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Management Discussion and Analysis

EERE e

The board of directors (the “Board” or the
“Directors”) of China New Economy Fund
Limited (the “Company”) is pleased to present
the Company’s interim results for the six months
ended 30 June 2024 (the “Period”).

The Company is a closed-ended investment
company established on 1 February 2010. By
investing in both private and public enterprises
supported by the new economies of Greater
China, the Company is devoted to achieving long
term capital appreciation for professional investors.

FINANCIAL HIGHLIGHTS

During the Period, the Company maintained a
medium to long-term investment strategy in both
public and private equities. The Company held one
investment in Hong Kong-listed company, three
private equity securities investments, one limited
partnership fund and one open-ended fund as of
30 June 2024. One of our major investments is in
the financial printing sector focusing on the Hong
Kong IPO market. The Company reported net loss
attributable to shareholders of HK$12,728,425
during the Period, which consisted of the net
change in fair value loss of HK$6,960,659 taken
on the investment positions in the portfolio.
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Management Discussion and Analysis

The investment performance of the Company
during the Period is affected by the slow recovery
of the Chinese economy and the rising volatility of
the Greater China stock markets. As at 30 June
2024, the Company reported an unaudited net
asset value of approximately HK$0.06 per share.
The net loss is mainly attributable to net realised
loss of HK$716,493 and net unrealised loss of
HK$6,244,166 on financial assets at fair value
through profit or loss mainly as a result of recent
Hong Kong stock market volatility. The Company
will continue to monitor its investments cautiously
in view of the recent uncertain Greater China stock
market conditions.

BUSINESS REVIEW AND PROSPECT

During the first half of 2024 (“2024-1H"),
several serious issues continue to challenge the
investment market. The ongoing concerns in
the Chinese property market have significantly
impacted the pace of China’s economic recovery.
Moreover, the prolonged period of high interest
rates in the United States (the “U.S.”) presents
further economic challenges. The market is
particularly awaiting the United States Federal
Reserve Board (the “U.S. Federal Reserve”) to
announce potential interest rate cuts. Additionally,
the U.S. presidential election at the end of the
year, which will determine who takes office in the
White House, significantly impacts U.S.-China
relations, directly influencing the performance of
the Hong Kong stock market and the broader
investment market.
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Management Discussion and Analysis

EERE e

During the Period, China’s national economy
showed steady growth despite challenges in
the real estate sector. The ongoing issues within
the property market have created significant
concerns, dragging down the pace of China’s
economic rebound. According to data from the
National Bureau of Statistics of China, the gross
domestic product (“GDP”) in 2024-1H increased
to RMB61,683.6 billion, representing a 5.0%
increase compared to the first half of 2023. In the
second quarter of 2024, GDP grew by 4.7% year-
over-year. As the pandemic has come to an end,
the Company believes China’s national economy
will continue to rebound.

The Hang Seng Index declined by 3.9% in 2024-
1H, while the Hang Seng China Enterprises Index
increased by 9.8%, outperforming the Hang Seng
Index. Meanwhile, the U.S. Federal Reserve has
maintained its interest rate at 5.25% to 5.50%
since increasing it in July 2023. After U.S. inflation
reached a more than 40-year high, the inflation
growth rate has slowed in 2024-1H. The market
is anticipating potential rate cuts, with the first
reduction possibly occurring in September 2024.
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Management Discussion and Analysis

The focus of the Company is to invest in listed
securities in the short to medium term and will
continue to seek opportunities to invest in listed
companies with high potential. Another focus of
the Company is to invest in private equity securities
and other unlisted investments in the long term.
During the Period, the Company held two funds
and three private equities. The Company believes
that funds and private equity shall diversify the risk
of investments and will potentially bring greater
returns in the long term alongside listed investment
in the portfolio. The Company will continue to
look for further investment opportunities or even
unlisted investments to benefit our investors and
shareholders.

The Company will persist with its investment
strategy, concentrating on Greater China and
China related investments in other key global
markets. By leveraging the expertise of our skilled
investment and risk management team, we are
confident in our capability to identify and capitalize
on valuable investment opportunities, with the
goal of maximizing returns for our esteemed
shareholders.
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Management Discussion and Analysis

EEENWEDN
INVESTMENT REVIEW

To provide the shareholders of the Company
with an interim update of the investments held
by the Company, the Company discloses its ten
largest investments and all individual investments
with value exceeding 5% of the Company’s
gross assets with brief description of the investee
companies and particulars of the investments
in accordance with Rule 21.12 of the Rules
Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing
Rules”) as follows:

At 30 June 2024

Listed Equity Security — Hong Kong

REEE

RRARBBREHRARE MR
RERENTHRHEN A2
AEEETHESAKRENAE
BRI EEBRARREEES
MIE  ERMREQRRNE
HELARRBEEBHERS
PIERABES EMRATE
WA F21128 F B 1R
BRBMT

7202456 H30H

EMERES B

Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable ~ receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised ~ Company Period ~ Company
BR2
#5 FER ARE REEE EALF
fiisBRT FREAR hs/ EEEE gk/ agE
FRENTER ERMALBE RiFE  EAihl A [ (&#) BE  BURE AL
(Note 1) (Note 2)
(1) (Ke2)
HKS000  HK$000  HK$'000 HK$'000
TEL TAr TEL TR
(@  Tasty Concepts Holding  The Cayman 5,200,000 2.70% 1,040 572 (468)  HK$0.60 - 0.70
Limited Islands Ordinary shares of milion
HK$0.1 each
EZRBRERAR  REHS 5,200,0008 6000007570
BREBOIET
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Management Discussion and Analysis
EEEWED

Private Equity Security — British Virgin Islands ERERS - REBELAHE
Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised ~ Company Period  Company
BE3
REk FER ARE REEE GALF
fiisBRT  REAF hs/ EEEE gk/ agE
FRENAER ERMALBE RiFE  EAihl A [ (&#) BE  BURE AL

(Note 1) (Note 3)
(1) (KzEs)

HKS000  HK$000  HK$'000 HK$'000
TEL TAr TEL TR
(b)  Gransing Financial British Virgin 64 shares of 18.08% 46,317 9,724 (36,658  HK$20.90 - 11.94
Group Limited Islands USD1 each milion
EReREBARAT KBRAHE 648 20,900,000
BREEIET AL
bl )
Private Equity Securities — Hong Kong LERESS BB
Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised  Company Period  Company
BR2
R FER AR RAEE GALF
e  REAE hi/ EEEE g/ #8E
FRENFAR EMALBE RitR  &&LH R& [ (B8 FE RURE AL
(Note 1) (Note 3)
(1) (KaEs)
HK$000  HK§'000  HK$000 HK$'000
TR TR TAT TR
() iProFinancial Press Hong Kong 17,493 shares 19.97% 34,999 17,602 (17,397)  HK$25.60 - 21.62
Limited milion
BIHEARERAR FE 17493 R R 25,600,000
BT
(d  Gransing Finance Hong Kong 2,779,570 shares 19.90% 16,876 8,103 (8773  HK$12.90 - 9.95
Limited million
AREEARAA Bk 2,779,570 B 12,900,000
AL
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Management Discussion and Analysis
EEEwWE DT

Funds — Hong Kong Ee—&HB
Dividend
Netasset  received/ % of gross
Proportion of Unrealised attributable  receivable assets
Place of investee’s Market  gain/(loss) tothe  during the of the
Name of investee incorporation  capital owned Cost Value recognised  Company Period  Company
3] £
KER K2R RAEE  ARAE
RAMRERT Wi/ EREE g/ aEE
FRENEER SR e RA T (B58) BE  ERRE B
(Note 1) (Note 3)
(Hi3E1) (GiER)
HK$'000 HK$'000 HK$'000 HK$'000
THT TAL TAT TERL
(e)  Goldstone 1 LPF Hong Kong 59.32% 23,748 11,082 (12,716)  HK$11.08 - 13.65
million
2R—HARABES A 11,030,000
BT
) SWKDynamic OFC Hong Kong 10.55% 9947 8,657 (1,290) HK$8.66 - 10.63
milion
BE 8,660,000
BT
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Management Discussion and Analysis
EEEWED

At 31 December 2023

Listed Equity Securities — Hong Kong

A 2023F12 531 H
ETRRES BB

Proportion Netasset/  Dividend % of
of (liability)  received/ gross
Particular of  investee’s Unrealised ~ attributable  receivable assets
Place of issued shares capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation held owned Cost value recognised  Company Year  Company
353
BEH AR ARE REEE AR
FEERGT  REAF bi/  EEEE/ B/ #EE
FREARER ERRILY kit &Aithl %8 Ll (B8) (BRFE  BUBRS BAlt
(Note 4) (Note 2)
(i) ()
HK$'000 HKS$'000 HK$'000 HK$'000
T FA Fan FEn
Tasty Concepts Holding Limited ~ The Cayman Islands 6,600,000 343% 1,320 1,848 58 HK$066) - 194
Ordinary shares of milion
HK$0.1 each
BZRERERAR REHS 6,600,000 (660,000)
BRAREIET B
ZEER
Hanvey Group Holdings Limited The Cayman Islands 2,310,000 1.40% 627 739 112 HK$0.52 - 078
Ordinary shares of milion
HK$0.1 each
EESEARERAR REES 2,310,008 520000
BRAEIAT B
Lerado Financial Group Bermuda 3,100,000 1.35% 79 657 (122) HK$8.98 = 069
Company Limited Orainary shares of million
HK$0.01 each
EpeREAFRAR BRE 3,100000% 8,980,000
BREEOIAT B
ZEER
China New Consumption The Gaymen Islands 2,700,000 067% 506 524 19 HK$0.70 - 055
Group Limited Ordinary shares of milion
HK$0.01 each
hEREEEERAR REEE 2700000%% 700000
BREEOET BT
JERR
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Management Discussion and Analysis
EEEwWE DT

