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Management Discussion and Analysis

ERENWmRS N

BUSINESS REVIEW

During the six months ended 30 September
2024 (the “Period”), K. H. Group Holdings
Limited (the “Company”) and its subsidiaries
(collectively, the “Group”) were principally
engaged in the provision of foundation
and construction services (the “Foundation
and Construction”) and sales of chemical
products (the “Trading”).

FOUNDATION AND CONSTRUCTION

SERVICES

There were 4 active projects as at 30
September 2023. As at 30 September
2024, two of these projects have been
practically completed while the other two
projects remained in progress.

One new project has been awarded to the
Group during the twelve months ended
30 September 2024 and this project was
remained in progress as at 30 September
2024. As a result, there were a total of 3
projects in progress as at 30 September
2024.

SALES OF CHEMICAL PRODUCTS

In order to diversify the income stream and
business risks, the Group commenced to
engage in sales of chemical products since
the third quarter of 2023.
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LITIGATIONS

During the Period, winding up petitions
(the “Petitions(s)”) were filed by the Bank of
East Asia, Limited (the “Original Petitioner”)
against each the Company and a wholly
owned subsidiary of the Company (the
“Subsidiary”) due to the non-payment of
credit facilities by the Subsidiary. After
negotiation, both parties reached an
agreement and the Original Petitioner has
been dismissed the Petition(s) during the
hearing on 30 September 2024. However,
at the same hearing, a subcontractor of
the Subsidiary, made an application to
Court to substitute the Original Petitioner
as petitioner against the Subsidiary for
non-payment of trade payables. The hearing
of amended petition has been adjourned to
25 November 2024. Details of above is set
out in note 22 to this interim report.
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FINANCIAL REVIEW

The Group’s overall revenue decreased by
0.6% from approximately HK$75,549,000
during the six months ended 30 September
2023 (the “Comparative Period”) to
approximately HK$75,068,000 during the
Period. The decrease in the Group’s overall
revenue was mainly due to decrease in
workdone after the completion of certain
large projects during the Period.

Gross Loss/Gross Loss Margin

The overall gross loss decreased by 78.7%
from approximately HK$51,192,000 during
the Comparative Period to approximately
HK$10,914,000 during the Period. The
overall gross loss margin decreased
from approximately 67.8% during the
Comparative Period to approximately
14.5% during the Period and such decrease
was mainly attributable to the significant
construction costs incurred during the
completion stage of certain projects during
the Comparative Period.
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Other Income

The Group’s other income decreased from
approximately HK$54,798,000 during
the Comparative Period to approximately
HK$160,000 during the Period. Such
decrease was mainly attributable to
the fact that the Group recognised the
compensation from the former ultimate
holding company, New Grace Gain Limited
(“New Grace Gain”) of HK$52,700,000
under the Project Performance Guarantee
(as defined in section” DEBTS AND
CHARGE ON ASSETS”) during the
Comparative Period while no such income
was recognised during the Period.

Administrative and Other Operating
Expenses

The Group’s administrative and other
operating expenses increased by 16.3%
from approximately HK$19,941,000 during
the Comparative Period to approximately
HK$23,190,000 during the Period. Such
increase was mainly attributable to

1) the increase in payments of
administrative employee benefits
expenses of approximately
HK$10,165,000 during the
Comparative Period to approximately
HK$11,895,000 during the Period;
and

the increase in payments of general
consulting, legal and professional fees
from approximately HK$2,248,000
during the Comparative Period to
approximately HK$5,134,000 during
the Period,
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Impairment of property, plant and
equipment

Provision for impairment of property,
plant and equipment of approximately
HK$3,050,000 was recognised during the
Period whereas no such impairment was
made during the Comparative Period.

Provision for expected credit loss
(“ECL”) on trade receivables, other
receivables and contract assets

Additional provision for ECL of
approximately HK$6,406,000 was
recognised during the Period (during the
Comparative Period: Nil) as a result of the
deteriorating operating environment in the
construction industry in Hong Kong.

Finance Costs

The Group’s finance costs decreased by
94.3% from approximately HK$7,189,000
during the Comparative Period to
approximately HK$409,000 during the
Period. Such decrease was mainly
attributable to:

1) Recognition of imputed interest
expenses of approximately
HK$5,184,000 during the Comparative
Period whereas no such expenses
was recognised during the Period; and

2) Decrease in interest on bank
borrowings from approximately
HK$1,934,000 during the Comparative
Period to approximately HK$401,000
during the Period as a result of
decreased average bank borrowings
during the Period.
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Net Loss

As a result of the abovementioned, during
the Period, the Group reported a net loss
of approximately HK$44,388,000 (during
the Comparative Period: approximately
HK$23,524,000).

PROSPECTS

The Group’s overall revenue decreased
by approximately 0.6% to approximately
HK$75,068,000 during the Period (during
the Comparative Period: HK$75,549,000).
The loss and total comprehensive loss
during the Period attributable to owners of
the Company amounted to approximately
HK$44,388,000 (during the Comparative
Period: HK$23,524,000).

The Hong Kong construction sector
continues to face significant challenges,
including labour shortages, an aging
workforce, potential adjustments in the
housing market, rising interest rates, and
a slowdown in the global economy. As
mentioned in the Annual Report 2024,
rather than pursuing bids in non-profit
making tenders with competitors, the
Group has focused on strengthening
liquidity position under the current uncertain
economic condition by reducing capital
expenditures, managing debt levels and
actively recovering outstanding receivables.
During the Period, the Group continued to
dispose non-profitable machineries to lowers
maintenance and storage costs, repay
bank borrowings to reduce the finance cost
amid a high-interest rate environment and
negotiate final accounts with customers for
completed projects. The Group will closely
monitor developments in the Hong Kong
foundation industry and plans to allocate
resources to viable projects as market
conditions improve.
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In addition to the construction business in
Hong Kong, the Group has made significant
progress in expanding its construction
business in the People’s Republic of China
(the “PRC”). Up to the date of this interim
report, the Group has secured decoration
contracts worth over RMB5 million.

Apart from construction business, the
Group intended to expand its business into
environmental protection sector. The global
impact of climate change, evidenced by
extreme weather events and environmental
degradation, has accelerated demand for
environmental recycling, renewable energy,
and new energy materials. The sustainable
development potential within new materials
and environmental energy regeneration is
substantial. As such, the Group plan to
acquire a company owns an N-Methyl-
2-pyrrolidone recycling and integrated
utilization facilities. Details of the acquisition
set out in announcement dated 5 November
2024.

Looking ahead, the Board remains prudently
optimistic about the prospects of the
foundation industry in Hong Kong as a result
of long-term housing development and land
policy and tremendous opportunities in the
PRC. The Group will continue to exercise
due care in pursuing its core business and
promoting its development plans.
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DEBTS AND CHARGE ON ASSETS

As at 30 September 2024, the total debts of
the Group, which include bank borrowings,
bank overdrafts, lease liabilities and other
borrowing is approximately HK$17,993,000
(31 March 2024: HK$25,667,000).

As at 30 September 2024, the Group’s
banking facilities were secured by (i) the
Group’s trade receivables and retention
receivables under contract assets of
approximately HK$1,795,000 (31 March
2024: HK$17,982,000); (i) receivable rights
of gross income from certain projects; (iii) a
personal guarantee executed by a director
of a subsidiary of the Company; and (iv)
the corporate guarantee executed by the
Company and a subsidiary of the Company,
respectively.

As at 30 September 2024, the guarantees
on performance bonds amounting to
approximately HK$3,298,000 (31 March
2024: HK$10,158,000) are secured
by (i) the Group’s other receivables of
approximately HK$989,000 (31 March 2024
HK$2,361,000); (i) a personal guarantee
executed by a director of a subsidiary of
the Company; and (i) corporate guarantees
executed by the Company and a subsidiary
of the Company, respectively.
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Besides, pursuant to the terms of the
Sale and Purchase Agreement, New
Grace Gain provided an unsecured loan of
HK$100,000,000 (“Unsecured Loan”) to the
Company on 25 May 2018. The Unsecured
Loan was interest-free and repayable on 25
November 2020. New Grace Gain shall not
be entitled to demand early repayment and
the Company has no obligation to make
early repayment of the Unsecured Loan.

During the year ended 31 March 2024, New
Grace Gain has agreed to provide guarantee
up to HK$95,000,000 on the performance
and recoverability of Company's
receivables of certain foundation projects
(the “Project Performance Guarantee”).
Under this arrangement, New Grace Gain
is unconditionally obligated to undertake
the loss arising from any shortfall of final
performance of these foundation projects.
During the year ended 31 March 2024, New
Grace Gain has undertaken a loss totaling
of HK$90,000,000 by discharging the same
amount of Unsecured Loan advanced to
the Group under the Project Performance
Guarantee. As at 30 September 2024,
a balance of HK$5,000,000 from the
Unsecured Loan remains designated under
the Project Performance Guarantee for
these foundation projects.

