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CHAIRMAN'S LETTER TO SHAREHOLDERS

TRYBR RS

Dear shareholders of the Company (the “Shareholders”),

On behalf of the board (the “Board”) of the directors (the “Directors”) of
Sandmartin International Holdings Limited (the “Company’, together with
its subsidiaries collectively referred to as the “Group”), | hereby present the
unaudited consolidated interim results of the Group for the six months ended
30 June 2024 (the "Reporting Period").

The financial performance of the Group was not satisfactory for the six months
ended 30 June 2024. As a result of the tight monetary policy globally, although
the revenue of the Group’s products has increased, the profit margin has
declined when compared with the same corresponding period in 2023. The
Group has taken some measures to reduce the unfavourable impacts, including
but not limited to sourcing from different suppliers to increase the profit
margin.

The ongoing China-US trade war still has some negative impacts on certain
segments of the operations of the Group and the Group mitigates the impacts
by sourcing from suppliers in Southeast Asia, for the purpose of avoiding the
excessive tariffs imposed by the United States (the “US”) on products from The
People’s Republic of China (the “PRC" or “China”).

Although the global economy is gradually recovering from the 2019 novel
coronavirus pandemic (the “Pandemic”), the geo-political and geo-economic
tensions are yet to be resolved. Given these volatilities and challenges, the
Group will continue to adopt a prudent approach in managing its cash flows
position and will make every endeavour to identify business opportunities
with promising potential in the manufacturing segments in emerging markets
or even other sectors so as to diversify our income source to weather adverse

economic cycle.
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CHAIRMAN'S LETTER TO SHAREHOLDERS (Continued)

Since 2018, the Group has, by outsourcing its production to suppliers in
Vietnam, progressively wound down its own production facilities housed
in the Group's factory buildings built on an industrial land situated at no.16
Qianjin Second Road, Tanzhou Town, Zhongshan, Guangdong Province the
PRC (the “Land”) owned by the Group. Most of the Group's factory buildings
on the Land had been leased to third parties independent of the Company in
return for rental income. However, owing to the age of the factory buildings,
the rental return is low. As such, the Group has been exploring opportunities
to increase the investment return from such factory buildings. In July 2021, the
Group entered into a cooperation agreement with, among others, Guangdong
Huasuan International Industrial Park Investment Development Co., Ltd.* (&
REEHRREXEREZRBERAA) (

cooperation between the Group and Huausan for the purpose of redeveloping

("Huasuan”) in relation to the

the Land into a landmark precision intelligent manufacturing centre and
research and development innovation hub and the properties built thereon
shall be for leasing and sale (the "Redevelopment’) and subsequently in July
2023, the Group entered into a joint venture agreement with Huasuan to form
an unincorporated joint venture for the purpose of the Redevelopment and for
the purpose of governing the cooperation arrangement. The Redevelopment is
currently under progress.

Going forward, the Board believes that the growth of the Group will depend on
business opportunities arising from new 5G peripherals, Internet of Things and
related products. In anticipation of such business opportunities, the Group's
research and development team is developing new 5G related products with
reference to the market trend. New products under development include
next generation radio frequency and antenna products. The Group's research
and development team is working on these products in its research centre in
Hsinchu, Taiwan. Hopefully, the Group’s new 5G related products will bring
about more business opportunities as well as revenue and profits to the Group.

On behalf of the Board, | would like to take this opportunity to express our
gratitude to our invaluable business partners, Shareholders, management and
employees for their continuous support and contribution to the Group. We
look forward to sharing the rewards ahead with you.

Kuo Jen Hao

Chairman

*  Foridentification purpose only
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS

EBEHMELERE WEDN

FINANCIAL HIGHLIGHT AND BUSINESS REVIEW

The Group recorded a decrease in gross profit margin from 14.49% for the six
months ended 30 June 2023 to 8.73% for the six months ended 30 June 2024
due to the increase in material costs, global shortage of chips and integrated

circuits.

MEDIA ENTERTAINMENT PLATFORM RELATED
PRODUCTS

In response to the challenging economic environment, the Group’s media
entertainment platform related products segment continued to explore new
business opportunities in emerging markets. The revenue of this segment
increased by approximately 31.1% as compared with the six months ended 30
June 2023.

—  Segment revenue of media entertainment platform related products
was approximately HK$70.3 million (six months ended 30 June 2023:
approximately HK$53.6 million).

—  Segment results from operations were approximately HK$2.0 million (six
months ended 30 June 2023: approximately HK$1.8 million).

—  Segment margin was approximately 2.88%, as compared with the
segment margin of approximately 3.32% for the six months ended 30
June 2023.

Outlook

The Group is exploring new business opportunities for this segment. The
China-US trade war is not expected to have material adverse impact on this
segment as this segment does not have customers in the US.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EBHE

OTHER MULTIMEDIA PRODUCTS

Owing to the increases in material costs and freight charges, the revenue of
the Group's other multimedia products segment was lower than expected.
Major products of this segment included cables, multimedia accessories and
wireless mobile phone chargers for vehicles. Segment revenue decreased by

approximately 12.7% as compared with the six months ended 30 June 2023.

—  Segment revenue of other multimedia products was approximately
HK$43.5 million (six months ended 30 June 2023: approximately HK$49.8

million).

—  Segment results from operations were approximately HK$4.8 million (six
months ended 30 June 2023: approximately HK$8.1 million).

—  Segment margin was approximately 11.06%, as compared with the
segment margin of approximately 16.16% for the six months ended 30
June 2023.

Outlook

We are enhancing our product portfolio and developing new businesses to
cope with the new demand from customers. The China-US trade war and
increase in freight charges have certain impacts on this segment as some of
the customers are located in the US and the impact is partially mitigated by
sourcing from suppliers outside the PRC, such as Southeast Asia, and adjusting

logistics structure.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EHEBMENEREEN W RS

SATELLITE TV EQUIPMENT AND ANTENNA PRODUCTS

The segment margin of the Group'’s satellite TV equipment and antenna
products segment showed a decline notwithstanding the gradual recovery of
economy from the Pandemic in the North America.

—  Segment revenue of satellite TV equipment and antenna products
was approximately HK$198.3 million (six months ended 30 June 2023:
approximately HK$191.9 million).

—  Segment results from operations were approximately HK$10.7 million
(six months ended 30 June 2023: approximately HK$24.8 million).

— Segment margin was approximately 5.42%, as compared with the
segment margin of approximately 12.93% for the six months ended 30
June 2023.

Outlook

Low noise blocking down converters ("LNBs") are receiving devices mounted
on satellite dishes used for reception, which collect microwaves from the
satellite dishes and facilitate the transmission of satellite TV signals. Apart from
the sales of LNBs to the customers in North America, we are exploring business
opportunities in other areas such as cross-selling LNBs to other existing
customers of the Group in South Asia. The research and development team of
the Group endeavours to develop new products for next generation radio and
antenna communications. The China-US trade war has some impacts on this
segment as some of the Group’s customers are located in the US. Such impacts
are minimized by sourcing from suppliers outside the PRC, such as Southeast
Asia.
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BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EBHE

GEOGRAPHICAL RESULTS

Asia

—  Revenue from Asia for the six months ended 30 June 2024 was
approximately HK$63.9 million, as compared with the six months ended
30 June 2023 of approximately HK$43.8 million.

—  Approximately 46.0% increase in revenue from Asia compared with the
six months ended 30 June 2023.

—  Revenue from Asia shares approximately 20.5% of the Group’s total
revenue for the six months ended 30 June 2024 (six months ended 30

June 2023: approximately 14.8%).

Europe

—  Revenue from Europe for the six months ended 30 June 2024 was
approximately HK$44.0 million, as compared with the six months ended
30 June 2023 of approximately HK$44.4 million.

—  Approximately 0.9% decrease in revenue from Europe compared with
the six months ended 30 June 2023.

—  Revenue from Europe shares approximately 14.1% of the Group's total
revenue for the six months ended 30 June 2024 (six months ended 30

June 2023: approximately 15.0%).

Middle East

—  Revenue from Middle East for the six months ended 30 June 2024 was
approximately HK$8.0 million, as compared with the six months ended
30 June 2023 of approximately HK$5.0 million.

—  Approximately 60.0% increase in revenue from Middle East compared
with the six months ended 30 June 2023.

—  Revenue from Middle East shares for approximately 2.6% of the Group's
total revenue for the six months ended 30 June 2024 (six months ended

30 June 2023: approximately 1.7%).

B IR E S W B AT ()

im 2 BB A&

G

— REZE-_Z-_EF<A=1+A81EXEA @ =M
W 2549 /563,000000/8 70 * MREBE_T_=
FRNA=1 818 A 49 7443,800,0007 7T ©

— TiMkEEEE S -_=FA=+RHIENE
FHEELIE 11 4946.0% o

— REZER-Z-_MNEXA=1+HIENEAR - M
H&zﬁﬁm?ﬁ;‘%lE’\J,‘W\H&ﬁﬁ,@205%(%‘éi;:E
FERA=ZFTHIEAMEA : £9148%) °

M

- REZEZZE_AFA=THIEXNER - BUM
W 2549 4344,000,0008 7T - MRBE-T ==
FRXA=FH1ENMER 8/544,400,0008 7T ©

- BNk mEEE — T - =FA=1THIt/E
ARELLR A #70.9% ©

- REBEZ_Z-_WMFA=Z+HIENEAR - BN
WA EENBREN 14 1% (BE_T==
FRAZTRHIEANER - £915.0%) °

R

— REZE-_Z-_HmFXA= JFEUt/\“ﬂ PR
U Z5 49 58,000,00008 7T MREBE_T_=F
NAZTHIERE Hi’Jz%Soooooo,%mo

- RN EEEE T - =FA=1THILE
A ELLIE NN4160.0% °

— REE_ZTNFAA=+THIEREAR R

Wb A EEMBREL 260 (HEZT =
FERAZTHIEAMEA : £91.7%) o

2024 B3R / B2 E T B S HERR A IR A A 9



BUSINESS OVERVIEW AND MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

XBEWMEBELERE WEDIT &)

North America

—  Revenue from North America for the six months ended 30 June 2024 was
approximately HK$189.2 million, as compared with the six months ended
30 June 2023 of approximately HK$184.2 million.

—  Approximately 2.7% increase in revenue from North America compared
with the six months ended 30 June 2023.

—  Revenue from North America shares approximately 60.6% of the Group's
total revenue for the six months ended 30 June 2024 (six months ended
30 June 2023: approximately 62.4%).

South America

—  Revenue from South America for the six months ended 30 June 2024 was
approximately HK$6.8 million, as compared with the six months ended
30 June 2023 of approximately HK$17.1 million.

— Approximately 60.2% decrease in revenue from South America
compared with the six months ended 30 June 2023.

—  Revenue from South America shares approximately 2.2% of the Group's
total revenue for the six months ended 30 June 2024 (six months ended
30 June 2023: approximately 5.8%).

Outlook

As our businesses in Asia, Europe and North America accounted for the
majority of the Group's revenue, we shall focus on these regions in the future.

1 0 Sandmartin International Holdings Limited / 2024 Interim Report
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REVENUE

Revenue for the six months ended 30 June 2024 was approximately HK$312.1
million, representing an increase of 5.7% compared with approximately
HK$295.3 million for the six months ended 30 June 2023. The increase in
revenue was mainly due to the gradual recovery of economy from the

Pandemic.

PROFIT/(LOSS) ATTRIBUTABLE TO OWNERS OF THE
COMPANY

Profit attributable to owners of the Company was approximately HK$18.0
million for the six months ended 30 June 2024, compared with loss of
approximately HK$48.8 million for the six months ended 30 June 2023. The
profit was primarily attributable to the increase in fair value of investment

properties of the Group based on the latest property valuation results.

EARNINGS/(LOSS) PER SHARE

Calculation of basic earnings per share for the six months ended 30 June
2024 was based on the profit attributable to owners of the Company and the
weighted average number of 1,230,403,725 ordinary shares of the Company
(the “Shares”) (30 June 2023: 492,161,490 Shares) in issue. Basic earnings per
Share was HK1.46 cents for the six months ended 30 June 2024, as compared
with loss per Share of HK9.92 cents for the six months ended 30 June 2023.

FINANCE COSTS

The Group's finance costs for the six months ended 30 June 2024 were
approximately HK$13.5 million, compared to approximately HK$14.9 million
for the six months ended 30 June 2023. The decrease in finance costs was due
to the decrease in bank and other borrowings when compared with the six
months ended 30 June 2023.

INCOME TAX (EXPENSE)/CREDIT

Income tax expense for the six months ended 30 June 2024 was approximately
HKS$17.8 million (30 June 2023: credit of approximately HK$0.4 million).

FINANCIAL REVIEW
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FINANCIAL REVIEW (Continued)
B 75 [0l B3 (#8)

TRADE AND BILLS RECEIVABLES

BWE SRR R ERRE

2024 2023

—ENEF —T-=F

HK$’000 HKS$'000

FET FHT

Balance at 1 January R—A—BrEHS 107,777 135,945
Balance at 30 June RINA=1+HBaEe 113,144 109,992
Average balance EH &Lk 110,461 122,969
Revenue for the six months ended 30 June HEANA=+HHIEAEAMNKE 312,076 295,340
Average turnover days A E R 65 76

As at 30 June 2024, the trade and bills receivables of the Group, net of
allowance of doubtful debts were approximately HK$113.1 million (31
December 2023: HK$107.8 million). The trade receivables turnover days were
within the average credit period of 60 days to 120 days to the customers of the
Group.

