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Management discussion and analysis

EEENWROMN

FINANCIAL HIGHLIGHTS

MBRE

For the six months ended
30 June
BEANB=1THILLAEA

2024 2023
—E-E —E-=4F
(Unaudited) (Unaudited)
(REEERZ) (CREER)
HK$’000 HK$'000
FBT FAET
Revenue Was 318,598 335,460
Profits/(Loss) attributable to RNNEEE AEL
owners of the Company wAl(EE) 28,811 (51,290)
Earnings (Losses) per share BRAR (EE)
Basic and diluted (HK$) EAR K #5E (BIT) 0.018 (0.033)

The Board has resolved to pay an interim dividend of HK?2
cents per share for the six months ended 30 June 2024.

EEen AN BE_Z-_mMENA=+A
17518 A B R HARR B =R 278l -
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Management discussion and analysis

SRR

BUSINESS REVIEW

For the six months ended 30 June 2024 (the “Period under
Review”), the Company achieved revenue from continuing
operations of approximately HK$318.6 million (six months
ended 30 June 2023: HK$335.5 million) with profit attributable
to owners of the Company amounting to approximately
HK$28.8 million (six months ended 30 June 2023: loss of
HK$51.3 million) and basic earnings per share of
approximately HK$0.018 (six months ended 30 June 2023:
losses of HK$0.033). The Board declared the payment of an
interim dividend of HK2 cents (six months ended 30 June
2023: nil) per share for the Period under Review.

In the first half of 2024, the gross domestic product (GDP) of
the People’s Republic of China (the “PRC”) increased by 5.0%
compared to 2023. However, the prospects of both the global
economy and the PRC’s economy remain uncertain due to
global high inflation, intensifying competition between the
United States and the PRC on various fronts and the ongoing
war between Russia and Ukraine, all of which may have an
adverse effect on the PRC’s economy and the Group’s
operating environment in the second half of 2024.

During the Period under Review, given the decrease in
tendering price under the mandatory tendering policy in the
cigarette industry, the Group was under operating pressure of
intensifying industry competition. The Group has since focused
more efforts on planning and organising the tendering among
the subsidiaries.

Under the pressure of the fall of tender prices and the high
inflation, the Group has implemented a series of measures in
order to cope with the challenges to the profitability of the
Group. The measures included the simplification of
management structure in order to increase the efficiency of
decision making to match with the fast changing market
demand, the enhancement of inventory management to
control the inventory at an appropriate level and the
implementation of tendering system for the purchase of raw
materials to increase the bargaining power on the purchase
price in order to reduce and control the purchase cost of the
Group.
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Management discussion and analysis

EEEmE DN

Printing and Manufacturing of Paper Packages and
Related Materials

During the Period under Review, the revenue from continuing
operations of this segment decreased by 6.0% to HK$301.6
million (six months ended 30 June 2023: HK$320.7 million).
The decrease is mainly due to the decrease of sales orders
from the major customers.

This segment has suffered from the failure to bid the tender for
orders from some of its major customers, the fall of tender
prices and the inflation, as these factors had adverse impact
on the profitability of the Group. To cope with the challenges,
the Group has increased our participation in tenders, actively
sought other new market opportunities and allocated
additional resources on research and development of new
products in order to expand into other packaging markets and
to increase revenue in the future. The Group will also continue
to reduce the pressure of declining tendering prices through
cost reduction, efficiency enhancement and resource
consolidation measures.

In order to meet the increasingly stringent environmental
protection requirements and to improve production efficiency,
the Group centralised its resources and productions to
Bengbu Jinhuangshan Rotogravure Printing Co., Ltd., an
indirect wholly-owned subsidiary of the Company established
in the PRC, to achieve centralised management and
production. The Board believed that the centralisation of
production line of the Group would improve cost control and
production efficiency, as well as reduce administrative burden
on the Group to comply with the environmental protection
requirements across different production subsidiaries and
therefore improving the return for the shareholders of the
Company.

Leasing of Investment Properties

During the Period under Review, the revenue of leasing
increased by 14.9% to HK$17.0 million (six months ended 30
June 2023: HK$14.8 million). The increase is mainly due to the
increase in leased area of the investment properties.
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Management discussion and analysis

SRR

PROSPECT

Looking ahead, the Group will continue to rely on paper
packaging as a solid foundation for the Group’s development
and seek to maximise leasing income from investment
properties. The Group will continue to increase its participation
in tenders, while actively expanding into other packaging
markets, and will continue to reduce the pressure of
decreasing tendering prices through measures such as cost
control, efficiency boosting and resource consolidation.

The Group’s corporate mission is to continue to develop ways
to improve financial performance, provide growth drivers for
the Group and broaden revenue streams within acceptable
risk levels. The Group will also continue to explore the
possibility of acquisition of new investment, disposal of
subsidiary or associate or diversification into other profitable
businesses in the interests of the Group and its shareholders
as a whole, with a view to achieving sustainable growth,
improving profitability and ultimately maximising returns for its
shareholders.

REVENUE

During the Period under Review, the revenue from continuing
operations of the Group was approximately HK$318.6 million
(six months ended 30 June 2023: HK$335.5 million), which
represents a decrease of approximately HK$16.9 million or
5.0% as compared to the corresponding period in 2023. The
revenue from continuing operations of our two business
segments, namely (i) printing and manufacturing of paper
packages and related materials; and (i) leasing of investment
properties were approximately HK$301.6 million (six months
ended 30 June 2023: HK$320.7 million) and HK$17.0 million
(six months ended 30 June 2023: HK$14.8 million)
respectively.

The decrease in total revenue of continuing operations was
mainly attributable to the decrease in business volume of
printing and manufacturing of paper packages and related
materials as a result of the failure of one of the subsidiaries of
the Company to bid its tender for orders from some of its
major customers. In addition, some of the customers delayed
their sales order due to the change of their product design.
Lastly, the depreciation of average exchange rate of RMB
against HKD of roughly 4.0% comparing with the
corresponding period of 2023 has increased such downside
effect.
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Management discussion and analysis

EEEmE DN

GROSS PROFIT

During the Period under Review, gross profit of the Group was
approximately HK$79.0 million (six months ended 30 June
2023: HK$55.7 million). The gross profit margin increased to
24.8% during the Period under Review (six months ended 30
June 2023: 16.6%).

The increase in gross profit margin was mainly due to the
increase in efficiency of cost control primarily due to the
implementation of new cost control measures.

OTHER INCOME

Other income of the Group of approximately HK$9.5 million
remains stable as compared with the corresponding period in
2023 of HK$7.7 million.

OTHER NET GAINS AND LOSSES

Other net gains from continuing operations during the Period
under Review was HK$1.5 million when compared with other
net losses of HK$62.5 million for the corresponding period in
2023. The increase in other net gains were mainly attributable
to the decrease in impairment losses on interest in an
associate of approximately HK$20.0 million and decrease in
impairment losses on goodwill of approximately HK$40.0
million for the Period under Review.

SELLING AND DISTRIBUTION EXPENSES

The selling and distribution expenses during the Period under
Review of approximately HK$5.8 million remains stable as
compared with the corresponding period of last year of
HK$6.6 million.

ADMINISTRATIVE EXPENSES

During the Period under Review, administrative expenses
increased by approximately HK$7.0 million or 21.6% to
approximately HK$39.4 million compared with the
corresponding period in 2023 of HK$32.4 million. The increase
was mainly attributable to the increase in salaries and other
benefits, contractual termination benefit and legal and
professional fee for the Period under Review.
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Management discussion and analysis

SRR

FINANCE COSTS

Finance costs during the Period under Review decreased by
approximately HK$0.2 million to approximately HK$2.0 million
or 9.1% as compared with the corresponding period in 2023
of HK$2.2 million due to a decrease in the average amount of
bank borrowings during the Period under Review, partially net
off by increase in average interest rate of bank borrowings
during the Period under Review.

TAXATION

Taxation during the Period under Review increased by
approximately 56.9% to HK$11.3 million (six months ended
30 June 2023: HK$7.2 million) as profit before taxation
increased.

PROFIT/(LOSS) ATTRIBUTABLE TO OWNERS
OF THE COMPANY

Profit attributable to owners of the Company during the Period
under Review was approximately HK$28.8 million, as
compared to the loss attributable to owners of the Company
of approximately HK$51.3 million for the corresponding period
of 2023. The turnaround from loss to profit attributable to
owners of the Company was primarily attributable to: (i) the
decrease in impairment loss on interest in an associate of
approximately HK$20.0 million; (i) the decrease in impairment
loss on goodwill of approximately HK$48.2 million; and (iii) the
increase in efficiency of cost control of the Group primarily due
to the implementation of new cost control measures.

SEGMENT INFORMATION

During the Period under Review, the revenue from continuing
operations from the (i) printing and manufacturing of paper
packages and related materials; and (i) leasing of investment
properties were approximately HK$301.6 million (six months
ended 30 June 2023: HK$320.7 million) and approximately
HK$17.0 million (six months ended 30 June 2023: HK$14.8
million) respectively. Profit from continuing operations from the
printing and manufacturing of paper packages and related
materials accounted for approximately 93.9% (six months
ended 30 June 2023: 96.9%) of the total segment profit before
unallocated items. The profit before unallocated items from
continuing operations during the Period under Review from
(i) printing and manufacturing of paper packages and related
materials; and (ii) leasing of investment properties increased by
43.6% and 181.3% to approximately HK$68.8 million
(six month ended 30 June 2023: HK$47.9 million) and HK$4.5
million (six month ended 30 June 2023: HK$1.6 million)
respectively.
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Management discussion and analysis

EEEmE DN

FINANCIAL POSITION AND LIQUIDITY

The Group generally finances its operations with internally
generated resources and banking facilities. As at 30 June
2024, the Group had net current assets of approximately
HK$616.5 million (as at 31 December 2023: HK$577.7 million)
while the Group’s bank balances and cash amounted to
approximately HK$501.6 million (as at 31 December 2023:
HK$345.8 million).

The increase in net current assets was mainly due to the
increase in net cash of the Group as at 30 June 2024.

As at 30 June 2024, bank borrowings (repayable within one
year) of the Group amounted to approximately HK$208.3
million (as at 31 December 2023: HK$131.6 million). Carrying
amounts of bank deposits pledged for securing banking
facilities of bills payables granted to the Group amounted to
approximately HK$8.6 million (as at 31 December 2023:
HK$21.8 million). The Group is with net cash of approximately
HK$301.9 million (as at 31 December 2023: approximately
HK$236.0 million). The gearing ratio as at 30 June 2024 was
14.1% (as at 31 December 2023: 10.9%), which is calculated
by dividing the net cash by the total equity.

CAPITAL COMMITMENTS

As at 30 June 2024, the Group had capital commitments in
respect of the acquisition of property, plant, equipment
contracted for but not provided in the condensed consolidated
financial statements amounting to approximately HK$7.0
million (as at 31 December 2023: HK$39.6 million).
The decrease in capital commitments is mainly due to the
committed payment for construction of new factories having
been substantially settled by the end of 30 June 2024.
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Management discussion and analysis

SRR

TREASURY POLICIES

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained a
healthy liquidity position throughout the Period under Review.
The Group strives to reduce exposure to credit risk by
performing ongoing credit assessments and evaluations of the
financial status of its existing customers from time to time. To
manage liquidity risk, the Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the
Group’s assets, liabilities and other commitments can meet its
funding requirements from time to time.