Private Equity Security — British Virgin Islands

LEREES - RBRLES

Proportion Dividend % of
of Netasset  received/ gross
Particular of  investee’s Unrealised ~ attributable  receivable assets
Place of issued shares capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation held owned Cost value recognised  Company year  Company
BBR
#Ef AR AR RREE AL
FEERT REAR b/ EREE B/ B%E
FREMRER SRR L% Rt EALH BE Ll (E58) BE BUBRR B2kt
(Note 4) (Note 3)
(Mia)  (W3tS)
HKS'000 HK$ 000 HK$ 000 HK$000
T ThL ThL TEn
(Gransing Financial Group British Virgin Islands 64 shares of 18.08% 46317 9724 (36653 HK$20.90 - 1021
Limited USD1 each milion
BRERERMFRAA ABRLES 641k 20,900,000
SREEIET B
2R
Private Equity Securities — Hong Kong LERESS BB
Proportion Dividend % of
of Netasset  received/ gross
Particular of investee’s Unrealised attributable  receivable assets
Place of issued shares capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation held owned Cost value recognised  Company year  Company
BER
REfH FER AR RAEE HAAF
BT REQT hi/ EEEE g/ #8E
FRENFAR HERA L E Rt EALh BA T (B8 BE RURE BAL
(Note 4) (Note 3)
(Fs4) (W)
HK$000  HK§'000  HK$000 HK$'000
TR TR T TR
iPro Financial Press Limited Hong Kong 17493 shares  19.97% 34,999 17,602 (17,397)  HK$25.60 = 1848
milion
BSHERERAR & 17,493 R 25,600,000
BT
Gransing Finance Limited Hong Kong 2,779570shares  19.90% 16,876 8,103 (8773  HK$12.90 - 851
million
AREEERAA B 2779 570R K13 12,900,000
oy
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Management Discussion and Analysis

BB WD

Funds — Hong Kong Ee—&HB
Dividend
Netasset received/ % of
Proportion Unrealised attributable receivable  gross assets
Place of of investee’s Market  gain/(loss) to the during of the
Name of investee incorporation capital owned Cost value  recognised Company theYear ~ Company
283 REAEE  HALF
REFRE FRNE/  AAIEE BR/ E3-1:3
FRANFAR AR LBE PE-e:4] A T (K8 BEFE BHRRS Al
(Note 4) (Note 3)
(Bit4) ((iE)
HK$'000 HK$'000 HK$'000 HK$'000
TALT TAR TR TR
Goldstone 1 LPF Hong Kong 59.32% 23,748 16,858 (6,890) HK$16.86 = 17.70
milion
eR-HERABES & 16,860,000
BT
SWK Dynamic OFC Hong Kong 12.21% 12,163 10,285 (1878) HK$10.28 - 1080
million
B 10,280,000
AT
Notes: Bt

The unrealised gain/(loss) represented the changes in fair
value of the respective investments during the Period.

The calculation of net assets/(liability) attributable to
the Company is based on the latest published interim/
annual report of the respective investments available as
at the latest practicable date at the end of each reporting
period.

The calculation of net assets/(liability) attributable to the
Company is based on the latest financial information/
statements of the respective investments available as at
the latest practicable date at the end of each reporting
period.

The unrealised gain/(loss) represented the changes in fair
value of the respective investments during the year ended
31 December 2023.
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Management Discussion and Analysis
MIEJE m Eﬁﬂﬂ *ﬁ

A brief description of the business and financial
information of the investments is as follows:

@)

Tasty Concepts Holding Limited (“Tasty
Concepts”) is an investment holding
company mainly engaged in the operation
of Japanese ramen restaurants. The
audited loss attributable to shareholders
of Tasty Concepts for the financial year
ended 31 March 2024 was approximately
HK$8,133,000 and the audited net assets
attributable to shareholders of Tasty
Concepts as at 31 March 2024 was
approximately HK$20,161,000. Tasty
Concepts will proactively seek potential
business opportunities or cooperation with
different potential parties to broaden the
sources of income and bringing better return
on investment for the shareholders. The fair
value of the investment in Tasty Concepts is
based on quoted market bid prices.

China New Economy Fund Limited | Interim Report 2024
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Management Discussion and Analysis

Gransing Financial Group Limited
(“Gransing Financial”) is principally engaged
in provision of quality brokerage, corporate
finance, asset management, money lending
and financial adviser services to institutional
and individual investors in Hong Kong and
Mainland China through its subsidiaries.
With the enhancement of artificial
intelligence (“A.l.”) technology, Gransing
Financial launched several new services
including the online account opening
services for new customers in Hong Kong
and China. Moreover, by the help of
advanced intelligent technology, Gransing
Financial’s A.l. analyst would serve their
clients with stock monitoring, investment
strategies and stock scoring services.
All the above would improve Gransing
Financial’s operational efficiency and earn
more new potential clients. The fair value
of the investment in Gransing Financial is
based on valuation by independent valuer.

iPro Financial Press Limited (“iPro”) is
principally engaged in financial printing
services, production of announcements
such as IPO prospectus and financial
reports, and provision of venues for
financial related forums. The fair value of
the investment in iPro is based on valuation
by independent valuer.

(b)

BB WD
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Management Discussion and Analysis

EERE e

(d) Gransing Finance Limited (“Gransing
Finance”) is engaged in the provision of
money lending. Gransing Finance is held
by Gransing Financial which is the largest
shareholder of Gransing Finance. The fair
value of the investment in Gransing Finance
is based on valuation by independent

valuer.

(e) Goldstone 1 LPF (“Goldstone 1), is a
limited partnership fund. Goldstone 1 seeks
to achieve maximum capital appreciation
over the life of the limited partnership fund
through equity investments, specifically,
investments in IPOs on securities to be
listed on the Stock Exchange and in private
placements by companies listed on the
Stock Exchange. The fair value of the
investment in Goldstone 1 is based on net

asset value.

() SWK Dynamic OFC (“SWK?”) is private
open-ended fund company with variable
capital. The strategy of SWK is long-biased
focusing on Hong Kong and China equity
market. The fair value of the investment in

SWK is based on net asset value.

China New Economy Fund Limited | Interim Report 2024
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Management Discussion and Analysis

The top investments with realised gain and loss for
the Period are summarised as below:

Top two realised gain for the Period

Name of investment

BB WD

NEAM S5 B #3 W am kg 1B
ZERARERMMNT

RPEZMAE # 5 W5

Realised gain

RELE B85 k&

HK$’'000

FE T

China New Consumption FEREFEESEEFRA A 105
Group Limited

Tasty Concepts Holding Limited B 2 ¥k #EA% A R A 7 22

Top three realised loss for the Period

Name of investment

NG - EY

Realised loss

REER ERREE

HK$ 000

FHT

Hanvey Group Holdings Limited 15 {2 &= @ iZ B R A 7] 373

Lerado Financial Group BERerEEERAR 255
Company Limited

SWK Dynamic OFC SWK Dynamic OFC 216

LIQUIDITY, FINANCIAL RESOURCES
AND GEARING

The Company has maintained a sufficient cash
position which will allow it to capture opportunities
with promising returns in both listed and private
equities.

RBEE MBERRE
ERELR

ARABERTBBRESAN 1
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Management Discussion and Analysis

MIEJEH‘ Eﬁﬂﬂ *ﬁ'

As at 30 June 2024, the gearing ratio, defined as
total borrowings divided by shareholders’ equities,
was 0.74% (31 December 2023: Nil). As at 30
June 2024, the Company has margin payables to
the brokers totalling HK$570,118 with an interest
rate of 9.625% per annum (31 December 2023:
Nil).

INTERIM DIVIDEND

The Directors do not recommend the payment of
any interim dividend during the Period (30 June
2023: Nil).

CHARGES ON COMPANY’S ASSET
AND CONTINGENT LIABILITIES

As at 30 June 2024, the Company had pledged
its investment in Hong Kong listed securities in
the amount of HK$572,000 to secure the margin
payables to the brokers (31 December 2023: Nil).

There were no significant contingent liabilities as at
30 June 2024 (31 December 2023: Nil).

China New Economy Fund Limited | Interim Report 2024

N2024F6 A30H EE&EE
LR (EHEAEBEARER AR
HHER) 20.74% (2023412 A
81H : &) o 182024 4F 6 A 30
B RARAREMNELEAZRE
A H£E570,1188 T © FFI=R

59.625% (20234512 A 31 H :
E) °

hHERE

=T EBIRN A HRE e ERA

R HARR B (202356 A30R -
) o

AARNEEERARIA
&\

R2024F6 A30H » XA A
EEFEELMEBHKRERE
572,000 8 TTIE BB ELAZ
RFE & Z PEIR (2023 F 12 A 31
H:&) -

M2024FE6 A30H * AR A
EmE NN EE (2028F 12 A
318 : £#)



Management Discussion and Analysis

CAPITAL STRUCTURE

On the listing date on 6 January 2011, the
Company completed a share placement and a
total of 303,000,000 ordinary shares of HK$0.1
each were placed at a price of HK$1.03 per share
for a total cash consideration, excluding the related
issue expenses, of approximately HK$312.1
million. Subsequent to the listing, the Company
had acquired additional capital by completion
of rights issue and placing of new shares under
general mandate. As at 30 June 2024, the capital
of the Company comprises of 1,319,700,274
ordinary shares of HK$0.04 each.

SHARE OPTION SCHEME

The Company has adopted a share option
scheme (the “Share Option Scheme”) on 1 June
2015, pursuant to an ordinary resolution passed at
the extraordinary general meeting held on 28 May
2015.

The maximum number of shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the Share
Option Scheme and any other schemes of the
Company must not in aggregate exceed 30% of
the issued share capital of the Company from time
to time.