TRADE AND BILLS PAYABLES

RZZ-WNFNA=1+H AEENEKE SRR
M EWE BN R AR #1142 49/5113,100,0009 7T (=
T-ZF+-HA=+—H 107,800,000 T) ° FEU
ZoRANBAEREBRAEBR TEFPHTHEE
BHI60RE 120K AR °

EREZERIRENRE

2024 2023

—EIMF =%

HK$'000 HKS$'000

FET FHIT

Balance at 1 January N—A—BH&EH 175,895 188,071
Balance at 30 June RANA=+TB®&ERA 208,830 202,440
Average balance S s 192,363 195,256
Cost of sales for the six months ended 30 June HEANA=Z+THLENEAREERAE 284,821 252,533
Average turnover days NS S TN 123 141

As at 30 June 2024, the trade and bills payables of the Group were
approximately HK$208.8 million (31 December 2023: HK$175.9 million). The
decrease in trade payables turnover days was due to the improvement of
Group's liquidity and ability to settle payables to suppliers.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2024, the overall cash and cash equivalent of the Group was
approximately HK$53.3 million (31 December 2023: approximately HK$69.4
million). The Group managed its capital structure and liquidity to finance its
operations by using bank and other borrowings and funds generated from

operations.

The Group's current ratio (ratio of current assets to current liabilities) was 0.77
as at 30 June 2024 (31 December 2023: 1.02).

As at 30 June 2024, the Group's total borrowings were approximately HK$397.4
million (31 December 2023: approximately HK$421.6 million), out of which
approximately HK$206.4 million (31 December 2023: approximately HK$87.2
million) were due within one year and the rest of approximately HK$191.0
million (31 December 2023: approximately HK$334.4 million) were due over
one year. Approximately 42.1% of the Group’s bank and other borrowings were
denominated in US dollars ("US$") and the rest of them were denominated in
Renminbi (‘RMB”), Vietnamese Dongs and New Taiwan dollars. The effective
interest rates on the Group's variable interest rate bank and other borrowings
ranged from 1% to 9.125% per annum for the six months ended 30 June 2024.
The gearing ratio (total borrowings over total assets of the Group) decreased
from approximately 49.79% as at 31 December 2023 to approximately 39.27%

as at 30 June 2024.

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2024, other than the Equity Pledge and the Land Pledge (both
as defined and disclosed in the section headed “Cooperation Agreement and
JV Agreement in Relation to the Redevelopment” below), the Group's general
banking facilities (including bank loans and other borrowings) were secured
by the following assets of the Group: (i) bank deposits of approximately HK$5.9
million (31 December 2023: approximately HK$6.0 million), (i) property, plant
and equipment with a carrying value of approximately HK$13.1 million (31
December 2023: approximately HK$13.6 million), (iii) investment properties of
approximately HK$262.7 million (31 December 2023: approximately HK$197.5
million), (iv) trade receivables of approximately HK$47.9 million (31 December
2023: approximately HK$45.3 million), (v) inventories of approximately HK$6.3
million (31 December 2023: approximately HK$17.8 million), and (vi) pledge of
the Company’s interest in Pro Brand Technology, Inc.
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FINANCIAL REVIEW (Continued)
B 75 [0l B3 (#8)

SIGNIFICANT INVESTMENTS HELD AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR CAPITAL
ASSETS

Saved as disclosed in the section headed "COOPERATION AGREEMENT AND JV
AGREEMENT IN RELATION TO THE REDEVELOPMENT”, there were no significant
investments held as at 30 June 2024 nor were there other plans for material
investments on capital assets as at the date of this interim report.

FOREIGN EXCHANGE EXPOSURE

The Group's sales and purchases were denominated mainly in US$ and RMB.
The Group was exposed to certain foreign currency exchange risks but it does
not expect future currency fluctuations to cause material operation difficulties
because the recent pressure from depreciation of RMB was manageable.
However, the management continuously assesses the foreign exchange risks,
with an aim to minimise the impact of foreign exchange fluctuations on
business operations. For the six months ended 30 June 2024, the Group did not
commit to any financial instruments to hedge its exposure to foreign currency
risk.

CONTINGENT LIABILITIES

As at the end of the Reporting Period, the Group had issued guarantees
to the bank to secure the mortgage arrangement of property buyers of
the Redevelopment. The outstanding guarantees to the bank amounted
to RMB98,020,000 (equivalent to approximately HK$107,396,000) which
will be terminated upon satisfaction of the terms stated on the guarantee
contracts, including the release by the bank upon delivery of the properties
to the property buyers and completion of the relevant mortgage properties
registration.

The Directors considered the fair values of these financial guarantee contracts
to the property buyers are insignificant at initial recognition and the expected
credit loss was insignificant as at the end of the Reporting Period as the bank
has the rights to sell the property and recovers the outstanding loan balance
from the sale proceeds of the property buyers upon default payment.
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LITIGATIONS

Lawsuit in India

In October 2020, Aggressive Digital Systems Private Ltd. (“AD”, a non-wholly
owned subsidiary of the Company) received a summons to the National
Company Law Tribunal (“NCLT") at Chandigarh in India that was filed by
Aggressive Electronics Manufacturing Services Private Limited (“AEMS”,
a minority shareholder of AD) and Mr. Neeraj Bharara (collectively the
"Petitioners”) against Top Dragon Development Limited (a wholly owned
subsidiary of the Company and the shareholder of AD), AD and certain
directors of AD (collectively the “Respondents”) alleging that the Respondents
made undue acts either of oppression or mismanagement and claiming for
losses caused to the Petitioners arising from such undue acts. The last hearing
was originally scheduled on 23 August 2024 at NCLT but was adjourned. The
date of next hearing to be scheduled on 18 October 2024.

After consulting the Company’s legal counsel in India and taking into account
the possible factors including, but not limited to, the possible amount involved
in the case, the Board considered that it is not probable that the Group will
incur any material losses resulting from this litigation. Accordingly, no provision
was made in the consolidated financial statements of the Group as at 30 June
2024 and 31 December 2023.

SUBSEQUENT EVENTS

There were no material subsequent events after the six months ended 30 June
2024.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend for the six months
ended 30 June 2024 (six months ended 30 June 2023: Nil).
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FINANCIAL REVIEW (Continued)
B %5 o] BA (48)

DISPOSAL OF ALL INTERESTS IN MYHD AND
CONTINUATION OF LOANS AND GUARANTEE

References are made to the announcement of the Company dated 31
December 2018 (the “Announcement”) and the circular of the Company dated
25 May 2019 (the “Circular”). Unless otherwise stated, capitalised terms used
herein shall have the same meanings as those defined in the Announcement
and in the Circular. On 31 December 2018, the Vendor and the Purchaser
entered into the Agreement pursuant to which the Vendor has conditionally
agreed to sell, and the Purchaser has conditionally agreed to purchase the
entire issued share capital of the Target Company, at the nominal consideration
of USS1 with effect from the Transaction Date. The Target Company was a
wholly-owned subsidiary of the Company and indirectly held 51% interests in
MyHD. All the Conditions set out in the Agreement had been satisfied and the
Disposal was completed on 25 June 2019.

The Vendor had agreed with the Purchaser under the Agreement to procure
that the Existing Loans shall continue to be advanced by the Company or SMT
(as the case may be) to the Target Company and/or MyHD (as the case maybe)
under the then existing arrangements notwithstanding the Completion
taking place. Such arrangement confers the right to the Company or SMT
(as the case may be) to receive the payments for the Existing Loans from
the Target Company and/or MyHD (as the case may be) when the financial
positions of the Target Company and/or MyHD (as the case may be) improve
and have sufficient cash to settle the Existing Loans. As at 30 June 2024, there
were Existing Loans which have been past due in the aggregate amount of
US$125,704,000 comprising aggregate principal amount of US$71,298,000 and
aggregate accrued interest (calculated based on the terms of agreements of
Existing Loans) of US$54,406,000 owing by the Target Company and/or MyHD
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FINANCIAL REVIEW (Continued)
87 75 [0l B (4%)

to the Company and/or SMT (as the case may be), the particulars of which are BER R ANIERFTE B ) #88854,406,0003E 7T+ 5F

as follows: 1B
Principal amount
outstanding as at Accrued interest
Lenders Debtors Prevailing interest rate Maturity date 30 June 2024 as at 30 June 2024
R-B-m&E R-BE-ME
~A=1+A ~A=1+A

ERA BHA RiTRlZ 3#A HAEEAEE FEEHRIS

SMT Target Company 3 months LIBOR 31.12.2020 US$9,554,000 US$2,765,000

+ 100 basis points NtV (approximately HK$74,587,000)  (approximately HK$21,587,000)

LR BEAR “HEARIERITAERE  ZTZTF 9,554,000 7T 2,765,000% 7T

AnroofE &S =D +-A=+-8 (#774,587,000%7T) (#921,587,000%7T)

SMT MyHD 3 months LIBOR 31.12.2020 US$10,500,000 US$2,778,000
+ 100 basis points eV (approximately HK$81,973,000)  (approximately HK$21,688,000)

RIERH MyHD “HEARIERITAERFE ZT-TF 10,500,003 7T 2,778,000% 7T
INT00fEEE D —B=t-8 (#781,973,000/8 L) (#921,688,0007 7T

SMT MyHD 10% per annum Mete2) 31.12.2020 US$42,653,000 US$40,675,000
(approximately HK$332,988,000)  (approximately HK$317,546,000)

BHEE MyHD EF| & 0F W) “EoEE 42,653,000 7T 40,675,005 7T

+-A=+-8 (#9332,988,0007% 7T (#9317,546,00075 7T )

The Company MyHD 10% per annum o2 31.12.2020 US$8,591,000 US$8,188,000

(approximately HK$67,071,000)  (approximately HK$63,923,000)

/NG MyHD EF| R 0F W) e 3 8,591,000% 7T 8,188,000
+-A=+-8 (#967,071,000%7C) (#763,923,000%7C)

Total US$71,298,000 US$54,406,000

(approximately HK$556,619,000)  (approximately HK$424,744,000)

@t 71,298,005 7T 54,406,003 7T

(#7556,619,0007 7T ) (#7424,7440007 7T )

Notes: MIEE -

1. As a reference, 3 months London inter-bank offered rates (“‘LIBOR") as applicable to these two 1. tER2ZEZ RW-E——FHAA-—BE-_ZE_MF A=+
loans during the period between 1 May 2012 to 30 June 2024 ranged between 0.11775% and AHEEARNLEMEERN =B GBBRTRERS (R
5.54543%. BBITRAZERE )N F0.11775FEFE554543F ©

2, Prevailing interest rate shall be increased to 11% per annum after maturity date. 2. REEAR% @  BAMRGIRSEENRIE -
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FINANCIAL REVIEW (Continued)
B %5 o] BA (48)

In December 2019, the Company was given to understand that the Target
Company and MyHD were in serious financial problem and ceased to operate
in late 2019. As such, the Company considered these loan receivables were
credit impaired and full impairment in the amount of HK$646,366,000 was
provided as at 31 December 2019. No interest income was recognised on the
outstanding loan principal for the six months ended 30 June 2023 and 2024 as
the recoverability of such interest receivables is remote.

The Vendor had also agreed that the Guarantee given by the Company to
MyHD shall continue for the time being after the Completion. The maximum
amount payable by the Company under the Guarantee would not exceed
US$3,500,000 (equivalent to approximately HK$27,332,000). Notwithstanding
that MyHD ceased its operation in late 2019, the Company has not received
any demand for payment from MyHD under the Guarantee. As at 30 June 2023
and 2024, the Group had recognised the provision for financial guarantee in
the amount of US$3,500,000 (equivalent to approximately HK$27,332,000) in

relation to the Guarantee.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES
Saved as disclosed in this interim report, the Group did not have any material
acquisitions and disposals of subsidiaries, associates and joint ventures during
the six months ended 30 June 2024.

COOPERATION AGREEMENT AND JV AGREEMENT IN
RELATION TO THE REDEVELOPMENT

References are made to (1) the announcement of the Company dated 17
August 2021 (the “17 August Announcement’) in relation to the cooperation
agreement dated 26 July 2021 and entered into between, among others,
(FILEFTEFLHBR

, an indirect wholly-owned subsidiary of the Company, and

Sandmartin (Zhong Shan) Electronic Co., Ltd.*

Al (“ZSS")
Huasuan (the “Cooperation Agreement”), and (2) the announcements of the
Company dated 19 July 2023 and 10 August 2023 (the “19 July and 10 August
Announcements’) in relation to the joint venture agreement dated 19 July
2023 and entered into between ZSS and Huasuan (the “JV Agreement”).

* For identification purpose only
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Pursuant to the Cooperation Agreement, Huasuan and ZSS shall cooperate to
upgrade certain blocks of factory buildings and dormitories constructed on the
Land owned by ZSS and to redevelop some vacant and undeveloped parts of
the Land subject to prior consents and planning approvals from the relevant
PRC government authorities.