During the Period, in addition to the
HK$5,000,000 under the Project
Performance Guarantee, the Group repaid
the remaining HK$5,000,000 of the
Unsecured Loan to New Grace Gain at its
direction.
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Borrowings are denominated in Hong
Kong Dollars (“HK$”) and interests on bank
borrowings are mainly charged at floating
rates. The Group currently does not have
any interest rate hedging policy while
the Group pays vigilant attention to and
monitors interest rate risks continuously and
cautiously.

LIQUIDITY, FINANCIAL RESOURCES

AND CAPITAL STRUCTURE

The Group normally funds its liquidity and
capital requirements primarily through
capital contributions from the shareholders
and banks and other borrowings.

As at 30 September 2024, the Group had
bank and cash balances of approximately
HK$72,123,000 (31 March 2024:
approximately HK$84,497,000). The gearing
ratio of the Group as at 30 September 2024
(defined as the total borrowings divided by
total equity) was not applicable since the
Group recorded a deficit attributable to
owners of the Company as at 30 September
2024 (31 March 2024: N/A). As at 30
September 2024, the current ratio of the
Group was 0.6 (31 March 2024: 0.8).

During the Period, the Group did not
employ any financial instruments for hedging
purpose.

14

{j:t e

AT (B oe)) &
IKL}\/%ED%'JTE+§ °
(%

SRR 0 M
BRFEREDE RN X

BARRE

TEFRREFE KRR
/\1’11_7115 W\nghlm aéi&§$ﬁﬁ*

-

A=+H A&EB8#A
2 #972,123,000/% 7T (=
+— A : 484,497,000
MEAA=Z+H @R
1ENA=TRESAE
ﬁ REBWEESR
BRI A5)
F=ZA=+—H:

MEAA=Z+H &
%omfyfmi A

IERaE
| |
HEE
B
@#

B B2s

o 4
st
[

Ay o

—+ BB S DD
| 3 38 i B¢

D B
e

ot
[
JE|

> 11
&
o

5
ey
II’mm

Th
fiit

| |

I
]E

?;
!
"

|11 5% = 2F
vE
o

ol

0 %
¢

o

|

FH
K
bﬁéﬂ_\—m

P AN B I E R A S A
IE

e



FOREIGN EXCHANGE EXPOSURE

The Group has minimal exposure to foreign
currency risk, as except for Renminbi
(“BRMB”) denominated bank balances,
most of its business transactions, assets
and liabilities are principally denominated
in HK$, the functional currencies of the
Group’s entities. The Group currently does
not have a foreign currency hedging policy
in respect of foreign currency transactions,
assets and liabilities. The Group monitors its
foreign currency exposure closely and will
consider hedging significant foreign currency
exposure should the need arise.

As at 30 September 2024, if Hong Kong
dollar had strengthened 5 per cent against
the RMB with all other variables held
constant, consolidated loss after tax for
the Period would have been approximately
HK$2,088,000 (Comparative Period:
HK$2,502,000) higher. If Hong Kong Dollar
had weakened 5 per cent against RMB
with all other variables held constant,
the consolidated loss after tax for the
period would have been approximately
HK$2,088,000 (Comparative Period:
HK$2,502,000) lower, arising mainly as a
result of the foreign exchange gain on bank
balances denominated in RMB.
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K. H. GROUP HOLDINGS LIMITED
BIEEEZERERAA

Management Discussion and Analysis

ERENWmRDN

SIGNIFICANT INVESTMENTS,
MATERIALS ACQUISITIONS OR

DISPOSALS

During the Period, the Group acquired and
disposed property, plant and equipment with
carrying amount of approximately Nil and
HK$8,953,000 respectively (Comparative
Period: approximately HK$16,000 and
HK$15,205,000).

Save as above, the Group did not have
any other significant investments, material
acquisitions or disposals during the Period.

CAPITAL COMMITMENTS

As at 30 September 2024, the Group did
not have any significant capital commitments
(81 March 2024: Nil).

LITIGATIONS

Save as disclosed in note 22 to the
condensed consolidated interim financial
statements, the Group did not have any
other significant contingent liabilities and
major litigations as at 30 September 2024.
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EVENT AFTER THE REPORTING

PERIOD

Save as those disclosed in note 23 to the
condensed consolidated interim financial
statements, there are no other material
events occurring after the reporting period
and up to the date of this interim report.

EMPLOYEES AND REMUNERATION

POLICY

As at 30 September 2024, the Group
had 71 employees (31 March 2024: 81
employees). Most of the Group’s employees
are foundation workers in Hong Kong.
The remuneration policy and package
of the Group’s employees are reviewed
periodically. Apart from the Mandatory
Provident Fund and in-house training
programmes, salaries increments and
discretionary bonuses may be awarded to
employees according to the assessment of
individual performance. The total staff costs
incurred by the Group during the Period
were approximately HK$20,874,000 (during
the Comparative Period: approximately
HK$18,000,000).
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K. H. GROUP HOLDINGS LIMITED
BIEEEZERERAA

Corporate Governance and Other Information

TRESRAEMER

INTERIM DIVIDEND

The Board does not recommend the
payment of an interim dividend to the
shareholders for the Period.

PURCHASE, SALE OR REDEMPTION OF

THE COMPANY’S LISTED SECURITIES
During the Period, neither the Company
nor any of its subsidiaries purchased, sold
or redeemed any listed securities of the
Company.

CORPORATE GOVERNANCE

Save as disclosed below, during the Period,
the Company had complied with the code
provisions of the Corporate Governance
Code (the “CG Code”) as stated in Appendix
14 of the Rules Governing the Listing of
Securities on the Stock Exchange (the
“Listing Rules”).

In respect of code provision D.2.5 of the
CG Code, the Company should have an
internal audit (the “IA”) function. Although
the Company did not establish a standalone
IA department during the Period, the Board
had put in place adequate measures to
perform the IA function at different aspects
of the Group as the Company considers
that close and regular supervision by the
Executive Directors and senior management,
and the maintenance of internal control
guidance and procedures on the Group’s
critical operational cycles could provide
sufficient and effective internal control and
risk management functions. Details of which
were disclosed in the Company’s annual
report 2023/24.
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The Board regularly reviews the
effectiveness of the Group’s internal
control system which includes financial,
operational and compliance controls and
risk management functions.

The Board will review the need for the IA
function on an annual basis.

DIRECTORS’ SECURITIES

TRANSACTIONS

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules
as its own code of conduct for dealing in
securities of the Company by the Directors.
All the Directors have confirmed, following
specific enquiry by the Company, their
compliance with the required standard
set out in the Model Code throughout the
Period.

SHARE OPTIONS

Share Option Scheme

The Company adopted a share option
scheme on 19 February 2016 (the “2016
Share Option Scheme”). Details of the
2016 Share Option Scheme are set out
in the Company’s annual report 2023/24.
No share option has been granted under
the 2016 Share Option Scheme since its
adoption.
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K. H. GROUP HOLDINGS LIMITED
BIEEEZERERAA

Corporate Governance and Other Information

TRESRAEMER

DISCLOSURE OF INTERESTS

Directors’ Interests in the Company and
Associated Corporation

As at 30 September 2024, the interests and
short positions of Directors in the shares,
underlying shares and debentures of the
Company or its associated corporations
(within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571)
(the “SFQ”)), as recorded in the register
required to be kept by the Company under
section 352 of the SFO, or as otherwise
notified to the Company and the Stock
Exchange pursuant to the Model Code,
were as follows:

(i) Long position in ordinary shares of
the Company

RS EE
EERAQAREBREENES
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j&ﬁ@ﬂwdﬁ'. (ﬂi%ﬁ%/ﬁ/ﬁ@”éﬁr571
BEESLHE MWUE%&% = {51l 1)
EXVED) HRR(S - A RARR (D % (B 3
RIEE 5 M AR E R ] £ 35218 K KTZ
ﬁﬁm%ﬁﬁ%ﬁﬁm%\& (B
BEEEFABESITAEARRT
e KORB AT ¢

D

2l
%
g«m

\
VI

k

i

() RAEARBEBRGHFE

Approximate

Total number  percentage of

Capacity/Nature of of shares held/ interest in

Name of Director interest interested  the Company

i/ BEER A ATER

EEnE B/ EHEE RPBE  WENBEIL

Mr. Chen Rongsheng Interest in a controlled 300,000,000 75%
(“Mr. Chen”) corporation (Note)
BREVE A ([BREE]D) REEE RS (B &)

