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InvesTech Holdings Limited B IZRER A 7

CORPORATE PROFILE AND CORPORATE INFORMATION

REFNTRATEH

InvesTech Holdings Limited (the “Company”, “our” or "we”, together with
its subsidiaries, the “Group”) is mainly engaged in the provision of network
system integration including provision of network infrastructure solutions,
network professional services and smart office software solutions, and
the network equipment rental business. The shares of the Company (the
“Shares”) are listed on the Main Board of The Stock Exchange of Hong

Kong Limited (the “Stock Exchange”) on 16 November 2010.

BOARD OF DIRECTORS

Executive Directors
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(Chairman and Chief Executive Officer (‘CEQ"))
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Independent Non-executive Directors
Mr. David Tsoi
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CORPORATE PROFILE AND CORPORATE INFORMATION
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CORPORATE PROFILE AND CORPORATE INFORMATION

RAFNRRAESR

AUDITOR
BDO Limited

SHARE REGISTRAR

Hong Kong Branch Share Registrar and Transfer Office
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LISTING EXCHANGE INFORMATION
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FINANCIAL SUMMARY
MBEREE

A summary of unaudited interim results, selected financial ratios, assets ~ RAFZPEEE  CRTUB LR -BEEEHEGER

and liabilities and cash flows is as follows: BeRENBENT
UNAUDITED INTERIM RESULTS RRBZPHES

Six months ended 30 June
BEZXA=1tHIEXEA

2024 2023

gl 1113 T =F

RMB’000 RMB'000

ARETR ARBFT

(Unaudited) (Unaudited)

(REEER) (R HFEZ)

Revenue A 227,297 261,641
Gross profit ESl 23,338 33,355
Loss before tax BT AT ES 1B (41,895) (18,710)
Loss for the period BN EE (40,467) (19,327)

(Loss)/profit for the period attributable to: FEMR R (E518),mF

Owners of the parent IS/NETE YN (40,467) (23,133)
Non-controlling interests FEIE R A = 3,806
(40,467) (19,327)

Six months ended 30 June

BEAA=THLEARER
2023
—T-=F
(Re-presented)
(&)
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Loss per share BRIEE
- Basic and diluted (RMB cents) —HEAREE(ARESD) (20.94) (16.41)

2024 INTERIM REPORT 1 Hi 3§ &
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FINANCIAL SUMMARY
MBEE

SELECTED FINANCIAL RATIOS RETHHLR

Six months ended 30 June
BZEARA=tHLAXEAR

2024 2023

—BoNE —EC=F

(approximate) (approximate)

(8%) (BE4Y)

Gross profit margin EViES 10.3% 12.7%
Net loss margin® FEEEO (17.8%) (7.4%)

As at

31 December

2023

RZTEZ=%F

AHA=+H +=ZA=+—H”

(approximate) (approximate)

(8E59) (HE49)

Current ratio (times) mEE (F) 1.0 1.0
Gearing ratio® BERABH R 32.4% 31.2%
Return on total assets® 484 E O 3R/ (5.4%) (4.7%)
Return on total equity® 48 1 25 O] 3R @ (16.1%) (12.1%)

i EHAEERARAGTE

o Calculated by using loss for the period divided by revenue.

@ Calculated by using the total of interest-bearing bank and other borrowings, @ R BRRITREMER TRRESREMNALSE
convertible bond and promissory note payable divided by total assets. BENKRABEETE -

@ Calculated by using loss for the period divided by average balances of total @ REANEIER AR E ER @R THESRTE -
assets or total equity.
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FINANCIAL SUMMARY
MBEE

ASSETS AND LIABILITIES EEREE
As at As at
30 June 31 December
2024 2023
R=ZT-NF MRZT =%
~NA=t+H +—A=+—8
RMB’000 RMB'000
ARE TR ARMEF T
(Unaudited) (Audited)
(REER) (fe=%)
Total assets BEMAE 743,498 746,400
Total assets less current liabilities EEAERREPER 244,314 279,388
Total equity W REE 235,960 266,833
Cash and cash equivalents ReMREEEY
(excluding pledged deposits) (TEEEERER) 55,142 76,196
Interest-bearing bank and other borrowings 5T B2 8R7T & E A (&5 184,597 169,561
CASH FLOWS RERE

Six months ended 30 June

BEANA=Z+BHLEREAR

2024 2023
—ETF ===

RMB’000 RMB'000

AR¥T T ARBTT

(Unaudited) (Unaudited)

(REEXK) (REEZ)
Net cash flows used in operating KEEDHMARERE TR

activities (34,723) (3,034)
Net cash flows from/(used in) investing CEEBE (FTA)RE

activities e 1,016 (21,551)
Net cash flows from financing RMEBEEBFERESREFE

activities 12,883 41,006
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERBNWR DM

BUSINESS REVIEW

During the six months ended 30 June 2024 (the “Period”), the Group
continued to focus on its core business of the IT infrastructure system
integration and the sales of smart office software solutions. The majority

of the Group’s revenue was generated from the market in the People’s
Republic of China (the “PRC” or “China”).

During the Period, the financial performance of the Group's IT
infrastructure system integration business and sales of smart office
software solutions, especially in China, was adversely affected by
the intense competition amongst the Mainland China’s market and
continued uncertainty across the global market. The weak global trade,
geopolitical uncertainties and volatility reduced our customers” demand
as well as the Group’s sales orders during the Period, and negatively
affected the overall operating results of the Group. Nevertheless, the
Group continued to leverage its core competitiveness and provide
advanced and customised IT infrastructure solutions to its customers in
diverse segments. The Group also maintained strategic partnership with
various tech giants, with the aim of enhancing customer relationship
and acquiring new customers through strategic alliances.

The sales in Hong Kong region, which was mainly contributed by the
provision of a smart library system for Hong Kong government's Leisure
and Cultural Services Department (the “Library Project”), remained
constant as compared with the corresponding period in 2023. The Group
expected that the Library Project will be on-going to provide a stable
income stream to the Group.

Impacted by the unfavorable economic climate, high interest rates
environment and weak market sentiment in Hong Kong, the property
and investment markets in Hong Kong continued to face challenges
during the Period, and adversely affected the financial performance of
the Group’'s equity and property investments. During the Period, the
Group recorded a net fair value loss on equity investments at fair value
through profit or loss of approximately RMB2.9 million (six months
ended 30 June 2023: approximately RMB2.4 million) and a fair value loss
on investment properties of approximately RMB14.9 million (six months
ended 30 June 2023: Nil).

In light of the above, the Group’'s total revenue recorded a decrease
of approximately RMB34.3 million or approximately 13.1% to
approximately RMB227.3 million for the Period (six months ended 30
June 2023: approximately RMB261.6 million). The Group's gross profit
decreased by approximately RMB10.1 million or approximately 30.2%
to approximately RMB23.3 million for the Period (six months ended
30 June 2023: approximately RMB33.4 million). A net loss for the
Period of approximately RMB40.5 million was recorded (30 June 2023:
approximately RMB19.3 million).

£ 0]
BE_T-_MERA=TRLEXNEA(THA]) &
SEEETINEMMRERRERRES 20
EBREEMREMBRATREE AEBKRHLD
WARBPEARLME ([HE]) WS-

REIA R BREMS ST N E2HmS
SETAN AEENEAMRERRERGES
EBREERABHEBATROBEE FH2HE
MIZHPBRRZBNTFEE - 2HRE 5K &
BUORTHBAE TSRS S EPBEREANEER Y
NHHEFTTER D HARENERBEEXEENK
BETE - BENL AEBEEREERLOET
BTIRABEENEFRELERERE AR RERR
HERRR T B - ARBINE S AR E B RS KA1
BHBER BFIBRET P R KRS BRI RSN
HEP -

BEMENHEERTIERA REBBRFRER UL
EBRBRMUEEEEEAN(BEHEEB])  H
E_—FRAHBLRBIE - AEEE BERE
BB EAARKBIRHERENBMAKIR

REABTFHRERE SMNEXREMKIFBOTS
BHEFE TENFHERRETSNANEER
MRk E HAKBENREREHERENVHRE
ERTHEE - RR AEBHEBRAAEE;A
BRnBRERE AR BEBRFEOARK29E
B (T =FRNA=+THIAEA : HARK24
BEL)RRENERABEEROAREILIBE
T(BEZZ_=F"A=Z+HIEREAHR ) -

2

ERN b AEBBWAREARDHARESILS
BEITHNBINENARB273BE L (HEZ
T =FRNA=ZTHIEAREA - HARKE216EE
To) cREIA - AEBEFRINARKIVIBEE T
AR 2NENARBBIAE T (HE-_ZE =4
ANAZTHLERER:-HARKILAET) -HA
BEFEEROARBOSAET(ZE-_=F<A
=+R:HOARKI9IBEETT) °

(s



MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue and cost of sales

Revenue of the Group for the Period was approximately RMB227.3
million (six months ended 30 June 2023: approximately RMB261.6
million), representing a decrease of approximately RMB34.3 million,
or approximately 13.1% as compared with that of the corresponding
period in 2023. The decrease in revenue was mainly due to the intense
competition amongst the Mainland China's market and continued
uncertainty across the global market during the Period.

The cost of sales of the Group decreased by approximately RMB24.3
million, or approximately 10.6% to approximately RMB204.0 million for
the Period (six months ended 30 June 2023: approximately RMB228.3
million). The decrease in cost of sales was in line with the decrease in
revenue of the Group.

Gross profit and gross profit margin

The Group achieved gross profit for the Period amounted to
approximately RMB23.3 million (six months ended 30 June 2023:
approximately RMB33.4 million), representing a decrease of
approximately RMB10.1 million, or approximately 30.2% as compared
with that of the corresponding period in 2023. The gross profit margin for
the Period was approximately 10.3% (six months ended 30 June 2023:
approximately 12.7%), representing a decrease of approximately 2.4% as

compared with that of the corresponding period in 2023.

Other income and gains

The Group recorded other income and gains of approximately RMB2.2
million for the Period (six months ended 30 June 2023: approximately
RMB1.8 million), mainly consisted of (i) rental income from investment
properties of approximately RMB1.1 million (six months ended 30
June 2023: Nil); and (ii) the government grants released to the Group
of approximately RMBO0.8 million (six months ended 30 June 2023:
approximately RMBO0.9 million).

Selling and distribution expenses

The selling and distribution expenses of the Group decreased by
approximately RMB2.4 million or approximately 18.8% to approximately
RMB10.4 million for the Period (six months ended 30 June 2023:
approximately RMB12.8 million), primarily due to the decrease in marketing
and promotion expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS
=i IE JE A-—.I- Af & *ﬁ'

FINANCIAL REVIEW (continued)

Administrative expenses

The administrative expenses of the Group decreased by approximately
RMBO0.3 million or approximately 0.9% to approximately RMB32.0 million
for the Period (six months ended 30 June 2023: approximately RMB32.3
million). The administrative expenses for the Period was comparable to

that of the corresponding period in 2023.

Other losses

The other losses for the Period represented (i) fair value loss on
investment properties of approximately RMB14.9 million (six months
ended 30 June 2023: Nil); and (ii) fair value losses on equity investments
at fair value through profit or loss of approximately RMB2.9 million (six
months ended 30 June 2023: approximately RMB2.4 million).

Finance costs

The finance costs of the Group increased by approximately RMB1.5
million to approximately RMB6.2 million for the Period (six months
ended 30 June 2023: approximately RMB4.7 million) as the new bank

borrowings for the Period increased the finance costs.

Income tax

The income tax of the Group comprised provision of income tax and
deferred tax.

The Group recorded tax credit for the Period of approximately RMB1.4
million (six months ended 30 June 2023: tax expense of approximately
RMBO0.6 million), primarily due to the recognition of the deferred tax
credit of approximately RMB1.4 million (six months ended 30 June 2023:
approximately RMB1.5 million) arising from the amortisation of other
intangible assets. The Group did not record income tax expense derived
by the assessable profit of the Group’s subsidiary in China during the
Period (six months ended 30 June 2023: approximately RMB2.1 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

Loss for the Period

The Group recorded a loss for the Period of approximately RMB40.5
million for the Period (six months ended 30 June 2023: approximately
RMB19.3 million). The increase in loss was mainly attributable to (i)
the fair value loss on investment properties of approximately RMB14.9
million recorded for the Period; and (i) the decline in revenue and gross
profit.

Liquidity and financial resources

As at 30 June 2024, the Group's gearing ratio, which is calculated by
total of interest-bearing bank and other borrowings, promissory note
payable and convertible bond divided by total assets, was approximately
32.4% (31 December 2023: approximately 31.2%). The gearing ratio of
the Group remained stable

As at 30 June 2024, the total interest-bearing bank and other borrowings
of the Group amounted to approximately RMB184.6 million (31 December
2023: approximately RMB169.6 million), among which approximately
RMB127.9 million (31 December 2023: approximately RMB119.8
million) was unsecured and guaranteed by a director of the Company.
As at 30 June 2024, the interest-bearing bank and other borrowings
of approximately RMB16.7 million (31 December 2023: approximately
RMB19.9 million) carried at fixed interest rates and approximately
RMB167.9 million (31 December 2023: approximately RMB149.7 million)

carried at floating interest rates.

As at 30 June 2024, the carrying amount of convertible bond of the
Group amounted to approximately RMB27.4 million (31 December 2023:
approximately RMB26.4 million).

Save as aforesaid or as otherwise disclosed in this report, and apart
from intragroup liabilities, the Company did not have any other
outstanding indebtednesses or contingent liabilities as at 30 June 2024.

Foreign currency risk

As certain of the Group's trade and other receivables, cash and cash
equivalents and trade and other payables are denominated in foreign
currency, exposure to exchange rate fluctuation arises. The Group has
relevant policy to monitor the risk associated with the fluctuation of
foreign currency and control such risk, if necessary.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

FINANCIAL REVIEW (continued)

Cash flows

The net cash used in operating activities for the Period amounted to
approximately RMB34.7 million.

The net cash from investing activities for the Period of approximately
RMB1.0 million was mainly attributable to the proceeds from disposal of
debt investment at fair value though profit or loss.

The net cash generated from financing activities for the Period of
approximately RMB12.9 million was primarily attributable to the
combined effect of (i) new bank and other borrowings of approximately
RMB118.9 million; (ii) repayment of bank and other borrowings of
approximately RMB103.2 million; (iii) proceeds from issue of shares of
approximately RMB10.2 million; and (iv) repayments of promissory note
payable of approximately RMB8.4 million.

Charge on assets

As at 30 June 2024, investment properties of approximately RMB59.6
million (31 December 2023: approximately RMB72.7 million) were
pledged as security for interest-bearing bank and other borrowings of
the Group.

Capital expenditures

The Group had capital expenditures of approximately RMB0.8 million
for the Period (six months ended 30 June 2023: approximately RMB81.7
million) for additions to property, plant and equipment, investment
properties and right-of-use assets.

Capital commitments

As at 30 June 2024, the Group had no significant capital commitment (31
December 2023: Nil).

CAPITAL STRUCTURE

As at 30 June 2024, the capital of the Company comprised ordinary
shares only.

Subscription of new shares under specific mandate

On 7 November 2023, Mr. Wong Tai Kuen being the subscriber (the
“Subscriber”) and the Company entered into the subscription agreement
(the “Subscription Agreement”) pursuant to which the Subscriber
has conditionally agreed to subscribe for 59,200,000 ordinary shares
of the par value of US$0.01 each in the share capital of the Company
(the "Subscription Share(s)”) at the subscription price of HK$0.19 per
Subscription Share (the “Subscription”).
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE (continued)

Subscription of new shares under specific mandate (continued)
Pursuant to the Subscription Agreement, the Subscriber agreed that,
in the event that upon completion of the Subscription, the number of
Subscription Shares to be allotted and issued to the Subscriber under
the Subscription Agreement would cause the shareholding of the
Subscriber to become 30% or more (or such percentage that would
trigger the obligation of the Subscriber to make a general offer for the
issued shares of the Company under Rule 26 of the Takeovers Code),
the Company shall have the right to adjust the number of Subscription
Shares downward such that no general offer obligations on the part of
the Subscriber would be triggered. The Subscription was conditional
upon the fulfilment of the following conditions: (i) the Stock Exchange
granting the listing of and permission to deal in the Subscription Shares;
(i) all necessary consents and approvals required to be obtained by
the parties hereto in respect of the Subscription Agreement and the
transactions contemplated thereunder, including but not limited to the
Subscription, having been obtained; and (iii) the passing of necessary
resolution(s) at the special general meeting of the Company by the
Company’s shareholders who are entitled to vote and not required
to abstain from voting under the Listing Rules and other applicable
laws and regulations to approve the Subscription Agreement and the
transactions contemplated thereunder, including the specific mandate

for the allotment and issue of the Subscription Shares.

All the conditions of the Subscription Agreement have been fulfilled
and the completion of the Subscription took place on 31 January 2024.
The Subscriber has subscribed for 59,200,000 Subscription Shares
(with aggregate nominal value of US$592,000) at the subscription price
of HK$0.19 per Subscription Share. The closing price of the shares of
the Company as quoted on the Stock Exchange on 7 November 2023,
being the date of the Subscription Agreement, was HK$0.21 per share.
The gross proceeds from the Subscription was approximately HK$11.3
million. The net proceeds, after deduction of all relevant expenses
(including but not limited to legal expenses and disbursements)
incidental to the Subscription of approximately HK$0.5 million, was
approximately HK$10.8 million. The net issue price of each Subscription
Share is HK$0.18. Up to the date of this report, the net proceeds from
the Placing was fully utilised as intended as to (i) approximately HK%$9.3
million for the repayment of the Group's current liabilities; and (i) the
remaining proceeds of approximately HK$1.5 million for the general
working capital of the Group in which approximately HK$1.3 million and
approximately HK$0.2 million for payment of salaries expenses and

rental expenses respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

INVESTMENT IN LISTED EQUITY INVESTMENTS

During the Period, the Group recorded fair value loss on equity
investments at fair value through profit or loss of approximately RMB2.9
million (six months ended 30 June 2023: approximately RMB2.4 million),
which was related to the fair value loss from the Group’s investment in
listed securities. As at 30 June 2024, the Group’s equity investments at
fair value through profit or loss consisted of 12 listed equity investments
(31 December 2023: 12), all of them were shares listed on the Stock

Exchange.

As at 30 June 2024, the fair value of each of the equity investments at
fair value through profit or loss was less than 5% of the Group's total
assets.

OUTLOOK

Hong Kong serves as a gateway for mainland enterprises to “go
global” and develop the markets along the routes of the Belt and Road
Initiative as well as those in other overseas territories. The Group is
cautiously optimistic with our business prospect, where appropriate
and, opportunities arise, the Group will continue to explore the new
markets and tap into business opportunities more vigorously, especially
in the Asia Pacific markets. Despite the global economy is recovering
slowly and is expected to remain subdued, the Group will always stay
vigilant and well prepared in response to the business challenges
and uncertainties caused by ongoing geopolitical conflicts and trade
barriers. The Group will adopt a variety of strategies to strengthen its
product portfolio and expand its customer base and sales network, and
is expected that the sales performance of the Group in the second half

of 2024 will be improved.

