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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

R S E R RS

e
pwc

TO THE BOARD OF DIRECTORS OF
HONG KONG FINANCE GROUP LIMITED
(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 6 to 39, which comprises the interim condensed
consolidated statement of financial position of Hong Kong
Finance Group Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 September 2024 and the
interim condensed consolidated statement of comprehensive
income, the interim condensed consolidated statement of
changes in equity and the interim condensed consolidated
statement of cash flows for the six months then ended,
and selected explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants. The directors of the Company
are responsible for the preparation and presentation of this
interim financial information in accordance with Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants.
Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Hong Kong Finance Group Limited
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

PRI S E BB S

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information
of the Group is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 27 November 2024
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
IR S 2 E W R

For the six months ended 30 September 2024 £ % 2024 459 A 30 H 1L/~ & A

Six months ended
30 September
BZ9HA30HILEAEA

2024 2023
2024 F 20234
Note HK$’000 HK$'000
M5 FAET FET
(Unaudited) (Unaudited)
(RBER) (REEZ)
Interest income FBUA 6,7 82,959 73,154
Interest expenses MBFX 10 (9,157) (10,718)
Net interest income T B U A F 58 73,802 62,436
Other income Hapg A 7 717 636
Fair value losses on revaluation EREREMEZ
of investment properties NFEEEE (900) (2,300)
Impairment losses on loans EWERERNEZ
and interest receivables, net BEE IR 8 9,017) (3,616)
Impairment losses on WEIE E 2 RE
repossessed assets, net EEFHE (1,560) (444)
Other operating expenses Hag & Hx 9 (33,408) (31,407)
Operating profit KRR 29,634 25,305
Share of results of a joint venture DIEEEDECESE 15 89 188
Profit before income tax B BT 8 B AR A 29,723 25,493
Income tax expense FriSfif sz 11 (5,364) (4,784)
Profit and total comprehensive  HIEEN R Z2HE
income for the period PNt 24,359 20,709
Earnings per share for profit Bz BRER
- Basic and diluted —EARREE
(HK cents) (&AL 12 5.87 4.99
Dividends & 13 5,395 5,395
Hong Kong Finance Group Limited
6 INTERIM REPORT 2024



INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

IR AR AR & IO R

As at 30 September 2024 #2024 49 A 30 B

As at As at
30 September 31 March
2024 2024
R 2024 F 2024 F
9H30H 3H31H
Note HK$’000 HK$'000
B 5 FHET FET
(Unaudited) (Audited)
(REER) (EEZ)
ASSETS EE
Non-current assets FREBEE
Property, plant and equipment mE - BEREE 14 121,828 121,234
Investment properties "EYE 47,200 48,100
Financial asset at fair value BATE AR
through profit or loss ZEBAE 800 800
Loans and interest receivables FEKE TS 16 317,279 266,880
Deferred income tax assets RIEFTEIREE 5,848 4,519
Investment in a &R —fHE
joint venture EBEDE 15 12,225 12,136
Total non-current assets FRBEEMATE 505,180 453,669
Current assets REEE
Loans and interest receivables FEWERRF B 16 546,720 627,138
Repossessed assets W el & & 17 27,318 23,328
Prepayments, deposits and FENFIE Re Rk
other receivables H b U FRIE 18 1,583 2,487
Cash and cash equivalents ReRBEEEY 32,020 28,376
Total current assets REEEMEE 607,641 681,329
Total assets EERRE 1,112,821 1,134,998
EQUITY ER
Equity attributable to the AATEEBA
owners of the Company FE(ERER
Share capital & A< 4,150 4,150
Reserves G 831,432 812,468
Total equity A 835,582 816,618
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R EIRS B AR & IR R

As at 30 September 2024 #2024 49 A 30 H

As at As at
30 September 31 March
2024 2024
" 2024 F #2024 F
9H30H 3A31H
Note HK$°000 HK$’000
B3 FET FET
(Unaudited) (Audited)
(REEER) (&%)
LIABILITIES =R
Current liabilities REBEME
Other payables and EAh TR R
accruals FEETE A 9,464 6,019
Amount due to a fellow B —RER R
subsidiary M1 A RIRIE 20(b) 53,701 60,697
Amount due to a B —EaEhE
joint venture FIBE 20(c) 600 -
Current income tax liabilities BIEARTS B E 5,968 1,557
Dividend payable FERTAR B 13 5,395 -
Bank and other borrowings RIT R E A A K 19 198,083 245,923
Total current liabilities HREBEEARE 273,211 314,196
Non-current liabilities *kRBEE
Other borrowings EA g 19 - 419
Deferred income tax liabilities RIEFSTRAE 4,028 3,765
Total non-current liabilities FREBEERLE 4,028 4,184
Total liabilities BEAE 277,239 318,380
Total equity and liabilities EEREERE 1,112,821 1,134,998
Hong Kong Finance Group Limited
8 INTERIM REPORT 2024



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
B IR A R B BR

For the six months ended 30 September 2024 #Z 2024 479 A 30 H 1E /<A A

Attributable to owners of the Company (Unaudited)
RAREEAEE(RRER)

Share Share Capital  Retained
capital  premium reserve earnings Total
BRE ROEE EXRE  REEF @it

HK$'000  HKS'000  HK$'000  HKS'000  HK$'000
FET FET FET FET FET

Balance as at 31 March 2024 A2024%53A31 0 2484 4,150 103,665 100,020 608,783 816,618
Profit and total HERAR2ERALE

comprehensive income

for the period - - - 24,359 24,359
Transaction with owners BEFAZRS
Dividends (Note 13) RS (PiEE13) - - - (5,395) (5,395)
Balance at 30 September 2024 }A2024F9A30A Z &k 4,150 103,665 100,020 627,747 835,582
Balance at 31 March 2023 20235331 A 2tk 4,150 103,665 100,020 576,880 784,715
Profit and total HERAR2ERALE

comprehensive income

for the period - - - 20,709 20,709
Transaction with owners BEEAZRS
Dividends (Note 13) S (BitiE13) - - - (5,395) (5,395)
Balance at 30 September 2023  }A2023F9A30R Z &k 4,150 108,665 100,020 592,194 800,029
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHEIMARGa R RER

For the six months ended 30 September 2024 £ % 2024 459 A 30 H 1L/~ & A

Six months ended
30 September
BZ9A30HLAKEAR

2024 2023
2024 F 2023 F
HK$°000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RBER) (RESER)
Cash flows from operating activites EEEBRERE
Cash generated from TS
operating activities Fri58H& 73,287 62,198
Interest paid BERFE (9,157) (10,718)
Income tax paid BERFEH (2,019) (1,584)
Net cash generated from REFETSFRG
operating activities BHe 8 62,111 49,896
Cash flows from investing activity REEBZHERE
Purchase of property, plant BEMZE - W&E
and equipment L] (3,212 (40)
Net cash used in investing activity REXBFAR SRR (8,212) (40)
Cash flows from financing activities BEEXBRERE
Repayments of bank and BBETR
other borrowings HEMER (128,259) (663,828)
Proceeds from bank and RITR
other borrowings H b &S RIA 80,000 627,550
Repayment of amount BN —FH
due to a fellow subsidiary CETYNGIPSEE (6,996) (1,749)
Net cash used in financing activities BhEEBATAR S5 (55,255) (38,027)
Net increase in cash and ReRESEEY
cash equivalents EhFEE 3,644 11,829
Cash and cash equivalents MR e Rk
at beginning of the period ReZEEY 28,376 29,875
Cash and cash equivalents HARZRHER
at end of the period REZEEY 32,020 41,704

Hong Kong Finance Group Limited
1 O INTERIM REPORT 2024



GENERAL INFORMATION

Hong Kong Finance Group Limited (the “Company”)
was incorporated in the Cayman Islands on 6
February 2013 as an exempted company with limited
liability under the Companies Law, Cap 22 (Law 3
of 1961, as combined and revised), of the Cayman
Islands. The address of the Company’s registered
office is Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company and
its subsidiaries (the “Group”) are principally engaged
in the money lending business of providing secured
property mortgage loans and unsecured personal
loans in Hong Kong.

The Company has its primary listing on the Main
Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

This interim condensed consolidated financial
information of the Group is presented in thousands
of Hong Kong dollars (‘HK$’000"), unless otherwise
stated. This interim condensed consolidated financial
information was reviewed by the Company’s Audit
Committee and approved by the board of directors of
the Company on 27 November 2024.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL INFORMATION
RS R AR & BT B R ot
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL INFORMATION
RIS R AR & BT B R ot

2

12

BASIS OF PREPARATION

The interim condensed consolidated financial
information of the Group for the six months ended 30
September 2024 has been prepared in accordance
with the applicable disclosure requirements of
Appendix D2 to the Rules Governing the Listing of
Securities on Stock Exchange and with the Hong
Kong Accounting Standard (“HKAS”) 34 “Interim
Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants.

The interim condensed consolidated financial
information does not include all of the notes normally
included in annual consolidated financial statements.
Accordingly, this report should be read in conjunction
with the annual consolidated financial statements for
the year ended 31 March 2024.

