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Management Discussion and Analysis

EEEwES T

The board (the “Board”) of directors (the “Directors”) of Jiyi
Holdings Limited (the “Company”) is pleased to present in
this interim report the unaudited interim condensed
consolidated results of the Company and its subsidiaries (the
“Group”) for the six months ended 30 June 2024 (the
“Reporting Period” or "FY2024") together with the
comparative figures for the corresponding period in 2023 (the
“Prior Period” or “FY2023").

BUSINESS AND FINANCIAL REVIEW
Revenue by business operations

The Group is a well-established and integrated building and
home improvement materials and furnishings supplier and
interior design and engineering services provider in the
People’s Republic of China (the “PRC"). The Group is mainly
engaged in the sale and distribution of merchandise and the
provision of interior design and engineering services.
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Management Discussion and Analysis
EBEEWES T

TREIINMEMEIREHLES D 2B
B - SBERIATEZ LB T

The following table sets forth the breakdown of revenue by
business operations for the Reporting Period with the

comparative figures of the Prior Period:

For the six months ended 30 June

BEAA=THLEAEA

2024 2023 Changes
—E-lmEF —EC=F 23
RMB'000 RMB’000 %
ARMTF T ARBT T
(Unaudited) (Unaudited)
(REEX) (REgEZ)
Sale and distribution of SHE & m
merchandise
— Building materials — &M 429 2,476 (82.7)
— Home improvement materials ~ — FR/EZE &M 1,218 8,734 (86.1)
— Furnishings — A 11 1,903 (99.4)
— Bulk commodity trading — ArEmES 204,168 167,815 21.7
205,826 180,928 13.8
Provision of interior design and RHEARF R
engineering services TER%E 1,013 1,142 (11.3)
Total B ET 206,839 182,070 13.6

AEERWABTBHARE18218ET
BMHOARK247TEETHL13.6% ER
EHROARK206.8BE T - ZIEMNTIE
EHRREREREATAME S 2 WAL
MHARE36.4BETTHE

Total revenue of the Group increased by approximately
RMB24.7 million or approximately 13.6% from approximately
RMB182.1 million for the Prior Period to approximately
RMB206.8 million for the Reporting Period. Such increase was
mainly driven by the increase in the sale of bulk commodity
trading of approximately RMB36.4 million during the Reporting
Period.
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Management Discussion and Analysis

EEEwES T

Revenue from sale and distribution of
merchandise

Revenue of the Group from sale and distribution of
merchandise, comprising (i) sale of building materials; (i) sale
of home improvement materials; (iii) sale of furnishings; (iv)
Bulk commodity trading, recorded a increase by approximately
RMB24.9 million or approximately 13.8% from approximately
RMB180.9 million for the Prior Period to approximately
RMB205.8 million for the Reporting Period. The overall
increase was a combined result of the followings:

Sale of building materials

Revenue generated from the sale of building materials
decreased by approximately RMB2.1 million or approximately
82.7% from approximately RMB2.5 million for the Prior Period
to approximately RMBO0.4 million for the Reporting Period.
Such decrease was mainly due to the decrease in sales from
steel and cement during the Reporting Period.

Sale of home improvement materials

Revenue generated from the sale of home improvement
materials decreased by approximately RMB7.5 million or
approximately 86.1% from approximately RMB8.7 million for
the Prior Period to approximately RMB1.2 million for the
Reporting Period. The decrease was mainly due to the decrease
in sales of aluminium alloy during the Reporting Period.

HERTHBEmZWA

AEEHEE RS HERIBABIEG)EMHE
S RBEBMEHEE: (VREHE:
RiVATE@RES  FIEWRABRIEOA
RI¥E180.9BETLIENMNARKE 2498 E T
% %)13.8% EMEHEHARK 205858
TC o A EEEIE I A T SIERGEER

BMEE

EMHEEENBRABATHNOARK 25
BELRDHOARK 21 BEITHA82.7%
EREHENDARKLABET - ZE D
DHEZARHEHREOMEANNRZHEE
A FTEL

KEEREMBEE

FEREMHEEEENRA BTN A
RESTEETRIOARKISABTTH
#186.1% EHREHHNNARK 1 288T -
B HERENHEHRES S HEEM
DB
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Sale of furnishings

Revenue generated from the sale of furnishings decreased by
approximately RMB1.89 million or approximately 99.4% from
approximately RMB1.9 million for the Prior Period to
approximately RMB0.01 million for the Reporting Period. The
decrease was mainly due to the temporary suspension in sales
of home decoration products by the Group in view of current
market situation during the Reporting Period.

Bulk commodity trading

Revenue generated from the bulk commodity trading increased
by approximately RMB36.4 million or approximately 13.8%
from approximately RMB167.8 million for the Prior Period to
approximately RMB204.2 million for the Reporting Period. The
increase was mainly due to the increase in sales of copper and
aluminium ingot during the Reporting Period.

Revenue from provision of interior design and
engineering services

The revenue from provision of interior design and engineering
services decreased by approximately RMBO.1 million or
approximately 11.3% from approximately RMB1.1 million for
the Prior Period to approximately RMB1.0 million for the
Reporting Period. Such decrease was as a result of the
downturn of construction and building industry in the PRC
during the Reporting Period.

EEEwES T

REHE

REHEEENBABNPENOARKE19
BEILRDHARKE1.89BEITHLI99.4%
EREHHENHARBE0OIBEET » %M
PTEEARAEEERE R TRARERE B
REFEHERERMHEMMK -

ARREmES

ARRAmESEL 2 WABHMHPNHOARE
167.8BETLEMOARKE36.4BETTHL
13.8% 2R EHENARKE2042BE T -
AZIEINTHE B AR S B g MR iE HE
HONPAEL ©

RHEZEARGTRIERBEA

RHZTAZR R IRERBBRABTBHOAR
BI1IBEETROOARBOIBEETHN
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Management Discussion and Analysis
BIEETWES T

Gross profit and gross profit margin EFEREEFER

The following table sets forth the breakdown of gross profit ~ T&RHFIAME BARIIRANEE XK H 2 H
and gross profit margin by the Group's business segments for 7 EF| & EFZEBFM - #F —F - =8B F
the Reporting Period with the comparative figures of FY2023: EZHEETE

For the six months ended 30 June

BEAA=THILEAEAR

2024 2023
= kS it
Gross profit Gross profit
Gross profit margin  Gross profit margin
EX ERE ER ESYAES
RMB’000 % RMB’000 %
AREFTT ARET T
(Unaudited) (Unaudited)
(REEZ) (R &EZ)
Sale and distribution of HE RS IEEm
merchandise 3,495 1.70 9,068 5.01
Provision of interior design 1R ZE AN &
and engineering services TiEARTS 132 13.04 184 16.11
Total ey 3,627 1.75 9,252 5.08

The revenue of the Group increased by approximately
RMB24.7 million or approximately 13.6% from approximately
RMB182.1 million for the Prior Period to approximately
RMB206.8 million for the Reporting Period. The Group's
overall gross profit decreased by approximately RMB5.6 million
or approximately 60.9% from approximately RMB9.2 million
for the Prior Period to approximately RMB3.6 million for the
Reporting Period. The decrease in the Group's overall gross
profit was mainly due to the decrease in gross profit generated
from sale and distribution of merchandise segment of
approximately RMB5.6 million or approximately 60.9% from
approximately RMB9.1 million for the Prior Period to
approximately RMB3.5 million for the Reporting Period.

10

REBERABHHHARKIS21E8ET
MM AR 247EE LK 13.6% E R
SHRNHARK2068BETT - AEEE
BEMAAMBAHNNARBI2EETLRIL
ARKES 6 EH BT 460.9% = HE HE A
MWARBI6BEET NEBEBBEFRD
DEEHRHEERD HERD HBEENEF
MATENPOARBIIBETLRIODARE
5.6 ABEILE#A61.5% 2 REHENHAR
WIS EBILATE -
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The gross profit margin of the business of sale and distribution
of merchandise decreased by approximately 3.31% from
5.01% for the Prior Period to 1.7% for the Reporting Period,
owing primarily to the decrease in gross profit margin of the
business of bulk commodity trading during the Reporting
Period.

The gross profit margin of provision of interior design and
engineering services decreased by approximately 3.07% from
16.11% for the Prior Period to 13.04% for the Reporting
Period, owing to a result of the downturn of construction and
building industry in the PRC during the Reporting Period.

Other income

The Group's other income decreased by approximately RMB3.1
million or approximately 91.2% from approximately RMB3.4
million for the Prior Period to approximately RMBO.3 million for
the Reporting Period. The decrease was mainly due to the
decrease in interest income from trade and other receivables
and prepayments.

Distribution and selling expenses

The Group’s distribution and selling expenses increased by
approximately RMBO0.4 million or approximately 133.3% from
approximately RMBO0.3 million for the Prior Period to
approximately RMBO.7 million for the Reporting Period. Such
increase was due to the accelerated amortization of the
decoration expenses of the Group’s long-term deferred
expenses during the Reporting period.

Administrative expenses

The Group's administrative expenses increased by
approximately RMB2.1 million or approximately 30.4% from
approximately RMB6.9 million for the Prior Period to
approximately RMB9.0 million for the Reporting Period. The
increase was mainly due to the increase in management fees
related to intermediary agencies during the suspension of
stock trading.

EEEwES T

HERDHEREBNENEHAHAHN
5.01% s #%73.31% £ & #E A9 1.70% -
DEZHRBERERRAATERE HEBHH
ER AT -

BEERNZRFLIERENERNEBA
B9 16.11% 6 2 #93.07% & R & HA & &Y
13.04% * JYHRABEIRBEETSTEY -

HABA

AEEEMPWABHMANHARE3IAEE
TR HWAREINEEITLHL1.2% =,
FHENOARBEOIEET - 2RI E
EHNE 5 MHE MR R IBNRIED
MBU AR FIER -

DHEREERX

REBE 2z DHFEERTBAIHANOARE
OEELEMNOARKBILABEE LHL
133.3% EREHENHARBEOTIESE T ©
ZEMT AR RS RSB RAFEER
ZRAEB A MR TR o

TTHAX

AEBZITRAXAMMNHOARE6IA
BTEMOARK21BETHA304%F
HEHENDARBEI0OBET - ZIEMTY
TEHNFERAET N RESEREIEER
HRONPAEL ©
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Finance costs

The Group’s net finance costs increased by approximately
RMB2.1 million or approximately 65.6% from approximately
RMB3.2 million in the Prior Period to approximately RMB5.3
million in the Reporting Period, which was mainly due to the
increase in the provision for overdue interest on outstanding
convertible bonds and other bank loans.

(Loss)/profit for the period

As a result of the foregoing, the Group’s profit decreased by
approximately RMB92.8 million from a profit of approximately
RMBO.6 million for the Prior Period to a loss of approximately
RMB92.2 million for the Reporting Period.

PROSPECTS

We anticipate the overall prospects for 2024 to be cautious.
The business environment continues to be volatile, with an
uncertain economic prospects and unpredictable pre-sales
periods. Although the channels for generating cash flow are
limited, the Group holds a sizable portfolio of investment
properties and hotels with signs of continued recovery.
Notwithstanding the cautious prospects, the management
remains optimistic for 2024 based on its past experience in
more difficult environments. Currently, stakeholders have also
adopted a pragmatic attitude, recognizing that no company is
immune to the turbulence caused by the economic
environment and negative sentiment in the real estate sector.
Finally, the management has been transparent and
accountable in its dealings with shareholders, banks and
lenders, which has increased communication and credibility on
both sides, acting in the best interests of stakeholders through
corporate actions.

12

BARE AR AN
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Management Discussion and Analysis

To cope with the economic challenges, the Group’s
management team will continue to explore new business
opportunities to generate sustainable benefits for both the
Group and our valued shareholders. The Group plans to
further expand its presence in the Guangdong-Hong Kong-
Macao Greater Bay Area, particularly in new energy supply
chain and bulk commodity trading, where it sees promising
growth potential. The Group remains committed to expanding
its online distribution and e-marketing channels, utilizing
cutting-edge technologies such as artificial intelligence to sell
and distribute building materials, home improvement supplies,
and furniture. Moreover, the Group is actively seeking
investment opportunities to bolster its service capabilities and
capacity in the merchandise sale and distribution business
segment by leveraging digital transformation initiatives across
traditional distribution channels.

The Group will also keep its attention on capital raising and
proactively seek out strategic partnerships with external
investors to assist the growth and expansion of both new and
current businesses. The Group is committed to carrying out its
business plans in a realistic and enterprising manner, constantly
looking for new opportunities to maximize value for our
shareholders.

LIQUIDITY, FINANCIAL AND CAPITAL
RESOURCES

As at 30 June 2024, the Group had a total cash and bank
balances of approximately RMB1.6 million (31 December 2023:
RMB5.6 million) mainly denominated in Renminbi and Hong
Kong Dollars. The decrease in total cash and bank balances
was mainly due to the repayment of trade payables during the
Reporting Period.

EEEwES T

RESEERE - AEEEEBGKESEY
EFEHE  RARENEERRERAFE
Mzt o AEBEFEE - S IMREEERKNE
BHEBMHR  LERAEERSEREN
AR EANERIEREIATEREHE
B AEBEETNARGESHKETE
HHRE - FMAATEREERWRMEE LD
HEEMM  REREMHAREKE - 1t
Sh - REBEREGESKIRERS - ANBE
B HRENBRFCEIVERE B AKH
MIRFSREN MEmEE RO HEH DA NE
5 o

AEETSEERIRENE  WEBSR
HIMNBIREENBRAERFEE  5BR
MEBNRBEHOERLER - AEBEH
NRABE - ERNEERITEERE
TEMeHEe  SEREREERAL -

RBEE - UBRELXER
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Management Discussion and Analysis

EEEwES T

As at 30 June 2024, the Group had net current assets of
approximately RMB209.7 million, as compared to
approximately RMB297.5 million as at 31 December 2023.

BORROWINGS AND PLEDGE OF ASSETS

As at 30 June 2024, the Group’s banking facilities for short
term financing had been fully utilised (31 December 2023: nil)
and total bank borrowings amounted to approximately
RMB154.3 million (31 December 2023: RMB254.3 million).
The total bank borrowings comprised nil (31 December 2023:
RMB100.0 million) in bank borrowings arising from discounted
commercial bills and discounted letters of credit that were not
yet due.

The bank borrowings of the Group were secured by property,
plant and equipment, investment properties and right-of-use
assets as at 30 June 2024 and as at 31 December 2023. The
bank borrowings were also jointly guaranteed by Ms. Hou Wei
and Mr. Deng Jianshen, husband of Ms. Hou Wei.

GUARANTEE FROM RELATED PARTIES

The management report and Chinese legal opinion on the
litigation and arbitration of our affiliated subsidiaries are
detailed in the appendix on pages 336 to 391 of FY2023
Annual report. Specifically, there is a related party guarantee
of RMB20 million in the appendix on pages 342 to 350, and a
related party guarantee of RMB7 million in the appendix on
pages 355 to 360.

CAPITAL EXPENDITURE

The Group has no material capital expenditure during the
Reporting Period and for the year ended 31 December 2023.

14
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Management Discussion and Analysis

FINANCIAL RATIO

EEEwES T

B #sEE =R

As at
S
30 June 31 December
2024 2023
—E-IEF —E-=F
AA=tH +Z-HA=+—H
(Unaudited)
(REEZ)
Current ratio @ MBI FE ™ 1.51 1.60
Quick ratio @ RELL KO 1.51 1.60
Gearing ratio (%)® BEREBELE (%) 53.60 67.08
Net debt to equity ratio (%)@ RETS HE fm LE 2R (%)@ 53.02 65.58

m Current ratio is calculated as the total current assets divided by the total

current liabilities.

@ Quick ratio is calculated as total current assets less inventories and

divided by total current liabilities.

@ Gearing ratio is calculated as the total debt divided by total equity and
multiplied by 100%.

@ Net debt to equity ratio is calculated as total borrowings net of cash and
cash equivalents and restricted cash, and divided by total equity and
multiplied by 100%.