Looking ahead, the Group will maintain the stable development of its
IT infrastructure system integration and smart office software solution
businesses. Being a leading provider of smart office solutions in China,
the Group will continue to develop and optimise solutions to offer our
customers one-stop smart-space solutions and facilitate enterprises’
digital transformation. We continued to upgrade and enhance our
solutions, for example, to incorporate Artificial Intelligence (Al) across
our products’ features and applications to enable further innovation and
to empower our customers to drive increased productivity and efficiency.
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES

As at 30 June 2024, the total number of employees of the Group was 320
(31 December 2023: 325). The breakdown of employees of the Group as
at 30 June 2024 and 31 December 2023 is as follows:

Manufacturing and technical engineering SUERFMT TR

Sales and marketing S R 5 R
General and administration —RRRITHR
Research and development e

Total FEy

Compensation policy of the Group is determined by evaluating individual

performance of the employees and has been reviewed regularly.

EVENT AFTER THE END OF THE REPORTING PERIOD
The Group has no significant event taken place subsequent to 30 June
2024 and up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2024.

EEENWR DN

EB&
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31 December
2023
n
—E=F
+=-A=+—8©
128 125
57 62
52 54
83 84
320 325
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REPORT OF THE DIRECTORS
ESEHE

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, the interests or short positions of the Directors
and chief executives of the Company in Shares, underlying Shares and
debentures of the Company or any of its associated corporation (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO"))
which were notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provision of the SFO)
or which were required to be recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in the Appendix
C3 of the Rules Governing the Listing of Securities on the Stock Exchange

(the “Listing Rules”) as follows:

Interest in Shares and underlying shares of the Company

Name of Director Capacity

EEn g%

Mr. Chan Sek Keung, Ringo
("Mr. Chan")0e
FRigog a4 (TRREA]) 00

Interest of controlled corporation
REEE RS
Interest of controlled corporation(™®

XEEE R
Beneficial owner
BEmBEEA
Beneficial owner

BEafEA

Ms. Tin Yat Yu, Carol ("Ms. Tin")® Benefidal owner

A&+ ((BZL])® ESHEBA

Beneficial owner

ExBEAA
Ms. Wang Fang ("Ms. Wang")?® Interest of controlled corporation
EFFaL([ExL]) o0 REEE RS

Interest of controlled corporation®
FHEEBR00
Beneficial owner

ESHEEA

Mr. Wong Tsu Wai, Derek (“Mr. Wong")® Beneficial owner
FrgnE(TEEEDO EalEA

(L): Long position

EERHZARTRAERKSG -HEARORE
EENESRAR

NHl

T NERNAZtTH EZERAQRTZREITH
RARBISEMEAEER (EREREHF R
GOl (75 5 R EAE G0 ) BEXVER) B 0 - 18 REF IR
DI EREETEARIEES LB GO EXVEEE
TREBSDEEMGARR LR AN ERIORA (£
RRBEZEFRAERI ZEXEFSRAHEB T
IR E) Yéﬁuaﬁﬁf‘ﬁﬁ%%%&ﬁﬁgﬂﬂﬁﬂ

IS
}\

%Q\ﬂﬂﬂ\l

=

INKHREAFE cELMANERIAE  HRE
%Q%ﬂ%tmﬁWUtmﬁWDWﬁm%ﬁt
MEITAEFEITELRR ZHHEEFR ([1E%<FRI])
BHERNF RERZMERIORBINT
ARRROREBRGPHES
Percentage
Number of Number of of the issued
issued ordinary underlying shares share capital of
Shares held/ of the Company the Company
interested in  held/interested in (approximate)
e/ BERRE e/ HERR EARAT
ZE BT ZARAT BITRAE
EEREE HEROHE Bk (H48)
17,006,141 (L) - 8.51%
- 20,000,000 (L) 10.01%
3,741,650 (L) - 1.87%
- 106,200 (L) 0.05%
18,167,400 (L) - 9.09%
- 70,200 (L) 0.04%
15,505,941 (L) - 7.76%
- 20,000,000 (L) 10.01%
- 430,200 (L) 0.22%
- 702,000 (L) 0.35%



DIRECTORS" AND CHIEF EXECUTIVES" INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES (continued)

Interest in Shares and underlying shares of the Company
(continued)
Notes:

(1) Mr. Chan was deemed to be interested in 37,006,141 Shares, comprising of
(i) 35,505,941 Shares held by Smoothly Global Holdings Limited by virtue
of it being owned as to 70% by Mr. Chan and (ii) 1,500,200 Shares held by
Woodstock Management Limited by virtue of it being owned as to 100% by
Mr. Chan.

(2) Ms. Wang was deemed to be interested in 35,505,941 Shares held by
Smoothly Global Holdings Limited by virtue of it being owned as to 20% by
Ms. Wang.

3) These Shares are the share options granted to Mr. Chan, Ms. Wang, Ms. Tin
and Mr. Wong under the share option schemes of the Company, details of
which are set out in the paragraph headed “Share Option Schemes” below.

(4) These 20,000,000 underlying Shares represented the total number of
Shares which may be allotted and issued to Smoothly Global upon the
exercise of the conversion rights attaching to the Convertible Bond for the
aggregate principal amount of HK$30,000,000 at the initial conversion price
of HK$1.5 per Share. The exercise of the conversion rights attaching to the
Convertible Bond is subject to the terms and conditions thereof, including
the restriction against conversion which would cause the Company to be in
breach of the minimum public float requirement under the Listing Rules.
Mr. Chan and Ms. Wang were deemed to be interested in the 20,000,000
underlying Shares held by Smoothly Global Holdings Limited, which was
owned as to 70% and 20% by Mr. Chan and Ms. Wang respectively, by virtue
of their respective interest in Smoothly Global Holdings Limited.

(5) The total number of the issued shares of the Company as at 30 June
2024 (i.e. 199,888,000 shares) had been used for the calculation of the
approximate percentage shareholdings in the Company.

Save as disclosed above, as at 30 June 2024, none of the Directors
or chief executives of the Company had or was deemed to have any
interests or short positions in Shares, underlying Shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO), which had been recorded in the register
maintained by the Company pursuant to section 352 of the SFO or which
had been notified to the Company and the Stock Exchange pursuant to
the Model Code.

REPORT OF THE DIRECTORS
EEERE

EERBRETRAERKRG HEARORE
EENERRAR (B)

FRRROREERSG PR ()

(1) FRPR Y A %A Smoothly Global Holdings Limited,Z
70%%& 7= 2 Woodstock Management Limited.2100%
T 2 BUPR E A 4 AR R 837,006, 141TIRIR D R A
#E25 - B3E() Smoothly Global Holdings LimitedFT#%
A #935,505,941 B B 17 K (i) Woodstock Management
LimitedFTH5 A #91,500,2008% i 17 °

2) i A E Z = % B Smoothly Global Holdings Limited
Z20%HE M E Z T HAR B R Smoothly Global
Holdings LimitedffT #f A35,505,94 188 A& {5 # A

ZSo

fm

B ZERNHABRBAXDBREASAREE TR
T AL RERERHOBRE EFBINTX
B Rt &) — B e

(4)  #%%20,000,000kHERNRITEARASEER
30,000,000/ 7T &9 7 #2 i 15 25 Y 7% &9 #R AR 4 12 A 4%
iR R E TR 1.5 T Bl 8 K& 31T T Smoothly
Global 89 AX 17 £ - 171 P HARR & 5 MY A5 A R AR i 7R
BFHGRRRGE BENIERRSIBEARRER
FHRASELARERER TR REERTE
4R & B 7 Smoothly Global Holdings Limited#)
RS - AR A Smoothly Global Holdings Limited (5
PIERAEERERLTHEBTONR20%KE %) 7 F &)
20,000,0008% #EBA AR 19 P HE S M 25

(6) ARFR-_ZE_WNENA=THDETRMLE (A
199,888,000A% A% 17 ) AT E AR R AR E 5
b o

B EXFHEEEN RZE-—mFAA=ZTH EF
HAR A E&EITEA BBER A QB e E 7] K AR
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REPORT OF THE DIRECTORS
EEE®RE

ARRANGEMENT FOR DIRECTORS TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed herein, at no time during the six month ended 30
June 2024 were rights to acquire benefits by means of the acquisition of
Shares in or debentures of the Company granted to any Director of the
Company or their respective spouses or minor children, or were such
rights exercised by them, or was the Company, its holding company
or any of its subsidiaries a party to any arrangements to enable the
Directors of the Company to acquire benefits by means of the acquisition
of Shares in, or debt securities (including debentures) of the Company or

any other body corporate.

EQUITY-LINKED AGREEMENT

Convertible Bond

On 26 November 2021, the Company issued a convertible bond with
principal amount of HK$30,000,000 (the “Convertible Bond") to Smoothly
Global Holdings Limited, a company incorporated in the British Virgin
Islands (the “BVI") with limited liability and is 70% and 20% owned
by Mr. Chan Sek Keung, Ringo and Ms. Wang Fang respectively, for
settlement and discharge of the consideration in accordance with the
sale and purchase agreement dated 23 September 2021 in respect of
the acquisition of 25% equity interest in Fortune Grace Management
Limited, a company incorporated in BVl with limited Lliability. Details of
the Convertible Bonds are set out in the announcements of the Company
dated 23 September 2021, 18 October 2021, 29 October 2021 and 19
November 2021, and the circular of the Company dated 2 November
2021.

The Convertible Bond has an initial conversion price of HK$1.50
per conversion share. The Convertible Bond bears interest on the
outstanding principal amount at the rate of 1.5% per annum, payable on
a semi-annual basis in arrears, and will mature on the three years from

the date of issue.

Assuming the Convertible Bond is converted in full at the Conversion
Price of HK$1.50 per conversion share, a maximum of 20,000,000
conversion shares will be issued, representing (i) approximately 10.01%
of the issued share capital of the Company as at 30 June 2024 and the
date of this interim report; and (ii) approximately 9.10% of the issued
share capital of the Company as enlarged by the allotment and issue of
the conversion shares (assuming that there is no change in the issued
share capital of the Company from the date of this interim report up to
the full conversion of the conversion shares). Such allotment and issue
of the conversion shares will result in the respective shareholdings of
the shareholders of the Company as a the date of this interim report
being diluted by approximately 9.10%.

EEREROIESFLZH
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SH S

aRRES

RZTE_—F+—AZ+"H ARAETEELHE
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Smoothly Global Holdings Limited ( —ZR K & FE 22
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EQUITY-LINKED AGREEMENT (continued)

Convertible Bond (continued)

Set out below is the dilution effect on the equity interest of the
substantial Shareholders (within the meaning of the Listing Rules) if
there had been full conversion of the outstanding Convertible Bond as at

the date of this interim report:

Shareholding as at the date
of this interim report

RAFRH#HE B HIFR

Number of

Name of Shareholders shares held

FrERB#E
Wong Tai Kuen FRHE 59,740,000
Smoothly Global Holdings Smoothly Global
Limited (Note) Holdings Limited
(Pi45E) 15,505,941

Note: These 15,505,941 shares are held by Smoothly Global Holdings Limited, a

company incorporated in the British Virgin Islands with limited liability and
is 70% and 20% owned by Mr. Chan Sek Keung, Ringo and Ms. Wang Fang,
who are executive Directors, respectively. Mr. Chan Sek Keung, Ringo
was also interested in 5,241,850 shares of the Company as at the date of
this report (including 1,500,200 Shares held by Woodstock Management
Limited which is wholly owned by him).

Taking into account that as at 30 June 2024, the Group had net assets of
approximately RMB236.0 million, the Company expects that it would be

able to meet its redemption obligations under the Convertible Bond.

Share Option Schemes
Old Share Option Scheme
The Company adopted a share option scheme on 25 October 2010 (the

“0ld Share Option Scheme”) for the purpose of enabling the Company to
grant options to selected eligible participants as incentives or rewards
for their contribution to the Group and/or to enable the Group to recruit
and retain high caliber employees and attract human resources that are

valuable to the Group and any invested entity.

Eligible participants include the Directors, any employee (whether full-
time or part-time) or Shareholder, and any customer, supplier, agent,
business or joint venture business partner, consultant, distributor,
promoter, service provider, adviser or contractor to any member of the

Group.

REPORT OF THE DIRECTORS
EEERE

REaminE (E)
AR ES (E)
AT BB MR A R B3R 4 BB BB AR (A
MRES HEERR(EER LR BREEE
MEEE

Shareholding upon full conversion
of the Convertible Bond

NEBERTRRES SR
Approximate Approximate
percentage of Number of percentage of
shareholding shares held shareholding
BAKRE DL FEROEAE BRERES L
29.89% 59,740,000 27.17%
7.76% 35,505,941 16.15%

15,505,941 A& 13 BB Smoothly Global Holdings
Limited (—HARRBHERRESTMA LN ER
RENFA THBTEERGREERTF XL
DRIFFET0%F20% © PR 534 Sk £ TR AR E H 5
$5,241 850 AN ARIR I AR (BiFHESE
& ¥ 5 HWoodstock Management Limited: A )
1,500,2008% A& 17 )
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REPORT OF THE DIRECTORS
EEE®RE

EQUITY-LINKED AGREEMENT (continued)

Share Option Schemes (continued)

Old Share Option Scheme (continued)

The maximum number of Share which may be issued upon exercise of
all options to be granted under the Old Share Option Scheme and any
other schemes of the Group shall not in aggregate exceed 10% of the
Shares in issued as at the date of listing on the Stock Exchange, i.e.
72,000,000 Shares. The scheme mandate
annual general meeting of the Company held on 24 May 2017 to 10%

limit was refreshed on the

of the shares of the Company in issue on the same day, i.e. 97,500,000
Shares. No option may be granted to any participant of the Share Option
Scheme such that the total number of Shares issued and to be issued
upon exercise of the options granted and to be granted to that person in
any 12-month period up to the date of the latest grant exceeds 1% of the
Company’s issued share capital from time to time.

An option may be exercised in accordance with the terms of the Old
Share Option Scheme at any time during a period as determined by the
Board and not exceeding 10 years from the date of the grant. There is
no minimum period for which an option must be held before it can be
exercised. Participants of the Old Share Option Scheme are required
to pay the Company HK$1.0 upon acceptance of the grant on the offer
date. The exercise price of the options is determined by the Board in its
absolute discretion and shall not be less than which ever is the highest

of:

(@)  the closing price of the Shares as stated in the Stock Exchange’s
daily quotation sheets on the date of the grant, which must be a
business day;

(b)  the average closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets for the five (5) trading days

immediately preceding the date of the grant; and

(¢)  the nominal value of a Share.

The Old Share Option Scheme shall be valid and effective for a period
of 10 years from 15 November 2010 after which no further options will
be granted or offered. As at 30 June 2024, the Old Share Option Scheme
has expired.

New Share Option Scheme

On 3 May 2021, the Board proposed to adopt a new share option scheme
(the “New Share Option Scheme”) upon the approval by the Shareholders
at the Company’'s extraordinary general meeting held on 23 June 2021
(the "EGM").
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EQUITY-LINKED AGREEMENT (continued)

Share Option Schemes (continued)
New Share Option Scheme (continued)
On 23 June 2021,
Scheme were duly passed by the Shareholders by poll at the EGM.

the Board announced that the New Share Option

The summary of the New Share Option Scheme’s principal terms was
set out in Appendix Il of the circular of the Company dated 31 May 2021.

The purposes of the New Share Option Scheme are, through ownership
of Shares and/or the increase in value of Shares, to align the
participants’ interests with those of the Group, to incentivise and reward
the participants for their contribution to the long-term growth and profits
of the Group and any entity in which any member of the Group holds as
to more than 50% of the total equity interest of such entity ("Invested
Entity”), and/or to enable the Group to recruit and retain high calibre
employees and attract human resources that are valuable to the Group
and any of the Invested Entity, with a view to achieving the objective of

increasing the value of the Group.

Eligible participants include the Directors, any employee (whether full-
time or part-time) of the Company, any supplier of goods or services to,
any customer of, and any advisors, consultants, agents and distributors
of any member of the Group. Following the amendments to Chapter
17 of the Listing Rules which took effect on 1 January 2023, the Group
will only grant options to such eligible participants which are permitted
under the Listing Rules.

As at 1 January 2024 and 30 June 2024, 7,020,000 Shares may be
issued upon the exercise of all share options to be granted under
the New Share Option Scheme, representing 10% of the total of
70,200,000 Shares in issue on the adoption date (i.e. 23 June 2021) and
approximately 3.51% of the number of issued Shares as at the date
of this report. On 13 September 2021, options carrying the rights to
subscribe for 6,528,600 Shares under the New Share Option Scheme
have been granted, of which no share options were exercised and no
share options were forfeited or lapsed and 6,528,600 share options were
outstanding (entitling holders thereof to subscribe for up to a total of
6,528,600 Shares, representing approximately 3.27% of the total number
of issued Shares as at 30 June 2024) and approximately 3.27% of the
number of issued Shares as at the date of this report. No option may be
granted to any eligible participant of the New Share Option Scheme such
that the total number of Shares issued and to be issued upon exercise
of the options granted and to be granted to that person in any 12-month
period up to the date of the latest grant exceeds 1% of the Company's
issued share capital from time to time.
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EQUITY-LINKED AGREEMENT (continued)

Share Option Schemes (continued)

New Share Option Scheme (continued)

Apart from the New Share Option Scheme, the Company also granted
share options under the Old Share Option Scheme which expired on 24
October 2020. As at 1 January 2024 and 30 June 2024, 396,000 Shares
may be issued pursuant to the Old Share Option Scheme, representing
approximately 0.20% of the total number of issued Shares as at 30 June
2024 and approximately 0.20% of the number of issued Shares as at the
date of this report.

As at 1 January 2024 and 30 June 2024 and the date of this report, the
total number of Shares available for issue under the Old Share Option
Scheme and the New Share Option Scheme are 6,924,600, representing
approximately 3.46% of the total number of issued Shares as at 30 June
2024 and approximately 3.46% of the number of issued Shares as at the
date of this report.

An option may be exercised in accordance with the terms of the New
Share Option Scheme at any time during a period as determined by the
Board and not exceeding 10 years from the date of the grant. There is
no minimum period for which an option must be held before it can be
exercised.

Participants of the New Share Option Scheme are required to pay the
Company HK$1.00 upon acceptance of the grant on the offer date and
an offer for a grant of option shall remain open for acceptance by the
participant concerned for a period of seven (7) days from the offer
date (inclusive of the offer date). The exercise price of the options is
determined by the Board in its absolute discretion and shall not be less
than whichever is the highest of:

(@)  the closing price of the Shares as stated in the Stock Exchange's
daily quotation sheet on the date of the grant, which must be a
trading day;

(b)  the average closing price of the Shares as stated in the Stock
Exchange's daily quotation sheet for the five (5) trading days
immediately preceding the date of the grant; and

(c)  the parvalue of a Share on the date of grant.

The New Share Option Scheme shall be valid and effective for a period
10 years from 23 June 2021 after which no further options will be
granted or offered.