With a view to strengthening the cooperation between the parties, ZSS and
Huasuan entered into the JV Agreement to form a joint venture in the form
of an unincorporated joint venture under the name of “Huasuan-Sandmartin
Intelligent Manufacturing Park” GEE EF T 2 #&[#) (the “Joint Venture”)
in the PRC and for the purposes of the Redevelopment and governing the
cooperation arrangement.

The sole purpose and business of the Joint Venture is for the Redevelopment.
Pursuant to the JV Agreement, the Redevelopment shall be carried out
on the Land. The Group shall contribute the Land for the Redevelopment
and Huasuan shall be responsible for funding the entire costs for the
Redevelopment (save for the Land contributed by ZSS). If required, ZSS as
the entity undertaking the Redevelopment shall secure the bank loans (the
"ZSS Development Loan”) used solely for funding the Redevelopment. As
stipulated in the JV Agreement, Huasuan has the sole responsibility of repaying

the ZSS Development Loan, both loan principal and interests.

In relation to the allocation of the properties constructed on the Land, the
Group shall continue to be entitled to certain blocks of buildings constructed
on the Land as at the date of the JV Agreement (which comprise factory
buildings) (the “Existing Buildings"), the vacant area and roads covered
under the current real estate title certificate issued to the Group. In relation
to the new buildings to be constructed on certain parts of the Land which
are currently vacant, the Group and Huasuan shall be entitled to 20% and
80%, respectively, of (i) the total gross floor area of the new buildings; and
(i) the corresponding revenue that is generated from the new buildings. In
the event where certain parts of the Existing Buildings are to be demolished
and redeveloped under the Redevelopment, the Group shall be entitled to
(i) firstly, certain gross floor area of the newly built buildings; and (i) secondly,
an additional 5% of the remaining total gross floor area of the newly built
buildings. After the aforesaid allocations to the Group, Huasuan shall be
entitled to all of the entire balance of the gross floor area.

FINANCIAL REVIEW (Conr/'nued)

7 75 [0l B8 (42)

REBEEIFHZE  FERTILEST AEEARBES
WESTHEZZ I EZE JFFP”JPK%&E% i
ERRTHANHOEERRERE Y - HEELE
Sy I*HE@LBZW.:BF‘EJE‘UHE&%E%U&/E °

BIGRATRET ZHMAE  PILEFT REHFT

VEEwE UWIEEEFTEER BRI UFE
ZEARECENAETERIGERE([§EL
) NETERMREGERY -

éﬁﬁ%ﬁ’]ﬂ‘%* BRMERRETER - REEE
W - ERAEZ I T - AEBARHEZ LT
iﬂliﬁﬂ%@ : ﬁﬁitiii,\ﬁ“%i%ﬂ’]%*ﬁﬁﬁzzﬁkf
B (PIUBHFTRENZ IR - IBF
RILESTHERETEZNERAN fﬁﬁféfm :

ERRmEZEHR ﬁ@(ﬁhm%%j’%ﬁﬁéﬁ K1) e
REAEHHERT ERAXEAREETUES

THREER  BREERES NS -

BARERZ T ERMENSE - AEBEEERE
ERAEMZAMER I tRENE TREN (8
ERE)((BREREY])  UkAAEELANR
ETHERFRRENTE @RI LIKE - BERGE
RERZEENZTWE TEONTEET $’§l
REFESFIBRESOFEEFTRIEERREE
%ﬁ%%%%iﬁﬂﬁ%ﬂ&)\ﬁﬁzo%&%% o 1@%@%@
EYNETHIORBEEZERBRRER - K%ﬁ
BOEL ESYEEFNETEEEE  RVE
X BBINER %ﬁ@%%#)ﬂﬁ%mﬁﬁﬁﬁm%o M)
AEEED LD EE  EEBRESEBRGE
HERE °

2024sh iR  BEE TEEZEBRARAT 19



FINANCIAL REVIEW (Continued)
B %5 o] BA (48)

As continued commitment to the Redevelopment, Huasuan had paid to the
Group a cooperation fund amounting to RMB60 million as security deposit
(the "Cooperation Fund"), and in return, the Group had provided in favour of
Huasuan (i) 100% of the shareholding interests in ZSS (the “Equity Pledge”),
and (ii) one of the three pieces of land parcels within the Land (the “Land
Pledge’) as securities for the Cooperation Fund. Upon the aforesaid allocation
of the newly built buildings and the corresponding revenue, the Cooperation
Fund shall be refunded by the Group to Huasuan and the Equity Pledge and
the Land Pledge shall be released by Huasuan.

The Redevelopment is currently under construction and some of the buildings
are completed, hence the fair value of the investment properties of the Group
has increased accordingly. For the six months ended 30 June 2024, increase in
fair value of approximately HK$67.0 million is recognised in the statement of

profit and loss.

For more details, please refer to the 17 August Announcement and the 19 July

and 10 August Announcements.

HUMAN RESOURCES AND REMUNERATION POLICY

As at 30 June 2024, the Group employed a total of 1,181 (31 December
2023: 1,054) full-time employees with total staff costs of approximately
HK$45.2 million for the Reporting Period (same period in 2023: approximately
HK$38.5 million). Employees of the Group are remunerated according to their
performance and responsibilities. They receive training depending on their
scope of works, especially those training relating to workplace health and

safety.

The Directors and senior management of the Company receive compensation
in the form of salaries, benefits in kind and/or discretionary bonuses relating
to the performance of the Group. The emoluments of the Directors are
decided by the Board based on the recommendation of the remuneration
committee, having regard to market competitiveness, individual performance
and achievement. The Company regularly reviews and determines the
remuneration and compensation packages of the Directors and senior

management.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’ SERVICE CONTRACTS

The Company has entered into service contracts with all Directors, with the
maximum term of three years. No service contract was entered into or is to be
entered into between the Directors and the members of the Group that cannot
be terminated by the Group within one year without paying any compensation

(other than the statutory compensation).

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR ANY
OF ITS ASSOCIATED CORPORATIONS

As at 30 June 2024, the interests and short positions of each of the Directors
and chief executive of the Company and their associates had in any shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO")) which were
required (a) to be notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions in which they were taken or
deemed to have under such provisions of the SFO), or (b) which are required
pursuant to Section 352 of the SFO to be entered in the register maintained
by the Company referred to therein, or (c) which were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix C3 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) were as follows:
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

TEERKEMER (#)

(@) Long positions in the shares, underlying shares and
debentures of the Company

(a) RAEXTRS - HEROGREEINET R

Percentage of

Number of the issued
Name of Director Capacity Shares held share capital?
BBTRA
EEnA =37 FRERHEE Bk
Mr. Hung Tsung Chin Interest of controlled corporation 140,000,000 11.38%
HEE L HEHLEE ML
Notes: B 7E

1. These Shares represent Shares held by Metroasset Investments Limited in which Mr.
Hung Tsung Chin beneficially owns 45.09% of the issued share capital.

2. The calculation is based on the total number of 1,230,403,725 Shares in issue as at 30
June 2024.

(b) Long positions in the shares, underlying shares and
debentures of associated corporations of the Company

1. ZE D K TR Metroasset Investments Limited 78 #Y
B« BRI A E S B %A RIRI45.09% 8 1T
AR o

2. BER-_ZE-_WNFEFNAZTHCDBETROHAER
1,230,403,725/% 51 & -

(b) RARTFEEEEHORYD - MEAKRDRE
EENEE

Name of associated corporation: LB SR -
Pro Brand Technology (TW) Inc. KIRFEHERR (7B R 2 &% (Pro Brand Technology
(TW) Inc.)
Percentage to
Number of the issued
Name of Directors Capacity Shares held share capital*
EBRITRAE
EEEE 5 i ROBE P2
Mr. Chen Wei Chun Interest of controlled corporation 350,000'
RIESHRE XEHLEE MRS
Beneficial owner 300,000?
BERERA
Total 650,000 0.82%
Bt
Mr. Hung Tsung Chin Beneficial owner 450,000° 0.57%
gL BEREAA
* (EHEE
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

Notes:

1. These shares represent 350,000 shares of Pro Brand Technology (TW) Inc., a non-
wholly owned subsidiary of the Company, held by Jun Zhong Investment Limited*
(891 1% & B BR A ) in which Mr. Chen Wei Chun beneficially owns the entire issued
share capital.

2. These shares represent 300,000 shares of Pro Brand Technology (TW) Inc., a non-
wholly owned subsidiary of the Company, owned by Mr. Chen Wei Chun.

3. These shares represent 450,000 shares of Pro Brand Technology (TW) Inc., a non-
wholly owned subsidiary of the Company, owned by Mr. Hung Tsung Chin.

4. The calculation is based on the total number of 78,923,970 Shares in issue as at 30

June 2024.

Save as disclosed above, as at 30 June 2024, none of the Directors or the chief
executive of the Company and their associates had any interests or short
positions in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of the SFO)
(a) which would have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provisions
of the SFO), or (b) which were recorded in the register required to be kept by
the Company under Section 352 of the SFO, or (c) which were required to be
notified to the Company and the Stock Exchange pursuant to the Model Code.

*  Foridentification purpose only

TEERKEMER (B)

MieE -

1. ZEROGRRHMBEERARFAENADF K
2EMB R A KRB S AR AR (Pro Brand
Technology (TW) Inc.)#9350,0008% B 15 + PBRIZ 89 % 4
BB AHMREGRARNEIHE BEITRA -

2. ZEBRMRRADR 2 EWE R EKRBHERD
BR AR (Pro Brand Technology (TW) Inc.)&J300,000
RRRR1D - ERBRIBSHSEER -

3. ZERMARRAARIEZEMNE R AKREHERG
ABRZAR)* (Pro Brand Technology (TW) Inc.)A9450,000
ARARfD - IR R AR -

4, BER-_ZE_NENA=ZTHEETROAHRK
78,923,970M8 5T & °

BREXAETREIN  RZZ_MFA=1+H " #
BARREERRSTHRABARBEHNBEAR
$@Tiﬁ&ﬂﬁ%imﬁ%i 255 LR RAIE
XVER) BBy - BRI R EREE A () IRIEE
# MG GPIEXVERSE7 M8 B A A& AR A) K B
RAMEAEERAS (BRESFREZESFELHE
GPIBREGOREFRRIERAOERIORE) » X
(O ERARRRIRIERE %&%f%%%%ﬂ%%ﬁ
ENELMANTAERIORE - HOREEE
AAHEARR R RO EAEEIAR -

* EHES
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

TEERKEMER (#)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as the Directors or chief executive of the Company are aware, as at 30
June 2024, the Shareholders (other than Directors or the chief executive of the
Company) who had interests or short positions in the Shares or underlying
Shares which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the Company under
Section 336 of the SFO were as follows:

TERRRAQTRG RAEKRGF
MR RARE

RARREFTHRRTHRAEBMM  R-_FT_F
NAZ1TH BRR(ARAREEFHEFTHRAER
SN RBD SRR 1D P A RIBE 7 R B 1RG5
XVERSE 2 K2 373 BR A TE 2B R AR X A K Bt 32 P 4 B 0
BHARR  HELARRAREZ S LBEGIIE
BRATEZELMANESIORBWT ¢

Long positions in the Shares and underlying Shares RO EEERONETFAR
Percentage of
Number of the issued
Name of Shareholders Capacity Shares held share capital
2RITRA
BEHE BB S RO EE Botk
Metroasset Investments Limited' Beneficial owner 140,000,000(L) 11.38%°
EmEBA
Ms. Chen Mei Huei? Interest of controlled corporation 140,000,000(L) 11.38%°
PR E B 2 12 ZEGAE R R
First Steamship Company Limited? Beneficial owner 473,869,283(L) 38.51%°
EmEBA
Interest of controlled corporation 44,197,255(L) 3.59%°
SEHABE R R
Legacy Trust Company Limited* Interest of controlled corporation 187,118,394(L) 15.21%°
SEHABE R RS
Chen Ming-Jieh Beneficial owner 120,000,000(L) 9.75%°

RETE

EmBEBA

24  sandmartin International Holdings Limited / 2024 Interim Report



CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

Save as disclosed above and so far as the Directors and the chief executive
of the Company are aware, as at 30 June 2024, no person or entity had any
interest or short positions in the Shares and underlying shares of the Company
which would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which would
be required, pursuant to section 336 of the SFO, to be entered in the register
referred to therein.

Notes:

1. These Shares were held by Metroasset Investments Limited, 45.09% of the issued share capital
of which is beneficially owned by Mr. Hung Tsung Chin.

2. The Shares were the same batch of Shares (as referred to in note 1) held by Metroasset
Investments Limited, 44.38% of the issued share capital of which is beneficially owned by Ms.
Chen Mei Huei, the spouse of Mr. Hung Tsung Chin.

3. First Steamship Company Limited was interested in 518,066,538 Shares. It held 473,869,283
Shares as beneficial owner and 44,197,255 Shares through Grand Citi Limited, which is
wholly-owned by Grand Ocean Retail Group Ltd., which is in turn owned as to 58.62% by First
Steamship S.A., a wholly-owned subsidiary of First Steamship Company Limited.