CONTINGENT LIABILITIES

As at 30 June 2024, the Group did not have any material
contingent liabilities. As at 31 December 2023, a HK$11.0
million corporate guarantee was provided to a bank for
banking facilities granted to a third party.

CAPITAL STRUCTURE

During the Period under Review, the Group’s operation was
mainly financed by funds generated from its operation and
bank borrowings. As at 30 June 2024, bank borrowings were
all denominated in HKD and RMB, while the cash and cash
equivalents held by the Group were mainly denominated in
HKD and RMB. The Group’s revenue is mainly denominated in
RMB, while its costs and expenses are mainly denominated in
HKD and RMB. No financial instruments were used for
hedging purposes, nor were there any foreign currency net
investments hedged by current borrowings and/or other
hedging instruments during the Period under Review.
However, the management closely monitors foreign exchange
exposure and will consider hedging significant foreign currency
exposure should the need arise.
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Management discussion and analysis
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EQUITY FUND RAISING
There was no equity fund raising activity by the Company
during the Period under Review, nor were there any unutilised
proceeds brought forward from any issue of equity securities
made in previous financial years.

CHARGES ON ASSETS
As at 30 June 2024, bank deposits with gross carrying amount
of approximately HK$8.6 million (31 December 2023: HK$21.8
million) were pledged to banks for bank facilities of bills
payables granted to the Group.

As at 30 June 2024, the bank loan facilities granted to the
Group were secured by the Group’s property, plant and
equipment with carrying value of approximately HK$169.7
million (31 December 2023: HK$177.6 million), investment
properties with carrying value of approximately HK$37.0 million
(31 December 2023: HK$37.8 million) and corporate
guarantee issued by the Company.

SIGNIFICANT INVESTMENTS

Save for Changde Gold Roc Printing Co., Ltd. & 1& % B N7
BBR 7] (“Changde Gold Roc”), the particulars of which are
disclosed in below section headed “Material Acquisition and
Disposal of Subsidiaries, Associates and Joint Ventures”, and
as disclosed above, there were no significant investments held
by the Group with a value of 5% or more of the Company’s
total assets as at 30 June 2024 and 30 June 2023. Save as
disclosed in this report, there was no plan authorised by the
Board for other material investments or additions of capital
assets at the date of this report.
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RZZE-WFENA=+H BFAEEMIR
TR ERLE B A S B BRE (E 4Y 169,700,000
Br(ZE_=ZF+-_A=Z+—H8:
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MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

(a)

(b)

Jiangsu HY Link

On 29 May 2023, Right Tech (China) Limited, being a
wholly-owned subsidiary of the Company, as the vendor
entered into a disposal agreement with Changsha Yingxin
Semitech Limited as the purchaser and Jiangsu HY Link
Science & Technology Co., Ltd.# (L& BN TRIA
R A7) (the “Disposal Company”), a company
established in the PRC and a 70%-owned subsidiary of
the Company prior to completion, in relation to the
disposal of the 70% of the equity interest in the Disposal
Company at the cash consideration of RMB51.1 million.
Upon completion of the disposal, the Company will cease
to have any interest in the Disposal Company and the
Disposal Company will cease to be a subsidiary of the
Company. Details of the disposal are set out in the
announcement and the circular of the Company dated 29
May 2023 and 26 July 2023 respectively. As at the date
of this report, the disposal has not yet been completed.

Changde Gold Roc

Brilliant Circle Development Limited, being a wholly-
owned subsidiary of the Company, entered into a
framework agreement with a third party, being the major
shareholder of Changde Gold Roc (the “Purchaser”),
effective on 28 December 2023 to dispose of its 31%
equity interest in Changde Gold Roc. Details of the
disposal have been disclosed in the Company’s
announcement dated 28 December 2023. Upon
completion of the disposal, the Group will cease to have
any interest in Changde Gold Roc. As at the date of this
report, the parties are still in negotiation on the terms of
the disposal in order to finalise the terms of the definitive
sale and purchase agreement. The signing of the
definitive sale and purchase agreement as well as the
completion of the disposal are currently expected to take
place in the second half of 2024.

Save as disclosed in this report, there was no material
acquisition or disposal of subsidiaries, associates or joint
ventures by the Group during the Period under Review.
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Management discussion and analysis
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IMPORTANT EVENTS AFFECTING THE GROUP
AFTER THE REPORTING PERIOD

No important events affecting the Group has taken place since
30 June 2024 and up to the date of this report.

HUMAN RESOURCES

As at 30 June 2024, the Group had 8 and 615 full-time staff
based in Hong Kong and the PRC respectively. The Group’s
remuneration packages are generally structured with reference
to market terms and individual merits. The Group operates a
defined contribution retirement benefits scheme under the
Mandatory Provident Fund Schemes Ordinance for all of its
employees in Hong Kong. Contributions are made based on a
percentage of the employees’ base salaries. The Group also
made contributions to provident funds, elderly insurance,
medical insurance, unemployment insurance and work-related
injury insurance in accordance with appropriate laws and
regulations in the PRC.

INTERIM DIVIDEND

The Board declared the payment of an interim dividend of HK2
cents (2023: nil) per share for the Period under Review. The
proposed interim dividend will be payable on or about 8
November 2024 to shareholders whose names appear on the
register of members of the Company on 17 October 2024.
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Other information

Hg#

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN
SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2024, the following directors or the chief
executives of the Company had or were deemed to have
interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the Laws of Hong Kong (“SFO”)) (i)
which were required to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provision of the SFO); or (i) which were
required, pursuant to section 352 of the SFO, to be entered in
the register referred to therein; or (i) which were required to be
notified to the Company and the Stock Exchange pursuant to
the Model Code for securities Transactions by directors of
Listed Companies (the “Model Code”) contained in the Rules
Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”):

EERFTETHRAEREAQAFTRH
MBEBNREG  HEROIES
MBI X R

RZZEZWFANA=+H ARG TES
HEBITBRAERARAR REMBHEE (T
ERBEBENIE T BEHF RS G ([F
FRERE GO EXVER) Bk - HER G
REFT  BMEIWEREBEESR () REEH K
HEIEFIEXVIBET R8N EBAME AR R]
REBBARZHAR AT ([HRFT]) Bk
mRAR (BREREESRIEKRIZEK
NEEREEIEREENERIAE)
sk, (i) AR 15 3% 5 M HA B A& (91 35 352 {6k 7B 58 A 7%
AT E M ERSOAE - (i) BRIE
Bt praE s B AR AN ETREI]) prs £
RNAIERBITEFR FHIRETR ([1R2ESF
Al MEARAR KRB AEESAR

The Company b NN
Number of Approximate
shares/ percentage of
underlying issued share
Name of Director Capacity shares held Position capital
P, HERITRAE
BEEpE 54 HERGEE =R BABED
Mr. Huang Wanru Beneficial owner 1,735,204 Long 0.11%
BEEMNEE EREEA )
Ms. Li Li Interest of controlled corporation 250,551,964 Long 15.98%
FHILL XEREEER )
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN SHARES OR
UNDERLYING SHARES OF THE COMPANY

So far as is known to the directors and chief executives of the
Company, as at 30 June 2024, the following persons (not
being a director or chief executive of the Company) had, or
were deemed to have, interest or a short position in the shares
or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of divisions 2
and 3 of Part XV of the SFO or which were recorded in the
register required to be kept by the Company under section
336 of the SFO:

FERRRAQARMHBEKR D
HEZER KR

BARREERTIBITHRABRA  R-F
THERA=THE UTAL(EIERRAT]
EESTBETHRABR)RARE IR AR
B A SRS EERIEEZ RS F
IZEXVEDEE 2 2 30 BR R A A AKX R H) 42
BIORR HEHER AR BRIFEZ NS
P13 IRAFEZERLMEREIORE -

Number of Approximate
shares/ percentage of
underlying issued share
Name of shareholder Capacity shares held Position capital
s m, HEBITRAE
RREE BB 54 HEROHBE #®=E BABEIE
Mr. Cai Xiao Ming, David®™ete ") Interest of 901,456,892 Long 57.50%
controlled corporation
Bl AR ot A e REHEE #EmR e
Profitcharm Limited™ete ) Beneficial owner 274,325,278  Long 17.50%
Bl AR QR WED EnEAA e
Sinorise International Limited™ " Beneficial owner 627,131,614 Long 40.00%
REBFAR QR WD EnBEAA e
Masterwork Group Co., Ltd.MNete?2 Interest of 250,551,964 Long 15.98%
controlled corporation
REREHBZEER D BR AT ®2 REHEE #E R e
Masterwork Machinery (H.K.) Limited™2  Beneficial owner 250,551,964 Long 15.98%
REBRD (FE) BR QA T2 EnBEAA e
Tianjin Dehou Investment Management Interest of 103,555,231 Long 6.60%
Partnership (Limited Partnership) controlled corporation
Tianjin Dehou Investment Management &l EE HE

Partnership (Limited Partnership)

Notes:

(1) Mr. Cai Xiao Ming, David (“Mr. Cai”) beneficially owns the entire share
capital of Profitcharm Limited and Sinorise International Limited. By
virtue of the SFO, Mr. Cai is deemed to be interested in a total of
901,456,892 shares held by Profitcharm Limited and Sinorise
International Limited.

2) Masterwork Group Co. Ltd. (“Masterwork”) beneficially owns the entire
share capital of Masterwork Machinery (H.K.) Limited. By virtue of the
SFO, Masterwork is deemed to be interested in 250,551,964 shares
held by Masterwork Machinery (H.K.) Limited.

BEREALLE((RELE ) EXHBRAIZERAR K
IREBBAR D AN HRA - ZAERIEBES
RS GGG BRAIRSER AR RIREREA
[RABEA R F£901,456,892 8 B (H Fh E B 2% o

KEREHMBEIRMARAR ([RE]) Bk
BERERD (FHB)GRAFNEI/A - KEIB
BEHRBEEMNBRANRERS (BB AR
AR AR 250,551,964 ARG {D AR R HERS ©

2024 HAsRE NEERARAR

17



18

Other information

Hi&E ¥

PURCHASE, SALE OR REDEMPTION OF
SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s securities
(including the sale of treasury shares) during the Period under
Review. As at 30 June 2024, there were no treasury shares (as
defined under the Listing Rules) held by the Company.

CORPORATE GOVERNANCE

The Company has adopted the Corporate Governance Code
(the “Code”) contained in Part 2 of Appendix C1 of the Listing
Rules. For the Period under Review, the Company has
complied in general with the Code, except code provisions
B.2.4(b) and C.2.1.

Under code provision B.2.4(b) of the Code, where all the
independent non-executive directors of an issuer have served
more than nine years on the board, the issuer should appoint
a new independent non-executive director on the board at the
forthcoming annual general meeting. Each of Mr. Lam Ying
Hung, Andy, Mr. Lui Tin Nang and Mr. Siu Man Ho, Simon has
served as an independent non-executive Director for more
than 9 years. The Company considers that the diverse
background of the existing independent non-executive
Directors, their past or current positions and offices at other
companies and organisations as well as their ongoing
professional development and training would still enable them
to bring new independent ideas and perspectives to the Board
despite the length of their tenure. At the same time, the
Company is using its best endeavours to identify a suitable
candidate who have a balance of skills, experience and
diversity of perspectives appropriate to the requirements of the
Company’s business. The Company will make further
announcement(s) as and when appropriate.

