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Strive to become

China’s leading environmentally
friendly paper packaging enterprise
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Hong Kong

Suite 2502, 25th Floor
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Chairman’s Statement

ER R

On behalf of the board of directors (the “Board”)
of Zhengye International Holdings Company
Limited (the "Company”), | am pleased to
present the interim results of the Company and
its subsidiaries (the "Group”) for the six months
ended 30 June 2024.

During the first half of 2024, global economic
activity slowed down as expected, with
economic fundamentals becoming more
stabilized. Although the overall performance of
the economy exceeded anticipations, numerous
challenges remained, including persistent
inflationary pressures and complex geopolitical
situations. In particular, tensions in the Middle
East are likely to result in volatility in energy
prices, which in turn could affect the global
market. Domestically, during the first half of this
year, China’s economy managed to maintain the
recovery trend that emerged in the second half
of last year, despite various ongoing difficulties
and challenges, such as fading consumer
confidence, which had not yet been successfully
tackled, and a waning market expectation, which
was in need of a boost. Nevertheless, with the
continued implementation of a series of macro-
economic policies aimed at stabilizing growth,
we believe that China’s economy will continue to
improve its ability to withstand risks, overcome
challenges and achieve steady and sustainable
development.

Zhengye International Holdings Company Limited b
IEXBRERAR AR

AAZRRREXBIBREZERER QA
(2R DESS([EE]DMAR
EANFREMBAR([RER])E
E-ZTNFEXA=THIEANEA
RIPHAZESS o

“ECFEEF  EMEEERE
BERBEHHET  KREERBENE
F RRRIRENES - E0EES
BB - FHERIBIRE DB
BEOR R - LERPRILRHER
BEAIEEEBREERERKE - M
E2mG - METEBER  #ALE
FERE T EF T HFREIRERLF
BT - BREREK AT BRR
HEEOTRIDATESEER - ™
SERNHRE  BE—-RIIRER
M RBBORIEE ) - BESEEE
SR BRI SR - BUBSEL - 1T
TRBURRIREN -



Chairman’s Statement
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During the Review Period, as the effects of the
macro-economic policies gradually took hold,
market demand for paper packaging observed
a slow recovery, and the industry experienced
a rebound. During the first half of the year, the
Group's procurement price of raw materials
decreased by approximately 5.61% year-on-
year, while the sales price of paper packaging
products increased slightly by approximately
6.89% compared to the corresponding period
last year. The Group recorded a profit margin
of 14.08%, which was 2.77% higher than the
corresponding period last year. The Group's
performance improved significantly compared to
the corresponding period last year.

For the six months ended 30 June 2024,
the Group reported a sales revenue of
RMB1,161,830,000 that was basically at the same
level as the corresponding period last year (six
months ended 30 June 2023: RMB1,164,940,000).
The Group's gross profit and gross profit margin
amounted to RMB163,598,000 and approximately
14.08%, respectively. Profit and comprehensive
income for the period attributable to owners
of the Company amounted to RMB15,026,000,
while basic earnings per share was approximately
RMB3 cents.

EIEEEAA - BEE R B N ERE &
BN MSEREEIRE - AERT
¥SREFMOH - E¥F - £SEIKR
BBRMEHMERRIL TFE45.61% @ M
MEEEREEERIREFTRE
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14.08% * REFRH EFA2.77% » &
BEEREFRPAERE -

BE-_ZT_-_MFA=1tHIEX
BA AEBEBHEEKRAARE
1,161,830,0007T @ & F A HE K
B (ZE2E_=FA=1+81"@
B @ AER#1,164,940,0007T) © A&
B/ ER A AR163,598,0007T
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Business Overview
Packaging Segment

The Group's market share within its packaging
segment consists of a group of brand-owning
customers in areas such as household appliances,
consumer electronics and food packaging, who
have established long-term collaborations with
the Group. The Group persisted in providing
customers with high-quality packaging solutions.
Upholding its pioneering service concepts, the
Group created value for customers by leveraging
its strengths in the paper and packaging industry
chain. During the first half of 2024, the Group's
packaging segment has actively consolidated
its existing customer base and stabilized order
placements, while also extending its effort
towards the fast-moving consumer goods sector
to increase new business orders, striving to
overcome the unfavourable market conditions
since the second half of last year and ensure
a stable growth in sales revenue. During the
Reporting Period, the sales revenue of the
Group's packaging segment increased by 1.87%
to RMB368,918,000, while the gross profit margin
increased by 0.16% to 23.49% as compared to
the corresponding period last year.

Zhengye International Holdings Company Limited 8
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Paper Manufacturing Segment

The Group currently has a production capacity
of approximately 0.9 million tonnes of paper.
It enjoys the advantage of producing products
with stable quality and cost-effectiveness in the
area of corrugated medium paper. Against the
backdrop of rebounding domestic demand,
the Group increased its sales of light-weight
and high-strength corrugated medium paper
products with a good cost-performance ratio
during the first half of the year. Although the
sales volume of the Group's paper manufacturing
segment decreased by approximately 7.54%
year-on-year, the unit price of products sold
increased by approximately 6.82% year-on-
year. The sales revenue of the Group's paper
manufacturing segment decreased slightly by
1.23% year-on-year to RMB792,912,000, while the
procurement price of waste paper raw materials
reduced by approximately 5.8% for the same
period. The Group's gross profit margin of the
paper manufacturing segment increased by
3.83% year-on-year to 9.71%, showing significant
improvement in profitability compared to the
corresponding period last year.
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Chairman’s Statement
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Prospects

For the second half of financial year 2024, we
expect the paper packaging industry to continue
facing challenges and risks, such as global
economic fluctuations, volatility in raw material
prices and weak downstream market demand.
However, with the recovery of domestic demand
from downstream industries such as household
appliances, furniture, express delivery and retail,
along with the strengthening of overseas demand
and the continued implementation of multiple
fiscal and monetary policies in China, it is hoped
that household spending and investment vitality
in domestic market will be further stimulated,
promoting a stable economic growth, which
in turn will have a positive impact on paper
manufacturing and packaging industries.

Zhengye International Holdings Company Limited
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Chairman’s Statement
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The Group will continue to implement its
strategy of development in the second half
of 2024, which focuses on stabilizing paper
manufacturing and further expanding its
packaging operation. The Group will shift its
focus from separately developing the paper
manufacturing and packaging segments to
pursuing their integrated development. It will
continue to expand its business industry chain
to strengthen its presence in the Greater Bay
Area, establishing itself as one of the leading
large-scale manufacturing enterprises that
provide corrugated medium paper, corrugated
packaging, exquisite packaging, honeycomb
packaging and other businesses under one
integrated operation. With the completion
of various renovation projects in the paper
manufacturing segment and packaging
segment, the Group’s production efficiency
and effectiveness are expected to be further
enhanced, enabling the Group to grasp market
opportunities and weather challenges under
more solid and stable conditions.

Last but not least, on behalf of the Board of
Directors of the Group, | would like to express
heartfelt gratitude to all employees who have
contributed their efforts and dedication to the
Group, and to extend my sincere appreciation
to the Group's customers, suppliers, business
partners and shareholders for their continuous
support.

Hu Zheng
Chairman and Chief Executive Officer

Hong Kong, 23 August 2024
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Financial Highlights
A5 47 L

For the period ended 30 June
BEAA=THLEE

2024 2023
—EgE —E-=F
RMB’000 RMB‘000
ARETT ARBT T
Revenue KA 1,161,830 1,164,940
EBITDA BB E IR 2T 110,867 71,397
Profit (loss) and total AREA A EN
comprehensive income A (R R EKE
(expense) for the period (R ) 4%
attributable to the owners
of the Company 15,026 (15,583)
Return (loss) on Equity RATGEE ARG
Attributable to the Owners e B R K (E18)
of the Company for the
period 1.36% (1.42%)
RMB cents RMB cents
ARYESD ARHES
Basic earnings (loss) SRRERZF (EE)
per share 3 3)
Zhengye International Holdings Company Limited 12

EXERERERAT




=1

Financial Highlights
FA B 2

REVENUE EBITDA
WA REFEEMBHER
RMB'000 RMB'000
ARBTT ARETT
= CEmes:
m“v DA NAwmY | 10.867
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Profit (loss) and total comprehensive income (expense) for the period attributable to
the owners of the Company for the period

FLAFHAAMEESGRT (BR) R2EkE (FAX) @8

RMB'000

ARMF
VA

W‘v 15,026

AA
ER e ¢ 50

Return (loss) on Equity Attributable to the Owners of the Company for the period
TLEHEANMEEGEESIERE (BIR)

%
ﬁ(# 1.36
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

] I Ao PR i S LA 2 T Wi 2 3R

For the six months ended 30

June 2024

BHE_ZT-_NFA=+HL/NEAR

Six months ended 30 June

BEASA=THILEXREA

2024 2023
—BopmE —F-o=fF
NOTES RMB’000 RMB'000
FasE AR®T T AREBT T
(unaudited) (unaudited)
(REER) (REEEZ)
Revenue WA 3 1,161,830 1,164,940
Cost of sales SHEE B (998,232) (1,033,234)
Gross profit EF 163,598 131,706
Other income EmUg A 34,170 27,806
Net value of reversal of  JR{EE1EHE B FE
impairment loss (101) (1,402)
Other gains and losses H bl e & E518 5 (1,591) 611)
Distribution and selling 2 #H & IHEE A
expenses (46,800) (43,778)
Administrative and other 1THB K H b
expenses (66,391) (67,499)
Finance costs A& B A 6 (23,135) (26,100)
Other expenses HibFsZ (314) (714)
Research and e
development expenses (40,198) (39,294)
Profit (loss) before tax MR AT A (&) 7 19,238 (19,886)
Income tax (expense) s ()%
credit 8 (851) 440
Profit (loss) and total B R A (18 ) &
comprehensive income 2z (F3)
(expense) for the period  42%8 18,387 (19,446)
Profit (Loss) and Total  FE{LEARD &R (B
Comprehensive Income 18) R 2E
(Expense) for the (BAXZ)#a%8 -
Period Attributable to:
Owners of the Company PiN/NCIEZ =N 15,026 (15,583)
Non-controlling interests ~ FEIZEf& iz 3,361 (3,863)
18,387 (19,446)
Earnings (Loss) per share B ZFI(&#E)
Basic (RMB) ER(ARE) 10 0.03 0.03)

Zhengye International Holdings Company Limited
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Condensed Consolidated Statement of Financial Position

fET I &R 5 BA B IR DLR

At 30 June 2024
RZZZWFA=+H

30 June 31 December
2024 2023
—EC-E —Eo=F
~A=+H +=—A=+—H
RMB’000 RMB’000
AR¥T T AREETTT
NOTES (unaudited) (audited)
MosE (REERK) (pe281%)
Non-current Assets ERBEE
Property, plant and M - BRE KRR
equipment 17 1,383,136 1,387,695
Right-of-use-assets FREEE 163,395 165,758
Other intangible assets ~ HAEFEE 12 13,059 13,772
Deferred tax assets RETHHEE 18 1,067 1,046
Deposits paid for BEYE BER
acquisition of property, Bictiren
plant and equipment 45,205 26,655
1,605,862 1,594,926
Current Assets REEE
Inventories w8 208,417 205,308
Trade and other B 5 Kk H AU
receivables FRIE 13 935,133 833,939
Contract assets EHEE 11,366 10,824
Tax recoverable A B IE 2,357 196
Pledged bank deposits B #EIRITFHR 22,062 93,340
Bank balances and cash  R{T/&88KRIEES 14 224,256 253,915
1,403,591 1,397,522

