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FINANCIAL HIGHLIGHTS
BRRE

. " " —

Six months ended 30 June
BEAA=THILEAEA

2024 2023 Change
—E-NEF —T-=F BE
RMB'000 RMB'000

AR¥T T ARETFT %

Revenue A 138,815 172,971 119.7
Adjusted EBITDA* HEESNITER

BRI > 43,009 19,146 11246

Profit/(loss) for the period attributable A2 RHH AL N/A

to owners of the Company EIANFE,(B18) 9,037 (13,467) TiE A
Earnings/(loss) per share BREM,(EE)

— Basic and diluted (RMB cents) —EAREFE(ARED) N/A

0.21 (0.35) i A

.

As at As at

30 June 31 December

2024 2023

R=B-mFE R-T-=F

AB=tH +ZHA=+—H

RMB'000 RMB’000

ARBTR ARBTTT

Total assets BERHA 3,879,436 3,985,556

Equity attributable to owners of the Company RNRATHEA AEIRER 2,959,517 2,855,761
* Adjusted EBITDA is not an accounting measure under International Financial Reporting Standards (“IFRSs”) which should be read in

conjunction with Note 5(b).

* BRRSFINE LB AL SR M B R ([ BB RS R A TS SRR E - a5 0b) —2HE -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFNWRE DN

BUSINESS REVIEW

During the first half of 2024, the Group continued to be committed to the
development of the water resources industry and the beer industry in Tibet,
striving to enhance the user experience and optimize channel expansion,
5o as to enable Tibet's distinctive and premium products to reach more
consumers and potential consumers.

In the first half of 2024, China’s economy continued to operate in a stable
mode, and the overall performance of consumption was relatively weak.
The foundation for the recovery of the consumer market still needs to
be consolidated and consumer confidence needs to be further boosted,
with consumers’ attitude towards consumption becoming more prudent
and rational. The domestic packaged drinking water market was in keen
competition, but the Group's packaged drinking water products are still
focusing on the expansion of special channels, including sales growth in
auto services and railway channels. The overall sales volume of the water
business increased by 18.6% year-on-year, while its revenue increased by
10.9% year-on-year. Against the backdrop of the overall decline in sales
volume in the beer industry, the Group's beer business was affected by the
interplay of the increasing market competition and the overall consumption
trend, resulting in a year-on-year decrease in sales volume by 28.5% and
revenue by 31.8%.

In the first half of 2024, the scale of the Group’s bank financing in
Tibet decreased. The Group also actively utilized and leveraged on the
advantages of the offshore financing platform of listed company and
successfully completed an equity financing in early 2024, which provided
strong support for stabilizing the Group's business operations. The
investors of the Company have fully demonstrated their recognition of and
confidence in the future development of the Group through their active
participation in financing activities and actual investment. The management
of the Group has always firmly believed in focusing on the return to the
products as the cornerstone, the enhancement of customer experience
as the goal, the deep ploughing of brand value as the guide, and the
maximization of shareholders’ returns as the core, so as to focus on the
strengths of the Group and strive for the future.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEAWR DA

FINANCIAL REVIEW

REVENUE ANALYSIS
In the first half of 2024, due to the reasons mentioned in the “Business

Bt 5 Bl B
L ONLi}
E-T-MFEEFF AR ERTRBEE]

Review” section above, the total revenue of the Group amounted to EfRENER  AEENBURABEAR
RMB139 million, representing a decrease of 19.7% in comparison with the — #1398 AL T - =F F¥FT[ET
first half of 2023. 19.7% °

The revenue generated from our water business segment was RMB54
million, representing an increase of 10.9% in comparison with the first half
of 2023. The increase in revenue was mainly due to the increase in sales
volume of water products in main sales channels of the Group.

For the beer business segment, the year over year change is as follow:

KEBHBHRABARES,4008 T 48
T =F FEFEAHTI109% T B
REAEEFZHERBAKERNBEE LF
PABURA EFF ©

EREBHEBDI - RLLEmT :

the first half

the first half

of 2024 of 2023 % change
11} 3 —To=F
L¥E E¥F % B8
RMB’000 RMB'000
AR®T AREETF T %
Volume (hectoliter) HE(EH) 115,557 161,539 | 28.5%
Revenue (RMB'000) WAANREETT) 83,581 122,491 | 31.8%
Adjusted EBITDA* (RMB'000) HEIERSTTE R
FE- (AREFT) 43,721 45,628 | 4.2%
* Adjusted EBITDA is not an accounting measure under IFRSs which should be read * FEER SR E RE S ATRE I 3F B R A

in conjunction with Note 5(b).

In the first half of 2024, the overall gross profit margin of the Group was
21.1%, which decreased by 7.9 percentage points when compared to the
first half of 2023. The gross profit margin of the water business segment
was 19.4%, which increased by 5 percentage points when compared to the
first half of 2023. The gross profit margin of the beer business segment
was 21.2% in the first half of 2024, which decreased by 12.8 percentage
points when compared to the first half of 2023. The decrease in the overall
gross profit margin was mainly due to the higher fixed costs allocated
due to the decrease in sales volume of beer products and the decrease in
average selling price.
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SELLING AND DISTRIBUTION COSTS AND ADMINISTRATIVE EXPENSES

In the first half of 2024, the selling and distribution costs increased by
16.7% to RMB20 million from RMB17 million in the first half of 2023,
mainly due to an increase in brand and business marketing promotion
expenses and an increase in transportation costs due to an increase in
water sales. The administrative expenses decreased by 13.0% to RMB33
million from RMB37 million in the first half of 2023, mainly due to the
decrease in staff costs.

REVERSAL OF ALLOWANCE/ALLOWANCE FOR EXPECTED CREDIT
LOSS (“ECL") ON FINANCIAL ASSETS

Reversal of allowance for ECL on financial assets mainly included the
reversal of allowance for ECL on trade receivables, loan receivables and
other financial assets at amortised cost. The reversal of allowance for ECL
on financial assets was RMB3 million in the first half of 2024 (the first half
of 2023: allowance RMB10 million). The reversal of allowance was due
to the collections of loan receivables and the improvements in the overall
aging of financial assets.

OTHER GAINS, NET

In the first half of 2024, other gains, net was RMB37 million (the first half
of 2023: RMB7 million), which mainly included the government grants
of RMB16 million (the first half of 2023: RMB6 million) and the gain on
disposal of a subsidiary was RMB17 million (the first half of 2023: nil).
The disposal was made due to a strategic consideration of the Group's
development. Please refer to Note 7 to the condensed consolidated
financial statements of this report.

SHARE OF RESULT ON INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD

In the first half of 2024, the share of loss on investments accounted for
using the equity method was RMB2 million, similar to same period of last
year.

MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEAWR DA

INCOME TAX EXPENSE

In the first half of 2024, the income tax expense was RMB1 million which
decreased by RMB4 million when compared to RMB5 million in the first
half of 2023. The decrease was primarily due to the decrease in profit
before tax in the beer business segment.

PROFIT/LOSS FOR THE HALF YEAR

For the reasons mentioned above, in the first half of 2024, the profit for
the half year was RMB9 million compared to the loss of RMB13 million in
the first half of 2023.

OTHER FINANCIAL POSITIONS

As at 30 June 2024, inventories of the Group amounted to RMB99 million
compared to RMB119 million as at 31 December 2023. The decrease was
mainly attributable to a decrease in raw materials inventories.

As at 30 June 2024, net trade receivables of the Group amounted to
RMB193 million compared to RMB182 million as at 31 December 2023.
The Group maintained regular contact with our major debtors through
meetings and telephone conversations and paid regular attention to public
information about our major debtors to understand the status of their
operations, their continuing business needs, and the ways in which the
Group can improve its services.

As at 30 June 2024, the loan receivables of the Group were nil compared
to RMB75 million as at 31 December 2023. The balance as at 31 December
2023 included loan to third parties with relevant license in Hong Kong. The
balance of loan receivables was fully settled in March 2024.

As at 30 June 2024, prepayments (current portion) of the Group amounted
to RMB304 million compared to RMB252 million as at 31 December 2023.
The increase was mainly due to the increase in prepayment for purchasing
raw materials.
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As at 30 June 2024, other financial assets at amortised cost, net of
allowance for ECL of the Group amounted to RMB959 million compared
to RMB1,007 million as at 31 December 2023. As at 30 June 2024,
other financial assets at amortised cost mainly included the amounts due
from third parties amounting to RMB927 million and other receivables
amounting to RMB71 million. As at 30 June 2024, allowance for ECL on
other financial assets at amortised cost amounted to approximately RMB39
million.

As at 30 June 2024, contract liabilities of the Group amounted to RMB42
million compared to RMB17 million as at 31 December 2023. The increase
was mainly due to the increase in advances received from customers of the
sales of water and beer products.

As at 30 June 2024, accruals and other payables of the Group amounted
to RMB239 million compared to RMB161 million as at 31 December 2023.
As at 30 June 2024, accruals and other payables mainly included salary
payables and welfare payables amounting to RMB17 million, amounts
received from a third party amounting to RMB16 million, loan from a third
party amounting to RMB166 million and other payables amounting to
RMB40 million.

As at 30 June 2024, the bank borrowings of the Group decreased by
RMB60 million when compared to 31 December 2023, which was mainly
because of the net repayment of principal of bank borrowings in the first
half of 2024.

As at 30 June 2024, the liability component of the convertible bonds
issued by the Company amounted to RMB82 million, compared to RMB321
million as at 31 December 2023. In June 2024, the Company issued the
New Convertible Bonds with principal amount of approximately HKD90
million (equivalent to RMB82 million) bearing interest at the rate of 10%
per annum. Further details of the New Convertible Bonds are set out in
Note 19 to the condensed consolidated financial statements of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNRR A

EMPLOYEES

As at 30 June 2024, the total number of employees of the Group was 360
compared to 348 as at 30 June 2023. Relevant staff cost of the Group
was RMB33 million in the first half of 2024 (the first half of 2023: RMB37
million).

The Group's remuneration policies are formulated according to the duty,
experience, ability and performance of individual employees and are
reviewed annually. In addition to basic salary, employees are entitled to
other benefits including social insurance contribution, employee provident
fund schemes and discretionary incentive. Other fringe benefits, training,
and share options, if applicable, are also considered by the Group to solicit/
retain loyal employees with the aim of forming a professional and united
staff and management team that can bring the Group to higher levels of
achievements.

The Group provided diversified on-the-job training in the production
plants based on the needs of the respective positions and talents of the
employees on a timely basis. The Group also encouraged the management
staff to participate in continuous professional development trainings
which are relevant to their professions. Apart from induction training, the
Company provides updates to the Directors and senior management on the
latest development regarding the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) and other applicable
regulatory requirements from time to time, to ensure their compliance with
and to enhance their awareness of good corporate governance practices.
These include attending in-house training, seminars, reading handouts,
newspapers, journals, the Group’s news, industry news, etc.

The Company adopted a share award scheme in 2017. Up to 30 June
2024, no share has been granted by the Group to any parties under the
share award scheme.

The Company adopted a new share option scheme in 2023. Up to 30 June
2024, no share option has been granted under the share option scheme.
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GEARING RATIO

The gearing ratio is calculated as borrowings (including bank borrowings,
liability component of convertible bonds and borrowings from third parties)
divided by total capital. The total capital is calculated as “equity” as
shown in the consolidated statement of financial position plus borrowings
(including bank borrowings, liability component of convertible bonds and
borrowings from third parties). As at 30 June 2024 and 31 December 2023,

the gearing ratios of the Group were 17.19% and 20.94%, respectively.

MERGER AND ACQUISITION

There was no merger and acquisition transaction in the first half of 2024.

SIGNIFICANT INVESTMENTS

In the first half of 2024, the Group acquired property, plant and equipment
("PP&E") of RMB6 million (the first half of 2023: RMB5 million). Regarding
the future development and outlook of the Group, please refer to the
section headed “Outlook” in this “Management Discussion and Analysis”
section.