4. Disclosure of the percentage of the issued share capital held by Legacy Trust Company
Limited was made as per the announcement of the Company dated 4 July 2023. Legacy Trust
Company Limited is wholly-owned by Mr. Vincent Chok.

5. The calculation is based on the total number of 1,230,403,725 Shares in issue as at 30 June
2024.

(L) - denotes long position; (S) — denotes short position

TEERKEMER (B)

BREXFIHEBEEN  WHRARRNEZTRESITHA
BF&l - RZE-WEANA=1+H BEEAASRE
BRARRRG RABROFHEEREESFRHE
B XVERZE 2 R 35 EBHR FE /B M 2N 1A 7] JR Bk A2 B %
BOEMERIAR - SBBES KB EHIE336
WAL AZIEH il & e M AR RS AR -

Bt 5

1. % % IR 19 A Metroasset Investments Limited ¥ & - ﬁﬁ
Metroasset Investments Limited #745.09% E, 8% 17 % 4% | 3t B
HRAEERRESR

2. ZERRAD A FE1 il A Metroasset Investments Limited$3 48
7[R —BEA% 1D + M Metroasset Investments Limited EI’J44 38%
BRTRAHREBRZTCARESEZRB)E

3. First Steamship Company Limited 7 518,066,538 % f% 17 &

Bz - HIEREHEHE AIFH473869,283 k10 - W@
38 Grand Citi Limited ¥ 75 44,197,255 R B 13 + T Grand Citi
Limited F Grand Ocean Retail Group Ltd. 2 & # A& - Grand
Ocean Retail Group Ltd. Bl fFirst Steamship Company Limited
2 &M} /EB A FFirst Steamship SABEH58.62% °

4. A BLegacy Trust Company Limited FiiE B BT A Z B AL
NEBEEREARRBHAS_=FLAMNBNASEMH
fEH ° Legacy Trust Company LimitedfVincent Chokst A%
BHA -

5. RER=ZZT_FNA =+ BB TN E,230,403,725
fRETE -

m_%ﬁﬂﬁig—ﬁﬁﬁg
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

TEEBERKEMER (#)

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2024, neither the Company nor any of
its subsidiaries has purchased, sold (including sale of treasury shares, if any) or

redeemed any of the Company’s listed securities.

As at 30 June 2024, the Company did not hold any treasury shares.

CORPORATE GOVERNANCE

The Group continues to improve its corporate governance practices,
emphasising the attainment and maintenance of a quality board, sound risk
management and internal controls, and high transparency and accountability
to the Shareholders. The Board and the management are committed to the
principles of good corporate governance which are consistent with prudent
management and enhancement of shareholder value. The Board believes that
good corporate governance will bring long-term benefits to the Shareholders

and the Group.

During the six months ended 30 June 2024, the Company has applied the
principles and has complied with code provisions of the Corporate Governance
Code (the “Code Provision(s)") as contained in Appendix C1 to the Listing
Rules (the “Corporate Governance Code"), except for the following deviations
with reason.

Under Code Provisions C.1.6 and F.2.2 of the Corporate Governance Code,
independent non-executive directors and other non-executive directors
should attend general meetings and chairman of the board should attend
annual general meetings, respectively. Mr. Kuo Jen Hao, a non-executive
Director and the chairman of the Board, Mr. Wu Chia Ming, an independent
non-executive Director, and Mr. Lu Ming-Shiuan, an independent non-
executive Director, were unable to attend the annual general meeting of the
Company held on 7 June 2024 due to their other business commitments.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as the code of conduct
for dealing in securities of the Company by the Directors. After specific
enquiry, all Directors confirmed that they have complied with the required
standards regarding securities transactions by Directors as set out in the
Model Code throughout the six months ended 30 June 2024. No incident of
non-compliance was noted by the Company for the six months ended 30 June
2024.

CHANGE OF DIRECTORS’ INFORMATION UNDER RULE
13.51B(1) OF THE LISTING RULES

There is no change in the Director’s information required to be disclosed
pursuant to rule 13.51B(1) of the Listing Rules subsequent to the date of the
annual report of the Company for the year ended 31 December 2023 and up to
the date of this interim report.

COMPETING AND CONFLICT OF INTEREST

None of the Directors or the controlling Shareholders or their respective
associates had any interest in a business, which competes or may compete,
either directly or indirectly, with the business of the Group nor any conflict of
interest which any of them had or may have with the Group for the six months
ended 30 June 2024.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company and within the
knowledge of the Directors as at the date of the interim report, the Company
has maintained the prescribed public float under the Listing Rules.

TEERKEMER (B)
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CORPORATE GOVERNANCE AND OTHER INFORMATION (Continued)

TEERKEMER (#)

AUDIT COMMITTEE

The Company has established an audit committee of the Board (the “Audit
Committee’) for the purpose of reviewing and providing supervision over the
Group's financial reporting process and internal controls. As at the date of this
interim report, the Audit Committee comprises three members, Ms. Chen Wei-
Hui (chairperson of the Audit Committee), Mr. Lu Ming-Shiuan and Mr. Wu
Chia Ming, all of whom are independent non-executive Directors. The interim
financial information for the six months ended 30 June 2024 has not been
audited by the independent auditor of the Company. The Audit Committee
has reviewed the Group’s unaudited condensed consolidated financial
statements and the interim report for the six months ended 30 June 2024 and
held discussion with the management. Based on the review and the discussion
with the management, the Audit Committee was satisfied that the unaudited
condensed consolidated financial statements were prepared in accordance
with applicable accounting standards and fairly present the Group's financial
position and results for the six months ended 30 June 2024.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express my
sincere gratitude to all the Shareholders for their support to the Company.

Kuo Jen Hao
Chairman
Hong Kong, 30 August 2024
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

fi5] AR 47

Bam MHEM 2 KGR

FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE-ZT-_MFANA=1THIERER

For six months ended 30 June

BEANA=tTHIEAEA

2024 2023
“EB-OWF —E=F
Notes HK$’000 HKS$'000
B 5E FET FHT
(unaudited) (unaudited)
(REHEZX) (REEEZ)
Revenue Wz 5 312,076 295,340
Cost of sales SHE PR (284,821) (252,533)
Gross profit EH 27,255 42,807
Other income, gains and losses HEiU A ~ Wk kB8 6 16,738 22,930
Increase/(decrease) in fair value of REMENNFELEM CR)
investment properties 66,988 (7,708)
Distribution and selling costs RPN = k=17 Wi (9,672) (8,171)
Administrative and other expenses 1T R EMRS (57,447) (40,439)
Research and development costs R 2R AR (8,920) (12,338)
Provision for expected credit losses on CREENTEEEBRE
financial assets B (1,680) (3,858)
Finance costs B TSRS (13,463) (14,872)
Share of loss of an associate fEME—MEE e R E 2 BE (4) (25,610)
Profit/(loss) before income tax BATEHARR(&E) 19,795 (47,259)
Income tax (expense)/credit Frisfi (i), e 7 (17,845) 367
Profit/(loss) for the period AEARERR,(EE) 8 1,950 (46,892)
Other comprehensive income, net of tax H M2 Uz (HBRHIE)
Item that may be reclassified subsequently to B & AJ G E# 5B E
profit or loss: BamoHE -
Exchange difference on translation of BREBINEBREEZ
foreign operations ME =5 (5,888) (2,433)
Other comprehensive income for the AH B E At 2 E s
period (5,888) (2,433)
Total comprehensive income for the AE B2 E K SAEE
period (3,938) (49,325)
Profit/(loss) for the period T3 & B H R
attributable to: =R (EE) -
— Owners of the Company —ARRAEHEB A 17,995 (48,804)
- Non-controlling interests — IR (16,045) 1,912
1,950 (46,892)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (Continued)
BRGEEa M A2 m R E R (2

FOR THE SIX MONTHS ENDED 30 JUNE 2024
BT -_WEXA=+THIENEAR

For six months ended 30 June

BEANA=tTHIEAEA

2024 2023
—ECUE —E-=F
Note HK$’000 HKS$'000
B aE FHER FAT
(unaudited) (unaudited)
(REER) (REgEZ)
Total comprehensive income THREREZHENSERE :
attributable to:
— Owners of the Company — AR RAHEEBA 7,028 (50,237)
— Non-controlling interests — IR i R (10,966) 912
(3,938) (49,325)
HK cents HK cents
=211 il
Earnings/(loss) per share BREF,(FE) 10
Basic BN 1.46 (9.92)
Diluted e 1.46 (9.92)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B ERAR & B &

AT 30 JUNE 2024
R-ZF_NFA=1A

30 June 31 December
2024 2023
—ENF —EC=F
~A=1+H +=-A=+—H
Notes HK$’000 HKS$'000
B FHET T
(unaudited) (audited)
(REEX) (®iz)
Non-current assets kRBEE
Property, plant and equipment ME - BE MR 11 102,367 107,330
Prepaid lease payments A ERIE - 1
Investment properties KEYE 11 262,693 197,471
Goodwill [EES 30,551 31,145
Intangible assets B AE 5,286 5,109
Interest in an associate A 1] /N - e - 4
Deferred tax assets EEFIBEE 4,538 4,597
Total non-current assets EMENEELE 405,435 345,657
Current assets RBEE
Inventories FE 101,401 123,884
Trade, bills and other receivables BNE SRR - BUNZEN
H i fE U kI 13 389,133 245,597
Prepaid lease payments iﬁﬁf EIE 14 26
Loan receivables TEUWE 12 - -
Loan to an associate BT —EEEARNER 14 19,579 19,579
Amount due from an associate J7E Ui — s Bt ,g.*L AR TRIAE 14 37,093 36,684
Pledged bank deposits EHEFRITER 5,883 5,970
Bank balances and cash RITHEFARR® 53,299 69,359
Total current assets RBEERE 606,402 501,099
Current liabilities REERE
Trade, bills and other payables ENE SRR BENEEM
H A FE T FRIA 15 523,551 342,950
Contract liabilities EHEE 17,057 21,115
Tax liabilities mEAaE 12,976 10,561
Bank and other borrowings RITREMEE 17 200,238 79,728
Provision for financial guarantee BT TS YRR BB 16 27,332 27,332
Lease liabilities HEAE 6,114 7,497
Total current liabilities mENA(EARE 787,268 489,183
Net current (liabilities)/assets RE(EE) EERE (180,866) 11,916
Total assets less current liabilities EEABERRBEE 224,569 357,573
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continued)
B4R & IR & (#

AT 30 JUNE 2024
RZZE-_NFRA=FH

30 June 31 December
2024 2023
—ENF —EC=F
~NB=+H +=-A=+—H
Notes HK$’000 HKS$'000
B 5E FET T
(unaudited) (audited)
(REEX) (JEHE=Z)
Non-current liabilities FRBAE
Bank and other borrowings HITREMEE 17 144,756 281,984
Deferred tax liabilities EREIEAE 74,444 60,179
Lease liabilities HERE 46,270 52,373
Total non-current liabilities BB ERR 265,470 394,536
NET LIABILITIES BEEH (40,901) (36,963)
Capital and reserves attributable to ANTEE AER
owners of the Company B A R {4
Share capital (RN 18 123,040 123,040
Reserves i (174,372) (181,400)
Capital deficiency attributable to owners ZIN/NEIE PPN
of the Company B A (51,332) (58,360)
Non-controlling interests AR 10,431 21,397
CAPITAL DEFICIENCY BEXRE AL (40,901) (36,963)
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HEZ

4 A

N

/ ~ ml:lm

4;—"— N7

B

FOR THE SIX MONTHS ENDED 30 JUNE 2024

@?:—gé EE/\H +E|JJ:/\1.H
(unaudited)
(RE&H)
Attributable to owners of the Company
ADARAARE
Share  Capital Property  Currency Non-
Share Share  option redemption Contributed Statutory  Special revaluation translation Accumulated controlling
capital premium reserve  reserve  surplus  reserve  reserve  reserve  reserve  losses Total interests Total
BRE EARE NEER EWEE F2R
ki BBEE  BE 2 BE EARR LERE RUBE 0 BB BE EER &t B &
HKS000  HKS000  HKS000  HKS00O  HKS000  HKS000  HKSO00  HKSO00  HKS000  HKS000  HKS000  HKS000  HKS'00O
Tir  Thn TEr TEr  TEn TEr  TEr  TEn  TEr  TEr  TEn TEr TR
(Noted) ~ (Notea) ~ (Noteb)  (Notec)
(W) (Mik)  (Milo) (o)
Balance at 1 January 2023 (audited) W-8Z=F-B-B2ER(5%R) 9206 50880 790 1713 506750 336 89175 0243 (1891T) (86BN (5773 3BeM 1280
Loss for the period rEmER - - - - - - - - -8 e 19 (4689
Other comprehensive Income, net o tax A2ENE(IREE)
Exchange difference on translation of BERISEBRELL
foreign operations EiZE - - - - - - - - 14y N (1 I (Y ¢
Total comprehensive income for the period ~ AER 2N A% - - - - - - - - (1433 (88 (50037) M (49309)
Transfer A - - - - 0 - - - 4 - -
Balance at 30 June 2023 RIEZZERA=tHZER 49216 50,880 790 1713 506750 33690 89175 102437 (03%50)  (897.481)  (76010) 39536 (36474)
Balance at 1 January 2024 (audited) W-B-mE-A-A2EH
(21 123040 62,408 7,960 1713 506750 3379 89175 102437  (10,290) (975349)  (58,360) 21,397  (36,963)
Profitfor the period AR - - - - - - - - - 15 1795 (16045) 1,950
Other comprehensive Income, net o tax A2EdE(RTE)
Exchange difference on translation of BERISBRELL
foreign operations EiZE - - - - - - - - (10967) - (1097 5079 (5888)
Total comprehensive income for AHReANGLE
the period - - - - - - - - (1097) 17,995 7028 (10966)  (3,938)
Balance at 30 June 2024 RZE-MERA=tHZER 123040 62,408 7,960 1713 506750 33796 89175 102437  (21257) (957,354) (51332 10431 (40,901
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The statutory reserve is required by the relevant law of The People’s Republic of China (the
“PRC") applicable to the subsidiaries in the PRC. The statutory reserve can be applied in
conversion into PRC subsidiaries' capital by means of a capitalisation issue.

