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VALUE CONVERGENCE HOLDINGS LIMITED EZRZRER A T

MANAGEMENT DISCUSSION AND ANALYSIS
EEET RS

Value Convergence Holdings Limited, together with its
subsidiaries (the “Group”) is an established financial services
group committed to delivering premier financial services and
products that fulfill various investment and wealth
management needs of clients in the Greater China region and
also extended into property investment. The Group's expertise
includes (i) provision of financial services comprising securities
brokering and dealing, financing services, corporate finance
and other advisory services, asset management and insurance
brokerage; (ii) proprietary trading; (iii) sales and marketing of

digital assets; and (iv) property investment.

INDUSTRY OVERVIEW

As a leading international financial centre, Hong Kong has
been adversely affected by the pandemic as well as global
political and economic uncertainties in recent years. Interest
rates also remains high and further impacting the Hong Kong
financial market. In the first half of 2024, investment
sentiment has remained cautious. In January 2024, the Hang
Seng Index (the "HSI") reached a year-on-year low of 14,794
points due to liquidity stress. However, improved market
sentiment and enhanced measures for capital market
connectivity between the Mainland and Hong Kong led to a
rise in the HSI, peaking at 19,636 points in May. Despite this
recovery, concerns over delayed U.S. interest rate cuts and the

Mainland’s economic recovery caused the HSI to retreat.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
Provision of Financial Services

During the six months ended of 30 June 2024 (the “Reporting
Period"), the Group remained focused on providing premium,
comprehensive financial services to clients in its main
business focus area, capitalising on its prominent core
technologies and solid experience in the financial services
industry. Despite the market volatility, the Group continued to

make efforts in core business development.

During the Reporting Period, the Group recorded a decrease
in revenue, attributable primarily to the slight drop in
brokerage commissions in the brokerage and financing
business, as commission on fund raising reduced. To maintain
competitiveness, the Company has restructured its human
resources to enhance cost-efficiency, resulting in a decrease in

staff costs.

The traditional brokerage and financing businesses remained
the Group’s major sources of income, contributing
approximately 79% of its total revenue compared to the
corresponding period of last year, which was recorded at 800%.
The Group continues to offer local and overseas securities
trading, placements, underwriting and margin financing
through VC Brokerage Limited (“VC Brokerage"). During the
Reporting Period, the Group also acted as placing agent and
underwriter for Hong Kong-listed company’s fundraising
activities. In addition, the Group offered corporate finance and
other advisory services, including mergers and acquisitions
advisory through VC Capital Limited (“VC Capital”) and
company secretarial services through VC Corporate Services
Limited ("VCCS").

During the Reporting Period, the asset management and
insurance brokerage segments, with both revenues had

steadily growth.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERRST

Proprietary Trading

In its proprietary trading business, as of 30 June 2024, the
Group held financial assets for trading, comprising equity
securities listed in Hong Kong, worth approximately HK$113.8
million, a 27% decrease in market value compared to 31
December 2023. During the Reporting Period, the Group's

stock holdings were mainly in the industrial sector.

The Group conducted a series of disposals of 54,540,000
shares of China Nuclear Energy Technology Corporation
Limited (the “China Nuclear Energy Shares”) (Stock code:
611) on the open market during the period from 10 January
2023 to 15 January 2024 (both dates inclusive) for an
aggregate consideration of approximately HK$22.79 million
(excluding stamp duty and related expenses). Details of the
transaction had been disclosed in the Company's

announcements dated 4 January 2024 and 15 January 2024.

The Group also conducted a series of disposals of
17,360,000 shares of HG Semiconductor Limited (the "HG
Semiconductor Shares”) (Stock code: 6908) on the open
market during the period from 11 July 2023 to 18 March
2024 (both dates inclusive) for an aggregate consideration of
approximately HK$17.8 million (excluding stamp duty and
related expenses). Details of the transaction had been
disclosed in the Company's announcements dated 19 March
2024 and 20 March 2024.

Sales and Marketing of digital assets

During the Reporting Period, the sales and marketing
environment of Q-coins were not favourable and the segment
recorded losses as a result. The group will closely monitor the

operation of the segment and review from time to time.
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MANAGEMENT DISCUSSION AND ANALYSIS

Property Investment

In April 2024, the Group completed the acquisition of Polyton
China Limited (the “Polyton China"), which holds a residential
property in Hong Kong. The property is currently leased out
and provide the Group with expanded revenue base through
rental income while also offering potential for future property

value appreciation.

Placing of 244,200,000 new shares under general
mandate (lapsed)(the “Share Placing”)

On 22 February 2024, the Company entered into the share
placing agreement (the “Share Placing Agreement”) with the
VC Brokerage (the “Placing Agent”) which shall procure not
less than six share placees to subscribe for up to
244,200,000 new Shares (the “Placing Shares") at the share
placing price of HK$0.12 per Placing Share during the share
placing period on a best effort basis. The Placing Shares
represent (i) approximately 9.87% of the total number of
issued ordinary shares of the Company (the “Shares”) as at
the date of the Share Placing Agreement; (ii) approximately
8.99% of the total number of issued Shares as enlarged by

the allotment and issue of the Placing Shares.

As the conditions precedent as set out in the Share Placing
Agreement were not fully satisfied or fulfilled by 29 May
2024, being the share closing date, the Share Placing
Agreement lapsed and the Share Placing did not proceed.
Details of the Share Placing had been disclosed in the
Company's announcements dated 22 February 2024, 8 March
2024, 5 April 2024, 26 April 2024, 17 May 2024 and 29
May 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEET RS

Acquisition of Zhanhua Jiutai Gas Co, Ltd. (“Zhanhua
Jiutai”) (lapsed) and placing of convertible bonds
under specific mandate

On 22 February 2024, Astral Wealth Limited (“Astral Wealth"),
the Company’s indirect wholly-owned subsidiary entered into
the sale and purchase agreement with Beijing Zhonglu
Longxiang Investment Co, Ltd. (the “Vendor") in relation to the
acquisition of 249% of the total equity interest of Zhanhua
Jiutai (the “Sale Interest”) at the consideration of
HK$30,000,000 by the issue of the consideration convertible
bonds by the Company. As certain conditions precedent under
the sale and purchase agreement have not been fulfilled or
waived (as the case may be) on or before 28 June 2024, the
Purchaser and the Vendor did not have to proceed with the
transactions contemplated under the sale and purchase

agreement.

On 22 February 2024, the Company entered into the
convertible bonds placing agreement (the "CB Placing
Agreement”) with the VC Brokerage (the “Placing Agent”)
which shall procure not less than six CB Placees to subscribe
for the convertible bonds in the aggregate principal amount of
up to HK$84.0 million with the initial placing conversion price
of HK$0.12 on a best effort basis. As the conditions precedent
as set out in the CB Placing Agreement were not fully satisfied
by 7 August 2024, the CB Placing Agreement lapsed and the

placing of the convertible bonds did not proceed.

Details of the transaction had been disclosed in the
Company’s announcements dated 22 February 2024, 13
March 2024, 14 June 2024, 28 June 2024, 5 July 2024 and
7 August 2024; and the Company's circular dated 22 May
2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK

Amid the current uncertainties and fluctuations in the Hong
Kong financial market, the Group, as a well-established and
comprehensive financial services provider, remains committed
to maintaining high service standards for our clients. Given the
challenging economic conditions in Hong Kong, the Group has
adopted a prudent approach in its financing business.
Simultaneously, the Group will optimize resource allocation to
ensure efficient use of resources and will actively explore new
business and investment opportunities across various sectors,
aiming to drive steady growth while adapting to the evolving
market environment. Recognising the increasing focus on
green energy and ESG, the Group identifies an opportunity in
the natural gas industry, which, with its relatively lower carbon
footprint compared to other fossil fuels, aligns with the

Group's long-term business strategic goals.

FINANCIAL REVIEW
For the six months ended 30 June 2024, the Group's

consolidated revenue was approximately HK$36.0 million,
which decreased by about 9% as compared with
approximately HK$39.4 million during the same period in
2023. The Group recorded a consolidated loss for the period
amounted to approximately HK$65.9 million for the six
months ended 30 June 2024 against a loss of approximately
HK$133.7 million for the same period in 2023.

The decrease in loss was mainly due to (i) decrease in net
realised and unrealised loss on financial assets held-for-trading
of approximately HK$42.3 million for the period ended 30
June 2024 compared to same period last year; (ii) decrease
in impairment loss on accounts receivable of approximately
HK$8.4 million for the period ended 30 June 2024 compared
to same period last year; and (iii) decrease in staff costs of
approximately HK$13.1 million for the period ended 30 June

2024 compared to same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEET RS

To facilitate the review, the Group's revenue and segment ABEREE  EHREEZGBRLEZES T BER
information shown in Note 4 to the unaudited condensed — KHKisF4Ff R 2 AEE U LD EBE L EH
consolidated financial statements is reproduced below after — FEIBWES M :

some re-arrangements:

Revenue Analysis Wz 2 A
Six months ended Six months ended
30 June 2024 30 June 2023
BE-g-omE HE-Z-=%
AA=THLEAER ~AAZTHLEAEA
Proportion Proportion

of total of total Increase

revenue revenue  (decrease)

HK$000 % HK$000 % %

ks Y £

] st 6 (A2)

TER Y% TAR % %

Revenue from: REUTEEZ U3 :

Brokerage and Financing B RBE 28,624 79% 31,532 80% (9%)
Brokerage commission and other related fees  EEME R EMAEER 2,143 6% 2,558 6% (16%)
Undenwriting, sub-writing, placing and B HeH EER

sub-placing commission PRERE 178 - 900 2% (80%)
Interest income from brokerage clients REBREBEFZHEMA 10,342 29% 9,375 24% 10%
Interest income from money lending clients RERBERERPZMERA 15,961 44% 18,699 48% (15%)

Corporate Finance and Other Advisory Services %18 REERRE 2,667 8% 2,298 6% 169%

Asset Management EEER 811 2% 691 2% 17%

Insurance Brokerage R4 2,511 7% 2,130 5% 18%

Proprietary Trading HEEE - - - - -

Sales and Marketing of Digital Assets SREEHERER 1,339 4% 2,738 7% (51%)

Property Investment NERE 70 - - - 100%

Total revenue Bl 36,022 100% 39,389 100% (9%)
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MANAGEMENT DISCUSSION AND ANALYSIS
EEETR RS

Segment Analysis 2 EB DA
Six months ended 30 June
BEXA=tHLXMEA
2024 2023
—TE-NE —E-=%
HK$'000 HK$'000
FERT FHET
Segment results: DEPEAE -
Brokerage and Financing B kA (6,170) (25,574)
Corporate Finance and Other Advisory {2 EhE & H ith BB AR 75
Services (1,556) (4,905)
Asset Management BEER (279) (1,058)
Insurance Brokerage R K42 (198) (156)
Proprietary Trading BEER (44,679) (87,022)
Sales and Marketing of Digital Assets ~ BIE & E & L HE (1,826) 89
Property Investment MERE (3) -
Group segment loss EEHEEE (54,711) (118,626)
Fair value change on financial assets at A FEFRMREEBRERE
fair value through profit or loss MBEEZ A TEZD = (6,400)
Unallocated administrative costs AR5 BLAT BB AR (11,138) (8,718)
Share of result of an associate DIEBE N R 2 EE (15) 50
Loss before tax bR i A ES 18 (65,864) (133,694)
Income tax expense FTS R AX (77) (14)

Loss for the period

HA B 18 (65,941) (133,708)

11
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERRST

Brokerage and Financing

During the six months ended 30 June 2024, the Company,
through its indirect wholly owned subsidiary, namely, VC
Brokerage, provides securities brokering and dealing, margin
financing, and placing and underwriting services. It also
through another indirect wholly owned subsidiary, VC Finance,
provides money lending services. For the six months ended
30 June 2024, the brokerage and financing businesses
recorded total revenue of approximately HK$28.6 million as
compared with approximately HK$31.5 million for the same
period last year, representing a decrease of about 9%, and
accounted for approximately 79% of the Group's total

revenue.

Brokerage service

The Group’s brokerage commission and other related fees
from dealing in securities for the six months ended 30 June
2024 was approximately HK$2.1 million (six months ended
30 June 2023: HK$2.6 million), representing a decrease of
about 16%, and accounted for about 6% of the Group's total
revenue. The Group recorded a decrease in brokerage
transactions for the first half of 2024 as the average daily
trading turnover decreased by about 249% as compared to the

same period last year.

Meanwhile, the Group offers placing and underwriting services
to our clients, and acts as placing agent and underwriter for
Hong Kong listed companies’ fund-raising activities. For the six
months ended 30 June 2024, the Group recorded
approximately HK$0.2 million placing and underwriting
commission (six months ended 30 June 2023: HK$0.9

million).

Financing service

The Group's total interest income from financing for the six
months ended 30 June 2024 decreased by about 6% to
approximately HK$26.3 million from approximately HK$28.1
million for the same period last year, and accounted for about
73% of the Group's total revenue. The revenue included
interest income derived from both the brokerage business and

the money lending business.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financing service: Brokerage clients

The Group’s interest income from our brokerage clients
recorded approximately HK$10.3 million for the six months
ended 30 June 2024, representing an increase of about 10%
as compared to approximately HK$9.4 million for the same
period last year. The increase was mainly attributable to the
increase of average loan portfolio of our brokerage clients by
about 7% for the six months ended 30 June 2024 as
compared with the same period last year. For the six months
ended 30 June 2024, there was additional of impairment loss
of approximately HK$18.3 million on brokerage client
receivables (six months ended 30 June 2023: additional of
HK$9.8 million). The average interest rate for brokerage clients

is approximately 129%.

Financing service: Money lending clients

The Group's interest income generated from the money
lending services was approximately HK$16.0 million for the six
months ended 30 June 2024, representing a decrease of
about 15% as compared to approximately HK$18.7 million for
the same period last year. During the six months ended 30
June 2024, the Group did not grant any new loan (six months
ended 30 June 2023: 4).

