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Management Discussion

BB E s sm R 2 th

BUSINESS REVIEW

To all shareholders,

During the first half of 2024, the property sector in China
is still struggling to emerge from the credit crisis after the
government cracked down on its debt levels in August 2020.
Wood consumption is closely linked to the housing market and
its demand for construction materials, flooring, furniture, and
decorative items. According to the National Bureau of Statistics
in China, new housing starts has continued to decline in the first
half of 2024. As a result, the business environment in which the
Group operates remains to be challenging and tough during the
six months ended 30 June 2024 (the “Reporting Period”).

Wood-related Business

During the Reporting Period, the Company continued its efforts
in developing its core wood-related business, including wood
management, distribution and processing of wood and timber
products as well as the processing and sale of antique-style wood

furniture.

With the continuous efforts of the Company and the valuable
expertise and extensive business connections brought to
the Group by Mr. Lyu NingJiang (“Mr Lyu”), the revenue
generated from the wood-related business has increased from
approximately HK$96.9 million for the six months ended 30
June 2023 to approximately HK$170.3 million for the Reporting
Period.

and Analysis
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Management Discussion and Analysis

B Es Rk th

Processing and distribution of furniture wood

Since late 2020, the Group has established China Wood Green
Resources (Shenzhen) Co., Limited* fARLGFEEIR CRYI) BRA
B]("CWGreen”), a wholly-owned subsidiary of the Group, as the
main operating company to develop the Group’s core wood-
related business, which is principally engaged in the provision
of comprehensive supply chain management services and the
processing and distribution of a variety of furniture woods, which
mainly comprise of red mahogany wood, sandalwood, rosewood,

pine wood, and fir wood, sourced in the PRC and overseas.

The Group's revenue generated from the processing and
distribution of furniture wood for the Reporting Period amounted
to approximately HK$152.5 million (2023 interim: approximately
HK$81.0 million).

Manufacturing and sales of antique-style wood furniture and other
wooden products

In addition to the processing and distribution of furniture wood
business, CWGreen has further tapped into the downstream
sector of the wood-related business, being the manufacturing
and sales of antique-style wood furniture and other wooden
products in 2022. The antique-style wood furniture is mostly
made of red mahogany wood as raw material, which is
professionally designed by the in-house product design and
development department of the Group. Such wood furniture is
considered to be high-end with artistic value, which is primarily
treated as decorative arts with practical functions. As such, both
general consumers and art collectors in the market are attracted
to the Group’s antique-style wood furniture. Besides, the Group
also designs common indoor wood products made of less
expensive wood materials, which offer affordable pricing to the
general consumers and enable the Group to expand and diversify

its customer base.

The Group's revenue generated from the manufacturing and
sales of antique-style wood furniture and other wooden products
amounted to approximately HK$17.8 million for the Reporting
Period (2023 interim: approximately HK$15.9 million).

*  For identification purposes only
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Management Discussion and Analysis
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Car Rental Business

The Car Rental Business has been one of the core businesses of
the Group since 2014. Beijing Tu An Car Rental Services Limited*
ERBZAERERRETAR) (“Beijing Tu An”), an indirect
wholly-owned subsidiary of the Company, has been responsible

for operating the Group’s car rental services business in the PRC.

The normal rental terms of Beijing Tu An’s car fleet with its
customers ranges from three months to two years or longer.
Premium customers of Beijing Tu An would specify the brand
and model of the rented car and Beijing Tu An would acquire the
rented car according to premium customers’ requirements. By the
end of the contractual term, Beijing Tu An will retain the right to
dispose of the used car and keep the proceed, as income. The
rental charged by Beijing Tu An to its customers is made with
reference to current rental rates for each particular car models
and adjusted according to the then prevailing market condition.

For the Reporting Period, the car rental business segment of the
Group recorded a revenue of approximately HK$4.8 million (2023
interim: approximately HK$5.3 million).

FUTURE OUTLOOK

Since 2020, the Group has been continuously developing its
core wood-related business, which included the processing and
distribution of furniture wood business, and manufacturing and
sales of antique style wood furniture and other wooden products.
The Group has accumulated its experience and expertise in the
wood-related business, and will continue to develop and expand

its operations in the foreseeable future.
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Management Discussion and Analysis

B Es Rk th

The Group will continue to explore potential opportunities
for strategic cooperation with market players, in the mid-
stream to downstream of the industry value chain, such as real
estate developers, high-end furniture brand retailers, logistics
management services providers, as well as management

expertise to further expand the Group's wood-related business.

On the other hand, according to analyses by authorities such as
the International Monetary Fund, facing cyclical and structural
adjustment pressures, housing investment in the PRC is poised to
fall further and likely remain subdued in the medium term, this,
in turn, will reduce the potential market size of our wood-related
business. To counter the risks of over-exposure to the wood-
related business and to capitalize on the Group's expertise and
experience in PRC marketing, the Company is actively assessing

the viability of business diversification.

The Group has been actively studying business opportunities in
areas including the functional food and beverage industry; and
the health and beauty industry in the PRC.

In this regard, the Group is contemplating to conduct fundraising
exercise(s) to finance such business opportunities. In light of the
contingent liabilities arising from legal actions subsisted in the
Car Rental Business, its limited scale of operation, and taking
into account of its future prospect, the Group is also actively
considering discontinuing the Car Rental Business to release
precious financial resources and management time in more
promising business areas like the functional food and beverage
business; and the health and beauty business in the PRC as stated
above.

As at the date of this interim report, no decision and no
definitive agreement has been reached in relation to such
business opportunities and the potential fundraising exercise
and therefore, such business opportunities and the potential
fundraising exercise may or may not materialise. Shareholders
and potential investors of the Company are advised to exercise

caution when dealing in the securities of the Company.
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Management Discussion and Analysis

BB E s sm R 2 th

FINANCIAL RESTRUCTURING

Appointment of the Joint Provisional Liquidators for
restructuring purpose in the Cayman Islands

Having explored different options to restructure the debts of the
Company, the Board decided to implement a management led
restructuring under a court-supervised provisional liquidation
regime pursuant to the laws of the Cayman Islands, commonly
known as a “light touch” provisional liquidation, which provides
a statutory moratorium prohibiting the commencement or
continuance of any proceedings against the Company without
the leave of the Grand Court of the Cayman Islands (the
“Cayman Court”) in the Cayman Islands.

Accordingly, in order to facilitate the Company’s financial
restructuring, a winding up petition together with an application
for the appointment (the "JPL Application”) of joint and
several provisional liquidators (the “JPLs"”) of the Company
(for restructuring purposes) on a light touch approach for
restructuring purposes was presented and filed with the Cayman
Court by the Company.

The JPL Application was heard before the Cayman Court on
2 February 2021 (Cayman Islands time). The Cayman Court
made the orders as sought by the Company under the JPL
Application, inter alia, Osman Mohammed Arab and Lai Wing
Lun of RSM Corporate Advisory (Hong Kong) Limited, and Martin
Nicholas John Trott of R&H Restructuring (Cayman) Ltd., were
appointed as JPLs of the Company on a light touch approach for
restructuring purpose. Please refer to the announcements of the
Company dated 2 February 2021 and 5 February 2021 for details.

On 28 January 2022, the Company’s solicitors has taken out an ex
parte originating summons with the High Court of the Hong Kong
Special Administrative Region (the “Hong Kong Court”) for the
hearing on 8 February 2022 of an application by the Company
for an order to convene a meeting of the creditors (the “Scheme
Meeting”) of the Company to consider and, if thought fit,
approve, with or without modification, a scheme of arrangement
(the “Scheme”) proposed by the Company, pursuant to section
670 of the Companies Ordinance (Cap. 622). By an order of the
Hong Kong Court, the Scheme Meeting was convened on 11
March 2022.
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Capital Reorganisation, the Investor’s Subscription and the
Scheme

On 16 February 2022 (after trading hours), the Company, the
JPLs, the Investor and Mr. Lyu have entered into the conditional
Restructuring Agreement, pursuant to which the Company will
carry out the Restructuring Transactions involving (i) the Capital
Reorganisation; (ii) the Investor’s Subscription; and (iii) the
Scheme. Please refer to the announcement of the Company
dated 10 March 2022 for details of the Restructuring Agreement

and the Restructuring Transactions.

At the Scheme Meeting convened and held on 11 March 2022,
the Scheme was approved by the requisite statutory majorities
of the creditors. On 22 March 2022, the Company'’s solicitors
received a letter from the Hong Kong Court informing that Mr.
Justice Harris will make an order to sanction the Scheme without
modification. The sealed sanction order was delivered to the
Registrar of Companies in Hong Kong on 26 April 2022.

As announced in the announcement of the Company dated
10 March 2022 and the circular in relation to the Restructuring
Transactions and the Whitewash Waiver dated 5 August 2022, the
Funding Agreement dated 31 December 2020 was entered into
between the Company as the borrower and the Investor as the
lender to provide the funding for the Company to continue and
further develop its business. On 17 October 2022, the Funding
Agreement, the terms and funding already provided and to be
provided thereunder, have been sanctioned by the Cayman
Court.

All the proposed resolutions in relation to the Capital
Reorganisation, the Investor’s Subscription, the Scheme, and
the Whitewash Waiver were duly passed by the Shareholders
or the Independent Shareholders (as the case may be) at the
extraordinary general meeting held on 30 August 2022, and
the Executive Director of the Corporate Department of SFC has
granted the Whitewash Waiver on 22 August 2022 subject to,
among other matters, no acquisition or disposal of voting rights
being made by the Investor and its concert parties between
the date of the announcement of the Investor’s Subscription
and the completion of the Investor's Subscription. Please refer
to the circular of the Company dated 5 August 2022 and the
announcement of the Company dated 30 August 2022 for details.
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Management Discussion and Analysis
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The Company announced on 16 May 2023 that with all the
conditions precedent for the Capital Reorganisation having been
fulfilled (including (a) granting of the order from the Cayman
Court confirming the Capital Reduction dated 14 April 2023; (b)
due registration of the copy of the order of the Cayman Court
and the minute approved by the Cayman Court by the Registrar
of Companies in the Cayman Islands dated 1 May 2023; and
(c) the Listing Committee of the Stock Exchange granting the
approval for the listing of, and permission to deal in, the New
Shares dated 16 May 2023), the Capital Reorganisation became
effective on 17 May 2023.