ACCOUNTING POLICIES

The accounting policies applied are consistent with
those adopted and described in the Group’s annual
consolidated financial statements for the year ended
31 March 2024, except for the adoption of new and
amended standards as set out below.

Taxes on income in the interim periods are accrued
using the tax rate that would be applicable to
expected total annual earnings.

Hong Kong Finance Group Limited
INTERIM REPORT 2024
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NOTES TO THE INTERII\/I CONDENSED CONSOLIDATED FINANCIAL INFORMATION

AR ER RS R

RiR e 58 RHT et

3 ACCOUNTING POLICIES (Continuea)

(@

New, amendments and interpretation to
standards adopted by the Group for the
annual reporting period beginning on 1 April
2024:

Amendments Classification
to HKAS 1 of Liabilities as
Current or
Non-current
(amendments)
Amendments Non-current Liabilities
to HKAS 1 with Covenants
(amendments)
Amendments Lease Liability in a
to HKFRS 16 Sale and Leaseback
(amendments)
Hong Kong Hong Kong
Interpretation 5 Interpretation 5
(Revised) (2020) Presentation
of Financial
Statements -

Classification by the
Borrower of a Term
Loan that Contains a
Repayment on
Demand Clause

(HK Int 5 (2020))

Amendments Supplier Finance
to HKAS 7 Arrangements
and HKFRS 7 (amendments)

The new, amendments and interpretation
to standards listed above did not have any
impact to the Group’s interim condensed
consolidation financial information in the
current and prior periods.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL INFORMATION
RIS R AR & BT B R ot

3  ACCOUNTING POLICIES (Continued) 3 giEBE#E)

(b)

14

New and amended standards and (b)
interpretations issued but not yet effective for
the annual reporting period beginning on 1
April 2024 and have not been early adopted

by the Group:

BB AR 2024F 4 B
1 B A 2 FEHwE B
M R A B AR S 1 R
RE RN REE
TR R RRE -

Effective for
accounting
periods
beginning

on or after
RUT B
ZEREN
BTHBEX

Amendments to HKAS 21
and HKFRS 1

BEAGERE 215 R
BB RELER
FE1RZABETAR

Amendments to HKFRS 9
and HKFRS 7

BREMEMESERNF IR
BB BHRE LR
FTIRZERT AR

HKFRS 18

BEMGRE AL 185
HKFRS 19

ERMBWMESERE 1955

Hong Kong Finance Group Limited
INTERIM REPORT 2024

Lack of Exchangeability
(amendments)

BRZ A (BRI )

Amendments to the Classification
and Measurement of Financial
Instruments (amendments)

eRMITAZHBRFTEEET
(&RTA)

Presentation and Disclosure in
Financial Statements
BsiE 2 25 R E
Subsidiaries without Public
Accountability Disclosure
FARFAEEMB AR ZEE

1 January 2025

202541 A1H

1 January 2026

202641 A1H

1 January 2027

2027F1 A1H
1 January 2027

20271 A1H



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS R AR & BT B R ot

3

ACCOUNTING POLICIES (Continued) 3

(b) (Continued)

(o) (#&)

BRTBE )

Effective for
accounting
periods
beginning

on or after
R B
ZEBREN
SHHBEER

Hong Kong
Interpretation 5

ERARBELIR

Amendments to HKFRS
10 and HKAS 28

BRYMBRESENFE 105
REBEFHENE 285
ZIEFTAR

The directors of the Group will adopt the new
and amended standards and interpretations
when they become effective. According to the
preliminary assessment by the directors, the
Group expected that these new and amended
standards and interpretations issued do not
have any significant impact on the Group’s

Hong Kong Interpretation 5
Presentation of Financial
Statements — Classification by
the Borrower of a Term Loan that
Contains a Repayment on
Demand Clause (amendments)

BERREESRUBHRERANZS —
ERAHBERERREEREZ
BB EBRE R D (EFTA)

Sale or Contribution of Assets
between an Investor and
its Associate or Joint Venture

REERABRENTREERE
ZEMEERESIRA

result of operations and financial position.

1 January 2027

20271 A1 A

To be determined
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL INFORMATION
RIS R AR & BT B R ot

16

ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of the interim condensed
consolidated financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may
differ from these estimates.

In preparing this interim condensed consolidated
financial information, the critical accounting estimates
and judgements made by management in applying
the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that
applied to the consolidated financial statements for
the year ended 31 March 2024.

FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial
risks: market risk (including cash flow and fair value
interest rate risk), credit risk and liquidity risk.

The interim condensed consolidated financial
information does not include all financial risk
management information and disclosures required in
the annual financial statements, and should be read in
conjunction with the consolidated financial statements
for the year ended 31 March 2024.

There are no changes in risk management policies
since year end.

Hong Kong Finance Group Limited
INTERIM REPORT 2024
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

1 RS B

REMBERME

5 FINANCIAL RISK MANAGEMENT

(Continued)

5.1 Fair value estimation

The table below analyses the Group’s financial
instruments carried at fair value as at 30
September 2024 by level of inputs to valuation
techniques used to measure fair value. Such
inputs are categorised into three levels within a
fair value hierarchy as follows:

Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from prices)
(level 2).

Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL INFORMATION
RIS R AR & BT B R ot

5  FINANCIAL RISK MANAGEMENT 5 HBEREEE)

(Continued)

5.1 Fair value estimation (Continued) 51 2R EMFE)
Specific valuation techniques used to value the ARFTHEMESRmTA
other financial instrument include stated with MARGERNEES
the reference to recent transaction prices. EHARHE -

As at As at
30 September 31 March
2024 2024
2024 F #2024 &
9H30H 3H31H
HK$°000 HK$'000
FETT FET
(Unaudited) (Audited)
(REER) (&&EZ)
Level 2 B
Financial asset at fair value &R FEFFAEBZEZ
through profit or loss TREE
— Other financial instrument ~ — E & BT A 800 800

There were no transfers between levels 1, 2
and 3 during the period (31 March 2024: Nil).

There were no other changes in valuation
techniques during the period (31 March 2024:
Nil).

The Group’s finance department performs the
valuations of financial instruments requried
for financial reporting purposes. This team
reports directly to the senior management and
the audit committee. Discussions of valuation
processes and results are held between the
senior management and the valuation team
at least once every six months, in line with the
Group’s half-yearly reporting periods.

Hong Kong Finance Group Limited
1 8 INTERIM REPORT 2024
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NOTES TO THE NTERI CONDENSED CONSOLIDATED FINANGIAL INFORMATION
RS R AR & BT B R ot

5  FINANCIAL RISK MANAGEMENT 5 BXRBREEREE)

(Continued)
5.1 Fair value estimation (Continued)

Changes in level 2 and 3 fair values are
analysed at the end of each reporting period
during the half-yearly valuation discussion
between the senior management, audit
committee and the valuation team. As part of
this discussion, the team presents a report
that explains the reaosn for the fair value
movements.

SEGMENT INFORMATION

The chief operating decision-maker has been
identified as the Management Committee of the
Company (the “Management Committee”) which
comprises the executive directors and the chief
executive officer of the Group. The Management
Committee reviews the Group’s internal reporting in
order to assess performance and allocate resources.
The Management Committee has determined the
operating segments based on these reports.

The Management Committee has determined that
the Group is organised into two main operating
segments: (i) secured property mortgage loans and
(i) unsecured personal loans. The Management
Committee measures the performance of the
segments based on their respective segment resullts.
The segment results derived from profit/loss before
taxation, excluding unallocated income/(expenses).
Unallocated income/(expenses) mainly comprise of
corporate income net off with corporate expenses
including salary and other operating expenses which
are not attributable to particular reportable segment.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL INFORMATION
RIS R AR & BT B R ot

20

SEGMENT INFORMATION (Continued)

Segment assets exclude cash and cash equivalent
and other unallocated head office and corporate
assets which are managed on a group basis.
Segment liabilities exclude income tax liabilities and
other unallocated head office and corporate liabilities
which are managed on a group basis.

There were no sales between the operating segments
during the six months ended 30 September 2024 (30
September 2023: Nil).

All of the Group’s revenue from external customers
and assets were generated from and located in Hong
Kong during the six months ended 30 September
2024 (30 September 2023: Nil).

The Group’s operating segments operate solely in
Hong Kong, and accordingly geographical segment
information is not presented.