Under code provision C.2.1 of the Code, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. Mr. Huang Wanru is the
chairman of the Company but the Company has not appointed
an individual to take up the vacancy of the chief executive
officer. The roles and functions of the chief executive officer
have been performed by all the executive Directors collectively.
The Board will continue to review its current structure from
time to time and will appoint a chief executive officer if the
Board considers it appropriate and necessary.
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COMPLIANCE WITH THE MODEL CODE FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix C3 of the Listing Rules as the standard for securities
transactions by directors. The Company has made specific
enquiries of all the directors and all the directors confirmed
that they have complied with the required standards set out in
the Model Code and its code of conduct regarding directors’
securities transactions for the Period under Review.

DISCLOSURE UNDER RULE 13.21 OF THE
LISTING RULES

As at 30 June 2024, there were certain revolving loan facilities
available to the Group from a bank in the aggregate principal
amount of HK$270.0 million. Under the terms of these facilities
(the availability of which are generally subject to the bank’s
periodic review), the Company has undertaken, among other
matters, that Mr. Cai Xiao Ming, David shall maintain at least
50% beneficial shareholding interest in or remain as the single
largest shareholder of the Company at all times during the life
of the above banking facilities (the “Undertaking”). The breach
of such Undertaking may result in the loan becoming
immediately due and repayable.

CHANGES IN DIRECTOR’S INFORMATION
Pursuant to Rule 13.51B(1) of the Listing Rules, the change of
Director’s information since the publication of the Company’s
2023 Annual Report is set out below:

Name of Director Change

EEnS S5

BTESETEZRZNEESTA

ARRBE R TR BRI 8 C3 P MR %
SR ERESETESF X HNEL] - AR
AEMERESFLREEN YRS
ERARENEENE BB TRETRIR
HARESETES X ZNRTTRIFTRE
FEAEE o

-

BiE EmRASE13.21 R E

RZZE-_MNEANA=Z+H AEEE—RF
TR RS 4% 5 270,000,000 LA T
RBREFME - BEZSRE(—RBRAT
RITATEHERER TSR GFK - A2
AIE &G (P aiE) £EBALEER Lt
RITRLE FHARNE MR AR AR F R D
S0% M EmRESERARAFE —HAR
RHAL ([AFE]) - BR EliFAGE ] REERE
AERARIARATEER -

B FHRAFE1351BI)E - BTIEEARD
AR FEFREEEEHERGEIM
—|T:

Mr. Lam Ying Hung Andy

Retired as an independent non-executive director of Synertone

Communication Corporation (“Synertone”), a company listed on the
Stock Exchange, upon the conclusion of the annual general meeting of
Synertone held on 29 August 2024 as Mr. Lam did not offer himself for
re-election as an independent non-executive director of Synertone.
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AUDIT COMMITTEE

The audit committee of the Company has reviewed with
management the accounting principles and practices adopted
by the Group and discussed internal control, risk management
and financial reporting matters including a review of the interim
report and the unaudited condensed consolidated financial
statements for the Period under Review with the Directors. In
addition, the interim financial information of the Group for the
Period under Review has also been reviewed by independent
auditor of the Company, Forvis Mazars CPA Limited (formerly
known as Mazars CPA Limited). The audit committee of the
Company comprises the three independent non-executive
Directors, namely, Mr. Lui Tin Nang, Mr. Lam Ying Hung, Andy
and Mr. Siu Man Ho, Simon, and the non-executive Director,
Ms. Li Li.

CLOSURE OF REGISTER OF MEMBERS

In order to determine the entitiements to the proposed interim
dividend, the register of members will be closed from
Wednesday, 16 October 2024 to Thursday, 17 October 2024
(both days inclusive) during which period no transfer of shares
will be effected. In order to qualify for the proposed interim
dividend, all transfers accompanied by the relevant share
certificate must be lodged with the Company’s branch share
registrar and transfer office in Hong Kong, Tricor Investor
Services Limited, 17/F, Far East Finance Centre, 16 Harcourt
Road, Hong Kong not later than 4:30 p.m. on Tuesday, 15
October 2024 for registration.

APPRECIATION

| would like to thank our fellow Directors for their contribution
and support throughout the period, and our management and
staff for their dedication and hard work.

| would like to express our sincere appreciation to our
shareholders, customers and suppliers as well as our business
associates for their continuing support.

By order of the Board
Huang Wanru
Chairman

28 August 2024
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Report on review of condensed consolidated

financial statements

ARG E M B RREFARS

forvss
mazars

TO THE BOARD OF DIRECTORS OF LITU HOLDINGS
LIMITED

INTRODUCTION

We have reviewed the condensed consolidated financial
statements of Litu Holdings Limited (the “Company”) and its
subsidiaries set out on pages 23 to 64, which comprise the
condensed consolidated statement of financial position as of
30 June 2024 and the related condensed consolidated
statement of comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six months then ended, and
certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” (“HKAS 34”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”). The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is
to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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Report on review of condensed consolidated

financial statements

ARG e M B RREFARS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the HKICPA. A review of these
condensed consolidated financial statements consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Forvis Mazars CPA Limited
Certified Public Accountants
Hong Kong

28 August 2024
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Condensed consolidated statement of
comprehensive income

BRFEES 2 ENERR

For the six months ended 30 June 2024 EZE —Z —PUF XA =+H It~ E A

Six months ended 30 June
BEANABA=1THLLA~@EA
2024 2023
—E-mE —E-=F
(Unaudited) (Unaudited)
(RESEZ) (REEFTEZ)

NOTES HK$’000 HK$'000
ibE=2 FERT FHT
Continuing operations: BESEXEK
Revenue Wz 4 318,598 335,460
Cost of sales SHE KA (239,550) (279,762)
Gross profit EF 79,048 55,698
Other income Hap A 9,539 7,748
Other net gains and losses H e & B8 F R 7 1,511 (62,543)
Selling and distribution expenses  $4%& K& 5 $4RI 2 (5,775) (6,576)
Administrative expenses ITERRAX (39,378) (32,433)
Finance costs B E R A 8 (1,980) (2,160)
Share of result of an associate G — B E AREE - 5,280
Profit (Loss) before taxation MBS A (EE) 8 42,965 (34,986)
Taxation BE 6 (11,278) (7,238)
Profit (Loss) for the period REFELCEERNBR
from continuing operations A (E5E) 31,687 (42,224)
Discontinued operations: ERIEREET .
Loss for the period from KEBRIEREEBRR
discontinued operations B8 19(a) (4,108) (9,433)
Profit (Loss) for the period EAREA (B51E) 27,579 (51,657)
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Condensed consolidated statement of

comprehensive income

BRFEE 2 ERERR

For the six months ended 30 June 2024 & ZE —Z —PF XA =+HIt/NE A

Six months ended 30 June
BEANAB=1THLLA~@EA

2024 2023
—EoNFE T =F
(Unaudited) (Unaudited)
(REEEX) (REgEZ)
NOTES HK$’000 HK$’000
ibE=2 FHET FET
Attributable to: BT ALY -
Owners of the Company PN/NCIEZZEWN
— continuing operations — BEKEER 31,687 (42,224)
— discontinued operations — BARIEREE TS (2,876) (9,066)
28,811 (51,290)
Non-controlling interests FEIEAR M=
— discontinued operations — BRI EETS (1,232) (367)
Profit (Loss) for the period HA e il (B 18) 27,579 (51,657)
Other comprehensive loss Htt2mEE
Items that will not be reclassified to A& T & EF P HF 157
profit or loss in subsequent periods: AJIEF -
— Exchange differences arising — EBmEAEZHE%K TN
on translation to EAERERR
presentation currency (45,199) (93,967)
Total comprehensive loss for HIAZEEIEZKE
the period (17,620) (145,624)

LITU HOLDINGS LIMITED INTERIM REPORT 2024



Condensed consolidated statement of
comprehensive income

BRFEES 2 ENERR

For the six months ended 30 June 2024 EZE —Z —PUF XA =+H It~ E A

Six months ended 30 June
BEANABA=1THLLA~@EA

2024 2023
—E-E —E-=4F
(Unaudited) (Unaudited)
(REEEX) (REcEZ)
NOTES HK$’000 HK$’000
ibE=2 FERT FHT
Attributable to: T AR :
Owners of the Company KARIHEA A (15,845) (144,550
Non-controlling interests JEPE R T (1,775) (1,074)
Total comprehensive loss for HIR2EEIE&E%E
the period (17,620) (145,624)
Basic and diluted earnings BREARBERR HK$ HK$
(losses) per share (E518) 10 BT BT
— continuing operations — EHERE R 0.020 (0.027)
— discontinued operations — BRIEREER (0.002) (0.008)
— Total continuing operations — RELEEBRBKRIE
and discontinued operations L S TR AR B 0.018 (0.033)

2024 HAsRE NEERARAR
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Condensed consolidated statement of
financial position

IR S B IR Rk

As at 30 June 2024 R —Z XA =1H

30 June 31 December

2024 2023
—E-mEF —B-=F
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (fe&E:=Z)
NOTES HK$’000 HK$’000
BEE FHERT TET
Non-current assets FIREBEE
Property, plant and equipment  ¥1% - &= KR 11 700,806 735,007
Right-of-use assets FRESE 68,553 71,273
Investment properties WEYE 158,127 168,599
Goodwill S 12 601,177 615,939
Intangible assets BEE 13 440 467
Deferred tax assets R IBE E 6,275 6,457
Prepayments and rental and TENRIBEBARENEER
other deposits paid Hihz] & 37,792 42,608
1,573,170 1,640,350
Current assets REBEE
Inventories FE 33,515 72,486
Trade receivables B 5 R IE 14 217,371 242,576
Contract assets BREE 15 34,242 50,836
Other receivables, prepayments — E fth fEUFRIE « FE FIB
and refundable deposits NARERT® 36,661 32,276
Tax recoverable AUk el FEIE 84 -
Pledged bank deposits BEHEMIRITER 8,591 21,832
Bank balances and cash RITER LR E 501,593 345,798
832,057 765,804
Assets classified as held for sale D AFIEHENEE 19 292,694 307,373
1,124,751 1,073,177

26 LITU HOLDINGS LIMITED INTERIM REPORT 2024



Condensed consolidated statement of
financial position

B AR S B IR R 3R

As at 30 June 2024 A —Z XA =1H

30 June 31 December
2024 2023
—E-ImEF —T=F
~NE=+H +—A=+—H
(Unaudited) (Audited)
(REEZ) (&FTZ)
NOTES HK$’000 HK$’'000
B FE FET FAET
Current liabilities REBAE
Trade payables B o ENIE 16 118,928 189,418
Other payables and accruals HibENZIB N ETE R 85,943 92,256
Deposit received for disposal EE—FHHE AR/

a subsidiary [BAEi & 19(a) 44,459 30,748
Income tax payable TS 12,023 8,307
Lease liabilities HEBE 137 138
Bank borrowings RITEE 17 208,344 131,550

469,834 452,417
Liabilities associated with assets B9 48 A 1EHEMNEE
classified as held for sale HENAaE 19 38,454 43,044
508,288 495,461
Net current assets REBEESEE 616,463 577,716
Total assets less current HMEERARBER

liabilities 2,189,633 2,218,066
Non-current liabilities ERBEE
Government grants T #E BN 18,312 19,652
Lease liabilities HEBE 283 361
Deferred tax liabilities BERIBEE 32,003 41,398

