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MANAGEMENT DISCUSSION AND ANALYSIS
BB WD AT

COMPANY PROFILE

Company Introduction

The Company is a meat business platform under COFCO
and was listed on the main board of the Stock Exchange on
November 1, 2016 (stock code: 1610).

The main businesses of the Company include feed production,
hog production, slaughtering and cutting, production,
distribution and sale of fresh pork and processed meat
products, import and distribution of meat products (including
pork, beef, poultry and mutton). As a leading meat enterprise
with operations covering the integrated industry chain in
China, the Company seized the opportunity of industrial
transformation and upgrading and formed a strategic layout
throughout the country, so that the scale of hog production
and fresh pork business has been growing rapidly. We adhere
to the operation principle of “leading the safety standards in
the industry and assuring meat safety for citizens’, and provide

consumers with high-quality meat products. “Joycome”

chilled pork and “Maverick” low-temperature meat products

continue to rise in popularity in major first-tier cities.

Segments Introduction
Hog Production

The hog production segment includes businesses such as feed
production, hog breeding and hog farming. The Company has
established modern hog production bases and in-house feed
mills in provinces and cities including lJilin, Inner Mongolia,
Hebei, Henan, Jiangsu and Hubei and planned to further
expand its hog production capacity.
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Fresh pork

The fresh pork segment includes hog slaughtering and
cutting, distribution and sale of fresh pork, and the main
products are chilled pork. The Company owns four modern
slaughtering and processing bases in Jiangsu, Hubei, Jilin
and Inner Mongolia, and two cutting centers in Guangdong
and Beijing (Beijing cutting center was put into production
in August 2024). The Company vigorously develops branded
business through the “Joycome” brand, which covers the pork
consumption market in major provinces, cities and areas such
as Beijing, Shanghai, the Yangtze River Delta, Guangdong,
Hubei, Jilin and Inner Mongolia.

Processed Meat Products

The processed meat products segment includes the
production, distribution and sale of various types of processed
meat products (mainly western-style low-temperature
processed meat products). The Company owns two modern
processed meat product processing bases in Jiangsu and
Guangdong. Our two brands, namely “Maverick” and
“Joycome’, cover the processed meat products consumption

market in major domestic first-tier cities.

Meat Import

The meat import segment includes import of meat products
(including pork, beef, poultry and mutton) and by-products
and distribution in the PRC. The Company combines imported
raw materials with domestic processing capacity and key
account service, and provides high value-added products to
well-known domestic food processors, large chain catering
enterprises, etc.
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MANAGEMENT DISCUSSION AND ANALYSIS
B WD T

MARKET OVERVIEW

Hog price embraced an upward fluctuation since
May as the alleviated oversupply situation

According to the data from the National Bureau of Statistics,
hog production volume in China was 364 million heads in the
first half of 2024, representing a year-on-year decrease of 3.1%;
pork output was 29.81 million tons, representing a year-on-
year decrease of 1.7%. The stock of breeding sows in China
was 40.38 million heads by the end of June 2024, representing
a destocking rate of 8% as compared with the peak of 43.90
million heads in 2022. As a result, the oversupply situation in
the hog market has been alleviated.

Amid the decline of supply, hog price saw a significant
increase in the second quarter of 2024. As at the end of June,
the hog price in China’s large and medium-sized cities was
RMB18.00/kg, representing an increase of 22.4% from the end
of 2023.

Consumer market picked up with consumers
demanding higher food safety and quality

According to the data from the National Bureau of Statistics, in
the first half of 2024, the total retail sales of consumer goods
amounted to RMB23.6 trillion, representing a year-on-year
increase of 4%, of which revenue from catering amounted to
RMB2,624.3 billion, representing a year-on-year increase of

7.9%, indicating a picked-up consumer market.

In the post-pandemic era, residents are more concerning
about food safety and quality, thus branded small-packed
fresh pork products with high quality, standardization,
hygiene and convenience have become more popular among
consumers.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB WD AT

Pork imports shrank significantly while beef
imports kept increasing

According to the Customs statistics, China’s total meat
imports amounted to 3.30 million tons in the first half of 2024,
representing a year-on-year decrease of 13.4%, the lowest
over the five years. In particular, pork imports (excluding by-
products) were 0.51 million tons, representing a year-on-
year decrease of 45.3%, and accounted for 1.7% of China's
pork output. Beef imports (excluding by-products) amounted
to 1.44 million tons, representing a year-on-year increase of
17.0%, and accounted for 44.0% of China’s beef output.

RESULTS OF OPERATION

In the first half of 2024, the market trend of hog price has
changed significantly, the first quarter saw continuous
sluggish hog price and significant losses of the entire industry;
the second quarter witnessed an improvement of profit in
the industry as hog price picked up. The Company focused
on production management, vigorously explored channels
and expedited to develop new quality productive forces,
thereby ensuring steady development of each business: in
terms of hog production segment, it worked on improving
the level of genetic breeding, intelligence and epidemic
prevention, empowered its production and operation with
technology to reduce cost and increase efficiency; in terms of
fresh pork segment, it continued to make efforts into branded
business, expanded the sales volume of linseed-fed pork,
realizing a substantial decline in losses year on year; and in
terms of processed meat products and meat import segment,
it deepened internal synergy and gave play to its market
analysis and supply chain advantages, significantly enhancing
its profitability.

During the Reporting Period, due to the loss of the hog
production business as a whole, the Company’s net loss
before biological assets fair value adjustments was RMB389
million.
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Hog production business

Actively promote construction of new projects for hog
production

In the first half of 2024, the Company continued its
construction of new capacities for hog production, which was

mainly in the advantageous areas of Jilin.

Refined management improved with technology
empowerment

In the first half of 2024, the Company followed industry
trends and production needs to actively explore intelligent
breeding by installing digital intelligence equipment in
new projects on a pilot basis to further improve the level of
refined management. Meanwhile, the Company improved the
standardized epidemic prevention system and strengthened
benchmarking between farms to narrow the gaps in internal
production performance. It optimized the management
team and implemented precise incentive to fully boost the
enthusiasm and sense of responsibility of employees. As of
the end of June, the Company had 337 thousand breeding
and replacement hogs in stock, providing guarantee for

subsequent productions.

Advanced genetic breeding to improve herd
performance

Since the establishment of the genome breeding platform,
the Company has increased the number of genetic chip
tests, accelerated rotation of breeding herd, resulting in a
substantial increase of the share of high-performing breeding

hogs.

PRREER|RAEMR QT COFCO Joycome Foods Limited
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Open-up planting and breeding cycle to contribute to
the sustainable development of agriculture

On top of the traditional biogas engineering and wastewater
treatment process techniques, the Company has pioneered
the development of the resource treatment technology of
“pollutants disposal before discharging CRlEEMH)"
thus effectively alleviate land capability; actively explored
diversified modes of discharging to the field, such as alfalfa
planting, to create a green and recycling agricultural industry
chain; and treated odorous gas across the whole process to
ensure harmonious community relationship and contribute to

carbon emission reduction and carbon neutrality.

Fresh pork business
Optimized production capacity layout

In August 2024, Pinggu cutting center in Beijing was officially
put into operation, which, along with the modern slaughtering
and processing base in Inner Mongolia, could respond more
efficiently to the fresh market demands in North China.

Accelerated product research and development
and enhanced channel promotion, continuously
expanding the brand influence of “Joycome”

In the first half of 2024, the sales volume of fresh pork reached
120.1 thousand tons, among which, the sales volume of
linseed-fed pork increased by over 100% year on year. During
the Reporting Period, segment results recorded a year-on-year
loss reduction of RMB16.06 million.
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In terms of our products, in August 2024, COFCO Joycome
linseed-fed pig and pork products have successfully passed
the antibiotic-free product certification, the competitive
advantage of product differentiation would be further
enhanced. Meanwhile, with linseed-fed pork as the core, the
Company enhanced the convenience and added value of
its products by developing convenient and ready-to-cook
products such as linseed-fed dumplings, sausage stuffing,
meat dumplings and meat buns in stores, and developed new
products based on regional characteristics to increase the
packed rate. In terms of channels, it systematically enhanced
its service guarantee capacity and vigorously explored
high-quality end-customers with channel demonstration;
and in terms of brand communication, it continued to
focus on sports marketing, renewed the contract with the
General Administration of Sport of China Training Bureau,
sponsored the “2024 Wuhan Marathon” and the “2024 Beijing
Half Marathon” to strengthen the sports vibe in Joycome;
meanwhile, it continued to roll out interactive branding
activities such as “Visiting Production Bases” and “Community
Dumpling Contests’, and sponsoring the World Fried Pork
in Scoop Competition, thereby conveying the awareness of
safety and health quality of linseed-fed pork.

Meat import business and processed meat product
business

Strengthened market analysis and promoted internal
synergy to strengthen profitability

In the first half of 2024, domestic beef prices fell under
pressure. The Company accurately analyzed the procurement
market, accelerated inventory turnover, deepened synergies
with the processed meat product business, gave play
to its market analysis and supply chain advantages and
strengthened the adhesion of catering customers to achieve
profitability against the market challenges. The “Maverick”
brand in the meat products business has been refreshed
and upgraded, with a focus on meeting the needs of young
target consumers and boosting brand recognition. During
the Reporting Period, the meat import business and the
processed meat product business achieved a “Win-win" effect.
The meat import segment recorded a profit of RMB28.21
million, representing a year-on-year increase of 19.9%; while
the processed meat product segment recorded a profit of
RMB21.68 million, representing a year-on-year increase of
197.2%.
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IV. FINANCIAL REVIEW

Overall Performance

In the first half of 2024, the revenue of the Group was
RMB4,571 million, representing a decrease of RMB1,247 million
as compared with RMB5,818 million for the same period in
2023. Prior to biological assets fair value adjustments, the net
loss of the Group was RMB389 million, while the net profit for
the same period in 2023 was RMB168 million.

Revenue

In the first half of 2024, the revenue of the Group was
RMB4,571 million, representing a decrease of 21.4% as
compared with RMB5,818 million for the same period in 2023,
mainly attributable to lower year-on-year hog production

volume and intentional reduction of meat import business.

Gross Profit Margin

In the first half of 2024, the gross profit margin before
biological assets fair value adjustments of the Group
was -3.5%, representing a year-on-year decrease of 10.0
percentage points. The decrease in gross profit margin was

mainly attributable to the hog production business.

Selling and Distribution Expenses/Administrative
Expenses

In the first half of 2024, the total selling and distribution
expenses and administrative expenses of the Group amounted
to RMB380 million, representing a decrease of RMB28.79
million as compared with RMB409 million for the same period
last year, mainly attributable to the improved operating
efficiency.

Finance Costs

In the first half of 2024, the Group's finance costs amounted
to RMB61 million, representing a decrease of RMB10.51 million
as compared with RMB71 million in the same period of 2023,
which was mainly for accelerating capital turnover.
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Other Income, Other Gains and Losses

In the first half of 2024, the Group's other income, other
gains and losses amounted to a total gain of RMB213 million,
representing a decrease of RMB57 million as compared with
that of the same period in 2023. It was mainly attributable to
an exchange gain of RMB3.71 million for the current period as
compared with an exchange gain of RMB136 million for the
same period last year.

Profit/(Loss) for the Period

For the reasons above, the Group recorded a net loss of
RMB389 million before biological assets fair value adjustments
in the first half of 2024, as compared with the net profit of
RMB168 million before biological assets fair value adjustments
in the same period in 2023.

Significant Investments and Material Acquisitions
and Disposals of Subsidiaries

The Group had neither any significant investments nor any
significant acquisitions and disposals of subsidiaries in the first
half of 2024.

Analysis on Capital Resources
Liquidity and Financial Policy

Adhering to the steady financial policy, externally, the
Group was committed to expanding financing channels and
strengthening financing capability construction, as well as
strengthening the cooperation with banks to obtain adequate
credit facilities and ensure the capital liquidity. Internally, the
Group implemented intensive management for surplus capital
to improve the turnover efficiency for inventories and account
receivables as well as the capability of generating cash flow.
The finance department of the Group regularly and closely
examined the overall condition of cash and liabilities, and
flexibly arranged financing plans based on finance costs and
maturity profile.
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In order to allocate and utilise capitals more effectively,
the Group entered into the financial services agreements
and entrusted loans framework agreement through COFCO
Finance. At the same time, the Group also used the capital
pool in Mainland China, so as to be more effective in utilising
cash, reducing average borrowing costs of the Group, and
accelerating clearing services among the companies under

the Group.

Certain subsidiaries of the Group that are engaged in meat
import business or that own foreign currency borrowings may
expose us to exchange rate risks mainly related to U.S. dollars
and Hong Kong dollars. We paid close attention to exchange
rate fluctuations and adopted currency forward contracts in
due course to hedge the majority of exchange rate risks.

As at June 30, 2024, the cash and bank balances owned by the
Group amounted to approximately RMB507 million (December
31, 2023: approximately RMB1,169 million). The decrease in
cash and bank balances was mainly due to the moderate
reduction of cash positions by the Company to accelerate the
efficiency of cash flow.

As at June 30, 2024, our current ratio was 0.91 (December
31, 2023: 0.82). As at June 30, 2024, our unused bank credit
facilities were RMB12,927 million.