The special reserve represents:

(i) the difference between the nominal value of the shares of the acquired subsidiaries
and the nominal value of the Company's shares issued for the acquisition at the time
of a group reorganisation prior to the listing of the Company’s shares and the surplus
arising pursuant to a capitalisation of advances from shareholders as part of the

group reorganisation;

(ii) the difference between the consideration for acquisition of a subsidiary satisfied by
way of partial interest of a subsidiary without the overall gain or loss of control in the
partial disposed subsidiary and the fair value of net assets acquired; and

(iii) the acquisition of additional interest in a subsidiary without the overall gain or loss of

control in that subsidiary.

The property revaluation reserve is frozen upon the transfer of properties from property, plant
and equipment to investment properties and will be transferred to accumulated losses when

the relevant properties are disposed of.

The amount of HK$506,750,000 standing to the credit of the share premium account of the
Company was reduced to nil and that the credit arising therefrom was transferred to the
contributed surplus account arising from the capital reorganisation during the year ended 31

December 2021.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
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FOR THE SIX MONTHS ENDED 30 JUNE 2024
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For six months ended 30 June

BEANA=tTHIEAEA

2024 2023
“ECOEF kS S
HK$’000 HKS$'000
FET FHT
(unaudited) (unaudited)
(RHFEX) (REEER)
Net cash from operating activities K ERFTIS IR R 10,176 103,792
Investing activities REEE
Decrease/(increase) in pledged bank deposits BIIRRITEROR D (38 0) 53 (3,084)
Proceeds from disposal of property, HEWE - BE REEMEHRIE
plant and equipment 529 -
Purchases of property, plant and equipment BEWE - BEM& (9,311) (7,480)
Addition of investment properties NEREWE - (39,951)
Addition to intangible assets NEELEE - (656)
Net cash used in investing activities KEEEMAR ¢ 758 (8,729) (51,171)
Financing activities BEEED
Repayment of bank and other borrowings BERITIEMEE (103,670) (69,069)
Payment of interest element of lease liabilities YHEEEEN SIS (1,448) -
Payment of principal element of lease liabilities STHHEEBERES Y (3,126) (5,838)
New bank and other loans raised FERITREMER 91,180 129,114
Net cash (used in)/from financing activities BMEEE (A FIBRESFE (17,064) 54,207
Net (decrease)/increase in cash and ReERBLEEY
cash equivalents (R A) /G F58 (15,617) 106,828
Cash and cash equivalents at beginning of period ~ Hi¥IIR & RIREEEY 69,359 79,158
Effect of foreign exchange rate changes INEEPE R g o & (443) 615
Cash and cash equivalents at end of period, PARBEELREFEY
represented by bank balances and cash BNiR1T 4T MR & 53,299 186,601
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GENERAL INFORMATION

The Company is incorporated in Bermuda with limited liability and its
shares are listed on Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The registered office of the Company is
located at Clarendon House, 2 Church Street, Hamilton, HM11, Bermuda
and its principal place of business is located at Unit 516, 5th Floor,
Peninsula Centre, 67 Mody Road, Tsim Sha Tsui East, Kowloon, Hong
Kong. The Group principally engages in manufacturing and trading of

satellite TV equipment products and other electronic goods.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with the applicable disclosure requirements of Appendix D2
to the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) and compliance with Hong Kong Accounting
Standard ("HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the "HKICPA").

These condensed consolidated financial statements should be read
in conjunction with the 2023 annual financial statements. Except as
described below, the accounting policies and methods of computation
used in the preparation of these condensed consolidated financial
statements for the six months ended 30 June 2024 are the same as
those followed in the preparation of the Group's consolidated financial
statements for the year ended 31 December 2023.

Basis of measurement and going concern assumption

The condensed consolidated financial statements have been prepared
on the historical cost basis except for investment properties which are
measured at fair value. Historical cost is generally based on the fair value
of the consideration given in exchange for goods and services.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BASIS OF PREPARATION (Continued)

Basis of measurement and going concern assumption
(Continued)

During the period, the Group earned a net profit of HK$17,995,000
attributable to owners of the Company and at the end of reporting
period, the Group had net liabilities of approximately HK$40,901,000.
As at the same date, the Group had bank and other borrowings of
HK$200,238,000, which is subject to repayment or renewal in the next
twelve months after the end of the reporting period. In addition, the
Group had capital deficiency attributable to owners of the Company of
HKS$51,332,000 as at 30 June 2024.

In view of these circumstances, the directors of the Company (“the
Directors”) have given consideration to the future liquidity and
performance of the Group and its available sources of finance in the
preparation of a cash flow forecast covering a 18-month period from
the end of the reporting period (“Cash Flow Forecast”) for assessing
whether the Group will have sufficient financial resources to continue
as a going concern. In addition, the following plans and measures have
been taken into account:

(1) Based on communication with banks, the Group should be able
to renew most of the existing bank and other borrowings upon
expiry on the basis that the Group have complied with the terms
of the loan arrangements and, based on the experience the
Directors, there is sufficient headroom of the credit enhancements
provided by the Group over the amounts of borrowings; and

(2)  Asof the date of approval of these financial statements, the Group

has unutilised bank loan facilities totalling HK$191,817,000.

Based on the Cash Flow Forecast, the Directors are of the opinion that
the Group would have sufficient working capital to finance its operations
and meet its financial obligations as and when they fall due for the at
least twelve months subsequent to end of reporting period. Accordingly,
the Directors considered that it is appropriate to continue to prepare the
consolidated financial statements on a going concern basis.
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AR & B 75 R R M ot (4

FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE_T-_MFAA=tHLAEA

mREXE(F)
FEEE RS EAE AR (E)

REAR - REB BRI D RHA AEE TSR
17,995000/87C * MAMEHRAEEEEE
JHEE4)40,901,00087C - B A - AEBEHFZAR

WMEBRERKT = MHWEEWEFmﬁ
1T R HAMEE 200,238,000/ 7T © AN 0 R ZE

_miAﬂ:+E’$%.ﬁ$Aﬂ%ﬁAE
& 7R E54451,332,00078 7T °

%EAlitI’E/R ARrRE=(TEE DAENEAR
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HHmEPERER T/ EABRORESRERR
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HES MR MEATANES IR © I
AT BB S REREAAZRE

RERITHBR - ARBEEEHNA
B2 ETERL N GRRNER
REBHIRARIT R EMEE D HERAE
TEE AEREENER  A5EE
RO EERREEAEREESRER
M) ER ¢ K&

£
ES
i

Q) RZEUBERRELEDT  AEFEEF
REBIRITEREE#%5191,817,000/8
7TE0

ERNBSRERA  EFRRAEERERSR
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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BASIS OF PREPARATION (Continued)

Basis of measurement and going concern assumption
(Continued)

Notwithstanding the above, there are inherent uncertainties associated
with the future outcome of the Cash Flow Forecast that, inter alia,
includes whether the business outlook of the Group would not
significantly deteriorate or change out of the Directors’ expectation,
the sales performance of newly launched products would achieve
the targeted sales level and margin, the cost control measures could
be effectively implemented without compromising the competitive
edge of the Group, the Group would be able to renew the bank and
other borrowings within the period of the Cash Flow Forecast. These
conditions indicate that a material uncertainty exists that may cast
significant doubt about the Groups ability to continue as a going
concern and, therefore, that it may be unable to realise its assets and
discharge its liabilities in the normal course of business.

Should the Group be unable to continue in business as a going concern,
adjustments would have to be made to adjust the value of assets to
their estimated net realisable values, to reclassify non-current assets and
liabilities as current assets and liabilities respectively, and to provide
for any further liabilities which may arise. The effects of these potential
adjustments have not been reflected in the consolidated financial
statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

ADOPTION OF HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

The HKICPA has issued a number of new or amended HKFRSs that are
first effective for the current accounting period of the Group:

In the current period, the Group has applied for the first time the
following new or revised HKFRSs that are relevant to and effective for
the Group's consolidated financial statements for the annual period
beginning on 1 January 2024.

Amendments to HKAS 1 Classification of Liabilities as Current or
Non-current
Amendments to HKAS 1 Non-current Liabilities with Covenants

Amendments to HKFRS 16 Lease liability in a Sale and Leaseback

Amendments to HKAS 7 Supplier Finance Arrangements
and HKFRS 7

None of these new or amended HKFRSs has a material impact on the
Group's results and financial position for the current or prior period. The
Group has not early applied any new or amended HKFRSs that is not yet
effective for the current accounting period.

The following new or revised HKFRSs, potentially relevant to the
Group's financial statements, have been issued, but are not yet effective
and have not been early adopted by the Group. The Group's current
intention is to apply these changes on the date they become effective.

Amendments to HKFRS 10 Sale or Contribution of Assets between

and HKAS 28 an Investor and its Associate or Joint
Venture'
Amendments to HKAS 21 Lack of Exchangeability?
HKFRS 18 Presentation and Disclosure in

Financial Statements?

1 No mandatory effective date yet determined but available for adoption.
2 Effective for annual periods beginning on or after 1 January 2025.

o) Effective for annual periods beginning on or after 1 January 2027.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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USE OF JUDGEMENTS AND ESTIMATES

In preparing these condensed consolidated interim financial statements,
the significant judgements made by the management in applying
the Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to 2023 annual financial

statements.

SEGMENT INFORMATION

The segment information reported externally was analysed on the
basis of their goods and services delivered or provided by the Group's
operating divisions which is consistent with the internal information that
are regularly reviewed by the executive Directors of the Company, the
chief operating decision maker, for the purposes of resource allocation
and assessment of performance. This is also the basis of organisation in
the Group, whereby the management has chosen to organise the Group
around different products and services.

Specifically, the Group’s operating segments under HKFRS 8 are as

follows:

(i) Media entertainment platform related products
Trading and manufacturing of media entertainment platform
related products, which are mainly used for satellite products

equipment.

(ii) Other multimedia products
Trading and manufacturing of components of audio and video
electronic products such as cable lines.

(iii) Satellite TV equipment and antenna products

Trading and manufacturing of satellite TV equipment, antenna and

other related electronic products.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE-ZT-_MFANA=1THIERER

SEGMENT INFORMATION (Continued) 5. DEERE)
Segment Revenue and Results DEBU R R A
The following is an analysis of the Group's revenue and results by B 2RMELESBOMAEER O EIMZ
reportable and operating segments for the period under review: Wes REHEWNT
Six months ended 30 June 2024 BE-ZE-_NEXNA=Z+THLEXREA
Media Satellite TV
entertainment Other equipment
platform related multimedia and antenna
products products products Total
BRRATE Hitr BHEBRRE
HHER SHERER RXGEM oy
HK$'000 HK$'000 HK$'000 HK$'000
THERT THERT THERT THERT
(unaudited) (unaudited) (unaudited) (unaudited)
(RBER) (RBER) (RBER) (RBER)
REVENUE s
External sales HIMAE 70,268 43,520 198,288 312,076
Timing of revenue recognition U g5 2
At a point in time REFE2 70,268 43,520 198,288 312,076
RESULTS ES: |
Segment results NEEE 2,027 4,814 10,742 17,583
Other income, gains and losses HipUr A - Uezs ME1E 16,738
Increase in fair value of REYEN N FEIE M
investment properties 66,988
Administrative and other expenses AHREMES (57,447)
Research and development costs RSN (8,920)
Provision for expected credit losseson ~ JEUE BB MTEEEEE
trade receivables BEE (1,603)
Provision for expected credit losses on  JEUR — 1B & A H B H)
amount due from an associate BEEEBERE (77)
Finance costs BB RAR (13,463)
Share of loss of an associate FE(E— Rt R Rl 2 BB (4)
Profit before income tax B ETIS AR T 19,795
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FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE-_T_MFEAA=1tHILEAEA

5.