Hong Kong Finance Group Limited
INTERIM REPORT 2024
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS R AR & BT B R ot

6 SEGMENT INFORMATION (Continuea) 6 ZoWERE)

Secured
property Unsecured
mortgage personal
loans loans Unallocated Total
BEAME gt
RBER BAER RO @zt
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
For the six months ended HE20UE (Unaudited) (Unaudited) (Unaudited) (Unaudited)
30 September 2024 9A30RLEAER (REER) (REER) (REER) (REER)
Interest income from RENDEPZ
external customers FIBIMA 56,108 26,851 - 82,959
Other income A 31 2 660 7
Fair value losses on BERENEL
revaluation of ATEEE
investment properties (500) - (400) (900)
Impairment losses on loans ERERRAEZ
and interest receivables, net REBEFE (5,884) (3,133) - (9,017)
Impairment losses on WEEERE
repossessed assets, net FiEFE (1,560) - - (1,560)
Other operating expenses Eth@ERY (17,206) (13,541) (2,661) (33,408)
Operating profit/{loss) GEER/(B8) 30,989 10,203 (2,401) 38,791
Interest expenses FlERx (6,928) (1,106) (1,129) (9,157)
Share of results of a joint venture~ DEAEREC £EE - - 89 89
Profit/{oss) before BRETEHiA
income tax w7/ (BE) 24,061 9,097 (3,435) 29,723
Income tax (expense)/credit FER(HEx) /2 (4,079) (1,500) 209 (5,364)
Profit/loss) and total MRS/ (68)
comprehensive income/ R2EMA/
(loss) for the period (BR)eE 19,988 7,597 (3,226) 24,359
Other information: Hip&H -
Depreciation expense HERX (613) (280) (1,725) (2,618)
(Impairment losses on)/ ERETR
reversal of impairment on FEZRE
loans and interest (Bi8)/&E
receivables, net: 4
- Stage 1 -1k (256) (762) = (1,018)
~Stage 2 ~Z2KR (1,761) (447) - (2,208)
- Stage 3 - E3BEB (3,867) (1,924) - (5,791)
As at 30 September 2024 M2024%59430A
Segment assets DHEE 719,503 218,068 175,250 1,112,821
Segment liabilties AHAR (183,078) (51,435) (42,726) (277,239)
EREEEEERAT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL INFORMATION
RIS R AR & BT B R ot

6  SEGMENT INFORMATION (Continued) 6 oWMERE)

Secured
property Unsecured
mortgage personal
loans loans Unallocated Total
BHEANE Fa3iigi
RBER AER FAR st
HKS$'000 HKS$'000 HKS$'000 HKS$'000
FET FET FET FET
For the six months ended HZ2023F (Unaudited) (Unaudited) (Unaudited) (Unaudited)
30 September 2023 9A30BLLAEA (REEHR) (REEHR) (REEH) (REEHR)
Interest income from RENIERZ
external customers FlEYA 47,196 25,958 - 73,154
Other income HRA 30 1 605 636
Fair value losses on ERRANEL
revaluation of ATHEER
investment properties ‘ (200) - (2,100 (2,300)
Impaiment losses on loans ERETRASZ
and interest receivables, net REEETE (3,260) (356) = (3,616)
Impaiment losses on WEEERE
repossessed assets, net BiRTE (444) - - (444)
Other operating expenses HEERE (16,844) (12,463) (2,100) (31,407)
Operating profit/oss) meET/(BR) 26,478 13,140 (3,595) 36,023
Interest expenses FIEAX (8,056) (1,550) 1,112 (10,718)
Share of results of ajoint venture ~ HEASLECEE - - 188 188
Profit/loss) before BRETEBAI
income tax A/ (8i8) 18,422 11,590 (4519) 25,493
Income tax (expense)/credii iR/ £% (2,999) (1912) 127 (4,784)
Profit/{oss) and total BEaR/(58)
comprehensive income/ R2ARA/
(loss) for the period (BR)eEs 15,423 9,678 (4,392 20,709
Other information: HihEH
Depreciation expense FERL (296) (131) (969) (1,396)
Reversal of impairment on/ EREFRR
(impairment losses on) FlgzAE
loans and interest #E/(E8)
receivables, net: R
- Stage 1 -F1Ba 839 (758) - 81
- Stage 2 -3 (630) (45) - (675)
- Stage 3 -5305 (3.469) a7 5 (3,022)
As at 31 March 2024 R2024FE3831 R
(Audited) (&FH)
Segment assets DHEE 518,939 439,409 176,650 1,134,998
Segment liabilties AEHaE (248,287) (33,351) (36,742) (318,380)
Hong Kong Finance Group Limited
2 2 INTERIM REPORT 2024



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IS RRAR S B R E B

7 INTEREST AND OTHER INCOME 7 FE AR H AU A
Six months ended
30 September
BZE9H30HLEAMEA
2024 2023
2024 F 2023 F
HK$’000 HK$ 000
FHET FET
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Interest income FEMKA
— Secured property ~-HIEFYE
mortgage loans RIBEX 56,108 47,196
— Unsecured personal loans ~EIRBRAER 26,851 25,958
82,959 73,154
Other income EHA A

- Rental income - BA 689 635
— Sundry income . 219N 28 1
717 636

EREHEBERAT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

R R AR & B TS & R BT R

8 IMPAIRMENT LOSSES ON LOANS 8

EWEREFE ZRE

AND INTEREST RECEIVABLES, NET EEFE
Lifetime Lifetime
expected expected
12months  creditloss  credit loss
expected not credit credit
credit loss impaired impaired
(Stage 1) (Stage 2) (Stage 3) Total
YREE  HAGH
BEZ HEZ
12f8A%:  28@E:;  2EEEH
FEBX FEBX FHEX
(B1BR) (F2BR) ($E3ER) st
HK$'000 HK$'000 HK$°000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Six months ended BE2024F9830A
30 September 2024 EXR{ER
Impairment losses on loans EWEFRFEZ
and interest receivables, net REBETFE 1,018 2,208 5,791 9,017
Six months ended BE2023F9A30H
30 September 2023 ER{BA
(Reversal of/impairment losses BN E i B FI 8 ZFE
on loans and interest (BE),/EB5HE
receivables, net (81) 675 3,022 3,616

Hong Kong Finance Group Limited
INTERIM REPORT 2024
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IS RRAR S B R E B

9

10

OTHER OPERATING EXPENSES 9 HKEmx
Six months ended
30 September
BZE9A30HLAEA
2024 2023
2024 2023
HK$'000 HK$'000
FET FHIT
(Unaudited) (Unaudited)
(REEER) (REEEZ)
Employee benefit expenses EERAFAZ
(including directors’ (BREEEH:)
emoluments) 14,448 13,461
Advertising and marketing EEREHMAY
expenses 7,073 6,639
Legal and professional fees ERREXEER 2,285 3,804
Referral fees ENEA 987 891
Valuation and search fees HEREMRER 784 733
Depreciation of property, WME - BE &
plant and equipment RETE 2,618 1,396
Banking facilities charges RITHE W E 726 769
Other expenses Habrx 4,487 3,714
33,408 31,407
INTEREST EXPENSES 10 FEMAX

Six months ended
30 September
BZE9A30HLAEA

2024 2023
2024 £ 2023 4F
HK$’000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEZ)
Interest on secured bank borrowings A 1585517 & ZF & 6,106 6,230
Interest on an amount due to a FERN—RERZ
fellow subsidiary (Note 20(a)) )= NCIP/SEREI Y
(MI5E20(a)) 2,111 3,587
Interest on unsecured other H i E R E R R
borrowings 940 901
9,157 10,718

EREHEEERAT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL INFORMATION
RIS R AR & BT B R ot

11

20

INCOME TAX EXPENSE

Hong Kong profits tax for the six months ended
30 September 2024 have been provided for the
rate of 8.25% for the first HK$2,000,000 estimated
assessable profits and 16.5% for estimated
assessable profits above HK$2,000,000 for an
entity of the Group qualified for the two-tiered profits
tax rates regime introduced pursuant to the Inland
Revenue (Amendment) (No.7) Bill 2018. For group
entities not qualifying for the two-tiered profits
tax rates regime, Hong Kong profits tax has been
provided for at a flat rate of 16.5% (30 September
2023: same).

The amount of income tax charged to the
interim condensed consolidated statements of
comprehensive income represents:

11

FR8HiB X

RIE2018F HIEUERT )(FET
R ERBIE R 5| AR R HIFE
R R B Z=202499H830
HIEANEAAR AEESGERE
B4~ ¥ 2,000,000 7T 14 5 E
RBOE I 8.25% AHRE B FI
1§ B # 4% - 2,000,000 7T bA
F AT ERB G FIEZ16.5%
FHREANEREE - R
EMBFFIEHREERZE
EEEmE  BBFEHUR
— % %£16.5% (202349 A 30
B : AR FHERE -

R HEAse 2mikaE R
Bz FRSTHS8REE ¢

Six months ended
30 September
BZ9H30HLAEA

2024 2023

2024 £ 2023 F

HK$°000 HK$'000

FET FAIT

(Unaudited) (Unaudited)

(REER) (ReezEz)

Hong Kong profits tax EBNISH

— Current period — AHR RS 6,430 5,197
Deferred income tax EITEFTEH (1,066) (413)
5,364 4,784

Hong Kong Finance Group Limited
INTERIM REPORT 2024



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS R AR & BT B R ot

12 EARNINGS PER SHARE

(@)

(b)

Basic earnings per share

12 ERER
(a) EBEREXZBA

Six months ended
30 September
BZE9A30HLAEA

2024 2023
2024 F 2023 4F
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
Profit attributable to equity AR RIEZ=EAR A
owners of the Company FEAE T
(HK$'000) (F#%T)
Weighted average number ~ B E7TEBMR 2
of ordinary shares inissue ~ fnfEF 15
(thousand shares) (FA) 24,359 20,709
Basic earnings per share BRERAF
(HK cents) (B 415,000 415,000
5.87 4,99

Basic earnings per share is calculated by
dividing the profit attributable to owners of the
Company by the weighted average number of
ordinary shares in issue during the six months
ended 30 September 2024,

Diluted earnings per share

For the six months ended 30 September 2024,
diluted earnings per share was the same as
the basic earnings per share as there were no
potentially diluted ordinary share outstanding
during the period (30 September 2023: same).