BB WD

R AZEAE
N EmHEAE2011F1A6H -
KRB ZEKBRHOEE &

303,000,000 % = B A 1E 0.1
BT 2 EBIRAFR1.03/8
THERERE  #E2R
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312,100,000/ 7T  E M 1& A
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AR o R2024%F6 A30H ' AR
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Management Discussion and Analysis

EERE e

The Company operates the Share Option Scheme
for the purpose of providing incentives and
rewards to eligible participants who contribute
to the success of the Company’s operations.
The eligible participants of the Share Option
Scheme are full time or part time employees of
the Company (including any directors, whether
executive or non-executive and whether
independent or not, of the Company); and any
business or joint venture partners, contractors,
agents or representatives, consultants, advisers,
suppliers, producers or licensors, customers,
licensees (including any sublicensee) or
distributors, landlords or tenants (including any
subtenants) of the Company or any person who,
in the sole discretion of the Board, has contributed
or may contribute to the Company.

The total number of shares which may be issued
upon exercise of all options to be granted under
the Share Option Scheme and any other share
option schemes of the Company must not in
aggregate exceed 10% of shares in issue on
28 May 2021 as the Company has sought the
approval of the shareholders in general meeting
for refreshing the 10% limit under the Share
Option Scheme. The total number of shares
available for issue under the Share Option Scheme
(including options granted but not yet exercised
and options available for issue) is 47,225,910
shares, representing approximately 3.58% of the
total number of issued shares as at the date of
this interim report. The Share Option Scheme
will remain in force for a period of 10 years
commencing from 1 June 2015.
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Management Discussion and Analysis

As disclosed in the circular of the Company
dated 12 May 2015, the total number of shares
issued and to be issued upon exercise of the
options granted to each participant or grantee
(including exercised and outstanding options) in
any twelve month period up to the date of grant
shall not exceed 1% of the shares in issue. Where
it is proposed that any offer is to be made to a
participant (or where approximate, and existing
grantee) which would result in the shares issued
and to be issued upon exercise of all options
granted and to be granted to such person
(including exercised, cancelled and outstanding
options) in the twelve month period up to the
including the relevant date of grant to exceed
such limit, such offer and any acceptance thereof
must be conditional upon shareholders’ approval
in general meeting with such participant (or where
appropriate, and existing grantee) and his, her or
its associates abstaining from voting.
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Management Discussion and Analysis

EERE e

The subscription price for shares under the Share
Option Scheme shall be a price determined by
the Board, but shall not be lower than the highest
of (i) the closing price of shares as stated in the
daily quotation sheet of the Stock Exchange on
the date on which the Board approves the making
of the offer for the grant of options (the “Date
of Grant”), which must be a trading day; (i) the
average closing price of shares as stated in the
daily quotations sheets of the Stock Exchange
for the five trading days immediately preceding
the Date of Grant; and (iii) the nominal value of
a share. The time of acceptance of an offer for
the grant of options shall not be later than 21
days from the Date of Grant. A non-refundable
nominal consideration of HK$1.00 is payable by
the grantee upon acceptance of an option. There
is no specified minimum period under the Share
Option Scheme for which an option must be held
or the performance target which must be achieved
before an option can be exercised under the terms
of the Share Option Scheme.

During the Period, there was no options granted
or exercised under the Share Option Scheme. The
number of options available for grant under the
scheme mandate limit at the beginning and the
end of the Period was 43,210,747.

Particulars to the Company’s Share Option

Scheme are set out in Note 14 to the financial
statements.
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Management Discussion and Analysis

EQUITY FUND RAISING AND SALE
OF TREASURY SHARES

There was no equity fund raising activity nor was
there any sale of treasury shares by the Company
for the Period, and there were no unutilized
proceeds brought forward from any issue of
equity securities or sale of treasury shares made in
previous financial years.

CAPITAL EXPENDITURE AND
COMMITMENT

As at 30 June 2024, the Company made no
capital expenditure or any other commitments (31
December 2023: Nil).

MATERIAL ACQUISITION AND
DISPOSAL

During the Period, the Company did not acquire
or dispose of any subsidiaries, associates or joint
ventures (31 December 2023: Nil).

USE OF PROCEEDS

The Company has six investments as of 30 June
2024, comprising of equity security listed in Hong
Kong, private equities, limited partnership fund
and open-ended fund. The largest one held by the
Company is in the financial printing sector focusing
on the Hong Kong IPO market.
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Management Discussion and Analysis

EERE e

The available cash proceeds will be applied by
the Board and the Investment Manager in making
investments according to the investment objective,
policies and restrictions of the Company and the
requirements of the articles of association of the
Company, the Listing Rules and the investment
management agreement. Any cash proceeds not
deployed are placed in bank deposits or invested
in money market instruments or money market
funds.

EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2024, the Company had nine full-
time employees (31 December 2023: eight). All of
the Company’s employees were based in Hong
Kong.

The Company establishes its remuneration policy
by making reference to the prevailing market
conditions and a performance-based reward
system and the policy is periodically reviewed.
Apart from mandatory provident fund, salaries
increment, share options and discretionary
bonuses may be awarded to employees according
to the assessment of individual performance.

The total remuneration cost incurred by the

Company for the Period was approximately
HK$1,079,587 (30 June 2023: HK$2,027,170).
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Management Discussion and Analysis

FOREIGN CURRENCY
FLUCTUATION

The Board believes that foreign exchange risks are
minimal as the Company mainly uses the Hong
Kong dollars to carry out its business transactions.

EVENTS AFTER REPORTING PERIOD

There is no significant event after the reporting
period.
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Other Information

HiwE

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, none of the Directors or chief
executives of the Company had any interest or
short position in the shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SFO”)) as recorded in the register required
to be kept by the Company pursuant to section
352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as
set out in Appendix C3 to the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’/
OTHER PERSON’S INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

Shareholders’ Interests in Shares

As at 30 June 2024, the following person (other
than the Directors or chief executives of the
Company) had interests or short positions in the
shares or underlying shares of the Company which
were recorded in the register required to be kept
by the Company pursuant to section 336 of the
SFO:

Long positions in the ordinary shares of
HK$0.04 each of the Company (the “Shares”)

Other Information

HtpER

FTERR HEMALR
R REBRG 2 E®E R
KRR

IR AD 2 5

R2024F6 H30H * AR AL
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M) AR A &) 2 B 17 S AR BE AR 10
FRABREZSFMBAEKAZE
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ZBRMAZERSAE

RADFEREE0.047E T2
EBERzERE (RS

Approximate

Number of  Number of % of issued

shares held shares held share capital

Capacity in which (Direct (Indirect of the

Name of shareholder shares are held interests) interests) Company

NG|

BRITRA

FEROEE FERGHE 2B

BRREE/ BB RFERBZEH (EEER) (HEEx) BAk

CAS International Investment Interest in controlled 315,000,000 23.87
Management Company Limited corporation (Note 2)
R EE R (F¥zE2)

CAS International Investments Interest in controlled 315,000,000 23.87
Holdings Co., Limited corporation (Note 2)
R EEER (FizE2)
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Other Information

HiwE

Approximate

Number of  Number of % of issued

shares held shares held share capital

Capacity in which (Direct (Indirect of the

Name of shareholder shares are held interests) interests) Company

YN

BRTRE

FEROEE FERGEE 2B

eSS RFERBZE5H (EEER) (HEEz) BOl

China Science International Interest in controlled 315,000,000 23.87
Investment Company Limited corporation (Note 2)
REHEEER (FizE2)

BB EER ORI BERAA Interest in controlled 315,000,000 23.87
corporation (Note 2)
R EE R (FiizE2)

FiR Interest in controlled 315,000,000 23.87
corporation (Note 2)
R EE R (FizE2)

BE Interest in controlled 315,000,000 23.87
corporation (Note 2)
R EE R (FizE2)

Radiant Goldstone International Beneficial Owner 315,000,000 23.87

Group Limited (Note 2)
ERBAA (Hix2)

LLuo Yan Interest in controlled 190,790,000 14.46
BE corporation (Note 3)
REHEEER (FiizE3)

Sunwah Tongfang Limited Interest in controlled 129,640,000 9.82
HERABRAA corporation (Note 3 (i)
REHEEER (FizE3 ()
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Other Information

HiwE

Approximate
Number of  Number of % of issued
shares held shares held share capital
Capacity in which (Direct (Indirect of the
Name of shareholder shares are held interests) interests) Company
YN
BRTRE
FEROEE FERGEE 2B
eSS RFERBZE5H (EEER) (HEEz) BOl
Gold Pond International Limited Beneficial Owner 129,640,000 9.82
(Note 3 (i)
ExEBA (FzE3 ()
Choi Koon Shum Interest in controlled 117,898,595 8.93
BT R corporation (Note 4)
REHEEER (FiizE4)
Sunwah Kingsway Capital Holdings  Interest in controlled 117,898,595 8.93
Limited corporation (Note 4)
NEESSRERERAT REHEEER (FizE4)
Festival Developments Limited Interest in controlled 117,898,595 8.93
corporation (Note 4)
REHEEER (FizE4)
Kingsway Lion Spur Technology Beneficial Owner 117,898,595 8.93
Limited (Note 4)
ERBAA (Fizx4)
Wang Dingben Beneficial Owner 68,330,000 5.18
EFTH ERBAA

PEFBEREAR AR | FHRE 2024

31



32

Other Information

HiwE

Notes:

As at 30 June 2024, the Company had 1,319,700,274
issued shares.

To the best information, knowledge and belief of the
Directors, Radiant Goldstone International Group Limited
is a wholly owned subsidiary of CAS International
Investments Holdings Co., Limited (“CASIIH"). CASIIH
is in turn wholly owned by CAS International Investment
Management Company Limited (“CASIIM”). CASIIM is
owned as to 36% by & X Bt £ & & Z R (ORI B R
A 7] (“fER T and as to 34% by China Science
International Investment Company Limited (“CSII”). & A,
FH is owned as to 90% by Z#1% and CSll is owned
as to 85% by Mr. 7.

(i) To the best information, knowledge and belief of
the Directors, Gold Pond International Limited is
a wholly owned subsidiary of Sunwah Tongfang
Limited (“STL”). STL is wholly owned by Mr. Luo
Yan.