15
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Condensed Consolidated Statement of Financial Position

fET I &R 5 BB IR DR

At 30 June 2024
RZZZWFRA=+H

30 June 31 December
2024 2023
—EC-E —Eo=F
~A=+H +=—A=+—H
RMB’000 RMB‘000
ARETT ARBT T
NOTES (unaudited) (audited)
FfaE (REBER) (fEgz)
Current Liabilities REBARE
Trade and other payables & 5 & E b fE{f
A 15 372,058 428,982
Tax liabilities HIEAE 441 555
Bank and other R1T R EAER
borrowings 17 719,744 802,506
Lease liabilities HEAE 9,738 4,539
Contract liabilities aRa%E 8,465 10,133
Amounts due to directors JEEEFIE 16 228 94,168
1,110,674 1,340,883
Net Current Assets REEEFE 292,917 56,639
Total Assets Less EEAERRE
Current Liabilities aE 1,898,779 1,651,565
- th—}nye International Holdings Company Limited 16
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Condensed Consolidated Statement of Financial Position

fET I &R 5 BA B IR DLR

At 30 June 2024
RZZZWFA=+H

30 June 31 December
2024 2023
—EE —E-=F
~A=+H +=—A=+—H
RMB’000 RMB’000
AR¥T T AREETTT
NOTES (unaudited) (audited)
MosE (REERK) (pe281%)
Capital and Reserves BERE B
Share capital [N 19 41,655 41,655
Reserves (G0 1,062,407 1,047,381
Equity attributable to RNABIER AES
owners of the Company 1,104,062 1,089,036
Non-controlling interests JEFE I RE RS 284,963 281,602
Total Equity EREEE 1,389,025 1,370,638
Non-current Liabilities JFEREIEE
Deferred tax liabilities RiEFIB & E 18 4,265 4,989
Bank and other R1T R EHALEK
borrowings 17 455,699 219,556
Lease liabilities HEAE 18,438 23,001
Deferred income PRIEHA 31,352 33,381
509,754 280,927
1,898,779 1,651,565
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Condensed Consolidated Statement of Changes in Equity
A4 St st B 2R

For the six months ended 30 June 2024
BEZZ-NFA=1THIERER

Attributable of owners of the Company

AAREEARE Non-
Share Share  Statutory Other  Retained controlling
capital  premium  reserves  reserves  earnings  Sub-total interest Total

B EfER iedR  RpEE  EmE Wi ERIER it
RMBOO  RMBOOO  RMBOOO  RMBOO  RMBOOO  RMBOO  RNBOOD  RMBO
ARETL ARETT ARMTR ARETT ARMTR ARETRL ARMTR ARETR

At 1 January 2023 R=2=%-A-A

(audited) (8%H) 41,65 92968 145482 (3389) 856973 1113689 288867  1402,5%
Loss and total SHEEREERR

comprehensive %

expenses for the period - - - - (15583 (15,583) (3863 (19.44¢)
Transfer to statutory BRI RE

reserves - - 1,652 - (1,652) - - -
At 30 June 2023 R=F==F;A=1A

(unaudited) (REER) 41,655 92968 7134 (23389 839738 1098106 285004  1,383110
At 1 January 2024 R=E-m%-A-A

(audited) (%) 41,655 92968 148236  (23,389) 829,566 1,089,036 281,602 1,370,638
Profit and total etk 2 ENE

comprehensiveincome 88

for the period - - - - 15,026 15,026 3,361 18,387
Transfer to statutory HATETRRE

reserves - - 668 - (668) - - -
At 30 June 2024 KZZ-mE A=1A

(unaudited) (RiEEHR) 41,655 92968 148904  (23389) 843924 1104062 284963 1,389,025
Zhengye International Holdings Company Limited 1 8
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Condensed Consolidated Statement of Cash Flows

Yariry AN Nyl =R
A7 B Bl

For the six months ended 30 June 2024
BEZZ-NWFA=1THIERER

Six months ended 30 June

BEASA=1THILEAREA

2024 2023
—E-NE —E-=4F
RMB’000 RMB'000
AR¥T T ARBT T
(unaudited) (unaudited)

(REEER) (RIgERZ)

OPERATING ACTIVITIES FE
Profit (loss) before tax HAT A (EE) 19,238 (19,886)
Adjustments for: HATSIEELFE
Finance costs BUE A 23,135 26,100
Interest income FEHA (1,689) (2,256)
Depreciation of property, Y% - TR
plant and equipment e 61,785 56,713
Depreciation of right-of-use ~ FAEEEITE
assets 5,071 6,773
Amortisation of intangible T B B
assets 1,553 1,697
Impairment losses reserved B 5 K E A IR
on trade and other VERI=Y GEi=EE{EIbEE S
receivables, net 101 1,402
Loss on disposal of property, — H&E¥ZE - BiE &
plant and equipment, net RIEEEFE 1,543 50
Government grants amortised  SAIBEIEU ABEEHAY
from deferred income B e (2,055) (1,640)
19 Interim Report 2024
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Condensed Consolidated Statement of Cash Flows

fEER S B

For the six months ended 30 June 2024
BHE_ZT-_NFA=+HL/NEAR

Six months ended 30 June

BEASA=1THILEAEAR

2024 2023
—E-INF —E-=F
RMB’000 RMB’000
AR¥T T AREETTT
(unaudited) (unaudited)
(REER) (REEEZ)
Operating cash flows before ~ &iE &N EFILCE
movements in working Rene
capital 108,682 68,953
Increase in inventories FEH (3,109) (25,090)
(Increase) decrease in trade 5 M HAEWFIE
and other receivables (3 0) 7k > (337,988) 46,525
Increase in contract assets BHEEEN (542) (1,337)
(Decrease) increase in trade B 5 R HAERFIA
and other payables Cm) g n (56,924) 16,366
Decrease in contract liabilities & &8 &> (1,668) (2,377)
(Decrease) increase in JENEERECRD)
amounts due to directors N (2,800) 497
Cash (used in) generated (PR TS
from operations b (294,349) 103,537
Income tax (paid) refunded (B REFSH (3,871) 6,368
NET CASH (USED IN) FROM #&#& 3% (FrR) fr15
OPERATING ACTIVITIES HEHEE (298,220) 109,905
th—}nye International Holdings Company Limited 20
IEXEBBRZERER AR
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Condensed Consolidated Statement of Cash Flows
fEH4E B SR ER

For the six months ended 30 June 2024

HE—

TZPERNA=THIEAEA

Six months ended 30 June
BZEANA=1THLLAEA

2024 2023
—E-ME - ——
RMB’000 RMB’000
ARBTT AR¥ETT
(unaudited) (unaudited)
(RBERX) (REER)
INVESTING ACTIVITIES REXK
Interest received U FIE 1,689 2,224
Proceeds from disposals HEME - THRKEEE
of property, plant and P RIA
equipment 985 277
Purchase of property, plant BEYE  THREEE
and equipment (33,184) (37,109)
Deposits paid for acquisition ~ BEEYIZE « TH L &E
of property, plant and Be
equipment (45,205) (41,039)
Purchases of intangible assets BEEEFEE (877) (4,922)
Net cash outflow on UTREMT B A F)3R &7
acquisition of a subsidiary R (91,140) (8,193)
Placement of pledged bank 77 ABEIFRITIFHK
deposits (35,127) (52,312)
Withdrawal of pledged bank  #2EUE #HFIRITIFK
deposits 106,405 67,756
Receipt of government WEREB RAFER BN B EE
grant relating to Z B Bh
non-current assets 26 -
NET CASH USED IN REXBAMARSFE
INVESTING ACTIVITIES (96,428) (73,318)
21 Interim Report 2024
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Condensed Consolidated Statement of Cash Flows
Yariry AN Nl — R
S4B S ER
For the six months ended 30 June 2024
BT - MFA=1+HI/NEAR

Six months ended 30 June

BEASA=1THILEAEAR

2024 2023
—EC-E —E-=F
RMB’000 RMB‘'000
ARET T ARBT T
(unaudited) (unaudited)
(REER) (CREEZEZ)
FINANCING ACTIVITIES e
Interest paid EFE (23,135) (23,716)
Repayments of lease liabilities {E&iHEEE (1,950) (4,448
New bank and other VS ERTT R E M IEFR
borrowings raised 868,513 510,237
Repayment of bank and ERERTT R HABE X
other borrowings (478,439) (558,534)
NET CASH FROM (USED IN) REXBEHE(FRA)
FINANCING ACTIVITIES HEHEE 364,989 (76,461)
NET DECREASE IN CASH REeRAEEZEY
AND CASH EQUIVALENTS W FEE (29,659) (39,874)
CASH AND CASH RERRESEEY
EQUIVALENTS
At 1 January n—A—H 253,915 279,840
CASH AND CASH ReRASEEY
EQUIVALENTS
At 30 June WANA=+H
Represented by bank BRITEA RIS
balances and cash 224,256 239,966
Zhengye International Holdings Company Limited 22
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Notes to the Condensed Consolidated Financial Statements

fEj B

WER & MG R T

For the six months ended 30 June 2024

HE—

1.

TZPERNA=THIEAEA

Basis of Preparation

The condensed consolidated financial
statements have been prepared in
accordance with Hong Kong Accounting
Standard 34 (HKAS 34) Interim Financial
Reporting issued by the Hong Kong
Institute of Certified Public Accountants
as well as with the applicable disclosure
requirements of Appendix D2 to the Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

Principal Accounting Policies

The condensed consolidated financial
statements have been prepared on the
historical cost basis.

Except as described below, the accounting
policies and method of computations used
in the condensed consolidated financial
statements for the six months ended 30
June 2024 are the same as those followed
in the preparation of the Group's annual
financial statements for the year ended 31
December 2023.
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Notes to the Condensed Consolidated Financial Statements
B B 45 & AR H R B 5

For the six months ended 30 June 2024

HE

2.

Zhengye International Holdings Company Limited
IEEBIFER AR AR

o

—TMERA=THIEREA

Principal Accounting Policies
(Continued)

In the current interim period, the Group
has applied, for the first time, the following
amendments to Hong Kong Financial
Reporting Standards (“HKFRSs") issued
by the Hong Kong Institute of Certified
Public Accountants ("HKICPA") that
are relevant for the preparation of the
Group's condensed consolidated financial
statements:

Amendments to HKFRS 16 Lease Liability in a Sale and

Leaseback

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current
(the "2020 Amendments”)
Amendments to HKAS 1 Non-current Liabilities with
Covenants (the "2022
Amendments”)
Amendments to HKAS 7and  Supplier Finance Arrangements
HKFRS 7

The application of the Amendments to
References to the Conceptual Framework
in HKFRS Standards and the amendments
to HKFRSs in the current period has
had no material impact on the Group's
financial positions and performance for
the current and prior periods and/or on
the disclosures set out in these condensed
consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements
B B 45 & AR E R B 5

For the six months ended 30 June 2024
BEZZ-NWFA=1THIERER

3. Segment Information 3. FHEEHR
The following is an analysis of the Group's REEIREED FE DB
revenue and results by operating segment. REBIWWT o

Six months ended 30 June 2024 (unaudited) BE-—Z-_WEXA=1+HIL

Frus

ANMEA (REERK)
Packaging Paper-based
paper packaging Total
BEEK HEEE st
RMB’000 RMB’000 RMB’000
AR%T AR¥T AR¥T
REVENUE WA
External sales SNEISHE 792,912 368,918 1,161,830
Inter-segment sales D EPEHE 6,070 - 6,070
Segment revenue HEHA 798,982 368,918 1,167,900
Eliminations HEH (6,070)
Group revenue EBWA 1,161,830
Segment profit DR 10,318 13,200 23,518
Eliminations i}
Unallocated other ROBEAUA
income (353)
Unallocated corporate KA BLEZEWRA
income, net e (3,927)
Profit before tax Gaz0basl 19,238
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Notes to the Condensed Consolidated Financial Statements
B B 45 & AR H R B 5

For the six months ended 30 June 2024
BEZZ-NFA=1THIERER

3. Segment Information (Continued) 3. D EER @)

Six months ended 30 June 2023 (unaudited) BE-_Z =X A=+HIt
NME A CREER)
Packaging  Paper-based
paper packaging Total
BER HEBE st
RMB’'000 RMB'000 RMB'000

ARETT AR%®TRT ARETR

REVENUE WA
External sales SNEISHE 802,809 362,131 1,164,940
Inter-segment sales P EPfEHE 43,909 = 43,909
Segment revenue DEUA 846,718 362,131 1,208,849
Eliminations i (43,909)
Group revenue SEKA 1,164,940
Segment (loss) profit 2 #B(E518) & 7 (24,933) 9,626 (15,307)
Eliminations i
Unallocated other AOBEAUA
income (@)
Unallocated corporate A7 BEEZMA
income, net HER (4,577)
Loss before tax i B 51 (19,886)
Zhengye International Holdings Company Limited 26
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Notes to the Condensed Consolidated Financial Statements
B B 45 & AR E R B 5

For the six months ended 30 June 2024
BEZZ-NWFA=1THIERER

33

Segment Information (Continued) 3.