As at 30 June 2024, the Group had 25 active loan accounts
(comprising 16 individuals and 9 corporations) under the
Company's Loan portfolio. The Company provides its financing
service to individual and corporation clients of different
backgrounds. The money lending business was funded by the

internal resources of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEERRST

The average loan amount of these loan accounts was
approximately HK$13.7 million (six months ended 30 June
2023: HK$12.7 million). The percentage of amount of loans
and interest receivables from the largest and the 5 largest
customers to total loans and interest receivables are about
10% and 40% (six months ended 30 June 2023: 10% and
399%) respectively. Certain loans are secured by collaterals
including equity shares of certain listed and unlisted
companies and legal charges on properties. Interest rates
charged to customers range from 8% to 18% per annum as
at 30 June 2024.

Assessment and approval

Prior to granting of a loan, the Group carries out credit risk
assessment on the customer, taking into account, inter alias,
background of the customer or the customer's shareholders
(as the case maybe), purpose of the loan, source of
repayment, value of collateral and guarantee(s), if any, and
the financial strength of the customer/shareholders/

guarantors.

The approval process for granting loans include the
completion of account opening form (for new customer) and
know-your-customer assessment. The finance department
would verify the information obtained (including identity,
business background information and collateral information),
check against supporting documents (including identity
documents, address proof, securities statements, documents
by conducting public searches and financial statements (for
corporate borrowers)) and initiate credit assessment form for
further processing. The board of directors of VC Finance would
be responsible for approving the grant of the loans. The legal
and compliance department would prepare the loan

documentation for signing.
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MANAGEMENT DISCUSSION AND ANALYSIS

In addition, the financial controller of the Group is responsible
for conducting the size test to determine if a proposed loan
would trigger any disclosure requirement under the Listing
Rules. The financial controller will also review the information
of the potential client to ascertain if a proposed loan may
constitute a connected transaction under the Listing Rules. If
the proposed loan triggers any disclosure requirements under
the Listing Rules, the financial controller will arrange the board
meeting for the directors of VC Finance and Executive
Committee of the Group to resolve the resolution in relation
to the approval of the proposed loan and make necessary

disclosure as required by the Listing Rules.

Principal of determining the interest rate

The basic interest rate charged to clients generally starts from
18% per annum. Additionally, collateral may be required
following negotiations with the clients. However, providing
collateral does not automatically result in a lower interest rate,
nor does the absence of collateral guarantee a higher rate. In
certain cases, a lower interest rate may be accepted due to
strong client requests, with the Group assessing the risk
associated with lending, as well as considering its cash
position, finance costs, and the opportunity cost of the funds

involved.

Monitoring and recovery

If a customer does not repay the loan principal or accrued
interest in accordance with the loan agreement, the finance
department would promptly report to the credit committee of
VC Finance including all directors of VC Finance. The credit
committee members of VC Finance meet once a month to
review the status of all customers, discuss necessary actions
required and serves as an input for loan classification in
calculating impairment loss on loan receivables for financial

reporting purpose.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEET RS

The actions taken for recovering delinquent loans would
include examination and evaluation of the relevant loan status,
discussion with the customer and internal discussion about
formulating possible action plan. Recovery strategy involve a
wide range of actions including revision of repayment terms,
addition of collaterals/guarantee, execution of settlement
agreement, foreclosure of collaterals/enforcement of
guarantees and commencement of legal proceedings. The
Group strives to strike a successful balance in its business
operations and risk management by adhering to its credit
policies in order to control the quality of its loan portfolio. The
Group has also appointed an independent internal control
advisor to conduct independent review on adequacy and
effective of internal control systems of the Group's money

lending business.

Major terms of the loans granted

Summary

ERETRPHA
FHERE

Number of active loan accounts

Average loan amount
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AEERER 2 EFRFKBMRRZITHHE
EREMFEREEFGOR - BEPETTH
i RAER WA ER T 2ITERE -
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BYAMELEBERNUSEEASERERETZ
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EAMEZ T+ ZFH

wZ
As at As at
30 June 31 December
2024 2023
R-ZZE-_WFE RZZT-_=F

XA=+RA +=A=+-A

25 25
HK$13.7 million  HK$13.5 million
13,700,000/ 5t 13,500,000/ 7T

Percentage of amount of total loans and
interest receivables from the largest
customer

Percentage of amount of total loans and
interest receivables from the largest 5
customers

Average duration

Average rate range (per annum)

KEFRATEPZRUER LN EBRE
HFeRRKERLFEZREZA
AL

REAREFZREKER L BB
EEHRKEREFEZBEZA
n

FHHR

MEgGE (F7%)

10% 10%

40% 39%

9.2 months 8.5 months
9.218 A 8.51E A
8% to 18% 8% to 18%
8EZ18E 8EZE18E
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Secured loans

Percentage of loans secured by collaterals
including listed and unlisted equity
securities and legal charge on properties
(“Secured Loans")

Average duration

Interest rate range (per annum)

Unsecured loans

Percentage of loans with no collateral
("Unsecured Loans")

Average duration

Interest rate range (per annum)

MANAGEMENT DISCUSSION AND ANALYSIS
EEETR RS

BHRIFE A

BRUEEAR(BRELMRIFLTER
BEREMELAERC) CER(THE
MEFDEERERZBN L

FHHR

TR &R (F7)%)

EBIE N
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ERgEzaI
FEHIR

) = 3 [ (4 7 %K)

As at

30 June
2024
R-ZE-WF
~AB=+H

38%

11.7 months
1718 A
12% to 18%
12EZ18E

As at

30 June
2024
R-ZZE-WF
ANA=+H

62%

7.5 months
7.518 A
8% to 18%
BEZEI18E

As at
31 December
2023
MRZZE_=%F

+=-—A=+—8H

35%

9.2 months
9.218 A
12% to 18%
12EBZE18E

As at
31 December
2023
RZTZ=%F

+-—RA=+—8H

65%

7.8 months
7.81E A
8% to 18%
BEX18E
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MANAGEMENT DISCUSSION AND ANALYSIS
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The money lending licence has been obtained by VC Finance
Limited (“VC Finance”), a wholly-owned subsidiary of the
Company, since 2003. The business strategy of VC Finance
focuses on providing larger loan amounts to high-net-worth
clients, allowing the Company to charge higher interest rates.
These clients are usually being financially well-established,
typically seek loans to enhance their investment opportunities.
They possess strong investment strategies and a high level of
financial acumen, which contributes to the protection of their
wealth and the management of substantial assets, thereby
presenting a relatively lower risk for the Company.

The abovementioned clients of VC Finance primarily fit this
profile. They are reputable or famous in the investment field
and/or possess the expertise to manage and grow their financial
portfolios effectively. By targeting this specific client segment, VC
Finance is able to leverage the financial stability and strategic
foresight of its clients to mitigate risks and secure returns for the
Group. This strategy not only supports the growth of the money
lending business but also aligns with the Company's broader

goals of achieving sustainability in long term.

In light of the significant changes in economic conditions
following the pandemic and the current market sentiment in
Hong Kong, marked by a stagnant stock market and the
downturn in the property market, the directors of VC Finance
have conducted a thorough review of the Money Lending
Business strategy. It is also noted that many previously
successful investors (including individuals, families and/or
companies), who are the target clients of the Group, are now
encountering financial difficulties such as bankruptcy and
liquidation, the Company has decided to adopt a more
cautious approach in the Money Lending Business. As a result,
the Company will be highly selective in approving new loans
until there is a clear improvement in the economic
environment. Concurrently, the Company will focus on
enhancing the management of existing loan receivables and
strengthening its cash position. This prudent strategy will
ensure that the Company remains well-positioned to capitalise

on future business opportunities as they arise.
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Additional impairment loss for the six months ended HE—-F

30 June 2024

JRIEE1R

EEETR

i B 53 Hr

—PgEN A =+ H ik 8 A 8BS

No. of loans Amount
EXREE ©8
HK$'million
BEET
Existing Stage 1 loans BEFBEREXR
— With ECL impairment - ISTEBEEEBRE 1 -
Existing Stage 2 loans RES_BEBREX
— With ECL impairment - IS FRHEEEEBERE 8 2.8
— With ECL reversal - IS TEBEEEEED 7 (11.7)
— No movement - W 1 -
Existing Stage 3 loans REE=BREX
— With ECL impairment - SISTEBEEERRE 1 10.9
— No movement - Wi 7 -
Total st 25 2.0
The significant impairment of approximately HK$10.9 million & X R & 910,900,000 7T %E@g}gzﬁﬁ
was due to the client's financial situation. The client has RN - ZELEFPEEEEE R A
become unable to repay the loans, and the Company has AAEHBUERRFRATEHAREBER -

taken action through legal proceedings to recover the loan.
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Maturity profile of the loans were as below:

Interim Report 2024 F %

ERZBHARRMT

Receivables No. of
gross carrying rollover
amount times
EWEREASE REIRE
HK$'000
THET
Matured 22 334.6 0-7
To be matured between 6 months and R 7SNEA =
1 year — F 5 8 8.7 1-2
343.3

The following factors have been principally considered when

evaluating a loan rollover:

Repayment Situation

If the borrower has demonstrated the ability and commitment
to meet repayment obligations and/or has made partial
repayments of the loan, indicating ongoing cash flow and

partial fulfillment of loan terms, the rollover will be considered.

Collateral or Security

The rollover of the loan will also be considered for any

collateral, securities with value, or guarantees are provided.

Terms of Loan Rollover

The Group carefully reviews the terms of the loan rollover
when approving it. The rollover period is generally assessed to
provide flexibility, enabling the Company to pursue repayment

at any time.

FEERRAREIZZERUATEE

ERIEL
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Market Conditions

It is important to emphasize that most of the loan rollovers
occurred between 2020 and 2023, during the COVID-19
pandemic. The Group has also taken the then prevailing
market conditions, including economic trends, interest rate
movements, and market prospects as well as the specific

government policy when considering a loan rollover.

For those matured loans, the Company held negotiations with
the borrowers in serious manner with an aim to agree
settlement plans or obtain further collaterals to protect the
Company's position. For those borrowers from whom
satisfactory responses are unable to obtain, the Company shall

take formal legal actions to recover the loans.

Compliance with Chapter 14 and/or 14A of the Listing
Rules and Money Lenders Ordinance

The Group is required to, and has at all times, strictly comply
with all relevant laws and regulations. The Company has
complied with those requirements as set out in Chapter 14
and/or 14A of the Listing Rules when it granted or extended
the loans to each of the respective borrower whose loan was

still outstanding as at 30 June 2024.

In addition to the Listing Rules, the Money Lenders Ordinance
constituted a major governance on the Group's money lending
business in Hong Kong. During the six months ended 30 June
2024, VC Finance did not receive any objection from and was
not investigated by the Registrar of Money Lenders (currently
performed by the Registrar of Companies) nor the
Commissioner of Police regarding the renewal of the money

lenders license.

EHEET R 50
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Impairment recognition as at period end

The Group applies the general approach, which is often
referred to as “three-stage model”, under HKFRS 9, in which
Expected Credit Loss (“ECL") of loan receivables are
determined based on (a) the changes in credit quality of the
loan receivables since initial recognition, and (b) the estimated
expectation of an economic loss of the loan receivables under

consideration.

Under the general approach, there are two measurement
bases for allowance of ECL: (a) 12-month ECL, which are the
ECL that result from default events that are possible within 12
months after the reporting date and are calculated as the
allowance for ECL on loan receivables weighted by the
probability of default accumulated over the 12 months after
the reporting date; (b) lifetime ECL, which are the ECL that
result from all possible default events over the expected life of
loan receivables and are calculated as the allowance for ECL
on loan receivables weighted by the probability of default

accumulated over the entire life of the loan receivables.

The allowance for ECL on loan receivables are derived from
gross credit exposure, recovery rate and probability of default.
The Group uses the following ECL formula to calculate the

allowance for ECL on its loan receivables:

Allowance for ECL = gross credit exposure x adjusted

probability of default x (1 — recovery rate)

For ECL assessment, the Group’s loan receivables are

classified as follows:

0) Stage 1 (Performing) includes loan receivables that
have not had a significant increase in credit risk since
initial recognition or that have low credit risk at the
reporting date. For these loan receivables, 12-month

ECL are recognised.
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(i) Stage 2 (Doubtful) includes loan receivables that have
had a significant increase in credit risk since initial
recognition (unless they have low credit risk at the
reporting date) but that do not have objective evidence
of impairment. For these loan receivables, lifetime ECL

are recognised.

(iii)y  Stage 3 (Default) includes loan receivables that have
objective evidence of impairment and are considered
as credit-impaired financial assets at the reporting date.

For these loan receivables, lifetime ECL are recognised.

Details of impairment recognition is as below:

EEERR ST
(i) BoREER(ESR)BEBVIHERAR
FERBREBEZM(RIFENRE R

ZEERKBRIE)
BHEZEWRER

BV ERERE
o X EIEWE M

5 EEIRBREFEREREERSSE -

(i) HF=ER(ELDE

BREEBREERE

ARBERARER—REERENH

BEZERWER

° BLEZ F W E M

5 REIREFEREREEESSE -

MEERZFHBET

As at As at

30 June 31 December

2024 2023

R-ZB-ME R-ZT-=F

AA=+H +tZA=+—H

HK$'million HK$'million

BEAR BEET

Stage 1 E—BER - 0.1
Stage 2 B _RER 61.2 93.1
Stage 3 E=RER 112.6 78.5
Total #3 173.8 171.7

For the six months ended 30 June 2024, the above
estimation was under the management's credit assessment on
the borrowers’ commitment and performance to repay the
loans. The rate of loans receivable ECL range from 9% to
100% (six months ended 30 June 2023: 14% to 1000%).

BHE_T—
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For the six months ended 30 June 2024, there was an
additional impairment loss of approximately HK$2.1 million on
money lending client receivables (six months ended 30 June
2023: HK$17.0 million).

