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Condensed Consolidated Statement

of Profit or Loss

for the six months ended 30th June, 2024

ﬁk‘ﬁ)gmﬂ‘ Tﬁﬁil%

HEFE WENAZ=ZFTHIEAMEA

The board of directors (“Board”) of Allied Group Limited
(“Company”) is pleased to announce that the unaudited
condensed consolidated results of the Company and its
subsidiaries (“Group”) for the six months ended 30th June, 2024
with the comparative figures for the corresponding period in

2023 are as follows:

BAaEBARAR ([AAA]) 2EFHE([E
FHE )RR E M AN 7 S 2 = ([ A4
Bz PESNA =T HIEAEA 2 %
BEE AR T - =R
BHCEIR

Six months ended 30th June,
BEAA=Z+HILXEAR

2024 2023
Unaudited Unaudited
—E-NEF —EFE =
REBEX ES L EA
Notes HK$ Million HK$ Million
R 5T BHERBTT HEWBIG
Revenue A 5&6 3,894.9 3,512.9
Other income HoAthke A 77.6 103.8
Total income FA 3,972.5 3,616.7
Cost of sales and other direct costs S A B HoAth B B AR (1,459.0) (1,150.8)
Brokerage and commission expenses 402 A 4 (52.0) (75.0)
Selling and marketing expenses B8 R TH S HE R 2 T (107.9) (138.1)
Administrative expenses 1T (956.4) (845.0)
Changes in values of properties EXI e 7 (487.0) 34.3
Net gain (loss) on financial assets and 25 18 g MR A PR (R HE
liabilities at fair value G RlE E Al (E1R)
through profit or loss bR 90.6 (383.8)
Net exchange loss ME 52, s 15 43 (22.8) (23.0)
Net impairment losses on financial assets 4 il & /2 2 ¥l (L 12 1 48 8 (436.1) (327.3)
Other operating expenses HAth 5875 2 (119.2) (95.9)
Finance costs P& AR 9 (402.2) (386.6)
Share of results of associates JREA B 45N ) 2648 37.0 (29.7)
Share of results of joint ventures JREAG B8N w264 2.4) 7.2
Profit before taxation B Ay v ) 10 55.1 203.0
Taxation FiIH 11 (163.3) (228.8)
Loss for the period S T s 1A (108.2) (25.8)
Attributable to: JEAG T
Owners of the Company VNN (213.8) (163.9)
Non-controlling interests I IR A 105.6 138.1
(108.2) (25.8)
HK$ HK$
BT WL
Loss per share BREE 12
Basic FEAR (0.06) (0.05)
Diluted i (0.06) (0.05)
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Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

for the six months ended 30th June, 2024

BEFZ - NFESNA=+THIEASHA

Six months ended 30th June,
BZEAA=1tHIEAEA

2024 2023
Unaudited Unaudited
—E-E e Sa—
REER RECTNL
HK$ Million HK$ Million
BEBT HE TS
Loss for the period A B T 1R (108.2) (25.8)
Other comprehensive (expenses) income: oAt A 1 (22 ) i s -
Items that will not be reclassified to AEAS Er R FE AR B
profit or loss: HAH :
Fair value loss on investments in equity 75 ot Ho A A T A 4
instruments at fair value through other TP M4 T A&
comprehensive income N HEEZ R (11.6) (46.3)
Revaluation gain on properties transferred H1 € E AL W) SE g ==
from owner-occupied properties to PG WAl
investment properties i 4 49.3 20.2
Exchange differences arising on translation to #7225 & ¥ £ 2
presentation currency [ifE 58, 2= 4R 9.8) (608.9)
Share of other comprehensive expenses of R A e 88 2 ) HC A 4 T
associates # - (9.3)
Share of other comprehensive expenses of JREAG S8 R A A T
joint ventures 2 0.2) (310.2)
27.7 (954.5)
Items that may be reclassified subsequently to 1% 1] GEHE #7081 2 18 s iR
profit or loss: ZIEH -
Investments in financial assets at fair value 375 3488 LA 2 T 2 2 T
through other comprehensive income TEE R B 2 < B e 4
— Net fair value changes — AR PE (5
during the period A (3.9) (2.3)
Exchange differences arising on translation of T 5ifg S SE T R IE T 2 A 2
foreign operations Ve 58,76 % (39.1) (169.7)
Others HiAt - 0.1
Share of other comprehensive (expenses) JRRE A e 8 ) At 4 T
income of associates (%) Uk s (8.5) 1.2
Share of other comprehensive expenses of JREAG 7 2w H A 2 i
joint ventures # (5.2) (4.5)
(56.7) (175.2)
Other comprehensive expenses for the period, A< HAb 216 H
net of tax EAnERBLIE (29.0) (1,129.7)
Total comprehensive expenses for the period A< 3 [ 4 1 27 ] 44 %8 (137.2) (1,155.5)
Attributable to: AL T
Owners of the Company NN (216.2) (790.7)
Non-controlling interests JE P #5 79.0 (364.8)
(137.2) (1,155.5)
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Condensed Consolidated Statement

of Financial Position

at 30th June, 2024

A AR IUAER A =4 H

fii W 5 5 B 55K Pl 2

At At
30th June, 31st December,
2024 2023
Unaudited Restated
REZBZ@E pRoF =
~A=+H +=-H=1—H
REEEX gl
Notes  HK$ Million HK$ Million
Bt 5 BEABT [ER- Y v
Non-current assets FIARBEE
Investment properties PG 14 26,837.0 26,704.0
Property, plant and equipment YIZE ~ W Kk e 15 3,290.3 3,781.5
Right-of-use assets il IHEE 15 774.3 777.7
Net investments in finance lease Rl AH B A 1.4 2.4
Properties for development SRR VES 16 2,662.0 5,419.4
Other assets — properties interests HAt e — YRS 150.8 151.0
Goodwill T 1329 135.7
Intangible assets ﬂﬁ/%f% 71.9 71.5
Interests in associates e (A Al MR 3,981.4 3,907.8
Interests in joint ventures NGB A A 11,294.5 11,178.5
Financial assets at fair value through ?ﬁ?@ﬁﬁﬁé‘ﬁ%fﬁ?ﬁ@%
other comprehensive income EﬁFEIﬁEZé@%ﬁ% 17 341.2 333.7
Amounts due from associates R NI 225.0 87.1
Amounts due from joint ventures /u\%.//} AR 3,704.6 3,451.8
Loans and advances to consumer HL R P R &
finance customers K 18 3,647.5 3,709.0
Mortgage loans FE3E B 19 591.2 758.1
Deferred tax assets FL%}EIEEF 477.0 504.6
Financial assets at fair value through 75 4R g R PR (B R B
profit or loss LB REE 17 10,167.4 10,584.4
Term loans VERENETe 20 40.7 180.0
Trade receivables, prepayments and JEE 5 % IE ﬁﬁ KIH S
other receivables oAt RE K 21 47.4 53.3
68,438.5 71,791.5
Current assets uuui’]ﬁE
Other inventories Habfr s 58.2 68.0
Inventories of properties YA i
— under development — R 9,024.0 5,300.4
— completed —B%T 2,800.0 3,164.8
Financial assets at fair value through A A MR A (R B
profit or loss Z e RE 17 4,753.9 5,220.2
Loans and advances to consumer zﬁﬁiﬁm%ﬂﬁ%m&
finance customers AR 18 6,698.9 6,918.2
Mortgage loans 2 K 19 1,573.7 1,710.6
Term loans AR 20 584.3 446.8
Trade receivables, prepayments and F’Eilﬂtﬁ% KIH ~ AN HIH
other receivables At B EIE 21 858.2 879.0
Amounts due from brokers vl Bb*” 896.1 590.9
Amounts due from associates NI 4 154.2 210.9
Amounts due from joint ventures %%/z}j/\r}\ 1,227.1 1,192.8
Financial assets at fair value through 375 348 LA 2 T i 4%
other comprehensive income BB R 3 2 4 il 17 39.1 29.3
Tax recoverable ] i [m] A VE 335.4 336.0
Pledged bank deposits AR 2 SRATHEK 22 5.5 33.4
Bank deposits SRATAEK 22 2,825.3 1,214.8
Cash and cash equivalents Bla kB eEEY 22 12,665.9 14,702.0
44,499.8 42,018.1
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Condensed Consolidated Statement
of Financial Position (Cont’d)

at 30th June, 2024

8 W 55 5 I 35 IR Pl 3R

A EPUAESRA=+H

(%)

At At
30th June, 31st December,
2024 2023
Unaudited Restated
R-ZBZWE R %=
ANRA=+H +tZA=1—H
REEX gl
Notes HK$ Million HK$ Million
B 5E BEABT [ER- Y. 5w
Current liabilities }ﬁiﬁﬁfi
Trade payables, other payables JEAT B 5k IE ~ HAdE AT
and accruals ,T)\IE&WEE,HJr,T}\IE 23 2,684.1 3,099.5
Contract liabilities EHIATE 8,774.8 7,177.6
Financial liabilities at fair value 75 R R A HR AR S THE (B R T
through profit or loss ZEmAmE 17 295.3 256.0
Amounts due to associates Y- /NI ST 23.0 187.9
Amounts due to brokers IR ER AL AIA 83.5 77 4
Amounts due to joint ventures IRA N A RO 1,963.5 1,934.5
Amounts due to non-controlling interests KX JF 4 B HE 65 0 H 0.2 0.2
Tax payable AR 2,300.6 2,285.5
Bank and other borrowings —AE R 2 2 R AT K
due within one year HoAth (54 24 10,562.6 9,766.6
Notes payable EAT S5 25 2,538.3 2,780.8
Lease liabilities HEAR 26 139.4 124.4
Other liabilities HoAth £ 135 27 33.6 27.0
Provisions P Al 69.0 60.6
29,467.9 27,778.0
Net current assets REEETFE 15,031.9 14,240.1
Total assets less current liabilities BEERRBAG 83,470.4 86,031.6
Capital and reserves IRA R 48
Share capital e As 28 2,221.7 2,221.7
Reserves it 41,101.0 41,317.2
Equity attributable to owners of AR B RREM,
the Company s 43,322.7 43,538.9
Shares held for employee ownership F IR B IR A w1
scheme A %0y (25.6) (30.2)
Employee share-based compensation DBy S2A 2 A B P
reserve it 4.0 9.3
Share of net assets of subsidiaries JREA B JB 2N &) R 23,744.7 23,876.6
Non-controlling interests R ER 23,723.1 23,855.7
Total equity ERBH 67,045.8 67,394.6
Non-current liabilities FRBEE
Bank and other borrowings due —iﬂﬁiﬂﬁﬁZﬁﬁﬁ&
after one year HAtb & 24 6,799.6 8,845.7
Notes payable e (i % 25 2,961.5 2,987.8
Lease liabilities HE A 26 248.1 258.6
Other liabilities Hofth £ 155 27 40.5 36.9
Contract liabilities BHIEE 6.9 8.1
Rental deposits from tenants THE 2 i 16.0 17.8
Financial liabilities at fair value R B AR B (H R FE
through profit or loss ZEmafE 17 109.4 111.6
Deferred tax liabilities R HIE R IH £ 1 6,240.8 6,366.3
Provisions Bt 1.8 4.2
16,424.6 18,637.0
83,470.4 86,031.6
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Condensed Consolidated Statement of
Cash Flows

for the six months ended 30th June, 2024

i R G Bl i s

HEFE WENAZ=ZFTHIEAMEA

Six months ended 30th June,
BZEARA=+THLRXEA

2024 2023
Unaudited Unaudited
—E-mE e S—
REER KA
HK$ Million HK$ Million
BEBT HEWETT
Operating activities A E
Cash from operations BEEEZ S 2,966.9 1,976.1
Interest paid EATFLE (643.4) (410.3)
Taxation paid A (247.2) (532.1)
Net cash from operating activities REEREE 2R TS 2,076.3 1,033.7
Investing activities BEEK
Proceeds on disposal of long-term B i 4R A IR AP E(E
financial assets at fair value through i B = 0 4 L T A
profit or loss B 497.2 879.8
Amounts repaid by associates W AR K 195.5 186.9
Proceeds from return of capital of 7 4E A IR AR AP (E
financial assets at fair value through 7782 Dl ol N
profit or loss AR TS R IE 65.5 49.3
Dividends received from joint ventures HKHEEANTZIE 15.4 224.9
Amounts repaid by joint ventures BE N AR 14.4 372.5
Dividends received from associates A B B A F 2 ]S 12.0 56.7
Proceeds from disposal of a subsidiary H B — [ B 2 ) B 1 sk 0H 8.2 -
Proceeds on disposal of intangible assets R T P A K IH 2.1 -
Rental receipt from net investments in SREIS-vith=ig-etix il
finance lease TSR A 1.0 0.8
Proceeds on disposal of property, plant and HEYZE - WRE
equipment JIT A RIE 0.6 3.0
Refund (payment) of deposits of AR (S ol I RE
right-of-use assets 4 0.2 0.2)
Proceeds on disposal of investment properties i #5 $% & 4 2 i 15 2 E 45.7
Purchase of other asset - properties interests WA AL B — WEmEsR - (87.0)
Acquisition of additional interest in W e s — [T B 2 W) 2
an associate HHME AR (0.6) (5.7)
Purchase of intangible assets LN LS g (2.4) 3.7)
Payment of deposits of property, SR ~ R M
plant and equipment AR (3.5) (1.7)
Purchase of financial assets at fair value through 1 A 3% i oAt 2 1 i 5 4%
other comprehensive income NEE R SR E (12.4) (298.6)
Additions to investment properties WEEYE (37.9) (12.4)
Purchase of property, plant and equipment WEAWIZE ~ W Bt (98.6) (29.4)
Capital injection to joint ventures EIRA = /AN=1Ra < (183.0) -
Amounts advanced to joint ventures BT EE AT (266.6) (449.2)
Amounts advanced to associates BT W T (330.9) (130.0)
Purchase of long-term financial assets W37 8 1 IR A THE
at fair value through profit or loss R R 4R g E (443.6) (336.2)
Net (placement) withdrawal of (FE ) FRBURAT & A K
fixed deposits with banks FRE (1,586.5) 1,489.1
Net cash (used in) from REXB (A EEZ
investing activities NS FEE (2,153.9) 1,954.6

ALLIED GROUP LIMITED
BERBEAERLQA
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Condensed Consolidated Statement of
Cash Flows (Cont'd)

for the six months ended 30th June, 2024

B AR G Bl i B L (48)

BEFZ - NFESNA=+THIEASHA

Six months ended 30th June,
BZEAA=1+THLREA

2024 2023
Unaudited Unaudited
—ZE- g e
RSB RECHF
HK$ Million HK$ Million
BEET A #EEIT
Financing activities MEEK
New bank and other borrowings raised BRI SRAT S A B 4,993.1 3,442.1
Amounts advanced by joint ventures oGBS B 29.5 1,319.1
Amounts advanced by associates 7 B By T 2 BGK 10.0 40.0
Contribution from third-party interests in SEEIEMERMEE =TSR
consolidated structured entities Tg 3.3 20.3
Amounts paid for shares repurchased and TR > D O I e A Ay
cancelled by a subsidiary Z EAFFIE - (2.4)
Payment of loan arrangement fees AT B R L PR - (48.7)
Acquisition of additional interest in a subsidiary Wi — Mt E A 7 2 BHAME S - (235.8)
Dividends paid to equity shareholders EAS R A Tl SRR, - (412.9)
Amounts repaid to joint ventures T 58 TR K 0.4) (24.7)
Distribution to third-party interests in SOEMERNE =R
consolidated structured entities IR (2.9) (21.4)
Repayment of notes fEiR 25 (50.0) (190.0)
Lease payments A Ak (80.5) (82.5)
Amounts repaid to associates ) B S F R AR (173.1) -
Dividend distribution to non-controlling interests 43Ik % 5. FF £ B 4 (207.5) (239.6)
Redemption of notes i o] S (213.4) (184.5)
Repayment of bank and other borrowings B SRAT B A 1 & (6,242.2) (3,392.9)
Net cash used in financing activities BMEXKFTAZREFEHE (1,934.1) (13.9)
Net (decrease) increase in cash and cash HERBEEZEEYWORS)
equivalents AERE (2,011.7) 2,974.4
Effect of foreign exchange rate changes [EREH & (24.4) (374.5)
Cash and cash equivalents at the beginning N2 IEHER
of the period HEZEY 14,702.0 11,413.1
Cash and cash equivalents at the end REBRZEER
of the period HEZEY 12,665.9 14,013.0

Interim Report 2024
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Notes to the Condensed Consolidated
Financial Statements

for the six months ended 30th June, 2024

Ty W %% 5 B 255 e 5 B

HEFE WENAZ=ZFTHIEAMEA

1.

DISCLOSURE IN ACCORDANCE WITH SECTION
436 OF THE HONG KONG COMPANIES
ORDINANCE

The financial information relating to the financial year
ended 31st December, 2023 included in these condensed
consolidated financial statements as comparative
information does not constitute the Company’s statutory
annual consolidated financial statements for that financial
year but is derived from those consolidated financial
statements. Further information relating to these statutory
financial statements disclosed in accordance with section
436 of the Hong Kong Companies Ordinance is as follows:

The Company has delivered the consolidated financial
statements for the year ended 31st December, 2023 to the
Registrar of Companies in accordance with section 662(3)
of, and Part 3 of Schedule 6 to, the Hong Kong Companies
Ordinance. The Company’s auditor has reported on those
consolidated financial statements. The auditor’s report was
unqualified; did not include a reference to any matters
to which the auditor drew attention by way of emphasis
without qualifying its report; and did not contain a
statement under sections 406(2), 407(2) or (3) of the Hong
Kong Companies Ordinance.

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable
disclosure requirements of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(“Stock Exchange”) and with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

SUMMARY OF MATERIAL ACCOUNTING POLICY
INFORMATION

The condensed consolidated financial statements have
been prepared on the historical cost basis except for certain
properties and financial instruments, which are measured
at fair values.

Other than described below and in note 4, the accounting
policies and methods of computation used in the
condensed consolidated financial statements for the six
months ended 30th June, 2024 are the same as those
presented in the Group’s annual consolidated financial
statements for the year ended 31st December, 2023.

ALLIED GROUP LIMITED
BERBEAERLQA

1.
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TSR 3R 24— 25 ORI JE I R s N WG
BB 436PEEEWT ¢
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024

T W A B 5 M e (D)

BEFZ - NFESNA=+THIEASHA

3.

SUMMARY OF MATERIAL ACCOUNTING POLICY
INFORMATION (CONT’D)

Application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”)

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first time, which are mandatorily effective for the
Group’s annual period beginning on 1st January, 2024 for
the preparation of the Group’s condensed consolidated
financial statements:

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback

Classification of Liabilities as
Current or Non-current and
related amendments to Hong
Kong Interpretation 5 (2020)

Non-current Liabilities with
Covenants

Supplier Finance Arrangements

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 7
and HKFRS 7

Except as described below, the application of the
amendments to HKFRSs in the current interim period has
had no material impact on the Group's financial positions
and performance for the current and prior periods and/or
on the disclosures set out in these condensed consolidated
financial statements.

Impacts on application of Amendments to HKAS 1 Non-
current Liabilities with Covenants (“2022 Amendments”)

Transition and summary of impact

Borrowings which are subject to meeting certain
conditions/covenants within 12 months from reporting
date

The Group’s right to defer settlement for borrowings of
HK$5,502.2 million and HK$5,623.2 million as at Tst
January, 2023 and 31st December, 2023, respectively are
subject to compliance with certain financial ratios only
after the reporting period. Upon the application of the 2022
Amendments, such borrowings are still classified as non-
current as the covenants which the Group is required to
comply with only after the reporting period do not affect
whether that right exists at the end of the reporting date.

The change in accounting policy does not have impact to
the Group's profit or loss or loss per share for the six months
ended 30th June, 2023 and 30th June, 2024.

3.