SRERBRFIERAD A
B A R U DAL
£ 2024F9 A30H IER
87 2 %17 % B2 0
ETRHE -

(b) SREHER
HZE2024F9 A30H IE
NE A - BRI &
BOBEEELAR
WERESRTEER
EARBFIMERE (2023 F9
B308 : f#R) °

EREEEEERAT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

o H

13

28

AR RR4R & B 15 & R 5

DIVIDENDS 13 RE
Six months ended
30 September
HZ9H30RHIEAEA
2024 2023
2024 F 2023 F
HK$°000 HK$'000
FHET FET
(Unaudited) (Unaudited)
(REER) (CREEEZ)
Dividends %2

5,395 5,395

A final dividend of HK1.3 cents per ordinary share
relating to the year ended 31 March 2024, amounting
to HK$5,395,000, was declared and approved in
September 2024. As at 30 September 2024, the
dividend was not yet paid.

Dividends not recognised at the end of
the half-year

H E2024F3A31HIEFE
AR EERE B3
Il (42 %8 45,395,000/ 7t ) B
#2024 9 AEIR KA o
2024 9 A30H ' BEMASZ
fif o

RAEXFE ZRPRER
ZBE

Six months ended
30 September
BZE9H30HLAMEA

2024 2023
2024 F 20234
HK$’000 HK$'000
FET FAT

(Unaudited) (Unaudited)
(REER) (CREEEZ)

E
5
cl

Dividends

5,395 5,395

At the date of this report, the Board resolved to
declare an interim dividend of HK1.3 cents (30
September 2023: HK1.3 cents) per ordinary share
totaling HK$5,395,000. Such interim dividend has
not been recognised as a dividend payable as at 30
September 2024.

Hong Kong Finance Group Limited
INTERIM REPORT 2024
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
R EARAR4R & TS & B MY 5

14

15

PROPERTY, PLANT AND EQUIPMENT

14 Y%  BERRE

Land and Office Furniture Leasehold Motor
buildings equipment  andfixtures  improvements vehicles Total
1HRET BARE  GAREE HENEEE AE &t
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
AT FAT FAT FAT FAT FAT
At 31 March 2024 (Audited) R2024 53531 A(£EH)
Cost i 142,826 4259 2215 4,009 3630 156,939
Accumulated depreciation githé (24373) 3,769) 2,028) (3.967) (1,568) (35,708)
Net book amount FEFE 118453 490 187 2 2,062 121,234
Sixmonths ended 30 September  BZ2024F9A30A
2024 (Unaudited) IEABA (REEH)
Opening net book amount BIEERE 118,453 490 187 4 2,062 121,234
Additions HE - 105 430 2677 - 3212
Depreciation it (1,719 (165) (86) (212) (436) (2618)
Closing net book amount BREERE 116,734 430 531 2507 1,626 121,828
At 30 September 2024 (Unaudited) 1202459 A 30 B (REEH)
Cost i 142,826 4,364 2,645 6,686 3,630 160,151
Accumiated depreciation 2 2609 (3934 @14) @179) (2,004 (38323
Net book amount EEFE 116,734 430 531 2507 1,626 121,828
As at 30 September 2024, the Group’s land and 2024F9 A30H  AEERAE
buildings with net book value of approximately JF{E4)5 116,734,000 7T (2024
HK$116,734,000 (31 March 2024: HK$118,453,000) F3A31H : 118,453,000/ 7T )
were pledged to a bank to secure bank borrowings 2t REFEEF T —HER
granted to two subsidiaries of the Company (Note 19 TERARBIETMENER
(ii)). RIEERITERZERFE
19(i)) °
INVESTMENT IN A JOINT VENTURE 15 RER-—BEELQT
As at As at
30 September 31 March
2024 2024
2024 & #2024 4
9H30H 3H31H
HK$°000 HK$'000
FET FET
(Unaudited) (Audited)
(REGEZ) (f&E%)
Beginning of the period/year HE) 12,136 13,958
Dividend paid BERRE - (1,800)
Profit/(loss) for the period/year ]/ FREHN(518) 89 (22)
End of the period/year B FR 12,225 12,136
EREREEERAT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RIS R AR & BT B R ot

16

30

LOANS AND INTEREST 16 EWERRIE
RECEIVABLES
As at As at
30 September 31 March
2024 2024
#2024 F 02024 F
9H30H 3A31H
HK$°000 HK$'000
FAET FHIT
(Unaudited) (Audited)
(REBER) (&%)
Loans and interest receivables FEWRE R R F L
- secured property mortgage loans  — A IR Y E R BE K 713,727 732,288
Loans and interest receivables FEWE SRR FE
— unsecured personal loans —EIEALAER 199,120 205,715
Total gross loans and EWER K
interest receivables M EsREE 912,847 938,003
Less: Provision for impairment B R ERE (48,848) (43,985)
Loans and interest receivables, JEWEFZFE -
net of provision MR E#EE 863,999 894,018
Less: non-current portion W FERENER (317,279) (266,880)
Current portion piok2k=(82) 546,720 627,138
Expected loss rates FERHMEEBAX 5.4% 4.7%

The Group’s loans and interest receivables, which
arise from the money lending business of providing
secured property mortgage loans and unsecured
personal loans in Hong Kong, are denominated
in Hong Kong dollars and the carrying amounts
approximate their fair values.

Hong Kong Finance Group Limited
INTERIM REPORT 2024
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS R AR & BT B R ot

16

LOANS AND INTEREST
RECEIVABLES (Continued)

Except for gross unsecured personal loans and the
relevant interest receivables of HK$199,120,000 (31
March 2024: HK$205,715,000) which are unsecured,
the remaining balances of loans and interest
receivables are secured by collaterals provided by
customers, bear interest and are repayable with fixed
terms agreed with the customers as at 30 September
2024. The maximum exposure to credit risk at the
end of the period is the carrying value of the loans
and interest receivables mentioned above (31 March
2024: same).

During the six months ended 30 September 2024,
impairment losses on loans and interest receivables of
HK$9,017,000 (30 September 2023: HK$3,616,000)
was recognised in the interim condensed
consolidated statement of comprehensive income.

During the six months ended 30 September
2024, loans and interest receivables amounting
to HK$4,154,000 (31 March 2024: HK$431,000)
had been written-off which related to customers
who are either (i) in financial difficulties; (i) declared
bankruptcy; or (i) deceased. As such, the directors
of the Group were in the opinion that the relevant
loans and interest receivables have no reasonable
expectation of recovery.

16
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL INFORMATION
RIS R AR & BT B R ot

16

32

LOANS AND INTEREST 16 EWRERKRAE &)
RECEIVABLES (Continued)
The aging of the gross balance of loans and interest RERESHIEBE ST EIK
receivables analysed by loan contracts based on their BREFBMEREEERRD
due date is as follows: W
As at As at
30 September 31 March
2024 2024
2024 & 2024 &
9H30H 3H31H
HK$’000 HK$'000
FHET FET
(Unaudited) (Audited)

(REER) (B2&tz)

Not overdue A ER 548,768 548,993
1-30 days past due BEI1Z=30A 112,837 129,178
31-60 days past due wWHIB1 E60H 38,919 38,208
61-90 days past due #HI61 =90 H 22,364 32,597
Over 90 days past due #HARIBO0 B 189,959 189,027

912,847 938,003

As at 30 September 2024, certain bank and other
borrowings from an independent third party were
secured by gross loans and interest receivables of
HK$450,575,000 (31 March 2024: HK$425,987,000)
(Note 19 {iii)).

As at 30 September 2024, mortgage loans and
interest receivable amounting HK$22,126,000 (31
March 2024: HK$19,886,000) are still in progress for
registration of the legal charges at the Land Registry.