CHARGES (OR PLEDGES)

As at 30 June 2024, (i) a bank loan with a remaining balance of RMB150
million of the Group was secured by the pledge of 35% of equity interest
in Tibet Tiandi Green Beverage Development Co., Ltd, 7% of equity
interest in Tibet Highland Natural Water Limited (“Highland Natural
Water"”), and mineral water mining rights of the Group in Dangxiong; (ii)
a bank loan with a remaining balance of RMB94.5 million of the Group
was secured by the pledge of 20% of equity interest in Tibet Shannan
Yalaxiangbu Industrial Ltd. (“Shannan Yalaxiangbu”); (i) a bank loan
with a remaining balance of RMB84 million of the Group was secured by
the Group's factory plant with net book value of RMB46 million and land
use rights with net book value of RMB24 million; and (iv) a bank loan
with a remaining balance of RMB38 million of the Group was secured by
three production lines of the Group’s factory plant with net book value of
RMB30 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEAWR DA

As at 30 June 2024, the bank acceptance notes amounting to RMB110
million were guaranteed by bank deposits of RMB11 million.

CONTINGENT LIABILITIES

The Group provided financial guarantee net amounting to RMB230 million
(31 December 2023: RMB245 million) to an associate as at 30 June 2024.
As at 30 June 2024, the guarantee was provided for bank borrowings
obtained by the associate in the net amount of RMB230 million. The period
of the guarantee for bank borrowings in the net amount of RMB160
million is from 27 September 2023 to 27 September 2024. The period of
the remaining bank borrowings guarantee amounting to RMB70 million is
from 15 July 2021 to 15 July 2024.

FOREIGN EXCHANGE RISK

The Group adopts a conservative approach to cash management and risk
control. The Group mainly operates in the People’s Republic of China
(the "PRC") with most of its business transactions denominated in RMB.
However, the Group is exposed to foreign exchange risk arising from its
cash exchange transactions, which are primarily denominated in HKD. To
mitigate the impact of exchange rate fluctuations, the Group continually
assesses and monitors its exposure to foreign exchange risk. During the
first half of 2024, management of the Group did not consider it necessary
to enter into any hedging transactions in order to reduce the exposure to
foreign exchange risk because the exposure, after netting off the assets
and liabilities subject to foreign exchange risk, was not significant.

PRODUCTION CAPACITY

In the first half of 2024, the expected annual water production capacity
and annual beer production capacity are approximately 300,000 tonnes and
2,000,000 hectoliters respectively, same as in 2023. The Group will assess
its production capacity periodically and consider increasing production
capacity to meet the demands of future development.
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USE OF NET PROCEEDS FROM PLACING OF NEW SHARES

On 21 February 2024, the Company completed the placing of new shares
under general mandate. A total of 500,000,000 placing shares have been
successfully placed to not less than six placees at the placing price of
HK$0.218 per placing share. The use of net proceeds for this placing is for
partial redemption of the 2021 Convertible Bonds and for general working
capital of the Group. Further details were set out in the announcement
of the Company dated 21 February 2024. As at 30 June 2024, the net
proceeds of approximately HKD106 million had been fully utilized according
to the intended use.

INTERIM DIVIDEND

The Board did not recommend a payment of an interim dividend for the six
months ended 30 June 2024 (for the six months ended 30 June 2023: nil).

OUTLOOK

The emergence of hot topics in the drinking water industry in the first
half of this year has greatly increased consumers’ attention to “drinking
water classification” and “healthy drinking water”, and brought extensive
exposure to the whole industry. In the light of intense competition in the
industry, we have not only alleviated the challenges and pressures faced
by the water business in recent years, but also recovered sale volume and
revenue and expect growth momentum by leveraging existing channels and
tapping into the consumption potential through our deep brand heritage
and market fundamentals.

In the future, we will unswervingly take the “5100" brand as the core of
our strategy, adhere to the brand reputation, uphold the brand concept
and enhance the brand value. On the basis of maintaining and upholding
the existing high-quality sales channels, we will accelerate the expansion
of overseas markets, increase investment in production research and
development, and strengthen product cost control. We will adhere to
the dual-engine drive of water and beer, optimise the sales layout and
enrich the product range. Through each bottle of our water and beer, we
will convey the purity and beauty of Tibet to more consumers, provide
more comprehensive drinking water solutions for more consumers, and
enable more consumers to enjoy high-quality and healthy drinking water
experience.
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CORPORATE GOVERNANCE PRACTICES

DNEERTER

For the first half of 2024, the Company has complied with the Corporate
Governance Code as set out in Appendix C1 to the Listing Rules.

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix C3
to the Listing Rules. Specific enquiry has been made to all the Directors
and each of the Directors has confirmed that each of them has complied
with the Model Code for the first half of 2024. Specific employees who
are likely to be in possession of inside information of the Group have been
requested to comply with the provisions of the Model Code. No incident of
non-compliance has been noted by the Company.

The Audit Committee, consisting of three independent non-executive
Directors, has reviewed the accounting principles and practices adopted by
the Group, and has reviewed the interim results for the first half of 2024.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
ERFEEERER

B Unaudited
RBER

Six months ended 30 June

BEAA=TRHLEAER

Notes 2024 2023
B &E g 3 —E_=F
RMB'000 RMB'000
ARETR ARETFT
Revenue WA 6 138,815 172,971
Cost of sales SEEMA (109,587) (122,800)
Gross profit EF 29,228 50,171
Selling and distribution costs HERDHER (19,578) (16,776)
Administrative expenses THERA (32,555) (37,418)
Reversal of allowance/(allowance) for CREEREBREERS
expected credit loss (“ECL") (IEHEEREER]
on financial assets BEED(BHE) 2,887 (10,395)
Other gains, net Hit iz - F5E 7 37,039 7,043
Operating profit/(loss) BT, (BE) 17,021 (7,375)
Finance (cost)/income, net BIS(BR) /WA - F5 (5,077) 1,031
Share of result on investments accounted  JE(hF BREREAER
for using the equity method KREEE 12 (2,062) (2,410)
Profit/(loss) before income tax BT EHATRE, (&E) 9,882 (8,754)
Income tax expense FSHER 9 (845) (4,713)
Profit/(loss) for the period HRFE () 8 9,037 (13,467)
Profit/(loss) for the period attributable ZAAREHEAELEER
to owners of the Company: FE/ (EE) - 9,037 (13,467)
Earning/(loss) per share attributable to AQTHEEABEER
owners of the Company 27,/ (&#8)
- basic and diluted (RMB cents per share) -EANEE(ERARESD) 10 0.21 (0.35)

BERKEREBRAT | 2024 FhHESE 13



CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BRFE2EKER

Unaudited

REER

Six months ended 30 June

BEAA=TRHLEAER

Profit/(loss) for the period

BAFE/ (B1)

Other comprehensive (loss)/income:
Items that will not be reclassified
subsequently to profit or loss

Exchange differences on translation
from functional currency to
presentation currency

Hi2m(ER),/ e
BT ARBRKEF ZHEE
Ra AR H

R E R R AR RE R AE LR

Other comprehensive (loss)/income HRHGZE(BR) W
for the period, net of tax MBRBE

Total comprehensive income/(loss) HrzElas (5R)EHE
for the period

Total comprehensive income/(loss) HREARERAEMN
attributable to owners of the 2EWE(FR)EE

Company for the period

2024
—R-lF
RMB'000
AR®T

9,037

(1,748)

(1,748)

7,289

7,289

2023
“E-=F
RMB’000

ARETTT

(13,467)

2,899

2,899

(10,568)

(10,568)

The above condensed consolidated statement of comprehensive income

should be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ERRE M BERR R

Note
B &
Non-current assets FRBEE
Right-of-use assets EREEE 1
Property, plant and equipment (“PP&E") ER ST
(9% BERRE]) A
Intangible assets BREE 1
Goodwill [EES 11
Investments accounted for using FREREAERNEE
the equity method 12
Deferred tax assets BRETRIBEE
Prepayments BRRIA
Total non-current assets FRBEERE
Current assets REBEE
Inventories FE
Trade receivables FEIE 5K 13
Loan receivables FE WS 5K 14
Prepayments AR IR
Other financial assets at amortised cost VAR SRR ARG E R
Hih & REE 15
Cash and cash equivalents RekBRe%EEY
Total current assets RBEELE
Current liabilities REEE
Trade and notes payables ENE IR RENRE 16
Deferred revenue EEBA
Contract liabilities ERAE
Tax payable FER IR
Accruals and other payables BIRE R REMERK 17
Bank borrowings RITIER 18
Lease liabilities HEEE
Convertible bonds - liability component AR ES - 8BNS 19

Total current liabilities

REBEEAE

Unaudited
RBERZ
30 June

2024

—E-MEF

AA=1H
RMB’000

AR¥TR

25,654

313,264
23,082
721,139

1,210,507
2,145
4,609

2,300,400

98,993
192,870

303,729

958,818
24,626

1,579,036

144,821
2,075
42,260
30,884
238,794
332,500
392
81,640

873,366

Audited
REZ

31 December
2023
—E=F
+ZA=+—8
RMB'000

ARETTT

27,779

332,894
24,679
721,139

1,215,508
2,143
4,756

2,328,898

118,730
181,898

75,369
251,938

1,006,965
21,758

1,656,658

153,940
2,374
17,061
31,526
160,862
372,500
1,110
321,354

1,060,727
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

HRFEEMERRE

Note
i
Net current assets REBEEFH
Total assets less current liabilities HEERRBARE
Non-current liabilities FRBEE
Bank borrowings RITHER 18
Deferred revenue R A
Deferred tax liabilities EERTEAE
Lease liabilities HEGE
Total non-current liabilities FREBEBEHEE
Net assets FEE
Capital and reserves EXRREE
Share capital (e 20
Reserves ]
Total equity attributable to owners ERARBEEAEGERZAT

of the Company

Unaudited
REERZ
30 June

2024

—E-MmEF

AA=1H
RMB'000

ARETR

705,670

3,006,070

34,000
8,132
4,421

46,553

2,959,517

38,929
2,920,588

2,959,517

Audited
7
31 December

2023
—E-=F
+ZA=+—8
RMB'000

ARETT

595,931

2,924,829

54,000
9,019
4,977
1,072

69,068

2,855,761

34,388
2,821,373

2,855,761

The above condensed consolidated statement of financial position should

be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERGEEERER

Attributable to owners of the Company

KAREEAEL
Shares held
for share Retained
Share capital ~ Share premium  award scheme  Other reserves earnings Total
Bk
REHE
B& REEE HENRS Rfbfae Bk @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARET T ARETR ARETR AR®T 7T ARETR
Balance at 1 January 2023 (audited) W=E==£-F-AHLH
(B2%) 25,580 1,407,029 (173,037) 152,11 1,447,777 2,859,460
Loss for the period BREE - - - - (13,467) (13,467)
Other comprehensive income: Ef2ENE -
Exchange differences on translation I EEEE AZ TSR
from functional currency EXEE
to presentation Currency — — - 2,899 - 2,899
Total comprehensive income BR2ENREE
for the period — - - 2,899 (13,467) (10,568)
Rights issue of new shares (note 20)  FRH IR (FizE20) 8,808 330,300 — - - 339,108
Transaction costs attributable MRBEREER AR
to rights issue of new shares — (3,742) - — - (3,742)
Balance at 30 June 2023 (unaudited) WZBZ=FXA=T+ANLEH
(REEHK) 34,388 1,733,587 (173,037) 155,010 1,434,310 3,184,258
Balance at 1 January 2024 (audited) R=E-ME-A-AHLH
(82K 34,388 1,733,587 (173,037) 165,913 1,094,910 2,855,761
Profit for the period BRI - = = - 9,037 9,037
Other comprehensive loss: B2 EES
Exchange differences on B EERE RSN
translation from functional EXZER
currency to presentation currency — — — (1,748) — (1,748)
Total comprehensive income BR2ENELEE
for the period = = = (1,748) 9,037 7,289
Convertible bond - equity mEkER-ERZROEEN
component transferred to ERHBH(MEE19)
share premium (Note 19) = 17,916 = (17,916) = =
Convertible hond - equity ARES - BEHH (M5E19)
component (Note 19) = = = 502 = 502
Placing of new shares (note 20) REMRG (i 20) 4,541 94,464 - - - 99,005
Transaction costs attributable to RERRHEERARE
placing of new shares - (2,794) - - - (2,794)
Transaction costs attributable TRREREERZNA
to convertible bonds = = = (246) = (246)
Balance at 30 June 2024 (unaudited) R=ZF=MEXA=TANLH
(REEH) 38,929 1,843,173 (173,037) 146,505 1,103,947 2,959,517
The above condensed consolidated statement of changes in equity should il @ AR4R & 4 & % B) 3% F8 BB MY BT o — OF
be read in conjunction with the accompanying notes. BIE o
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHGERERER

Unaudited
RBER
Six months ended 30 June

BEAA=TRHLEAER

Cash flows from operating activities
Cash generated from/(used in) operations
Interest received

Interest paid

Income tax paid

REFTHRER
rETHEL/ (FTRAHRS
REVE RS

ERHE

ERPTEH

Net cash flows from/(used in)
operating activities

ReEHEL/(FANAEREFH

Cash flows from investing activities
Purchases of PP&E
Loan granted to third parties
Repayments received from loans to
third parties
Dividend income
Net cash outflow on disposal of subsidiaries
Amounts paid to associates
Proceeds from disposal of property, plant
and equipment

REFHHRER
BEDX  BELRE
[ =7 BMHE R

15 £, ym

BWE=FERER

R B A
HEMBARMNRE ML F8E
[RARNCE PR
HEME - BEMRENAEHE

Net cash flows generated from/(used in)
investing activities

REEDELE /(A REREFHE

2024
—E-MmE
RMB’000
AR®T R

52,943
58,616
(14,294)

(2,045)

95,220

(6,135)
(6,580)

28,524

2,940
(909)

17,840

2023
—E-=F

RMB’000

ARETTT

(49,606)
16,253
(3,130)

(9,053)

(45,536)

(4,838)
(79,956)

11,160

(104,072)

356

(177,350)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
RGeS RERER

Unaudited

REEK

Six months ended 30 June

BEAA=tTRHLEAER

2024 2023
113 —E2C=F
RMB'000 RMB'000
AR®T AREFTT
Cash flows from financing activities METERER
Proceeds from bank borrowings RITERAERIE 40,000 200,000
Repayment of convertible bonds BEARRES (155,965) -
Repayments of bank borrowings BRFITER (100,000) (352,000)
Proceeds from issue of shares pursuant to REBERHEEZHITRNOFTEHIA
share placing 99,006 —
Proceeds from issue of shares pursuant to RBHEIREITIRMD B FTE R
rights issue — 339,108
Transaction cost attributable to issue of shares ZETTRR{DEIGR M A (2,795) (3,742)
Payments of lease liabilities iﬁi‘ﬁ%’éﬁ (376) (345)
Proceeds from borrowings of third party REFE=HEFNFEHIEA 39,256 1,765
Repayment of loans to third parties mE= EEZ?FZETFA (28,532) (4,851)
Net cash flows (used in)/generated METE (A FENESRFE
from financing activities (109,406) 179,935
Net increase/(decrease) in cash and cash ReRBEEEMWEM (B )FE
equivalents 3,654 (42,951)
Cash and cash equivalents at the beginning HRe RREEED
of the period 21,758 58,147
Effect of foreign exchange rate changes HINGE BE R BN R B (786) 10,955
Cash and cash equivalents at end of YEEERENASRALEEYD
the half-year 24,626 26,151
The above condensed consolidated statement of cash flows should be read il B4R A IR & 7 = K & E2RE B BT o — B
in conjunction with the accompanying notes. BE o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
BAGRE M B RRME

20

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the
Companies Law as an exempted company with limited liability on 8
November 2010. The address of its registered office is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands.

The Company is an investment holding company. The Group is
engaged in production and sales of water products and beer products
in the PRC. The Group also provides lending services to third parties
in Hong Kong Special Administrative Region with relevant license.

The Company's shares have been listed on the Stock Exchange since
30 June 2011.

The condensed consolidated financial statements are presented in
Renminbi (“RMB"), which is different from the Company's functional
currency Hong Kong Dollar (“HKD"). The Directors adopted RMB as
presentation currency as the operational entities are located in the
PRC.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with International Accounting Standard 34 ("IAS 34")
“Interim Financial Reporting” issued by the International Accounting
Standards Board (“IASB") as well as the applicable disclosure
requirements of Appendix D2 to the Listing Rules. The condensed
consolidated financial statements do not include all the notes of the
type normally included in an annual financial report. Accordingly, this
report is to be read in conjunction with the annual report for the year
ended 31 December 2023 and any public announcements made by
the Company during the interim reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments,
which are measured at revalued amounts or fair values, as
appropriate.

3.1 New and amended standards adopted by the Group

Other than additional accounting policies resulting from application
of amendments to IFRSs, the accounting policies and methods of
computation used in the condensed consolidated financial statements
for the six months ended 30 June 2024 are the same as those
presented in the Group's annual financial statements for the year
ended 31 December 2023.

In the current interim period, the Group has applied the following
amendments to IFRSs issued by the IASB, for the first time, which
are mandatorily effective for the annual periods beginning on or
after 1 January 2024 for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to IFRS 16 Lease Liability in a Sale and Leaseback

Amendments to IAS 1 Classification of Liabilities as Current
or Non-current

Amendments to IAS 1 Non-current Liabilities with Covenants

Amendments to IAS 7
and IFRS 7

Supplier Finance Arrangements

The application of the amendments to IFRSs and the early application
of the amendment in the current interim period has had no material
impact on the Group's financial positions and performance for the
current and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR E M RRHE

22

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

Fair value measurements of financial instruments

The Group's finance department performs the valuation of the
financial assets during the financial reporting process, including
level 3 fair value. During the valuation, management considers the
business performance of the investee in comparison with competitors
in the same industry, as well as the external valuation report if any.
Risk adjustments specific to the counterparties (including assumptions
about credit default rates) are derived from credit risk ratings
determined by the Group's internal credit risk management group.
Discussion of valuation process and results are held between chief
financial officer, the finance team and qualified external valuers
that are responsible for the valuation. This section explains the
judgements and estimates made in determining the fair values of the
financial instruments that are recognised and measured at fair value
in the financial statements.

(a)  Fair value hierarchy

To provide an indication about the reliability of the inputs used in
determining fair value, the Group classifies its financial instruments
into the three levels prescribed under the accounting standards. Such
inputs are categorised into three levels within a fair value hierarchy
as follows:

Level 1: The fair value of financial instruments traded in active
markets (such as publicly traded derivatives, and equity securities) is
based on quoted market prices at the end of the reporting period.
The quoted market price used for financial assets held by the Group
is the current bid price. These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded
in an active market (for example, over-the counter derivatives) is
determined using valuation techniques which maximise the use of
observable market data and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an instrument
are observable, the instrument is included in level 2.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRE M RRME
FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS 4 SERMIANAAEERE®RE)
(CONTINUED)
Fair value measurements of financial instruments (continued) ERIANAAEEFGEE)
(a)  Fair value hierarchy (continued) (a) RAEEERE)
Level 3: If one or more of the significant inputs is not based on F3E: M- EBHZEEKRE AR
observable market data, the instrument is included in level 3. This is VHBRBEABEMSEEMTE - A%
the case for unlisted equity securities. TRAIAEIE - FLTERESAD
BUtER
Except for the liability component of convertible bonds which BR T SOR B SH X AR FIIBR 2 AT AR B 55
recorded at amortised cost as below, the Directors consider that the BEHNIN EEZRARAEEGH
carrying amounts of financial assets and financial liabilities recorded HMEMBIRARPREFEK AR
at amortised cost in the Group’s condensed consolidated statement CREEREHABGBCREERAR
of financial position approximate to their fair values. AEERE °
At level 3 EE3IE
As at 30 June 2024
R-E-mMEXA=1H
Carrying Fair
amount value
RREE DARERE
RMB’000 RMB’000
AR®TR AR®T R
Unaudited Unaudited
REERZ REBERZ
Convertible bonds A ES 81,640 82,095
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR E M RRHE

24

FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS
(CONTINUED)

Fair value measurements of financial instruments (continued)
(a)  Fair value hierarchy (continued)
At level 3 (continued)

EMIANRAEBETE®R)

ETRIANDABENEE)
@) AAEBEERE)
HEE3E(E)

As at 31 December 2023
RZZE-=F+=-A=+—H

Carrying Fair

amount value

FREE RABE

RMB'000 RMB’000

ARBTTT ARBFT

Audited Audited

Convertible bonds AR E S 321,354 326,137
The fair value of the liability component is the present value of the BEBIZARBENIHNBERRK

contractually determined stream of future cash flows discounted at fﬁémug?ﬁ?ﬁﬁﬁﬁ* SEEMRA
the interest applied at that time by the market to instruments of REXBERRERE  KFERE

comparable credit status and providing substantially the same cash
flows, on the same terms, but without conversion option. The fair
value of the liability component of the Convertible Bonds as at 30 June
2024 amounts to RMB82,095,000, which is using cash flow discounted
at the rate of 11.96% and is within level 3 of the fair value hierarchy.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION

Management has determined the operating segments based on the
reports reviewed by the executive directors of the Company, being
the chief operating decision maker (“CODM") that are used to make
strategic decisions.

(@) Description of segments and principal activities
(i)  Water business segment
The principal activities of the Group are manufacturing
and selling a range of water products through wholesales
in the PRC, selling raw materials and consumables to
associates and third parties, leasing production lines to
associates.

(ii)  Beer business segment
The Group manufactures and sells a range of beer
products mainly in the PRC through wholesales.

(b) Segment information disclosures

Sales between segments are based on the agreed terms between
both segments. The revenue from external parties reported to the
CODM is measured in a manner consistent with that in the condensed
consolidated statement of profit or loss.

The amounts provided to the CODM with respect of total assets and
total liabilities are measured in a manner consistent with that of the
condensed consolidated financial statements.

RS MR HRR M
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E MR R MR
5  SEGMENT INFORMATION (CONTINUED) 5 SHESE)
(b) Segment information disclosures (continued) (b) oBEMEEE)

The segment information provided to the CODM for the reportable
segments for the six months ended 30 June 2024 and as at 30 June

2024 is as follows:

HE_Z-_MESA=1THIL~HEA
ERZZF-ZWNEAA=FTH " FEL
ERRERRENEHTZ RN M
DEERWT

®

Six months ended 30 June 2024
HE-ZE-_NEANA=THLENEA

Unaudited
RISERZ

Water Beer  Corporate
business business and
segment segment others Total
KEBIH WEXEBIH LERHM Bt
RMB'000 RMB'000 RMB'000 RMB’000
ARBTRT AR%®TR AR¥Trn AR%®Tx
Total segment revenue R ON k] 54,307 83,581 927 138,815
Cost of sales HEKAR (43,759) (65,828) — (109,587)
Gross profit EF 10,548 17,753 927 29,228
Share of result on investments PGB A A AR
accounted for using RREEE
the equity method (2,062) — — (2,062)
Reversal of allowance for ECL CREERNEEES
on financial assets Bt 740 810 1,337 2,887
Adjusted EBITDA* ABESTMER
B35 RN * 6,395 43,721 (7,107) 43,009
Finance income WA 9,661 5,392 386 15,439
Finance costs BHBER (4,421) (2,517) (13,578) (20,516)
Depreciation and amortisation EREH (10,175) (17,662) (213) (28,050)
Profit/(loss) before tax MRELRIRE, (B1E) 1,460 28,934 (20,512) 9,882
Income tax (expenses)/credit FrisHi(EBR),/ % 2 (1,185) 338 (845)
Profit/(loss) for the period HNFE/ (B8) 1,462 27,749 (20,174) 9,037
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

5  SEGMENT INFORMATION (CONTINUED)

(b)  Segment information disclosures (continued)

RS MR HRR M

5 ZoHERE)
(b) ZEHERKEE)

Segment total assets
- Investments accounted for
using the equity method

THBREE
- ERREDEARNKE

Unallocated ROE
Deferred tax assets ERHIBEE
Assets of corporate and others ¥R EMEE
Inter-segment elimination 7> B I EH
Total assets nEE
Segment total liabilities SHEEE
Unallocated RO
Deferred tax liabilities ERETIEEE
Liabilities of corporate TrEREMEE
and others
Inter-segment elimination 7> B eI 8
Total liabilities mafmE