EXEHEHRERBE(H)

EREAVBHREEA(FRBUBHREE
R &ERT A

JAAS S H] > ASSE [ 2 F YO T 81
A T A2 A A R AR AR R %
TR F B R A B ] 5 ) A
F18 75 Y U 5 At B R SRABRT AR > DU A
SEBI W A5 5 B R

A RS R R AR A ] A R

F16AEFTA
FHEFHER BB A R B B
E1ETTA FE B e A s T R
HeEE(CE E
) B ERT
e iiEd) RfF45 3255 19 FE T B &

BURBRTA i

s eI 7 5% SO R A 2 P
T s A 5 o A
BV A RS

BRI ST o - A w030 ] ) 7

S5 i o Y U A A AT A S A 2 ] A S ] %

A 0 T S 5 R 0 R R B e f

géﬁﬁ%iﬁiﬁ?ﬂﬁﬁmﬁﬂﬁﬁﬁﬁ%
5

FEREBE R ERI 1SR AM R
HERBRE(=FFEBITEX DN
L

BRESEBE

JE I R A H AL 1215 1A 2 15 7E 1
(o LA TN

REEMPN -E A —H AT =
HE+ A=+ HEBEE RS KD A
5,502.2 7 B 7T M 5,623.2 F # T A HE
FIMEIEZ B 5 AR ST T BB L3R T
B o N B = AREETAE > 5k
BHAN IR B > SRR B A S
SR 45 145 3 S ) 3258 0 A S R S
B 45 RN R HE R & B AFAE -

FRFBORE BB AL E —F AN
A=+ H R =FZPEARA =+ H kA
H 2 A8 4 5 ol 1R 10 M 5 28
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024

lJI-DJJ/J\

o Ha 85 i 5 B (A

HEFE WENAZ=ZFTHIEAMEA

4.

CHANGE OF ACCOUNTING POLICY FOR
MEASUREMENT OF HOSPITAL AND OTHER
BUILDINGS IN THE PEOPLE’S REPUBLIC OF
CHINA

The Group re-assessed its accounting policy for
measurement of hospital and other buildings in the
People’s Republic of China (“PRC”) after initial recognition.
The Group had previously adopted the revaluation model
to measure the carrying amount of its hospital and other
buildings in the PRC whereby, after initial recognition,
the hospital and other buildings in the PRC were stated at
fair value, based on annual valuations by an independent
and qualified professional valuer not connected with the
Group, less subsequent accumulated depreciation and
impairment losses, if any.

The Group changed its accounting policy for the
measurement of hospital and other buildings in the PRC,
as the Group believes that adopting cost model provides
a more reliable and more relevant information to reflect
the Group’s operational performance, as well as aligns
with the industry’s practice in the measurement of
hospital and other buildings in the PRC. Under the cost
model, the hospital and other buildings in the PRC were
measured at their costs less accumulated depreciation and
accumulated impairment losses. The Group applied the
cost model retrospectively and the comparative figures in
the condensed consolidated statement of financial position
as at 31st December, 2023 have been restated. After
the acquisition of Tian An Medicare Limited (“TAMC")
(formerly known as China Medical & HealthCare Group
Limited) as an indirectly non wholly-owned subsidiary of
the Company on 5th October, 2023, the Group recognised
the hospital and other buildings in the PRC held by TAMC.
Before the acquisition of TAMC, the Group did not own
any hospital and other buildings in the PRC. Therefore,
no comparative figures in the condensed consolidated
statement of financial position as at Tst January, 2023 have
been restated.

Condensed consolidated statement of financial position as
at 31st December, 2023

4.

EPEARAANBE 2 BRREMET
HERNEHBENRE

AR B U R R AR ERT AT A5 e AR
SR ([ ) 2 B e M A T 5t R Y
G RHEUR o A DU PR T EAG R AR B
f*@%%&&ﬁ@ﬁ%%%ﬁﬁ RprE
BRHERRAR > TE o B Y B e S HL At A AR
f@$%@ﬁﬁﬁ@@%%i%§%ﬁ¥
A A F) AP BE A (> 9 25 AR Y R4 8
SO AE AR (WA > 3% A-FREESIER -

A A [ 53 B AE v I ) B g M LA ST R
BIEFIEUR > AL > A4
AR R BRI R 5E R A 0 BRI AR AR
V] 2 2 2 B DA B BT (] 1) B e S At
MR AT B0 — 8 o 72 AR
o R B o S LAt A L L A U
BT M RFHEEE R E o AEH
B AR AT IR W I &
TEAET T A=+ ARSI ESIR
VLRI LU AT E )] o A 3 T AR
+ H . H iR % g R E] ([R5
fet 1) (RiTRs v [ B AR 4 AT PR A W] ) o —
AATF 2R EMEAFE > AEH
THERR R 22 B (g o B R AT 2 8 I S LAt A
o MR R AR > AR NG A A
R R A AT AT B B S AT o L >
BRI Hm%%%é%ﬁ#
DL LR 3l 2 B AT S ©

R-B-=F+"A=+—HWNEHARE
B AR R &

As previously

reported Effect As restated
BEYIE L2 RES|
HK$ Million HK$ Million HK$ Million
BEER BE#ETR BEBR
Non-current asset FRBEE
Property, plant and equipment LERN S 3,788.7 (7.2) 3,781.5
Non-current liability FRBEE
Deferred tax liabilities AL B 6,368.0 (1.7) 6,366.3
Capital and reserves AR &
Reserves i 41,3209 (3.7) 41,3172
Non-controlling interests FEIERAER
Share of net assets of subsidiaries — FEA Fft J& 2\ 6] VR & 23,878.4 (1.8) 23,876.6

ALLIED GROUP LIMITED
BERBEAERLQA
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Notes to the Condensed Consolidated i1 BH &5 & B s e 3= Bt vt (45) 15
Financial Statements (Cont'd)

for the six months ended 30th June, 2024 BEF DUEASA=ZTHIESHA
5. REVENUE 5. WA

Six months ended 30th June,
BZEARA=1+THLREA

2024 2023
—E_-_ME S
HK$ Million HK$ Million
BEAT [EN- %/ 5TH
Contracts with customers BEZG#%
Sales of completed properties O T 319.1 750.3
Sales of building materials M R 43.9 -
Hotel operations T 15 SE5 25.8 25.5
Management services giliers 163.1 173.9
Advisory and service income, o P B RS UL ~
commission income and others A WA K HoAth 64.8 40.1
Elderly care services B RS 98.7 54.7
Logistics services Y w5 15.8 19.2
Hospital fees and charges B g T K W 800.4 -
1,531.6 1,063.7
Interest income on loans and advances 112 4 il & P B M Gk >
to consumer finance customers FLE A 1,526.0 1,605.6
Interest income received from A E R SR - AR
mortgage loans, term loans and others HoAth A5 2 LA 399.6 405.3
Property rental YEME 378.0 392.2
Dividend income BB A 53.0 433
Distribution from perpetual securities 43K B K SRS 55 6.7 2.8
2,363.3 2,449.2
3,894.9 3,512.9
Revenue from contracts with customers of HK$1,531.6 BE X NENHA =T H IR A
million (2023: HK$1,063.7 million) for the period ended EPZAEHIBAT31.6 B IL(F
30th June, 2024 comprises HK$1,205.9 million (2023: TZAE 21,0637 F B TT) LA A L IRE [
HK$779.2 million) recognised at a point in time and EETERE 21,2059 S0 (B = 4R ¢
HK$325.7 million (2023: HK$284.5 million) recognised 779.2 0 Es o) K IR H AR 2 325.7 A
over time. BT (R =4F 0 284.5 A BT ©
ALLIED GROUP LIMITED Interim Report 2024
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Notes to the Condensed Consolidated i1 BH &5 5 B4 %5 i 2 Bk vk (48
Financial Statements (Cont'd)

for the six months ended 30th June, 2024 BE EP4ENH = H IS A

6. SEGMENTAL INFORMATION 6. DEEHR
Analysis of the Group’s revenue and results by reportable K (B mT o B B e ) 4 2 A
and operating segments is as follows: ERHTIT

Six months ended 30th June, 2024
BE-E-MERR=TALAEA

Corporate

Elderly and other

Investment  Consumer Property Property Property care  Healthcare  operations
and finance finance ~ development investment  management services services tER Tofal

RERSR  EEER  MEER 0 MERE  MEER  EERE BERE  EbEE g

HKS Million ~ HKSMillon ~ HK$ Million ~ HKSMillion ~ HKS Million  HKS Million ~ HK§ Milion ~ HKS Million ~ HKS Million

FEEr  FEE%r  BE%T  EEMT BEMR EEBm EEEm EEEn EEER

Segment revenue A 4620 1,567.7 319.1 4545 160.2 9.7 8004 1709 4,033.5
Less:inter-segment revenue i A Z0A (320) - - (59.0) 03) - - (@) (1384)

Segment revence rom RAAIERZ

external customers AHIA 4300 1,567.7 319.1 3955 159.7 9.7 8004 1238 3,894.9
Segment esuls SR 151 403 (914 (206.0) (26) (218 826 165 s
Finance costs B Fni (402.2
Share of esulis of associates  E[SBA A £ - - (13) (268) - - - - (281)
Share of esuls of associates FE[GEEA AT LE

(unallocated) (FAE) 65.1
Share of esuls of ointventures  JEff & & AR 58 - 628 (107.1) 118 - - 43 (24
Profit before taxation el 55.1
Taxation il (163.3)
Lossfor the period by i (108.2)

ALLIED GROUP LIMITED Interim Report 2024

BEEEER2A T AR AT



Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024

Y 5 e 3 Pk (%)

BEFZ - NFESNA=+THIEASHA

6. SEGMENTAL INFORMATION (CONT’D)

6.

7 EER ()

Six months ended 30th June, 2023
BEE A AZHREARA

Corporate
Elderly and other
Invesiment ~ Consumer Property Property Property e Healtheare — operations
and finance finance ~ development  investment  management services services %R Total
BERGH  MERR  WEER MERE WEER BERE RERE HMER EE ]
HKSMilion — HKS Million — HKS Millon — HKS Millon ~ HKS Million ~ HKS Milion ~ HKS Million  HKS Million~ HKS Million
REkr  RElr AEkT FEET FEED TEER TEET B Rl
Segment revenue LN 454 1628.6 7503 4409 1709 5.0 - 1298 3,6009
Less ntersegmentrevenve ¥+ /M ZIA 82) - - (25) (06) - - (46.) (68.0)
Segment revenue from REMIEFL
external customers A 4172 1,628.0 7503 4084 1703 55.0 - 8.1 35129
Seament result EDS | (166 5538 (93.5) 3076 63 (6. - 112 612.1
Finance costs A (386.6
Share of results of asociates (A ATES - - (19 129 - - - - 110
Shareofresults of asociaes ~ [EIEBEAT 24
(unallocated) (RAR (407)
Share of results ofjoint ventures ~ JE[f 28 AT 44 (102) - (519) 1343 73 - - 76 72
Profitbefore taxation Pt | 180
Taxation il (2284
Lossfor the period KRR 39)

Inter-segment transactions have been entered into on terms
agreed by the parties concerned.

A\ ALLIED GROUP LIMITED
AL BEERBEBERAA

GBI 2 550 T3 T2 5 P 2
BT oL -

Interim Report 2024
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Notes to the Condensed Consolidated i1 BH &5 5 B 85 i 2 B v (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2024 BE EP4ENH = H IS A
6. SEGMENTAL INFORMATION (CONT’D) 6. DEHER(E)
(A) The geographical information of revenue is disclosed (A) WA Z Hb 3R B T
as follows:

Six months ended 30th June,
BZEARA=1+THLXEA
2024 2023
—E-ME B TR
HK$ Million HK$ Million

BEET A E T
Revenue from external customers by %4448 b %) #1 4 i) SN % 5
location of operations FrAiA
Hong Kong RTE 2,125.8 2,053.8
PRC R 1,752.4 1,438.3
United Kingdom B 16.4 18.2
Australia M 0.3 2.6
3,894.9 3,512.9
(B) Revenue from contracts with customers are included (B) KAKF Z&KUATIADEBILA
in the segment revenue as follows: FIRIE
Six months ended 30th June, 2024
BE-2-MEAAZTHLABA
Corporate
Elderly and other
Investment ~ Consumer ~ Property  Property  Property care  Healthcare  operations
andfinance ~ finance ~ development investment management  services  senvices  £ER Total

RERGR HESR UNEEE  MERE  VEER  EERE BERE  HtER o
HK$ Million  HKS$ Million  HKS Million  HK$ Million HKS$ Million  HK$ Million  HK$ Million - HK$ Million HKS$ Million
BE®n GEERT EBET EE%n  EERT  ERET  EEER BB EEER

Sales of completed properties B3 T4155i% - - 319.1 - - - - - 3191
Sales of buiding materials AT HLS4E - - - - - - - 439 439
Hotel operations XS - - - 2538 - - - - 258
Management services HIRH - - - 26 1594 - - 1.1 163.1
Advisory and service income, EIF RAFILA -

commissionincomeand  [EIAR

others Hit 8.5 40.2 - - - - - 16.1 04.8
Flderly care services #EMi - - - - - 987 - - 9.7
Logistics services il - - - - - - - 158 158
Hospital fees and charges b & A Rk - - - - - - 8004 - 004
Revenue from contracts with - 4 £ % 2 44

customers A 8.5 40.2 319.1 284 1594 98.7 800.4 769 1,531.6

ALLIED GROUP LIMITED Interim Report 2024
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Notes to the Condensed Consolidated i1 BH &5 & B s e 3= Bt vt (45) 19
Financial Statements (Cont'd)

for the six months ended 30th June, 2024 BEF DUEASA=ZTHIESHA
6. SEGMENTAL INFORMATION (CONT’D) 6. DEPER(HE)
(B) Revenue from contracts with customers are included (B) HKHEHZKEFZEHWAGE AT TBIA »
in the segment revenue as follows: (cont’d) IR - (48)

Six months ended 30th June, 2023
BE-Z=HAA=HAEAEA

Corporate

Elderly and other

Investment ~ Consumer ~ Property ~ Property ~ Property care  Healthcare  operations
andfinance  finance ~ development  investment - management  services  sevices ¥R Total

REREE  MEGR  WEER  MERE DEEE ERRE BERM HbER i
HKS Million HKS Million HKS Million  HKS Million  HK$ Million  HKS Million  HKS Million  HKS Million  HKS Million
BEbT  AREC AEbr  EEBC AREC AEbr BER AEEC AEbx

Sales of completed properties EL3% 4551 - - 7503 - - - - - 7503
Hotel operations BT - - - 255 - - - - 255
Management services HHRE - - - 26 1703 - - 10 1739
Advisory and service income, B RAEUEA »

commission incomeand {4 4A K

others b 6.7 20/ - - - - - 133 40.
Elderly care services £ - - - - - 547 - - 547
Logistics services i - - - - - - - 19 19
Revenue from contracts with A% F 2 A4

customers oA 6.7 20.1 7503 28.1 1703 547 - 335 1,003.7

7. CHANGES IN VALUES OF PROPERTIES 7. YEEEEZH

Six months ended 30th June,
BEAA=1+HLEAEA

2024 2023
—E-_E oE =
HK$ Million HK$ Million
BEEBT T E T
Changes in values of properties comprise: ¥ & (E{E B L4
Net (decrease) increase in fair value B 2 NEME (D)
of investment properties iy IpETE] (475.3) 31.6
Impairment loss reversed (recognised)  #[0] (7ERE) WJE Y2
for hotel property o 1R 0.3 (0.2)
Impairment loss (recognised) reversed — (ffE&2) 44 5] FHL 6 -+ Hh &%
for leasehold land and buildings T 2 A R 1E (5.0 0.6
Fair value gain on transfer of Ok TH e R =
inventories of completed properties BEYELZ
to investment properties APEE S 1.1 2.3
Impairment loss recognised on {37593k E P
properties under development e 1R (8.1) -
(487.0) 34.3
ALLIED GROUP LIMITED Interim Report 2024
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024

87 B 3 5 B 85 i 3R B ke (#88)

HEFE WENAZ=ZFTHIEAMEA

8.

NET IMPAIRMENT LOSSES ON FINANCIAL ASSETS

8. TRMEEZREEEFRRE

Six months ended 30th June,
BZEARA=+THLXEA

2024 2023
—E_ME S
HK$ Million HK$ Million
HEBTT HE T
Loans and advances to consumer HESRMEF SR &
finance customers K
Net impairment losses o e 1R 1 489.5 417.5
Recoveries of amounts previously A ] S Rl s 1)
written off HIHE (103.9) (123.3)
385.6 294.2
Mortgage loans AR EK
Net recognition (reversal) of ORIEN, SRt
impairment losses (€c/JEIPREiX il 33.8 (7.7)
Term loans HIEH
Net impairment losses WAE R 13.4 39.6
Amounts due from associates - NI
Net impairment losses IERIEL SEioREE ) 2.1 0.5
Trade and other receivables E T I Ho A RS R IE
Net impairment losses o e 4 T 1.6 0.5
Financial assets at fair value through %7 % FC At 4 [ A 2 #4624 7B {E
other comprehensive income i P ([ 7 3 O Ath 2 T 0 25
(“FVTOCI”) YN TEEE ) 2 S RE E
Net (reversal) recognition of A R ()
impairment losses it R 1 (0.4) 0.2
436.1 327.3
FINANCE COSTS 9. MERAK

Six months ended 30th June,
BZEXRA=THLAEA

2024 2023
—E-E TR =
HK$ Million HK$ Million
BEBT HEHIT

Total finance costs included in: FEATFIIE H A 2 & A A0
Cost of sales and other direct costs S A R oAt B A 253.9 225.6
Finance costs Rl AR 402.2 386.6
656.1 612.2

ALLIED GROUP LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024

187 W %55 65 U 985 e 2 B wEe (46) 21

BEFZ - NFESNA=+THIEASHA

10.

PROFIT BEFORE TAXATION

10. BRBLATER

Six months ended 30th June,
BZEAA=1tHILA~EA

2024 2023
—E_ME S
HK$ Million HK$ Million
BEBT HEWETT
Profit before taxation has been arrived 7 il i £
at after charging: CANER -
Amortisation of intangible assets T 7 R
— computer software — 2.7 2.5
Amortisation of properties for G 2YES
development S 4.7 9.7
Change in net assets attributable S50 R H At
to other holders of consolidated J AR A 7 V(L
structured entities (included in other ) (G A A
operating expenses) et 3.2 0.4
Cost of inventories recognised as 18 2 AN T
expenses i 4L 604.0 673.5
Depreciation of other assets HoAh & E P g
— properties interests E/E it 0.2 0.2
Depreciation of property, plant and E QN &
equipment e 105.7 68.5
Less: amount capitalised in properties  Ji : &AL EE R 2
under development B (0.4) (0.6)
105.3 67.9
Depreciation of right-of-use assets i R e 91.6 90.6
Interest expenses of lease liabilities H B ALE 2 9.7 6.9
Realised loss on disposal/redemption BT [ 3 ot At 2 T
of financial assets at FVTOCI W g $e P (B R B 2
(included in other operating BREE 2 DB EE
expenses) (FFEAHAZS 2 ) - 0.5
Write-down of inventories of completed E.3% T.#) %47 & 2 i (&
properties (included in cost of sales) (FEASH A) 41.7 -
and after crediting: AEFEEA
Compensation income for late payment — — [ 45 /A w1 i+ 3>
from a joint venture (included in other &I A (GFAHAh
income) A 17.8 20.9
Dividend income from listed A S
equity securities JB A 38.0 32.6
Dividend income from unlisted I LT A i
equity securities R 15.0 10.7
Gain on disposal of a subsidiary H B — [ B 2wl d
(included in other income) (FH A AR A) 1.2 -
Gain on repurchase of notes ] ZE R U 4
(included in other income) (FFAFABIZA) 3.2 21.2
Income from assignment of revenue PRI A T IRHER] 2
sharing rights (included in other WA Gt A HAL:
income) ) — 15.7
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11. TAXATION 11. BB
Six months ended 30th June,
BEAA=1tRHLAEA
2024 2023
—E_ME S
HK$ Million HK$ Million
BEAT HEHEIT
The income tax charged comprises:  FFf5#i 32 A4
Current tax A HABLIE
Hong Kong T 90.0 115.5
PRC X 86.6 63.0
Other jurisdictions oAt ) 72 3 [ - 0.1
Land Appreciation Tax T BB B 42.7 46.0
219.3 224.6
Under (over) provision in prior years i £ 4F BB i A 2 (RB AR M) 44.1 (40.4)
263.4 184.2
Deferred tax A i T (100.1) 44.6
163.3 228.8

Under the two-tiered profits tax rates regime of Hong Kong
Profits Tax, the first HK$2 million of assessable profits of
the qualifying group entity will be taxed at 8.25%, and
assessable profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to be taxed
at a flat rate of 16.5%.