(ii) To the best information, knowledge and belief of
the Directors, Mr. Luo Yan is also interested in
61,150,000 issued shares of the Company held
by Concorde Renaissance China Limited (“CRC”).
CRC is wholly owned by Mr. Luo Yan.

To the best information, knowledge and belief of the
Directors, Kingsway Lion Spur Technology Limited
(“KLSTL”) is a wholly owned subsidiary of Festival
Developments Limited (“FDL”). FDL is wholly owned by
Sunwah Kingsway Capital Holdings Limited (“Sunwah
Kingsway”). As at 30 June 2024, Mr. Choi Koon Shum
was interested and/or deemed to be interested in
56.82% of the issued share capital of Sunwah Kingsway.
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Save as disclosed above, as at 30 June 2024,
the Company has not been notified by any
other persons (other than the Directors or chief
executives of the Company, whose interests are
set out in the section headed “Directors’ and
chief executives’ interests and short positions in
shares, underlying shares and debentures”) who
had interests or short positions in the shares or
underlying shares of the Company which are
required to be recorded in the register required to
be kept by the Company under section 336 of the
SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES AND DEBENTURES

Save as disclosed in the sections headed
“Directors’ and chief executives’ interests and
short positions in shares, underlying shares and
debentures” and “Share option scheme” in this
report, at no time during the Period was the
Company a party to any arrangement to enable
the Directors of the Company or their respective
spouses or children under 18 years of age to
acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any
other body corporate.

Other Information
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HiwE

CHANGES IN INFORMATION OF EEEREXR
DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, 18 #& £ #8 Il 25 13.51B(1) 1% -
the changes in information of Directors of the ZNA AlE =& & A A A 7] 2023
Company subsequent to the date of the 2023 F4 R H #i1g 2 Bk &EHF 0T :
Annual Report of the Company are set out below:

Name of Director Details of Change
EEME BB
Huang Bin Ceased to be co-chairman of the board and a non-

executive director of China United Venture Investment
Limited with effect from 13 March 2024

=, EHAESEMEERERNEBRSREBRRAAFFRIT
EE H2024F3 13 HEBAMK

Sui Fuxiang Ceased to be an independent non-executive director of
China United Venture Investment Limited with effect
from 16 April 2024

et EEHERERSRERRARBIIFNITES - 52024
F4RA16ABER

PURCHASE, SALE OR REDEMPTION B E - HEZBEE A QA
OF THE LISTED SECURITIES OF THE Lt &%
COMPANY

The Company has not purchased, sold or ARARRAHBMAL EEE -
redeemed any of the Company’s listed securities i & =k B8 Bl AN A & {E ] &
(including the sale of treasury shares) during * (B#EFHEEFZRHD) - B
the Period. As at 30 June 2024, there were no 202446 A30H * &KX &) It &
treasury shares (as defined under the Listing #AEEBEEKH (EE R EHR
Rules) held by the Company. Al) o
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CORPORATE GOVERNANCE
PRACTICES

The Company has applied the principles set out in
Part 2 of the Corporate Governance Code (the “CG
Code”) contained in Appendix C1 to the Listing
Rules. The Board is of the view that throughout
the Period, the Company was in compliance with
the code provisions as set out in the CG Code.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed
Issuer (the “Model Code”) as set out in Appendix
C3 to the Listing Rules as its own code of conduct
for dealing in securities of the Company by the
Directors. Having made specific enquiry to all the
Directors, all the Directors confirmed that they had
complied with the required standard of dealings as
set out in the Model Code throughout the Period.

AUDIT COMMITTEE

The Audit Committee currently comprises three
independent non-executive Directors, namely Mr.
Sze Tak Chi (being the chairman with professional
qualifications in accountancy), Mr. Tong Yun Lung
and Mr. Sui Fuxiang.
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Other Information

HiwE

The main duties of the Audit Committee are
to assist the Board in reviewing the financial
information and reporting process, risk
management and internal control systems, audit
plan and relationship with external auditors
and arrangements to enable employees of the
Company to raise, in confidence, concerns about
possible improprieties in financial reporting, risk
management systems, internal control or other
matters of the Company.

The unaudited interim financial statements of the
Company for the Period have been reviewed by
the Audit Committee.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained the prescribed
public float under the Listing Rules, based on
the information that is publicly available to the
Company and within the knowledge of the
Directors, throughout the six months ended 30
June 2024.
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PUBLICATION OF INTERIM REPORT

The interim report of the Company for the
Period containing all the applicable information
required by the Listing Rules will be dispatched
to the shareholders of the Company and made
available for review on the websites of the Stock
Exchange (www.hkexnews.hk) and the Company
(www.chinaneweconomyfund.com) in due course.

By order of the Board
China New Economy Fund Limited

Huang Bin
=)

Co- Chairman
e

Hong Kong, 29 August 2024
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Interim Condensed Statement of Profit or Loss and Other Comprehensive Income

AR S R E M RE SR

For the six months ended 30 June 2024 &% 2024 %6 A 30 H 1E7~1E A

For the For the
six months six months
ended ended
30 June 2024 30 June 2023
BZ2024F  HZE2023F
6H3081 6 A30H 1k
~ER ~EA
(unaudited) (Unaudited)
(REER) (REER)
Notes HK$ HK$
BiE BT BT
REVENUE KA 4 734,882 1,540
Net change in fair value of financial %A F (%8 B #5112
assets at fair value through & ﬁméggz -
profit or loss RYEEDFR 5 (6,960,659) 18,162,199
Other operating expenses Htg g% (6,427,859) (9,180,611)
OPERATING (LOSS)/PROFIT 2B (B8R R5A (12,653,636) 8,983,128
Finance costs BB 6(a) (74,789) (64,192)
(LOSS)/PROFIT BEFORE TAX  Br%iAl (B#8) /%A 6(b) (12,728,425) 8,918,936
Income tax expense FEHES 9 - -
(LOSS)/PROFIT AND TOTAL AR EREEFAA
COMPREHENSIVE (EXPENSE)/ @E,Hﬂ R (E8)/
INCOME FORTHEPERIOD ~ EAIREE (%) /
ATTRIBUTABLE TO ORDINARY K##4#
EQUITY HOLDERS OF THE
COMPANY (12,728,425) 8,918,936
(LOSS)/EARNINGS PER SHARE AAREBEREZFEA
ATTRIBUTABLE TO ORDINARY Ef:ERK (F18)/
EQUITY HOLDERS OF 27|
THE COMPANY 10
Basic AR (0.01) 0.01
Diluted 3 (0.01) 0.01
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Interim Condensed Statement of Financial Position

R S R A B AR R

As at 30 June 2024 12202446 5 30 H

30 June 31 December
2024 2023
2024 2023
64308 12A31H
(Unaudited) (Audited)
(REERK) (BER)
Notes HK$ HKS
Bzt BT BT
NON-CURRENT ASSETS FRBEE
Right-of-use asset FREEE 727,388 1,419,547
Deposit B - 200,000
Total non-current assets ERBHEERE 727,388 1,619,547
CURRENT ASSETS hBEE
Prepayments, deposits and other ~ BB - Z& K
receivables Hib e lz0R 1,635,682 1,623,057
Amount due from a broker [T 48 AFRIR 8,053,256 8,350,713
Financial assets at fair value through &2 B35 B = 55R
profit or loss JEMEE 11 55,689,556 66,340,464
Cash and cash equivalents RekHReEE 12 15,881,075 17,309,428
Total current assets MEEERE 81,259,569 93,623,662
CURRENT LIABILITIES RBEE
Other payables and accruals H At R K B AT
BH 13 2,932,696 2,847,326
Amount due to a broker JERHS 42 AFRIE 570,118 =
Amount due to a related party JE— & BN 5 508 600,000 1,100,000
Lease liabilties HEARE 774,615 1,260,032
Total current liabilties RBAFRE 4,871,429 5,207,358
NET CURRENT ASSETS RBEERE 76,382,140 88,416,304
TOTAL ASSETS LESS CURRENT ZEAERADAE
LIABILITIES 77,109,528 90,035,851

BT RIS E AR AR | FHEIERE 2024
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Interim Condensed Statement of Financial Position

FP S S BA B A AR AR

As at 30 June 2024 122024 %6 A 30 H

30 June 31 December
2024 2023
2024 2023
64308 128317
(Unaudited) (Audited)
(REERK) (BER)
Notes HK$ HKS
i BT BT

NON-CURRENT LIABILITY FRBEE
Lease liability HEERE - 197,898
Total non-current liability EnBaGEeE - 197,898
NET ASSETS EEFE 77,109,528 89,837,953

EQUITY BEi

Issued capital BEITRA 15 52,788,011 52,788,011
Reserves [ 24,321,517 37,049,942
Total equity EReE 77,109,528 89,837,953
NET ASSET VALUE PER SHARE BREEEE 0.06 0.07
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Interim Condensed Statement of Changes in Equity

PR S B R

For the six months ended 30 June 2024 &% 202446 A 30 H IF/~1E A

Share
Issued Share Distributable options  Accumulated
capital  premium reserve reserve losses Total
BRARA  ROEE THARRE BREEE  ZHEE st
HKS HKS HKS HKS HKS HKS
AL AT AT AT AT BT
(Note 13 (Note 15) (Note) (Note 14)
(Ritte) (M) (W) ()
At 1 January 2024 N0UE1A1H 52,788,011 256,798,043 15,427,143 558,500 (235,733,744) 89,837,953
Loss and tota FHEERR
comprehensieexpense  2FREE
for the period - - - - (12,728425)  (12,728,425)
At 30 Jung 2024 Ro024E6A30A
(unaudted) (RE5R) 788,011 256,708,043 15427143 558500 (248,462,169 77,100,528
At1 January 2023 R2023%1A1A 52,788,011 256,798,043 15,427,143 1777000 (184,515,401) 142,274,796
Lapseofequiy-setfed ~ DUEREERMRH
share-based payment  BERERAER - - - (12185000 1218500 -
Proft and tofa FHERNR2EN
comprehensiveincome A
for the period - - - - 8018936 8918936
At 30 June 2023 N2023E6A%0A
(unaudted) (RE5%) 5788011 256798043 15427143 BRBAO0C (174,377,965 151,193732

These reserve accounts comprise the reserves of *

HK$24,321,517 (30 June 2023: HK$98,405,721) in the
interim condensed statement of financial position.