Movements of share options during the period ended 30 June 2024
under the Old Share Option Scheme and the New Share Option Scheme
are summarised as follows and details of the same are set out in note
24 to the interim condensed consolidated financial statements.
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EQUITY-LINKED AGREEMENT (continued)

Share Option Schemes (continued)

Movements of the Old Share Option Scheme during the reporting period

REPORT OF THE DIRECTORS
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REaminE (E)
BREstE (8)
RN ERBIRIE E) 25

Granted  Exercised Lapsed  Cancelled
Balanceas  duringthe  duringthe  duringthe  during the Balance Exercise
at1January  reporting  reporting  reporting  reporting asat Price Date of Exercise
List of Grantees 2024 period period period period 30 June 2024 HK$ grant Period
R-ZE-mE RoBE-mE
-A-B RESEA RREHN RESEA RRESRN  KA=TH &
ARALE 3 R (i *% Fid & BT REAH s
Directors
B
Chan Sek Keung, Ringo 36,000 - - - - 36,000 340  25/10/2016  25/10/2016-
R (Note 3) 25/10/2026
(FFEE3) (Note 2)
(H£2)
Wang Fang 360,000 - - - - 360,000 340  25/10/2016  25/10/2016-
5 (Note 3) 25/10/2026
(FFEE3) (Note 2)
GED)
Total 396,000 - - - - 396,000
&t
Notes: B 5 -
1. The closing price of the shares of the Company immediately before the date 1. AN A AR A W T (B A B R R AR A B A A 8173
on which the options were granted was HK$1.73. BT o
2. Up to 40% of the options granted (the “First Options”) are exercisable 2. RELO%EERBERE((BEHBREDAIR_-Z
during the period from 25 October 2016 to 25 October 2026 (both days —NEFTAZTRBEZT-_AFTA=THB (B
inclusive) (the “First Period”); up to 30% of the options granted (the “Second FEEEMB)BE ([EHLERE ) BT &RZ30%E
Options”) (together with the First Options to the extent the same has not ERBRE (TEtERE]) CERXaIHBR
been exercised during the First Period, as the case may be) are exercisable EOFEzatERE SBEAME) IR —tF
during the period from 25 October 2017 to 25 October 2026 (both days +AZ+RRAE-_T-_A"FTA-+HA(BEE
inclusive) (the “Second Period”); up to 30% of the options granted (the EWB)EE ([ 3 HR ) BT & %30%E %
“Third Options”) (together with the First Options and the Second Options RERE ([E=0tEkE]) CERRAEHRES
to the extent they have not been exercised during the First Period and HUEARIR T s At AR R S B AR
the Second Period, as the case may be) are exercisable during the period REAME)AIRZZE-NF+AZTHEHE=-T
from 25 October 2018 to 25 October 2026 (both days inclusive) (the “Third ZARFETAZtRB(BEEEMB)HE (=4
Period”). HARA ) ETTHE
35 On 28 July 2021, every twenty (20) issued and unissued shares of US$0.02 3. R-E-_—FtA-+N\B SF=-TQOKEKmEE
each were consolidated into one (1) consolidated share of US$0.40 each, 002X TTHERITRABRITRGAMHE —()REFHKR
therefore, the exercise price of the share options granted on 25 October EEVLETHE RN At R=T—X<F+A
2016 was adjusted from HK$1.7 to HK$34.0. T HEREZEREZITEREERI.TETHARR
3407 7T °
4. The share options continue to be capable of exercise during the prescribed 4. REE B S R B BRI B

period in accordance with the Old Share Option Scheme and the terms
during the time of granting such share options.

RRHE() AT O 4E TE BAR AT {E -
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REPORT OF THE DIRECTORS
EEEmE
EQUITY-LINKED AGREEMENT (continued) MREH R (F)
Share Option Schemes (continued) BRESTE (&)
Movements of the New Share Option Scheme during the reporting IR & B 3T PR AR 1 5 & B
period
Granted  Exercised Lapsed Cancelled Balance
Balanceasat  duringthe  duringthe  during the during the as at Exercise
1 January reporting reporting reporting reporting 30 June Price Date of Exercise
List of Grantees 2024 period period period period 2024 HK$ grant Period
RZE-ME R-B-mE
—A-B REEHR RAEEHEA REEER  RESHA KSAZtA e
ARAZE & g (i 3 it 23 B R AH
Directors
Bz
Chan Sek Keung, Ringo 70,200 - - - - 70,200 1.486 13/9/2021  13/9/2021-
R4 12/9/2025
(Note 2)
(M&£2)
Tin Yat Yu, Carol 70,200 - - - - 70,200 1.486 13/9/2021  13/9/2021-
-1 12/9/2025
(Note 2)
(B&£2)
Wang Fang 70,200 - - - - 70,200 1.486 13/9/2021  13/9/2021-
B 12/9/2025
(Note 2)
GiE7)
Wong Tsu Wai, Derek 702,000 - - - - 702,000 1.486 13/9/2021  13/9/2021-
Bl 12/9/2025
(Note 2)
(K&E2)
Other participants
HitpR%E
Liu Chun Fai (Note 3) 702,000 - - - - 702,000 1.486 13/9/2021  13/9/2021-
BEE (MEE3) 12/9/2025
(Note 2)
(M&£2)
Service providers (Note 4) 4,914,000 - - - - 4,914,000 1.486 13/9/2021  13/9/2021-
PR AR (P EEs) 12/9/2025
(Note 2)
(M&£2)

Total 6,528,600
it

6,528,600




EQUITY-LINKED AGREEMENT (continued)

Share Option Schemes (continued)

Movements of the New Share Option Scheme during the reporting

period (continued)

Notes:

1.

The closing price of the shares of the Company immediately before the date
on which the options were granted was HK$1.40.

50% of the share options are exercisable from 13 September 2021 to the
end of the validity period (i.e. 12 September 2025) (both dates inclusive);
and 50% of the share options are exercisable from 13 September 2022 to
the end of the validity period (i.e. 12 September 2025) (both dates inclusive).
All the share options were not vested as at 30 June 2024.

Mr. Liu Chun Fai was a former executive Director who resigned on 6 April
2022.

Service Providers refer to one supplier of services and six consultants of
the Group who have contributed to the Group in different aspects. These
participants possess extensive experiences, business network and market
connections in their particular sectors which, through cooperation with
these participants, the Group will be able to utilise their expertise, network
and connections to accomplish the long-term growth and profitability of the
Group.

During the six months ended 30 June 2024, no share options were

exerci

sed, lapsed or cancelled under the New Share Option Scheme.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

So far as is known to any Directors or chief executives of the Company,

as at 30 June 2024, the persons or corporations (other than Directors or

chief executives of the Company) who had interest or short positions in the

Shares and underlying Shares of the Company which were required to be

disclosed to the Company under the provisions of Divisions 2 and 3 of Part

XV of the SFO, or which were recorded in the register required to be kept

under

section 336 of the SFO were as follows:

issued ordinary
shares of the

TERFRABROREEROHERER AR

AEMEETREARAZSTRABRA R_F
TERNA=THRARBR D BB T ES
REIORR MAREE S KGRI EXVERFE 23
DEMEX AA R R E  HERBNRIZEF L
HIROIEBGEFTE 2 BLTMOALIER (BF

IR HEITRAERIN AT :
Number of Percentage

of the issued
share capital of

Number of underlying
shares of the

Company held/ Company held/ the Company
Name of Substantial Shareholders Capacity interested in interested in (approximate)
FisE BRERzz e HeEzZ HAEAT
AATE BT ARAREEA ERITRA
FTERRER 514 ZERHE ROEE Btk (4)
Smoothly Global Holdings Limited Beneficial owner® 15,505,941 (L) - 7.76%
("Smoothly Global”) Emma A0
Beneficial owner® = 20,000,000 (L) 10.01%
EnfEAAQ
Other Person
EA+
Wong Tai Kuen Beneficial owner 59,740,000 (L) - 29.89%

TR

EamlEE A

(L): Long position

Notes:

(M

2

()

These 15,505,941 Shares are held by Smoothly Global, a company
incorporated in the British Virgin Islands with limited liability and is
70% and 20% owned by Mr. Chan Sek Keung, Ringo and Ms. Wang Fang
respectively.

These 20,000,000 Shares represented the total number of Shares which
may be allotted and issued to Smoothly Global upon the exercise of the
conversion rights attaching to the Convertible Bond for the aggregate
principal amount of HK$30,000,000 at the initial conversion price of
HK$1.5 per Share. The exercise of the conversion rights attaching to the
Convertible Bond is subject to the terms and conditions thereof, including
the restriction against conversion which would cause the Company to be in
breach of the minimum public float requirement under the Listing Rules.

The total number of the issued shares of the Company as at 30 June
2024 (i.e. 199,888,000 shares) had been used for the calculation of the
approximate percentage shareholdings in the Company.

2

% %15,505,9418% A& {5 B3 Smoothly Globali& g ' :Z A
AIANEBERRESEMA IO ERAA I H
FRE% % e £ R T35 L+ RIHEBT70%R20%E -

% %20,000,0000% f& 17 & 17 {2 2~ & 42 %8 /430,000,000
785 TT B A 2 % 25 B A5 RO 3R AR M 18 AT IR W 2R IR AR (B
FRRAR 17 1.578 70 Bt 3 & 397 T Smoothly Globaliy %
19 48 B o 17 {55 A 2 B 1 55 P A5 A9 2 R i 8 38 < EL K
A BER IR RSB AARER LR A
AR AR IR = AR E KPRl -

ARARRZZB-MENA=+HBBITRDEE (B
199,888,000/& i& 17 ) AALAGtE AR R Al B AR IR B 9
te o



SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES
(continued)

Save as disclosed above, as at 30 June 2024, the Directors are not
aware of any other person or corporation (other than Directors or chief
executives of the Company) having an interest or short position in the
Shares and underlying Shares which would require to be recorded in the
register to be kept by the Company under section 336 of the SFO.

DISCLOSURE OF CHANGE IN INFORMATION ON DIRECTOR

Mr. Lu Chengye and Ms. Chung, Elizabeth Ching Yee resigned as
executive Director and non-executive Director of the Company
respectively with effect from 31 May 2024.

INTERIM DIVIDEND

The Board does not declare any interim dividend for the six months
ended 30 June 2024 (six months ended 30 June 2023: Nil).

By order of the Board

Chan Sek Keung, Ringo
Chairman and CEO

Hong Kong
30 August 2024
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CORPORATE GOVERNANCE REPORT
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TEERBE

CORPORATE GOVERNANCE

The Directors recognise the importance of incorporating the elements of
good corporate governance into the management structures and internal
control procedures of the Group so as to achieve effective accountability
to the Shareholders as a whole. The Board strives to uphold good
corporate governance and adopt sound corporate governance practices
continuously in the interest of Shareholders to enhance the overall
performance of the Group. The Company has adopted and complied
with the principles and applicable code provisions of the Corporate
Governance Code (the "CG Code”) contained in the Appendix C1 to the
Listing Rules throughout the six months ended 30 June 2024 except for
the following deviations:

Code provision C.2.1 of Part 2 of the CG Code states that the roles of
chairman and chief executive officer ("CEQ”) should be separate and
should not be performed by the same individual. Being aware of the
said deviation from code provision C.2.1, but in view of the current rapid
development of the Group, the Board believes that with the support
of the management, vesting the roles of both chairman and CEO by
Mr. Chan Sek Keung, Ringo can facilitate execution of the Group's
business strategies and boost effectiveness of its operation. In addition,
under the supervision by the Board which consists of three independent
non-executive Directors, the interests of the Shareholders will be
adequately and fairly represented. The Company will seek to re-comply
with code provision C.2.1 by identifying and appointing a suitable and
qualified candidate to the position of the CEO in future.

Code provision C.6.7 of Part 2 of the CG Code provides that independent
non-executive directors and other non-executive directors should attend
general meetings and develop a balanced understanding of the views of
shareholders. Some of the Directors were not able to attend the annual
general meeting held on 31 May 2024 due to their respective business
engagements. Other Board members who attend the general meetings
were of sufficient calibre and number for answering questions raised by

the Shareholders at the relevant general meeting.
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MODEL CODE FOR SECURITIES TRANSACTION BY THE
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
the Directors of Listed Issuers (the "Model Code”) as set out in Appendix
C3 of the Listing Rules as its code of conduct regarding securities
transactions by the Directors. On specific enquiries made, all Directors
confirmed that they have complied with the required standards set
out in the Model Code and its code of conduct regarding the Directors’

securities transactions during the six months ended 30 June 2024.

AUDIT COMMITTEE

The primary responsibilities of the Audit Committee are to make
recommendation to the Board on the appointment and removal of
external auditors, review the financial statements and material advice
in respect of financial reporting, and oversee the risk management
and internal control procedures of the Company. As at 30 June 2024
and up to the date of this report, the Audit Committee consists of three
independent non-executive Directors, being Mr. David Tsoi, Mr. Hon
Ming Sang and Mr. Yuen Shiu Wai. Mr. David Tsoi currently serves as the
chairman of the Audit Committee. The Audit Committee has adopted the
terms of reference which are in line with the Listing Rules and the CG
Code. During the six months ended 30 June 2024 under review, the Audit

Committee convened one meeting.

The financial results for the six months ended 30 June 2024 have not
been audited.

REVIEW OF ACCOUNTS

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and discussed about the auditing,
risk management, internal controls, and financial reporting matters
including the review of the unaudited interim condensed consolidated
financial statements for the six months ended 30 June 2024.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this report, the
Company has maintained the prescribed public float of not less than
25% of the Company’s issued shares as required under the Listing Rules
during the six months ended 30 June 2024.

AUDITOR

Following the passing of the resolution by Shareholders at the annual
general meeting of the Company held on 31 May 2024, BDO Limited
were re-appointed as the auditor of the Company until conclusion of the

next annual general meeting of the Company.

CORPORATE GOVERNANCE REPORT
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OTHER INFORMATION
Others

Change of Directors” Information Under Rule 13.51B(1) of the Listing

Rules

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes and
updated information regarding the Directors since the Group’s last

published annual report and up to the date of this interim report are set

out below:

Change of Directors/Other Directorship/Major Appointment/Major

Resignation/Major Retirement

Mr. Lu Chengye and Ms. Chung, Elizabeth Ching Yee resigned as

executive Director and non-executive Director of the Company

respectively with effect from 31 May 2024.

Hiwa s
Ht
WIELTHREI351B(INEE HEFEN ZZ

BiE FHHBIEI35BME A RNERE ST
FTRAMEEEATHREAN AHEE 2 E
REFERIT -

BEHE AMEBFERL EELLEEFT
S EERF
BEAREREREFELLIORBERNRARRNTES
RIS TESE HE-_FT-_MFAA=T—HEL
e



INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FHEASRSERER

For the six months ended 30 June 2024
B2 —F-mENA=1HIFANEA

Six months ended 30 June
BEXRA=THLXEAR

2024 2023

—E-MF —E-=F

Notes RMB’000 RMB'000

Bt ARST R ARBTT

(Unaudited) (Unaudited)

(RE&ER) (REEE%)

Revenue WA 4 227,297 261,641
Cost of sales HER A (203,959) (228,286)
Gross profit EN 23,338 33,355
Other income and gains E AU A & ez 4 2,160 1,829
Selling and distribution expenses HE MY HAX (10,405) (12,837)
Administrative expenses TEAX (32,011) (32,280)
Other losses HibEsE (17,832) (2,445)
Impairment losses of financial assets, net TR EREER TR (912) (1,616)
Finance costs A& A AR 5 (6,233) (4,716)
Loss before tax MRBiATE 18 6 (41,895) (18,710)
Income tax credit/(expense) FrisfiiEe, (HX) 7 1,428 (617)
LOSS FOR THE PERIOD HABE (40,467) (19,327)

(Loss)/profit for the period attributable to: FEMRERA (E518),Sm

Owners of the parent ISYNECIEF PN (40,467) (23,133)
Non-controlling interests FEIE il 2 - 3,806
(40,467) (19,327)

Six months ended 30 June
BZEARNA=THILAXER

2024 2023

11 -3 —T—_=
(Re-presented)
(reE7)
(Unaudited) (Unaudited)
(REER) (REEZ)

LOSS PER SHARE ATTRIBUTABLE TO BATEE AENS
OWNERS OF THE PARENT BREE

- Basic and diluted - HEARREHE 9 RMB(20.94) cents  RMB(16.41) cents

AR #(20.94) 5 AREE(16.41) 5

2024 INTERIM REPORT 1 Hi 3§ &



32 InvesTech Holdings Limited B IZRER A 7

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
THERGEEEKRER

For the six months ended 30 June 2024
AR —F-mENA=1HIEANBEA

Six months ended 30 June

BEAA=1THLEARER
2024 2023

—E-ME — ==

RMB’000 RMB'000
AR¥T T AR¥TT
(Unaudited) (Unaudited)
(RBEX) (REBEZ)

LOSS FOR THE PERIOD BMrER (40,467) (19.327)

OTHER COMPREHENSIVE (LOSS)/INCOME ~ Hft 2 (&#8) K

Other comprehensive (loss)/income that A] RA 14 B 6] B 37 75 48 73 18 2 £
may be reclassified to profit or loss in B 2m (E1E) W -
subsequent periods:
Exchange differences on translation MEINR R 2 IEH ZH
of foreign operations (276) 85
Other comprehensive income/(loss) that TE8RA & BB ¥ 54 /318 7 19
will not be reclassified to profit or loss in Atz EWwm~ (FE) -
subsequent periods:
Exchange differences on translation of BRERERRVBERKZT
the Company’s financial statements BB ZERER
into presentation currency 490 2,078
Change in fair value of financial asset RAnBEFAEMEEKE
at fair value through other NEMEENARBEE
comprehensive income (373) (799)
117 1,279
OTHER COMPREHENSIVE (LOSS)/INCOME ~ HiR HE 2 M (&58) i
FOR THE PERIOD (159) 1,364
TOTAL COMPREHENSIVE LOSS FOR HREEERARE
THE PERIOD (40,626) (17,963)
Total comprehensive (loss)/income FE(E2E (BE) WasiesE:
attributable to:
Owners of the parent [SYNCIE PPN (40,626) (22,459)
Non-controlling interests FEIE R A = 4,496

(40,626) (17,963)




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
o HA S B AR S B SR O R

NON-CURRENT ASSETS

Investment properties

Property, plant and equipment

Right-of-use assets

Goodwill

Other intangible assets

Deferred tax assets

Financial asset at fair value through
other comprehensive income

Total non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivables and
contract assets

Prepayments, other receivables and
other assets

Equity investments at fair value through
profit or loss

Debt investment at fair value through
profit or loss

Pledged deposits

Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Trade payables

Contract liabilities

Other payables and accruals

Promissory note payable

Interest-bearing bank and other borrowings
Convertible bond

Tax payable

Total current liabilities

Notes
k3

IRBEE

wEWE 10
S ER YN L 1
EREEE 12
BES 13
HibEFEE 14
RETIBEE
RARBEFAEMEE
WS RMEE 15
FRBEERE

REEE

EASS

B REBRBUFAR
BREE 16

TETROIE - E R IE &
HEth&EE
BARBEFAEBRD

AT E 17
BAREBEEFABRD
BEHEE 18
[ bER

ReRREFEY

REBEEAE

REEE
2 S 3IA 19
aAHaE
Hih A RIBERER &R 20
JE 7 R R R 21
AT RERIT R E MR 22
AR ES
FERBIIR

RBAEAE

As at 30 June 2024

RoFEZpmFENA=4+H

30 June 31 December
2024 2023
—E-NF —TE-=%
~B=t+H +=-—A=+—H
RMB’000 RMB'000
AR®E TR ARBTT
(Unaudited) (Audited)
(REBEZ) (fe=%)
64,544 77,575
1,556 1,391

9,768 13,026
134,952 134,952
27,836 37,959
3,842 3,932
12,566 12,939
255,064 281,774
12,741 16,053
335,399 304,056
55,959 35,308
4,000 6,778

- 1,454

25,193 24,781
55,142 76,196
488,434 464,626
167,196 168,659
24,335 18,934
48,618 30,842
29,204 36,700
180,418 162,699
27,406 26,364
22,007 22,814
499,184 467,012
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
hEIE AR S RN R

