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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEBLERGEREEREMEZENER

For the six months ended 30 June 2024 & Z —Z —MF X A=+ B [E/~E A

Six months ended 30 June

BEAA=1THLAEAR

2024 2023
—E-MEF T =4
NOTES MOP’000 MOP’000
Btat TR T TR
(Unaudited) (Unaudited)
(RBEZ) (CREEE=Z)
Revenue WA 4 338,279 212,986
Direct costs JEREIDEN 6 (333,755) (204,340)
Gross profit EH 4,524 8,646
Other income, gain and loss HAWA ~ s KSR 5 1,340 1,502
Administrative expenses GG 6 (16,200) (13,171)
Reversal of/(provision for) impairment TEREEEEEXTH
losses of financial assets under TREEREEEZ
expected credit loss model B[R, () 7 878 (147)
Operating loss REEE (9,458) (3,170)
Finance costs BhE R AR 8 (1,807) (2,970)
Loss before income tax IRErSHRIEE (11,265) (6,140)
Income tax credit/(expense) Fris#ife, (FAx) 9 17 (632)
Loss and Total comprehensive loss A2 BHEE AEILEIAEE
for the period attributable to the REHEEERTE
owners of the Company (11,248) 6,772)
Loss per share attributable to the A EHEE AEESREE
owners of the Company CBPIL)
(in MOP cents)
Basic and diluted EXREE 10 (1.02) (0.63)

The above unaudited condensed consolidated statement of profit or
loss and other comprehensive income should be read in conjunction

with the accompanying notes.

PR EZERGE B MM E KSR AR

BEPM BT RE—GFBIE -
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REELBRRS BRI R

As at 30 June 2024 A-Z—UF,XA=1+H

As at As at
30 June 31 December
2024 2023

REF|-ME R-_T—_=fF
AA=t+H +-A=+—A~

NOTES MOP’000 MOP’000
e TRMT TR
(Unaudited) (Audited)
(REBTEZ) (Je#=:=%)
ASSETS BE
Non-current assets ERENEE
Property, plant and equipment Y% - BB MR E 11 87,447 86,844
Right-of-use assets REEE 12 4,053 5,327
Deposits e 15 6,201 3,039
Investments accounted for using the  {# Atz ESIBR 2184
equity method 22 - -
97,701 95,210
Current assets MENEE
Trade receivables B Z W RIE 14 58,081 69,145
Prepayments, deposits, and other Bt FRIA ~ #d R E A fEUERIE
receivables 15 30,188 21,138
Contract assets BHEE 16 161,099 207,164
Amounts due from joint operations ~ FEUR & & 75 F0E 25 5,436 6,262
Pledged bank deposits IR ITIER 17 35,650 49,883
Cash and cash equivalents R RREEEY 17 28,465 18,952
318,919 372,544
Total assets BEE 416,620 467,754
EQUITY FE2S
Equity attributable to the owners AR EHE AE(LER
of the Company
Share capital & s 18 11,330 11,330
Reserves s 155,892 167,140
Total equity fEsiEEE 167,222 178,470




UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

NS AL SRS W

As at 30 June 2024 A—ZE_MF,SA=1+H

As at As at
30 June 31 December
2024 2023
REB-WE R-T—_=%F
A~A=+H +—A=+—H
NOTES MOP’000 MOP’000
Bfat TRMT TR
(Unaudited) (Audited)
(REBEZ) (fe#==%)
LIABILITIES afE
Non-current liabilities FEREEE
Deferred government grants R BT HE B 12 157 239
Lease liabilities HEBE 12 1,397 2,594
Deferred tax liabilities RIERIEEE 13 - 17
1,554 2,850
Current liabilities mENBE
Trade and other payables B 5 REMEFIE 19 148,532 182,033
Contract liabilities GHEE 16 1,148 =
Amount due to a joint operation FER—IEE & X BEHIE 25 - 22,922
Income tax payable FERTFTIS R 5,401 5,401
Bank borrowings HRITENK 20 89,906 73,212
Deferred government grants RIEBUT # BY 12 165 165
Lease liabilities HEEE 12 2,692 2,701
247,844 286,434
Total liabilities BmafE 249,398 289,284
Total equity and liabilities BESREE 416,620 467,754

The above unaudited consolidated statement of financial position
should be read in conjunction with the accompanying notes.

IR B AL SR & B SR 2% FE B PR B o — B B

2
=
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AEBELERGE SRR ER

For the six months ended 30 June 2024 & Z —Z —MF X A=+ B [E/~E A

Share Share Legal  Fair value Other  Retained Total
capital  premium reserve reserve reserve earnings equity
DAEE

kx  ROERE iR fife  RfehE  ReARE L
MOP00  MOP000 ~ MOP000 ~ MOP000 ~ MOP000  MOP000  MOP'000
TRMT  TRMAx  TRAx  TRAR  TRAr  TRAR  TEMR

(Note () (Note (i)
(Hiz2) (i)
At 1 January 2024 (audited) R=B-mF-A—H
(R&H) 11,330 91,232 125 - 12,731 63,052 178,470
Loss and total comprehensive loss ~ BIRESIE R 2 EE 1B A%
for the period - - - - - (11,248) (11,248)
At 30 June 2024 (unaudited) ~ R=B-MFRA=+H
(RIZEH) 11,330 91,232 125 - 12,731 51,804 167,222
At 1 January 2023 (audited) R=B-=%-F—H
(B&HR) 10,300 80,932 125 = 12,731 97,175 201,263
Loss and total comprehensive loss ~ EIRESE R 2 TS A%
for the period = = - - - 6,772) 6,722)
Issuance of shares BIRH 1,030 10,300 - - - - 11,330
At 30 June 2023 (unaudited) RZEZ=%x~A=+H
(REBEH) 11,330 91,232 125 - 12,731 90,403 205,821
Notes: K1z -

()  In accordance with the Article 377 of the Commercial Code of Macau ()  IRIBECRFIUSRITTEREREERYEI77E - IR

Special Administrative Region, the subsidiary registered in Macau is Me @R RARE Gt BEE T DR EAES
required to transfer part of its profits of each accounting period of not D% BIEEE R - BER AR B BERERA
less than 25% to legal reserve, until the amount reaches half of its share BEEBILE ©
capital.

(i) Other reserve arose from the group reorganisation in 2017. (i) EmFEERE-ZT—tLFHEESEA -

HThe above unaudited condensed consolidated statement of changes il RARE X ERA4R & MEsR 2 B 3% e S BB P B —
/_in equity should be read in conjunction with the accompanying notes. BBA7E -



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
AREZEPLEESRERER

For the six months ended 30 June 2024 & Z —Z —MF X A=+ B [E/~E A

Six months ended 30 June

BEAA=1THLAEAR

2024 2023
—ECME —E-=4F
NOTES MOP’000 MOP’000
Kz TRFMT TR 7T
(Unaudited) (Unaudited)
(REFZ) (REHEZ)
Net cash used in operating activities (E& EF AL HEE (7,634) (3,365)
Cash flows from investing activities K& ;ZEBRETE
Placement of pledged bank deposits FHRERRITIER (35,222) (4,996)
Withdrawal of pledged bank deposits IR KR ITER 49,455 14,089
Purchases of property, plant and BEWE  BELERE
equipment (10,964) (9,455)
Proceed from disposal of property, plant &% -« [RE &G
and equipment Fr1S 5008 135 =
Proceed from disposal of a subsidiary Tt & — R B A RM TS EIE 1 =
Interest received 2 WA B 236 398
Net cash generated from investing B R ELIRS T
activities 3,641 36
Cash flows from financing activities FI&;ZEERESTE
Repayment of lease liabilities EEHEAaRE (1,381) (1,304)
Repayment of bank borrowings BiER1TER (76,504) (282,755)
Proceeds from borrowings fEFRFT SR IE 93,198 263,527
Interest paid BIHE (1,807) (2,970)
Issuance of shares BT D - 11,330
Net cash generated from/(used in) BEEEE S (FA)ES
financing activities SEEE 13,506 (12,172)
Net increase/(decrease) in cash and HE RIRESEEYgm
cash equivalents CRd) 558 9,513 (15,501)
Cash and cash equivalents at the HYH S RIS ZEY
beginning of the period 18,952 18,915
Cash and cash equivalents at the end of HiRIR S LIRS ZEY)
the period 16(b) 28,465 3,414
The above unaudited condensed consolidated statement of cash il ARACTIXERALR A IR &7 = 2 E B RE T 5 —

flows should be read in conjunction with the accompanying notes.

BHBOE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AREELERLR S M B RRME

GENERAL INFORMATION

Kin Pang Holdings Limited (the “Company”) is incorporated
in the Cayman Islands as an exempted company with limited
liability and its shares are listed on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). Its immediate and ultimate
parent is Fortunate Year Investments Limited, a company
incorporated in the British Virgin Islands (the “BVI”) with limited
liability. Its ultimate controlling party is Mr. Kong Kin | (“Mr.
Kong”), who is also the Chairman and Chief Executive Officer of
the Company, and Ms. Choi Fong Lan (“Ms. Choi”), the spouse
of Mr. Kong.

The Company’s registered office is located at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The principal place of business in Hong Kong
is located at Unit B, 23/F, Centre Mark Il, 305-313 Queen’s
Road Central, Hong Kong. The headquarter in Macau is located
at L17 Pak Tak (China Civil Plaza), No. 249-263 Alameda, Dr.
Carlos d’Assumpcao, Macau.

The principal activity of the Company and its subsidiaries
(collectively, the “Group”) is civil engineering in Macau and Hong
Kong.

These unaudited condensed consolidated financial statements
are presented in thousands of Macau Pataca (“MOP’000”),
unless otherwise stated.

—RER
BEEBEZERBERAR(TARFRASAHSTE
MR RERRER AR - ERHNE LR
ERGMBRAR([HRPT]) LW - HEE
RERBARANRBEARES ([RBH
BRES ) EMKINERARARFRER
Rm] - RRAERTT SRR TA([ET
£ BARARBERERITERAR) RIFR
(MRt BELNEE) -

A A B FE A 9 = B L R Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands ° & 4
FEE MBI N BB 2R/ ABHI05-3135%
KEFRL2EBE © BB NBRPIREE
[&3%249-2635% £ KE17HL -

ARBREWBRR (GBI AEE])WEE
EBRNRFANBEEN I ARTIEER

BRARBHPAI  ZERERZGREZRS MH
HBERATRFT(TRFATDZ7



BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

These unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Accounting
Standard 34 Interim Financial Reporting (“HKAS 34”) issued by
the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable disclosure requirements
of Appendix D2 to the Rules Governing the Listing of Securities
on the Stock Exchange.

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”), the accounting policies and methods
of computation used in the unaudited condensed consolidated
financial statements for the six months ended 30 June 2024 are
the same as those presented in the Group’s annual financial
statements for the year ended 31 December 2023.

2

RAREER TEER R

HZERRECERREYBHRRIRERAE
GEtE AR ([FEGAE ) BEMAKE
BEHERDEMRF PR BRE(KBFES
FHERIDEE345E 1) A MEE X P& 25 E T AR Al

FfERD2EYE R B R EMmEL °
AREEZBRARA M B MERITIZE LKA
EHmB o

[%FJ*%W{'&J?-?/%E#?%# HER ([ BB

HEZER ) TELE 2 MM FTBERIN - =
fyflmi/\ﬁ + B AR A 2 REEZ
EERARE MBS MERTERA O BUR K5t
ErHZ%& AAEEHE-ZT-_=F+=A
=T RIFEZFEVBREMESNE—
@5{0
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continueq)

Application of new and amendments to HKFRSs and
interpretations

In the current interim period, the Group has applied the following
amendments to HKFRSs and interpretations issued by the
HKICPA, for the first time, which are mandatorily effective for
the annual period beginning on or after 1 January 2024 for the
preparation of the Group’s unaudited condensed consolidated
financial statements:

HKAS 1 Classification of Liabilities as
Current or Non-current
(Amendments)

HKAS 1 Non-current Liabilities with

Covenants (Amendments)

HKFRS 16 Lease Liability in a Sale and
Leaseback (Amendments)

Hong Kong Interpretation 5  Presentation of Financial

(Revised) Statements — Classification by

the Borrower of a Term Loan
that Contains a Repayment on
Demand Clause

HKAS 7 and HKFRS 7 Supplier Finance Arrangements
(Amendments)

The application of the amendments to HKFRSs and
interpretations in the current period has had no material impact
on the Group’s financial positions and performance for the
current and prior periods and/or on the disclosures set out in
these unaudited condensed consolidated financial statements.