Immediately following the effective implementation of the
Capital Reorganisation, the authorized share capital of the
Company is HK$200,000,000 divided into 20,000,000,000 New
Shares of HK$0.01 each and the issued and fully paid-up capital
of the Company is HK$3,425,728.57 divided into 342,572,857
New Shares of HK$0.01 each.

Pursuant to the terms of the Restructuring Agreement in relation
to the Investor’s Subscription, the Investor conditionally agreed
to subscribe for, and the Company conditionally agreed to
allot and issue, 2,260,980,856 New Shares at the issue price of
HK$0.044 per New Share.

With all the conditions precedent for the Investor’s Subscription
having fulfilled (including: (a) the Capital Reorganisation having
become effective; (b) the Listing Committee of the Stock
Exchange granting the approval for the listing of, and permission
to deal in, the Investor's Subscription Shares dated 16 May 2023;
and (c) the Scheme having become unconditional (see below)),

the Investor’s Subscription has become unconditional.

The Scheme is legally binding on the Company and its Creditors
and it involves: (i) the Cash Bonus; (ii) the Scheme Shares Issue;

and (iii) the Disposal.
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Management Discussion and Analysis
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With

all the conditions precedent for the Scheme having fulfilled

(including: (a) the Capital Reorganisation having become

effective; (b) the Listing Committee of the Stock Exchange

granting the approval for the listing of, and permission to deal
in, the Scheme Shares dated 16 May 2023; and (c) the Investor’s
Subscription having become unconditional (see above)), the

Scheme has become unconditional.

(i)

(ii)

(iii)

10

Cash Bonus

Under the Scheme and subject to the terms thereof,
HK$50 million of the total proceeds from the Investor's
Subscription will be utilised to be distributed to the
Creditors with Admitted Claims on a pro-rata basis for their
Admitted Claim.

Scheme Shares Issue

Under the Scheme, the Company allotted and issued the
Scheme Shares to the Creditors to compromise, discharge
and/or settle the debts owing by the Company to the
Creditors in full. After the adjudication for the Admitted
Claims is completed, the Company implemented the
Scheme Shares Issue, under which the Company allotted
and issued, in aggregate, up to a maximum of 823,739,687
New Shares where the Creditors will receive 1 New Share for
every HK$1.80 in the amount of the Admitted Claims due
to them by the Company for settlement of the debts of the
Creditors in accordance with the terms of the Scheme, and
upon which all the debts of the Creditors will be discharged
and extinguished and the Creditors will not be allowed to
make any claim against the Company in respect of their

debts.

Disposal

Under the Scheme, the Excluded Companies of the Group
are to be disposed of to the Scheme Company. As a result,
all the account receivables and the debts of the Group at
the level of the Excluded Companies will be handled by the
Scheme Administrator(s) who shall recover the Transferred
Claims and realise the assets of the Excluded Companies
for the benefit of the Creditors subject to the Excluded
Companies’ own liabilities, or dispose of the Excluded

Companies for the benefit of the Creditors.
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Management Discussion and Analysis
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The Company announced on 16 June 2023 that based on the
projection by the Board, the Company will become solvent
upon completion of the Capital Reorganisation, the Investor’s
Subscription and the Scheme. In light of the above, the Company
no longer faces an imminent liquidity risk. Therefore, given the
successful debt restructuring, it is no longer necessary for the
Company to remain in provisional liquidation (with the Petition
pending) and for the JPLs to remain in their office. Accordingly,
the Company, with the support of the JPLs, made an application
to the Cayman Court for withdrawal of the Petition and discharge
of the appointment of the JPLs. On 14 June 2023 (Cayman
Islands time), the Cayman Court granted an order to approve the
application and the JPLs have therefore been discharged and the
Company has exited the provisional liquidation (for restructuring

purposes) on the same date.

The Company announced on 11 July 2023 that (i) pursuant
to the Restructuring Agreement, completion of the Investor’s
Subscription took place on 11 July 2023, pursuant to which
2,260,980,856 New Shares have been allotted and issued to the
Investor at the issue price of HK$0.044 per New Share; and (ii)
pursuant to the Scheme, 823,739,687 New Shares have been
allotted and issued to China Wood Scheme Limited holding for
and on behalf of the Creditors, credited as fully paid, which will
be further distributed to the Creditors on the basis of 1 New
Share for every HK$1.80 in the amount of Admitted Claims from
the Creditors in accordance with the terms of the Scheme.

KRBRZBZ=ZFB+RHAE » R
SEENERA - REAEM KEEREBSE
HkstEISTE » R EBERGRES -
BN EXFRI > R RABAEEEBTIRRE
xR -EHIt > WEEBEMELY > &
NEATHREREBETHRE AR (EEDF
R) > MHEFEERBERATEREGTH - &
It > FHEEFEEBANZET > KRF M
f 2R AR 25 REREELRRE
BBEA -RIBE_=F/,A+H1H (HASHS
BFR) » BASIABTIE< HE /LR » ALEHERA
BRI A N ERRBE > MAASRERE
HERRERR ((BEAN A EMA) RS o

ARNBRZE_=FE+tB+—RAE  ()RE
BiEp®E REEREFEN_ZE=F+
B+—H5E it > 2,260,980,856 i k&
BT ESRINR0.044B TR B KR ETT
KREE ; K(i)RIRstE) > 823,739,687 HT &
BRESEINERIZEEA BRI EREEE
FRE1.80B T EE — RN EER S K%
17 China Wood Scheme Limited (&R ft&
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FINANCIAL REVIEW
Results of the Group

Revenue

During the Reporting Period, the Group recorded a revenue
of approximately HK$175.1 million, which represented an
increase of approximately 71% as compared to the revenue
of approximately HK$102.3 million as recorded for the six
months ended 30 June 2023. The increase was mainly resulted
from the increase in turnover on wood-related business from
approximately HK$96.9 million for the six months ended 30
June 2023 to approximately HK$170.3 million for the Reporting
Period.

Cost of sales and services rendered

Cost of sales and services rendered of the Group grew by
approximately 99% from approximately HK$80.2 million for the
six months ended 30 June 2023 to approximately HK$159.6
million for the Reporting Period. The increase was mainly
attributable to the increase in sales volume of wood products
goods during the Reporting Period.

Gross profit and margin

The Group recorded a gross profit of approximately HK$15.5
million for the Reporting Period, representing a decrease
of approximately 30% as compared to the gross profit of
approximately HK$22.1 million recorded in the prior period. The
gross profit margin decreased from 21.6% for the six months
ended 30 June 2023 to 8.9% for the Reporting Period as a result
of downward pressure on profit margin by general slowdown of

the wood-related business market.

Other income, gains and (losses), net

Other income, gains and (losses) for the Reporting Period was
mainly attributable to interest income (2023 interim: mainly gain
on disposal of property, plant and equipment and government

tax concession).

and Analysis
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Selling and distribution expenses

Selling and distribution expenses of the Group decreased from
approximately HK$0.6 million for the six months ended 30 June
2023 to approximately HK$0.1 million for the Reporting Period.

Administrative expenses

Administrative expenses of the Group increased by approximately
45% to approximately HK$14.8 million for the Reporting Period
(2023 interim: approximately HK$10.2 million).

Finance costs

Finance costs decreased from approximately HK$64.7 million for
the six months ended 30 June 2023 to approximately HK$1.2
million for the Reporting Period as the Scheme to restructuring
debts took effect in July 2023.

Income tax expense

PRC Enterprise Income Tax has been provided at a rate of 25%
based on the assessable profit in accordance with the tax rules
and regulations in the PRC (2023 interim: 25%).

Liquidity and financial resources

As at 30 June 2024, cash and cash equivalents of the Group
amounted to approximately HK$0.7 million (31 December 2023:
approximately HK$3.5 million).

As at 30 June 2024, the Group had bank and other borrowings
amounted to approximately HK$17.9 million (31 December 2023:
approximately HK$14.1 million).

As discussed in the note 2 of the Notes to the Consolidated
Financial Statement of 2023 Annual Report dated 3 April
2024, the Board is confident that the Group has sufficient
financial resources to meet its debt repayment and finance
needs for its operations for the foreseeable future after the full

implementation of the Scheme.
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and Analysis

Gearing ratio BEA[LE
30 June 31 December
2024 2023
—E-mE -
~NA=+H +=A=+—H
HK$'000 HK$'000
TF#T FHET
(Unaudited) (Audited)
(REEZ) (R&EZ)
Total bank and other borrowings IRIT R EMEEAREE 17,913 14,120
Total assets BEHE 91,894 128,298
Gearing ratio BEABLEE 19.49% 11.00%

The increase in the gearing ratio was mainly due to the reduction

in total assets employed during the Reporting Period.

As at 30 June 2024, the maturity profile of the bank and
other borrowings of the Group falling due within one year
amounted to approximately HK$17.9 million (31 December
2023: approximately HK$14.1 million), of which bank and other
borrowings of approximately HK$13.4 million (31 December
2023: approximately HK$13.7 million) were denominated in

Renminbi.

Share Consolidation

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 14 June 2024, the Company
implemented the share consolidation of every 10 shares of
HK$0.01 each into 1 consolidated share of HK$0.10 each (the
"2024 Share Consolidation”). The 2024 Share Consolidation
was effected on 18 June 2024.

EEAREREANDETEHNRSHABME
FABIAB B AR DFREL

A TEZMAFEARB=1TH > AEER—FRN
EIJHHEﬁEﬁ&EmF%%ﬁm 900,000 7T
“ZT=F+ZH=+—H : #14,100,000
Bo) o HPiRITREMMEEA 13,400,000
Br(ZE_=ZF+"8B=+—8 ' %
13,700,000 7T) UAEHEEHE ©

ARt
BERAATN S _mENS+HE ST
WREBFAG EEBNZERER > A2
AEE10REREEVIBITHRNDEHS
1REREEACIOEBTNEHRSD (T2
ZMRREHL) o 2024 B EHIN ZE Y
FERBHNBEXM o
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Capital structure

The capital of the Company comprises only ordinary shares. As
at 30 June 2024, the total number of the ordinary shares of the
Company was 342,729,340 of HK$0.10 each (31 December 2023:
3,427,293,400 of HK$0.01 each) (with an aggregate nominal
value of approximately HK$34.3 million (31 December 2023:
approximately HK$34.3 million)).

Charges on the Group assets
At 30 June 2024, there was no charge on the Group'’s assets (31
December 2023: Nil).