The PRC Enterprise Income Tax is calculated at the rate
applicable to respective subsidiaries. Taxation arising in
other jurisdictions is calculated on the estimated assessable
profits for the period at the rates of taxation prevailing in the
countries in the relevant jurisdictions.

The Group is subject to the global minimum top-up tax
Global Anti-base Erosion Rules (“Pillar Two Rules”). Few
entities of the Group are operating in certain jurisdictions
where the Pillar Two Rules are enacted but not yet
effective. In respect of these entities, the Group has applied
the temporary mandatory exception for recognising
and disclosing deferred tax assets and liabilities for the
impacts of the top-up tax and accounts for it as a current
tax when it is incurred. It is estimated that the portion of
the Group's profits which arises from these jurisdictions
that are currently taxed at an average effective tax rate
lower than 15 per cent and might be subject to Pillar Two
income taxes will be immaterial to the Group. However,
this information is based on the Group’s best estimate
of the calculation of globe income under the Pillar Two
Rules. Because of the other potential specific adjustments
envisaged in the Pillar Two Rules which may give rise to
different effective tax rates compared to those calculated
based on current estimation, the actual impact that the
Pillar Two Rules would have had on the Group’s results if
it had been in effect may have been significantly different.
The Group is in the process of assessing the full impact of
this in various regions that the Group has operations.

Deferred tax recognised in other comprehensive income
was immaterial in both periods presented.

ALLIED GROUP LIMITED
BERBEAERLQA

ARIR A U I T3P0 MR A S B L - 5 AR
1 S T B 1990 1 2 7T T O MR LB U M
1528.25% BBl > 2 H #uk Tl LAY ERR
Fifts AR 16.5% B o RIFFH W A5
BBl 2R 1l B 11 45 30 B 48 1% Yk 1519 4 A A
16.5%MI % — Bl R B -

e (4 PR B 8 0 52
st o HAl ] B IR0 BLE - AR A
S R B A 52 4 ) ) M
2 B TR

AR SRS ARk SBLSEAR A B ([ SOk
) W Rk AR TR o AREE A D
BCET A T TR SORE — LRI o R A
SR )L b R AR o RZAE IR
74 S T 0 98 PR 4 FC R 14 5 2 1 R A
S 7 )RR D B R 5 R 6 IO
PRI AR By B < At AR AL
A% A4 ) 3 i 7 e Y 9 2 i ) R A
T 5% 9 F-32 T [ B 3 A0Sl T REZE A8
SCREZ T AS L) S A G [T S AN K
SR > BEIFCEORL Ty SR A AR AR SR S A —
KRS 2 RS A R I e CEAG B o i SE
HE L B T 99 HC A T A A 8 T e A
BT B BUR SR B AN SR A R
A PAIE > BB s i SOE T BAINARL
SLER AR A [ SE R B B ] R L B
FHe B o AR AL TN DAL 2 0 A
A T K T A M i 1Y 2 2B

AR 2B A A EL A A T i i RS 2
HESERLIET A K
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for the six months ended 30th June, 2024 BEF DUEASA=ZTHIESHA

12. LOSS PER SHARE 12. BRER
The calculation of basic and diluted loss per share AN T B TR A A B A e v e 48 T AR
attributable to owners of the Company is based on the LU BRI

following information:

Six months ended 30th June,
BZEARA=1+THLREA

2024 2023
—E-NE . S—
HK$ Million HK$ Million
BEET T EH#ETT
Loss 18
Loss for the purpose of basic loss per  #twH5 & BIEA B HH 2
share (loss attributable to owners of — Ji548 (A< TR
the Company) JEAG e 15) (213.8) (163.9)
Adjustments to profit in respect of At — [RIRE ) 2 7) 2 A B Ic A
adjustments under the employee BT s B 2 R
ownership scheme of a subsidiary i A o - -
Loss for the purpose of diluted loss CINRCREYE 3T P
per share e 1H (213.8) (163.9)
Million shares  Million shares
BER A
Number of shares Jiidls 4qE|
Weighted average number of shares it 8 & LA K
in issue for the purpose of basic and #5518 2~ T 8847 B0
diluted loss per share THET- 18 3,513.7 3,513.7
*  The loss for the purpose of calculating diluted loss per share had not * PR — T B g 2 W) 2 A BB At ) 2 9 B R

adjusted for the effect under the employee ownership scheme of a
subsidiary as it was anti-dilutive.

S T > R B A s A 1 e 18 1 I
EinEaay [Pl Z 2 (L
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13. DIVIDENDS

13. KE

Six months ended 30th June,
BZEARA=+THLXEA

2024 2023
—E-E B
HK$ Million HK$ Million
BEAT A T
Dividends recognised as distribution  {RTEEE UK
during the period: B -
Nil (2023: 2022 second interim e (- F = FE T
dividend (in lieu of a final dividend) 28 — ¥ AR E (& AR
of HK11.75 cents per share) B ) B %11, 75810 - 412.9

The Board does not recommend the payment of an interim
dividend for the six months ended 30th June, 2024 (2023:
nil).

14. INVESTMENT PROPERTIES

During the six months ended 30th June, 2024, the Group
transferred inventories of completed properties with fair
value of HK$57.7 million (2023: HK$61.6 million) to
investment properties upon the inception of operating
leases to other parties.

There has been no change from the valuation technique
used in prior periods.

In estimating the fair value of the properties, the highest and
best use of the properties is their current use or expected
use.

ALLIED GROUP LIMITED
BERBEAERLQA

FEHEARRREEE F VESH
ZtHIEASMAZ PR (R =
A AE) o

14. REWE

BEEWEASAAHZTHIEAMEA - &
£ B A T 7 A0 AR T HoMh N RE
IS TAE(E B 57.7 H B o0 (& AR
61.6 A EIETE) MDD T EA S s
BEWE -

A 301 i ) A (B 325300 e S )

AT AP REEI - 3600 B i
A 2 L i A R & -
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15. PROPERTY, PLANT AND EQUIPMENT AND RIGHT-
OF-USE ASSETS

During the six months ended 30th June, 2024, the
Group acquired property, plant and equipment by a
cash consideration of HK$81.6 million (2023: HK$29.4
million).

During the six months ended 30th June, 2024, the Group
transferred HK$472.8 million from owner-occupied
properties to investment properties (2023: HK$86.2
million) and transferred HK$3.9 million from investment
properties to owner-occupied properties (2023: HK$141.4
million).

The Group leases several assets including leasehold land,
land and buildings and equipment.

The analysis of the carrying amount of right-of-use assets by
class of underlying asset is as follows:

15. Y%  BERRBURFEHAEEE

REE ZFE PN A =+ H kSR A
Ao ALEEDRSRMEST.6H BT (.
B ZAE 294 EMETT) AW ZE i
IENE LK

PEE FE D UAESNA =+ H IS EA
N> ALEZEFE Y EEEEREYE
FA72 SHEW L ( T F =4 1 8620 E
Woo) R EY B EE TSRV ER
3OEEWIL (F =4 14141 &
Jb) °

AEMMEZHEE - AfFHE LW +
Mo B M DA R M o

o P AR 7 2 M T L (2 R B 2 ] k)
) TR

At At
30th June, 31st December,
2024 2023

RIZE-WE p_F =
AA=+H +t—H=+—H
HK$ Million HK$ Million
BEET HEWETT

Net carrying amount R T 93 (L

Leasehold land FH A 14y 400.1 406.5
Land and buildings b R T 373.8 370.5
Equipment B0 0.4 0.7
774.3 777.7

Interim Report 2024
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15.

16.

PROPERTY, PLANT AND EQUIPMENT AND RIGHT-
OF-USE ASSETS (CONT’D)

The analysis of expense items in relation to leases
recognised in profit or loss is as follows:

15.

A% WERRAAREAALE
=

A7 B P18 o AR 2 AR B AT BR 2 BRI SR H
Hran s

Six months ended 30th June,
BZEARA=+THLXEA

2024 2023
—E-UF B —
HK$ Million HK$ Million
BHEBET HEHETT
Amount recognised in profit or loss  AE G fERE 2 &5
Depreciation of right-of-use assets AR EE T 91.6 90.6
Interest expenses of lease liabilities & & {5 F] 5 % 1] 9.7 6.9
Expenses relating to short-term A BRI &
leases and leases of REMEEEHE
low-value assets Z#H 4.9 3.4

Additions to right-of-use assets amount to HK$88.4 million
in the interim reporting period (2023: HK$51.2 million).

The total cash outflow for leases amount to HK$95.1
million in the interim reporting period (2023: HK$92.8
million).

PROPERTIES FOR DEVELOPMENT

As at 30th June, 2024 and 31st December, 2023, right-of-
use assets for leasehold lands amounting to HK$2,557.8
million and HK$5,313.0 million respectively are included
in properties for development.

During the six months ended 30th June, 2024 and 2023,
the Group did not recognised any impairment loss on
properties for development.

ALLIED GROUP LIMITED
BERBEAERLQA

16.

A R R A ST o o R EE RN 45 88.4
HEBIL(CE 4 5128 8B -

A F AR A AT > S BT A A
95. 1A EM L (—F =4 1 92.8 H & s
JC) °

FRRUE

AE PESNH=Z+THE A FE =
+oA=+—H s HE L AR E
SR A 52,557, 8 H B0 &5,313.0 0
B TR SRR ES -

P E FE ESNHZFHIE R FE
ZEENAZFTHIEAEA N o AEE N
ST SRAT AT 77 5% R ) 26 2 Wi E G 1R -
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17. FINANCIAL ASSETS AND LIABILITIES

The following tables provide an analysis of financial assets
and liabilities of the Group that are measured at fair value.

17. *REERERE

R PA LB LA EER RS ME
MR -

At 30th June, 2024
R-Z-MEAA=1A
Fair value
NYEE
Level 1 Level 2 Level 3 Total
F-& ot F=H st
HK$ Million ~ HK$ Million ~ HK$ Million  HK$ Million
BEET BEER BEER BEER
Financial assets at fair value through EREM2ERERATEE
other comprehensive income REZEHEE
Unlisted equity instrument FEmBATR - - 29.1 29.1
Listed equity securities in Hong Kong Fil LR 2 66.5 - - 66.5
Listed equity securities outside Hong Kong FiBLSMER b TilAR S 180.0 - - 180.0
Unlisted overseas equity securities I LSRR 55 - - 8.5 8.5
Debt securities s %
Listed in Hong Kong R b 17 26.6 - 437
Listed outside Hong Kong BHLIIME L i - 525 - 525
263.6 79.1 37.6 380.3
Analysed for reporting purposes as: BERBMF{EL M -
Non-current assets s g 3412
Current assets RBEE 39.1
380.3
Financial assets at fair value through ERRERRATEEREL
profit or loss REE
Investments in property projects VEL RS - - 951.3 951.3
Listed equity securities in Hong Kong Fik LR 633.3 - - 633.3
Unlisted equity securities in Hong Kong i LA - 1.0 - 1.0
Unlisted equity securiies outside Hong Kong FBDOMEE T L TifAR % - 470.8 269.1 739.9
Listed equity securities outside Hong Kong FRLIMLE F A% 789.7 - - 789.7
Over the counter derivatives BOMIE TR - 449 - 44.9
Quoted options and futures CRENERNE 322 443 - 76.5
Listed warrants i 0.4 - - 0.4
Bonds and notes % Mt - 74.8 2049 279.7
Loans receivable EIGE - - 573.1 573.1
Unlisted preferred and ordinary shares issued by FEmARBTZHE BT
unlisted companies Y&l - - 7629 7629
Unlisted convertible bonds issued by F LA R L
unlisted companies il - - 8.1 8.1
Unlisted overseas equity securities with a put right ARG LIRS - - 399.9 399.9
Unlisted overseas investment funds FEmEM RS - 2,213.8 7,0265 9,240.3
Listed perpetual securities Fiik s 2133 152 - 2285
Unlisted fund investment FErie i - 238 414 67.2
Other unlisted financial instruments Hibk LR IR - - 124.6 124.6
1,689 20006 103618 149213
Analysed for reporting purposes as: BERAMBIEZ M -
Non-current assets Ejid 10,167.4
Current assets B 4,753.9
149213
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17. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

17. EMEERER(E)

At 30th June, 2024
RZB-MEARA=1H
Fair value
NYEE
Level 1 Level 2 Level 3 Total
£-% E=H R st
HK$ Million ~ HK$ Million ~ HK$ Million ~ HK$ Million
BEAR BEAR BEAR BEAR
Financial liabilities at fair value through ERBRREATEERR
profit or loss ZERER
Held for trading SOl
Quoted futures and options CRENE R 503 41.8 - 92.1
Fquity forward contract BARREA - - 19 19
Foreign currency contracts SEaH - 3.1 - 3.1
Over the counter derivatives MiTE TR - 28.1 - 28.1
Short position i listed equity securities FriAERRE 105.9 - - 105.9
Listed equity securities outside Hong Kong Bl R T RELIME
under total return swap Iiies v 0.1 - - 0.1
Unlisted equity securities outside Hong Kong Bl TR TRELMLE
under total return swap J LA - 43.6 - 43.6
Designated at fair value through profit o loss e B A el A PR A
Unlisted preferred and ordinary shares issed by B EHURT LA
unlisted companies under total return swap BTk LT Rk - - 108.8 108.8
Unlisted overseas investment funds under B THURT R ErnES
total return swap REEs - - 21.1 21.1
156.3 116.6 131.8 404.7
Analysed for reporting purposes as: BERAMBEZ M -
Non-current liabilities PATE =L 1094
Current liabilities HEAK 2953
404.7
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for the six months ended 30th June, 2024 BEF DUEASA=ZTHIESHA

17. EMEERER(R)

17. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

At 31st December, 2023
REFZZEFZA=T—H

Fair value
MR
Level 1 Level 2 Level 3 Total
F-H o E=R At
HK$ Million ~ HKS Million ~ HK$§ Million ~ HKS Million
HEET A&k (i 450 i 150
Financial assets at fair value through EREM2ERERAVEE
other comprehensive income REZEMEE
Unlisted equity instrument FEmBATR - - 319 319
Listed equity securities in Hong Kong Fifs AR 65.9 - - 65.9
Listed equity securities outside Hong Kong FiBLUMIE F AR 1733 - - 1733
Unlisted overseas equity securities L ingsMR A - - 8.5 8.5
Debt securities s
Listed in Hong Kong KL - 405 - 405
Listed outside Hong Kong BHUSMbIR | - 429 - 429
239.2 83.4 40.4 363.0
Analysed for reporting purposes as: RBRAMPEZ M -
Non-current assets FREEE 3337
Current assets i) 293
363.0
Financial assets at fair value through ERRERRATEEREL
profit or loss THEE
Investments in property projects WEERHE - - 783.8 783.8
Listed equity securities in Hong Kong Fil LTilAR 798.9 - - 798.9
Unlisted equity securiies in Hong Kong b LA - 09 - 0.9
Unlisted equity securities outside Hong Kong FBLIMIRF | il %5 - 480.8 2308 711.6
Listed equity securities outside Hong Kong FBLSMER T TilAR S 852.8 - - 852.8
Over the counter derivatives YoMt TR - 181.2 - 181.2
Quoted options and futures CREMELTE 519 249 - 76.8
Listed warrants iR 09 - - 09
Bonds and notes % R - 34.1 192.5 226.6
Loans receivable M3 - - 723.0 723.0
Unlisted preferred and ordinary shares issued by E VAL (P& AN
unlisted companies Lk - 25 794.0 816.5
Unlisted convertible bonds issued by F AR ET L
unlisted companies AR - - 8.0 8.0
Unlisted overseas equity securities with aputright i LinsMiA S5 - - 3983 398.3
Unlisted overseas investment funds ¥ LML GRS - 2,512.8 7,198.6 9,711.4
Listed perpetual securities ik 127 178.8 - 1915
Unlisted fund investment FEiERfE - 40.2 3.0 83.2
Listed! debt securities FrirfsE - 79 - 79
Other unlisted financial instruments FtF T RR TR - - 313 313
1,717.2 3,484.1 10,603.3 15,804.6
Analysed for reporting purposes as: BERAMBEZ M -
Non-current assets e 10,584.4
Current assets B 5,220.2
15,804.6
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17. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 17. e MEEREE(H)

At 31st December, 2023
REZZZEFZA=1—H

Fair value

A
Level 1 Level 2 Level 3 Total
F—4 i F=H et

HK$ Million ~ HKS Million ~ HK§ Million ~ HKS Million
AEBT [ AEBT AEBT

Financial liabilities at fair value through ERBRREATEERR
profit or loss ZERER
Held for trading HIE
Quoted futures and options ERENE R 86.6 13.7 - 100.3
Foreign currency contracts PiN 7| - 31.6 - 31.6
Over the counter derivatives MiTETR - 27.8 - 27.8
Short position in listed equity securities FRARARE 311 - - 311
Listed equity securities outside Hong Kong Bl TR T RELIME
under total retum swap Tk A ES 0.1 - - 0.1
Unlisted equity securities outside Hong Kong ARG ERETREIME
under total retum swap F EilARES - 44.6 - 44.6
Designated at fair value through profit or loss REERBERRE A TREEN
Unlisted preferred and ordinary shares issued by By THUE T LA
unlisted companies under total return swap Bz EiE g R - - 115.8 115.8
Unlisted overseas investment funds under B IR E AL
total return swap REHe - - 16.3 16.3
117.8 117.7 132.1 367.6
Analysed for reporting purposes as: RERBBFEZ M
Non-current liabilities T A 111.6
Current liabilities Ea R 2560
367.6
ALLIED GROUP LIMITED Interim Report 2024
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17. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

On the basis of its analysis of the nature, characteristics
and risks of the equity securities, the Group has determined
that presenting them by nature and type of issuers is
appropriate.

Fair values are grouped from Level 1 to Level 3 based on
the degree to which the fair values are observable.

Level 1 fair value measurements are those based on quoted
prices (unadjusted) in active markets for identical assets or
liabilities.

Level 2 fair value measurements are those derived from
input other than quoted prices included within Level 1 that
are observable for the assets or liabilities, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include input for the assets or
liabilities that are not based on observable market data.

As at 30th June, 2024, a listed debt securities and certain
listed perpetual securities were reclassified from Level 2
to Level 1 as active market value was available and as at
31st December, 2023, certain listed debt securities and
listed perpetual securities were reclassified from Level 1 to
Level 2 as the active market value was not available. As at
30th June, 2024, fair value of the listed debt securities and
perpetual securities were approximately HK$324.7 million
(at 31st December, 2023: HK$282.8 million). The Group’s
policy is to recognise transfer between Level 1 and Level
2 as of the date the event or change in circumstances that
caused the transfer.

17. EMEERER(E)

LA BAR RS I AR E ~ R R FR AT
A5 B i DAY e 3R AT NS 20 2 0
B

PR (AR AT B B I o — AR =
A o

BB TEAER TSR AR R S BB R
TR TG T 2 )RR (R 4 )

BB RNE I BREE — BEE A Z )
fEAh > WU B A R R B (RIS ) R
He (BB M ATAE) (9 m]BLE I A BLh: -

=BT RN YR IR AT
B R 2 B R AR A ETT

MEZPUEASAZTH > HAEIGRT
WHEM - — I b ER S s T LTk
B RE _ME RS Mk
TR EES A= —H  HRNRAETE
B SEM > AT EiEsESR & bk
RS ME - REH RS o
EOPENA=ZTH > EHTEB S Mok
RN FEEA324.7 8 BT (i —
FEo=HE+ATHA=+H—H :282.8H #ik
JG) o AN S Y UK 2 7R A S0 AL 10 A
S L B s H TERR AR — AR B A ]
HEF o
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17. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

Included in financial assets at FVTOCI and financial
assets at fair value through profit or loss (“FVTPL"), there
are debt securities and listed perpetual securities under
Level 2, of which are recognised at fair value at date of
initial recognition and subsequent measurement with fair
value change at each reporting date recognised in other
comprehensive income and profit or loss, respectively
until the instrument is sold. As at 30th June, 2024 and
31st December, 2023, the debt securities with market
quote in an active market, the fair value will be the mid-
market quote plus accrued but unpaid interest. As at 30th
June, 2024 and 31st December, 2023, the fair values of
listed perpetual securities included in financial assets at
FVTPL under Level 2 were derived from quoted prices
from pricing services. The fair values of the debt securities
and listed perpetual securities have been determined by
an independent and qualified professional valuer(s), not
connected with the Group (“Valuer(s)”).