As at 30 June 2024

REFEZFANA=+H

30 June 31 December
2024 2023
—E-ME —T=-=
NB=1H +=—A=+—8
Notes RMB’000 RMB'000
Bt AR¥T T ARETT
(Unaudited) (Audited)
(RE&ER) (K& Z)
NET CURRENT LIABILITIES REEERE (10,750) (2,386)
TOTAL ASSETS LESS CURRENT LIABILITIES BEEZERAB AR 244,314 279,388
NON-CURRENT LIABILITIES IRBER
Interest-bearing bank and other borrowings & B R1T & E & 22 4,179 6,862
Deferred tax liabilities BELEFIBBAG 4,175 5,693
Total non-current liabilities FRBABEHEE 8,354 12,555
Net assets BEEFE 235,960 266,833
EQUITY EE
Equity attributable to owners of the parent & A F#EHE AEGER
Share capital & A 23 13,427 9,221
Reserves E] 222,533 257,612
Total equity EREHE 235,960 266,833
Chan Sek Keung, Ringo Tin Yat Yu Carol
B 85 38 H—1F
Director Director

) =



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
THEASREEER2E X

For the six months ended 30 June 2024

At 31 December 2023 (Audited) and
1 January 2024 (Unaudited)

Loss for the period
Other comprehensive (loss)/income
for the period:
Exchange differences on translation of
foreign operations
Exchange differences on translation of
the Company's financial statements
Into presentation currency
Change in fair value of financial asset at

fair value through other comprehensive

Income

Total comprehensive (loss)/income
for the period

Issue of shares (note 23(o))

Share issue expenses (note 23(b))

At30 June 2024 (Unaudited)

BE

ZEWENA=FHIENEA

Attributable to owners of the parent
BRRE

Share

Share

Convertible

Statutory

Foreign
currency

Issued Share  Contributed option Special award Other bond equity surplus  Fairvalue translation  Accumulated
capital  premium  surplus®  reserve®  reserve®  reserve  reserve®  reserve®  reserve®  reserve® reserve® losses Total
BEf AN BRE i ROZR At TRRES ieB®  AARE
Bx  RGEE 2H 1 {1 B BEY  ERGRY Fifgv fE0 EXREY ZitER &t
RMB'000  RMB'000 RMB'OOD  RMB'000  RMB'OO0  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'O00  RMB'000 RMB'000  RMB'000
ARBTR ARETR ARMTR ARMTR ARBTR ARETR ARBTR ARETR ARMTR ARMTR ARMTr ARMTn ARBTR
RZB=FTZA=1-R
B
“E-pE-A-A
(REZY) 9,221 51,921 809,164 10,609 61,084 201 6,862 10,113 35508 (587,081) (7,301) (135,320) 266,833
Bk - - - - - - - - - - - (4o46T)  (s0.467)
BrEbrE(BR) /s
RENEEHIENEE
- - - - - - - - - - (276) - (276)
RERRARBBARES
EHIERER
- - - - - - - - - - 90 - 490
BALEEHALB2ZEYS
MEREELABELY
- - - - - - - - - (373) - - (373)
BR2E (58)/ hakg
- - - - - - - - - (373) 24 (40,467) (40,626)
BB (H23(0) 4,208 6,017 - - - - - - - - - - 10,223
BiRR (H230) > () - - - - - - - . - - @70
RZF-mFRA=TH
(REE7) 13,427 57,468* 809,164*  10,609*  61,064* 2,073 6842+ 10113 35508* (887434 (T08T)*  (175787)* 235960
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FHIRA SR BB R
For the six months ended 30 June 2024
B2 T PN A =1+ HIF~EA

Attributable to owners of the parent

BRRERAEL
Foreign
Share Share Convertible  Statutory currency Non-
Issued Share - Contributed option Special award Other bondequity ~ surplus  Fairvalue translation  Accumulated controlling Total
capital  premium  surplus®  reserve®  reserve®  reserve  reserve®  reserve®  reserve  reserved  reserve! losses Total interests equity
BEf g BhRE il RG%D it wakEs AERR  AAEBE FiEH
RE  RiAEE Bae 1 G G Gy EEREY 1 G0 EiREY  2aEE &5t B BReg
RMBOOD  RMBOOO  RMBO00  RMBOOO  RMBO00  RMBOOO  RMBOD0  RMB'OO0  RMBOOD  RMBOO0  RMBO0D RMBOOD  RMBOOO  RMB'000  RMB'000
ARETT ARMTR ARETT ARETT ARETL ARBTL ARBTL ARETT ARMTR ARMTR ARETT ARBTI ARBTT ARETT ARMTR
At 31 December 2022 (Audited) and  RZBZZ£
1 January 2023 (Unaudited) +ZA=+-H
(827
Rk-%-z%-A3-H
(RAER) 7,953 9809 809,164 10,609 61,064 2073 6,783 10113 36079 (581,632) (1.737) (92.662) 309,23 10857 320093
(Loss)fprofit for the period 21(&i8) /&7 - - - - - - - - - - (2% (213 3806 (19.327)
Other comprehensive HNEGRE
income/(loss) Wi/ (B8):
for the period:
Exchange differences on HENERTZ
translation of foreign EfZR
operations - - - - - - - - - 85 - 8 - 85
Exchange differences on HEBRRE
translation of the Company's BRRRZIIEE
financial statements into JEHER
presentation currency E - - = = = = = = = 1388 = 1388 690 2078
Change in fair value of BRABEA
financial asset at A2E%E
fair value through other feRAE
comprehensive income MRS - - - - - - - - (199) - - (1%9) = (799)
Total comprehensive incomef(loss)  EM2ERE/ (B8)
for the period EL - - - - - - . - - (199) 1473 (2313 (22459) 4496 (17.963)
At30 June 2023 RZRZ=F/A=1A
(Unaudited) (RE%7) 753 98 804t 10609 61064 2073+ 6783 0113* 3079t (82430 (6264 (115795 286777 1538 302130
& These reserve accounts comprise the consolidated reserves of  * ZEREBREREFHEREAMBERRARAN

RMB222,533,000 (31 December 2023: RMB257,612,000) in the interim
condensed consolidated statement of financial position.

b= A

SRAREBARK2253300T (—E-=F+—#
=+—H: AR%?257,612,0007T) °



Notes:

()

(b)

(d)

(e)

()

(9)

(h)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Special reserve
The balance as at 30 June 2024 and 31 December 2023 mainly represent:

(i) the difference between the nominal amount of the shares issued
by the parent and the aggregate amount of paid-in capital of the
subsidiaries acquired pursuant to the group reorganisation of the
Company in 2008; and

(if) the excess, amounting to RMB13,330,000, of the consideration
paid by the parent for the acquisition of a subsidiary over the
consideration paid by Mr. Chi Shaolin, the then controlling
shareholder of the Company, for the acquisition of the subsidiary
from a third party.

Other reserve

Other reserve arose from the acquisitions of non-controlling interests in
subsidiaries or disposals of interests in subsidiaries and represents the
difference between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or received on
transactions with equity owners in the capacity as equity holders that result
in changes in ownership interests while retaining control.

Statutory surplus reserves

As stipulated by the relevant laws and regulations for enterprises in the
People's Republic of China (the "PRC"), the Company’s PRC subsidiaries
are required to maintain a statutory surplus reserve fund which is non-
distributable. The appropriations to such reserve are made out of net
profit after tax of the statutory financial statements of the relevant PRC
subsidiaries. The statutory surplus reserve fund can be used to make up
prior year losses, if any, and can be applied in conversion into capital by
means of capitalisation issue.

Convertible bond equity reserve
Convertible bond equity reserve represents amount of the equity component
of convertible bond issued by the Company.

Contributed surplus

The Company cancelled the entire amount standing to the credit of the
share premium and to transfer the credits arising from such cancellation to
an account designated as the contributed surplus account of the Company
before the change of domicile from the Cayman Islands to Bermuda
becoming effective, i.e. 7 July 2021.

Share option reserve

Share option reserve comprises the fair value of the share options granted
which are yet to be exercised. The amount will either be transferred to
share capital when the related options are exercised, or be transferred to
retained profits/accumulated losses should the related options expire or be
forfeited.

Fair value reserve

Fair value reserve represents cumulative net change in fair value of
financial assets at fair value through other comprehensive income that are
held at the end of the reporting period.

Foreign currency translation reserve

Foreign current translation reserve represents cumulative foreign exchange
differences arising from translation of the financial statements of foreign
operations into the presentation currency and translation of financial
statements of other group entities from functional currency into the
presentation currency.

F5E

(a)

(b)

(d)

(e)

(f)

(9)

(h)

PHIRGA SRR BB R
For the six months ended 30 June 2024
B2 =T = PYFENH=FHIFNEA

BRI E
RZEZ_MNFANA=Z+ARZZTZ=F+=A
=t —EMEHREEE:

() BREMETRONEEEREAAFTR =
TR\ FETEESHEMBBINERTER
BRBSHENER R

iy DFRERKE-—HHEQARMNRERED
MEE (BARRIERNIERBRIINRE=H
WEZHBARRMNTRESZENSEAR
#13,330,0007T °

H ok 5

HAtb R 2R B UIB I B A BIR SRR S s S 1Y
JB A B MR - 335 A I B 2 SRR I 2 BURR B AR
BEBANGDEBEMEELETRSHNENHK
BUREAREBEZHAZEZR ZEXHBEME
KSR EMRB -

EERBREE

REARKAME ([HE])DENBRARIERR
E AR R EME R RARE N D IKEEE &
BREBES ZSHENBEFREABTEMER
BUEEMBHRERNRBRAT SEERBHEBEES
AARBHERAEFEER (WE) LAIAER
THHTABBRRER-

ARRESEEREE
AR E S R AR AR A BT AR ESN

2 o

BABER
ARmRmASHSEMAREER (T —
FEAER)AFEHERODBEBZZMERSE X
EREEMELE 2 ERFEREREFAEARAE
BRMRK-

BRERE
BERERBEBRCETEDHETENRBRENR A
EBEE - ZERBRARBRETEEERERA K
P RE BB AR A 2 B sk ORI B = R 5 F, B
sHEE

DABEERE
AR BEREERSHRSENZIABETAR
EEEENeREENA A EERFTEEFE-

SN R
INEBRERERES RN ERENMBRREER
2IEBUARBEMEEREBNTBERREDEE
BRE Q2N ERMEENRTELZRE -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
THERASRERERER

For the six months ended 30 June 2024
AR —F-mENA=1HIEANBEA

Six months ended 30 June
BEXRA=1THLAXER

2024 2023
—E_F —_EF =
Notes RMB’000 RMB'000

it AR%T ARBETT
(Unaudited) (Unaudited)
(REEXR) (REFEZ)

Net cash flows used in operating activities & /EFTABE S RE F5E (34,723) (3,034)
CASH FLOWS FROM INVESTING ACTIVITIES BREZEBFEHEERE
Interest received B F A 206 176
Purchases of items of property, BEWE WFERZEEE

plant and equipment (754) (300)
Acquisition of investment properties FiR—EM B AR KEIREmE

through a subsidiary 26 - (26,260)
Interest from debt investment KERAABESAERD

at fair value through profit or loss BB E RN E - 626
Proceeds from release of pledged deposits B K317 sk B2 Bk AT1S 78 110 455
Proceeds from disposal of debt investment ~ HEZ AR EET AEBER

at fair value through profit or loss EFREFTSHIE 18 1,454 -
Proceeds from disposal of equity investments H&EE R A BEF ABZEL

at fair value through profit or loss A& A% & 5 R0E - 3,752
Net cash flows from/(used in) investing BREZBMAE (A RE

activities e FRE 1,016 (21,551)
CASH FLOWS FROM FINANCING ACTIVITIES REEBFSHERE
New bank and other borrowings FTILIRTT R E A (AR 118,913 66,358
Repayments of bank and other borrowings (B2 R1T R E M {E5K (103,182) (12,919)
Repayments of principal portion of BEHESNTEAEHD

lease payments (3,544) (4,416)
Proceeds from issue of shares BT TS RA 10,223 =
Share issue expenses P BEITRX (470) =
Interest paid BEAHE = (4,351)
Proceeds from loans from a director RE—BEENERMERIE 808 3,332
Repayments of loans from a director BERE—ZEENER (1,489) (353)
Repayments of promissory note payable EBREMNEANEE (8,376) -
Prepayment made for the acquisition of FEUHE BB N Bl R M = R R (R B

additional interests in subsidiary while o IR I 2 TR 5RIE

retaining control - (6,645)
Net cash flows from financing activities BMEEDAEREREFH 12,883 41,006
NET (DECREASE)/INCREASE INCASHAND RE&RRLZEEY (F4)

CASH EQUIVALENTS =3 (20,824) 16,421
Cash and cash equivalents at beginning HMORe RREFEY

of period 76,196 59,436
Effect of foreign exchange rate changes, net  SNE Fl| 38 B4 &) 52 85 58 (230) 2,300
CASH AND CASH EQUIVALENTS AT HARARERRESEEY

END OF PERIOD 55,142 78,157

ANALYSIS OF BALANCES OF CASH AND RERFRLEEYERD N
CASH EQUIVALENTS
Cash and cash equivalents as stated A ERRGRRAR & TS AR R T Rz
in the interim condensed consolidated BehReEEY
statement of financial position 55,142 78,157




NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS ARSI E R

2.1

CORPORATE INFORMATION

InvesTech Holdings Limited (the "Company”) was incorporated
in the Cayman Islands on 16 November 2007 as an exempted
company with limited liability and continued in Bermuda with
effect from 7 July 2021 (Bermuda time). The Company’s shares
are listed on the Main Board of The Stock Exchange of Hong Kong
Limited (the "Stock Exchange”). The address of the registered
office of the Company is located at Canon’s Court, 22 Victoria
Street, Hamilton, HM 12, Bermuda. The Company’s principal place
of business in Hong Kong is Room 02-03, 18/F, AIA Financial
Centre, 712 Prince Edward Road East, San Po Kong, Kowloon,
Hong Kong.

The Company is an investment holding company. The Company
and its subsidiaries (collectively referred to as the “Group”) are
mainly engaged in the provision of network system integration
including the provision of network infrastructure solutions,
network professional services and smart office software solutions,
and the network equipment rental business.

BASIS OF PREPARATION

This interim condensed consolidated financial information of the
Group for the six months ended 30 June 2024 has been prepared
in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on the
Stock Exchange and International Accounting Standard 34 Interim
Financial Reporting. This interim condensed consolidated financial
information is presented in Renminbi ("RMB”) and all values are
rounded to the nearest thousand except when otherwise indicated.

The accounting policies and basis of preparation used in the
preparation of this interim condensed consolidated financial
information are the same as those used in the Group’s annual
consolidated financial statements for the year ended 31 December
2023, except for the adoption of the new and amendments to [FRS
Accounting Standards and IFRIC Interpretations and application
of the accounting policy which became relevant to the Group as
disclosed in note 2.2 below.

This interim condensed consolidated financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements for the
year ended 31 December 2023.

This interim condensed consolidated financial information is
unaudited, but has been reviewed by the audit committee of the
Company.

2.1

For the six months ended 30 June 2024
B2 —F-mENA=1HIFANEA

ANEEHR

BEIERBERAR (KRG AR_EEL
Ft+—AT A BEREBESHMKINER
SHEREERAE WE-ZE-_—FtAtH(A
RENR)EBEAREFE X2 ARHNE
BBERXSMBERAR ([EBAAT])ER M-
ARNQ B FEM I E MU 72 Canon's Court, 22
Victoria Street, Hamilton, HM 12, Bermuda °
RARZEBETEEEMBREBNENS
A FERT 2K R A NS R 0181802-03

=
Eeo

RRBIRBREER AR - ARE REK B AR
(Gt [ARE ) TENEREPB RGBS
BEREHERERERBRTR BREER
BREERRREBARATREBERERE
e

B EE
AEBHBHE_Z_NFNA=THIEREAR
ZHHBRAGRAMBENC RIEY X PTES
ETRRAMSETANERRERERERE
AH2E R SE3455 R HARA 75 i o AR B o 7K o B A A
FAVBERTUARE (TAREZS)
BRERBIN MBEREENEREO L TR
2o

AT HBAGR S M BEERHE RS K
RERGHREERAGEHRE_T_=F+=
A=+ ALFENFELFAVBRRME
FREMRR - HERAH TR B REEA S5
ZARBERPHREREZE R BERAE
71 Mo B B T P 2. 2 4 BR B AN SR [ AR
M & ETBURFRIP -

A HERGEVBEERNT T BEEREE
ISR NERE 2 BB B R R i FR - 3 fE SR
SEBE-_ZT_=F+-_A=1+—HLFE
W FEiRE M5k —HrE -

A HBHARSMBEEHNREER BEHAE
NABEREREEEH-
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RER RS M E R

For the six months ended 30 June 2024

B2 —E-FENA=FHIEAEA

2.2 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES 22 ENEHREDHRIEE

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent
with those applied in the preparation of the Group's annual
consolidated financial statements for the year ended 31 December
2023, except for the adoption of the following amendments to IFRS
Accounting Standards for the first time for the current period’s
financial information and application of the accounting policy

which became relevant to the Group.

Amendments to IAS 1 Classification of Liabilities as
Current or Non-current
Amendment to IAS 1 Non-current Liabilities with
Covenants

Amendments to IFRS 16 Lease Liability in a Sale and
Leaseback

Amendments to IAS 7 and

IFRS 7

Supplier Finance Arrangements

The nature and impact of the amendments to IFRSs are described
below:

Amendments to IAS 1 - Classification of Liabilities as
Current or Non-current

The amendments clarify that the classification of liabilities as
current or non-current is based on rights that are in existence
at the end of the reporting period, specify that classification is
unaffected by expectations about whether an entity will exercise
its right to defer settlement of a liability and explain that rights
are in existence if covenants are complied with at the end of the
reporting period. The amendments also introduce a definition of
‘settlement’ to make clear that settlement refers to the transfer
to the counterparty of cash, equity instruments, other assets or

services.

Amendments to IAS 1 - Non-current liabilities with
Covenants

The amendments clarify that only covenants with which an entity
must comply on or before the reporting date will affect a liability's
classification as current or non-current. The amendments do
not require an entity to present separately non-current liabilities
for which the entity’s right to defer settlement is subject to
compliance with future covenants within twelve months. Instead,
the amendments require entities to disclose information about

such covenants and related liabilities in the notes.

mETHMERGRAMBERIRMN SRR
HREAEEBE T _=F+=-RA=+—
BIUEFENFEFEVBRRAEAE 20
HET B A E M B RXRAEE T B
BF 7% ¥R 5 MR Rl & 5T 2R B % B R A L K 5% [ 4R
B R AR IN o

B e st ERE 1R BESERRE
(EFTA) B

B e st R E 1R b dvE
(EFTA) HAE

B % B 75 e 5 2R ERBEZHE
F165% (BRTA) RiE

B et ERE TR K HREBBELH

B B 75 22 A
F75% (BRI A)

RETHEBEFBREER 2 HE RFEH L
LI

B EEERAEIR (BFTAX) —BED
BERRBHIER

REEAIARRE BEEIERRBAIFRD
DENBREMRFENOEN HRIBEIRE
EBROSTRACREEABENENNTAR
P8 WM R G HRE TR B
MAEEE RAKSIATEE]NESR KES
RERERR® BmIH EMhEEXRS
BETHFT-

B EE ERE1R (BRTA) —MHER
ANERBEE
REEIAERRAERERSEHNEAR
METRENEZEABRIBARBHIFR
B ZEFEAATBREREBII TR A
& ARERETEENENIARREER2
BEARETERRFE R ZFEFTAEK
EREMETHREARZERHRAHAE
BB R



2.2 CHANGES

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

Amendments to IFRS 16 - Lease Liability in a Sale and
Leaseback

Amendments to IFRS 16 specify the requirements that a seller-
lessee uses in measuring the lease liability arising in a sale
and leaseback transaction, to ensure the seller-lessee does not
recognize any amount of the gain or loss that relates to right of
use it retains.