Note: These shares are held by Blessing
Well which is wholly-owned by
Sendlink Limited. Hence, Sendlink
Limited is deemed to be interested
in the shares of the Company held
by Blessing Well under the SFO. As
Sendlink Limited is wholly-owned by
Mr. Chen, consequently, Mr. Chen
is deemed to be interested in the
shares of the Company held by
Blessing Well under the SFO.
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(i) Long position in the ordinary shares
of associated corporation

(i) RIGB=EEE

INTERIM REPORT 2024/2025
2024/2025 R HA 3R &

KA1 R

Approximate
Total number  percentage of
of shares held shareholding
Name of in associated in associated
associated Capacity/Nature corporation corporation
Name of Director corporation of interest R EE 1hiEEE
BEpg RECEENEB B/ REEE FEROLE REHOEIL
Mr. Chen Sendlink Limited Interest in a controlled 1 100%
B & Sendlink Limited _ cooperation
7\ I/ﬁ.%
Mr. Chen Blessing Well Beneficial owner 1 100%
B4 &5 EnEBA
Substantial Shareholders’ Interests in FTERREAAQAT 2R
the Company
As at 30 September 2024, the following N-_E-_MWFEHLA=+H U TFTABEDX

interests and short positions of 5% or more
of the shares and underlying shares of the
Company were recorded in the register
of interests required to be kept by the
Company pursuant to section 336 of the
SFO:

BN A R BIRIERE 7 & B3 B 15 ) 5533616
Air B 2 B Bt MR AR RS
MR 6% A £ 2 #Eam BOR A -

Approximate

Total number  percentage of

of shares held/ interest in
Name Nature of interest interested  the Company
i/ BEREE GADEEEN
/12 EEME RPEE BAED
Blessing Well Beneficial owner 300,000,000 75%
alE EnlBA
Sendlink Limited (Note 1) Interest in a controlled cooperation 300,000,000 75%
Sendlink Limited (Fii 5£1) XEEE R
Mr. Chen (Note 2) Interest in a controlled corporation 300,000,000 75%

BR % £ (FiE2)

R EEER
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K. H. GROUP HOLDINGS LIMITED
BIEEEZERERAA

Corporate Governance and Other Information
TEEARAEMER

Note 1:

Note 2:

These shares are held by Blessing Well
which is wholly-owned by Sendlink
Limited. Sendlink Limited is deemed to be
interested in the shares of the Company
held by Blessing Well under the SFO.

These shares are held by Blessing Well
which is wholly-owned by Sendlink
Limited. Sendlink Limited is therefore
deemed to be interested in the shares
of the Company held by Blessing Well
under the SFO. As Sendlink Limited is
wholly-owned by Mr. Chen, Mr. Chen is
deemed to be interested in the shares of
the Company through Sendlink Limited
and Blessing Well under the SFO.
Mr. Chen is not a concert party under the
Codes on Takeovers and Mergers and
Share Buy-backs.

Save as disclosed above, as at 30
September 2024, no person, other than the
Directors, whose interests are set out in the
section “Directors’ Interests in the Company
and Associated Corporation” above, had
registered an interest or short position in the

shares

or underlying shares of the Company

that was required to be recorded pursuant
to section 336 of the SFO.
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REVIEW OF THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL

STATEMENTS

The audit committee of the Company
(the “Audit Committee”) comprises three
Independent Non-executive Directors
(namely Ms. Liu Yixing, Mr. Feng Zhidong
and Mr. Wang Bo) with written terms
of reference in accordance with the
requirements of the Listing Rules, and
reports to the Board. The Audit Committee
has reviewed and discussed with the
management the condensed consolidated
interim financial statements of the Group for
the Period.

APPRECIATION

The Board would like to express its sincere
gratitude to the management of the Group
and all the staff for their hard work and
dedication, as well as its shareholders,
business associates and other professional
parties for their support throughout the
period.

On behalf of the Board
Mr. Chang Chih-Chia

Chairman

Hong Kong, 22 November 2024
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K. H. GROUP HOLDINGS LIMITED
BIEEEZERERAA

Condensed Gonsolidated Statement of Profit or Loss and Other Gomprehensive Income
HHGEEEREMEERER

For the six months ended 30 September 2024
HE_Z-_WFAA=THIEANEA

Six months ended

30 September
HENB=1+HIAEA
2024 2023
—E-ME —E-=E
(Unaudited) (Unaudited)
(REER) (REEER)
(Restated)
(BE7)
Note HK$’000 HK$'000
B & T FEL
REVENUE Yezs 4 75,068 75,549
Cost of sales and services rendered  $4%& RATIZE RIS B A (85,982) (126,741)
GROSS LOSS e (10,914) (51,192
Other income He A 5 160 54,798
Administrative and other operating THREMEERY
expenses (23,190) (19,941)
Impairment of property, plant and WE - BEREERE
equipment (3,050) -
Impairment of right-of-use assets EREEENE (1,016) -
Provision for expected credit loss HEHENFE £ fE
(‘ECL’) on trade receivables, other — WHIARANEER
receivables and contract assets BHEEEE(ES
FEBE])HRER (6,406) =
LOSS FROM OPERATIONS BEMEER (44,416) (16,335)
Finance costs R 6 (409) (7,189)
LOSS BEFORE TAX BREiRIEE (44,825) (23,524)
Income tax expense RS 7 - -
Loss for the period BAEE 8 (44,825) (23,524)
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2024/2025 R HA 3R &

Six months ended

30 September
HENR=1+HILAMEAR
2024 2023
—E-ME —EC=F
(Unaudited) (Unaudited)
(REER) (REEER)
(Restated)
(mE5)
Note HK$’000 HK$'000
Bt TEx THL
Loss for the period BAEE 8 (44,825) (23,524)
Other comprehensive loss after REAEM2EES:
tax:
ltem that may be reclassified to profit  AlaE R EHHEZE
or loss: BRRZHEE
Exchange difference on REBNEBEEY
translating foreign operation EHES 437 _
Total comprehensive loss for BA2EBRES
the period (44,388) (23,524)
HK HK
BT BT
LOSS PER SHARE BRER
- Basic -HA 10(a) (9.3) centsfll (5.9) centsfll
- Diluted -BE 10(b) N/ATER N/ATiE
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K. H. GROUP HOLDINGS LIMITED

BUEBEEZERERAA

Condensed Consolidated Statement of Financial Position
SRS BRI R

As at 30 September 2024
RZZ-MFEAA=+H

30 September 31 March
2024 2024
ZBCME —RomE
AA=+H ZR=1-H
(Unaudited) (Audited)
(RBER) (&%)
Note HK$000 HK$'000
B sE TEx THET
NON-CURRENT ASSETS ERBHEE
Property, plant and equipment MmE - BERR 11 2,626 10,642
Right-of-use assets TREEE 12 - 2,025
2,626 12,667
CURRENT ASSETS MBEE
Inventories FE 442 1,314
Trade receivables g 5 WA 13 12,357 31,942
Contract assets ANEE 44,035 65,679
Prepayments, deposits and other BERE B REM
receivables e 5,373 5,890
Bank and cash balances RORALEH 72,123 84,497
134,330 189,322
CURRENT LIABILITIES nBEE
Trade and retention payables BARNTER
ERES 14 146,879 149,721
Contract liabilities aRat 7,762 11,961
Accruals and other payables i ER R EM
B 3E 15 34,474 40,404
Lease liabilities MERE 963 1,866
Bank overdrafts BIIEY 385 -
Bank borrowings, secured RITEFR  BER 11,645 13,645
Other borrowing, unsecured Hifd s BER 16 5,000 10,000
207,108 227,597
NET CURRENT LIABILITIES FHRETE (72,778) (38,275)
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2024/2025 R HA 3R &

30 September 31 March
2024 2024
—Z-MmE 11 -2
NB=+H =R=+-8
(Unaudited) (Audited)
(REEH) (BE%)
Note HK$'000 HK$'000
(i THET THL
TOTAL ASSETS LESS BEERTYAR
CURRENT LIABILITIES (70,152) (25,608)
NON-CURRENT LIABILITIES ERBAE
Lease liabilities RERE = 156
NET LIABILITIES BEFE (70,152) (25,764)
CAPITAL AND RESERVES BARGE
Share capital A 17 4,800 4,800
Reserves & (74,952) (30,564)
CAPITAL DEFICIENCY BB (70,152) (25,764)
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K. H. GROUP HOLDINGS LIMITED