Note:

Distributable reserve is a balance of credit derived from

FaE -

capital reduction which may be utilised by the directors of

the Company. It gives greater flexibility to the Company

to declare dividends and/or to undertake any corporate

exercise which requires the use of distributable reserves

in the future.

I 55 15 8 R B B 3 R B R PR B 7S
A 5T 2 P B 1 155 24,321,517 8 7T
(202346 A30H : 98,405,721
BT °

AHDIKEERARREETS
FREBRASH R T 2 A 2 AR ERER o
WARRARRREIRKRE R,
SETTEMAE B A5 Ik 7
ZEEEHHEREAREEE
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Interim Condensed Statement of Cash Flows

hHIRBAR SR ER

For the six months ended 30 June 2024 &% 2024 %6 A 30 H 1E /<& A

For the six For the six
months ended  months ended
30 June 2024 30 June 2023
HZ204F HZE2028F
6H830AH 1 6308 Ik
~EA ~EA
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$ HK$
i3 BT BT
CASH FLOWS FROM EETHMEZ
OPERATING ACTIVITIES BeRE
(Loss)/profit before tax BEAl (BR) /& (12,728,425) 8,918,936
Adjustments for; FATIRE A% :
Finance cost B AR 6 74,789 64,192
Bank interest income RITAI S WA 4 (30,471) (1,540)
Depreciation of right-of-use asset ~ {FFIEEEITE 692,159 754,691
Net realised loss on financial assets & AF{EE BBz
at fair value through profit or loss 5\ | @EZ PREE
""""" ZRERTE 5 716,493 15,379,574
Net unrealised loss/(gain) on ?EQI—@@ETE @’
financial assets at fair value i F‘]Eé(?ﬁi """""
through profit or loss RER/ (e
FE 5 6,244,166 (33,541,773)
(5,031,289)  (8425,920)
Payment for purchase of financial ~ BEZATFEEB
assets at fair value through profit 1252 &7
or loss BE 2% (1,295,000) (6,112,500)
Proceeds from sale of financial HEZRLTEER
assets at fair value through profit 18255118 2 £ &b
or loss BEMSHE 4,985,248 15,311,243
Decrease in deposits, prepayments 124 ~ TS 708 K
and other receivables H i EUCR B R 187,376 60,555
Decrease/(increase) in amount due  JEU A& 42 A FRIB
from a broker R/ (Em) 297,457 (310,065)
Increase/(decrease) in other Hih IR R BT
payables and accruals EREm/ (i) 85,370 (360,416)
Decrease in amount due to a B — R E% 5 A
related party i (500,000) -
Increase in amount due to a broker &S &8 42 A FUEIE AT 570,118 =
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Interim Condensed Statement of Cash Flows

=
FHIFRREERER
For the six months ended 30 June 2024 &% 202446 A 30 H IF/~1E A
For the six For the six
months ended  months ended
30 June 2024 30 June 2023
HBZ2024%  HZE2023F
6HA30H It 6H30H Lk
~fEA ~EA
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$ HK$
i3 BT BT
Cash (used in)/generated from LB (), Fifs
operations B (700,720) 162,897
Bank interest received BUERTTH B 30,471 1,540
Net cash flows (used in)/generated  =:E7A %) (FTf) /
from operating activities FISReREFE (670,249) 164,437
CASH FLOWS FROM FINANCING & & 52
ACTIVITIES BeRE
Interest paid ENFE (74,789) (64,192)
Repayment of principal portion of f%f%i% %,\EZ
lease liabilties PN A= ) (683,315) (447 488)
Net cash flows used infinancing B4 & EEFTA
activities ReneFE (758,104) (511,680)
NET DECREASE INCASHAND H&REELZEHD
CASH EQUIVALENTS FE (1,428,353) (347,243)
Cash and cash equivalents at HORekHeEE
the beginning of period 17,309,428 27,830,332
CASH AND CASH EQUIVALENTS ik B¢ REEEE
AT THE END OF PERIOD 15,881,075 27,483,089
ANALYSIS OF BALANCES HeRBE%E
OF CASH AND CASH = VaRis
EQUIVALENTS
- Cash at bank —RITHE 12 15,881,075 27,483,089
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Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2024 202446 A30H

1.

CORPORATION INFORMATION

The Company was incorporated in the
Cayman Islands on 1 February 2010 under
the Companies Law of the Cayman Islands
as an exempted company with limited
liability and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”). The Company was established
for the purpose of acting as a closed-ended
investment company.

The Company’s registered office is at P.O.
Box 309, Ugland House, South Church
Street, George Town, Grand Cayman KY1-
1104, Cayman Islands. The principal place
of business of the Company is at Room
1802B, 18/F., Bank of America Tower, 12
Harcourt Road, Admiralty, Hong Kong.

The principal investment objective of the
Company is to achieve long-term capital
appreciation through investing globally in
both private and public enterprises that have
demonstrated the ability to manufacture a
product or deliver a service that is supported
by the economies of Mainland China, Hong
Kong, Macau, and Taiwan.

During the Period, the Company’s
investment activities are managed by
Evergrande Securities (Hong Kong) Limited
(the “Investment Manager”).

China New Economy Fund Limited | Interim Report 2024
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Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

30 June 2024 20246 H30H

2.1 BASIS OF PREPARATION 21 RREE

The unaudited interim condensed financial
statements for the six months ended
30 June 2024 have been prepared in
accordance with International Accounting
Standard 34 Interim Financial Reporting (“IAS
34”) issued by the International Accounting
Standards Board (“IASB”) and the applicable
disclosure requirements of Appendix D2 of
the Rules Governing the Listing of Securities
on The Stock Exchange (the “Listing Rules”).
They have been prepared under the historical
cost convention, except for the financial
assets at fair value through profit or loss
which have been measured at fair values.
The interim condensed financial statements
are presented in Hong Kong dollars (‘HK$”)
except when otherwise indicated.

The preparation of interim financial
statements in conformity with IAS 34
requires management to make judgments,
estimates and assumptions that affect
the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual
results may differ from these estimates.

H 2202496 A30H Ik
7B A B RS 2 R B RS
BAEF Gk DR R B 2
rEAZEE ((EEEs
ERZE=]) B M A
& 5t % Bl 25 34 5% B Hi Bf
ks (BB e85
34581 RE R FTFEH £
AR R ([ _EmRA) K8k
D2 7 i A # 5 48 & M 47
gl BRI A FEEBIBIR
PRz e EENRAFE
ATEN  HERKIZBRE
FPRRABOHRE - 5B

FEBA AN - AR BA RS B B 7S 3R
KB ([BT]) 27 -

RETEBER S ERE
3455k 2 I I Rk B Rk
EEEFHEFERRE
RARFENZSEERE
B WARFXHHERS
R H T A RER -
BFR &R AT gL St F 5T
BFTR e
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Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2024 202446 A30H
2.1 BASIS OF PREPARATION

(CONTINUED)

The interim condensed financial statements
do not include all the information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Company’s annual
financial statements for the year ended 31
December 2023. The accounting policies
and methods of computation used in the
preparation of the interim condensed
financial statements included in this report
are consistent with those used in the annual
financial statements for the year ended 31
December 2023.
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Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

30 June 2024 20246 H30H

2.2 CHANGES IN ACCOUNTING 22 B HRZER

POLICIES

In the current period, the Company has
applied the following new and amendments
to IFRS Accounting Standards issued by the
IASB, for the first time, which are mandatory
effective for the annual period beginning on
or after 1 January 2024 for the preparation
of the Company’s interim condensed
financial statements:

Amendments to
IFRS 16

Lease Liability
in a Sale and
Leaseback

Amendments to Classification of

IAS 1 Liabilities as
Current or Non-
current

Amendments to Non-current

IAS 1 Liabilities with

Covenants
Amendments to IAS 7 Supplier Finance
and IFRS 7 Arrangements

The application of the amendments to
IFRS Accounting Standards in the current
period has had no material impact on
the Company’s financial positions and
performance for the current and prior periods
and/or on the disclosures set out in these
interim condensed financial statements.

RAHRE - KARE B R
FER T3 HEBR T 2R
Z B \MAF ] KB
T BB B RS s s ZE Rl & 5t
AR - ARREAA T
HARS PR B A5 3Rk - AEREEE
B 2024 F1 A1 B2
1% F0a 2 F [ HA fE 98 Il 4
g

BERM%HR SERERW

HAERE HEARE
165%
(f&ETA)
HEestE BaGEIE
BIIZE1 5% BmE
(f&ETA) B

REETE WMERED
1551557 FnRBE
CCHES R

B HERRE
A5 757 g7
N BIER Bf
BEE
A5 757
SEHEN),

A7 3 ) P8 R B8 R B %5
SEA ST EAERTAY
EN/NCIRAN I NS e R R L
BB AR R R B R 3
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Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2024 202446 A30H

3. OPERATING SEGMENT
INFORMATION

For management purposes, the Company
is organised into business units based on
the categories of investments. During the
six months ended 30 June 2024 and 2023,
the Company has two reportable operating
segments as follows:

Listed - Investments in equity securities

securities listed on relevant stock
exchange.