The accounting policies of the operating
segments are the same as the Group's
accounting policies. Segment result
represented the profit/loss earned by each
segment without allocation of corporate
income and expenses.

No reconciliation of reportable segment
revenues is provided as the total revenues
for reportable segments excluded inter-
segment revenue is the same as the
Group's revenue.

Other Income 4.

DEBER ()
BESEY @ EAEE
SHBCEAR - D PEBES
SEBEREHF, I - L
SEEWA R

B AJ BR g 2 B 0 AR (51 B
7 BBFRIUL A ) AN SR [ By UL A
MR - B LR AT B R ) A
WA KB -

Hitbg A

Six months ended 30 June

BEASA=1THILENEAR

2024 2023
—EmEF =%
RMB’000 RMB’000
ARETT ARBT T
(unaudited) (unaudited)

(REEERZ) (RIEERZ)

Interest income from bank — SRITERFIE YA

deposits 1,659 2,224

Interest income from rental &z & | U A
deposits 30 32
Government grants B AR A 27,810 23,784
Sundry income FETEWA 4,671 1,766
34,170 27,806
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Notes to the Condensed Consolidated Financial Statements

fET I & 5 B TR M &

G

For the six months ended 30 June 2024

BHE_ZT-_NFA=+HL/NEAR

5. Other Gains and Losses 5.

Hi =R EE

Six months ended 30 June
BZANA=1tHILAEA

2024 2023

—E-mE —E=F

RMB’'000 RMB’000

AR®TT ARETT

(unaudited) (unaudited)

(RBEX) (REEER)

Exchange gain/loss, net SNEW SRR R 48 561
Gain/loss on disposal HEWE - THK
of property, plant and R R

equipment 1,543 50

1,591 611

Zhengye International Holdings Company Limited
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Notes to the Condensed Consolidated Financial Statements
A4 6 BA T R SR M

For the six months ended 30 June 2024

BE_ZT-_NFA=+HL/NEAR

6. Finance Costs 6. BERAK
Six months ended 30 June
BZA~A=1tHILAEA
2024 2023
—EE —E-=4F
RMB’000 RMB'000
AR¥T T AREFT
(unaudited) (unaudited)
(REER) (REEEZ)
Interest on: LATRIE B M FE
Bank borrowings RITE 20,038 20,430
Other borrowings EAhfEmR 1,984 3,341
Lease liabilities HEAE 680 (55)
Consideration payable FERAREFIER
HEFE 433 2,384
23,135 26,100
29 Interim Report 2024
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WaR & B R T

For the six months ended 30 June 2024

Notes to the Condensed Consolidated Financial Statements

BT - MFA=1+HI/NEAR
7. Profit for the Period 7. HIR&EF
Six months ended 30 June
BEAA=tTHLEREAR
2024 2023
—EomE —E-=F
RMB'000 RMB’000
ARET T ARETIT
(unaudited) (unaudited)
(REBEX) (RigEZ)
Profit before tax has been  BrEH A& FIE FER
arrived at after charging TFHIFIE -
the following items:
Depreciation of property, ~ #13 + TR &
plant and equipment e 61,870 56,713
Depreciation of right-of-use {FREEEITE
assets 5,071 6,773
Amortisation of other HAb & E i
intangible assets (FESHEKAA)
(included in cost of sales) 1,553 1,697
Zhgnye International Holdings Company Limited 30
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Notes to the Condensed Consolidated Financial Statements
B B 45 & AR E R B 5

For the six months ended 30 June 2024
BE T - MFA=1+HI/NER

8. Income Tax Credit (Expense) 8. MEHE R (FAX)

Six months ended 30 June
BZANA=1tHILAEA

2024 2023

—E g4 —E-=F
RMB'000 RMB'000
AR®T T AREFT
(unaudited) (unaudited)

(REEZ) (RIQEZ)

Current tax: BNERFIIR :
PRC Enterprise AR EI SRS
Income Tax 192 (308)
Deferred tax (note 19) RIEFIA (MI5E19)

Current period & B EA R 659 (132)
Income tax credit (expense) FT{5Hi# % (F) 851 (440)
Accordingly, stating from the current year, At - BARFEERLG  BEA
the Hong Kong profit tax is calculated ST R NN ERE
at 8.25% on the first HK$2 million of the BB T 1R8.25%:TH - i
estimated assessable profits and at 16.5% BRA BB TR EETERR S
on the estimated assessable profit above FIBIIR16.5% )1 E -

HK$2 million.
No provision for Hong Kong Profits Tax AREERMEFEHELEETS
has been made as the Group has no ELEERBEA - W ERE
assessable profits for both periods. B SR EL B o

31 Interim Report 2024
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Notes to the Condensed Consolidated Financial Statements
B B 45 & AR H R B 5

For the six months ended 30 June 2024
BHE_ZT-_NFA=+HL/NEAR

8.

Zhengye International Holdings Company Limited
IEEBIFER AR AR

o

Income Tax Credit (Expense)
(Continued)

Under the Law of the PRC on Enterprise
Income Tax (the "EIT Law"”) and
Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25%
for both years. Certain PRC subsidiaries
approved as advanced-technology
enterprises or enterprises applicable to
EIT policies for large-scale development
in the Western Region by the relevant
government authorities are subject to a
preferential tax rate of 15%. During the
year, certain PRC subsidiaries approved
as “small and low-profit enterprises” by
the relevant government authorities are
subject to two-tiered preferential tax rates.
The first RMB3 million of taxable profit
of the qualifying group entities will be
taxed at 5% (2023: The first RMB3 million
of taxable profit of the qualifying group
entities is taxed at 5%).

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the
relevant jurisdictions.

Dividends

The directors have determined that no
interim dividend has been paid for the six
months ended 30 June 2024 (for the six
months ended 30 June 2023: nil).

32
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Notes to the Condensed Consolidated Financial Statements
A SE A A HS i R o 5

For the six months ended 30 June 2024
BEZZ-NWFA=1THIERER

10. Earnings (Loss) per Share 10. SRER (FE)
The calculation of the basic earnings (loss) RARHEE ANELHERERR
per share attributable to the owners of the (B IR A T EIRAE

Company is based on the following data:

Six months ended 30 June
BZEANA=THLAEA

2024 2023
TEZOF ZEZ=F
(unaudited) (unaudited)

(REER) (RIEEZ)

Earnings (loss) BF (E8)
Profit (loss) for the period ~ FAMAFTEFAREAR
attributable to owners BF (R

of the Company for the NATEE AEL
purpose of basic earnings  EAfE i A1l (&518)
(loss) per share (RMB'000) (AR F7T) 15,026 (15,583)

Number of shares RHEE
Number of ordinary shares AR T ESAREAR
for the purpose of basic BT (B8

earnings (loss) per share AR AT EL 500,000,000 500,000,000
Interim Report 2024
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Notes to the Condensed Consolidated Financial Statements
A4 6 BA T R SR M

For the six months ended 30 June 2024
BT - MFA=1+HI/NEAR

11. Property, Plant and Equipment 11. Y% - ERRZHE

The movements in property, plant RIS - TRRSE 2 EE
and equipment during the period is Bratan T
summarised as follows:
RMB’000
ARETFT
As at 1 January 2023 (audited) R-E-_=%—HAF—H
( #«%ﬁ) 1,370,453
Acquisition of a subsidiary WeRE B A -
Additions of plant and equipment /J\EIﬁ&nﬂ% 67,022
Disposals of plant and equipment & TR & & # (327)
Depreciation for the period HARITE (56,713)
As at 30 June 2023 (unaudited) R-ZE-_=4A=+H
(REEEZ) 1,380,435
As at 1 January 2024 (audited) R-ZE_WF—H—H
(R=EZ) 1,387,695
Acquisition of a subsidiary WA A F) -
Additions of plant and equipment  RE T M & 59,839
Disposals of plant and equipment & T &% (2,528)
Depreciation for the period HRTE (61,870)
As at 30 June 2024 (unaudited) R-ZE-_NFNA=1H
CRIE&ERZ) 1,383,136

Zhengye International Holdings Company Limited 34
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Notes to the Condensed Consolidated Financial Statements

A SE A A HS i R o 5

For the six months ended 30 June 2024
BE T - MFA=1+HI/NER

12. Other Intangible Assets

12. HtBPEE

RMB’'000
ARETT
As at 1 January 2023 (audited) AT -_=F—H—H
(&%) 12,616
Increase for the period HARE 3718 4,922
Charge for the period HAfE AT 1R (1,697)
As at 30 June 2023 (unaudited) R=F==FA=+H
(RIEEZ) 15,841
As at 1 January 2024 (audited) RZEZWF—HA—H
(REZ) 13,772
Increase for the period HAF 318 840
Charge for the period HAfIT 1R (1,553)
As at 30 June 2024 (unaudited) RZZEZNERA=1H
(RIEEZ) 13,059

Development costs are internally generated.

Such intangible asset are amortised on a

straight-line basis over 5 years.

FERANRE RER ©

ZENAERBRED DFH
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Notes to the Condensed Consolidated Financial Statements

fET I 5 B TR M

For the six months ended 30 June 2024
BEZZ-NFA=1THIERER

13. Trade and Other Receivables 13. EZREMEBEWRFIE

30 June 31 December
2024 2023
—ZE-mE T =F
~NA=+HB +=—A=+—H
RMB’000 RMB'000
AR®T T AREFT
(unaudited) (audited)
(REER) (Je2:1%)
Trade receivables not EEEBEENES
backed by bills FENFRIA 452,133 307,594
Less: Allowance for doubtful & : = EE188HE
debts (3,141) (3,049)
448,992 304,545
Trade receivables backed AZEAEENZS
by bills JE W T 428,772 477,481
Less: Provision of trade a EEEERE
receivables (976) (991)
427,796 476,490
Total trade receivables B 5 WG IE R R 876,788 781,035
Advances to suppliers AR ER I 21,206 16,025
Prepayment TEft5E 4,778 4,364
Other receivables HAtb EUGRIA 32,673 32,808
Less: Provision of other B S EEERE
receivables (312) (293)
58,345 52,904
Total trade and other B 5 Kk E A e W R IE
receivables 4= 935,133 833,939
Zhengye International Holdings Company Limited 36
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Notes to the Condensed Consolidated Financial Statements
B B 45 & AR E R B 5

For the six months ended 30 June 2024
BEZZ-NWFA=1THIERER

13. Trade and Other Receivables

(Continued)

As at 30 June 2024 and 31 December
2023, gross amount of trade receivables
from contracts with customers amounted
to RMB880,905,000 and RMB785,075,000
respectively.