42

SEGMENT INFORMATION (Continued) 5. ZEPER(E)
Segment Revenue and Results (Continued) DEBU R R 3 4E (4E)
Six months ended 30 June 2023 HEZZT-_—FA=1THILAMA
Media Satellite TV
entertainment Other equipment
platform multimedia and antenna
related products products products Total
IR 2 Hity BEBRLE
HEED SIEEER R K EE @t
HK$'000 HK$'000 HK$'000 HK$'000
FAL FAEL FAL FAEL
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REEER) (REE&EZ) (REEER)
REVENUE e
External sales HIMEE 53,601 49,822 191917 295,340
Timing of revenue recognition W ST R A
At a point in time e 25 53,601 49,822 191,917 295,340
RESULTS ES
Segment results DL 1,777 8,050 24,809 34,636
Other income, gains and losses Hipg A - s REE 22,930
Decrease in fair value of investment 38 &£ A TER L
properties (7,708)
Administrative and other expenses TR H MR (40439)
Research and development costs iRy oN (12,338)
Provision for expected credit losses on  JEUE 5 8r &) FE
trade receivables EEBEEE (4,391)
Reversal of expected credit losseson 45 F— B2 A AIHEZH
loan to an associate BHEEBERD 524
Reversal of expected credit losses on  JEUR— Bk & A\ 1K) FRIB K
amount due from an associate BHEEEERD 9
Finance costs BT ARAR (14,.872)
Share of loss of an associate L —HEE QA 2 B8 (25,610)
Loss before income tax BRETSHRATEE (47,259)
Segment results represent the profit earned by each segment without DEEE IR D EAHE 2 %A - gl kD
allocation of other income, gains and losses, changes in fair value of REM U A~ WS R EE - I EMEANTER

investment properties, administrative and other expenses, research and

development costs, provision for/reversal of expected credit losses,

finance costs and share of loss of an associate. This is the measure

reported to the chief operating decision maker for the purposes of

resource allocation and performance assessment.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

FIEﬁ 7I ﬁ #& % BH |:|_|I_ (4&
FOR THE SIX MONTHS ENDED 30 JUNE 2024
@i—?—@fﬁ/\ﬂ —i—ElJJ:/\,f.ﬂ
6. OTHER INCOME, GAINS AND LOSSES 6. HftA - W= REE
For six months ended 30 June

BEAA=1+HIEAEA
2024 2023
—E-NEF —EZ=F
HK$'000 HKS$'000
FET FHIT
(unaudited) (unaudited)
(REERZ) (R#gEZ)
Ancillary service income from tenants REEPHEERB A 6,251 6,320
Interest income F BEUA 3,138 808
Interest income from an associate R E— R E QA RRF BUA 504 502
Rental income HaA 7,521 8,376
Net foreign exchange (loss)/gain fE X (B518), W38 (6,539) 2,432
Others Hitb 5,863 4,492
16,738 22,930

7. INCOME TAX EXPENSE/(CREDIT)

7.

FrgBi i (ER)

For six months ended 30 June

BEAA=tRHILAEA

2024 2023
—E-UE —EC=F
HK$’000 HK$'000
FHER FAL
(unaudited) (unaudited)
(REBER) (RE&EZ)
The tax charge comprises: MIAR Y B1F -
Current tax: NEABIIR
the PRC ] 78 125
Jurisdictions other than the PRC and Hong Kong  H Bl R BB AN Z AR 2,856 1,523
2,934 1,648
Under-provision in prior years: BEFERENE
the PRC 1 193 42
Deferred taxation: RIERIE -
Current period ZNEAfH 14,718 (2,057)
17,845 (367)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR B RRM 5F (&

FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE-_T_MFEAA=1tHILEAEA

7. INCOME TAX EXPENSE/(CREDIT) (Continued) 7. Pt

44

(i)

the PRC

The applicable PRC enterprise income tax rate of the PRC
subsidiaries is 25% in accordance with the relevant income tax law
and regulations in the PRC.

(i)

SHXH (ER) (8)

FE
BEFEAMAGIERRER - RE
HEBARZEATECEREHMEA
25% °

(i) Hong Kong (i) &S
Hong Kong Profits Tax is calculated at 16.5% of the estimated BBMSHIR G5 ERTUR F 2 16.5%7T
assessable profits. g
No tax is payable on the profit arising in Hong Kong as the entity HREREERENERBRMESRREYE
operating in Hong Kong incurred tax losses for both periods. ERIERE  WBARERBEEN &
P -
(iii) United States (iii) =B
The Group's subsidiaries in United States of America are subjected REEEMRE ZRBIMERRZED 5
to United States Federal Income Tax at 21% and States Income Tax 12219% K2 6% 2 Tt == 485 4 2 B B ﬂzﬁﬁ (SEi
at 6%. KINFSTR
(iv) Europe (iv) BOM
The Group's European subsidiaries are subject to profit tax rates at REEZBOMNKE AR AR F25% 2
a range of 25% to 30%. 30% 2 F B A F 1S FL
(v) Macau (v) 2P
According to the Macau Complementary Tax Law, complementary RIBRPIFESEREE - FIGHARIR
tax is imposed on a progressive rate scale ranging from 3% to 9% R T A T 392 9% ( Fh FE SR B s FIE
for taxable profits below or equal to Macanese Pataca ("MOP") FA k& 72 300,000 P % ([RPI¥E |) i
300,000 and 12% for taxable profits over MOP 300,000. Taxable = ) X 12% (5 FE &% i ok ) 8 8 300,000 58
profits below MOP 32,000 are exempt from tax. PRSI 5 ) BUR o FERRBLE MK R 32,000
RPIE R R BANTIIE -
No tax is payable on the profit arising in Macau as the entity ARERMAKENBERBRMESRREYE
operating in Macau incurred tax losses for both periods. ARIEEE B ARERMELENR
BT -
(vi) Others (vi) EHftb

Other subsidiaries operating in other jurisdictions are subject to
applicable tax rates in the relevant jurisdictions.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

R ETE AN

FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE-ZT-_MFANA=1THIERER

AHEREEF,(BER)

For six months ended 30 June

BEAA=tTHLAEA

2024 2023
—E-ME B
HK$'000 HK$'000
FTHER FAET
(unaudited) (unaudited)
(REEER) (RieEZ)
Profit/(loss) for the period has been arrived EMABEER, (BE)EE
at after charging/(crediting): R (GEA) -
Directors’ emoluments EEMe 1,658 1,663
Other staff costs ﬁ@ BITRA 43,047 36459
Contributions to defined contribution plans, EEHIGTEIHER
excluding Directors (%% M) 466 422
Total employee benefit expenses EERMNMAX 2% 45,171 38,544
Provision for expected credit losses on trade FEWE ZEFNBREERIE
receivables B 1,603 4,391
Reversal of expected credit losses on loan BT E R RINE KA
to an associate TR EEEBEE - (524)
Provision for/(reversal of) expected credit losses U — FEJ B 25 2 B M IR HY
on amount due from an associate BHEEEREE (BE) 77 9)
Provision for expected credit losses on CRVEENTEREEBERE
financial assets 1,680 3,858
Depreciation of property, plant and equipment ~ #1% ~ &= MREITE 4,139 7,634
Depreciation of right-of-use assets FREEETE 3,935 3,960
Amortisation of intangible assets (Note (i)) E A EE(EEG)) 1,194 148
Release of prepaid lease payments BOBENHEERIE 12 14
(Gain)/loss on disposal of property, plant and Hj’i%% B KR
equipment (Note (ii)) e zs) /118 (B sEaD) (137) 4,503

Notes:

(i) Included in cost of sales

(ii) Included in other income, gains and losses

fi -

(0]

(if)

BENHEEKRAR

BEREMEA - et REER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

fIBRAR & IR R 5 (&

FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE-_T_MFEAA=1tHILEAEA

9. DIVIDENDS 9.

No dividend was paid or declared during the interim period. The Board
has resolved not to declare an interim dividend for the period.

10. EARNINGS/(LOSS) PER SHARE 10.

The calculation of the basic and diluted earnings/(loss) per share
attributable to the owners of the Company is based on the following

IR =
RARHBETERNKERRE - EFEC
RETLAEE IR HE -

BREF(ER)
AREAEE ANEESRESREERF (5
18) TR T B

data:
For six months ended 30 June
BEASA=+HLEAREA
2024 2023
—E2-F —TC=F
(unaudited) (unaudited)
(REHEX) (REEEZ)
Profit/(loss) for the period attributable to BARETESREARAR
owners of the Company for the purposes ®ERAN (BB
of calculating basic and diluted earnings/(loss) 2N B A A FEAE A HARS
per share (HK$'000) swm A (E18) (F&T) 17,995 (48,804)
Number of shares BHEE
Weighted average number of ordinary shares RINA=1+8B 2 E @Rt
at 30 June 1,230,403,725 492,161,490
Diluted earnings/(loss) per share BEREFERN(FHB)

Diluted earnings/(loss) per share for each of the six months ended 30
June 2024 and 2023 respectively are the same as the basic earnings/
(loss) per share because there were no dilutive potential ordinary shares

during both periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

1. MOVEMENTS IN INVESTMENT PROPERTIES,
PROPERTY, PLANT AND EQUIPMENT

(a)

(b)

Investment properties

During the six months ended 30 June 2024, the Group recognised
increase in fair value of investment properties of approximately
HK$66,988,000 (six months ended 30 June 2023: decrease in fair
value of approximately HK$7,708,000).

As at 30 June 2024, investment property is pledged to a bank to
secure a mortgage loan and general banking facilities granted to
the Group of approximately HK$208,174,000 (31 December 2023:
approximately HK$209,667,000).

Property, plant and equipment

During the current period, the Group acquired property, plant and
equipment of approximately HK$9,311,000 (six months ended 30
June 2023: approximately HKS$7,480,000). During the period, the
Group disposed of certain property, plant and equipment with
carrying amount of HK$392,000 (six months ended 30 June 2023:
HK$4,503,000) resulting in a gain of approximately HK$137,000 (six
months ended 30 June 2023: loss of approximately HK$4,503,000)
recognised in profit or loss.

HER

I\‘/—.I_\

R ETE AN

FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE-ZT-_MFANA=1THIERER

1. REWE WX BERREZE

)
(a)

(b)

REWHE
HE-_Z-_HMFNA=ZFTHLAME
A AEEBRRIEEWHE QT EEN
#966,988000 L (Bl E T =4 <
A=+THIEREAR: 2 FERLH
7,708,000/ 7T) °

R-ZTE-_WENAZ+H KEYE
EERTRT EFABRTAEEY
2081740008 T (ZE =4+ =AH
=+—H : #9209,667,000/ 7T ) KK IFE
AR —RRIRITIEEME -

AR A"EEBEME  BERR
#9311 oooi%fc(@%é_gziiﬁﬂ
Z+HIENEAR : 497,480,00057T) ©
%W'$%lmﬁﬁﬁﬁﬁwm%%m
(BEZZTZ=FA=THLEARMEA :
45030008 7)) 26 THWE - BERR
- AR R R ER 49137,000% 7T
(BE-_Z-_=F X A=FHILMEA:
E518494,503,00078 7T ) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR AR & B 15 R B o (4

FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE-_T_MFEAA=1tHILEAEA

12. LOAN RECEIVABLES

48

12. EWER

30 June 31 December

2024 2023

—EMF —ET=F

ABA=+H +=—HA=+—H

HK$’000 HKS$'000

FET FET

(unaudited) (audited)

(REHER) (2= 1%)

Loans receivables (Note (i) FEUE (B FEG)) 12,989 12,989
Loans and interest receivables due from FEUS miI B B A B E 7 A FLE (B sE))

former subsidiaries (Note (ii)) 981,363 935,726

994,352 948,715

Less: allowance for doubtful debts (Note (iii) T SR BRBE (BT REG)) (994,352) (948,715)

Notes: FI5E -
(i) As at 30 June 2024 and 31 December 2023, the Group had loan receivable amounting (i) R-ZE-_NWERA=Z+BRER-_ZE_=ZF+_A4

(i)

to HK$12,989,000 from a third party. The amount was unsecured and bore interest at
1.2% (31 December 2023: 1.2%) per annum. This loan receivable was fully impaired as
at 30 June 2024 and 31 December 2023.

During the year ended 31 December 2019, the Group disposed of the entire equity
interest in Speed Connection Group Limited (the “Disposal’), and since then, the loan
receivables from Speed Connection Group Limited and its subsidiary, MyHD Media FZ
LLC ("MyHD") were classified as loan receivables due from former subsidiaries.

The loan receivables due from former subsidiaries were arising from the disposal of
all interests in MyHD and the extension of the existing loans to MyHD. For details,
please refer to the announcement of the Company dated 31 December 2018 and the
circular of the Company dated 25 May 2019. The amounts were unsecured, interest-
bearing at rates ranged from 3 months LIBOR plus 100 basis point per annum to 10%

per annum and were matured on 31 December 2020.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

12. LOAN RECEIVABLES (Continued)

Notes: (Continued)

(i)

(Continued)

The principal amounts of these loan receivables at the date of the Disposal were
US$71,298,000 (equivalent to approximately HK$556,619,000), in which amount
of US$9,554,000 (equivalent to approximately HK$74,587,000) due from Speed
Connection Group Limited, bore interest rate at 3 months LIBOR plus 100 basis
points per annum; and amount of US$51,244,000 (equivalent to approximately
HK$400,059,000) and amount of US$10,500,000 (equivalent to approximately
HK$81,973,000) due from MyHD (the non-wholly owned subsidiary of Speed
Connection Group Limited), bore interest rate at 10% per annum and at 3 months
LIBOR plus 100 basis points per annum respectively, and the corresponding interest
receivables were US$11,728,000 (equivalent to approximately HK$91,559,000). These
loan receivables and the interest receivables, net of the provision of expected credit
losses of approximately HK$219,000,000 as at the date of the Disposal, amounted
to approximately HK$429,000,000 were recognised as loan receivables upon the

Disposal.