50,598 61,411
NET ASSETS EEZFRE 2,139,035 2,156,655

2024 HAsRE NEERARAR
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Condensed consolidated statement of

financial position

IR S B IR Rk

As at 30 June 2024 R —Z XA =1H

30 June 31 December
2024 2023
—EomEF —EC=F
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REER) (Fe|%)
NOTES HK$’000 HK$’000
P aE THET TET
Capital and reserves BEXR#E
Share capital LN 18 7,839 7,839
Reserves fEE 2,130,594 2,144,504
Amounts recognised in other OB ABIEHENEER
comprehensive income and H A2 E S R R
accumulated in equity relatingto 35 25tHI £ %8
assets classified as held for sale (22,723) (20,788)
Equity attributable to owners of ~ ZAN'A B #E B A FE{G#E
the Company 2,115,710 2,131,555
Non-controlling interests FEFE AR M 7 23,325 25,100
TOTAL EQUITY RSB 2,139,035 2,156,655
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Condensed consolidated statement of
changesh1equﬂy

FRGeERE B R

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NEA

Attributable to owners of the Company
LGN T

Reserves

Equity

relating

to assets

classified Non-
Share Share  Statutory Other  Dividend Exchange  Retained Total  asheld controlling Total
capital  premium  reserves  reserve  reserve  reserve profits  reserves for;ﬁa}l; Total interests equity

RIELEN

BERR
BE  BMEE iERE  HthE  RSRE  EXRE  RERN  BRLE & & FERER BEREE
HK$000  HK$000  HK$000  HK$000  HK$'000  HKS000  HKS000  HKS000  HK$O00  HK$'000  HK$000  HK$'000
Thn Thn T Tin Fin Tin Tin Fin T AL AL AL

(Noted) (Note b}

(Piska) (GED)
At 1 January 2023 RIZZ=E
(audited) —A—B(8£R) 7839 4,936,913 190,774 (2,907,725 62,715 (143403 302,774 2,442,048 - 2,449,887 25250 2475137
Loss for the period BrER - - - - - - (61290 (51,290 - B120) (367 (51,657)
Other comprehensive losses &3/ 2 2 518
for the period - - - = - (93260 - (83260 - (83260 mon (0397
Total comprehensive losses B2 AR ELE
for the period - - - - - (93,260) (61,290)  (144,550) - (144)550) (1,074) (145,624
Dividends recognised as TANRNEE
distribution (note 9) (Ht9) - - = - (61 = ) -y - (62
At30 June 2023 R-Z-=f
(unaudited) ~AZTA

(REEH) 7,839 4,936,913 190,774 (2,907,725) - (236,663 251484 2,234,783 - 2,242,622 24,176 2,266,798

At1 January 2024 RZZ-mE
(audited) -A-R(EER) 7839 4936913 190,774 (2907,725) - (214351) 138,893 2144504  (20,788) 2,131,555 25100 2,156,655
Profit(Loss) for the period BRI (&518) - - - - - - 28,811 28,811 - 28,811 (1,282) 21,579

Other comprehensive losses  EIRE {2 EER

for the period - - - - - (42,721) - (42,721) (1,935 (44,656) (543)  (45,199)
Total comprenensive losses  BINZEEREE
for the period - - - - - (42,721) 28,811 (13,910) (1,935) (15,845) (1,775) (17,620)
Interim dividends proposed R S
(note 9) (Hiz9) = = = - 3138 - (31359 c c - - -
At 30 June 2024 RZZZE
(unaudted) ~A=TH
(REER) 7839 4936913 190,774 (2,907,725) 31,358 (257,072 136,346 2,130,504 (22,723) 2,115,710 23325 2,139,035
Notes: P2
(@  As stipulated by the relevant laws and regulations for enterprises inthe  (a)  RiEsETEARKFNE ([HE ) CEHNEBE
People’s Republic of China (the “PRC”), the Company’s PRC BREBEE  NARZH BB A RZARL
subsidiaries are required to maintain statutory reserves. Appropriation EERE o PREZFEBEZERDRPEMEA
to such reserve is made out of profit after taxation as reflected in the AAEM B mER ZBRBIERNP R - MerER
statutory financial statements of the PRC subsidiaries while the amounts DERELRIBEESEFIRTE  MEERKBRRE
and allocation basis are decided by its board of directors annually. The ERRE E R R B B A R M E AR 50% + AlJF]
appropriation to statutory surplus reserve may cease if the balance of NEER LT RMREE AT ERRIERRE
the statutory surplus reserve has reached 50% of the PRC subsidiaries’ F—FEZBEE) RS RENMEEITHE
registered capital. The statutory reserves can be used to make up prior b= WIS
year losses, if any, and can be applied in conversion into capital by
means of capitalisation issue.
(o)  Equity relating to assets classified as held for sale represents amounts  (b) Eﬁi’ﬁiﬁ%ﬁ?ﬁﬁ%ﬂ’\fﬁ@*ﬁ AEmARREMS

recognised in other comprehensive income/losses and accumulated in
equity relating to assets held for sale.

m e SRR
MRS

RRREREH SN EERE
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Condensed consolidated statement of

cash flows
fEHRGZERERER

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NE A

Six months ended 30 June
BEANAB=1THLLA~@EA

2024 2023
—E-ME T -=F
(Unaudited) (Unaudited)
(REEEX) (REgEZ)
HK$’000 HK$’000
FHET FET
NET CASH FROM OPERATING RETHEER S FHE
ACTIVITIES 79,467 98,558
INVESTING ACTIVITIES BEEH
Interests received BE4FILE 3,664 1,978
Acquisition of property, plant and WM - BRE K&
equipment (25,085) (20,373)
Prepayment for acquisition of property,  WEW% - WE LR EHTER
plant and equipment FRIB = (15,999
Deposits received for disposal of HE—HRBARNERES
a subsidiary 13,711 15,5632
Proceeds from disposal of property, Hj’ii@% B R EEAE
plant and equipment E QL] 12,073 10,220
Purchase of structured deposits ﬁ, BB - (5,615)
Redemption of structured deposits [B] 4 18 4 77 3K - 8,254
NET CASH FROM (USED IN) RETBDEE(EA)REFHE
INVESTING ACTIVITIES 4,363 (6,003)
FINANCING ACTIVITIES mMETE
New bank borrowings raised IR ITEE 166,357 134,771
Repayment of bank borrowings EBEETEE (86,411) (178,744)
Repayments of leases liabilities EEHERE (67) -
NET CASH FROM (USED IN) MEETHEE (FH) RS FEE
FINANCING ACTIVITIES 79,879 (43,973)
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Condensed consolidated statement of

cash flows
BHGEHERER

For the six months ended 30 June 2024 #Z= —

TMFERA=TRHIERER

Six months ended 30 June
BEANABA=1THLLA~@EA

2024 2023
—EDWE T =F
(Unaudited) (Unaudited)
(REEX) (R EZ)
HK$°000 HK$’000
THET FA&TT
NET INCREASE (DECREASE) IN BHE4RESZEERE ML)
CASH AND CASH EQUIVALENTS FE 163,709 48,5682
CASH AND CASH EQUIVALENTS AT REIVMNEREERBEELZEER
THE BEGINNING OF THE PERIOD 345,798 313,292
EFFECT OF FOREIGN EXCHANGE IMEERSHNTE
RATE CHANGES (7,914) (22,494)
CASH AND CASH EQUIVALENTS AT REIAMIRERERLZEEE -
THE END OF THE PERIOD, RRBITEBRRES
represented by bank balances
and cash 501,593 339,380

MAJOR NON-CASH TRANSACTIONS

During the period, the Group settled bank borrowings and bills
payables (included in trade payables) amounting to HK$NIl (six
months ended 30 June 2023: approximately HK$87,040,000)
and approximately HK$21,177,000 (six months ended 30
June 2023: approximately HK$16,271,000) respectively by the
Group’s pledged bank deposits directly.

ERFRERS

R - AREEEZABEKBIRITTFRD B

BRITEERENEE GFAZ S EMNKRIE)

AT (BEZT_=F A A=THLE

A : #787,040,000 % 7T ) & #721,177,000 %
T(EHE—E_=ZFXA=Z+HILAREA:

#916,271,000/87T) °

2024 HAsRE NEERARAR
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Notes to the condensed consolidated
financial statements

AR S MR M

GENERAL

Litu Holdings Limited (the “Company”) was incorporated
in the Cayman lIslands on 11 November 2008 as an
exempted company with limited liability and its shares are
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). Its ultimate
controlling party is Mr. Cai Xiao Ming, David (the
“Controlling Shareholder”). The address of the registered
office of the Company is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman KY1-1111, Cayman
Islands and its principal place of business in Hong Kong
is 3/F, 38 On Lok Mun Street, On Lok Tsuen, Fanling,
New Territories, Hong Kong.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are engaged in
provision of the printing of cigarette packages,
manufacturing of paper packaging materials, sales of
radio frequency identification (“RFID”) products, printing
of packages and decoration matters, research and
development on printing technology, wholesale, import
and export of the packaging products and other related
services and leasing of investment properties.

The Company’s functional currency is Renminbi (‘RMB”).
For the convenience of the financial statements users,
the condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$”) as the
Company’s shares are listed on the Stock Exchange.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

LITU HOLDINGS LIMITED INTERIM REPORT 2024

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NE A
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Notes to the condensed consolidated
financial statements

AR AR S P IR M EE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NEA

3.

PRINCIPAL ACCOUNTING POLICIES
The condensed consolidated financial statements have
been prepared on the historical cost basis.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and the methods of computation used in the condensed
consolidated financial statements for the six months
ended 30 June 2024 are the same as those presented in
the Group’s annual financial statements for the year
ended 31 December 2023, except for the adoption of the
following new/revised HKFRSs that are effective for the
Group’s financial year beginning on 1 January 2024.

Application of amendments to HKFRSs

In the current interim period, the Group has applied the

following amendments to HKFRSs issued by the

HKICPA, for the first time, which are mandatory effective

for the annual period beginning on or after 1 January

2024 for the preparation of the Group’s condensed

consolidated financial statements:

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current

Non-current Liabilities with
Covenants

Presentation of Financial
Statements — Classification
by the Borrower of a Term
Loan that contains a
Repayment or Demand

Amendments to HKAS 1

Amendments to HK
Interpretation 5

Clause
Amendments to HKAS 7 Supplier Finance
and HKFRS 7 Arrangements

Amendments to
HKFRS 16

Lease Liability in a Sale and
Leaseback

The application of the amendments to HKFRSs in the
current period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these
condensed consolidated financial statements.

3.

FTEEFHHE
RIRAAR & M TS R JO IR R S B AR %
R -

BREREEMBHREER(TEEYH
HEER ) BT AERMNEINE
ABRIN BE-T _WFERA=T
B 17N 8 A /RS R AR & B 1S ok P 3%
AEFERRMAETAEAEERE
—E=FTZA=T—HILFED
EFEHHREMEINERR - ERSR
ATR-ZZF-_WNFE—A—HRKBHER
SEMBFEERNIKERTE
BT IRE ERIBRID -

FERE BN BHREENIEITAR
RARHEE NEED & RERH
ERRMASREMAN _T_MF
— B — Bz & 516 H) 5 2 B 58
AR AN BB M RS R EET
N UREAEBEN BRSSP R
x:

BARHEAE 1% AENBARYH
EHEN FERE
BREGHENE 1R  MERHENERY
EEIEN afE
BERBFESR BTN 2NMBRER—EH
ANHBEIRERE
E IR E IR
ETOE
BRGSEMNETHRE HEFERERH
BAR RS R
FTHRZEFR
BEMBREER EREEMBERE
F6FZEFTA

RAHIRE B B BB MRS ER M E
RN R £ B A HA R Nl 1 HA R 0 B
BIRARKBER,RZSEREE Y
BRRABEBBEETRALBEBATE -
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Notes to the condensed consolidated
financial statements

AR AR S P IR M aE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NE A

3.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Future Changes in HKFRSs

The Group has not early adopted any new/revised
HKFRSs that have been issued but are not yet effective
for the financial year beginning 1 January 2024. The
directors are in the process of assessing the possible
impact of the future adoption of these new/revised
HKFRSs, but are not yet in a position to reasonably
estimate their impact on the Group’s results and financial
position.