2
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SEGMENT INFORMATION

The Group’s chief operating decision maker (the “CODM"),
which has been identified as the management of the Group,
considers the segment from a business perspective and
monitors the operating results of its operating segment for the
purpose of making decisions about resources allocation and
performance assessment.

During the six months ended 30 June 2024, the Group had one
(six months ended 30 June 2023: one) reportable operating
segment, which was provision of building and ancillary (six
months ended 30 June 2023: building and ancillary services).

No operating segment has been aggregated in arriving at the
reportable segment of the Group.

Segment revenue and results

The following is an analysis of the Group’s revenue and results
by reportable segment:

For the six months ended 30 June 2024

SEWEH

AEEHTERBRRE ([ ETERBRE

¥ EEREAAREERE - HENEE

AREENH UERXEEABHEER
AR RS TR R RE o

REBE-ZT_MOFA=THIEAREAR K
SEE—EEBE_T-_=FA=tTHILLX
@A : —fl)—I:' RESE DB - BMRHLREE R

REBEE-Z-_=FA=1THLEXEA :
Lﬁ&@ﬁﬁﬁ&ﬂ‘%)

REBAREENA] 2R BEHEERLE
2E

A EBARESR

TXBRAIZHRD MBI D OAEBBARE
BT

BE_T_NFAA=THILAEAR

Building and
ancillary
services Consolidated
BER
ERERRTE e
MOP’000 MOP’000
TRMT TR
(Unaudited) (Unaudited)
(REBTFZ) (REEZ)
Segment revenue S EBUA 338,279 338,279
Segment profit D ELAE 5,402 5,402
Other income, gain and loss HAA -~ e R B1E 1,340
Administrative expenses THAX (16,200)
Finance costs BhE KA (1,807)
Loss before income tax BRETISTRATE R (11,265)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEE RS

B IS ERAR M EE

3 SEGMENT INFORMATION (continued)

Segment revenue and results (Continued)

For the six months ended 30 June 2023

DERER 2
DEBRA R ELE (&)

BE_T_=—FXA=tTHIXEAR

Building and
ancillary
services Consolidated
BER
e ERRTS o)
MOP’000 MOP’000
F8F7T TR
(Unaudited) (Unaudited)
(REEFEZ) (REg&E=Z)
Segment revenue PaR=il O 212,986 212,986
Segment profit 7 BB 8,499 8,499
Other income, gain and loss Halg A - Uzt K E1E 1,502
Administrative expenses THAX (18,171)
Finance costs Bh& P A (2,970)
Loss before income tax BRETISTRRTE R (6,140)

The accounting policies of the operating segment are the same
as the Group’s accounting policies. Segment profit represents
the profit earned by each segment without allocation of other
income, gain and loss, administrative expenses and finance
costs. This is the measure reported to the CODM for the
purposes of resources allocation and performance assessment.

The CODM makes decisions according to operating results
of each segment. No analysis of segment asset and segment
liability is presented as the CODM does not regularly review
such information for the purposes of resources allocation and
performance assessment. Therefore, only segment revenue and
segment results are presented.

REDMNETBERERNEE S ERRM
[ > 73 BFEIE R 2 B AT REREVAE - K5

FEEMUWA - e &Eﬁ%@ CITRRAXREE
E)ZZIS IR ERSERKRBFEREES
EREEERZAEDA -

IE%E?X%%*&?%%E&BE’JW%’*%Zﬂ’ﬁﬁ
RE - HREBLEERREALERERD
&%ﬁ%ﬁmiﬁ%ﬁi"ﬂé%&"*ﬁ’%fi
A T2 IZEERNODIT - Bt - E27)
D EBRA R BB o



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

3 SEGMENT INFORMATION (continued)

Other segment information

3 oEER®
Hih 2 EE R

For the six months ended 30 June 2024 BE_Z_NFEA=1HIL~EAH

Building and
ancillary
services Unallocated Total
BER
B E R KA &%
MOP’000 MOP’000 MOP’000
FiEMT FEMT FRMT
(Unaudited) (Unaudited) (Unaudited)
(REERZ) (REEKR) (REER)
Amounts included in the measure of segment st AFTE D ZFEHSEE
profit:
Depreciation of property, plant and equipment  #7% « B KR EITE (10,356) (326) (10,682)
Depreciation of right-of-use assets ERREENE (304) (1,145) (1,449)
Reversal of impairment losses on trade KB NERNE 2 U RIE
receivables recognised in profit or loss R EEER 195 - 195
Reversal of impairment losses on contract REEARRNENEERE
assets recognised in profit or loss BB 683 - 683

For the six months ended 30 June 2023 BT = A=1+HIL~EA

Building and
ancillary
services  Unallocated Total
BER
FREMRT AP &t
MOP’000 MOP’000 MOP’000
FRMT TR TR
(Unaudited) (Unaudited) (Unaudited)
(RgEz) CREER) (REER)
Amounts included in the measure of segment At E 2D EAIEE S5 -
profit:
Depreciation of property, plant and equipment 413 « BiE &R EITE (8,346) (351) (8,697)
Depreciation of right-of-use assets CREEENE (304) (1,088) (1,392)
Reversal of impairment losses on trade RIBR AR E 5 EKFIE
receivables recognised in profit or loss BB ERE 318 - 318
Provision for impairment losses on contract REBRANERNENEERE
assets recognised in profit or loss BEEE (465) = (465)

Interim Report FF 83k 5 2024 15
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR RN by e

3 SEGMENT INFORMATION (continued)

Geographical information

(@) Revenue from external customers

The Group’s revenue from external customers by
geographical area, which is determined by the country/
region where the services were provided, is as follows:

DERER 2
EER
(a) EREFIA

AEEZBE (HIRHREAERR,
BET)ED 2INBEPWALT

Six months ended 30 June

BE/A=1THIENER

2024 2023

—EMmE —ECo=F

MOP’000 MOP’000

TRMT TRFIT

(Unaudited) (Unaudited)

(REBEZ) (REgEE=Z)

Macau ! 306,075 190,063
Hong Kong B 32,204 22,923
338,279 212,986

(b) Non-current assets

The Group’s non-current assets by geographic area are as

(b) FREBEE

AEBERIMEE D 2 IFRBEEMT

follows:
As at As at
30 June 31 December
2024 2023
REZB-ME N-_T—_=%F
AA=+E +=F=t+-8
MOP’000 MOP’000
TRMT TR
(Unaudited) (Audited)
(REBE) (Je#==%)
Macau R 92,484 90,374
Hong Kong B 5,217 4,836
97,701 95,210




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRERE M Wk

3 SEGMENT INFORMATION (continueq) 3 SEER®

Geographical information (Continued) WEER 2

(b) Non-current assets (Continued) (b) FREEEZ)
Key Customers FTEEF
For the six months ended 30 June 2024, there were three HEZZ-_WNFA=THIEAER -
customers (Six months ended 30 June 2023: three) which RE=ZHEE—E-_=FA=1HI
individually contributed over 10% of the Group’s total ANMEA - =R)FF 2WAD RIhAEE
revenue, the revenue contributed from these customers is BUTAI0%IA L - ZEREPERIZBA
as follows: LU

Six months ended 30 June

BE/SA=THILENEAR

2024 2023
—EBCME T =4
MOP’000 MOP’000
FRMT TR
(Unaudited) (Unaudited)

(RBEK) CREEZ)

Customer A EFA N/ATE ™ 59,000

Customer B =FEB 62,440 49,394

Customer C EFC N/ATBR* 25,804

Customer D =FD 89,614 N/A i >

Customer E ZFPE 50,924 N/A i F
* Less than 10% of the Group’s total revenue. * ERAEBBUAR10% °

Interim Report FF 83k 5 2024 17
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Kin Pang Holdings Limited ZH1ZE AR A

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR RN by e
4 REVENUE FROM CONTRACTS WITH

CUSTOMERS

Disaggregation of revenue from contracts with
external customers

4 FEEFSHNIRA

REIMBEFEHZRADHF

Six months ended 30 June

BEAA=1THLAEAR

2024 2023
—2-F —Eo=fF
MOP’000 MOP’000
TRMT TR
(Unaudited) (Unaudited)
(REBEZ) (REeEZ)
Recognised over time A — B A A iR
— Building and ancillary services —BE R ERT 338,279 212,986

Transaction price allocated to the remaining
performance obligation for contracts with
customers

The transaction price allocated to the remaining performance
obligations (unsatisfied or partially unsatisfied) in respect of
building and ancillary services as at 30 June 2024 and the
expected timing of recognising revenue are as follows:

RAEBIETEFANNRRENT

£

i%ﬁ
=18

Z_NERNA=TBERHARZERRER
BT RIBENOEENR HERCREKK
RERK) RIERWA R TR T

Six months ended 30 June

BEAA=THIEAMEAR

2024 2023

—E-F —Eo=fF

MOP’000 MOP’000

TRMT TR

(Unaudited) (Unaudited)

(REBE) (REEZ)

Within one year —FR 233,872 281,790
More than one year but not more than —F A BTN BBRE

two years 275,123 354,773

508,995 636,563




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

5 OTHER INCOME, GAIN AND LOSS 5 HitlgA - Iz EE

Six months ended 30 June

BE/A=1THIENEAR

2024 2023
—E-MEF —ET-=F
MOP’000 MOP’000
TRMT FIEFIT
(Unaudited) (Unaudited)

(REEFK) (REEZ)

Interest income FEHA 236 398
Interest income on loan to a joint operation & T —IAA & %52 U A
(Note) (Hfat) 77 -
Loss on disposal of property, plant and HEWE - BE R&EEE
equipment (79) =
Gain on disposal of a subsidiary &R B ARz Wt 13 -
Amortisation of deferred government IEAETR AT B S (a2 12(c))
grants (Note 12(c)) 82 82
Sundry income HAA 1,011 1,022
1,340 1,502
Note: During the six months ended 30 June 2024, the Group’s joint KiaE: REZEZTZWMFASA=THIENEAR -
operation, Consoércio Companhia de J&T — Kin Pang - MC AEBEEEBRE-ZB-HESEL
Dynasty had bank borrowings carrying interest rate of MOP best EHRTER  BFRBETREREER
lending rate minus 1.75% per annum. The proceed from the 1. 75%ET B o RITIERZFIBREET
bank borrowings was loaned to the joint operation, Consdrcio AEEBEE-PESELE  BHERFE
Companhia de Kin Pang — MC Dynasty carrying the same FIERFE  WIREBREFIEWA - R=ZF
interest rate per annum, and earned interest income accordingly. —WEXRA=TH  BITEREERTE
As at 30 June 2024, the bank borrowings and the proceed from EHEB 2 RITERSREEBEEE -
the bank borrowings loaned to the joint operation have been
fully repaid.
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20 Kin Pang Holdings Limited 2§ % A R A 7]

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS T R M

6 EXPENSES BY NATURE

6 BUHHIDZMX

Six months ended 30 June

BE/SA=+THIENER

2024 2023
—E-MEF —E_=fF
MOP’000 MOP’000
TiRMT TR
(Unaudited) (Unaudited)
(REBFEZ) (REEHEIZ)
Material and subcontractor costs MRS B 220,866 128,058
Depreciation of property, plant and M - E R E (HaE11)
equipment (Note 11) 10,682 8,697
Depreciation of right-of-use assets EREEENE (Hit12)
(Note 12) 1,449 1,392
Employee benefit costs (including directors’ & B@FIKAAN(BRIEZEBS)
emolument) 79,724 50,106
Legal and professional fees EEREXEER 2,349 1,286
Expense relating to short-term leases EHRRBAHENHAS 9,037 6,539
Transportation and delivery costs [ELTSES NN 2,068 2,161
Others EAfth 23,780 19,272
Total direct costs and administrative B RITHF S 4258
expenses 349,955 217,511




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

7 REVERSAL OF/(PROVISION FOR) 7 FEHEEBEREATHNEMEE
IMPAIRMENT LOSSES OF FINANCIAL WEESERE (&)
ASSETS UNDER EXPECTED CREDIT LOSS
MODEL

Six months ended 30 June

BEAA=1THLAER

2024 2023
—EBCME T =4
MOP’000 MOP’000
TRMT FRFITT
(Unaudited) (Unaudited)

(REEZ) CREEEZ)

Reversal of/(provision for) impairment AT R IERER(BE)RE
losses of: E518 -
— trade receivables (Note 13) — & S WA (HEE13) 195 318
— contract assets (Note 15) —BHEEMEF15) 683 (465)
878 (147)
8 FINANCE COSTS 8 MEMA
Six months ended 30 June
BZ,AA=1HIEAEAR
2024 2023
—E-MEF T =4
MOP’000 MOP’000
TRMT TR
(Unaudited) (Unaudited)
(REEFZ) (REEEZ)
Interest expense on bank borrowings RITHE KA B 1,638 2,699
Interest expense on bank overdrafts RITEZ A ERXT 25 118
Interest expense on lease liabilities HEBENERMZ(HE12)
(Note 12) 144 153

1,807 2,970
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22 Kin Pang Holdings Limited 2§ % A R A 7]

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS T R M

9 INCOME TAX CREDIT/(EXPENSE)

Macau Complementary Tax is calculated at 12% of the estimated
assessable profits above MOPB600,000 for both periods.