EBITDA and Cash Flow

Our operation capital mainly came from cash generated
from operation activities, bank borrowings and shareholders’
capital contributions. Our cash demand was mainly borne
on production and operation activities, capital expenditure,
repayment of matured liabilities, interest payment and
unexpected cash needs as well.

MANAGEMENT DISCUSSION AND ANALYSIS
BB WD AT

REFAEBEEAREMARLERE
& AKRBEEBPIEYER] LM R
BEREXEFERDE  RRFEPH
REFRES  AEBRNEBR
T BREAEENFIEERARRINR
REBRARBHNEER o

AEE e TH B A A BRSO %
BAABINEEA TS RMEEEE
REET - BTANHERER - R
TYREEE R - ER R SR
AU A B EEER -

RZZ_WENA=1+H x&EEHEE
ReRBITHEHKNBARES 07T (=
ZZ=F+ZA=+—HB: HARH
11.69f870) - RERRITERBLTIER
ARBMRASFHERE - @ERDR
RET -

BMR_ZE_NFNA=Z+THH R
ERON(ZEZ=F+=-A=+—8H:
082) c RZZE_WFERNA=Z+H " &M
APARTREBEAARK120271E

JT °

FBITDAR B &2

BT BULLESHRERE - RITHE
HTUARBRHESAEEREES - B
MR EERTIBEERLERKLED -
BEAFAY  EEINHPEE - FBEATK
RIERZIMNNESE KA -

ZE - NEFRHIERE Interim Report 2024

13



In the first half of 2024, the EBITDA of the Group (before
biological assets fair value adjustments)’ was RMB103 million
(same period in 2023: RMB677 million). The EBITDA of the
Group (after biological assets fair value adjustments)? was
RMB651 million (same period in 2023: RMB-101 million).

Notes:

1. The EBITDA of the Group (before biological assets fair value
adjustments) refers to the aggregate amount of profit/(loss)
for the period (before biological assets fair value adjustments),
income tax expenses, finance costs and depreciation and
amortisation, among which depreciation and amortisation
refer to the total amount of depreciation of property, plant and
equipment, depreciation of right-of-use assets, amortisation
of intangible assets and depreciation provided for productive
biological assets before biological assets fair value adjustments.

2. The EBITDA of the Group (after biological assets fair value
adjustments) refers to the aggregate amount of profit/(loss)
for the period (after biological assets fair value adjustments),
income tax expenses, finance costs and depreciation and
amortisation, among which depreciation and amortisation
refer to the total amount of depreciation of property, plant and
equipment, depreciation of right-of-use assets and amortisation
of intangible assets.

In the first half of 2024, cash used in our operating activities
was RMB650 million (generated during the same period in
2023: RMB977 million). Cash used in our investment activities
was RMB520 million (used during the same period in 2023:
RMB335 million), including RMB498 million for the purchase
of property, plant and equipment (same period in 2023:
RMB418 million). Cash generated from our financing activities
was RMB507 million (used during the same period in 2023:
RMB1,193 million). The changes in our foreign exchange rates
resulted in gains of RMBO0.14 million. In summary, in the first
half of 2024, our net decrease in cash and bank balances was
RMB662 million.
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Capital Structure

As at June 30, 2024, the total number of issued shares of the
Company was 4,581,998,323 shares.

As at June 30, 2024, the Group had interest-bearing bank
loans of approximately RMB2,928 million (December 31, 2023:
approximately RMB4,041 million). The annual interest rate on
bank loans ranged from 2.00% to 3.65% (December 31, 2023:
from 1.90% to 3.65%). Most of the bank loans were based on
fixed interest rates.

Details of the maturity of interest-bearing bank loans are as
follows:
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Unit: RMB in million By AREEET ~NA=+H +=ZA=+—H
Within 1 year —F LR 2,107 3,991
1to 2 years —EEWME 821 50
Total HET 2,928 4,041

Details of the fixed-rate borrowings and variable-rate

borrowings are as follows:
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Fixed-rate borrowings (&l TE I & AR 2,484 4,024
Variable-rate borrowings SFENA B 444 17
Total SEy 2,928 4,041

As at June 30, 2024, the Group had loans from related parties
of approximately RMB2,327 million (December 31, 2023:
approximately RMB606 million).
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As at June 30, 2024, the Group had net assets of approximately
RMB9,491 million (December 31, 2023: approximately
RMB9,246 million). Net debts® of the Group amounted
to approximately RMB4,749 million (December 31, 2023:
approximately RMB3,477 million), while the net debt-to-equity
ratio* was approximately 50.0% (December 31, 2023:
approximately 37.6%).

Notes:

3. Net debts of the Group refer to interest-bearing bank loans and
loans from related parties less cash and bank balances.

4. Net debt-to-equity ratio refers to interest-bearing bank loans
and loans from the related parties less cash and bank balances,
divided by total equity and multiplied by 100%.

Contingent Liabilities and Pledge of Assets

As at June 30, 2024 and December 31, 2023, the Group had no
significant contingent liabilities.

As at June 30, 2024 and December 31, 2023, the Group had
no bank loans pledged by buildings, land use rights and time
deposits of the Group.

Capital Expenditure

Capital expenditure of the Group was mainly used for the
construction of our hog farms, as well as our other production
and ancillary facilities. We funded our capital expenditures
primarily with shareholders’ capital contributions, borrowings
and our internal funds.
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In the first half of 2024, the Group's capital expenditure was
RMB523 million (same period in 2023: RMB419 million). The
following table sets forth our capital expenditure for the years
indicated:
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For the six months
ended June 30,
BZEARA=1THLAEA

2024 2023
Unit: RMB in million By AREEETT 11 S —E_=F
Payments for property, plant and equipment  FL¥) 2 E M % HE B 5K 498 418
Payments for right-of-use assets MELAREENNR 23 -
Payments for intangible assets B EENNR 2 1
Total A&t 523 419

As of the first half of 2024, our capital expenditure was mainly
used for the construction of the hog farms in Jilin Province,
the Inner Mongolia Autonomous Region, Henan Province and

the fresh pork cutting center in Beijing.

Capital Commitment

Capital commitment of the Group is mainly related to the
construction of hog farms and other production and ancillary
facilities. As at June 30, 2024, capital commitment of the
Group was RMBT1,095 million (December 31, 2023: RMB346

million).

Biological Assets

Biological assets of the Group primarily consist of commodity
pigs at different growth stages and breeding hogs used
for animal production in the future. The fair value of our
biological assets was RMB3,073 million as at June 30, 2024 and
RMB2,202 million as at December 31, 2023. Our results have
been and are expected to be affected by changes in fair value
of biological assets.
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Our cost of sales is adjusted for changes in fair value of
biological assets, with fair value gains increasing our costs
of sales and fair value losses decreasing our cost of sales,
although the timing of these adjustments is not necessarily
the same as that of the related gains or losses. We have
adjusted the cost of sales for each period based on (i) changes
in fair value of live hogs for that period less cost of sales; and
(i) changes in fair value less cost of sales of biological assets

recognized in the previous periods.

In the first half of 2024 and the same period in 2023, such
adjustments have resulted in a decrease of RMB103 million
and RMB227 million in cost of sales, respectively. Additionally,
losses arising from fair value less cost of sales of agricultural
products at the point of harvest amounted to RMB48 million
(the same period in 2023: losses of RMB359 million); gains
arising from changes in fair value of biological assets less
cost of sales amounted to RMB584 million (the same period
in 2023: losses of RMB521 million). In general, the net effect
of adjustment in fair value of biological assets on profit was
gains of RMB638 million during the current period and losses
of RMB654 million during the same period in 2023.

HUMAN RESOURCES

The continuing operations of the Group hired 9,800
employees as at June 30, 2024 (June 30, 2023: 10,029
employees). Remuneration for employees was determined
based on their job nature, personal performance and the
market trends. For the six months ended June 30, 2024, total
remuneration of the Group amounted to approximately
RMB659 million (corresponding period in 2023: approximately
RMB671 million).

The Group provides basic social insurance and housing
accumulation fund for the Company’s employees as required
by the PRC law. Apart from the above, we encouraged all
employees to become well-rounded and enhance their
knowledge and abilities related to their career through
continuous training, seminars and online learning in order to
unearth their own potentials.
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VI. SIGNIFICANT RISKS AND UNCERTAINTIES R~ BEXERBRKFEEM

The results and business operations of the Group are affected
by a number of risks and uncertainties directly or indirectly
related to the business of the Group. Primary risk factors
known to the Group are outlined as follows:

Price Risks

Price risks refer to the losses arising from increased costs
or reduced profits due to the fluctuation of purchase price
and sales price. We operate in a highly fragmented and
competitive industry, where the primary raw materials and
finished products are commodities, all of which have been
subject to significant price fluctuations. In our pork business,
we are exposed to the risk of fluctuations of commodity
prices, including prices of corn and soybean meals (which are
our primary feed ingredients), live hogs and pork in China.
In our meat import business, we are exposed to the risk of
fluctuations in the price differentials between the Chinese and
overseas markets of frozen meat products such as pork, beef,
poultry, mutton and lamb. Fluctuations in these commodity
prices, especially the prices of live hogs, have had and are
expected to continue to have an effect on our profitability.
Commodity prices generally fluctuate with market conditions,
including supply and demand, diseases, government policies
and weather conditions in major agricultural and farming
regions.
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Epidemic Risks

The major threat to the development of animal husbandry
is epidemic risks. The epidemic spreading in hog production
mainly includes African swine fever, blue ear disease, classical
swine fever, porcine epidemic diarrhea, porcine pseudorabies,
FMD, etc. There are four categories of risks brought about by
epidemics. First, the outbreak of epidemic diseases will lead
to hog mortalities, which will directly cause a decrease in
hog production and result in direct economic losses of the
Company. Second, the outbreak of epidemic may cause a
significant impact on consumption, since it may inhibit hogs’
growth, reduce the production efficiency, and increase feed
and veterinary drug consumption, all of which will result in
higher operating costs. Third, the epidemic will bring phased
reduction to production in hog farms because the purification
process reduces the production efficiency of the farms in
stages and increases the operating costs, resulting in reduced
effectiveness. Fourth, the large-scale outbreak and spread of
epidemic diseases may cause a panic among some consumers
and thus lower the total demand for related products, which
adversely affects the sales of hogs.

To solve epidemic risks, the Group has formulated regulations
such as the Procedure for Biosecurity Control KE#MZ 2
THIFEF)), the Contingency Plan for Major Animal Disease
Prevention and Control KEABYEIBEEZTER)), the
Operation Manual of Farm Swine Diseases Prevention and
Control KEHEBFEMIERIEFM)), the Prevention and
Emergency Response Plan for African Swine Fever (FEMFEE
TERH M EZFEE /7)) and the Disease Prevention, Control
and Monitoring and Specimen Collection for Virus Testing
Plan (=R EDR MR AHEERRIFTE)), and constantly
improved the level and capacity of biosecurity control, so as
to comprehensively prevent and curb major animal diseases
such as African swine fever. Meanwhile, in order to improve
our professional competence in handling the epidemics, we
have enhanced the testing ability of vet labs, optimized the
epidemic prevention and control measures, and established
a dedicated group for the prevention and control of African

swine fever.
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Food Safety Risks

Food safety risks refer to risks of severe customer complaints,
large-scale product recall and substantial adverse effects
resulted from unqualified product and food safety indicators
due to deficient food safety management system and
unfulfilled management and control measures. To specify
various food safety control measures and regulate food
safety management, the Group has stipulated systems
and standards, such as, Provisions for the Food Safety
Management KRMEZEEEMRE ), Outline on Quality
Safety Risk Control over the Industry Chain KEXH#E
ELERBIEH KAL) and Emergency Plan for Food
Safety Accidents (RmE 2 EWEETEZR)). The Group
identified food safety risks timely and improved food safety
management system, reinforced whole-process management
and key point control. The headquarters conducted regular
supervision over the inspection and sampling inspection of
subordinate enterprises, and evaluated and reviewed in time.
All subordinate enterprises strictly implement the food safety
management requirements and actively prevent food safety
risks.

Safe Production Risks

Safe production risks refer to risks of corporate property loss,
temporary production suspensions or tarnished reputation
due to production safety accidents caused by deficient safety
management system or inadequate accident preventive
measures. The Group has formulated systems such as
Regulations on Safety Production Management &2 4 &
EIEHTE)), Measures for Administration of Production Safety
Accidents {(EEZZFWEIRINE)) and Comprehensive
Emergency Plans for Production Safety Accidents K £EZ %
EHARAEZTER)) to standardize safety risks management
and prevent accidents. The Group has formulated the
early warning indicators and bottom line indicators, and
organized all subordinate enterprises to conduct all round risk
identification, evaluation and classification, and formulated
corresponding management and control measures; to
formulate special risk prevention and control measures for
major risks; to organize all subordinate enterprises to perfect
inspection system, organize regular safety inspection and
confirm the effectiveness of risk management and control
measures; and to conduct regular supervision and inspection
to evaluate the operation of management system and risk
management and control and promote the improvement and

development of subordinate enterprises.
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VII.OUTLOOK + -BE

For the second half of 2024, the Company will continue to
stick to its strategic focus through carrying out the following
tasks:

Firstly, we will focus on operation to improve livestock output
and production efficiency and reduce production cost from
each link; and constantly optimize the futures hedging
strategies to achieve organic combination of futures and spot
commodities.