Loan by categories and their collaterals details were as below:

Interim Report 2024 HH#{E

BE_ZT-_MEXA=+HLAER BK
MEXBEFPRBEBSZSHEIINREEED
2,100,000 T (HE-_ZEZ-_=F~A=1+8
1tE7<{@ A ¢ 17,000,000 7T) °

BEANEERRFRED ZERET

Category of Receivables gross  Interest rate
borrowers Loan products ~ Number of loans  carrying amount  range per annum Collateral details
EMAER EXER EXHME RBUREASE FIXEE ERREE
HK$'million
BEAT
Corporate Term loan 3 59.6  15.6% to 18% Shares of certain listed
companies
1S EHER 15.6% £ 18% ETLHRAES
Term loan 6 83.0 8% to 18% Nil
EHER 8% % 18% i
9 142.6
Individual Term loan 1 19.0 18% Land properties in Hong
Kong
f&A EHER R UES
Term loan 5 53.5  12% to 18% Shares of certain listed
companies
EHER 12% % 18% BT LHARES
Term loan 10 1282 12% to 18% Nil
THER 12% Z 18% &
16 200.7

25 3433
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Loan by borrowers’ background or industry profile details were — ZERAZ B SHAETESI D Z2EZTWT

as below:

Receivables

Number of  gross carrying

loans amount
FE W BR
ENEE BEH
HK$'million
BEET
Private investors FLAREE 13 128.5
Substantial shareholder or director of FHRARFERRSKES
listed companies 5 94.9
Financial services provider SRR REMAE 3 75.7
Energy EENES 2 21.8
Manufacturing gl 1 18.9
Subsidiary of listed company EWRABZHEB AR 1 3.5
25 3433
Overall, the operating performance of the brokerage and E®EWM=z KLKREERNEEZE_ZT -1
financing businesses for the six months ended 30 June 2024 X A=+ 8 1+t /<8 A 158 46 200,000;%
recorded an operating loss after tax of approximately HK$6.2 T2z BFBEKEREE (BE T - =F XA
million (six months ended 30 June 2023: loss after tax of =+ HIFXEA : B Fi 1% E18525,600,0005%
HK$25.6 million). TT) °
Corporate Finance and Other Advisory Services TEBEREMBEREFED
The Company through VC Capital provides corporate finance — ZAN‘Q &% ARERERPREECERE

and other advisory services to its clients. In addition, the
Company through VCCS provides corporate services, including
company secretarial services, registered office and business

services, etc., to listed and private companies.

&ﬁ@%ﬁﬁﬁﬁﬁﬁ‘% o b AR BE BER MW
ERBH/LETRMARFRHKERRY -
BRRME RS - %ﬁ#ﬂ#%ﬁ&ﬁﬁ%ﬂ&i‘%% 0

28



26

VALUE CONVERGENCE HOLDINGS LIMITED EZRZRER A T

MANAGEMENT DISCUSSION AND ANALYSIS
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For the six months ended 30 June 2024, the Company's
corporate finance and other advisory services recorded
revenue and loss after tax of approximately HK$2.7 million (six
months ended 30 June 2023: HK$2.3 million) and
approximately HK$1.6 million (six months ended 30 June
2023: HK$4.9 million), respectively. Its revenue accounted for

approximately 8% of the Group's one.

Asset Management

The Company through VC International Asset Management
Limited and Anli Investment Fund SPC, recorded revenue and
loss after tax of approximately HK$0.8 million (six months
ended 30 June 2023: HK$0.7 million) and approximately
HK$0.3 million (six months ended 30 June 2023: HK$1.1
million), respectively. Its revenue accounted for about 2% of
the Group’s one. The fund manager strived for new fund
projects for generating more commissions during the
Reporting Period, a certain set-up legal and administrative

costs have recorded.

Insurance Brokerage

The Group, through Experts Management Limited (“Experts
Management”), an indirect wholly owned subsidiary, was
engaged in the provision for insurance brokerage service.
Experts Management owns insurance broker company licence
and is entitled to conduct long term insurance business.
During the six months ended 30 June 2024, Experts
Management recorded revenue of approximately HK$2.5
million (six months ended 30 June 2023: HK$2.1 million)
with an operating loss of approximately HK$0.2 million (six
months ended 30 June 2023: HK$0.2 million).
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Proprietary Trading

As at 30 June 2024, the Group held equity securities listed in
Hong Kong of approximately HK$113.8 million (31 December
2023: HK$155.1 million) as financial assets held-for-trading,
which was stated at market value. The fair value of these
listed equity securities represents about 22% of the Group's
total assets as at 30 June 2024 (31 December 2023: 30%).
A few securities with relatively heavy weighs within the
portfolio were not performing well during the six months
ended 30 June 2024, resulting in an overall loss during the

period.

The Group invests mainly through purchases in the secondary
market. The management follows strictly the internal securities
investment policy and seeks the approval from the Board,
when necessary, so as to enhance the financial returns to the
shareholders and limit the risk exposure associated therewith.
During the first half of 2024, there was net sale of securities
investment of approximately HK$54.6 million (six months
ended 30 June 2023: net sale of HK$5.6 million).

For the six months ended 30 June 2024, the Group did not
record any revenue from the proprietary trading business (six
months ended 30 June 2023: Nil). Meanwhile, the Group
recognised net loss of approximately HK$41.4 million (six
months ended 30 June 2023: HK$83.7 million), including
realised loss of approximately HK$48.7 million (six months
ended 30 June 2023: HK$8.4 million) and unrealised gain of
approximately HK$7.3 million (six months ended 30 June
2023: unrealised loss of approximately HK$75.3 million).
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EHEET R 50

Below is an analysis of the financial assets held-for-trading

held by the Group as at 30 June 2024:

Industries

Information Technology
Energy

Industrials

Consumer goods and services

Financials

T%

CEIEEERT
BER

Ix

HEm MRS
Gl

— = —

=

AEER

MBEEDHITWT

Market value
As at 30 June

Percentage

to the Group's

MERNRA=+RIHIEEE

Unrealised
gain/(loss)
for the six

months ended

2024 total assets 30 June 2024

Bz

—EZMF

AA=+H

R-Z_-MF EARRE 1EAEA
AA=TH BEE ZARBR
ZM{E Bakk  WE S (EE)
HK$'million HK$'million
BEBT BEAT
1.9 0.3% 12.2

2.0 0.4% 6.9
71.1 14.1% (18.1)
215 4.3% (12.9)

17.3 3.4% 19.2

113.8 22.5% 7.3
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While the performance of different industries did vary, the
Group cautiously monitors the investment portfolio and shall
be determined to make any strategic moves. Overall, for the
six months ended 30 June 2024, the Group's proprietary
trading business recorded an operating loss of approximately
HK$44.7 million (six months ended 30 June 2023: HK$87.0

million).

Sales and Marketing of Digital Assets
During the six months ended 30 June 2024, the Group

recorded the revenue of approximately HK$1.3 million (six
months ended 30 June 2023: HK$2.7 million). Revenue were
mainly from commission of providing platform for mobile
game application. This segment recorded a loss after tax of
approximately HK$1.8 million (six months ended 30 June
2023: profit after tax of HK$89,000), which contributed to the
unfavourable market result in the sales and marketing of

Q-coins.

Property Investment

Following the completion of acquisition of Polyton China
disclosed above, the Group immediately entered into a rental
agreement for monthly rental since May 2024. It recorded the
revenue of approximately HK$70,000 and a loss after tax of
approximately HK$3,000 as at the six months ended 30 June
2024.
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Income tax expense

During the six months ended 30 June 2024, the Group
recognised an income tax expense of approximately
HK$77,000 (six months ended 30 June 2023: HK$14,000)
which included over provision of current tax of approximately
HK$66,000 (six months ended 30 June 2023: expense of
HK$71,000) and deferred tax expense of approximately
HK$143,000 (six months ended 30 June 2023: deferred tax
credit of HK$57,000). The over provision of current tax was
made for the over provision of PRC Enterprise Income Tax in
relation to the profitability generated from the sales and
marketing of digital assets business in prior year. The deferred
tax expense was recognised in relation to derecognised of the
deferred tax asset made in relation to asset management

segment.

Finance costs
For the six months ended 30 June 2024, the finance costs of

the Group amounted to approximately HK$1.9 million (six
months ended 30 June 2023: HK$1.9 million).
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Headcount and employees information

As at 30 June 2024, the Group employed a total of 61
employees (31 December 2023: 74), which excluded 11 self-
employed account executives for brokerage services (31
December 2023: 11), 1 self-employed account executives for
asset management service (31 December 2023: 1), and 56
and 5 were located in Hong Kong and the PRC respectively
(31 December 2023: 64 in Hong Kong and 10 in the PRC).
For the six months ended 30 June 2024, salaries and staff
benefit costs (including the Directors’ emoluments) and staff
commission amounted to approximately HK$20.7 million and
HK$0.1 million (six months ended 30 June 2023: HK$32.5
million and HK$1.4 million) respectively. Details had been
disclosed in Note 6 to the unaudited condensed consolidated
financial statements. The decrease in the salaries and staff
benefits costs of approximately HK$13.1 million during the
first half of 2024 was mainly attributable to the Group has

been restructuring human resources to be cost-effective.

Liquidity and financial resources/capital structure

For the six months ended 30 June 2024, the Group financed
its business operations and investments mainly with (i)
internal resources; (ii) cash revenues generated from
operating activities; (iii) convertible bonds; (iv) margin loans;

and (v) other borrowing.

The Group adopts a prudent treasury policy. As at 30 June
2024, bank balances and cash were denominated in Hong
Kong dollars, Renminbi and United States dollars as to
approximately HK$14.0 million, HK$1.9 million and HK$0.3
million respectively. The Group intends to maintain minimum
exposure to foreign exchange risks and those Renminbi is
mainly for the PRC's operation needs. All the bank balances
and cash were put in saving deposits and current accounts as
at 30 June 2024.
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As at 30 June 2024, the Group maintained margin loan
facilities from certain brokerage firms in the amount of
HK$18.5 million (31 December 2023: HK$18.5 million) and
margin loans obtained amounted to approximately HK$24.9
million (31 December 2023: HK$20.8 million). Interest rates
on the margin loan facilities range from 10% to 14% per

annum.

As at 30 June 2024, the Group's bank balances and cash, net
current assets and shareholders’ equity (other than clients’
segregated accounts) amounted to approximately HK$16.2
million (31 December 2023: HK$17.7 million), approximately
HK$403.4 million (31 December 2023: HK$462.0 million)
and approximately HK$447.3 million (31 December 2023:
HK$513.3 million) respectively, representing a decrease of
about 8%, 13% and 13% respectively as compared with that
of 31 December 2023. Current ratio, expressed as current
assets over current liabilities, was maintained at a satisfactory
level of about 9 times as at 30 June 2024 (31 December
2023: 9 times).

As at 30 June 2024, the total number of issued ordinary
shares of the Company was 2,473,523,040 (31 December
2023: 2,473,523,040).

Charges on group assets

As at 30 June 2024, trading securities with fair value of
approximately HK$92.2 million (31 December 2023: HK$95.2
million) were pledged with certain brokerage firms to obtain
margin financing.

As at 30 June 2024, the property with fair value of
approximately HK$18.0 million were pledged for a loan of

HK$9 million from an independent money lender.
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Foreign exchange exposure

It is the Group's policy for all operating entities to use
corresponding local currency as much as possible so as to
minimise exchange related risks. For the six months ended 30
June 2024, majority of the Group's principal businesses were
conducted and recorded in Hong Kong dollars with a part of
the sales and marketing of digital assets business in the PRC.
Impact from foreign exchange exposure mainly Renminbi was
immaterial and no hedging against foreign currency exposure
had been necessary. In view of the operational needs, the
Group will continue to monitor the foreign currency exposure
from time to time and take necessary action to minimise the

exchange related risks.

Contingent liabilities

As at 30 June 2024 and 31 December 2023, the Group did
not have any significant contingent liabilities. So far as known
to the Directors, there was no other litigation or claim of
material importance in which the Group is engaged or pending

or which was threatened against the Group.

Gearing ratio

As at 30 June 2024, the Group's gearing ratio, expressed as
total borrowings (being the margin loans, lease liabilities, other
borrowing and liability portion of convertible bonds) over
shareholders’ equity, was approximately 7.7% (31 December
2023: 6.0%).

Significant investments held, their performance and
future prospects
As at 30 June 2024, the Group held the following significant

investment:
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Financial assets held-for-trading

Included in the financial assets held-for-trading as at 30 June
2024 was the Group's investment in 56,216,000 shares or
approximately 0.74% of Hao Tian International Construction
Investment Group Limited (Stock Code: 1341) (“Hao Tian")
with fair value of approximately HK$45.0 million, which
amounts to approximately 9% of the Group's total assets. Hao
Tian and its subsidiaries are principally engaged in: (i)
securities investment; (ii) provision of securities brokerage and
financial services; (iii) asset management; (iv) rental and
trading of construction machinery; (v) provision of repair and
maintenance and transportation services; (vi) property
development; and (vii) money lending. The investment cost
was approximately HK$29.1 million. During the six months
ended 30 June 2024, its share price has decreased by
approximately 6%. During the year ended 31 March 2024,
their group recorded loss attributable to shareholders of
approximately HK$463 million, and no dividend was received
from it. Hao Tian is a conglomerate with businesses diversified
into different areas and is an excellent investment target. The
Group was conservative about its future prospect and intends
to hold the investment with an aim for long term capital

growth.

Material acquisitions and disposal of subsidiaries,
associates and joint ventures
For the six months ended 30 June 2024, the Group did not

complete any material acquisition or disposals.