MATERIAL INVESTMENTS, ACQUISITION
AND DISPOSALS

The Group had no material investment, acquisition and
disposal transactions during the Reporting Period.

o MENL E TR EN B EARERR AR E) B B AR

o

N
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@ REL R R EERERFEFRARD A
ERRRETE -

® ARA B R TIRER AR A RSB ITR U
100%&t# -
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UPDATES ON THE ISSUE OF CONVERTIBLE
BONDS AND THE USE OF PROCEEDS

On 22 April 2019, the Company entered into eight (8)
subscription agreements with the subscribers (the
“Subscribers”) respectively, pursuant to which the Company
has conditionally agreed to issue and the Subscribers has
respectively and conditionally agreed to subscribe for the
convertible bonds in the aggregate principal amount of
HK$102,100,000 (the “Convertible Bonds"). The issue of the
Convertible Bonds was completed on 25 June 2019. The net
proceeds from the issuance of the Convertible Bonds, which
amounted to approximately HK$101.6 million after deducting
the related professional forms and an related expenses, have
already been fully utilised during FY2019.

On 24 December 2021, the Company and the bondholders
agreed to extend the maturity date of the outstanding
Convertible Bonds with an aggregate principal amount of
HK$41,555,555 from 24 December 2021 to 31 August 2022
(the “Maturity Date”). Save for the extension of the maturity
date, all the terms and conditions of the Convertible Bonds
remain unchanged.

As of 30 June 2022, Convertible Bonds in the amount of
HK$60,544,445 have been converted into 60,544,445
conversion shares by the bondholders, and the remaining
Convertible Bonds in the amount of HK$41,555,555 were
outstanding (“Outstanding Convertible Bonds").
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Management Discussion and Analysis

As at the date of this report, the Outstanding Convertible Bonds
have reached the Maturity Date. On 12 June 2023, a winding-
up petition (the “Petition”) was filed by & &4t FHTEE
[ 2 7] (Qingdao Rongshikaiyuan Trading Company Limited*)
(the "Petitioner”) with the High Court of the Hong Kong
Special Administrative Region (the “High Court of Hong
Kong") for the winding-up of the Company under the provision
of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong). The
Petitioner’s ultimate beneficial owner is an individual named
Zhang Zongai (5= &' ). A copy of the winding-up petition was
delivered by the Petitioner to the Company’s office on 5 July
2023.

The hearing for the Petition was taken place on 23 August
2023 as scheduled at the High Court of Hong Kong before a
Master, and the same court has directed an adjournment of
the hearing for the Petition to be heard before a Master on
Wednesday, 18 October 2023. Furthermore, as provided by
the Petitioner’s solicitors, the Petitioner’s ultimate beneficial
owner, an individual named Zhang Zongai (58 = &), who was
also the sole director of the Petitioner, has passed away on 7
July 2023.

In view of the impact of the possible winding-up order on the
transfer of Shares, as disclosed in the announcements of the
Company dated 17 August 2023 and 23 August 2023, the
Company is currently preparing, with its engaged legal
advisors, the application to the High Court of Hong Kong for a
validation order. Shareholders are reminded that there is no
guarantee that any validation order would be granted by the
High Court of Hong Kong. In the event where a validation
order is not granted but the winding-up order is not dismissed
or permanently stayed, all transfers of Shares after the
commencement of the winding up shall be void.
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Management Discussion and Analysis

EEEwES T

The Petition was filed in the High Court of Hong Kong only as
an application for the winding-up of the Company and did not
represent the Petition has caused the wound-up of the
Company. As at the date of this report, no winding-up order
has been granted by the High Court of Hong Kong to wind-up
the Company.

References are made to the announcements of the Company
dated 5 July 2023, 17 August 2023, 23 August 2023, 18
October 2023, 15 November 2023, 13 December 2023, 10
January 2024, 6 March 2024, 11 March 2024 and 12 April
2024, in relation to, among other things, the Petition (the
“Announcements”). A settlement agreement entered into
between the Petitioner and the Company on 30 April 2024,
consent was reached accordingly between the two parties to
adjourn the hearing in connection with the Petition, and in
respect of which, consent summons was filed on 2 May 2024
and an order was granted on 3 May 2024 to (i) vacate the
hearing of the Petition on 6 May 2024; and (ii) the hearing of
the Petition before the Companies Judge was adjourned to 30
September 2024 for the fulfilment of obligations under the
aforesaid settlement agreement.

For further details in relation to the Outstanding Convertible
Bonds, please refer to the announcements of the Company
dated 23 April 2019, 25 June 2019, 24 December 2020, 31
December 2020, 24 June 2021, 16 July 2021, 24 December
2021, 17 January 2022 and 31 August 2022, the circular of
the Company dated 14 May 2019, 26 January 2021, 30 July
2021 and 11 February 2022 in respect of the Extraordinary
General Meeting (“EGM"”), and the poll result announcement
dated 30 May 2019, 22 February 2021, 10 September 2021
and 7 March 2022 in respect of the EGM.
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Management Discussion and Analysis

FOREIGN EXCHANGE EXPOSURE

The Group mainly transacts and recognises its revenue in
Renminbi and also incurs cost in Hong Kong dollars and
Renminbi. The Group is exposed to foreign exchange risk with
respect mainly to Hong Kong dollars which may affect the
Group’s performance. The management is aware of the
possible exchange rate exposure due to the continuing
fluctuation of Hong Kong dollars and will closely monitor its
impact on the performance of the Group to see if any hedging
policy is necessary. The Group currently does not have any
foreign currency hedging policy.

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 30
June 2024 (31 December 2023: Nil).

CAPITAL COMMITMENTS

The Group had no significant outstanding capital commitment
as at 30 June 2024 (31 December 2023: Nil).

LITIGATION

The management report and Chinese legal opinion on the
litigation and arbitration of our affiliated subsidiaries are
detailed in the appendix on pages 341 to 396 of FY2023
Annual report, which involves bank loans, remuneration, tax
and other debts due. In accordance with the relevant
requirements of the Accounting Standards and based on the
principle of prudence, the Company has provided for the
estimated liabilities of the pending litigation totalling RMB29.8
million as at 30 June 2024 (31 December 2023: RMB28.0
million) based on the outcome of the litigation judgement, and
the specific impact of this judgement on the Company is
subject to the final execution of the case.
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Management Discussion and Analysis

EEEwES T

The associated subsidiaries of the Group were involved in
litigation and arbitration cases, all of which were caused by the
downturn of the domestic economy and the unprecedented
impact on the industry to which the Group belongs, the large-
scale extension of the construction works in the early stage of
the construction period, the failure to make timely repayment
of the payments for the governmental works as well as the
payments for the other works. In order to ensure that the
Company’'s business continues to progress, it has been
necessary to increase the relevant borrowings and financing
and to reduce and defer the relevant expenses, which has
further aggravated the pressure on the Company’s capital and
led to numerous litigation and arbitration cases. In respect of
the amounts involved in the current litigation and arbitration
cases, large amounts of the cases were secured by the relevant
properties belonging to the Company and its senior
management, and the Company’s receivables were sufficient
to cover the payment of such amounts, therefore, the
management of the Company is of the view that the litigation
and arbitration cases involved in the associated subsidiaries of
the Group will not have a material impact on the financial
statements for the current period.

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2024, the Group had a total number of 20
employees (30 June 2023: 52) and the total staff costs,
including Directors’ remuneration, amounted to approximately
RMB2.2 million for the Reporting Period (30 June 2023:
RMB3.0 million). The decrease in number of employees and
total staff costs was mainly due to outsourcing of the several
functions in the construction department of the subsidiaries of
the Company and a reduction in the total headcount during
the Reporting Period.
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Management Discussion and Analysis

The Group offers competitive remuneration packages
commensurate with industry practice and provides various
fringe benefits to employees. The Group conducts induction
training for all of its new employees and on-going training
from time to time during their employment. The nature of
training offered depends on their specific field of operation.

The objective of the Group’s remuneration policy is to maintain

fair and competitive packages based on business requirements

and industry practice. In order to determine the level of

remuneration paid to its employees (including Directors and

senior management), the following factors are considered:

e workload, responsibility and job complexity;

o business requirements;

o individual performance and contribution to results;

o company performance and profitability;

o retention considerations and the potential of individuals;

o corporate goals and objectives;

o market rates and changes in relevant markets, including
supply and demand fluctuations and changes in

competitive conditions; and

o general economic situation.
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
PHIS G ESEREMEEIRER

For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

(Unaudited)
(REEX)
Six months ended 30 June
BEXRA=THLXEAR

2024 2023
—E-ME —E-=4F
Notes RMB’000 RMB’000
Hia ARMFIT AEBTFT

Revenue from contracts with BEPEHBA

customers 6, 7 206,839 182,070
Cost of sales THE A 6 (203,212) (172,818)
Gross profit EAH 3,627 9,252
Other income H A 272 3,360
Other losses HEE (3) (216)
Distribution and selling expenses DHRHERX (740) (272)
Administrative expenses THAX (8,955) (6,930)
Provision for litigation and legal FAMERBREER

expenses (1,800) -
Recognition of impairment losses ERBHEEBHEER

under expected credit loss model, HTZBEESE  F5

net (79,366) (1,856)
Finance costs B T A AN (5.275) (3,202)
(Loss)/profit before tax BRBLAT (B518), B A (92,240) 136
Income tax credit FISHiE % 9 - 431
(Loss)/profit for the period H (E518) B8R (92,240) 567
Other comprehensive income: Hiap 2wk -
Item that may be reclassified HEWEEHIESR

subsequently to profit or loss: BEzHEE
Exchange differences arising on MEBINEBFIEE 2

translation of foreign operations b =58 2,809 935
Other comprehensive income HiQ H Ath 2 E W2

for the period, net of income tax HIBRFF 1% 2,809 935
Total comprehensive (loss)/income HIAZHE (EiE)

for the period W aR 4858 (89,431) 1,502
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
PHIS G ESEREMEE ISR

For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

(Unaudited)
(REEX)
Six months ended 30 June
BEXRA=TAHLKEAR

2024 2023
—E-E —E-=4F
Notes RMB’000 RMB’000
Kat AR¥FT AEBTFT
(Loss)/profit for the period LA AT FEMEERR
attributable to: (E518), &
— Owners of the Company — ARFEHEABA (92,237) 543
— Non-controlling interests — JEEAR R (3) 24
(92,240) 567
Total comprehensive (loss)/income ITALTEAEBAREE
for the period attributable to: (E518),Wax 1258 -
— Owners of the Company — ARRHEBA (89,428) 1,478
— Non-controlling interests — EERER (3) 24
(89,431) 1,502
(Loss)/earnings per share attributable AR R#EE AJEML &%
to owners of the Company (E518), /&7
— Basic (RMB cents) — ERANRES) 10 (34.97) 0.21
— Diluted (RMB cents) — e ARES) 10 (34.97) 0.21

FI0E71EMEARNPHEREETEE
Ktz EBRER D -

The notes on pages 30 to 71 are an integral part of this interim
condensed consolidated financial information.
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Interim Condensed Consolidated Balance Sheet
FEIfGZSR EEAER

As at30 June 2024 H=ZF=PUF,xA=+H

As at As at
30 June 31 December
2024 2023

R-ZE-ME RZEBE-=F
~NB=+H +=-—A=+—H

Notes RMB’000 RMB’000
KtaF AR¥ T ARBTF T
(Unaudited) (Audited)
(REER) (Fe &%)
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment W - BB R 12 17,125 17,863
Right-of-use assets FHREEE 6,275 7,147
Investment properties WEMHE 47,420 47,420
Goodwill EES - -
Prepayment for acquisition of WEER B M Fa Rt
investment properties PR 13 33,977 33,977
Financial assets at fair value through A EF ABZE 2
profit or loss SREE 1,178 1,178
Deferred tax assets BETHIBE E 14 = -
105,975 107,585
Current assets REEE
Inventories FE 567 1,448
Amounts due from related parties JE s BB S 5 RROR = 3,945
Trade and other receivables and B 5 R H A WA
prepayments LA K T8 5/ IE 13 361,001 499,117
Contract assets BREE 254,184 288,270
Right-of-use asset EREEE = -
Restricted cash ZRHIRE 103 103
Bank balances and cash RITHEMR NI S 1,558 5,642
617,443 794,580
Total assets EEMAE 723,418 902,165
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Interim Condensed Consolidated Balance Sheet
FEIfGAR EEAESR

As at30 June 2024 R=ZF =¥ ,xA=+H

As at As at
30 June 31 December
2024 2023
R-ZE-mF RZTZ=%F
~A=+RH +=ZA=+—H
Notes RMB’000 RMB’000
B et AR¥T T ARMTFor
(Unaudited) (Audited)
(REEZR) (Keg8i%)
Current liabilities REEE
Trade and bills payables and B 5 MEBRNTIA
other payables A B EL At A< 3RIB 16 109,636 109,172
Bank borrowings IRITIEK 17 154,325 254,325
Other borrowings H A &R 17 2,760 2,760
Lease liabilities HEaE - 269
Convertible loan notes AR E R EE 49,166 47,430
Contract liabilities aHEaE 993 993
Provision for litigation and legal FAFEEE R
expenses £ 16 29,828 28,028
Amounts due to related parties JE 1~ BB 5 7R IE 18(c) 32,390 25,437
Income tax payables JERTFr1S 7t 28,645 28,645
407,743 497,059
Net current assets REBEEREE 209,700 297,521
Total assets less current liabilities #EERABAG 14 315,675 405,106
Non-current liabilities FRBAEE
Deferred tax liabilities RIEFIBEE 21,877 21,877
21,877 21,877
Net assets EEZEHE 15 293,798 383,229
Capital and reserves BRARHE
Share capital &% 2 2,390 2,390
Reserves G 290,680 380,108
Equity attributable to owners of XA T #EE AE(G
the Company R 293,070 382,498
Non-controlling interests FEIE AR AR 728 731
Total equity A RE 293,798 383,229

The notes on pages 30 to 71 are an integral part of this interim
condensed consolidated financial information.

FI0E71EMEARNPHEREETEE
Ktz EBRER D -
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Interim Condensed Consolidated Statement of Changes in Equity
PHIfR G S ESE TR

For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

(Unaudited)
(REER)
Attributable to equity holders of the Company
ERARGHAARS
Non-
Share Share Other  Retained controlling Total
capital  premium  reserves  earnings Total interest equity

Bx  BteE EtEE  REERAN B FEREZR EREE
RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

AEBTT AREFT ARETT ARETT AREFT ARETT AREFT

Balance at 1 January R-B-mE

2024 -A-Rz&s 2390 784,567  (8628) (395831) 382,498 731 383,229
Comprehensive loss: 2EEE
Loss for the period ended  HZ=F =%

30 June 2024 NAZT B
BR - - - (92,237) (92,237) (3) (92,240)
Other comprehensive ~ HA2E I :
income:
Currency translation ERAEEDR
differences - - 2,809 - 2,809 - 2,809

Total comprehensive ~ 2EKH /(E8)
income/(loss) Fak] = - 2,809 (92,237)  (89,428) (3) (89,431)

Balance at 30 June 2024 R=Z-m#F
NA=THZE 2,390 784,567 (5,819) (488,068) 293,070 728 293,798
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Interim Condensed Consolidated Statement of Changes in Equity
PHIfR G S ESE TR

For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

(Unaudited)
(REER)
Attributable to equity holders of the Company
LN $E22 DN
Non-
Share Share Other  Retained controlling Total
capital  premium  reserves  earnings Total interest equity

Bx  B#aE HtEE  REERAN i FEREE RRAE
RMB000 ~ RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

AEBTT AREFT ARETT ARETT AREFT ARETT AREFT

Balance at 1 January ~ R-Z=-=%

2023 —R—Rz&t 112,112 674,845 14,667 102,757 904,381 723 905,104
Comprehensive income: 2K :
Profit for the period ended HZE-ZT-=%

30 June 2023 NAZTHLE
il - - - 543 543 24 567
Other comprehensive ~ Efti 2K
income:
Currency translation ERAEED
differences - - 935 - 935 - 935

Total comprehensive 2 KZHA%E

income - - 935 543 1,478 24 1,502
Capital Reduction RN (109,803) 109,803 4,587 - 4,587 - 4,587
Other adjustments A% - - - (12) (12) 12 -

Balance at 30 June 2023 R=-—B—-=%
NAZ TRz 2,309 784,648 20,189 103,288 910,434 759 911,193

The notes on pages 30 to 71 are an integral part of this interim  £530%& 71 EMiiT AR B RLG A K E
condensed consolidated financial information. Kz BRE S o
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Interim Condensed Consolidated Cash Flow Statement
FHISHSGSRSRE

For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

(Unaudited)
(REER)
Six months ended 30 June

BEANA=THILEXER

2024 2023
—E-IF —E_=%F
RMB’000 RMB’'000
AR¥FT AREFIT
Cash flows from operating activities K& EHHRERE
Cash (used in)/generated from operations 275 (FTH) i8R & (3,950) 68,639
Income tax paid B ATISH - -
Net cash generated (used in)/from EEE (FTA),/
operating activities Fri53R e 558 (3,950) 68,639
Cash flows from investing activities REEHREHRE
Net cash generated from RERDELRSIFRE
investing activities - -
Cash flows from financing activities BEEFHHRLRE
Repayments of bank borrowings BRRITER - (72,713)
Repayments of other borrowings EEEMER = (600)
Interest paid EARHE - (1,988)
Repayments of lease liabilities BEHEBE 97 876
Net cash used in financing activities BMEEBFTAESFHE (97) (74,425)

28



Q

TERIM REPORT 2024 1 H%R 4 | JIYI HOLDINGS LIMITED £—1ZiZ B R AT

Interim Condensed Consolidated Cash Flow Statement
FHISAGESRSRER

For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

2

(Unaudited)
(REEXZ)
Six months ended 30 June
BEXRA=THLKREA

2024 2023
—E-FE —E-=F
RMB’000 RMB’000

AREFT ARET T

Net decrease in cash and RERREEEWRED

cash equivalents FE (4,047) (5,786)
Cash and cash equivalents at BHyzHekRE

beginning of the period EEW 5,642 7,017
Exchange gains on cash and RekBEEEEMZ

cash equivalents bE H 2 (7) 30
Cash and cash equivalents at HRzEAERRAE

the end of the period ZEY 1,588 1,261

The notes on pages 30 to 71 are an integral part of this interim  £530%& 71 EMiiT AR B RLG A K E
condensed consolidated financial information. Kz BRE S o
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Notes to the Interim Condensed Consolidated Financial Information
REAR AR S BT IE E R MR

For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

1.