The Group allows an average credit
period of 30 to 120 days from the invoice
date to its trade customers except for
the customers newly accepted of which
payment is made when goods are
delivered. For customers with good credit
quality, the Group also allows them to
provide bank bills before the due date of
trade receivables. Those bills have maturity
ranging from 60 to 180 days guaranteed
by bank.

As at 30 June 2024, total bills received
amounting to RMB428,772,000 (31
December 2023: RMB477,481,000) are
held by the Group for future settlement
of trade receivables, of which certain bills
were further discounted/endorsed by the
Group. The Group continues to recognise
their full carrying amounts at the end of
the reporting period. All bills received by
the Group are with a maturity period of
less than one year.

37

13.

Z R H A EN IR
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RZZE-_WEASA=Z+HEZ
T+ _f=+—H @&
BEEMAHERE SRR EHE
2 Bl A AR #880,905,0007T &
AR #785,075,0007T °
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AEEHRBEEZMAB LS
& mESRPIREETFHI0K
Z120KM = RH - tEFTRE
NEFANE R
HREERITNEFR  A5E
MATEREE R EATAZE
BHEE  ZSZHEMAIRTE
R - BIEFE N T60E 180K °

R-ZE_WMESA=+H"
REBEFERREEEZE S E
W TR IA N R A58 A AR
428772000 L (ZE ==&
+—A=+—"H: AR
477,481,0007T) * EFEFTE
BEEAEEE—HIR &
£ AEENREHRREETRE
REZIEREEE - AEEUKE
M ZEN—FREIE -
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Notes to the Condensed Consolidated Financial Statements

TR SE A B HS R o 5

For the six months ended 30 June 2024
BT - MFA=1+HI/NEAR

13. Trade and Other Receivables
(Continued)

The following is an aged analysis of trade
receivables not backed by bills presented

13. EZREMEWRFIR

(%)

SR ERRIRE R A
H2INEZBE/RENES

based on dates of delivery of goods, at the FEUFIBRRER DA
end of the reporting period:
30 June 31 December
2024 2023
—E-mEF i
ANA=+H +=—A=+—H
RMB’000 RMB'000
ARET T ARETFT
(unaudited) (audited)
(RERX) (e E=z)
0 to 60 days 0&60K 312,651 256,266
61 to 90 days 61E90K 55,057 17,286
91 to 180 days 91E 180K 74,397 28,119
Over 180 days 180K LA £ 6,887 2,874
448,992 304,545
Zhengye International Holdings Company Limited 38
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Notes to the Condensed Consolidated Financial Statements

A SE A A HS i R o 5

For the six months ended 30 June 2024
BE T - MFA=1+HI/NER

13. Trade and Other Receivables
(Continued)

The aged analysis of trade receivables
backed by bills based on receipt dates of

13.

B 5 R HEMEWRIE

(%)

RmERRZEBRREARZ
SIMAREBRRENE S EK

bills at the end of the reporting period is SFIERRE DA
analysed as follows:

30 June 31 December
2024 2023
—EBomE —BC=F
ARA=tH +=—A=+—H
RMB’000 RMB’000
AR¥T T ARETT
(unaudited) (audited)
(RERX) (feE%)
0 to 60 days 0&60K 116,771 215,557
61 to 90 days 61E90K 68,852 105,143
91 to 180 days 91E 180K 237,380 153,629
Over 180 days 180K LA £ 4,793 2,161
427,796 476,490
Before accepting any new customer, the EAREEAFRER  AEE

Group assesses the potential customer’s
credit quality and defines credit limits by
customer.
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Notes to the Condensed Consolidated Financial Statements
B B 45 & AR H R B 5

For the six months ended 30 June 2024

HE

—TMERA=THIEREA

14. Pledged Bank Deposits and

Bank Balances and Cash

Bank balances carry interest at market
rates within range from 0.15% to 1.70%
(31 December 2023: 0.01% to 1.85%)
per annum. The pledged deposits carry
interest rates which range from 0.15% to
1.95% (31 December 2023: 0.2% to 1.95%)
per annum.

Pledged bank deposits represent
deposit pledged to banks to secure
banking facilities granted to the Group.
Deposits amounting to RMB22,062,000
(31 December 2023: RMB93,340,000)
have been pledged to secure the short-
term bank borrowings and bills payables
repayable within three to six months
and are therefore classified as current
assets. The pledged bank deposits will be
released upon the settlement of relevant
bank borrowings.

Zhengye International Holdings Company Limited 40
T EXERERERAR

i*i;”

14. BEFRITFRRIERT

llgﬁl%&iﬁlﬁ
SRITHEBETBERN RN
F015% &E1.70% (=& = =
FE+—A=+—H:001%=
1.85% ) ° B K317 T A5
FZRNF0.15%F1.95%( ==
—=F+=-A=+—H :02%
Z=1.95%) °
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Notes to the Condensed Consolidated Financial Statements

A SE A A HS i R o 5

For the six months ended 30 June 2024

BE_ZT-_NFA=+HL/NEAR

15. Trade and Other Payables 15. EFRHEMENTIR
30 June 31 December
2024 2023
—E-ME 2
ANA=+H +=ZA=+—H
RMB’000 RMB’000
ARBFT ARETT
(unaudited) (audited)
(RBEX) (e FE=z)
Trade payables B S IENRIE 214,442 234,277
Bills payables — secured ERZE&E—FER 35,002 92,086
Other taxes payables H A fERTHIE 47,316 35,479
Payroll and welfare payables F&1 3Bl & 18 51| & 32,617 33,790
Others HAth 42,681 33,350
372,058 428,982
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For the six months ended 30 June 2024
BT - MFA=1+HI/NEAR

15. Trade and Other Payables 15. EFRHEMENTIR
(Continued) (%)
The following is an aged analysis of trade NG RARRERERB 2
payables presented based on the dates HIH)E S R SRIB R B 9 AT 40
of receipt of goods at the end of the Ik

reporting period.

30 June 31 December

2024 2023
—EmE ZE=F
RNA=+H +t=ZA=+—H

RMB’000 RMB‘000
AR®T T AREFTT
(unaudited) (audited)

(REER) (R&EZ)

0 to 60 days 02 60K 142,027 131,245
61 to 90 days 61290K 28,917 19,663
91 to 180 days 91E180K 17,140 19,578
Over 180 days 180K LA £ 26,358 63,791
214,442 234,277
Zhengye International Holdings Company Limited 42
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BE T - MFA=1+HI/NER
15. Trade and Other Payables 15. EFRHEMENTIR
(Continued) (#8)
The aged analysis of bills payables based RERREZBREERHNZ
on issuance dates of bills at the end of the FI B A ERIREE DT T ¢
reporting period are analysed as follows:
30 June 31 December
2024 2023
TE-IWF —To=F
ANA=+H +=—A=+—H
RMB’000 RMB'000
AR®T T ARETIT
(unaudited) (audited)
(REER) (Je%)
0 to 60 days 02 60K 4,547 31,429
61 to 90 days 61E90K 1,550 23,267
91 to 180 days 91£ 180K 28,905 37,390
Over 180 days 180K A - -
35,002 92,086
The credit period on purchase of material is BEMAHFEEERBAN T30
30 to 120 days. The Group has financial risk Z120K ° NEE R A P BE
management policies in place to monitor RREIRBUR « ARERETE RS
the settlement. SIENME AR AERE -
16. Amounts due to Directors 16. BEERIE
The amounts due to directors are NIBEAIEE S HEE - EIKE -
unsecured, interest free and repayable on BB REENRER o
demand.
Interim Report 2024
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2024

BHE_ZT-_NFA=+HL/NEAR

17. Bank and Other Borrowings

17. SBITREMER

30 June 31 December
2024 2023
—E-F —ZT—=
AA=tH +ZH=+—H
RMB’'000 RMB'000
ARBF T ARBFIT
(unaudited) (audited)
(RBEX) (feE%)
Bank borrowings, secured  $RIT{EZK  BEH 1,116,274 964,696
Bank borrowings, RITER -
unsecured - 7,250
Sub-total N 1,116,274 971,946
Other borrowings, secured  EAfE 3k - HIEIH 59,169 50,116
Other borrowings, Hibfamk - A
unsecured - -
Sub-total N 59,169 50,116
Total Bt 1,175,443 1,022,062
Carrying amount repayable: LA THAFEER
AREE :
Within one year —FRA 719,744 802,506
Within in a period more —F LA FENHER
than one year but not M
exceeding two years 173,569 68,095
Within in a period more ME LA FET S
than two years but not hF
exceeding five years 266,136 143,121
Exceeding five years it e 15,994 8,340
1,175,443 1,022,062
Less: Amounts due within &l : B AEE—F
one year shown under N2 [EERIE
current liabilities (719,744) (802,5006)
Amounts shown under non- 3EGENEEIE 2
current liabilities (EVEENE] 455,669 219,556

Zhengye International Holdings Company Limited
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For the six months ended 30 June 2024
BEZZ-NWFA=1THIERER

17. Bank and Other Borrowings 17.
(Continued)

Bank borrowings and other borrowings
as at period end were secured by the
pledged of assets set out in note 20.

The ranges of effective interest rates (which
are also equal to contracted interest rates)
on the Group's borrowings are as follows:

30 June 2024
“E-EXA=1H

inancial Statements

BITREMERE)

FANF FE20FTEL - BARIRTTIE
AR E A TR AE E AR R
o

REFEENERMZE(ZI
HEREFTAFIE) #1811
™

31 December 2023
T =F+=-A=+—H

Effective interest rate:
BRI

Fixed rate borrowings 1.2% to 6.35% per annum
EBMER FRE1.2%%6.35%
Variable rate borrowings 3.2% to 7.91% per annum
FERBR FRE32%E7.91%

0.8% to 5.98% per annum
FH%0.8%F5.98%
3.21% to 7.9% per annum
FHE321%E7.9%

Benchmark interest rate is quoted by the
Peoples’ Bank of China.
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For the six months ended 30 June 2024
BT - MFA=1+HI/NEAR

Notes to the Condensed Consolidated Financial Statements

18. Deferred Taxation 18. ELEFIE
For the purpose of presentation in the BIERY A ATERERE
condensed consolidated statement of BEREBBEEREHLGE M
financial position, certain deferred tax RRFRA L o RIET %2R
assets and liabilities have been offset. The 2B BRERBELS DT
following is the analysis of the deferred tax i

balances for financial reporting purposes:

30 June 31 December

2024 2023

—E-mE —ZE-=F

NA=+RH +—A=t+—H

RMB’000 RMB’000

AR®T T AREFT

(unaudited) (audited)

(REER) (Je2=%)
Deferred tax assets FEEFRTEE B (1,067) (1,046)
Deferred tax liabilities BEHEAE 4,265 4,989
3,198 3,943

Zhengye International Holdings Company Limited 46
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2024
BE_ZT-_NFA=+HL/NEAR

18. Deferred Taxation (Continued) 18. EEBIIE ()
The following are the major deferred NTRREMBENRES
taxation liabilities recognised and ERARLEHBEEERELE
movement thereon during the current and g :
preceding interim period:
Impairment Undistributable
Right-of-use Lease Contract Deferred of  Depreciation profit of
assets liabilites assets income receivables differences  subsidiaries Total
BRE Lt e
RRRRE HRAR BHKE EERA HE FEEE  FASRER &5t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARETR  AR¥TR = ARMTR  ARETR  ARMTn  ARETR ARMTR
At 1 January 2023 (audited) RZZ-=F-F-A
(#5H) 213 2183) 30 (161) (208) 31 2,000 5752
Charge (credit) for the period  EATHR () (28 - 74 2% (215) (15) (1,450) (1,608
At30June 023 (unaudited)  R=E-=EARF=TH
(REER) 2107 (2183) 464 (139 (#23) 3764 550 4144
At 1 January 2024 (audited) RZZ-mF-F-A
(m%) 1,754 (1,863) 308 (1,083) (76) 3973 900 3943
Charge (credit) for the period ~ Eifizt#2( 1) (18) - - - @) (24) (700) (745)
At30 June 2024 (unaudited)  R=E-RERA=TH
(RiEEH) 1736 (1,863) 308 (1,053) ) 3949 20 3,198
47 Interim Report 2024
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For the six months ended 30 June 2024
BHE_ZT-_NFA=+HL/NEAR

18.