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands or the British Virgin Islands for both

periods.

No provision for Hong Kong Profits Tax has been made as the
Group has no assessable profits arising in Hong Kong for both

periods.

An analysis of the income tax credit/(expense) is as follows:

Frghiis  (F%)

7 B 3] &9 388 P T 5480 7R 75 29 #2248 38,600,000
RPTTT R AT R R BRI 12%5 15 -

REFSESIABEBRESNMRA X

R AEERMERESBARARERS
SRBEB AR SHEMMAEH

HRAEERNMEREL BT EELRER
BAME - A EEHEREN S BEE -
PRt e, () ZoMmT

Six months ended 30 June

BEAA=1THILAEAR

2024 2023

—E-MEF B

MOP’000 MOP’000

BT FRFT

(Unaudited) (Unaudited)

(REBEZ) (REEEZ)

Current tax BIEATHIE

Macau Complementary Tax BTSSR TERL - (632)
Deferred tax (Note 13) BIERTE (H72£13) 17 =
17 (632)




10 LOSS PER SHARE

11

(@) Basic loss per share

Basic loss per share is calculated by dividing the loss
attributable to the owners of the Company by the weighted
average number of ordinary shares in issue during the
period excluding shares purchased by the Company for the
share award scheme.

10 BIREBER
(a) BREAXER
SRERBRDRERD AEE AL
BIR I AR E 1T 2 E BB

BT IR A RIS SRS BB H &
B S -

Six months ended 30 June

BEAA=1THLAEAR

2024 2023
—E-WEF T =4
(Unaudited) (Unaudited)
(REBEZ) (REg&E=Z)
Loss attributable to the owners of the RARIEEB AELEE
Company (MOP’000) (FBFT) (11,248) (6,772)
Weighted average number of ordinary AT ESREARZFm S A
shares for the purpose of basic earnings ~ ZEAEINHEFHE(TAL)
per share (in thousands) 1,100,000 1,082,778
Basic loss per share (MOP cents) SRREAREECRPL) (1.02) (0.63)

(b) Diluted loss per share

No diluted loss per share for both periods were presented
as there were no potential ordinary shares in issue for both
periods.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the Group
acquired plant and machinery and office equipment with
cost of MOP11,654,000 (six months ended 30 June 2023:
MOP22,905,000).

Depreciation expense of MOP326,000 (six months ended 30
June 2023: MOP351,000) has been charged in administrative
expenses and depreciation expenses of MOP10,356,000
(six months ended 30 June 2023: MOP8,346,000) has been
charged in direct costs.

As at 30 June 2024, the Group has pledged certain property,
plant and equipment with carrying values of MOP9,310,000 (31
December 2023: MOP9,495,000) to secure its bank borrowings.

(b) EBIRBEESE

MM ERE AT ED ETEEEE
B - BUORE 25 M A E 8 SR EE
1B

1 W% BERRE

REE_Z_NFENA=ZTHILANEAR &K
SEBERE MERBARBOREE
11,654,000RFI (B E=ZE=_=F A=+
BIE/XEA : 22,905,00032F5 7T ) °

P& FI 326,000 L (BE T =6/~
A=+HI/<fEA : 351,00008F9T) B &
7T B S2 R Bk R 37 & F 210,356,000 9
T(HBEZE-_=FA=FTHI~EA :
8,346,000 T ) B B E# A AF Ik ©

RZZE-_MEXNA=1TH  FAEEDEE
H{E9,310,0008FIT( =T = =F += A
=+—H :9,495,000}8F97T) K& T -
R K R A R - AMEREIRI TR -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS T R M

12 RIGHT-OF-USE ASSETS AND LEASE 12 ERHEEERBEAE
LIABILITIES
This note provides information for leases where the Group is a

lessee.

(@) Amounts recognised in the consolidated
statement of financial position

AR B EBEAREANEEE
%o

(a) FEMBRARPEINEE

At At
30 June 31 December
2024 2023

REB-WFE R-T—=F
AA=+H +=-A=+—8

MOP’000 MOP’000
TR TP
(Unaudited) (Audited)
(REFZ) (#e81%)
Right-of-use assets FREEE
Office premises, warehouses, staff WAME-BE- BT
quarters and vehicles T8 & KR 4,053 5,327
Lease liabilities HEaE
Current Vi) 2,692 2,701
Non-current FERE 1,397 2,594
4,089 5,295

Additions to the right-of-use assets during the six months
ended 30 June 2024 were approximately MOP174,000 (six
months ended 30 June 2023: MOP1,154,000).

HE_Z _MFNA=+HLENEAR
ERFEREEELH174,000089 7T (B
E-E_=FRA=ZF+THLERER :
1,154,00032F37T) °



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS T R M

12 RIGHT-OF-USE ASSETS AND LEASE 12 FREEEREEEE»
LIABILITIES (continueaq)
(a) Amounts recognised in the consolidated (a) HFEMBRRRPERHLSIE 2
statement of financial position (Continued)
The carrying amounts of lease liabilities approximate their HEABENRAERIEAAEBE B
fair values and are denominated in the following currencies. ARSI EEEETE -
At At
30 June 31 December
2024 2023
R=T-MNE W= _=%
AA=+E +-A=t+-A
MOP’000 MOP’000
TRMT BT
(Unaudited) (Audited)
(RBEZ) (fE#/I%)
MOP BFITT 2,375 3,150
HK$ BT 1,714 2,145
4,089 5,295
(b) Amounts recognised in the consolidated (b) ZEERERPERNEE

statement of profit or loss

Six months ended 30 June

BE/SA=THILENER

2024 2023
—F-MEF T =4
MOP’000 MOP’000
TRMT TR
(Unaudited) (Unaudited)
(REEFZ) (REEEZ)
Depreciation charge of right-of-use assets: {#REEETESH :
- Office premises, warehouses, staff —WAYE - -BE-BT
quarters and vehicles BekAE 1,449 1,392
Interest expenses on lease liabilities MEAENMN SR (Mi28)
(Note 8) 144 153
Expenses relating to short-term leases ERHAE RN 9,037 6,539
Total cash outflow for leases MEEEMNR KL B 10,418 7,843
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

12 RIGHT-OF-USE ASSETS AND LEASE

LIABILITIES (continueq)
(c) Deferred government grants

12 FHESERHEEAE#

(c) MEREBRAT#EEN

At At
30 June 31 December
2024 2023

R=B=mE R-T-=%
AA=tH +=A=+-H

MOP’000 MOP’000

FRMT FRFT

(Unaudited) (Audited)

(REEFZ) (f&EZ)

At beginning of the period REF] 404 569
Government grants received relating to B AEEEARANEN

right-of-use assets (Note (i) B REEL (B7a2(3)) - -

Amortisation 35 (82 (165)

At end of the period REIR 322 404

Less: Non-current portion B SERENER S (157) (239)

Current portion mEnE 165 165

Note:

M

During the year ended 31 December 2022, government
grants of approximately MOP659,000 (HK$640,000) have
been received for the purchase of certain item of right-of-
use assets, provided by the HKSAR Government under the
Construction Innovation and Technology Fund (“CITF”). As
a condition of receiving the fund, the Group has undertaken
not to dispose of the related right-of-use assets within the
next three years from the date of purchase. There are no
unfulfilled conditions or other contingencies attached to

these grants.

RBE_T-__F+=-A=+—HIF
B ERBEETERAELEEEEB K
A SR BUT R IR 2 E S a5 R RH
B¢ ([BEXEABES ) RENETHE
B)49659,000}2 97T (640,000 7T) © 1E
REBEBESHIGYE  AEBE&AE
EREHHBAR=FANTE L EREH
FREEE - ZSHBEmNE s RE
PR A Sk L SR E I -



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LR RN by e

13 DEFERRED TAX LIABILITIES

Deferred tax is calculated in full on temporary differences under

the liability method using a tax rate of 12%.

Details of the movements in deferred tax liabilities during the

year are as follows:

13 EEMESE

BERIBREAEAERR12%2 A EE
BFIEZ%E o

FRRERIAR BRSO T

Accelerated

tax

depreciation

INEFRIEITE

MOP’000

TR

(Unaudited)

(REEZ)

At 1 January 2023 R-_ZE-_=F—HF—H =
Charged to consolidated statement of profit or loss BirE Bmi ik 17
At 31 December 2023 RZEZ=F+=A=+—H 17
Credited to consolidated statement of profit or loss STAZGEEEEK (17)
At 30 June 2024 RZZEZWFEA=1H -

14 TRADE RECEIVABLES 14 ESEWFIE

At At

30 June 31 December

2024 2023

R=T-MNE W= —=%F

AA=+H +=-A=+—~”

MOP’000 MOP’000

TRMT TR

(Unaudited) (Audited)

(REFZ) (BEZ)

Trade receivables — contracts with B RWFIBE-RPEH

customers 58,647 69,906
Less: Allowance for credit losses B EEEERE (566) (761)
58,081 69,145
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS T R M

14 TRADE RECEIVABLES (continueq)

The Group generally allows credit period of O to 60 days to its
customers. The ageing analysis of the trade receivables based

on invoice date is as follows:

4 ES5EWNFIE »

REE—RETEFOE0REER - U TR
REBEZEZAHZ2IINE 5 RUKFIARE DT :

At At

30 June 31 December

2024 2023

REB-[WE R-T—=F

A~A=+H +=—A=+—H

MOP’000 MOP’000

TR T FRFIT

(Unaudited) (Audited)

(REEEZ) (Fez1z)

Within 30 days 308 LA 51,693 44,441
31 to 60 days 31260H 1,211 13,671
61 to 90 days 61F90H 1,147 9,499
Over 90 days B0 H 4,596 2,295
58,647 69,906

The other classes within trade and other receivables do not
contain impaired assets. The Group does not hold any collateral

over these balances.