Foreign currency exposure

The foreign currency exposure of the Group primarily arises from
revenue or income generated, cost and expenses incurred, and
certain bank and other borrowings denominated in currencies
other than the functional currency of the Group’s operating units.
For the Group’s operating units that have United States dollar
and Renminbi as their functional currencies, their foreign currency
transactions and the units’ monetary assets and liabilities
denominated in foreign currencies that were translated at the
functional currency rates of exchange ruling as at 30 June 2024
were mainly denominated in Hong Kong dollars. The Group
expected that the exposure to exchange rates fluctuation was
not significant and therefore had not engaged in any hedging
activities.

BAREE

AABINEREHZTERAN - RZZ
ZMEARB=ZTH  ARBEBEREHES
342,729,340 EREE0.108B T (ZE =
F+"HB=+—H :3,427,293,4000 = HE
TEO 01 %ﬁ) (E{E#2%E497534,300,00078 7T
=#+ZHA=+—8 : #34,300,000

= __—

BIT)) °

FEBEERT
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51 EE = B

AEBERINERR EEZREFEWREIUK
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Contingent liabilities

On 21 April 2020, a writ of summons was issued by an
independent third party in Beijing, China as plaintiff against a
wholly owned subsidiary of the Group namely (JAREFBEE
BAMRAT) as defendant (the “Action”). The plaintiff claimed
for the repayment of principal and the accrued interests of a
loan purportedly owed by the defendant to the plaintiff in the
total amount of approximately RMB59.5 million since 2014 (the
“Purported Loan”). The defendant has denied the existence
of the Purported Loan and has requested forensic checks to be
conducted to the loan agreement produced by the Plaintiff to
the People’s Court in Chaoyang District, Beijing (the “Beijing
Court”). The Company has engaged a competent legal advisor
to act for its interests in respect of the Action.

In January 2022, the Group received a judgement (the
“Judgement”) from the Beijing Court and ordered that the
defendant be required to pay a sum of approximately RMB37.0
million plus damages of RMB7.5 million for breach of contract.
Immediately after the Judgement, the Group has made an appeal
to the Beijing No. 3 Intermediate People’s Court (AERME =
BN ARD) against the Judgement. In April 2022, the Beijing
No. 3 Intermediate People’s Court dismissed the Group's appeal
against the Judgement. The Group has taken steps to apply for
retrial of the case.

A provision of claim in the amount of RMB44.5 million was made
during the year ended 31 December 2021.

Save as disclosed above, as at 30 June 2024, no member of
the Group was engaged in any litigation or arbitration or claims
which would materially or adversely affect the operations of the
Company and no litigation, arbitration or claim which would
materially or adversely affect the operations of the Company
was known to the directors of the Company to be pending or

threatened by or against any member of the Group.
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DIVIDENDS

The Board does not recommend the payment of any dividend for
the Reporting Period (2023 interim: Nil).

EMPLOYEES AND REMUNERATION POLICY
As at 30 June 2024, the Group employed a total of 49 employees.

Total staff costs, including directors emoluments, amounted
to approximately HK$3.3 million for the Reporting Period. The
Group's remuneration policies were determined with reference
to the performance, qualification and experience of individual
employee, as well as the results of the Group and the market
conditions. The Group provided discretionary bonuses, medical
insurance, provident fund contribution, education subsidy and

training to its employees.

MANAGEMENT VIEW ON GOING CONCERN

The conditions together with other considerations forming
the opinion of the Board to prepare the unaudited condensed
consolidated interim financial statements of the Group for the

Reporting Period on the going concern basis are as follows.

In preparing the unaudited condensed consolidated interim
financial statements for the Reporting Period, the Directors
have given careful consideration to the restructuring plans,
future liquidity and performance of the Group, and the available
sources of financing to determine whether the Group will have
sufficient financial resources to continue as a going concern. To
mitigate the Group's liquidity pressure and improve its cashflows,
management has implemented or will adopt certain plans and
measures, including ongoing negotiation and implementation of

the restructuring plans, as well as the following:

(i)  the Group has completed the Capital Reorganisation on 17
May 2023;

(i)  the Group has fulfilled the conditions precedent to the
Investor’s Subscription and the Investor’s Subscription was
completed on 11 July 2023;

[:25)
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(iii) the Group has fulfilled the conditions precedent to the
Scheme on 17 May 2023;

(iv) the Company has fulfilled all resumption guidance and
resume trading of its shares on the Stock Exchange on 17
May 2023 and the Stock Exchange has granted the listing
approval of any issuance of new securities by the Company;
and

(v) the Group will continue to take proactive measures to
improve operating cash flow by controlling administrative

costs and containing capital expenditure.

Management has prepared cash flow projections that cover
a period of not less than twelve months from the date of this
interim report. The Directors are of the opinion that, after
considering the abovementioned restructuring plans, the Group
will have sufficient working capital to finance its operations and
to meet its financial obligations as and when they fall due within
twelve months from the date of this interim report. Accordingly,
the Directors are satisfied that it is appropriate to prepare the
unaudited condensed consolidated interim financial statements

on a going concern basis.

Should the Group be unable to continue as a going concern,
adjustments would have to be made to the unaudited condensed
consolidated interim financial statements, to write down the
value of assets to their recoverable amounts, to provide for
further liabilities which might arise and to reclassify non-current
assets and non-current liabilities as current assets and current
liabilities, respectively. The effect of these adjustments has not
been reflected in the unaudited condensed consolidated interim

financial statements.

The audit committee of the Company has also reviewed the

going concern issue and concurs with the Board’s view.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 30 June 2024, the interests of the Directors and the chief
executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations
within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”), as notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which he/she was taken
or deemed to have taken under such provisions of the SFO), as
recorded in the register required to be kept under section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuer (the “Model Code”) set out in
Appendix C3 to the Listing Rules were as follows:

Long positions in the shares of the Company (the “Share”)

EERESTHRABRAKTATH
HARMCEE IR ~ 18RAARID R
BEETFNER RS

RIZZEZWNFAA=TH EERERAR
mﬁBU\EE’\ZIK NE) R B ARE A (E&E R E
S RETERA (TR sF R RM) EXVEL B9
Rip ~ HHEARD RE#EET > HERESE
KREREIRPIEXVERSET7 M8 DB A G A A

32 PRy (BFEAR 55 %EZHH SR GIBYE
BRSO EF R R AR R KA) ;

SEAREE S RAERF 1§U%352ﬂ“57¥§
AR ; o ‘HE?PEJ:FE%EEIJMH?C%E%U:
HETAEFTETESIZORETR (TR
FEFA ) UEMB XM EERE KPR
e

REAB KM (TR ZHE

Total number
of Shares and

Approximately
percentage of the

underlying Company'’s issued

Shares held share capital

Name of Director Capacity/Nature of Interests (note 1) (note 3)
EEAF

FrisR1n R BRITRE

HHRARR (R AR K Baaatt

EElS 51/ fmttE (HizZ1) (Hizt3)
Mr. Lyu NingJiang (“Mr. Lyu") Interest in a controlled corporation (note 2) 226,098,085 (L) 65.97%

2 TaL(BEE)) SR (WE2)
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Notes:

1. The letter “L"” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such Share. The number of Shares as at 30 June 2024
was adjusted, where appropriate, to reflect the effect of the 2024 Share
Consolidation.

2. Mr. Lyu beneficially owns 100% of the share capital of Right Momentum
Group Limited (“Right Momentum”). By virtue of the SFO. Mr Lyu is
deemed to be interested in 226,098,085 Shares held by Right Momentum
representing approximately 65.97% of the entire issued share capital of the
Company.

3. The percentage(s) were disclosed pursuant to the relevant disclosure form(s)
filed under the SFO and represented the number of shares over the total
issued share capital of the Company as at 30 June 2024 of 342,729,340
Shares.

Save as disclosed above, as at 30 June 2024, none of the
Directors or chief executive of the Company had any other
interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have
under such provisions of the SFO), or which were required to be
recorded in the register kept by the Company under Section 352
of the SFO or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2024, so far as is known to the Directors, the
following persons (other than the Directors of the Company) had
interests or short positions in the shares or underlying shares of
the Company, being 5% or more of the total issued share capital

TERRREMALTRAEAFRK
{géﬁ AR {n B R E R m
i

RIZZWNEANB=+H BEEMmMAM - T
SN (ERBEFRFIN RARBRD NE
R P AN EEIRE (GRATERTT
IRAMBERS % L) BESR#HN AR B ARERE

of the Company, as recorded in the register required to be kept

by the Company pursuant to section 336 of the SFO:

FRAIERBIFEI3FFENZLMA -

Long position in the Shares: BRITHIGF R :
Total number Approximate
of Shares and  percentage of the
underlying ~ Company's issued
Shares held share capital
Name of substantial shareholders Capacity/Nature of interests (note 1) (note 5)
AT 1 YA
frfn RABRRRR {7 E#1ThaE
HERY BB B AL
TERFAE 5/ #EitE (Hizt1) (Hzzs)
Right Momentum (note 2) Beneficial owner 226,098,085(L) 65.97%
Right Momentum (#7#2) BnEaE
Integrated Capital (Asia) Limited (note 3) Person having a security interest in share 226,098,085(L) 65.97%
Integrated Capital (Asia) Limited (Hf5£3) BFERORFREEZIA
Yan Tak Cheung (note 3) Held by controlled corporation 226,098,085(L) 65.97%
EES (Hrz23) AR ZERE
Sino Merchant Car Rental Limited (note 4) Beneficial owner 17,496,169(L) 5.10%

EREEARAR (W)

BEnAE
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The letter “L"” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such Share. The number of Shares as at 30 June 2024
was adjusted, where appropriate, to reflect the effect of the 2024 Share
Consolidation.

These 226,098,085 Shares are registered in the name of Right Momentum (a
company incorporated in the British Virgin Islands), the entire issued share
capital of Right Momentum is owned as to 100% by Mr. Lyu.

Based on the disclosure of interests forms filed on 16 May 2024 by Integrated
Capital (Asia) Limited (“Integrated Capital”) and Yam Tak Cheung (“Mr.
Yam”), Integrated Capital acquired a security interest in 2,260,980,856
shares of the Company on 10 May 2024, and Integrated Capital is held as
to 100% by Mr. Yam. By virtue of the SFO, Integrated Capital and Mr. Yam
are deemed to be interested in the 2,260,980,856 shares of the Company
held by Integrated Capital as security interest. As a result of the 2024 Share
Consolidation, the number of shares as at 30 June 2024 was adjusted to
226,098,085.