Hong Kong Finance Group Limited
INTERIM REPORT 2024
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANGIAL INFORMATION
RS R AR & BT B R ot

17

REPOSSESSED ASSETS

The Group obtained control on repossessed assets
by taking possession of collaterals as security.
The carrying value of these assets held as at 30
September 2024 are summarised as follows:

17 WEEE

REE S BB EAEROIE
R B E E AT - 45
BHZEEER 20249 B30
HERREE T

As at As at

30 September 31 March

2024 2024

" 2024 F 2024 F

9H30H 3H31H

HK$°000 HK$'000

FET FEIT

(Unaudited) (Audited)

(REEER) (EEZ)

Repossessed assets W Bl & E 29,444 23,894
Less: provision for impairment B OB ERE (2,126) (566)
Repossessed assets, net W Bl & EEFE 27,318 23,328

The estimated market value of the repossessed
assets held by the Group as at 30 September

2024 were approximately HK$35,100,000 (2024:
HK$29,800,000). They represent properties in
respect of which the Group has acquired access or
control (e.g. through court proceedings or voluntary
actions by the properties concerned) for release in full

MR2024%F 98308 @ AEEE
EMREIEEMFTTENA
35,100,000/ 7T (20244 :
29,800,000/ 7L) ~ ZFEE
IWi@m%*H*K D R B 15
FAEAT (P40 i@ kb 5F A
iﬁﬁam%ﬁmaﬁé TE)) M

or in part of the obligations of borrowers. 1S ARSI hIRE A
Movements of the Group’s provision for impairment AEBWEEE 2 FEBEREE
of repossessed assets are as follows: ;N :
As at As at
30 September 31 March
2024 2024
R 2024 F 2024 F
9H30H 3H31H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)
(REER) (se8%)
At the beginning of the period/year 78,4 7)) 566 -
Impairment losses of the period/year 8,4 A (E & 18 1,560 566
At the end of the period/year AHEER 2,126 566

BERFEKERRATF

2024 HERRE 83



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RIS R AR & BT B R ot

18

34

PREPAYMENTS, DEPOSITS AND 18 FEMNFRIE - - &R HM
OTHER RECEIVABLES FE W =R IR
As at As at
30 September 31 March
2024 2024
#2024 F #2024 &
9H30H 3H31H
HK$°000 HK$'000
FAET FHIT
(Unaudited) (Audited)
(REEER) (&%)
Prepayments B RIE 1,155 1,761
Deposits Be 224 427
Other receivables H At UL RIE 204 299
1,583 2,487
As at 30 September 2024, the carrying amounts H2024F9A30H A &£ E
of the Group’s prepayments, deposits and other ZTENRIE - e REMER
receivables approximate their fair values and REZEEEEEQNFERE
denominated in Hong Kong dollars (31 March 2024: A LA VS TTEE (2024 53 A 31
same). B : E) -
All deposits and other receivables are neither past Fi At & & H b IR IB IS R
due nor impaired. BERTERE

Hong Kong Finance Group Limited
INTERIM REPORT 2024
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19 BANK AND OTHER BORROWINGS 19 SBITRHEAMER

As at As at

30 September 31 March

2024 2024

72024 & 2024 F

9H30H 3H31H

HK$°000 HK$'000

FET FrET

(Unaudited) (Audited)

(REBER) (f8 &%)

Bank borrowings IRITER 174,083 210,339
Other borrowings Hab g 24,000 36,003
Total bank and other borrowings $RIT R E A SR AA R 198,083 246,342
Less: non-current portion B IEREE D = (419)
Current portion mBE 198,083 245,923

The weighted average effective interest rate on
bank borrowings during the six months ended 30
September 2024 was 6.3% (31 March 2024: 6.3%)
per annum.

Other borrowings of HK$24,000,000 (31 March
2024: HK$36,003,000) are unsecured and repayable
within a year (31 March 2024: within one to eight
years). The weighted average effective interest rate
on other borrowings during the six months ended 30
September 2024 was 5.6% (31 March 2024: 7.6%)
per annum.

#H E2024F9A308 1k~
A RITERZNMEFHHER
FEFIE 5 6.3% (2024 4 3 A 31
H:6.3%) °

A#24,000,00058 7T (20244
3A31H: 36,003,000/87T) 2
HitbfERAEEERER—F
NEE(2024F3A31H: —
NER) - HE2024%F 97 30
BIENER - EfbE Rz mE
FHEBRFHNEH5.6%(2024
F3H318:7.6%) °

BERFEKERRATF
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19 BANK AND OTHER BORROWINGS 19
(Continued)

As at 30 September 2024, all bank and other
borrowings are denominated in Hong Kong dollars
and the carrying amounts approximate their fair
values (31 March 2024: same).

The amounts based on the scheduled repayment
dates set out in the loan agreements and the
maturities of the Group’s bank and other borrowings
at the balance sheet date (i.e. ignoring the effect of
any repayment on demand clause) are shown below:

RITREMER )

H20249H30H © FrERTIT
K E A SRIABTTEHE - Bk
HEHEEQNFERE(2024F 3
A318 : #R) -

AEEREERERAHNZE
TREMERER(ERERG
EATEEEEE A ) MR
PR (B 72 B8 E fr] 4% B2 SR B 42 165K
MR EBIT

As at As at

30 September 31 March
2024 2024

#2024 F R 2024 F
9H30H 3H31H
HK$’000 HK$'000
FET FET
(Unaudited) (Audited)

(REER) (lr&i)

Amounts of borrowings that AR THIERERESN

are repayable: EREHE -

— Within 1 year —1FR 197,582 244,827

— Between 1 to 2 years —1E2FR 501 1,115

- Between 2 to 5 years —2FE5FR - 111

— Over 5 years —5F L - 289
198,083 246,342

Hong Kong Finance Group Limited
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20

BB R

BANK AND OTHER BORROWINGS
(Continued)

As at 30 September 2024, the banking facilities
utilised by the Group amounted to HK$174,084,000
(81 March 2024: HK$210,339,000). The Group’s
unutilised banking facilities as at the same date
amounted to HK$60,597,000 (31 March 2024:
HK$50,220,000). These banking facilities were
secured by the following:

(i) Investment properties held by the Group with
net book value of HK$47,200,000 (31 March
2024: HK$48,100,000);

(i) Land and buildings held by the Group with
net book value of HK$116,734,000 (31 March
2024: HK$118,453,000);

(i) Certain gross loans and interest receivables
of HK$450,575,000 (31 March 2024:
HK$425,987,000); and

(iv) Corporate guarantee provided by the
Company.

RELATED PARTY TRANSACTIONS

Related parties are those parties that have the ability
to control the other party or exercise significant
influence in making financial and operating decisions.
Parties are also considered to be related if they are
subject to common control or common significant
influence. Members of key management of the Group
and their close family members are also considered
as related parties.

As of 30 September 2024, the Company is
controlled by Tin Ching Holdings Limited, a company
incorporated in the British Virgin Islands which is the
immediate holding company and the ultimate holding
company of the Company.

19

20

RITRE M AR )

W20244 98308 @ &
EEMEFERZETREAR
174,084,000/ 7T (20244 3 A
31H: 210,339,000 7T) ° &
EERARAZRBARITHE
£60,597,000/8 7L (20244 3
A 31H:50,220,000/87T) °
ZERITREUTISEES
AR

(i AREBAFEEFES
47,200,000 78 71 (2024 F
3 A31H : 48,100,000
I 2 BEME

() AE@MHAHEDFME
116,734,000 T
(20243 A318 :
118,453,000/ 7T ) 2 +
BT

(iii) E¥ﬁ%% & F B
4 #1450,575,00078 T
(2024¢3ﬁ 31 H :
425,987,000 7C) + &

(iv)  ARFEREZDERER -

BB S X5

MR T BB RE NIERI S — T
BE: R ﬁZWﬁ&MERM
TEERFENZAL - ZH
FZEGAREATEZ AL
TR RE RN - AREITR
BEEEKREREEETREK
B BAR AR T -

%2:2024¢9ﬂ305 FiNI/N
AR R@EITERBR A EEH -
&’ATE%@%?K%%?%@?
N ARATNEBERAF
RBREIER AT °

EREEEEERAT
2024 AR
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20 RELATED PARTY TRANSACTIONS

(Continued)

The following is a summary of the significant
transactions carried out between the Group and its
related parties in the ordinary course of business
during the six months ended 30 September 2024
and 2023, and balances arising from related party
transactions as at 30 September 2024.

(@) Significant related party
transactions

Save as disclosed elsewhere in this report,
the following significant transactions were
undertaken by the Group with related parties.

20 BAMARZ(#)

ISR AN 5 [ B H R g 5 A
H Z=2024 F X% 202349 A30
HIEANEAERFEEFMBRESD
EITZEARS » LR 2024

FOAB0H ZEH TR H &
() EXEBLIXRS

B 7R S i B Al R o0 PR
BAES . AL E
TETZEBRZ T

Six months ended

30 September
BZ9HA30HIEAEA
2024 2023
2024 F 20234
HK$’000 HK$'000
FETT FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Interest expenses paid to T F— R R B
a fellow subsidiary RAEZMEFRXE
— Tin Ching Industrial —RAE?
Company Limited BRAA
(“Tin Ching Industrial”) (TRBEZE])
(Note 10) * (FFzE10) 2,111 3,587
Advertising and marketing RNFEaEtEL
expenses paid to BEREHEAY
a joint venture
— Shine Joyful Limited —LMEERAF] 1,800 1,800
Interest expenses on an amount due to a fellow EN—HEREHERQR

subsidiary was charged at an effective interest rate of
7.0% (2023: 7.0%) per annum.

Hong Kong Finance Group Limited
INTERIM REPORT 2024
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20 RELATED PARTY TRANSACTIONS

21

(Continued)
(b) Amount due to a fellow subsidiary

Tin Ching Industrial, a fellow subsidiary,
provided the Group with a loan facility with
a limit of HK$200,000,000 (31 March 2024:
HK$ 200,000,000), of which the Group
utilised an amount of HK$53,701,000 as at
30 September 2024 (31 March 2024: HK$
60,697,000).