Amendments to HKAS 21 Lack of Exchangeability

Amendments to Amendments to the

HKFRS 9 and Classification and
HKFRS 7 Measurement of Financial
Instruments
HKFRS 18 Presentation and Disclosure
in Financial Statements
HKFRS 19 Subsidiaries without Public

Accountability: Disclosures

Sale or Contribution of Assets
between an Investor and
its Associate or Joint
Venture

Amendments to
HKFRS 10 and
HKAS 28
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Notes to the condensed consolidated
financial statements

AR AR S P IR M EE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NEA

4. REVENUE 4,
An analysis of revenue of the Group is as follows:

Wz
AREBUEDHTANT -

Six months ended 30 June
BEANA=THILAREA

2024 2023
—E-NE —E-=F
(Unaudited) (Unaudited)
(REER) (REEFEZ)
HK$°000 HK$’'000
FHBT FAT
Continuing operations BELEEK
Revenue from contracts with EB BB REERIFE 155
customers within HKFRS 15 EEA XY
Sale of goods HEEMm 301,621 320,692
Revenue from other sources RNl o)
Leasing income from investment HEEREWRA
properties 16,977 14,768
318,598 335,460
Discontinued operations BRI
Revenue from contracts with BB BEREERIFE155EA
customers within HKFRS 15 EEA XY
Sale of goods (note 19(a)) SHEE M (F1FE19(a) 23,504 20,857
342,102 356,317
2024F AR E NEERERAR



Notes to the condensed consolidated
financial statements

AR AR S P IR M aE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NE A

4. REVENUE (continued) 4. W &)
Disaggregation of revenue from contracts with EEBMBREEAEISREAEFSE
customers within HKFRS 15 K EDE
Types of goods EmEn

Six months ended 30 June
BEASA=THLXEAR
2024 2023
—E-mE —E-=4F
(Unaudited) (Unaudited)
(REEX) (REeEZ)

HK$’000 HK$’000
FHET FHET
Continuing operations HERE K
Printing and manufacturing of paper  Elljfl| & &L i&E 4% 52,2 N FH 7
packages and related materials Mt
— Printing of cigarette packages — Rl EERE 297,233 276,037
— Manufacturing of paper — Bl m AR
packaging materials 4,180 42,995
— Other related products — HAnEEM 208 1,660
301,621 320,692
Discontinued operations BRIEREEK
Sales of RFID products (note 19(a))  $4& 5T 5E:%RIE & (H:E 19()) 23,504 20,857
325,125 341,549
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Notes to the condensed consolidated
financial statements

AR AR S P IR M EE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NEA

4.

REVENUE (continued)

Disaggregation of revenue from contracts with
customers within HKFRS 15 (continued)

Timing of revenue recognition

4,

Wes ()
EEBYB R

EEAEIHEAFFES

Wi B (E)

W 325 R B B

For the six months ended 30 June 2024
BE-Z-MmEXRAZTHIEAMER

Manufacturing
Printing of paper Other Sales of
of cigarette packaging related RFID
packages materials products products Total
EDRl SUEH HitHE SHESHE
EEaf RN Em BAER st
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEX) (REER) (REEX) (REER) (REER)
HK$'000 HK$°000 HK$'000 HK$'000 HK$'000
TER TET TER TER TER
Continuing operations FEREER
A point in time R—{EEEZ - 4,180 208 - 4,388
Over time R—ERERR 297,233 - - - 297,233
297,233 4,180 208 - 301,621
Discontinued operations B &M R& %K
Apoint in time R—{EE - - - 23,504 23,504
Total @t 297,233 4,180 208 23,504 325,125

2024F i E HEERARAA
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Notes to the condensed consolidated
financial statements

AR AR S P IR M aE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NE A

4. REVENUE (continued) 4. W &)
Disaggregation of revenue from contracts with EEBMBREEAEISREAEFSE
customers within HKFRS 15 (continued) KW= HE(E)
Timing of revenue recognition (continued) W R TR ()

For the six months ended 30 June 2023
B2_Z-=F A=1+HIAEA

Manufacturing
Printing of paper Other Sales of
of cigarette packaging related RFID
packages materials products products Total
ENRl HE Hit A HESHE
BEAE BEMH Em A Em it

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEEZ) (REEERZ) (REEZ) (REEER)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAET FAT TET TAT TAT
Continuing operations FEREXY
A point in time R—1EE - 42,995 1,660 - 44,655
Over time R —BEmR 276,037 - - - 276,037
276,037 42,995 1,660 - 320,692
Discontinued operations B #& | R ¥k
A point in time R —{EE = - - 20,857 20,857
Total @t 276,037 42,995 1,660 20,857 341,549
Geographical markets & 5
The Group’s revenue from external customers (based on HE_Z_NEFRER_Z-_=FA4
the location of customers irrespective of the origin of =+TRIEARER NEBKRBEINBE
goods) is principally generated from the People’s Pzt (BIEZPREMES - M
Republic of China (the “PRC”) during the six months EmRRM) T ER AP EARLFEH
ended 30 June 2024 and 2023. (THRE]) -
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Notes to the condensed consolidated

financial statements

AR AR S P IR M EE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NEA

5.

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker
(“CODM”), for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods delivered or services provided. No operating
segments identified by the CODM have been aggregated
in arriving at the reportable segments of the Group.

The Group’s operating and reportable segments currently
are (i) printing and manufacturing of paper packages and
related materials; (i) sales of RFID products (included in
discontinued operations); and (iii) leasing of investment
properties. The CODM considered the Group has three
operating and reportable segments which are based on
the internal organisation and reporting structure.

The following is an analysis of the Group’s revenue and
results by reportable segments:

5. ZEER
RAREBR KT ESBREMARD
AMTERE(MERLERRE (B
LERFE ) SMARE - ERRAH
RAERAFIRPRIBHORER - A%

B30 4 £ 40 3 B RS 5 BRI
EESBEATRE TREDH -

AEEMNKERAIREDEBRA ()
EN Il & 2385 4R 22 5% IR B RA M KL ¢ (i) 8
EFEHERERGGIADRIEEEE
%) R(i)VIREMERE - TELER
RERAAEERE ZAEERATHE
DED - LA ERARAS K FAREE B AR -

ANEBIZAIRE
BEOWIT

7 EBE 7 #y eam B

For the six months ended 30 June 2024 BE-S-—HWEANA=+tHIEANEAR
Discontinued
Continuing operations operations
Printing and
manufacturing
of paper
packages Leasing of Sales of
and related investment RFID
materials properties Sub-total products Total
R R S
HEER HEHE
HEMR  REVMENE Nt BRIER @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REER) (REEEZ) (REER) (REEER)
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000
TER TET FER TET TET
Segment revenue e 301,621 16,977 318,598 23,504 342,102
Segment result NEEE 68,812 4,461 73,273 (1,930) 71,343
Unallocated other income FATEAMRA 9,539 205 9,744
Unallocated other net gains and losses R BEE s [z
BiEFE 1,511 (188) 1,323
Unallocated expenses AARRX (39,378) (1,973) (41,351)
Finance costs BBEKA (1,980) (302) (2,282)
Profit (Loss) before taxation BRETRA (E18) 42,965 (4,188) 38,777
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Notes to the condensed consolidated
financial statements

AR AR S P IR M aE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NE A

5. SEGMENT INFORMATION (continued) 5. oEER &)
For the six months ended 30 June 2023 BE-Z_=FX<A=t+HLAKEA
Discontinued
Continuing operations operations
FEMEEH BEILEEEH
Printing and
manufacturing
of paper
packages Leasing of Sales of
and related investment RFID
materials properties Sub-total products Total
ENRI R g4
Nk HEGTHA
REMH  RENEHEE gt HAER @zt

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FEL AL THL AL TAEL

Segment revenue DEblE 320,692 14,768 335,460 20,857 356,317

Segment result DEEE 47,930 1,555 49,485 (1,071) 48,414

Unallocated other income FAREMRA 7,748 607 8,355
Unallocated other net gains and losses KD ECE s R E1E

FE (62,543) (7,895) (70,438)

Unallocated expenses AOEET (32,796) (1,107) (33,903)

Finance costs BAMAE (2,160) = (2,160)

Share of result of an associate AE-RRENAEE 5,280 = 5,280

Loss before taxation BEAIEE (34,986) (9,466) (44,452)

Segment result represents the profit or loss generated
(incurred) by each segment without allocation of corporate
management expenses, directors’ emoluments, share of

7 EREAE IR R o BRPTBRER (B £ ) HE
M EE - M ES AL AR EEMX -
EFZHH - o —HBEQRERE

result of an associate, finance costs, unallocated other
income, unallocated other net gains and losses, loss
allowance on trade and other receivables and contract
assets, net, amortisation of intangible assets relating to
customer relationship and other unallocated expenses.
This is the measure reported to the CODM for the
purposes of resource allocation and performance
assessment.

All of the segment revenue reported above is from external
customers.
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BERAE  ROEEMEA - ROE
Hipras REHEFE - EHREME
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Notes to the condensed consolidated
financial statements

AR AR S P IR M EE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NEA

6. TAXATION 6. HHE

Six months ended 30 June
BEZX<A=tTHLAAEA
2024 2023
—FomE ZF=F
(Unaudited) (Unaudited)
(REER) (R EZ)

HK$’000 HK$'000
FHET FHT
Continuing operations BEREER
Current tax ZNHAFR 18
The PRC Enterprise Income Tax PR EMER
(“EIT”) (TSR 10,257 8,176
Under (Over) provision of EIT in ERIFEEDEMERE
prior years BETE (BREEE) 6,146 (607)
16,403 7,569
Deferred tax ELEBIE
Origination and reversal of EERBEERER
temporary differences (4,942) (4,215)
Utilisation of tax losses £ A IEEE — 3,884
Benefit of tax loss recognised BRI IAE 1B 2= (183) -
(5,125) (831)
Income tax expenses for BHERSEEKBHMAX
continuing operations 11,278 7,238
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Notes to the condensed consolidated

financial statements

AR AR S P IR M aE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NE A

6. TAXATION (continued) 6. BIEH)
Six months ended 30 June
BEANB=1THILAEA
2024 2023
—EoMFE T =F
(Unaudited) (Unaudited)
(RESERZ) (REEFTEZ)
HK$’000 HK$'000
FET FET
Discontinued operations DRI R EK
Deferred tax EFERIE
Benefit of tax loss recognised EERHIBEEEE (80) (33)
Income tax credit for ERIEREEBETEH
discontinued operations R (80) (33)
Total tax charge for the period R IE B T 458 11,198 7,205

Hong Kong Profits Tax has not been provided as the
Group’s profits neither arose in, nor derived from Hong
Kong.

The PRC EIT is calculated at the applicable prevailing tax
rates from 15% to 25% (six months ended 30 June 2023:
15% to 25%) in the PRC. Pursuant to the “Enterprise
Income Tax Law for Foreign Investment Enterprises and
Foreign Enterprises”, some PRC subsidiaries, being High-
Tech Enterprises, were entitled to a reduced EIT rate of
15% for three years from the date of approval.
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Notes to the condensed consolidated
financial statements

AR AR S P IR M EE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NEA

6.