The movement in provision for loss allowance on trade

receivables is as follows:

B REMERFTERNEMER L TEEE

BEERE - AEEYLEL
Efm -

S oaaa g/
ZE

BREBEM

At At

30 June 31 December

2024 2023

gt ol 11 E 2 NI _=%F

~A=+H +=-—A=+—8H

MOP’000 MOP’000

TRMT FIRFIT

(Unaudited) (Audited)

(REBEZ) (JeEZ)

At beginning of the year RER 761 743
(Reversal ofy/provision for impairment BB (BB, FtE (195) 18
At end of the period INEFS 566 761




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRERE M Wk

14 TRADE RECEIVABLES (continued) 14 BESEWFIE 2
The Group applies the HKFRS 9 simplified approach to measure AE B fE AR B EREERFORE LA
expected credit losses which uses a lifetime expected loss STEREEEEE e B S EKGRIERE
allowance for all trade receivables. FATF B RTE AR 1R B 4 -
The carrying amounts of the Group’s trade receivables are REBE ZERGKIERNREEEL T EEET
denominated in the following currencies: =
At At
30 June 31 December
2024 2023

R-Z-ME PN —=%F
~A=+H +=-—A=+—H

MOP’000 MOP’000

FRMT TR

(Unaudited) (Audited)

(REBEX) (fEZ)

MOP SRPITT 49,882 68,038
HKS$ BT 8,199 1,107
58,081 69,145
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

15 PREPAYMENTS, DEPOSITS AND OTHER

15 FAMIIE - EE R EMEKRRIE

=

RECEIVABLES
At At
30 June 31 December
2024 2023
R=T-WNE N _=%
ANA=+H +=-A=+—H1
MOP’000 MOP’000
TR TR
(Unaudited) (Audited)
(REBER) (FE2Et%)
Deposits (Note (a)) %Re (Ki#a) 1,793 1,805
Prepayments to suppliers and TR ER KD B 2 5
subcontractors 9,447 6,533
Prepayment for property, plant and Y%~ BB MR 2 B RIE
equipment 5,867 2,664
Other prepayments EAMhTES5RIE 4,033 1,384
Other receivables (Note (b)) H A EMGRIE (122 (0b)) 13,616 10,158
Amount due from an associate and a joint JEU—REIEEE QAT MA S RE
venture FKIE 1,633 1,633
36,389 24177
Analysed for reporting purposes as: BREBRETEDT ¢
Current asset MENEE 30,188 21,138
Non-current asset ERBNEE 6,201 3,039
36,389 24177

o
=
177 1




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

15 PREPAYMENTS, DEPOSITS AND OTHER 15 FA{IRIE - IRE R EMEWFIE

RECEIVABLES (continueq) (%)

The carrying amounts of the Group’s prepayments, deposits and AEEEMFIE - He hEMEKRFIAZER

other receivables are denominated in the following currencies: HEETIA T EEEE -

At At

30 June 31 December

2024 2023

R=Z-[ME N-_ZT =%

A~NA=+H +=—A=+—H

MOP’000 MOP’000

TRFMT TR

(Unaudited) (Audited)

(REFZ) (fe&==%)

MOP SBFYIT 35,609 21,138
HK$ BIT 780 3,039
36,389 24177

Notes: Hia# -

(@) As at 30 June 2024, included in the Group’s deposits balance @ RZZEZNFAA=TH AEENZRESE
is refundable rental deposit of MOP85,000 (31 December 2023: HEERERREERGRZTEES 2
MOP85,000) paid to Mr. Kong and Ms. Choi in relation to the lease ERAEBRAEMI N FREERRL LT
of premises owned by Mr. Kong and Ms. Choi as an office of the A REHEE£85,00082F T(— T -=4F
Group. +=A=+—H : 850008FT) °

(o) As at 30 June 2024, included in the Group’s other receivables ) RZZTZWFAA=1H  AEEHAMERK
is the amount of MOP888,000 (31 December 2023: 997,000) FIABIEE - 5LE A REE M 7R H1#9888,000%
withheld by the customer for surety bonds. PIT(ZZTE=Z=F+=A=+—H : 997,000

SRPITT) o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HEE RS

B IS ERAR M EE

16 CONTRACT ASSETS/(LIABILITIES)

(@) Contract assets

The Group has recognised the following assets related to

16 GHEE (AR)
(a) AHEE

AEBECHERTINEREPRHEEZER

contracts in relation to provision for building and ancillary IEERRISIEM S HEE ¢
services with customers:
At At
30 June 31 December
2024 2023
R=T-NE N —=%
AA=+H +=-A=+—~”
MOP’000 MOP’000
TR TR IT
(Unaudited) (Audited)
(REBERZ) (EZ)
Unbilled revenue of construction contracts EEE& 4 2 RFIZ U 25 111,640 170,495
Less: Impairment loss allowance B BB R IR R (11,744) (12,561)
99,896 157,934
Retention receivables of construction BEAAZEBRE S
contracts 66,103 53,996
Less: Impairment loss allowance L REE R (4,900) (4,766)
61,203 49,230
161,099 207,164
During six months ended 30 June 2024, reversal of HEZZ-_WFSA=THIEAEAR -

impairment losses of approximately MOP683,000 (six
months ended 2023: impairment losses MOP465,000)
were recognised. During six months ended 30 June 2024,
reversal of impairment recognised on contract assets
attributable to work already performed but not yet billed to
customers amounted to approximately MOP816,000 (six
months ended 30 June 2023: MOP10,000) and impairment
losses recognised on retention monies amounted to
approximately MOP133,000 (six months ended 30 June
2023: MOP475,000).

B 3308 (B &5 18 7 =] Y 683,000 2 9
T(HBHE_Z-_=FX@A : BEEIE
465,00032F97T) - BIEZFTZHFRH
=+HINEAR - EJLEJEE%@&‘U*WE
FHRERENTIREGA ’7%?6&*’
SRE B B 4 816,00038 F5 7T (B =
“=FEARNA=1THIESNER : TOOOO/x
FI7T) » MELIREE & HERHRE R 18 81 4)
£133,000BF I (HE T - =F/A
=+HIEEA : 475,0008F97¢) °



16 CONTRACT ASSETS/(LIABILITIES) (continued) 16 AHEE (AE)w
(@) AHEBE#®)

(@) Contract assets (Continued)

The contract assets primarily relate to the Group’s right to
consideration that is conditional upon satisfaction by the
customers on the construction work completed by the
Group and the work is pending for the certification by the
customers or the work performed but not yet billed. The
contract assets are transferred to trade receivables when
the rights become unconditional.

The Group’s construction contracts include payment
schedules which require stage payments over the
construction period with reference to surveys of work
performed to date, customer’s correspondences or
other documents. The Group requires certain customers
to provide upfront deposits up to 5% to 10% of total
contract sum as part of its credit risk management policies.
The Group typically transfers contract assets to trade
receivables when the rights become unconditional.

The Group also typically agrees to a retention period
ranging from one to five years for 5% to 10% of the
contract value. This amount is included in contract
assets until the end of the retention period as the
Group’s entitlement to this final payment is conditional on
completion of defect liability period.

The Group classifies these contract assets as current
because the Group expects to realise them in its normal
operating cycle.

BRHEETZEASBUWBNKERENE
i ZHENEFREARED TKH
BEIRRGN  BZIRHNGTEFPR
& R IRDHTERRFARE -
EERENKASEGNE  ARNEER
HEEE S RUGOR -

AEENZESNBEREZEBRERD
BEERMRONREREE - 2E25/1E
PRETTRAST  FRERKIHEMX
- REEZRETEFPRHEGNAES
B5%E10%M AL S - (FAEEER

ﬁgﬁﬁﬁm—%EDDﬁ@%ﬂﬁﬁ
BiEME  AREBRREBERANEE
EEHRWFR -

REBENER LRIERE%E10%HE K
BEXREEZLFHREY RAKEE
15 L AR A& SRR RO BE R SE A ER PR B (2 B3
&E7¢a'ﬂkﬁﬁﬁké%§§'
HEREMERBL

AEBERZEENEEDBERRY © R
ARAEEEHNEEREEBHNH
i*ii/a‘ ®
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RN by e

16 CONTRACT ASSETS/(LIABILITIES) contnvesy 16 SHEBE (AE)®)

(a) Contract assets (Continued) (a) EHEE®)
The expected timing of recovery or settlement for contract RERERR - GHEEMTERRUEI L
assets as the end of each reporting period is as follows: EERENT ¢
At At
30 June 31 December
2024 2023

REBMNE R —_=fF
~A=+H +—A=+—8

MOP’000 MOP’000
TRFT TR
(Unaudited) (Audited)
(REBEZ) (Feztz)
Within one year —FA 127,048 184,776
More than one year —Fi& 34,051 22,388
161,099 207,164
(b) Contract liabilities (b) EHEE
At At
30 June 31 December
2024 2023

REBME W —_=fF
ANA=+H +—A=+—8

MOP’000 MOP’000

TRMT TR T

(Unaudited) (Audited)

(REBF) (5 #=Z)

Contract liabilities N SN=Ei 1,148 _




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

16 CONTRACT ASSETS/(LIABILITIES) contnvesy 16 BHBE (AE) @
(b) &EEE)

(b) Contract liabilities (Continued)

The following table shows the amount of the revenue
recognised in the current reporting period relates to carried-
forward contract liabilities:

TRINER AR & HBE R W A

HENBEEHENESRE
At At
30 June 31 December
2024 2023

R-Z-ME PN —=%F
AA=+H +=-A=+—~”

MOP’000 MOP’000

TRMT FIRFITT

(Unaudited) (Audited)

(REEFEZ) (Feg=1z)

Building and ancillary services BEREERD - 12,638

No revenue was recognised during the six months ended
30 June 2024 and the year ended 31 December 2023
relates to performance obligations that were satisfied in the
prior reporting period.

Typical payment terms which impact on the amount of
contract liabilities recognised are as follows:

Construction contracts

When the Group receives advanced payments before
or during the construction activities, this will give rise to
contract liabilities at the start of a contract, until the revenue
recognised on the relevant contract exceeds the amount of
the advanced payment.

REBEZE-_E_WNENA=THINEA
rHE—ZT_=F+_-_A=+—HItF
EWERERE F—REHETBHNET
B REMIRES -

HRERANEBESEENTEN K
SAHERIAT -

HEAH

BASEEEH TGRSR T AR
FFRMNFE - WBEANORBBELS
WEE  BEIHEBAOERN KBS
BNRASERLE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS T R M

17 PLEDGED BANK DEPOSITS AND CASH
AND CASH EQUIVALENTS

(a) Pledged bank deposits

As at 30 June 2024, fixed deposits of MOP35,650,000
(31 December 2023: MOP49,883,000) interest-bearing
at 2.10% per annum (31 December 2023: 1.06%) were
pledged to secure the banking facilities (including bank
borrowings and performance guarantees) granted to the
Group.

The Group’s pledged bank deposits are denominated in

B
(a) BIERMRITER

R-ZT-WFERNA=

17 ERHRITERERERAETE

+8  BEAE

210%(ZT_=F+=-A=+—8:
1.06% ) &t 2. /) & Hi 75 3 35,650,000 /2
Mr(Z2=—=F#+=-A=+—8:
49,883,000 L) B - ALAERA
SEERNRITHE (RERITEREE

HIFELR)

AEED BERRITERIDIRBATERE

the following currencies: FHE
At At
30 June 31 December
2024 2023
REB-WE R-T—_=F
AA=+H +=-A=1+—8
MOP’000 MOP’000
FRMT TR
(Unaudited) (Audited)
(REEFX) (=)
MOP RPITT 25,350 22,073
HK$ BIT 10,300 27,810
35,650 49,883




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BIRERE M Wk

17 PLEDGED BANK DEPOSITS AND CASH 17 BIRMRTERERSNALSE
AND CASH EQUIVALENTS (continued) B
(b) Cash and cash equivalents (b) RERFALEEY
At At
30 June 31 December
2024 2023

R=B-NE WN_T_=F
AA=E+H +=ZA=+—8H

MOP’000 MOP’000
TRMT FBPIT
(Unaudited) (Audited)
(REEFZ) (fe#=:=%)

Cash at banks and maximum exposure RITBEEEE=EERR
on credit risk 28,455 18,936
Cash on hand FHEES 10 16
28,465 18,952

The Group’s cash and cash equivalents are denominated REBRS MRS EEWM IR TERE
in the following currencies: AHE :

At At
30 June 31 December
2024 2023
REB-WE R-T—_=%
AA=+H +-A=+—~”
MOP’000 MOP’000
TiRMT FRPIT
(Unaudited) (Audited)
(REBE) (Je#==Z)
MOP RPITT 24,679 11,241
HKS T 3,766 7,687
usD xET 18 16
RMB ARHE 2 8
28,465 18,952
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS T R M

18 SHARE CAPITAL 18 g4
Nominal
Number of value of
shares shares
RREX RIPBEE
MOP’000
TR
Authorised YETE
Shares at HK$0.01 each H%0.01B TN
As at 31 December 2023 and R-ZE_=F+-_A=1+—8xK
30 June 2024 —E_FERNA=1H 10,000,000,000 103,000
Issued and fully paid BEITRER
As at 31 December 2023 and RZBE-_=F+-A=+—HK
30 June 2024 —EESRA=TH 1,100,000,000 11,330
19 TRADE AND OTHER PAYABLES 19 BES R HMMEMNRIE
At At
30 June 31 December
2024 2023
R-Z-ME PN —_=%F
»NA=+H +=-—A=+—H
MOP’000 MOP’000
TiRMT BP9
(Unaudited) (Audited)
(REEFZ) (&EZ)
Trade payables (Note (a)) B SN RE (Mt @) 93,364 116,450
Retention payables (Note (b)) FEHRE € (KTt b)) 33,399 30,320
Salaries payable i ANE e 9,157 18,801
Accruals and other payables (Note (c)) FEFTIE B RE A B FRIB (M) 12,612 16,462
148,532 182,033

|5




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR RN by e

19 TRADE AND OTHER PAYABLES (continued) 19 ESZREMEBENFRIE =)
Notes: s -
(@) The credit period granted to the Group by suppliers/subcontractors @ HER DEEARTARENEEHAEEN
normally ranges from O to 60 days. F0ZE60H °
The ageing analysis of the trade payables based on invoice date is AT AREBESERBELNE S ENRIER
as follows: HRe AT
At At
30 June 31 December
2024 2023