Amendments to IAS 7 and IFRS 7 - Supplier Finance
Arrangements

The amendments add a disclosure objective to IAS 7 Cash
flow statements stating that an entity is required to disclose
information about its supplier finance arrangements that
enables users of financial statements to assess the effects of
those arrangements on the entity’s liabilities and cash flows. In
addition, IFRS 7 Financial Instruments: Disclosures was amended
to add supplier finance arrangements as an example within the
requirements to disclose information about an entity’s exposure to
concentration of liquidity risk.

The application of the above amendments did not have a
significant impact on the interim condensed consolidated financial
information.

2.2

FHI R 4R & B S E R
For the six months ended 30 June 2024
B2 =T = PYFENH=FHIFNEA

BRI REE (B)

BB IR R SE165% (BRT &) — &
#rHE2HEAE

BB I s S 2RI 165% (IBRTA) RIIEAE
F—ABEAEEERERRZHELENE
SRBERMRANES UBRET —AEA
& R E R B (6 AR ARRE ey (T R
HEREH -

B R & 5t 2 R 5B 75 I B R Bt A R i 2 B
S (BT AF) —HERRERH
RZEERAERR S ERETS [REeRER]
FIMAKEER FABRARERRAEMRE
FRE RN ER  BY MR E B E A
ZERHHERBAELRSRENTE - LI
BIRM B mEERETR SR TR EFTRM
BEFERRNARERRELHERS—E
Pl URBEEAHEEEERNRETABESR
BE)E R o

FER EERT I E T B RS M AR
EREATE-
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RER RS M E R

For the six months ended 30 June 2024

B2 —E-FENA=FHIEAEA

3. OPERATING SEGMENT INFORMATION 3.

Management monitors the results of the Group's operating

KETHER
ERERUERAEBEZEENEEE U
BRABERRRAEELRR - AEB T BL
EARRENANESE AENRBERGEBRD
B i KRG B 0 MRS D AT o R AR B A B A8
EERFBARRIN R HE GRS EE
FeEt MEMERBEERERMKRE 245

segments separately for the purpose of making decisions about
resources allocation and performance assessment. The Group’s
chief operating decision makers, also being the directors, focus on
revenue analysis by products and services in the communication

system business. No other discrete financial information is

provided except for the Group's results and financial position

as a whole. Accordingly, only entity-wide disclosures including

geographic information are disclosed in note 4.

IR E RS o

4. REVENUE, OTHER INCOME AND GAINS 4, WA - B A R WS
Disaggregated revenue information for revenue from REEFEHZBAZBERAEHR
contracts with customers
Six months ended 30 June
BEAA=tHIEAEA
2024 2023
—E-mEF —T—=
RMB’000 RMB’000
AR¥ETR ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Types of goods or services EmSREER
Sales of goods HEEM 118,049 131,510
Rendering of services RS 109,248 130,131
Total revenue from contracts with customers REZFFEHZBIA 227,297 261,641
Geographical markets I 38 35
Mainland China B A3 164,280 196,894
Hong Kong 6 59,282 60,790
Vietnam jiagea) 2,851 3,848
United States of America EFERAEREH - 27
Other countries/regions HER @ 884 82
Total revenue from contracts with customers KEARFEAHZBIWA 227,297 261,641
Timing of revenue recognition AN
Goods transferred at a point in time NE—RFEEEE R 118,049 131,510
Services transferred over time 14 e ) 8 3 AR 755 109,248 130,131
Total revenue from contracts with customers REZFPEHZEBIA 227,297 261,641




NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PEIR AR S M E RN

For the six months ended 30 June 2024

AR =FEPF AN/ =1+ HIEAEA

4.  REVENUE, OTHER INCOME AND GAINS (continued) 4 WA -HiWARKE (&)
Six months ended 30 June
BEXA=t+tHLXEAR
2024 2023
—R-_lF —T-=F
RMB’000 RMB'000
AR® T ARETT
(CLENCREL)] (Unaudited)
(REEZ) (REEZ)

Other income and gains H A & Wz
Bank interest income HRITH B WA 206 176
Rental income HaA 1,107 -
Government grants released* BB BT A AL * 830 883
Fair value gain on debt investment at fair value X AR EBEFT AEBZNES
through profit or loss (note 18) wE L EEMNE (FEE18) - 673
Foreign exchange difference EHER - 46
Others H 17 51
2,160 1,829
o There are no unfulfilled conditions or contingencies relating to these * I IR B AR R A ) R B 1T IR M Sisk
grants. NEM-
5. FINANCE COSTS 5. RERAX
Six months ended 30 June
BEXA=t+HLAKEA
2024 2023
—EB-EF —E=F
RMB’000 RMB'000
AR®TT AR¥TT
((GETTHED)) (Unaudited)
(REEZ) (REBEZ)
Interest on bank and other borrowings SRTT R E AT S 5,345 3,275
Interest on convertible bond AR E N B 619 564
Interest on lease liabilities HEBENE 269 877

6,233 4,716
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RER RS M E R

For the six months ended 30 June 2024

B2 —E-FENA=FHIEAEA

6. LOSS BEFORE TAX 6. BRBAIEIE
The Group's loss before tax is arrived at after charging/(crediting): NEBABRBEAEEDIR GFAUTS
E:

Six months ended 30 June
BEXA=t+tHLAEAR
2024 2023
—E-OE ===
RMB’000 RMB'000
AR®T T AREFTTT
(Unaudited) (Unaudited)
(REFEZ) (REEER)

Cost of inventories sold* BEEFER A 193,175 217,498
Depreciation of property, plant and equipment ¥ % - B KRG E 570 541
Depreciation of right-of-use assets CREEENE 3,306 3,131
Amortisation of other intangible assets** o th 4 2 & g 10,123 10,122
Impairment of trade receivables, net B RWFIAREFH 912 1,616
Lease payments not included in the Rt AHEAER 20
measurement of lease liabilities HER K
- Short-term leases - MHEE - 62
Research and development costs*** BT B B R+ 11,380 10,818
Foreign exchange difference, net PE R =% 55 96 (46)
Employee benefit expenses (including directors’ EEEFIAZ (BEEER
and a chief executive’s remuneration) TR AEBMSE)
- Wages and salaries = Iﬁ&%ﬁé 38,465 36,267
- Pension scheme contributions R ET SR 7,425 7,301
45,890 43,568
Fair value loss on investment properties KEMEZ AR BEEE
(note 10) (FE10) 14,891 -
Fair value loss on equity investments at RARBEFABEAREIRE
fair value through profit or loss, net (note 17) NREBEEEFE (ME17) 2,941 2,445
Fair value gain on debt investment at RAREBEFABRNER
fair value through profit or loss (note 18) KE AR BEWZ (ME18) - (673)
* Inclusive of write-down/(reversal of write-down) of inventories to net & BFEERMOR, (B R MUR) 77 & = A 235 % E -

realisable value.

% Included in “Cost of sales” in the interim condensed consolidated S FTAREERSE BRRN [HEXAR] Ao
statement of profit or loss.

** |ncluded in "Administrative expenses” in the interim condensed o SFARHBIERsE BRR [1TTRRX] R -
consolidated statement of profit or loss.



7.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PEIR AR S M E RN

For the six months ended 30 June 2024

AR =FEPF AN/ =1+ HIEAEA

INCOME TAX (CREDIT)/EXPENSE

B — B At
B IBE R

Current - Mainland China
Deferred tax credit

Total tax (credit)/expense for the period

The Group is subject to Hong Kong profits tax at the rate of
16.5% (six months ended 30 June 2023: 16.5%) on the estimated
assessable profits arising in Hong Kong during the period,
except for one subsidiary of the Company which is a qualifying
entity under the two tiered profits tax rates regime. The first
HK$2,000,000 (equivalent to RMB1,861,000) (six months ended
30 June 2023: HK$2,000,000 (equivalent to RMB1,851,000)) of
assessable profits of this subsidiary is taxed at 8.25% and the
remaining assessable profits are taxed at 16.5%. Taxes on profits
assessable elsewhere have been calculated at the rates of tax
prevailing in the jurisdictions in which the Group operates.

Except for the following companies, the subsidiaries of the
Company established in Mainland China are subject to corporate
income tax ("CIT") at the statutory tax rate of 25% in the following
periods:

MEAREM

Name of the subsidiaries

Beijing Wafer New Century Information
Technology Co., Ltd.*"
Wafer (Xi‘an) Software Co., Ltd. ***

The entity is qualified as High and New Technology Enterprises and
entitled to a preferential CIT rate of 15% for the six months ended
30 June 2024 and 2023.

*x

The entity is qualified as High and New Technology Enterprises and
entitled to a preferential CIT rate of 15% for the six months ended
30 June 2024. The entity is qualified as Small Low-Profit Enterprises
and entitled to a preferential CIT rate of 10% for the six months
ended 30 June 2023.

The English names are for identification purposes only.

HINTIE (E%) FX @8

B (AR BHEARAR

FrEs (ER) BX

Six months ended 30 June

BEAA=+THLAEA

2024 2023
—E-UE —E-=F
RMB’000 RMB'000
ARETR AREEFTT
(Unaudited) (Unaudited)
(RE&ER) (REEZ)
- 2,135

(1,428) (1,518)
(1,428) 617

AEEBRISUWHEE(BHE_ZT_=ZF A
=+HIERER165%)FERRE T ED
HETERTOEFFHER BFEHBE AR
R — M B RARKRIN ZABAFAME
FIFEHEENENEE - ZMNBELAFEE
2,000,000/ 7T (FHE R AREE1,861,000T) (&
E-T-ZF;A=+HI/<EA 2,000,000
I (FHE R ARK,851,0007T) ) B FE R %
F1428.25%H) Bt R BB - H AR FE R BUE F Bl %
16.5%H9 T = G F o HL fh 3 [ 9 FE SR AR i A A9
HRECRASESEMEREERNE K
BIAT ARSI AR BIR AR B A Ak ST 2 B
DNEVA T HIERR B 25% 2 5K F 1 R BN %
FRe®i ([EmEH])

Six months ended 30 June

HEAA=1THILAEA

ERBEELE B RMERAR

2024 2023
—E-mE —E-=F
15% 15%
15% 10%

R RERBRERTRMEEER BREE=
EoMER-_E-_=FXA=1+HIXEA
ZEEBRLEMBHREISY o

o ZERBFARVBMCEER BERBE=
T_NENAZTRLEANEAZEEBELE
FriSHiE15% - ZERBFTESNAEUFDESR
B AREBE-_ZE_=FxXA=1+HILXHE
AZEEELEMBRHEIN o

" X EBERHS -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHIS R4 & B E R M
For the six months ended 30 June 2024
B2 T PN A =1+ HIF~EA

7. INCOME TAX EXPENSE (continued)

The subsidiary which operates in Vietnam was subject to CIT at
a rate of 20% (six months ended 30 June 2023: 20%) on taxable

income for the six months ended 30 June 2024.

8. DIVIDEND
No dividend has been paid or proposed by the Company during the
six months ended 30 June 2024 and subsequent to the end of the
reporting period (six months ended 30 June 2023: Nil).

9. LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE
PARENT
The calculation of the basic loss per share amount is based on the
loss for the period attributable to owners of the parent, and the
weighted average number of ordinary shares of 193,214,000 (six
months ended 30 June 2023: 140,936,000 (re-presented)) in issue
during the period.

The calculations of basic and diluted loss per share are based on:

Loss BB

R (&)
FHEELSNNE QR AR (BHEZZ
ZEFRNAZTALENEA20%) HFE
HE-Z-_MENA=Z+BLNEARNER
Tk A B> ZEATS -

’E
BE-_Z-_MEXA=THIEANEARRR
SR AR R EIR SRR IS (B
E-E-=FXA=tHIEANEA:E)-

BRARBEREABRGLEEBRER

BEREABEDBREHANSARHEE AR
BB AR EIAE 3178 A% hniE F 15 £
193,214,000 (BE T - = A=1+HIt
78 A = 140,936,0008% (&L EH) VatE -

BRERNEEBERIZ T I EETE

Six months ended 30 June

BEXA=t+tHLXEAR
2024 2023
—B-NEF —T=%F
RMB’000 RMB'000
AR¥T T ARETT
(Unaudited) (Unaudited)
(REBEX) (REEEZ)

Loss attributable to owners of the parent, used in AR FF EF R EAR K #E &8
the basic and diluted loss per share calculation ~ Z & A REIHEHE AELEIE

(40,467) (23,133)




9.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHI R 4R & B S E R
For the six months ended 30 June 2024
B2 =T = PYFENH=FHIFNEA

LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE 9. B AREEAERGLERERE (B)
PARENT (continued)
Six months ended 30 June
BEANA=1THLEKREAR
2024 2023
—E_F —E-=F
(Re-presented)
(&)
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Number of shares ROEE
Weighted average number of ordinary shares in AR FHH &R EZ & #8518
issue during the period used in the basic and ZHRBBEITEER
diluted loss per share calculation IR 193,214,000 140,936,000
Loss per share BRER
Basic and diluted BEARRiEE RMB(20.94) cents RMB(16.41) cents
ARH(20.94)7 AR®BO164)D

The weighted average number of ordinary shares for the
calculation of basic and diluted loss per share for the six months
ended 30 June 2023 had been adjusted for the bonus elements in
the issue of shares of the Company completed on 28 November
2023 and 31 January 2024 as if effective since 1 January 2023.

The calculation of diluted loss per share for the six months ended
30 June 2024 and 2023 had not taken into account the effect of
the potential ordinary shares on convertible bond as the assumed
conversion would result in a decrease in loss per share.

No adjustment has been made to the basic loss per share
amounts presented for the six months ended 30 June 2024
and 2023 in respect of a dilution as the impact of share options
outstanding had an anti-dilutive effect on the basic loss per share
amounts presented.

ANt ERE T = A=1THI1E~#
AHESREARBESENSERIMEFS
HERARATR-_E-_=F+—A=+/N\H
r—ZT-_MFEF—R=+— EI;uﬁXE’Jfo BT

RAFKDIELARE BB T _=F—A8
—HRBER-
EEEAfEx SERGERERERR D WETER

SECMER-ToSEAASTALA
07 2 5 B R 6 BT B
B R BRI E -

HRHARITE ZBRELZ iﬁZ@ﬁﬁ%$J§?
EeHARBEZE HUEHHE_T N
FRZEZ=FXA= +E|JJ:/\1I)EJ£§EZ
BREAEESFEELFALE -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHERES

BB R M

For the six months ended 30 June 2024

BE —FE A =1 A A

10.

11.

INVESTMENT PROPERTIES
Fair value AREE
At beginning of period/year FER )
Additions NE
Fair value loss included in other losses SFAEMEENDR
Exchange realignment M 5 A&
At end of period/year REFR

As at 30 June 2024, the Group's investment properties consisted
of car parks and office premises located in Hong Kong. All
investment properties were held under operating leases to earn
rental income or for capital appreciation purposes, and were
measured by using the fair value model.

During the six months ended 30 June 2024, there was no
additions to investment properties. During the six months ended
30 June 2023, the Group acquired the office premises at a total
cost of HK$86,595,000 (equivalent to RMB80,152,000) through
the acquisition of the entire equity interest in Sino Profit Trading
Limited which details are set out in note 26.

During the six months ended 30 June 2024, there were no changes
to the valuation techniques for the investment properties.

The investment properties of the Group at an aggregated amount
of RMB59,565,000 (31 December 2023: RMB72,712,000) were
pledged to secure a bank loan of the Group as at 30 June 2024
(note 22(c)).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, additions to property,
plant and equipment amounted to RMB754,000 (six months ended
30 June 2023: RMB300,000).

10. ®REWE

EBEFE

11.

30 June 31 December

2024 2023

—EB-MF =&

ANA=1H +=—A=+—H

RMB’000 RMB'000

AR¥TF T ARBT T
(Unaudited) (Audited)

(REEZ) (&%)

77,575 5,528

- 80,152

(14,891) (6,812)

1,860 (1,293)

64,544 77,575
MRZZBZMFERA=Z+TH AEENKREDFE
BIEMREENEESRRAME -FAERE

METIRBLEHEERFAURRES KA KL

IEAAIBERAR LAD AL BEERH R -
RBEE-—FE-_MEAA=FTHLEAMEA

Iéﬂi?ﬁﬁhé%% #Eﬂzif7f FXA
Ai%%%ﬁﬁﬁ%ﬂ&zﬁ%%@%%é.@%ﬁ)%m%
86,595,000/ 7T (#HE A A K #80,152,0007T)
BT EE26 ©
REEZT-_NFAA=+HILAEA &E
VISR ER I EEE) -

R-ZE_NEXA=1TH AEERASHEAR
#&59,565,000t (ZE==F+=-A=+—H:
AR#72,712,00070) MR E M EHE LT AAE
EERITERERER (MaE22() °

BE_Z_NFA=1+THIE~EA PE.
BEREZHEARRE T HART54,0007T (B

E_E_ZFXNXAZFTHLEAREA: ARK
300,0007%) ©



12.

13.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RIGHT-OF-USE ASSETS 12.

During the six months ended 30 June 2024, there was no
additions to right-of-use assets (six months ended 30 June 2023:
RMB1,145,000).

GOODWILL 13.

Cost: PO

At beginning and end of the period/year WE EIREFR
Accumulated impairment: 2ERE

At beginning and end of the period/year RE/EX R ER
Net carrying amount: ARTEFE

At end of the period/year RE/ER

Impairment testing of goodwill

Network system integration cash-generating unit

Goodwill related to the network system integration cash-
generating unit arose from the acquisition of Fortune Grace
Management Limited in 2015. Details of the acquisition are set out

in the announcements of the Company dated 6 and 13 November
2015.

In the opinion of the directors of the Company, during the six
months ended 30 June 2024, there was no material changes
on the network system integration business and no material
event occurred or circumstance changes that would reduce the
recoverable amount of the network system integration cash-
generating unit below its carrying value. Considering the reasons
above and the requirement under IAS 36, the directors of the
Company did not identify any impairment indicator of the network
system integration cash-generating unit, and no impairment
testing of goodwill was performed during the six months ended 30
June 2024.

FHI R 4R & B S E R
For the six months ended 30 June 2024
B2 =T = PYFENH=FHIFNEA

EREEE
HEZZT-_MFSA=THIEAEAR  WER
EFAREE (BE=-T-_=F~A=THL
ANEA  AR¥1,145,0000T) °
[EES
30 June 31 December
2024 2023
—ENE —T=F
~A=+10 [
RMB’000 RMB'000
ARET T AREFTT
(Unaudited) (Audited)
(REEX) (&%)
207,580 207,580
(72,628) (72,628)
134,952 134,952
BB
s F R AT D ELEL
HEBAGRESRSELAEMNABNEER

—E—AF B Fortune Grace Management
Limited 4 - WEHIBH N AR A AR A
T—RFt+—AXNAR+=B2ZR%-

ARAEERR BE_Z-MFSA=1H
IEAREA  BERGEREB L BEELESAE
B TEBESAEMAENBCEHHEER
Fre IR B B A B Y AT IR B B R AE RS HLBR
E{E - ZEH il [RE LR EEE 2 ERIE
EHIIE AR AIBEFRERBPRERER
ReEFEUREMAESR BItREE—
ToMFEAA=THIEAEAATEEGE
EITRERH -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
THIB RS S M E R

For the six months ended 30 June 2024

14.