30

GENERAL INFORMATION

Jiyi Holdings Limited (the “Company”) was incorporated
in the Cayman lIslands on 2 February 2015 as an
exempted company with limited liability under the
Companies Law (as revised) of the Cayman Islands. The
address of the Company’s registered office is Windward
3, Regatta Office Park, P.O. Box 1350, Grand Cayman,
KY1-1108, Cayman Islands. The address of its principal
place of business is Unit 912, 9/F., Tai Yau Building, 181
Johnston Road, Wanchai, Hong Kong.

The Company is an investment holding company and its
subsidiaries (together the “Group”) are principally
engaged in the business of sale and distribution of
building and home improvement materials and
furnishings and provision of interior design and
engineering services in the People’'s Republic of China
(the “PRC"). The controlling shareholder of the Group is
Xinling Limited, a company incorporated in the British
Virgin Islands (“BVI") which is wholly-owned by Ms. Hou
Wei (“Ms. Hou").

This interim condensed consolidated financial information
is presented in thousands of Renminbi (“RMB"), unless
otherwise stated. This interim condensed consolidated
financial information was approved for issue on 30
August 2024.

The financial information relating to the year ended 31
December 2023 that is included in the interim condensed
consolidated financial information for the six months
ended 30 June 2024 as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that year but is
derived from those financial statements.

The Company has delivered the financial statements for
the year ended 31 December 2023 to the Registrar of
Companies as required by section 788(1) of the
Companies Ordinance (Cap. 622 of the Laws of Hong
Kong).

—REH

E—EZEREBRAR(ERATRDRZE
—hIF-_AHRASHERERE
B RADE(BIEET) s M L R
BERAT - AQE M EE 2 H
#F & Windward 3, Regatta Office Park,
P.O. Box 1350, Grand Cayman, KY1-
1108, Cayman Islands o H & B & ¥ i
ot BB A EF T B 18198
REREIEINE -

ARRFB—RREZERRE RENE
AE(FEAREE]) ET2EFEAR
HMB(THE ) REEHE R IHRE
RRBEREMHREBARREH‘RER
R R TR 2FK - NRBE 21T
BERASMEBRRRAR - T—RNRE
BRZES((REBELHE]) EMK
VZRE AERBERE(RzE D=
AR -

BRRBIEAN AR HEREEME
BRTIAARE(TARE]) T T2 -
APHERGEEMBEERR T M
FNAA=1BERAETIZ -

HE_Z-_WFXXA=ZTHILRAA
2R HSBRSR A IS ERE A EE
E-E-ZF+-_A=+—HLEFE
ZHBERABLERER - WTAEBRA
RAIRZFRE 2 EAEFELRE MR
* WREBZEVHRE -

RARBERBREHEN (BB EDE
622 F ) F 783(1) & Z FRE A Al
BEREEERXREEZE-_ZTE_=ZF+=A
=+—BIEFEZHB®RE -
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Notes to the Interim Condensed Consolidated Financial Information
PEIS G S I I ERIMEE

For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

BASIS OF PREPARATION

This interim condensed consolidated financial information
for the six months ended 30 June 2024 has been
prepared in accordance with HKAS 34, “Interim financial
reporting” as well as the applicable disclosure
requirements of Appendix D2 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”). The interim
condensed consolidated financial information should be
read in conjunction with the annual financial statements
for the year ended 31 December 2023, which have been
prepared in accordance with Hong Kong Financial
Reporting Standards (the “HKFRS").

The interim condensed consolidated financial statements
have been prepared on the historical cost basis except for
investment properties and financial instruments measured
at fair value, which are measured at fair value.

These interim condensed consolidated financial
statements for the six months ended 30 June 2024 are
unaudited and have been reviewed by the Audit
Committee of the Company.

Going concern basis

For the six months ended 30 June 2024, the Group
incurred a net loss of approximately RMB8.9 million. As
at 30 June 2024, the Group's net current assets were
approximately RMB209.7 million and the Group’s current
liabilities (including current liabilities that are in default or
cross-default or contain early repayment on demand
clauses) were approximately RMB407.7 million.

mRERE

AHE_ZFE-_NFAAAZTHIEANE
Rz R EIRARE S EBHRRE S
SETERE A [P EM B EmE ] A
LBEBBMERSFMAERARES LT
AT £ B M8:D2 #E A #: 5&
HERR - FEIR ARG EBERE
HIRBEEEN B HRELEN(EBHK
BREERDRE I EBE-_T _=F
T A=+ —RLEFEZFENBHR
F*—OHBIE -

RS B AR B B S SRR AR IR R SR K AR
EMRE - EURFEFENKEYD
KLU EAENSBTARIRI -

HE-_Z-_WFEA=1+HIAHEA
KRR EARS AR AR A& B TS R RS FZ
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HREEEE
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TeRZEWEASRA=+TH " K&
ErREEEFBAOR/RARK 20978
SLkAEENRBAE(BREDELY
IR XNENSBERAIKEREER
FORBERE)ANABARKI7TTES

ﬁo

31



Y,

K

Y

7] PN S
JIYI HOLDINGS LIMITED £ —#£f&E PR A 5] | INTERIM REPORT 2024 HHRR &

Notes to the Interim Condensed Consolidated Financial Information
REAR AR S BT IE E R MR

For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

2.

32

BASIS OF PREPARATION (Continued)
Going concern basis (Continued)

In addition, as of 30 June 2024, certain bank borrowings
of the Group in the amount of approximately RMB154.3
million were not repaid in accordance with the scheduled
repayment dates. Accordingly, as of 30 June 2024, bank
and other borrowings in the aggregate principal amount
of approximately RMB154.3 million were in default or
cross-default. Subsequent to 30 June 2024, certain other
bank and other borrowings of the Group have not been
repaid in accordance with the scheduled repayment
dates.

In addition, as disclosed in EVENT AFTER THE REPORTING
PERIOD in this Report, on 12 June 2023, a winding-up
petition (the “Petition”) was filed by & &4t TR &
A R 2 7] (Qingdao Rongshikaiyuan Trading Company
Limited*) (the “Petitioner”) with the High Court of the
Hong Kong Special Administrative Region (the “High
Court of Hong Kong"”) for the winding-up of the
Company under the provision of the Companies
(Winding Up and Miscellaneous Provisions) Ordinance
(Chapter 32 of the Laws of Hong Kong). The Petitioner’s
ultimate beneficial owner is an individual named Zhang
Zongai (FRFE). A copy of the winding-up petition was
delivered by the Petitioner to the Company’s office on 5
July 2023. The Petition is in relation to the Petitioner’s
claim for the Outstanding Convertible Bonds in the
principal amount of HK$41,555,555.00 that had
become mature on 31 August 2022. As at 12 June 2023,
the Company is allegedly indebted to the Petitioner
in the aggregate sum of HK$57,482,397.55, with
HK$41,555,555.00 being the outstanding principal
under the Bond and HK$15,926,842.55 being the
accrued interest thereunder.
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For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

BASIS OF PREPARATION (Continued)
Going concern basis (Continued)

These events or circumstances indicate existing material
uncertainties which may cast significant doubt on the
Group's ability to continue as a going concern. In view of
the circumstances, the directors of the Company (the
“Directors”) have carefully considered the future
liquidity and performance of the Group and the sources
of financing available to the Group. The Group has
formulated the following plans and measures to reduce
liquidity pressure:

o The Company has been actively evaluating the
current financial and operating conditions with a
view to formulating a comprehensive solution that
respects the rights of all stakeholders and is capable
of unlocking the intrinsic value of the Group’s
business and assets as the domestic business
environment gradually recovers. Accordingly,
the Company has been communicating and
constructively engaging with certain holders of
senior notes and other debt issued by the Group
and its financial advisers and legal advisers to
facilitate the formulation of a mutually agreed debt
restructuring proposal for the Group. As of the date
of authorized publication of the consolidated
financial statements, no agreement has been
reached;

e The Group will continue to accelerate the
transformation and upgrading of its business and
the collection of pre-sale payment and other
receivables;

o The Group will continue to seek suitable
opportunities to dispose of corporate fixed assets
and investment properties to generate additional
cash inflows; and
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HAf AR S B I E R B RE

For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

BASIS OF PREPARATION (Continued)
Going concern basis (Continued)

o The Group has been taking measures to control
administrative costs and avoid unnecessary capital
expenditure in order to maintain liquidity. The
Group will also actively evaluate additional
measures to further reduce non-essential
expenditure.

The management is of the view that the above winding
up petition is made by the creditors to facilitate the
process of negotiation with the Group on a
comprehensive debt extension proposal. In fact, the
Group has been in active communication and
constructive dialogue with the bondholders’ group and
its financial advisers in order to facilitate the formulation
of a practicable debt extension proposal for the Group'’s
offshore debts as soon as possible. The Directors believe
that the Group will be able to reach agreement with the
creditors of the Group's existing borrowings in respect of
debt restructuring. The Directors have considered the
cash flow projections of the Group prepared by the
management for a period of not less than 12 months
from the end of the Reporting Period. The Directors are
of the opinion that, in view of the above plans and
measures, the Group will have sufficient working capital
for the foreseeable future to finance its operations and
to meet its financial obligations as and when they fall
due as agreed with its creditors. Accordingly, they are
satisfied that the consolidated financial statements for
the year ended 31 December 2023 have been properly
prepared on a going concern basis.
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For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

BASIS OF PREPARATION (Continued)
Going concern basis (Continued)

Notwithstanding the above, there remains a material
uncertainty as to whether the Group will be able to
realize the above plans and measures. The Group’s ability
to continue as a going concern will depend on the
following:

(@) Its debts, including bank and other borrowings and
senior notes, would be successfully extended;

(b)  Successful and timely implementation of plans to
accelerate the pre-sale and sale of properties under
development and completed properties, accelerate
the collection of outstanding sales proceeds, control
costs and control capital expenditure to generate
sufficient net cash inflows; and

(©)  Successful sale of assets when required.

If the Group were unable to continue as a going concern,
adjustments may be necessary to write down the carrying
amount of assets to their net recoverable value, to
provide for any further liabilities that may arise and to
reclassify non-current assets and non-current liabilities as
current assets and current liabilities respectively. The
effect of these adjustments has not been reflected in the
Group's consolidated financial statements for the six
months ended 30 June 2024.
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For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

3. ACCOUNTING POLICIES 3. §

=111

B

(a) Application of New and Revised

() ERAFATREETERY

36

HKFRSs Disclosure

The accounting policies adopted in the preparation
of the interim condensed consolidated financial
statements are consistent with those applied in the
Group’s annual consolidated financial statements
for the year ended 31 December 2023, except for
the adoption of the following revised HKFRSs for
the first time for the current period’s financial
statements.

Amendments to HKAS 1 Disclosure of Accounting
and HKFRS Practice Policies
Statement 2

Amendments to HKAS 8 Definition of Accounting
Estimates

Amendments to HKAS 12 Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

Amendments to HKAS 12 International Tax Reform
— Pillar Two Model Rules

HKFRS 17 Insurance Contracts

None of these developments has had a material
effect on how the Group’s results and financial
position for the current or prior periods have been
prepared and presented in this interim financial
report.
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For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

ACCOUNTING POLICIES (Continued)

(a) Application of New and Revised
HKFRSs Disclosure (Continued)

The Group has not applied any new standard or
interpretation that is not yet effective for the
current accounting period.

ESTIMATES

The preparation of interim condensed consolidated
financial information requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates. In
preparing this interim condensed consolidated financial
information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2023.
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HAf AR S B I E R B RE

For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

Financial risk factors

The Group's activities expose it to a variety of financial
risks: interest rate risk, credit risk and liquidity risk. The
Group's overall risk management programme focuses on
the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Group’s
financial performance.

The interim condensed consolidated financial information
does not include all financial risk management
information and disclosures required in the annual
financial statements, and should be read in conjunction
with the Group’s annual financial statements as at 31
December 2023.

There have been no change in the risk management
policies since year end.

SEGMENT INFORMATION

Information reported to the Chief Executive Officer of
the Company, being the chief operating decision maker
(CODM), make decisions about resource allocation based
on the revenue by types of goods or services delivered or
provided and reviews reports on the financial
performance of the Group as a whole. No other discrete
financial information is reviewed by the CODM for the
assessment of performance of the Group. Therefore, no
other segment information is presented. The Group is
currently organised into the following two revenue
streams as follows:

1. Sale and distribution of merchandise

2. Provision of interior design and engineering services
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For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

SEGMENT INFORMATION (continued)

Segment revenues and results

The following is an analysis of the Group’s revenues and

results by reportable segments:

Period ended 30 June 2024

6. D

BE R =)

DEHBARFE

M

REBEZWARFERZHB D HEI D

BE-ZE-NEANA=+HLHHA

Provision of
interior design
Sale and and
distribution of  engineering
merchandise services Total
HER RMEZARE
pak L RIRR®% et
RMB'000 RMB’'000 RMB’000
AR¥TT AR¥Fr ARMF
(Unaudited) (Unaudited) (Unaudited)
(REBEX) (REEX) (REEX)
Segment Revenue D EBULA
Segment revenue 7 EBHA 205,826 1,013 206,839
Less: Inter-segment sales B D EEIEE = = =
External sales HNERSHE 205,826 1,013 206,839
Segment cost of sales D EREHE R A (202,331) (881) (203,212)
Segment gross profit 2EER 3,495 132 3,627
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For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

6. SEGMENT INFORMATION (Continued) 6. DEER®E
Segment revenues and results (Continued) DEBUW AR ELE (&)
Period ended 30 June 2023 HE_Z-_=FNA=THIHM
Provision of
interior design
Sale and and
distribution of engineering
merchandise services Total
HEKR REEAR
23 84 % o K Ti2RR7% st
RMB’000 RMB’000 RMB’000
AR®TFT ARBTFIT AREFIT
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (CREEEZ) (REEEZ)
Segment Revenue 2 EBUYLA
Segment revenue S EA 180,928 1,142 182,070
Less: Inter-segment sales B D EBREHE - - -
External sales SMNEBEHE 180,928 1,142 182,070
Segment cost of sales DEHERA (171,860) (958) (172,818)
Segment gross profit 2 EBEF 9,068 184 9,252

40

Save as the adoption of the revised HKFRSs for the
current period’s financial statement as stated at Note 3
to the interim condensed financial information, the
accounting policies of the operating segments are the
same as the Group’s accounting policies described in
Note 3 to the consolidated financial statements in the
annual report. Segment gross profit represents the gross
profit earned by or loss from each segment without
allocation of other income, other gains and losses,
distribution and selling expenses, administrative
expenses, reversal of/provision for impairment losses
under expected credit loss model, net and finance costs.
This is the measure reported to the CODM for the
purposes of resource allocation and performance
assessment.
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For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

SEGMENT INFORMATION (continued)
Segment revenues and results (Continued)
Inter-segment sales are charged at costs.