Unaudited
REER
As at 30 June 2024
R-B-MEXA=+AH

Water Beer
business business
segment segment Total
KEBIB WEEKSD wct
RMB'000 RMB’'000 RMB'000
ARET T ARET T ARBT R
4,025,342 2,504,304 6,529,646
1,210,507 = 1,210,507
2,145
26,059
(2,678,414)
3,879,436
1,510,755 373,186 1,883,941
4,421
180,633
(1,149,076)
919,919
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR E MR R MR
5  SEGMENT INFORMATION (CONTINUED) 5 ZSHMERE)
(b) Segment information disclosures (continued) (b) oBEMEEE)
The segment information provided to the CODM for the reportable BHEZZ-_=F A=THLXEA
segments for the six months ended 30 June 2023 and as at 31 ERZZE-_=F+-A=+—H ' *
December 2023 is as follows: ERERFERRENEBAIZHS
D HMERAT -
o 7 - - 7 Unaudited o
REE

Six months ended 30 June 2023
BE—_Z-_—F~A=t+HIEAER

Water Beer Corporate

business business and
segment segment others Total
KEBIH WEEXEHH  EREEM st

RMB'000 RMB'000 RMB'000 RMB'000
ARBTT AREBTT AREBTT ARETR

Total segment revenue DEMN B 48,986 122,491 1,494 172,971
Cost of sales HEMA (41,915) (80,885) — (122,800)
Gross profit E7 7,071 41,606 1,494 50,171
Share of result on investments EhEREDEAR
accounted for using MIREEE
the equity method (2,410) — — (2,410)
Allowance for ECL CHEERBEERERE
on financial assets (8,077) (1,546) (772) (10,395)
Adjusted EBITDA* AREETRIER
BRI (15,234) 45,628 (11,248) 19,146
Finance income BB 10,098 5,198 676 15,972
Finance costs MBER (1,584) (1,023) (12,334) (14,941)
Depreciation and amortisation EREH (10,868) (17,618) (445) (28,931)
(Loss)/profit before tax BRELAI(E8),/FE (17,588) 32,185 (23,351) (8,754)
Income tax (expenses)/credit FGH(BR)/E% (2,416) (2,943) 646 (4,713)
(Loss)/profit for the period BR(E8),/FE (20,004) 29,242 (22,705) (13,467)
* Adjusted EBITDA is a key financial measure regularly monitored by CODM * REERETINEEHNNERERE
in managing the Group's performance. Adjusted EBITDA is calculated BREEEEAEERRNTENER
by excluding the following effects from the (loss)/profit for the period: 1% o FEER ST ERHA B K
(i) finance (cost)/income, net; (i) depreciation and amortisation: and (iii) HBUATEETERREE) /FIE
income tax expenses. E’Jﬁﬁﬁ B OEB(ER) /A F

) ?ﬁ%&ﬁ&ﬁﬁ - R i) FRASTRERS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRE M RRME
SEGMENT INFORMATION (CONTINUED) 5 ZSHMERE)
(b) Segment information disclosures (continued) (b) oBEMEEE)
Adjusted EBITDA is not an accounting measure under IFRSs and TR BHTE KB R B I IEE
should not be considered as an alternative to the profit/(loss) for the BRUBHREENBETHEHEEE,
period as a measure of operational performance. Adjusted EBITDA BTEHERETREBAFE/ (B
does not have a standard calculation method and the Group's BItECEEE ARKEBTER
definition of adjusted EBITDA may not be comparable to that of other BEAMNBYREENGERX - B
companies. AEBHAREEHITEREHA
TR E R A AR R B H M A B RO AT
L o

N Audited
REZ
As at 31 December 2023
RZEZ=F+=-A=+—H

Water Beer

business business
segment segment Total
IKEBE D E BEEB D et
RMB'000 RMB'000 RMB'000

ARETT ARETTT ARETTT

Segment total assets DEEEE 3,988,940 2,545,158 6,534,098
— Investments accounted for - FREREARNERE
using the equity method 1,215,508 — 1,215,508

Unallocated ROE
Deferred tax assets ERFIBEE 2,143
Assets of corporate and others ¥R EHMEE 93,049
Inter-segment elimination baRzIaEIE 6] (2,643,734)
Total assets MEE 3,985,556
Segment total liabilities SBEEE 1,406,148 437,311 1,843,459
Unallocated KAE
Deferred tax liabilities EERIBAE 4,977
Liabilities of corporate PrEREMAE

and others 396,029
Inter-segment elimination baRzaEIk €] (1,114,670)
Total liabilities HmaeE 1,129,795
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR E M RRHE

6 REVENUE 6

Revenue from external customers is mainly derived from the sales
of water products and beer products, interest income from lending
services provided and lease of production line and equipment. The
Group also sells raw materials and consumables to associates and
third parties and leases production lines to associates. Breakdown of
the revenue is as follows:

B
MEEFHRATERBERHEEKE
o B - SR A SRS E £ R
MEMAARBEEERRERE &
SETHETHERRRE=FRM
HEREMUAREBETFHEDAEE
AR o A BRHMT -

Unaudited
RBE
Six months ended 30 June

BEAA=TRHLEAER

2024 2023
“E-F “E-=F
RMB’'000 RMB'000

ARBTR ARETT

Revenue from contracts with customers: ZBE&SEWA :

Recognised at a point in time RE G52 R
Sales of water products KEREE 50,935 45,510
Sales of beer products R E RS 83,581 122,226
Sales of raw materials and consumables AR R FEM R & — 268
134,516 168,004
Revenue from other source: HaRREHWA
Rental income HelA 3,372 3,473
Interest income from lending REETREEEHFEWA
services provided 927 1,494
4,299 4,967
138,815 172,971
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
ERRE MR

7  OTHER GAINS, NET 7 Hits o FE

Unaudited
RBEX

Six months ended 30 June

BEAA=TRHLEAER

2024 2023
“E-F “E-=F
RMB’'000 RMB'000

AR®BTR ARETTT

Government grants (note a) BB (KizEa) 15,567 6,189
Gain on disposal of a subsidiary (note b) BE—RAEA R AW (FiEb) 16,524 —
Others HAth 4,948 854
37,039 7,043
note a: fiita :
During the current interim period, the Group recognised government grants of RATHEHE AEERIABGHBHARE
RMB15,567,000 (six months ended 30 June 2023: RMB6,189,000) in respect of 15,567,000 C (BEE— T -=FA=1+HIt
government subsidies granted to the Group by the local government authorities AMEA : AR#6,189,0007T) ' BABNF
in the PRC. These grants are generally made for business support and awarded to Bl 7R HFAR T ASENRNREL - &
enterprises on a discretionary basis. LEeBRTANEESR  IRNERTR
.
note b: BifEEb
The Group disposed of its 100% equity interests in a subsidiary on 1 April 2024. AEBER-_T-WFEMA—AHE BB
The disposal was made due to a strategic consideration for the development of the NAIH100% AR - HETIHRAEEEER
Group. The above-mentioned subsidiary is engaged in the sales of water and beer BRZER - LHMMBARKREKREBER
products. Gain on disposal of a subsidiary was approximately RMB16,524,000. HE BRE-—HAMBRAANKENAARE

16,524,000 7T °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR E M RRHE

8

32

PROFIT/(LOSS) FOR THE PERIOD

8 HRAE (ER)

Profit/(loss) for the period has been arrived at after charging/ HARFE/(BE)EMR,/GIA)T

(crediting):

HI&IA

Unaudited
RBE

Six months ended 30 June

BEAA=TRHLEAER

2024 2023
“E-F “E-=F
RMB’000 RMB'000

AR®BTR ARETTT

Raw materials and consumables used
Transportation costs
Depreciation of PP&E
Depreciation of right-of-use assets
Amortisation of intangible assets
Employee benefit expenses
Legal and other consulting service fee
Advertising and marketing expenditure
City construction tax and

education surcharge
Electricity and other utility expenses
Short-term lease expenses
(Reversal of allowance)/allowance

for ECL on financial assets

— Trade receivables

- Loan receivables

— Other financial assets at amortised cost

FITFR R L R FE 64,448 81,589
BEA 10,659 8,747
ME - BEREETE 25,744 26,633
CHAREERE 709 688
BREESN 1,597 1,610
EERAER 32,606 37,081
EREMEM B AREER 2,343 3,751
BERTBHEEER 2,532 688
WHERBRHEHME
871 442

BEHREMEIRER 4,366 4,376
REHEER 912 824
CHEERHEERBRE

(BEED), BE

-EKE SR (45) 9,349

-BWER (1,357) —

-DERK A ENEMEREE (1,485) 1,046
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX EXPENSE

The Company was incorporated in the Cayman Islands. Under current
laws of the Cayman Islands, there is no income, estate, corporation,
capital gains or other taxes payable by the Company. The group
entities established under the International Business Companies Acts
of the British Virgin Islands are exempted from British Virgin Islands
income taxes.

The group entities incorporated in the PRC are subject to PRC
enterprise income tax. Major operational entities of the Group are
located in Tibet and were entitled to preferential income tax rate.
Based on the tax ruling announced by the PRC central tax authorities,
the corporate income tax rate of Lhasa is 9% for the years from 2015
to 2025. The remaining entities incorporated in the PRC are taxed
based on the statutory income tax rate of 25% for the six months
ended 30 June 2024 and 2023 as determined in accordance with the
relevant PRC income tax rules and regulations.

RS MR HRR M

FrEHER
ARARFAEBHESEMAKL - RIZFFH
ERERITER ARRABELME
BEEE BER  ARN - AANIE
mRAEMTE REXBELES
WERAERRER LN EEERE
RPN RBRLBSHMEMR

EPBEMKINEEEEBAZAT
BEXAEH - ARENTERZEER
BURABLZXMAEHEERE -
RIE B RESHE QMR B
Bl WEMEEAERBEER=-F
—RFEE_T-_AFRI% - HHR
FEEMRINEENEZ -2 N
FRZE_=ZFXRA=TRLEAREA
RIBAB P EAMEHRRR LR IR
25% H)ETE TS I R G -

Unaudited
RISEZ
Six months ended 30 June

BEAA=THLERER

2024 2023
—E-mE —E-=F
RMB'000 RMB'000
ARETR ARBETFT

PRC Enterprise Income Tax: BRI -
- Current income tax - S HFTSH 1,403 3,253
Deferred tax JRIERIA (558) 1,460
Income tax expense FSHER 845 4,713
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR E M RRHE

10

34

EARNINGS/(LOSS) PER SHARE 10

(@) Basic earnings/(loss) per share
Basic earnings/(loss) per share for the six months ended 30 June 2024
and 2023 is based on the following data:

BERER,(FH#E)

(a) EBREXERF(FE)
HE-_ZE-_NFR-_ZT-=
=TBHIEAER  BREXARR,/(
BT 8RS

Unaudited
RBE
Six months ended 30 June

BEAA=TRHLEAER

2024 2023
“E-F “E-=F
RMB’000 RMB'000

AR®BTR ARETTT

Profit/(loss) attributable to owners ANEEE AEGEFE, (E8)
of the Company (RMB’000) (AR¥EFTT)
Weighted average number of BETERBMETHE(TR)

ordinary shares in issue ('000)

Basic earnings/(loss) per share (RMB cents) — SREXREF],/(EE)(ARESD)

9,037 (13,467)
4,373,452 3,844,535
0.21 (0.35)

(b) Diluted earnings/(loss) per share

Diluted earnings/(loss) per share for six months ended 30 June 2024
and 2023 were the same as basic earnings/(loss) per share as the
outstanding convertible bonds had anti-dilutive effect on the basic
earnings per share.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EBRAR A MR KM
11 RIGHT-OF-USE ASSETS, PROPERTY, PLANT AND EQUIPMENT, 11 FHEEE Y% BERRE -
INTANGIBLE ASSETS AND GOODWILL BREERBE

| R EEEES———S——————

Property,
Right-of-  plantand Intangible
use assets equipment assets Goodwill
ER 1
EREEE K&t BREE [
RMB'000 RMB'000 RMB'000 RMB’'000
ARBTRT AR%®TR ARBTRT AR%Trn

;4

Opening net book amount R-B-=%—-A—80W"

at 1 January 2023 BARATE 27,126 372,543 27,890 721,139
Additions NE 2,733 14,094 — —
Disposal HE — (10) — —
Depreciation and amortisation FNREREH

for the year (2,088) (53,739) (3,211) —
Exchange alignment B 5 SRR 8 6 — —
Closing net book amount R-ZBZ=%f+ZA=+—-H

at 31 December 2023 MEBAREEFE 27,779 332,894 24,679 721,139

Unaudited
AEER
Opening net book amount R-ZE-NF-A—-HH

at 1 January 2024 HMOREFE 27,779 332,894 24,679 721,139
Additions NE — 6,135 — —
Disposal & (1,418) (23) — —
Depreciation and amortisation HNITEREH

for the period (709) (25,744) (1,597) —
Exchange alignment BEE 3, 3 B 2 2 — —
Closing net book amount R-ZB-MEAA=THAMN

at 30 June 2024 SR BRE FHE 25,654 313,264 23,082 721,139
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RGFE MR HRR M

11 RIGHT-OF-USE ASSETS, PROPERTY, PLANT AND EQUIPMENT, 11
INTANGIBLE ASSETS AND GOODWILL (CONTINUED)

As at 30 June 2024, factory plants and land use rights with carrying
value of approximately RMB46,360,000 and RMB24,361,000
respectively was secured for bank borrowings with carrying amount
of RMB84,000,000 (Note 18). As at 31 December 2023, factory
plants and land use rights with carrying value of approximately
RMB52,372,000 and RMB25,633,000 respectively was secured for
bank borrowings with carrying amount of RMB102,000,000.