The fair values of listed perpetual securities included in
financial assets at FVTPL under Level 2 at the reporting date
were derived from quoted prices from pricing services.

The fair values of unlisted fund investment included in
financial assets at FVTPL under Level 2 at the reporting
dates were derived from quoted prices provided by
financial institutions.

Where Level 1 and Level 2 inputs are not available in
estimating the fair values, the Group engages Valuers or
establishes appropriate valuation techniques internally
to perform the valuations which are reviewed by
management. The fair values of Level 3 financial assets and
liabilities are mainly derived from valuation techniques
using an unobservable range of data.

ALLIED GROUP LIMITED
BERBEAERLQA

17. EMEERER(H)
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for the six months ended 30th June, 2024 BEF DUEASA=ZTHIESHA
17. eMEEREE(E)

RS B = AR A
L — 2 R -

17. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The following tables provide further information regarding
the valuation of material financial assets and liabilities
under Level 3.

At 30th June, 2024
R-R-BEAAZTA
Significant
Valuation technique unobservable inputs Input values ~ Fair value Sensitivity analysis
EXFTRE
f&EnE WEAHE BAHBE  AVEE RIEAN
HKS$ Million
ARET
Financial assets at fair value
through other comprehensive
income
BRAMPANERATEERE
LEWEE
Unlisted equity instrument Asset hased approach Term yield 2.75-3.25% 29.1 Anincrease in the term yield would result
FEABATR HiE A g% in a decrease in fair value.
% A TR -
Reversionary yield 3.25-3.75% An increase in the reversionary yield
ki would resultin a decrease in fair value.
feldn % LSRR -
Market unit rent HKS25 sc.ft/month An increase in the market unit rent would
RS 10 HKS185 sqft/month result in an increase in fair value.
FHREAsELE [ ik s v AW
EFIRE 851
Discount for lack of 27.2% An increase in the discount for lack of
control and lack of control and lack of marketability would
marketability result in a decrease in fair value.
Bz AR RZERMART i LA
A% AFRETH
Financial assets at fair value
through profit or loss
BRARREATEEREY,
tREE
Investments in property projects Discounted cash flow Discount rate 10-14% 9513 Anincrease in the discounted rate would
VELEE S iER R AT itk result in a decrease in fair value.
WRE L TRERATRETH
Cash flow used to Australian dollars An increase in the cash flows would result
calculate the net ("AUD") in an increase in fair value.
present values 306.2 million RERBAMMERA PRI -
ReiE 306.26 BT
AR (M)
Remaining durations of 3 yearsto An increase in the remaining duration of
the projects used to 6 years and the projects would result in a decrease
calculate the net 6 months infair value.
present values IFE BB TR FEE
HRABTEY biF T
R 6fiA
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024
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HEFE WENAZ=ZFTHIEAMEA

17. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

17. EMEEREER(H)

At 30th June, 2024
RIB-WERA=TH
Significant
Valuation technique unobservable inputs Input values  Fair value Sensitivity analysis
EXTURE
e DN ¢ BAREE AYEE HEEAMN
HK$ Million
BEAT
Financial assets at fair value
through profit or loss (cont'd)
FRERERNTEEREL
SHEE(E)
Unlisted equity securities outside ~ Quoted market price, ~ Existing portfolio value United States dollars 1418 Anincrease in existing portfolio value
Hong Kong pricing multiple and HARAAEE ("US$") would result in an increase in the fair
E N AN N Black-Scholes model 19-17 452 value.
iR il million SEAAERE IR TRELF -
(Bl 1917452 BT
s — R ([%5])
Volatility 0-85.7% An increase in volatility would result in a
it decrease in the fair value.
SIS TEE TR -
Return correlation -0.64-1.0 An increase in return correlation would
LS resultin a decrease in the fair value.
FRRY A MRS ATEETH -
Discount rate 4.34-4.93% Anincrease in discount rate would result in
i3k adecrease in the fair value.
MBI AR PRI TR -
Net asset value Note 1 Note 1 127.3 Note 1
BRI L i L]
Bonds and notes Net asset value Note 1 Note 1 2049 Note1
FERRER BETH il T Gl
Loans receivable Discounted cash flow Discount rate 10.73-19.52% 5731 Anincrease in discount rate would result in
Tl fhseiiE i3 adecrease in the fair value.

B LA FRE TR
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2024

(L =y

Y 5 e 3 Pk (%)

BEFZ - NFESNA=+THIEASHA

17. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

17. EMEERER(R)

At 30th June, 2024
R-B-RERAZTA
Significant
Valuation technique unobservable inputs Input values  Fair value ~Sensitivity analysis
EXTIRE
fHERE PN 4 BANEE AYEE HBEMN
HK$ Million
AEAR
Financial assets at fair value
through profit or loss (cont'd)
BRARRRATEEREYL
THEE(R)
Unlisted preferred shares issued by - Equity allocation method Expected volatility 65.01% 362 Anincrease in expected volatility would
unlisted companies ERRE Hahi e resultin a decrease in the fair value.
K LA TL BRI S A PR T -
LRk Market approach Enterprise value 84 An increase in enterprise value to sales
ik fo sales ratio ratio would result in an increase in the
PEREERHELE fair value of ordinary shares.
BEEERHE LRI LR
NHEELS -
Equity allocation method Expected volatility 84.22% 170.5 Anincrease in expected volatility would
HEg ML iG] resultin a decrease in the fair value.
BRI PR T o
Market approach Enterprise value 0.7-4.6 An increase in enterprise value to sales
itk {0 sales ratio ratio would result in an increase in the
PRERERHELE fair value of ordinary shares.
DREERAE LR
AFREER -
Equity allocation method Expected volatility 66.29% 177.2 Anincrease in expected volatility would
ML Bt resultin a decrease in the fair value.
Bt R A A FRE T
Equity allocation method Expected volatility 38.46% 789  An increase in expected volatility would
R iG] resultin a decrease in the fair value.
BRI PR TR -
Market approach Price to book ratio 16 An increase i price to book ratio would
i3 [iliEs result in an increase in the fair value.
iR FRE LT -
Equity allocation method Expected volatility 48.48% 8.0 An increase in expected volatility would
LIS iGigi] resultin a decrease in the fair value.
Bt A A R N -
Equity allocation method Expected volatility 98.10% 2.0 Anincrease in expected volatility would
PN Bt it resultin a decrease in the fair value.
Bt iR A A FEE TR
Equity allocation method Expected volatility 78.71% 65.9  An increase in expected volatility would
P Hit e resultin a decrease in the fair value.
Bt R A A FRE T -
Market approach Price to sales ratio 5.2 An increase in price to sales ratio would
[t [t A% resultin an increase in the fair value.

(B S S B A R E
Lt
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Notes to the Condensed Consolidated i1 BH &5 5 B 85 i 2 B v (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2024 BE EP4ENH = H IS A

17. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 17. eWMEEREE(E)

At 30th June, 2024
R-B-MmERAZTH
Significant
Valuation technique unobservable inputs Input values  Fair value ~Sensitivity analysis
EXTIRE
kR WEARE BARBE AYEE HBEMN
HK$ Million
AEAR
Financial assets at fair value
through profit or loss (cont'd)
BREERELTEERE,
THEE(H)
Unlisted preferred shares issued by - Equity allocation method Expected volatility 36.27% 1.1 Anincrease in expected volatility would
unlisted companies (cont ) HERRE Bt resultin a decrease in the fair value.
FEmAFRTZ BRI B A PR T -
LR () Market approach Enterprise value to 34 Anincrease in enterprise value to sales
ik sales ratio ratio would result in an increase in the
PEEERHE L fair value of ordinary shares.
DEEMANE LR R AR
FEELS
Unlisted ordinary shares issued by ~ Equity allocation method Expected volatility 69.95% 1.0 Anincrease in expected volatility would
unlisted companies FEd ML Bt result in a decrease in the fair value.
KAk SR BRI PR TR -
Equity allocation method Expected volatility 48.79% 825 An increase in expected volatility would
P iGigit] resultin a decrease in the fair value.
BRI PR TR o
Market approach Enterprise value 1.8:3.1 An increase in enterprise value to sales
itk {0 sales ratio ratio would result in an increase in the
PRERRHELS fair value of ordinary shares.
BIREERAE R
WHEELS -
Equity allocation method Expected volatility 66.29% 18.6 An increase in expected volatility would
R iG] resultin a decrease in the fair value.
BRI PR TR o
Unlisted preferred and ordinary Net asset value Notel Note 1 66.4 Note !
shares issued by unlisted BRiH BL b GL
companies
PR NG YA AN L 713
T
ALLIED GROUP LIMITED Interim Report 2024
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Notes to the Condensed Consolidated a7 BH &5 5 B 85 i 2 B vl (48)
Financial Statements (Cont’d)

for the six months ended 30th June, 2024 BEF DUEASA=ZTHIESHA

17. FINANCIAL ASSETS AND LIABILITIES (CONT’D) 17. eRMEEREBE(E)

At 30th June, 2024
R-B-RERAZTA
Significant
Valuation technique unobservable inputs Input values ~ Fair value - Sensitivity analysis
EXTIRE
fhER% WEARE BANBE LYEE HREDN
HK$ Million
AEAR
Financial assets at fair value
through profit or loss (cont'd)
BRERRELTEERE,
SHEE(H)
Unlisted convertible bonds issued  Discounted cash flows Discount rate 4.6% 8.1 Anincrease in discount rate would result in
by unlisted companies ARANE fis% adecrease in the fair value.
K LA i ESwiy i S U E
F Lt
Unlisted overseas equity securities Market approach Price to book ratio 15 3999 An increase in price to book ratio would
with a put right (Note 3) itk % resultin an increase in the fair value.
ARNELE LTI RS FRELT
(;HAB3) Price to tangible N An increase in price to tangible book ratio
book ratio would result in an increase in the fair
[EREAT R LR value,
(BB R S R
Lite
Price to sales ratio 0.8 An increase in price to sales ratio would
[EthapE result in an increase in the fair value.
(BB E LR 5 P B R
Lt
Unlisted overseas investment funds Net asset value Note 1 Note 1 6,966.6 Note 1
kLM RS FE A Gi it i
Market approach Enterprise value to 17 228 Anincrease in enterprise value to sales
itk sales ratio ratio would result in an increase in the
ety L dikd fair value of ordinary shares.
DR E AR
FEELR
Market approach Price to sales ratio 48 33,5 Anincrease in price to sales ratio would
ik [EteapE resultin an increase in the fair value.
(RSB E LR AR L
o
Market approach Price to sales ratio 48 3.6 Anincrease in price to sales ratio would
ik [t e % result in an increase in the fair value.
[ERSAE RS A PRE L
Ite
ALLIED GROUP LIMITED Interim Report 2024
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024
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17. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

17. EMEEREER(H)

At 30th June, 2024
R-B-MmERAZTH
Significant
Valuation technique unobservable inputs Input values  Fair value Sensitivity analysis
EXTIRE
kR WEARE BARBE AYEE HBEMN
HKS$ Million
AEAR
Financial assets at fair value
through profit or loss (cont'd)
BRERRRATEEREY
THEE(R)
Unlisted fund investment Quoted price provided N/A Net asset values of special 414 NA
FEMEERE by financial institutions MER purpose vehicles derived Nl
EL LR from underlying
investments
R MBS
e Sl
Other unlisted financial Monte Carlo Volatilty 3.08-4.49% 124.6 Aniincrease in volatility would result in a
instruments simulation model e decrease in the fair value.
Ak ETeMIA FAFRIEERS SRR S B T RE -
Equity growth rate 0.02-0.06% An increase in equity growth rate would
RhR% result in a decrease in the fair value.
PR A A PR N -
Discount rate 2.35-5.33% An increase in the discount rate would
iR resultin a decrease in the fair value.
BB L PR FRE T RE -
Financial liabilities at fair value
through profit or loss
FBRERRNVEEREL
EHAR
Equity forward contract Monte Carlo Volatility 27.0% 1.9 Anincrease in volatility would result in a
RekiEla 4 simulation model TR decrease in the fair value.
ERiay DRI RN FEE TR -
Dividend yield 3.9% An increase in dividend yield would result
kE% in a decrease in the fair value.
BB LIRS A FRETR -
Discount rate 5.0% An increase in the discount rate would
i} R result in an increase in the fair value.
WREETHERAFRELR -
Unlisted preferred and ordinary shares Net asset value Note 1 Note 1 19.6 Notel
issuedl by unlisted companies il fial i il
under total retur swap Equity allocation method Expected volatility 66.29% 89.2 An increase in expected volatility would
BUEERRT R LA R iG] resultin a decrease in the fair value.
L{ip& Il Yt B BRI PR TR -
EEl
Unlisted overseas investment funds Net asset value Note 1 Note 1 211 Note |
under total return swap K it GL i

A R Tk LA
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Financial Statements (Cont’d)

for the six months ended 30th June, 2024
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17. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

17. EMEEREER(E)

At 31st December, 2023

e e
Significant
Valuation technique unobservable inputs Inputvalues  Fairvalue Sensitivity analysis
ERRTRE
fifiit AR5 BAMGE  OTRE BRI
HKS Million
i
Financial assets at fair value
through other comprehensive
income
BEAMRENERATEERE
LEREE
Unlisted equity instrument Asset based approach Term yield 2.753.25% 319 Anincrease in the term yield would result
FEAmATR B g% in a decrease in fair value.
MR A TR TR -
Reversionary yield 3.053.75% An increase i the reversionary yield
fesili® would result in a decrease in fair value.
felludn % LB ATRA TR -
Market unit rent ~ HK$25 sq.ft/month to An increase in the market unit rent would
MGEMAE  HKS185 sq.ft/month resultin an increase in fair value.
BHREALEE RS e S AP RE LT -
¥R 85T
Discount for lack of 24.3% An increase in the discount for lack of

A

control and lack of
marketability

Ee2i g

b4 e

control and lack of marketability would
resultin a decrease in fair value.

ear T YA Wik 5t
AFEETH
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024
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HEFE WENAZ=ZFTHIEAMEA

17. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

17. EMEEREER(H)

At 31st December, 2023
REBZ=FFZA=1-0

Significant
Valuation technique unobservable inputs Inputvalues ~ Fair value  Sensitivity analysis
ERATEE
fifirig LN 63 BAMBE  OTRE BEEM
HKS Million
i1 2o
Financial assets at fair value
through profit or loss
BRREREATEERE,
tRLE
Investments in property projects Discounted cash flow Discount rate 10-17% 783.8 An increase in the discounted rate would
WERARE BBt fiBiE resultin a decrease in fair value,
THB EPHREEA R TR -
Cash flow used to AUD250.2 million An increase in the cash flows would result
calculate the net 25027 BT in an increase in fair value.
present values RERREMCEHAFEE LS -
RERE
AR FRE
Remaining durations of 4 months to An increase in the remaining duration of
the projects used to 6 years and the projects would result in a decrease
calculate the net 1 month infair value.
present values K T E R TR TR
HERMBTEY 61F T
ARG ERIE 1A
Unlisted equity securities outside ~ Quoted market price,  Existing portfolio value US$18-16,749 447 An increase in existing portfolio value
Hong Kong pricing multiple and RAASEH million would result in an increase in the fair
FBUIMEF F s Black-Scholes mode! 18-16, 749 B T value.
TSR il RAAREE RIS ATEELT -
Gl Volatility 10.6-85.6% An increase in volatility would result in a
5 - R i decrease in the fair value.
DRI RSN FEE TR -
Return correlation 03141 An increase in return correlation would
RS | resultin a decrease in the fair value.
RS Wikt EUSEE
Discount rate 3.75-5.63% An increase in discount rate would result in
i} R a decrease in the fair value.
WRE TR FRETR
Net asset value Note 1 Note | 186.1 Note 1
HERE i G G
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2024
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17. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

17. EMEERER(R)

At 31st December, 2023

S

Significant
Valuation technique unobservable inputs Inputvalues ~ Fair value  Sensitivity analysis
ERATRE
fifirig EIN 63 BAMBE  OTRE BEEM
HKS Million
[2F ¥
Financial assets at fair value
through profit or loss (cont'd)
BRERRELTEERE,
SHEE(H)
Bonds and notes Net asset value Note 1 Note 1 1925 Note !
Rt KETH Gl G Gl
Loans receivable Discounted cash flow Discount rate 10.73-19.52% 723.0 An'increase in discount rate would result in
e mEeNE MB% a decrease in the fair value.
WB% LA FRE TR
Unlisted preferred shares issued by Equity allocation Expected volatility 67.96% 29.1° An increase in expected volatility would
unlisted companies method B b resultin a decrease in the fair value,
KL aE T2 R R B RS AR PR TR o
Market approach Enterprise value 70 An increase in enterprise value to sales
itk {0 sales ratio ratio would result in an increase in the
ety L dikd fair value of ordinary shares.
REERNE LRI LR
NFREER -
Equity allocation method Expected volatility 80.67% 171.8 An'increase in expected volatility would
HEd R it resultin a decrease in the fair value.
At R A A FRE TR -
Equity allocation method Expected volatility 99.87% 191.1 An'increase in expected volatility would
R Hit e resultin a decrease in the fair value.
BRI PR TR o
Equity allocation method Expected volatility 45.25% 81.2 An increase in expected volatility would
PN iG] result in a decrease in the fair value.
BB AR PR TR o
Market approach Price to book ratio 17 An'increase in price to book ratio would
itk g% result in an increase in the fair value.
TR FEE T -
Equity allocation method Expected volatility 38.12% 13 Anincrease in expected volatility would
R iGigi ] resultin a decrease in the fair value.
Bt A A FRE TR
Market approach Enterprise value 37 An increase in enterprise value to sales
ik 10 sales ratio ratio would resultin an increase in the
PEBRAAELE fair value of ordinary shares.

bREERE RS
FREELS -
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42 Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024
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HEFE WENAZ=ZFTHIEAMEA

17. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

17. EMEERER(E)

At 31st December, 2023

WEFZ=EAZA=A0
Significant
Valuation technique unobservable inputs Inputvalues ~ Fairvalue ~Sensitivity analysis
ERATEE
fhEN % AR BARBE  ATREE REM
HKS Million
[&F: 2o
Financial assets at fair value
through profit or loss (cont'd)
BRBRRALTREREL
tHEE(R)
Unlisted preferred shares issued by Equity allocation method Expected volatilty 45.13% 8.0 Anincrease in expected volatility would

unlisted companies (cont'd) PN
AW Sive
F LB (5

Equity allocation method

ik

Equity allocation method

g

Market approach
itk

Unlisted ordinary shares issued by ~ Equity allocation method
unlisted companies g

F LTS EirEER
Equity allocation method

i

Market approach
it

Net asset value
Equity allocation method

i

Binomial model
ZEAER

Unlisted convertible bonds issued
by unlisted companies

FEHAARTL
kL

Bt

Expected volatilty
Bt

|

Expected volatility
Hit il

Price to sales ratio

B

Expected volatilty
Bt

Expected volatility
Hitile

Enterprise value
to sales ratio

bREERAELR

Notel

i

Expected volatilty
Bt

Expected volatility
Bt

Discount rate

ks

result in a decrease in the fair value.

Bt R A A TEE T -
98.10% 2.0 Anincrease in expected volatility would
result in a decrease in the fair value.

TRt AT T -
78.71% 67.9  An increase in expected volatility would
result in a decrease in the fair value.

FR R S A T B T -
5. An increase in price to sales ratio would
result in an increase in the fair value.

(EAR L s A B A B

Hite

72.14% 15.0 An increase in expected volatility would
result in a decrease in the fair value.
Bt A A R N -
67.25% 274 Anincrease in expected volatility would
result in a decrease in the fair value.
Rt R A A FRE T
20 An increase in enterprise value to sales
ratio would result in an increase in the
fair value of ordinary shares.

bREERAE R SR

MFRELR
Note 1 66.7 Note 1
it it
42.57% 79.7  An increase in expected volatility would

result in a decrease in the fair value.

Bt RIS FRE T -

38.31% 8.0 Anincrease in expected volatility would
result in a decrease in the fair value.

BRh RIS E A TRE TR -

Anincrease in discount rate would result in
adecrease in the fair value.