BUEBEEZERERAA

Condensed Consolidated Statement of Changes in Equity
RS e B E R

For the six months ended 30 September 2024

HE-Z-_MFAA=1+RHILAEA

Attributable to owners of the Company

RARRE AR
Foreign Total
Share Share  currency Accumulated equity/
capital  premium reserve losses (deficit)
-
B RGEE  HERE  EiFR  (BU4ER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TiEn TR Tin T
(Note 17)
(Bf317)
As at 1 April 2023 (audited) RZZZZERA-A
(L57) 4,000 84,403 = (87,377) 1,026
Total comprehensive loss Bm2REEAER
and changes in equity AR (REEY)
for the period (unaudited) - - - (23,524) (23,524)
As at 30 September 2023 RZEZ=FENA=TH
(unaudited) (REER) 4,000 84,403 - (1H0901)  (22.498)
As at 1 Apri 2024 (audited) RZZZRERA-A
(BZH) 4,800 113,303 (4,930)  (138,937) (25,764)
Total comprehensive loss Bh2EFELER
and changes n equity EREY(XLER)
for the period (unaudited) - - 437 (44,825) (44,388)
As at 30 September 2024 RZE-MENA=TA
(unaudited) (*E5%) 4,800 113,303 (4,493)  (183,762) (70,152)
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Condensed Consolidated Statement of Cash Flows
HHESRARERER

For the six months ended 30 September 2024
HE_Z-_WFAA=+RIENEAR

Six months ended
30 September

BENA=THLAER
2024 2023
—E-_NE -—T-=F
(Unaudited)  (Unaudited)
(REER) (REER)
Note HK$000 HK$'000

ik TEx FEL
NET CASH (USED IN)/GENERATED FROM meEy (mE) /Fﬁ He
OPERATING ACTIMITIES % (12,463) 7,428
Interest received BIF 8 27 144
Net cash flows on acquisition of a subsidiary ~ WE—FHBARZ
BeneRa 18 - 10
Purchases of property, plant and equipment BENE BERR 11 - (16)
Decrease n pledged bank deposits BEBBIEIRD = 17,874
Proceed from disposal of property, HENE  BELR
plant and equipment FRHE 2,240 14,645
Proceed from redemption of  life insurance policy BEEASRRFEFREHE - 7,966
NET CASH GENERATED FROM INVESTING REERDMEREFE
ACTIVITIES 2,267 40,623
Bank borrowings raised BEFRTER - 15,442
Repayment of bank borrowings BERTER (2,000) (66,592)
Capital element of lease rentals paid BEREERS ZERES (1,059) (2,079)
NET CASH USED IN FINANCING ACTIVITIES BETHME
B438 (3,059) (53,229)
NET DECRFASE IN CASH AND ReRReEEN
CASH EQUIVALENTS BOFE (13,255) (6,178)
Cash and cash equivalents at beginning of period Eﬂ%ﬂﬁ% FREEEY 84,497 58,758
Effect of exchange rate change on cash and EX2HUBLRBLEEY
cash equivalents N5 & 496 -
Cash and cash equivalents at end of period BRALRREZED 71,738 53,580
ANALYSIS OF CASH AND CASH EQUIVALENTS B4 R B4 ZEN A1
Bank and cash balances RITRB S5 72,123 53,580
Bank overdrafts ROEZ (385) -
71,738 53,580
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K. H. GROUP HOLDINGS LIMITED
BIEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
LSS 3

For the six months ended 30 September 2024
BHE_Z-_WFAA=+TRIENEAR

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands with limited liability on
23 July 2015 under the Companies
Act of the Cayman lIslands. The
address of its registered office is at
Windward 3, Regatta Office Park, P.O.
Box 1350, Grand Cayman, KY1-1108,
Cayman Islands. The address of its
principal place of business is Unit 01,
86/F International Commerce Centre,
1 Austin Road West, Kowloon, Hong
Kong. The Company’s shares are
listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”) since 18 March
2016.

At the end of the reporting period, the
directors of the Company are of the
opinion that, Blessing Well Enterprise
Limited, a company incorporated in
the British Virgin Islands (“BVI”), is the
immediate holding company of the
Company; and Sendlink Limited, a
company incorporated in the BVI, is
the ultimate holding company of the
Company. Mr. Chen Rongsheng, the
beneficial owner of Sendlink Limited,
is the ultimate controlling party of the
Company.

The Company is an investment holding
company. The Group is principally
engaged in the provision of foundation
services and leasing of machinery in
Hong Kong.
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BASIS OF PREPARATION

These condensed consolidated
interim financial statements have been
prepared in accordance with Hong
Kong Accounting Standard (“HKAS”)
34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) as
well as with the applicable disclosure
requirements of the Rules Governing
the Listing of Securities on the Stock
Exchange of Hong Kong Limited.
The condensed consolidated interim
financial statements are unaudited
but have been reviewed by the Audit
Committee of the Company.

The accounting policies and methods
of computation used in the condensed
consolidated interim financial
statements for the six months ended
30 September 2024 are same as
those in the preparation of the Group’s
annual financial statements for the
year ended 31 March 2024, except
for the accounting policy changes that
are expected to be reflected in the
2024/25 annual financial statements.

The condensed consolidated interim
financial statements do not include
all the information and disclosures
required in the annual financial
statements and thereby should be
read in conjunction with the Group’s
annual financial statements for the
year ended 31 March 2024 which
have been prepared in accordance
with the Hong Kong Financial
Reporting Standards (“HKFRSs”)
issued by the HKICPA.
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K. H. GROUP HOLDINGS LIMITED
BIEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
LGRS 3

For the six months ended 30 September 2024
BHE_Z-_WFAA=+TRIENEAR

BASIS OF PREPARATION

(Continued)

The Group incurred a loss of
approximately HK$44,825,000 during
the six months ended 30 September
2024 and as at 30 September 2024,
the Group had net current liabilities
of approximately HK$72,778,000
and net liabilities of approximately
HK$70,152,000. In addition to above,
a winding-up petition (the “Petition”)
was filed by a sub-contractor, China
Geo-Engineering Corporation (the
“Substituting Petitioner”) against
a subsidiary of the Company for
unsettled sub-contracting charges
which was detailed in note 22 to
the condensed consolidated interim
financial statements. The liquidity
position of the Group along with the
Petition indicate the existence of a
material uncertainty which may cast
significant doubt on the Group’s
ability to continue as a going concern.
Therefore, the Group may be unable
to realise its assets and discharge
its liabilities in the normal course of
business.
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BASIS OF PREPARATION

(Continued)

In preparing the condensed
consolidated interim financial
statements, the management has
given careful consideration to the
current and anticipated future liquidity
of the Group and the ability of the
Group to achieve positive cash
flows from operations in immediate
and long terms. The Directors have
reviewed the Group’s cash flow
forecast prepared by management,
which cover a period from 1 October
2024 to 30 September 2025. The
Directors are of the opinion that,
taking into account of the plans
and measures below, the Group
will have sufficient working capital
to finance its operations and to
meet its financial obligations as and
when they fall due within next twelve
months from 30 September 2024.
In order to strengthen the Group’s
capital base and maintain sufficient
financing necessary for future
business development, the Company
has obtained a letter of financial
support from Mr. Chen Rongsheng,
the ultimate controlling party of
the Company, who has agreed to
provide adequate financial resources
necessary to enable the Group to
meet its financial obligations as and
when they fall due for at least 12
months from 30 September 2024.
Since the filing of the Petition by the
Substituting Petitioner, the Company
has been actively negotiating with
the Substituting Petitioner about
a practicable settlement plan, and
seeking legal advice and taking
appropriate actions as advised. The
Company will also continue to explore
business opportunities to generate
additional cash flow and improve the
financial position of the Company and
its subsidiaries. Details of above is set
out in the Company’s announcement
dated 30 September 2024.
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K. H. GROUP HOLDINGS LIMITED
BIEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
LGRS 3

For the six months ended 30 September 2024
BHE_Z-_WFAA=+TRIENEAR

2. BASIS OF PREPARATION 2. RBEE(E)
(Continued)
Given the above plan and measure, REdGERERE  NRARIES
the directors of the Company are of .]/UJE':,LMi BRERERBZEMB
the view that it is appropriate to adopt MATHUBHRRESE -
the going concern basis in preparing
these condensed consolidated interim
financial statements.
Should the Group be unable to MERNEBR] R ARRELBEK
continue as a going concern in the 2 R AT BHRRELFAE
foreseeable future, adjustments would Ui AREBEEZEBEAERZHA
have to be made to the financial UG 18058 - AR BEE £ 2 EE —
statements to adjust the value of the SBREELBRERERDEIERHE
Group’s assets to their recoverable ENIERBDEABET»BEARDE
amounts, to provide for any further ERRBAB S BEABRZY
liabilities which might arise, and to BUWARZEEREEE TP HYB R

reclassify non-current assets and KA o
non-current liabilities as current assets

and current liabilities respectively. The

effects of these potential adjustments

have not been reflected in these

condensed consolidated interim

financial statements.
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BASIS OF PREPARATION

(Continued)
Application of new and

amendments to HKFRSs

In the current interim period, the
Group has applied the following new
and amendments to HKFRSs issued
by the HKICPA, for the first time,
which are mandatorily effective for
the Group’s annual period beginning
on or after 1 April 2024 for the
preparation of the Group’s condensed
consolidated interim financial
statements:

Amendments to HKAS 1 Classification of Liabilities
as Current or
Non-current

Amendments to HKAS 1 Non-current Liabilities with
Covenants

Amendments to HKFRS  Lease Liability in a Sale and
1 Leaseback

Hong Kong Interpretation  Classification by the
5 (Revised) Presentation ~ Borrower of a Term
of Financial Statements  Loan that Contains a
Repayment on Demand
Clause

Amendments to HKAS 7 Supplier Finance
and HKFRS 7 Arrangements

The application of the new and
amendments to HKFRSs in the
current interim period has had no
material impact on the Group’s
financial position and performance
for the current and prior periods and/
or on the disclosures set out in these
condensed consolidated interim
financial statements.