Future plans for material investments or capital
assets and their expected sources of funding in the
coming year

As at 30 June 2024, the Group had no other known plans
with regard to material investments or capital assets and their
expected sources of funding in the coming year, nor any
significant commitments contracted but not provided for in

respect of purchase of property and equipment.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

EAGSRER A EEKRAR

For the six months ended 30 June 2024
%Z:ZF:_?_EIEE/\H +E|JJ:/\1.H

Six months ended 30 June
BZEAB=1+HIEXEA

2024 2023
—E-ME —E-=F
Notes HK$'000 HK$'000
Bt 5 THET FHET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Revenue Yoz 4 36,022 39,389
Other income E U A 4 901 1,382
Other gain and losses, net Hpth s [ B 18 # 58 5 (41,155) (90,127)
Impairment loss on accounts JE W BR SR 2 R B
receivable, net SRR (20,303) (28,666)
Staff costs B IR 6 (20,789) (33,927)
Commission expenses HeRZ (2,849) (2,883)
Depreciation of property and MERREBINE
equipment (365) (469)
Depreciation of right-of-use assets {f F#EEEE (3,492) (3,658)
Amortisation of other intangible — E i £ i & & # §%
assets (143) =
Finance costs B & kA 7 (1,876) (1,884)
Other operating expenses HEheEmx (11,800) (12,901)
Share of result of an associate DI E RN R 2 EE (15) 50
Loss before tax B 5% AT /&5 18 (65,864) (133,694)
Income tax expense FTSBiF 8 77) (14)
Loss for the period BN EE (65,941) (133,708)
Other comprehensive expenses  HAA HE 2 HH %
for the period
ltem that may be reclassified HEgrpgEmsElEEBHn
subsequently to profit or loss: FRZIER -
Exchange differences arising on & /8N EFEEFE 4
translation of foreign ZEREE
operations 23 (48)
Total comprehensive expenses for Hi A 2 M i X 4258
the period (65,918) (133,756)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ERAGSEERAMEERAR

For the six months ended 30 June 2024
BE-_ZT_WFXA=+HIREA

Six months ended 30 June
BZAB=1+HIEXEA

2024 2023
—E-gFE —E-=F
Note HK$'000 HK$'000
B 5E FERT FHET
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Loss for the period AT AL EA
attributable to: B8
Owners of the Company RARHEE A (65,377) (134,059)
Non-controlling interests SRR (564) 351
(65,941) (133,708)
Total comprehensive expenses for AT A TG EE
the period attributable to: > 4858
Owners of the Company KARHEE A (65,361) (134,090)
Non-controlling interests FEIE IR 2 (557) 334
(65,918) (133,756)
Loss per share (HK cents) FRERE GBI 10

Basic and diluted EXREE (2.64) (5.82)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BRAGSHBRAR
As at 30 June 2024
R-ZT-_WMENA=TH

30 June 31 December
2024 2023
—E-NE —E =
AA=+H +ZA=+—H
Notes HK$'000 HK$'000
B 5 FHET FAT
(Unaudited) (Audited)
(REER) ('Z)
Non-current assets kRBEE
Goodwill EES 7,630 7,630
Trading rights R = -
Other intangible assets Hiv | & E 4,144 4,287
Interest in an associate REEE R A2 ER 823 838
Property and equipment L EEL 19,225 1,487
Statutory deposits EEE® 1,518 1,518
Rental and utility deposits HekKkEEZRS = 523
Right-of-use assets EREEE 3,678 7,170
Financial assets at fair value BAFEINEREER
through profit or loss FERECVBEE 12 = 12,700
Financial assets at fair value BRATEYNEREREEM
through other comprehensive THWRAREEZ
income MBEE 16,439 16,439
53,457 52,592
Current assets REEE
Inventories FE 693 1,339
Accounts receivable JFE L5 BR 3% 11 301,738 312,861
Prepayments, deposits and other JB A « 24 &
receivables B pE W R 7,851 29,363
Financial assets at fair value BAVFEINREEER
through profit or loss FRERIE MG EE 12 126,467 155,133
Deferred tax assets EEFIREE = 143
Bank balances and cash RITEBNIRE 16,189 17,721

452,938 516,560
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BEAGESMBIRRE
As at 30 June 2024
RZTEZMNFEARA=TH

30 June 31 December
2024 2023
—E-F B
ANA=+H +ZA=+—H
Notes HK$'000 HK$'000
M3E FET FET
(Unaudited) (Audited)
(REEZ) (EEZ%)
Current liabilities REBaE
Accounts payable FE T BR 5K 13 3,637 3,429
Accrued liabilities and EETaER
other payables H S BR FX 16,998 23,204
Margin loan payables ERREZER 24,866 20,838
Lease liabilities HEA®E 4,008 6,967
49,509 54,438
Net current assets REBEEFH 403,429 462,122
Total assets less current HEERRBARS
liabilities 456,886 514,714
Non-current liabilities FERBEE
Deferred tax liabilities EEBIBAE 537 537
Other borrowing H & 14 9,000 -
Lease liabilities HEARE - 895
9,537 1,432
Net assets EEFE 447,349 513,282
Capital and reserves BEARFE
Share capital & AR 15 1,810,848 1,810,848
Reserves & (1,362,507) (1,297,131)
Equity attributable to KXNREEAEGESR
owners of the Company 448,341 513,717
Non-controlling interests FEERER (992) (435)
Total equity ERERH 447,349 513,282
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERGF SRR IR

For the six months ended 30 June 2024
BE-_Z_NFXXA=+HIR@EA

Attributable to owners of the Company

ARRERAER
Investments Non-
Share Capital Exchange  revaluation  Share option Accumulated controlling
capital reserve reserve reser\g reserve  Other reserve losses Total interests Total
REE
e ERGE EiRE e BRERE bR i ER it FoRES &zt
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HKS$'000
TR T FER ThR TR T TER TR T T
(Note a) (Note b)
(Hf3ta) (Ryitb)
At 1 January 2024 (Audited) i 13
—A-R(EER) 1810848 123,758 677) (191,195 11,088 (462)  (1,239,643) 513,717 (435) 513,282
Loss for the period AnEL = - - - - - (65,377) (65,377) (564) (65,941)
Other comprehensive expense  BAEMH 2R R
for the period
Exchange diference asingon ~~ BEBSNFBEEE L
translation of foreign ENZE
operations - - 1 - - o = 1 7 8
Total comprehensive income FM2ARA
(expense) for the period (A%)e8 - - 1 - - - (65,377) (65,376) (557) (65,933)
At30 June 2024 (Unaudited) ~ R=Z=REFXA=tA
(RE%7) 1,810,848 123,758 (676)  (191,195) 11,088 (462)  (1,305,020) 48341 (992) 447349
Atrbutable to owners of the Company
KATREAER
Convertble nvestmens Non-
Share bonds Eichange revdluation  Share option Accumuleted controling
cpitd Capital resene fesene fesene fesene resene  Other resenve [osses Total interests Total
ThRES REE(
o ERRE B ERRE B BRERE EfGE ZitER g FERER g
HK$'000 HK$'000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HK 000 HK§ 000
Thn Thn Thn Thn TEn TEn TEL TEL TEL T Thn
(Note ) (Note b)
(Hita) (Hsth)
At T Jenuary 2023 (Audited)
1760344 123,758 1565 (5%0) (185,042) 4604 (767) (956,234) 47,638 12 T47,650
(Loss) proftfor the period - - - - - - - (134059) (134059) 1 (133,708)
Other comprehensive expense
for the period
Eichange diference arsing on
translaton of foreign operations EiZE - - - (31 - - - - (31) M (@)
Total comprehensive (expense) income HR2E ()
for the perod kAgE = = = 61) = = S (MY (1340) B (157
Issue of shares by placement 36,000 - - - - - - - 36,000 - 36,000
Transaction coss atiibutabl fo issue 155
o shares by placement 6] - - - - - - - ) o 3
Recognition of equity-setfed share RER
apton expense ERERY - - - = = 11,134 = = 11,134 = 11,134
Reversalof share opton resene ipon ~ REREXHAALER
[epse of share options ik - - - - - (14) - 14 - - -
Issue of shares upon acquison of \C ~ EHBEREEEEER
Intemationa Asset Menagement BRAF(HRIZE
Limited (fomery known s *Anl REERRRAA)
Asset Management Limited") and TeAnl nvestment Fund
At Investment Fund SPC SPCEaRkG 13863 - - - - - - - 13863 - 13863
At 30 June 2023 (Unaudited) “FrA=1H
(k&EH) 1810204 1237% 1565 @) (186504 15704 061 (090219 67450 36 674888

39



40

VALUE CONVERGENCE HOLDINGS LIMITED EZRZRER A T

Interim Report 2024 HH#{E

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRG S ESEHR

For the six months ended 30 June 2024
BE-_ZT_WFXA=+HIREA

Notes:

(@)

(b)

Capital reserve

Pursuant to a scheme of capital reorganisation, which became
effective on 28 May 2003, the High Court of Hong Kong had
approved the reduction of the Company's capital and the
cancellation of the Company's share premium account. The
credit arising from the reduction of the share capital account and
cancellation of the share premium account, after eliminated
against the accumulated loss, in the aggregate amount of
HK$123,758,200 was transferred to a capital reserve account of
the Company. Such capital reserve account will not be treated as
realised profits, and shall be treated as an undistributable
reserve of the Company until and unless the creditors of the
Company as at the date of the sanction are fully settled. In view
of the fact that the Company had already fully settled the
relevant debts due to the creditors, the Company is of the view

that the reserve is distributable to the Company's shareholders.

Other reserve

Other reserve represented the differences between the purchase
considerations and the amounts acquired from non-controlling
interests arising from acquisitions of the remaining equity
interests of 9.90% and 8.84% in VC Capital Limited and VC

Asset Management Limited respectively completed in 2012.

During the year ended 31 December 2023, VC Asset
Management Limited had been disposed and the related
amount of other reserve approximately HK$305,000 had been

eliminated.

Wit

(@

(b)

NG

BER-_ZZT=FRAA -+ N\BERZEAR
BAFE - BASFERIERRA R RR
RRFFHAR R Z D & B o BB AR A BR
R E D R EERFTE 4 2 R R E518
Y8418 2 4858 5123,758, 2008 L ' B A
RARZERREE ZEABRERTEH
BREBEBR N MERARRBZ A
REE EERRIERADARZESERZ
ERBEERSEMN AL - ERADREBH
ENEREEAZBRER  WARARE
WREEBEE AR TARRARE -

H A 5 15

HibFEEREMEERER S HINEERRE
BERARKEREEEEBRAASERT
29.90% [28.84%R% A #E %5 2 fE B KB B P
WERB 2ENEZRE FRARBER-F
—ZFREK

RZE-_=F+_A=+—HULEFE E&R
EEEEARAAETHE  mMEMREEZ
£ E#305,000/8 T E T H 8 -
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HAGERERER
For the six months ended 30 June 2024

HE-_Z_WMFENA=Z+HINHEA

Six months ended 30 June

BEANA=THILAXEA

2024 2023
—EomnmEF —E-=F
HK$'000 HK$'000
THET THET
(Unaudited) (Unaudited)
(REEZ) (RE&EZ)
Net cash from (used in) operating RETHFEB(FFRARE
activities FE 11,534 (39,239)
Net cash (used in) from investing RETE (FA) s
activities ReFE (18,050) 265
Net cash from financing activities METHFESREEE 4,997 31,986
Net decrease in cash and cash ReRBELEEER
equivalents ZHD R (1,519) (6,988)
Cash and cash equivalents at the MyzBekRELEEERE
beginning of the period 17,721 32,309
Effect of exchange rate changes EXBHITE (13) 71
Cash and cash equivalents at the end HIRZBEERRESZEEHER -
of the period, represented by bank HIRTESRRESAR
balances and cash 16,189 25,250
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EEAGR & MBS R R M

For the six months ended 30 June 2024
BE-_ZT_WFXA=+HIREA

1.

GENERAL

The Company is a public limited company incorporated
in Hong Kong and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of the registered office and principal place of
business of the Company is 6/F, Centre Point, 181-185
Gloucester Road, Wanchai, Hong Kong.

The Company and its subsidiaries (the “Group”) are
principally engaged in (i) the provision of financial
services; (ii) proprietary trading; (i) insurance brokerage
service; (iv) sales and marketing of digital assets; and (v)

property investment.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements for the six months ended 30 June 2024 have
been prepared in accordance with Hong Kong Accounting
Standard 34 (HKAS 34) “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") as well as with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities (the “Listing Rules")
on the Stock Exchange.

The preparation of the interim financial information in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and expenses
on a year-to-date basis. Actual results may differ from

these estimates.

The unaudited condensed consolidated financial
statements and selected explanatory notes thereon do
not include all of the information required for full set of
financial statements prepared in accordance with Hong

Kong Financial Reporting Standards (“HKFRSs").

—REHR
RARAR—RREBFMKIZARE
AT ERODREBHEXZAER
Bl ([BEAZFT]) B o AR AT MtE
BRFELEEMB MU RBEBEFE
THTE181-1855 P Ia M E R E6HE o

ARARIREMBLAB ([AKE]) FE
REORESRRE ()BZEEE:

% (INRBELIRE : (VEERERE
BIEEE RWUERE -

R A
BE_T_MWFRA=THILREAZ
ARBBECBPRGEAVBBRRDIIEREE
2o g ([BEEAMAE]) Bk
ZEBEHENFEIMAR ([FEGHE
AIFE3455 ) [ HIR B s ] A R B &2
Prag s Em R A (T LR R M8k
TARZEAEBEREMRE

EEENRAENABT LG ERF34
ﬁ2¢ﬁﬁﬁéﬂﬁ%%¢ﬁ%%‘ﬁ
it R R ﬁﬁ%w%gﬁﬁ“ZE%
NRBFENSREEFEZEE
B BARRXZEHRESH %m%
AR FR/AAMBA -

A EZE PR AP BRER R AR
ZHAMEL B EREEFEMBEHRS
ZR((BEEMBHRELER]) RUEE
MBEBREABZABER -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION (continued)

The condensed consolidated financial statements are
unaudited, but have been reviewed by the Audit
Committee of the Company. The unaudited condensed
consolidated financial statements are presented in Hong
Kong dollars, which is also the functional currency of the

Company.