The amount was unsecured, interest bearing
at weighted average effective interest rate of
7.0% (31 March 2024:7.0%) per annum on
the outstanding amount, and repayable on
demand. The carrying amount of the amount
due to a fellow subsidiary is denominated in
Hong Kong dollars.

(¢) Amount due to a joint venture

As at 30 September 2024, the balance with
amount due to a joint venture was unsecured,
interest free, repayable on demand and is
denominated in Hong Kong dollars.

SUBSEQUENT EVENTS

Save as disclosed in Note 13, there are no material
events undertaken by the Group after 30 September
2024.

20 BAEEARZ (%)

21

by ERN—BRZRKEB
UNGIE QL]
BAEWEBA
FEERMAE
200,000,000% T
(2024 3A318:
200,000,000 7T) * A&
£ B 202498 30H
D8 A HE+ 53,701,000
BT (2024%3A 310
60,697,000/ 7)) °

N
=l

el
B A oM
=

R ERERE . KB
EREMETHERSF
F & 7.0% (2024 F 3 A
318 :7.0%) s 8 KA
BREREE - B —MH
EESIEINGIE ¢S
HEEBITTEHE -

c) ENf—BeagLE
MIE
R 2024F 9 A30H -
R —Ea 8 tERIE
HEeREER. TE
B BREKEERMN
HITEHE ©

B =18

B EISFTHESS - AEE
B 2024499 A30 0 14 #f 4 3
HEMEAEIE -

BERFEKERRATF
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MANAGEMENT DISCUSSION AND ANALYSIS

EREHEAM

BUSINESS REVIEW AND INDUSTRY
OVERVIEW

Our Group primarily operates in the money lending sector,
specialising in providing loans to property owners in Hong
Kong under the MLO. Our core business revolves in secured
property mortgage loans. We also diversify our services by
providing unsecured personal loan products to property
owners, aiming to expand our presence in various money
lending market segments and enhance our overall interest
margin. We offer our loan products under our widely
recognised brand name “Hong Kong Finance”.

During the first half of the financial year 2024/25, challenges
and complexities characterised the economic landscape.
Despite the recent complete removal of property market
cooling measures by the Hong Kong Government, the
anticipated stimulus effect has not yet demonstrated its
full impact on property prices and trade volume. Both
local residential and commercial property markets have
stagnated, with their prices and transaction volume
remaining at low levels. Global interest rate hikes have
dampened investment and consumption demand worldwide.
Ongoing geopoalitical tensions, including the Russia-Ukraine
conflict and the Israeli-Palestinian conflict, have heightened
investor risk aversion. These unfavorable conditions have
impeded market recovery, resulting in a persistently weak
property sentiment with no notable improvements in prices
or transaction volume during the current period.

In light of these prevailing economic uncertainties and
substantial challenges encountered, we have consistently
adhered to prudent and cautious strategies in our
operational endeavours. These strategies encompassed the
enforcement of rigorous credit policies, the maintenance
of stringent control over loan-to-value ratios, and the
implementation of various measures aimed at safeguarding
the quality of our loan portfolio and fostering stable interest
income throughout the current period.

Hong Kong Finance Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R LT

Furthermore, in response to the elevated cost of funds, we
have proactively adjusted the interest rates levied on our loan
customers. Concurrently, we have strategically realigned
our product portfolio to prioritise unsecured personal loan
offerings. Vigilant oversight of customer creditworthiness and
repayment capabilities has been a focal point, prompting
swift action to recall loans from individuals identified as
posing heightened default risks.

As a result, our Group’s overall financial performance steady
grew during the current period, achieving our Group’s
interest income of HK$83.0 million, although we have also
incurred additional provision for impairment of loans and
interest receivables, and repossessed assets of HK$10.6
million. Our profit attributable to our shareholders reached to
HK$24.4 million, representing a growth of 17.9%.

Secured property mortgage loans remained the primary
revenue source for our Group, contributing approximately
67.6% to our total revenue for the current period. Interest
income generated from secured property mortgage loans
increased by 18.9% to HK$56.1 million. As of 30 September
2024, our gross secured property mortgage loan and
interest receivables amounted to HK$713.7 million. For our
unsecured personal loan business, interest income increased
by 3.5% to HK$26.9 million, accounting for approximately
32.4% of our Group’s revenue for the current period. As of
30 September 2024, our gross unsecured personal loan and
interest receivables stood at HK$199.1 million.

UEAN - BIEHE SRR IR - RIPIEE
AEEBRFNERZFBUNFE - [
o BMEBREERRHERMNER
HE MBI IR RAA B ER -
BM—BEIsdsras }ifkﬁﬁﬁﬁ’l
%/‘%ﬁtg LEE}KHXTT@JWE%EZEU
BESENRARNBEAER -

At - RAHEM  AEEEBITBR
fﬁiﬁﬁ%& » ) B U A 83,000,000
B BERMICELEINNER
BERRF B RIRE A E 2 R EREE

10,600,000/ 7T ° F 1M1 #9 I% B2 & 1 s
FIJ3E# 24,400,000 87T + 1818 417.9% °

EEMYELBERESDARER
ZEBURES R - A5 A £ B AR 48
W 2K #767.6% ° KEH?&#%%%&
BREB 2 F B WAL IN18.9%E
56,100,000 7T ° # £ 20244 9 A 30
B R R KA KR ERIBE R
Ko ) B 4858 /4 713,700,000 78 7T © F A
SRR B ER 2 A B AL
3.5% % 26,900,000/ 7T * AL E A
HA 5 U 25 #932.4% © B 20249 A
308 BMMEKREERLABRR
F| B 4858 A 199,100,000 /8 7T °

BERFEKERRATF
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MANAGEMENT DISCUSSION AND ANALYSIS

EREHEAM

FINANCIAL REVIEW
Interest Income

Our Group’s interest income from money lending business
increased by HK$9.8 million or 13.4% from HK$73.2 million
for the last period to HK$83.0 million for the current period.
Interest income from our secured property mortgage
loan business increased by HK$8.9 million or 18.9% from
HK$47.2 million for the last period to HK$56.1 million for
the current period, whereas the interest income from our
unsecured personal loan business also slightly increased
by HK$0.9 million or 3.5% from HK$26.0 million for the last
period to HK$26.9 million for the current period.

Interest expenses

We have incurred interest expenses of HK$9.2 million for
the current period (2023: HK$10.7 million), which mainly
comprised of interest on interest bearing bank and other
borrowings and amount due to a fellow subsidiary. It is our
Group’s policy to prioritise the utilisation of our available
facilities which offer the lowest finance cost to our Group.
During the current period, we have reduced our borrowings
from our fellow subsidiary, Tin Ching Industrial and incurred
less interest expenses of HK$2.1 million (2023: HK$3.6
million) paid to Tin Ching Industrial for the current period.

Other income
We have recorded other income of HK$0.7 million (2023:

HK$0.6 million) for the current period which mainly
comprised of rental income from our investment properties.

Fair value losses on revaluation of investment
properties

During the current period, our Group recorded a loss of
HK$0.9 million (2023: HK$2.3 million) on the revaluation
of our investment properties, as a result of the decline of
market values of our Group’s investment properties.

Hong Kong Finance Group Limited
42 INTERIM REPORT 2024

B 7 B R

FE WA
AEEREEBEFBIARE—H
f.2 73,200,000 # 753 119,800,000 7
JL8%,13.4% % 7 B i 2 83,000,000 7
Lo REBEMMERBERELKZ
F B YA B £ — HIf9 2 47,200,000 7
JL3E 118,900,000 % 7T 8%, 18.9% 2= A £
fil 2 56,100,000 7T + 2k B & # # 7L
AEFREB 2 FEWABRIH E— 82
26,000,000 7 JTEL 11 11 900,000 7 7T
5,3.5% Z= R EifE 7 26,900,000 7T °

MERX

PP 7N A fE 2 AR ) BB 32 9,200,000
7 7C(20234F 10,700,000 7T ) + =
ERETBRITREMBRZFE UK
N —ERRMBATRIAE - RERZ
BEABELAHALAEERFERERER
ERRAZ A ENRELA o IAEART - B
BRRMBRARRREEZERBATR
D AR AHES A TFRBEFENFE
FZ MRER )+ £ %8/52,100,0007%8 T
(20234 : 3,600,000/87T) °

Habg A

RAEAR - FAPIERS E ik A 700,000
7 70 (20234 : 00,0008 7T ) » T &
BILEMEZBESLA -

EfRENEZAFEER

RAHRE  ARESSEGRREMRE
1#8900,00078 JL(20234F : 2,300,0005%
7T) WTYEARAREREMETET
B o



MANAGEMENT DISCUSSION AND ANALYSIS

BRI DT

Impairment losses on loans and interest
receivables and repossessed assets, net

We have recorded an impairment losses on loans and
interest receivables and repossessed assets of HK$10.6
million for the current period (2023: HK$4.1 million).