The Group has not applied any new
standard or interpretation that is not
yet effective during the current interim
period.
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K. H. GROUP HOLDINGS LIMITED
BIEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
LGRS 3

For the six months ended 30 September 2024
BHE_Z-_WFAA=+TRIENEAR

SEGMENT INFORMATION ﬁ‘,iiﬁ\ﬁf%s}

Operating segment information BESEER

Operating segments are identified K ;EK I REELERRETHEN
on the basis of internal reports EF§$‘$ Iiﬂﬁkﬁ’] AR S E E H
about components of the Group that BenfE UmoBEsiEERMET
are regularly reviewed by the chief ﬂﬁﬁ%fﬁ

operating decision maker in order to

allocate resources to the segment and

to assess its performance.

The directors consider that the Group EERA AEERIBREREE

manages its businesses by divisions,
which are organised into business
units based on their services provided,

% Wi HiR M E’JHE%‘%%HEX%?%%
i R MmEREE—ARMH A
&L;%HE%%J&HEIM#% — HE

and has identified “Foundation CTIERIHSNAEBTEREED
and Construction — provision of f8 o

foundation and construction services”

and “Chemical Materials — sales of

chemical products” as the reportable

operating segment.

In addition to the above segment, the E‘%J:L“ BN REER ﬁﬁﬂﬂ
Group has other operating segments g. @’ﬁiﬁ FTEBEEWEE
which mainly include leasing of REES Dzﬁgkﬁj\iﬁxéi
machinery and trading of electronic ﬂiL EFEHET iﬁ"*ﬁﬁ’jﬁﬂi
devices. These operating segments tREER -HA  ZELENHE
individually do not meet any of the SSHEAIHEM] -

quantitative thresholds of determining
reportable segments. Accordingly,
these operating segments are grouped
as “Others”.
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SEGMENT INFORMATION

INTERIM REPORT 2024/2025
2024/2025 R HA 3R &

3. DEERE)

(Continued)
Operating segment information BESBER (&)
(Continued)
The reportable segments are identified AYEW|OBz B RARKES
in a manner consistent with the way in BITHEIEABIRERIHE ER
which information is reported internally (MEB RS EFIHMFTIRAR) 2
to the Group’s senior executive FE— ﬁ(
management for the purposes of
resource allocation and performance
assessment.
Provision of foundation Sales of
and construction services  chemical products Others Total
REMERBERE BENIER R &t
Six months ended Six months ended Six months ended Six months ended
30 September 30 September 30 September 30 September
BEMAZTRLABA HEARSTALARA HZARZtALAER EEAA=TALXER
2024 2023 2024 2023 2024 2023 2024 2023
Z¥-QRE -T-cF Z¥CQRE —TocF CECQME -F-cF ZBC@ME CRocE
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(#EER) (REER) (REER) (REER) (REEK) (ROER) (RE®K) (ROER)
HK$'000  HKS000  HK$'000  HK$'000  HK§'000  HKS000  HK$'000  HK$'000
T#R ThR T#n AL TET AL T#R T
Reportable segment L SEL ]
revenue i 74,374 75,549 694 - - - 75,068 75,549
Reportable segment BTEHRAE
resuls g (40512) (14372 (132) = (50) ©2) (40694 (14464
Central administrative BR{TH
expenses and Directors’ B RES
remuneration &M (4,131) (9,060)
Loss before tax RiHER (44,825)  (23524)
All of the segment revenue reported LT EHm e A EWRZEH KA

above is from external customers.
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K. H. GROUP HOLDINGS LIMITED
BIEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements

AR S PR B R M

For the six months ended 30 September 2024
BHE_Z-_WFAA=+TRIENEAR

3. SEGMENT INFORMATION DEER(E)
(Continued)
Operating segment information EESREN (&)
(Continued)
Segment results represent loss DEEBRRIBELERA - FR
attributable to the segment without THHRXEE %%ﬁ B~ 5> ¥ FE AR &
allocation of corporate income, central 18 -
administrative expenses and directors’
remuneration.
Segment assets and liabilities TEEERAEE
The following is an analysis of the INTEINFEEREESFE D 2
Group’s assets and liabilities by BENBES T :
operating segments:
30 September 31 March
2024 2024
—S-E —ZE-gF
hB=+H =ZA=+—H
(Unaudited) (Audited)
(REEEZ) (&%)
HK$’000 HK$’000
FExT FAET
SEGMENT ASSETS NBREE
Provision of foundation and REE N EE
construction services iR 7% 61,575 122,208
Sales of chemical products HENLIE SR 2,800 6,680
Others Eth 45,879 45,450
Total segment assets DHEEESF 110,254 174,338
Unallocated assets AOBEE 26,702 27,651
Consolidated assets SEBE 136,956 201,989
SEGMENT LIABILITIES SHEAE
Provision of foundation and R E REE
construction services Bl 7% 180,147 192,897
Sales of chemical products HENLTIESR 4,154 7,818
Others Ei 1,977 1,928
Total segment liabilities SEBESR 186,278 202,643
Unallocated liabilities RKOBLEE 20,830 25,110
Consolidated liabilities SERE 207,108 227,753
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INTERIM REPORT 2024/2025
2024/2025 R HA 3R &

SEGMENT INFORMATION 3. NEEH(E)
(Continued)

Segment assets and liabilities PTHEEREE(E)
(Continued)

For the purposes of monitoring BREESBRARADEIRER
segment performance and allocating

resources to segment:

(i) All assets are allocated to

reportable segments other than t’;j WHOBREATERDE
the unallocated assets; and 54

(i) All liabilities are allocated to iy KBRBEAEEEEESERER
reportable segments other than ZADEABEIN FTEAE
those unallocated liabilities HAEIREBETE2HHE -

which are centrally managed by
the Group’s management.

REVENUE 4., Wz
An analysis of the Group’s revenue is REBWRESITET -
as follows:

Six months ended
30 September
BEhB=+HILAEAR

2024 2023
—EPNE —Eo=%F
(Unaudited) (Unaudited)
(REER) (CRigzEZ)
HK$’000 HK$’'000
FExT FAET
Recognised over time ERMKEREEA
within the scope of EASREE RN
HKFRS 15 RE-—KBER
®’R
Provision of foundation and R EREE
construction services Bl 7% 74,374 75,549
Recognised at point in EBMEREEL
time within the scope of EASEEE RN
HKFRS 15 RE— R
R
Sales of chemical products HENMTESR 694 =
75,068 75,549
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K. H. GROUP HOLDINGS LIMITED
BIEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
SRS PR R R EE

For the six months ended 30 September 2024
HE_ZT-_WFAA=THIEAEAR

5.  OTHER INCOME 5. EmugA

Six months ended
30 September
BEhARB=1+HLEAEA
2024 2023
—ENE —EC-=HF
(Unaudited) (Unaudited)
(REEZR) (REER)

(Restated)
(&BE5)
HK$’000 HK$’000
FET FHET
Interest income F B A 27 247
Imputed interest income on  H & 5y
other borrowing (note 16) HEF B UBA
(fizE16) - 1,323
Compensation for-write-off i3S /NGl
of contract assets by the HMEEHNEE
former ultimate holding rE1E (BRE)
company (note) - 52,700
Sundry income HMIEUL A 133 528
160 54,798
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OTHER INCOME (Continued)
Note:

The amount represents the compensation
for loss on certain foundation projects
by the former ultimate holding company.
New Grace Gain Limited (“New Grace
Gain”). New Grace Gain has agreed to
provide guarantee up to HK$95,000,000
on the performance and recoverability
of the Company’s receivables of
certain foundation projects (the “Project
Performance Guarantee”) for the six
months ended 30 September 2023.
Under this arrangement, New Grace Gain
is unconditionally obligated to undertake
the loss arising from any shortfall of
final performance of these foundation
projects. During the period ended 30
September 2023, New Grace Gain has
undertaken a loss totaling of approximately
HK$52,700,000 by discharging the same
amount of unsecured loan advanced to
the Group under the Project Performance
Guarantee, including contract cost
payments of approximately HK$52,700,000
(note 16) which was recognised as other
income.
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K. H. GROUP HOLDINGS LIMITED
BIEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements

AR & P HA B A SRR Y =
For the six months ended 30 September 2024
HE_ZT-_WFAA=THIEAEAR

6. FINANCE COSTS 6.

& B A

Six months ended
30 September
BEhARB=1+HLEAEA

2024 2023
—ENE —E=%F
(Unaudited) (Unaudited)
(REFER) (REEHEZ)
HK$’000 HK$’000
FExT FAT
Interest on bank borrowings RT3 F & 401 1,934
Interest on lease liabilities HEBEHNE 46 286
Imputed interest expenses on  H i {E K HEE
other borrowing MERXZ
(note 16) (Fi3E16) = 5,184
447 7,404
Less: Amount attributable to i : &4 T2
contract works fE(R& %8 (38) (219)
409 7,189
7. INCOME TAX EXPENSE 7. S8 fi X

No provision for Hong Kong Profits
Tax is required since the Group has
no assessable profits for the six

months ended 30 September 2024 .-
(six months ended 30 September fm) o

2023: Nil).
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LOSS FOR THE PERIOD 8. HINEHE
The Group’s loss for the period is AEBHANBESNBR T8 :
stated after charging the followings:
Six months ended
30 September
BEAA=THLREA
2024 2023
—ECQE Sy
(Unaudited) Una_ugted)
&2g) AEET)
Note HK$/000 HKS 000
i TAn TAL
Costs of construction materials ~ BEM B A a) 13,112 24,335
Cost of inventory recognised AGE A ) 600 -
Loss on disposal of property, ﬁ%%% ‘%%%& R
plant and equipment, net BiaFs () 1,876 490
Loss on redemption of a life e /\ﬂ%ﬁf REM
insurance policy Bl
- unrealised - 1,696
- realised - 1,619
(o) - 3,315
Depreciation charge
- own property, plant and
equipment 850 1,306
- right-of-use assets 1,009 1,172
0 1,859 2478
Imparment of property, plantand 1% « 2 R & ER{E
equipment 3,050 -
Impairment of right-of-use assets ~ EBEEER(E 1,016 -
Provision for ECL on trade HEARUIE - Kl
receivables, other receivables  FERANEENEH
and contract assets EEERHRAR 6,406 -
Employee benefits expense EERT
(including Directors’ Fx (8%
remuneration): EXMe):
- Salaries, bonuses and -5 BUREER
allowances o 20,425 17,623
- Retirement benefits scheme - BRERE AR
contributions 449 477
) 20,874 18,000
Lease payments not included in the Iﬂuf)\%ﬁ&@f HENE
measurement of lease liablities ~ E ) 1,97 2,414
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K. H. GROUP HOLDINGS LIMITED
BIEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
LGRS 3

For the six months ended 30 September 2024
BHE_Z-_WFAA=+TRIENEAR

8. LOSS FOR THE PERIOD
(Continued)

Notes:

(@)

(o)

The amounts were included in cost
of sales and services rendered.

The amounts were included in
administrative and other operating
expenses.

The amounts included in cost of
sales and services rendered for the
six months ended 30 September
2024 and 2023 amounted to
approximately HK$119,000 and
approximately HK$1,338,000
respectively.

The amounts included in cost of
sales and services rendered for the
six months ended 30 September
2024 and 2023 amounted to
approximately HK$8,979,000 and
approximately HK$7,835,000
respectively.

The amounts included in cost of
sales and services rendered for the
six months ended 30 September
2024 and 2023 amounted to
approximately HK$1,713,000 and
approximately HK$1,912,000
respectively.

9. DIVIDENDS
The Board does not recommend the
payment of an interim dividend to the
shareholders for the six months ended
30 September 2024 (six months
ended 30 September 2023: Nil).
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10. LOSS PER SHARE 10. SRES
(a) Basic loss per share (a) BEREXREIE
The calculation of the basic BRERNEBIVIRA TR
loss per share is based on the E
following:

Six months ended
30 September
BEhB=+HILAEAR
2024 2023
—EB-MmE —T-o=F
(Unaudited) (Unaudited)
(REEEZ) (REER)

HK$’000 HK$’000
FHET FET
Loss &8
Loss for the purpose of FEERER
calculating basic loss g oE
per share (44,825) (23,524)
Six months ended
30 September
BEAA=+tHLXER
2024 2023
—E-E —E-=F
(Unaudited) (Unaudited)
(REEEZ) (RE&EZ)
’000 ‘000
TR T %
Number of shares RGER
Weighted average number st & & E K
of ordinary shares E1E 2 EimR
for the purpose of INHE 35 8K
calculating basic loss
per share 480,000 400,000
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Notes to the Condensed Consolidated Interim Financial Statements
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For the six months ended 30 September 2024
BHE_Z-_WFAA=+TRIENEAR

10. LOSS PER SHARE (Continued) 10. FREE (&)
(b) Diluted loss per share (b) EREEEIE

No diluted loss per share is HRARARREBEZE=-ZE X
presented as the Company did FRZZEZ=FNLA=+ 5!
not have any dilutive potential JJ:/\fIH WEAREBEHS
ordinary shares during the six L E&I?ﬂiz’ﬂtﬂx%&
months ended 30 September %Eﬁﬂ% g
2024 and 2023.

11.  PROPERTY, PLANT AND 11, He2s MR B

EQUIPMENT

During the six months ended 30
September 2024, the Group acquired
and disposed property, plant and
equipment of net carrying amount of
approximately Nil and HK$4,116,000
respectively (six months ended 30
September 2023: approximately
HK$16,000 and HK$15,205,000).

As at 30 September 2024, the
recoverable amount of the plant and
machinery was lower than the carrying
amount, and therefore an impairment
loss of approximately HK$3,050,000
(six months ended 30 September
2023: Nil) on plant and equipment
attributed to the segment of provision
of foundation and construction
services was recognised in the
condensed consolidated statement of
profit or loss for the six months ended
30 September 2024.
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12.

RIGHT-OF-USE ASSETS
The Group leases various offices,
plants and machineries and motor
vehicles for its operations. Lease
contracts are entered into for fixed
term of 1 year to 5 years.

During the six months ended
30 September 2024, the Group
recognised an addition to right-of-use
assets for a leased property of
approximately Nil (six months ended
30 September 2023: HK$2,906,000).

At 30 September 2024, apart from the
impairment of plant and equipment,
the recoverable amount of right-of-use
assets was also lower than its carrying
amount, and therefore an impairment
loss of approximately HK$1,016,000
(six months ended 30 September
2023: Nil) on right-of-use assets
related to the segment of provision of
foundation and construction services
was recognised in the condensed
consolidated statement of profit or
loss for the six months ended 30
September 2024,
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K. H. GROUP HOLDINGS LIMITED
BIEEEZERERAA

Notes to the Condensed Consolidated Interim Financial Statements
SRS PR R R EE

For the six months ended 30 September 2024
HE_ZT-_WFAA=THIEAEAR

13. TRADE RECEIVABLES 13. B 5 EWFE
30 September 31 March
2024 2024

—E_mEF —EZOF
hB=+H =RA=+—H

(Unaudited) (Audited)
(REEHERZ) (BE%)
HK$’000 HK$’000
FHT FAT
Trade receivables B SR EIE 21,836 40,513
Less: Allowance for doubtful — J§ : FBEIE &
debts under ECL EHEIE T8
RIREE (9,479) (8,571)
12,357 31,942
The ageing analysis of trade B S REWFIBREZNROERERD
receivables, based on the progress T :
payment, is as follows:
30 September 31 March
2024 2024

—E_mEF —ZT-gF
hB=+tH =A=+—H

(Unaudited) (Audited)

(REEHERZ) (&%)

HK$’000 HK$’'000

FHET FHET

0 to 30 days 0£30H 5,941 30,466
Over 90 days A0 H 6,416 1,476
12,357 31,942
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14. TRADE AND RETENTION PAYABLES 14, BZEMNFEAIEMRES

30 September 31 March
2024 2024
—E-E —ZEF
hA=+H =A=+—H
(Unaudited) (Audited)
(RBEZ) (18 EZ)
Note HK$’000 HK$’'000
B 5 THET FHET
Trade payables ZHRNHE (9 112,724 120,340
Retention payables FERHRE & (b) 34,155 29,381
146,879 149,721
Notes: =S
(@ The ageing analysis of trade (@ EBIHEMNZFBERKREY RS
payables, based on the date of AEMERER DTN T :
receipt of goods/services, is as
follows:
30 September 31 March
2024 2024
ZBE-NEF —ZE-mE
AA=+H =HA=+—H
(Unaudited) (Audited)
(REER) (f8 &%)
HK$’000 HK$’000
FHET FHET
0 to 30 days 0Z30H 12,370 32,298
31 to 60 days 31260H 465 11,487
61 to 90 days 61£90H 7,770 1,829
Over 90 days 90H M 92,119 74,726
112,724 120,340
(o) As at 30 September 2024, the b) R-ZZE-_MNFHLA=+H  E:t
Group’s retention payables H%ﬁc@—}—_{lﬁ]fg: D HEREY AR &
expected to be due after more than FE R B & %) A547,000/ 7T

twelve months was approximately
HK$547,000 (31 March 2024:
approximately HK$2,659,000).
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For the six months ended 30 September 2024
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15.