Secondly, we will strengthen management to systematically
build an epidemic prevention system, further improve the
level of refined management, narrow the performance
gaps between farms, and consolidate the core competitive
advantages.

Thirdly, we will optimize the layout to expedite expansion of
core business; at the same time, we will improve the quality
of layout, fully introduce intelligent breeding technology
to new projects, solving the weakness points of hog farm

management.

Fourth, we will prevent risks by establishing a safe
production system, implementing food safety requirements
and improving the green, low-carbon and sustainable

development model.

Fifth, we will consolidate our team by improving talent
training system and optimizing incentives to boost the team'’s
vitality.
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at June 30, 2024, none of the Directors and the chief executive of the
Company had or were deemed to have any interests or short positions in
the shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interest
or short positions which they are taken or deemed to have under such
provisions of the SFO), or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to therein, or which were
required to be notified to the Company and the Stock Exchange pursuant
to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at June 30, 2024, the interests and short positions of substantial
Shareholders in the shares and underlying shares of the Company
as notified to the Company under Divisions 2 and 3 of Part XV of
the SFO; or as recorded in the register of interests of the Company
kept under Section 336 of the SFO, were as follows:
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

Aggregate long positions in the shares and underlying

shares of the Company

RARTRG RABERG 2 FRHEE

Approximate

percentage
Number of in total
ordinary issued shares
shares of the of the
Company held Company®?
(long position) EARATE
Substantial Shareholders Capacity/Nature of BEALA SRITR®A
and other persons Note  Interests ZEREAE B
FTERRRHEMBAL Wi 8/ EEHE (#R) BHOES
Mainfield (1) Beneficial owner 1,078,377,782 23.54%
A EnBEEA
China Foods (Holdings) (1) Interest in controlled 1,078,377,782 23.54%
HER M () corporation
REEEE R
COFCO (HK) (1) Interest in controlled 1,078,377,782 23.54%
HIERE corporation
REEZENER
Beneficial owner 768,304,000 16.77%
EafEBA
COFCO (1) Interest in controlled 1,846,681,782 40.30%
s corporation
R EE S
Shanghai Ningquan Asset Management Co., Ltd. Investment manager 233,191,000 5.09%

LEEREEEREBRAA RE K2
Notes: Kiat -
(1) Mainfield is a wholly-owned subsidiary of China Foods (Holdings). () HABEAFEER(ER)MNEEWERF - P

China Foods (Holdings) is wholly-owned by COFCO (HK), which in turn
is wholly-owned by COFCO. Accordingly, each of COFCO, COFCO (HK)
and China Foods (Holdings) is deemed to be interested in such shares.

(2)  As at June 30, 2024, the total issued shares of the Company were (2)

4,581,998,323.

Save as disclosed herein, as at June 30, 2024, so far as was known to
the Directors, no other persons had an interest or short position in
the shares and underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or as recorded
in the register of interests kept by the Company under Section 336

of the SFO.
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of its listed securities (including sale of treasury
shares) for the six months ended June 30, 2024. As of June 30,
2024, there were no treasury shares held by the Company or its
subsidiaries.

CORPORATE GOVERNANCE CODE

The Board and the management of the Company are committed to
achieving and maintaining high standards of corporate governance,
which they consider to be essential to safeguard the integrity of the
Group's operations and maintain investors’ trust in the Company.
The Company’s management also actively observes the latest
corporate governance requirements in the PRC, Hong Kong and
abroad.

The Company has adopted the principles and code provisions
contained in the Corporate Governance Code.

Save and except for the deviation from code provision C.2.1
disclosed below, in the opinion of the Board, the Company has
complied with the code provisions set out in Part 2 of the Corporate
Governance Code for the six months ended June 30, 2024.

Code provision C.2.1 of the Corporate Governance Code states that
the roles of chairman and chief executive officer should be separate
and should not be performed by the same individual. From June
10, 2022 to March 7, 2024, Mr. Jiang Guojin, the then chairman
of the Board at the time being acted as the general manager of
the Company and has taken up the roles and functions of the
managing director including but not limited to implementation
of decisions of the Board, formulation of corporate and business
strategies of the Company, supervision of ordinary operation of the
Company and making decisions and providing advice relating to
the appointment of senior management. The Board believes that
Mr. Jiang Guojin's extensive experience and knowledge, together
with the support of the management, shall strengthen the solid
and consistent leadership of the Group and would allow for
efficient business planning and decision, which the Board believes
is in the best interest of the overall development of the Group. The
balance of power and authority is ensured by the operation of the
senior management and the Board, which comprises experienced
individuals. Dr. Gao Xiang was appointed as the chairman of the
Board from March 7, 2024. Since April 15, 2024, Dr. Zhang Nan was
appointed as the general manager of the Company. The role of
the chairman of the Board and the general manager performed by
different individuals. The Board currently comprises two executive
Directors, two non-executive Directors and three independent non-
executive Directors. The Company will keep reviewing the current

structure of the Board from time to time.
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of conduct
regarding Directors’ securities transactions. Following specific
enquiries by the Company, all Directors confirmed that they have
complied with the required standards set out in the Model Code
throughout the six months ended June 30, 2024.

OBLIGATIONS OF ON-GOING DISCLOSURE
UNDER THE LISTING RULES

The Company has no any other disclosure obligations under Rule
13.20, Rule 13.21 and Rule 13.22 of the Listing Rules.

SUBSEQUENT EVENT

The Group has no material subsequent events after June 30, 2024
which are required to be disclosed.

CHANGES IN THE BOARD AND DIRECTORS’
INFORMATION

The changes in the Board and Director’s information since the date

of the Company’s 2023 annual report are set out below:

1. Mr. Shi Bo has resigned as a non-executive Director of the
Company on June 25, 2024, and ceased to be a member of
the Remuneration Committee of the Board due to his other
business commitments that require more of his dedication.

2. Mr. Chen Zhigang has been appointed as a non-executive
Director of the Company and a member of the Food Safety
Committee on June 25, 2024.

3. According to the work arrangements, with effect from June 25,
2024, Dr. Zhao Wei, a non-executive Director, ceased to be a
member of the Food Safety Committee of the Company, and
Mr. Fu Tingmei, an independent non-executive director, has
been appointed as a member of the Remuneration Committee.
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CORPORATE GOVERNANCE HIGHLIGHTS AND

OTHER INFORMATION
TREARERAMER

Save as disclosed above, there has been no change in information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

REVIEW OF INTERIM REPORT

The unaudited condensed consolidated interim financial
information of the Group for the six months ended June 30, 2024
has been reviewed by the Audit Committee. The Audit Committee
is of the view that the interim report of the Group is prepared
in accordance with applicable accounting standards, rules and
regulations and appropriate disclosures have been duly made.

The unaudited condensed consolidated interim financial statements
of the Group for the six months ended June 30, 2024 have also
been reviewed by the auditor of the Company, Baker Tilly Hong
Kong Limited, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
six months ended June 30, 2024 (for the six months ended June 30,
2023: Nil).

B EXWEES - RELTRAE13.518(1)
k- HMEEHMEEATHE -

EHPHRE

FEEBE-T-mEAASHALABAL
REE ARG S P AN E mBRER
BEN - BREEGRA  AEERHREH
SWARIIER - BRIRED - BB ERER
BEHE -

AEEHE-_T_NFNA=+THINEAN
KRB ZEPRZREP R BRERTEBREAR
AIZEA KB B B SRR EB AT AR A AR E
HEBETAAEEMNEBSEHEIELRE
2410 [ HE B 2B ZEMERNFHITKE
B TR -

FHIR 2
EEECRETERBE S -_IWF A=+
AEAEANTFHRE (BE-_E-_=F XA
=t+H8IEREAR : &) -

ZE - NEFHIERE Interim Report 2024 27



REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGRE M RRERRE

@ pakertilly
pa: 457

To the board of directors of COFCO Joycome Foods Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of COFCO Joycome Foods Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
30 to 73, which comprise the condensed consolidated statement
of financial position as of June 30, 2024 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in
equity and condensed consolidated statement of cash flows for
the six-month period then ended, and notes to the condensed
consolidated financial statements. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of a report on interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” ("HKAS 34")
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the

contents of this report.
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REPORT ON REVIEW OF

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRGE M RREHRE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial

Information Performed by the Independent Auditor of the Entity”

issued by the Hong Kong Institute of Certified Public Accountants.
A review of these condensed consolidated financial statements
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit

opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Baker Tilly Hong Kong Limited
Certified Public Accountants
Hong Kong, August 28, 2024

Wan Wing Ping
Practising certificate number P07471
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CONDENSED CONSOLIDATED STATEMENT OF
PROFlT OR LOSS AND OTHER COMPREHENSIVE INCOME
e Ea N EMATENZER

for the six months ended June 30, 2024 (Expressed in Renminbi)
(ZEZT_NERAZTHLERER (UARBIITR)

Six months ended June 30,
BERA=TRALAER
2024 W3
—E-mE “3IcEk
Results before Results before
biological Biological biological Biological
assets assets assets assets
fair value fair value fair value fair value
adjustments  adjustments Total adjustments adjustments Total
ENEE hEE
MEE £NEE RAEME thEE
FBAEE QAEERR & EBNEE  DABEIR At
Notes RMB'000 RMB'000 RMB'000 RMB000 RMB000 RMB000

iR ARETT  ARBTR  ARETR  ARETr  ARETT  ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH)  (RE8BR)  (REBR)  (REER)  (REER)  (REER)

Revenue e 3 4,570,820 - 4,570,820 5818410 - 5818410
Cost of sales HERE (4730,072) 102,501 (4,627,571) (5,442,033) 206792 (5,215,241)
Gross (loss)/profi (T8)/%H (159,252) 102,501 (56,751) 376377 22679 603,169
Other income A 5 179,686 - 179,686 115431 - 115431
Other gains and losses EtihmREE 6 33,642 - 33,642 154435 - 154435
Selling and distribution costs HERD HRA (183,852) - (183,852) (224,208) - (204,208)
Administrative expenses AT (196,495) - (196,495) (184,925) - (184929)
Loss arising from agricultural

produce at fair value s costs to ERERNERHALER

sell at the point of harvest HHEERIEENER - (48,188) (48,188) - (359,296) (359,296)
Gain/lloss) arising from changes in TMAEMLBREDRS

fair value less costs to sell of ERAELONE /(B

biological assets #) - 583,703 583,703 - (521,154) (521,154)
Finance costs HENS 7 (60,531) - (60,531) (71,044) = (71,044)
Profit/(loss) before tax REER/(B8) 8 (386,802) 638,016 251,214 166,066 (653,6569) (487,592)
Income tax (expensel/credit fER(A%)/ 88 9 (1,918) = (1,918) 2360 = 2360
Profit/(loss) for the period Brsd/ (58) (388,720) 638,016 249,296 168426 (633658) (485,23))
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HitzE W ER

for the six months ended June 30, 2024 (Expressed in Renminbi)
(ZEZT_MERAZTHLESRER (UARBIITR)

= N2

s ESERK

Six months ended June 30,

HERA=THLARA

2024 2023
—E-mE “3ck
Results before Results before
biological Biological biological Biological
assets assets assets assets
fair value fair value fair value fair value
adjustments  adjustments Total adjustments adjustments Total
LYEE R
MER EhEE LhER thEE
FRAEE QAEESRE Rit  EEAFE  DABERE EH
RMB'000 RMB'000 RMB'000 RMB000 RMB000 RMB000
AEETR  ARETR  ARETR  ARETn  ARETR  ARETR
(Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH)  (RBER)  (REBR)  (ROER)  (REER)  (REER)
Other comprehensive expense net of RASHASM2ERY
income tax:
ftems that wil ot be reclassifed toprofit - BT BEH 7 BZERMES -
orloss:
Fair value loss on equity instrument BALBE AR ZERANE
at fair value through other BIEZDNBEES
comprehensive income (1,638) (7471)
Income tax relating to item that will not EREENHBEEANED B
be reclassified to profit or oss HEER 409 18693
(1,229) (56,078)
ke that may be reclassified subsequently  EEHEFHEZERiES -
to profit or foss:
Exchange differences arising on translation ~~ MEBSNEBEAMES 2 E (TE
of foreign operation (with nil tax effect) fikze) (3659) (21383)
Release of cumulative exchange differences ~ RNERTEDEENEHRREFE
to profitor loss associated with changes FHRBNZHEL AT
in net investrent in a foreign operation - (79,603)
(3,659) (100,986)
Other comprehensive expense for the period,  REFEHEBNEH2ER T
net of income tax (4,888) (157,064)
Total comprehensive income/(expense) ~ HAZENA /(Bx%) 4%
for the period 244,408 (642,29)
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGeEE R R E RS

for the six months ended June 30, 2024 (Expressed in Renminbi)
HE_Z-_MNFEARA=ZTHILEARER (UAREIITR)

Six months ended June 30,
BERA=TRALAER
2024 W3
S ZECEE
Results before Results before
biological Biological biological Biological
assets assets assets assets
fair value fair value fair value fair value
adjustments  adjustments Total adjustments adjustments Total
ENEE hEE
MEE £NEE RAEME thEE
FBAEE QAEERR & EBNEE  DABEIR At
Notes RMB'000 RMB'000 RMB'000 RMB000 RMB000 RMB000

iR ARETT  ARBTR  ARETR  ARETr  ARETT  ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH)  (RE8BR)  (REBR)  (REER)  (REER)  (REER)

