T
For the six months

ended 30 June
B#EAA=1tHLSEAR

2024 2023
—EWE “TT=F
RMB’000 RMB’000

AR®TT ARET T
(Unaudited) (Unaudited)
(REEEZ) (RE&EZ)

Type of goods or services EmE R EE

Sales of linen yarn, hemp yarn and scraps € SR R AD ~ K RRAD Kz BE K 1,106,745 802,256
Other services H AR 23,171 19,220
Total #azE 1,129,916 821,476
Timing of revenue recognition Wi A T 520 By P

Goods transferred at a point in time RE—REEENE S 1,106,745 802,256
Services provided over time e B RS HE (AL PN AR 75 23,171 19,220
Total KL 1,129,916 821,476
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4.

REVENUE, OTHER INCOME AND GAINS (continued) 4.

Other income

Government grants

Bank interest income

Foreign exchange gains, net

Gain on disposal of items of property,
plant and equipment

Others

Total

FINANCE COSTS

Interest on bank loans
Interest on lease liabilities

Total interest expense on financial liabilities
not at fair value through profit or loss

Less: interest capitalised

Total

2024 Interim Report — & — PUFE RHAR &

H W i

24isEG:E

RITH BUWA

SNERR mIFER

HENE BEARHFHEEREBRT

Hth

N
/\\/\ é/E\

5. BIERAs

RITEMHFE
HE&ENFE
RERABES AR

TRE RIS RSB
W BRERE

kL]

WA~ BEfth e K15 1 e

For the six months
ended 30 June
HE/SA=1THL~ER

2024 2023
—E-mE TEBC=F
RMB’000 RMB’000
ARETT ARET T
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
3,084 2,889

567 1,958

- 4,223

- 1,982

553 2,048

4,204 13,100

For the six months
ended 30 June
HENA=1THLNER

2024 2023
—E-mE TE =4
RMB’000 RMB’000
ARETT ARETF T
(Unaudited) (Unaudited)
(REBEZ) (RE&EZ)
18,512 16,235

148 196

18,660 16,431
- (1,105)

18,660 15,326




Notes to Interim Condensed Consolidated Financial Statements

B HA S B & O A F5 3R R B 5E

For the six months ended 30 June 2024 #tZ —Z —JYFENNAH =+ HIEAN1ES

PROFIT BEFORE TAX 6. [FRBLATEF
The Group’s profit before tax is arrived at after charging/ REEBRRANEF RO, GEA) FAI%
(crediting): HBB/E

For the six months
ended 30 June
HENA=1THLNER

2024 2023
—EImEF —E-=
RMB’000 RMB’000
AR®FT ARETT
(Unaudited) (Unaudited)

(REEZ) (RIEEZ)

Cost of inventories sold HEFEGMZA 907,900 647,555
Cost of service AR 7E Bl 2 23,171 19,220
Depreciation s 50,846 50,869
Depreciation of right-of-use asset EREEEITE 1,896 1,987
Amortisation of intangible assets BB E#H 429 430
Research and development (“R&D”) expenses  FZE R FEEE (T35 )) BESZ 8,746 12,656
Auditors’ remuneration TZENEMEN 2 1,100 1,100
Employee benefit expense (including directors’ EEEF Y (BIEEE K

and chief executive’s remuneration): EETBABEH)

Wages, salaries and other benefits TE FekEMEF 71,214 73,511

Pension scheme contributions BARSFBIHRR 7,887 6,750

79,101 80,261

Foreign exchange difference, net SNEEFE R > B ER 4,268 (4,223)
Provision/(Reversal of provision) FERERE BEERD)

for impairment of inventories 5,092 (3,296)
(Reversal of provision)/Provision for impairment FEUYTE 5 BR 70K FE U 2 45

of trade and bills receivables BB (BEED) BE (601) 74
Finance costs R A 18,660 15,326
Bank interest income RITH B WA 567 (1,958)
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7

INCOME TAX

Major components of the Group’s income tax expense for the

period are as follows:

7. FRiSH

FEERARNAERAXEEZ2RBNT:

For the six months
ended 30 June
HESNA=1THLNER

2024 2023
—EomE S o=
RMB’000 RMB’000
ARBFT ARBTF T
(Unaudited) (Unaudited)
(CREER) CREEZ)
Current charge for t