The CODM makes decisions according to operating
results of each segment. No analysis of segment asset
and segment liability is presented as the CODM does not
regularly review such information for the purposes of
resources allocation and performance assessment.
Therefore, only segment revenue and segment gross
profit are presented.

Geographical information

The Group’s operations are located on the PRC (country
of domicile) and Hong Kong.

Information about the Group’s revenue from external
customers is presented based on the location of the
relevant customers. Information about the Group’s non-
current assets is presented based on the geographical
location of the assets.
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For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

6. SEGMENT INFORMATION (Continued)
Segment revenues and results (Continued)

Geographical information (Continued)

6. DEEXE )

DEHBARESE &)

HEEH (E)

Revenue from

external customers

Non-current assets (Note)

REMBEF ZBA FERBEE (M)
30 June 30 June 30 June 31 December
2024 2023 2024 2023
—EC-=F
—EomFE —_T=F  ZB-DNF +—H
~A=1+H NAZ=+H ~NA=TH =+—H
RMB’000 RMB’000 RMB’000 RMB’000
AR®EFTT ARETT AR¥FTT ARETT
The PRC M 206,839 182,070 103,811 105,263
Hong Kong B - - 986 1,144
206,839 182,070 104,797 106,407

Note: Non-current assets excluded financial assets at fair value through

profit or loss and deferred tax assets.
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Notes to the Interim Condensed Consolidated Financial Information
REI AR AR S BT IS E R M s

For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

6. SEGMENT INFORMATION (Continued) 6. DEER®)
Segment revenues and results (Continued) DEMARELE (&)
Information about major customers ERHFEEFZEH
Revenue from customers of the corresponding periods RIAFERIR > KE BRI AEBHBEE
contributing over 10% of the total sales of the Group are BE10% A E2EPEZIWALNT -
as follows:
30 June 30 June
2024 2023
—E-NE —E-=F
NA=t+H ANA=TH
RMB’000 RMB’000

ARE TR ARETT

Customer A =EFEA 38,495’ -
Customer B EFB - 71,880'
Customer C BEC - 21,025
Customer D EFD - 19,301
! Revenue from sale and distribution of merchandise segment. 1 REHEERDHEERD L2 WA
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Notes to the Interim Condensed Consolidated Financial Information
REAR AR S BT IE E R MR

For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

7. REVENUE 7. WA

Disaggregation of revenue for contracts with customers: DIFBEEAHIWA

For the period ended 30 June 2024
BE-_Z_NFEXA=1HIHMHE

Provision of
interior design
Sale and and
distribution of engineering
Segments merchandise services Total
HER RHEZARE
N 2 RIBRHE Bt
RMB'000 RMB'000 RMB’000
ARMFTT ARMFTT AR FTT
(Unaudited) (Unaudited) (Unaudited)
(RREZ) (RBEZ) (RBEX)
Types of goods and services & & & RIS B
Sale and distribution of HE R IHE m
merchandise
— Bulk commodity trading ~— AREMRES 204,168 - 204,168
— Building materials — &M 429 - 429
— Home improvement — XEEREDH
materials 1,218 - 1,218
— Furnishings — R 1" - "
Provision of interior design REEAFRFTRIE
and engineering services AR %
— Interior design — EANRF - 1,013 1,013
— Building engineering — BETREIRE
services = = =
Total #ct 205,826 1,013 206,839
Geographical markets #h @ T 3%
The PRC s 205,826 1,013 206,839
Timing of revenue LN A
recognition
At a point in time NGRS 205,826 - 205,826
Over time P B P - 1,013 1,013
Total Mt 205,826 1,013 206,839
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Notes to the Interim Condensed Consolidated Financial Information
P HEAfS R 45 & B 75 B R B 5%

For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

7. REVENUE (continued) 7. WA
Set out below is the reconciliation of the revenue from AT E R P A 4 WA 5 & kT
contracts with customers with the amounts disclosed in BEEREHE -

the segment information.

For the period ended 30 June 2024
BE-Z-_MEXA=1+HLEH

Adjustments

Segment and
revenue eliminations  Consolidated
2 EBBA AERYH me
RMB’000 RMB’000 RMB’000

AR¥Fx AR¥F T AR¥F
(Unaudited) (Unaudited) (Unaudited)
(REBERK) (RE&FEZ) (REBER)

Sale and distribution of HE KD HE m

merchandise 205,826 - 205,826
Provision of interior design REZEARTRIR

and engineering services AR 75 1,013 - 1,013
Total revenue FEIL N 206,839 - 206,839
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Notes to the Interim Condensed Consolidated Financial Information
REAR AR S BT IE E R MR

For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

7. REVENUE (continued) 7. WA

For the period ended 30 June 2023
(E T =FA=1HIHME

Provision of
interior design
Sale and and
distribution of engineering
Segments merchandise services Total
HEN REHZEARET
PR 7 $HR N T2 AR st
RMB’000 RMB’000 RMB'000

ARBFT AREFT ARBFT
(Unaudited) (Unaudited) (Unaudited)
(REEFEZ) (REEZ) (REEZ)

Types of goods and services & & & IR#54E 5l
Sale and distribution of $HE R HE m

merchandise

— Bulk commodity trading —RrEmE S 167,815 - 167,815

— Building materials — 25 2,476 - 2,476

— Home improvement — RXEREDH

materials 8,734 - 8,734

— Furnishings —RA 1,903 - 1,903
Provision of interior design REEARFTRIE

and engineering services AR5

— Interior design — ERRE - - -

— Building engineering — BRTRERE

services - 1,142 1,142

Total @t 180,928 1,142 182,070
Geographical markets ith & T 45
The PRC s 180,928 1,142 182,070
Timing of revenue LN A

recognition
At a point in time Ak 180,928 - 180,928
Over time P& s P - 1,142 1,142
Total st 180,928 1,142 182,070
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For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

7. REVENUE (continued) 7. WA
Set out below is the reconciliation of the revenue from AT E R P A 4 WA 5 & kT
contracts with customers with the amounts disclosed in BEEREHE -

the segment information.

For the period ended 30 June 2023
BE_ZT-_=FA=THILHH

Adjustments

Segment and

revenue eliminations Consolidated
7 JRHA EEEYS &= Fa
RMB’000 RMB’000 RMB’'000

ARETFT ARBTF T ARBTF T
(Unaudited) (Unaudited) (Unaudited)
(REEERZ) (REEEZ) (REERZ)

Sale and distribution of HE NS HEEm

merchandise 180,928 - 180,928
Provision of interior design REEAFRFTRIE

and engineering services AR 75 1,142 - 1,142
Total revenue TN 182,070 - 182,070
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Notes to the Interim Condensed Consolidated Financial Information
REAR AR S BT IE E R MR

For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

PROFIT FOR THE PERIOD

Profit for the period has been arrived at after charging/

(crediting):

$A 1 g2 )

HRE N DG, (GEA) AT &E

BE:

Six months ended 30 June

BEAA=THLEAEA

2024 2023
- o113 —E=F
RMB’000 RMB’000
AR¥FT AREFT
(Unaudited) (Unaudited)
(REBER) (REEZ)
Directors’ remuneration ES=Eaail] 704 1,148
Staff salaries, allowances and BTHe  EENREYWEF
benefits in kind 1,385 1,634
Retirement benefit scheme BB TIEH 2 RIREFFTE
contributions for staff K 85 267
Total staff costs BTN B 2,174 3,049
Auditor’s remuneration % BB 357 B
Cost of inventories recognised BRRAZZFE

as expenses 485 485
Depreciation of property, A - BB RREITE

plant and equipment 203,212 172,818
Depreciation of right-of-use assets CRAREENE 908 908
Variable rental payments in respect of BB AEWELTEEHEZ

office premises and retail stores &SR 75 118

— Lease rental payment* —HEdEe R 920 864

Gross rental income from REYWEZ RS WAL
investment properties 192 56

Less: direct operating expenses incurred Jif - BINEERE WA Z

for investment properties that REMEEEZ
generated rental income during HEEERX
the period 9) (12)
183 44
# The amount represents the short-term leases entered with lease # REIEFTR] M EIR — F R EI B 2 52 BAAE

g

term ended within one year.
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Notes to the Interim Condensed Consolidated Financial Information
PEIS G S I I ERIMEE

For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

INCOME TAX CREDIT

9. FAIBEHER

Six months ended 30 June
BEANA=THIEAEA

2024 2023

—ENEF —EZ=F

RMB'000 RMB'000

AR¥T T ARMTFor

(Unaudited) (Unaudited)

(REEEZ) (RAEEZ)

Current income tax BNEAFT1S R - 33
Deferred income tax IEIEFTSH = (464)
- (431)

The Company is incorporated in the Cayman Islands as
an exempted company with limited liability under the
Companies Law of the Cayman Islands and is exempted
from the Cayman Islands income tax.

The Company's subsidiary in the BVI was incorporated
under International Business Companies Act of the BVI
and is exempted from the BVI income tax.

No provision for taxation in Hong Kong has been made
as the Group’s income neither arises in, nor is derived
from, Hong Kong.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law"”) and Implementation Regulation of the EIT
Law, the tax rate of the PRC subsidiaries is 25% for both
periods.

RARIRBERSHERADENF S8
SEMKLRERRERAR - ERH
RENASESAEMN -

ARARKBELBS 2 HBAFT
BERBELHERREED LR
FAK ST - 3 S 0 B B B B
8% -

BERTEHBEELEE  REASK
KEZWAYFRBEBELERNRES
B e

RIFPESEMEHE(RERER
EDREEABTOEERIED - B E
F S~ RIS A EEARE 2 R 19 /25% ©
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REAR AR S BT IE E R MR

For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

10. (LOSS)/EARNINGS PER SHARE 10. B (E#E) BRI

RRBGEA ANEGSIER N EE (E
18),/ BRTRATSIEAE

The calculation of the basic and diluted (loss)/earnings
per share attributable to the owners of the Company is
based on the following data:

Six months ended 30 June
BEAA=TRHILAEA

2024 2023
—E-E —ECo=F
RMB’000 RMB’000
AR¥FT AR®T T
(Unaudited) (Unaudited)
(REER) (REgEZ)
(Loss)/Earnings (BE) BF
(Loss)/Profit for the period M ESRERNREERF
attributable to owners of the (D= VYNGIE 2PN
Company for the purpose of basic ~ Hi (&), %7
and diluted (loss)/earnings per
share (92,240) 567
2024 2023
—E-ME —EC=F
‘000 ‘000
FiR Fhg
(Restated)
(&%)
Number of shares gvip =]
Weighted average number of M EERER(ER)/
ordinary shares for the purpose of B E 2 iR ¥
basic (loss)/earnings per share HER 263,766 263,766
Weighted average number of FRETE G (F8),
ordinary shares for the purpose of BN E 2 & mAR i
diluted (loss)/earnings per share HER 263,766 263,766
Basic (loss)/earnings per share SREX (E18), /&7
(RMB cents) (AEES) (34.97) 0.21
Diluted (loss)/earnings per share TREE (F518), &R
(RMB cents) (AR#) (34.97) 0.21
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Notes to the Interim Condensed Consolidated Financial Information
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For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

10.

11.

12.

(LOSS)/EARNINGS PER SHARE (continued)

For the period ended 30 June 2024 and 2023, the
convertible loan notes and share options had an anti-
dilutive effect on the basic earnings per share and were
ignored in the calculation of diluted earnings per share.

Note: The comparative figures relating to the number of shares had
been restated as a result of the share consolidation of the

Company became effective on 13 December 2022.

DIVIDEND

The Board does not recommend any payment of interim
dividend for the six months ended 30 June 2024 (for the
six months ended 30 June 2023: Nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024 and 2023,
the Group did not acquire or dispose any items of
property, plant and equipment.

10.

11.

12.

SR (EE) BR @

BHE_ZT-_NFRZFTE-=F<A
=T HILERE TRREXREEHE
BRERXBHNAERESER HES
RE RN EATAZSFIIRRE
REBENERECERATE -

Met - BRARARHBRHEHRTE__F+=
B+=R4% BERNHEENLEHRT
CDHEEY -

BRE

EEeTERMBE-T_ME A
=+ B 1ENE B IR (R HARR B (B
E-EFE_=FXXA=ZFTHIEAEAR:
=)

=

ME - BMERSEE
BHE_ZT-_NWEFRZTEZ-=F<A

=THIERNER AEEYEBEN
HEEAYE - BE&REER -
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For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

13. TRADE AND OTHER RECEIVABLES AND 13. B 5 & H fth & Uy =k 18 1% 78 1+

PREPAYMENTS IR
As at
»
30 June 31 December
2024 2023
—ECE —Eo=F
AA=tH +ZHA=1+—H
RMB’000 RMB’000
AR FTT AREFIT
(Unaudited) (Audited)
(RBER) (Fe&%)
Trade receivables from contract EFSHANEZEWFIE :
with customers:
Due from third parties: JEUREE =5 FRIE ¢
— sale and distribution of — HE LD HEEm
merchandise 289,642 283,509
— interior design and engineering — EANREH N TR
services 50,827 50,827
Due from a related party: JE W — % R Bge 75 5RIE -
— sale and distribution of — HE KD HE @
merchandise 431 431
340,900 334,767
Less: allowance for expected credit Ji - TBERE B E 1B RS
losses (60,856) (16,589)
280,044 318,178
Other receivables Hfth B RIR
Contract performance deposits BRBARS (K@)

(Note (a)) 6,649 6,649
Project tender deposits (Note (b)) ~ Ti2HBiZ¥LE (Kt b)) 65,844 65,844
Other tax recoverable E fh m] Y[l 35 18 1,465 1,447
Rental deposits MERe 165 165
Receivables relating to the refund of & FT{SFUIBIREMRREE

investment proceeds (Note (e)) WORIE (M5t (e) 21,231 21,231
Others HAith 9,336 9,336

104,690 104,672

Less: allowance for expected credit J& - FBEE B E1BEE
losses (23,733) (23,733)
80,957 80,939
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Notes to the Interim Condensed Consolidated Financial Information
REI AR AR S BT IS E R M s

For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

13. TRADE AND OTHER RECEIVABLES AND 13. ES R EfttEY =E R FE (T

PREPAYMENTS (Continued) FRIE (#)
As at
»
30 June 31 December
2024 2023
—E-OE T4
AA=tHB +ZA=+—H
RMB'000 RMB’000
ARYTFT AREFT
(Unaudited) (Audited)
(RBER) (Fe&%)
Prepayments BNRIE
Prepayments for purchase of goods & B & f kiR AR 1% 2 8
and provision of services (Note (c)) - Z 3B (Htat (c)) 347,848 347,848
Less: allowance for expected credit  J5f - TBHAZ EE 1B A&
losses (347,848) (347,848)
Prepayment for acquisition of WHER B W% 2 AN B
investment properties (Note (d)) (&% (d) 33,977 33,977
33,977 33,977
Notes receivable arising from bulk ~ KFREME 5 EKEER
commodity trading business JEW R (B2 ()
(Note (1)) - 100,000
Total trade and other receivables & 5 & H b fE W 58 LUK
and prepayments FEARIEERE 394,978 533,094
Analysed as DB
Non-current JERH 33,977 33,977
Current i) 361,001 499,117
394,978 533,094
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REAR AR S BT IE E R MR

For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

13. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

54

Notes:

Contract performance deposits are advanced to customers at the
beginning of interior design and building engineering services
contracts. The deposits are repaid to the Group based on the

progress of services and terms of the contract.

The contract performance deposits are expected to be recovered

within one year from the end of the reporting period.

Project tender deposits are advanced to potential customers
during the contract tendering period. The deposits are repaid to

the Group when the tendering process is completed.

As at 30 June 2024, included in the balance of an amount of
approximately RMB347,848,000 (31 December 2023:
RMB347,848,000) represented a prepayment for purchase of
goods mainly for the new construction of a commercial building
in the PRC.