TBR LS FRETH -

3.94%
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2024 WEEPIENA=ZTHIEASEA
17. eMEEREE(E)

At 31st December, 2023
REZZ=ZEF A=A

17. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

Significant
Valuation technique unobservable inputs Inputvalues ~ Fairvalue  Sensitivity analysis
ERRTRE
fifiri fh A BtR BAMGE  OFRE BRI
HKS Million
i
Financial assets at fair value
through profit or loss (cont'd)
BRRRREATEEREY
SHEE(R)
Unlisted overseas equity securities Market approach Price to book ratio 14 398.3  Anincrease in price to book ratio would
with a put right (Note 3) T % result in an increase in the fair value.
WL LI T REMERATEELT
(;HAB3) Price to tangible 20 An increase in price to tangible book ratio
book ratio would result in an increase in the fair
(Rt SA IR L% value.
(b S TR LS I A
ClAS I
Price to sales ratio 10 An increase i price to sales ratio would
[EthapE result in an increase in the fair value.
(F S s A A R
Lte
Unlisted overseas investment funds Net asset value Note 1 Note 1 71290 Notel
kL HETH it GLY GLd
Market approach Enterprise value 11.6 0.1 Anincrease in enterprise value to sales
ik 10 sales ratio ratio would resultin an increase in the
PEEERHE LR fair value of ordinary shares.
DR E LR AR
AFHRELR -
Market approach Enterprise value 116 2.6 Anincrease in enterprise value to sales
ik to sales ratio ratio would result in an increase in the
PREERAE L fair value of ordinary shares.
RS E L S
FREER -
Market approach Price to sales ratio 6.4 42,9 Anincrease in price to sales ratio would
ik (AL resultin an increase in the fair value.
(EHEGHE RIS T
Lt
Market approach  Recent transaction prices N/A 40 NA
sk it AER R
Unlisted fund investment Quoted price provided NA Net asset values of 40 NA
FEMERTE by financial MER special purpose vehicles Nl
insitutions derived from underlying
SRBERENRE investments
KERREMERA N
KRR
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024
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17. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

17. EMEERER(E)

At 31t December, 2023

e 5 s e
Significant
Valuation technique unobservable inputs Inputvalues ~ Fair value  Sensitivity analysis
BRRTRE
itk RN ¢ BAMRE  OTEE SBENM
HKS Million
ik
Financial assets at fair value
through profit o loss (cont'd)
FBRRRRNVEEREL
tHEE(R)

Other unlisted financial Monte Carlo Volatility 4.68-10.44% 2313 Anincrease in volatility would result in a

instruments simulation model it decrease in the fair value.

LR E FhERERER s IR FEE T -

Equity growth rate 0.02-0.1% An increase in equity growth rate would
fishR% resultin a decrease in the far value.
PR SR RS P T
Discount rate 211-5.41% An increase in the discount rate would
gl result in a decrease in the fair value.
BB LTS PR T -
Financial liabilities at fair value
through profit or loss
FESSERNTHEAEY
THAR
Unlisted preferred and ordinary Net asset value Note 1 Note 1 206 Note
shares issued by unlisted KRR Ak Ei it
companies under total retum Equity allocation Expected volatility 99.87% 95.2 An increase in expected volatility would
swap method Bkl resultin a decrease i the fair value.
B R ETARERL gk BT RS IR PR TR -
LA L oSl

Unlisted overseas investment funds Net asset value Note 1 Note 1 163 Note 1

under total return swap HERE Gad i it

BNGEERET

A 1:754c¢ 23

Note 1: The significant unobservable inputs of the investments of the SRR ASHE ARG I T OO ) LA A B A A
Group are the net asset value of the underlying investments made 45 /N TR AR B 1 (o AR
by the funds/companies. The higher the net asset value of the BENEREFEAD > BRBS IR A TE
underlying investments, the higher the fair value of the financial (H I > S R E A BB e f e - A
assets at FVTPL will be. The Group has determined that the L DLANR A 5 % F B G R B
reported net asset values provided by the external counterparties B TS -
represent the fair values of the investments.

Note 2: There is no indication that any changes in the unobservable inputs ER M2 ¢ S A R S 32 W R T S A S 1 AT o] A )
to reflect reasonably possible alternative assumptions for the DS W3 S 11 4 B R B A A e B N
investments would result in significantly higher or lower fair value (S (B RS Tl R % o
measurements.

Note 3: An investment held by a wholly-owned subsidiary of Sun Hung MRS 0 HTUBELA PR ED ([ HPREL ) 2 2 G M E A

Kai & Co. Limited (“SHK”) remains to be in Level 3 during the
period ended 30th June, 2024 due to unobservability of valuation
inputs. Significant assumptions involved in this valuation of fair
value of the investment (which is an unlisted overseas equity
security) include the success probability of legal proceedings in
relation to the underlying agreements and share registration, the
selection of market multiple and comparable companies, and the
estimation of discount for lack of marketability.

FEA B — BB R NEAR A =+
FL LS00 I B 505 =8 > D PR e A B
PR ARG o a2 (O — TR Ll
BN AR 7 Zr ) 18 21 B (R 9 S I TR
AR AT AT IR A 5 1 e B M 0 65 0 1 0 e
FATK BB ~ T35 R R R 2 WA
Bt Z T 85 B PR O SR A
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BEFZ - NFESNA=+THIEASHA

17. FINANCIAL ASSETS AND LIABILITIES (CONT’D)

The reconciliation of financial assets and liabilities under

17. cREEREER(E)
=B REER B N 2 S lEE KA

Level 3 fair value measurements is as follows: WHEF :
Financial
assets Financial Financial
at FVTOCI assets liabilities
ERHM at FVTPL at FVTPL
2HEKE FERBHER EBRBER
b N BAYEE BAVERE
BECSREE EECSREE RECZSRAE
HK$ Million HK$ Million HK$ Million
A EBI A& HEBT
At 1st January, 2023 /I S H H 38.1 10,262.9 (121.9)
Total gains (losses): llﬁlﬁﬁ Gt ) %
—in profit or loss ME TS - 164.6 (10.2)
— in other comprehensive income N ESTles 2.3 - -
Purchases E%)\ - 1,050.4 -
Transfer * el g - 39.4 -
Disposal/exercise/derecognition & AT K 1L ERR - (854.8) -
Return of capital AR IR - (59.6) -
Exchange differences e 50, 25 3 - 0.4 -
At 31st December, NoFE-=FE+"H
2023 =+—H 40.4 10,603.3 (132.1)
Total gains (losses): Weda (R ) 40
— in profit or loss - ﬁ’\%’aﬁn - (44.0) 0.3
— in other comprehensive income  — A HA Al i 2.8) -
Purchases E%)\ - 476.6 -
Transfer * - 18.6 -
Disposal/exercise/derecognition ﬁ/@/ (T4 1L TERR - (624.5) -
Return of capital EAIR - (53.8) -
Exchange differences IEEE%%E - (14.4) -
At 30th June, 2024 W oE - NESAH=+TH 37.6 10,361.8 (131.8)
* The investments were transferred between Level 2 and Level 3 * PGS A 5 — A RS > AL Bl

categories and the transfers are primarily attributable to changes
in observability of valuation inputs (e.g. availability of recent
transaction price) in valuing these investments. Transfers between

levels of the fair value hierarchy are deemed to occur at the end of

each reporting period.

The net gain (loss) recognised in profit or loss for the period
included an unrealised loss of HK$54.4 million relating
to Level 3 financial assets at FVTPL as at 30th June, 2024
(2023: HK$5.6 million) and unrealised loss of HK$4.1
million relating to Level 3 financial liabilities at FVTPL as at
30th June, 2024 (2023: HK$2.3 million). Fair value gains or
losses on financial assets and liabilities measured at FVTPL
are included in “net gain (loss) on financial assets and
liabilities at fair value through profit or loss”.

%%E

WA R E
“ERCPUAEANA =+ HIEEA
{0 FHL 22 5 = <l T 119 R 3 BB s

i AR A

i 5 ST -

I 3 52 A 4% PO A (B i A BOPR (R it
WAz Gy (A% ) 1 AT B RE S
{B5F A2 RN BRSO AR R A o

AT

A AR (s 8 TR BTN

itk JR A% 3 F-

H54 4 BT (ZE =4 5.6 H B
JC) Mt —FE TNAES H =+ H B iE S

E—Ei”’/\ﬂﬂf"fﬁﬁﬁz%:&éﬁﬂﬁ%ﬂ@51%

58I B 484, 1§E%}f>§75 -
o i E 4
S RE E KB AR A TEE N g S TR B

“E CEF23A

S EER R Z

Save as disclosed elsewhere, the management of the Group
considers that the carrying amounts of financial assets and
liabilities measured at amortised cost recognised in the
condensed consolidated financial statements approximate

their fair values.

A T8 R 18 15 MR A TS (B 2 2> 4
HE M A 1R FEE A -

PR IR 4R R 41 A B LR B8 /0
7 B 55 5 B 05 0 o R 0 B A et
fﬁﬁﬂ%‘?&ﬁ1 B B T (R B A FE (E
o o
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

87 B 3 5 B 85 i 3R B ke (#88)

for the six months ended 30th June, 2024 BE EP4ENH = H IS A

18. LOANS AND ADVANCES TO CONSUMER 18.
FINANCE CUSTOMERS

HESREFERRBM

At At
30th June, 31st December,
2024 2023

R-SB-@mE poF =
A~A=+H +-HA=+—H
HK$ Million HK$ Million

HEBTT HE TG
Loans and advances to consumer HE S REF E3
finance customers PET
Hong Kong ik 8,991.9 9,123.7
PRC [ 1,928.5 2,073.3
10,920.4 11,197.0
Less: impairment allowance W RE R (574.0) (569.8)
10,346.4 10,627.2
Analysed for reporting purposes as: £ 23 H 19 i fE 2 247 -
Non-current assets LB G 3,647.5 3,709.0
Current assets RENE E 6,698.9 6,918.2
10,346.4 10,627.2

The loans and advances to consumer finance customers
bear interest rate are as follows:

TH 2 SRR P AR B DU I 5t
IS

At At

30th June, 31st December,

2024 2023

R=BomE %k
AR=TE +o51 =t H

Per annum Per annum

sF R4

Fixed rate loans receivable E BB 6.0% —48.0% 6.0% — 48.0%
Variable rate loans receivable R R P+4.0% P+4.0%

“P” refers to Hong Kong dollars prime rate offered by The
Hongkong and Shanghai Banking Corporation Limited
from time to time to its prime customers, which is 5.875%
per annum at 30th June, 2024 (2023: 5.75% per annum).

ALLIED GROUP LIMITED
BERBEAERLQA

[P 48 A s b AR AT A7 BR A B AR i)
HEBEP AN B CEEMNR > B
EWENH =+ H AEE5.875% (%
TR A5 75%) e
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Notes to the Condensed Consolidated i1 BH &5 & B s e 3= Bt vt (45) 47
Financial Statements (Cont’d)

for the six months ended 30th June, 2024 BEF DUEASA=ZTHIESHA

18. LOANS AND ADVANCES TO CONSUMER 18. HEBLREFER R (E)
FINANCE CUSTOMERS (CONT’D)

IS B A s 2 M B e MR P &

The following is an aging analysis for the loans and

advances to consumer finance customers that are past due A 2 IR B AT
at the reporting date:
At At
30th June, 31st December,
2024 2023
R-ZBZWE Ko%=
AA=+H +=H=+—H
HK$ Million HK$ Million
BEBBT T EHETT
Less than 31 days past due BHAIA3TH 590.1 707.9
31 to 60 days 312 60H 214.1 159.1
61 to 90 days 61%90H 50.4 22.2
91 to 180 days 91%180H 14.7 58.6
Over 180 days 180H A | 70.5 61.6
939.8 1,009.4
19. MORTGAGE LOANS 19. MBERK
At At
30th June, 31st December,
2024 2023
R=-TB-WE  RH A
AA=+H +=-H=1+—H
HK$ Million HK$ Million
BEBT A EHETT
Mortgage loans A EK
Hong Kong i 2,299.3 2,569.1
Less: impairment allowance W I R (134.4) (100.4)
2,164.9 2,468.7
Analysed for reporting purposes as: A2 H {2 404
Non-current assets e B B 591.2 758.1
Current assets T B 1,573.7 1,710.6
2,164.9 2,468.7

Interim Report 2024
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024 BE EP4ENH = H IS A

19. RBER(E)

19. MORTGAGE LOANS (CONT’D)

The mortgage loans bear interest rate are as follows:

e B LT R

At At

30th June, 31st December,

2024 2023

R-ZB-WE AR =4

~B=+H FT=-H=1+—H

Per annum Per annum

55 A

Fixed rate loans receivable FE SR B 8% t021.0% 8% t020.5%
8%%E21.0% 8%%20.5%

Variable rate loans receivable V7 B IR A P+0.5% to P+0.5% to
P+11.875% P+10.125%

P+0.5% % P+0.5%%

P+11.875%

P+10.125%

The aging analysis for the mortgage loans that are past due

TR F 2 B 2 e R R

at the reporting date: r
At At
30th June, 31st December,
2024 2023

R-ZBZWE RoF =

AA=+H +t-H=1+—H
HK$ Million HK$ Million
BEBT HE#HETT
Less than 31 days past due B DIA3TH 102.9 101.1
31 to 60 days 312 60H 119.5 8.9
61 to 90 days 61%90H 140.6 7.0
91 to 180 days 91%180H 146.3 381.4
Over 180 days 180H LA E 370.9 114.6
880.2 613.0

Interim Report 2024
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024

187 W %55 65 U 985 e 2 B wEe (46) 49

BEFZ - NFESNA=+THIEASHA

20. TERM LOANS

20. BHER

At At
30th June, 31st December,
2024 2023

R-B-ME A% FF
AA=FE FoASt—H
HKS Million HK$ Million

BHEBTT HEEIC
Secured term loans KA AR 1,315.7 1,380.7
Unsecured term loans SR A A B 118.8 91.5
1,434.5 1,472.2
Less: impairment allowance W I R (809.5) (845.4)
625.0 626.8

Analysed for reporting purposes as: A2 H i FrfE 2 44
Non-current assets FEWE & E 40.7 180.0
Current assets T E 584.3 446.8
625.0 626.8

The term loans bear interest rate are as follows:

AWEFIZ LT FI%ET L

At At
30th June, 31st December,
2024 2023

R-B=mE R
NASTAE FoA=T
Per annum Per annum

B A

Fixed rate loans receivable E BRI K
Variable rate loans receivable SN g e

5.75% t0 36% 5.75% to 36%
5.75%%E36%  5.75%%36%
P to p+3% P to p+3%
PEp+3% PEp+3%

“p” refers to Hong Kong dollars prime rate quoted by bank
as specified as respective loan agreements.

No aging analysis is disclosed for term loans financing, as,
in the opinion of the management, the aging analysis does
not give additional value in the view of the nature of the
term loans financing business.

['p J8 & 63 h o BT 51 WY B0 SR AT AR s o
AR

R 25 A SO0 B B S R >
L G 5 A U1 B i ) R 0 T K BE A
PEROMEE - HCE R HLRES AT -
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024

87 B 3 5 B 85 i 3R B ke (#88)

HEFE WENAZ=ZFTHIEAMEA

21. TRADE RECEIVABLES, PREPAYMENTS AND OTHER

RECEIVABLES

21. BREZRE  ANREREMER

FIE
At At
30th June, 31st December,
2024 2023

R-SB-@mE poF =
AA=+A FoA=T—H

HK$ Million HK$ Million
HEBTT HEEIC
Trade receivables — accounts JEWE Z 3 - RAKF 2
receivable from customers JRE W B 245.6 172.2
Less: impairment allowance W A (1.6) (0.8)
244.0 171.4
Other receivables HoAth JE U 3K R
Deposits e 102.0 135.6
Notes and others SEYE K HA 489.8 478.6
Less: impairment allowance I I T (62.6) (61.8)
529.2 552.4
Trade and other receivables FEHE S LAY AR 2 E 5
at amortised cost BERTN IOl 773.2 723.8
Prepayments T I 132.4 208.5
905.6 932.3
Analysed for reporting purposes as: % 2 H 19 FTVEZ 43
Non-current assets FREEE 47.4 53.3
Current assets TS E 858.2 879.0
905.6 932.3
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Notes to the Condensed Consolidated i1 BH &5 & B s e 3= Bt vt (45) 51
Financial Statements (Cont'd)

for the six months ended 30th June, 2024 BEF DUEASA=ZTHIESHA
21. TRADE RECEIVABLES, PREPAYMENTS AND OTHER 21, EWE S FIE - AN RER HMEWR
RECEIVABLES (CONT’D) MIE (&)
The following is an aging analysis of the trade and other PATN By 5 H 2 B 5 S HC A R IR AR
receivables based on the date of invoice/contract note at B L H) B H R IR AT
the reporting date:
At At
30th June, 31st December,
2024 2023

R-ZZE-WE p_F =
AA=+A +=HA=1+—H
HK$ Million  HK$ Million

BEET A #HE T
Less than 31 days DiR31H 336.6 190.4
31 to 60 days 312 60H 47.3 32.5
61 to 90 days 61290H 20.0 26.8
91 to 180 days 91£180H 31.7 23.7
Over 180 days 180H A | 143.8 89.2
579.4 362.6

Trade and other receivables A AR S 2 5 5 KAt R I
without aging PIH 258.0 423.8
Less: impairment allowances W WA (64.2) (62.6)

Trade and other receivables TR ARSI 2 B 5 I

at amortised cost HCAth R AT T 773.2 723.8

22. BANK DEPOSITS, CASH AND CASH EQUIVALENTS 22. $R7FE - B4 RESZEY

At At
30th June, 31st December,
2024 2023

R-B-mE poFo=
~NA=+B +-A=+—H
HK$ Million HK$ Million

BEBT A EE T
Bank balances and cash BRAT A B S 4 7,599.5 10,279.0
Fixed deposits with banks with an JEEAH A =AMz
original maturity within 3 months AT WK 5,066.4 4,423.0
Cash and cash equivalents Bl R B B 12,665.9 14,702.0
Pledged bank deposits PR 2 SRATFE K 5.5 33.4
Fixed deposits with banks with JEE A H A %
an original maturity between ToMMA R
4 to 12 months AT E W 1,253.9 230.6
Restricted bank deposits SHVE 2 SRATAE K 1,571.4 984.2
15,496.7 15,950.2
ALLIED GROUP LIMITED Interim Report 2024
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Notes to the Condensed Consolidated i1 BH &5 5 B 85 i 2 B v (48)

Financial Statements (Cont'd)

for the six months ended 30th June, 2024

HEFE WENAZ=ZFTHIEAMEA

23. TRADE PAYABLES, OTHER PAYABLES AND 23. BB 5%E - HittEANHERES

ACCRUALS

The following is an aging analysis of the trade payables,
other payables and accruals based on the date of invoice/

FIE

PATR B A5 H 2 EA 82 5 0~ oAt g
IR R RERT SOER B 9 52 A B

contract note at the reporting date: HAYE 22 MRS 2 #r
At At
30th June, 31st December,
2024 2023
R-ZBZWE R_%F =
AA=+H +t-H=1+—H
HK$ Million HK$ Million
BEET A #EHETT
Less than 31 days/repayable on demand > jiA31 H /1A B 5K Ry fE 35 591.7 734.3
31 to 60 days 312 60H 67.6 159.1
61 to 90 days 61%90H 70.9 102.7
91 to 180 days 912180H 124.9 91.8
Over 180 days 180H A | 543.7 606.8
1,398.8 1,694.7
Accrued staff costs, other accrued M AR S 2 ERT B T AA -
expenses and other payables LA BT 22 K
without aging HoAh BEAT ZRIE 1,285.3 1,404.8
2,684.1 3,099.5
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024

187 W %58 5 B 85 e e B ke (2

BEFZ - NFESNA=+THIEASHA

AH)