These 17,496,169 Shares are registered in the name of Sino Merchant Car
Rental Limited (a company incorporated in the British Virgin Islands) (“Sino
Merchant”), the entire issued share capital of which is owned as to 60% by
Ms. Deng Shufen and 40% by Ms. Liu Jiangyuan. Ms. Deng Shufen and Ms.
Liu Jiangyuan are deemed to be interested in all the shares and underlying
shares in which Sino Merchant is interested by virtue of the SFO. As Mr. Dai
Yumin is the spouse of Ms. Deng Shufen, he is deemed to be interested in
the shares and the underlying shares which Ms. Deng Shufen is deemed to be
interested in for the purpose of the SFO.

The percentage(s) were disclosed pursuant to the relevant disclosure form(s)
filed under the SFO and represented the number of shares over the total
issued share capital of the Company as at 30 June 2024 of 342,729,340
Shares.

as disclosed above, as at 30 June 2024, no person (other
the Directors whose interests are set out in the section
ed “Directors’ and Chief Executive's Interests and Short
ons in the Shares, Underlying Shares and Debentures of the

Company or its Associated Corporations” above) had registered

an interest or a short position in the shares or underlying shares

of the Company that was required to be recorded in the register

of the Company pursuant to section 336 of the SFO.
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SHARE OPTION SCHEME

The existing share option scheme was adopted on 3 June 2016
(the "Option Scheme"”) by the shareholders. The purpose of
the Option Scheme is providing incentives and rewards to
eligible participants who contribute to the success of the Group.
The Option Scheme was adopted for a period of 10 years
commencing from 3 June 2016 and will remain in force until
2 June 2026.

Eligible participant under the Option Scheme includes any full-
time or part-time employees, executives (including executive,
non-executive and independent non-executive Directors) of
the Company or any of its subsidiaries, any suppliers of goods
or services, any customers, any person or entity that provides
research, development or other technological support, any
shareholder of any member of the Group, any adviser or
consultant to any area of business or business development of
any member of the Group and any other groups, or classes of
participants who have contributed or may contribute by way of
joint venture, business alliance or other business arrangement to

the development and growth of the Group.

The subscription price shall be determined by the Board but
shall not be less than the highest of (i) the closing price of Shares
as stated in the daily quotations sheets issued by the Stock
Exchange on the date of the offer for grant which must be a
business day; (i) the average closing price of Shares as stated in
the daily quotations sheets issued by the Stock Exchange for the
five business days immediately preceding the date of the offer for

the grant; and (iii) the nominal value of the Shares.

Upon acceptance of the options, the grantee shall pay HK$1
to the Company as nominal consideration for the grant. The
acceptance of an offer of the grant of the option must be made
within 21 days from the date of offer for grant. An option may be
exercised in accordance with the terms of the Option Scheme at
any time during a period to be determined and notified by the
Board which shall not exceed ten years from the date of grant
subject to the provisions of early termination thereof. Unless
otherwise determined by the Board and stated in the offer for the
grant to a grantee, there is no minimum period required under
the Option Scheme for the holding of an option before it can be
exercised and no performance target which needs to be achieved

by a grantee before the options can be exercised.
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Based on 6,481,375,000 shares in issue as at the date of adoption
of the Option Scheme, the maximum number of shares to be
issued upon the exercise of options that may be granted under
the Option Scheme was 648,137,500 shares, being 10% of
the shares in issue as at the date of adoption. After the share
consolidation of every twenty then shares of the Company into
one consolidated share of the Company that took effect on 26
June 2020; and the 2024 Share Consolidation. the total number
of shares available for issue under the Option Scheme becomes
3,240,687, representing 0.95% of the total number of Shares
in issue as at 30 June 2024. The maximum entitlement of each
participant shall not in any 12-month period exceed 1% of the

Company'’s issued share capital from time to time.

For the Reporting Period, no options was granted under the
Option Scheme. In addition, there is no outstanding share option
under the Option Scheme as at 31 December 2023 and as at 30
June 2024.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the Reporting Period were rights to acquire
benefits by means of the acquisition of shares in or debentures
of the Company granted to any Directors or their respective
spouses or minor children, or were any such rights exercised by
them; or was the Company or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in any

other body corporate.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix
C3 to the Listing Rules (the “Model Code") as its own code for
dealing in securities of the Company by Directors. All Directors,
after specific enquiries by the Company, confirmed that they
had complied with the required standard as set out in the Model
Code throughout the Reporting Period.
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PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during

the Reporting Period.

CORPORATE GOVERNANCE

The Company had complied with the code provisions set out in
the Corporate Governance Code (the “CG Code”) as contained
in Appendix C1 to the Listing Rules throughout the Reporting
Period except as described in the following:

Code provision C.1.6 of the CG Code, provides that independent
non-executive directors and other non-executive directors
should attend general meetings to gain and develop a balanced
understanding of the views of shareholders. Mr. Zhao Xianming,
an independent non-executive Director and Mr. Hu YongGang, a
non-executive Director were unable to attend the annual general

meeting of the Company held on 14 June 2024.

Code provision C.2.1 of the CG Code sets out that the roles of
the Chairman and the Chief Executive Officer (“CEO") should be
separate and should not be performed by the same individual.
The roles of the chairman and CEO of the Company are both
assumed by Mr. Lyu, and the Board believes that the roles of both
Chairman and CEO vested in the same individual would enable
the Company to achieve higher responsiveness, efficiency and
effectiveness when formulating business strategies and executing
business plans.
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AUDIT COMMITTEE REVIEW

The Company has established an audit committee with written
terms of reference in compliance with Rule 3.21 of the Listing
Rules and the CG Code and Corporate Governance Report as
set out in Appendix C1 to the Listing Rules. The audit committee
of the Company, comprises all three INEDs, namely, Mr. Zhao
Xianming, Mr. Chan Lik Shan and Mr. So Yin Wai, and Mr. Zhao
Xianming is the Chairman of the audit committee. The audit
committee has reviewed with the management the accounting
principles adopted by the Group and the unaudited condensed
consolidated interim financial statements of the Group for the six
months ended 30 June 2024.

EVENTS AFTER THE REPORTING PERIOD

The Group has no significant events after the Reporting Period.

COMPARATIVE FIGURES

Certain of the comparative figures have been restated to conform
with current period presentation. The changes mainly included
the restatement of loss per share attributable to owners of the

Company for the period to reflect the 2024 Share Consolidation.

APPRECIATION

The Board would like to take this opportunity to express its
gratitude to our customers and shareholders for their continuing

support as well as our staff for their dedication and hard work.

By order of the Board
China Wood International Holding Co., Limited
Lyu NingJiang

Chairman and Executive Director

Hong Kong, 23 August 2024
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Unaudited Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

REBLEAGSHERREMEEIAR

For the six months ended 30 June 2024
BEZZE_NFEARB=THLER

The board of directors (the “Board”) of China Wood International
Holding Co., Limited (the “"Company"”), together with its
subsidiaries (the “Group”), hereby presents the unaudited
condensed consolidated interim financial statements of the
Group for the six months ended 30 June 2024 together with the
comparative unaudited figures for the six months ended 30 June
2023, as follows:

PARBERZERERAR (TRAT > EREM
BruimeE (ER ) EEg (TEEFG ) EL
ERAERHEE_ST_MNEAA=+HILEN
BEMAKEZEBLEESRAT RS > &
AHE_E_=—F,B=1+HLEXEBMNX
KRBIZLEBHFUT

Six months ended 30 June

BE/SA=T+HILARMEA

2024 2023

—E-@mE i ——
Note HK$’000 HK$'000
et FET TAET

(Unaudited) (Unaudited)
(RS8R (REEEZ)

REVENUE Y 4 175,090 102,259
Cost of sales and services rendered THE B A R AR BI AR TS (159,571) (80,154)
GROSS PROFIT EF 15,519 2254105
Other income, gains and (losses), net  HMIFA ~ W& (E538)
REE 13 300
Selling and distribution expenses HERDIHEM (51) (575)
Administrative expenses THREHR (14,802) (10,219)
Other expenses HithfAsz (33) (297)
Finance costs FhES A A 5 (1,198) (64,717)
LOSS BEFORE TAX PRI AIESIE 6 (552) (53,403)
Income tax expense FRri8 B~ 7 (1,809) (4,807)
LOSS FOR THE PERIOD HIANESHE (2,361) (58,210)
Attributable to: LUF & FEL,
Owners of the Company NABER A (2,361) (58,210)
Non-controlling interests IR S - 7
(2,361) (58,210)
(restated)
(&%)
HK cents HK cents
LOSS PER SHARE ATTRIBUTABLE TO HIRAZL BB AFE(WL 9
OWNERS OF THE COMPANY FOR SiREE
THE PERIOD
Basic B= YN (0.69) (169.9)
Diluted #a (0.69) (169.9)
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Unaudited Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income

5FE§§§%¥%*;:EE§EE§NH-F=

For the six months ended 30 June 2024
BEZZE_NFEARA=THLER

Bm R HMEEUIAR

Six months ended 30 June
BEANA=THLAER

2024 2023
—ECmE —B=F
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(RIEEZ) (RE&EZ)
LOSS FOR THE PERIOD HARESiE (2,361) (58,210)
OTHER COMPREHENSIVE INCOME Hftt2EHA
Exchange differences: ERERE
Exchange differences arising on translation MEIBINEFREL
of foreign operations ZERERE 67 (5,576)
TOTAL COMPREHENSIVE INCOME FOR B2 IR ALEEE
THE PERIOD (2,294) (63,786)
Attributable to: MT& GRS
Owners of the Company KRR A (2,294) (60,269)
Non-controlling interests FEERG I - (3,517)
(2,294) (63,786)
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Unaudited Condensed Consolidated Statement of

Financial Position

RS EZBPR S MBI AR

As at 30 June 2024
R _ZEZAFESRB=+H

30 June 31 December
2024 2023
—TomE o=
~NA=+H +=A=+—H
Note HK$'000 HK$'000
HiaE FHT TFHT
(Unaudited) (Audited)
(REEEXR) (REZ)
NON-CURRENT ASSETS JERBEE
Property, plant and equipment ME ~ BERRE 5,350 9,683
Right-of-use assets EREEE 10,608 13,320
Goodwill BE - -
Intangible assets I B E 8,986 9,207
Deferred tax assets RERIEE E - -
Total non-current assets EREEELLE 24,944 32,210
CURRENT ASSETS MENEE
Inventories 5 1,875 1,920
Trade receivables FEURBR =X 10 3,531 5,357
Prepayments, deposits and other TERIE ~ e
receivables HihpEIE 60,843 85,289
Restricted bank balances = BREIRITAEER - -
Cash and bank balances NE RIRT45ER 701 3,522
Total current assets MEEEBE 66,950 96,088
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Unaudited Condensed Consolidated Statement of