15.

BE —FE A =1 A A

OTHER INTANGIBLE ASSETS
As at 30 June 2024 and 31 December 2023, the Group's other

intangible assets consist of technology know-how, which arose
from the acquisition of Fortune Grace Management Limited in
2015. During the six months ended 30 June 2024, the Group did
not acquire or dispose of any other intangible assets (six months
ended 30 June 2023: Nil). Amortisation charged for the six months
ended 30 June 2024 amounted to approximately RMB10,123,000
(six months ended 30 June 2023: approximately RMB10,122,000).
As detailed in note 13, no impairment testing for other intangible
assets together with goodwill related to the network system
integration cash generating unit was performed during the six
months ended 30 June 2024.

FINANCIAL ASSET AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

On 17 February 2017, the Company entered into a capital
injection agreement ("Agreement”) with EF 75 AR AR
2 7] (China Communication Technology Co., Ltd.* ("CCT"))
which was established in Shenzhen, Guangdong Province of the
PRC, and certain shareholders of CCT, pursuant to which the
Company would inject an amount of RMB600,000,000 in CCT.
The capital injection was completed on 25 July 2018 when the
Company became a non-substantial shareholder of CCT and
owned approximately 3.95% of the enlarged registered capital
of CCT. Upon completion of the capital injection into CCT and
other conditions as stipulated in the Agreement, the Group has
irrevocably designated this unlisted equity investment at fair value
through other comprehensive income at initial recognition as the
Group considers this investment to be strategic in nature. As at
31 December 2019, resulting from CCT's capital increase during
the year ended 31 December 2019, the Company’s interest in the
shareholding percentage decreased to approximately 3.91% of
the enlarged registered capital of CCT. There is no change on the
shareholding percentage during the six months ended 30 June
2024.

14.

15.

HthBELEE
RZEZWERAZ+ARZZE_=F+=
A=+—RA AEEMNEMEFEEREER
A F Y HEFortune Grace Management
Limited i EE AE RO BT AN - B E — T Z U4
NAZTHIEANEA - AEE NS KEE S S
FHEMEREE (BE-ZE-=F A=+
ABIEXNEA &) HE-_FT_MF A=+
B BB A kR 2 88840 & A KR %10,123,000
T (BEZZEZ=FA=ZTHLEREA: L
AR #10,122,0007T) o 3 40 B 5E13PF 2 55 - &L
EZENFEARAAZTHILEAREA  AEEN
ERHEMBEEEEEREBEEEREER
SEABMNFEETRERR-

BAABEFAEGZARENEHE
E

R_E—tF_A++tB ARREEMNHA
B AR AT ([EMAA]  RPREERE
RV ) REAF A E TRIELEE H
& ([l B ARRREAALEE
AR%600,000,0007C - FER T — \F+ A
ZHRAARBRABEMSTARIFEZERE
WHE B EN S A EEREME A493.95%% &
FERK o POUE B R T A 5% 5 a5 4R E A E A (R
k% AR AEBRAEZICE BRI IEE -
B 1tk 7E 1) 1A HE o0 B 7 5 (B 5 L 1 AT B B b 3
EABEAABEFAEMEEKFZNIELDN
BAKRE - R -_T—NE+-_A=+—8 &
EHHFARBE_E-AE+-_A=+—8H
IEFEERE ARFNRERS LR ZER
FAEEREMEARLNIN% - HE=_ZT =Y
FARA=THIEANEA  FHRE S BEEs) -



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHI R 4R & B S E R
For the six months ended 30 June 2024
B2 =T = PYFENH=FHIFNEA

15. FINANCIAL ASSET AT FAIR VALUE THROUGH OTHER 15. BRAAEEFAHMEZEWRNE/ME
COMPREHENSIVE INCOME (continued) E (&)
30 June 31 December
2024 2023
—E-F —E=F
ANA=1+H +=—A=+—H8
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Audited)
(RBERK) (&%)
Financial asset at fair value through RAR BEFAHMEERE
other comprehensive income R REE
Unlisted equity investment, at fair value E AR EEFEMIELTRARE
CCT FEHRAA 12,566 12,939
* The English name is for identification purpose only. Y BXEFEEBF]
During the six months ended 30 June 2024, the fair value loss, net N ZHERAZTHIEREAR B

of the income tax effect, in respect of the above unlisted equity
investment recognised in other comprehensive loss amounted
to RMB373,000 (six months ended 30 June 2023: RMB799,000).
The fair value loss for the six months ended 30 June 2024 was
primarily attributable to (i) the fair value loss of the investment
properties held by CCT; (i) the decrease in value of equity
investments held by CCT; and (iii) the decrease in recoverable

amount of other receivables held by CCT.

To support management to determine the fair value of CCT, the
Group engaged an independent professional valuer, Jones Lang
LaSalle Corporate Appraisal and Advisory Limited, to perform a
valuation.

Details of the summary of significant unobservable inputs to
the valuation of the investment, together with a quantitative
sensitivity analysis are set out in note 28 to the interim condensed
consolidated financial information.

ﬁfmiﬁféﬂaﬁﬁwa’mk#imﬂle&&é‘
WARBEEGE (NMEBEAESHEE) BARYE
373,000 (BE=ZZT_=FA=+AHLRN
@A : ARBET99,000T) B E-T_NF X
A=+ HBLEANEANAAREEEBEIEER
ROERFAHEENREMEZ A EEEBE:
(NERSAFENRAIEEBE T Ri)ZE
MAAFFENHMEWEIE] KB D -

RXFKERBETEATANAIAEBE K&
l?Hﬂ’ﬁiﬁ%ﬁﬂﬁEﬂﬂﬁlﬂiﬁé‘mﬁ%&%&
ERERARETHE

BREREMEZERTIERG ARENE
B EZREEFRED I BN HHHA
FEMBERMES -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RER RS M E R
For the six months ended 30 June 2024
B2 —E-FENA=FHIEAEA

16. TRADE AND BILLS RECEIVABLES AND CONTRACT

ASSETS

Trade receivables B 5 E A
Impairment A

Trade receivables, net B 5 RN IEHRE

Bills receivables JiE Ut = 1%
Contract assets BREE

Trade and bills receivables and
contract assets AHEE

Trade receivables of the Group represented proceeds receivable
from the sale of goods and rendering of services. The Group’s
trading terms with its customers are mainly on credit, except for
new customers where payment in advance is normally required.
The credit term generally ranges from 30 to 90 days, and a
longer credit term will be granted to certain major customers.
Each customer has a maximum credit limit. The Group seeks to
maintain strict control over its outstanding receivables and has
a credit control management system to minimise credit risk.
Overdue balances are reviewed regularly by senior management.
In view of the aforementioned, as at 30 June 2024, except for
an amount due from one (31 December 2023: one) customer
exceeding 10% of the Group's total trade and bills receivables, the
remaining balances of the trade and bills receivables related to
a large number of diversified customers. There is no significant
concentration of credit risk as at 30 June 2024. Trade receivables
were interest-free and unsecured as at 30 June 2024.

Contract assets arise from construction services for communication
network infrastructure and network system upgrade infrastructure.
It primarily relates to the Group's right to consideration for work
completed but not yet unconditional at the reporting date. The
contract assets are transferred to receivables when the rights
become unconditional. The Group's construction contracts include
payment schedules which require stage payments over the
construction period once milestones are reached. These payment
schedules prevent the build-up of significant contract assets.
Additionally, 5% of the contract sum is kept in contract assets until
the end of the retention period as the Group’'s entitlement to it is
conditional on the Group's work satisfactorily passing inspection.

EEVES T CNPI

EIREBERURUREGNEE

30 June 31 December
2024 2023
—E-ME —_= =
ANA=1H +=—A=+—H
RMB’000 RMB'000
AR¥T R ARET T
(Unaudited) (Audited)
(REEZK) (&%)
167,901 172,984
(11,001) (10,102)
156,900 162,882
16,360 7,594
162,139 133,580
335,399 304,056

AEEEFERWUFEEHES R REHERRE
W Z BB -BR— R EFN B AB LN
PO AEEREZFIIVNEZBRREE
AR -EEH RN F0ENH  METE
ERFHERRR 2 ZEH - BREFHE
EaEERE NEBERDEEESE MK
ez EUGRIE W B EEEMEE RS
BB EERRBRERE 2R EEAETH
EHBMAR - ER LREE R_T-mE
ANA=TH BREK—FR(ZE=_=F+=A
=t+—H:—R)BFREEALEEE S K
=R GRAB 0% B 5 = R R R
THBERSZTRANEFAB - RN
FRA=Z+TEREEAEERBREF -R=Z
ZHMERNA=ZTHEZESRERRFEARER
SRR IR o

BREERBEPBERRERBRERTT
RERBERERGEAEENENEE -T2
FRASERREAMRE ZKNEBRKAE
R TR B ERN - A NEENZENK S
ERMBEREBKIE AEERESHNME
EONFEERE —BERE A BIAR
BEMAD RN ZENR BRI LER
BEXRANEE- I AAKRERAGHNEE
ZREFEURN AR EE TR T IER @ BRE
BREBNSNERANEEEERBEHER



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PEIR AR S M E RN

For the six months ended 30 June 2024

AR =FEPF AN/ =1+ HIEAEA

16. TRADE AND BILLS RECEIVABLES AND CONTRACT 16. BEREBEWRURENEE (&)
ASSETS (continued)

The movements of the contract assets are as follows: EHNEENEHFERET
30 June 31 December
2024 2023
—E-F —E=F
AA=1TH ==
RMB’000 RMB'000
AR®ET T AREBTFT
(Unaudited) (Audited)
(REEX) (EZ)
At beginning of period/year TR ER/F A7) 133,580 57,971
Transfer in the period from contract HABGHNEEEREES
assets to trade receivables FEU FRIE (30,913) (31,604)
Increase in contract assets as a result of EEEEHSBNENEE
changing in measure of progress 3 56,285 105,730
Exchange realignment ME 5 AR 3,187 1,483
At end of period/year ER/EF R 162,139 133,580
An aging analysis of the trade receivables and contract assets REMRAEEBE SRR RIBRENEE
of the Group as at the end of the reporting period, based on the BRXZBHITENREBREELNERERD
transaction dates and net of loss allowance, is as follows: oo

30 June 31 December

2024 2023

—E-MmE —TZ=F

ARl T A=1—H

RMB’000 RMB’'000

AR®T ARBTF T

(Unaudited) (Audited)

(RBEZ) (fe&E:%)

Within 3 months =EARN 218,904 185,826
3 to 6 months =Z=XEA 32,180 48,093
6 to 12 months ANETZEA 28,970 34,132
1 to 2 years —ZEME 26,265 26,869
Over 2 years BB E 12,720 1,542
319,039 296,462
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHIS R4 & B E R M
For the six months ended 30 June 2024
B2 T PN A =1+ HIF~EA

16. TRADE AND BILLS RECEIVABLES AND CONTRACT

ASSETS (continued)

The movements in the loss allowance for impairment of trade

receivables are as follows:

At beginning of the period/year

Provision for/(reversal of) impairment losses,
net

Amounts written off as uncollectible

Exchange realignment

At end of the period/year

The maturity profile of the bills receivables of the Group as at the

end of the reporting period is as follows:

Within 3 months
3 to 6 months
6 to 12 months

REE )

HEERRE (BE) -

S A BT I 1m0 R 0R

fE 3 SR EE

RELER

=EAR
=EXfAHA
RE+ AR

16.

ESREBERTUREGHNEE (B)
BSRWRERESEREZSHNT

30 June 31 December

2024 2023

—E_F T =F

AA=1TH ==

RMB’000 RMB'000

ARET T ARETTT
(Unaudited) (Audited)

(REER) (&%)

10,102 13,498

FEE

912 (2,807)
(37) (642)

24 53

11,001 10,102

RBERARTEERREENZHABEROT

30 June 31 December
2024 2023
TEWF —ET-=F
AA=1H s
RMB’000 RMB'000
AR¥ TR AR T T
(Unaudited) (Audited)
(REEZ) (feE%)
3,228 4,994
12,905 2,600

227 -

16,360 NS




NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

17. EQUITY INVESTMENTS AT FAIR VALUE THROUGH

FHI R 4R & B S E R
For the six months ended 30 June 2024
B2 =T = PYFENH=FHIFNEA

BAREBEFABENREARE

PROFIT OR LOSS
30 June 31 December
2024 2023
—EBMME —T-=F
ARA=TH [
RMB’000 RMB'000
AR%TF T ARBT T
(Unaudited) (Audited)
(RBEX) (&&= =%)
Listed equity investments, at fair value BRARBETEN EHRAIRE 4,000 6,778

The balance represented listed equity securities investments
that offer the Group the opportunity for return by way of fair
value changes and dividend income. The equity investments are
classified as held for trading and measured at fair value through
profit or loss.

As at 30 June 2024, equity investments at fair value through profit
or loss represents an investment portfolio comprising twelve
(31 December 2023: twelve) equity securities listed in Hong Kong
of which ten (31 December 2023: ten) are listed on the Main Board
of the Stock Exchange and the remaining two (31 December 2023:
two) are listed on GEM of the Stock Exchange.

A fair value loss of RMB2,941,000 was recognised for changes in
fair value of equity investments at fair value through profit or loss
in “Other losses” in the interim condensed consolidated statement
of profit or loss for the six months ended 30 June 2024 (six months
ended 30 June 2023: RMB2,445,000).

The fair values of equity investments as at 30 June 2024 have been
determined by reference to the quoted market prices available on
the Stock Exchange.

TR ETRAE SR E  HAREBIREE
LAAFEME&k§WAW O] R A HL 18 o
BAEESBABEES  WIEAABEA

SRFE-

W=B-mEXAS+E BARBETAR
HOBAREREE TR (ZBo=F 1
A=+—8: + 2R EBLTRABSHE
AEe BFTE(CE-SFT-A=T-

B:+E)RERAERET M TME (=
To=G+-A=+— 8RB RERA
GEM LT e

@E:%:Eiﬁﬂz+ﬁﬁﬁﬂﬁ'%ﬁﬂ
ABEFABZOBRARLRERA R BEE
RERE RS A B R [EMEE] AR AR
BEEBEBARE29%4100T(HE_S-_=4
NA=ZTHIESREAR : ARBE2445,0007T) ©

X

BARER _FZ_NENA=THANAAE
B2 AT (EREE
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RER RS M E R
For the six months ended 30 June 2024
B2 —E-FENA=FHIEAEA

18. DEBT INVESTMENT AT FAIR VALUE THROUGH PROFIT

OR LOSS

FEMEHERE

Unlisted debt investment

The investment was measured at fair value through profit or loss.

On 29 December 2023, the Company and Metro Win Investment
Holdings Limited ("Metro Win") entered into the sale and purchase
agreement, pursuant to which Metro Win has agreed to acquire,
and the Company has agreed to sell the unlisted bond at the cash
consideration of HK$1,600,000 (equivalent to RMB1,454,000).
The disposal of the unlisted bond to Metro Win was completed
on 3 January 2024 and all interests of unlisted bond has been

transferred to Metro Win on the same date.

A fair value gain of RMB673,000 was recognised for changes in
fair value of debt investment at fair value through profit or loss in
“Other income and gains” in the interim condensed consolidated

statement of profit or loss for the six months ended 30 June 2023.

Details of the summary of significant unobservable inputs to
the valuation of the debt investment together with a quantitative
sensitivity analysis are set out in note 28 to the interim condensed
consolidated financial information.

18.

BAREBEEFABENEBRE

30 June 31 December
2024 2023
a1 3 —T=%F
ARl T A=1—H
RMB’000 RMB'000
AR¥TF T ARET T
(Unaudited) (Audited)
(REEZ) (&%)
- 1,454

AR B TR A A BEF ABSTE

RZZEZ=FF+ZA=Z+NA KARRERER
BERERERAT ([RBFI LB E W
Bt RBAERBEREMAAGERELEIHE
EWESH BE&REAE,600000% T (HE R
AR #1,454,00000) -MBABEEIF EMES
ER-ZE-NF—A=ZA%K MIELTES
AT EEENRAEETRA-

REAABEMABENEBREQAAEE
BN E—_E_=FA=1THILNEA
WA G EEER [ EMRA Rl F
RARBEKZE A RE73,0005T

FHEBREMEZIEATAERBARZE
BENFE EREEHRE DT SR H
AR A B 1 BRI B E28 ©



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PEIR AR S M E RN

For the six months ended 30 June 2024

AR =FEPF AN/ =1+ HIEAEA

19. TRADE PAYABLES 19. ESZENARIE
An aging analysis of the trade payables of the Group, based on the RBERRAEEEFHRNFTIEREZERH
invoice date, as at the end of the reporting period is as follows: EHBBRER D ITEA T
30 June 31 December
2024 2023
—BoNE —E-=fF
AVC-ERU:N —A=1—H
RMB’000 RMB'000
AR®ET T AREBTFT
(Unaudited) (Audited)
(REEX) (EZ)
Within 3 months =EARN 73,301 72,878
3to 12 months =—E=+={@A 42,476 42,935
1to 2 years —EMF 25,129 23,541
Over 2 years BEMAE 26,290 29,305
167,196 168,659
The Group normally obtains credit terms ranging from 1 to 3 REB-REHERG TN T —E=EAD
months from its suppliers. Trade payables are unsecured and EEH-BEHRNFELSBEERARRE -

interest-free.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
THIB RS S M E R

For the six months ended 30 June 2024

BE —FE A =1 A A

20. OTHER PAYABLES AND ACCRUALS

21.

N —REEHRIE

Amount due to a director

Accruals EETER
Other taxes payable H fth T B 18
Other payables H th & (< 5RIE

Total other payables and accruals

As at 30 June 2024, included in the Group's other payables and
accruals were loans payable to a director of the Company at an
aggregate amount of HK$1,159,000 (equivalent to RMB1,078,000)
(31 December 2023: HK$1,890,000 (equivalent to RMB1,718,000)),

which are unsecured, interest-fee and repayable within one year.

PROMISSORY NOTE PAYABLE

On 8 June 2023, the Group issued to Delta Wealth Credit Limited,
which is beneficially owned by Ms. Tin Yat Yu, Carol ("Ms. Tin"),
being an executive director and substantial shareholder of the
Company, a promissory note in principal amount of HK$41,792,000
(equivalent to RMB38,683,000) as part of the consideration for the
acquisition of Sino Profit Trading Limited (note 26). The promissory
note is unsecured and interest-free with maturity date on 6
December 2024.

20.

H b e 308 M e 5t B AR

21.