Profit(loss) for the period attributable to: I & TEME MR /(B

i)
Owners of the Company ALRAHEA 251,445 (469,646)
Non-controling interests SR (2,149) (15,586)
249,296 (485,232)
Total comprehensive income/(expense) W T ETEMHAZERA /
for the period attributable to: (Fx) @8
Owners of the Company AYNGE 2PN 246,557 (626,710)
Non-controlling interests SERRER (2,149) (15,586)
244,408 (642,29)
Earnings/loss) per share: SHRER /(F8)
Basic - 10 RMB0.0549 RMB(0.1099)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
IFI#F :n\mm,ji%;lﬁ/\ﬂjﬁ

As at June 30, 2024 (Expressed in R

enminbi)

REZ-MERA=+TH (AAREIIR)

June 30, December 31,
AA=1H +ZA=+—H
2024 2023
—E-NE i
Notes RMB'000 RMB'000
BiE ARBT T ARBTT
(Unaudited) (Audited)
(REER) (BER)
Non-current assets FRBEE
Goodwill P 100,609 100,609
Property, plant and equipment mE - BEKEE 12 9,891,432 9,706,790
Right-of-use assets CREEE 12 701,202 638,024
Intangible assets BRAE 9,747 8,591
Equity instrument at fair value BARBEFAEMEZEKAR
through other comprehensive HETA
income 85,198 86,836
Biological assets EYEE 13 784,663 567,344
Prepayments for purchase of REEME  BELSEHTEN
property, plant and equipment FIR 15,253 1,179
11,588,104 11,109,373
Current assets RBEE
Inventories FE 848,545 899,828
Biological assets EMEE 13 2,288,359 1,635,066
Account receivables JEHUIRTR 14 204,083 201,646
Prepayments, deposits and other BRRE - e REMERIE
receivables 15 427,796 329,127
Other current assets HithmE B & 16 480,929 475,570
Financial assets at fair value through AR BEFAEBZNEHEE
profit or loss 18 13,994 177277
Amounts due from related JE U BR B R RIE
companies 17 680,377 233,150
Cash and bank balances Be MIRTTA % 506,891 1,169,295
5,450,974 5,120,959
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

SRR 4R & BT IS AR R R

As at June 30, 2024 (Expressed in Renminbi)
RZZZMFARA=+H (UAREI|IR)

June 30, December 31,
AA=TH +-A=+—8
2024 2023
—E-MEF —E-=F
Notes RMB’'000 RMB'000
Li: ARBETT AREF T
(Unaudited) (Audited)
(REBERZ) (EEZ)
Current liabilities TBAE
Account and bills payables ERNERRENRE 19 364,613 499,671
Other payables, accruals and HiEMFIE - Bt EA KEW
deposits received e 828,671 803,742
Lease liabilities HEAR 34,223 38,521
Contract liabilities BHEE 268,765 269,387
Bank borrowings RITER 20 2,107,020 3,990,977
Amounts due to related companies  JE (< Za B X 7] 17 106,651 139,049
Loans from related companies DL UNG E’]Em 20 2,222,500 502,500
Financial liabilities at fair value BANEBEFABZNSREE
through profit or loss 18 81,545 12,491
Current tax liabilities BIERi BB & 583 43
6,014,571 6,256,381
Net current liabilities RB8EFHE (563,597) (1,135,422)
Total assets less current liabilities #EERFREHERE 11,024,507 9,973,951
Non-current liabilities FRBEE
Bank borrowings RITIER 20 821,000 50,000
Loans from a related company RE BB A RNER 20 104,883 103,289
Deferred income B A 117,503 121,153
Deferred tax liabilities EERIERE 45,390 46,523
Long-term payable RHIME(T 508 82,362 79,265
Lease liabilities HEARE 362,778 327,538
1,533,916 727,768
Net assets BEFRE 9,490,591 9,246,183
Capital and reserves BRR G
Share capital N 21 1,668,983 1,668,983
Reserves i 7,709,926 7,463,369
Equity attributable to the owners of AR AIHEH AE(HEDS
the Company 9,378,909 9,132,352
Non-controlling interests JEPER R 111,682 113,831
Total equity RREE 9,490,591 9,246,183
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For the six months ended June 30, 2024 (Expressed in Renminbi)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHE_ZT_MNF;
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For the six months ended June 30, 2024 (Expressed in Renminbi)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
H an/\IﬁJﬁl)wE%

for the six months ended June 30, 2024 (Expressed in Renminbi)
(ZEZT_MERAZTHLERER (UARBIITR)

Six months ended June 30,

BEXA=+RHLXEA

2024 2023
—ET-MEF —ET-=fF
RMB’000 RMB'000
ARET T ARBTT
(Unaudited) (Unaudited)
(REER) (REEZ)
Net cash (used in)/generated from KesEs (TR, FEERe
operating activities B (650,401) 976,669
Investing activities RETE
Interest received 2 YF B 3,853 6,161
Payments for property, plant and equipment FL¥I% » & & RER R (497,939) (417,858)
Payments for right-of-use assets MIEAREENNRK (23,281) (109)
Payments for intangible assets MEFEENNTR (2,194) (692)
Proceeds from disposal of property, plant HEWE - BRE NS ERET
and equipment B3R 35 36,747
Proceeds from disposal of right-of-use assets 1 & {5 FA 1 & B B P18 50R - 40,313
Increase in time deposits with original BERRENNHABA=E
maturity over three months when R 897 BifF 05 00
acquired (48) -
Deferred government grants received B WU E BU # B - 61
Net cash used in investing activities RETEFFARSFEE (519,574) (335,377)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

’F-Eﬁ EII‘IT/\IEQ/HLE;—%

for the six months ended June 30, 2024 (Expressed in Renminbi)
HEZZ-_NFANA=Z1THLEANEAR AAREZ|IR)

Six months ended June 30,

BEANA=+THLEAER

2024 2023
—E-MEF —To=fF
RMB’000 RMB'000
AR¥T T AREBFT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Financing activities RESEE
Interest paid ERFE (40,046) (72,182)
New bank borrowings FTIBIRITER 2,975,940 2,857,468
Repayments of bank borrowings BEIEITHER (4,101,062) (4,311,542)
Repayments of leases liabilities BEREEEE (47,450) (19,647)
Loans from related companies REBEATMNER 1,800,000 100,000
Repayments of loans from related companies 18K 5 BB A RIMER (80,000) (1,100,000)
Net proceeds from issuance of shares BITIRMD PSR F 5 - 1,353,211
Net cash generated from/(used in) BMEEBFRE (R EE
financing activities FEE 507,382 (1,192,692)
Net decrease in cash and cash equivalents RERELEEBYRD BE (662,593) (551,400)
Cash and cash equivalents at the beginning Ei¥I3E & RIRESEEY
of period 1,161,565 1,040,032
Effects of foreign exchange rate changes SNFEFE R B R B 141 22,245
Total cash and cash equivalents at the HARSRRSEEWAE
end of period 499,113 510,877
Analysis of the balances of cash and cash BE&RBESEEYER I
equivalents
Cash and bank balances in the consolidated 4R & BATSAK LR F9IR & K2 3R
statement of financial position T4 506,891 510,877
Time deposits with original maturity over BERNREIHABR=@E
three months when acquired A®ERBTFR (7,778) =
Cash and bank balances in the FERERERNELSRIR
consolidated statement of cash flows 1THEeR 499,113 510,877
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2024 (Expressed in Renminbi)
(ZEZT_MERAZTHLERER (UARBIITR)

BASIS OF PREPARATION AND
PRESENTATION

The unaudited condensed consolidated financial statements
of COFCO Joycome Foods Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) for the
six months ended June 30, 2024 have been prepared in
accordance with Hong Kong Accounting Standard 34 ("HKAS
34") “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the "HKICPA") as
well as the applicable disclosure requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited.

The condensed consolidated financial statements do not
include all the information and disclosures required in
the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for
the year ended December 31, 2023.

These condensed consolidated financial statements are
presented in Renminbi (“‘RMB"), which is also the functional
currency of the Company and most of its subsidiaries, and
all values are rounded to the nearest thousand except when
otherwise indicated.

As at June 30, 2024, the Group's current liabilities exceeded
its current assets by RMB563,597,000. Taking into account
the banking facilities available to the Group, the directors of
the Company have, at the time of approving the condensed
consolidated financial statements, a reasonable expectation
that the Group has adequate resources to meet its liabilities
as and when they fall due and to continue in operational
existence for the foreseeable future. Thus the Group continues
to adopt the going concern basis of accounting in preparing
its condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS R AR E

For the six months ended June 30, 2024 (Expressed in Renminbi)
HE_Z-_WNFERA=ZTHILEARER (UAREBIITR)

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for biological
assets and certain financial instruments that are measured at
fair value at the end of the reporting period.

The accounting policies used in the condensed consolidated
financial statements are consistent with those followed in
the preparation of the Group's annual consolidated financial
statements for the year ended December 31, 2023, except as
described below.

Application of amendments to Hong Kong
Financial Reporting Standards (“"HKFRSs")

In the current interim period, the Group has applied, for
the first time, the following amendments to HKFRSs issued
by the HKICPA which are effective for the Group's financial
year beginning on January 1, 2024 for the preparation of the
Group's condensed consolidated financial statements.

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and
related amendments to
Hong Kong Interpretation
5(2020)

Amendments to HKAS 1 Non-current Liabilities with
Covenants

Amendments to HKAS 7
and HKFRS 7

Supplier Finance Arrangements

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group's
financial performance and positions for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2024 (Expressed in Renminbi)

HE_ZT-MERA=THIERXEA AAREZIT)

3 REVENUE FROM CONTRACTS WITH

3 FFAENKE

CUSTOMERS
Disaggregation of revenue from contracts with REFFEHOWER KRS
customers
For the six months ended June 30, 2024
BE_Z-_MEAA=THIEAEA
Sales of Sales of
Hog Sales processed imported
production of fresh meat meat
Segments 28 and sales pork products products Total
ERER HE #HE HEED
R#E EHER ARm REER A3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTR AR®TR ARWTT AR¥TR
(unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER) (RBER)  (REER)  (REER)
Types of goods EmmER
Hogs e 1,226,591 - - - 1,226,591
Fresh pork EHEA - 2,063,075 - - 2,063,075
Processed meat products AEH - - 376,803 - 376,803
Imported meat products EORBESR - - - 904,351 904,351
Total &t 1,226,591 2,063,075 376,803 904,351 4,570,820
Timing of revenue recognition KRR
A point in time il 1,226,591 2,063,075 376,803 904,351 4,570,820
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS R AR E

For the six months ended June 30, 2024 (Expressed in Renminbi)

HE_Z-_NFNA=ZFTHIEANER AARESIR)

3 REVENUE FROM CONTRACTS WITH
CUSTOMERS (continued)

3 BFE

WU (#)

Disaggregation of revenue from contracts with REZEFEAWRMNK R DM (42)
customers (Continued)
For the six months ended June 30, 2023
HE-Z-=FX A=THIEMEA
Sales of Sales of
Hog Sales processed imported
production of fresh meat meat
Segments 23 and sales pork products products Total
HREHE HE HE HEED
RHE BN BES WEER G
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFTT ARETT ARBTT ARBTT AR®TR
(unaudited) (unaudited)  (unaudited) (unaudited) (unaudited)
(RgER) (REER)  (REER)  (REER) (REER)
Types of goods EmiER
Hogs 1 2,071,204 - - - 2,071,204
Fresh pork EHER - 2,086,701 - - 2,086,701
Processed meat products RER - - 387,853 - 387,853
Imported meat products EONBER - - - 1,272,652 1,272,652
Total &3t 2,071,204 2,086,701 387,853 1272652 5818410
Timing of revenue recognition W 25 FE SR B
A point in time B RIE 2,071,204 2,086,701 387,853 1272652 5818410
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

P ™ AL =+ >

& B4R & B A sk Fff 5T

For the six months ended June 30, 2024 (Expressed in Renminbi)
(ZEZT_MERAZTHLERER (UARBIITR)

4 SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision makers
("CODM"), for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods or services delivered or provided. Specifically, the
Group has four reportable operating segments under HKFRS 8

as follows:

Hog production segment  represents hog breeding and
sales of hogs

Fresh pork segment represents slaughtering,
wholesale and retail sales of
fresh and frozen meats

Processed meat products  represents manufacture,

segment wholesale and retail sales of
processed meat products
Meat import segment represents sales of imported meat
products

No operating segments have been aggregated in arriving at
the reportable segments of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS R AR E

For the six months ended June 30, 2024 (Expressed in Renminbi)
HE_Z-_WNFERA=ZTHILEARER (UAREBIITR)

4 SEGMENT INFORMATION (Continued) 4 TEER )
Segment revenue and results DEBUR R R LA
The following is an analysis of the Group's revenue and results REBIZAERELE D HE D =R
by reportable operating segments. EESTWOT ©
Processed Inter-
Hog Fresh meat Meat ~ Segment  segment
production pork  products import total elimination Total

EREE  EHER RER REED  SiMn SHEEER &t
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETR ARBTRT ARETR ARETR ARETR ARMTR ARETR
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REBR) (REEH) (REER) (REEWR) (REBH) (REEH)