R-ZF-F NZB-=4%F
RA=+R +-A=+—H

MOP’000 MOP’000
TRMT TR
(Unaudited) (Audited)
(REEER) (&)
0 to 30 days 0Z30H 61,104 89,447
31 to 60 days 31260H 11,729 9,341
61 to 90 days 61£290H 5,928 3,607
Over 90 days HBAEI0H 14,603 14,055
93,364 116,450
(b)  Retention payables to subcontractors are interest-free and payable b)) EN2EENRBSARZEBEERSAHN
at the end of the defect liability period of individual contracts (i.e., BREEFHASELNERE —F)RIN -
one year after completion of respective contract). All retention FEHFB RN RB B RBREETHERA
payables are expected to be settled within one year after the expiry B —FNEE -
date of the defect liability period.
The Group classifies these retention payables as current because rEEBEZERNRBESBEARY  BA
the Group expects to settle them in its normal operating cycle. AEEEHEREEFEERANBELHE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS T R M

19 TRADE AND OTHER PAYABLES (continueq)

Notes: (Continued)
(b)  (Continued)

The retention payables by due dates are as follows:

Het - (%)

19 EZ R EMESFIE 2

RN RESZBHAS DT

At At
30 June 31 December
2024 2023
R=ZZMF R-E-=%
RA=+H +=—A=+—H
MOP’000 MOP’000
TRMT TFRPIT
(Unaudited) (Audited)
(REEER) (&)
Retention payables of construction contract BEAOZENRES
Repayable within one year AR—FANEE 5,361 3,077
Repayable more than one year AR —F1&EE 28,038 27,243
33,399 30,320

(c) As at 30 June 2024, included in the Group’s accruals and other
payables are the amount of approximately MOP3,768,000
(81 December 2023: MOP5,523,000) received from the
nominated subcontractor as the surety bond, and the amount of
approximately MOP888,000 (31 December 2023: MOP997,000)
withheld from the payment to subcontractors as the performance
bonds of the building and ancillary services provided to the Group.

The carrying amounts of trade and other payables approximate
their fair values and are denominated in the following currencies:

© R-ZB-WENA=+H NEBEHEFE
BREMEMRBREEARESMAIET
B EIREH #3,768,0008F T(— 2 ==
F+—-A=+—H : 55230002 7T) * A
RiEARAASEEBRENBEEREERENE
HRFSMEMDEEXHRIEFR BN
#9888,0008F T (T =F+-_A=+—

H : 997,0002F37T) °

BHREMENFENREAEELNABE

BE - WATFIEREHE -

At At

30 June 31 December

2024 2023

REZZ-MEF R-T-=%

AA=+H +=-A=+—H

MOP’000 MOP’000

TR T TR

(Unaudited) (Audited)

(REEER) (f&E%)

MOP JRPYIT 133,631 171,398

y HK$ BT 14,901 10,617

ieu : RMB ARY - 18
T

I N 148,532 182,033

=

o



20 BANK BORROWINGS

20 SRITHERR

At At
30 June 31 December
2024 2023
REB-WE R-T-_=%
A~A=+H +—A=+—H
MOP’000 MOP’000
TR BT
(Unaudited) (Audited)
(REBER) (#e881%)
Secured: A
— Bank overdrafts —RITHEX - 2,603
— Bank borrowings —RITIER 70,706 65,527
Unsecured: AR
— Bank borrowings —iRITEK 19,200 5,082
89,906 73,212

The bank borrowings are at floating rates which carry interests at
MOP best lending rate, Macau Interbank Offered Rate (“MIBOR”)
and Hong Kong Interbank Offered Rate (“HIBOR”) plus/minus
a spread. The effective interest rate on the Group’s bank
borrowings was 4.25% per annum for the six months ended 30
June 2024 (31 December 2023: 4.38% per annum).

As at 30 June 2024 and 31 December 2023, there were
breaches of financial covenants in the bank borrowings with a
total amount of approximately MOP4,210,000 (31 December
2023: MOP13,637,000), including secured bank overdrafts of nil
(81 December 2023: MOP2,603,000), secured bank borrowings
of approximately MOP4,210,000 (31 December 2023:
MOP10,952,000) and unsecured bank borrowings of nil (31
December 2023: MOP82,000). These matters triggered cross-
defaults and resulted in certain other bank borrowings of the
Group of approximately MOP42,105,000 (31 December 2023:
MOP30,418,000) as at 30 June 2024. All the above-mentioned
secured bank overdrafts and bank borrowings are guaranteed
by the Company and secured by pledged bank deposits and
property, plant and equipment amounted to approximately
MOP20,642,000 (31 December 2023: MOP40,109,000)
and MOP9,310,000 (31 December 2023: MOP9,495,000)
respectively.

RITEFIDRPI T RER KR - JBPIRTT
RZEFB(DRFIRITRIZERE D) RBEBIRIT
REFE([BHBRITRZERSE )N REZE
RZBFERAE - HEZT —MFERA=T
BIEAEA  AEERTERZERFEHNE
BA2B%(ZE_=F+=-_A=+—8 : FF|
R 54.38%) °

RZE_NFESA=ZFHEERZE_=F+=
RA=+—H ' RITEE 2£494,210,000/8
T(ZE-_=%+—-_A=+—H : 13,637,000
BRI GEMBEAENONER  EFE
EEEBRTESAS(ZE-_=F+=A
=+—H : 2,603,000 7T) + BEIFET
& 3K 494,210,000t (ZE=_=F + = A
=+—H : 10,952,0008 FF 7T ) A & % 1K 3
BT AS(ZE-_=F+=_A=+—Q8:
82,00038F97C) - BEETEEE R NEL - I
BYREBMPR T _NESNA=1THNET
HAbRITE F4942,105,0008F (-2 - =
F+-HA=+—H : 30,418,0008F37T) ° Ff
AL BRBRITEI RRITERERAA
TEIER - WABEBEEITERALYE  BE
3R Rl 4920,642,0008FF T (- E = =
F+=-HF=+—H8 : 40,109,000;8F9 7T ) &
9,310,000t (ZE==F+ A =+—
B : 9,495,00032F9 7T ) {EIE 3 o
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20 BANK BORROWINGS (continued)

The Group has obtained waivers for the breached financial
covenants in the bank borrowings as at the date of this report.

As at 30 June 2024, the remaining bank borrowings of
approximately MOP43,591,000 (31 December 2023:
MOP29,157,000) contain a repayment on demand clause. Out
of such amounts, the bank borrowings of nil (31 December
2023: MOP5,000,000) that have original contractual repayment
due one to two years, were classified as current liabilities (31
December 2023: same). As at the date of this report, the banks
have not made any demand for immediate repayment of these
bank borrowings.

The carrying amounts of bank borrowings approximate their fair
values and are denominated in MOP.

The Group’s bank borrowings and other banking facilities
(including performance guarantees) had been secured by the
pledge of the Group’s assets and the carrying amounts of the
respective assets are as follows:

20 RITER =

RAHRERRE - AEECEFRITIERS 5
LHRENZER

R-ZZE-_MERNA=Z1+H B TRITERD
43,591,000 (ZE==F+=_HA=+—
B : 29,157,000’ F9 70 ) MY B 2 E K EE 1§
KB REYNEFRBPLRAE—FERF
MRTERAT(ZE-_=F+_-_A=+—
B : 5,000,0008F ) pfEARBAG(ZE
—=F+=-A=1+—H : R - RARER
B SRITW AR BNVEEZERITERIRH
ERIEK o

RITEFNRAEEER
BFITTAHE -

AEEBEE - LA

AEBRITERREMRTHE (REED
ER) AR AEEEEFEREBEE
HIRREELAT

At At

30 June 31 December

2024 2023

REZB-NE PNoT-=4%F

AA=+H +=-A=+—8

MOP’000 MOP’000

TRMT TR

(Unaudited) (Audited)

(REEFZ) (&= =Z)

Property, plant and equipment M - B MR 9,310 9,495
Pledged bank deposits EEIRIRI T 35,650 49,883
44,960 59,378




21 JOINT OPERATIONS

The following sets out the joint operations indirectly undertaken
by the Company as at 30 June 2024 and 31 December 2023:

Name

=1

Principal activities

FEEE

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

21 E8EK

— = —

=

EZ

Country of business/
incorporation
25
FRIEEIR

TREIARBAR_F_WEAA=TAR

=+ A=+ BREKLENEE

% of ownership interest (Indirect)

Consércio Companhia de Kin

Pang — MC Dynasty
= U

Consércio Companhia de J&T
- Kin Pang — MC Dynasty

FE-ZIE-RAEAEEE

Consércio Companhia de Kin

Pang - Cheung YB
B —REAERE

Consoércio Companhia de Kin

Pang - J&T
2 — P EAERE

Provision of construction
services

R EERS

Provision of construction
services

TSR

Provision of construction
services

R ENR

Provision of construction
services

RARERS

Macau, unincorporated

RF - IBEE
Macau, unincorporated

R - IEAE

Macau, unincorporated

BT - A

Macau, unincorporated

BT - 5

BERERST S (HE)
At At
30 June 31 December
2024 2023
a1 -3 R-E-=%
~A=tH +=—A=+—-H
50% 50%
20% 20%
60% 60%
60% 60%
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS T R M

22 INVESTMENT ACCOUNTED FOR USING

THE EQUITY METHOD

22 [ERERZEIIRZIRE

At At
30 June 31 December
2024 2023
R=Z-[ME PN —=4F
~NA=+H +=-—A=+—AH
MOP’000 MOP’000
TRMT FRFITT
(Unaudited) (Audited)
(REEFZ) (J&5=1%)
At the beginning of the period R EATT - =
Acquisition of a joint venture WiE—Ma &b - 25
Share of losses DMEEB1E - (29)
At the end of the period RER - =
Particulars of the joint venture is as follows: ZEEELFEIFIBET
% of voting rights held
% of ownership interest by the Group
(Indirect) (Indirect)
mEREREAL FREREREER L
(53] (&)
Country of At At At At
business/ 30June 31 December 30June 31 December  Nature of
Name Principal activities incorporation 2024 2023 2024 2023  relationship
&%/2M REB-ME  R-F-=F  RORCWE RN-3-oc=f
1 TEXH RILFEER AAZTE  +-A=t-A AAZ+E t-F=t-B RRtE
Lesso Home Household  Trading of construction ~ Macau 40% 40% 40% 40%  Joint venture
Construction materials
Materials, Limited
BRFERMBRAR  EEREMH 2R REd%E
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23 CAPITAL COMMITMENT 23 BAREIE
At At
30 June 31 December
2024 2023

REZ-ME PN —=%F
AA=+H +=-A=+—~”

MOP’000 MOP’000
TRMT FIRFITT
(Unaudited) (Audited)
(REEEZ) (JeEZ)
Capital expenditure in respect of the BRAWEDE  BEAREZ
acquisition of property, plant and BETAVE mARRERE BT ISRk A
equipment contracted for but not Bz BRI
provided for in the consolidated financial
statements 8,016 5,417
24 CONTINGENT LIABILITIES 24 HARAE
As at 30 June 2024, performance guarantees of approximately RZE-WNFENA=1H ' BITUREER
MOP188,352,000 (31 December 2023: MOP298,775,000) F A AMEE 4188,352,00008 T (==
were given by banks in favour of the Group’s customers as Z=F+=ZH=+—8 : 298,775,000} ]
security for the due performance and observance of the Group’s TLMBAER  EARSEX ARTITRESE
obligations under the contracts entered into between the Group AEBHERFIIVMNEHNEA N ZETHE
and their customers. The Group has contingent liabilities to R AEBBEBEXNAEE  URBEFPELRSE
indemnify the banks for any claims from customers under the B RBAMBEERRE DO EMBRBER
guarantees due to the failure of the Group’s performance. The 17 BHIERBRELH TRRTREMRE o B
performance guarantees will be released upon completion of the —ENFEAA=THEERZE-_=F+_H
contract works. As at 30 June 2024 and 31 December 2023, =t—H AEEEEERE  WEREF
the management of the Group does not consider it is probable FERRAEBEHMEBER -

that a claim will be made against the Group.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

25 RELATED PARTY TRANSACTIONS 25 BEARS
(a) Names and relationships with related parties (a) FAEES BIBREERZR
Parties are considered to be related if one party has the fM—H Ak N EEEEEHS—7
ability, directly or indirectly, to control the other party, to HEES S — 75 ¥ B — 75 15 6l B 75
joint control over the party or exercise significant influence MEERRFEEAEATE - AR A
over the other party in making financial and operation BEEETT - RZINAA ©

decisions, or vice versa.