At the end of 2023, in the post pandemic era, the business
environment continue to face numerous challenges, and
economic recovery will take time. Since the implementation
of austerity measures to curb real estate speculation and regulate
high housing prices, the Chinese real estate industry is
facing a difficult business environment. With the continuous
thunderstorms of various real estate developers, the real estate
and related upstream and downstream industries have been
severely impacted. In addition, the transparent prices of building
foundation materials and extremely low profits. In this context,
the Group carefully evaluated the recovery status of the above-
mentioned funds and made significant impairment adjustments.
However, a significant provision for impairment does not
necessarily mean that it cannot be fully recovered. While the
management of our group is striving for business transformation,
they are still working hard to collect historical payments in order

to further improve the company’s financial situation.

13. EGREMERREREAEN
FIE ()

Hiat -

(a)

BHRBORENENRA RBRETERY
BRRERRANTEP - RESERBE
ERAKHGRRETAER -

BHANENRE BN R E BRERERT —
FAYE -

IRBIERERENBIZHARNAN TEL
BPF - RERBEREFTHERET RS
.

RIZB-MENA=1H BEHARKE
347,848,000 L (= E-=F+=-A=+—
H : AR347,848,000 70) i E B
B e TREER I TENTIE -

R2023FER - EREBHR - KLERE
BEMRRZAE  KEEREFRN - B8
BRI EEREEBEEERENE
MEIEMELATR - REl B E T IF E R R E
MRERE  BESFERRERS
FioER E T EBITEOEE T IFRR
W) ETEE - 2SR ERERAMEHEER
FHEE - EZEER T AEBEEEF
fl D2 E R E YRR - WA T EKR
SEARE - BENU - WA EARE
ARIFABERZFT2MENE - AEEE
BEEESNETEREUNRE - DEE
BB NERESL TR LY - AEE—F
WERAESAR °
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Notes to the Interim Condensed Consolidated Financial Information
PEIS G S I I ERIMEE

For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

13. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (continued)

Notes: (Continued)

(d)

(e)

The properties were in the process of development of commercial
premises by an independent property developer. The properties
are located in Meizhou in the PRC and planned to be completed
by 2024. The management intends to lease out the properties for
earning rental income when the properties are fully constructed.
Full consideration was paid and no further cash outflow is

expected to be paid for the properties.

As at 30 June 2024 and 31 December 2023, included in the
balance of an amount of approximately RMB21,231,000
represents the principal and interest receivable from the two
guarantors (the “Guarantors”) of the Company’s investment in
Xinfeng Culture Media Limited (15 2 X 1t & & B R 2 7))
("Xinfeng Culture”) in pursuant to a repayment agreement (the
“"Repayment Agreement”) signed between the Company and
the Guarantors on 1 November 2021, in which the Guarantors
agreed to refund the investment principal of approximately
HK$21.32 million, with a maturity date of 30 April 2024 and a
20% annual interest rate. As at 31 December 2022, the
Company has received payment for the first two instalments,
amount to HK$2,000,000. However, the Guarantors had
defaulted in the repayment of the instalment since 31 August
2022. The Company is in the course of seeking legal advice and
will take appropriate legal actions against the Guarantors and
enforce the Company’s rights under the Repayment Agreement,
where appropriate, including but not limited to, (1) enforcing the
Company'’s right to sell the acquired 20% of the issued shares of
the Target Company back to the vendor (the “Vendor”) under
the terms of the acquisition agreement (the “Acquisition
Agreement”) at a consideration of HK$21.32 million, (2)
demanding the Guarantors to repay all the unpaid interest under
the Repayment Agreement and, (3) demanding the Vendor and
the Guarantors to repay all the costs and losses that the
Company incurred from the Acquisition Agreement and
Repayment Agreement. For the background and details of the
acquisition of 51% issued share capital of Xinfeng Culture, the
Repayment Agreement and the profit guarantee provided by the
two guarantors, please refer to the announcement of the
Company dated 19 February 2019 and 10 October 2022.

B.EZREMERREAREAN

FIE (%)

Mt -

(d)

(e)

(%)

AR/ E=E AV E GRS GE VS ISES
ST o ZEMEMNDEEN - FTER
TOMEET - BRERNYEDBEK
& S E HBARRE S WA - EFBBM
RE BRATSHERZSVEIMNRS
Pintaely

R-E-MENA=+tERE T =4
+ZA=Z+—B BEHOARE
=

21,231,000 THBEAR R R EZERAR S
——Ft+—A—BFEImERRE (2
RiBE] - Bl ERAREREBERENR
©H21.2\EHT FHAA =T N
FWA=1TH  FHER20%)  EUK
RAREEEULEEAR AR (158X
LD BB ERA ((HEERAD RS KRF)
B -RZZE_ZF+_A=+—H £
A2 W B W EA {5 302,000,000 7T © A
M ERABZE-_—_FN\A=+—H0
HRERE D BN - RAFRIESSOERE
BER - WHHERARIEE EZ21TEH R
THEARRRERMHRE TOREF - (a0
WRA)BEETRY : (WVEBRWKERZ
([W BB R ) RO - SR BT T AR T
RE21.NEEBTAEAF(ER]ER
FUREE B 422 20% B 21T SRR -
QEXERABEERBRETOMER
MRS RQ)EREARERABER
ARIRWEGZERER GEMEENRE
RAREE - BRAWEEEXES1%E
BATIRAR - BRI R A ER ARG
EAERNERRFE - F2HAAFH
AT -NF-A+IBRZZT=-=F
+A+AZA%E -
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For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

13. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

13. EGREMERREREAEN
FIE ()

56

Notes: (Continued)

Given the Guarantors had defaulted in the repayment of the
instalment, after taking due consideration on the repayment
ability of the Guarantors and the recoverability of the amount,
the Group recognised an allowance for impairment loss for the
full amount of outstanding principal and interest receivable from
the Guarantors, which is recorded in Note 10 to the consolidated

financial statements, as at 30 June 2024 and 31 December 2023.

During the period ended 30 June 2024 and the year ended 31
December 2023, the Group had entered into several trade
receivable (the “Notes”) factoring arrangements and transferred
those trade receivables to banks or other financial institutions (the
“Arrangements”). Under the Arrangements, the Group may be
required to reimburse the banks or other financial institutions for
loss of interest if any trade debtors have late payment after the
maturity date, which is normally for one year terms from the
initial day, or subsequently found default. As such, the Group
retained the substantial risks and rewards, which include default
risks relating to such Notes, and accordingly, it continued to
recognise the full carrying amounts of the Notes as “note
receivables” and the associated borrowings from banks or other
financial institutions. As at 31 December 2023, the original due
date of such Notes are ranging from February to May 2024
(2022: original due date of such Notes were ranging from July to
December 2023).

Hiat -

(&)

ERERARGEESD AR EZEZ
EERAGERSE N R ER A KRE E
% RZEZNFAA=FARZT==
F+ZA=+—8 ' "EERERIERA
e BREERS KL (RAREKGE
SRR MTE 10) HERREE B -

HE_Z-_NMFAA=tHILIBHEE=ZF
—=F+-A=+—HLFE  AEED
AIVZEBESRKRIB(RERER
% BREESERFEEEERITRE
e mE ([ 28] - RIBLHE - it
BoEBEARIBRE(BEAE AR —
FHE)ERGRIEBEFRELN K&
Bk ARRITHE A & R B R ER 218
Ko BERY  AEBEERBEIEZSE
BOEBAZORAREANEZRR KB
W Al AEEEESEREN2IHRE
BEmRA[EIER] A RBEERIT
Hi S mEEER RZT=-_=F+=A
=+—H ZEEBENRIBEANT=Z
ZMFE_AZERAZE(ZEZZF %
EEENRIPAN T T ==FLAZE
+=ZRAZME) -
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Notes to the Interim Condensed Consolidated Financial Information
REI AR AR S BT IS E R M s

For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

13. TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (continued)

The following is an aged analysis of trade receivables, net
of allowance for credit losses, presented based on the
invoice dates:

13.

BEZREMEBERREARENS

FIE (%)

ATREREZEHZ2INE HEW
(R EEERREE) NIRRT

As at

30 June 31 December
2024 2023
—E-E —E-=F
AA=+tH +ZA=t+—H
RMB’000 RMB’000
AR¥FT AEBTFT
(Unaudited) (Audited)
(REEER) (REEZ)
Within 6 months ~ME AR = 86,320
6 to 12 months RNETZEAR 36,761 19,185
Over 1 to 2 years BB —FEmF 145,741 127,502
Over 2 years 8 38 W F 97,542 85,171
280,044 318,178

The maximum exposure to credit risk at the reporting REBERPEERENSEeEERRR

date is the carrying values of each class of receivables
mentioned above. The Group did not hold any collateral
as security for these receivables.

MEBRBFENREE - AREYL
ERAEAEMRRERZFRER

AR o
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For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

14. DEFERRED INCOME TAX 14. IELEFREHR

The movements in deferred income tax are as follows:

EFEHE BT :

Deferred tax assets/(liabilities): BEHEEE,(BRE):

58

(Unaudited)
(REER)
Revaluation
Allowance of Accrued
ECL for Tax  investment  rental and
provision  inventories losses properties payroll Total
BHEE REMF i HEika
BEEE FERE HEEE <2ENMGE RI% st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT AREFT ARETT ARETT ARKFT
At 1 January 2024 RZZ_MF—-H—H - = = (21,877) - (21,877)
Credited to profitorloss s AIBzE = = = = = =
At 30 June 2024 RZZEZMFRA=TH = = = (21,877) - (21,877)
At 1 January 2023 RZF-_=F—A—H 9,343 - 376 (21,877) 914 (11,244)
Credited to profitorloss ~ # AIBzE 464 - - - - 464
At 30 June 2023 RZZZ=F A=1H 9,807 - 376 (21,877) 914 (10,780)

At the end of the Reporting Period, the Group has
estimated unused tax losses of approximately
RMB82,396,000 (30 June 2023: RMB26,347,000)
available for offset against future profits. A deferred tax
asset has been recognised in respect of such losses
amounting to approximately RMBO (30 June 2023:
RMB376,000) during the period ended 30 June 2024. No
deferred tax asset has been recognised in respect of the
remaining tax losses due to the unpredictability of future
profit streams. Included in unrecognised tax losses are
losses of approximately RMB43,125,000 (2023:
RMB21,064,000) that will expire from 2024 to 2028
(2023: 2023 to 2027). Other losses may be carried
forward indefinitely.

RS BIR - AN B A R R
FMzHEsrRBDABEBENARE
82,396,000 L( — T -=FNA=+
BH: AR#26,347,0007T) - REZE =
T_NEAA=THILHE ERE
HEEERAELHBEEENARKEO
T(ZEZ=ZFA=+tH: ARK
376,000 7T) ° AR & A 2 7]
TERAME - BULER A T EE B R
BEMBEEE SR _ZT_NFEZ
T NF(ZTE_=F: _T-=FF
TE LRI EBEEOARE
43125000 (T —=F: AR
21,064,000 7T ) 5t AR MR IE & 18 -
H i [B5 18 ] SR HAKS#S o
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Notes to the Interim Condensed Consolidated Financial Information
PEIS G S I I ERIMEE

For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

14. DEFERRED INCOME TAX (Continued)

Under the EIT Law of the PRC, withholding tax is imposed
on dividends declared in respect of profits earned by the
Group’s subsidiaries in the PRC from 1 January 2008
onwards. Deferred taxation has not been provided for in
the consolidated financial statements in respect of
temporary difference attributable to the retained profits
earned by the subsidiaries in the PRC amounting to
approximately RMB93,428,000 as at 30 June 2024
(2023: RMB171,580,000) as the Group is able to control
the timing of the reversal of the temporary differences
and it is probable that the temporary differences will not
reverse in the foreseeable future.

Under the Provisional Regulations of LAT ({1 % A R £
ANER + 3 1 BT E 1T 1501)) effective on 1 January 1994,
and the Detailed Implementation Rules on the Provisional
Regulations of the PRC on LAT ({FF £ A R A F1E £ i 1%
18 % & 17 15 0l & 1s 48 Bl )) effective from 27 January
1995, all income from the sales or transfer of state-
owned land use rights, buildings and their attached
facilities in the PRC is subject to LAT at progressive rates
ranging from 30% to 60% of the appreciation value,
being the proceeds of sales of properties less deductible
expenditures in relation to the gains arising from sales of
properties in the PRC effective from 1 January 2004.
Deferred taxation of LAT has been provided for in the
consolidated financial statements in respect of
appreciation value of investment properties located in
the PRC.

14. EZEFIBH (2

BEFBECEMEHE BZTEN
F-—A—HR ptEARSEFBENEB
NEBREZE MK E SRS BB
EHH R T -_WFESA=1H -
ImAEMBHRERAKRERPBEME QR
FTREUR B )R F M E R EEOARE
93,428,000 L( — T - =F: AR
171,580,000 7T ) {E H i & 7% T8 #5 -
REANEE IS ZEEREEDN
BORNE UEZEEFE8AEAR
B SRS K AT B o

RER—ANEOF—A—BEZZ(F
FARAME 1R ETRE 1T RG] A
ER—NAARAF-—A-+ERERZ
(AR EE AR AL L 3R (E R B 17 16k
EMARD) - R BIK A &k E R
BLEmE BFREMGEREZ
PR A AR FHEBE (B %
HEMSHERERNTBRIEEYE
PrEAKZ ZAAHFAT)0%E
60% 2 RER KM HIRER - B
“EENFE-A-BELEM - ERER
EHMBEBERARCRPEZRENE
ZIHEBEELRE IR EHRFHIA
B e
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For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

15. SHARE CAPITAL AND SHARE PREMIUM

60

15. RAK R0 &E

Ordinary shares, issued and fully paid: TR (BBITRAR) :
Share
Share Capital Premium
&N B3R E
Number of
ordinary
shares (of
HK$0.10each) RMB’000 RMB’000
EEREH
(FREE
0.10/87T) AREFT ARETFT
As at 1 January 2022 prA —
—H—H 890,384,445 75,223 483,328
Placing of new shares under  1RIE— M IRIER &
general mandate (Note (b)) Rk (M3t b)) 387,927,833 33,401 174,412
Exercise of FY2018 Share IR =ZE— N\
Options (Note (c)) FEBRE(ME () 8,533,334 734 4,438
Exercise of FY2022 Share TE_T MK
Options (Note (d) FERERENZ () 31,982,000 2,754 12,667
Capital Reorganisation WA E B (H13F @)i)
(Note (a)(i) (1,055,062,090) - -
As at 31 December 2022 i —
+=—A=+—H 263,765,522 112,112 674,845
Capital Reorganisation WA E 4B (H17F @)i)
(Note (a)(ii)) - (109,722) 109,722
Asat 30 June 2023 and 2024 M-Z-=FN
—T_MF
~NA=1+H 263,765,522 2,390 784,567
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P HATEH A 4R & B 35 B B 5E

For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

15. SHARE CAPITAL AND SHARE PREMIUM
(Continued)

Notes:

(a)

Capital Reorganisation

Pursuant to an extraordinary general meeting held on 9

December 2022 (the “EGM"), the resolutions approving the

capital reorganization involving the share consolidation, the

capital reduction and the share subdivision (the “Capital

Reorganisation”) was duly passed by way of poll. The Capital

Reorganisation involves:

0]

(ii)

(iii)

Share Consolidation

Every five (5) issued Existing shares of HK$0.10 each shall
be consolidated into one (1) Consolidated Shares of
HK$0.50 each, and every five (5) unissued Existing Shares
of HK$0.10 each shall be consolidated into one (1)
unissued Consolidated Share of HK$0.50 each.

Capital Reduction

The Capital Reduction will be implemented subsequent to
the Share Consolidation becoming effective, pursuant to
which the par value of each of the issued Consolidated
Shares will be reduced from HK$0.50 to HK$0.01 by
cancelling the paid-up capital of the Company to the
extent of HK$0.49 on each of the issued Consolidated
Shares. As such, the issued share capital of the Company
will be reduced.

Share Sub-Division

Immediately following the effectiveness of the Capital
Reduction, the Share Sub-Division will be implemented on
the basis that every unissued Consolidated Share of
HK$0.50 each in the authorised share capital of the
Company shall be sub-divided into fifty (50) New Shares
of HK$0.01 each.