TAXATION (continued)

Upon the New Tax Law and Implementation Regulations
coming into effect, the PRC withholding income tax is
applicable to dividends payable to investors that are
“non-PRC tax resident enterprises”, which do not have
an establishment or place of business in the PRC, or
which have such establishment or place of business but
the relevant income is not effectively connected with the
establishment or place of business, to the extent such
dividends have their sources within the PRC. Under such
circumstances, dividends distributed from the PRC
subsidiaries and an associate to non-PRC tax resident
group entities shall be subject to the withholding income
tax at 10% or lower tax rate, as applicable. Under the
relevant tax treaty, withholding tax rate on distribution to
Hong Kong resident companies is 5%. Deferred taxation
has been provided on undistributed earnings of all
subsidiaries and an associate.

6.

BIE ()

AN BRI LRI - FETEN
PRSMER RN E [ I BE R
CEIREENRE  ZFFPEER
AR SR AR B I S Bl SR
SERTERERENE XM ER
FAWAER FEZBERER B E
B MAZERETVRETREARR -
RZEBRT  PEMEAR LM
BERNRIRNTIHTEERATEER
ERNREAR10%NTENAEHT
R BEF R (EA) B - IRIEAE
AR HE  RMEEERARELD
IREVTEHI AL R 3 5%  IEEFH AT 51
FrE W E AR K —EEE R HARD
IREFEHR A -
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Notes to the condensed consolidated
financial statements

AR AR S P IR M aE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NE A

7. OTHER NET GAINS AND LOSSES 7. HtWEREIEFHE
Six months ended 30 June
BEXA=1THLAAEA
2024 2023
—E-ME —E=4F
(Unaudited) (Unaudited)
(REEEX) (REgEZ)
HK$’000 HK$'000
FHET FHBT
Continuing operations HERE K
Foreign exchange gains (losses), net  9ME Wz (E518) JF58 459 (372)
Gain (Loss) on disposal of property, HEWE - BEREED
plant and equipment (note 11) Uezs (&18) (KisE11) 199 (2,209)
Impairment losses on goodwill R E E R — (40,000)
Impairment loss on interest in —RiEtE QR RIRE
an associate &8 = (20,000
Reversal of loss allowance on B 5 Rk H Ath fEUGRIE K&
trade and other receivables and BHEEBBRERD
contract assets, net SRR 853 259
Loss on deregistration of subsidiaries &+ 4418 2 780518 - (226)
Others Hit — (1)
1,511 (62,543)
Discontinued operations BRI EEETE
Net foreign exchange gains HNE U ST ER 7 134
Impairment losses on goodwiill EEREEE - (8,209)
(Reversal of) Provision for loss B SRRFIERENEERIE
allowance on trade receivables and & (B [0) T2 % %8
contract asset, net (195) 180
(188) (7,895)
Total #Et 1,323 (70,438)
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Notes to the condensed consolidated
financial statements

AR AR S P IR M EE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NEA

8. PROFIT (LOSS) BEFORE TAXATION 8. BKREIAINER (FE)
This is stated after charging: I THIEOBR A N S IH B IEEL -

Six months ended 30 June
BZEAA=1THILEAEA
2024 2023
—S-NE —E-=F
(Unaudited) (Unaudited)
(REEEX) (REgsEZ)

HK$’000 HK$'000
FHET TET
Continuing operations BHEREEL
Finance costs A& R AR
— Interest expenses on bank — IRITEERBIZNFE
borrowings and overdrafts FH 1,975 2,159
— Interest expenses on lease liabilites — FAE B &F 2% H 5 1
1,980 2,160
Staff costs: BITRA :
Directors’ emoluments B 2,861 2,521
Other staff costs B TRA
Salaries and other benefits e kEMER 31,477 31,098
Contributions to retirement RIREAFTEIME R
benefits schemes 4,590 4,978
Contractual termination benefit B U EEF 2,713 2,637
Total staff costs 488 TR 41,641 41,234
Amortisation of intangible assets EREEEHEGIAHEE
(included in cost of sales and PR SR AT 32)
administrative expenses) 16 603
Depreciation e
— Property, plant and equipment — ¥ - BE K& 41,923 42,835
— Right-of-use assets — FEREEE 988 980
— Investment properties — KEWE 7,395 6,385
Total amortisation and depreciation — #35 & ITE 258 50,322 50,803
Cost of inventories* FEKA 226,416 279,762
Included in cost of inventories from continuing operations were & B - B T AR AN 4917,930,0005% 7T (&
staff costs and depreciation and amortisation of approximately E_E_=FXXA=ZF+HIEAEA:
HK$17,930,000 and HK$17,909,000 (six months ended 30 June 20,170,000 7T ) LA R 3T & K #8549
2023: HK$20,170,000 and HK$22,890,000) respectively which 17,909,000 8 L (2T = =F <A
are recognised during the period. =+ HINEA :22,890,000% ) B

SEA RIS LRI T EAA -
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Notes to the condensed consolidated
financial statements

AR AR S P IR M aE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NE A

8. PROFIT (LOSS) BEFORE TAXATION 8.

(continued)

BB AR A (B518) (@)

Six months ended 30 June
BZEAA=1THIAEA

2024 2023
—E-mE —E =
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
HK$’000 HK$’'000
FHET FET
Continuing operations (continued) IFERQ& %K (&)
Government grants BB (REAEMUA)
(included in other income) (478) (1,490)
Direct operating expenses arising REEEHASBAHWEE
from investment properties that MERNEEZSEBERY
generated rental income (BT ASHERKA)
(included in cost of sales) 946 885
Direct operating expenses arising KETEEESBAR
from investment properties that did KEMENEEZEERY
not generated rental income (BT ASHERK )
(included in cost of sales) 116 176
Discontinued operations ERIEREEK
Finance costs YD %N
— Interest expenses on bank — IRITEERBIZMNFE
borrowings and overdraft T 302 -
Staff costs: BT
Other staff costs H b8 TR
Salaries and other benefits e kHEMmEF 4,553 3,064
Contributions to retirement benefits RIRRB AT IR
scheme 795 587
Total staff costs 8 TR 5,348 3,651
Depreciation on property, plant and ¥ - BERERETE
equipment = 4,039
Cost of inventories FERA 24,496 21,339
Research expenses WERAZ (GTAHEKRAE)
(Included in cost of sales) 1,146 2,757
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Notes to the condensed consolidated

financial statements

AR AR S P IR M EE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NEA

9. DIVIDENDS 9.
The aggregate amount of the dividends declared and
paid during the period is as follows:

g

HINE IR MRS @R T

Six months ended 30 June
BZEASA=1tHIEAEA

2024 2023
—EBImE  —T-=F
(Unaudited) (Unaudited)
(REEX) (REEFEZ)
HK$’000 HK$'000
FHET FET
Dividends for ordinary shareholders  EARNHER A0 IR AN A &)
of the Company recognised as BB EES
distribution during the period:
2022 final dividend —T - CERHRA - 62,715

Subsequent to the end of the interim period, the directors
of the Company have determined the payment of an
interim dividend of HK2 cents (six months ended 30 June
2023: HKnil) per share in respect for the six months ended
30 June 2024 amounting to approximately
HK$31,358,000 (six months ended 30 June 2023: HKSnil).

The final dividend of HK4 cents per share in respect of
the year ended 31 December 2022, amounting to
HK$62,715,000, was declared and paid during the six
months ended 30 June 2023.

R HEERE - A RREREE
EREEZ_ZT_WFENA=+THIEN
BARMPHBRESR2BIL(HE=
EZ=FRA=THLEREA: TF
JT) ' & FEH4 431,358,000/ T (B E
—E-=FXA=FTHILREARA:E
BIL) °

HE-_ZT-_—_F+ZA=+—HL*F
EHREBAKRESRABEW & H
62,715,000 B TERBE_T =4
NA=ZTHIERERAEIRRIET
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Notes to the condensed consolidated
financial statements

AR AR S P IR M aE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NE A

10. EARNINGS (LOSSES) PER SHARE 10. BREF (F#H)
The calculation of basic earnings (losses) per share RAEHRE ANEERERBF (EE)
attributable to owners of the Company is based on the TR T Y BIEETE -

following data:

Six months ended 30 June
BEZX<A=1tHLAAEA
2024 2023
—E-NE —TE-=F
(Unaudited) (Unaudited)
(REER) (R EZ)

Earnings (Losses): ZF (E#8) :
Profit (Loss) for the period AT ESRERZF

attributable to owners of the (BEBR)NARTHEEA

Company for the purpose of FEAGEAA R B (B518)

basic earnings (losses) per share (F%57T)

(HK$’000)

— Continuing operations — FFEKEE 31,687 (42,224)

— Discontinued operations — BRI ER (2,876) (9,066)

28,811 (51,290)
Number of shares: ROEE :
Weighted average number of R EBRERZF]

ordinary shares in issue for the (BB B BITERMR

purpose of basic earnings nEFEHE (FR)

(losses) per share ('000) 1,567,885 1,567,885
Dilutive earnings (losses) per share are same as the basic BE_Z_NEFR-_ZT-_=FA4
earnings (losses) per share as there were no potential =+TRIERER  BARAE AN FEERE
ordinary shares in existence during the six months ended WOEAT  MEREERF (BB ES
30 June 2024 and 2023. IREARZRF (BE) R -
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Notes to the condensed consolidated
financial statements

AR AR S P IR M EE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NEA

11. MOVEMENTS IN PROPERTY, PLANT AND 1. Y% BERREEH

EQUIPMENT

During the interim period, the Group disposed of certain
plant and machineries with an aggregate carrying amount
of approximately HK$11,874,000 (six months ended
30 June 2023: HK$17,128,000) for proceeds of
approximately HK$12,073,000 (six months ended
30 June 2023: HK$14,925,000) of which approximately
HK$12,073,000 (six months ended 30 June 2023:
HK$10,220,000) were received during the period,
resulting in a gain on disposal of HK$199,000 (six months
ended 30 June 2023: loss on disposal of HK$2,203,000).

In addition, during the interim period, the Group paid
approximately HK$25,085,000 (six months ended 30
June 2023: HK$20,373,000) for acquisition of property,
plant and equipment to expand its operations.

R EEE  AEBEERE THREZ
BE#711,874,000 8 L (BHE-_T=_=F
ANA=+HIEREA : 17,128,000 %
TL)MBE RS FIBREBEHLNE
12,073,000 8 L (BE T ==F"AH
=+HIEEA  14,925,00087T)
B E Y E 49 12,073,0008 7T (Bl 2= —
T XNAZ+THIEANMEA:
10,220,000/ 7T) + M5t S 815 s
199,000 T(HE T -_=F <A
=+HLEXRNER: REEHREEE
2,203,000/&7T) °

gEoh - R HAERR - AR B T4
25,085,000 8T (BE=FT==F<A
=+H8I1E@EA : 20,373,000/8 7T) I
B BEREEUERERS -
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Notes to the condensed consolidated
financial statements

AR AR S P IR M aE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NE A

12.

13.