In December 2019, management was given to understand that Speed Connection
Group Limited and MyHD were in serious financial problem and ceased to operate
in late 2019. As such, management considered these loan receivables were credit-
impaired and recognised life time expected credit losses of the total net carrying
amount of these loan receivables of approximately HK$429,000,000 at 31 December
2019.

The provision of expected credit losses was determined by the management of

the Group based on the creditworthiness and the past collection history of the

borrowers.

Allowances for doubtful debts

I RRAR & B 5 SRR BT o (4

FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE_T-_MFAA=tHLAEA

12. EWWEFR (&)

B3 -

(if)

(i)

(7|
(&)
NEERH  ZERKRERZ A S REA71,298000%

TC(FEE R 47556,619,0007 7T ) + A fE U B S &)
BBRAF]Z9,554,000% 7T (16 E 72 4974,587,00078 L)
1= =18 B fmBERITRIZEAF 20 00 A E 2 /0 & F R 5t
g MERMYHD (R EBEAR AR Z 2 EN B
AR 2.51,244,0003 7T (F8 & 7 £9400,059,0007 7T.)

510,500,000 7T, (#8 & 7 £981,973,0007% 7T ) Bll 55 B
REFIR10E R =18 A MBERTTRZEF S M1 00fEE

TRt B AEEM B S A11,728,000F T (AEE R
#991,559,000/ L) - RHE B BB EREEERE
FEE£9219,000,00078 TL 1 + 7% 55 FEUL B 5K % FE U F
B B#9429,000000%8 70 - ERHESZEERRARE
WE -

E-NFHZA ERENTEBEEARA
:J&MyHDEE%JEEEEM‘%Fnﬁ% YR ZF-NFERR
& - Flt - EEERR/ZSREEREEER

B IRZERREFIR -_T—hEF+_A=1+—
Az BREF (E B #9429,000,00078 TTHER 2 H 78 45
FEEE -

HHEEEERERASEEREENERAZE
B NBEWRSERMETE

REREME

30 June 31 December

2024 2023

—E-mF —T=F

AA=+H +=ZA=+—H

HK$’000 HK$'000

FERT FAT

(unaudited) (audited)

(REER) (&%)

At the beginning of period/year HREF A 948,715 861,372
Unwinding of discount PrE3 B 46,524 85,588
Exchange realignment ME 5 SR (887) 1,755
At the end of period/year REER 994,352 948,715
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
AR B RRM 5F (&

FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE-_T_MFEAA=1tHILEAEA

13. TRADE, BILLS AND OTHER RECEIVABLES 13. EWEZRN - EREBRHEME
e Q|

30 June 31 December

2024 2023

/_\H :+E ‘f’—ﬂ :-I——E

HK$'000 HKS'000

FET T

(unaudited) (audited)

(REEZX) (JeFZ)

Trade and bills receivables R E SR N e ZE 1 113,144 107,777

Other receivables Hith U 8 275,989 137,820

Total trade, bills and other receivables FEUE SR - RINEE &

HoAth PR YR IR AR BR 389,133 245,597

The Group allows an average credit period of 60 to 120 days to its AEBKRTHEZRPZEEHFH AR

trade customers. The following is an ageing analysis of trade and bills 1200 - EWE ZEREZ N IEWEENHREEIR
receivables presented based on the invoice date at the end of the IRBREHEZ2Y 2RS0T -

reporting period:

30 June 31 December
2024 2023
—E-ImE :%:_E
RNRB=+H | TZA=1+—
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(REHEZR) (f&EZ)
0 -30days 0%230H 100,809 15,873
- 90 days 31%290H 9,150 59,862
91 - 180 days 91&180H 3,349 28,496
More than 180 days tHBim180H 101,484 134,750
214,792 238,981
Less: loss allowance R SRR (101,648) (131,204)
113,144 107,777
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

13.

14.

HER

AR & B 75 R R M ot (4

FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE_T-_MFAA=tHLAEA

TRADE, BILLS AND OTHER RECEIVABLES 13. ERESERNR  BURBERAEME
(Continued) U FRIE (48)
Based on the Group's assessment, a provision for expected credit losses BERNEBEMNTG  BURESERINESEE
on trade receivables of HK$1,603,000 (six months ended 30 June 2023 BB 1,603,0008 T (B EZE T - =F <A
HK$4,391,000) was recognised to the statement of profit or loss during =+ HIENEA £ 4,391,000 7 ) 5T AE H
the period. Bk o
AMOUNT DUE FROM/LOAN TO AN ASSOCIATE 14. B —EBERATNRE BT
Ei Hﬁﬁ% n —.l E’J E'TA
30 June 31 December
2024 2023
—EIMF —ERC=F
~A=+H +_)E] :‘f’_ H
Notes HK$’000 HKS$'000
B 5E FHET FET
(unaudited) (audited)
(REER) (%)
Current assets MBNEE
Loan receivables JERE TR 0) 19,579 19,579
Trade receivables JEUE Z R (i) 33,908 33,923
Interest receivable on loan receivables FEWE 7 FEU R B 3,185 2,761
37,093 36,684
Amount due from an associate FE U — BB 4 N R Y RN I8 56,672 56,263
Notes: MTEI .

(i) The amount is unsecured and bears interest at a fixed rate of 4.75% (31 December
2023: 4.75%) per annum. The loan receivables will mature on 31 December 2024
(2023: 31 December 2023).

(ii) The amount is unsecured and interest-free. The Group allows a credit period of 360
days.

(i) ZHREREERRIZEEFMNER475EFB(ZF
Z=F+ZA=+—H 1 475F) - ERERER=
E_NEF+—_A=+—HEH(ZE=_=F: =%
—=F+=ZA=+—H)-

(ii) FZHEEERAREE - AEERE THOEER360
H -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR AR & B 15 R B o (4

FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE-_T_MFEAA=1tHILEAEA

14. AMOUNT DUE FROM/LOAN TO AN ASSOCIATE 14.

(Continued)
The following is an ageing analysis of trade receivables due from an
associate, presented based on the invoice date, at the end of the

reporting period:

FEW — & QA RINIE BT —
FEEE QBN ER (&)

FEM— IR DA A B SRR RN RS R
RUEAMLI 2 ERATMT -

30 June 31 December

2024 2023

—E-IF —T=F

~NB=TH +-—A=+—H

HK$’000 HK$'000

THET THET

(unaudited) (audited)

(REER) (R&EZ)

More than 360 days #8360 H 33,908 33,923

Based on the Group's assessment, a provision for expected credit losses
on trade receivables due from an associate of HK$77,000 (six months
ended 30 June 2023: reversal of HK$9,000) and no reversal of expected
credit losses on loan to an associate (six months ended 30 June 2023:
HK$524,000) was recognised to the statement of profit or loss during the
period.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

15. TRADE, BILLS AND OTHER PAYABLES

ERR&R A

B 75 R % BT oE (4

FOR THE SIX MONTHS ENDED 30 JUNE 2024
BHE-_Z-WUENA=+HIENAA

15. BNESZRNR  BENRERHEME

=RE
30 June 31 December
2024 2023
—ECE —E-=F
RNA=+H | +t=ZH=+—H
HK$'000 HK$'000
FET FHT
(unaudited) (audited)
(REEX) (e &#Ez)
Trade payables FERTE SRR 196,872 174,406
Bills payables R E % 11,958 1,489
208,830 175,895
Deposits received (Note 23) Bz e (FisE23) 65,739 66,211
Other payables and accruals (Note) HEmEMZRIENEREE () 248,982 100,844
Total trade, bills and other payables ERNESER - BNEER
HAh & 1< SRIR 4 FE 523,551 342,950

20240 BRI EE TR ZEBRARAT 53



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

L

R ETE N

l\‘/T\

FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE-_T_MFEAA=1tHILEAEA

15.

16.

54

TRADE, BILLS AND OTHER PAYABLES (Continued) 15. BN ESER - ENEEREME
=h =
NRIEE)
The following is an ageing analysis of trade and bills payables, presented ENEZERRENEBRRREARIZEEAR
based on the invoice date at the end of the reporting period: HIZ 3| 2 BREC AT T ¢

30 June 31 December
2024 2023
—E-mE ZEC-=4F
~HE=1TH +—HA=+—H
HK$’000 HKS$'000
FET FET
(unaudited) (audited)
(REER) (@ H%)
0 -30days 0%230H 66,327 112,037
- 90 days 31290H 56,397 10,970
91 - 360 days 91%£360H 41,097 30,042
More than 360 days FBiE360H 45,009 22,846
208,830 175,895

The average credit period for purchases of goods is 90 days. EEERNEHEEH A0 -

Note:  An amount due to a director of HK$1,153,000 (31 December 2023: HK$1,162,000) Mizk - B RIBERE —EREMNEERIE53, ooo,%;-g
which was included in other payables. It is unsecured, interest free and repayable on (B -=F+=-A=+—H : 1,162,000/87T) *
demand. FEAEEE EEBBEIRERER -

PROVISION FOR FINANCIAL GUARANTEE 16. BB EREE

The Company had pursuant to the guarantee (the “Guarantee”) given
in favour of MyHD irrevocably guaranteed to pay all financial obligations
of MyHD in relation to the third amendment agreement to the content
supply agreement (the “Content Supply Agreement’) dated 3 October
2016 which was entered into between MyHD and MBC FZ LLC. The
Guarantee does not expire and the maximum amount payable by
the Company under the Guarantee should not exceed US$3,500,000
(equivalent to approximately HK$27,332,000).

Sandmartin International Holdings Limited / 2024 Interim Report

KRB ERIEFRMYHD Z FIzS (B H 2 ER (T8
R]) - TAEEHARE S MyHD A BMyHD
HMBC FZ LLCATRI B A-Z—~"F+A=
Az AR ERZ (AR HERRE]E=HE
ARz BV S EM - ZIERITERHA
MARABEEREMZEZSSBEIEHEA
3,500,000 7T (1B & 1A 4927,332,000% 7T ) ©



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

16.

17.

AR R & B 75 i 2% MY o o
FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE_Z-_WFNA=+HI1EEA
PROVISION FOR FINANCIAL GUARANTEE 16. BB REE (E)
(Continued)
The Guarantee does not contain any conditions which need to be BRANEEMBETER GGV EZEE Y
fulfilled or any circumstances which must arise before MyHD can enforce EEMR - ARBEMYHDEITIER R BESKA R
the same and demand payment from the Company. Notwithstanding R FR o BEMYHDARBE BN A B HEIE S
that MyHD failed to observe all its payment obligations under the third FoMEIBE T ZHENRET EEER
amendment agreement to the Content Supply Agreement, since the AERREZHmE AL - ARR W EEEEM
date of the Guarantee up to the reporting date, the Company has not EEMyHD$ET)§?§1%}‘EFHjZH$Kg* °
received any demand for payment from MyHD under the Guarantee.
At 30 June 2024 and 31 December 2023, the Group had recognised the NR-E-NESA=+TEER-_ZE-_=F+_A
provision for financial guarantee amounting to US$3,500,000 (equivalent =+—B  REEDRERBERHE3,500,000
to approximately HK$27,332,000) in relation to the Guarantee. EIT (HHE MR %)27,332,00058 7T ) 2 B IS =R B
1o
BANK AND OTHER BORROWINGS 17. RITRHEMEER
30 June 31 December
2024 2023
—EF —Eo=F
~A=t+H | TZA=+—H
HK$'000 HKS'000
FET FET
(unaudited) (audited)
(REER) ($B221%)
Bank loans RITER 182,532 203,018
Other loans HEMER 162,462 158,694
344,994 361,712
Analysed as: 2R Iv=1
Secured B HE I 318,757 177,731
Unsecured it 26,237 183,981
344,994 361,712
Analysed as: DA
Current ED 200,238 79,728
Non-current JERED 144,756 281,984
344,994 361,712
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

fIBRAR & IR R 5 (&

FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE-_T_MFEAA=1tHILEAEA

17. BANK AND OTHER BORROWINGS (Continued) 17. |ITREMEE(E)
During the period, the Group raised bank and other loans in the REAR REBFHERITREMERY
amount of approximately HK$91,180,000 (six months ended 30 June 91,180,000/ T(BE_F :ﬁ/\ﬂ =+HIE
2023: approximately HK$129,114,000) and repaid bank and other loans NEA 4912911400008 7T) - WEEBRITR
of approximately HK$103,670,000 (six months ended 30 June 2023: HAaEF4)103,6700008 T(HE-T =4
approximately HK$69,069,000). SNAZTHLIENER ¢ 469,069,000/ 7T) ©
The variable rates of bank borrowings carry interests at LIBOR plus a fﬁfﬂﬁ%ﬁz}?@]ﬂ%@Tﬁfﬁ?ﬁfiﬁﬁiﬁ' g0
spread. The effective interest rates on borrowings are at range of 2.33% ETEEME RZE-_WMWFENA=+ El
t0 9.125% per annum as at 30 June 2024 (30 June 2023: 2.2% to 10.00% BEZEREMENT233EZ0125E (=
per annum). Z=FRA=+8: fﬁﬂ%‘)\?lZ@jﬂOOO
[Z) -
18. SHARE CAPITAL 18. BRZA
Number of
shares Amount
[igvik 2 =] K-
HKS$'000
THET
Ordinary shares of HK$0.10 each BRREEI0EITA L AR
Issued and fully paid BEITRER
At 31 December 2023 and 30 June 2024 )5042:_¢+— A=+—Hxk
—E_MEXRA=+H 1,230,403,725 123,040