Zhengye International Holdings Company Limited
IEEBIFER AR AR

o

Deferred Taxation (Continued)

Under the EIT Law of PRC, withholding tax
is imposed on 10% of dividends declared
in respect of profits earned by the PRC
subsidiaries from 1 January 2008 onwards.
As at the end of the current interim
period, the aggregate amount of taxable
temporary differences associated with
undistributed earnings of subsidiaries for
which deferred tax liabilities have not been
recognised amounted to RMB786,078,000
(31 December 2023: RMB786,078,000).

No deferred tax liability has been
recognised in respect of these differences
because the Group's is in a position to
control the timing of the reversal of the
temporary differences and it is probable
that such differences will not reverse in the
foreseeable future.
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Notes to the Condensed Consolidated Financial Statements
A4 6 BA T R SR M

For the six months ended 30 June 2024
BE T - MFA=1+HI/NER

19. Share Capital 19. RA
Number of share Share Capital
b e
HK$
AT
Ordinary shares of HK$0.10 each BREBI0ETH TR
Authorised: EE
At 1 January 2023, 30 June 2023, F‘?Z_ﬁ A-R:
1 January 2024 and 30 June 2024 ZZC=F/A=TA
“ERE-A-HE
“ZCMEA=TH 1,000,000,000 100,000,000
Issued and fully paid: BETRER
At 1 January 2023, 30 June 2023, WZE-=F— H B o
1 January 2024 and 30 June 2024
“ECME-A-HR
ZZ-MERA=TH 500,000,000 50,000,000
RMB'000
ARETT
Presented as: (At 31 December 2023 274 : (R=ZZ =4
and 30 June 2024) tZA=+—-Bxk
“E_NFEXA=TAH) 41,655
49 Interim Report 2024
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Notes to the Condensed Consolidated Financial Statements
B B 45 & AR H R B 5

For the six months ended 30 June 2024

BHE_ZT-_NFA=+HL/NEAR

20. Pledge of Assets

The following assets were pledged to
secure certain banking and other facilities
(including properties, plant and equipment

20.

EERR

AT ARBRERARTEED K
HEE  ERRTAKEET
RITREMBENER(EE

under a finance lease) granted to the BME TR - BERREB)
Group at the end of the reporting period:
30 June 31 December
2024 2023
—EBomE —BC=F
ARA=tH +=—A=+—H
RMB’000 RMB’000
ARBTT ARKETFT
(unaudited) (audited)
(RRBER) (&%)
Buildings and construction #EFRIERETIE
in progress 240,872 252,843
Plant and machinery TR R e 28 102,065 107,376
Land use right i R 60,622 61,281
Trade receivables B S EWERIE 80,000 80,000
Bills receivables et 320,490 233,106
Pledge bank deposits BEMRITIFR 22,062 93,340
Inventories (258 60,927 67,483
887,038 895,429

Zhengye International Holdings Company Limited

I EXEREZERERAR
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For the six months ended 30 June 2024

WER & MG R T

BE T - MFA=1+HI/NER
21. Capital Commitments 21. BAREE
30 June 31 December
2024 2023
—EmE —EC=F
NA=+RA +—A=+—H
RMB’000 RMB'000
AR®T T AREFT
(unaudited) (audited)
(REER) (FezEz)
Capital expenditure in BEATAMIE Y2
respect of acquisition i MR EARR
of property, plant and fRE IS IRRET R
equipment contracted BENEARRAY
for but not provided in
the consolidated financial
statements 55,323 12,611
51 Interim Report 2024
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Notes to the Condensed Consolidated Financial Statements
A4 6 BA T R SR M

For the six months ended 30 June 2024
BT - MFA=1+HI/NEAR

22. Related Parties Transactions

Zh
1E

and Balances
(a) Related parties balances

Amounts due to directors is
disclosed on the Condensed
Consolidated Statement of Financial
Position.

(b) Compensation of key
management

The remuneration of directors of the
Company and other members of key
management during the period were
as follows:

22 Eﬁﬁ*iﬁﬁ%&nn

(a) BAEALT#EER
JETE ERIBE M BALR
EUBIRRRIE -

by TEEBEEBAENH
[
UTRARBEERE
REEEHMK BN
EIR BN S -

30 June 30 June
2024 2023
TE-INF ZEZ=F
~NA=1+H NA=+H

RMB’000 RMB‘000
AR¥T T ARETIT
(unaudited) (unaudited)

(REEZ) (RIgERZ)

Salaries and other S K% B At 42 A
benefits 11,478 11,913
Retirement benefits RINRAETE
scheme contributions HEK 295 300
11,773 12,213
engye International Holdings Company Limited 52
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BUSINESS REVIEW

The Group's principal business is the provision of
ancillary paper packaging products to domestic
and foreign manufacturers of household
appliances, food, consumer electronics and
cosmetics, and the provision of comprehensive
services including professional and competitive
design, printing, logistics and other customer
services to provide customers with integrated
packaging solutions. In addition, in order to
enhance the competitiveness of the Group's
paper packaging products, the Group has also
extended its operations to the back end of the
industrial chain by utilizing recycled wastepaper
as raw materials for the production of corrugated
paper, liner paper and other paper products,
which are used as materials for the Group's
paper packaging products and for external sales
of products.

We are committed to becoming one of
the world’s leading eco-friendly packaging
enterprises.

Our products mainly include craft cartons,
color printing cartons, honeycomb paper-
based products, exquisite color box packaging,
corrugated paper and liner paper.

Consisting currently of 11 wholly owned
subsidiaries and 3 non-wholly owned subsidiaries
in different regions of China, the Group provides
services with high quality to customers.

53
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The Group's paper packaging products have
been established for many years in a number
of segmented markets such as home appliance
packaging, consumer electronics packaging
and food packaging, and have gained the
trust of various renowned brands both on the
domestic and overseas and have established a
stable relationship with a group of customers
for over a decade. The Group's production
line of exquisite color box continues to steadily
expanding to customers from fast-moving
consumer goods in the areas of daily chemicals,
cosmetics and foodstuffs, in a bid to continue
to expand the Group's packaging business.
The Group's packaging production base is
equipped with advanced automated production
lines, stable and efficient printing machines
and ancillary equipment, and a reasonable and
efficient production layout. It is committed to
create digital production facilities, providing
customers with first class service with leading
technology and quality management level and
helping the Group stabilize revenue and profit in
the extremely uncertain market environment.

Our corrugated medium paper and high-
strength containerboard products have won the
recognition of customers for their consistent
quality and innovative design in the segmented
market. Our paper production segment utilizes
its own industrial technology benefits to meet
customers’ needs and adapt to the complex and
volatile external environment. It also continues
to improve the Group's competitiveness in the
market constantly through product research and
development and innovation. In particular, the
Group researches and develops low-weight and
high-strength corrugated paper products, which
even win customers’ satisfaction with extreme
cost-effectiveness.

Zhengye International Holdings Company Limited
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For the six months ended 30 June 2024:

- The Group achieved operating revenue of
RMB1,161,830,000, which is basically the
same compared with the same period of
last year.

- The profit attributable to shareholders

of the Company was approximately
RMB15,026,000.

- The basic earnings per share of the
Company was approximately RMB0.03.

Macro Environment

The world economy emerged from the first
half of the year on a weak-to-good note,
benefited from improved business confidence
and the continued recovery of the service and
manufacturing sectors during the first half of
2024. The operation of China’s economy is
generally stable and progressive, and positive
factors are accumulating. At the same time,
however, the biggest risk factor is a series of
problems brought about by global geopolitical
tensions, as well as the impact of weak demand.
China is still in a critical period of economic
recovery and restructuring and upgrading.
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Paper-based Packaging Business

During the period under review, the Group's
paper-based packaging business registered
a slight increase as compared to the same
period last year. In the first half of the year, the
domestic economy, under the combined effect
of policies, the international environment and
financial policies, has shown positive signs,
and the Group's customer orders increased
significantly compared to the second half of
last year, while export orders also increased.
During the period, the Group's paper-based
packaging business achieved operating
revenue of RMB368,918,000, representing an
increase of 1.87% over the same period last
year, in which RMB241,992,000, RMB69,492,000,
RMB41,634,000 and RMB15,800,000 were
achieved by craft cartons, color printing cartons,
honeycomb paper-based products and exquisite
color box packaging respectively (for the first
half of 2023: RMB258,215,000, RMB56,443,000,
RMB33,025,000 and RMB14,448,000
respectively). The sales volume of the Group's
paper packaging products rebounded as
compared with the second half of last year, but
it still decreased by approximately 4.83% as
compared with the same period last year, and
the unit price increased by 7.04% during the
period as compared with the same period last
year. However, the price of principal materials on
raw paper dropped 5.17% during the six months
ended 30 June 2024 (the "Reporting Period”),
resulting in a gross profit margin of 23.49% for
the paper packaging business during the period,
representing an increase of 0.16% compared to
the same period last year.

Zhengye International Holdings Company Limited
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Paper Manufacturing Business

In the first half of 2024, the Group's paper
manufacturing business achieved operating
revenue of RMB792,912,000 for the period,
mildly dropped by 1.23% as compared to the
same period last year. This was mainly due to the
increase in production and sales of certain high-
margin corrugated paper products. Although
the sales volume of paper production products
decreased slightly by 7.54% year-on-year, it
registered a 6.82% increase in the unit price of
products sold during the period as compared to
the same period last year. While the price of raw
waste paper, decreased by approximately 5.8%
during the period compared to the same period
last year, the gross profit margin of the paper
manufacturing business for the period increased
from 5.88% for the same period last year to 9.71%
for the current period.

FINANCIAL REVIEW

For the six months ended 30 June 2024,
the Group's revenue was approximately
RMB1,161,830,000 (for the same period in 2023:
RMB1,164,940,000), essentially flat as compared
to the same period last year. The Group’s gross
profit margin for the first half of 2024 was 14.08%
(approximately 11.31% for the same period in
2023), representing an increase of 2.77% over
the same period last year. This was mainly due
to a 5.61% decrease in the Group’s raw materials
procurement price as compared to the same
period last year, and a 6.89% moderate increase
in the unit price of products sold.
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During the Period Under Review, The Group
insisted on innovation in research and
development and put forward strategies on
cost and differentiation. Emphasizing in new
product development, the paper production
segment chiefly focused on manufacturing high
margin products and proceeded to complete
the comprehensive renovation of power biomass
boilers, so as to keep reducing energy costs
across the board. On the packaging segment,
the Group was vigorously developing its fast-
moving consumer goods packaging business
while maintaining a healthy level of activity in
its home appliance packaging business. On the
exquisite packing segment, the Group continued
to progress steadily.