24. BANK AND OTHER BORROWINGS

24, |ITREMEE

At At
30th June, 31st December,
2024 2023
R=-Z2Z-ME A%
AA=+RA +-H=+—H
HK$ Million HK$ Million
BEEBT HEHETT
Bank loans HRATH K 16,739.7 17,950.2
Other borrowings HoAbfE £ 622.5 662.1
17,362.2 18,612.3
Analysed as: B A
Secured A A5 8,125.4 8,736.5
Unsecured eI 9,236.8 9,875.8
17,362.2 18,612.3
Bank loans are repayable as follows: FR R AR T -
On demand or within one year %kﬂﬂéﬂjﬁ GON 6,705.8 6,047.0
More than one year but not —4EPL FH A A
exceeding two years A AF 1,854.1 2,194.8
More than two years but not AR LA EAER
exceeding five years LA 3,787.4 5,272.5
More than five years R A A 671.0 716.3
Bank loans with a repayment on B ERERE
demand clause are repayable SRAT R B R IRR
as follows: wmF
Within one year — N 3,293.1 3,719.6
More than one year but not —4EDL FH A
exceeding two years A 92.3 -
More than two years but not MR LA EAEAS
exceeding five years LA 336.0 -
16,739.7 17,950.2
Other borrowings are repayable A £ 2 A PR
as follows: mF
More than two years but not WAE LA FAEAS
exceeding five years FLAE 425.0 600.0
More than five years R LA 62.1 62.1
487.1 662.1
Other borrowings with a repayment  E A B R RS2
on demand clause are repayable as LA 5 5 0 10 R
follows: J/(I N
Within one year —4EN 135.4 -
17,362.2 18,612.3
Less: Amount repayable within W IR AR N R
one year shown under current IR RE B2
liabilities IH (10,562.6) (9,766.6)
Amount due after one year —HER BN 2 FKIE 6,799.6 8,845.7
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024

187 BH %5 5 W 85 e e B ik (4

HEFE WENAZ=ZFTHIEAMEA

25. NOTES PAYABLE

25. EREE

At At
30th June, 31st December,
2024 2023

RZE-WE PR _F =4
ANA=+H +t-H=1—H
HK$ Million HK$ Million

BHEBT [ER: X5

US dollar denominated notes

(“US$ Notes”)

5.75% US$ Notes maturing
in November 2024
(“2024 Notes”)

5.00% US$ Notes maturing
in September 2026

FILERE
(I FEEE]
R ZE P — H B
5.75%3F LI HE
(I = ZF T Y4EZEE ) 2,130.8 2,322.6
N FE I NENHB
5.00%3F L2

(“2026 Notes”) ([ ZFENFEZERE]) 3,018.2 3,044.8
HK dollar denominated notes HEPTC S
(“HK$ Notes”) (M IeER D)
Asset backed notes maturing RZFE AN AR
in June 2025 B SRR 350.8 401.2
5,499.8 5,768.6
Analysed for reporting purposes as: 22 B B9 B2 404
Current liabilities bl IR = 2,538.3 2,780.8
Non-current liabilities IE L Eh B 2,961.5 2,987.8
5,499.8 5,768.6
The US$ Notes were issued by Sun Hung Kai & Co. 3 IO SR B B e AL 2 [ & A Wl Sun Hung
(BVI) Limited, a subsidiary of SHK, under a US$3 billion Kai & Co. (BVI) Limited R #£301% J% e (%
guaranteed medium term note programme. T SRR R AT o
The 2024 Notes are listed on the Stock Exchange. The CERCDUERIRC A BT oo AR
nominal value of the 2024 Notes after eliminating the intra- TR - AR A 1 ) Frf 2 S8 1% -
group holdings was US$270.5 million or equivalent to TR IEER 2 H{E5270.5H 8% IT
HK$2,112.2 million (at 31st December, 2023: US$294.9 BOMER 2, 11220 S0 (i —F =
million or equivalent to HK$2,303.0 million) at the end of A=+ 29497 B ETEARE
the reporting period. The fair value of the 2024 Notes after #42,303.0 A B#ETT) o AECEIIR > &4
eliminating the intra-group holdings based on the price B 25 [ [R] 155 A 2 SRR AR - ARE E T IR 5
quoted from pricing service at the end of the reporting P fEs > —F T IEREZ A TEE
period was HK$2,116.7 million (at 31st December, 2023: 216 7AEEIT R —F =44+ A
HK$2,266.9 million) which was categorised as Level 2. =+—H :2,266.9E #EIT) > DI
:D& °

ALLIED GROUP LIMITED
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024

FRT U 52 Bk T 4 A (880

BEFZ - NFESNA=+THIEASHA

25. NOTES PAYABLE (CONT’D)

25. BARE(E)

The 2026 Notes are listed on the Stock Exchange. The
nominal value of the 2026 Notes after eliminating the intra-
group holdings was US$380.8 million or equivalent to
HK$2,973.5 million (at 31st December, 2023: US$384.2
million or equivalent to HK$3,000.0 million) at the end of
the reporting period. The fair value of the 2026 Notes after
eliminating the intra-group holdings based on the price
quoted from pricing service at the end of the reporting
period was HK$2,786.9 million (at 31st December, 2023:
HK$2,620.7 million) which was categorised as Level 2.

During the period ended 30th June, 2024, SHK has
repurchased an aggregate principal amount of US$24.4
million of the 2024 Notes and an aggregate principal
amount of US$3.4 million of the 2026 Notes. The
repurchased 2024 Notes and 2026 Notes were cancelled
thereafter respectively.

During the year ended 31st December, 2023, SHK had
repurchased an aggregate principal amount of US$24.6
million of the 2024 Notes and an aggregate principal
amount of US$34.9 million of the 2026 Notes. All notes
were cancelled during that year.

In 2021, SHK entered into a HK$1,066.7 million
securitisation financing transaction (“Transaction”).
Pursuant to the Transaction, SHK transferred mortgage
loans receivable to a special purpose vehicle (“SPV”)
established and operated in Hong Kong. The Transaction
consists of two classes — Class A and Class B. In 2024,
SHK renewed the Transaction into a HK$1,611.4 million
securitisation financing transaction. Class B notes of
HK$411.4 million was subscribed by a subsidiary of SHK.

SHK holds undivided interest in the mortgage loans
receivable transferred. In accordance with HKFRS 10
“Consolidated Financial Statements”, the SPV is controlled
by SHK and the results thereof are consolidated by SHK in
its condensed consolidated financial statements. According
to HKFRS 9 “Financial Instruments”, assets transferred
under the Transaction have not been derecognised
and remained in SHK’s, and so the Group’s condensed
consolidated financial statements. The debt issued is
backed by the mortgage loans receivable transferred and
is recognised in SHK’s, and so the Group’s condensed
consolidated financial statements with the carrying amount
denominated in HK dollar.

TR CONFEEBECRE A LT e AR
HIAR > SBAUBRE M A 2 2HEE
TR TN EE L EEA380.8H # T
BARE 2,973 5 H B (O —FE =

+A=+—H : 3842 H B ETE A E
43,000.0 F B IT) o FAECE IR > 484
B 4E 1 M B A 2 295 4% > M9 e IR B
FrRAE A » B NP 2 N TE(E
552,786, 9H Bt (i —“EFE =+ A
=+—H 12,6207 A EHEIT) > D
'

BEFIENSH =+ H IR > Bk
FLEE M A S MF24 AT B E o ZF Y
PRI AR G M3 AT B E L &
TONAEEE o HAR > BRI F 4R
PR R TN IS o

BEEZ - ZFEtH=+H—HIFERE
AL R G 24 6 H B E T —F
TVUAEEYE s DI RARSHEE34.9F BT
%:izﬁigﬁo%ﬁﬁﬁaﬁima
ﬁ\/ °

BT B EETT1,066.7 B &
WL IR LME R S ([3%5 5 1) - 1)
PERZAE T > TR A R e R R 2
AT s ST B 8 B R IR IS D ([ REBR
HIAR]) o 3585 GG AB LB M
BP0 A TR TUAE > IS EEE LS
%1,611.4H B oH —HERL A E L
oo A11.4F B 01 BAF S48l s 2
— [ B Jog 2 ) R o

T L AT T Y B LA FB B SRR A AT
IrEIRESR o ARPEA WS RS T HERIES 10
98 [ AR A BB R | > R E B2 m R
EEHEE ] HSER i B S LA WA S
PABS R P AR AR o IR B ol
HEREEOHE [ Bl TH | > 5255 Py
B 1 R A AL ARERD o Sl PR B AR TR A S A
SR A ARG B IRER o CBAT IO 85
LA e 1Y MBS % 40 A R - 0 AE
TR e A B B FE W A 5 B i e
i BRI E LI CRHE
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024

87 B 3 5 B 85 i 3R B ke (#88)

HEFE WENAZ=ZFTHIEAMEA

25. NOTES PAYABLE (CONT’D)

25. BARE(E)

Asset backed
notes
EEXRERE
HK$ Million
HEEIG
As at 30th June, 2024 R-Z2E-WFEXA=+H
Carrying amount of transferred assets O e i a1 AR TR 482.5
Carrying amount of associated liabilities A B B AR 1 B T 350.8
Net position THHE 131.7
As at 31st December, 2023 i Ft+—H=+—H
Carrying amount of transferred assets L o o 110 R 1 (1 732.0
Carrying amount of associated liabilities AH BE B 1 Y R T 401.2
Net position FE 330.8
26. LEASE LIABILITIES 26. FHEERE
At At
30th June, 31st December,
2024 2023
REFZWE R _F =
~A=+H +-H=1+—H
HK$ Million HK$ Million
BEBT HEHIT
Current liabilities TEh A & 139.4 124.4
Non-current liabilities e N=R 248.1 258.6
387.5 383.0
Maturity analysis: FIHAH 4T
Not later than one year —4 N 139.4 124.4
Later than one year and —AEAR S
not later than two years [N 90.6 75.7
Later than two years and WAEAR M
not later than five years HAER 88.0 102.4
Later than five years HAEFR 69.5 80.5
387.5 383.0

ALLIED GROUP LIMITED
BERBEAERLQA
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2024
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27.

28.

OTHER LIABILITIES

27. Hiv&E
At At
30th June, 31st December,
2024 2023

R=T={F poET=
ABE+E FoASt A

HK$ Million HK$ Million
HEBTT HE TG
Third-party interests in consolidated SEEMERMN
structured entities 9= A
Current liabilities mE AR 33.6 27.0
Non-current liabilities FETE A 40.5 36.9
741 63.9

Third-party interests in consolidated structured entities
consist of third-party unit holders” interests in these
consolidated structured entities which are reflected as
liabilities since there is a contractual obligation for the
Group to repurchase or redeem the unit for cash. The
third-party interests in consolidated structured entities are
categorised at Level 2 under fair value hierarchy.

The realisation of third-party interests in consolidated
funds cannot be predicted with accuracy since these
interests represent the interests of third-party unit holders
in consolidated funds held to back investment contract
liabilities and are subject to market risk and the actions of
third-party investors.

SRE BN R SE = REAR AR SR = B
PR NAERZ AR AR S M B I O E 2R > i
TSR B 5 #0255 L B 4 (v i S [ B
i > BOFIE R - AR A TR 2 =
J7 RESR I IR A VB (E S A 80 -

F A 58 = 05 AR A 5 2k b O HE i 915 20 SR 4%
AR ARG 858 =T B
FrA NIRESSE > 323 735 U 28 =T 4
EHEATE R > WO B e e R T
e

SHARE CAPITAL 28. A
Number of
shares Amount
A EE X
HK$ Million
H &G
Issued and fully paid: CEAT AL -
At Tst January, 2023, NoEZ=F—H—H
31st December, 2023, R EFEFZH = —H
1st January, 2024 and CECNFE-A—H K
30th June, 2024 TR TNESNA=Z+H 3,513,684,360 2,221.7
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Financial Statements (Cont'd)

for the six months ended 30th June, 2024

0y W % 6 B 285 e 3 B wks (468)

HEFE WENAZ=ZFTHIEAMEA

29. CONTINGENT LIABILITIES

(a)

(b)

At the end of the reporting period, the Group had
guarantees as follows:

29. AREE
(@) NEEEIR > AREBEMWIELR

wmr

At At
30th June, 31st December,
2024 2023
R=-TB-WE R %A
ANA=+tH +t-H=1+—H
HK$ Million HK$ Million
BEET A E T
Guarantees given to banks in respect of: [a] 8R4 71E H B9
— mortgage loans granted to property  — ¥)2EE F#R 2
purchasers Ei7E 1N 1,214.2 1,802.1
- banking facilities granted to joint - BEAFERZ
ventures H|ATEE
— utilised -2 211.9 559.1
- not yet utilised — W ARA 273.7 410.1
— banking facilities granted to - — MO AE IR IR
and utilised by an investee RN TR (E R P 2 <5
company classified as a B Z WALE T A R
financial asset MR S A 2 SR AT
at FVTPL "E 130.2 133.1

Property for development that is held by a joint
venture of the Group with total carrying value of
approximately HK$882.4 million (at 31st December,
2023: HK$888.3 million) is under idle land
investigation by the local authority. The development
progress cannot fully fulfill building covenants
under the land grant contracts. The whole pieces
of land of the joint venture were held under several
land use right certificates. They are under phased
construction stage and certain portions of them are
under development, except for the portions which are
retained for the remaining development of the whole
project.

Property for development that is held by another
joint venture of the Group with carrying value of
approximately HK$187.0 million (at 31st December,
2023: HK$242.3 million) had been identified as idle
land by the local authority. The development of more
than half of the piece of land was completed, except
for the portions which are retained for the remaining
development of the whole project. In particular, the
construction work for Phase 3 Part 2 has started in
current period.

ALLIED GROUP LIMITED
BERBEAERLQA

(b)

AR H 2 — [ A A Fl A MR TH 4
H41882.4H ML (i —F .=

+HA=+—H : 8883 ET) X
ot R ) SEE W0 R B AT R+
MR o HERER RS AW -
M AR TN AR SRARER o BB
B NEIRE 2 A TR
S o REBAO - H AR BE 1 & {1 15 H
AR N EERAN 5 324 T M AE R
Bt TP Bt HoAR S Ay IEAE B S o

HALEE 2 7 —H &8 AR A R
HA187.0 8 #W L (R _F =
+oHA=+—H 1 2423FEE L) Z
Rt Ry 2E T R B0 A R
L o BRI LR R ERARIEE 2
ik FEERAN > Bl T RE
R o Hp =i it @ TRE
RAHA R B4R -
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2024
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29. CONTINGENT LIABILITIES (CONT’D)

(b)

(e)

(Cont'd)

The Group is currently working diligently with joint
venture partners to prevent the possible classification
as idle land for those under idle land investigation
and taking remedy action to prevent from prosecution
for those had been identified as idle land, including
negotiating the feasibility of development plans with
local authorities. Based on legal advices, the Group
has assessed the issue and in the opinion of the
management of the Group, the economic outflows
caused by the above cases are not probable.

A bank has initiated legal proceedings against a
joint venture of the Group as one of the guarantors
claiming for outstanding loan and interest of totalling
approximately HK$236.2 million. The bank alleged
that the loan was granted to a former shareholder of
the joint venture before the acquisition of interest
in that joint venture by the Group. The first court
judgement was held in favour of the bank, and the
outcome of the latest appeal by the joint venture was
still pending by the appeal court. The claim is being
contested and the management of the Group, with
reference to legal advice obtained, considered that
in the event that the appeal court rules against the
joint venture, it will not have material effect on the
condensed consolidated financial statements of the
Group.

Subsequent to the end of the reporting period, an
indirect wholly-owned subsidiary of TAMC as the
named respondent, received a writ of summons
inclusive of a statement of claim from the court of
the PRC regarding the claims by a claimant against,
amongst others, the respondent. The claimant
is claiming against the respondent and others to
be jointly and severally liable to the claimant for
compensation of an amount of approximately
Renminbi (“RMB”) 143.0 million, equivalent to
approximately HK$157.1 million. The Group, after
seeking PRC legal advice, is of the view that the
litigation has no merits and hence no material impact
on the operations and financial position of the Group.

One subsidiary of SHK is the named defendant in
legal action filed in the United States. The legal
action relates to a disagreement regarding an
incorrect transfer of a number of shares to the said
subsidiary by a third party in 2017. The plaintiffs
are claiming unspecified damages of US$10 million
and management of SHK considers that it is less
than probable that a material outflow of resources
embodying economic benefits will be required to
settle the obligation. Therefore, no provision for the
contingent liabilities in respect of this legal action is
necessary.

ALLIED GROUP LIMITED

BeEKEA

R 2 A

29. RAKE(HE)

A [ B I ARON BEL 545 20 R 1 B Ik
%5 IR AT A g A Y R
A RER M H 2 [] ST R R R
FEtE LA g 1 506255 - M o S8 A
F AL - ELA L R 7 e
JEITERZ AIATIE o MRERAEER - A
B [ OB B DR A > St
EEEEE N E R > U ERES
AL R T REPESE AN o

—RKBATOEAEE L —H A E A
(TE RPN —) 32 kst
AR R I B3R A B 3£ 49236.2
TTEHETT o sZRAT Y R B O A
A PSR 5 7 A ) 2 W i T AR %
RN A M RTBOR o W8I B 2 i%
SRATIE > Ma% 382wl i Y
ERRSE RS EFRABERI R o RIE
PSAEBURE > A S [ G 225 Py
WA 2 LA RARRE 2 - v L aRikbe
Bz aE s A E A RIRER > A
B EASE I 2 M AR A RS R R
EVS:Z K

R IR AE - R s — [ 3
EEMEGAT - VERYE R E
7% B 8% — MR AR PSS
— O REEFRIR > NEE BRI AL
H(H P aHE) G R RE - REFA
R S HoAt N 3 [ B AR ) 2 2%
NEAEEET > BESHEAH AR
WE(T N 1) 143.0 0 5 7T R & A
#1571 H B JT) o &R ik
AR LR o AEE GRS R s
R > TR 3 A 2 [ ) 466 A S A SIR
LI 48 AR o

TG AL 14— T B a8 23 =] 75 5% B S L Y
EATRRA TP B I, o kAL
Wk —IHH % =07 =& LAE A%
B 2 ) S R e T A ) K o
J s BOR RGN IR FE 10T &
FKIC o BRI LR RE 5 ] REAN T
Uit R ELA R A 4 1 B IR LU AT
AT o UL > ML I TR AR RA Y BL
RA MR -
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024
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30. COMMITMENTS

30. AiE
(@ Other Commitments () Ht&iE
At At
30th June, 31st December,
2024 2023
R-ZZB-WE R =
ARA=+H +ZH=1+—H
HK$ Million HK$ Million
BEAT HEWIT
Capital commitments for funds F o EATRYE 1,617.1 1,439.9
Capital contribution to a joint venture &R A T— M5 /A T 263.7 263.7
Capital expenditure contracted for at A RTETE
the end of reporting period but {4 o 2 A 1
not yet incurred: G
— Property, plant and equipment B ESW Y& ] 192.7 277.4
Other capital commitments HoAh & A R IE 1.5 -
2,075.0 1,981.0
(b) Loan Commitments (b) EFEIE
At At
30th June, 31st December,
2024 2023
R-ZZB-WE PR =
ANA=+H +-HA=+—H
HK$ Million HK$ Million
BEBT [ER- % v
Within one year R4 R 2,749.3 2,598.3

Interim Report 2024
T TR S AR



Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024
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31. PLEDGE OF ASSETS

At 30th June, 2024, the following assets were pledged:

(a)

(c)

Certain of the Group’s property, plant and equipment,
properties for development, properties under
development, inventories of completed properties
and investment properties with an aggregate carrying
value of HK$29,093.8 million (at 31st December,
2023: HK$28,695.3 million), financial assets at FVTPL
of nil (at 31st December, 2023: HK$148.5 million),
financial assets at FVTOCI of nil (at 31st December,
2023: HK$42.9 million), notes receivables of nil (at
31st December, 2023: HK$1.0 million), bank deposits
of HK$5.5 million (at 31st December, 2023: HK$33.4
million) together with certain securities in respect of
a listed subsidiary with investment cost of HK$266.4
million (at 31st December, 2023: HK$266.4 million)
were pledged to secure loans and general banking
facilities granted to the Group.

HK$482.5 million (at 31st December, 2023:
HK$732.0 million) of mortgage loans receivable were
pledged for a securitisation financing transaction.

The Group’s interest in a subsidiary with net asset
value of HK$3.3 million (at 31st December, 2023:
HK$2.8 million) and equity securities at FVTPL with
carrying values of HK$5.3 million (at 31st December,
2023: HK$5.7 million) were pledged to a securities
broker house for margin loan facilities granted to the
Group.