Unlisted - Investments in open-ended

securities fund, limited partnership fund,
private equity securities, unlisted
bond and promissory notes.
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Notes to Interim Condensed Financial Statements

f HAfET BA B A SR R P
30 June 2024 202446 H30H
3. OPERATING SEGMENT 3. REHIER(E)
INFORMATION (CONTINUED)
Further details of the Company’s investments BRAARARRENE—F
are included in note 11. FEIEEA MR ©

Listed Unlisted

securities securities Total
th®%E  FLoEH @t
HK$ HK$ HK$
BT B BT

For the six months ended ~ EiZ 202456 530 H IE

30 June 2024 (unaudited) 7518 A (REER)

Segment revenue AEBA - 704,411 704,411
Segment results DEEE (1,505,950)  (5,454,709)  (6,960,659)
Bank interest income RITF B WA 30,471
Unallocated expenses ADEAZ (5,798,237)
Loss before tax BRE A E B (12,728,425)
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Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2024 202446 A30H

3. OPERATING SEGMENT 3. RESER (F)
INFORMATION (CONTINUED)
Listed Unlisted
securities securities Total
tmEH  FLEWMEF st
HK$ HK$ HK$
BT BT BT
For the six months ended ~ #{Z 202346 A 30 A
30 June 2023 (unaudited)  LENE A (RE&EEZ)
Segment revenue DEBA - - -
Segment results NEbEE (3,803,547) 21,965,746 18,162,199
Bank interest income RITH EIA 1,540
Unallocated expenses APBRRZ (9,244,803)
Profit before tax BR A5 B A 8,918,936
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Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

30 June 2024 20246 H30H

OPERATING SEGMENT
INFORMATION (CONTINUED)

For the six months ended 30 June 2024,
the operating segments derived revenue
from interest income and income from profit
guarantee earned from the investments held
by the segments. This is in contrast to the
six months ended 30 June 2023, where
no revenue was noted for the operating
segment. Segment results represented the
net gains or losses on changes in fair values
of listed equity securities, private equity
securities, unlisted bond, open-ended fund
and limited partnership fund classified as
financial assets at fair value through profit or
loss and the corresponding interest income,
dividend income as well as income from
profit guarantee earned by each segment
without the allocation of administrative
expenses, finance costs, interest income
from bank deposits and Investment
Manager’s fees.

3.

mesIER (&)

#H £2024% 6 A30H I
ANER g E SR UA
KA D EBFTHFIE B BRELAY
B WA Kt AR 2B U
A o 5 H# = 202346 A
30 B IE7~ 1 A #8 &  2h
ERABWBRTR - 5 F
XEESBEABRATES
BERYEZEMEEZ
EhEERES  FLERE
BHE-FELMES AR
ANEERBEREZEESA
FEEB Nk EIEFRE
MR R BULA - B B UK
AR E5 EBBRE 2 3 F R
FUA T AEF R AT
X B - RITF
FEWANRIEEEREA
B -
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Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2024 202446 A30H

3. OPERATING SEGMENT

INFORMATION (CONTINUED)

As management considers the Company’s ARERERBAR RN
nature of business to be investment EBHER/REESAY
trading and there are no major customers, EXTERFE EZ7
accordingly no information regarding revenue BRAXBIEZPHEA
derived from major customers is presented. BB R} -

Listed Unlisted

securities  securities Total
thEEF ELmEH @t
HK$ HK$ HK$
BT BT BT
As at 30 June 2024 120246 A 30 H
(unaudited) (REER)
Segment assets: DHPEE
Financial assets at fair value XA F{EFE BER
through profit or loss SR @B E 572,000 55,117,556 55,689,556
Unallocated assets AOEEE 26,297,401
Total assets EEBE 81,986,957
Liabilities: BfE:
Unallocated liabilties AOEBE 4,877,429
Total liabllities BEBE 4,877,429
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Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

30 June 2024 202446 A 30 H
3. BEo®MENE

OPERATING SEGMENT

INFORMATION (CONTINUED)

Listed Unlisted
securities securities Total
EmEs  FELmES Bat
HK$ HK$ HK$
BT BT BT
As at 31 December 2023 R2023%12 A31H
(audited) (%)
Segment assets: DEEE -
Financial assets at fair value ~ RA T EFE BB
through profit or loss SIBRC S REE 3,768,200 62,572,264 66,340,464
Unallocated assets APEREE 28,902,745
Total assets BEMRE 95,243,209
Liabilties: AfE:
Unallocated liabilities APEBE 5,405,256
Total liabilities BERE 5,405,256

For the purpose of monitoring segment
performance and allocating resources
between segments, all financial assets at
fair value through profit or loss are allocated
to reportable segments. All other assets
of the Company, including right-of-use
assets, deposits, prepayments and other
receivables, amount due from a broker and
cash and cash equivalents, and all liabilities
are not allocated to the operating segments.

BEENBRERKDH
MEEERME  AER
NFEEBERIF S
MEEHNREAZ2HD
B RARBMBEEMEE
(BREEREEE RE -
8 A BOA K b 8 YK
B B —RERE AR
AERERBEEFEE K
MBEREATORERSE

S -
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Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2024 202446 A30H

4. REVENUE 4. WA
An analysis of revenue is as follows: WASHTEAT
For the six For the six
months ended  months ended
30 June 2024 30 June 2023
HZ204F HZE2023%F
6H30H L 6A30H I
~ME A ~EA
(Unaudited) (Unaudited)
(REER) (REER)
HK$ HKS
BT BT
Bank interest income RITH BIA 30,471 1,540
Income from profit guarantee (note) & AR UA (FiEE) 704,411 -
734,882 1,540

Note: Income from profit guarantee relates to amounts
received and receivable in respect of a private
equity investment in Hong Kong under the
profit guarantee terms set out in the relevant
agreement.

54 China New Economy Fund Limited | Interim Report 2024

BRE - AR EURAY RAR AR
128 175 ok FIT R O 08 A 4R 8 16
A BELERERE K
BN FEUR 9 3R o



Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

30 June 2024 20246 H30H

5. NET CHANGE IN FAIR VALUE 5. MAFREZEBERY

OF FINANCIAL ASSETS AT FAIR ReetMEEZAYF
VALUE THROUGH PROFIT OR EEEFHE
LOSS
Listed Unlisted
securities securities Total
TS ELTES @t
HK$ HK$ HK$
BT BT BT

For the six months ended HZE2024F6A3081E
30 June 2024 (unaudited) ~NEA (REER)

Net realised loss on financial ~ &RAFEF BB TR

assets at fair value through ~ Z&RIAEEEH

profit or loss BREFE (500,500) (215,993) (716,493)
Net unrealised loss on financial &2 (& BI85

assefs at fair value through ~ Z&BBERER

profit or loss BEFE (1,005450)  (5,238,716)  (6,244,166)
Total of net realised and TABRERZEER

unrealised loss included in RAEHBREFH

orofit o loss (1,505,950)  (5,454,709)  (6,960,659)
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30 June 2024 202446 B30 H
NET CHANGE IN FAIR VALUE 5. MAFREZEBERY

5.

OF FINANCIAL ASSETS AT FAIR ReeMmEEZLAF
VALUE THROUGH PROFIT OR EEE)FRE (E)
LOSS (CONTINUED)
Listed Unlisted
securities securities Total
tHES  ErTEs a3t
HK$ HK$ HK$
BT BT BT

For the six months ended HZ2023F6A30H I
30 June 2023 (unaudited) ~NEA (REER)

Net realised loss on financial ~ &RAFEF BB TR

assets at fair value through ~ Z&RIAEEEH

profit or loss BEFE (12,813,547)
Net unrealised gain on financial A F{EE BIERIE

assefs at fair value through ~ Z&BBERER

(2,566,027)  (15,379,574)

24,631,773 33,541,773

profit or loss Wi 58 9,010,000
Total of net realised and FABEEAZEER

unrealised (loss)/gain included K AZRE (EE) /

in profit or loss Wian i8558 (3,803,547)

21,965,746 18,162,199
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30 June 2024 20246 H30H

6. (LOSS)/PROFIT BEFORE TAX 6. PBRTBIAT(E5R),EF
The Company’s (loss)/profit before tax is KRB Z&HA (BE),/
arrived at after charging: AR AT B IR E

o
For the six For the six
months ended  months ended
30 June 2024 30 June 2023
BE2024% HZE2023F
6H30R Lt 6H30HIE
~EA ~EA
(Unaudited) (Unaudited)
(REER) (REER)
HK$ HK$
BT BT
() Finance costs (a) BIESRRA
Interest on other borrowings HitfgE 258 26,392 =
Interest on lease liabilities HERGEZHE 48,397 64,192
74,789 64,192
(b) Other operating expenses b) HEtgER=
Directors’ remuneration XM
- Fees -He 1,164,000 963,112
- Other emoluments —Hip e - -
1,164,000 963,112
Staff cost (excluding directors’ SEIRAR (MR
remuneration) EE R 1,079,587 2,027,170
Investment management fee REERE 300,000 300,000
Auditors’ remuneration REMH 2 285,000 275,000
Short-term lease in respect of BEBYE0EH
properties HE 25,010 41,604
Consultancy fees BEE - 100,000
Legal and professional fees FEREEER 1,095,148 1,717,840
Depreciation of FREEENE
right-of-use asset 692,159 754,691

PEFBEREAR AR | FHRE 2024
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30 June 2024 202446 A30H

7.

INTERIM DIVIDEND

The Board has resolved not to pay any
interim dividend in respect of the current
reporting period (30 June 2023: Nil).

FEES
Administration fee

Amicorp Fund Services Asia Limited (the
“Administrator”) is entitled to receive an
administration fee which is calculated based
on the net asset value of the Company at
valuation day equal to the rate of 0.11% per
annum.

The administration fee is subject to a
monthly minimum fee of USD4,100 plus
7.5% disbursement charge (80 June 2023:
USD4,000 plus 7% disbursement charge
for the period from 1 January 2023 to 31
January 2023 and USD4,100 plus 7.5%
disbursement charge from 1 February 2023)
and is payable monthly in arrears.

The administration fee for the Period is
HK$206,815 (30 June 2023: HK$206,397).
As at 30 June 2024, an administration
fee of HK$68,880 (31 December 2023:
HK$137,851) was payable to the
Administrator.