The directors of the Company are of the view that the RRAREERE  UWTEH/RRAR
following parties/companies were related parties with HAN AR BB R 5 AR RS T

transactions or balances with the Group during the periods:

Name of related parties Relationship with the Group
EAEt S A8 HEARBAEAF
Mr. Kong Director and shareholder of the Company
B4 RABEERRE
Ms. Choi Director of the Company and the spouse of Mr. Kong
Rt RNAFEERBEELE ZERE
Constructor Civil Kong Kin | Entity controlled by Mr. Kong
BB R BAEAEGICER
Consorcio Companhia de Kin Pang A joint operation
— MC Dynasty
ZIE—REa LS —IAREEK
Consorcio Companhia de J&T — Kin Pang A joint operation
— MC Dynasty
hiE— 2R ERE —IREEEK
Consorcio Companhia de Kin Pang A joint operation
— Cheung YB
s —RIEaERE —ARERE
Consorcio Companhia de Kin Pang — J&T A joint operation
I — P iEaEge —IAREEK



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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25 RELATED PARTY TRANSACTIONS (continued) 25 BB RS 2

(b) Transactions and balance with related parties (b) BAEES R B REERR
Other than as disclosed elsewhere in these consolidated BRZEGEMBHRERAMIBOFAEES
financial statements, the Group has following transactions O REBEHEBEH A EEU TR S R
and balances with related parties: o
Transactions with related parties HEBB A 2R 5

Six months ended 30 June

BEAA=THILAEAR

2024 2023
—EB-ME —Eo=4F
MOP’000 MOP’000
TRMT FIRFITT
(Unaudited) (Unaudited)

(REEFK) (REEZ)

Construction service cost paid/payable to  [AEEfE RIELEFE B 125

Constructor Civil Kong Kin | BR#% 2 B R IR AR 1,404 1,755
Lease payment of office to Mr. Kong and  RIZES A4 Mg 1H)
Ms. Choi (Note (i) WMREHEENRALD) 254 254

Note: Bt -

()  As at 30 June 2024, the carrying amounts of the right-of- () RZTEZWNFASA=+H: G HEEY
use asset and lease liability relating to the lease property ¥XEBRMNTAEEEREEABNER
are MOP398,000 (31 December 2023: MOP637,000) H{E % Bl A398,0008F T (= F ==
and MOP412,000 (31 December 2023: MOP649,000) #+=A=+—0 : 637,0002F )
respectively. 2 412,0008M (=T ==F+=A

=+—8 : 649,0008F7T) °

The above-mentioned transactions were conducted in LR G EEEESBERET - I
the normal course of business and were charged at terms RIS A R E B IETRIE -

mutually agreed by the relevant parties.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
IR S M I SRR =t

25 RELATED PARTY TRANSACTIONS (continued) 25 BB RS 2

(b) Transactions and balance with related parties (b) BAEEA R B REERR )
(Continued)
Balance with a related party B —Z B AR
At At
30 June 31 December
2024 2023

RESBNE R —_=%
AA=+H +=-—A=+—8

MOP’000 MOP’000
TRFMT TR
(Unaudited) (Audited)
(REBE) (feE==%)
Trade payables (Note (i) B SN RIA ()
— Construction services from Constructor ~— — BB FE i 87 7 258
Civil Kong Kin | BR% (212) (177)
Amounts due from joint operations U S & SETEFIB (A2 ()
(Note (i)
Consércio Companhia de Kin Pang NS —BE S IERE
— MC Dynasty, non-trade related EE 5 1H 2,175 6,262
Consércio Companhia de Kin Pang IS —hEErERE
— J&T, non-trade related IEE 5HH 3,261 =
5,436 6,262
Amount due to a joint operation (Note (i) — FEfT—IBA LM IA
(Hi7()
Consércio Companhia de J&T —Kin Pang A {E — ik —BAE S 1EE &
— MC Dynasty - (22,922)

Notes: Kt -

)  As at 30 June 2024 and 31 December 2023, the trade () MZZE-_UFEASA=ZF+AR_Z_=F
payables to the related party were unsecured, interest-free +ZA=+—H EHBEFZHES
and with credit terms of 30 days. EHIR - RS RIEEHIAR30AH -

(i) As at 30 June 2024 and 31 December 2023, the carrying iy M-ZB-_FESA=ZF+HAER-_ZT_=F
amounts of the amounts due from joint operations and +ZA=1+—H EBREEEEKEK

/ . amount due to a joint operation were unsecured, interest- EN—IBE S EBHIENREE A ER
I i H free and repayable on demand. A RERIRERER -



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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25 RELATED PARTY TRANSACTIONS (continued) 25 BB R B 2

(c) Key management compensation (c) XEEBASEHM
The executive directors of the Company are regarded RATHTESHRAEZTEBTEAS o
as key management. The remuneration of the key REBEE_ZE-_MFA=F+HIEAE
management was approximately MOP1.2 million during A FE2EBABNFMNOR12BER
the six months ended 30 June 2024 (six months ended 30 FIT(ELE=—F = =FN"A=+HI/E
June 2023: MOP1.2 million). A 12B8RPT) -
The remuneration of directors and key executives is EERFETBRABZHFMNIAEFMZ
determined by the remuneration committee having regard B22RENALTsRARTEBEE
to the performance of individuals and market trends. JE °

26 DIVIDENDS 26 g2
No interim dividend has been declared or paid by the Company AARREBE_Z _WMFNA=+THIENE
for the six months ended 30 June 2024 (30 June 2023: Nil). AESRSRNTHRE(ZTE_=FKA
=1+8 :#&)-
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWRE DM

BUSINESS REVIEW

The Group is an integrated construction contractor which provides
building and ancillary services. The services are required in various
building and construction projects in relation to hotel and casino
resorts, property developers, infrastructures of water supply, and
public amenities and utilities (such as carriageways, footpaths, drains
and sewers).

The Group’s revenue was derived from Macau and Hong Kong and
the Group was engaged in projects in both private and public sectors.
Public sector projects refer to projects of which the project employer is
the Macau Government, while private sector projects refer to projects
that are not within the public sector. The Group’s customers mainly
included (i) hotel and casino owners or their main contractors; (ii)
water utility company in Macau; (iii) the Macau Government or its main
contractors; and (iv) other private developers or their contractors.

During the six months ended 30 June 2024, 12 building and ancillary
services projects with an aggregate contract sum of MOP70.0 million
were awarded. The Group had completed 21 building and ancillary
services projects during this period. As at 30 June 2024, the Group’s
backlog consisted of 22 building and ancillary services projects,
which exclude those completed but not certified, with an aggregate
outstanding contract sum of MOP509.0 million.

FINANCIAL REVIEW

Revenue

During the six months ended 30 June 2024, the Group’s total
revenue increased by approximately MOP125.3 million or 58.8% from
approximately MOP213.0 million for the six months ended 30 June
2023 to approximately MOP338.3 million for the six months ended
30 June 2024. The increase was attributable to larger scale of the
building and ancillary services projects being undertaken during the
period.

Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by approximately MOP4.1 million
to approximately MOP4.5 million for the six months ended 30 June
2024 from approximately MOP8.6 million for the corresponding period
in 2023. The Group’s gross profit margin decreased to approximately
1.3% for the six months ended 30 June 2024 from approximately
4.1% for the corresponding period in 2023.

The decrease in the gross profit was mainly attributable to building

_and ancillary services projects with lower gross profit margin

undertaken, which was the result of the Group needing to compete
aggressively on pricing in order to secure the projects.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

FINANCIAL REVIEW (continued)
Other Income, Gain and Loss

The Group’s other income decreased by approximately MOP162,000
or 10.8% from approximately MOP1,502,000 for the six months
ended 30 June 2023 to approximately MOP1,340,000 for the six
months ended 30 June 2024. Such decrease was mainly attributable
to the decrease in interest income.

Reversal of/(Provision for) Impairment Losses of
Financial Assets under Expected Credit Loss Model

The Group’s reversal of impairment losses under expected credit loss
model were approximately MOP878,000 for the six months ended
30 June 2024 and the impairment losses under expected credit loss
model were approximately MOP147,000 for the corresponding period
in 2023. The Group applied simplified approach to measure expected
credit loss (“ECL”) which used a lifetime ECL for all trade receivables
and contract assets. To measure the ECL, except for certain
balances of contract assets and trade receivables being assessed on
an individual basis, trade receivables and contract assets have been
grouped based on shared credit risk characteristics.

Administrative Expenses

The Group’s administrative expenses increased by approximately
MOP3.0 million or 22.7% from approximately MOP13.2 million for the
six months ended 30 June 2023 to approximately MOP16.2 million
for the six months ended 30 June 2024. Such increase was mainly
attributable to the increase in staff costs and setup fees for a joint
operation.

Finance Costs

The Group’s finance costs decreased by approximately
MOP1,163,000 or 39.2% from approximately MOP2,970,000 for the
six months ended 30 June 2023 to approximately MOP1,807,000
for the six months ended 30 June 2024. Such decrease was mainly
attributable to the decrease in interest expenses on bank borrowings.

Income Tax Credit/(Expense)

The Group has income tax credit of approximately MOP17,000 for the
six months ended 30 June 2024 compared to income tax expense of
approximately MOP632,000 for the six months ended 30 June 2023.
The income tax credit was result of the reversal of the deferred tax.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

FINANCIAL REVIEW (continued)
Loss and Total Comprehensive Loss for the Period

The Group’s total comprehensive loss was approximately MOP11.3
million for the six months ended 30 June 2024 compared to total
comprehensive loss of approximately MOP6.8 million for the six
months ended 30 June 2023. It was mainly attributable to the
combined effect of the aforementioned items.

Basic Loss per Share

The Company’s basic loss per share for the six months ended 30
June 2024 was approximately MOP1.02 cents (six months ended 30
June 2023: approximately MOPO0.63 cents).

Interim Dividend

The Board did not recommend the payment of interim dividend for
the six months ended 30 June 2024 (six months ended 30 June
2023: Nil).

Property, Plant and Equipment

The Group’s property, plant and equipment was approximately
MOP87.4 million as at 30 June 2024 compared to approximately
MOP86.8 million as at 31 December 2023. Due to business
expansion, the Group acquired property, plant and equipment of
approximately MOP11.7 million during the six months ended 30 June
2024 (six months ended 2023: approximately MOP22.9 million). The
capital expenditures were financed by the proceeds from internal
resources and general bank borrowings of the Group.

As at 30 June 2024, the Group has pledged certain property, plant
and equipment with carrying values of approximately MOP9.3 million
(31 December 2023: approximately MOP9.5 million) to secure its
bank borrowings and other banking facilities (including performance
guarantees).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

CORPORATE FINANCE AND RISK
MANAGEMENT

Liquidity and Financial Resources and Capital Structure

The Group adopts a prudent approach in cash management to
minimise its financial and operational risks. The Group’s operations
mainly rely on internally generated cash flows and bank borrowings.

In the management of the liquidity risk, the Group monitors and
maintains a level of cash and cash equivalents deemed adequate
by management to finance the Group’s operations and mitigate the
effects of unexpected fluctuations in cash flows.

As at 30 June 2024, the Group had bank balances and cash of
approximately MOP28.5 million (31 December 2023: approximately
MOP18.9 million).

As at 30 June 2024, the Group had an aggregate of pledged bank
deposits of approximately MOP35.7 million (31 December 2023:
approximately MOP49.9 million) that are used to secure banking
facilities.

As at 30 June 2024, bank borrowings amounted to approximately
MOP89.9 million (31 December 2023: approximately MOP73.2
million), including no bank overdrafts (31 December 20283:
approximately MOP2.6 million). The bank borrowings amounts
containing on demand clause of approximately MOP43.6 million,
and nil (31 December 2023: approximately MOP24.1 million, and
approximately MOP5.0 million) will mature within one year, and
one year to two years respectively. The bank borrowings amounts
repayable on demand due to breach of loan covenants were
approximately MOP46.3 million (31 December 2023: approximately
MOP41.4 million).