Below is the breakdown of impairment losses on loans and
interest receivables and repossessed assets from secured
property mortgage loans and unsecured personal loans for
the six months ended 30 September 2024 and 2023:

EREFRRANERKEEEZ
REEETFE

AR A IR RS R E R R FE &
W81 & 7 2 7 18 &5 8 10,600,000 7 7T
(2023 4F : 4,100,000/87T) °

AT B 22024 F % 202349 A 30
H 1B/ A B EIF R B R R ER
R AERERER R BRIk EE E
ZH(EREZ B

Secured property Unsecured
mortgage loans personal loans
Six months ended Six months ended
30 September 30 September
BEAYERBEN J|IEAAAERK
BZ9A30HLANEA HBZE9A30HLAEA
2024 2023 2024 2023
2024 F 2023 F 2024 F 2023 F
HK$’000 HK$’000 HK$’000 HK$ 000
FET FET FET FET
Impairment losses on loans &4 & 7 K | &
and interest receivables ZREEE 5,884 3,260 3,133 356
Impairment losses on WEIEE 2
repossessed assets AR 1,560 444 - —
7,444 3,704 3,133 356

The impairment losses on loans and interest receivables and
repossessed assets recognised during the current period
were assessed in accordance with the requirements outlined
in HKFRS 9.

TAZS HA R Al 53 O B W B SR S ) B R )
AEZRERBEDRETETBMELE
RISE Ok 2 RERHEEHE

EREHEEERAT
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MANAGEMENT DISCUSSION AND ANALYSIS

EREHEAM

Due to the deteriorating conditions in the property market
during the current period and an increase in default loans
and interest receivables, we have recorded an impairment
losses of HK$9.0 million on loans and interest receivables,
and of HK$1.6 million on repossessed assets, totalling
HK$10.6 million during the current period. This represented
an increase compared to the impairment losses of HK$4.1
million recorded in the last period. The Group has noted
an increase in force sales rate and decrease in fair value of
the underlying collaterals of the secured property mortgage
loans, resulting to a surge of impairment losses on loans
and interest receivables and repossessed assets recognised
during the current period.

Given the growing risk of declining collateral values
and increasing in delinquent payments, the Group has
implemented proactive measures to regularly review
customer repayment records and conducted comprehensive
assessments on the related collaterals. We have also
reduced the average loan sizes and shortened the loan
tenors during the current period. These measures have been
put in place to effectively manage credit risk. Additionally,
prompt legal action has been taken to recover loans in
default, aiming to minimise potential credit losses.

Other operating expenses

We have incurred other operating expenses of HK$33.4
million for the current period (2023: HK$31.4 million), which
mainly comprised of employee benefit expenses, advertising
and marketing expenses, legal and professional fees,
depreciation of property, plant and equipment and other
miscellaneous expenses.

The increase in the other operating expenses by HK$2.0
million or 6.4% was mainly due to the increase in our
headcounts and the salary adjustments to employees which
pushed up our employee benefit expenses during the current
period. We have also incurred additional depreciation for
the current period, resulting from the change of use of our
investment property for self-used office premise, and from
the leasehold improvement to this new office premise which
overall incurred extra depreciation during the current period.

Hong Kong Finance Group Limited
INTERIM REPORT 2024

44

HRAHEEET SRR TE =
RENER R ERF BN - BN
AHEERERKEREFNE ZRE
/&518.9,000,000 7T + YR B1& = 2 B (E
/518 1,600,000 7T + A& £ 10,600,000
BT R E—HRSREHNRERE
4,100,000 7L B FTIG N - AEEEE
5 - A5 HEL KB FTIL N R AT
MELBERZ ABEEFROATES
FTTPE » SR AR A EIE TR
BB AR B E 2 2 5 1B & 18 R IR Y
e

FEPRIR R EE TR RIER N FIE ey
R BT AEEE B EGEE
EHEMEPENCH N EAEERR
EITERG A © BPITFR AR HIRF
BEFRE R BRERFY - 2586
DRABEREREERR o btoh - KEE
ERBRIVAZTTHREENEN - &
ERARERDHLEEEEESE -

H Q&M%

BARAHHELEEMEERX
33,400,000 7T (2023 4F : 31,400,000
L) TEEEERRNEX  ES
MEHRX  REREXER WX
=R R EITE  AREMAIAMX -

H i 48 & B 32 48 12,000,000 7T
6.4% * JIEZHNAHRE T A3
MARIEEFHEARE  BHPAEBENE
ERAFAZE— LN - R - &
REMGRENERBREZEEBHAS
BT - BEER RS 2 A EESEITR
B AR AR E LB EEEN
IrEe o



MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R LT

Profit and total comprehensive income

As a result of the foregoing, our profit and total
comprehensive income attributable to owners of our
Company improved to HK$24.4 million for the current
period as compared to HK$20.7 million for the last period,
representing a growth of 17.9%.

LIQUIDITY AND SOURCES OF
FINANCIAL RESOURCES

During the six months ended 30 September 2024, our
Group’s operations and capital requirements were financed
principally through retained earnings, advances from a fellow
subsidiary, Tin Ching Industrial, as well as banks and other
borrowings. Based on our current and anticipated levels of
operations, barring unforeseeable market conditions, our
future operations and capital requirements will be financed
through loans from banks or other financial institutions that
are independent third parties, retained earnings and our
share capital. We had no significant commitments for capital
expenditure as at 30 September 2024.

Our Group recorded net current assets of HK$334.4 million
as at 30 September 2024 (31 March 2024: HK$367.1
million).

As at 30 September 2024, cash and cash equivalents
amounted to HK$32.0 million (31 March 2024: HK$28.4
million); amount due to a fellow subsidiary amounted to
HK$53.7 million (31 March 2024: HK$60.7 million); interest
bearing bank and other borrowings amounted to HK$198.1
million (81 March 2024: HK$246.3 million).

During the current period, all interest bearing bank
borrowings were repayable on demand and were secured
by our Group’s investment properties, land and buildings,
certain loans and interest receivables, and a corporate
guarantee of our Company. The amount due to a fellow
subsidiary was unsecured, interest bearing at a weighted
average effective interest rate of 7.0% per annum and
repayable on demand.
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MANAGEMENT DISCUSSION AND ANALYSIS
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During the current period, none of our banking facilities
were subject to any covenants relating to financial ratio
requirements or any material covenants that restrict our
Group to undertake additional debt or equity financing. As
at 30 September 2024, our unutilised banking facilities and
other unutilised facility available to our Group for drawdown
amounted to HK$60.6 million and HK$146.3 million,
respectively. It is our Group’s policy to prioritise the utilisation
of our available facilities which offer the lowest finance cost
to our Group.

KEY FINANCIAL RATIOS

The following table sets forth the key financial ratios of our
Group for the six months ended 30 September 2024 and
2023, and as at 30 September 2024 and 31 March 2024
respectively:

RAER - SRITEVEBLE S R BB 15
LRI TE B B2 T R SR B A S
EETHEIMEBRBRARE ZEME
KE e P202449A30H » A f#
REBIRNZ ABAETEE REM
KRB A E 5 Bl 560,600,000 7T &
146,300,0008 7T - AEE 2 BXK AE
EBAAEERBAESERBERANZ
AIHARE -

FEMKLE
TREIIAEB D RINEE2024F K&
20234 9 A 30 A 1L/~ E A LA K& 4 2024
FOHABHK2024F3A31HZTE
B -

As at As at

30 September 31 March

2024 2024

2024 & 2024 &

9H30H 3H31H

Current ratio TENLLE O 222 217
Gearing ratio @ BfEtkxe@ 0.26 0.34

For the six months ended
30 September
BZE9A30HLLAKEA

2024 2023

2024 F 2023

Net interest margin ratio © FRELEO 16.3% 13.6%
Return on equity ratio @ AR A [ 2 @ 5.8% 5.2%
Interest coverage ratio © MEEEEXO 4.3 times & 3.6 times &

Notes:

(1) Current ratio was calculated by dividing current assets by current
liabilities as at the respective period-end/year-end date.

(2) Gearing ratio was calculated by dividing net debts (being the total
interest bearing bank and other borrowings, and amount due to a fellow
subsidiary, less cash and cash equivalents) by total equity as at the
respective period-end/year-end date.
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MANAGEMENT DISCUSSION AND ANALYSIS

BRI DT

9 Net interest margin ratio was calculated by dividing annualised net
interest income (being the annualised interest income net of annualised
interest expenses) by the monthly average balance of secured property
mortgage loan receivable at the respective period-end date.

(4 Return on equity ratio was calculated by dividing annualised profit and
total comprehensive income for the period attributable to owners of the
Company by the total equity as at the respective period-end date.

(5) Interest coverage ratio was calculated by dividing profit before interest
expenses and income tax expenses (excluding fair value losses on
revaluation of investment properties) by the interest expenses for the
corresponding period.

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSALS

Our Group did not have any significant investments held,
material acquisitions and disposals of subsidiaries and
associated companies during the current period.

IMPORTANT EVENTS OCCURRED AFTER
THE SIX MONTHS ENDED OF
30 SEPTEMBER 2024

Our Group did not have any important events affecting our
Company and our subsidiaries since the six months ended
30 September 2024 and up to the date of this report.