FRAREE X RERZE -
B EERBEE)
RZEBE-MFAA=+H EEES
Bl 4 & A R #46,360,0007T & A R
#24,361,000C 8 TR M B & L i
FRECHERATEOEAARS
84,000,000 LAY SR1TiE AR (BT FE18) o
R-ZE-=F+=-A=+—B BE
B4 B ANRS52,372,000t kAR
# 25,633,000 7C &) T iR 5 & &t
FRECHERTEEEAARKE
102,000,000 JTLHIERITIE X ©

12  INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD 12 FRAERZEAERNKRE
As at
i
30 June 31 December
2024 2023
“E_mF “E-=F
AA=tH +=-A=+—H
RMB'000 RMB'000
ARET T ARETTT
Unaudited Audited
REEZ KB
At the beginning of the period i) 1,215,508 1,443,916
Additions NG — 33,000
Share of results A (2,062) (263)
Declaration of dividend IR E (2,939) —
Impairment loss recognised B REEE — (261,145)
At the end of the period HR 1,210,507 1,215,508
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EBRAR A MR KM
13 TRADE RECEIVABLES 13 EKRESZR
The credit period is generally 90 to 180 days. The aging analysis of FEH—MRAE0 £180 kX - RERE
trade receivables based on invoice dates is as follows: HERE D 2 EWE SRR DT
T
As at
R

30 June 31 December

2024 2023

—E-mE ZEC=F

~A=tH +ZA=+—H

RMB'000 RMB'000

ARETR ARBETT

Unaudited Audited

RSB 1%

Within 6 months 618 AR 98,693 95,281
Over 6 months but within 1 year BiE6EABTBGE1F 37,514 22,400
Over 1 year but within 2 years B FETBB2F 45,180 41,765
Over 2 years HBid2F 94,851 105,874
276,238 265,320

Less: allowance for ECL B TRHEEEERE (83,368) (83,422)
192,870 181,898
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR E M RRHE

14

38

LOAN RECEIVABLES

The carrying amount of loan receivables from money lending business
of the Group was as follows:

14 EWER

AEEHREXB 2 EREEREEEN
T

e

Loan receivable arising from money WEXBEEZ BKER
lending business
Less: allowance for ECL B REEEERER

As at
i

30 June 31 December
2024 2023
—E-_ME —E=F
AA=tH +ZA=+—H
RMB’000 RMB'000
AR¥T R AREFIT
Unaudited Audited
RBER A
— 76,726
— (1,357)
— 75,369

As at 31 December 2023, loan receivables are unsecured, interest-
bearing at fixed rates ranging from 7%-8% per annum.
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R-ZE-_=F+-A=+—HB  EW
ERAERE  REATHESFNT
7%-8% it 8 o



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRE M RRME
14 LOAN RECEIVABLES (CONTINUED) 14 EBRERE)
The maturity profile of the loan receivables, net of allowance for ECL, EUER(EHREREEBERE
if any, at the end of the reporting period, analysed by the remaining (WE))RBEMR N RBERIEEE
period to its contracted maturity, is as follows: KEIER 2 FIREBR AT T
n As at
i
30 June 31 December
2024 2023
—E-ME —E-=F
AA=tH TZA=1—H
RMB’000 RMB'000
AR®T R AREFT
Unaudited Audited
RBER EZ
Within 1 year —FR — 75,369
During the year ended 31 December 2023, allowance for ECL of REzE-ZT-_=F+-A=+—HIt
RMB1,357,000 was recognised in respect of loan receivables. All the FE BEWEFERCEREES
loan receivables have been settled during the first half of 2024. EBEEHAEARK1,357,000T° FTA

EREHFER T -MFL¥FLHE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR E M RRHE

15 OTHER FINANCIAL ASSETS AT AMORTISED COST

15

UBSREATENAMEREE

As at

R
30 June 31 December
2024 2023
—ENE R
AA=tH +ZA=+—H
RMB'000 RMB'000
AR¥T R AREFIT
Unaudited Audited
RISER K57
Amounts due from third parties (note (a)) FEWEE = 5 73 (Kt a) 927,220 959,979
Deposits e 308 534
Others (note (b)) H Al (FH3E (b)) 71,100 87,744
998,628 1,048,257
Less: allowance for ECL W B EEERRE (39.810) (41,292)
958,818 1,006,965

(@)  The balances mainly include the following items: (a) HEBEEBEUTER:

As at 30 June 2024, the loans to third party companies with outstanding
principal amounting to approximately RMB927,220,000 (31 December
2023: RMB959,979,000), which bore an annual interest rate of 2.8% to
6% (2023: 2.8% to 6%). Based on the contractual terms, the loans will be
repaid before 31 December 2024. The Group does not hold any collateral
over the loans.

(b)  As at 30 June 2024, the balance included the dividend receivables and other
receivables from Highland Natural Water of approximately RMB43,090,000
(31 December 2023: RMB42,587,000).
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RZE-_WMEXA=Z+AH RBEF
Fo-FRRAREESBEOAARE
927,220,000 (ZE =%+ f
=+—H8: AR#¥959,979,0007T) 2
BER EHERE28%E6% 2 B(=
T-=F:28%%6%) REANIE
FoREERER -_E-_mE+—A
S+—BUAER ARELERZ
SENEAEMERSR -

R-ZE-MENA=Z+H E#HeiE
REBRRAKOEYRKS R EA
FE W 3R IE 49 A R # 43,090,000 7T(=
Z-=ZF+-A=+—0: AR¥
42,587,0007C) °



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EBRAR A MR KM
16 TRADE AND NOTES PAYABLES 16 ERESRERENERE
As at
R

30 June 31 December

2024 2023

—E-_ME —EC=F

AA=tH +ZA=+—H

RMB'000 RMB'000

ARET T AREFIT

Unaudited Audited

RISER B

Trade payables R E 5 34,511 42,840
Notes payables ENEE 110,310 111,100
144,821 153,940
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR E M RRHE

16 TRADE AND NOTES PAYABLES (CONTINUED)

As at 30 June 2024 and 31 December 2023, the aging analysis of
trade payables based on invoice dates is as follows:

16 ENESRRENCREE)

RZE_WNERA=Z+HEZE_=
F+-A=1+—0 EREZ[HKN
ENESHNERDTMT

Within 3 months 3EAR
HiB3EARTERG6 EA
HBiEeEAETHEAE F
Over 1 year but within 2 years HiB1FETHB2 F
Over 2 years B2 F

Over 3 months but within 6 months
Over 6 months but within 1 year

S
30 June 31 December
2024 2023
—E-ME —E-=F
AA=+H +ZHA=+—H
RMB'000 RMB'000
AR% TR ARBEFTT
Unaudited Audited
REER REZ
20,204 18,834
561 6,588
5,617 3,400
586 5,071
7,543 8,947
34,511 42,840

As at 30 June 2024 and 31 December 2023, the Group's trade
payables were all denominated in RMB and non-interest bearing. The
credit period on trade payables are generally within 90 days.

As at 30 June 2024, the bank acceptance notes amounting
to approximately RMB110,310,000 (31 December 2023:
RMB111,100,000) were guaranteed by bank deposits of
approximately RMB11,031,000 (31 December 2023: RMB11,110,000).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EBRAR A MR KM
17 ACCRUALS AND OTHER PAYABLES 17 BARERARHMEMSR
As at
i

30 June 31 December

2024 2023

—E-_ME —E=F

AA=tH +ZA=+—H

RMB’000 RMB'000

ARETR AREFIT

Unaudited Audited

RISE B

Salary payables and welfare payables FERT Bl & K 4@ A 16,556 21,563

Amounts received from a third party ME=F WA FE 16,233 37,070

Borrowings from third parties(note) BE=HEFIE) 166,336 8,796

Others =i} 39,849 93,433

238,974 160,862

] Fi5E -
note:
HEHRBIEATIER -

The balances include the following items:

REE=ZFAANER  REEXEHAR
#56,314,000 L( T - =4 : &) RETFI
BARM4,206000L(ZT_=F: ) %
BEFMEFNEE10%  WARZZTZWF A
REE -

The borrowings from a third-party company with outstanding principal
amounting to approximately RMB56,314,000 (2023: nil) and accrued interest
of RMB4,206,000 (2023: nil). The loan bore an annual interest at 10% and is
repayable in September 2024.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HREE

17

44

MBRRME

ACCRUALS AND OTHER PAYABLES (CONTINUED)

note: (continued)

The borrowings from a third-party company with outstanding principal amounting
to approximately RMB72,204,000 (2023: nil) and accrued interest of RMB38,000
(2023: nil). The loan bore an annual interest at 8% and is repayable in September
2024.

The borrowings from a third-party company with outstanding principal amounting
to approximately RMB2,783,000 (2023: nil) and accrued interest of RMB77,000
(2023: nil). The loan bore an annual interest at 6% and is repayable in March
2025.

The loans from a company which is ultimately held by Mr. Wang Peter Jian's
spouse, with outstanding principal amounting to approximately RMB27,381,000
(2023: nil) and accrued interest of RMB27,000 (2023: nil). The loan bore an annual
interest at 6% and is repayable in December 2024.

The loans from a company which is ultimately held by Mr. Wang Peter Jian's
spouse, with outstanding principal amounting to approximately RMB2,829,000
(2023: RMB2,680,000) and accrued interest of approximately RMB22,000 (2023:
RMB7,000). The loan bore an annual interest at 6% and is repayable in December
2024.

The loans from Mr. Wang Peter Jian, with outstanding principal amounting to
approximately RMB455,000 (2023: nil). The loans bore an annual interest at 6%
and are fully settled in July 2024.
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AREARAEMENE
BitaE ()

R(%)

rEE= MER - AEEREHAR
MDZMO%HK7777¢ ) R JEEF
SEARK38000T(ZT=F : ) - ZE
HEERERE8%  WEAR T -MEAAE
{?_io

REE=ZFARNET  REEREHA
#2,783,0007L(Z T -=F: E)NE Jﬂ
BARK7I700T(ZEZ=F 1 &) - %8
TEOFEMEHEY IéﬁﬁA_;_ﬁi AE
i

RE-BARNER  ZRABRKHTER
TENEERE KEEX2HNARE
27,381,000(=F==F : T) REFHE
AR#27,000L(ZE =% F) - ZEX

ax H A
MFEFERE%  WRAR_ZT_MF+_AE

RE—HRAANER ZRAARKHIR

TEMEBERE AEELASHARE
2,829,000 (ZZ==% : AR%2,680,000
T0) REFFIEHARK22,000L(ZF ==
F: ARMKE7,000T)  ZEFNFERNEA
6% ' VAR -TB_ME+— Hf’é

REIBEENEN  REEXSOARE

455,000 (=T =% : T) - ZEEFMNEF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

ERRE M RRME
18 BANK BORROWINGS 18 RITER
As at
®»
30 June 31 December
2024 2023
—E-ME - —— =
AA=tHR +ZRA=t—H
RMB'000 RMB'000
AR®T R AREFT
Unaudited Audited
REER KEZ
Non-current *RE
Long-term borrowing from a bank - REBBITER—ARERER(FT)
Guaranteed and secured (note f) 34,000 —
Long-term borrowing from a bank - REBRITER-BARERER(He)
Guaranteed and secured (note e) — 54,000
Current TRE
Short-term borrowing from a bank - RERTER - ARERER(fa)
Guaranteed and pledged (note a) 90,000 90,000
Short-term borrowing from a bank - RERTER - ARERER (D)
Guaranteed and pledged (note b) 60,000 60,000
Short-term borrowing from a bank - RERTER - ARERER (M
Guaranteed and pledged (note ¢) 94,500 94,500
Short-term borrowing from a bank - FRERTER - AER(MEd)
Pledged (note d) — 80,000
Current portion of long-term borrowing RBFITEFNRBEHD
from a bank - Guaranteed and secured —BiRERER(HTe)
(note e) 84,000 48,000
Current portion of long-term borrowing REBRITERORBHH
from a bank - Guaranteed and secured —BiRERER (M)
(note f) 4,000 —
332,500 372,500
Total borrowings ERAE 366,500 426,500
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

HREE

18

46

MBRRME

BANK BORROWINGS (CONTINUED)

All bank borrowings were denominated in RMB as at 30 June 2024
and 31 December 2023.

notes:

TIBET WATER RESOURCES LTD.