GOODWILL 12. HE
30 June 31 December
2024 2023
—E-NE —E-=F
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REEX) (RFEZ)
HK$’000 HK$’000
THERT FHT
At the beginning of the reporting PRk & HIEA¥)
period 615,939 728,704
Impairment loss recognised B F RO RE
during the period/year E518 - (92,693)
Exchange differences PEH =% (14,762) (20,072)
At the end of the reporting period ¥R & HIEIR 601,177 615,939
For the purpose of impairment testing, goodwill is tested HAREARANS  IEBEFHARED

for impairment annually or more frequently when there is
indication that the individual cash generating unit (“CGU”)
may be impaired. During the six months ended 30 June
2024, the directors of the Company considered that
there was no indication of impairment on any of its CGUs
containing goodwill. Impairment loss in aggregate of
HK$48,209,000 in respect of CGU 1, CGU 5 and CGU 7
had been recognised mainly because of the cessation of
manufacturing operations of the Shenzhen factory and
the decrease in the market value of the premises during
the six months ended 30 June 2023.

MOVEMENTS IN INTANGIBLE ASSETS
Intangible assets represent licenses and franchises with
carrying amounts of approximately HK$440,000 (31
December 2023: HK$467,000).

During the current interim period, the amortisation of
intangible assets is approximately HK$16,000 (six months
ended 30 June 2023: HK$603,000).
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Notes to the condensed consolidated

financial statements

AR AR S P IR M EE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NEA

14. TRADE RECEIVABLES

14. EZEWRIE

30 June 31 December

2024 2023
—E-NE —E-=4F
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REEEX) (fe&=Z)
HK$’000 HK$’000
FHET FHT
Trade receivables from 2 5 FEWGRIA
— third parties —F=h 219,060 245,037
Less: allowance for credit losses & : S EE I8 G (1,689) (2,461)
217,371 242 576

The Group allows a credit period of 60 days to 90 days
to its trade customers. The following is an ageing analysis
of trade receivables presented based on the date of
goods delivery/invoice date at the end of the reporting
period, which approximated revenue recognition dates
except for receivables arising from printing of cigarette
packages which are recognised over time upon
application of HKFRS 15.

AEEETHESRFE0BE0HM
SEH - U TARBEHAREERR
HTHH, B EA B (H RN ERER A A
& \EFF&“EH%,%ﬁMH&i/HIJ“
1558 & BER RO IR B E R
WK SIN) 25118 5 FE MR IEE’JEE
DT ©
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financial statements

AR AR S P IR M aE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NE A

14. TRADE RECEIVABLES (continued)
At the end of the reporting period, the ageing analysis of
trade receivables (before allowance for credit losses) by
invoice date is as follows:

14. ESEWIE (&)
RIBERR - BHEKRIBRBEE
BRI O AT GHRE B BB ERT)
mT

30 June 31 December

2024 2023

—E-EF —EC=F

AA=tH +ZHA=+—H

(Unaudited) (Audited)

(REER) (Fe&Z)

HK$’000 HK$’000

FHET FHET

0-90 days 0Z90H 192,379 220,795
91-180 days 912180 H 16,928 10,092
181-365 days 181 £ 365H 8,897 9,504
Over 365 days i 365 H 856 4,646
219,060 245,037

As at 30 June 2024, included in trade receivables were
bills receivables of HK$9,047,000 (31 December 2023:
HK$11,578,000), which are held by the Group for future
settlement of trade receivables due from third parties. All
bills received by the Group are with a maturity period of
less than one year.
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Notes to the condensed consolidated
financial statements

AR AR S P IR M EE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NEA

15. CONTRACT ASSETS 15. GHEE

30 June 31 December
2024 2023
—EB-MEF —E-=F
AA=tH +ZA=+—H
(Unaudited) (Audited)
(REER) (fe&|%)
HK$’000 HK$’000
THET FET
Printing and manufacturing of EN il & s 4 B 2 &
paper packages and related el RS
materials 34,407 50,944
Less: allowance for credit losses & : S EEERE (165) (108)
34,242 50,836

The contract assets primarily relate to the Group’s right
to consideration for work completed and not billed
because the rights are conditioned on the Group’s future
performance in delivering the goods to the customers at
the reporting date on provision of printing of cigarette
package. The contract assets are transferred to trade
receivables when the rights become unconditional. The
Group typically transfers the contract assets to trade
receivables when the products are delivered to the
customers. The decrease in contract assets is
attributable to the decrease in ongoing contracts as at 30
June 2024.

The consideration is payable on the earlier of the delivery
and acceptance of the finished goods by customers or
notice from the customer to cancel the order. If the
customer cancels the order, the Group is immediately
entitled to receive payment for work done to date.

BREETZRAEEWEE TKIM
AAETRERABRENEN RES
BRAENBARFAEERHRE R HRA
EPRNREBEBRORMY RE
mERRERIRME - EEBRENKS
BHM4R GHEEREREESRE
WHIR - AEEBERRNERTE
FRRHENEEBREE HRUGR -
BREERLRR T _MF XA
=T BHETRRARD o

REARR R mI R E AL
EPRABUHTTER M - UREE
RE - MEFEUHRIE - NEBHKZ
BB S ERITH TIERIRER -
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Notes to the condensed consolidated
financial statements

AR AR S P IR M aE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NE A

16. TRADE PAYABLES

16. EZENIA

30 June 31 December
2024 2023
“E-EF —E=F
<A=+H +ZA=+—H
(Unaudited) (Audited)
(REEX) (feztz)
HK$’000 HK$’000
FET FAET
Trade payables to 25 ENFIA
— third parties —%=7 118,811 189,244
— related parties — BB 117 174
118,928 189,418

The following is an ageing analysis of trade payables,
presented based on the date of goods receipt/invoice
date at the end of the reporting period:

AT AR REBIARRE MU E 8,3
SEMZEINE ZENKIBRNRE DT -

30 June 31 December

2024 2023

—E-NE =%

RAA=tH +ZA=+—H

(Unaudited) (Audited)

(REEER) (&%)

HK$’000 HK$’000

FTHERT TET

0-30 days 02 30H 59,319 95,964
31-90 days 31E90H 28,315 71,733
91-180 days 91 & 180 H 27,347 21,633
181-365 days 1812365 H 3,947 -
Over 365 days 838 365 A - 88
118,928 189,418

The credit period on purchases of goods ranges from 30
days to 180 days. The Group monitors and maintains a
level of cash and cash equivalents sufficient to ensure
that all payables are within the credit time frame.

As at 30 June 2024, bills amounting to HK$19,158,000
(31 December 2023: HK$46,145,000) were transferred
to suppliers for settling trade payables.
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Notes to the condensed consolidated
financial statements

AR AR S P IR M EE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NEA

17. BANK BORROWINGS 17. RITEE

30 June 31 December

2024 2023

“E-E —EC=F

R<A=tH +ZA=+—H

(Unaudited) (Audited)

(REEZX) (FeT|%)

HK$’000 HK$’000

THERT FHET

Bank borrowings, unsecured KRR ITEE 208,344 131,550

The bank borrowings represent unsecured bank loans
that were covered by several cross guarantee
arrangements amongst the Group’s entities. At the end
of the reporting period, bank borrowings with a clause in
their terms that gives the banks an overriding right to
demand for repayment are classified as current liabilities
even though the directors do not expect that the banks
would exercise their right to demand repayment.

The maturity terms of the bank borrowings based on
repayment schedule pursuant to the loan facility letters
(ignoring the effect of any repayment on demand clause)
are as follows:

RITEEEAREERMILZAR
XERTZHFRENBERERRITER
RB|EMR - RITEEMRE GR
EEBSER N EE TRITEE N
‘A B RSBE REES
PIRHIRIT G 1T B SIE SR F IR

RIFERBE KFTEER AR - |]IT
EEMDERREN T (R ERZRE
FAFRKE L ST)

30 June 31 December
2024 2023
—EINF —E=F
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REEEX) (fe &%)
HK$’000 HK$'000
FHET FHBT
Carrying amount repayable based #RiE¥8FE 2 B EZBER
on scheduled repayment dates: ATNREEENREE
Within one year —FR 208,344 131,550

2024 HAsRE NEERARAR
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financial statements

AR AR S P IR M aE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NE A

17. BANK BORROWINGS (continued) 17. RITEE (&)
As at 30 June 2024, all (31 December 2023: all) bank g :@i/\ﬂ +8- $E.EF_
borrowings of the Group are fixed-rate borrowing and the H(ZZE_=F+-A=+—8: 2%)
ranges of effective interest rates (which are also equal to RITEERELSMEBE  MAK le
contracted interest rates) on the Group’s bank {ﬁiéfﬁ’],\ﬁ’”ﬂT(Jﬁﬁ*ﬁf‘.ﬂi’ﬁu?)
borrowings are 2.80%-5.05% per annum (31 December N F F F2.80%-5.05% ( —TE-=F
2023: 3.10%-3.20% per annum). +=ZA=Z+—8: 8 F£310%-
3.20%) °
18. SHARE CAPITAL 18. B
Number of
shares HK$’000
BB E THET
Authorised: EE
Ordinary shares of HK$0.005 each AR 1A 0.005 78 TTH) 3B AR
At 1 January 2023, 1 January 2024 R-—ZE-_=F—H—H8"
and 30 June 2024 :;ﬁ:mifﬂfﬂ)}
—E-FERNA=1+H 10,000,000,000 50,000
Issued and fully paid: ERITREAR
Ordinary shares of HK$0.005 each SRR {E 0.005 & TTH) L BAR
At 1 January 2023, 1 January 2024 RZF-_=F—H—1H -
and 30 June 2024 —EMF-A-BRK
—E-EASA=1+H 1,567,884,634 7,839
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Notes to the condensed consolidated
financial statements

AR AR S P IR M EE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NEA

19. DISCONTINUED OPERATIONS AND
ASSETS (AND DISPOSAL GROUPS)
CLASSIFIED AS HELD FOR SALE

(a)

Disposal of a subsidiary

On 29 May 2023, Right Tech (China) Limited, being
a wholly-owned subsidiary of the Company, entered
into an agreement with a third party (the
“Purchaser”) to dispose of 70% equity interest in
Jiangsu HY Link Science & Technology Co., Ltd. (T
B EMFEHE AR AF]) ("Jiangsu HY Link”) at a
consideration of RMB51,100,000 (equivalent to
approximately HK$56,018,000). Details of the
disposal have been disclosed in the Company’s
announcement and circular dated 29 May 2023 and
26 July 2023 respectively. Upon completion of the
disposal, the Group will cease to have any interest
in Jiangsu HY Link. Deposits of approximately
RMB41,551,000 (equivalent to approximately
HK$44,459,000) (31 December 2023:
RMB28,048,000 (equivalent to approximately
HK$30,748,000)) were received as at 30 June
2024. Due to delay in settlement of the final
consideration by the Purchaser, the disposal was
not yet completed as at 30 June 2024. The disposal
is expected to be completed in the second half of
2024

19. ERUEREXBRD2EREEF

HENEE (RHEAR)

(a)

HE—EHBAR
RZE-ZFRA=-F+NH &
Z(PE)BERAR(ARAZE
BB RAR)B—ZE=H(E
AT HE UWKREBARK
51,100,0007t( # & B %
56,018,000 7T ) i & /T & B 18
MIFREBR AR ([IEEEY
F70%RE - EALENFE
ERARFR BRI AT ==
FRAAZTABERZEZ=F+
AZ+ BHAMHREEKIFE -
RIEETKE AEBBTER
IEEEYM FHAE AR - R
“E-NERA=Z1TH BUE
& 4 AR # 41,551,000 7T (48
B R 444,459,000 L) (=&
“=F+-A=1+—8: ARK
28,048,0007t( # & »N %
30,748,000 7C)) - MM BE FiE
BEBRKERE HEFERZ
ToMENA=ZTAHEATR -
HESHEBHN S -_NF T
FIERK ©
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Notes to the condensed consolidated
financial statements