For the six months ended 30 June 2024, the
Group's profit attributable to equity holders
amounted to approximately RMB15,026,000
(for the same period in 2023: the Group's loss
attributable to equity holders of approximately
RMB15,583,000).

PROSPECT

The global economy continues to tackling with
numerous challenges in the second half of 2024,
with monetary policies of the major economies
to become more divergent. In the United States,
expectation for the Federal Reserve to cut its
interest rate is gathering momentum. With the
European Central Bank starting its interest rate-
lowering cycle, persistent inflationary pressures
as well as the complicated geopolitical situation,
there are more uncertainties looming above the
world’s economic development.

Zhengye International Holdings Company Limited
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Fundamentals of China’s long-term economic
growth have not changed, and the general
trend of high-quality development has not been
altered. The quarter-to-quarter decline in China’s
GDP growth rate in the second quarter reflected
the increasing difficulties and challenges in the
current economic cycle. In particular, there is
a lack of effective demand domestically, while
the running of the “"Domestic Circulation” looks
a rough and bumpy process. Looking into the
second half of the year, proactive fiscal policy
and prudent monetary policy should work
in tandem to make space for macro policy
manoeuvre and create a favorable monetary and
financial environment, which shall play a key role
in stabilizing the economy, promoting growth
and adjusting the economy’s structure.

Hit by the uncertainties in world economy and
lack of effective demand at home, we expect the
paper packaging industry as a whole to remain
weak in the second half of 2024. However,
the Group will continue to courageously
weather the challenges and speed up the
process of switching from packaging industry's
conventional mode of “production + service”
to the mode of comprehensive and integrated
one-stop solution, and will continue to expand
the scope of its business, to provide an array of
comprehensive services from packaging product
design, material supply, procurement assistance
to logistics and transportation, and inventory
management, in order to adapt to the rapid
changes in market demand and to strengthen
our capability in continuous innovation and
satisfying the diverse needs of our customers.
At the same time, we will accelerate the
effective integration of paper manufacturing and
packaging, expand into the area of high value-
added products, and develop in depth towards
the realm of intelligent production, logistics and
supply chain, so that we as an organization may
realize intelligent transformation and business
optimization as soon as possible in order to seek
new profit growth points.
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SELECTED FINANCIAL
STATEMENTS ANALYSIS

Current Assets, Liquidity, Financial
Resources and Capital Structure

The Group'’s working capital and long-term
capital required for the current period were are
mainly derived from its operating cash flows and
bank loans, while the Group's financial resources
were used for its capital expenditures, operating
activities and repayment of loans.

As at 30 June 2024, the total shareholders’
capital of the Group, including the Group's
ordinary share capital and reserves, amounted
to RMB1,104,062,000 (31 December 2023:
RMB1,089,036,000). As at 30 June 2024, the
Group's current assets was RMB1,403,591,000 (31
December 2023: RMB1,397,522,000) and current
liabilities was RMB1,110,674,000 (31 December
2023: RMB1,340,883,000). The current ratios was
1.26 as at 30 June 2024, compared to 1.04 as at
31 December 2023. For the six months ended
30 June 2024, the Group's net gearing ratio
(calculated as net borrowings divided by equity
attributable to the Owners of the Company, in
which the net borrowings are calculated as total
bank and other borrowings less pledge deposits
and bank balances and cash) increased from
61.96% as at 31 December 2023 to 84.16% as at
30 June 2024.
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The Group generally finances its business
with cash flow generated internally and credit
facilities provided by domestic principal banks as
working capital. As at 30 June 2024, the Group's
outstanding bank loans were RMB1,175,443,000
(31 December 2023: RMB1,022,062,000). As
at 30 June 2024, the Group had outstanding
bank loans at fixed rates of RMB959,736,000
(31 December 2023: RMB860,387,000). As at
30 June 2024, bank borrowings related to
discounted bills with full recourse amounted
to RMB280,943,000 (31 December 2023:
RMB233,106,000). These bank loans are secured
by corporate guarantees provided by certain
subsidiaries of the Company. The Group held
bank balances and cash of RMB224,256,000 (31
December 2023: RMB253,915,000). The Group
possesses sufficient cash and available banking
facilities to meet its commitments and working
capital requirements.

The Group's transactions and monetary assets
were principally conducted in Renminbi. The
Group has not experienced any material
difficulties or effects on its operations or liquidity
as a result of fluctuations in currency exchange
rates during the six months ended 30 June 2024.
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The Group rigorously adopted prudent fiscal
policies in financial management, liquidity, cash
flow management and investment decisions.
In the management of liquidity risk, the Group
strictly implemented a budget management
and cost control mechanism, and monitored
and maintained the cash and cash equivalents
deemed sufficient by the management so
as to finance the Group's operations, and
minimize the impact of fluctuations in cash flow
by optimizing inventory management and the
strategy for recovering accounts receivable.

The Board will continue to review and
optimize corporate fiscal policies to ensure the
sustainability of cash flow through means such as
proper arrangement of financing structure, cost
control and capital structure optimization so as
to ensure the stable operation of enterprises.

Cash flow

The net cash outflow from operating activities
for the six months ended 30 June 2024 was
RMB298,220,000, compared to the net cash
inflow of RMB109,905,000 for the six months
ended 30 June 2023.

The net cash outflow from investing activities
was RMB96,428,000 for the first half of 2024,
consisting primarily of the capital expenditure
for the acquisition and construction of long-term
assets of the Company.

The net cash inflow from financing activities
was RMB364,989,000 for the first half of 2024,
consisting primarily of income from loans
obtained by the Company in the business
activities and expenditure for repaying loans.

Zhengye International Holdings Company Limited
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As at 30 June 2024, the Group had a net cash
outflow of RMB29,659,000 (the Group's net
cash outflow for the same period in 2023:
RMB39,874,000).

The IFRS Interpretation Committee (IFRIC)
meeting in December 2020 has made an agenda
decision on the impact of the application of
financial reporting standard in cash flows. It
clarified how to present the liabilities for the
payment of goods or services received and the
settlement-related cash flow generated by the
financing arrangement of the supplier under
the consolidated statement of financial position
and the consolidated statement of cash flows.
The direct settlement of trade-related payables
by the relevant financier constitutes a non-cash
transaction. Subsequent settlement between
the entity and the financier shall be regarded as
repayment of borrowings and reported under
the financing activities item in the consolidated
statement of cash flows. The agenda decision
also includes content that in the context of
supplier financing arrangements, the accounting
policies related to the presentation of the
consolidated statement of cash flows have been
reassessed. When the bills discount arrangement
does not meet the conditions for de-recognition
of receivables, it will be presented in cash inflow
from financing activities in the consolidated
statement of cash flows.

For the year ended 30 June 2024, the cash
used in operating activities would have been
increased by approximately RMB356,995,000 (30
June 2023: RMB109,564,000) and the net cash
used in financing activities would have been
decreased by RMB356,995,000 (30 June 2023:
RMB109,564,000), if the Group has not applied
the accounting policies.
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The following table is prepared by the EBEEERETE BRMNAEEL
Management showing what the consolidated EEAZEEBR #2201
statement of cash flows for the period ended FRZZF==FXA =1 HILHRH4R
30 June 2024 and 2023 would have been if the &REMERMIEN

Group had not applied the accounting policies.

Condensed Consolidated Statement of Cash EHEEESRER

Flows
For the six months ended 30 June 2024 HE-_Z-_WFA=+HL~EA
Six months ended 30 June
BZANA=1tHILAEA
2024 2023
—E —Eo=F
RMB’000 RMB'000
ARETT ARBT T
(unaudited) (unaudited)
(RIBER) (REEEZ)
OPERATING ACTIVITIES REEG
Profit (loss) before tax HADEF (EE) 19,238 (19,886)
Adjustments for: MATSIEEL A
Finance costs & R 23,135 26,100
Interest income FEUA (1,689) (2,256)
Depreciation of property, Y - IRREERTS
plant and equipment 61,785 56,713
Depreciation of right-of-use ~ FAEEEITE
assets 5,071 6,773
Amortisation of intangible R
assets 1,553 1,697
Net impairment loss on trade B 5 & E M fE U GRIE
and other receivables BIBEEIE T
101 1,402
Net loss on disposal of HEME - BEL&E
property, plant and BB 5
equipment 1,543 50
Government grants amortised SR ZEU A B 55 A0 ER T
from deferred income AL (2,055) (1,640)
- %;ng)ﬁggﬁir%a;ﬁloAnaﬂlHoldmgs Company Limited 64
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Six months ended 30 June
BZEANA=THLAEA

2024 2023
TEZOF R
RMB’000 RMB'000
ARET AREEFIT
(unaudited) (unaudited)
(RECER) (REEEZ)
Operating cash flows before ~ ZEEARFHFILLH S
movements in working mE
capital 108,682 68,953
Increase in inventories FEHEIN (3,109) (25,090)
(Increase) decrease in trade B 5 Rk H AR GIR
and other receivables (& Hn)m (370,321) 99,076
Increase in borrowings FHEBMBRRKER
relating to discounted & RRIE N
bills receivables 389,328 57,013
Increase in contract assets BHEEEM (542) (1,337)
(Decrease) increase in trade fﬁ%&ﬁﬁﬂﬂgﬁm
and other payables R A>) 30 (56,924) 16,366
Decrease in contract liabilities &% &R (1,668) (2,377)
(Decrease) increase in EREERECRD)
amounts due to directors N (2,800) 497
Cash generated from REEBPERE
operations 62,646 213,101
Income tax (paid) refunded (BEF)RBAER (3,871) 6,368
NET CASH GENERATED REXBMESRETH
FROM OPERATING
ACTIVITIES 58,775 219,469
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Six months ended 30 June
BZEANA=THLAEA

2024 2023
—ECNE —E=F
RMB’000 RMB'000
AR®T T AREEFIT
(unaudited) (unaudited)

(REER) (RIEEZ)

INVESTING ACTIVITIES REXK
Interest received BEIFLE 1,689 2,224
Proceeds from disposals of HEME - TRK&RE

property, plant and FRiSF0IA

equipment 985 277
Purchase of property, plant and BEEY2 - THMEE

equipment (33,184) (37,109)
Deposits paid for acquisition ~ BEEME « BE NKEE

of property, plant and Frfiz e

equipment (45,205) (41,039)
Purchases of intangible assets BB EE (877) (4,922)
Net cash outflow on acquisition USEEHTE A RI3R &7 H

of a subsidiary FER (91,140) (8,193)
Placement of pledged bank FABEMRITFR

deposits (35,127) (52,312)
Withdrawal of pledged bank  f2EXE #HIFIRITIFH

deposits 106,405 67,756
Receipt of government grant WREEIERBEEZ

relating to non-current assets BT AA 26 -
NET CASH USED IN REXBFMARSFHE

INVESTING ACTIVITIES (96,428) (73,318)
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Six months ended 30 June
BZEANA=THLAEA