China New Economy Fund Limited | Interim Report 2024
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Amicorp Fund Services
Asia Limited ([ 17 X & 2
Al) B KBTI E B
E . ARBESFNIEER
AENEEREEFELZ
0.11% =& °

THEEBEBEXETAZE
24,100 T 11 7.5% X
& (202346 A30H :
R 2023F 1 A1 HE2023
%1 A 31 HHIA & B 2023
F2A1BHRBR  BEHRF
H A&EEMA4,000% T
7% & K& 41003% 7T
mn75% %z &) HR KA
REA AR -

AEHETHREEREE B
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30 June 2024 20246 H30H

FEES (CONTINUED)

Custodian fee

Bank of Communications Trustee Limited
(the “Custodian”) is entitled to a custodian
fee which is calculated based on the net
asset value of the Company at valuation
day equal to the rate of 0.04% per annum.
The custodian fee is subject to a monthly
minimum fee of HK$12,500 (30 June 2023:
HK$12,500 and is payable monthly in
arrears.

The custodian fee for the Period is
HK$75,000 (30 June 2023: HK$75,000).
As at 30 June 2024, a custodian fee
of HK$100,000 (31 December 2023:
HK$50,000) was payable to the Custodian.

Management fee

The Investment Manager is entitled to a
monthly management fee of HK$50,000
(30 June 2023: HK$50,000) and payable
monthly in advance.

The management fee for the Period is
HK$300,000 (30 June 2023: HK$300,000).
As at 30 June 2024, a management fee
of HK$100,000 (31 December 2023:
HK$200,000) was payable to the Investment
Manager.

8.

BA(E)
AEH

RBWITELEBR QA
(IFEBE A BREWERGEE
B HIRBEHASENIZFER
ARERNHEBREEFAE
2004%ETEH - SEBEEBE
%5 A =/K%EHA12,500
77T (202346 A30A :
12,5008 70) 49 R K& B R
FRAERX -

AHEFEFEE & /75,000
7 7T (202346 A308 :

75,0008 7T) ° R 2024
£6HA300 BT E

100,000 7T (20234 12
H31H : 50,000 7T) FE
NFEEA o

M}

BE

KEEEAERKNEA
& 1 % 50,0007 7T (2023
%6 H30H :50,000/&7T)
MAERSRRAIX -

7K HA fi % 32 & /& 300,000
77T (202346 A30A :
300,000 JT) ° 1A 2024
F6H30H EEE
100,000/ 7t (2023 F 12
A 31H : 200,000 JT)
FER FIREBIEA °
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30 June 2024 202446 A30H

9.

TAXATION

The Company calculates the period income
tax expenses using the tax rate that would
be applicable to the expected total annual
earnings.

Cayman Islands

Under the current Cayman Islands law, there
are no income tax, corporation tax, capital
gains tax or any other kinds of tax on profits
or gains or tax in the nature of estate duty or
inheritance tax currently in effect.

Effective from the date of incorporation of
the Company, and for a period of twenty
years, no law that is hereafter enacted in the
Cayman Islands imposing any tax on income
will be levied on the Company.

China New Economy Fund Limited | Interim Report 2024
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30 June 2024 20246 H30H

TAXATION (CONTINUED)

Hong Kong

Under the two-tiered profits tax rates regime
of Hong Kong Profits Tax, the first HK$2
million of profits of the Company will be
taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%.

No provision for Hong Kong Profits Tax has
been made in the financial statements as the
Company did not generate any assessable
profit for the six months ended 30 June
2024 and 2023.

No deferred tax asset has been recognised
in respect of the tax losses due to the
unpredictability of future profit streams.

o.

BiE ()
EE

B I% BB G B AR S
el R NN T S 374
8.25% 2 M EF AT &
2,000,000 /& T A Fi 18 -
I 1% 3% 16.5% 2 Bt &= 50 41
2,000,000 7 JT JA _E & Fl
ZTRIE o

R AR A RE Z2024
F K 202346 A30H It
7B B 3 4 B A AT R AR
Tk I A0 48 7R B 5 R R
SHREBFSTRME

£ iR ik ORI
BN - 3 8 7 R RS 1R
RIELERBRE °
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30 June 2024 202446 A30H

10. (LOSS)/EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY

EQUITY HOLDERS OF THE
COMPANY

The calculation of basic and diluted (loss)/
earnings per share amount is based on the
Company’s loss of HK$12,728,425 (30 June
2023: earnings of HK$8,918,936) for the
Period attributable to ordinary equity holders
of the Company and the weighted average
number of ordinary shares in issue during
the Period of 1,319,700,274 (30 June 2023:

1,319,700,274 ordinary shares).

No diluted earnings per share for the six
months ended 30 June 2024 and 2023
were presented as there were no potential

ordinary shares in issue for both periods.

China New Economy Fund Limited | Interim Report 2024

10.
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ABEBR (BB,
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BREARREE (BE)
| B NN ey
BEABGEABRABARQ
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11. FINANCIAL ASSETS AT FAIR 11. BAFEEBERY
VALUE THROUGH PROFIT OR RBremEE
LOSS

30 June 31 December

2024 2023
2024 2023F
6A30H 12318
(Unaudited) (Audited)
(RBER) (8ER)
HK$ HKS
BT BT
Listed equity securities - Hong Kong i E%—Fb 572,000 3,768,200
Investment in private equity - BERFLERE-
British Virgin Islands EBRUHE 9,724,000 9,724,000
Investments in private equity - RERILERE-BS
Hong Kong 25,705,000 25,705,000
Investments in fund - RERES -
Hong Kong 19,688,556 27,143,264
55,689,556 66,340,464
The fair values of the listed equity securities RSB AEATETIR
are determined based on the quoted market EHBEEAT SR RS
bid prices available on the relevant stock HRPTIE iR (B S
exchanges at the end of the reporting E °
period.
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11.

FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS (CONTINUED)

The fair values of the private equities are
determined based on valuation techniques
for which inputs that have a significant effect
on the recorded fair value are not based
on observable market data (unobservable
inputs).

The fair values of the funds are determined
based on valuation techniques (i.e. net asset
value) for which the lowest level input that
have a significant effect on the recorded fair
value is directly or indirectly observable.

Net unrealised loss on financial asset
at fair value through profit or loss of
HK$6,244,166 (2023: net unrealised gain
of HK$33,541,773) has been recognised in
profit or loss.

China New Economy Fund Limited | Interim Report 2024
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12. CASH AND CASH EQUIVALENTS 12. R REEEE

30June 31 December

2024 2023
2024 2023

6A30H 12A318

(Unaudited) (Audited)

(REER) (B&EZ)

HK$ HK$

BT BT

Cash at banks RIIRE 15,881,075 17,309,428
Cash at banks earn interest at floating rates RITRESTIAEREHIR
based on daily bank deposit rates. The cash T35 3R F = 202 B) ) = Bk
at banks is placed with DBS Bank (Hong BAE - RITREEFA
Kong) Limited, Public Bank (Hong Kong) ERBIT (BB BRA
Limited, China CITIC Bank International A KRBT (FB) BR
Limited and Chong Hing Bank Limited. NAE - RIERT(EER) B
RARREIFEIEITHERA

= e
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30 June 2024 202446 A30H

13.

14.

OTHER PAYABLES AND
ACCRUALS

As at 30 June 2024 and 31 December 2023,
the other payables and accruals were non-
interest-bearing and had an average term of
less than three months.

SHARE OPTION SCHEME

The Company’s Share Option Scheme
was adopted on 1 June 2015, pursuant
to an ordinary resolution passed at the
extraordinary general meeting held on 28
May 2015.

The limit of the number of securities
which may be issued upon exercise of all
outstanding options granted and yet to be
exercised under the Share Option Scheme
and any other schemes must not exceed
30% of the relevant class of securities of the
Company in issue from time to time.

China New Economy Fund Limited | Interim Report 2024
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o 347 5T B B R R P R

14. SHARE OPTION SCHEME
(CONTINUED)

Details of the share options granted by the
Company under the Share Option Scheme
to the employees of the Company and

30 June 2024 20246 H30H

14. BRERTE (&)

e VNGES T
HEMAAREERE
B PR I 3568 M A 2 2

the movement in such holdings during the FEIBLT
Period were as follows:
Closing
price of
Number of share options the listed
RRRRA securities
Outstanding Cancelled/ Outstanding hefore the
Name or asat  Granted Exercised lapsed asat %of  dateof

categoryof Dateof  Exercise Exercise  1January  during the

participant ~ grant period price 2024 Period
RNuE
SEAER 1A1R

380 RURR ARR fikR  HAOR AHERY

duringthe ~ duringthe 30 June issued options
Period Period 2024 shares  granted
I

204 EhE

ABE  6ANA BEARE RURHA

KEMGE EE/%% BAGE  BAR  MKGE

Employees ~ 19/7/2019  19/7/2019- 02759 4,015,163 =

2 18/7/2029
Emplojess  24/5/2021  24/5/2021- 02126° - -
g8 23/5/2024

- - 4015163 0016 0.082

= = = = 0.228

4,015,163 =

- - 4015163 0.016

The exercise price and the amount of the share
options had been adjusted due to the rights issue
completed in February 2023.

© ERENTEERESEE
B3 20284 2 A 52 A9
R {E A -
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15. ISSUED CAPITAL 15. B TRA
Number of Nominal
shares amount
RAZE HfE
HK$
BT
Authorised ETE
Ordinary Shares of nominal 7220246 A 308 }
amount HK$0.04 each at 202312 A31H
30 June 2024 and BRAEC4BITLZ
31 December 2023 T 25,000,000,000 1,000,000,000
Issued and fully paid BETRER
Ordinary Shares of nominal 720246 A308 &
amount HK$0.04 each at 2023412 A31H
30 June 2024 and FREE04BTL
31 December 2023 LA 1,319,700,274 52,788,011

A summary of movements in the Company’s
share capital is as follows:

AR RBRABEERIT ¢

Share
Number of Issued premium
shares in issue capital account Total
BE L}
kB  EBERE  RORER 3t
HKS HKS HKS
AT BT AT
At1 January 2023, 31 December 18202351 418 »
2023 and 30 June 2024 028%F12A31R
R2024E6A308  1,319,700,274 52,788,011 256,798,043 309,586,054
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16.