AR AR S P IR M aE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NE A

19. DISCONTINUED OPERATIONS AND 190. ERIEREXBRR S EABFE
ASSETS (AND DISPOSAL GROUPS) HENEE (REEAR) &)
CLASSIFIED AS HELD FOR SALE (continued)

(a) Disposal of a subsidiary (continued) (a) HE—FHKMEBAR(E)
The results of Jiangsu HY Link for the six months TEREEYFEE_THFX
ended 30 June 2024 and 30 June 2023, which A=+HEZZE=_=F A=+
have been included in the condensed consolidated HiERBEAMEE(E M ARKA
statement of comprehensive income, are as follows: FETHERERER)T

Six months ended 30 June
BZXA=1THLAEA
2024 2023
—EDWE T =F
(Unaudited) (Unaudited)
(REEXR) (REEFEZ)

NOTES HK$’000 HK$’000
B EE FET FH&T
Revenue Wz 4 23,504 20,857
Cost of sales SHE AR (24,496) (21,339
Gross loss £18 (992) (482)
Other income H A 205 607
Other net gains and losses Hfth W2 N B 18R 7 (188) (7,895)
Selling and distribution expenses $5€& & 7t 57 2 (938) (589)
Administrative expenses TR (1,973) (1,107)
Finance costs BE KA 8 (302) -
Loss before taxation BrELAIEE 8 (4,188) (9,466)
Taxation 18 6 80 33
Loss for the period from BRI EEER
discontinued operations HNEE (4,108) (9,433)
Net cash inflow (outflow) from  IR&mA R ) H5E
— operating activities — REEE (10,610) 11,094
— investing activities — REEH (495) 27)
— financing activities — BEES 14,841 (12,779
3,736 (1,712)
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Notes to the condensed consolidated

financial statements

AR AR S P IR M EE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NEA

19. DISCONTINUED OPERATIONS AND
ASSETS (AND DISPOSAL GROUPS)
CLASSIFIED AS HELD FOR SALE (continued)
(a) Disposal of a subsidiary (continued)

The assets and liabilities of Jiangsu HY Link which
were classified as assets held for sale and liabilities
associated with assets classified as held for sale
respectively in accordance with HKFRS 5 “Non-
current Assets Held for Sale and Discontinued
Operations” are measured at the lower of carrying

19. E%i%&%%%ﬁ%& ﬁ%?ﬂ’ﬁ

HENEE (RHEAR) @)

(a)

HE—EMHMBAR (&)

LB T BENABIRE
BBV BHRELERESS [FF/F
HEFTEEER DA IS
BIDRNSBEARBRELHEEEK
HAOBARELEEERBNE
& RRERARKEREEERAR

amount and fair value less costs to sell at the end of BEBLEKAZBEEFTE N
the reporting period as follows: T
At At
30 June 31 December
2024 2023
R-ZF-WFE RZITZ=F
ARA=+H +tZA=t+—H
(Unaudited) (Audited)
(REEZ) (fe &%)
HK$’000 HK$'000
FHET FHT
Property and equipment ME KRG 30,666 34,291
Deferred tax asset BB EE 382 361
Inventories FE 69,773 66,472
Trade and other receivables B 5 R H A EW IR 6,572 20,676
Tax recoverable GILqEE R 2,187 2,241
Bank balances RITHEER 4,852 868
Total assets classified as held for DA FIEHEZ
sale of Jiangsu HY Link IEBEYT
BEEHAE 114,432 124,909
Trade and other payables B 5 N E b &R RIE 18,848 39,633
Bank borrowings RITEE 16,050 =
Tax payable AR - 50
Deferred tax liabilities RIERIABE 3,556 3,361
Total liabilities associated with HAYEAREHE
assets classified as held for ZILEBIBEYEE
sale of Jiangsu HY Link ENBzaEERE 38,454 43,044

2024 HAsRE NEERARAR

59



60

Notes to the condensed consolidated
financial statements

AR AR S P IR M aE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NE A

19. DISCONTINUED OPERATIONS AND
ASSETS (AND DISPOSAL GROUPS)
CLASSIFIED AS HELD FOR SALE (continued)

(b)

Disposal of interest in an associate

19. ERUEREXRBR2ER/EF
HENEE (RHEAR) @)

HER—BBE QR ES

At At
30 June 31 December
2024 2023
R-ZB-MFE R-T_=F
ARA=t+H +ZHA=+—H
(Unaudited) (Audited)
(REER) (&2&%z)
HK$’000 HK$’000
THET TET
Assets classified as held for sale in SR —
respect of disposal of interests in UNSIEEOL " i |
an associate BEELREEE 178,262 182,464

Brilliant Circle Development Limited, being a wholly-
owned subsidiary of the Company, entered into a
framework agreement with a third party, being the
major shareholder of Changde Gold Roc Printing
Co., Ltd. BEEMEEN#% B R A 7] (“Changde Gold
Roc”), effective on 28 December 2023 to dispose of
its 31% equity interest in Changde Gold Roc. Details
of the disposal have been disclosed in the
Company’s announcement dated 28 December
2023. Pursuant to the terms of the framework
agreement, the consideration of the disposal shall
be determined with reference to the valuation to be
conducted by an independent valuer to be jointly
appointed by the Group and the purchaser and the
cut-off reference date by which the entitlement to
the profits or losses of Changde Gold Roc shall be
determined is 31 December 2023. Upon completion
of the disposal, the Group will cease to have any
interest in Changde Gold Roc. As at the date of this
report, the parties are still in negotiation on the
terms of the disposal in order to finalise the terms of
the definitive sale and purchase agreement. The
signing of the definitive sale and purchase
agreement as well as the completion of the disposal
are expected to take place in the second half of
2024.
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Notes to the condensed consolidated

financial statements

AR AR S P IR M EE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NEA

19. DISCONTINUED OPERATIONS AND
ASSETS (AND DISPOSAL GROUPS)
CLASSIFIED AS HELD FOR SALE (continued)
(b) Disposal of interest in an associate (continued)

Interest in an associate amounting to
HK$178,262,000 (31 December 2023:
HK$182,464,000) was classified as assets held for
sale in accordance HKFRS 5 and are measured at
the lower of carrying amount and fair value less
costs to sell as at 31 December 2023.

20. PLEDGE OF OR RESTRICTIONS ON ASSETS
Pledge of assets
As at 30 June 2024, the bank loan facilities granted to the
Group were secured by the Group’s property, plant and
equipment and investment properties with carrying amount
of approximately HK$169,719,000 (31 December 2023:
HK$177,621,000) and HK$37,006,000 (31 December
2023: HK$37,811,000) respectively and corporate
guarantee issued by the Company.

As at 30 June 2024, the Group pledged its bank deposits
of approximately HK$8,591,000 (31 December 2023:
HK$21,832,000) as security for banking facilities of bills
payables granted to the Group.

19. ERUEREXBRD2EREEF

HENEE (RHEAR) @)

(b) HER—MEBEATNERE)
RIBEE B S REERFESH
B —EEE QAN R
178,262,000 T(Z T = = F
+ = A=+ —H 182,464,000
BIT)DERFIELHENEE -
WRZEZ_=F+=_A=+—H
REREEEA A EER D EKA
MERNBEEFE -

20. EEEAHRF

EEKH
R-ZZE-WNFENA=1+H REAKE
D RI4)A169,719,0008 L (—E - =
F+=-A=+—8 :177,621,000/%
7L ) % 37,006,000 T(Z T == F
+=-AB=+—8 : 37,811,000/ 7T ) &Y
ME - BERRBEMREYWE  BE
BAAEBERBITRENEREA
NAIBEHRTELR o

M-ZE-MENA=1H  KEBIKE
$R1T1F 498,591,000 T(—E-=4
+=—HB=+—8:21,832000%&T)
VAR (R 2 5 Bt FE 5 R IR E R O SRTT B
;ﬁ o
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Notes to the condensed consolidated
financial statements

AR AR S P IR M aE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NE A

21. RELATED PARTY DISCLOSURES
Other than as disclosed elsewhere in the condensed
consolidated financial statements, the Group has the
following transactions and balances with related parties:

(a)

LITU HOLDINGS LIMITED INTERIM REPORT 2024

Transactions with related companies (a)
The Group had the following significant transactions
with related parties during the period:

21. BEALTHE
BEPGEAMBRREMBOMBRE
o NEBEBEATHR S RE
BN :

HEEQARNRS
RAHREA - ANEEEEEQT
EITTINERRS :

Six months ended 30 June
BEZEAA=1tHILAEA

A company controlled by

a director of the Company:

Purchase of raw materials of
printing and manufacturing
cigarette packages and
related materials

An associate:

Sales of printing and
manufacturing cigarette
packages and related
materials

HAQTE - BREBEHN
YNGR
BEHRMRETERR

R R ARRE AT Y

—EBEQT :
HEHR MRERERR
K ARRAR A

2024 2023
—EDOWEFE T =F
(Unaudited) (Unaudited)
(RBEXR) (REEFEZ)
HK$’000 HK$’'000
FHET FETT

- 762

- 25,136




Notes to the condensed consolidated
financial statements

AR AR S P IR M EE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NEA

21. RELATED PARTY DISCLOSURES (continued)

(b)

(c)

Balances with related parties

At the end of the reporting period, trade payables
amounting to HK$117,000 (31 December 2023:
HK$174,000) were due to related parties controlled
by a director of the Company.

Compensation of key management personnel
The remuneration of directors and other members
of key management during the period was as
follows:

21. BEALTEE &)

(b)

(c)

EARRE A T AR
RIBEER - BEBHARE—H
EERHNREATENNES
FEfTFIB 17,0008 0 (===
F+ZA=+—H:174,000/%
JT) °

TEEEAEMS
EELEMTIZEREEXERNH
MEF BN LA T

Six months ended 30 June
BZEASA=1tHIEAEA
2024 2023
—EmE —E-=F
(Unaudited) (Unaudited)
(REEEZ) (REEETZ)

HK$’000 HK$’ 000

FHET FET

Salaries and other benefits Fe M EMER] 6,482 4,592
Contribution to retirement benefits & {kig F 52t 2%

schemes 109 89

6,591 4,681

2024F i E HEERARAA
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financial statements

AR AR S P IR M aE

For the six months ended 30 June 2024 & —Z U4 ,N A=+ H1E/NE A

22. CAPITAL COMMITMENTS

22. EXREISE

30 June 31 December

2024 2023

—E-EF —E=F
AA=tH +ZHA=+—H
(Unaudited) (Audited)
(REER) (Fe&|Z)
HK$’000 HK$’000

FTHET FHET

Capital expenditure contracted
for but not provided in the
condensed consolidated
financial statements in
respect of:
Construction/Acquisition of

ERATEBRTHERK
R RRERE B TSRk
BENEARRMX

BREDE - BE

property, plant and &R
equipment 7,043 39,575
23. CONTINGENT LIABILITIES 23. ZAREE
As at 30 June 2024, the Group has no contingent RZZEZWOMERA=+TH AEEWL
liabilities. At 31 December 2023, the Group had provided EIARABBE - RZE=_=F+=A
a corporate guarantee to a bank for banking facilities =+—H XEEEHET—RBE=
granted to a third party in the amount of approximately 75 Ky 4R 77 B8 & 4911,000,0007% 7T [A)

HK$11,000,000.

—fRERITIRE R RIHELR ©
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