The financial information relating to the year ended 31
December 2023 that is included in the unaudited
condensed consolidated financial statements as
comparative information does not constitute the
Company's statutory annual consolidated financial
statements for that year but is derived from those
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) (the “Companies

Ordinance”) is as follows:

The Company has delivered the audited consolidated
financial statements for the year ended 31 December
2023 to the Registrar of Companies as required by
section 662(3) of, and Part 3 of Schedule 6 to, the

Companies Ordinance.

The Company's auditor has reported on those financial
statements. The auditor's report was unqualified; did not
included a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under sections
406(2), 407(2) or (3) of the Companies Ordinance.

A% AR TSR M A

For the six months ended 30 June 2024

HE-_Z_WMFENA=Z+HINHEA
mBEEE (F)

AR AE ISR R ARKEEZ  EE /A

ARAREREZELEN - AEEZEH

RAEVBEREAB TR BLMAR
NEZNEEER -

RAREEZERGEMBERERANEH
EE_=F+ZA=+—HILEFE
ERLELBER 2 M BEER L TEE AL
AIEEZFEZAEFEREMBER
ROEWDHEZEMBRERDG - BEERQ
Al ml (Ee22&) (2 AERI]) #436
GIAERTHREREZS ZAEV B R
RZE—FERMOT

KRB 2RI R RGEDIE662(3) 15 KMt
REEIBZERKBE_T_=F+=
AR=+—BIEFEZRERGEMBR
KRN ARFMERR -

RARIZEMERZEVHIREK L AR
H o REMBMETERE  WEHAZ
BRMEYEREREIELRBZ2ERT
LR A A BREEBZEMEE 5
BEAREQBGOEI06Q)K - F
407(2)3(3)IEFTE L Z BRidt ©
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EEAGR & MBS R R M

For the six months ended 30 June 2024
BE-_ZT_WFXA=+HIREA

3)

SIGNIFICANT ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis except for
certain financial instruments that are measured at fair values
at the end of each reporting period.

Other than changes in accounting policies resulting from
application of new and amendments to HKFRSs, the
accounting policies and methods of computation used in
the unaudited condensed consolidated financial statements
for the six months ended 30 June 2024 are the same as
those followed in the preparation of the Group's audited
annual consolidated financial statements for the year ended
31 December 2023.

In the current interim period, the Group has applied, for the
first time, the following new and amendments to HKFRSs
issued by the HKICPA that are mandatorily effective for the
annual period beginning on or after 1 January 2024 for the
preparation of the Group’s unaudited condensed
consolidated financial statements:

Amendments to Classification of Liabilities as
HKAS 1 Current or Noncurrent

Amendments to Non-current Liabilities with
HKAS 1 Covenants

Amendments to Lease Liability in a Sale and
HKFRS 16 Leaseback

Amendments to Hong Kong Interpretation 5
HK Int 5 (Revised) (Revised) Presentation of
Financial Statements
— Classification by the
Borrower of a Term Loan
that Contains a Repayment
on Demand Clause

Supplier Finance
Arrangements

Amendments to
HKAS 7 and HKFRS 7

The application of the amendments to HKFRSs in the
current period has had no material effect on the Company's
financial performance and positions for the current and prior
period and/or on the disclosures set out in the unaudited
condensed consolidated financial statements. The Group
has not applied any amendments to HKFRSs that is not yet
effective for the current accounting period.

FTESTTBER
RBERHRELHBREDRELR
AEERY EETLREENREH
LER T AT EF BB -

BRERBHEG REETREY B RS
ERMSI R BT RRESI  BEZ
ZMERA=ZTHERERZARER
ZEREREMBEHRRARAZ R
MRet8h% EREAEEBEE_FT
TEFE+ A=+ -HIEFEZRER
EFEAVBBMERAEAERR -

RAFHHRE - AEEERRAEE
ZAREZERRA P BRRERRA
LTHEESFMASEMRN T M
F—A—- B KRB ZFEHEBE
R B RS ER] BT MG R
8l :

BAGERE R KBEEIERR

ZAERT BIERE
BREGFEAEIR MEZOKREZ
AT FRBEIE
BAAMBHREEN BEREDRSH
F165% 2 BFT ZHERE

BEREBESHE (K BEREESH
B2 ZE7] (Fe &) B %
BRZZS
—fERAH
RIBRENRE
BIRRZEB
BEXETOE
TG ERETR HEBRELH
RBEYHRE
ERETR2IEFT

RAHR R B RET BB M B ®E LR
HAME B ERRARRZHMBERR
RS R,/ RREEXGAEE Y
BHREAMBCHBEFALBEATE -
AL B ERAERN A FHIRE R
AR EETBREMBRELER -



VALUE CONVERGENCE HOLDINGS LIMITED ERZRERA A
Interim Report 2024 k&

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REVENUE AND SEGMENT INFORMATION

Revenue principally arises from the financial services
business comprising (i) the provision of securities
brokering and dealing, provision of margin financing and
money lending services, provision of placing and
underwriting services, provision of mergers and
acquisitions services, and other corporate finance related
advisory services; (ii) provision of asset management
services; (iii) provision of insurance brokerage services;
(iv) sales and marketing of digital assets; and (v)

property investment.

BRG S TSR RM &
For the six months ended 30 June 2024
@ﬁ—v_qu/\ﬂ +E|JJ:/\1.H

4. W@mRkoEER

WaFEREESRREES  EFEE
(WVRHBHSLCLLEE  BERESH
BRMERE  REREERBHERS
RHSHEKERY  IEMEERSE
ERERRY  (NEHEETERT
(IR ERB LIRS 5 (V)BT EEH
EREE  RMWERE -

Six months ended 30 June
BEAA=1+HILAEA

2024 2023
—E-ME —T-=F
HK$'000 HK$'000
FERx FHET
(Unaudited) (Unaudited)
(REER) (REER)
Revenue e =
Revenue from contracts with ERMBERMEEREISHER
customers within the scope of NEEFITYEHNZWE
HKFRS 15
Disaggregated by major services lines 2+ Z Ri5 & o
— Brokerage commission and other - BEEFMGREAE R
related fees from dealing in Hih g E A
securities 2,143 2,558
— Underwriting, sub-underwriting, — B 2BH EEES
placing and sub-placing REZRE
commission 178 900
— Arrangement, referral, advisory and ~ — &8 - 89 - B R EM
other fee income 2 AUl A 2,667 2,298
— Asset management - FEEHE 811 691
— Insurance brokerage — R 2,511 2,130
— Sales and marketing of digital assets — $5%% R EHBEEE 1,339 2,738
— Property investment — MERE 70 -
9,719 11,315
Revenue from other sources R EHMRIR W E
— Interest income from clients - RAEPZFEKA 26,303 28,074

36,022

39,389
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EEAGR & MBS R R M

For the six months ended 30 June 2024

BE-_ZT_WFXA=+HIREA

4. REVENUE AND SEGMENT INFORMATION

(continued)

4. W@mkoEES (&)

Six months ended 30 June
BEAA=1+HILAEAR

2024 2023
—E-mE —E-=F
HK$'000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REBER) (REEFEZ)
Other income Habug A
Interest income from authorised KERAHE 2 F B WA
institutions 359 401
Interest income from convertible KB ARRES 2 FERA
bonds 99 99
Other interest income H A F B ULA 409 612
Government grants (note) BT B (A at) 30 245
Sundry income HMIEMA 4 25
901 1,382
Total income WA R 36,923 40,771

Note:

During the six months ended 30 June 2024, the Group
recognised government grants in respect of COVID-19-
related subsidies, of approximately HK$30,000 (six
months ended 30 June 2023: HK$245,000) related to
Hong Kong Institute of Human Resources Management
Job Creation Scheme provided by the Government of the
Hong Kong Special Administrative Region under the Anti-
Epidemic Fund. There are no unfulfilled conditions and
other contingencies attached to the receipts of those

subsidies.

EX

HE-_Z-_WMEXA=+AHLNMHE
B+ AR &£ @ 5 COVID-1948 B 4 Bh &
T SR R AT 4 B 4930,00078 7T (B = =
T--FXAZ+tHLEAMAA:
2450008 ) P REBANERE
BEAERUE HARSEHE
BFATHRRBRNREREES T#
oz at g - MKEZS/HAmE - I
M RER ISR R H A s A
I o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REVENUE AND SEGMENT INFORMATION
(continued)

The Group's operating businesses are organised and
managed separately, according to the nature of products
and services provided, with each segment representing a
strategic business unit that offers products and services
which are subject to risks and returns that are different from
those of the other operating segments. The Group manages
its businesses by divisions, where are organised by different
business lines.

Information reported to the Group's Executive Committee,
being the chief operating decision maker, for the purposes
of resources allocation and performance assessment is
prepared on this basis. The Group has identified the
following seven (six months ended 30 June 2023: six)
reportable segments under HKFRS 8 Operating Segments as
follows:

(i) the brokerage and financing segment engages in
securities brokering and dealing, provision of margin
financing and money lending, and placing and
underwriting services;

(i) the corporate finance and other advisory services
segment engages in the provision of corporate
financial advisory services and company secretarial
services;

iii) the asset management segment engages in the
8 8 8ag
provision of asset management services;

(iv) the insurance brokerage segment engages in the
provision of insurance brokerage services;

(v) the proprietary trading segment engages in the
trading of equity securities, debt securities and other
financial products;

(vi) the sales and marketing of digital assets segment
engages mainly in earning commissions from
facilitating the sale and marketing of digital assets in
electronic platform; and

(vii) the property investment segment engages in earning
rentals from investment property.

BRG S TSR RM &
For the six months ended 30 June 2024
@ﬁ—v_qu/\ﬂ +E|JJ:/\1.H

Wik o ER (&)

$%Ixméiﬁﬁﬁﬁkﬁim&%
BeHEoREMNREERE SOBR—
(B ﬁ%fZFm&%ﬁ%ﬁ
HemkMRRZ@E - BRRNEME
BN e AEBEEDEBORMAETE
B UBEBORSTREBLE

AASERHITEZEES (AIXT2EERRE
B)RBZEMTDARERD EEKA
Al YR EAERERE - REBDR
BEBIM G HREER BN KL D]

ﬁﬁfﬁ?@]’t1.(@@17?7: 7N H
=T+ BIERMBEA : RE)ET®E D
o

() BERBEXEBGDBRBTESFLLRL
REE RERESRERNE -
ARRERBHERE

(i) EEBENMEMBERREESD B
HERHECEREBERARE LA
WE RS

(i) BETEER O BRBREHEET
ER

(iv) RERELEBDAREFRERRE
AR TS

(v) B2EEXBOBUERAES
BEBEFLRHEMERERES

(i) B EEREREREB I EE
HEBBRHEETFaIEBEE
BEEMRDAS &

(i) MEREDHUREEBREMER
BT -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EEAGR & MBS R R M

For the six months ended 30 June 2024
BE-_ZT_WFXA=+HIREA

4.

REVENUE AND SEGMENT INFORMATION 4. WHERDIIER (8)
(continued)
The following tables represent revenue and results TREIBE-_E_NER_T_=
information of these operating segments for the six NAZTHREARBAAZEREDE 2K
months ended 30 June 2024 and 2023. mREEER -
Six months ended 30 June 2024 (Unaudited) BE-ZE-_MOENAZ=Z+HILEAEA
(REER)
Corporate
finance and
Brokerage other
and  advisory Asset  Insurance ~ Proprietary Digital ~ Property  Segment
financing ~~ senvices management  brokerage trading assets  investment total - Efiminations Total
TEHER
BER HpER 4EER  RREL REEE  BEEE  NERY
HERE  BEEE £B £8 £B £B ES - 5 i) i
HK$000  HK$'000  HKS'000  HKS'000  HKS'000  HKS000  HK$'000  HK$'000  HK$'000  HKS000
fén TRz TEr  TEn  FEx  TEx  fEx  TEr  TEr  TEn
Segment revenue APlE 28624 2,667 811 2511 - 1339 0 3602 - 36
Inter-segment sales AYBEEE - 791 - - - - - 791 (191) -
28,624 3458 811 2511 S 1339 70 36,813 (191) 36,022
Segment loss PRl (61700 (1,556) (219) (198) (44679 (1826) 3 (47) - (s4T)
Unallocated administrative costs RARAUAA (11,138)
Share of result of an associate MEBELR 5 (15)

BARRIER

Loss before tax for the period

(65,864)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

4. REVENUE AND SEGMENT INFORMATION

(continued)

Six months ended 30 June 2023 (Unaudited)

BRG S TSR RM &
For the six months ended 30 June 2024
HE-_ZT-_M&XA=1+HIL @A

Wik o ER (&)

BE_ZT_=—"FXA=TBLXEAAH
(REEZ)

Corporate
finance
Brokerage and other
and advisory Asset Insurance Proprietary Digita Segment
financing seices  management brokerage trading assets total ~ Eliminations Total
gak  PERER
B EfbER AEER RRaL BEEE YERE
£h RxH 25 £ 55 £ pkkE 4 @i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000 HK$'000
TiEn T TR Thn TiEn T TiEn T Thn
Segment revenue Palliesy 31532 2,298 691 2130 - 2738 39,389 - 39,389
Inter-segment sales NBREEE 720 506 - - - - 1226 (1,226) -
32252 2,804 691 2,130 = 2738 40615 (1226) 39,389
Segment pot (o)~ AFEF(BE) (5579 %5 (109) (%) (©702) B (118626) - (1869)
Unallocated administiative % A B/ THA A
coss (8718)
Farvelue changeon AT EJIRRERS
financid assets atfar ~ HEAR ([HLTES)
value through profitor ~ ERABEERE)
loss (‘FUTPL') LHBEEZDTE
25 (6400)
Shareof esultofan - AEBERT 2 EE
associate 50
Loss before tax for the ~~ AAABHAER
period (133,694)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EEAGR & MBS R R M

For the six months ended 30 June 2024
BE-_ZT_WFXA=+HIREA

4.

REVENUE AND SEGMENT INFORMATION
(continued)

Segment profit or loss represents the profit earned by/
loss from each segment, before the adjustments of
unallocated administrative costs, fair value change on
financial assets at FVTPL and share of result of an
associate. This is the measure reported to the Group's
Executive Committee for the purposes of resource

allocation and performance assessment.