2024 2023
—ENE —E-=fF
RMB'000 RMB'000
ARET AREEFIT
(unaudited) (unaudited)
(REER) (REEEZ)
FINANCING ACTIVITIES BB
Interest paid EATHLE (23,135) (23,716)
Repayments of lease liabilities {EEHE A& (1,950) (4,448)
New bank and other ESIRIT R EAMER
borrowings raised 511,518 400,673
Repayment of bank and EIRIRTT M EAD B
other borrowings (478,439) (558,534)
NET CASH FROM (USED IN) @& &S (FrA)
FINANCING ACTIVITIES HEREE 7,994 (186,025)
NET DECREASE IN CASH REPREEBEYWRD
AND CASH EQUIVALENTS B4 (29,659) (39,874)
CASH AND CASH RERREZEEY
EQUIVALENTS
At 1 January R—A—H 253,915 279,840
CASH AND CASH ReRBSEEY
EQUIVALENTS
At 30 June WNA=+H
Representing bank balances BERITAE R &
and cash 224,256 239,966
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Capital Expenditure, Commitments EZXBX - HFZRIAEE
and Contingent Liabilities

Capital expenditures BXREX

For the six months ended 30 June 2024, the HZE-Z-_PWEXA=1+HIENE
Group's capital expenditure was approximately A * "REBERNERLHAEARKE

RMB92,273,000, details as follows: 92,273,0007T * EARAT RN ¢
Percentage
of capital
RMB’000 expenditure
IEERRX
ARETT AL
Paper product division EEER 67,640 73.30%
Packaging division BEEE 24,633 26.70%
Total At 92,273 100.00%
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Capital commitments

As at 30 June 2024, the Group had the following
capital commitments:

EXEE
RIZB-WFERA=1TH  FEEZ
BAAGRIAT

30 June 371 December
2024 2023
—EDMEF —Eo—F
AA=tH +-A=1t—H
RMB’000 RMB’000
AR¥TR AREFT
(unaudited) (audited)
(REER) (f&E1%)
Capital expenditure in respect  ¥T#13 + TH & EUEE
of acquisition of property, L/US@FH S+ EETAE
plant and equipment and RAERE I TR B
leasehold land contracted E’J§$§'ﬂ§
for but not provided in
the consolidated financial
statements 55,323 12,611
Contingent liabilities RREE

The Group had no significant contingent
liabilities or litigation or arbitration of material
importance as at 30 June 2024.

Charges on the Group's assets

As at 30 June 2024, some of the Group's banking
and other facilities were secured by corporate
guarantees provided by certain subsidiaries of
the Company (assets pledged as set out in Note
20 of “Notes to the Condensed Consolidated
Financial Statements” in this report).
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Foreign Exchange Risk

The Group mainly operates in the PRC and the
majority of its asset income and cash balances
are denominated in Renminbi, except for some
bank borrowings and deposits denominated
in Hong Kong dollars. The Directors believe
that exchange rate fluctuations do not have a
material impact on the results of the Company.
The Group currently does not have a foreign
currency hedging policy. The Board, however,
will monitor foreign exchange rate closely and
consider entering into foreign currency hedging
arrangement should the need arise.

Human Resources Management

The Group had 2,663 employees as at 30 June
2024 (as at 31 December 2023: 2,615 employees),
in which approximately 487 were engineers
and technical staff or employees with higher
education backgrounds.

The table below shows the number of employees
of the Group by function as at 30 June 2024:

SN L B
AEETELBRDE - BHH
TERHE 2 AT HAFR %vx
BERARERE &4 %WMAE%
H - EERAETRBUDANE
EWEROTE - AEEBES WEI
U o AT - BEGRTDE
SONERS - AR ERE TS
Rz o

ANER
HE_ZT-_NFA=1H x&£H
B266352BEE(ZE-_=F+=
A=+—H :2615%) * &R#487
HATIRMEETABSAESEH
::: j.b gii EfJ1E§ Eéi °

TREFINR_F_MFEAA=THEX
SEIZBEEINEEHA

Percentage of
Number of total number

Function employees of employees
HEEHEEMN

iBE EE®E AT
Management and EIERITIR

Administration 388 14.57%
Sales and Marketing SHEE R ATHH 130 4.88%
Research and Development in 3¢ R E BT ) T2

Technology and Engineering 374 14.04%
Production and Quality B R m B

Control 1,771 66.51%
Total =H 2,663 100.00%
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The remuneration package of the Group is
determined by reference to the employees’
experience, qualification and overall market
situation, while the bonus is related to the
financial performance of the Group and
the individual performance. The Group
also undertakes to provide proper trainings
and sustainable professional development
opportunities to all employees according to their
needs.

The Company has also adopted a share option
scheme (the “Share Option Scheme”) and share
award scheme (the “Share Award Scheme”)
with a primary purpose of motivating our
employees and other eligible persons entitled
under the Share Option Scheme and the Share
Award Scheme to optimize their contributions
to the Group and to reward them for their past
contribution to the Group.

The Company’s Share Option Scheme has

lapsed. As at 30 June 2024, the Company did not
adopt any new share option scheme.
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The Remuneration Committee has made
recommendations to the Board of the
remuneration of Executive Directors and
Chief Executive Officer's remuneration. The
Remuneration Committee has considered factors
such as salaries paid by comparable companies,
time commitment and responsibilities of the
directors, employment conditions elsewhere in
the Group and desirability of performance based
remuneration.

The Remuneration Committee has adopted the
model that it will review the proposals made
by the management on the remuneration of
executive Directors and senior management,
and make recommendations to the Board. The
Board will have final authority to approve the
recommendations made by the Remuneration
Committee.

Zhengye International Holdings Company Limited
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Directors’ and Chief Executives’
Interests in the Securities of
the Company or its Associated
Corporations

As at 30 June 2024, the interests and short
positions of the directors and chief executive(s)
of the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the "SFO")) as recorded in the register kept by
the Company pursuant to section 352 of the SFO
or as otherwise notified to the Company and
The Stock Exchange of Hong Kong (the “Stock

EERFRTHRABRAL
%?Zﬁ*ﬁﬂ%iﬁ | B 35 55 P Y
&

RZZE-_NFEA=+H " AR
ERFBITHAEBRAR Tiﬁfiﬁ
HBEEE (EER(BHERBAE KD
(f%%&?ﬁ 5 %45 1) SEXVED) B9 A%
- MR D REH BB R R
KB MARIEE S RS GHI1£352
1'7&;15?5350215 jﬁﬁﬁﬁﬁuaﬂﬁm jz
AR EARATEA ETREITAE
%ﬁﬁﬁ%x%mﬁ #Wﬁmﬂm
ARTIREBEBERSHABERA

Exchange”) pursuant to the Model Code for  ([BERFT)EMLT
Securities Transactions by Directors of Listed
issuers contained in the Listing Rules were as
follows:
Approximate
Name of Directors ~ Name of Group member/  Capacity/ Number and class of percentage of
and Chief Executive  associated corporation Nature of interest securities (Note 1) shareholding
ESRIEAHAR  AKEAELR/ RERH
#E REEEER &1/ BRiE BEHE RERI(H) Adtt
Mr. Hu Zheng The Company Interest of controlled 191,250,000 ordinary shares 38.25%
corporation (Note 2) of HK$0.10 each
HERE YN RIEHEEER 250000H BIREME
(Fsx2) 0BT SRR
Gorgeous Rich Beneficial owner 1 ordinary share of US$1.00 100%
Development Limited ExEBA 1REET0ETHE AR
("Gorgeous Rich")
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Approximate
Name of Directors ~ Name of Group member/  Capacity/ Number and class of percentage of
and Chief Executive  associated corporation Nature of interest securities (Note 1) shareholding
ESRIEAHAE  AREAELR/ REHS
#E REEEEE 8t/ REtE EEHERERI(HH) Bt
Mr. Hu Hancheng The Company Interest of controlled 93,750,000 ordinary shares 18.75%
corporation (Note 3] of HK$0.10 each
PR AR EREL ALY 5 93,750,000 & R E
i) 0108 TE SRk
Golden Century Assets Beneficial owner 1 ordinary share of US$1.00 100%
Limited ("Golden EREAA 1REE10ETHEER
Century")
Mr. Hu Hanchao The Company Interest of controlled 75,000,000 ordinary shares 15%
corporation (Note 4] of HK$0.10 each
HERLE AR R B 75,000,008 & AR El{E
(Ft5z4) 010 TTRYE B
Leading Innovation Beneficial owner 1 ordinary share of US$1.00 100%
Worldwide Corporation ~ E#&HEABA 1REE10ETHEBR
("Leading Innovation”)
Ms. Hu Jianwen The Company Interest of controlled 15,000,000 ordinary shares 3%
corporation (Note 5)  of HK$0.10 each
et AR EREL ALY 5 15,000,008 SR E{E
iE) 010 TR B
Fortune View Services Beneficial owner 1 ordinary share of US$1.00 100%
Limited ("Fortune View") E#=EAA 1RE(ET.00%TH LR
Ms. Chen Wei The Company Beneficial owner 1,838,000 ordinary shares of 0.37%
HK$0.10 each
REXL AR BHEBA 1,838 000 SRR
0.10E T SRk
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1. All the interests stated above represent long
positions. The percentage shown was the
number of shares the relevant directors or chief
executive was interested in expressed as a
percentage of the number of issued shares as at
30 June 2024.

2. These shares were held by Gorgeous Rich, which
was wholly owned by Mr. Hu Zheng. By virtue
of the SFO, Mr. Hu Zheng was deemed to be
interested in the shares held by Gorgeous Rich.

3. These shares were held by Golden Century,
which was wholly owned by Mr. Hu Hancheng.
By virtue of the SFO, Mr. Hu Hancheng was
deemed to be interested in the shares held by
Golden Century.

4. These shares were held by Leading Innovation,
which was wholly owned by Mr. Hu Hanchao. By
virtue of the SFO, Mr. Hu Hanchao was deemed
to be interested in the shares held by Leading
Innovation.

5. These shares were held by Fortune View, which
was wholly owned by Ms. Hu Jianwen. By virtue
of the SFO, Ms. Hu Jianwen was deemed to be
interested in the shares held by Fortune View.

Save as disclosed above, no other interest or
short position in the shares, underlying shares
or debentures of the Company or any of its
associated corporations were recorded in the
register required to be kept by the Company
under Section 352 of the SFO.
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Leading Innovation ° RiK#& % &
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Leading Innovation FT 5 A &I A% 17
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Substantial Shareholders’ Interests
in the Securities of the Company

As at 30 June 2024, so far as are known to any
directors or chief executive(s) of the Company,
the following parties (other than directors
or chief executive(s) of the Company) were
recorded in the register kept by the Company
under section 336 of the SFO, or as otherwise
notified to the Company, as being directly or
indirectly interested or deemed to be interested

il B

A EEYRERS ©

in 5% or more of the issued share capital of the

TERERRATRLER
m

R-ZE-FEA=+H  BEM=E
EHRARAEBITHRABA - 77
ATOEEERARBEBITHAER)
AR E 5 MBS K0 55 336 1K A0 8%
RARNBFREEZELMA - siEEM
BERAEANREEZESEEREK
WAR B E AR R B EITIRAS%EK

Company.
Number and class of Approximate
Capacity/ shares held in the Company percentage of
Name of Shareholder Nature of interest  percentage (Note 1) shareholding
IRAERES
RREH gt/ EEME Frig AR RRG# B RER (1) BAt
Gorgeous Rich (Note 2) Beneficial owner 191,250,000 ordinary shares of 38.25%
HK$0.10 each
Gorgeous Rich (ff{3¥2) BREBA 191,250,0000% B AR EE0. 10 TTH SRR
Ms. Li Lifen (Note 2) Interest of spouse 191,250,000 ordinary shares of 38.25%
HK$0.10 each
FRALL () (W23 191,250,008 S I EE0. 108 T A BB
Golden Century (Note 3) Beneficial owner 93,750,000 ordinary shares of 18.75%
HK$0.10 each
Golden Century (fiizF3)  EmBEAA 93,750,000f% FAXE B0, 10/ T A L Bk
Ms. Li Siyuan (Note 3) Interest of spouse 93,750,000 ordinary shares of 18.75%
HK$0.10 each
FRELL(E3) [V 3 93,750,000 SR EE0.10/8 A BB