15. RAR R RE 2)

sz -
() BAEA

BER - —F+-ANBRITHRR
IR ((RREBARE]) - ek ASE
HOS BB A 6 - BRAHIR BB 748
(TERAEA)D)RERMERTAELE
XiBiB - RAEAES R -

(i) KEGE

BAG)KREREMEI0B LMD
BITRARMEEHE—(NRE
IREE 050 TTH & MG - RE
AG)REFREEO0.107 LA K
TRARGEEHAE—(NRER
EE0.50 BRI R BEITA G o

(i) BRAHR

& 7 IR 8 A R 1D & B SRR B
7 Bt EBEEAARNEL
B AN (LA B 3174 BHRR 15 B AR 0.49
BLTAR)EEETAHRNNE
J% T 18 8 0.50 4 7T Hl & £ 0.01 7%
7o Bt - AR RBBEITRAE
F AR o

(i) R HFA

ZBEIRANHIR A RE - IR IR A A
RAD AETE A SR EE0.50
BITHIREITE OHIRGD & 5 R4
AR+ (50 R FREE0.01 B TH
M 2 EAEETT -
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For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

15. SHARE CAPITAL AND SHARE PREMIUM  15. RA R IR %8 (#)

(Continued)

Notes: (Continued) Bzt - (&)

(a) Capital Reorganisation (Continued) (@) REELE)
The Share Consolidation became effective on 13 December 2022 HREREERAE EHERRZR - IR
as a result of the resolutions approved in the EGM, while the BEHR-_ZE-_—_F+-_A+=B4%
Capital Reduction and the Share Sub-Division became effective MRS E AR (4B ) B ERKR A
on 20 February 2023 after the court order (the “Court Order”) BRI AR B S ([EBRES ) B - BRARH
issued by the Court of Cayman Islands (the “Court”) confirming RN IFER T =F A =-+H4%
the Capital Reduction and such order together with the minutes W BRARBESERAR T ES AR
approved by the Court containing the particulars required under SHEENIEREENA BRAYRERED
the Companies Law of the Cayman Islands with respect to the CRZCHEREMERRBERTEAE
Capital Reduction were filed and duly registered with the A0 o B BB A HIRL Ko A0 Hv 4 A 2% B HAEY
Registrar. For details of the effective date of the Capital Reduction FHE BREAARRHMA-ZE-_=F—
and the Share Sub-Division, please refer to the announcement of A++tHBRE -

the Company dated 17 February 2023.

The effect of the Capital Reorganisation on the share capital A& AN B 48 S NN B IR AN 2R 1 2 s &R it a0
structure of the Company is summarised as follows: T

Immediately after the share

consolidation becoming Immediately after the
effective but before the capital Capital Reorganisation
Before Capital Reorganisation ~ reduction becoming effective becoming effective
ZERHAGENE

RBRAEEH 1B AR A BBl 4 3T ZHRRFBAERE
Authorised share capital EERAK 500,000,000 500,000,000 500,000,000
Par value [EYED HK$0.10per Existing Share  HK$0.50 per Consolidated Share HK$0.01 per New Share
GRBEERRB0I10ET FiEAHRR0.50 BT G 00187
No. of authorised shares FEROER 5,000,000,000 Existing Share ~ 1,000,000,000 Consolidated Share 50,000,000,000 New Share
5,000,000,000 R B R (7 1,000,000,000 & & 4R 3 50,000,000,000 & 7 83

Par value of issued share capital BEARARE
(HKS) (B1) 131,882,761.20 131,882,761.20 2,637,655.22
No. of issued shares DETROER 1,318,827,612 Existing Share 263,765,522 Consolidated Share 263,765,522 New Share
1318,827,612 kBB R 263,765,522 fR & B & 13 263,765,522 [ R 3
No. of unissued shares RETRHEAE 3,681,172,388 Existing Share 736,234,478 Consolidated Share 49,736,234,478 New Share
3,681,172,388 RZ A k17 736,234,478 R & B 13 49,736,234,478 R %17

Par value of unissued share capital  KE{THRAE(E
(HK$) (#7) 368,117,238.80 368,117,238.80 497,362,344.80
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For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

15. SHARE CAPITAL AND SHARE PREMIUM
(Continued)

Notes: (Continued)

(a)

(b)

Capital Reorganisation (Continued)

For details of the Capital Reorganisation, please refer to (i) the
announcements of the Company dated 4 November 2022 and 9
December 2022 respectively in relation to, among other things,
the Capital Reorganisation; (ii) the circular of the Company
dated 24 November 2022 in relation to the EGM; (iii) the
announcement of the Company dated 9 December 2022
regarding, amongst other things, the poll results of the EGM; and
(iv) the announcement of the Company dated 17 February 2022
in relation to, amongst other things, the effective date of the

capital reduction and the share sub-division.

Placing of new shares under general mandate

On 25 January 2022, the Company allotted and issued a total of
28,022,000 placing shares to not less than six placees at the
placing price of HK$1.2 per placing shares pursuant to the terms
and conditions of the placing agreement signed between the
Company and the placing agent dated 30 November 2021. The
net proceeds (after deducting the placing commission and other
related expenses and professional fees) from the placing
amounted to approximately HK$33.1 million (equivalent to
approximately RMB28.5 million). Please refer to the
announcements of the Company dated 30 November 2021, 20
December 2021, 11 January 2022, 12 January 2022 and 26
January 2022 for further details.

On 15 March 2022, the Company allotted and issued a total of
48,000,000 placing shares to not less than six placees at the
placing price of HK$0.9 per placing shares pursuant to the terms
and conditions of the placing agreement signed between the
Company and the placing agent dated 4 March 2022. The net
proceeds (after deducting the placing commission and other
related expenses and professional fees) from the placing
amounted to approximately HK$42.6 million (equivalent to
approximately RMB36.6 million). Please refer to the
announcements of the Company dated 4 March 2022, 8 March
2022, 11 January 2022 and 15 March 2022 for further details.

Bt

(a)

(b)

15. RARBRDRE =)

(%)

BRAEH(H)

BEBRASHENFE  F2BOARAH
HHR R ZE__F+—-—AMBARZE
TZFEFZANABNRE ABRAB(H
PEE)RAEAR: VARAAIBEHA=T
TZFF+ AT UAMBRE - NBE#
BREFINAG : (WAARBHAZT
ZZFEF+ZANANRE  RAEAR(H
PEFB)BRREIAENRERAER
FWARARBSHA-_S-_—F_-A++
BB E  RAE B (HPaiE) RAEDR
KRR IR R E AR

RE-RREGEHRR G

RZZ-_—_F—A-+HHE  KXAFAEE
ANREEEREMEZEARA-T - —
F+—A=THZREHZEZ G RGE
REEBEEREERM 1.2BTATIOR
AR A BB 31T A 228,022,000 AR
BLERR D - BoE FIH Z P15 RIBF 5 (K
MREEMe REMAEFAXREXER
B)RBRBIEEATHERHARE
285EHE L) c E—HFBHLHALA
HBA-Z-_—4F+—A=+H =%
——®+-A=Z+8B -ZF=—=—F—A8
+—RA - ZFEZZF-A+ZAK=E
—ZF—A=Zt+XBzZA%-

=

T —FZF+HAB - ARFREAR
AHEREREMEZHHA-T =
= AW H 2 & e < R RAIG RS
BEERRERMK0.9BTAT LR ANBE
fid ABic 3% K 35974 £ 48,000,000 A% B & i
5 o BL &S =10 2 P15 5/ IE F 58 (KRR AD
EMeEMEBRAIREXERER) AR
HaR6EBBT(HERDARKE366H
B) E—HFBFAHLHARTBEHA
ZEF=ZAWMAB - ZT==—F=AN
A -ZZ-_F—A+—Bk=ZZT==
“A+REBAZRAE -

TR
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For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

15. SHARE CAPITAL AND SHARE PREMIUM
(Continued)

64

Notes: (Continued)

(b)

Placing of new shares under general mandate (Continued)

On 28 April 2022, the Company allotted and issued a total of
56,000,000 placing shares to not less than six placees at the
placing price of HK$0.76 per placing shares pursuant to the
terms and conditions of the placing agreement signed between
the Company and the placing agent dated 22 April 2022. The
net proceeds (after deducting the placing commission and other
related expenses and professional fees) from the placing
amounted to approximately HK$42 million (equivalent to
approximately RMB36.2 million). Please refer to the
announcements of the Company dated 22 April 2022, 25 April
2022, and 28 April 2022 for further details.

On 31 May 2022, the Company allotted and issued a total of
41,431,833 placing shares to not less than six placees at the
placing price of HK$0.57 per placing shares pursuant to the
terms and conditions of the placing agreement signed between
the Company and the placing agent dated 20 May 2022. The net
proceeds (after deducting the placing commission and other
related expenses and professional fees) from the placing
amounted to approximately HK$23.3 million (equivalent to
approximately RMB20.0 million). Please refer to the
announcements of the Company dated 20 May 2022 and 31
May 2022 for further details.

On 27 July 2022, the Company allotted and issued a total of
73,230,000 placing shares to not less than six placees at the
placing price of HK$0.55 per placing shares pursuant to the
terms and conditions of the placing agreement signed between
the Company and the placing agent dated 14 July 2022. The net
proceeds (after deducting the placing commission and other
related expenses and professional fees) from the placing
amounted to approximately HK$39.7 million (equivalent to
approximately RMB34.2 million). Please refer to the
announcements of the Company dated 14 July 2022 and 27 July
2022 for further details.

Hiat -

(b)

15. RAR R RE =)

(&)

RE-RREREHRE ()

RZZEZZFWAZ+NE - AARIRE
AAREREEREMESAHA=-T =
FUAZ+Z B2 BE e 2 R R &
R EEERAERR 0.76 BTMA DR
7L A BC B J 3174 #£ 56,000,000 A%
BERG - BoE FH 2 FIFRIEFHE (K
MREEAe REMBEFAIREXER
B)ARANABEST(HERDARE
362B&T) c E—HFBEBELHAAA
AR -_—_FWA=-+=-A - =F
CCFMAZ T RERZZTE_FHEA
ZHNBZRE -

RZZ-_—FRA=Z+—8  ARARRE
AREEREREMEEAHA=-T =
FRAZTH2ZRERE 2GR R GER
il S EEREL E 19 0.57 BT AR L RAN
HAEL ANBC B R BT $£41,431,833 RED
EWkn o BLEFIEZ S HIEFRE (M
RESMe REMEERTREXER%)
AH233EEBTHERHARE20.0
BET)  E—FHFERL2MAARAH
BT FRAAFTART_FH
A=+—HBz2%-

R-ZT-—FE+A-++H  KARAAEE
AAREEEREMEFAHA-T =
FLA+HEZEE BE 2GR RGE R
fo & EERRELE R 7D 0.55 B MmN
HAEB A BB R B 1T4 £ 73,230,000 AR AL
B - BoEEH 2 s RIEF 5 (L0
REEMe REMEERT REXER%)
RHB.TEBBTHEEROARK34.2
BET)  E—FHFERLHAARAR
RIBZZFLATHARZEZF+
A=-ttBRza%-



INTERIM REPORT 2024 FHA#R 45 | JIYI HOLDINGS LIMITED SE— %R AR A T

Notes to the Interim Condensed Consolidated Financial Information
PEIS G S I I ERIMEE

For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

15. SHARE CAPITAL AND SHARE PREMIUM
(Continued)

Notes: (Continued)

(b)

(c)

(d)

Placing of new shares under general mandate (Continued)

On 17 August 2022, the Company allotted and issued a total of
45,882,000 placing shares to not less than six placees at the
placing price of HK$0.55 per placing shares pursuant to the
terms and conditions of the placing agreement signed between
the Company and the placing agent dated 3 August 2022. The
net proceeds (after deducting the placing commission and other
related expenses and professional fees) from the placing
amounted to approximately HK$24.9 million (equivalent to
approximately RMB21.4 million). Please refer to the
announcements of the Company dated 3 August 2022 and 17
August 2022 for further details.

On 22 September 2022, the Company allotted and issued a total
of 95,362,000 placing shares to not less than six placees at the
placing price of HK$0.38 per placing shares pursuant to the
terms and conditions of the placing agreement signed between
the Company and the placing agent dated 9 September 2022.
The net proceeds (after deducting the placing commission and
other related expenses and professional fees) from the placing
amounted to approximately HK$35.9 million (equivalent to
approximately RMB30.9 million). Please refer to the
announcements of the Company dated 9 September 2022 and
22 September 2022 for further details.

Exercise of FY2018 Share Options

During the year ended 31 December 2022, share option holders
exercised their rights to subscribe 8,533,334 ordinary shares in
the Company at HK$0.704 (2021: HK$0.704) per share with net
proceeds of approximately RMB5,173,000 and resulted in the
increase in share capital of approximately RMB734,000 and share
premium of approximately RMB4,438,000.

Exercise of FY2022 Share Options

During the year ended 31 December 2022, share option holders
exercised their rights to subscribe 31,982,000 ordinary shares in
the Company at HK$0.56 per share with net proceeds of
approximately RMB15,421,000 and resulted in the increase in
share capital of approximately RMB2,754,000 and share premium
of approximately RMB12,667,000.

15. RARBRDRE =)

Hiet - (4%)

(b)

(c)

(d)

RE-RREREFRG (#)

RZZZZF)\A++R  ARARRER
AREEEREMBEFEEMA -_T =

NRZ B2 B &S 2 &R AR HREE S
BGRIERM 0.55 B TR N DR ANBE
e A FiR 8% K 31T & 3£ 45,882,000 B AR & A%
19 o B BI8 2 FTi5 s/I8 F 58 (A HBRAD
EReREMERRAIREXERE) A
#2490BEXT(HHERVOARK 2148
Br) c E—HFHBEHELHEARATBEHA
ZEZ_FNAZBARZZEZZF)N\A
R = /N

RIB-—FAA-+-RH AQFRE
AAREEEREMEEAHA=-T =
FNANBZERE HE 2 G RAGHIRE
EETRESK?N 038 TR TLRAH
AR A AL B K 38174 #£ 95,362,000 R e &
B9 o Bl £ 2 FTiS 5RIE F 58 (A Rk
ERe REMERRALREXERR)
RHBI9BEBBTHEEROARKE30.9
BET) E—FHFERLHAARAH
BRIEZZFENAANBRZZZ_Fh1A
Tt ZHZRAE -

TE-Z-\MRFEBRE

REBE_Z-_—_F+_A=+—HBLtHF
& - BWRERS A AT EENIZEAR0.704
BIT(ZT - —F: 0704 T) REARQ
A]8,533,334 R L @Mk - ATIS RUIEFREL
A ANRMS5,173,0007T © £ BRAE LA
R#5734,000 70 & AR 15 4 (B INA AR
4,438,000 7T °

TE-S-__MRFEBRE

REBEZZ-_Z_F+-_A=+—HLHF
B - BIRERA AT EENIRER0.56
BTN F] 31,982,000 i @M% - AT
BRIBEFELNABARYE15,421,0007C * 2
A& A N 49 A R 62,754,000 7T & A& 15 i
BN AK¥E 12,667,000 7T ©
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For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

16. TRADE AND BILL PAYABLES AND

16. EZRERENREAEURE

OTHER PAYABLES ftb A 7R IR
As at
30 June 31 December
2024 2023
—EmEF —Eo=F
AA=tH +Z-HA=+—H
RMB'000 RMB’000
AR¥FT AREFIT
(Unaudited) (Audited)
(REER) (R z)
Trade payables 2 e 5IE 40,725 41,768
Other payables H{th R IE
Salaries and staff welfare payables JEff$r& & 8 T&F| 4,835 5,597
Deposits received for building BUGRETIERBES
engineering services 4,361 4,361
Other tax payables H Ath e 1518 17,882 12,132
Withholding individual income tax & @& 2R 2 FEHIE A
in respect of dividends payment  FT{5#% 16,000 16,000
Bank interest payable FERTERITHE 14,661 11,056
Provision for litigation and legal ~ FRFAMVAEREREES
expenses 29,828 28,028
Other payables H {th fE~ 5RI8 15,591 43,488
Trade and other payables B 5 M R K E At A
FIE 139,464 162,430
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For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

16. TRADE AND BILL PAYABLES AND 16. EZ R EBRAREURA
OTHER PAYABLES (continued) fb FE{ FUIE (2)
The following is an aged analysis of trade payables NTREREZAHZI  EFSEN
presented based on the invoice date: FRIBZ BRER AT
As at
S
30 June 31 December
2024 2023
—E-E —E-=4F
AA=tHB +Z-A=+—H
RMB’000 RMB’000
AR T AREFIT
(Unaudited) (Audited)
(REEX) (REZ)
Within 6 months NEA A = 144
Over 1 year HBiA—F 40,725 41,624
40,725 41,768
The credit periods on purchases of goods and BEEREYERGBZ2EEHNTFO
subcontracting services ranged from 0 to 180 days. £180K °
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For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

17. BANK AND OTHER BORROWINGS 17. SRITREMER

As at
i
30 June 31 December
2024 2023
—E-mE —E-=F
AA=+tH +=ZA=+—H
RMB’000 RMB’000
AR FTT ARMFIT
(Unaudited) (Audited)
(REER) (feE1%)
Secured fixed-rate bank borrowings & #8 [E 7F F| R R1T{E 3K
(Note (a)) (Ftat (@)
— Within one year or on demand ~ — —FRIZERK 154,325 154,325
154,325 154,325
Discounted commercial bills and m R B HAR) R RALIR &
discounted Letter of Credit that ERFEME
were not yet due - 100,000
Unsecured loan from other un- REHMEBAERRZ
related companies B E R
— Within one year or on demand ~ — —F R IR E K 2,760 2,760
Total bank and other borrowings IR1T M E A (E R 4REE 157,085 257,058
Less: Loans due within one yearor & - AR EEBZ
on demand classified as —FANRIREK
current liabilities BHi BN (157,085) (257,058)
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For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

17. BANK AND OTHER BORROWINGS
(Continued)

(a)

As at 30 June 2024 and 31 December 2023, the
bank borrowings were secured by property, plant
and equipment, investment properties, land use
right in PRC recognised as right-of-use assets and
the property in the PRC held by Chief Executive
Officer.