Six months ended June 30, 2024 BZ=F=FEANF=1HILN

BA

Segment revenue PRk
External customers HEEP 1,226,591 2,063,075 376,803 904,351 4,570,820 - 4570820
Inter-segment sales PHREE 1,436,719 34,101 2926 144,189 1,617,935  (1,617,935) -
Segment revenue A EE 2,663,310 2,097,176 379729  1,048540 6,188,755  (1,617,935) 4,570,820
Segment results PHEE (375158)  (27,633) 21,675 28208 (352,908) (352,908)
Unallocated corporate income ~~ REDELEMRA 74,651
Unallocated corporate expenses ~ REAEMERR (48,014)
Fair value adjustments on biological EEE WA EREERNAAE

assets and agricultural produce  EEE 638,016
Finance costs BENA (60,531)
Profit before tax BBADEH 251,214
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RRAR S TSR R EE

For the six months ended June 30, 2024 (Expressed in Renminbi)
(EZFNFANA=THERER (UARETITR)

4 SEGMENT INFORMATION (continued)
Segment revenue and results (Continued)

Hog
production

RMB'000 RMB'000
AREFT AEBTR
(unaudited)  (unaudited)

(REER) (REEHR)

TEER 2)
DERE R EE (4

Processed Inter-
meat Meat Segment segment
products import total  elimination Total

WE&  WEED S SUEYE At
RMB'000 RMB000 RMB'000 RMB000 RMB'000
ARETT ARBTR ARETR ARETT ARETR
(unaudited)  (unaudited) ~ (unaudited)  (unaudited)  (unaudited)

(%% (REER) (REER) (REER) (RERD)

Sixmonths ended June 30, 2023 BZ=E-ZEAF=1HIN

Vil

Segment revenue PHE
xternal customers HaEP 2071204 2,086,701 387853 127265 5818410 - 5818410
Inter-segment sales NHREE 1,489,835 40538 2291 133672 1666336 (1666,336) -
Segment revenue PG 361039 21739 30144 1406324 TAB4746 (1666336 5818410
Segment results PHEE 183,885 (43697) 7,294 3,519 171,001 171,001
Unallocated corporate income ~ REATLEEUNA 117,587
Unallocated corporate expenses ~ REAREERY (51,478)
Fair value adjustments on biological EEANEER RERRIALE

assets and agricultural produce ~ EEE (653,658)
Finance costs BENK (71,044)
Loss before tax BRAEE (487,592)

Segment profit/(loss) represents the profit earned by/(loss
from) each segment without allocation of corporate income
and expenses including central administration costs and
directors’ emoluments, fair value adjustments on biological
assets and agricultural produce and finance costs. This is the
measure reported to the CODM for the purposes of resource

allocation and performance assessment.

Inter-segment sales are charged at prices agreed between
group entities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR

IR R AR M RE

For the six months ended June 30, 2024 (Expressed in Renminbi)
HEZZ-_NFANA=Z1THLEANEAR AAREZ|IR)

4 SEGMENT INFORMATION (continuea)

Segment assets and liabilities

The CODM makes decisions according to operating results of

each segment. No analysis of segment assets and liabilities

is presented as the CODM does not regularly review such

information for the purposes of resources allocation and

performance assessment. Therefore, only segment revenue

and segment results are presented.

5 OTHER INCOME

An analysis of the Group's other income is as follows:

TBRERRERBS D BOLERE
EHRE - IEZ2I N HEERBED
o REARTIERLEARRELETEH
HRERDEMRAFEENRTBEBE
o Bt - 2550 B oy BB -

HAbYg A
AEBORRAD T :

Six months ended June 30,

BEANA=+tHLAER

2024 2023
—EWE —T-=F
RMB’000 RMB'000
AR¥T ARBEFIT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Interest income from banks RITH BUA 281 331
Interest income from a related 2 NSIE Y FSR N

company 3,572 5,830
3,853 6,161

Dividend income from equity BARBEFAEMZEKAL
instruments at FVTOCI Em T HEEEMREIA 75,000 -
Government grants* BT Bh* 100,833 109,270
179,686 115,431
* Government grants are mainly related to innocuous treatment * B EZEENERSLCEEAR

of died hogs and construction of hog farms. There are no

unfulfilled conditions or contingencies relating to these grants.

Government grants related to acquisition of lands use rights

and acquisition/construction of property, plant and equipment

projects are included in deferred income and are credited to

profit or loss on a systematic basis over the useful lives of the

related assets. Included in the above balances are government

grants released from deferred income of RMB3,650,000 for the

six months ended June 30, 2024 (six months ended June 30,

2023: RMB3,664,000).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
Ilé-h- n‘/_.]_\ [=] /ZI-%%#&%EM—J-

For the six months ended June 30, 2024 (Expressed in Renminbi)
(ZEZT_MERAZTHLERER (UARBIITR)

6 OTHER GAINS AND LOSSES 6 HiplismRkEE
An analysis of the Group's other gains and losses is as follows: REBMEMZEREEITET ¢

Six months ended June 30,

BEXA=Z+TRHLXEA

2024 2023
—EDNEF TEC=F
RMB’000 RMB'000
ARET T ARBTFTT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Exchange gain, net (Note) P& 5 W F 58 (M93E) 3,710 136,392
Gain on disposal of property, plant and (R &% ~ BE M& B RS F
equipment, net 5] 17,817 25,003
Gain on disposal of right-of-use assets & FI#E & &= W 11,130 35,789
Loss on lease modification HEBETEE (330) -
Write-down of inventories FEMRA (9,516) (38,125)
Impairment on account receivables, netf& 4% 8E ZUR B F 38 (70) (50)
Impairment on other receivables, net  E b FE U TR IB R E F 58 - (142)
Impairment on amounts due from FENR FREE A R RIRRE
related companies - (191)
Realised and unrealised gain/(loss) BEEBR RARPIREAINEER
on fair value changes in respect of HetmarEBEEEIK
foreign currency forward contracts, &= (F18) %58
net 9,243 (4,488)
Others Hith 1,658 247
33,642 154,435
Note: B 3E
During the prior interim period, the exchange gain included the RE—FHEIHM  ERREeER BT EE
amount of release of cumulative exchange differences to profit or loss HERINERRE FRRENEEN R ELESH
associated with changes in net investment in a foreign operation of a5 ARKT7960387TT °
RMB79,603,000.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRSBTS R AR E

For the six months ended June 30, 2024 (Expressed in Renminbi)
HE_Z-_WNFERA=ZTHILEARER (UAREBIITR)

7 FINANCE COSTS

An analysis of the Group's finance costs is as follows:

7 BERAX

AEBOBERADHITNOT

Six months ended June 30,

BEANA=+THLAER

2024 2023
—E-MEF —T=F
RMB’000 RMB'000
AR¥T T AREBFT
(Unaudited) (Unaudited)
(REBEX) (REEEZ)
Interest on: R EIERAE
— Bank borrowings — RITER 34,678 51,488
— Loans from related companies — REBBATNER 14,803 9,526
- Lease liabilities from the third
parties —REBFZFNEEERE 9,171 7,719
- Long-term payable — REAFERFIR 3,097 3,169
Total borrowing costs EER B 61,749 71,902
Less: borrowing costs capitalised in =~ & : REEREEKRAFER
the cost of qualifying assets LB ERA (1,218) (858)
60,531 71,044
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2024 (Expressed in Renminbi)
HE_Z-_MFEAA=ZTHILEARER (UARBIITR)

8 PROFIT/(LOSS) BEFORE TAX 8 MRBADEF A (FE)
The Group's profit/(loss) before tax is arrived at after charging: AREBRNRBAES (BE) BT
FIARGE

Six months ended June 30,

BEANA=+HLEAER

2024 2023
—E-OF —T=F
RMB’000 RMB'000
ARET T ARBTT
(Unaudited) (Unaudited)
(REER) (REEZ)
Cost of inventories recognised as ERAERIHTFERAE
expenses 4,711,090 6,149,146
Realised and unrealised loss/(gain) 2R MR EIR A E RS
on fair value changes in respectof ~ BEAHMAAEBEZEES
commodity future contracts, net 1B (k) F58 18,982 (707,113)
Fair value changes in respect of EREMEENAAEEE
biological assets Bl (102,501) (226,792)
Total cost of sales THER AR 4a % 4,627,571 5,215,241
Depreciation of property, plantand 9% - 5 KR EITE
equipment 309,451 288,385
Depreciation of right-of-use assets EREEENTE 28,994 26,568
Amortisation of intangible assets A 1,038 971
Total depreciation and amortisation  #T& & # 44858 339,483 315,924
Less: Capitalised in biological assets & : REMEEFHE AL (244,336) (226,725)
95,147 89,199
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FIEﬁ an (=2 ZI-%%#E%‘:Z Bﬂ-

For the six months ended June 30, 2024 (Expressed in Renminbi)
HEZZ-_NFANA=Z1THLEANEAR AAREZ|IR)

9 INCOME TAX EXPENSE/(CREDIT) 9 FriEBiBEX (E®)

An analysis of the Group's income tax expense/(credit) is as

follows:

AEBNAERAX (E2) Hm
™

Six months ended June 30,

BEANA=tTHILAER

2024 2023
—E_E —E=F
RMB’000 RMB'OOO
AR®ET T AREEFTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Current tax: BVEATRIE
— The People’s Republic of China —EARAME ([FEH])
(the "PRC")
Enterprise Income Tax (“EIT") ERMEH ([REMSHD 2,641 79
Over provision in prior years: B FEREBRE R -
~ PRCEIT — REBEMENR - (2,038)
2,641 (1,959)
Deferred tax: EREFIA -
— Current period — ZNERfE (723) (401)
Income tax expense/(credit) FTis#imsS (%) 1,918 (2,360)
No provision for Hong Kong Profits Tax has been made as the AR AEEREE ST -_NEA=1

Group had no assessable profit generated in Hong Kong for
the six months ended June 30, 2024 (six months ended June
30, 2023: nil).

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law") and the Implementation Regulation of the EIT Law, the
tax rate of the PRC subsidiaries is 25% during the six months
ended June 30, 2024 (six months ended June 30, 2023: 25%).

Certain operations of the Company’s certain subsidiaries
were exempted from PRC income taxes during both 2024
and 2023. According to the Implementation Regulation
of the EIT Law and the EIT exemptions regulation set out
in the Circular of the Ministry of Finance and the State
Administration on Releasing the Primary Processing Ranges
of Agricultural Products Entitled to Preferential Policies
on Enterprise Income Tax (Trial Implementation) (Cai Shui
[2008] No. 149), and the requirements of Article 86 of the
Implementation Regulation of the EIT Law, the income from
primary processing for agricultural products are exempted
from EIT. In addition, pursuant to related regulations in respect
of the Implementation Regulation of the EIT Law, the income
from projects of animal-husbandry and poultry feeding, is also
entitled to exemption from EIT. Accordingly, the income from
the above-mentioned operations were exempted from EIT in
the six months ended June 30, 2024 and 2023.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B4R S B R R AT

For the six months ended June 30, 2024 (Expressed in Renminbi)
HE_Z-_MFEAA=ZTHILEARER (UARBIITR)

10 REF (BE)

ARBEAABRETRERRF (B
18) DIRBAT 8B E

10 EARNINGS/(LOSS) PER SHARE

The calculation of basic earnings/(loss) per share attributable
to the owners of the Company is based on the following data:

wHL(E58)
Six months ended June 30,

BEXA=+TRHLXEA

Profit/(loss)

2024 2023
—E-NEF —E=%F
RMB’000 RMB'000
ARET T ARBTTT
(Unaudited) (Unaudited)
(RBER) (REEEZ)
Profit/(loss) for the purpose of basic ~ FAstEBREARRF (5
earnings/(loss) per share B)MEEN (EHE)
Profit/(loss) for the period KNRNEER AFEL BN
attributable to the owners of the ()
Company 251,445 (469,646)
Number of shares ROEE
Six months ended June 30,
BZEARA=1THLAEAR
2024 2023
—E-NEF —FE-=
‘000 ‘000
F T
Weighted average number of ordinary et EEREREF]
shares for the purpose of basic (Es18) M E M EER
earnings/(loss) per share I 5 8 4,581,998 4,273,932

No diluted earnings/(loss) per share is presented as there were

no potential ordinary shares in issue for both periods.

BE2rekEsar (E8)  RE
i E R AT EEA B ETHEEE

B o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GLEES

IR R AR M RE

For the six months ended June 30, 2024 (Expressed in Renminbi)
HEZZ-_NFANA=Z1THLEANEAR AAREZ|IR)

11

12

DIVIDEND

No dividends were paid, declared or proposed during the six
months ended June 30, 2024 and 2023. The board of directors
of the Company has resolved not to declare any interim
dividend for the six months ended June 30, 2024 (six months
ended June 30, 2023: nil).

PROPERTY, PLANT AND EQUIPMENT
AND RIGHT-OF-USE ASSETS

During the current interim period, the Group paid
RMB497,939,000 (six months ended June 30, 2023:
RMB417,858,000) for the construction of new farms and
acquisition of plant and equipment.