31. EEEH
MoEZPESA=1TH > UTITEECK

EUE

(a)

A 4 8 IE T 48{829,093.8 @ 5 i T
(R ZF = =F+=_H=+—H":
28,6953 Es L) 2 & T - W
B R - TRt RmE s BIRhY
¥ -ERIVEFERBEYE B
MR —F_=F+-H=+—H:
148.5 F E#kI0) 2 1B 1E 25 IR A
FEM R S @EE - (R
F_=ZFtTH=+—H 4298
B T ) 2 7 it H A 2 T i 25 4R T
BRI GG ~ (R %
T+ HZ=+—H 1.0H 8%
JG) Z MEU ZEgE ~ 5.5 F B kT (O —
EZEHEFTHE+—H 33408
W) 2 SRATAF K > L[] — [ 7T b
&N F A AR 266.4 O T (R
TR CEEFTTH=+1—H 2664
HEEIL) Z A TS ERMERT
ﬁ%@i%%&~%ﬁﬁﬁ%2ﬁ

4825 A BB IL (A FE 4=
A=+—H : 732.0 & I0) B9 MEN
PR E A NI — E R R LA
L5 e

ALK —HHEARNELRG 2 E
EFEA3IHEB IR F =4
+ZA=+—H 2.8EEIT) Lk
AR A MR T B (B B P 2 AN 76
Z R 553 A ST Ot —F =
F+_HA=+—H 578K E
AT — B R 40T > DIEBRT
A ) FF B AR o
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Notes to the Condensed Consolidated 81 BH &5 & B 55 e 3= Pk (48)
Financial Statements (Cont'd)

for the six months ended 30th June, 2024 BEFE PUESNA =T H IESHEA

32. RELATED PARTY TRANSACTIONS 32. FREALTZRS
Except for stated elsewhere in the condensed consolidated PR W 5 B 5 R LA A 7 BTt 5 41 >
financial statements, during the period, the Group entered LU L S b NG e VA S N
into the following significant transactions with related X
parties:
(@) Summary of transactions @ RFBE

Six months ended 30th June,
BZEAA=THLAEA

2024 2023
—E_ME S
HK$ Million HK$ Million
BEBRT A EBIT
Associates BN
Executive international business travel £t E & 4% 5 35 g
charge received/receivable B o5 s e 22 7 (2.0 -
Manager’s fee income B IRA (1.8) (1.6)
Interest income FLEMA (1.5) 2.7)
Management service fees income IR B A (1.0 (0.9)
Interest expense LS H 4.6 5.6
Joint ventures e QT
Interest income FEA (29.3) (17.7)
Compensation income for —MEE AT
late payment from w2
a joint venture A (17.8) (20.9)
Administration, management, AT - B R R
consultancy and service fee income s B A (11.9) (13.8)
Rent for short term leases and property %5 WIFH & 19 FH 4 K
management fee S/EXESLE- §ii] 5.5 5.8
Interest expenses of lease liabilities* GINS=RiERiNSE ik 1.8 0.6
Other related parties HttBEBEAL
Executive international business B e M R 8 2 ] Y
travel charge received/receivable o A L [
from related companies i e % (4.0) -
Management fee received/receivable  HR4F— 2R TIE
from a director of SHK under FHRE U kL
a discretionary investment AR — RN
management agreement RSk 0.3) (0.3)
Advisory service fee paid/payable to 7, AN F—4
a director of the Company o I s 1.5 1.5
* As at 30th June, 2024, the Group has lease liabilities of * W TPAENH =T H > AREER—
HK$53.0 million (at 31st December, 2023: HK$20.3 million) Masaa 2 HEAMA53.00 Bt
to a joint venture. During the six months ended 30th June, (A ZFE =4+ 2H=1—H :203H
2024, the Group recognised additions to right-of-use assets HWIL) o MEE FENRH =T HIE
of HK$54.4 million (2023: HK$28.3 million) and additions to AN A AR A F R Y
lease liabilities of HK$53.4 million (2023: HK$32.0 million) SEM R FIRE L AR 54,4/ i oT (%
for properties with a joint venture. AR 283 S D) AL E A LSRN
53.4FH BV L (AR 1 32.0H M
Jo) °
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2024
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32. RELATED PARTY TRANSACTIONS (CONT’D)

(b) Key management personnel compensation

32. EREALZXR S (&)
b)) FTETEEBAEMS

Six months ended 30th June,
BZEAA=1+THLAREA

2024 2023

—E_ME E =
HK$ Million HK$ Million
BEAET T E T
Short-term benefits AR A 53.5 60.8
Post-employment benefits IRARAE A 0.5 0.5
54.0 61.3

(c) During the period, loans of HK$330.9 million (2023:
HK$130.0 million) were advanced to associates,
HK$195.5 million (2023: HK$186.9 million) were
repaid by associates and HK$173.1 million (2023: nil)

were repaid to associates.

(d) During the period ended 30th June, 2023, the Group
entered into a loan facility agreement of HK$440.0
million with a director of the Company, Mr. Lee
Seng Hui (“Mr. Lee”) and a loan facility agreement of
HK$300.0 million with a company indirectly wholly-
owned by Lee and Lee Trust, being a discretionary
trust (Mr. Lee and his siblings are the trustees). Both
loan facilities granted to the Group have not been
utilised during both periods ended 30th June, 2023
and 2024 and expired during the period ended 30th

June, 2024.

(e) During the period, a loan facility of AUD26.0
million was granted by a director of the Company,
Mr. Lee. Loan of HK$135.4 million was advanced
from Mr. Lee at 30th June, 2024, which is unsecured,
interest bearing at 6.4% per annum and repayable in

September 2024.

(c) HAM » O ml B8 31330.9

HHEEITT(CE =4 1 130.01 &
Jt) ~ RS A FERERI1955H
BT (A T =4F 1 1869 B

Jt) K m Bhas N EME B K173.1H
BT (B SR ) o

d BE_F_=F~NA=+H01-H
o A 4 B B A\ W) 7 25 25 e 5T
(294 1) 3T — 03 440.0 @ B
T 1 B8 3R & 1k M B Lee and Lee
Trust(ZREEIE > 200k K s
WAGILN) ZHERE A FF L —
£43300.0 A B 5 0 AY BRI E ik o
BT ALY WERRKMENRRE
SR FE WFESNA =T HIE
HATH R RO 2 & AR
AZ=+H It -

e MW > ANFEERERART
260 H BT ERFE - A &
TPUAEN A =+ B i 25 A B
135.4 H & oA > ZEH G K
i~ AR K 6.4% B HE i &
TDYAE L AR o
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Notes to the Condensed Consolidated 8 BH &5 5 B B e L M uE (548)
Financial Statements (Cont'd)

for the six months ended 30th June, 2024 BE EP4ENH = H IS A
32. RELATED PARTY TRANSACTIONS (CONT’D) 32. BRAEALTZR S (E)
(f) During the period, the Group provided credit facilities & MR AEE A RENHRAEEE
and loans to related parties. The credit facility and Rl K o 5 BRE BT —
loans were provided in the ordinary course of business e R PRIt > HLGe R B — i
and on substantially the same terms as for comparable AR AR ) N B s A B (78
transactions with persons of a similar standing or, H) B RIS 5y KEARA] o
where applicable, with other employees.
At At
30th June, 31st December,
2024 2023

RoBomE Tk
AASHA FoH =10
HKS$ Million HK$ Million

BEET A E T
Aggregate amount of relevant loans 2N [E| T B R B Bk
made by the Group outstanding at AR H Y 4k i e H - -
Maximum aggregate amount of A [ i 8 AR R
relevant loans made by the Group BRI N 0 4 B
outstanding during the period i 1o AEEA - -
Credit facilities to related 1) A7 B2\ )
parties HFHEME 0.8 0.8
33. FINANCIAL RISK MANAGEMENT 33. SEEAREE
Risk is inherent in the financial service business and <5l R 5 S B 80T B A B A A AR
investing activities and sound risk management is a ST 32— 18 % 35 B SR B R R AR
cornerstone of prudent and successful financial practice. TR LI BB o AR 4R 1 TR A a4 B
The Group acknowledges that a balance must be achieved B SEH5 MR W [ B EE 2 o ASHE B 265
between risks control and business growth. The principal FEAE 1Y T < il JEL By 75 i 855 S By (B9 e
financial risks inherent in the Group’s business are market SRR ~ ) JE B K S MEJE R ) - 5 R
risk (includes equity risk, interest rate risk and foreign Bor e i 8 B o A B T B A B
exchange risk), credit risk and liquidity risk. The Group’s ST I I T 3 A JaR e = R A T %52 7K -F- 1A
risk management objective is to enhance shareholders’ Z Bk RSO S e ROR A (E o R B
value while retaining exposure within acceptable T375 A A 4 I W) A PR R A o
thresholds. Risk management is managed and controlled
through relevant group companies.
ALLIED GROUP LIMITED Interim Report 2024
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Notes to the Condensed Consolidated
Financial Statements (Cont’d)

for the six months ended 30th June, 2024
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33. FINANCIAL RISK MANAGEMENT (CONT’D)

The Group’s risk management governance structure is
designed to cover all business activities and to ensure all
relevant risk classes are properly managed and controlled
by relevant group companies. The Group has adopted a
sound risk management and organisational structure and
procedures which are reviewed regularly and enhanced
when necessary in response to changes in markets, the
Group’s operating environment and business strategies.
The Group’s relevant independent control functions
play an important role in the provision of assurance to
the relevant board of directors and senior management
that a sound internal risk management mechanism is
implemented, maintained and adhered to.

(@ Market Risk

(i)

(i)

Equity Risk

There are many asset classes available for
investment in the marketplace. One of the
Group’s key business undertakings is investing
in equity and is concentrated in the investment
and finance segment. Market risk arising from
any equity investment is driven by the daily
fluctuations in market prices or fair values. The
ability to mitigate such risk depends on the
availability of any hedging instruments and the
diversification level of the investment portfolios
undertaken by the segment. More importantly,
the knowledge and experience of the trading
staff of the segment managing the risk are also
vital to ensure exposure is being properly hedged
and rebalanced in the most timely manner.
Proprietary trading across the segment is subject
to limits approved by senior management of the
relevant group companies. Valuation of these
instruments is measured on a “mark-to-market”
and “mark-to-fair-value” basis depending on
whether they are listed or unlisted.

The Group’s market-making and proprietary
trading positions and their financial performance
are reported daily to the relevant senior
management of the group companies in the
segment for review.

Interest Rate Risk

Interest rate risk is the risk of loss due to changes
in interest rates. The Group's interest rate risk
exposure arises predominantly from private
credit, mortgage loans in the investment and
finance segment as well as loans and advances
to consumer finance customers in consumer
finance segment and bank and other borrowings.
Interest spreads are managed with the objective
of maximising spreads to ensure consistency with
liquidity and funding obligations.

33. SRLEBEE (&)

AR S B 14 JRL B T 3 SRV ' A TR 2 T A SE S
TEE) » DAECR BT A7 B BSOS . p A
B P A m) 2 J A PR B o ASSR I AR
— IR 2z 35 1Y Ja B AN AL AR 2 S AR
A7 B EOR RS e @ g TS, - IAEA
it Lo R (R ME T 307 ~ A e B K BRI I S5
S 2 SEB AN GE o A5 B A A B L
%%Eﬁﬁ%ﬁ%&fﬁi%ﬁfﬁﬁ%) 1) H ] 2 2 B g

LG FE R LA ~ MRS SO SFIRIEAY
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(@) TIZE
) Rk

W35 NA R DA L35G G s
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e N o R R Sl |
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33. FINANCIAL RISK MANAGEMENT (CONT’D)

(@) Market Risk (Cont’d)

(iii) Foreign Exchange Risk

Foreign exchange risk is the risk to earnings
or capital arising from movements in foreign
exchange rates.

The Group’s foreign exchange risk primarily
arises from currency exposures originating from
proprietary trading positions, private equity
investments, real estate investments, loans
and advances and bank and other borrowings
denominated in foreign currencies, mainly
in AUD, British pounds, Euro, Japanese yen,
Malaysian ringgit, RMB and Thai baht. Foreign
exchange risk is managed and monitored by
senior management of the relevant group
companies. The risk arises from open currency
positions are subject to ratios that are monitored
and reported weekly.

(b) Credit Risk

Credit risk arises from the failure of a customer or
counterparty to meet settlement obligations. As long
as the Group lends, trades and deals with third parties,
there will be credit risk exposure.

The Group’s credit procedures, governed by the
relevant executive committee of the relevant group
companies, set out the credit approval processes
and monitoring procedures, which are established in
accordance with sound business practices.

The Group takes into consideration forward-looking
information that is available without undue cost or
effort in its assessment of significant increase in credit
risk as well as in its measurement of expected credit
loss. The Group employs experts who use external
and internal information to generate a ‘base case’
scenario of future forecast of relevant economic
variables along with a representative range of other
possible forecast scenarios. The external information
includes economic data and forecasts published by
governmental bodies and monetary authorities.

ALLIED GROUP LIMITED
BERBEAERLQA

33. SRLEBEE (&)
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33. FINANCIAL RISK MANAGEMENT (CONT’D)

(b) Credit Risk (Cont’d)

The Group applies probabilities to the forecast
scenarios identified. The base case scenario is the
single most-likely outcome and consists of information
used by the Group for strategic planning and
budgeting. The Group has identified and documented
key drivers of credit risk and credit losses for each
portfolio of financial instruments and, using a
statistical analysis of historical data, has estimated
relationships between macro-economic variables
and credit risk and credit losses. The Group has not
changed the estimation techniques or significant
assumptions during the reporting period.

(c) Liquidity Risk

The goal of liquidity management is to mitigate risk
that a given security or asset cannot be traded quickly
enough in the market to prevent a loss or make the
required profit. Another goal is to enable the Group,
even under adverse market conditions, to actively
manage and match funds inflow against all maturing
repayment obligations to achieve maximum harmony
on cash flow management.

The Group manages its liquidity position to ensure a
prudent and adequate liquidity ratio. This is achieved
by a transparent and collective monitoring approach
across the Group involving the management of the
relevant group companies.

34. CRITICAL ACCOUNTING JUDGMENTS AND KEY

SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies,
the management of the Company is required to make
judgments, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources.

The estimates and associated assumptions are based on
historical experience and other factors that are considered
to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period or in the period of
the revision and future periods if the revision affects both
current and future periods.
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Notes to the Condensed Consolidated
Financial Statements (Cont'd)

for the six months ended 30th June, 2024

87 B 3 5 B 85 i 3R B ke (#88)

HEFE WENAZ=ZFTHIEAMEA

34. CRITICAL ACCOUNTING JUDGMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONT’D)

In preparing the condensed consolidated financial
statements, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were similar
to those that applied to the audited consolidated financial
statements for the year ended 31st December, 2023.

ALLIED GROUP LIMITED
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Report On Review Of Condensed Consolidated
Financial Statements

Deloitte

TO THE BOARD OF DIRECTORS OF ALLIED GROUP LIMITED
Introduction

We have reviewed the condensed consolidated financial
statements of Allied Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 4 to 68, which comprise the condensed consolidated
statement of financial position as of 30th June, 2024 and the
related condensed consolidated statement of profit or loss,
condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of
cash flows for the six-month period then ended, and notes to
the condensed consolidated financial statements. The Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with
the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.
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Report On Review Of Condensed Consolidated
Financial Statements (Cont'd)

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28th August, 2024
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Interim Dividend

The Board does not recommend the payment of an interim
dividend for the six months ended 30th June, 2024 (2023: nil).

Financial Highlights

SRE:LD S8

Y 755 4 22

Six months ended 30th June,
BEANA=ZTHIEAREA

HREGAERREEE X WEASH=1TH
LA A Z PR R (TR =4 ) -

2024 2023
—E-mE S
HK$ Million HK$ Million
BERET A E#ETT
Revenue A 3,894.9 3,512.9
Loss for the period attributable to owners of AN S AR 1]
the Company 518 (213.8) (163.9)
Equity attributable to owners of the Company A& R A F] R
at the end of the reporting period JRE A HE A 43,322.7 42,947.5
Return on equity attributable to owners of AN A R 2
the Company EE: &S (0.5)% (0.4)%
Loss per share (edibd ofiE|
— Basic — A HK$(0.06)787T HK$(0.05)#7T
- Diluted — HE HK$(0.06)787T HK$(0.05)#7T

At At
30th June, 31st December,
2024 2023
R=-ZB-WE RF A
~A=+A +=H=+—H
Net asset value per share attributable AR BB R I
to owners of the Company HE HK$12.338 7T HK$12.39%7C
Gearing ratio EAR A E R 17.0% 19.4%
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Financial Review

Financial Results

The revenue of the Group for the period was HK$3,894.9
million (2023: HK$3,512.9 million).

The loss attributable to owners of the Company for the period
was HK$213.8 million, as compared to a loss of HK$163.9
million for the same period in 2023.

Loss per share

Basic loss per share amounted to HK$0.06 for the period, as
compared to the basic loss per share of HK$0.05 for the same
period in 2023.

Capital Management and Treasury Policy

The Group manages its capital to ensure that entities in the
Group will be able to continue as going concerns while
maximising the return to stakeholders through the optimisation
of the debt and equity balance. The capital structure of
the Group consists of debts (which include bank and other
borrowings and notes payable) and equity attributable to
owners of the Company comprising issued share capital and
reserves. The Group’s management reviews the capital structure
on an ongoing basis using gearing ratio, which is the net debt
comprising the Group’s bank and other borrowings and notes
payable less bank deposits and cash and cash equivalents
divided by equity attributable to owners of the Company.

In addition, the Group’s treasury policy is to ensure that
funding requirements for capital commitments, investments
and operations of the Group can be fulfilled and liquidity can
be managed to ensure that fund inflows are matched against
all maturing repayment obligations to achieve maximum
harmony on cash flow management. The credit facilities of the
Group are reviewed from time to time and new credit facilities
will be obtained or renewed. The Group manages its liquidity
position to ensure a prudent and adequate liquidity ratio. This is
achieved by a transparent and collective monitoring approach
across the Group involving the management of the relevant
group companies.

Financial Resources, Liquidity and Capital Structure

At the end of the reporting period, the equity attributable to
owners of the Company amounted to HK$43,322.7 million,
representing a decrease of HK$216.2 million from that of 31st
December, 2023. The Group maintained a strong cash and
bank balance position and had cash and bank balances of
approximately HK$15,496.7 million as at 30th June, 2024 (at
31st December, 2023: HK$15,950.2 million). The Group’s bank
and other borrowings and notes payable totalling HK$22,862.0
million (at 31st December, 2023: HK$24,380.9 million) of
which the portion due on demand or within one year was
HK$13,100.9 million (at 31st December, 2023: HK$12,547.4
million) and the remaining long-term portion was HK$9,761.1
million (at 31st December, 2023: HK$11,833.5 million). The
liquidity of the Group as evidenced by the current ratio (current
assets/current liabilities) was 1.51 times (at 31st December,
2023: 1.51 times). The Group's gearing ratio (net bank and other
borrowings and notes payable/equity attributable to the owners
of the Company) was 17.0% (at 31st December, 2023: 19.4%).
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Financial Review (Cont'd)

Financial Resources, Liquidity and Capital Structure (Cont’d)

Yot 55 el Jeest (%)

MBER RBESRBRAER(E)

At At
30th June, 31st December,
2024 2023
RZFZWE A F =4
ANRA=+TH +t=ZA=1+—H
HK$ Million HK$ Million
BEER [EE: AT
Bank and other borrowings BITREMESR
Bank loans HAT K 16,739.7 17,950.2
Other borrowings oAt £ £ 622.5 662.1
17,362.2 18,612.3
Amount repayable within one year shown JHR — AR B IR KA TR
under current liabilities T AR 2 I 10,562.6 9,766.6
Amount due after one year —AEAR P 2 I 6,799.6 8,845.7
17,362.2 18,612.3
Notes payable ENRE
5.75% US dollar notes A 5.75%3F LI 2,130.8 2,322.6
5.00% US dollar notes A 5.00%3 TLEEA 3,018.2 3,044.8
Asset backed notes B TR 350.8 401.2
5,499.8 5,768.6
Analysed for reporting purpose T 2 E B ITEZ o bt
— Current liabilities —iE) B fE 2,538.3 2,780.8
— Non-current liabilities — ) A R 2,961.5 2,987.8
5,499.8 5,768.6
Total borrowings wWEE 22,862.0 24,380.9
A Listed on The Stock Exchange of Hong Kong Limited A B EIG S S A A E BT
At the end of the reporting period, total borrowings accounted AR AR - HE B H123% L4 [ & F 26 o A4

for around 23% were at fixed rates. There are no known
seasonal factors in the Group’s borrowing profile.