Current ratio remained unchanged at 1.3 times at 30 June 2024 (31
December 2023: 1.3 times).

Gearing ratio is calculated based on debts divided by the total equity
as at the respective reporting dates. Gearing ratio increased from
approximately 41.0% as at 31 December 2023 to approximately
53.8% as at 30 June 2024. It was mainly due to the increase in bank
borrowings during the six months ended 30 June 2024.

As at 30 June 2024, the share capital and equity attributable to the
owners of the Company amounted to approximately MOP11.3 million
and approximately MOP167.2 million, respectively (31 December
2023: approximately MOP11.3 million and approximately MOP178.5
million, respectively).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

CORPORATE FINANCE AND RISK
MANAGEMENT (continued)

Capital Commitments

At as 30 June 2024, the Group had capital commitments for
purchases of property, plant and equipment of approximately
MOP8.0 million (31 December 2023: approximately MOP5.4 million).

Contingent Liabilities

As at 30 June 2024, performance guarantees of approximately
MOP188.4 million (31 December 2023: approximately MOP298.8
million) were given by banks in favour of the Group’s customers as
security for the due performance and observance of the Group’s
obligations under the contracts entered into between the Group and
its customers. The Group has contingent liabilities to indemnify the
banks for any claims from customers under the guarantees due to the
failure of the Group’s performance. The performance guarantees will
be released upon completion of the contract works. At the end of the
reporting period, the management of the Group does not consider it is
probable that a claim will be made against the Group.

Foreign Exchange Exposure

The Group entities collect most of the revenue and incur most of the
expenditures in their respective functional currencies. The Group is
exposed to currency risk primarily through sales proceeds received
from customers and the proceeds from issue of shares upon share
offer that are denominated in a currency other than the Group entities’
functional currency. The currencies giving rise to this risk are primarily
Hong Kong dollar.

The Group currently does not have a foreign currency hedging policy.
However, the management of the Group monitors foreign exchange
exposure and will consider hedging significant foreign currency
exposure should the need arise.

Interest Rate Risk

The Group’s interest rate risk arises primarily from the Group’s bank
deposits and borrowings. Borrowings issued at variable rates and at
fixed rates expose the Group to cash flow interest rate risk and fair
value interest rate risk respectively. The Group’s cash flow interest
rate risk is mainly concentrated on the fluctuation of prevailing market
interest rates arising from the Group’s pledged bank deposits, bank
balances and MOP best lending rate, MIBOR and HIBOR arising from
‘the Group’s variable-rate bank borrowings. The Group does not use
ﬂnanolal derivatives to hedge against the interest rate risk.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

CORPORATE FINANCE AND RISK
MANAGEMENT (continuea)

Credit Risk

The Group’s credit risk is primarily attributable to trade receivables,
contract assets, other receivables and deposits, pledged bank
deposits and bank balances as at 30 June 2024 and 31 December
2028.

The Group’s maximum exposure to credit risk which will cause a
financial loss to the Group due to failure to discharge the obligations
by counterparties is arising from the carrying amount of the respective
recognised financial assets as stated in the unaudited condensed
consolidated statement of financial position at the end of the reporting
period.

As at 30 June 2024, the Group has concentration of credit risks as
approximately 26.4% (31 December 2023: approximately 26.9%) and
approximately 83.9% (31 December 2023: approximately 86.4%)
of the total trade receivables was due from the Group’s largest
customer and the five largest customers respectively within the
building and ancillary services segment. In order to minimise the risk,
the management of the Group has delegated a team responsible for
determination of credit limits and credit approvals.

For other receivables and deposits, the Directors make periodic
individual assessment on the recoverability of other receivables and
deposits based on historical settlement records, past experience, and
also quantitative and qualitative information that is reasonable and
supportive forward-looking information.

The credit risk for pledged bank deposits and bank balances is limited
because the counterparties are reputable banks with high credit
ratings assigned by international credit rating agencies.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES
AND PLANS FOR MATERIAL INVESTMENT OR
CAPITAL ASSETS

On 13 March 2024, the Group entered into a sale and purchase
agreement to dispose of the entire registered capital of Jianhuixin
Digital Technology (Chongging) Company Limited (“JDT”), an
indirectly owned subsidiary of the Group which is a wholly foreign-
owned enterprise established in The People of Republic of China, to
an independent third party with a consideration of RMB1,000. JDT
has been inactive since incorporation. Following the completion of
the disposal on 13 March 2024, the Group no longer holds any of the
interest in JDT and JDT ceased to be recognised as a subsidiary of
the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES AND ASSOCIATED COMPANIES
AND PLANS FOR MATERIAL INVESTMENT OR
CAPITAL ASSETS (Continued)

Save as disclosed in this interim report, during the six months ended
30 June 2024, the Group did not have any significant investments
held, material acquisitions or disposals of subsidiaries and
associations. There is no other plan for material investments or capital
assets as at 30 June 2024.

EMPLOYEES

The Group had 373 full-time employees as at 30 June 2024 (31
December 2023: 598).

The Group offers remuneration packages that includes salary,
discretionary bonuses and other cash subsidies. In general, the
Group determines employee salaries based on each employee’s
qualifications, position and seniority. The Group has designed an
annual review system to assess the performance of its employees,
which forms the basis of the decisions with respect to salary raises,
bonuses and promotions.

The Group’s gross staff costs from operations (including the
Director’'s emoluments) were approximately MOP79.7 million for the
six months ended 30 June 2024 (six months ended 30 June 2023:
approximately MOP50.1 million).

The Company adopted a share option scheme so that the Company
may grant options to the eligible persons as incentives or rewards for
their contributions to the Group.

SHARE OPTION SCHEME

The Company has conditionally adopted a share option scheme (the
“Share Option Scheme”) pursuant to the written resolutions passed
on 24 November 2017. The Share Option Scheme enables the
Company to grant share options to the eligible persons as incentives
or rewards for their contributions to the Group. No share option has
been granted, exercised, cancelled or lapsed under the Share Option
Scheme since its adoption on 24 November 2017 and up to 30 June
2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENmRkD

PROSPECTS AND STRATEGIES

The Group anticipates increased construction activity for the
remainder of 2024, creating significant opportunities for growth. With
a strong emphasis on obtaining more projects, the Group is poised
to strengthen its presence and expand its operations. The Group will
leverage its established reputation for delivering high-quality projects
to secure new contracts and enhance its market share. This strategic
focus is expected to drive revenue growth and solidify the Group’s
position as a leading construction contractor in the region.

However, the projected growth of inflation continues to pose
challenges, potentially impacting construction costs. To mitigate these
risks, the Group will maintain stringent cost control measures and
closely monitor economic trends to adapt its strategies accordingly.
The competitive nature of the construction markets in Macau and
Hong Kong may exert pressure on profit margins. Therefore, the
Group adopts a cautious outlook on its business and financial
performance, ensuring that every project is managed efficiently to
maximize profitability.

In addition to reinforcing its market position in Macau, the Group will
actively pursue new business opportunities in Hong Kong and the
Greater Bay Area. By diversifying its business portfolio and exploring
new markets, the Group aims to reduce regional economic risks and
achieve sustainable growth. The recovery of Macau’s gaming and
tourism industries is expected to drive increased construction activity,
presenting further opportunities for the Group to expand its footprint
in both the private and public sectors. The focus on developing
foundation works is anticipated to provide a competitive edge and
contribute to the overall growth of the Group.

Cost control remains a top priority for improving financial
performance. The Group will continue to implement rigorous financial
management practices to ensure stability and resilience amidst
economic uncertainties. By prioritising quality project delivery and
upholding its industry reputation, the Group is well-positioned to
navigate challenges and leverage emerging trends in the construction
industry. Maintaining a positive outlook on future prospects, the
Group is committed to delivering value to its stakeholders through
strategic business development and operational excellence.
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DISCLOSURE OF INTERESTS
RN E

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2024, the interests and short positions of the Directors
and chief executives of the Company in the shares (the “Shares”),
underlying Shares or debentures of the Company and its associated
corporations, within the meaning of the Securities and Futures
Ordinance (the “SFQO”), which had to be naotified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions in which they are taken
or deemed to have taken under such provisions), or which were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein or which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix C3 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were as follows:

(i) Long positions in Shares

ESREETHRAEBRALTERG -
HERGREEE Z#ESR AR

RZBZMFERA=ZTH ARAAESEEST
BABRARF REAEEE (TR RESFLHE
B (TR MG 6P 1)) R (Thetn 1) - #8F%
R A7 X (B #E B R AR B 78 55 I BR S 16 B9 XV &R
F7RFE8D EBAK G AN A) M A2 A ) B 2 MUK
B (BRREBEEBIERRRIRIERE 2R R
KRR RRE R H N HE GPIFE 35216 F 5L R
BINAZIGDIFTE 2 B MR Z R MoAkR © SR
BB ATE S R AN EAR B ) B ERC3PTEL
FHBETAERETESRZORETRI([1RLESF
Al DHRERMEARR T S Pr 2 #eas MoK B 1R
T

(i) RERAHPOIFE

Percentage of

Number of shareholding
Name of Directors Capacity/Nature of interests Shares interest
EEpnR 515 EEME KiaEE BT oL
Mr. Kong Kin | Beneficial owner; Interest in a controlled 684,950,000 62.27%
corporation (Note 1); Interest of spouse (Note 3)
(Note 2)
BEfeReLE BEmEA A XIS EBER (A7) (Hat3)
fo (B (f1at2)
Ms. Choi Fong Lan Interest in a controlled corporation (Note 1); 684,950,000 62.27%
Interest of spouse (Note 2) (Note 3)
REREZ LT REsEBER (A1) = (IE2) (Hat3)
Notes: s

1. Fortunate Year Investments Limited (“Fortunate Year”) is owned as
to 60% by Mr. Kong Kin | and 40% by Ms. Choi Fong Lan. Under
the SFO, Mr. Kong Kin | and Ms. Choi Fong Lan are deemed to
be interested in all the Shares registered in the name of Fortunate
Year.

2. Ms. Choi Fong Lan is the spouse of Mr. Kong Kin |. Under the
SFO, Ms. Choi Fong Lan is deemed to be interested in the same
number of Shares in which Mr. Kong Kin | is interested, and vice
versa.

3.  The percentage is calculated on the basis of 1,100,000,000
Shares in issue as at 30 June 2024.

1. BERABRAT(HE]) HERREER
4 L % 5 B 5 60% 2 40% 2% - 1R 1B
BHRMEED - RRREERARRLL
WIR AR £ B DA A R B
e -

2. BEMZIRERZEENES - BREES
RHEGD - REELTRESNERZL
EHBERENERBB R Dh AR
[RZ TR -

3. BAUNBER-_ZE_MFEA=+HD#
771,100,000,0008% i (A5t & °



DISCLOSURE OF INTERESTS
BEKE

DIRECTORS’ AND CHIEF EXECUTIVES’ EENGESTBRAERAQTBRG -
INTERESTS AND SHORT POSITIONS IN HERDPREREZE#ESRAR @)

SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

(i) Long positions in the ordinary shares of associated (i) RHEEZEEERMBHPNTFE
corporation

Percentage of
shareholding

in the
Name of associated Number of associated
Name of Directors corporation Capacity/Nature of interests Shares corporation
PHEESEBERY
EEHE R EEEE B3 #ERME BirEE KRBt
Mr. Kong Kin | Fortunate Year Beneficial owner, interest of 200 100%
spouse (Note)
BRRSEAE ImE BB A e (fE)
Ms. Choi Fong Lan  Fortunate Year Beneficial owner; interest of 200 100%
spouse (Note)
wERZ T I BE=B A @)
Note:  Fortunate Year is owned as to 60% by Mr. Kong Kin | and 40% Biat - mFBRERTCERGRBE LTS RIES
by Ms. Choi Fong Lan. Under the SFO, Mr. Kong Kin | and Ms. 60% Kk A40% s - RIEF 5 LB KD -
Choi Fong Lan are deemed to be interested in all the Shares BEREFAERGEEZTIHRARAIRF
registered in the name of Fortunate Year. Ms. Choi Fong Lan is ERECHBERNFHEEER - REH
the spouse of Mr. Kong Kin I. Under the SFO, Ms. Choi Fong T+ AERRETEENRS - RIEFESF K
Lan is deemed to be interested in the same number of Shares in EE0 - REBZ TR ARERTEE
which Mr. Kong Kin | is interested, and vice versa. HEEZOERZSE ORNDPES#EE -