In addition, during the current interim period, the Group
entered into several new lease agreements of lands and
buildings with lease terms from 1 to 30 years. The Group has
prepaid lease payments of RMB23,281,000 (six months ended
June 30, 2023: RMBnil) and is required to make fixed annual
payments during the lease periods. On lease commencement,
the Group recognised right-of-use assets of RMB95,831,000 of
(six months ended June 30, 2023: RMB17,869,000) and lease
liabilities of RMB72,550,000 (six months ended June 30, 2023:
RMB17,760,000).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2024 (Expressed in Renminbi)

(ECTONERAZTHIEARER (RAREIIR)

4T =

12

13

PROPERTY, PLANT AND EQUIPMENT
AND RIGHT-OF-USE ASSETS (continued)

The Group also disposed of certain plant and machinery
with an aggregate carrying amount of RMB3,478,000
(six months ended June 30, 2023: RMB11,744,000) for
proceeds of RMB21,295,000 (six months ended June 30,
2023: RMB36,747,000), resulting in a gain on disposal
of RMB17,817,000 (six months ended June 30, 2023:
RMB25,003,000). Out of the proceeds, RMB35,000 (six months
ended June 30, 2023: RMB36,747,000) was received during the
current interim period.

The Group also disposed of certain right-of-use assets with
an aggregate carrying amount of RMBnil (six months ended
June 30, 2023: RMB4,524,000) for proceeds of RMB11,130,000
(six months ended June 30, 2023: RMB40,313,000), resulting in
a gain on disposal of RMB11,130,000 (six months ended June
30, 2023: RMB35,789,000). The proceeds of RMB11,130,000 (six
months ended June 30, 2023: RMBnil) was received in advance
during the prior period.

BIOLOGICAL ASSETS

The biological assets of the Group are live hogs at various
stages of development, including piglets, nursery hogs,
medium and large finishing hogs, and replacement studs and
gilts, which are classified as current assets. Biological assets
also include breeding stock, which are used to produce future
live hogs and classified as non-current assets.

12

13
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRSBTS R AR E

For the six months ended June 30, 2024 (Expressed in Renminbi)

HE_Z-_NFNA=ZFTHIEANER AARESIR)

13 BIOLOGICAL ASSETS (continuea)

Carrying value of the Group's biological assets

13 EMEE &)

REBEMEENKREE

Live hogs and

breeding stock

ERRER

RMB'000

AREEFTT

At January 1, 2024 (audited) RZTZMF—A—AB (EF%) 2,202,410

Additions: breeding costs RNE  BEKA 3,077,811
Gain arising from changes in fair value less costs EMEERAABEIZESRBEENR

to sell of biological assets EEfRE 535,515

Transfer to cost of sales at the point of harvest Ly e BRF 88 2 S 5 AN R (2,381,252)

Decrease due to culling B 5E 8k (361,462)
At June 30, 2024 (unaudited) RZZZMFARNA=+H CGREHE

%) 3,073,022

Less: current portion (unaudited) W mEE Y (REEEZ) (2,288,359)

Non-current portion (unaudited) JEmBIE D (REFZ) 784,663

At January 1, 2023 (audited) MZZTZ=F—A—H8 (&F%) 3,063,436

Additions: breeding costs RE - BEKA 3,978,920
Loss arising from changes in fair value less costs to sell ¥ EE QA SLBEZ SR HEMA

of biological assets EEREIE (880,450)

Transfer to cost of sales at the point of harvest W e = S5 E AR (3,260,226)

Decrease due to culling PRI (541,113)

At June 30, 2023 (unaudited) RIZBEZ=FRA=1TH CREHE

*2) 2,360,567

Less: current portion (unaudited) W REER Y CREEEZ) (1,928,774)

Non-current portion (unaudited) IERENE D (REEZ) 431,793
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2024 (Expressed in Renminbi)
(ZEZT_MERAZTHLERER (UARBIITR)

13 BIOLOGICAL ASSETS (Continued) 13 £YEE #)

Fair value measurement

The Group's biological assets were valued by Savills Valuation
and Professional Services Limited, a firm of independent
qualified professional valuers unrelated to the Group. The
fair value less costs to sell of biological assets are determined
with reference to the market-determined prices of items with
similar age, breed and genetic merit or replacement costs

where the market-determined prices are not available.

Changes in fair value less costs to sell of biological assets
include changes in the fair value of the hogs at the end of
each reporting period.

Key assumptions and inputs

The major significant unobservable inputs to the valuation
of the biological assets include estimated local market
price, rearing costs, survival rate, species and the growing
conditions.

Set forth below are the valuation techniques, key assumptions
and inputs adopted in the valuation process to determine the
fair values of the Group's biological assets as at June 30, 2024
and December 31, 2023.

AREENE
AEBWEMAEER —REANKELE
MENBEV S ERERMGEMARE —
RKFBEANEEREXERAR ARG
B EMEENAREERFEEXRAT
ReEFR  DEREREHBEENIE
BHMIZEEET - kinEARmES
EE - AREERAETE °

EYEENRAEEZ IR EE KA
ARBSHRERREENAAEBEED -

FEBRR R ARE
EYEEMENIEERTTHREBA
BEBRAEHLTE FENA 7
EE - WREAREREN -

TXEIR -_Z-_HFERA=TARZ
E_=F+-A=t—HEEAEELE
MEERAEBENGERETRANG
BE7E - TEBRRRBARUE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRSBTS R AR E

For the six months ended June 30, 2024 (Expressed in Renminbi)

HEZZ-_NFANA=Z1THLEANEAR AAREZ|IR)

13 BIOLOGICAL ASSETS (continued)

Key assumptions and inputs (Continued)

13 £YMEE %)
TERBRBASE ()

June 30, 2024

December 31, 2023

—EC-E —E-=F
ANA=+H +=-A=+—H
RMB RMB
ARME T AR
(Unaudited) (Audited)
(REER) (CREEEZ)
Live hogs and breeding stock ERERER
Piglets (Note (a)) 758 (MisE@) 520 to 604 13110 176
Per head market price FHETIE 520%604 131E176
Nursery hogs (Note (b)) REFE (MisED)) 605 to 861 356 to 458
Per head market price GHETIE 605%861 3567458
Medium and large finishing hogs AR R KR ERERE (BIRE()
(Note (c)) 803 to 2,353 6191to 1,528
Per head market price FHETIE 803 % 2,353 619% 1,528
Replacement studs and BEAFEREBEERE (T
qilts (Note (d)) (d) 1,953 to 3,840 1,496 to 4,141
Per head cost (53717 1,953 3,840 1,496 54,141

Breeding stock (Note (e))
Per head replacement cost

&% (fiste)
BREEHAK

3,370 to 4,726
3,370%4,726

2,826 to 5,346
2,826 % 5,346

56 FIERERRMAEMRRAT COFCO Joycome Foods Limited



NOTES TOTHE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fERR4R S

BB M

For the six months ended June 30, 2024 (Expressed in Renminbi)
HE_Z-_MFEAA=ZTHILEARER (UARBIITR)

13 BIOLOGICAL ASSETS (continued)

Key assumptions and inputs (Continued)

Notes:

()

As there were active markets for piglets, active market prices

have been adopted.

As there were active markets for the nursery hogs, the market

prices of nursery hogs have been adopted.

Market prices have been adopted for large finishing hogs as
there were active markets for the large finishing hogs as at

respective valuation dates.

As there was no active market for the medium finishing hogs,
the market price of medium finishing hogs has been estimated
based on the market prices of large finishing hogs, less cost to
completion, and adjusted with survival rate and risk in price

uncertainty upon completion.

The unit cost to completion is estimated based on the unit cost
of medium finishing hogs to the unit cost of large finishing hogs
as at the respective valuation dates, under the assumption that
the future cost in completing the remaining rearing cycle can
be approximated by the historical cost. It is further adjusted by
the number of hogs expected to be dead during this stage as

no additional cost is necessary to feed those dead hogs.

The survival rate is estimated based on the historical statistics
for respective location and category of hogs as at the respective

valuation dates.

13 £YEE #)
TERBRBASE (&)

i}

(a)

R

MR FEERT S - SRAERT
=

mMRREBFEERTS  BWRARE
FERTIE ©

REBRERSHEBREERTIS -
HERAME -

hRFEEERRTS  WPREERE
BT ERARFIEEN T EETEE
BSER A - I FEAFE R R SR (B
IRHEE LR (B2 -

TRMBMKAERSHERRFEE
AEFE B AL AR AN = KB B AEFE ) BB L AR
AfhEt - WRRTAH T REBHRNR
KA G EBERAEE - BREULHE
BRIREE AR EE— S HE (ARR
FEBAMIMABRA) o

TR B AR B S B
IR RO S B -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

s~ AL + 2
AR S B SRR MR
For the six months ended June 30, 2024 (Expressed in Renminbi)
HE_Z-_WNFERA=ZTHILEARER (UAREBIITR)

13 BIOLOGICAL ASSETS (continued)

Key assumptions and inputs (Continued)

Notes: (Continued)

(d)  As replacement studs and gilts are yet to generate income to
the Group due to their immature physical condition and in the
absence of active market prices from actively traded markets
for the replacement studs and gilts, cost approach has been
adopted. The fair value of the replacement studs and gilts is
determined based on the original cost plus the rearing costs
(e.g. cost of vaccine, feeding, labour) subsequent to purchase or

transfer.

(e) Since there was no active market for breeding stock at specific
age, the replacement cost approach has been adopted. Market
prices for different species of boar and gilt have been obtained
as a basis for the replacement cost, and adjusted for the
reduction/consumption of economic useful life by applying the
respective metrics to estimate the fair value of breeding stock in

different species.

A significant increase/decrease in the estimated market price
and the estimated rearing costs in isolation would result in a
significant increase/decrease in the fair value of the biological
assets.

The fair values of the Group's biological assets at June 30,
2024 and December 31, 2023 are grouped into Level 3 of fair
value measurement. There were no transfers into or out of

Level 3 during both the current and prior interim periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RRAR S TSR R EE

For the six months ended June 30, 2024 (Expressed in Renminbi)
HEZZ-_NFANA=1THLEANEAR (AAREZ|IR)

14 ACCOUNT RECEIVABLES

14 FEWERRK

June 30, 2024

December 31, 2023

—E_E —E-=F

AA=tHE  +-A=+—H

RMB’000 RMB'000

AR¥T ARBEFIT

(Unaudited) (Audited)

(RBER) (&EZ)

Account receivables from contracts with REEFPALOHER

customers AR 204,903 202,396
Less: Allowance for credit losses A EEEBERE (820) (750)
204,083 201,646

An aged analysis of the account receivables as at the end
of the reporting period, based on delivery dates and net of
allowance for credit losses, is as follows:

PRERE BAR BRI (AR A B R B2
&i@m}ﬁﬁ%%ﬁﬁéﬁ) B AR Bk 20 A7 40

71

June 30, 2024

December 31, 2023

—E-MEF T =F

AA=1H +=ZA=+—H

RMB’000 RMB'000

AR¥T T ARBTFT

(Unaudited) (Audited)

(REBEFX) (&%)

Within 90 days 90K 201,951 200,659
90 to 180 days 90E180K 1,537 758
180 days to 1 year 180 KE14F 375 34
Over 1 year TELA 220 195
204,083 201,646
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS R AR E

For the six months ended June 30, 2024 (Expressed in Renminbi)
HEZZ-_NFANA=Z1THLEANEAR AAREZ|IR)

15 PREPAYMENTS, DEPOSITS AND OTHER 15 %Eﬁ X1E - REREMEL
RECEIVABLES I8

June 30, 2024 December 31, 2023

—EUE T o=

A~A=TAH +ZRA=+—H

RMB’000 RMB'000

AR®T T AREFT

(Unaudited) (Audited)

(REER) (&EZ)

Value-added tax recoverable ALY EEER 152,765 162,820
Prepayments TEfTFRIE 19,747 20,378
Dividend receivable FEMAR B 75,000 -
Deposits (Note) e (KEE) 131,740 102,892
Others Hh 48,554 43,047
427,806 329,137
Less: Allowance for credit losses o EEEERE (10) (10)
427,796 329,127

Note: The deposits included the deposits relating to commodity Wi ke REaEE® h HEEE AR
futures contracts of RMB117,657,000 (December 31, 2023: MH 765787 (7 T_=F+=-A=+

RMB93,818,000). —H: AR®9381887T) °
16 OTHER CURRENT ASSETS 16 HittRnBEE
As at June 30, 2024 and December 31, 2023, other current RZZEZWFERA=ZFTHRZZT=F
assets represented the costs recoverable for meat products +ZA=+—H EtRBEEELSE
the Group purchased pursuant to procurement arrangements BREBEXBLHERENABE ITRE
where the Group was requested to purchase meat products FRA  NEBEBERBEZHREARAR
and sell the meat products to designated buyers. The Group EnTHZEAEELRETEEER
is responsible for the procurement and delivery of the meat AEBEBERBEABERUBERNT
products to designated buyers. Under the arrangement, the BEER - BREZH - T%ﬁﬁﬁ*gﬁu%ﬂﬂ
purchases of meat products are financed by bank loans from a ERBEEERITHRITERREES

designated bank in the PRC.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

P ™ AL =+ >

& B4R & B A sk Fff 5T

For the six months ended June 30, 2024 (Expressed in Renminbi)
(ZEZT_MERAZTHLERER (UARBIITR)

17 BALANCES WITH RELATED COMPANIES

Related companies with which the Group had transactions
and/or outstanding balances are COFCO Corporation and its
subsidiaries. Prior to March 24, 2023, COFCO Corporation had
significant influence over the Company and, on March 24,
2023, obtained control over the Company and became the
Company'’s ultimate holding company (see Note 21).