As at 30 June 2024, the outstanding borrowing amount of approximately
RMB90,000,000 was newly obtained during the year ended 31 December
2023, and guaranteed by the Company and a third party and was secured
by the pledge of 35% of a subsidiary’s equity interest, 7% of an associate’s
equity interests and the mineral water mining rights of the Group in
Dangxiong. The interest rate was based on the directive interest rate
announced by the People’s Bank of China Lhasa Central Subbranch, which
was at fixed interest rate of 3.45%. According to the loan agreement,
borrowing amount of RMB90,000,000 is required to be repaid on 10
October 2024.

As at 30 June 2024, the outstanding borrowing amount of approximately
RMB60,000,000 was newly obtained during the year ended 31 December
2023, and guaranteed by the Company and a third party and was
secured by the pledge of 35% of a subsidiary’s equity interests, 7% of
an associate’s equity interests and the mineral water mining rights of the
Group in Dangxiong. The interest rate was based on the directive interest
rate announced by the People’s Bank of China Lhasa Central Subbranch,
which was at fixed interest rate of 3.45%. According to the loan
agreement, borrowing amount of RMB60,000,000 is required to be repaid
on 18 October 2024.

As at 30 June 2024, the outstanding borrowing amount of approximately
RMB94,500,000 was newly obtained during the year ended 31 December
2023, and guaranteed by a subsidiary of the Group and was secured by
the pledge of 20% Shannan Yalaxiangbu's equity interests. The loan is at
fixed interest rate of 1.45% per annum. According to the loan agreement,
borrowing amount of RMB94,500,000 is required to be repaid on 31
August 2024.
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18 RITER(E)
RZE-WNFEFRA=Z+HR-ZE ==
¢+:H:+*H'%ﬁﬁﬁ%ﬁﬁ
AARBEE »

BaE
(@) MNZTEZmEFASA=TH KREEHE

HEEHARK 90,000,000 7T I E;
—E-=F+-A=+-HLEFE
HES ﬂIEEKAEI&%Eﬂﬁ
IA—FEIM B AR 35% MR HE « — [
NETHRERAEEEHEREAN
BRKEBEREEDR - MRERFE
ARSBITHEFOZTAHNIEEF
o ETEHEAE345%  RIBERD
2 EX& 8 AR 90,000,000 T
RZZE-N&+A+HBEE-

HH

RZE-_WEA=ZTH ' RAEERE
AeBEHAREE60,000,0007T IR E,
EZT-=HF+ZA=F+—-HLFE
HES ThMARRREZFER:
A —FEIPH B 2 ) 35% ARt - — il 2
DA% BERAEEEEEERN
BRKREEEER - FIZERTE
ARSBITHEFR LI T ABNIEET
o EEHNRAE345% - RIBEX D
% EXEEARMK 60,000,000 T
RZZE-_mE+A+\BEE-

RZEBE-_MNESA= ‘|‘E| 5’5 1
AL EBH AR 94,500,0007T JY 7
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

18 BANK BORROWINGS (CONTINUED)

notes: (continued)

(d)

The principal amount of approximately RMB80,000,000 was newly obtained
during the year ended 31 December 2023, was secured by the land use
right of a third party. The interest rate was based on the directive interest
rate announced by the People’s Bank of China Lhasa Central Subbranch
minus 2%, which was at fixed interest rate of 1.65%. The outstanding
borrowing amount of RMB80,000,000 was repaid on 8 June 2024.

The outstanding borrowing amount of approximately RMB84,000,000 was
newly obtained during the year ended 31 December 2023, and guaranteed
by a subsidiary of the Group and secured by the Group's factory plant and
land use rights. The interest rate was based on loan prime rate (“LPR")
announced by the People's Bank of China Lhasa Central Sub-branch by
adding 0.4%, of which 2.0% interest is charged in advance, which will be
refunded when the relevant authority of the Chinese Central government
refunds the interest allowances to the lender. According to the loan
agreement, borrowing amount of approximately RMB30,000,000 and
RMB54,000,000 are required to be repaid on 22 November 2024 and 22
May 2025 respectively.

The outstanding borrowing amount of approximately RMB38,000,000 was
newly obtained during the period ended 30 June 2024, and guaranteed by
an independent third party and secured by the Group’s three production
lines. The interest rate was based on LPR announced by the People’s
Bank of China Lhasa Central Sub-branch by adding 0.4%. According to
the loan agreement, borrowing amount of approximately RMB2,000,000,
RMB2,000,000, RMB2,000,000 and RMB32,000,000 are required to be
repaid on 12 December 2024, 21 June 2025, 21 December 2025 and 19
March 2026 respectively.

RS MR HRR M

18 RITERAE)
Bzt - (%)

(d)

BHKERERARA

A4 54 AR 80,000,000 7T Jh A E
EZE_=F+-A=+-BILEE
HES WAEZ AL BEE
i o FIRERPEARBITAES
DETRHEIREMER 2% BT - &
EFEE1.65%  WAEBENERS
%8 AR #80,000,000tE RN - ZE M
FXNANBEE-

REEBEREELHARE 84,000,000
TRBE-_SE-_=F+=-fF=+—
BIEFERTES YHAEE—MH
MBARERERUANEENHRE KL
HfERREIEE R - FIZRERFBEAR
RITNERLIITABHER TS H
BENE(ERTHHRERE])MN0.4%
Er EF20%ABUHE B
HERRBFEBIHFIMERARE
FBBERREE REEXRE &
e EH AR 30,000,000 kAR
# 54,000,000 BH Bl ZF =
Ft+—A-+-_BEK-_Z-_HFTHA
—t+-HBEZ-

REEBEREELHARE 38,000,000
TIREBE_ZE-_WEA=1THI
HRHES THBUE=-FER
BRUREB ZEEERELDH - F
RERNFEARBITNES LT
DR ERTIHREF EN0.4% &
T REBEERGRZE  BREBHAR
2,000,000t + A R #2,000,000
T AR #2,000,0007T & A R
32,000,000t BEH B R =T = /W
F+-_RB+=-HBH - ZZ-HENA
—+t—8 Z2Z2-85F+=-A=+—
HE-ZE- R E=-AtHhBEE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR E M RRHE

19

48

CONVERTIBLE BONDS — LIABILITY COMPONENT

The Company issued 5% convertible bonds with principal amount
of HK$379,620,000 (equivalent to RMB317,702,000) (the "2021
Convertible Bonds”) in March 2021. The 2021 Convertible Bonds
are denominated in Hong Kong dollars, unsecured and with interest
calculated semi-annually. The bonds entitle the holders to convert
them into ordinary shares of the Company at any time between the
date of issue of the bonds and the maturity date in March 2024 at
a conversion price of HKD0.74 per share (subject to anti-dilutive
adjustments). The bonds can be early redeemed upon certain events
at the option of the bondholders or the issuer. If the bonds have not
been converted or redeemed, they will be redeemed in March 2024
at par value plus accrued interest.

At initial recognition, the fair value of the liability component was
estimated at the issuance date using an equivalent market interest
rate for a similar bond without a conversion option. The residual
amount is assigned as the equity component and is presented in
equity heading "other reserve”. The early redemption option is
considered as closely related to the host debt.

During the year ended 31 December 2021, the 2021 Convertible
Bonds with the principal amount of HK$22,644,000 (equivalent
to RMB19,026,000) were converted into 30,600,000 new shares
of the Company at a conversion price of HK$0.74 per share. No
2021 Convertible Bonds were converted during the year ended 31
December 2023 and the period ended 30 June 2024.

In March 2024, a total aggregate of the principal and interest of
approximately HKD167,928,000 (equivalent to RMB152,411,000)
have been repaid and the remaining principal has been transferred
into short-term loan arrangements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

CONVERTIBLE BONDS — LIABILITY COMPONENT (CONTINUED)

The Company issued new 10% convertible bonds with principal
amount of HK$90,000,000 (equivalent to RMB82,060,000) (the “New
Convertible Bonds”) in June 2024. The New Convertible Bonds
are denominated in Hong Kong dollars, unsecured and with interest
payable in one lump sum upon maturity. The bonds entitle the
holders to convert them into ordinary shares of the Company at any
time between the date of issue of the bonds and the maturity date in
September 2024 at a conversion price of HK$0.30 per share (subject
to anti-dilutive adjustments). The bonds can be early redeemed upon
certain events at the option of the bondholder or the issuer. If the
bonds have not been converted or redeemed, they will be redeemed
in September 2024 at par value plus accrued interest.

No New Convertible Bonds were converted during the period ended
30 June 2024.

The fair value of the liability component of the New Convertible
Bond at 30 June 2024 amounted to HKD90,000,000 (equivalent to
RMB82,095,000), which is calculated using cash flows discounted at
the rate of 11.96% and is within level 3 of the fair value hierarchy.

19

BHKERERARA

RS MR HRR M
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The liability component of convertible bonds issued in 2021 is as

follows:

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR E M RRHE

HHMT :

19 CONVERTIBLE BONDS - LIABILITY COMPONENT (CONTINUED) 19 TWEREHF-8EHD (&)
“E-FRONTBRREFNEE

RMB'000
ARBFT
Liability component at 1 January 2023 AR =F-fF-HWEERS 308,696
Interest expenses MEER 24,165
Interest paid/payable B ERF S (16,035)
Exchange alignment [E i &K 4,528
Liability component at 31 December 2023 R-B-=5+-A=+—-HWEEHS 321,354
Interest expenses MEER 6,191
Interest paid/payable B RS (4,050)
Repayment of 2021 Convertible Bonds' principal BEZ-—FBRREFNES (105,714)
Transfer to loan principal EAERAE (218,278)
Exchange alignment BEE 5, 3 & 497
As at 5 March 2024 (2021 Convertible R-ZB-MF=AHA
Bonds maturity date) (ZB--FAHRREFZHE) =
The liability component of convertible bonds issued in 2024 is as —T_WMFERETNARRESNEE
follows: o -
RMB’000
AR®T R
As at 19 June 2024 (Issuance date of R-ZB-MEXATNIA
New Convertible Bonds) (FARRESRTAH)
Liability component as at issuance date RETENERESS 81,523
Exchange alignment BEE 5, 3 117
Liability component at 30 June 2024 RIB-MEAA=TANEESRD 81,640
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS B R KM
20 SHARE CAPITAL 20 JRA
Unaudited
RISERZ
Nominal Equivalent
Number of value of nominal value
ordinary ordinary of ordinary
shares shares shares
£[=
ZEREE EBREE EBEREE
(thousands) HKD'000 RMB’000
(F&) THERT AR¥T T
Ordinary shares of BRO.OIBINEER
HK$ 0.01 each,
Issued and fully paid ERITRHMRE
Balance as at 1 January 2023 RZ-E-=%-A—HH
(Audited) EeR(RER) 3,059,391 30,594 25,580
Share issued upon completion  FTERMREEITHRG
of rights issue (Note (a)) (FHEE(a)) 1,019,797 10,198 8,808
Balance as at 31 December RIBEZ=%+ZA=+—H
2023 (Audited) and (RER)R-BE-NEFE
1 January 2024 (Audited) —B—B(RER)NEE 4,079,188 40,792 34,388
Share issued upon placing Fe & F RN 1B BITHIRD
of new shares (Note (b)) (B3 (b)) 500,000 5,000 4,541
Balance as at 30 June 2024 RZE-ZMFEAA=1+H
(Unaudited) &R (CREER) 4,579,188 45,792 38,929
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR E M RRHE

20 SHARE CAPITAL (CONTINUED)

21

52

note:

(a)

On 30 January 2023, a total of 1,019,797,000 new shares were successfully
allotted and issued pursuant to the rights issue at the subscription price
of HKDO0.385 per share. Further details were set out in the Company’s

announcement dated 27 January 2023.