Financial Position

REBZLGRR S MBI AR

As at 30 June 2024
PR ZEERB=1H

30 June 31 December
2024 2023
—E_ME —E=F
~A=+H +-B=+—H
Note HK$'000 HK$'000
Miat FERT FAT
(Unaudited) (Audited)
(KRBT (8521%)
CURRENT LIABILITIES Pk =R
Trade payables FETBR TR 11 2,849 2,960
Other payables and accruals HihEM IR ESTIE 101,910 136,721
Bank and other borrowings IRITREMEER 17,913 14,120
Lease liabilities HEAR 4,621 4,652
Tax payable FEHFRIE 1,278 1,831
Total current liabilities DR R 128,571 160,284
NET CURRENT LIABILITIES FEaERE (61,621) (64,196)
TOTAL ASSETS LESS CURRENT mEERRHaE
LIABILITIES (36,677) (31,986)
NON-CURRENT LIABILITIES JERSaE
Lease liabilities HEaE 6,473 8,849
Deferred tax liabilities EEMRIBEEE 855 876
Total non-current liabilities JEREa(E4E%E 7,328 9,725
NET LIABILITIES BR3P (44,005) (41,711)
CAPITAL AND RESERVES BEERKREHG
Equity attributable to owners of the KABVHEB AL
Company
Share capital [N 12 34,273 34,273
Reserves X (78,278) (75,984)
(44,005) (41,711)
Non-controlling interests FEFER e R - -
CAPITAL DEFICIENCY BARES4 (44,005) (41,711)
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Unaudited Condensed Consolidated Statement of

Changes in E U|ty

* né(é ﬁ* Fg HH n‘l'F

For the six months ended 30 June 2024
BEZZE_NFEARB=THLER

Attributable to owners of the Company

LG EIN S
Foreign
currency Non-
Share Share Capital translation Accumulated controlling
capital  premium reserve reserve losses Total interests Total equity
Rt BREE  RIEE ARERRE  RHER Bt FekER  #RE
HK$'000  HK$'000  HKS'000  HK$'000  HKS'000  HKS$'000  HK$'000  HK$'000
Tin TEn Tin Tin Tin Tin Tén  TEn
At 1 January 2024 (audited) A _E_INE-A-H(EER) 34213 127944 - (5,868)  (198,060)  (41,711) - (1,711)
Loss for the period HNEE - - - - (2,361) (2,361) - (2,361)
Other comprehensive income HREH2ENA
for the period:
Exchange differences arising on BEENERES
translation of foreign operations JEREE - - - 67 - 67 - 67
Total comprehensive income FNZERALE
for the period - - - 67 (2,361) (2,294) - (2,294)
At 30 June 2024 unaudited) RIBTMERA=HH
(RE2H) 3273 127944 - (5801)  (200,421)  (44,005) - (44,005)
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Unaudited Condensed Consolidated Statement of

Changes in Equity

RSB HH,%RA

For the six months ended 30 June 2024
HE_Z-MEB=+HIEANEAR

R e

Attributable to owners of the Company

NN
Foreign
currency Non-
Share Share Capital ~ translation ~ Accumulated controlling
capital  premium feserve reserve losses Total  interests  Total equity
B RMEE  RrdG MEREE  RER N 2250 T
HK§000  HKS000  HKS'000  HK$000  HKS000  HKS'000  HK$'000  HK§'000
TER TEn TiEn TEn TER TEL TEL TEL
At 1 January 2023 (audited) RZEZ=E-B-H(@ER) 08,515 1,059.713 14,593 1417 (2538,258)  (1,394,020) (8832) (1,402,852
Loss for the period HnER - - - - B0 (8210 - 8210
Other comprehensive income BREMZENA -
for the period:
Exchange differences arising on RERNEBEE
translation of foreign operations JESER - - - (2,059) - (2,059) (3517) (5,576)
Total comprehensive income BREENLE
for the period - - - (2059 (582100 (60,269) (3517) (63,786)
At 30 June 2023 (unaudited) RIBZ=ERASHE
(k42H) 68,515 1,059,713 14,593 (642)  (2,596,468)  (1,454289) (12.349)  (1,466,638)
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Unaudited Condensed Consolidated Statement of
Cash Flows

FREBZEPEZESHERER

For the six months ended 30 June 2024
BEZZE_NFEARB=THLER

Six months ended 30 June

BE/SA=T+HLAMEA

2024 2023
Bl —E=F
HK$'000 HK$'000
FAER FHT

(Unaudited) (Unaudited)
(REEEI%) (RE&2E1%)

OPERATING ACTIVITIES EEE

Cash (used in)/generated from operations & (FrA) /Fri8iRe (3,759) 32,727
Interest element of lease rental paid B HEERF S &5 (505) (74)
Interest and bank charge paid BN ERIRTFEE (3) (11)

Net cash (used in)/generated from operating  £&8&5E8) (FT ),/ Fifs

activities IREP8 (4,267) 32,642
INVESTING ACTIVITIES REEY
Purchases of property, plant and equipment  FBE¥IZE  BE K& - (432)
Proceeds from disposal of property, HEWZE ~ BB MR ER

plant and equipment FriSR1E - 267
Decrease in restricted bank balances ZIRHIIRITAS ERB = 3
Net cash used in investing activities KREEBFT ARG $58 = (162)
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Unaudited Condensed Consolidated Statement of

Cash Flows

REEIZERGERIRERE

For the six months ended 30 June 2024
BEZZE_NFEARA=THLER

=

Six months ended 30 June
BEANA=THLAER

2024 2023
i 1 - 3 “EC=F
HK$'000 HK$'000
TF#w TFHET
(Unaudited) (Unaudited)
(REBEEZ) (REEEZ)
FINANCING ACTIVITIES Rl EED
Other borrowings raised HME SRS 4,247 47,387
Repayment of other borrowings BEEMEE (100) (30,464)
Repayment of lease liabilities — principal BEHESE — &% (2,757) (427)
Net cash generated from financing activities BB EBIFRIREFER 1,390 16,496
NET (DECREASE)/INCREASE RERBPRELEBYWCREL),
IN CASH AND CASH EQUIVALENTS ENFEE (2,877) 48,976
Cash and cash equivalents at beginning of RS RIEEEEY
period 3,522 4,060
Effect of foreign exchange rate changes INER RSB A & 56 (2,255)
CASH AND CASH EQUIVALENTS XBAERIREZEN
AT END OF PERIOD 701 50,781
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Notes to the Unaudited Condensed Consolidated
Interim Financial Statements

RS BIZ GRS P B R M st

For the six months ended 30 June 2024
BEZZE_NFEARB=THLER

CORPORATE INFORMATION

The Company is a company incorporated in the Cayman
Islands with limited liabilities. The address of the Company’s
registered office is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands.

The address of its principal place of business in Hong
Kong Special Administrative Region is 11th Floor, Tower
2, Admiralty Centre, 18 Harcourt Road, Admiralty, Hong
Kong. The Company'’s shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company and during
the Reporting Period, the Group is principally engaged in
(i) wood-related business, including the processing and
distribution of furniture wood, and the manufacturing and
sales of antique-style wood furniture and other wooden
products; and (ii) car rental business in the PRC.

REENR

KpelB—BRHEESEEFMRINEG
[RABE] o KABIFEMIFEEN MU A
Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111,

Cayman Islands °
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Notes to the Unaudited Condensed Consolidated
Interim Financial Statements

x

REZERES

For the six months ended 30 June 2024
BEZZE_NFEARA=THLER

36

CORPORATE INFORMATION (continued)

Appointment of the Joint Provisional Liquidators for
restructuring purpose in the Cayman Islands

Having explored different options to restructure the
debts of the Company, the Board decided to implement
a management led restructuring under a court-supervised
provisional liquidation regime pursuant to the laws
of the Cayman Islands, commonly known as a “light
touch” provisional liquidation, which provides a statutory
moratorium prohibiting the commencement or continuance
of any proceedings against the Company without the leave
of the Grand Court of the Cayman Islands (the “Cayman
Court”) in the Cayman Islands.

Accordingly, in order to facilitate the Company’s financial
restructuring, a winding up petition together with an
application for the appointment (the "JPL Application”)
of joint and several provisional liquidators (the “JPLs") of
the Company (for restructuring purposes) on a light touch
approach for restructuring purposes was presented and

filed with the Cayman Court by the Company.

The JPL Application was heard before the Cayman Court on
2 February 2021 (Cayman Islands time). The Cayman Court
made the orders as sought by the Company under the JPL
Application, inter alia, Osman Mohammed Arab and Lai
Wing Lun of RSM Corporate Advisory (Hong Kong) Limited,
and Martin Nicholas John Trott of R&H Restructuring
(Cayman) Ltd., were appointed as JPLs of the Company on a
light touch approach for restructuring purpose. Please refer
to the announcements of the Company dated 2 February
2021 and 5 February 2021 for details.
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CORPORATE INFORMATION (continued)

Appointment of the Joint Provisional Liquidators

for restructuring purpose in the Cayman Islands
(continued)

On 28 January 2022, the Company’s solicitors has taken out
an ex parte originating summons with the High Court of
the Hong Kong Special Administrative Region (the “Hong
Kong Court”) for the hearing on 8 February 2022 of an
application by the Company for an order to convene a
meeting of the creditors (the “Scheme Meeting”) of the
Company to consider and, if thought fit, approve, with
or without modification, a scheme of arrangement (the
“Scheme”) proposed by the Company, pursuant to section
670 of the Companies Ordinance (Cap. 622). By an order of
the Hong Kong Court, the Scheme Meeting was convened
on 11 March 2022.

Capital Reorganisation, the Investor’s Subscription
and the Scheme

On 16 February 2022 (after trading hours), the Company,
the JPLs, the Investor and Mr. Lyu NingJiang (“Mr. Lyu”)
have entered into the conditional Restructuring Agreement,
pursuant to which the Company will carry out the
Restructuring Transactions involving (i) the Capital
Reorganisation; (ii) the Investor’s Subscription; and (iii) the
Scheme. Please refer to the announcement of the Company
dated 10 March 2022 for details of the Restructuring
Agreement and the Restructuring Transactions.