Included in amounts due from related companies as at June
30, 2024 are receivables in trade nature of RMB17,004,000
(December 31, 2023: RMB19,767,000), which are unsecured,
interest-free and repayable according to relevant sales
contracts. An aged analysis of these receivables as at the end
of the reporting period, based on delivery dates and net of
allowance for credit losses, is as follows:

17 EHRAEE N R AV4SER

REBBZETRG R REFERER
EHRNBEB AT ATREREEBRATIR
HB AR - R - E-_=F=F -+
BHalr FREEFRAREALAAESR
BEARE YR ZEZ=F=ZA=+WH
HESEARE R ZEGIE - Ak AE
NE R AT (RKIEE21) »

R-ZZE-_WMERA=Z+H  BARE
170048 L (ZE-_=ZF+_-_A=+—
H: AR®1,976.7870) ME S EE EIK
FREFAEWEBARRE  ZS5RK
FREEEIF T ERBEREBHABHEE
BHEE - RBEIR - ZEEKGE
(AR EEAEERENREEBIER
) R DT

June 30, 2024 December 31, 2023

—E-MEF —T==
AH=1+H +TZZH=+—H
RMB’000 RMB’'000
AR®T ARBET T
(Unaudited) (Audited)
(REER) (g#EZ)
Within 90 days 0RA 17,004 12,134
Over 1 year TF M E - 7,633
17,004 19,767

The remaining balance of amounts due from related
companies included prepayments in connection with the
purchases of goods and current account balances, which are
unsecured, interest-free and repayable on demand.

Hpm K AR RES (RIERE
EmENRARERES &) AEER
o D RIANBEREEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRSBTS R AR E

For the six months ended June 30, 2024 (Expressed in Renminbi)
HEZZ-_NFANA=Z1THLEANEAR AAREZ|IR)

17 BALANCES WITH RELATED COMPANIES

(Continued)

Included in amounts due to related companies as at June
30, 2024 were payables in trade nature of RMB91,575,000
(December 31, 2023: RMB123,677,000), which are unsecured,
interest-free and repayable according to the relevant purchase
contracts. An aged analysis of these payables at the end of the

reporting period, based on the invoice dates, is as follows:

17 EHEB QRN 2)

RZZE-_WMFNA=+H BARKE
9,157 5B L (ZF_=F+=ZA=+—
H: ARKI23677BT) B HHEE
NRBEF AN BB ARRIE F 2SN
E%ﬁﬁﬁ\Tﬁ%IM@ﬁﬁﬁﬁﬁ
BHERE - RIBEIR  ZEEMAKT
ERNBEZHHNRESTAT

June 30, 2024 December 31, 2023

it 23 —E-=F

~NA=+H +=—A=+—H

RMB’000 RMB'000

ARBT T ARBFT

(Unaudited) (Audited)

(REBEX) (&)

Within 90 days CFN 91,448 123,590
Over 90 days but less than 1 year 90K E1EUR 127 87
91,575 123,677

The remaining balance of amounts due to related companies
include interest payable in respect of loans from related
companies and current account balances, which are

unsecured, interest-free and repayable on demand.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RRAR S TSR R EE

For the six months ended June 30, 2024 (Expressed in Renminbi)
(ZEZT_MERAZTHLERER (UARBIITR)

18 FINANCIAL ASSETS/LIABILITIES AT FAIR

VALUE THROUGH PROFIT OR LOSS

EE AfE

June 30, 2024

18 BEARBEFARENEH

December 31, 2023

—E-OF TEC=F
ANA=+H +TZA=+—8~
RMB’000 RMB'000
ARET T ARETTT
(Unaudited) (Audited)
(REER) (&%)
Classified under current assets: DERREEE
Commodity futures contracts (Note i) EmBEA L (M) 13,287 177,277
Foreign currency forward contracts (Note ii)  4MNEIRHEFE ) (L) 707 -
13,994 177,277
Classified under current liabilities: NERRBEE
Commodity futures contracts (Note i) I mEIE A4 (FIEE) (80,726) (3,135)
Foreign currency forward contracts (Note i)~ #MNEREFA 49 (FI5Ei) (819) (9,356)
(81,545) (12,491)
Total =5 (67,551) 164,786
Note i: the Group has entered into live hog and soybean meal Waki: AEERFTVAERERIHBPESL -
futures contracts to manage the future price risk of live hog AEREFE R TR REERR
and soybean meal. Net fair value loss on commodity futures BN BaBEEsONAREEER
contracts of RMB18,982,000 (six months ended June 30, 2023: FEARB1882BT (BEZZ ==
net fair value gain of RMB707,113,000) was recognised in “cost FERA=THIERNEA : 2REEK
of sales”in the condensed consolidated statement of profit or HHEBARE70,711387T) IRERAL
loss and other comprehensive income for the period. EEREREMEERERERAHEE
AR o
Note ii: the Group entered into foreign currency forward contracts Mk AEBBEE FTRITFTLIINEERE

with certain banks to manage its exposure to the foreign
currency risk arising from certain of its account payables and
bank borrowings denominated in United States Dollar and

Euro.

B AEREEAETTRBUTIHEN
ETREMRMRRIRTTERME LI

= o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS R AR E

For the six months ended June 30, 2024 (Expressed in Renminbi)
HEZZ-_NFANA=Z1THLEANEAR AAREZ|IR)

19 ACCOUNT AND BILLS PAYABLES 19 ENBRARENEE

June 30, 2024 December 31, 2023

ANA=1H +=—RA=+—H
RMB’000 RMB'000
AR¥T T ARBTFT
(Unaudited) (Audited)
(REBEFX) (&&= =%)
Account payables FERTERIR 364,613 471,243
Bills payables FE R - 28,428
364,613 499,671
The account payables are non-interest-bearing and are BNERAEE - ERABE-—RBNFI152
normally with credit periods ranging from 15 to 60 days. Bills 60K © EFTRIE—MRIE180RAEE -
payables are normally repayable within 180 days.
An aged analysis of the account payables as at the end of the RIEBKR - BEEREREZH N
reporting period, based on invoice dates, is as follows: FREC TN T

June 30, 2024 December 31, 2023

—E-MEF —E-=F

AA=1+H +=—A=+—H

RMB’000 RMB'000

ARET T ARBTFT

(Unaudited) (Audited)

(REEFX) (&&= =%)

Within 1 year TF AR 363,389 457,632
1to 2 years 1FE2F 335 11,366
Over 2 years 2F LA 889 2,245
364,613 471,243
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
kh- n‘/_.]_\ [=] /ZI-%%#&%‘:ZM—J-

For the six months ended June 30, 2024 (Expressed in Renminbi)
(ZEZT_MERAZTHLERER (UARBIITR)

20 BANK BORROWINGS AND LOANS FROM 20 X a A ATNRITERK

RELATED COMPANIES

During the current interim period, the Group obtained new
bank loans amounting to RMB2,975,940,000 (six months
ended June 30, 2023: RMB2,857,468,000) (excluding bank loans
obtained for procurement arrangements of meat products

E TA

RAFEHRE - AEBEESMRITER
/\Eﬁ%297,594.0,%ﬁ(ﬁ§_§::¢
ANA=THIEREAR - ARM285,746.8
B70) (TEFE RN 16 BTl 5L A B E @

as mentioned in Note 16), which bear interest ranging KETHEGSHNRITER) AN T
from 2.05% to 2.27% per annum, and repaid bank loans 205%FE227% M FFIERFT B - WEZERTT
amounting to RMB4,101,062,000 (six months ended June 30, BRAREEL0106280 (B2 —=

2023: RMB4,311,542,000) (excluding bank loans obtained for
procurement arrangements of meat products as mentioned
in Note 16), which bear interest ranging 1.90% to 3.65% per

annum.

The loans from related companies of RMB2,222,500,000
2023: RMB502,500,000) classified under
current liabilities are loans from COFCO Corporation and its

(December 31,

subsidiaries, which are unsecured, repayable within one year
and bear interest at fixed rate from 2.00% to 3.26% (December
31,2023: 2.10% to 3.26%) per annum.

The loans from a related company classified under non-current
liabilities are loans from COFCO Corporation, which are
unsecured, repayable in November 2035 and June 2036 and
carry at the effective interest rate of 4.9% (December 31, 2023:
4.9%) per annum.

FRAZTHIENER : ARYA431,1542
BL) (TRERK 16Tl st R E S
RIBZ B ESIRT Kt”) Hizn T

THETA
1.90% = 3.65%HFFIRFHE

DEARDEENKREEBARNER
ARM22225008L(ZTEZ=F+=
A=+—H : AR¥50,250.087T) AXK
EEPFEﬁﬁE’“ﬂ&ﬁBﬁEé“ﬂE’JE
CHDYAEERRAN —FREE
Ihzzoo%iné% —EZ=F+=ZA=

+—8 : 210%%E3.26%) B EF EM =t
S

DEARERBDEENRABE ﬁmTE’JE
HERETEEBERARMNER
E?%ﬂ?fﬁﬁ BR-_EZRAF+— ﬁ&

ZRFERNAEEZRZIN(ZE =
¢+_H:+—El 1 4.9%) K ERERE
B .

21 SHARE CAPITAL 21 BAR
Number of Amount Equivalent to
shares usD RMB’000
HER
RHEE SEER ARET R
Authorised: ERE
At January 1, 2023, June 30, 2023, ﬁé_%: £-A—H"
January 1, 2024 and June 30, 2024 —E-=FXA=1AH
—E-NF-A—BAK
—E-WERA=TH 50,000,000,000 50,000 323
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BRSBTS R AR E

For the six months ended June 30, 2024 (Expressed in Renminbi)
HEZZ-_NFANA=Z1THLEANEAR AAREZ|IR)

21 SHARE CAPITAL (continued)

A summary of the Company's issued ordinary share capital is

21 BA& (&)
AATEBTERRBRAOEENT :

as follows:
Number of Issued
shares in issue capital
BITRAEE BRITRA
RMB’000
AR%T T
Issued and fully paid: BRI :
At January 1, 2023 WZE=-=%—A—H 3,901,998,323 1,668,978
Issue of shares (Note) A& tn 81T (M) 680,000,000 5
At June 30, 2023, January 1, 2024 RZEZ=FRA=+H"
and June 30, 2024 7742@ A—Bk
ZEZMERA=TH 4,581,998,323 1,668,983
Note: 5T

On January 11, 2023, the Company and COFCO (Hong Kong) Limited, a
subsidiary of COFCO Corporation, entered into the share subscription
agreement pursuant to which the Company conditionally agreed to
allot and issue, and COFCO (Hong Kong) Limited conditionally agreed
to subscribe for, 680,000,000 ordinary shares of the Company in cash at
a subscription price of HKD2.30 per share. The net proceeds from the
issue are approximately RMB1,352,457,000. Following the completion
of the share subscription on March 24, 2023, the interest (direct and
indirect) of COFCO (Hong Kong) Limited in the issued share capital
of the Company had increased to 40.3%, and the directors consider
COFCO (Hong Kong) Limited to be the Company's parent company
and, accordingly, COFCO Corporation had become Company'’s ultimate
holding company.
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RBEATRR230HET - BITAEHBFELY
BAREE13524578L - RZE_=F=H=
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2024 (Expressed in Renminbi)
(ZEZT_MERAZTHLERER (UARBIITR)

22 CAPITAL COMMITMENTS 22 BAREIE

June 30, 2024 December 31, 2023

—E_E —E-=F
ANA=1H +=—RA=+—H
RMB’000 RMB'000
AR¥T T ARBEFIT
(Unaudited) (Audited)
(RBER) (&EZ)
Contracted but not provided for in AT BIECFTHERERE
respect of:
Purchase of property, plant and BEME  BEKEE
equipment 1,095,005 345,733
23 RELATED PARTY TRANSACTIONS 23 BEBARS
In addition to the transactions and balances detailed G EERGAMERREMEI ol
elsewhere in these condensed consolidated financial MRS K& REBRHREUT
statements, the Group had the following material transactions HEBATNEARS :

with related parties during the period:

Six months ended June 30,

BEAA=THILEAEAR

2024 2023
—E-IEF ZE=F
RMB’000 RMB'000
AR%T T ARBTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Transactions with COFCO Corporation E2FRIEEEB AR AR K E
and its subsidiaries: MEARMRS

Sales of goods HEEmMm 29,621 3,502
Purchases of goods BEER 518,015 868,954
Interest income FEMA 3,572 5,830
Interest expense FBERAX 14,803 9,526
Rental expense HERX 7,649 8,035

Expenses for other miscellaneous H b3 EPRIEH
services 1,626 1,111

Transactions with COFCO AR R B B PR A Al Ay
Corporation’s associates: RNAINR S

Purchases of goods EEMM - 12,478
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
FIEﬁ an (=2 ZI-%%#E%‘:Z Bﬂ-

For the six months ended June 30, 2024 (Expressed in Renminbi)
HEZZ-_NFANA=Z1THLEANEAR AAREZ|IR)

23 RELATED PARTY TRANSACTIONS 23 BEAXRF @)

(Continued)

The above sale and purchase transactions were carried out in
accordance with the terms and conditions mutually agreed by
the parties involved.