HitE N RIBER BB

30 June 31 December
2024 2023
—E_EF —EC-=4F
ANA=TH s =
RMB’000 RMB'000
AR¥ET T AREETTT
(Unaudited) (Audited)
(REER) (&%)
1,078 1,718
9,768 15,885
5,406 4,534
32,366 8,705
48,618 30,842

R-ZE-_WENAZTH AEBHEMEN
RENREAERRREENARA—RESH
EFESEA159008 T (HBERARKE
1,078,0000T) (ZE=—=€+=-RA=+—8:
1,890,000 7T (F8E 7 A R #1,718,0007T) )
ILERAERE 2B RAR—FREE-

P AHE

R-ZT-—=FAN\B RNEBHBTEALEE
FTREEEARA A (HH—F4 L ([HK
T BARARRTEERFERR)ELEHE
) ANEEEAL1,792,00008 T (BHERARE
38,683,0007t) ' tERWIEERE 5 BR AR (K
FE26) MEB D (B o A H IR AEKIF LR L
MR A _MFE+_AxH-



22.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

INTEREST-BEARING BANK AND OTHER BORROWINGS

Current

Lease liabilities

Bank loans - unsecured
(note 22(a), (b))

Bank loan - secured
(note 22(a), (b), (c))

Other loans - unsecured
(note 22(b), (d), (e))

Non-current
Lease liabilities

Notes:

B
HE ﬁf
RITEH—

EEA

(W&ZQ( ) (b))

iR ﬁ 55—

(MT F22() (b)

FRE
HERE

BER

B A
() (d)

FHI R 4R & B S E R
For the six months ended 30 June 2024
B2 =T = PYFENH=FHIFNEA

22. FFEBITREMEBR

30 June 2024 (Unaudited)
“HERAZTH (REER)

Effective
interest rate
(%)

BB A (%)

4.00-5.44

3.05-8.83

6.7

8.00 - 12.00

4.00-5.44

Maturity
Ep

2024-2025

2024-2025

2024-2025

2024

2025-2029

(a) As at 30 June 2024, a director of the Company provided guarantees
to certain subsidiaries of the Company in respect of outstanding

revolving banking loans in aggregate of RMB1

(31 December 2023: RMB109,750,000).

17,871,000

As at 30 June 2024, the directors of the Company also provided
guarantees to subsidiaries of the Company in respect of non-
revolving bank loans of RMB30,031,000 (31 December 2023:

RMB29,970,000).

RMB’000
AR®ETR

6,153

147,871

20,032

6,362

180,418

4,179

184,597

B 5 :

(a)

31 December 2023 (Audited)
—E-=E+-A=1+—B (BER)
Effective
interest rate

(%) Maturity RMB'000
BB (%) M ARETT
4.00 - 5.44 2024 6,962
3.65 - 8.86 2024 129,750
7.66 2024 19,970
8.00-12.00 2024 6,017
162,699

4.00 - 5.44 2025-2029 6,862
169,561

RZZE-ZMEAA=ZTH RRQR—RES
MERBITERALARKE117,871,0007T (=
T-_=F+=-A=+—H: AR¥109,750,000
TL)RAREE THEABREER-

RZZE-_MEANA=ZTH ARQRRAEZNH
JEREIRBITE KA R ¥30,031,0007T (=
—=F+=H=+—8: AR#29,970,0007T)
MARRA BH B R FREER-
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHERES

BB R M

For the six months ended 30 June 2024
FE = pqFEN A=+ HiFAEA

EFE—

22.

INTEREST-BEARING BANK AND OTHER BORROWINGS
(continued)
Notes: (continued)

(b)

(d)

(e)

As at 30 June 2024, except for unsecured bank loans of US$698,000
(equivalent to RMB5,410,000) and HK$100,653,000 (equivalent to
RMB93,678,000), secured bank loan of HK$21,523,000 (equivalent
to RMB20,032,000) and unsecured other loan of HK$6,836,000
(equivalent to RMB6,362,000) which were denominated in US$ and
HK$, all borrowings are denominated in RMB. As at 31 December
2023, except for unsecured bank loans of US$839,000 (equivalent to
RMB5,910,000) and HK$93,170,000 (equivalent to RMBB84,682,000),
secured bank loan of HK$21,971,000 (equivalent to RMB19,970,000)
and unsecured other loans at an aggregate amount of HK$6,620,000
(equivalent to RMB6,017,000) which were denominated in US$ and
HK$, all borrowings were denominated in RMB.

As at 30 June 2024, the investment properties of the Group
at an aggregate amount of RMB59,565,000 (31 December
2023: RMB72,712,000) were pledged to secure a bank loan of
HK$21,523,000 (equivalent to RMB20,032,000) (31 December 2023:
HK$21,971,000 (equivalent to RMB19,970,000)). The loan portion
of repayment after one year under the loan agreement containing
a repayment on demand clause was classified as current liability.
Except for this secured bank loan, all the unsecured bank loans and
unsecured other loans as at 30 June 2024 and 31 December 2023
were repayable within one year.

A loan agreement with principal amount of HK$2,800,000 (equivalent
to RMB2,606,000) (31 December 2023: HK$2,800,000 (equivalent to
RMBZ2,545,000)) bearing interest rate of 8% per annum with maturity
date on 22 December 2024 was entered into between a wholly owned
subsidiary of the Company and a related company named Finsoft
Finance Limited. Ms. Tin, holding not more than 30% of the ultimate
holding company of the related company, is also the director of the
related company and the Company.

A loan from a director of the Company of HK$4,036,000 (equivalent
to RMB3,756,000) (31 December 2023: HK$3,820,000 (equivalent to
RMB3,472,000)) is unsecured and bearing interest at a rate of 12%
per annum with maturity date on 28 December 2024.

22.

FAERITREMER(E)
MisE: (&)
(b) R-CZE-_WMENA=ZTH BRUELKET

(d)

(e)

sHE #4244 3R 77 B 30698,0003 T (HHE
AR®5,410 00071)&100 653,0007% 7T (48
B AREE93,678,0007T) - BIEIFIRITE X
21,523,0007% 7T (48 & R A R #20,032,0007T )
T DA 44 30 H 4th B 706,836,000/ 7T (FEE R A
R #6,362,0007T) 5)  FT & {8 5K A A REET
B-RZZE-_=F+-A=+—H BMUET
RIS TTET AR KRR TE (839,000 7T (48
BN ARKS,910,0005T) %.93,170,0007% 7T (48
BN AREESL682,0000T) c BIEIFIRITE R
21,971,0007% 7T (#8 & M A R #19,970,0007T )
MR E A B S8 5 56,620,000 7T (1HE
WA R®E6,017,0007T) 5N FTEE R AAR
KEEHE -

R-ZZNENA=-TH AEBEBAAR
#59,565,000L (ZE=Z=F+=-A=+—8:
/\E%n71200075)E%xé%¥5%&#€ﬂ3
YEARITE 3821,523,000/8 T (HHE R AR
20,032,0007z) (Z2==F+=—HA=+—8:
21,971,0007% 7T (HEE R AR19,970,0007T) )
E’JW% RIERERERERERNDER G

—FREFNERSS>WEEARDE
\,\;Zﬁ%fwﬁfﬁ BRI BHE T -NE
NA= +EI)§Z777_$+ B=+—8&
FAEERETERRERALMERYE
R—FERNEE-

ARAR—HE2ENBARE —HBEAR
EMERBERARGIVERBZ A& A
2,800,000 7T (48 & N A R #2,606,0007T)
(ZE==F+=-A=+—H:2800,0007% T
(FHER ARE25450007T) ) * EF =R 5E8%
FPAA—_ST-_NE+_A=-+=-H-BHLX
i?‘fﬁu?%@L@xTEﬁ R % A & 1 B B30%
WiEsS NAZBBEARIRARRINES-

ARNE—HEERBMHER4,036,000% 7T (18
ERARKS756,00008) (ZE==%+=
HA=+—8:3820000& T (HHERARE
3,472,0007T) ) BEEIR X FFE12%:1 & - 5
HEA-—Z-_WNE+=-_A=1+/\B-



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PEIR AR S M E RN

For the six months ended 30 June 2024

AR =FEPF AN/ =1+ HIEAEA

23. SHARE CAPITAL 23. A&
Shares iR 45
30 June 31 December
2024 2023
—EMF —T-=F
AA=1TH =]
(Unaudited) (Audited)
(REER) (&%)
Issued and fully paid: EEITREE
199,888,000 ordinary shares of 199,888,000/ & I& I {E0.013€ 7T
US$0.01 each (31 December 2023: 2EBRR(ZE-_=F+_A US$1,998,880 US$1,406,880
140,688,000) =+—H :140,688,0000% ) Epr =
Equivalent to BER RMBAR¥ RMBA R
13,427,0007T 9,221,0007T
A summary of movements in the Company's share capital is as RATIRAZESHENT
follows:
Number of Share capital
shares in issue equivalent to
ERTROHE IR E R
US$’000 RMB’000
TEr AR%¥Txn
At 1 January 2023 (Audited) RZE-_=F—H—B (&%) 117,240,000 1172 7,553
Issue of shares (note (a)) BT D (Mi5E(a)) 23,448,000 235 1,668

At 31 December 2023 (Audited) and R=ZZE==F+=-A=+—H (KER) K&

1 January 2024 (Unaudited) ZZE-NE—F—B (REEZ) 140,688,000 1,407 9,221
Issue of shares (note (b)) BT (HIFE(b)) 59,200,000 592 4,206
At 30 June 2024 (Unaudited) RZE-WESAZFB (CREERZ) 199,888,000 1,999 13,427

Notes: B 5

(a) On 28 November 2023, 23,448,000 new shares were issued at a (a) R-ZE-_=F+—H=+/\8 " 23,448,000
price of HK$0.19 per share to not less than six independent third MIRERERONIBITHEBRET TR
parties for an aggregate cash consideration, net of expenses, of NEBUE=7 HHKRAXERRESRER
HK$4,118,000 (equivalent to RMB3,760,000). The related transaction 4,118,000/ 7T (1% 7 A R #3,760,0007T) °
costs amounted to HK$337,000 (equivalent to RMB308,000). TR 5 A 7 A337,0004 7T (FHE R AR

308,0007%) °

(b)  On 31 January 2024, 59,200,000 new shares were issued at a price by M-E-_NEFE—A=+—H8 LAEK0.19ET
of HK$0.19 per share to a subscriber namely Mr. Wong Tai Kuen at OB 1% [ 7R 8 A £ A 5E A 35 1759,200,000A%
cash consideration, net of expenses, of HK$10,731,000 (equivalent - WeRE (FAKRFE) A10,731,0007% 70
to RMB9,753,000). The related transaction costs amounted to (HBE M AR #9,753,0007T)  HHBER 5 KA
HK$518,000 (equivalent to RMB470,000). #3518,0007 7T (#8E 7 A R¥470,0007T)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RER RS M E R
For the six months ended 30 June 2024
B2 —E-FENA=FHIEAEA

24. SHARE OPTION SCHEME

(a)

2010 Share Option Scheme

On 25 October 2010, the Company adopted a share option
scheme (the “2010 Share Option Scheme”) for the purpose
of providing incentives and rewards to eligible participants
who contribute to the success of the Group's operations
and/or to enable the Group to recruit and retain high calibre
employees and attract human resources that are valuable
to the Group and any invested entity. The 2010 Share Option
Scheme remained in force for 10 years from 25 October
2010. As such, the 2010 Share Option Scheme expired in
October 2020 and any share options granted by the Company
before then continue to be exercisable by the option holders
during the prescribed period in accordance with 2010 Share
Option Scheme.

Share options do not confer rights on the holders to

dividends or to vote at shareholders’ meetings.

The following share options were outstanding under the
2010 Share Option Scheme during the period/year:

At beginning/end of
the period/year

Weighted
average
exercise price
hnEFE 34
TEE

HK$

AT

RE/ 9,/ R
34

24, BRHEETE

(a)

2024
—E-WmE
(Unaudited)
(REEXK)

ZE-TFEREE
RZZE—ZTE+A-+HB AAFK
MERETE ([T —TFBRE
) EEMEAEEEBKRERNE
BeeBRSEATIRHUEHREE
R/AEAEEGEERREEESES
ARESIHAREEREAREERES
BEMNANER  —Z—ZFHEREST
e T TF+A-tHEHRHTF
RFER B —T—TFBRE
BE—Z-TF T HER MARRL
AR EREREEETRERE A
RIE-TFBREAINRTEHRA
i

BRENE T HESA ABIE K
RRGREZHER -

AT REB/ FN_Z—ZFERESE
BT R ARTTIE 2 B -

2023
—ET-=F
(Audited)
(EEZ)
Weighted
Number of average Number of
options exercise price options
IR
BRERE 118 PR A
‘000 HK$ ‘000
Tt BT T
396 34 396




NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

24. SHARE OPTION SCHEME (continued)

(a)

2010 Share Option Scheme (continued)

No share options under the 2010 Share Option Scheme
were granted, exercised, cancelled, or lapsed during the
six months ended 30 June 2024 and 2023. No share option
expense under the 2010 Share Option Scheme recognised
by the Group during the six months ended 30 June 2024 and
2023.

FHI R 4R & B S E R
For the six months ended 30 June 2024
B2 =T = PYFENH=FHIFNEA

24. FBIRFESTEI(E)

() Z—E—ZFERIESE (E)
BE-_S-_NER-_ZE-_=F A=+
AEAEA BERE-_FT—ZSFERK
EEEERD THE - FHRAB B
BE-BHE—T_OMFEFR T _=FX
A=+TRHLEANEAR AEEILEER
—E-TFEREEET 2 ERER

o
Exercise
Number of price* Grant date
Category of participants share options per share of share option Exercise period
2EERR BREZE SROTEE* BRERLAH T/E
‘000 HK$
T BT
Directors 158 34 25/10/2016 25/10/2016 to 25/10/2026
5= NS “ZE-R"ETAZTHRHEZE
+A=-+haRH ZE-_RETAZTAR
119 34 25/10/2016 25/10/2017 to 25/10/2026
—ERE “Z—+F+tHA-tHRAE
+A-+&A —Z-RE+HAZ+HA
119 34 25/10/2016 25/10/2018 to 25/10/2026
—ERE “Z-N\F+A=ZTHHZE
+A=-+%H —ZE-_RETAZTAA
396
S The exercise price of the share options is subject to * FERRE 2 TR B AN AR BATALR

adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

SRR A A B H 3R AL A SR U B B
TIARE -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RER RS M E R
For the six months ended 30 June 2024
B2 —E-FENA=FHIEAEA

24. SHARE OPTION SCHEME (continued)

(a)

(b)

2010 Share Option Scheme (continued)

The fair value of equity-settled share options granted during
the year ended 31 December 2016 was estimated as at the
date of grant using a binomial model, taking into account
the terms and conditions upon which the options were
granted. The following table lists the inputs to the model

used:

Dividend yield (%) 0.00
Expected volatility (%) 59.63
Risk-free interest rate (%) 1.56
Expected life of options (year) 10
Exercise multiple 2.393

The expected life of the options is based on the historical
data over the past three years and is not necessarily
indicative of the exercise patterns that may occur. The
expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not
necessarily be the actual outcome.

2021 Share Option Scheme

On 23 June 2021, a share option scheme (the “2021 Share
Option Scheme”) was approved by the shareholders of the
Company and adopted by the Company.

The purposes of the 2021 Share Option Scheme are, through
ownership of shares and/or the increase in value of shares,
to align the participants’ interests with those of the Group, to
incentivise and reward the participants for their contribution
to the long-term growth and profits of the Group and any
of the invested entity, and/ or to enable the Group to recruit
and retain high-calibre employees and attract human
resources that are valuable to the Group and any of the
invested entity, with a view to achieving the objective of
increasing the value of the Group.

Eligible participants include the directors of the Company,
any employee (whether full-time or part-time) of the
Company, any supplier of goods or services to, any customer
of, and any advisors, consultants, agents and distributors of
any member of the Group.

24, BBIREESTEI(E)

(a)

(b)

—E-FFEEREAE (B
HE-_T—R"F+-A=t+—HILFE"
EREAEGaHEEBREZALEE,
TIRE L BB EAEA A X
Z AR BB R R TR
S EEA A8 AR

% B 2 2R (%) 0.00
TEHR R 18 (%) 59.63
415 [ B 1) 3= (%) 1.56
BRETEAIFR (F) 10
TEEH 2.393

BRIEZTAMFRABE=ZF2FELE
BEREE ARDRMATGEELENITRE
183X o T8 HA R 18 2 BR 38 1 R 08 B8R R 2R
BEHRZ AERCRRERESR -

—E - FRERIESE
RZB-—FNA-+=0 BERiE:st
B (- —FHERETEEER
NI i R A== P /NGRS

R EREREEEEEERNE
BRE/ B EE §28E M
B SR B 2 B sR AR 55 — B0 DAY I 28
B2EEHASEREAREER 2K
MEREMERER &/ RERE
B RBEI B RAERBYRAHAE
BREMREERABEEIANER.
HMBRREAAKEEENBR

EERSBALBREARRES £
ARBMER (TRmEBSFRE)  ARA
AEBEAKE R BREERIRER
ERHEER EREP REMEAA
B IR 53 8H 7S o



24. SHARE OPTION SCHEME (continued)

(b)

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

2021 Share Option Scheme (continued) (b)
Share options do not confer rights on the holders to

dividends or to vote at shareholders” meetings.

The following share options were outstanding under the
2021 Share Option Scheme during the period/year:

FHI R 4R & B S E R
For the six months ended 30 June 2024
B2 =T = PYFENH=FHIFNEA

24, BRRERE (E)

SE MR A ()
BRI T AE A IR R SRR
EARRENE

ATRE/ SR - —FBREE
BT HEARITE 2 BAE:

2024 2023
—E-MF —E_=F
(Unaudited) (Audited)
(REERK) (&%)
Weighted Weighted
average Number of average Number of
exercise price LIl exercise price options
ik B ANFEF 15
1TEE BRERE T1EME B A
HK$ ’000 HK$ ‘000
BT T4 BT T
At beginning/end of  FEAF 4K
the period/year 1.486 6,529 1.486 6,529

No share options under the 2021 Share Option Scheme
were granted, exercised, cancelled, or lapsed during the
six months ended 30 June 2024 and 2023. No share option
expense under the 2021 Share Option Scheme recognised
by the Group during the six months ended 30 June 2024 and
2023.

HEZT-_MFR-ZTE-_=FA=+
Eiﬂ“ﬂ MERE _T_-_—FER
REAFTBIERY 1T/ FHH KRB ZE
KRE-BE_ZT_NFR-_ZT_=FX
A=+tHIEAER AEBEIEER -

—ERRE ST 2 B -
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FHIS R4 & B E R M
For the six months ended 30 June 2024
B2 T PN A =1+ HIF~EA

24. SHARE OPTION SCHEME (continued)
(b) 2021 Share Option Scheme (continued)

Category of Number of
participants share options
SHEEER BREZE
Directors 456,300
%
456,300
Other participants 2,808,000
Hith 2 eik
2,808,000

6,528,600

Exercise price
per share
BRITEE
HK$

BTT

1.486

1.486

1.486

1.486

24, BBIREESTEI(E)
b) —E-—EEREE ()

Grant date of
share option Exercise period

BREREAS TEH

13/9/2021 13/9/2021-12/9/2025
—T=—F —E—FNA+=A=%
nA+=8 “E-RAFNATZ=H
13/9/2021 13/9/2022-12/9/2025
T —F —ZE-_FNA+=H=
NA+=H —E-RAFNAT=H
13/9/2021 13/9/2021-12/9/2025
T —F T —-FhA+=H=E
hnA+=8 —E-RFNA+=H
13/9/2021 13/9/2022-12/9/2025
—T—F —EZFNA+=AZE
NA+=H —E-RAFNAA+=H



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

24. SHARE OPTION SCHEME (continued)

25.