56 Sandmartin International Holdings Limited / 2024 Interim Report



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
FIEﬁ an\ 7f %7% &% BH |:|_|I_ (/u\

FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE-ZT-_MFANA=1THIERER

19. RELATED PARTY TRANSACTIONS 19. AL
(i) Transactions i) X5
The Group had the following related party transaction: AEBGETUTEBALRS

For six months ended 30 June

BEANA=tTHIEAEA

Relationship Nature of transaction 2024 2023
2EES RE5ME —E-mEF —E=F
HK$'000 HK$'000
TER T
(unaudited) (unaudited)
(REEER) (R EZ)
Associate Interest income 504 502
B4 A 7] B
(ii) Balances (i) &
Details of the Group’s balances with related party are set out in AEEEBEHA L2 EHRFBHRNEA
the condensed consolidated statement of financial position and in IRE BRI TR R4 -
note 14.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

AR AR & B 15 R B o (4

FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE-_T_MFEAA=1tHILEAEA

19. RELATED PARTY TRANSACTIONS (Continued)
(iii) Compensation of the key management personnel
The remuneration of Directors and other members of key
management during the period was as follows:

19. BBEBALRZ (&)
(i) FEEBAEZEHE
BNEENETEEEEBEMKE Z 5
wm

For six months ended 30 June

BEANA=tTHIEAEA

2024 2023

“ECNF =%

HK$'000 HKS$'000

FExT FHET

(unaudited) (unaudited)

(REER) (REEEZ)

Short-term benefits HHIE A 3,956 4,711
Post-employment benefits B2 B A 76 77
4,032 4,788

In the opinion of the Directors, the remuneration of the
Directors and key executives is determined having regard to the
performance of individuals and market trends.
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20. ARBITRATION

On 29 September 2011, the Group entered into a conditional
agreement (the "“Agreement”) with an independent individual third
party (the "Original Shareholder”) and Technosat Technology JLT FZE
("“Technosat’, a company incorporated in Dubai, which was wholly
owned by the Original Shareholder), to subscribe for 375 new shares
in Technosat at a cash consideration of US$7,500,000 (equivalent to
HK$58,170,000), amounting to 15% of Technosat's enlarged capital.
Technosat is set up to be engaged in operation of digital TV and radio
platform, pay TV channel, and sales and supply of TV set top boxes.

As at 30 June 2012, the Group had paid a deposit of US$2,500,000
(equivalent to HK$19,467,000) to Technosat to acquire new shares in
Technosat which was fully provided for impairment in the prior year.
Pursuant to the terms of the Agreement, the Group is required to pay a
further sum of US$5,000,000 in relation to the subscription of this 15%
equity interest in Technosat. The subscription has not yet completed
up to the date of approval of this report as the conditions precedent of
the subscription of new shares in Technosat including the consent and
approval by government authority in Dubai have not been fulfilled.

Despite the Group's repeated requests for information, there has been
no satisfactory response from the Original Shareholder or Technosat
(“Counterparties”) regarding the current status and the procurement
of obtaining government approval from the government authority in
Dubai. The Group has engaged legal counsel to act for the Group and
started dispute resolution proceedings against the Original Shareholder

and Technosat.

On 21 January 2013, the legal counsel of the Original Shareholder and
Technosat served a notice on the Group's legal counsel for a claim on the
further payment of US$5,000,000 in relation to the subscription of 15%

equity interest in Technosat.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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ARBITRATION (Continued)

The Group’s legal counsel has replied on behalf of the Group on 11
February 2013 in response to the claim of the Original Shareholder and
Technosat defending the claim as the Directors consider such claim
invalid, as the conditions precedent of the subscription of new shares
in Technosat had not been fulfilled and constituted a breach of the
Agreement.

The Group’s legal counsel had repeated request on the Original
Shareholder and Technosat to commence the next step on mediation,
but there were no satisfactory response from the legal counsel of the
Original Shareholder and Technosat up to the deadline set by August

014. At the date of approval of this report, the Group's legal counsel
confirmed that there was no update on the arbitration.

CONTINGENT LIABILITIES

As at the end of the Reporting Period, the Group had issued guarantees
to the bank to secure the mortgage arrangement of property buyers of
the redevelopment as disclosed in note 23. The outstanding guarantees
to the bank amounted to RMB98,020,000 (equivalent to approximately
HKS$107,396,000) which will be terminated upon satisfaction of the terms
stated on the guarantee contracts, including the release by the bank
upon delivery of the properties to the property buyers and completion of

the relevant mortgage properties registration.

The Directors considered the fair values of these financial guarantee
contracts to the property buyers are insignificant at initial recognition
and the expected credit loss was insignificant as at the end of the
Reporting Period as the bank has the rights to sell the property and
recovers the outstanding loan balance from the sale proceeds of the
property buyers upon default payment.
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22. LITIGATIONS

Lawsuit in India

In October 2020, Aggressive Digital Systems Private Ltd. (“AD", a non-
wholly owned subsidiary of the Company) received a summons to the
National Company Law Tribunal (“NCLT") at Chandigarh in India that
was filed by Aggressive Electronics Manufacturing Services Private
Limited ("AEMS”", a minority shareholder of AD) and Mr. Neeraj Bharara
(collectively the “Petitioners”) against Top Dragon Development
Limited (a wholly owned subsidiary of the Company and the shareholder
of AD), AD and certain directors of AD (collectively the “Respondents”)
alleging that the Respondents made undue acts either of oppression or
mismanagement and claiming for losses caused to the Petitioners arising
from such undue acts. The last hearing was originally scheduled on 23
August 2024 at NCLT but was adjourned. The date of next hearing to be
scheduled on 18 October 2024.

After consulting the Company’s legal counsel in India and taking into
account the possible factors including, but not limited to, the possible
amount involved in the case, the Board considered that it is not probable
that the Group will incur any material losses resulting from this litigation.
Accordingly, no provision was made in the consolidated financial
statements of the Group as at 30 June 2024 and 31 December 2023.

HER

22. FFFA

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

A 4 A

N

B 75 R % BT oE (4

FOR THE SIX MONTHS ENDED 30 JUNE 2024
BE_T-_MFAA=tHLAEA

Al

RENE KRR

RZZEZZF+ A : Aggressive Digital Systems
Private Ltd.([AD] * KA RIMNIEEZEWEB A A])
¥ ¥ / Aggressive Electronics Manufacturing
Services Private Limited([ AEMS | + ADH) 8k
) K Neeraj BhararaZt 4 (518 [ 25 A D it
Top Dragon Development Limited (AR &H 2
BB AR MADKBIR) - ADRADHE TE
E(HBIEFERADRDEE#HNBERA A
EEE(TERDATEEEDELNER - %5
EEBERAMEL TRANEETENTET
" UHZETETREEBZAMEKMIEL
REBAR - HE—RERAMRERZZZMFN
AZT+=BHERRQRNEEERT - B RG#E
— B o TARRFMBBHER T ZNF+
A+N\A8 -

RAARNRINENEARRER - WERIIRMG
RS RNTHRERR  EFERR - AKE
XA AN EE A R ERIB RV ATRE LK -
it AEETERA T OMFSA=+HK
—E =+ A=1T—HNOEEMBRK:T

TRAEREE -

&
A
N

2024 MR BB TEERZERARAT 61



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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23.

COOPERATION AGREEMENT AND JV AGREEMENT
IN RELATION TO REDEVELOPMENT

Reference is made to the announcement of the Company dated 17
August 2021 (the “17 August Announcement”) in relation to the
cooperation agreement (the “Cooperation Agreement”) dated 26 July
2021 entered into between, among others, the Group and Huasuan,
pursuant to which Huasuan and Sandmartin (Zhong Shan) Electronic Co.,
Ld* (RFILESTEFLHAERAR)

subsidiary of the Company) (the “Parties”) would cooperate to upgrade

("ZSS") (an indirect wholly-owned

certain blocks of factory buildings and dormitories constructed on the an
industrial land situated in Zhongshan, Guangdong Province, the PRC (the
"Land”) owned by ZSS and to redevelop some vacant and undeveloped
parts of the Land subject to prior consents and planning approvals from
the relevant PRC government authorities.

Please refer to the 17 August Announcement for details of the
Cooperation Agreement.

The redevelopment would be developed under the name of ZSS. To
ensure the continued commitment in the redevelopment, Huasuan
paid to the Group a cooperation fund amounting to RMB60 million as
security deposit (the “Cooperation Fund”). The Group is contractually
allowed to use the Cooperation Fund without any restriction during
the redevelopment, and is liable to return the same amount of cash
to Huasuan upon the completion of the redevelopment. As securities
for such Cooperation Fund, the Group pledged to Huasuan (i) 100% of
the shareholding interests in ZSS which holds the Land (the “Equity
Pledge”); and (ii) one of the three pieces of land parcels within the
Land (the “Land Pledge”). Huasuan shall release both the Equity Pledge
and the Land Pledge upon full repayment of the Cooperation Fund
by the Group and completion of the redevelopment and revenue
apportionment. If the redevelopment is unable to proceed, the
Cooperation Fund shall be refunded to Huasuan without interest within
10 business days failing which there is a default interest of 8% per annum

payable by the Group within three months.

*  Foridentification purpose only
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23. COOPERATION AGREEMENT AND JV AGREEMENT

IN RELATION TO REDEVELOPMENT (Continued)

As at the date of this report, Huasuan had paid to the Group the
Cooperation Fund in full and the Group had recognised it as deposit
received (note 15). The Group had provided the Equity Pledge to
Huasuan for security repayment of the Cooperation Fund and also
provided the Land Pledge to Huasuan.

References are made to the announcements of the Company dated
19 July 2023 and 10 August 2023 (the “19 July and 10 August
Announcements”) in relation to the joint venture agreement dated 19
July 2023 (the "JV Agreement’) and entered into between the Group
and Huasuan, pursuant to which the parties have agreed to form the
joint venture in the form of an unincorporated joint venture under the
name of “"Huasuan-Sandmartin Intelligent Manufacturing Park” (ZE& B2
F T2 EE) (the "Joint Venture”) in the PRC for the redevelopment

and for the purpose of governing the cooperation arrangement.

The sole purpose and business of the Joint Venture is to redevelop the
Land into a landmark precision intelligent manufacturing centre and
research and development innovation hub and the properties built
thereon shall be for leasing or for sale. The redevelopment would be
carried out on the Land. The Group would contribute the Land for
the redevelopment and Huasuan is responsible for funding the entire
costs for the redevelopment (save for the Land contributed by ZSS).
If required, ZSS as the entity undertaking the redevelopment would
secure the bank loans for solely funding the construction costs of the
redevelopment (the “ZSS Development Loan”). As stipulated in the JV
Agreement, Huasuan would have the sole responsibility of repaying the
ZSS Development Loan, both loan principal and interests. In relation

to allocation of the properties constructed on the Land, the Group
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COOPERATION AGREEMENT AND JV AGREEMENT
IN RELATION TO REDEVELOPMENT (Continued)

shall continue to be entitled to certain blocks of buildings constructed
on the Land as at the date of the JV Agreement (which comprise for
factory buildings) (the “Existing Buildings”), the vacant area and roads
covered under the current real estate title certificate issued to the
Group. In relation to the new buildings to be constructed on certain
parts of the Land which are currently vacant, the Group and Huasuan
shall be entitled to 20% and 80% respectively of (i) the total gross floor
area of the new buildings; and (ii) the corresponding revenue that is
generated from the new buildings. In the event where certain parts of
the Existing Buildings are to be demolished and redeveloped under the
Redevelopment, the Group shall be entitled to (i) firstly, certain gross
floor area of the newly built buildings equivalent to the gross floor area
that has been demolished covered under its real estate title certificate;
and (i) secondly, an additional 5% of the remaining total gross floor area
of the newly built buildings. After the aforesaid allocations to the Group,
Huasuan shall be entitled to all of the entire balance of the gross floor
area.

Please refer to the 19 July and 10 August Announcements for details of
the JV Agreement and the Joint Venture.

Upon the formation of the Joint Venture, the Group recognised the
Joint Venture as a joint operation and account for the assets relating
to its interest in a joint operation. The Group derecognised investment
properties under development attributed to the Huasuan with carrying
amount of HK$30,756,000, derecognised other payables due to Huasuan
of HK$7,281,000 which the obligation was contractually discharged
and recognised a loss arising from the formation of joint operation of
HK$23,475,000 during the year ended 31 December 2023. During the
six months ended 30 June 2024, the Group recognised increase in fair
value of investment properties under development related to the joint
operation amounted to HK$57,074,000 (from the formation of joint
operation to 31 December 2023: HK$24,253,000).
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