At the Scheme Meeting convened and held on 11 March
2022, the Scheme was approved by the requisite statutory
majorities of the creditors. On 22 March 2022, the
Company’s solicitors received a letter from the Hong Kong
Court informing that Mr. Justice Harris will make an order
to sanction the Scheme without modification. The sealed
sanction order was delivered to the Registrar of Companies
in Hong Kong on 26 April 2022.
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CORPORATE INFORMATION (continued)

Capital Reorganisation, the Investor’s Subscription
and the Scheme (continued)

As announced in the announcement of the Company
dated 10 March 2022 and the circular in relation to the
Restructuring Transactions and the Whitewash Waiver
dated 5 August 2022, the Funding Agreement dated 31
December 2020 was entered into between the Company as
the borrower and the Investor as the lender to provide the
funding for the Company to continue and further develop
its business. On 17 October 2022, the Funding Agreement,
the terms and funding already provided and to be provided
thereunder, have been sanctioned by the Cayman Court.

All the proposed resolutions in relation to the Capital
Reorganisation, the Investor’s Subscription, the Scheme,
and the Whitewash Waiver were duly passed by the
Shareholders or the Independent Shareholders (as the case
may be) at the extraordinary general meeting held on 30
August 2022, and the Executive Director of the Corporate
Department of SFC has granted the Whitewash Waiver
on 22 August 2022 subject to, among other matters, no
acquisition or disposal of voting rights being made by
the Investor and its concert parties between the date of
the announcement of the Investor’s Subscription and the
completion of the Investor’s Subscription. Please refer to
the circular of the Company dated 5 August 2022 and the
announcement of the Company dated 30 August 2022 for
details.

The Company announced on 16 May 2023 that with all the
conditions precedent for the Capital Reorganisation having
been fulfilled (including (a) granting of the order from the
Cayman Court confirming the Capital Reduction dated 14
April 2023; (b) due registration of the copy of the order of
the Cayman Court and the minute approved by the Cayman
Court by the Registrar of Companies in the Cayman Islands
dated 1 May 2023; and (c) the Listing Committee of the
Stock Exchange granting the approval for the listing of, and
permission to deal in, the New Shares dated 16 May 2023),
the Capital Reorganisation became effective on 17 May
2023.
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CORPORATE INFORMATION (continued)

Capital Reorganisation, the Investor’s Subscription
and the Scheme (continued)

Immediately following the effective implementation
of the Capital Reorganisation effective, the authorized
share capital of the Company is HK$200,000,000 divided
into 20,000,000,000 New Shares of HK$0.01 each and
the issued and fully paid-up capital of the Company is
HK$3,425,728.57 divided into 342,572,857 New Shares of
HK$0.01 each.

Pursuant to the terms of the Restructuring Agreement
in relation to the Investor’s Subscription, the Investor
conditionally agreed to subscribe for, and the Company
conditionally agreed to allot and issue, 2,260,980,856 New
Shares at the issue price of HK$0.044 per New Share.

With all the conditions precedent for the Investor’s
Subscription having fulfilled (including: (a) the Capital
Reorganisation having become effective; (b) the Listing
Committee of the Stock Exchange granting the approval
for the listing of, and permission to deal in, the Investor’s
Subscription Shares dated 16 May 2023; and (c) the Scheme
having become unconditional (see below)), the Investor's

Subscription has become unconditional.

The Scheme is legally binding on the Company and its
Creditors and it involves: (i) the Cash Bonus; (ii) the Scheme

Shares Issue; and (iii) the Disposal.
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CORPORATE INFORMATION (continued)

Capital Reorganisation, the Investor’s Subscription
and the Scheme (continued)

With all the conditions precedent for the Scheme having

fulfilled (including: (a) the Capital Reorganisation having

become effective; (b) the Listing Committee of the Stock

Exchange granting the approval for the listing of, and

permission to deal in, the Scheme Shares dated 16 May

2023; and (c) the Investor's Subscription having become

unconditional (see above)),

the Scheme has become

unconditional.

(i)

(ii)

Cash Bonus

Under the Scheme and subject to the terms thereof,
HK$50 million of the total proceeds from the Investor's
Subscription will be utilised to be distributed to the
Creditors with Admitted Claims on a pro-rata basis for
their Admitted Claim.

Scheme Shares Issue

Under the Scheme, the Company allotted and
issued the Scheme Shares to the Creditors to
compromise, discharge and/or settle the debts owing
by the Company to the Creditors in full. After the
adjudication for the Admitted Claims is completed,
the Company implemented the Scheme Shares Issue,
under which the Company allotted and issued, in
aggregate, up to a maximum of 823,739,687 New
Shares where the Creditors will receive 1 New Share
for every HK$1.80 in the amount of the Admitted
Claims due to them by the Company for settlement
of the debts of the Creditors in accordance with the
terms of the Scheme, and upon which all the debts of
the Creditors will be discharged and extinguished and
the Creditors will not be allowed to make any claim

against the Company in respect of their debts.
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CORPORATE INFORMATION (continued)

Capital Reorganisation, the Investor’s Subscription

and the Scheme (continued)

(i)  Disposal
Under the Scheme, the Excluded Companies of the
Group are to be disposed of to the Scheme Company.
As a result, all the account receivables and the debts
of the Group at the level of the Excluded Companies
will be handled by the Scheme Administrator(s) who
shall recover the Transferred Claims and realise the
assets of the Excluded Companies for the benefit of
the Creditors subject to the Excluded Companies’ own
liabilities, or dispose of the Excluded Companies for
the benefit of the Creditors.

The Company announced on 16 June 2023 that based on
the projection by the Board, the Company will become
solvent upon completion of the Capital Reorganisation,
the Investor’s Subscription and the Scheme. In light of the
above, the Company no longer faces an imminent liquidity
risk. Therefore, given the successful debt restructuring,
it is no longer necessary for the Company to remain in
provisional liquidation (with the Petition pending) and for
the JPLs to remain in their office. Accordingly, the Company,
with the support of the JPLs, made an application to the
Cayman Court for withdrawal of the Petition and discharge
of the appointment of the JPLs. On 14 June 2023 (Cayman
Islands time), the Cayman Court granted an order to
approve the application and the JPLs have therefore been
discharged and the Company has exited the provisional
liquidation (for restructuring purposes) on the same date.

The Company announced on 11 July 2023 that (i) pursuant
to the Restructuring Agreement, completion of the
Investor’s Subscription took place on 11 July 2023, pursuant
to which 2,260,980,856 New Shares have been allotted and
issued to the Investor at the issue price of HK$0.044 per
New Share; and (ii) pursuant to the Scheme, 823,739,687
New Shares have been allotted and issued to China Wood
Scheme Limited holding for and on behalf of the Creditors,
credited as fully paid, which will be further distributed to
the Creditors on the basis of 1 New Share for every HK$1.80
in the amount of Admitted Claims from the Creditors in
accordance with the terms of the Scheme.
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BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements of the Group for the six months ended 30
June 2024 (the "Reporting Period”) have been prepared
in accordance with Hong Kong Accounting Standard
("HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA") and the applicable disclosure requirements of
the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”). The
accounting policies and methods of computation adopted
in the unaudited condensed consolidated interim financial
statements for the Reporting Period are consistent with
those followed in the preparation of the Group's audited
annual consolidated financial statements for the year ended
31 December 2023.

Application of amendments to HKFRSs and HKASs

In the current interim period, the Group has applied
the following amendments to Hong Kong Financial
Reporting Standards (the “HKFRSs"”) and HKASs issued
by the HKICPA, which are mandatorily effective for the
annual period beginning on or after 1 January 2024 for
the preparation of the Group’s unaudited condensed
consolidated interim financial statements:

HKAS 1 — Classification of Liabilities as Current or Non-
current
HKAS 1 — Non-current Liabilities with Covenants

HKFRS 16 — Lease Liability in a Sale and Leaseback

Hong Kong Interpretation 5 (Revised) Presentation of
Financial Statements — Classification by the Borrower
of a Term Loan that Contains a Repayment on Demand
Clause

Amendments to HKAS 7 and HKFRS 7 — Supplier Finance
Arrangements

The application of the amendments to HKFRSs and HKASs
in the current interim period has had no material impact
on the Group’s financial positions and performance for the
current and prior periods and/or on the disclosures set
out in these unaudited condensed consolidated interim
financial statements.
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BASIS OF PREPARATION (continued)

Going concern assumption

The Group incurred a loss for the period of HK$2,361,000
for the six month ended 30 June 2024, and as of 30
June 2024, the Group had net current liabilities and
net liabilities of approximately HK$61,621,000 and
approximately HK$44,005,000, respectively. The bank
and other borrowings, and provision of claims of the
Group amounted to approximately HK$17,913,000 and
approximately HK$47,612,000 respectively, as of 30
June 2024. Furthermore, the Group’s total cash and bank
balances remained at a relatively low level of approximately
HK$701,000 as of 30 June 2024.

To mitigate the Group’s liquidity pressure and improve its
cashflows, management has implemented or will adopt
certain plans and measures as follows: (i) the Group will
continue to take proactive measures to improve operating
cash flow by controlling administrative costs and containing
capital expenditure; and (ii) the ultimate controlling party
agreed to provide financial support to finance the Group's

working capital requirements.

Management has prepared cash flow projections that cover
a period of not less than twelve months from the date of
this interim report. The directors of the Company are of
the opinion that, the Group will have sufficient working
capital to finance its operations and to meet its financial
obligations as and when they fall due within twelve months
from the date of this interim report. Accordingly, the
directors are satisfied that it is appropriate to prepare the

consolidated financial statements on a going concern basis.

Should the Group be unable to continue as a going
concern, adjustments would have to be made to the
consolidated financial statements, to write down the value
of assets to their recoverable amounts, to provide for
further liabilities which might arise and to reclassify non-
current assets and non-current liabilities as current assets
and current liabilities, respectively. The effect of these
adjustments has not been reflected in the consolidated

financial statements.
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REZERES

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has
four reportable operating segments during the Reporting
Period, as follows:

(@) Car rental segment — primarily engages in the

provision of car rental services;

Wood-related business segment — primarily engages
in the processing and distribution of furniture wood
and the manufacturing and sales of antique-style

wood furniture and other wooden products;

(c) Financing services and investment segment -
primarily engages in money lending business
through the provision of loans and financial

investment holding; and

Other segment — engages in provision of other
services, such as fund administration, public relations

and property investment.