The bank borrowings were also jointly guaranteed
by Ms. Hou Wei and Mr. Deng Jianshen, husband
of Ms. Hou Wei.

The carrying amounts of bank borrowings and
other borrowings are denominated in RMB and
HK$ respectively.

Details of overdue and litigation of the bank
borrowings are are detailed in the appendix on
pages 336 to 391 of FY2023 Annual report.

The ranges of effective interest rates (which are also
equal to contracted interest rates) on the Group’s
bank borrowings and other companies’ borrowing
are as follows:

17. BITREMER &)

RZZEZWNFAA=FTAKZ=T
—=F+ZA=+—8 " 17
HEWE - BEREHE  WEY
¥ BRAREREEEZPE L
Hh {55 FA M LA R T ER AR R P 3% R IR
P AVEHRAR -

RITERTHERL T MRS
S (R TR R B A FER -

RITER LA EKREE D B
AARE RBTTEHE °

IRITIE BB MR B ER
TE BB HREFE336E
=391 B -

S BRI IR R AR
ZEBEMNE(TEERE LX)
EELWT :

Six months ended 30 June
BZEZAA=THILAEA

Effective interest rates (per annum): BB =& (
& 7E F R 5 5k

Fixed-rate borrowings

2024 2023
—E-E —E =
(Unaudited) (Unaudited)
(RESEX) (REgEZ)
4.94% - 4.94% —
14.40% 12.00%

The carrying amounts of the Group’s borrowings
were approximated to their fair values as at 30 June
2024.

RZZZMERA=+H " K&
EE R R E RN TERE
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Notes to the Interim Condensed Consolidated Financial Information
REAR AR S BT IE E R MR

For the six months ended 30 June 2024 #Z=-ZF =4 ,xA=+HI~EA

18. RELATED PARTY TRANSACTIONS 18. BB F X5
The directors of the Company are of the view that the BN KRRRIESZRA TN ARME
following companies and individuals were related parties ABEREBER FEREE T
that had transactions or balances with the Group during
the period:
Name of the related party Relationship with the Group
MBI E £ BEAKEZEE
Ms. Hou Controlling Shareholder
‘Eat PERRAR R
The following transactions were carried out between the REEEMAR T ETUATRS

Group and related parties:

(a) Compensation of key management () TEEEAENFHM
personnel

Six months ended 30 June

BEAA=THILAEA

2024 2023
—E-F —E-=F
RMB’000 RMB’000

AR¥Fr ARBFr
(Unaudited) (Unaudited)
(REEZX) (REEEZ)

Wages, allowance and bonus & RBLRIEA 1,331 2,220
Contributions to pension plans and B E B &

others Hib 38 38

1,369 2,208
(b) Transactions with related parties (b) EREAEE TR 5

There were no transactions carried out between the HE—_ZT-_WFXA=1+HIN
Group and related parties during the six months &R - 25 E EL g Bk 7 3 AR A1 T
ended 30 June 2024 (2023: Nil). ARG (ZFZ=F : &) -
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Notes to the Interim Condensed Consolidated Financial Information
REI AR AR S BT IS E R M s

For the six months ended 30 June 2024 HZ=—ZF—FxA=+HI~EA

18. RELATED PARTY TRANSACTIONS 18. BEE A R F ()
(Continued)
(c) Amounts due to related parties (o) EFEEAERIE
The amounts due to related parties are non-trade EREMBEE T RIBAEIEE HIE
related, unsecured, interest-free and repayable on B - I - 2B RARENKE
demand. i o
As at
i
30 June 31 December
2024 2023
—E-E —E-=F
AA=+H +=-—A=+—H
RMB’000 RMB’000
AR¥FT ARBTFT
(Unaudited) (Audited)
(REEX) (#egEath)
Ms. Hou Wei &Rzt 10,073 3,120
Ms. Deng Yiyi, the daughter of ~ E8#&1& 221
Ms. Hou Wei (BBt 2X) 22,317 22,317
32,390 25,437
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Hi&ER
DIVIDEND a3

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2024 (2023: Nil)
and there is no arrangement that a shareholder has waived or
agreed to waive any dividend.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during
the Reporting Period.

DIRECTORS INTERESTS IN COMPETING
BUSINESS

None of the Directors had engaged in or were interested in
any business which competed or was likely to compete, either
directly or indirectly, with the business of the Group during the
Reporting Period.

DIRECTORS AND CHIEF EXECUTIVES
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2024, the interests and short positions of each
Director and chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong, the “SFO")), which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of the SFO; or as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock
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Other Information
HihEFZHl

GRBETRTAEFRITELERSME
st B ([EF A |) B MR A A 7 BB
ZHRERAHRIT

Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix C3 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing rules”), were

as follows:

Aggregate long positions in the shares and RAERATBROREBROZHFEHR
underlying shares of the Company Hi

Approximate

Number of percentage

shares of of the issued

Name of Director Nature of interest the Company share capital

AQTF HERITRA
BEEBS NS BHEE Z#HMABEDL
(Note 1)
(K1)
Ms. Hou Wei (“Ms. Hou") (Note 2) Interest in a controlled corporation 89,839,673 34.06%
EaT (&t ) (fat2) SRS EE S
Beneficial owner 19,950,613 7.56%
EmEA A
Mr. Liu Xianxiu (Note 3) Beneficial owner 200,000 0.08%
RIBF LA (HiE3) EmiEA A
Mr. Yang Baikang (Note 3) Beneficial owner 240,000 0.09%
BAREE (iE3) EmiEA A
Mr. Hou Lianchang (Note 3) Beneficial owner 240,000 0.09%

S KL (FfaE3)

EmfEAA
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Other Information
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Notes:

Save

The percentage figures were calculated based on 263,765,522 ordinary
shares (“Shares”) of the Company having a par value of HK$0.01 each

in issue as of 30 June 2024.

Ms. Hou was beneficially interested in 100% of the issued share capital
of Xinling Limited (“Xinling”). Xinling was the registered holder of
89,839,673 Shares. Under Part XV of the SFO, Ms. Hou was therefore
deemed to have interests in 89,839,673 Shares in which Xinling was
interested. Ms. Hou also had a personal holding of 19,950,613 Shares
and as a result, Ms. Hou held 109,790,286 Shares or 41.62% in

aggregate of the Company’s total issued share capital.

As at 27 July 2022, the Company granted Share Options of 200,000
(after share consolidation adjustments) to each of the members in the
Board. For details of the exercise period and vesting period of the Share
Options, please refer to the paragraph headed “Share Option Scheme”

in this section on page 77 of this interim report.

as disclosed above, as at 30 June 2024, none of the

Directors and chief executive of the Company had or was

deemed to have any interests or short positions in any Shares,

underlying shares or debentures of the Company and its

associated corporations (within the meaning of Part XV of the

SFO),

which were required to be notified to the Company and

the Stock Exchange pursuant to Divisions 7 and 8 of the SFO

or which were required to be kept pursuant to Section 352 of

the SFO or which were required to be notified to the Company

and the Stock Exchange pursuant to the Model Code.
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1. ZEAOHBFEIBRER_E_NFEA=1+H
NN BB #17 263,765,522 I & IR EI(E 0.01 78 7T
ZzEmE (RSB DETE -

2. BELEEEMEERAT([REL) 100% 2
BT - [R%8/489,839,673 RAR 1D 2 B &t
BA B IBREEHFRIAEENEXVE - &
TR R R ERE A 2= ) 89,839,673 IR AR 17
FHEARER o AT EATNFA 19,950,613 AR A%
- BEt - B2 HHE 109,790,286 AR (5 A&
HBAERRA D HITRALENA1.62% ©

3. RZBEZZFLtA-++tH ARAFAZESRE
X B #% 1 200,000 15 i AR # (K& Ik 0 & 0F 38 &
&) FRAEREZITEAREBE  F2HAX
REATRE S 77 B [RERARMERTEI) — B o

B E X EEIN - 1 NA=
B BEARBREENESITHRABRAN,
AR ERBAE(EERESMRE GRS
XVER) Z MRy ~ AR Sk ERERE P
BRERREBREES LEHRDIET &
8 RPAME AR E MBS R AT 2 (R A
KRR BIREBEE S R ERGIE 352 KRBT
FE 2 HAERIAR - IRBFETRIZA
HMEANRE MR E RS R
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SUBSTANTIAL SHAREHOLDERS INTERESTS
AND SHORT POSITIONS IN THE SHARES,
DEBENTURES AND UNDERLYING SHARES
OF THE COMPANY

As at 30 June 2024, the following persons (other than the
Directors or chief executive of the Company) had interests or
short positions in the Shares or underlying Shares of the
Company which would be required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO:

Aggregate long positions in the Shares and
underlying shares of the Company

Other Information
HihEFZHl

TERRRAQARED - EER
REBERGOzERZRAXR

RZE-WFERA=Z+H U TFTAT(ER
ANEZEZEREZSTHRABRIN RARQRIK
MDA P A IRIEE S RS GOH
XV EBEE 2 } 3 7 BB SC R M 2N A B 4% BE 1) 1
HHRAR - KERBN AR RIRIEES LB
E1&HI5E 336 1KBF & 2 B it 2 s 500%

m

REXBARDREBRD 2HFRER

=

Approximate
percentage
Number of the issued

Name of Shareholder Nature of interest of Shares  share capital
HEBITRA
BREREHa EEME G EE BABESL
(Note 1)
(Btat1)
Hou Wei (Note 2) Interest in a controlled corporation 89,839,673 34.06%
& (Fat2) R LE kS
Beneficial owner 19,950,613 7.56%
EnEBA
Mr. Ouyang Huiping (“Ms. Ouyang”) Interest in a controlled corporation 11,052,600 4.19%
(Note 3) (Note 4)
BS=rat((BErE]) R AR
(Mtat3)(Btat4)
Ms. Deng Yiyi (Note 4) Beneficial owner 203,200 0.08%
Biez+ (Mat4) EREBA
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Notes:

Save

The percentage figures were calculated based on 263,765,522 Shares
with a par value of HK$0.01 each in issue as of 30 June 2024.

Ms. Hou was beneficially interested in 100% of the issued share capital
of Xinling. Xinling was the registered holder of 89,839,673 Shares.
Under Part XV of the SFO, Ms. Hou was therefore deemed to have
interests in 89,839,673 Shares in which Xinling was interested. Ms. Hou
also had a personal holding of 19,950,613 Shares and as a result, Ms.
Hou held 109,790,286 Shares or 41.62% in aggregate of the

Company's total issued share capital.

Ms. Ouyang was beneficially interested in 100% of the issued share
capital of Yiju Holdings Limited (“Yiju Holdings”). Yiju Holdings was
the registered holder of 11,052,600 Shares. Under Part XV of the SFO,
Ms. Ouyang was therefore deemed to have interests in 11,052,600

Shares in which Yiju Holdings was interested.

Hou Wei, Ms. Ouyang and Ms. Deng Yiyi being parties acting in concert,
are collectively deemed to have interest in 121,046,086 Shares,
representing 45.9% of the total issued share capital of the Company as
of 30 June 2024.

as disclosed above, as at 30 June 2024, the Company

had not been notified of any other persons (other than the

Directors or chief executive of the Company) who had interests

or short positions in the Shares or underlying Shares of the

Company which would be required to be disclosed to the

Company under the provisions of Divisions 2 and 3 of Part XV

of the SFO, or which were recorded in the register required to
be kept by the Company under Section 336 of the SFO.

76

it

1. HEE O BFEDIRER-_ZE_NFA=+H
B %517 263,765,522 R B AR EE 0.01 /8 7T 2 Ik 19

S e
tE
ars °

2. BT ERFEBMRE100% 2 O ITRA » R4E
/89,839,673 2 ERLRIFBA - At - IBE
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#5745 109,790,286 [RIR sk & His B AR AIE %
TTRRANMBRER) 41.62% ©

3. B2+ Bk A mEERER QA EE
B DI0% 2 B ETRA HEER A
11,052,600 &A% 17 2 &5 5B A  IRIEFFH K
ERGIEXVEL - B 2 T FE Mm% 8 AR e %
R A EZERY 11,052,600 AR AR (D R HE B #E2s o

4. —HITHALTER  BSLtREEELTHR
WA AR 121,046,086 AR D R A iz - HE
RARRR T -_MENA=TADETRER
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SHARE OPTION SCHEME

On 2 June 2023, the shareholders of the Company (the
“Shareholders”) approved the adoption of amendments to
the share option scheme (the “Amended Share Option
Scheme”) adopted in 2015 (the “Share Option Scheme”)
to, among other things, (i) amend the Share Option Scheme to
align with the amendments to the Listing Rules (the
“Amended Rules”) relating to share schemes of listed issuers,
which will take effect on 1 January 2023; and (ii) make certain
minor housekeeping amendments to the Share Option Scheme
in the Amended Share Option Scheme for the purpose of
making consequential amendments in line with the
amendments to the Share Option Scheme and align the
wording with that of the Amended Rules.