For the six months ended 30 June 2024, one single
customer (six months ended 30 June 2023: one
customer) contributed 10% or more of the Group’s
revenue. The Group's operations are mainly located in
Hong Kong (place of domicile). The Group's revenue
from external customers is mainly derived from Hong
Kong for the six months ended 30 June 2024 and 2023.
Almost all of its non-current assets other than financial
instruments are attributed to the operations in Hong

Kong.

Segment assets and liabilities are not presented as they
are not regularly provided to the Group’s Executive

Committee.

Wik o EER (&)

DEEMELBEEES D ARERZ
R EEZEE YARBBERDET
BARA - I aFES R R E RS REE
ZHEEEZAFEZEIARDIEHE
REZEZE - WIHAARERTRZES
BEARDEERRFERRIEE -

HEZZ-_MEAA=F+HIL-HEA -
—ZE-RFEMZUEEAEE R
10%k A E(BE=ZT=_=F A=+
HIEARER: —2%8F) - AEBEZ%¥
BHEERXRES (B - BHEZ
ENFRZE=ZFRNA=ZFTHILESN
@A AEEHINFIREFZKRZEERE
BB - AEELT2HERDEE (B
CREBINGREBEKEH -

RS A E R A AR R
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For the six months ended 30 June 2024

HE-_Z_WMFENA=Z+HINHEA

5. OTHER GAIN AND LOSSES, NET 5. HttW = R EEFEE

Six months ended 30 June
BEAA=1+RHIEAEA

2024 2023
—E-NE —E-=F
HK$'000 HK$'000
FEx FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net exchange loss ERERFE (19) (26)
Fair value change of financial assets BRAFEIEREERRERE
at FVTPL ZHBEEZ ATEER — (6,400)
Gain on disposal of property and HEMERZE 2 W
equipment 230 =
Net realised and unrealised loss on REEBEVKEECEERK
financial assets held-for-trading RAEWEIEFR (41,366) (83,701)
(41,155) (90,127)
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For the six months ended 30 June 2024

BE-_ZT_WFXA=+HIREA

6.

STAFF COSTS (INCLUDING DIRECTORS’ 6.

EMOLUMENTS)

EIRA (BREEHS)

Six months ended 30 June

BEANA=THILAEA

2024 2023
—E-mE —E-=F
HK$'000 HK$'000
THERT FHET
(Unaudited) (Unaudited)
(REEEXK) (REEZ)
Staff commission BEIRES 711 1,379
Salaries and wages HekIA 17,800 19,440
Staff welfare SITEA 1,151 1,282
Recruitment costs R B AR 4 6
Termination benefits REMES 23 =
Provision of long service payment/ RERE S FRIEFBE
annual leave benefits 79 15
Retirement benefits scheme iR K48 A ET &R
contributions 422 424
Discretionary and performance MISRERBERES K
related incentive payments and KRN & B
provision of gratuity 599 247
Equity-settled share option expense PARR 2N 32 A5F 2 B AR 4 B =2 - 11,134
20,789 33,927
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

7. FINANCE COSTS

BRG S TSR RM &
For the six months ended 30 June 2024
HE-_Z_WMFENA=Z+HINHEA

7. BLEK A
Six months ended 30 June
BEAA=+HIEAREA

2024 2023
—E-NE —E-=fF
HK$'000 HK$'000
FEx FHET
(Unaudited) (Unaudited)
(REER) (REEER)

Interest on: IATHEBEZHE :
Bank overdrafts RITHEX = 8
Convertible bonds issued BT ES - 344
Lease liabilities HEBRE 149 248
Margin loan payables FESRE & B 1,727 1,284
1,876 1,884
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For the six months ended 30 June 2024
BE-_ZT_WFXA=+HIREA

8. INCOME TAX EXPENSE

8. FIEHAX

Six months ended 30 June
BEANA=1THLAREA

2024 2023
—E-NOE —E-=fF
HK$'000 HK$'000
THERT FHET
(Unaudited) (Unaudited)
(REEX) (REEZ)
Current tax BN AR 18
PRC Enterprise Income Tax B EPIST = 71
Over provision in prior year BT SRR
PRC Enterprise Income Tax PR EMFH (66) -
Deferred tax BT 143 (57)
77 14

Hong Kong Profits Tax is calculated in accordance with

the two-tiered profits tax rates regime (8.25% and

16.5%) of the estimated assessable profits for both
periods. No provision for Hong Kong Profits Tax has been
made as the subsidiaries in Hong Kong have no
assessable profits for the six months ended 30 June
2024.

The tax rate of the PRC subsidiaries is 25%. No provision
for Enterprise Income Tax has been made as the
subsidiaries in the PRC have no assessable profits for the
six months ended 30 June 2024.

DIVIDENDS

The Directors of the Company do not recommend the
payment of any interim dividend for the six months
ended 30 June 2024 (30 June 2023: nil).

M E B 2 BB RS B T0 DA 5T FE AR R
i % F) 15 B /R ARl (8.25% 2 16.5%)
HE-EAREENBARIREBE=Z
ZHFENAZTALIESNEA L EER
S A A SR BN AR B A B RIS B B
1# -

H BB B A Rl 2 B K 525% o B
MBARRBE-_T-_WFA=1+H
WERE AN EERT S F - AEE I &
M EMEHELEE -

g
ARAREESFEERBE_T _MF
NAZ=T B ERE AR EEA RS
(@i—?— {E'E/\)E] +E|JJ:/\{I)E]
&) -



VALUE CONVERGENCE HOLDINGS LIMITED EZRIZRER A T

Interim Report 2024 k&
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BRG S TSR RM &

For the six months ended 30 June 2024
HE-_Z_WMFENA=Z+HINHEA

10. LOSS PER SHARE

The calculation of the basic and diluted loss per share

attributable to owners of the Company is based on the

following data:

10. BREE

TIRBATEUREE -

ARAFEEAREERERNNEEER

Six months ended 30 June

BEANA=THILAEA

2024 2023
—E-mE —E-=F
HK$'000 HK$'000
TERT FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss Eia
Loss for the purpose of basic and R EERERNREEEIE
diluted loss per share FrAzE#E (65,377) (134,059)
‘000 ‘000
TR T &
Number of shares KRB &R
Weighted average number of ordinary FtEtHEERERNEBIA 2T
shares for the purpose of basic and iR I kE 19 &
loss per share 2,473,523 2,304,709
Effect of dilutive potential ordinary BEESEER o ZE
shares:
— Share options — MR = -
Weighted average number of ordinary FtatE&RESEIBHRA 2
shares for the purpose of diluted loss & i I hn4E F 15 8k
per share 2,473,523 2,304,709
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EEAGR & MBS R R M

For the six months ended 30 June 2024
BE-_ZT_WFXA=+HIREA

10. LOSS PER SHARE (continued) 10. BREE (&)

The denominators used are the same as those detailed BREARBEEEMA Y 8E it
above for both basic and diluted loss per share. HE e

The computation of diluted loss per share does not assume STESREEEERTEBRRARAR
the conversion of the Company's outstanding convertible BEZIMBESFSETRER - AiTE
bonds since the exercise of the convertible bonds would AREEFEEERHE T _NUF R
result in a decrease in loss/increase in earnings per share TEC=ZFRNAZTHIEAEAZER
for the six months ended 30 June 2024 and 2023. The BRI BFIE - 5 TR
computation of diluted loss per share does not assume the BRI AR R AN TR R B AR R 5T &%
exercise of the Company's share options granted under the HrBRECETE  ATERSER
share option scheme since their exercise would result in HE-_Z-_NFAA=+tAR=-ZT==
decrease in loss per share for the six months ended 30 FRA=ZTHIEAREAZZREERD -

June 2024 and 30 June 2023.
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11. ACCOUNTS RECEIVABLE

LGRS M B RR M

For the six months ended 30 June 2024

HE-_ZT-_M&XA=1+HIL @A

11. EWERRX

As at As at
30 June 31 December
2024 2023
RoS-mE RS- =4F
ANA=+H +t=—A=+—H
HK$'000 HK$'000
FERT FAT
(Unaudited) (Audited)
(REER) (& EZ)
Accounts receivable arising from the ~ B ®H ¥ BIEPRETIAT
ordinary course of business of ReMES 2z BKRR
dealing in:
Securities transactions (note a): BHERG (Hita)
Clearing house HEFRR 2,876 1
Rolling balance cash clients EREBRBRERP 76,982 48,994
Less: Impairment loss o R EEE (15,223) (5,021)
64,635 43,974
Accounts receivable arising from the ~ BB EFBREPRRELE
ordinary course of business of ARG N H b BE S AR A T E A&
provision of corporate finance and 2 FEWLBR K (#7#D)
other advisory services (note b) 4,774 4,185
Less: Impairment loss R EEE (3,553) (3,646)
1,221 539
Accounts receivable arising from the & B ® ¥ /%5812 HETRE
ordinary course of business of money AR %75 M & 4 2 EUER 3
lending services (note c) (Hiitc) 343,334 337,725
Less: Impairment loss R EE R (173,795) (171,748)
169,539 165,977
Accounts receivable arising from the EREEBBEFEETUT
ordinary course of business of R MES 2z BIKER
dealing in (note d): (Kiitd) :
Securities transactions: BHRD
Margin clients REEEP 115,950 142,266
Less: Impairment loss B OREE R (54,422) (46,351)
61,528 95,915
Accounts receivable arising from the  FEHFEXBBREFHETEE
ordinary course of asset BB mE & 2 BIERR
management (note e) (Kiite) 4,496 5917
Accounts receivable arising from the ~ ZH B XK BRI AETRR
ordinary course of insurance A0 TS E £ 2 FRUBR X
brokerage (note f) (H1a#f) 125 225
Accounts receivable arising from the ~ Z£H B XEBREP HEE LIE
ordinary business of sales and J& BN & A A 2 FEER
marketing of digital assets (note g) = (Hatg) 124 314
Accounts receivable arising from the ~ HEH B XBBERHETYE
ordinary business of property REEBETES 2 BKERRK
investment (note h) (Ktzth) 70 -

301,738 312,861
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For the six months ended 30 June 2024
BE-_ZT_WFXA=+HIREA

11. ACCOUNTS RECEIVABLE (continued)

As at 30 June 2024, the gross amount of accounts
receivable arising from contracts with customers
amounted to approximately HK$89,447,000 (31
December 2023: HK$59,636,000).

The Group measures the loss allowance for accounts
receivable at an amount equal to 12-month expected
credit losses (“ECL") or lifetime ECL. The ECL on
accounts receivable are estimated using a provision
matrix on those under simplified approach with reference
to past default experience of the accounts receivable,
adjusted for factors that are specific to the accounts
receivable, latest collateral valuation, general economic
conditions and adjusted for factors that are specific to
debtors and an assessment of both the current as well as

the forecast direction of conditions at the reporting date.

Notes:

(a) The settlement terms of accounts receivable arising from
the ordinary course of business of dealing in securities
transactions are two trading days after the trade date.
Accounts receivable from clearing house and majority of
accounts receivable from cash clients represent trades
pending settlement arising from the business of dealing in

securities transactions.

11. EWER (&)

R-ZT-WENA=Z+RH BEFFIY
ERFMEAXAZERERBENR
89,447,000 L (ZE=Z=F+= A
=+—H : 59,636,000 T) °

AEEZBASRR2EAEREEEE
([EHREEER) XBEAFENEHE
EFBZSBTERKERZEBERE
e ZERWER2ABEEBERTR
RABET 2B BRMEL2Z BIRR
BEZEORERMG  LRERRE
BZHEER &HBEHREE BELHE
AR EHABEZRAE  AERERSE
HEI IR 1T R FRRIOR B R T A 2 54
fEHFHE -

HisE -

(@ ERAREBAERETHRETEEESR
SMELAZRRER2EERRES
FHEMERS B - BREHEMERER
RREDEURESEPRREEETT
BEEERRGEBMELZGHERS -
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For the six months ended 30 June 2024

@i_é_@ﬂz/\ﬂ +E|Ji/\1lﬂ

1. ACCOUNTS RECEIVABLE (continued) 11. BYWERRR ()
Notes: (continued) i - ()
(a) (continued) @ (&)
In respect of the accounts receivable arising from dealing HETEEEFMEE 2 BUERK (B
in securities, except for those amounts due from margin HM BERPEFRIN 2RI (17
clients, the aging analysis based on the trade date is as & A 8 §+/§)QDT :
follows:
As at As at
30 June 31 December
2024 2023

R-T-_F RZE-=F
ANA=+B +=-—A=+-—H

HK$'000 HK$'000

FERT FET

(Unaudited) (Audited)

(REER) (f 2

Within 30 days 308 A 5,470 7,665
31-90 days 31Z90H 5,872 11,524
Over 90 days H#3E90H 53,293 24,785

64,635 43,974
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For the six months ended 30 June 2024
BE-_ZT_WFXA=+HIREA

11. ACCOUNTS RECEIVABLE (continued)

Notes: (continued)

(b) The settlement terms of accounts receivable arising from

©

provision of corporate finance and other advisory services
are normally due immediately from date of billing but the
Group may grant a credit period of 30 days on average to
its clients. The aging analysis of these receivables based on

the invoice date is as follows:

11. EWERFK (48)
Bzt - (#)

b) RiHoxmE MEMERNRSEME
EZREERFR2EER-—REEER
HRMNEINS BEAKETATER
FYH30R 2 EEH - 2SR FA
ZHREOIT (RERAHAE) AT

As at As at
30 June 31 December
2024 2023
R-ZZE-WF RZZT==
AA=Z+tH +ZA=+—H
HK$'000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REER) (fz=H)
Within 30 days 30BN 87 131
31-90 days 31290H 129 159
Over 90 days #3890 H 1,005 249
1,221 539

As at 30 June 2024, accounts receivable arising from
money lending services bear fixed-rate interest from 8% to
18% per annum (31 December 2023: 8% to 18% per
annum). The accounts receivable had remaining
contractual maturity date falling within one year as at the
end of each reporting period. As at 30 June 2024,
accounts receivable with net carrying amount of
approximately HK$130 million (31 December 2023:
HK$119 million) were secured by the client's listed

securities and properties.