On 21 February 2024, the Company completed the placing of new shares
under general mandate. A total of 500,000,000 placing shares have been
successfully placed to not less than six placees at the placing price of
HK$0.218 per placing share. The use of net proceeds for this placing is for
partial redemption of the 2021 Convertible Bonds and for general working
capital of the Group. Further details were set out in the announcements of
the Company dated 21 February 2024.

DIVIDENDS

No dividends were paid, declared, or proposed during the period
ended 30 June 2024 (six months ended 30 June 2023: Nil). The
directors of the Company have determined that no dividend will be

paid in respect of the period ended 30 June 2024 (six months ended
30 June 2023: Nil).

TIBET WATER RESOURCES LTD.

INTERIM REPORT 2024
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RELATED PARTY TRANSACTIONS 22

(a)

Related parties are those parties that have the ability to control the

Transactions with related parties

other party or exercise significant influence in making financial and
operating decisions. Parties are also considered to be related if they
are subject to common control.

AR B RR M
BELIRS
(a) EEBLINRZ

BEHE T RIS RE IR Bl — T T EL B
BREERRBMEATENAL -
HREZHERITHGE BT

Unaudited
REERZ
Six months ended 30 June
BERA=THLKEAR

RE THIBERABA
—REBERANEEHA
— B AR E K E M

Revenue from
- Rental income from associates
- Sales of water products to associates

Purchase of goods from associates S ATEEND

—[EH & R RSB R

Financial guarantee for an associate

2024 2023
—g-mE —Bo=F
RMB’000 RMB’000
ARET R ARBTTT
3,372 3,473
11,801 6,244
56,092 116,925
230,000 195,000

Above were the transactions between the Group and associates
including Highland Natural Water, Shannan Yalaxiangbu, Tibet Fudi
Natural Beverage Packaging Ltd., Tibet Life Water Marketing Co.,
Ltd. (Pl £ 2 /KE8HAMR D7) and Green Tiandi Food Marketing
(Shenzhen) Co., Ltd. (BEXMERZLHFINAR LA, The
transactions were based on agreed terms among the parties involved.

BEHKERERLF | 2024 FHhHRE

NERAEEEBENR(BRSRX
KoK ERERER - AEERKA
RmBEERAR  ARMEBZKE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR A MR KM T
22 RELATED PARTY TRANSACTIONS (CONTINUED) 22 BERERHZ(E)
(b) Balances with related parties (b) ERREAEET AR
The Group had the following balances with related parties: A& E R BRI
As at
i
30 June 31 December
2024 2023
—E-mE “E-=F
ANB=tH +ZA=+—H
RMB'000 RMB'000
ARET T ARBETT
Unaudited Audited
RIBEZ 57
Prepayment BB
— from associates —RERBEAT 127,462 115,683
Trade receivables EUE SR
— from associates —REREE AT 1,400 75
Other financial assets at amortised cost NS A EMEMERmEE
— from associates —RERE S AT 52,381 58,887
Trade payable R S
- from an associate —RER—REEERA 50 —
Contract liabilities AERAE
- from associates —REREE AT 24,010 —

54
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RS E M RRMT
22 RELATED PARTY TRANSACTIONS (CONTINUED) 22 BBMAIRZ(E)
(0 Key management compensation (0 TEEBASHRM
The compensation paid or payable to key management is shown ENHENFEERABNRMZS
below: N
Unaudited
RICER

Six months ended 30 June

BEAA=THLEAXER

2024 2023
—E_ME —E=F
RMB'000 RMB'000

AR®T R ARETT

Salaries and other short-term HekEMEHESER
employee benefits 5,358 5,248
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OTHER INFORMATION
HitpEH

SHARE OPTION SCHEME

The Company previously adopted a share option scheme in 2012 and such
scheme expired in accordance with its terms on 7 September 2022. No
share options granted under the expired share option scheme remained
outstanding.

The Company has adopted a new share option scheme (the “Share Option
Scheme”) on 30 June 2023 (the “Adoption Date”). A summary of the
principal terms of the Share Option Scheme is set out in the circular of the
Company dated 30 May 2023.

The total number of shares which may be issued in respect of all options
and awards to be granted under the Share Option Scheme and any other
share schemes of the Company shall not exceed 10% of the total number
of shares in issue on the Adoption Date (the “Scheme Mandate Limit")
unless shareholders’ approval has been obtained. Within the Scheme
Mandate Limit, the total number of shares which may be issued in respect
of all options and awards to be granted to the service providers under the
Share Option Scheme and any other share schemes of the Company shall
not exceed 5% of the total number of shares in issue on the Adoption
Date (the "Service Provider Sublimit”) unless shareholders’ approval
has been obtained. As at the Adoption Date, there were 4,079,188,000
shares of the Company in issue. The Scheme Mandate Limit and the Service
Provider Sublimit are therefore 407,918,800 shares and 203,959,400
shares respectively.

No options have been granted under the Share Option Scheme since the
Adoption Date. Accordingly, as at 1 January 2024 and 30 June 2024, share
options to subscribe for a maximum of 407,918,800 shares were available
for grant under the Scheme Mandate Limit and share options to subscribe
for a maximum of 203,959,400 shares were available for grant under the
Service Provider Sublimit.
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SHARE AWARD SCHEME

The Company adopted a share award scheme in 2017 (the “Share Award
Scheme”). A summary of the principal terms of the Share Award Scheme
is set out in the announcement of the Company dated 18 August 2017.

In any financial year during the scheme period, the maximum number of
shares to be subscribed for and/or purchased by the trustee appointed
for the administration of the Share Award Scheme pursuant to the Share
Award Scheme shall not exceed 10% of the issued share capital of the
Company as at the beginning of such relevant financial year.

Up to 30 June 2024, no share had been granted by the Company to any
parties under the Share Award Scheme.

As at 1 January 2024, the Company had 4,079,188,000 shares in issue.
Therefore, the maximum number of shares which may be granted under
the Share Award Scheme at the beginning and the end of the six months
ended 30 June 2024 was 407,918,800 shares.
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DISCLOSEABLE INTERESTS OF SHAREHOLDERS UNDER THE
SECURITIES AND FUTURES ORDINANCE (“SFO")

As at 30 June 2024, the following persons had an interest or short position

in the shares or underlying shares of the Company which were recorded in

the register required to be kept by the Company under Section 336 of the

SFO:

RIBEE RO ([ BERBE R
Bl BRIAT B B A

R-B-MEAAZTA - THALRESE
B4 T 0 55 336 I R B R A A
BB RMRSOAL AR LB
RAMESAE

. @

Approximate

Number of  percentage of
Long/short shares/ shareholding
Name position Capacity underlying shares (Note 1)
REBNEIL
neE/ A% HR/ KR 54 B4,/ HERONEE (M= 1)
Tianshan Industry Investment Limited Long position Beneficial owner 462,400,740 10.10%
Tianshan Industry Investment Limited 58) ERBEBA 462,400,740 10.10%
Khorgos Tianshan No.1 Industrial Investment Long position Interest of controlled 462,400,740 10.10%
Fund Limited Partnership (Note 2) corporation
ERRORIL-FEXREZSARAR e RELENER 462,400,740 10.10%
rEME2)
MEALEXREESEREBRAF Long position Interest of controlled 462,400,740 10.10%
(Notes 2 & 3) corporation
MERALIERREASERARAA HE REEENES 462,400,740 10.10%
(32 &3)
FESRNEER)ERETLA Long position Interest of controlled 462,400,740 10.10%
(Notes 2, 3 & 4) corporation
METREE (RE)EREEAT e g a0 B 462,400,740 10.10%
(M2 384)
MEHTREARARBNEEEEEE Long position Interest of controlled 462,400,740 10.10%
EEEZEE (Notes 2, 3 & 4) corporation
HEAERRARARIGEAEERE e REEENES 462,400,740 10.10%
EEZER (M2 3&4)
HERREXREEEAREAAA Long position Interest of controlled 462,400,740 10.10%
(Notes 2, 3 & 5) corporation
HELREFREBEREREARA HE REEENES 462,400,740 10.10%

(P4zE2 3 &5)
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Approximate

Number of  percentage of

Long/short shares/ shareholding
Name position Capacity underlying shares (Note 1)
RESYEDL
“E/ 8 #Ee/ %R 54 B/ HEERGNEE (H=E1)
REZREERNERAR Long position Interest of controlled 462,400,740 10.10%
(Notes 2, 3,5 & 6) corporation
HELZREERNARAR e AN R 462,400,740 10.10%
(H2-3-58&6)
hRESEEERETLA Long position Interest of controlled 462,400,740 10.10%
gp
(Notes 2, 3, 5 & 6) corporation
hRESREFRETAR e REEENER 462,400,740 10.10%
(ff3#2-3-586)
Tibet Water Resources Limited (Note 7) Long position Beneficial owner 437,410,960 9.55%
FEKERBR AR (MEE7) e EnGEAA 437,410,960 9.55%
Maple Essence Investments Limited (Note 8)  Long position Interest of controlled 437,410,960 9.55%
corporation
BERERR A (HE8) e AN 437,410,960 9.55%
True Asset Holdings Limited (Note 9) Long position Interest of controlled 437,410,960 9.55%
corporation
True Asset Holdings Limited (Fi#z£9) e REEENER 437,410,960 9.55%
Mr. WANG Peter Jian (also known as Long position Interest of controlled 437,410,960 9.55%
Mr. WANG lJian Peter) (Notes 9 & 10) corporation
FEEE (9 & 10) e REEENES 437,410,960 9.55%
Wholeking Holdings Limited (Note 11) Long position Beneficial owner 300,000,000 6.55%
Wholeking Holdings Limited (Fff# 11) e ERfiAA 300,000,000 6.55%
Hope Empire Limited (Note 12) Long position Interest of controlled 300,000,000 6.55%
corporation
Hope Empire Limited (Fff3£12) e REEENER 300,000,000 6.55%
HSBC International Trustee Limited (Note 13) Long position Trustee 337,276,000 7.36%
HSBC International Trustee Limited ({3 13) 7 #& EEITN 337,276,000 7.36%
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Approximate
Number of  percentage of

Long/short shares/ shareholding
Name position Capacity underlying shares (Note 1)
BRESAE DL
ne/ 48 He/ %R EL R/ HERANEE (BHaE1)
Cai Kui (Note 13) Long position Founder of a 337,276,000 7.36%
discretionary trust
who can influence
how the trustee
exercises its
discretion
£ (fiE13) e AEZEANA 337,276,000 7.36%
TEEREED
BERETKIA
Harvest Global Capital Investments Limited ~ Long position Investment manager 450,500,000 9.84%
Harvest Global Capital Investments Limited 5) REKE 450,500,000 9.84%
Notes: Mz
(1) Based on 4,579,188,000 shares in issue as at 30 June 2024. (1 BER-ZE-_WEANA=F+BHEBEITEH

(2)  Khorgos Tianshan No.1 Industrial Investment Fund Limited Partnership holds 100% (2)
equity interest in Tianshan Industry Investment Limited and is therefore deemed to
be interested in the 462,400,740 shares in the Company held by Tianshan Industry
Investment Limited.

(3) Khorgos Tianshan No.1 Industrial Investment Fund Limited Partnership is held as (3)
to 0.66% by and is accustomed to act in accordance with the directions of 158
RINELREESEEERDF. Therefore, HBALEEREESEELERDA
is deemed to be interested in the 462,400,740 shares in the Company held by
Tianshan Industry Investment Limited.
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(4)

e RIE(EE)ERET DR holds 46.36% equity interest in Khorgos Tianshan
No.1 Industrial Investment Fund Limited Partnership. ¥E4 RIRE(EE)ARS
fEA8] also holds 30% equity interest in ¥BRILEXREESEEERAH.
Therefore, MBS AR E(EE)ARE(T AR is deemed to be interested in the
462,400,740 shares in the Company held by Tianshan Industry Investment Limited.