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment results, which exclude unallocated interest
income, unallocated other income and gains, unallocated
depreciation, unallocated finance costs, gain on the
Scheme as well as corporate and other unallocated

expenses.

Segment assets exclude certain financial assets at FVTPL,
other unallocated head office and corporate assets as these

assets are managed on a group basis.

Segment liabilities exclude bank and other borrowings, tax
payables and other unallocated head office and corporate

liabilities as these liabilities are managed on a group basis.
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RS BIZ GRS P B R M st

For the six months ended 30 June 2024
BEZZE_NFEARB=THLER

3. OPERATING SEGMENT INFORMATION 3. RBEPIEE @)

(continued)

Financing services and
Car rental Wood-related business investments Others Total
EfE Pyt BEkRRRE Hft it

Sixmonths ended 30 June  Sixmonths ended 30 June  Sixmonths ended 30 June  Six months ended 30 June  Six months ended 30 June
HERRZALAER HERAZALAER HERBZALAER HERAZALAER BERBZTALAER
2024 JlUK} 024 0 024 03 2024 03 024 0
S8ME 3R ZECmE CRTDE CROME CRTcR CRCME CRCcE RIME RS
HK$'000 HKS000 — HKS'000 HKS000  HKS'000 HKS000  HKS'000 HKS000 — HKS'000 HKS'000
T T thm i TR T TR T thm Tin
(Unaudited) ~ (Unaudited) (Unaudited)  (Unaudted) (Unaudited) — (Unaudited) ~(Unaudited)  (Unaudited) ~(Unaudited)  (Unaudited)
(kE8H) (U=0) (REBW)  (ROs¢) (REBW) (R1s0) (REBW) (RIEM)  (REBM)  RUEM

Segment revenue e
Seles of goods HEER - - 170,268 98,938 - - - - 170,268 98,938
Car rentalincome REREN 482 53 - - - - - - 482 53
482 531 170,268 96,938 - - - - 175,090 102,259
Financing services and
Car rental Wood-related business investments Others Total
ElE AEER BHERRRRE Hft it
0June 31 December ~ 30June  31December ~ 30June  31December  30Jume  31December  30Jume 31 December
2024 03 204 003 204 03 2024 03 204 003
Z§CmE  CEC-E CECRE CETcE CRIME CETeE IEImE CETc: IRCmE . D5k
NB=tH t2B=t-A #A=tB tIF=t-A  #RZtE t-A=t-A #R=tR A=t MB=tR tASt-A
HK$000 HKS000 — HKS'000 HKS000 — HKS'000 HKS000  HKS1000. HKS000 — HKS'000 HKS'000
T i T far FEn Tir T Tir  FEn AT
(Unaudited) (Audited)  (Unaudited) (Audited]  (Unaudited) (Audited) ~ (Unaudited) (Audited) ~ (Unaudited) (Audlted)
(REEH)  (f26) (REBR) (D3¢ (RNBH)  (TEW)  (RIEBM) (D) (RNEW)  (TE0)
Segment assets hBgE 18,670 5,120 62,257 92933 515 515 - 3 81,442 118,571
Reconcliaton: HE:
Corporate &nd other LERAMFITER
unallocated assets 10452 9721
Total assets EEIE 91,8% 128298
Seqment abiles A8k 71405 85,783 19,067 30182 - - 109 709 97,181 116,674
Reconclaton: HE:
Corporate and otherunlocated P2 REHADEEE
liablties 38718 53,335
Totallisbiliies B0 135,899 170,009
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Notes to the Unaudited Condensed Consolidated
Interim Financial Statements

RSB RGPRER S P EIR 53Rk R M5

For the six months ended 30 June 2024
BEZZE_NFEARA=THLER

3. OPERATING SEGMENT INFORMATION

(continued)

Geographical information

The following table presents derived revenue from external
customers for the six months ended 30 June 2024 and 2023
and certain non-current assets information as at 30 June

2024 and 31 December 2023, by geographical areas.

m

EER

TREJEMEEDEE_SE_NER
TET=F/XA= +E|Jt/\1l)§:!5§%
HBEENKEUARR ZZE ZMENRA
—tHHERIEZI=F+ZA=+—H8

aTIFERBEEER
The PRC Hong Kong Total
HE E# it
HK$'000 HK$'000 HK$'000
TEL TR TiEx
Six months ended 30 June 2024 HE-Z-MERA=+AL
(Unaudited) AMBA (REEH)
Revenue from external customers REIMNPERRINE 157,247 17,843 175,090
Six months ended 30 June 2023 BETS_-EAAZHAL
(Unaudited) BB (REER)
Revenue from external customers RENDZERIMNE 102,259 - 102,259
As at 30 June 2024 (Unaudited) R-B-mENA=HA
(REEH)
Non-current assets FragE 24,934 10 24,944
Non-current assets (excluding JErEEE (ERIAR
financial instruments and BITREBERM
deferred tax assets) 24,934 10 24,944
As 31 December 2023 (Audited) RZE_=F+_A=1-H
(B &)
Non-current assets FRPEE 32,196 14 32,210
Non-current assets (excluding JRBEE(RRIER
financial instruments and BITREEERM
deferred tax assets) 32,19 14 32,210
The Group's revenue information by geographical areas is REFZMES DK EERTHIZER

based on the locations where the customers are domiciled/

located or the destination where the goods are delivered.

The Group’s non-current assets information by geographical

areas is based on the locations of the assets.

Revenue from major customers
During the Reporting Period, the Group has recorded no

customer (2023 interim: 1 customer), which amounted to 10

per cent or more of the Group’s total revenue.

PR,/ (IR E S mAYHBETAEE ©
FERZRMEI DNIFRBEEERTD
RIBEZEFEEFEMMETE °

KEXERRHE

REREHARE > AEETERSW LG
REEBNEAI0%H U LNER (ZF
ZZFRE L —RER) ©
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Notes to the Unaudited Condensed Consolidated

Interim Financial Sta’rements

&

S PALEE =

For the six months ended 30 June 2024
BEZZE_NFEARB=THLER

4.

REVENUE

Revenue represents the net invoiced value of goods sold,
after allowances for returns and trade discounts; the value

of car rental and other services rendered during the period.

An analysis of revenue from contract with customers is as

follows:

S AAR B R R M EE

4. Wm
Wi s N IRIE

EEmNER

REMARFHER -

REZER MBI

S RBSITNEERNE
2FE ; BNRMSERE

DAUT -

Six months ended 30 June

BHE/NA=THILAEAR

2024 2023
—E-mE —ET=F
HK$'000 HK$'000
F#ET FHET
(Unaudited) (Unaudited)
(REBEZ) (REERZ)
Sales of goods recognised at REEREREDNHEES R
a point in time 170,268 96,938
Car rental income AEAERA 4,822 5,321
Service income recognised at AR B SRR ARFSURA
a point in time = =
175,090 102,259

FINANCE COSTS

5. MBERA

Six months ended 30 June

BHE/SA=T+HLARMEA

2024 2023

—E-mE ZDT=F

HK$'000 HK$'000

FHET FHET

(Unaudited) (Unaudited)

(REEE%) (CRE&EZ)

Interest on bank and other borrowings R{7 R EHMEEFI S 690 60,577
Interest on convertible bonds AR ESF B - 4,108
Interest on lease liabilities HEaGHE 505 21
Bank charges RITFEE 3 11
1,198 64,717
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RSB RGPRER S P EIR 53Rk R M5

For the six months ended 30 June 2024
BEZZE_NFEARA=THLER

m

6. LOSS BEFORE TAX 6. BFIRAIEGIA
The Group's loss before tax is arrived at after charging/ NEBZFRRABEEBENR, (5EA) U
(crediting): THIE

Six months ended 30 June
BEARB=1+HLKER

2024 2023
—EComE T =F
HK$’000 HK$'000
FEr TAET

(Unaudited) (Unaudited)
(REeE) (RE&EZ)

Cost of inventories sold and HEFE RIRHARFE 2 Al A
services rendered 159,488 75,033
Depreciation on property, plant ME -~ BEMRBITE
and equipment 4,133 4,413
Depreciation on right-of-use-asset FREEEITE 2,662 427
Other lease expenses* HahiB &R 70 1,190
Gain on disposal of items of property, HE¥* - ME&RXBEERDN
plant and equipment, net W P AR = (157)
* These expenses relate to short-term leases. They are directly charged * =Pt MACHATH S AR o IRIES BB
as expenses and are not included in the measurement of lease SRERFE16%E ) ZERTHIBYEARY
liabilities under HKFRS 16. Bt BfEaERTEsEHER -
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Notes to the Unaudited Condensed Consolidated
Interim Financial Statements

RS BIZ GRS P B R M st

For the six months ended 30 June 2024
BEZZE_NFEARB=THLER

7. INCOME TAX EXPENSE 7. FhiEMBEX

Six months ended 30 June

BE/SA=T+HLARMEA

2024 2023
—E-mE —EC=F
HK$'000 HK$'000
FHET FEx

(Unaudited) (Unaudited)
(REEEZ) (RI&EZ)

Current — PRC BIHR— FRE
Charge for the period BN~ 1,809 3,469
Under provision in prior years BEFEEERE - 1,354
Over provision in prior years BEFEEBLERE - (22)
Deferred tax IRIETRIA - 6
Total tax charge for the period BTN IERE S A8 2R 1,809 4,807
PRC Enterprise Income Tax has been provided at a rate of RIFARERFEIRAEOER > PRI FEAT
25% based on the assessable profit in accordance with the BRENVERMEZFIL25%INR (ZE
tax rules and regulations in the PRC (2023 interim: 25%). =R 25%) sHREME o
No provision of Hong Kong Profits Tax, and any other RIS EIZFRRG S PHAM AR R W E L
tax has been provided in the unaudited condensed ERHNERREMEMRIBAIZBH
consolidated interim financial statement (2023 interim: Nil). (ZEBEZ=FTH : ) o
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For the six months ended 30 June 2024
BEZZE_NFEARA=THLER

8.

50

HEBIX I PRAR & HA R 55 ¥R R P

DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2024 (2023

interim: Nil).

LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY FOR THE
PERIOD

The calculation of the basic and diluted loss per share is
based on the loss for the period attributable to owners
of the Company of approximately HK$2,361,000 (loss
for the six months ended 30 June 2023: HK$58,210,000)
and the weighted average number of ordinary shares of
342,729,340 in issue during the Reporting Period (2023
interim: 34,257,285 adjusted and restated to reflect the
share consolidation (the “2024 Share Consolidation”) that
took effect on 18 June 2024).

No adjustment has been made to basic loss per share
amounts presented for the six months ended 30 June 2024
and 2023 in respect of a dilution as the impact of potential
dilutive ordinary shares outstanding had an anti-dilutive

effect on the basic loss per share amounts presented.

m

HQI%\
ESETEEZMBE_ZT_MFERA
=+HERERIKMFHERE (ZF
TZHEPH I E)

HRAQAEHEE ABLESK
K518

SREAREEHEENLIRBEAABRERE
AFELHB R A58 492,361,000 7T (]
B ZHEXA=Z+tHLEXNBEEMNE
18 158,210,000/ 7T) MR EHAK B 817
%LH&E&JJ}D@E%’-}%@M 729,3408% (—
T Z4hEl 34,257,285 RESAE R
Eﬁ'JM}iE%B\ 2024 F6B18HEMZ IR
HEs (F2024R R &6 1)) 518 ©

BHE_ZNMFERZZEI=F,A=T
BIEAEA » EmEEHmEs &
REAFBBEHRAE  RRAASEEITHE
Sz BEEEEER BN EN 2
SREXASBEBAERRESWE
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Notes to the Unaudited Condensed Consolidated
Interim Financial Statements

RS BIZ GRS P B R M st

For the six months ended 30 June 2024
BEZZE_NFEARB=THLER

10. TRADE RECEIVABLES

10. FEURERFR

30 June 31 December

2024 2023

—E@mE S

~NA=1+H +=B=+—H

HK$'000 HK$'000

FHET TAET

(Unaudited) (Audited)

(REEX) (REZ)

Trade receivables FEUSBRTR 6,063 7,889
Less: Allowance for B . TEER S EEE

expected credit losses (“ECLs") (TTEHR{S ER51E)) B8 (2,532) (2,532)

3,531 5,357

The Group’s trading terms with its customers are mainly

on credit with credit period generally ranging from 0 to 90

days, or could be longer under certain circumstances. The

Group seeks to maintain strict control over its outstanding

trade receivables. Overdue balances are reviewed regularly

by senior management. Overdue trade receivables are

interest-bearing.

An ageing analysis of the trade receivables based on the

invoice date, and net of allowance for ECLs, is as follows:

rEBRERTEREEHANIIES
R EEH—RBNFOEKX &£
ETERTAEER - ZEBENER
B EEARRERR > SREEAR
S EMBRBH 2GR - BHIBUAR
B

RIBHZEE > BUERMR (ENRES
EEBEER) IREITNT !

30 June 31 December

2024 2023

—E-mE TEC=f

~NA=+H +=A=1+—H

HK$'000 HK$'000

F#ET FHETT

(Unaudited) (Audited)

(REEE%) (RE1Z)

Within 90 days 90K 1,173 3,705
Over 90 days within 1 year BEOKKR—FN 2,358 1,652
3,531 5857
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For the six months ended 30 June 2024
BEZZE_NFEARA=THLER

m

11. TRADE PAYABLES 11. FEFERTR
An aged analysis of the trade payables, based on the RIKEZEZHE > BIIRAERER DT
invoice date, is as follows: T

30 June 31 December

2024 2023

—E@mE —T=F

AA=+H +t-—A=+—H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REEZ) (R&EZ)

Within 30 days 30&A 44 14
31 to 60 days 31E60K - 426
61 to 180 days 61E180K 416 168
181 to 365 days 181E365K 165 2,273
Over 365 days 365K 2,224 79
2,849 2,960

The trade payables are non-interest-bearing and normally SRR AR R » B—RIXB&%R30E

settled in 30 to 90 days after the month-end statement.

QOKAEH ©
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RBEXERES

For the six months ended 30 June 2024
BEZZE_NFEARB=THLER

12. SHARE CAPITAL

FRHRRA 5 ek R M 5T

12. Bg7

Number of Amount
shares (HK$'000)
£

&R (F#)

Authorised: EE:

At 31 December 2023 N_Z2_=F+"_H=+—H 20,000,000,000 200,000

Share consolidation (note a) A& ot (Mista) (18,000,000,000) -

At 30 June 2024 MRZEZMERB=1+H 2,000,000,000 200,000

Issued and fully paid: BRITRAR:

At 31 December 2023 R_EZ=F+"A=1t—B 3,427,293,400 34,273

Share consolidation (note a) RS (MizEa) (3,084,564,060) —

At 30 June 2024 RZ-E_MFFA=+H 342,729,340 34,273

Note: PRS-

(a) Pursuant to ordinary resolution passed by shareholders at the annual (a) REBERRR S _MNFEB+NEHESAT
general meeting of the Company on 14 June 2024, the Company RERBFAG LBBNEEREE > ARF
effected the consolidation of the issued and unissued ordinary shares RZZZNFAA+/N\BEZESI0RERAE
of the Company on the basis that every 10 ordinary shares of HK$0.01 0.01 BT ZERK KSR EE0.10
each was consolidated into 1 ordinary share of HK$0.10 each on 18 TS E A AR 1#4‘@19’]5%?‘}&
June 2024. Details of the consolidation of ordinary shares are set out RETERR - EBREHFBEHN AR
in the Company's announcements dated 10 May 2024 and 14 June BfDRIR—F _E¢£ﬁ+5&_g_@

2024.

FRATOENAER
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For the six months ended 30 June 2024
BEZZE_NFEARA=THLER

13. RES
(a)

ERVES

Share premium

The share premium account of the Group includes: (i)
the premium arising from the issue of new shares in
prior years; (i) amount transferred from share-based
compensation reserve upon exercise of share options
in prior years. The balance was partially applied for
(i) dividend payout in prior years (ii) the expenses
incurred in connection with issuance of new shares in
prior years; and (iii) set-off of the accumulated losses
as part of the Capital Reorganisation.

Capital reserve

The capital reserve represented the excess of paid-in
capital of the companies comprising the Group, being
proceeds from the issue of preference shares without
voting rights issued by a subsidiary included in the
Excluded Companies to certain independent third
parties in prior years. The amount was transferred to
accumulated losses in 2023 upon the deconsolidation

of the Excluded Companies.

Foreign currency translation reserve

The foreign currency translation reserve comprises
all foreign exchange differences arising from the
translation of the financial statements of foreign

operation.

14. CAPITAL COMMITMENTS

As at

30 June 2024 and 31 December 2023, the Group had

no outstanding capital commitments.

54
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T

13. #fE&

BRI
REBRMDHEREE | ()\REA
RAFFESTMREEZ HE ;
(IBFFETEBERERIRG
HEFEETSBNSEE - BELD
BROBEEENREIRT ;5 ()i
FARBEFERBTHREEZ
X ; K(i)iEHREIE o

ERNEL
BEARBIEENTERNATNE
BEARR > DBEFERINR

IR —EMBARRETBILS
= A BTHERRERLRIEMN
1B o BN T =FRIMNAT
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Notes to the Unaudited Condensed Consolidated
Interim Financial Statements

RS EZBERR S P HI R R M X

For the six months ended 30 June 2024
BEZZE_NFEARB=THLER

15. RELATED PARTY TRANSACTIONS 15. EFRS
In addition to the transactions detailed elsewhere in MRs% LR EIZ S R4E S P EAB TSR &
these unaudited condensed consolidated interim financial HMBBDFrsFaliizz 290 » NEBE R HER
statements, the Group had the following transactions with HBHRE S ET MRS -

related parties during the period:

Six months ended 30 June

#EAA=THILLKEAR

2024 2023
—EmE “EBT=F
HK$’'000 HK$'000
FHxT FET

(Unaudited) (Unaudited)
(REEEX) (REEZ)

Finance cost paid to MBI E TR E A A
Mr. Deng ShiChao (note 1) (BfF5E1) - 144
Finance costs paid to a related MREIEA T X TR E A
company (note 2) (FF5E2) - 2,364
Rental expenses paid to a related BEREARZMNNEERS
company (note 3) (PF5E3) = 387
Notes: BRsE -
1. Mr. Deng ShiChao is a director of the Group's subsidiaries and the 1. BB L B AERNE LB REEEATM
related company. —REE-
2, Mr. Lyu, a director of the Company, is also a director of the related 2, ERERRIRBESE > TRMEATES -
company.
3 IEREHESEAEAMRAT, a related company of the Company 3 ERERSSEHEFRABDR—BHEEAR
being owned by Mr. Hu YongGang, a non-executive director of the BNIEHITESR KBS EEENA AT
Company. BEAF °
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For the six months ended 30 June 2024
BEZZE_NFEARA=THLER

15.

16.

17.

18.

56

m

RELATED PARTY TRANSACTIONS (continued) 15. BAEF R @)
Compensation of key management personnel of the Group, AEBFTESTEASZHN > FEEN
including amounts paid or payable to the Company’s WENFRATEEZHEEWNT ¢
directors, is as follows:
Six months ended 30 June
HEAB=1THLKER
2024 2023
—EmE e
HK$'000 HK$'000
TF#w FHET
(Unaudited) (Unaudited)
(REEZ) (R EZ)
Short term employee benefits SHREEER 1,080 1,020
Post-employment benefits BER BRI 9 9
Total compensation paid or payable to BEEXEEIEA ST ESH
key management personnel M 48%E 1,089 1,029
EVENTS AFTER THE REPORTING PERIOD 16. B{EHARFIA
The Group has no significant events after the Reporting REBPRE PRI EEMEAREIR -
Period.
COMPARATIVE FIGURES 17. LEREF
Certain of the comparative figures have been restated ETHEBRAFETFTELUEKTTHNEZ
to conform with current period presentation. The FIRF— - ZFEEFTECERIE
changes mainly included the restatement of loss per AERABIBEZZ=F/,A=1+H1t
share attributable to owners of the Company for the six NMEB B ANEE SR EE U R R2024
months ended 30 June 2023 to reflect the 2024 Share RHEG
Consolidation.
APPROVAL OF THE UNAUDITED 18. RIEEBIZRGEAL S PHAR R

CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

These unaudited condensed consolidated interim financial
statements are approved and authorised for issue by the
Board on 23 August 2024.

REHLE

ZERAREZERESTHEYBERERE
HNIE_WMENB_+=HEEEZH
TER IR ETES ©
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