0 RZZE-_MFERRA=+H BERER
BMEEZ BWRFIIZTFIEZ18E
—ET-=%+=-A=+—H:5%s8
EZE18E) cEFEMEFE - REWRE
R ZERBERR 2 FIehE #FH
BIR—F R-_T-_MEXA=Z+
H - BR @ % {8 49130,000,0007% 7T (=
E-_=%+=-A=+—H
119,000,000/ 7T) Z JE W AR SR A & =
FHES R ERER -
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For the six months ended 30 June 2024
HE-_ZT-_M&XA=1+HIL @A
11. ACCOUNTS RECEIVABLE (continued) 11. EWERR (4])

Notes: (continued) i - ()

(d) The accounts receivable due from margin clients of (d) BE#115950,0008 T (ZTE =4

approximately HK$115,950,000 (31 December 2023:
HK$142,266,000) were secured by the clients’ listed
securities which carried a fair value of approximately
HK$92,373,000 (31 December 2023: HK$190,095,000).

Securities are assigned with specific margin ratios for
calculating their margin values. Additional funds or
collaterals are required if the amount of accounts
receivable from margin clients outstanding exceeds the
eligible margin value of the securities deposited. The
collateral held can be repledged up to 140% of the margin
receivable amounts and the corresponding collateral held
can be sold at the Group's discretion to settle any
outstanding amounts owed by the margin clients. Accounts
receivable due from margin clients are repayable on

demand and bear interest at commercial rates.

Accounts receivable for margin clients of approximately
HK$88,292,000 (31 December 2023: HK$62,374,000),
which are not fully secured by the respective clients’ listed
securities, are considered impaired. An impairment of
approximately HK$54,421,000 (31 December 2023:
HK$46,151,000) was made by the management after
taking into account subsequent additional cash and
securities collateral. Such accounts receivable due from
margin clients were assessed to be credit impaired and
classified as stage 3 during the year as it became default

to repay the outstanding balance for a period of time.

No aging analysis is disclosed in the opinion of directors of
the Company as aging analysis is not meaningful in view of
the revolving nature of the business of margin loan

financing.

+=-HA=+—H: 142,266,000 JT)
EHREFSEP ZEWMBRKTIAAF
B#)92,373,0008 L (ZE=Z=F+=
A=4+—H :190,095000% L) 2B
EREMBHEER -

BFHEORERERESLRUGEH
RESEE MERKRFSEPLPZAX
EBEERCEBRAMSTFERESLFZAE
RRBEBEE RARFEFEIESRK
G- ARHAZEMARATAER €
BHE=E2REEEUHIEZ140% © M
A2 HBAEMR T EEAERR
BFBREHENBTEBRBSEFERZ
FRAREERE BRREREFSEFZ
FE U BR SR 7B P B SR IR (E IR 30 3R 7 25 R

K58 -

5 #04988,292,000 T (Z T ==&
+=A=+—H:62374,000% L) &
WIRE & B P 2 U8R 30 & LA B RS
BEPZLETREFEZHEER TER
ELHBEEERE BEEEBLFTRER
Wz R RESFEAR  HE
U BE Z1E H #954,421,00008 7T (= F
Z=%+=ZA=+—H:46,151,000
BITIZRE ZERRRESETSZ
BREREAEREELHKRDHER R
RE WERTIEAEBEFEERET
ERFRDEEEIMER o

ARAREERR ERXRIJSERH
EXBzRERIEE  KREIMLEER
% WHRMI EBEERE DT -
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For the six months ended 30 June 2024
BE-_ZT_WFXA=+HIREA

11. ACCOUNTS RECEIVABLE (continued)

Notes: (continued)

(e) The settlement terms of accounts receivable arising from
the ordinary course of business of asset management are
normally due immediately from date of billing but the
Group may grant a credit period of 30 days on average to

its clients. The aging analysis of these receivables based on

11. EWERFK (48)
Bzt - (#)

(e) EHEEBBRETHETEEEERE
BMELZERRERZEEHR KA
HERHRNSIE BASET A
THEPTH0RAZERAH - 2SR
WERR Z R0 T (IR BER A MG HE)

the invoice date is as follows: wmr
As at As at
30 June 31 December
2024 2023
R-EB_NF R-ZTEZ=
~A=+tHB +ZA=+—H
HK$'000 HK$'000
FERT FHET
(Unaudited) (Audited)
(REEZ) (R &)
Within 30 days 30BN 120 22
31-90 days 31E90H 368 33
Over 90 days EH3B90H 4,008 5,862
4,496 5917

(f)  The settlement terms of accounts receivable arising from
the ordinary course of business of insurance brokerage are
normally due immediately from date of billing but the
Group may grant a credit period of 30 days on average to

its clients. The aging analysis of these receivables based on

the invoice date is as follows:

Within 30 days

ms

As at

30 June
2024
R-ZB-NF
AHA=+H
HK$'000
FHExT
(Unaudited)
(REEXK)

30HA 125

(H GEEEXBBETREET
BMELZERRERZEER KA
FEHMENRIE ERAEEATR
THEEPFHI0AZERAN - %FE
WSR2 R DT (REZAMFE

RBRRLE

As at

31 December
2023
R_T_=%F
+=—A=+—8
HK$'000

FET
(Audited)
(f&&EZ)

225
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11. ACCOUNTS RECEIVABLE (continued)

Notes: (continued)

(€,

)

The settlement terms of accounts receivable arising from
the ordinary course of business of sales and marketing of
digital assets are normally due immediately from date of
billing but the Group may grant a credit period of 30 days
on average to its clients. The aging analysis of these

receivables based on the invoice date is as follows:

Within 30 days 308 A

EAGRE M BRRMEE

For the six months ended 30 June 2024

HE-_Z_WMFENA=Z+HINHEA

11. EWBRFX (&)
Wizt (&)

®

EREXBRAEPRETHHEEH
EREEEBMEE 2 BRRKZE
HEHR-ReBHERRNRAEDS -
BAREEMNGE THEEP FHI0R2E
FRH - s EFRUERRZ R D (IR %
ERMEE)WT

As at As at
30 June 31 December
2024 2023

R-T-_F RZE-=F
ANA=+B +=-—A=+-—H

HK$'000 HK$'000
FER FHET
(Unaudited) (Audited)
(REBEX) (&%)
124 314

The settlement terms of accounts receivable arising from
the ordinary course of business of property investment are
normally due immediately from date of billing but the
Group may grant a credit period of 30 days on average to
its clients. The aging analysis of these receivables based on

the invoice date is as follows:

Within 30 days 308 A
31-90 days 31290H

)

EREEBERTPRETHEREE
BMEEZERERZEEHR K
BREHMENRIE BEXEET
KRTHEFPTFH0BEZERAS 2%
YR FRZ BB (REZAHFHE
Ll

As at

30 June
2024
R-B-WmF
AA=t1H
HK$'000
FHBxT
(Unaudited)
(REER)

35
35

70
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For the six months ended 30 June 2024
BE-_ZT_WFXA=+HIREA

12. FINANCIAL ASSETS AT FAIR VALUE THROUGH

122. AR EINREREESRERE

PROFIT OR LOSS ZEBEE
As at As at
30 June 31 December
2024 2023
R-ZB-mE R-FT_=F
AA=+AH +t=ZA=+—8H
HK$'000 HK$'000
THER FHET
(Unaudited) (Audited)
(REER) (EEZ)
Financial assets mandatorily BATEYERE
measured at FVTPL BafkREZMBEE 12,700 12,700
Listed equity securities listed RBEB LTz ETRAZES
in Hong Kong 113,767 155,133
126,467 167,833
Analysed for reporting purpose: HmE B D ITE
— Non-current assets —ERBEE - 12,700
— Current assets —nRBEE 126,467 155,133
126,467 167,833
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For the six months ended 30 June 2024
HE-_Z_WMFENA=Z+HINHEA
13. ACCOUNTS PAYABLE 13. EFERRX
As at As at

30 June 31 December
2024 2023
R-B-mFE R-ZT-=F
AA=t+RH +t-A=+—H

HK$'000 HK$'000
FHERT THETT
(Unaudited) (Audited)
(REER) (RE®)
Accounts payable arising from the EREXRBARTEETER
ordinary course of business of BARXGMESZ BNRR
dealing in securities transactions:
Clearing house HEET 1,254 493
Cash clients BeRP 1,373 587
Margin clients REEEP 46 33
2,673 1,113
Accounts payable arising from: RETUTEBMELEZ
FERTERFR
— insurance brokerage —REB&4L 119 1,022
— sales and marketing of digital assets —HIFEEHE LEE 845 1,294

3,637 3,429
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For the six months ended 30 June 2024
BE-_ZT_WFXA=+HIREA

13. ACCOUNTS PAYABLE (continued)

Accounts payable to clearing house represent trades
pending settlement arising from dealing in securities
which are usually due within two trading days after the

trade date.

The accounts payable to cash clients and margin clients
are repayable on demand except where certain balances
represent pending settlement which are usually due
within two trading days after the trade date or deposits
received from clients for their securities dealing activities.
Only the excessive amounts over the required deposits

stipulated are repayable on demand.

No aging analysis is disclosed as in the opinion of
directors of the Company, the aging analysis does not
give additional value in view of the nature of this

business.

13. B (&)

ENEEMEREEEBESFELEZFR
BERG —MBRESAMERZMERS
HAZH -

BABERRELES 2 BRAREL
BEE RETHRERDER (—
WEE A %2 AR A NEB) %
REFEAEEEHOHMMY BB
S BESRIET RS 2 BBERERE
RO (I -

/

%
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14. OTHER BORROWING

BRG S TSR RM &
For the six months ended 30 June 2024
ﬁf:—v_lzlqz/\ﬂ +E|JJ:/\1.H

14. EMER

As at As at

30 June 31 December
2024 2023
R-B-mFE R-ZT-=F
AA=t+RH +t-A=+—H

HK$'000 HK$'000

FHERT FET

(Unaudited) (Audited)

(RBEXK) (RE®)

Other borrowing, secured E g (B HEH) 9,000 -
Carrying amount of the above AERZ BREERE A TH

borrowing is repayable (note) 5&1,%?5% (Ht7z)

— More than two years, but not —HBBEWE  BETEBBARLSF

exceeding five years 9,000 -

Note: The amounts due are based on scheduled repayable

dates set out in loan agreement.

As at 30 June 2024, the other borrowing amounted of
HK$9 million (31 December 2023: nil) is secured by an
investment property locates in Hong Kong held by the
Group. The borrowing carry interest rate at a fixed rate
13% per annum (31 December 2023: nil) and is
repayable at maturity date on 3 June 2027.

Wi BRFBRERBEMEAE
A2 BHEE -

\\\
Fﬂa

R-ZT-_MEANA=+H HMER
9,000,000 T (ZE==F+=H8
=+ —H B UAEEFHSEZURE
B IREYEERR - BRIRETEFF
E13%rT B (ZEZ=F+=-A=+—
B: &) TEARINHB-_ZT-_+FX
A=BHEEZE-
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EEAGR & MBS R R M

For the six months ended 30 June 2024

BE-_ZT_WFXA=+HIREA
15. SHARE CAPITAL

15. BRA&

Issued and fully paid
Ordinary shares

ERTRARZEER
Number of
shares Amount
% 10 B B |
'000 HK$'000
T FHT
At 1 January 2023 R-E-_=F—H—H 2,078,602 1,760,344
Issue of shares upon placing of shares  F 2 & B 1 M 21715
(note a) (Htita) 300,000 36,000
Transaction costs attributable to issue of A& 377D 2
shares by placement (note a) RBEA (Hiita) = 3
Issue of shares upon conversion of H 8 i AT AR (F 5 i
convertible bonds (note c) BT (M itc) 2,500 644
Issue of shares upon of acquisition of  FEUXEEE E BRI EE
VC International Asset Management EEAERATMEST
Limited (note b) W&t (K7atb) 92,421 13,863
At 31 December 2023 (Audited) and R-BE-_=F+_-_HA=+—H
30 June 2024 (Unaudited) (REH)R_Z_MF XA
=T B (REER) 2,473,523 1,810,848

Notes:

(a) With reference to the placing agreement (the “Placing

(b)

©

Agreement”) disclosed in the Company’s announcement
dated 21 February 2023, all the conditions precedent set
out in the Placing Agreement have been satisfied or
fulfilled and the completion took place on 14 March 2023.
A total of 300,000,000 placing shares have been
successfully placed to not less than six placees at the
placing price of HK$0.12 per placing share. The gross
proceeds from the placing is HK$36.0 million. The
transaction cost amounted to approximately HK$3,000.

With reference to the sale and purchase agreement (the
“Sale and Purchase Agreement”) disclosed in the
Company's announcement dated 25 November 2022, the
Company allotted and issued 92,421,442 consideration
shares to the vendor for the settlement of the
consideration in the amount of HK$15 million at the issue
price of HK$0.1623 per consideration share. The fair value
of the consideration shares was approximately HK$13.9
million.

During the year ended 31 December 2023, certain
portions of convertible bond were converted into
2,500,000 ordinary shares of the Company at the
conversion price of HK$0.2 per ordinary shares. As a result
of the conversion, share capital has been increased by
approximately HK$644,000 and convertible bonds reserve
has been decreased by approximately HK$144,000. The
new shares rank pari passu with the existing shares in all
respects.