MBS EREARARBNBEEEEEEERZEE wholly owns HIBERIEE
(RE)EREMERF. Therefore, HMBRERARRARBNBAEEELEEREZS
2 is deemed to be interested in the 462,400,740 shares in the Company held by
Tianshan Industry Investment Limited.

HELRREEREERARETAF holds 30% equity interest in FiE K ILIEERE
H&EEARAR and is deemed to be interested in the 462,400,740 shares in the
Company held by Tianshan Industry Investment Limited.

RHERREERMER2AF holds 33.11% equity interest in Khorgos Tianshan No.1
Industrial Investment Fund Limited Partnership. Further, FEREEERHER QA
wholly owns HERREXREEREMETAR. Therefore, BERREERNE
R 2] is deemed to be interested in the 462,400,740 shares in the Company held
by Tianshan Industry Investment Limited.

FRESHERRETAT, directly and indirectly through its subsidiaries, holds
51.17% equity interest in REZRREERNERADF. Therefore, FREGKER
[REMEAR is deemed to be interested in the 462,400,740 shares in the Company
held by Tianshan Industry Investment Limited.

Tibet Water Resources Limited is held as to 100% by Maple Essence Investments
Limited, which is in turn wholly-owned by True Asset Holdings Limited. Tibet
Water Resources Limited holds 437,410,960 shares in the Company. For
200,000,000 shares out of these 437,410,960 shares in the Company, please refer
to the Company’s announcement dated 14 November 2019.

BHKERERARA

OTHER INFORMATION
Hin&H

FReMREEEE)ERETLRKAE
BREGTRL-FEEREECAREED
$4636%HIE- MELRREER)ER
BAARNHAENERLEEREESE
BERRAAZ0%MKE - ALt - FrE2 AR
E(EE)BRE TR FES A MTianshan
Industry Investment Limited P54 B AN A 7)
462,400,740 R P A R o

HMERETREARARBNEEEELEEE
BZEg2AREVESRBRE(KE)A
RELAR Bt TEREASHERRA
ERRBEEEEEERZEGHRAR
Tianshan Industry Investment Limited FT# %5
()2 B] 462,400,740 AR AR 15 R A #E 2

RELREXREEEERECLDAFEN
BRUEEREECERBRLA30%K
12 KA AR Tianshan Industry Investment
Limited FfT#5 7 89 7K 2 7 462,400,740 FR B 4
REAER ©

HERREERNHBERRATDFEERRSTX
W—REXREESAREVEE311% R
ot RERREERONDAERAAZE
BERBLREXRAEEBREMALA -
At RERREBERMHERAFAHEAR
Tianshan Industry Investment Limited FT45 A
)22 E] 462,400,740 B3 R A #ERS

FRESKEERETAR(EERAEBIE
NEMEE)FERERREERNDER AR
51.17% it - Bt - FRESREFREAE
R AR AR Tianshan Industry Investment
Limited BT #5 & #9452 & 462,400,740 f& i 7
RS -

FARKERERABHEEREERDARF
H100% © BEREFR AR ATrue Asset
Holdings Limited 2 £# A - BHE/KERE
BB A ¥ B AR A 7437,410,960 8% % 15 °
BRI S AR R 437,410,960 B it 10 & A &Y
200,000,000 it fn - BLHARR BB A=
T-NE+—ATRAZAE -

2024 R EERE 61



OTHER INFORMATION
Hi &

(10)

(12)

(13)
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Maple Essence Investments Limited holds 100% equity interest in Tibet Water
Resources Limited and is therefore deemed to be interested in the 437,410,960
shares in the Company held by Tibet Water Resources Limited Maple, Essence
Investments Limited is wholly-owned by True Asset Holdings Limited.

True Asset Holdings Limited holds 100% equity interest in Maple Essence
Investments Limited, which in turn wholly-owns Tibet Water Resources Limited.
Therefore, True Asset Holdings Limited is deemed to be interested in 437,410,960
shares in the Company held by Tibet Water Resources Limited.

True Asset Holdings Limited is wholly-owned by Mr. WANG Peter Jian. Therefore,
Mr. WANG Peter Jian is deemed to be interested in 437,410,960 shares in the
Company held by Tibet Water Resources Limited. For the purpose of the SFO, the
spouse of Mr. WANG Peter Jian is taken to have a duty of disclosure in relation to
the said 437,410,960 shares in the Company. The interest disclosed by the spouse
of Mr. WANG Peter Jian is that of Mr. WANG Peter Jian which is deemed to be
attributed to her pursuant to the SFO for disclosure purposes. Nevertheless, she
has no interest, legal or beneficial, in those shares in the Company.

Wholeking Holdings Limited is interested in 300,000,000 underlying shares in the
Company through holding convertible bonds issued by the Company which are
convertible into 300,000,000 shares in the Company upon full conversion at the
initial conversion price.

Hope Empire Limited wholly owns Wholeking Holdings Limited and is therefore
deemed to be interested in the 300,000,000 underlying shares in the Company in
which Wholeking Holdings Limited is interested.

HSBC International Trustee Limited as trustee of a discretionary trust of which Cai
Kui is the founder wholly owns Silverland Assets Limited, which in turn wholly
owns (a) Hope Empire Limited, which is deemed to be interested in 300,000,000
underlying shares in the Company and (b) Junson Development International
Limited, which is interested in 37,276,000 shares in the Company. Therefore, both
HSBC International Trustee Limited and Cai Kui are deemed to be interested in an
aggregate of 337,276,000 shares/underlying shares in the Company.
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Save as disclosed above, as at 30 June 2024, the Directors and the chief
executive of the Company were not aware of any other person (other than
the Directors and the chief executive of the Company) who had, or was
deemed to have, interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required to be kept
by the Company under Section 336 of the SFO, or as otherwise notified to
the Company and the Stock Exchange.

DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS IN SHARES

As at 30 June 2024, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO), which are required to be recorded in
the register maintained by the Company under Section 352 of the SFO or
notified to the Company and the Stock Exchange pursuant to the Model
Code were as follows:

Long positions in shares of the Company:
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Approximate
percentage of

No. of ordinary shareholding

Name of Director Capacity shares held (Note)

BREMNET DL
BEpE 54 FrrgEReE (RfaE)
Mr. CHOW Wai Kit Beneficial owner 1,000 0.00002%

AEGRE EnEAA

Note: Based on 4,579,188,000 shares in issue as at 30 June 2024.
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PURCHASE, SALE OR REDEMPTION OF SHARES

For the first half of 2024, neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the Company’s shares.

PLACING OF NEW SHARES UNDER GENERAL MANDATE

On 26 January 2024, the Company entered into a placing agreement with
Gransing Securities Co., Limited, the placing agent, pursuant to which the
placing agent conditionally agreed to place up to 500,000,000 placing
shares at the placing price of HK$0.218 per placing share to not less than
six institutional, corporate or independent individual investors on a best
effort basis. The placing price of HK$0.218 per placing share represents:
(i) a discount of approximately 11.38% to the closing price of HK$0.246
per share of the Company as quoted on the Stock Exchange on the date of
the placing agreement; and (ii) a discount of approximately 7.23% to the
average closing price of HK$0.235 per share of the Company as quoted on
the Stock Exchange for the last five consecutive trading days immediately
prior to the date of the placing agreement. Completion took place on 21
February 2024. A total of 500,000,000 placing shares were successfully
placed to not less than six placees at the placing price of HK$0.218 per
placing share. The placing shares were issued under the general mandate
granted to the Directors by a resolution of the Shareholders passed at
the annual general meeting of the Company held on 30 June 2023. The
placing shares have an aggregate nominal value of HK$5,000,000 and
represent (i) approximately 12.26% of the issued share capital of the
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PLACING OF NEW SHARES UNDER GENERAL MANDATE (CONTINUED)

Company immediately before completion; and (ii) approximately 10.92%
of the issued share capital of the Company as enlarged by the allotment
and issue of the placing shares immediately upon completion. The gross
proceeds from the placing were HK$109,000,000 and the net proceeds,
after deduction of the placing commission and other related expenses of
the placing, were approximately HK$105,800,000. The net placing price is
approximately HK$0.2116 per placing share. The net proceeds were used
as to (i) 50% (approximately HK$52,900,000) for partial repayment of
the 2021 Convertible Bonds; and (ii) the remaining 50% (approximately
HK$52,900,000) for general working capital of the Group according to the
intentions previously disclosed in the Company’s announcement dated 21
February 2024. For details, please refer to the Company's announcements
dated 26 January 2024 and 21 February 2024.

The Board considered equity fundraising to be a suitable financing option
as compared with other means of financing as it enabled the Group to
raise capital in an efficient manner without increasing the interest burden
on the Group, strengthen its financial position and reduce the liquidity risk.
It also represented a good opportunity to broaden the capital base of the
Company.
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ISSUE OF CONVERTIBLE BONDS

On 22 May 2024, the Company entered into a subscription agreement with
a subscriber, Wholeking Holdings Limited, whereby the subscriber agreed
to subscribe for and the Company agreed to issue 10% convertible bonds
in the aggregate principal amount of HK$90,000,000 due 2024. Assuming
full conversion of the convertible bonds at the initial conversion price of
HK$0.3, the convertible bonds will be convertible into 300,000,000 shares
of the Company, representing approximately 6.55% of the existing issued
share capital of the Company and approximately 6.15% of the issued share
capital of the Company as enlarged by the issue of the conversion shares.
The initial conversion price of HK$0.3 per conversion share represents a
premium of approximately 9.09% over the closing price of the shares of
the Company of HK$0.275 per share as quoted on the Stock Exchange
on 22 May 2024, being the date of the subscription agreement. The
convertible bonds were issued by the Company to the subscriber on 19
June 2024. Since the subscription price of HK$90,000,000 was fully set
off against an equivalent amount of a loan owing by the Company to the
subscriber on a dollar-to-dollar basis, no cash proceeds were received by
the Company from the issue of the convertible bonds. For details, please
refer to the Company’s announcements dated 22 May 2024 and 19 June
2024.

The issue of the convertible bonds was a strategic move of the Company
to attract strong investors who can bring business collaboration, such as
the subscriber. The Board had given due regard to the background of the
subscriber and considered that by introducing the subscriber as a potential
shareholder (as and when it exercises its conversion rights attached to the
convertible bonds), the Company would be able to further enhance the
Group's profile and diversify the Company's shareholding base.

As at 30 June 2024, none of the convertible bonds had been redeemed,
converted, purchased or cancelled.
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CORPORATE INFORMATION
NEEFR

THE BOARD (THE “BOARD") OF DIRECTORS
(THE "DIRECTORS") OF THE COMPANY

EXECUTIVE DIRECTORS

Mr. CHOW Wai Kit
Mr. CHENG Gwan Sing
Mr. YUE Zhigiang

NON-EXECUTIVE DIRECTORS

Ms. JIANG Xiaohong
Mr. XIE Kun
Mr. WEI Zheming

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. ZHANG Chunlong (Chairman)
Mr. LO Wai Hung
Ms. LIN Ting

CO-CHIEF EXECUTIVE OFFICERS

Mr. WANG Dong
Mr. DU Hui (appointed on 13 September 2024)

COMPANY SECRETARY
Mr. CHOW Wai Kit

AUTHORISED REPRESENTATIVES

Mr. CHOW Wai Kit
Mr. CHENG Gwan Sing

INDEPENDENT EXTERNAL AUDITOR

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

LEGAL ADVISOR — AS TO HONG KONG LAW
Sit, Fung, Kwong & Shum Solicitors

LEGAL ADVISOR — AS TO CAYMAN ISLANDS LAW

Conyers Dill & Pearman
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CORPORATE INFORMATION
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REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit D, 23" Floor, United Centre

95 Queensway, Admiralty

Hong Kong

HONG KONG BRANCH SHARE REGISTRAR

Union Registrars Limited

Suites 3301-04, 33/F.

Two Chinachem Exchange Square
338 King's Road

North Point, Hong Kong

Phone: +852 2849 3399

Fax: +852 2849 3319

PRINCIPAL SHARE REGISTRAR AND TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands

WEBSITES TO ACCESS COMPANY INFORMATION*

http://www.twr1115.net
http://www.hkexnews.hk

STOCK CODE ON MAIN BOARD OF THE STOCK EXCHANGE
1115

* contents of the websites do not form part of this Interim Report
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HAMBEE

Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands
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Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681, Grand Cayman, KY1-1111
Cayman Islands
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