16.

ACCRUALS AND OTHER

PAYABLES

As at 30 September 2024, the
Group’s accruals and other payables
of approximately HK$425,000
(31 March 2024: HK$9,790,000)
represent amount due to a director of
a Group’s subsidiary. The amount due
is unsecured and interest-free and
repayable on demand.

OTHER BORROWING,

UNSECURED

Pursuant to the terms of the sales and
purchase agreement entered between
New Grace Gain Limited (“New Grace
Gain”) (the former ultimate holding
company of the Company) and
Blessing Well Enterprise Limited (the
current controlling shareholder of the
Company) (“Blessing Well”) on 27
April 2018, New Grace Gain provided
an unsecured, interest-free loan of
HK$100,000,000 to the Company on
25 May 2018 for a term of 30 months
(the “Unsecured Loan”). New Grace
Gain shall not be entitled to demand
early repayment and the Company
has no right to make early repayment
of the Unsecured Loan.
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16.

JEsHE A & E i 5B
RZFE-_WMFNA=+H &
EEFERREMERMNKELY
425 0008 T (ZZE - MWFE = A
=+—H8 : 9,790,000/ 7T ) 5 FE
AEB-ZRNBARN—BREER
HeZENREBLAEERT 28K
BEREE -

EM g - i

BIE AR A A &R 2D AINew
Grace Gain Limited ([ New Grace
Gain|) BA R A IR 2 AR R R
BELEERAR([RED K=
E-N\FHNAZ++HITUZEE
%% 2 (&3 * New Grace Gaini? —
T-NFHEA-+tHRBRARQ AR
#£100,000,0007% 7T 2 301& A £ K&
HREER([EEFER] - New
Grace GainfE#E ZRIZATE R KA
NREERAIEEERKEER -



16.

OTHER BORROWING,

UNSECURED (Continued)

Up to 31 March 2023, New Grace
Gain and the Company have entered
into 7 additional supplemental
agreements to further extend the
repayment period for the Unsecured
Loan. HK$70,000,000 out of the
Unsecured Loan (the “70 Million
Loan”) was extended from 30
months to 72 months. The remaining
Unsecured Loan of HK$30,000,000
(the “30 Million Loan”) was extended
from 30 months to 66 months.

During the period ended 30
September 2023, New Grace Gain
agreed to discharge a portion of
the unsecured loan amounting to
approximately HK$52,700,000 (note
5) to compensate the amount of
loss arising from certain foundation
projects of the Group.

As of 31 March 2024, New Grace
Gain and the Company further entered
into a supplemental agreement
for the remaining loan balance
of HK$10,000,000 which was
unsecured, interest-free and repayable
on demand.

As at 30 September 2024, the
carrying amount of the Unsecured
Loan was approximately
HK$5,000,000 (31 March 2024:
approximately HK$10,000,000).
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17. SHARE CAPITAL 17. A
Number of
shares Amount
RHEE X ]
'000 HK$'000
T AL
Authorised: ZE
Ordinary shares of BREBLOIBILZ LER
HK$0.01 each
As at 1 April 2023, RZE-ZF@mA[—FH"
31 March 2024, “E-mMFE=ZA=+-8"
1 April 2024 and —ENERMA-AR
30 September 2024 ZE-MEAA=TA 10,000,000 100,000
Issued and fully paid: ERITRHE -
As at 1 April 2023 WZZ-=FmE—H
(HK$0.01 each) (HR%0.017%87T) 400,000 4,000
Placing of new shareson ~ RZZE==F+ZF+=H
13 December 2023 B &3kt (B
(note) 80,000 800
As at 31 March 2024, R-E-_MNE=A=+—8H"
1 April 2024 and —EoNERA-BR
30 September 2024 “E-WEAAZTE 480,000 4,800
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17.

18.

SHARE CAPITAL (Continued)
Note:

On 30 November 2023, the Company
and a placing agent entered into a
placing agreement pursuant to which the
Company has conditionally agreed to
place a maximum of 80,000,000 placing
shares to independent investors at a price
of HK$0.375 per share. The placing was
completed on 13 December 2023 under
which the Company has allotted and
issued 80,000,000 placing shares. The
net proceeds derived from the placing
amounted to approximately HK$29,700,000
and resulted in the increase in share capital
of approximately HK$800,000 and share
premium of approximately HK$28,900,000,
net of transaction costs of approximately
HK$300,000.

BUSINESS COMBINATION

On 31 August 2023, the Group
acquired the entire issued shares of
Fujian Youxu Construction Engineering
Company Limited (“Youxu”) at a
cash consideration of approximately
RMB1,761,000 which was settled
on 16 October 2023. Following the
acquisition, Youxu has become an
indirect wholly-owned subsidiary of
the Company. Youxu is principally
engaged in provision of construction
services, trading of construction
materials and leasing of construction
machineries in the PRC.
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For the six months ended 30 September 2024
HE_ZT-_WFAA=THIEAEAR

18. BUSINESS COMBINATION 18.

(Continued)

The following summarises the
consideration and the amounts of
the assets acquired and liabilities
assumed at the date of acquisition:

XA 0 (E)

AT 8L i Y B B B0 (B A R P
WBEEMMARABBENESRE

Equivalent to

HER
RMB’000 HK$'000
AREET T FAT
(Unaudited) (Unaudited)
(CRigsE%) (REgsE%)
Consideration RE
By cash AR S S A+ 1,762 2,140
Recognised amounts B EEEE
of identifiable assets REAESEN
acquired and liabilities ERALE
assumed
Contract assets AHEE 4,518 5,488
Inventories 5B 388 471
Other receivables H fih i U 3k 18 22 26
Bank balances and cash RITHEBEIES 8 10
Accruals and other payables  fEzt & &
H b e 3B (2,009) (2,440)
Bank borrowings IRITIER (1,187) (1,442)
Total identifiable net aEBEE
liabilities FEAE 1,740 2,113
Goodwill arising on W iE — B A A
acquisition of a subsidiary EAzEE 22 27
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18. RBEH (&)

(Continued)
Net cash inflow on acquisition of a WE—SHBARZHRERATE
subsidiary
HK$'000
FHET
(Unaudited)
(REEZR)
Net cash acquired from the subsidiary & i /& 2 &) Y i 59
e FE 10
19. PERFORMANCE BONDS 19. BARZESR
(@) At the end of the reporting @ RMEBMKR AEEBEEMR—
period, the Group has provided RIRBE A AR TR
guarantees to an insurance
company as follows:
30 September 31 March
2024 2024
—EBDMFE T _MF
hA=+H =ZA=+—H
(Unaudited) (Audited)
(REEZ) (')
HK$°000 HK$’'000
FERT FHET
Guarantees on RBEEEHN
performance bonds for BHORER
construction contracts RAEER 3,298 10,158
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For the six months ended 30 September 2024

HE-Z-_MFAA=1+RHILAEA

19. PERFORMANCE BONDS 19. BARZESR (&)
(Continued)
As at 30 September 2024, the RZZE-_WFRLA=1TH EBYH
guarantees on performance bonds R & & 493,298,000/ 7T (= F — 1Y
amounting to approximately F=H=4+—H :10,158,000/%
HK$3,298,000 (31 March 2024: 7C) 7 Bl B ()A & B E 4th fE Uk 7R 18
HK$10,158,000) are secured by (i) #7989,0008 L (Z T —_MF = A
the Group’s other receivables of =+ —H :2,361,000/ t) : (i)A
approximately HK$989,000 (31 March RA—ZFMBRAGIHN —REFEE
2024: HK$2,361,000); (i) a personal B A PER ¢ Re(ii) A AT R AR T
guarantee executed by a director of —EKXHBAREBEEZENLN A EREER
a subsidiary of the Company; and (iii) o
corporate guarantees executed by
the Company and a subsidiary of the
Company, respectively.
20. COMMITMENTS 20. HIE
As at 30 September 2024, the Group R-ZE-_WMFEALA=1TH AEH
did not have any significant capital WEAMEAEARE(ZE DN
commitments (31 March 2024: Nil). F=ZA=+—H °
21. RELATED PARTY TRANSACTIONS 21. BEMARS
(@) In addition to those related () KBEPEAPHITEHREE
party transactions and balances i F IR ENREE SRS R
disclosed elsewhere to the EERh  REBRHARNGEAE
condensed consolidated interim BB AETUTEARARS !

financial statements, the Group
had the following material
transaction with its related party

during the period:

Six months ended
30 September
BEAA=1THLEAEAR

2024 2023
—E-NE T =%
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
’000 000
FExT FHT
Salary paid to a related ST — 2
party BT & 300 369
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21.