©)

(b)

©

Bret -

KB2ERXRABHEAE-_ZT_=F_A
—t+—BZAMAE B S R ([E
EWEl) EEWEMS A LR
BHHEEN MEEEBEER=Z
T ZHEZAFTMmAREMK A 2
300,000,0004% fic & A% 17 pX I) 12 i & &
ERRERNDIZETEE T AR
NBERRA RESEZMESRIEL
%8 536,000,000 L - R B AH A
3,000/ 7T °

/|

K2ERRNREBHA T - —F+—
A-+RBZAhFBEBEZEE HH
(TEEHZE])  AR2FRBETESR
KRB 1D0.162378 LM & 77 B 3 K %
1792,421,442B8 R EBIH - LUENRE
£ ¥815,000,00087C - RERH 2 AF
B 49/513,900,0005% 7T °

HE_Z_=F+-_A=+—81L*F
E AR ESFZE TR RBRE
B E R0 TEE IR 52,500,000
BEARQ R TR - BREITERR - BA
B 1 11 49644,0005% 7T i B8 A% 4 £ 1% 1)
2R #1144,0008 7T c IR A&
AERERNDZEREFHAL -
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For the six months ended 30 June 2024

HE-_Z_WMFENA=Z+HINHEA

16. RELATED PARTY TRANSACTIONS 16. BBL RS
During the six months ended 30 June 2024 and 2023, BE_T-_NMERER-_ZT-_=ZF~A=+
the Group entered into the following transactions with HIENEAR - AEE D SRR ET
related parties: TS

Six months ended 30 June

BEANA=THILAEA

2024 2023
—EMEF —E-=F
HK$'000 HK$'000
FHBT FHET

(Unaudited) (Unaudited)
(RBEX) (RE&EZ)

Brokerage commission income/interest HASEE TEEK% S
income earned from certain directors B IBMRM
of the Group or close family members & 42 A< WA F B U A
of these directors 78 5
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INTERIM DIVIDEND

The directors of the Company (the “Director(s)”) do not
recommend the payment of an interim dividend for the six
months ended 30 June 2024 (six months ended 30 June
2023: Nil).

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Other than as disclosed in note 16 to the unaudited
condensed consolidated financial statements, no contract of
significance in relation to the Group's business to which the
Group was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted at the end of
the six months ended 30 June 2024 or at any time during
such period.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, the interests of the Directors and their
associates in the shares, underlying shares and debentures of
the Company and its associated corporations, as recorded in
the register maintained by the Company pursuant to Section
352 of the Securities and Futures Ordinance (“SFQO"), or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed
Issuers (the "Model Code"), were as follows:

Interim Report 2024 F %

PHE R R
ARAREE((EF)TREREBEZ TN
i/\ﬂ + B 1/ E AR EA AR «u(@?:
=FARAA=+HIESNER 8 -

_7_

EEREXRGHNP RS

BRARCEZEREE M BEREMNTI16TKE
EIN REBE_FT-_MFA=1+HIEAE
Rzt AR R AE AR - E5H
BEASBEAITAOFEEASEBEEREHE
BERENH  BEESHEREERER -

ESREN  HEROREREEZ
i

R-B-MEXA=S+R EERHESZH
BATRARE REABEEZRG  186
B 1D R B HEE R A RIE(ES R E 5B
(T8 % R K EDI]) F352655 AKX A RTF
BrERMAZERES  SUREB(ETE
TAEEETEFRSORETAD (B2
AN ARTHERRAREEYRE RSN
BRAE (TBERAT)) 2 M T :

Long Positions in the Shares and Underlying Shares of the RAATIRGREBERAZFR
Company
Ordinary shares of the Company KRE]z B
Number of
ordinary Approximate percentage
shares held of the total issued
Name of Director (personal interests) ordinary shares
FEEBERHE HERTEBER
EEnA (B ARE2) BEBMABEDL
Mr. Fu Yiu Man, Peter 20,000,000 0.80%
TRkt
Mr. Wong Chung Kin, Quentin 500,000 0.02%

BIRRELE
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Save as disclosed above, as at 30 June 2024, none of the
Directors and their respective associates had any interests or
short positions in the shares, underlying shares or debentures
of the Company or its associated corporation (within the
meaning of Part XV of the SFO) which had been entered in
the register kept by the Company pursuant to Section 352 of
the SFO or as otherwise notified to the Company and the

Stock Exchange pursuant to the Model Code.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

As at 30 June 2024, none of the Directors or their respective
associates has any competing interests in any business, which
compete or may compete, either directly or indirectly with the

businesses of the Company pursuant to the Listing Rules.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN THE
SHARES OF THE COMPANY

As at 30 June 2024, the following persons had interests or
short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or as

otherwise notified to the Company and the Stock Exchange:

OTHER INFORMATION

HibZF#
B EXPIEEN R-B_MFERA=F

B EENRERAIBBEALIRARAL
HWzE (REFMAEHEIE TR
EE) ZBD  HEARDKNEEET  HE
BEAINARRBRIEE 7 MG FHIE352
FFEZECMAZEMERIORRE - KR
BREETAERTHEARAR BRI
MERIORRE -

ESNHGRERZ2ER
RZZZWFXRA=+H8 " RELTRHRA -
EEARERACHMEAIHERBERAR
AEGEEAHEEERFIIREERT
AR 2RI TR o

FERRREQTARGF 2 &S

R-ZB_WOEXA=1TH U TALTRAR
AR HAER O T RAREESF LR
158+ R EBEE2 R 30 B 2 AR BRI R R
BoEDIRR  SINARRRREBEESK
HMERIIEIZHRATHFEZERMAZE

HIAR  RBTHEARD TR R 2B
HAHR
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OTHER INFORMATION

Long Positions in the Shares, Underlying Shares or RZEATFK®G HEROIEEEZHTA
Debentures of the Company

Approximate
Number of percentage of
Capacity/Nature Number of Underlying Aggregate the Company's
Name of Shareholder of interest shares held shares held interests  issued shares  Notes
E N
FisRE EETRHA
BREES B/ BRlE Jiig=3gn G gt BRAE BuEI W
Mr. Chung Chi Shing, Eric Beneficial owner 354,660,000 - 354,660,000 14.34%
EEMEE ERBEEA
Anli Holdings Limited Beneficial owner 92,421,442 154,035,736 246,457,178 9.97% 2
ZEERERAT EREEA
Mr. Wong Wai Hong Beneficial owner 140,000 = 140,000
BREEE EnEBA
Held by controlled corporation 92,421,442 154,035,736 246,457,178 2
REEERE
92,561,442 154035736 246,597,178 9.97%
Notes: B EE

1. As at 30 June 2024, the Company’s total issued ordinary shares 1. RIZEZWNFASNA=+H RKARZBEBIT
was 2,473,523,040. iR 48 H R2,473,523,0400 °

2. Mr. Wong Wai Hong is beneficially interested in 80.66% of Anli 2. BEREEERBMBELREERBERAFZ

Holdings Limited. As such, Mr. Wong Wai Hong is deemed to be 80.66%#E z c At - @MEEREEFR AR
interested in the shares and underlying shares of the Company ZEERBERRARFE 2 A AREERG
held by Anli Holdings Limited. BREm o

Save as disclosed above, as at 30 June 2024, the Company B EXFT#HEEIN R _MWFA=+
had not been notified of any other interests or short positons ~ H » NA G EEMNSBIE B S R BEEH
in the shares and underlying shares of the Company which  $326§HF& 2 & MR8 B B AR AR
had been recorded in the register to be kept under Section D RIEIRD ZEMEMmEZRS AR

336 of the SFO.
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SHARE OPTION SCHEME

On 14 June 2018, by passing an ordinary resolution at the
extraordinary general meeting, the Company adopted the

share option scheme (the “2018 Share Option Scheme").

On 31 May 2023, by passing an ordinary resolution at the
annual general meeting, the Company adopted another share
option scheme (the “New Share Option Scheme”) and

terminated the Existing Share Option Scheme.

Details of the movements of the share options pursuant to
Rule 17.07 of the Listing Rules during the six months ended

30 June 2024 are as follows:

OTHER INFORMATION
Hib &+

BB RS 8l

RZB-—N\FAA+THEA  FARABERK
REFRIAE LRI 2 IR TR AR AR
ST N\ FREER) -

RZTEZ=FRA=+—0 KRAAHEZERN
REBFEREG BB ERRBREMNS —
THERER S ([ REARER8)) W AR LR
EERETE -

BHE_Z_ME~NA=THIENEARE
MARANE 17076 B E 2 EIREEH T

Closing price
per Share Outstanding Outstanding ~~ Fair value
immediately at Cranted  Exercised Lapsed at peroption
Category of before the Exercise Vesting Exercise 1lanuary  duringthe  duringthe  during the 30June  at the date
Participants Date of Crant  dateof grant ~ price period period 2024 period period period 2024 of grant
(note)
ZRRH ke 12 “RomE RiHRE
BEf 2B -A-H ~AZTE  BhERE
2REEN  RHEH RigmeE  fTEE FES T8 HAMTE  BARE  BRAR BRAX BAOR  2AFE
(M)
Employees
{8
In aggregate 31 January 2023 HK$0.145 HK$0.145 Vesting 31 January 169,400,000 - - (300,000) 169,100,000  HK$0.0655
0.14587 0.145% 7 immediately 2024 10 0.0655% T
30 January 2027
Eh a2 llsS ZEopE
=t-H -A=+-R%
Ik Jad 3
-A=1H
Totdl 169,400,000 - - (300000 169,100,000
83
Exercisable as at 30 June 2024 169,100,000
RIZZMEAR=TRATAE
Note: B

These share options can be exercised at any time commencing from the first anniversary from the
date of grant up to the date falling on 3 years from the first anniversary from the date of grant.

ZEBRBEITRREAAREE - BFEER LA
HEE-BFRH=_FLHBRITE-
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As at 30 June 2024, 169,100,000 outstanding share options
granted under the 2018 Share Option Scheme but not yet
exercised shall continue to be valid and exercisable in
accordance with the 2018 Share Option Scheme. Accordingly,
as at 30 June 2024, the number of options available for grant
under the then available scheme mandate under the 2018

Share Option Scheme was nil.

As at 30 June 2024, the Company did not have any other
share schemes except for the New Share Option Scheme, and
no share options had been granted under the New Share
Option Scheme. The number of shares that may be issued in
respect of the share options granted during the six months
ended 30 June 2024 divided by the weighted average
number of issued shares of the Company for the six months
ended 30 June 2024 was approximately 9.99%. The number
of share options available for grant under the scheme
mandate limit of the New Share Option Scheme as at 30 June
2024 was 247,102,304 (including the service provider
sublimit of 24,710,230), representing approximately 9.99% of

the issued shares of the Company.

Pursuant to Rule 17.09(3) of the Listing Rules, the Company
would like to inform the shareholders that the total number of
shares available for issue under the 2018 Share Option
Scheme and the New Share Option Scheme was
169,100,000 and 247,102,304, which represented
approximately 6.83 and 9.99% respectively of the issued

shares of the Company as at the date of this report.
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RZBE-_MNEAXA=+8 BE-_ZT—N\F
i Nz 1 51 8 4% 1B R R 172 2 169,100,000
MEARITEBRESEES X WAIRE
- N\FEREASETE Al RZT
ZHOFEAA=TH BRE-T-N\FERE
SEIERAHBA A EREN TRE 2B
BEEERT -

RZZ_WEXA=1+8  BRFBERES
Gh - AR T EAEMEMAR G ETE - TFER
BIERE S L ERERE B E=
ZINFEARAA=TRHIEANEAARE 2EBIR
BAIFHTZROBERUBE-_T_MF
NAZFTBIEARBEAKRRRIEEHITRG Z N
EFHE 2 B#HA9.99% - R=FT Z N F X
A=+ HRBENBRESE 2 EEERRE
AEE L 2 EBRESE A247,102,3041 (B
ERBIRMEE D HEREE24,710,23010) * 14
RAEE BT #99.99% °

BEEMREE17.093) 1 AR A ZILE
MR - BB \FERETEIRTE
BREFEATERBT RN BED B A
169,100,0000% }247,102,3048% + 5 Bl {h A&
RERAHRE A2 B BTG £96.83% K%
9.99% °
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SECURITIES DEALINGS BY DIRECTORS AND
RELEVANT EMPLOYEES

The Company has adopted a code of conduct regarding
Directors' securities dealings on terms as set out in the Model
Code. Having made specific enquiry of the Directors, all
Directors have confirmed that they have complied with the
required standard of dealings and code of conduct regarding
securities transactions by directors as set out in the Model
Code for the six months ended 30 June 2024. The Board has
also established a “Code of Securities Dealings by Relevant
Employees” for relevant employees of the Company to

regulate their dealings in the securities of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2024, neither the
Company nor any of its subsidiaries has purchased, sold or

redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE

The Company is committed to achieving and maintaining a
high standard of corporate governance so as to ensure better
transparency and protection of shareholders’ interests. The
Company has complied with the code provisions set out in
the Corporate Governance Code (the “CG Code") for the six
months ended 30 June 2024, which were contained in

Appendix 14 of the Listing Rules.

The Company has set up the following board committees to

ensure maintenance of a high corporate governance standard:

a. Executive Committee;
b.  Audit Committee;
c.  Remuneration Committee; and

d. Nomination Committee.

The terms of reference of all the aforesaid board committees
are given at the Company's website under the section

“Corporate Governance”.
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AUDIT COMMITTEE

The Company's Audit Committee is currently composed of
three Independent Non-executive Directors of the Company,
namely, Mr. Wong Chung Kin, Quentin (Chairman), Mr. Siu
Miu Man, Simon, mMH and Mr. Au Tin Fung, Edmund. The
primary duties of the Audit Committee are to (i) review the
Group's financial statements and published reports; (ii)
provide advice and comments thereon to the Board; and (iii)
review and supervise the financial reporting process and
internal control procedures and risk management systems of
the Group. The Audit Committee has reviewed the Group's
unaudited condensed consolidated financial statements and
results for the six months ended 30 June 2024 and satisfied
that these have been prepared in accordance with the
applicable accounting standards and fairly present the Group's
financial positions and results for the six months ended 30
June 2024.

By Order of the Board of
Value Convergence Holdings Limited
Fu Yiu Man, Peter

Chairman and Executive Director

Hong Kong
30 August 2024
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