(b) 2021 Share Option Scheme (continued)
The fair value of equity-settled share options granted during
the year ended 31 December 2021 was estimated as at the
date of grant using a binomial model, taking into account
the terms and conditions upon which the options were
granted. The following table lists the inputs to the model

used:

Dividend yield (%) 0.00
Expected volatility (%) 81.95
Risk-free interest rate (%) 0.52
Expected life of options (year) 4
Exercise multiple 0-3.34

The expected life of options is based on the historical data
over the past three years and is not necessarily indicative
of the exercise patterns that may occur. The expected
volatility reflects the assumption that the historical volatility
is indicative of future trends, which may also not necessarily
be the actual outcome.

As at 30 June 2024, the Company had 6,924,600 share options
outstanding under the 2010 Share Option Scheme and 2021
Share Option Scheme. The exercise in full of the outstanding
share options would, under the present capital structure of the
Company, result in the issue of 6,924,600 additional ordinary
shares of the Company and additional share capital of US$69,246
(equivalent to RMB500,111) (before issue expenses).

At the date of approval of the interim condensed consolidated
financial information, the Company had 6,924,600 share
options outstanding under these schemes, which represented
approximately 3.5% of the Company's shares in issue as at that
date.

PLEDGE OF ASSETS

As at 30 June 2024, the Group pledged bank deposits of
RMB25,193,000 (31 December 2023: RMB24,781,000) for the
Group's contract bidding and contract execution.

Details of the Group's assets pledged for the Group's bank and
other loans are included in note 22(c) to the interim condensed
consolidated financial information.

FHI R 4R & B S E R
For the six months ended 30 June 2024
B2 =T = PYFENH=FHIFNEA

24, BEIREESTEI ()

25.

) —E-—FRERESE(E)
BT+ -_A=+—HItFEE
ERHARBEEBREZ AR EE "
TR HBEEA B ER G I
ZRATR LD EREN G RIGEG TR
B AR B BT A A B A B

& B 18 a5 2 (%) 0.00
TE HR R 18 (%) 81.95
415 [ B 1) 3= (%) 0.52
ERETE AT R () 4
TEEE 0-3.34

BREZAMFRABE=ZF2FELE
BEREE ARLAFRELETERERN
B 35 AR o TR HA IR 0 [ R IR SRR FRUR R
KBENRR FAERLSBERER-

MWM-ZBE-_mWEXNA=Z+A - A2A%HAE
6,924,600 D IERIE M A BB —ZFER
BB R T —FERETETE - BEA
ARRFMERAREE BEITERRTER
% % A Bt 2 B BRI 8 176,924,600 AN A A
L F A% B B AN 1069 2463 T (HBE R AR
500,1117T) (RIDBREETTHZ) ©

RiLEPMERGEMBEN B AR E%
H6,924,60017 FE A A R IR B X ST &I1TE -
HERZBARRE BTN 493.5%

EEKF

R_ZE-—MFESA=+H AEERAER
HIEEHRENATERBRITFRARE
25,193,000 (ZE=-=F+=-A=+—H: A
R #£24,781,0007T ) °

AEEASAEBRITLAMEFKEREE
Z BN T IR R AR & M A BT EE22() ©
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For the six months ended 30 June 2024

26.

BE —FE A =1 A A

ACQUISITION OF SINO PROFIT TRADING LIMITED
On 8 June 2023, a wholly-owned subsidiary of the Company

completed an acquisition of the entire equity interest in Sino Profit
Trading Limited ("Sino Profit”) at a consideration of HK$87,900,000
(equivalent to RMB81,360,000) from Delta Wealth Credit Limited
(the "Vendor”). The Vendor is indirectly wholly and beneficially
owned by Ms. Tin who also being the executive director and
substantial shareholder of the Company.

Sino Profit is a private company limited by shares duly incorporated
in British Virgin Islands and is also a registered non-Hong Kong
Company under the Companies Ordinance. Sino Profit is principally
engaged in property investment, which is the legal and beneficial
owner of the office premises located at units 707 & 708 on 7th floor,
Capital Centre, No. 151 Gloucester Road, Wan Chai, Hong Kong (the

“Office Premises”).

A business combination requires that the assets acquired and
liabilities assumed constitute a business. If the assets acquired
are not a business, the Group shall account for the transaction or
other event as an asset acquisition. The Group may elect to apply,
or not apply, the concentration test to assess whether an acquired
set of activities and assets is not a business. If the concentration
test is met, the set of activities and assets is determined not to be
a business and no further assessment is needed.

The Group elected to apply the optional concentration test in
accordance with IFRS 3 Business Combinations and concluded
that:

(@  The land and building components of each the office unit,
together with the in-place leases, are considered a single

identifiable asset; and

(b)  The Office Premises is a group of similar identifiable
assets because the assets are similar in nature and risks
associated with managing and creating outputs are not
significantly different.

The Group determined that substantially all of the fair value of
the gross assets (excluding cash and cash equivalents) acquired
is concentrated in a group of similar identifiable assets and
concluded that the acquired set of activities and assets is not a
business.

26.

KBEEREZHRAT
RZZE-=ZFXANA AQR—H2EHKB
A A TR LA (887,900,000/8 7T (FHE R AR
#£81,360,0007T) R EEEBR AR ([EH])
WHERESARAR ([ER])N2IE-
BEFHEXLtEERERESES  MBRL
MABRRARRTEEREERR-

ERA-HMREBELREEREMELL
FARGARAT  WIR A T G AR
EELF -ERIBUFWERE AUNE
BT A TITEISRE AP LTIET07T R T708FE
MM AME (BHANED ST RESHES
}\ °

CEEHELMPEBNEERAZENEER
R—IREB - HMKBENEETBN —BER
AEBRERZHEMEFIIRSEERE -
7N 52 [ R G 122 e P T R A R ORI SUA R
EARBH —RIEHREERSTBRE
B AaRh AR MEEZA LT NE
ETBRER MBRE— b

REBEEZRBER M BREEDEINR 1

¥a0tRAMTEEPEAR  WELUATE

Fol

(a) BPARBRZITRIEFHLSEREAE
HAERBE - HBAEE: &
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BREk AEERER-

AEBERE MUBEEAE(TERERER
ReLEM MBI 2AEBEETR A
B BRIEE XI5 AR AT Em 2Z51E
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

26. ACQUISITION OF SINO PROFIT TRADING LIMITED
(continued)

Assets and liabilities recognised at the date of acquisition

Investment properties
Other receivables

Cash and cash equivalents
Other payables

Net cash outflows arising on acquisition of Sino Profit

Total consideration

Less: Deposit paid in 2022

Less: Promissory note payable

Less: Cash and cash equivalents acquired

FHI R 4R & B S E R
For the six months ended 30 June 2024
B2 =T = PYFENH=FHIFNEA

26. WIEBEREBSERAT (&)

RUBRHMBEANEERER

RMB'000
AREFTT
(Audited)
(fEEZ)
WA 80,152
H fth fiE g 5k E 1,649
REMREZEY 145
H e 5108 (586)
81,360

WHREEZELANERESRHE FE
RMB'000
AREEFTT
(Audited)
(Re|iz)
BB 81,360
W —E-—FEMES (16,272)
W R R E (38,683)
W BEWECZRERRESEEY (145)
26,260
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FHIS R4 & B E R M
For the six months ended 30 June 2024
B2 T PN A =1+ HIF~EA

27. RELATED PARTY TRANSACTIONS AND CONNECTED 27. BELFRBKRBAERS

TRANSACTIONS

In addition to the transactions disclosed elsewhere in the interim
condensed consolidated financial information, the Group had

the following transactions with its related parties during the six

months ended 30 June 2024:

(@)  Outstanding balances with related parties:

(a)

Details of the Group's outstanding balances with its related

parties as at the end of the reporting period are set out

in notes 20 and 22 to the interim condensed consolidated

financial information.

(b)  Compensation of key management personnel of the Group: (b)

During the six months ended 30 June 2024, the Company

did not identify any personnel as key management other

than the directors of the Company. Details of the directors’

and executive’'s emoluments are as follows:

Short-term employee benefits
Post-employment benefits

REHE B AR R
BB AR A

B IS Rs A B ER EME DM EDN
oI BEZZHFERA=TRIEREAR
AEBEEBETETHNIZ0T

BRE Ty 2 i R EE AR

REBRBERRARET 2 REES
B BEN P HEREA M EERM
51208222 -

REEBAREEASTH:

MWBE-Z-_MFA=+HILREA -
BRARBEEIN AR AW R
ATRHEREEE -EZENTHRAES
LESCEUNNE

Six months ended 30 June
BZEXA=1TAHLAEA

2024 2023
—E-mEF — =
RMB’000 RMB’000
AR#T T ARETT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
2,160 2,088
54 51

2,214 2,139




28.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that

reasonably approximate to fair values, are as follows:

FHI R 4R & B S E R
For the six months ended 30 June 2024
B2 =T = PYFENH=FHIFNEA

ERMTRAZAABERAIABEER

AEEeRTA(RAEEAABERERS
EBIND 2ERERAAEBENT

Carrying amounts Fair values
IREE AREE
30 June 31 December 30 June 31 December
2024 2023 2024 2023
g it 22 et —ZopmF —E=F
AR MEN —— S+ —H IaCERd=l - — = +—H
RMB’000 RMB’000 RMB’000 RMB'000
AR®T T ARBT T IONGL:S AREETFTT
(Unaudited) (Audited) (Unaudited) (Audited)
(REEXK) (BEZ) EETEA) (&%)
Financial assets cTRMEE
Equity investments at fairvalue  ZAAREEFTA
through profit or loss BRI RARE 4,000 6,778 4,000 6,778
Debt investment at fair value BERARBEA
through profit or loss BanEERE - 1,454 - 1,454
Financial asset at fair value EAREERA
through other comprehensive Bt 2 T U 2= &Y
income TREE 12,566 12,939 12,566 12,939
16,566 21,171 16,566 21171

The Group's corporate finance team is responsible for determining
the policies and procedures for the fair value measurement of
financial instruments. The corporate finance team reports directly
to the chief executive officer. At each reporting date, the corporate
finance team analyses the movements in the values of financial
instruments and the major inputs applied in the valuation which
performed by an independent professional valuer, if any. The

valuation is reviewed and approved by the chief executive officer.

Management has assessed that the fair values of cash and cash
equivalents, trade and bills receivables, current financial assets
included in prepayments, other receivables and other assets,
pledged deposits, trade payables, promissory note payable,
convertible bond, interest-bearing bank and other borrowings
and the current financial liabilities included in other payables and
accruals approximate to their carrying amounts largely due to the
short term maturities of these instruments.

AEETENCEMBHEHAETRERTAN
AR EBEMEHEBRRNEF CEVBHEE
BERAHER NSRS B CXMBED
MEMTAEEEHLEANGEE (ABLE
EHEMET)NEIZRABE (NF) - HE
B A EN RIE -

REREFER BekReFEYW BHR
SRR 5T AT BOR - 8 WRIA K
HEENARDTRMEE CEAER B
N BNALER JRRES FER
17 M Eo 8 5K e 5T A EL At FE 5 300 I B AT &
AHRBemEEN A ArBEEREREER
H FEARZETAMNIBBRERE -
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FHERES

BB R M

For the six months ended 30 June 2024

BE —FE A =1 A A

28.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair value of equity investments has been determined by
reference to the quoted market prices available on the Stock

Exchange.

The fair value of the unlisted equity investment designated as
financial asset at fair value through other comprehensive income
has been estimated using a summation method with majority of
component assets being valued by market-based technique based
on assumptions that are not supported by observable market
prices or rates. The valuation requires the directors to determine
comparable public companies (peers) based on industry, size,
leverage and strategy, and to calculate an appropriate price
multiple, such as price to book ("P/B”) multiple and enterprise
value to sales ("EV/S”) multiple, for each comparable company
identified. The multiple is calculated by dividing the enterprise
value of the comparable company by an earnings measure.
The trading multiple is then discounted for considerations
such as illiquidity and size differences between the comparable
companies based on company-specific facts and circumstances.
The discounted multiple is applied to the corresponding earnings
measure of the unlisted equity investment to measure the
fair value. The directors believe that the estimated fair value
resulting from the valuation technique, which are recorded in the
interim condensed consolidated statement of financial position,
and the related change in fair value, which is recorded in other
comprehensive income, are reasonable, and that they were the

most appropriate values at the end of the reporting period.

The fair value of unlisted debt investment at 31 December 2023
was estimated using observed prices for recent sales of the
financial instrument.

28.
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28.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy

Below is a summary of significant unobservable inputs to the
valuation of financial investments together fall under Level 3
together with a quantitative sensitivity analysis at 30 June 2024
and 31 December 2023:

Description

EEpUS

Financial asset at
fair value through
other comprehensive
income

morBEFAEME

ARENEREE

Valuation technique

feER %

Summation method

(With majority of
the component
assets valued by

market approach)

AT (BN

BHEBEUTS

EE

TfhE)

Unobservable input

TUBERBABE

Valuation multiples
HERE:

- Price to book

- BRLREER

- Enterprise value
to sales

- PEEELHEE

Discount for lack of
marketability (%)

Mg

Discount for lack of
control (%)

B = 122 I T R (%)

FHI R 4R & B S E R
For the six months ended 30 June 2024
B2 =T = PYFENH=FHIFNEA

28. TWMITAZARBERAIABEER
(%)
DRBEEER

TREPAEBEE (HBEPHEZERT
Tﬁ%ﬁﬁ])\%(?ﬁl«/{&ﬁf\fgfﬂi/\_\ﬁ =+

ARZE_=F+-_A=+—HZEEHX
EoH:
Sensitivity of fair value
Amount of unobservable input to the input
TUBERARE AREEHRABBNHEE

30 June 2024: 0.38 to 0.58
(31 December 2023:
0.44 to 0.64)

“E-NFERA=1H:038
2058 (ZE==
=+—H:044Z064)

30 June 2024: 1.28 t0 5.23
(31 December 2023:
1.20 to 8.04)

—ToMENA=ZTB:
B50B(ZE_=F+= H
=+—H:1.20%8.04)

30 June 2024: 32.12%
(31 December 2023: 32.96%)

—a—mi/\ﬂ SHEE
N2%(ZB==4%
eSS + B :32.96%)

30 June 2024: 24.60%
(31 December 2023: 24.10%)

—E-MENA=TH:
2660% (ZE=—=%
+=ZA=1+—H:2410%)

£+=A

WELH/ THRI0% (ZE==
J

10% (2023: 10%) increase/
decrease in multiple would
result in increase/decrease
in fair value by 0.23% (2023:
0.24%)

EE A/ TRI0% (==
F10%) B EBEA R BEEE
M/ mA0.23% (ZE-=4:
0.24%)

10% (2023: 10%) increase/
decrease in multiple would
result in increase/decrease
in fair value by 43.67%/0.00%
(2023: 12.83%/0.00%)

BELEHA/ TRI0% (==
izm%)ﬂ%;@éﬁzﬁm f B0
S RA43.67%/0.00% (ZE=
4F £ 12.83%/0.00% )

10% (2023: 10%) increase/
decrease in discount would
result in decrease/increase
in fair value by 14.73% (2023:
14.92%)

FELEF, TRI0% (2=
F:10%) BER AR BERD
SEN4T73% (ZE==45:
14.92% )

10% (2023: 10%) increase/
decrease in discount would
result in decrease/increase
in fair value by 33.27% (2023:
32.18%)

N

F:10%) S HA R EER
/18I033.27% (B =%
32.18%)
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHERES

BB R M

For the six months ended 30 June 2024

BE —FE A =1 A A

28.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)
The discount for lack of marketability represents the discounts
determined by the Group that market participants would take into

account when pricing the investments.

The valuation multiples represent the market multiples derived
from the comparable companies (peers) and were applied to the
financials of the financial assets to arrive the fair value.

The discount for lack of control represents the amount by which
the pro rata value of a non-controlling interest is less than the
pro rata value of a controlling interest over which a business
enterprise reflects lack of a control.

Assets measured at fair value

Financial asset at fair value through other comprehensive income
as at 30 June 2024 and 31 December 2023 has used the significant
unobservable inputs (Level 3) in its fair value measurements.

During the six months ended 30 June 2024, there were no
transfers amongst Level 1, Level 2 and Level 3 in the fair value

hierarchy.

The movements in fair value measurements within Level 3 during
the six months ended 30 June 2024 and year ended 31 December
2023 are as follows:

28.

EMIECZARBERAABESER
(%)

DPREBESEHR (E)
REMERBENENME2EBEERRE
TERSEENANEEFMETE:

HEGHNREAELRAR (RE)HHE
B TEAREREENUHEEERLR
/Lfg{ﬁ

Rz EH TR A IRl R L PIE DR
75 1 3 F R IBR = 22 I A #1042 1 A 2 L (9 (B EY
THe

RAARBEFENEE
RIB-_MFERA=FTRAER-_ZT_=F+=
A=+—BzEArBEA AEMEZEKS
WeméE TAREEFEFEFERERT
AR A SR (FB3R) ©
REBEZTNFAAA=+THLEAREA 2R

BEERHE IR F2RREIR 2 EHEE

REBEE-_ZE-_NEXA=THLAEARE
:%:EEqL: +*EIJJ:¢J§’%3?&



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PEIR AR S M E RN

For the six months ended 30 June 2024
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28. FAIR VALUE AND FAIR VALUE HIERARCHY OF 28. €RITAZAABERAABEER

FINANCIAL INSTRUMENTS (continued) (%)
Assets measured at fair value (continued) BRARBEITENEE (B)
Debt investment at fair value through profit or loss B EEFABSAEFRE
30 June 31 December
2024 2023
—BoNE —E=F
AVERY=N - A=1—H
RMB’000 RMB'000
AR#ET T AR®TT
(Unaudited) (Audited)
(REEZ) (&%)
At beginning of the period/year RER/ 4] - 1,270
Interest e - (644)
Total fair value gain recognised in the RiFaBRRBRNAREE
consolidated statement of profit or loss #4878 - 793
Exchange realignment ME 5 = 35
Transfer out i = (1,454)
At end of the period/year RER R = =
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RER RS M E R

For the six months ended 30 June 2024

B2 —E-FENA=FHIEAEA

28. FAIR VALUE AND FAIR VALUE HIERARCHY OF 28. £€RITEAZAABERAABEEZR

FINANCIAL INSTRUMENTS (continued) (&)
Assets measured at fair value (continued) RAAREBEITENEE (&)
Financial asset at fair value through other comprehensive income BRAEEFAAEMEENR G2 FEE
30 June 31 December
2024 2023
—ENE —ETo=F
RAZTH ey ags
RMB’000 RMB'000
ARET T ARETTT
(Unaudited) (Audited)
(REEER) (=A%)
At beginning of the period/year RERFH) 12,939 18,368
Total unrealised losses recognised FE AL 2 E R 8
in other comprehensive income REIR BB LA (373) (5,429)
At end of the period/year WEER 12,566 12,939

29. APPROVAL OF THE INTERIM CONDENSED 29. #tf&+HHEBEEESHEER
CONSOLIDATED FINANCIAL INFORMATION
The interim condensed consolidated financial information was EEeN _ZE_NENA=TBH EREE
approved and authorised for issue by the board of directors on Tzt rh BARS BRAR & B TS B K o
30 August 2024.
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