RELATED PARTY TRANSACTIONS

(Continued)

Mr. Yeung Sau Ming, a director of
certain subsidiaries of the Group, had
a spouse received a salary during the
six months ended 30 September 2023
and 2024.

(o) Compensation of key
management personnel of the
Group:

21.

INTERIM REPORT 2024/2025
2024/2025 R HA 3R &

MR 5 (&)

AEBEETHERARN —BEEH
FRALE EEBRBE_T_=
FR-ZB_MFEAA=TRHIEXRHE
AREBBR#HFE -

(b) AEETIZEBRABFHH:

Six months ended
30 September
BEAA=1+HILAXEA

2024 2023

—E-NE —E=4F

(Unaudited) (Unaudited)

(REEFER) (REZEZ)

’000 '000

FH&T FET
Short term employee MEEEREF

benefits 2,696 5,620
Pension scheme RORET IR

contributions 6 45
Total compensation paid MEBEERA

to key management SN EED)
personnel FNsess 2,702 5,665
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22.

LITIGATIONS

On 21 June 2024, winding up
petitions (the “Petition(s)”) were filed
by The Bank of East Asia, Limited
(the “Original Petitioner”) at the High
Court of the Hong Kong Special
Administrative Region (the “Court”)
against each of the Company and
K. H. Foundations Limited (“KHF”),
a wholly-owned subsidiary of the
Company, under the Companies
(Winding Up and Miscellaneous
Provisions) Ordinance (Chapter 32
of the Laws of Hong Kong) (the
“CWUMPQO”). The Petitions were
filed against the Company and KHF,
in relation to the non-repayment of
credit facilities granted by the Original
Petitioner to KHF in the principal
amount of approximately HK$11.6
million, plus accrued interest; and the
guarantee executed by the Company
in favour of the Original Petitioner
for amounts outstanding under the
credit facilities granted by the Original
Petitioner to KHF.
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22.

LITIGATIONS (Continued)

After negotiation, the Company and
the Original Petitioner have reached
an agreement. The Original Petitioner
has made joint applications with
each of the Company and KHF by
way of consent summons to the
Court to dismiss the Petitions. For
the hearing of the Petitions on 30
September 2024, the Petition against
the Company was dismissed by the
Court. The Company has settled
the loan from the Original Petitioner
on 8 October 2024. Meanwhile, the
Substituting Petitioner, a supporting
creditor of the Petition against KHF
had made an application to the Court
to substitute the Original Petitioner as
the petitioner of the Petition against
KHF for unsettled sub-contracting
charges which was fully recognised
in trade and retention payables of
approximately HK$20.3 million, and
the Court has granted leave for
such application. The Substituting
Petitioner was also granted leave to
file and serve an amended petition
(the “Amended Petition”) against KHF.
The hearing of the Amended Petition
has been adjourned to 25 November
2024.
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22.

23.

24.

LITIGATIONS (Continued)

Since the filing of the Amended
Petition, the Company has been
actively negotiating with the
Substituting Petitioner about a
practicable settlement plan, seeking
legal advice and taking appropriate
actions as advised. The Company
will also continue to explore business
opportunities to generate additional
cash flow and improve the financial
position of the Company and its
subsidiaries. Details of above is set
out in the Company’s announcement
dated 30 September 2024.

EVENTS AFTER THE REPORTING

PERIOD

Subsequent to the end of reporting
period and on 5 November 2024, the
Company and AiXun Trading (Beijing)
Co., Ltd. (a wholly-owned subsidiary
of the Company) entered into a sales
and purchase agreement with vendors
to acquire 100% equity interest in
Changzhou Yonghong Yifeng New
Material Technology Co., Ltd. for a
total consideration of RMB61.9 million.
As of the approval date of these
condensed consolidated financial
statements, the transaction is not
completed. Details of above are set
out in the Company’s announcement
dated 5 November 2024.

COMPARATIVE FIGURES

Certain comparative figures have
been reclassified to confirm to the
current period’s presentation of the
condensed consolidated financial
statements.
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Review Report to the Board of Directors

HESE2EHN®RSE

M Mc:MillanWoods

Professionalism at the forefront

Review report to the board of directors
of K. H. Group Holdings Limited

(Incorporated in Cayman Islands with limited
liability)

INTRODUCTION

We have reviewed the interim financial
information set out on pages 24 to
60, which comprises the condensed
consolidated statement of financial position
of K. H. Group Holdings Limited as at 30
September 2024 and the related condensed
consolidated statement of profit or loss and
other comprehensive income, condensed
consolidated statement of changes in equity
and condensed consolidated statement
of cash flow for the six months period
then ended and a summary of significant
accounting policies and other explanatory
notes. The Rules Governing the Listing of
Securities on the Stock Exchange of Hong
Kong Limited require the preparation of a
report on interim financial information to be
in compliance with the relevant provisions
thereof and Hong Kong Accounting
Standard 34, Interim Financial Reporting,
issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”).
The directors are responsible for the
preparation and presentation of this interim
financial information in accordance with
Hong Kong Accounting Standard 34.
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K. H. GROUP HOLDINGS LIMITED
BIEEEZERERAA

Review Report to the Board of Directors

HESE2EHNRE

INTRODUCTION (Continued)

Our responsibility is to express a conclusion
on this interim financial information, based
on our review, and to report our conclusion
solely to you, as a body, in accordance
with our agreed terms of engagement, and
for no other purpose. We do not assume
responsibility towards or accept liability to
any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance
with Hong Kong Standard on Review
Engagements 2410, Review of Interim
Financial Information Performed by the
Independent Auditor of the Entity, issued
by the HKICPA. A review of interim financial
information consists of making enquiries,
primarily of persons responsible for financial
and accounting matters, and applying
analytical and other review procedures. A
review is substantially less in scope than
an audit conducted in accordance with
Hong Kong Standards on Auditing and
consequently does not enable us to obtain
assurance that we would become aware of
all significant matters that might be identified
in an audit. Accordingly, we do not express
an audit opinion.
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CONCLUSION

Based on our review, nothing has come
to our attention that causes us to believe
that the condensed consolidated financial
statements are not prepared, in all material

respects, in accordance with Hong Kong
Accounting Standard 34, Interim Financial
Reporting.

Without qualifying our review conclusion,
we draw to your attention for the following
matters:

1. The comparative condensed
consolidated statement of profit or
loss and comprehensive income,
comparative condensed consolidated
statement of cash flows and
comparative condensed consolidated
statement of changes in equity for
the six months ended 30 September
2023 disclosed in the interim financial
information have not been reviewed
by us in accordance with standards
applicable to review engagements
issued by the HKICPA; and
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2. MATERIAL UNCERTAINTY RELATED
TO GOING CONCERN
We draw attention to note 2 to the
interim financial information which
reveals that the Group incurred a loss
of approximately HK$44,825,000 for
the six months ended 30 September
2024 and as at 30 September 2024,
the Group had net current liabilities
and net liabilities of approximately
HK$72,778,000 and HK$70,152,000.
In addition to above, a winding-up
petition (the “Petition”) was filed by a
sub-contractor against a subsidiary
of the Company in relation to the
unsettled sub-contracting charges. The
liquidity position of the Group along
with the Petition indicate the existence
of material uncertainties which may
cast significant doubt on the Group’s
ability to continue as a going concern.
Our conclusion is not modified in
respect of this matter.

McMillan Woods (Hong Kong) CPA
Limited
Certified Public Accountants

24/F, Siu On Centre,
188 Lockhart Road,
Wan Chai, Hong Kong

22 November 2024
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