17.

NET ASSET VALUE PER SHARE

The calculation of net asset value per share
is based on the net assets of the Company
as at 30 June 2024 of HK$77,109,528 (31
December 2023: HK$89,837,953) and on
1,319,700,274 ordinary shares being issued
as at 30 June 2024 (31 December 2023:
1,319,700,274 ordinary shares).

RELATED PARTY
TRANSACTIONS

In addition to the related party transactions
detailed elsewhere in the interim condensed
financial statements, the Company had the
following transactions with related parties
during the Period:

Investment Manager - Evergrande
Securities (Hong Kong) Limited

The Investment Manager is responsible to
manage, supervise and direct the investment,
disposition and re-investment of the assets
of the Company, on a discretionary basis,
but subject to the investment objective and
restrictions of the Company. The Investment
Manager is entitled to receive management
fees for its respective services in terms of
the agreement dated 21 December 2023.

16.

17.

BREERE

EREEFEDERAR
AR 2024F 6 A30H /Y
& EFET7,109,56287%8
7T (2023412 A31 H :
89,837,953 t) kR
2024% 6 A30H B 17
T @A 1,319,700,274
f% (2023412 A31H :
1,319,700,274 f% & i A% )
ATE -

BB X5

PR RS B I S R B
i BB {0 FF A KO B B )7 32 5
S R B R A H M B2 7
BT IR S

REEBA-BERES (F
B)ERLQT

HEEBEABENEZRE
MiERE B8 BEER
ERARBEENRE -
BENMBIRE  MHEAXAE
RNAIWIRE BIZ KR HI4
R EEIE AK2023
F12 A21 B R W &
BRE BRELEEHOS
HRBWEREEE o
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30 June 2024 202446 A30H

17. RELATED PARTY

TRANSACTIONS (CONTINUED)

Investment Manager - Evergrande
Securities (Hong Kong) Limited
(Continued)

Details of the fees to which the Investment
Manager is entitled are provided in note 8 to
the interim condensed financial statements.
The Directors consider the key management
personnel of the Company comprise of its
Board of Directors, whose remuneration is
shown in note 6 to the interim condensed
financial statements.

Amount due to a related party — China
State Ventures Group Limited

During the Period, the Company engaged
in transactions with China State Ventures
Group Limited, which is considered a related

party.

The Company made total payments of
HK$500,000 to China State Ventures Group
Limited during the Period which comprises:
HK$200,000 for the payment of deposit
and HK$300,000 for the settlement of rental
fees.

As at 30 June 2024, the Company has an
outstanding payable to China State Ventures
Group Limited amounting to HK$600,000.
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18. FAIR VALUE MEASUREMENT

(a)

Fair value hierarchy

The Company uses the following
hierarchy for determining and

disclosing the fair
instruments:

Level 1

Level 2

Level 3

value of financial

Quoted (unadjusted)
market prices in
active markets for
identical assets or
liabilities

Valuation techniques
for which the lowest
level input that is
significant to the fair
value measurement
is directly or indirectly
observable

Valuation techniques
for which the lowest
level of input that is
significant to the fair
value measurement
is unobservable

18. A {EFE

(a)

DRFEER
AReEERTIF
MEENEESR
TEZRFE:

F—H — AHEE
EXAE
NER: S
BRI
wECK

RRR)

FR — TEKF
W ABEE
ok
R B AT
ik B
HAFE
TEBE
yNGORERED
Al

=@ — RIEKF
HAER
RAEE
s - A
HAFE
SHERE
LT
il
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18. FAIR VALUE MEASUREMENT
(CONTINUED)

18. DN EHFTE (&)

(@) Fair value hierarchy (Continued) (@) AFEZEH(E)
30 June 2024
2024565307
Level 1 Level 2 Level 3 Total
£-8 £-4 £=4 &t
HKS HKS$ HKS$ HKS
B B B BT
Financial assets designated 2T AT ERR
at fair value through ERjIE o8
profit or loss: BE:
Listed L
~ Equity securiies ~EnES 572,000 - - 572,000
Unlisted LM
- Private equties -HEhE - - 35420000  35429,000
- Funds -H4 - 19,688,556 - 19,688,556
572,000 19,688,556 35,429,000 55,689,556

China New Economy Fund Limited | Interim Report 2024
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18. FAIR VALUE MEASUREMENT 18. X F{EETE (&)
(CONTINUED)

(@) Fair value hierarchy (Continued) (a 2AFEZEHR(E)
31 December 2023
2003512318
Level 1 Level 2 Level 3 Total
-8 E4 £Z8 EH)
HKS HKS HKS HKS
BT B BT BT

=]

Financial assets designated 2T AT ERR
at fair value through byl

profit or loss: BE:
Listed tm
- Equity securites -BREs 3,768,200 = - 3768200
Unlisted ¥EEm
- Private equties -HahE - - 35420000 35429000
~Funds -£% - 27143264 - 27143264

3768200 27143264 35429000 66,340,464
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18. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

When fair values of listed and quoted
investments at the reporting date are
based on quoted market prices in
active market, without any deduction
for transaction costs, the instruments
are within Level 1 of the hierarchy.

When fair values of equity securities at
the reporting date represent quoted
prices in market that are considered
less than active or consensus prices
derived by third parties using valuation
techniques where all significant inputs
are directly or indirectly observable
from market data, those equity
securities are included within Level 2
of the hierarchy.

For all other financial instruments, the
Company determines fair value using
valuation techniques.
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DNFEFE (E)

18. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

Valuations are the responsibility of the
Board. The valuation of investments
in the private equity securities, limited
partnership fund, open ended fund
and unlisted bond are performed
by management of the Company
and reviewed by the investment
committee of the Company. The
investment committee considers
the appropriateness of the valuation
method and inputs, and may request
alternative valuation methods applied
to support the valuation arising from
the method chosen. Any changes in
valuation methods are discussed and
agreed with the Board.

The fair value of the unlisted funds
are based on the net asset value with
reference to the prices of underlying
investment portfolio quoted by
fund administrator. The investment
portfolios of the fund are based on the
quoted closing price in active market of
listed equity securities, and are within
Level 2 in the fair value hierarchy.

(a)

DFESER (B

HENBESZESRN
B -ALEREE
5 BREEESD -
AR ES KIEE
mEH 2R EM
BETBEARAEE
B3 1T WL AN
REEEZEER
BM-RBEZES

BALE A ERE A
BEMeENE LT
ZREREMEE
T A IR IB AT
BERAEMERMN
1?5@ EREEAS
EHHKESTS
Péﬁa'f&ﬂ,%"

?SiHﬂn Gl

REBEDIERER
TEE AR
BEEHARER
BREEEFREET °
AR EHETE
RETMBREZHR
V& BT % BT R T
BEE YURA
FEERIER
ﬂqo

BT RIS E AR AR | FHEIERE 2024

75



76

Notes to Interim Condensed Financial Statements

o 340 R B B R R R P R

30 June 2024 202446 A30H

18. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

The Company invested in private
equities which are not quoted in an
active market. At 30 June 2024, no
valuation has been performed on
private equities. However, the fair value
of the private equities at 31 December
2023 have been arrived at on the
basis of a valuation carried out as at
that date by independent qualified
professional valuer not connected
with the Company and estimated
by the management. The valuation
of the investments in these private
entities used discounted cash flows
(“DCF”) projections under income
approach based on estimates made
by management of the Company or
adjusted net assets value (“Adjusted
NAV”) method under cost approach as
appropriate and are within Level 3 of
fair value hierarchy.
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DNFEFE (E)

18. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

The Adjusted NAV method calls for
a summation of the fair values of all
assets belonging to an entity and a
reduction of that aggregate by the fair
values of that entity’s total liabilities.
The fair value is represented by the
adjusted book value of total assets
net of liabilities owed to any person
other than the beneficial owners of the
subject company, after adjusting for
any necessary discounts or premiums
to the book values of the assets and
liabilities to reflect their market values.
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18. FAIR VALUE MEASUREMENT 18. X F{EETE (&)
(CONTINUED)

(@) Fair value hierarchy (Continued) (a 2AFEZEHR(E)
The movements in fair value ANEEE=ZPRAF
measurements in Level 3 during the BEFt22FHAT :

Period are as follows:

30June 31 December

2024 2023

2024 2023 F

6H30H 128318

(Unaudited) (Audited)

(REEX) (8&17)

HK$ HK$

BT o

At 1 January »1A1H 35,429,000 57,416,000

Purchases EE - =

Sell HE - -

Settlement ®E - -

Total loss recognised in REZNERZ

profit and loss BiEeE - (21,987,000)
At 30 June 2024 and 12024 %6 A30 B R

31 December 2023 2023 12 A31 B 35,429,000 35,429,000
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18. DN EHFTE (&)

18. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

(b)

Fair value hierarchy (Continued)

For financial assets at fair value
through profit or loss, the total gains
or losses recognised, including those
for assets held at the end of reporting
period, are presented in profit or loss
in “net change in fair value of financial
assets at fair value through profit or
loss”.

During the Period, these were no
transfer of fair value measurement
between Level 1 and Level 2 and Level
8.

Fair value of financial assets and
liabilities carried at other than fair
value

All financial assets and liabilities are
carried at amounts not materially
different from their fair values as at 30
June 2024 and 31 December 2023.

(a)

(b)
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30 June 2024 202446 H30H

19. EVENTS AFTER REPORTING
PERIOD

There has been no material event affecting
the Company since the end of reporting
period.

20. APPROVAL OF THE INTERIM
CONDENSED FINANCIAL
STATEMENTS

The interim condensed financial statements
were approved and authorized for issue by
the Board on 29 August 2024.
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