Share options granted on 27 July 2022 (the
“FY22 Share Options")

On 27 July 2022, the Company granted a total of 69,100,000
share options (the “Share Options”) to certain eligible
participants under the Share Option Scheme. These options
were to subscribe for a total of 69,100,000 ordinary shares of

Other Information
HihEFZHl

BRESTE

M2023F6 A28  ARFIRRE ([BRER])#
2015 FERMMERETE ([ BRE
STEDMEBET ([RIETBRESTE]) - L))
BETERET I A B EmEITARY
FTEIM EMRANEE] - R =T ==F—A
—BAB(TRETRAUD - RHREEET
AT IR H RIS EE L B TR A
BIE] - IR E ST ARE
1B5] - WA B RSB ETRARE 5 -

R-ZEB-_ZFttA=-+tHEHEZ
BRE(ZSE--BHRFEEBRKRE])

RIZE-—FEA-++H ARAIRER
RiEFERMETEERSEERE S K
69,100,000 17 fE AR #E ([ BB IR AE ) - ZFHR
5 ERE A $£69,100,000 M A 2 & f% A&
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HK$0.10 each in the Share Capital of the Company. The HEREHE0I10B T L@k 2 XER
details of this grant of the Share Options were disclosed in the #E®RH ZFER ARG B AT - —_F+
announcement of the Company dated 27 July 2022 and are A Z-++HZAERWE - HHWOT :

set out as follows:

Total number of Share
Options granted
CRHBREAH

Exercise price of the Share
Options granted

ERHBREZITEE

The closing price of the Shares
immediately before the date
on which the FY22 Share
Options were granted

RONRBE_ZE-__BRFER
RER T B A 2 W HE

Validity period of the Options

BREZEMS

78

69,100,000

69,100,000 13

HK$0.56 per share, as stated in the daily quotations sheet issued
by the Stock Exchange on 27 July 2022, the average closing price
of approximately HK$0.56 per Shares as quoted in the Stock
Exchange’s daily quotation sheets for the five business days
immediately preceding the Date of Grant and the nominal value of
HK$0.10 per Share, subject to adjustments

BRRMH 056 BT (MR- T _F A+ ERAMEM
HEERMINIRE) ROV BEER L B BRI 1 E2 % B E
R E HRERARNFHWRHELDER0.568 T K EFK0.10
BITHEE - Al THE

HK$0.56

0.56 87T

The Options are exercisable for a period of 10 years from the Date
of Grant (27 July 2022 to 26 July 2032)
BRENEEBSEATFPE (T —FtA-++H ==
E=_FHAZ+RB)ATFITE
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Out of the 69,100,000 Share Options granted, 9,000,000 % B2 # H 69,100,000 & B% # & -
Share Options were granted to the Directors or substantial 9,000,000 1) SIS #E D 5% T AN A & 2 T E =k
shareholders of the company, or any of their respective FERFEXFELAIFAHEA(TER
associates (as defined in the Listing Rules), details of which are  _Em#R8]) - B0 T -

as follows:

Number of
Name of grantee Position(s) held with the Company options granted
ERAES RAA B EE 2B RiizBREHE
Ms. Hou Wei Chairlady of the Board, executive Director and 1,000,000
substantial shareholder of the Company
e EEGXIF  ARAMTEFLEEZRR
Mr. Liu Xianxiu Executive Director of the Company 1,000,000
BIBHSELE RARHITES
Mr. Yang Baikang Executive Director of the Company 1,000,000
BHREEE RARHITES
Mr. Hou Bo Non-executive Director and the brother of the chairlady 1,000,000
of the Board and substantial shareholder of the
Company
BRI E RRBEWITESF  TABEFGIRRFERRZ
K
Mr. Ye Yihui Independent non-executive Director of the Company 1,000,000
ERBEEAE RARVBMIEHITES
Mr. Hou Lianchang Independent non-executive Director of the Company 1,000,000
(3 d=Pitad NRABVELIFNITES
Mr. Ho Hin Yip Independent non-executive Director of the Company 1,000,000
(GEIE 32 RARVBMIEHITES
Ms. Deng Haiming Sister-in-law of the chairlady of the Board and 1,000,000
substantial shareholder of the Company
BgIS 2zt RAREZGEFREERR 2 Wb
Ms. Deng Yiyi Chief Executive Officer and the daughter of the 1,000,000
executive director and substantial shareholder of
the Company
BRELL THRABRARRARFITEERETERROLR
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TREBHESRAEANE ZARR -
T R R A R SR
E-P-MAAASTALFEZRBHE

The following table disclose details of the Company’s FY22
Share Options held by Directors and other employees and
movements in such holding during the year ended 30 June

2024: I
Outstanding
and
exercisable Outstanding
at 1 January and
2023 exercisable
(after Share at 30 June
Consolidation 2023 and
Date of grant Adjustments) Exercised Cancelled Lapsed 2024
R-BZZF
-A-H R-B-MmE
MR R=%==fF
Raffk ~AZTH
(ERBAH CESHES
REAH HER) B [ BN Rafrg
(Note 1)
(Wit 1)
Granted to Directors MEERT
27 July 2022 ZECFEACtHERA 1,000,000 - - - 1,000,000
Granted to senior management ~ ASREBEHT
27 July 2022 “B--#+A-t+A 2,163,600 - - - 2,163,600
Granted to employees nEERT
27 July 2022 ZECCFEACTHR 80,000 - - - 80,000
Granted to consultants mERRF
27 July 2022 “E-CEFACTHA 4,180,000 - - - 4,180,000
Total by 7,423,600 - - - 7,423,600

During the Reporting Period, the weighted average closing

price of the shares immediately before the dates on which the

options were exercised was HK$Nil.

R|BERE - RONBRBRERETER SR

Al Z I P mERTETT -

RZE-_NNER-_ZE-_=FA=+H " &
Bt RET R 2ERESRE A
26,376,552 17 (& & HHaaFEg) -

The number of share options available for grant under the
scheme mandate was 26,376,552 (after Share Consolidation
Adjustments) as at 30 June 2024 and 2023.

80



q§§'*$h

\\\}.

INTERIM REPORT 2024 FER#R %5 | JIYI HOLDINGS LIMITED £—#ER B R 2 T

The number of shares that may be issued in respect of options
granted under all schemes of the Company during the
Reporting Period divided by the weighted average number of
shares of the relevant class in issue for the same period was
approximately 2.81%.

Note 1: As a result of the Share Consolidation became effective on 13
December 2022, adjustments were made to the exercise price of the
outstanding FY2022 Share Options and the number of Consolidated
Shares falling to be issued upon the exercise of the outstanding
FY2022 Share Options in accordance with (i) the terms and conditions
of the Share Option Scheme; (ii) Rule 17.03(13) of the Listing Rules;
and (iii) the Supplementary Guidance on Main Board Listing Rule
17.03(13) and the Note immediately after the Rule attached to the
Frequently Asked Question No. 072-2020 issued by the Stock

Other Information
HihEFZHl

R EHRRBEA AR B ERHMEK
RER] R TTRVRD 8L B R AR HAERR AR B B 3%
TTRCAD 9 DRI 8R40 /5 2.81% ©

Hiat T -

HRARDEHR T _—_F+=-A+=B4%
R AR () B R e AT & 2 AR B A ¢ (i) BT
B2 17.0313) 16 ¢ K (GidE R £ RIS
17.03(13) &R FTIE | R BB RN —T =
TE+—HARNBEBEMHE072-2020 97 F R A
fEEREM MRAI 2 Ba e (BT RIE
Sl )HE T M BFEERARITEERE 1T
FERR_ZEZ_MHREE WRITHRERERE
TR TEITZEMRNEE ELFAE -

Exchange on 6 November 2020 (the “Stock Exchange

Supplementary Guidance”).

Prior to adjustment After adjustment
ik RAR%
Adjusted
number of
Number of Consolidated
Existing Shares Shares to be
to be issued issued upon
upon full Adjusted full exercise
exercise of the exercise of the
Exercise outstanding price per outstanding
price per FY2022 Consolidated FY2022
Existing Share Share Options Share Share Options
R=-B==
R=g== HREE
MHEE e R AT
fof RAT BREELH
BREBEH BR idEd
BR TRERT BHRG KTRTLZ
RERG BiT2BE kil BHRHZ
Date of grant R AH 2T E REAEE THE TARYA
(HKS) (HKS)
(B1) (B1)

27 July 2022 T FEACTER 0.56 37,118,000 2.80 7,423,600

81



G =

JIYI HOLDINGS LIMITED £ — 2% & FR2 5] | INTERIM REPORT 202}1 RHEER &

w

Other Information
HihEFHl

1,000,000 (after Share Consolidation Adjustments) out of the — FA _E X FrE] BA#) 7,423,600 15 (48 B% 15 & 4
7,423,600 (after Share Consolidation Adjustments) F§%{& ) 1,000,000 {5 (KRR D A HF %1% )
outstanding FY2022 Share Options stipulated above were —Z— —BfHFEMATEBERED K TE
granted to and unexercised by the Directors. Details of those H{HEMABEESITF - ZZE2ENBEZE
Directors and the adjustments to be made to the exercise price ~ —F - —BIBFEEREZITEBNZEZ
of those FY2022 Share Options and the number of T = —BfHFEE HARITEBIREEREITE
Consolidated Shares falling to be issued upon full exercise of  1&#F2T 7 A HKRMOEE ELH AR ZFF
those outstanding FY2022 Share Options are as follows: FHywm

Adjusted number
of Consolidated
Shares to be

Adjusted issued upon full

exercise exercise of the

price per outstanding

Consolidated FY2022

Name of director Date of grant Share Share Options

HN—T=——

MREE

fel R 17 {6 B8 AR 1

BEXEITEER

HFRITZ

BREHRMD 2 aftRG 2

EEnE REBH RARTEE RAEYE

(HK$)
(&7C)

Mr. Liu Xianxiu 27 July 2022 2.80 200,000
BIBHTE —E__FLHAZ++tH

Mr. Yang Baikang 27 July 2022 2.80 200,000
B TE TR F A=+ +H

Mr. Ye Yihui 27 July 2022 2.80 200,000
HERBEEAE —E-_FtA=++tH

Mr. Hou Lianchang 27 July 2022 2.80 200,000
EH B & TR FtA=++H

Mr. Ho Hin Yip 27 July 2022 2.80 200,000
TR R A TR F A= ++H

1,000,000
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Among them, Mr. Liu Xianxiu and Mr. Yang Baikang are
executive Directors, Mr. Ye Yihui, Mr. Hou Lianchang and Mr.
Ho Hin Yip are independent non-executive Directors at the
time.

For details of the Share Reorganisation, please refer to (i) the
Company’s announcement dated 4 November 2022, 9
December 2022 and 17 February 2023 respectively in relation
to, among other things, the Capital Reorganisation; (ii) the
circular of the Company dated 24 November 2022 (the
“Circular”) in relation to the Company’s extraordinary general
meeting held on 9 December 2022 (the "EGM"); and (iii) the
announcement of the Company dated 9 December 2022
regarding, amongst other things, the poll results of the EGM.

The fair values of the FY2022 Share Options granted under the
Share Option Scheme were determined and measured using
the Binomial Model on 27 July 2022. The significant inputs
into the model were the exercise price shown above, risk-free
interest rates of 2.78%, volatility of 42.78% and dividend yield
of 0%. As any changes in the subjective input assumptions can
materially affect the fair value estimates, the valuation models
for the Share Options granted do not necessarily provide a
reliable single measure of the fair value of the Share Options.
The related accounting policy for the fair value of the Share
Options granted is disclosed at Note 3 to the consolidated
financial statements for the year ended 31 December 2022.
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Hep ZIBFRENBGHEREERPITE
£oOESBERL REBMEXERMITEL
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ERROEMRFFE  F2HOA FHEH
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TZANBERZZEZ=F-A++tAH0A
EH AR EBRESPBRE)RAEHE ()X
ARBHR-_ZE_—F+—AZTHB/®E
K([ER])  RABEARRIRZZ==

T ANBRITZREFIAS ([RRHE5
X&) KA RRAIBEHA-T=-Z-F
TZANBZAE AREB(EREIE) R
RERAGHIRERRER -

KRB —Ft+t A=+ AREERETE
REMR TR FEERE, AFE
DERZEARREERFE c ZRANE
R ABIE R MR ZTEE - EERF
R2.78%  E 1B ARLA278% K’ E W=
0% - HRE B8 AREZNEWEE A s
ATERFEAEATE  ERHEREN
HERARVIBEHEREATFERNREE—
AE - ERDEBREAFENABSBER
BEREBEE-_T-_—_F+-A=+—HILHF
B2 e B mERMEES -
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The variables and assumptions used in computing the fair
value of the Share Options are based on the Directors’ best
estimate. The value of an option varies with different variables
of certain subjective assumptions.

The number of share options available for
grant under the Share Option Scheme at the
beginning and the end of the financial period

EMREATEMERNE SR RER
TERES 2 B - MR EEREE
TERBROTRLE A TR -

R BREERORARRERERE
rEITTHR 2 BIRERE

2024

Shares

—E-F

gy

As at 1 January 2023 R-ZE-=9—H—H 4,000
Refreshment of the 10% general limit R _ZE_=F/"AZH

approved on 2 June 2023 HoEZ 10% —REPREE 26,372,552

As at 30 June 2023 and 2024 KT -_=FR-_FT_WFA=1H 26,376,552

For details of the Share Option Scheme, please refer to the
paragraph headed “Statutory and General Information — D.
Other Information — 1. Share Option Scheme” in Appendix IV
to the prospectus dated 27 October 2015 and Appendix Il —
Summary of the Principal Terms of the Amended Share Option
Scheme to the Circular of the Company dated 28 April 2023.
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ARRANGEMENT TO PURCHASES SHARES
OR DEBENTURES

At no time during the Reporting Period and up to the date of
this interim report was the Company or any of its subsidiaries
or a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

The Company has maintained a sufficient public float as
required under the Listing Rules throughout the Reporting
Period.

LITIGATION

The management report and Chinese legal opinion on the
litigation and arbitration of our affiliated subsidiaries are
detailed in the appendix on pages 341 to 396 of FY2023
Annual report (About the litigation, there is no material
updates by the Company and by the Group after 28 June 2024
and up to the date of this announcement), which involves
bank loans, remuneration, tax and other debts due. In
accordance with the relevant requirements of the Accounting
Standards and based on the principle of prudence, the
Company has provided for the estimated liabilities of the
pending litigation totalling RMB29.8 million as at 30 June
2024 (31 December 2023: RMB28.0 million) based on the
outcome of the litigation judgement, and the specific impact
of this judgement on the Company is subject to the final
execution of the case.
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The associated subsidiaries of the Group were involved in
litigation and arbitration cases, all of which were caused by the
downturn of the domestic economy and the unprecedented
impact on the industry to which the Group belongs, the large-
scale extension of the construction works in the early stage of
the construction period, the failure to make timely repayment
of the payments for the governmental works as well as the
payments for the other works. In order to ensure that the
Company’s business continues to progress, it has been
necessary to increase the relevant borrowings and financing
and to reduce and defer the relevant expenses, which has
further aggravated the pressure on the Company’s capital and
led to numerous litigation and arbitration cases. In respect of
the amounts involved in the current litigation and arbitration
cases, large amounts of the cases were secured by the relevant
properties belonging to the Company and its senior
management, and the Company'’s receivables were sufficient
to cover the payment of such amounts, therefore, the
management of the Company is of the view that the litigation
and arbitration cases involved in the associated subsidiaries of
the Group will not have a material impact on the financial
statements for the current period.

EVENT AFTER THE REPORTING PERIOD

There has been no other material subsequent event
undertaken by the Company and by the Group after 30 June
2024 and up to the date of this interim report.

86

AEBERBE T RS RFDRRPEES - 15
HRBERNEE T NEBFBITREXA
FIRBREEMSIE  AITMEETENAE
TERSEF - BUT LI FIE A M E b T2 508
REENMBFEFR - RIERA B EBREREE
TETMEMBFENEERE - AR
ERxE  EMMNETRARNESEN &
HHEZHAPREMEL - 3B ATE AT
BRI RNERP  EPRSBENRM
BAERRREEANBMBHNREYEIERE
&R MARMERFIBLERNBEEZHOE
MO Bt AREEERS  A%H
kNI I EN NG ES L ey
MHBHRRETEREATE -

WEMREE

ARRRAEER -_ZE-_WFA=1THEZ
MEEARTRHE AR BEE T EME
RHER IR -



N

A\\\‘A\\

A Q@&

INTERIM REPORT 2024 FER#R %5 | JIYI HOLDINGS LIMITED £—#ER B R 2 T

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining high standard of
corporate governance to safeguard the interests of the
shareholders of the Company and to enhance corporate value
and responsibility. The Board has adopted the code provisions
of the Corporate Governance Code (“CG Code") as set out in
Appendix C1 to the Listing Rules. During the Reporting Period,
the Company has complied with the code provisions under the
CG Code.

As disclosed in the announcement of the Company dated 3
September 2024, at the at the conclusion of the Company
dated 3 September 2024, the Company has two independent
non-executive directors and two audit committee members.
The number of independent non-executive director falls below
the minimum number as required under Rule 3.10(1) of the
Listing Rules and the number of the audit committee members
also falls below the minimum number as required under Rule
3.21 of the Listing Rules. Further, the number of independent
non-executive director falls below one-third of the Board
members as required under Rule 3.10A of the Listing Rules.

The Company will endeavour to seek a suitable candidate to
fill the vacancy of the independent non-executive director, the
member of the Audit Committee as soon as possible and
within three-months from the date of AGM pursuant to Rule
3.11 and Rule 3.23 of the Listing Rules. The Company will
make further announcement as and when appropriate.
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COMPLIANCE WITH MODEL CODE

The Directors have adopted the Model Code for Securities
Transactions by Directors of Listed Issuer (the “Model Code")
as set out in Appendix C3 to the Listing Rules as the code of
conduct for Directors in dealing in the Company’s securities.
Specific enquiries have been made to all Directors and all
Directors have confirmed that they have fully complied with
the required standard of dealings as set out in the Model Code
during the Reporting Period. Relevant employees who are likely
to be in possession of unpublished inside information of the
Group are also subject to compliance with written guidelines
or no less exacting terms than the Model Code during the
Reporting Period.

REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed the
unaudited condensed consolidated financial statements and
the interim report of the Group for the Reporting Period and
recommended its adoption by the Board.

On behalf of the Board

Hou Wei
Chairlady

Hong Kong, 30 August 2024
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