[RZ IR °

Saved as disclosed above, as at 30 June 2024, there were no other B EXFIEEEN RZZE_MFA=1+H &
interests or short positions of the Directors or chief executives of the A RIE B ZETTHA BEHER AN 55 (T o EH
Company in the Shares or underlying Shares or debentures of the JAE (TE & B FH R EIEHI FEXVEL) 898X 15 2k 48
Company or any associated corporation (within the meaning of Part B {D ek ERE B HEA RS Sk B R IEEH
XV of the SFO) or pursuant to section 352 of the SFO, required to be R EFE §HIE 35215788 A B M Ray HibiEzisk
42X

recorded in the register or as otherwise notified to the Company and A& * SKZERIFIZEEST R SITHE AR 7 LI AT
the Stock Exchange pursuant to the Model Code. I HA R SIAE ©
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DISCLOSURE OF INTERESTS
i E

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

The register of substantial shareholders maintained by the Company
pursuant to section 336 of the SFO shows that, as at 30 June 2024,
the following persons (other than the Directors or chief executives
of the Company) had notified the Company of its interests or short
positions in the Shares or underlying Shares and debentures of the
Company which would fall to be disclosed to the Company under the
provision of Divisions 2 and 3 of Part XV of the SFO:

Long positions in Shares

ERICRNILG - HEARG R AR
ZEDRIKE

RAEMRIBEEF R AAEKROIFE336KAERMNEZEMR
RafthzER RZEZUFEA=+TH - THA
T (ARAREZXESTRAERINE NS ARAF
ERAR RN S AERERR D R B EPT?‘E%*ET)’E
R HAE IR B EXVERSE2 K2 30 BRI X A M AN A
BENERIOXE -

RIRGF T

Percentage of
shareholding

Name of substantial shareholder Nature of interests Number of Shares interest

TERREBE ERE RIAEE KRESESL

Fortunate Year Beneficial interest 670,000,000 60.91%

(Note)

ImeE EmiEm (Hi7t)
Note:  The percentage is calculated on the basis of 1,100,000,000 Shares in /st - B IIRENR T _WNENA=Z+HBE T

issue as at 30 June 2024.

Saved as disclosed above, as at 30 June 2024, the Directors are
not aware of any other persons/entities who had, or were deemed
or taken to have any interests or short position in the Shares or
underlying Shares of the Company as recorded in the register
required to be kept under section 336 of the SFO or as otherwise
notified to the Company and the Stock Exchange.

1,100,000,0008% f% {351 & °

B EXFTREESD - EAZY_@QE/\)EJ TH ®
EWNEBEMEMA L BENAR ARG HAE
AR {7 %&*ﬁ&%ﬁﬁf’ﬁ&%ﬁ”‘fﬁ%&ﬁuﬂfi’“ﬁf‘ﬁ?ﬁ%?}i
7 MG GPIE336IRAFE 2 BRMIARTTA
RNV e AR R Sy i



CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEAREMBER

INTERIM DIVIDENDS

The Board did not recommend the payment of any interim dividend
for the six months ended 30 June 2024.

PURCHASE, SALES OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2024, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

EVENT AFTER THE REPORTING PERIOD

1.

On 8 July 2024 (after trading hours), Kin Pang Construction
and Engineering Company Limited, an indirect wholly-owned
subsidiary of the Company, as the purchaser (the “Purchaser”),
placed the purchase order with Leffer GMBH Limited. as the
vendor (the “Vendor”) in relation to acquisition of a unit of
hydraulic casing oscillator (Type no. VRM3000T1350) at the
consideration of approximately EUR524,810 (equivalent to
approximately MOP4,524,000). On 26 July 2024 (after trading
hours), the Purchaser and the Vendor mutually agreed to
terminate the original purchase order owing to a proposed
change in the model of hydraulic casing oscillator to be supplied
and purchased based on further negotiation between the
Purchaser and the Vendor.

On 26 July 2024 (after trading hours), the Purchaser placed
the second purchase order with the Vendor in relation to
the acquisition of a unit of hydraulic casing oscillator (Type
no. VRM3300T2300) at the consideration of approximately
EUR776,377 (equivalent to approximately MOP6,751,000).

For details of the transaction, please refer to the Company’s
announcements dated 8 July 2024 and 26 July 2024.

On 8 July 2024 (after trading hours), Kin Pang Construction
and Engineering Company Limited, an indirect wholly-owned
subsidiary of the Company, as the purchaser, placed the
purchase order with the Grandasy International Company
Limited, as the vendor in relation to acquisition of a rotating
control device accessories at the consideration of approximately
HK$7,159,485 (equivalent to approximately MOP7,374,000).
For details of the transaction, please refer to the Company’s
announcement dated 8 July 2024.

RHEARR S
B TEARNEBE T -_MFNA=THIER
8 AR RS, -

BH HESEEAXQATN ELEHES

BE-T-MEAA=+ALAEAR - AATHH
FEAMBATEEE « L& REEARTE -
TES .

HREMEREE

1.

RZE-ZNFEL-ANB(RZERERE)
ARAINEE2ENBAREBEET
BAERAR(ABES - ([EH])) M Leffer
GMBH Limited(BE 7 - (& 1)) B HE
BiTBENKE—6REEEIREZS (AR
VRM3000T1350) * X {B#1A524,8108 T (47
BN #%4,524,0000897T) - R ZUF+
B+ NB(XZEBERER) BEHESEH
ERREXRIERTHEE  RERERE
FHEBH#E—PHEEREZERE THER
FRENREESIREZZAGR -

RZE-NFELtA-+AAB(RIER
BREZ) BARNBEAFBELE_AKE
FENKBE —aREBEEEREZS (AR
VRM3300T2300) * R{E#A&776,377E 7T (48
EH#96,751,000082F9 7T ) °

THHFERE  BAHAARBSE AT
FHANBE-ZZE-_WNELA -+ HHA

%o

R-ZE-NE+ANB(XZEERERE) -
ARFINEEZEE2ENB AR EEEETES
RAR(AER)AEABEBEERAGE TR
BrTE AR — S EE s BN - RE
#)57,159,4857%8 JT (#EE M 497,374,000 9
TL) c RS F2HARRBSHAEZT
“HFEEANBHRE -
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEARAMWESR

EVENT AFTER THE REPORTING PERIOD

(Continued)

3. On 22 July 2024 (after trading hours), Kin Pang Construction
and Engineering Company Limited, an indirect wholly-owned
subsidiary of the Company, as the purchaser, entered into the
agreement with the BAUER Equipment Hong Kong Limited,
as the vendor in relation to acquisition of a unit of new MC
96 foundation crawler at the consideration of approximately
EUR1,620,000 (equivalent to approximately MOP14,087,000).
For details of the transaction, please refer to the Company’s
announcement dated 22 July 2024 and 7 August 2024.

Save as disclosed in this report, the Board is not aware of any
significant events requiring disclosure that has taken place
subsequent to 30 June 2024 and up to the date of this report.

CONTINUING CONNECTED TRANSACTIONS

On 18 April 2024, Kin Pang Construction and Engineering Company
Limited, an indirect wholly-owned subsidiary of the Company,
and Construtor Civil Kong Kin | entered into the subcontracting
framework agreement dated 18 April 2024 (the “Subcontracting
Framework Agreement”), pursuant to which Construtor Civil Kong
Kin | conditionally agreed to provide subcontracting services for
construction and renovation works to the Group in accordance
with the terms therein, subject to the approval by the independent
shareholders of the Company at the annual general meeting of
the Company held on 6 June 2024 (the “AGM”). According to the
Subcontracting Framework Agreement, the proposed annual caps is
MOP10.0 million, MOP11.0 million and MOP12.0 million (equivalent to
approximately HK$9.7 million, HK$10.7 million and HK$11.7 million,
respectively) for the year ending 31 December 2024, 2025 and 2026,
respectively. The Subcontracting Framework Agreement will be
effective from the Commencement Date to 31 December 2026 (both
days inclusive). The relevant resolution was duly passed as ordinary
resolution of the Company at the AGM.

HREHMERZE

3. RIZZE-_MFLtA-FT-_H(XRZHELE
%) ARRMEEZENBARIRBERSE
TRRERAR(ABEF)ABAUER Equipment
Hong Kong Limited 3] 32 &%~ W — &
BIMC b A RILEREK REBOA
1,620,000 &% 7T ( #8 & 7 49 14,087,000 /&
TL) c RHWMFHE  FREARRRPAZT
“HFE+EAZ+ZARZZTE-_WMFENALAH

RS e
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KENEKRER -

BHERER S
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEEARAMWESR

CONTINUING CONNECTED TRANSACTIONS

(Continued)

Construtor Civil Kong Kin | is wholly owned by Mr. Kong Kin |
(“Mr. Kong”), an executive Director and a controlling shareholder
of the Company. Accordingly, Mr. Kong is a connected person
of the Company and the transactions contemplated under the
Subcontracting Framework Agreement constitute continuing
connected transactions of the Company under Chapter 14A of the
Listing Rules. The Subcontracting Framework Agreement and the
transactions contemplated thereunder (including the proposed annual
caps) are subject to the reporting, annual review, announcement,
circular and the independent Shareholders’ approval requirements
under Chapter 14A of the Listing Rules.

For details of the transaction, please refer to the Company’s
announcements dated 18 April 2024, circular dated 9 May 2024, and
poll results announcement dated 6 June 2024.

CORPORATE GOVERNANCE

The Company is committed to achieving a high standard of corporate
governance standard. The Board believes that good corporate
governance standards are essential in providing a framework for the
Company to safeguard the interests of shareholders of the Company,
enhance corporate value, formulate its business strategies and
policies, and enhance its transparency and accountability.

The Company has adopted the code provisions as set out in the
Corporate Governance Code (the “CG Code”) contained in Appendix
C1 to the Listing Rules. The Board is of the view that for the six
months ended 30 June 2024, the Company has complied with the
code provisions set out in the section head “Part 1 — mandatory
disclosure requirements” and the applicable code provisions set
out in the section headed “Part 2 — Principles of good corporate
governance, code provisions and recommended best practices” of
the CG Code except the deviation from provision code C.2.1 of the
CG Code.

BHEBREXRS @)

BREREERBARRNTES MERRRERR
RE(TREEDZERE - Hitt - RELETHRA
FUAT - BAEERARBIZEAEAL - ADBAE
RipAE TRETZ X ZBRARR Z FHERE
X5 MOBERGZELEBR N EET RS (B
EEFRFELR)BET EMRRE14AZIH T H
W FEEN AT BREELBCRENR
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BAXSFE - B2HARRRHAR T _IF
MA+N\BHASE BRR-—T-_MFAANEN

BHEBEBHA-T_NENANEBANRELERA
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XER
ARBBNEHRRENCEERRE - EFEH
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CORPORATE GOVERNANCE AND OTHER INFORMATION

pPEgSsLR

Hib &R

CORPORATE GOVERNANCE (continueq)

Pursuant to code provision C.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separate and should
not be performed by the same individual. However, the Company
does not have a separate chairman and chief executive officer and
Mr. Kong Kin | currently performs these two roles. The Board believes
that vesting the roles of both chairman and chief executive officer in
the same person has the benefit of ensuring the consistent leadership
within the Group and enables more effective and efficient overall
strategic planning of the Group. Besides, with three independent non-
executive Directors out of a total of five Directors in the Board, there
will be sufficient independent voice within the Board to protect the
interests of the Company and its shareholders as a whole. Therefore,
the Board considers that the balance of power and authority for
the present arrangement will not be impaired and this structure will
enable the Company to make and implement decisions promptly and
effectively. The Board will continue to review and consider splitting
the roles of chairman of the Board and chief executive officer of the
Company at a time when it is appropriate and suitable by taking into
account the circumstances of the Group as a whole.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code contained in Appendix
C3 to the Listing Rules as its own code of conduct regarding
securities transactions of the Company by the Directors. Upon
specific enquiries of all Directors, all of them confirmed that they have
complied with the required standards set out in the Model Code
during the six months ended 30 June 2024.

REVIEW OF INTERIM RESULTS

The audit committee of the Company, consisting of three independent
non-executive Directors, has reviewed with the management of the
Company the accounting principles and practices adopted by the
Group and has reviewed the unaudited condensed consolidated
financial statements of the Group and the interim results of the
Company for the six months ended 30 June 2024.

By order of the Board
Kong Kin |
HCha/'rman

“—Hong Kong, 28 August 2024
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