At the end of the reporting period, the Group had HK$17,362.2
million (at 31st December, 2023: HK$18,612.3 million) in bank
and other borrowings, which were denominated in HK dollars,
British pounds, Australian dollars, Renminbi and US dollars.
The Group had HK$15,496.7 million (at 31st December, 2023:
HK$15,950.2 million) in bank deposits, bank balances and (A =& =
cash, which were mainly denominated in HK dollars, Australian
dollars, British pounds, Euro, Renminbi and US dollars.
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Financial Review (Cont'd)

Financial Resources, Liquidity and Capital Structure (Cont’d)

The banking facilities of the Group are reviewed from time to
time and new banking facilities will be obtained or renewed
to meet the funding requirements for capital commitments,
investments and operations of the Group.

Material Acquisitions and Disposals

In February 2024, Colony SHK Gen Par S.a r.l. (“General
Partner”) was established in Luxembourg as a joint venture
between a subsidiary of Sun Hung Kai & Co. Limited (“SHK")
and Colony Investment Management SAS and was owned as
to 50% and 50% by each of them respectively. Furthermore,
a partnership (“Partnership”) was also established as a joint
venture between the subsidiary of SHK group, Colony Invest
Platform | SCSP and the General Partner, of which 99% was
owned by the subsidiary of SHK group. The Partnership is
managed by the General Partner to carry on the business of
holding, monitoring and realising qualifying investments.
As at 30th June, 2024, SHK group committed and injected
approximately EUR21.5 million into the Partnership.
Subsequent to the end of the financial period, SHK group further
committed EUR54.2 million into the Partnership, of which
EUR28.1 million of this amount was injected into it up to the
date of this report. The Partnership has executed a commitment
to subscribe for preferred equity shares in a vehicle which in
turn invests in preferred equity shares in one of Europe’s largest
hotel owners.

Save as disclosed above, there were no material acquisitions or
disposal of subsidiaries, associates and joint ventures for the six
months ended 30th June, 2024 and up to the date of this report.

Segment Information
Detailed segmental information in respect of the revenue and

profit or loss is shown in note 6 to the condensed consolidated
financial statements on pages 16 to 19.

ALLIED GROUP LIMITED
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Financial Review (Cont'd)

Risk of Foreign Exchange Fluctuation

The Group is required to maintain foreign currency exposure
to cater for its recurring operating activities and present and
potential investment activities, meaning it will be subject to
reasonable exchange rate exposure. However, the Group will
closely monitor this risk exposure as required.

The Group’s foreign exchange risk primarily arises from
currency exposures originating from proprietary trading
positions, private equity investments, real estate investments,
loans and advances and bank and other borrowings
denominated in foreign currencies, mainly in Australian dollars,
British pounds, Euro, Japanese yen, Malaysian ringgit, Renminbi
and Thai baht. Foreign exchange risk is managed and monitored
by senior management of the relevant group companies. The
risk arises from open currency positions is subject to ratios that
are monitored and reported weekly. Should the Group consider
that its exposure to foreign currency risk justifies hedging, the
Group may use forward or hedging contracts to reduce the risks.

Contingent Liabilities

Details regarding contingent liabilities are set out in note 29 to
the condensed consolidated financial statements on pages 58 to
59.

Pledge of Assets

Details regarding the pledge of assets are set out in note 31 to
the condensed consolidated financial statements on page 61.

Events after the Reporting Period

There are no important events affecting the Group which have
occurred after the end of the financial period ended 30th June,
2024 and up to the date of this report.

Significant Investments

The Group did not have any significant investments which

accounted for more than 5% of the Group’s total assets as at
30th June, 2024.
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Operational Review

Financial Services

Investment and Finance

The profit attributable to owners of SHK for the period
was HK$75.4 million, as compared to a loss of HK$287.5
million for the same period in 2023.

SHK’s investment management business reported a pre-tax
loss of HK$358.4 million (2023: pre-tax loss of HK$861.4
million). The loss included SHK allocating a cost of capital
charge of HK$348.7 million.

SHK’s funds management business reported a pre-tax profit
of HK$1.3 million (2023: HK$16.3 million).

Sun Hung Kai Credit Limited reported a pre-tax profit of
HK$25.0 million (2023: HK$71.6 million). Its gross loan
balance was HK$2.3 billion at the end of June 2024.

Consumer Finance

Profit attributable to owners of United Asia Finance Limited
(“UAF”) for the period amounted to HK$291.4 million
(2023: HK$407.5 million).

In view of the challenging operating conditions in
Mainland China, UAF continued to reduce operating costs
and focused on its shift from unsecured to secured lending.

In the first half of 2024, UAF’s Hong Kong business was
affected by a weakened local economy. UAF has tightened
its measures to mitigate credit risks and manage loan
charge-offs. UAF’s credit card product, “SIM” card (Simple
Instant Money), was commercially launched in November
2023. The operating results to date have been satisfactory.

As at 30th June, 2024, the consolidated consumer finance
gross loan balance amounted to HK$10.9 billion. There
were 16 branches in Mainland China and 47 branches in
Hong Kong.

ALLIED GROUP LIMITED
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Operational Review (Cont'd)

Properties

Hong Kong

Rental income from the Group’s Hong Kong property
portfolio was maintained at a steady level when compared
to 2023.

Allied Kajima Limited, the Group’s 50% joint venture,
holding various properties including Allied Kajima
Building, Novotel Century Hong Kong hotel, Sofitel
Philippine Plaza hotel, and AKI Hong Kong MGallery
hotel, reported a loss for the period as compared to a profit
reported for the same period in 2023 which was mainly
attributable to higher fair value loss provisions for its
property portfolio.

Mainland China

The profit attributable to owners of Tian An China
Investments Company Limited (“TACI”) reported by TACI
itself was HK$78.1 million (2023: HK$577.2 million).
However, the financial results of TACI for the period
from the Company’s perspective was a loss of HK$166.3
million (2023: profit of HK$131.9 million). When TACI
became an indirect non wholly-owned subsidiary of the
Company in October 2021, the Company performed a fair
value assessment in accordance with relevant accounting
standards which increased the value of the net assets of
TACI in the books of the Company. This led to different cost
bases for TACI and the Company.

TACI’s total rental income decreased by 3% as compared
with same period of 2023.

TACI has a total of 20 Tian An Cyberparks developed or
under development in over 13 cities with stable business
strategies.

The pre-sales and sales of residential projects in Jiangsu,
Zhejiang and Liaoning Provinces as well as in Shanghai
which projects were acquired in previous years by TACI
have been successful. TACI expects these projects to
provide a good return in the coming years.

The pre-sales of part 1 of Phase 2B of The One Tian An
Place, a residential project in Shanghai, has been a success
and will provide steady contributions in the course of its
phased development.

Asiasec Properties Limited, the listed subsidiary of TACI,
reported a loss of HK$17.0 million (2023: profit of
HK$14.5 million) attributable to its shareholders.

Tian An Medicare Limited reported a profit of HK$21.7
million (2023: HK$1.3 million) attributable to its
shareholders.
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Operational Review (Cont'd)

Properties (Cont'd)
Services

e Allied Services Hong Kong Limited which principally
engages in the businesses of property management and
elderly care services reported a profit of HK$6.6 million for
the period (2023: HK$3.5 million).

Investment
Resource Investments

e At the end of the reporting period, the Group held
approximately 45.4% interest in a listed associate, APAC
Resources Limited (“APAC”). The Group recorded a share
of profit from APAC for the period as compared to a share
of loss for the same period in 2023.

Employees

The total number of headcount of the Group as at 30th June,
2024 was 5,866 (at 31st December, 2023: 5,713). The Group
reviews remuneration packages from time to time. In addition
to salary payments, other staff benefits include contributions
to employee provident funds, medical subsidies and a
discretionary bonus scheme.
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Business Qutlook

The financial problems of many sizeable China property
developers, high dollar interest rates, geopolitical tensions, the
war in Ukraine and the conflict in the Middle East have led to
uncertainty and poor market sentiment. The policy of derisking
by the United States and the European Union towards China will
continue to have a negative impact on the economy of China.

SHK remains vigilant about the various risks and challenges
facing the market and will continue to mitigate the volatility in
its business and investment portfolio.

UAF will continue to manage its Hong Kong business by
balancing business growth and risk. As for the Mainland
China business, UAF will focus on secured lending while
implementing cost cutting measures to generate better returns.

Elevated interest rates will continue to add downward pressure
on the local property market. The Group will continue to focus
on boosting the occupancy and leasing potential of its property
portfolio.

TACI is comforted by the measures introduced by the Central
government and local governments to stabilise the property
market. In addition, the lowering of loan prime rates and the
cutting of bank reserve requirement ratios would increase
liquidity and stimulate the economy of Mainland China.

There is no doubt that the second half of 2024 will remain
challenging. With the Group’s solid financial position and
diversified income streams, the Board will continue to adopt a
prudent approach in implementing the Group’s stated strategies
for the benefit of the Group and all its shareholders.
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Directors’ Interests

As at 30th June, 2024, Mr. Arthur George Dew, Mr. Akihiro
Nagahara, Mr. Lee Seng Hui and Ms. Lee Su Hwei, Directors,
had the following interests in the shares, underlying shares or
debentures of the Company and its associated corporations,
within the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”), as recorded in the register required to be ) -

kept under Section 352 of the SFO:

R REAR

e ([

\gqglﬂlfﬁ/\ﬂ T H > REEEELINE
A MO BB ) 53521 B2 T &
UM > ES KRR - RIEEEAE
M AR S R A
v ) (OF 2% B 38 5 SO B IR ) 20 X VAR ) 2 ik
AH BRSO R R RE RS R A DA T R 2R

B A R A

Number of
shares or
underlying Approximate %
shares  of the total number
Name of Directors ~ Name of companies interested of issued shares  Nature of interests
BEEREZ
ROBEE HERTROEEH
BEEn NGRS Bz H ZHBNEIE EENE
Arthur George Dew  Dragon Mining Limited 220,000 0.14%  Personal interests
MEE (“Dragon Mining”) (Note 1) PN
HE G IR PR ]
(TREWR ) (Bt
Akihiro Nagahara SHK (Note 2) 887,034 0.04%  Personal interests (held as beneficial
R HEEEE (M) owner) in 836,066 shares and
other interests in 50,968 shares
(Note 4)
836,066 /1% & 18 A\t 4 (LU E & A
NEHFEAT ) 250,968 5 & 1t e
i (Ff5E4)
TACI (Note 2) 18,171,564 1.23%  Personal interests (held as beneficial
K& (E2) owner) in 18,049,481 shares and
other interests in 122,083 shares
(Note 4)
18,049,481 i (8 A\ HE 5 (LA i
HNBBFEA) %122,083 % 8
v 2s (W sE4)
Asiasec Properties Limited 5,411,522 0.43%  Personal interests (held as beneficial
(“ASL") (Note 2) owner) in 5,395,652 shares and
i A A PR A other interests in 15,870 shares
(IR 1) (BF5E2) (Note 4)
5,395,652 it B {8 A 4 (DL 43 4
HNE ) K 15,8708 HoAlr
fe 4 (i ak4)
Tian An Australia Limited 350,000 0.40%  Personal interests
(“TIA") (Note 2) N2
(TTIAD) (Ff3E2)
Tanami Gold NL 2,000,000 0.17%  Personal interests

(“Tanami Gold”) (Note 3)
(T Tanami GoldJ) (Ff#5E3)
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Directors’ Interests (Cont'd)

Number of
shares or
underlying

AR (5F)

Approximate %

shares  of the total number

Name of Directors ~ Name of companies interested of issued shares  Nature of interests
BERGZ
RONEE EERTROBH
EEps NEER R 2HE ZBHELL ERME
Lee Seng Hui the Company 2,635,105,180 74.99%  Personal interests (held as beneficial
Z YN/ owner) in 458,420 shares and
other interests in 2,634,646,760
shares (Note 5)
458,420 B 10 A\ M4 (L A
NE 4 ) K2,634,646,760 i
& HARE £ (P 3E5)
Lee Su Hwei the Company 2,634,646,760 74.98%  Other interests (Note 5)
ik E/NE| HARESS (MH3E5)
Notes: B e

1. As at 30th June, 2024, Dragon Mining was owned as to approximately
28.84% by APAC, which in turn was owned as to 45.36% by the Company
through its wholly-owned subsidiaries. Therefore, Dragon Mining is an
associated corporation of the Company within the meaning of Part XV of
the SFO.

2. SHK, TACI, ASL and TIA are indirect non wholly-owned subsidiaries of the
Company and therefore associated corporations of the Company within the
meaning of Part XV of the SFO.

3. As at 30th June, 2024, Tanami Gold was owned as to approximately
46.30% by APAC. Therefore, Tanami Gold is an associated corporation of
the Company within the meaning of Part XV of the SFO.

4. Mrs. Mitsu Nagahara (“Mrs. Nagahara”), the spouse of Mr. Akihiro
Nagahara, held (i) 50,968 shares of SHK; (ii) 122,083 shares of TACI; and
(i) 15,870 shares of ASL respectively. Mr. Akihiro Nagahara was deemed,
by virtue of the SFO, to have an interest in the shares in which Mrs.
Nagahara was interested.

5. Mr. Lee Seng Hui and Ms. Lee Su Hwei are two of the trustees of Lee and
Lee Trust, being a discretionary trust which indirectly held 2,634,646,760
shares of the Company.

6.  All interests stated above represent long positions.

Save as disclosed above, as at 30th June, 2024, none of the
Directors and chief executive of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations, within
the meaning of Part XV of the SFO, as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of
Listed Issuers (“Model Code”) as set out in Appendix C3 of the
Rules Governing the Listing of Securities on the Stock Exchange
(“Listing Rules”).
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Substantial Shareholders’ and Other Persons’

Interests

P A

To the best of Directors’ knowledge, as at 30th June, 2024, the ﬂ%%ﬁﬁ%ﬂ

following shareholders of the Company (“Shareholders”) had
interests in the shares or underlying shares of the Company as

4 2 B R K H

R =2 Y

fb A=

FRA=Z1TH B
7B I A BB SR 33 606 B E T T B2 B
JIT B AT AN N ) B0 R B B O3 2 2 AR

e M

recorded in the register required to be kept under Section 336 of ~ BtH ([BRER )T :
the SFO:
Number of Approximate %
shares or of the total
underlying shares number of
Name of Shareholders interested issued shares Notes
\ (5B BT
BEERZBROR BpEE >
BREEHE HERGDZEE BAOBFSHE M
Cashplus Management Limited (“Cashplus”) 1,117,233,760 31.79% -
Zealous Developments Limited (“Zealous”) 1,117,233,760 31.79% 1,2
Minty Hongkong Limited (“Minty”) 1,517,413,000 43.18% -
Lee and Lee Trust 2,634,646,760 74.98% 3,4
Vigor Online Offshore Limited (“Vigor”) 220,993,100 6.29% -
China Spirit Limited (“China Spirit”) 220,993,100 6.29% 56
Chong Sok Un (“Ms. Chong”) 303,033,100 8.62% 7
HEZEM ([ L+ D)
Notes: Bt &

1. This represents the same interest of Cashplus in 1,117,233,760 shares.

2. Cashplus is a wholly-owned subsidiary of Zealous. Zealous was therefore
deemed to have an interest in the shares in which Cashplus was interested.

3. Minty and Zealous are wholly-owned by the trustees of Lee and Lee Trust,
being a discretionary trust.

4. Mr. Lee Seng Hui and Ms. Lee Su Hwei, both Directors, together with Mr.
Lee Seng Huang are the trustees of Lee and Lee Trust, being a discretionary
trust, and were therefore deemed to have an interest in the shares in which
Minty and Zealous were interested.

5. This represents the same interest of Vigor in 220,993,100 shares.

6.  Vigor is a wholly-owned subsidiary of China Spirit. China Spirit was
therefore deemed to have an interest in the shares in which Vigor was
interested.

7. The interests include the holding of: (i) an interest in 220,993,100 shares
held by Vigor, a wholly-owned subsidiary of China Spirit; (i) an interest
in 2,040,000 shares held by Pricewell Investments Limited (“Pricewell”);
and (iii) an interest in 80,000,000 shares held by Powerwin Consultants
Limited (“Powerwin”). Powerwin is 99.99% owned by Ms. Chong and
0.01% owned by Bilistyle Investments Ltd (“Bilistyle Investments”). Ms.
Chong owned the entire issued share capital of China Spirit, Pricewell and
Bilistyle Investments respectively and was therefore deemed to have an
interest in the shares in which China Spirit, Pricewell, Bilistyle Investments
and Powerwin were interested.

8.  All interests stated above represent long positions.

Save as disclosed above, as at 30th June, 2024, the Directors
were not aware of any other persons who had interests or short
positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company
under Section 336 of the SFO.
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Corporate Governance and Other Information

CORPORATE GOVERNANCE CODE

During the six months ended 30th June, 2024, the Company
has applied the principles of, and complied with, the applicable
code provisions set out in the section headed “Part 2 —
Principles of good corporate governance, code provisions and
recommended best practices” of the Corporate Governance
Code (“CG Code”) under Appendix C1 of the Listing Rules,
except for certain deviation which is summarised below:

Code Provision D.3.3

Code provision D.3.3 of the CG Code stipulates that the terms
of reference of the Audit Committee should include, as a
minimum, those specific duties as set out in the code provision.

The terms of reference of the Audit Committee (“Audit
Committee”) adopted by the Company are in compliance with
the code provision D.3.3 of the CG Code except that the Audit
Committee (i) shall recommend (as opposed to implement under
the code provision) the policy on the engagement of the external
auditors to supply non-audit services; (ii) only possesses the
effective ability to scrutinise (as opposed to ensure under the
code provision) whether management has performed its duty to
have effective risk management and internal control systems;
and (iii) can promote (as opposed to ensure under the code
provision) the co-ordination between the internal and external
auditors, and check (as opposed to ensure under the code
provision) whether the internal audit function is adequately
resourced.

The reason for the above deviation was set out in the Corporate
Governance Report contained in the Company’s Annual
Report for the financial year ended 31st December, 2023
and remain unchanged. The Board considers that the Audit
Committee should continue to operate according to its terms
of reference, and will continue to review the terms of reference
at least annually and make appropriate changes if considered
necessary.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its code of
conduct regarding securities transactions by the Directors. All
Directors have confirmed, following a specific enquiry by the
Company, that they have fully complied with the required
standard as set out in the Model Code throughout the period
under review.

CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information on Directors are as follows:

Experience including other directorships held in the last three
years in listed public companies

Mr. Kelvin Chau Kwok Wing, an Independent Non-Executive
Director of the Company, has been appointed as an independent
non-executive director of Giordano International Limited (a
company listed on the main board of the Stock Exchange) with
effect from 25th June, 2024.
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Corporate Governance and Other Information (Cont'd)

CHANGES IN DIRECTORS’ INFORMATION (CONT’D)

Changes in Directors’ emoluments and the basis of determining
Directors’ emoluments

The monthly salaries of the Chief Executive and Executive
Director, namely Mr. Lee Seng Hui, and an Executive
Director, namely Mr. Edwin Lo King Yau, were increased by
approximately 2% and 3% respectively with effect from 1st
January, 2024 as compared with 2023. The monthly salary
of an Executive Director, Mr. Mak Pak Hung, was increased
by approximately 2% with effect from 1st January, 2024 as
compared with 2023.

Bonuses for the year ended 31st December, 2023 were paid
by the Company to the Chairman and Non-Executive Director,
namely Mr. Arthur George Dew, in the amount of HK$820,000,
the Chief Executive and Executive Director, namely Mr. Lee
Seng Hui, in the amount of HK$25,145,000 and two Executive
Directors, namely Messrs. Edwin Lo King Yau and Mak Pak
Hung, in the amount of HK$5,030,000 and HK$800,000
respectively.

Save as disclosed above, upon specific enquiry made by the
Company and following confirmations from Directors, there is
no change in the information of the Directors required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules since
the Company’s last published annual report.

Audit Committee Review

The Audit Committee has reviewed with the management the
accounting principles and practices adopted by the Group
and discussed internal controls and financial reporting matters
including a general review of the unaudited interim financial
report for the six months ended 30th June, 2024. In carrying
out this review, the Audit Committee has relied on a review
conducted by the Group’s external auditors in accordance with
Hong Kong Standard on Review Engagements 2410 “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants as well as reports obtained from
management. The Audit Committee has not undertaken detailed
independent audit checks.

Purchase, Sale or Redemption of Shares

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s shares during the six
months ended 30th June, 2024.

On behalf of the Board
Arthur George Dew
Chairman

Hong Kong, 28th August, 2024
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