Zhengye International Holdings Company Limited
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Number and class of Approximate

Capacity/ shares held in the Company percentage of

Name of Shareholder Nature of interest ~ percentage (Note 1) shareholding

RAER L

e 5%/ BEME Fris A D RR G 8 A BRI () B

Leading Innovation (Note 4)  Beneficial owner 75,000,000 ordinary shares of 15.00%
HK$0.10 each

Leading Innovation (i#¥4)
Ms. He Lijuan (Note 4)
Bz ()

RAYS Capital Partners
Limited (Note 5)

RAYS Capital Partners
Limited (Pi7E5)

Mr. Ruan David Ching-chi
(Note 6)

Ruan David Ching-chi%t &
(M326)

Asian Equity Special
Opportunities Portfolio
Master Fund Limited
(Note 5)

Asian Equity Special
Opportunities Portfolio
Master Fund Limited
GED)

BHEAA
Interest of spouse
[ e

Investment manager/
Beneficial owner/
Interest of controlled
corporation

REgE/

-6t LWV
SR R

Interest of controlled
corporation
Xt AR R

Beneficial owner

Il

EEHAA

75,000,000 &R E0. 108 T L B

75,000,000 ordinary shares of 15.00%
HK$0.10 each

75,000,000 & AR E0. 105 T L B

47,542,000 ordinary shares of 9.50%
HK$0.10 each

47 542 0008 SRR EIfE0.1 078 T ) E AR

47,542,000 ordinary shares of 9.50%
HK$0.10 each
47 542,000 SR EEO.1 08 o) E B AR

46,516,000 ordinary shares of 9.30%
HK$0.10 each

46,516,000 G EEO. 1078 LAY LR
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All the interests stated above represent
long positions. The percentage shown was
the number of shares in the Company that
the relevant director of chief executive was
interested in expressed as a percentage of the
number of issued shares in the Company as at
30 June 2024.

Gorgeous Rich is wholly-owned by Mr. Hu
Zheng. By virtue of the SFO, Mr. Hu Zheng was
deemed to be interested in the shares held by
Gorgeous Rich. Ms. Li Lifen is the spouse of Mr.
Hu Zheng. Under the SFO, Ms. Li Lifen was taken
to be interested in the same number of shares in
which Mr. Hu Zheng was interested.

Golden Century is wholly-owned by Mr. Hu
Hancheng. By virtue of the SFO, Mr. Hu
Hancheng was deemed to be interested in the
shares held by Golden Century. Ms. Li Si Yuan
is the spouse of Mr. Hu Hancheng. Under the
SFO, Ms. Li Si Yuan was taken to be interested
in the same number of shares in which Mr. Hu
Hancheng was interested.

Leading Innovation is wholly-owned by Mr. Hu
Hanchao. By virtue of the SFO, Mr. Hu Hanchao
was deemed to be interested in the shares held
by Leading Innovation. Ms. He Lijuan is the
spouse of Mr. Hu Hanchao. Under the SFO, Ms.
He Lijuan was taken to be interested in the same
number of shares in which Mr. Hu Hanchao was
interested.

Asian Equity Special Opportunities Portfolio
Master Fund Limited (“Asian Equity”) is wholly-
owned by RAYS Capital Partners Limited.
Therefore, RAYS Capital Partners Limited is
deemed to be interested in all the Shares held
by Asian Equity.
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6. The shares in RAYS Capital Partners Limited is
held by Ruan David Ching-chi. Therefore, he
is deemed interested in all the Shares held by
RAYS Capital Partners Limited.

Save as disclosed above, no other interest or
short position in the shares or underlying shares
in the Company were recorded in the register.

Share Award Scheme

The Company has adopted a share award
scheme (the “Share Award Scheme”) with a
primary purpose of motivating our employees
and other eligible persons entitled under the
Share Award Scheme to further contribute to the
Group and to reward them for their contribution
to the Group.

On 26 June 2019, the Board of Directors resolved
to grant a total of 4,214,000 shares of the
Company to 101 Selected Participants, who are
employees and independent of the Company
pursuant to the Share Award Scheme. Details of
the grant to Selected Participants are as follows:

6. Ruan David Ching-chi 5t &£ # &
RAYS Capital Partners Limited %
5o Bt - % F 1R BB RAYS
Capital Partners Limited AT J% 15
Ceat=it iy

B BRI ESD - A AR HELT
AREEEB B - HHRAAR () SER
FHRERIOXB BN ZELMA

i 17 S By =t &l
AR RESRM BB (R 1358
Wt - EBE R BRRNEH
AEMmE TREMABRAL < 12
FHUASENER - RSB
KBB4 T 4B -

N\_E-NFERAZTARB  EFEg
RFBR B REDETEIAI101 2B E

//\%&tlj$ A4 $£4,214,000%
B ZEZ éﬁi%%@a RIBSI A
NG ﬁ EELEERHFBOT ¢

Number of
Name of Participants Awarded Shares Vesting Date
SHEEBRE ROHE FEAH
101 Selected Participants 4,214,000 Shares On 26 June 2019
101 TLEE 4,214,000 f% 15 RZE—NFRAZ+H
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This Share Award Scheme was adopted on
23 April 2019 (the “Adoption Date”). Unless
otherwise cancelled or amended, the Share
Award Scheme will remain in force for 10 years
from the Adoption Date. During the six months
ended 30 June 2024, the remaining life of the
Share Award Scheme is approximately five years.

The 4,214,000 Awarded Shares to be granted
to the Selected Participants represent (i)
approximately 0.84% of the total number
of shares of the Company (excluding
treasury Shares) in issue as at the date of the
announcement on 26 June 2019; and (ii) the
value of HK$5,183,220, taking into account of
the average closing price of HK$1.23 per Share
as stated in the daily quotation sheets issued by
the Stock Exchange for the five business days
immediately preceding the date of grant.

The maximum number of shares which may be
awarded to an employee selected under the
Scheme is 1 per cent (excluding treasury Shares
(as defined in the Listing Rules), if any).

Zhengye International Holdings Company Limited
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Details of the interests of executive Directors,
Chief Executive Officer five top-paid employees
(include Chief Executive Officer) (total) during
the six months ended 30 June 2024 and other
grantees (total) in the Awarded Shares are set

BERARRANITES  THBHES
BHE_ZT-_NFNA=1+HINEA
W= P iES (BETHRER) (A
H)REAMERA (A ) HEER G
E’ﬁ%ﬁ“:ﬂ Eadlp (N

out below.
Number of shares
vt
Shares
acquired
during Vested Sold Lapsed
Number of Asat the year during during during Asat
Awarded  Vesting January  outofthe  theperiod  the period the period 30 June
Date of award Shares  period 2024 dividends under review under review under review 2024
FRAE
2RRH R-2-RE  REMRE HEEMR  REESA  RERMA  R-R-mE
RizAH L CI s -A-A HRG &F HE %% RB=tH
Executive Director
HER
Ms. Chen Wei 28 June 2019 152000 26 June 2019 152000 - - - - 152000
(e 20F ENE
~AZTAA ~AZTAR
Five Top-paid Employees 26 June 2019 168,000 26 June 2019 168,000 - = = = 168,000
(include Chief Executive
Officer)
ESEEMER “2-0E ENE
(mfEfBEs) ~AZTAA ~AZTAR
Other Selected Employees 28 June 2019 3584000 26 June 2019 3,584,000 - - - - 3,584,000
AfbAEES EFhE ZI-hE
~AZTAA ~AZTAR
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The Board may, from time to time and at its
sole discretion, select any eligible person to
participate in the Share Award Scheme and
determine the number of Shares to be awarded
and the terms and conditions of the awards.
Awards shall be satisfied by Shares acquired in
the market at the prevailing market price and no
new Shares will be allotted and issued under the
Share Award Scheme. The trustee of the Share
Award Scheme (the “Trustee”) shall hold the
awarded shares on trust for the award holders
until the awarded Shares are vested in the
relevant award holders according to the Share
Award Scheme rules. Upon vesting, the Trustee
shall either transfer the vested awarded Shares at
no cost to such award holders or sell the vested
awarded Shares at the then prevailing market
price by way of market order and remit the net
proceeds to the award holders in accordance
with the direction given by such award holders.

The Remuneration Committee considered that
the grants under Share Award Scheme will
provide incentives to the employee participants
of the Group to further contribute to the Group
and to align their interests with the best interests
of the Company and the Shareholders as a
whole.

The Board will constantly review and determine
at its absolute discretion such number of
Awarded Shares to be awarded to the selected
persons under the Share Award Plan with such
vesting conditions as the Board may deem
appropriate.

During the six months ended 30 June 2024, no
shares were granted under the Share Award
Scheme.
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Model Code for Securities
Transactions by Directors

The Company has adopted the code of conduct
regarding securities transactions by directors
as set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) contained in Appendix C3 to the
Listing Rules. All the Directors of the Company
have confirmed that they have complied with the
required standards as set out in the Model Code
throughout the Reporting Period under review.

Changes to Directors’ Information

Save as otherwise disclosed in this report,
the Directors confirmed that no information
was required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

Purchase, Sale Or Redemption of
Securities

Neither the Company nor any of its subsidiaries
had purchased, sold or redeemed the
Company'’s listed securities (including sale of
treasury shares) during the Reporting Period
under review. As of 30 June 2024, the Company
did not hold any of treasury shares.
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Corporate Governance

The Company had adopted and complied with
the code provisions (the “Code Provisions”)
of the Corporate Governance Code (the "CG
Code”) as set out in Appendix C1 to the
Listing Rules and certain recommended best
practices set out in the CG Code throughout
the Reporting Period under review. During the
Reporting Period, the Company has complied
with all applicable code provisions under the CG
Code and adopted most of the best practices
set out therein, except the following provision:

Under the Code provision C.2.1 in force, the
roles of chairman and Chief Executive Officer
("CEO") should be separate and should not be
performed by the same individual. The division
of responsibilities between the Chairman and
CEO should be clearly established and set out in
writing.

Upon the appointment of Mr. Hu Zheng (“"Mr
Hu") as the CEO becoming effective on 25
August 2023, Mr. Hu will perform both of the
roles as the Chairman and the CEO of the
Company. This deviates from code provision
C.2.1 of the Code on Corporate Governance
Practices contained in Appendix C1 of the Listing
Rules.

Zhengye International Holdings Company Limited
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For the Company’s development, the Board is
of the opinion that it is appropriate and in the
best interest of the Company at the present
stage for vesting the roles of the Chairman and
the CEO of the Company in the same person.
It does not affect the balance of power and
authority between the board of directors and
the management. The Board will nevertheless
review this structure from time to time and will
consider the segregation of the two roles at the
appropriate time.

Future Plans for Material
Investments or Capital Assets

Save as disclosed in this interim report, the
Group did not have other plans for material
investments and capital assets during the six
months ended 30 June 2024 and up to the date
of this interim report.

Dividends

The Board did not recommend the payment of
an interim dividend for the six months ended 30
June 2024 to the shareholder of the company (for
the six months ended 30 June 2023: nil).
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Audit Committee Review

The condensed consolidated financial
statements of the Group for the six months
ended 30 June 2024 have not been audited but
have been reviewed by the audit committee of
the Company (comprised all the independent
non-executive directors of the Company).

Events After the Reporting Period

As at the date of approval of this interim
condensed financial information, the Group has
no event after the reporting period that need to

be disclosed.

Zhengye International Holdings Company Limited
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