In addition, as at June 30, 2024, certain deposits included in
cash and cash equivalents are placed with COFCO Finance
Corporation Limited (“COFCO Finance”), a subsidiary of
COFCO Corporation, which is a non-bank financial institution
regulated by the People’s Bank of China (the "PBOC") and the
China Banking And Insurance Regulatory Commission. In the
PRC, deposit rates are set by the PBOC which is applicable to
all financial institutions. The interest rates offered by COFCO
Finance are the same as the rates promulgated by the PBOC.
The deposits placed with COFCO Finance by the Group as at
June 30, 2024 amounted to RMB308,327,000 (December 31,
2023: RMB631,788,000).

Transactions with other government-related
entities in the PRC

The Company is ultimately controlled by COFCO Corporation
(see Note 21), which is a state-owned enterprise in the
PRC. In addition, the Group operates in an economic
environment currently predominated by entities controlled,
jointly controlled or significantly influenced by the PRC
government (“PRC government-related entities”). Apart from
the transactions with related companies controlled by COFCO
Corporation as disclosed above and balances with them
as disclosed in respective notes, the Group also conducts
businesses with other PRC government-related entities in
the ordinary course of business. Certain of the Group's bank
deposits and bank borrowings are entered into with certain
banks, which are PRC government-related entities in its
ordinary course of business. In view of the nature of those
banking transactions, the directors of the Company are of the
opinion that separate disclosures would not be meaningful.
In addition, the Group entered into various transactions,
including sales of goods, purchases of land use rights,
construction of properties and other operating expenses
with other PRC government-related entities in the ordinary
course of business. The pricing and the selection of suppliers
and service providers are not dependent on whether the
counterparties are PRC government-related entities or not.
In the opinion of the management of the Group, the above
transactions are collectively significant transactions of the
Group with PRC government-related entities.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2024 (Expressed in Renminbi)
HE_Z-_MFEAA=ZTHILEARER (UARBIITR)

23 RELATED PARTY TRANSACTIONS 23 BEARF @)

(Continued)
Compensation of key management personnel of AEBFTEEEABSNF N
the Group

Six months ended June 30,

BEANA=+HLEAER

2024 2023
“ECMF —E-=F
RMB’000 RMB'000
AR®T T ARBTT
(Unaudited) (Unaudited)
(REER) (REFEZ)
Salaries, allowances and other e FRREMER
benefits 1,653 1,632
Retirement benefit scheme RIREFFT B
contributions 168 158
1,821 1,790
The key management personnel of the Group include the REBMNETEZERAEBREARGES
directors and certain top executives of the Company. FETEREEAE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BRSBTS R AR E

For the six months ended June 30, 2024 (Expressed in Renminbi)
HE_Z-_WNFERA=ZTHILEARER (UAREBIITR)

24 FAIR VALUE MEASUREMENTS OF 24 $RiTEAZAAEBEE

FINANCIAL INSTRUMENTS

Fair value of the Group’s financial instruments that
are measured at fair value on a recurring basis

Some of the Group's financial assets and financial liabilities
are measured at fair value at the end of each reporting
period. The following table gives information (particularly,
the valuation techniques and inputs used) about how the
fair values of these financial assets and financial liabilities are
determined, as well as the level of the fair value hierarchy into
which the fair value measurements are categorised (Levels 1
to 3) based on the degree to which the inputs to the fair value
measurements is observable.

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets or liabilities;

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly or indirectly; and

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data

(unobservable inputs).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
B RRAR S TSR R EE

For the six months ended June 30, 2024 (Expressed in Renminbi)
(ZEZT_MERAZTHLERER (UARBIITR)

24 FAIR VALUE MEASUREMENTS OF 24 €¢@TECZAAEBEE »)

FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial instruments that

BEFEEUQIABENENEE

are measured at fair value on a recurring basis BEemIAENAARER#E)
(Continued)
Financial assets/ Fair value  Valuation technique(s)
financial liabilities Fair value as at hierarchy  and key input(s)
SREE /SRAE RUTRBZAAEE ANREERS HERTRERRARE
June 30, 2024 December 31, 2023
ZECRE —TC=H
AA=TH +-A=1+—H
1) Commodity futures contracts Assets - Assets - Level T Quoted bid prices in an active
RMB13,287,000 RMB177,277,000 market
Liabilities - Liabilities -
RMB80,726,000 RMB3,135,000
) AmHEAN BE- BE- - ERTSLNRE
AR¥132878B  ARK1772778BT
BfE- BE-
AR¥8,0726B T ARE31358 T
2)  Foreign currency forward Assets - Assets - Level 2 Discounted cash flow
contracts RMB707,000 RMBnil
Liabilities - Liabilities - Future cash flows are estimated
RMB819,000 RMB9,356,000 based on forward exchange rates
(from observable forward exchange
rates at the end of the reporting
period) and contracted forward
rates, discounted at a rate that
reflects the credit risk of various
counterparties.
) NEEREISH BE- BE- F_H HBRRERE
AR¥7078 7 ARBET
BfE- BE- KRB SMEHNHEZER
AR#81.98B7 ARB3568TT tHﬁE% (KRB R HmEHR

BRNREER) REL
L%ET*M ERMER S
HEHNEERROF R,
o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR

IR R AR M RE

For the six months ended June 30, 2024 (Expressed in Renminbi)
HEZZ-_NFANA=Z1THLEANEAR AAREZ|IR)

24 FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Fair value of the Group’s financial instruments that
are measured at fair value on a recurring basis

24 EMIBZAAREBEE#)

?ﬁ(;% n-I-E’E L/)\/L\\

LEEENAE

EEeRTANAAEE @R

(Continued)

Financial assets/ Fairvalue  Valuation technique(s) Significant

financial liabilities Fair value as at hierarchy  and key input(s) Unobservable input(s)

SHEE/SRAR RUTREZAAEE MEEES HERTRBREAHE EXTTRERAYE

June 30,2024 December 31,2023
a1 i S
AR=tR  tZA=1-H
3) Unquoted equity 15% equity 15% equity Level3  Market Approach Discount for lack of
investment at FVTOCI investment in investment in The fair value under market approach -~ marketability determined by reference
McKey Food McKey Food is based on the target company's to the share price of listed entities
Services Ltd - Services Ltd - financial performance and the in similar industries, 35 percent
RMBS85,198,000 RIMB86,836,000 multiples of comparable companies.  (December 31, 2023: 35 percent)
(Note 1)

) BRABEGAEM Ramn RER £=H  TRE RRRZTSRE  2RENGE
SEUANERER McKey Food McKey Food TEETHAABEDERARR LHEBNREBETNEREAIY
ERE Services Ltd Services Ltd ARBERBRTELBDAEHE (C22ZFT-A=+-F: 35%)

15% B E- 15080 2 - e (R3E1)
ARHS51988L  ARHss8368T

Note 1: A slight increase in the discount for lack of marketability used

in isolation would result in a slight decrease in the fair value

measurement of the unquoted equity investment, and vice

versa. A 1% increase in the discount for lack of marketability,

holding all other variables constant, would decrease the

carrying amount of the unquoted equity investment by
RMB1,310,800 (December 31, 2023: RMB794,000).

There were no transfers between Level 1, 2 and 3 fair value

during both the current period and prior year.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

B RRAR S TSR R EE

For the six months ended June 30, 2024 (Expressed in Renminbi)
HE_Z-_NFNA=ZFTHIEANER AARESIR)

24 FAIR VALUE MEASUREMENTS OF 24 €RTHZAARAEBENE®

FINANCIAL INSTRUMENTS (continued)

Fair value of the Group's financial instruments that
are measured at fair value on a recurring basis
(Continued)

Reconciliation of Level 3 fair value remeasurements

BEFEEUQIABENENEE
EERTANDAEE @)

F=BARBEEBHENGE

Financial assets

at FVTOCI

BRAREE

FFAHEMEE

KA EREE

RMB’000

AR®T T

At January 1, 2023 (audited) RZT_=F—HA—H (&F%) 226,111
Total losses: [EfE 4%

in other comprehensive expense REAEERX (74,771)

At June 30, 2023 (unaudited) RZZBZ=FA=+H CREFZ) 151,340

At January 1, 2024 (audited) RZEZNF—A—H (EFE%) 86,836
Total losses: EiEERE

in other comprehensive expense REAEER (1,638)

At June 30, 2024 (unaudited) REZZBZHFERA=+RH (REFER) 85,198

Fair value of the Group’s financial instruments that
are not measured at fair value on a recurring basis

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated statement of
financial position approximate their respective fair values at
the end of each reporting period.

WIHRARFEEUD REETEN
AEEERMTIANDAEE
ARFEFERAR  BARGMBNRRE
NIZBHERAARNEREERTRA
ENRHEREASEERERENROAD
REBERE -
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GLOSSARY

“Audit Committee”
[B%ZEE]

“Board”

[EF2 ]

“Corporate Governance Code”
[{b2EEIESFA

“China Foods (Holdings)”

[hERmR(ER)]

"COFCO”

g ]

“COFCO Finance”
[ I8 7% |
"COFCO (HK)"

[PiEEE]

the audit committee of the Board
EX2EREEY

the board of directors of the Company
AAREFEE

the Corporate Governance Code as set out in Appendix C1 to the Listing Rules

R EECI KR EERSFAD

China Foods (Holdings) Limited (FEIR & (FER%) AR A F]) (formerly known
as COFCO (BVI) No. 108 Limited), a company incorporated in the BVI with limited
liability on August 30, 2000, and a wholly-owned subsidiary of COFCO (HK)
FER M (ER) GR2A A (RIFBCOFCO (BVI) No. 108 Limited) * —RRZ-ZZTZTT
FNAZTHEERBELZREIMKIMNERAR - RTREEN2EMNBEA
Al

COFCO Corporation (F1Z25&BEBRAF]), a wholly state-owned enterprise
incorporated in the PRC in September 1952 currently under the purview of the
SASAC and a major Shareholder of our Company

FREEABRAR  —FR-NAAZFAAEFREGFMAIHEEEERE

COFCO Finance Corporation Limited (FEH AR EMLAF]), a non-bank
financial institution incorporated with limited liability in the PRC on September 24,
2002, and an indirect subsidiary of COFCO

FREBARETAR  —KRZEEZFNAZTHEALEREZMK NS
PREMIFRITERMIE - RPREROEENBRE

COFCO (Hong Kong) Limited (F125E (F#) AR A R), a company incorporated
in Hong Kong with limited liability on August 14, 1981, and a direct wholly-owned
subsidiary of COFCO and a major shareholder of the Company

hREE (BE)BRLA - — KR - AN—FN\B+HAEEEZMKIZNE
RAR - RTERHNEEZEZ2EMBRATIIRARATNEERR
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GLOSSARY

“COFCO Joycome’, “Company” or
"‘our Company”

[MRRER]HARF]

"Director(s)”

[E=%]

“Food Safety Committee”

[RmReLZEg]

"o "o

"Group’, “our Group’, “we" or “us”

[AERE |3 [ 34

“Hong Kong dollar(s)”
[T

“Listing Rules”
[ R al ]

“"Mainfield”

[ AR |

COFCO Joycome Foods Limited (FIERERRMBRAT) (formerly known
as COFCO Meat Holdings Limited (FIREARIER AR A A]) and Charm Thrive
Investments Limited (BAEIZEHBR/AF]), a company incorporated in the BVI
with limited liability on March 11, 2014 and re-domiciled to the Cayman Islands as
an exempted company with limited liability on May 4, 2016
FRERERRGERAT (AETREARZERERARREFIRERRAR) -
—FXRZE-NF=A+—RERBRELZESHMKINERAR  WAZZE
—RNERANBREMERERS  (FRA—RKEHR2ERAA

director(s) of our Company

ARRES

the food safety committee of the Board

EEgRMREELEY

our Company and its subsidiaries or, where the context so requires, in respect
of the period before our Company became the holding company of our present
subsidiaries, the entities which carried on the business of the present Group at the
relevant time

RATBREMBLR - SIOXEMT - AR AN AERENE R AHERA
RIZ AR S - AER AR RS R A REEBNER

the lawful currency of Hong Kong

EREEER

the Rules Governing the Listing of Securities on the Stock Exchange

B Z2 g AR Al

Mainfield International Limited (BAREEERER A F]), a limited liability company
incorporated in the BVI on October 8, 2008, and a major shareholder of our
Company

PEEEERAR  —FKR_ZZNFTANAEEBELAHSHMK NG
AR+ ARARIKIEEZERR
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GLOSSARY

“Model Code”
E2SE

“RMB"
TAR®]

"SFO"
[F8 % KR &1

“Shareholder(s)”
A& ]

“Stock Exchange”
[ Bs6 22 PR

the Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix C3 to the Listing Rules
FRAIMERC3C EEITAEREITE SRR ZHRLESTR])

the lawful currency of the PRC

hEETE S

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time

FEREVIFSNEZFRARGED - ETEERT AT

holder(s) of shares of the Company

RRBHRMFEBA

The Stock Exchange of Hong Kong Limited
BEBBERHAAERRAT
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