COMPLIANCE WITH ORDINANCES AND
REGULATIONS

Our Group is required to and has, at all times, strictly
complied with all relevant laws and regulations. In the
opinion of our Directors, in addition to the Listing Rules, the
MLO and the Anti-Money Laundering and Counter-Terrorist
Financing Ordinance (Chapter 615 of the Laws of Hong
Kong) (the “AMLO”) constituted a significant influence on our
Group’s money lending business during the current period.
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WABEEENBRFRCANERXZF
EMBBN) R ARKEERDRRBE
RFHFABBHESEH -

(4) BARGEENE BREER AR AR
AABREHRERCETRZARALRE
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MANAGEMENT DISCUSSION AND ANALYSIS
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The MLO is the principal ordinance governing the money
lending business in Hong Kong and the AMLO governs the
matters in relation to the money laundering and terrorist
financing our Group may encounter in our money lending
business. Our money lending business has been conducted
through the subsidiaries of our Company. During the current
period, we did not receive any objection from the Registrar
of Money Lenders (“Registrar”) nor the Commissioner of
Police regarding the renewal of the money lenders licence.
We have also established policies and procedures to
strictly follow the Guideline on Compliance of Anti-Money
Laundering and Counter-Terrorist Financing Requirements
for Licensed Money Lenders issued by the Registrar for our
money lending business operations so as to mitigate the
risks of money laundering and terrorist financing.

To the best of our knowledge, our Group has complied
with the MLO and AMLO in all material aspects, and that
our Directors are not aware of any matters that might come
to their attention that our money lenders licence would
be suspended, terminated or would not be renewed in
foreseeable future.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2024 our Group employed 50 (31
March 2024: 49) full time employees. The total staff costs of
our Group for the current period were HK$14.4 million (2023:
HK$13.5 million).

Our Group adopts a remuneration policy covering the
position, duties and performance of our employees. The
remuneration of our employees include salary, overtime
allowance, bonus and various subsidies. We conduct
performance appraisal on an annual basis.

CHARGES ON GROUP ASSETS

As at 30 September 2024, our land and buildings of
HK$116.7 million (31 March 2024: HK$118.5 million), our
investment properties of HK$47.2 million (31 March 2024:
HK$48.1 million) and certain gross loans and interest
receivables of HK$450.6 million (31 March 2024: HK$426.0
million) were secured for the Group’s bank borrowings.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FOREIGN EXCHANGE EXPOSURE

During the current period, the business activities of our
Group were denominated in Hong Kong dollars. Our
Directors did not consider our Group was exposed to any
significant foreign exchange risks. Our Group did not use
derivative financial instruments to hedge against the volatility
associated with foreign currency transactions and other
financial assets and liabilities arising in the ordinary course of
business.

CONTINGENT LIABILITIES

As at 30 September 2024, our Group had no material
contingent liabilities (31 March 2024: Nil).

CAPITAL COMMITMENTS

The Group did not have significant capital commitments as
at 30 September 2024 (31 March 2024: HK$193,000).

OUTLOOK

Subsequent to the complete removal of property market
cooling measures by the Hong Kong Government, the Hong
Kong prime rate commenced a decline in late September
2024, coinciding with market expectations of a reduction
cycle mirroring that in the U.S. Given the impending financial
stimulus plans from China, management is attentive to
potential implications for the Hong Kong property market,
with indications pointing towards a potential nadir in property
prices and a probable increase in transaction volumes in the
near term.

In response to these dynamic circumstances, we are
committed to maintaining a cautious stance, meticulously
upholding our robust risk management protocols and credit
evaluation procedures. We intend to proactively adjust
our strategies by diversifying our loan portfolio, modifying
loan terms, promptly reassessing and reinforcing our
credit policies, intensifying our focus on high net-worth
customers, and recalibrating our product mix. Drawing on
our professionalism, our esteemed brand “Hong Kong
Finance” and our extensive expertise in the money lending
sector, we are poised to safeguard the quality of our Group’s
loan portfolio while seizing growth opportunities to expand
our portfolio in alignment with the anticipated economic
resurgence.
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OTHER INFORMATION
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DISCLOSURE OF INTERESTS

Directors’ and chief executive’s interests and/
or short positions in Shares, underlying Shares
and debentures or any other associated
corporation

At 30 September 2024, the interests and/or short positions
of each Director and the chief executive of our Company
in the Shares, underlying Shares and debentures of our
Company and our associated corporations (within the
meaning of Part XV of SFO) which were (i) recorded in the
register kept by our Company pursuant to Section 352 of the
SFO; or (i) notified to our Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO and the
Model Code, were as follows:

Interest in the Company (long position)

EERESTHRAERERS -
1H B8 IR 47 % 18 25 S AE 1 H £t 48
BormoERR RE

MR2024F9 A30H ' ARRIZES
REEITERABRAR R R HE AR
E(TxALEHFRPEHEFIIEXVI)Z
B - HEERD RESFPES ()RE
B AN BB G 58 352 (5 E AN A T
GEZECMATRsE s &%
B (i) RIEESRBE K EXV
HETRSDEUANIEESFR Z BT
EMERRBRER AT R KK
HKEWT

RAEQAR z2#EE(FA)

Number of Shares and

underlying shares held ('000)

FrsRORAEEROEE (TR)
Total
Interestin (% of the issued
Shares/ Beneficial a controlled share capital
Name of Directors Equity derivatives owner corporation  of the Company)
#st
®13/ REEH  (EEDRBERT
EspR RESTETR BERBEEA EEER RAEZBESDL)
Chan Koung Nam Ordinary shares - 300,000 300,000
BRytr Tk (Note FfizF) (72.29%)
Chan Kwong Yin William Ordinary shares 5,796 300,000 305,796
BRAE EBR (Note Fi#E) (73.69%)

Note: FifsE

These shares of the Company are held by Tin Ching Holdings. Each of Mr. Chan
Koung Nam and Mr. Chan Kwong Yin Wiliam owns 50% of the issued share
capital of Tin Ching Holdings. By virtue of the provisions of Part XV of the SFO,
both Mr. Chan Koung Nam and Mr. Chan Kwong Yin William are deemed to
be interested in all the shares of the Company in which Tin Ching Holdings is
interested or deemed to be interested.
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Save as disclosed above, as at 30 September 2024, none
of our Directors or the chief executive of our Company had
registered any interest or short positions in the Shares,
underlying Shares or debentures of our Company or any
of our associated corporations that was required to be
recorded pursuant to Section 352 of the SFO and the Hong
Kong Companies Ordinance (Cap. 622), or as otherwise
notified to our Company and the Stock Exchange pursuant
to the Model Code.

Substantial Shareholders’ interests and/or
short positions in Shares and underlying
Shares

As at 30 September 2024, so far as is known to the
Directors, the following persons (other than a Director or
chief executive of our Company), who had interests and/
or short positions in the Shares or the underlying Shares of
our Company which would fall to be disclosed under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or as
recorded in the register required to be kept under Section
336 of the SFO:

B SCHEEE E SN 0 720244 9 A 30
B BEAQFESSIESTHRAE
AR A sk B AT AR A E 2 D -
HEROSESP BRBEERIEE
5 R ERE 601 55 352 16 K 55 622 BE(F
BN BNED 7B F RE 8%k 2 I RE RS EUA
B SRS A H A5 X &
SARN R R R AT TSk R -

FEREAROREBRG 2
Euk SHKAE

R2024F9H30H  BEEFA
UTAL(RRREZTHZSTHRAER
Mo ) A AR R 2 B 15 SR B Bk 15
Z*& sk/SK A BIREES LB
BIEPIEXVEE2 RFE 3D EBZIEX
FUAHE - IREEHF R EIRAIE

336 KRR EFE 2 ELMA -

Number of Shares and

underlying shares held ('000)

R RAEEROEE (TR)

Total

Interestin (% of the issued

Name of substantial Shares/ Beneficial a controlled share capital
Shareholders Equity derivatives owner corporation  of the Company)
#ct

FERR 13 REESH  (EERRERT
wE/ LB REFTETR BREEEA EEER REZBEDL)
Tin Ching Holdings Ordinary shares 300,000 - 300,000
KRR L (72.29%)
Chan Koung Nam Ordinary shares - 300,000 300,000
BRIyt LU (72.29%)
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Number of Shares and

underlying shares held ('000)

RO RAEERGEAE (TR)
Total
Interestin (% of the issued
Name of substantial Shares/ Beneficial a controlled share capital
Shareholders Equity derivatives owner corporation  of the Company)
#st
TERR ®13/ REEH  (EARRBRT
wE/ BB RESTETR BESBEA EEER BAZBEAL)
Chan Kwong Yin William Ordinary shares 5,796 300,000 305,796
BRAE R (73.69%)
Head and Shoulders Global  Ordinary shares 20,772 - 20,772
Investment Fund SPC — Ei@f% (5.01%)
HS Powered Alpha
Segregated Portfolio
Save as disclosed above, as at 30 September 2024, there [ + X Fr#% 58 & 5 - 7202449 A

was no other person (other than the Directors or the chief
executive of the Company) who had an interest or short
position in the Shares or underlying Shares of our Company
which would fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were
recorded in the register required to be kept by our Company
under Section 336 of the SFO.

PURCHASE, SALE, OR REDEMPTION OF
OUR COMPANY'’S LISTED SECURITIES

Neither our Company nor any of its subsidiaries purchased,
sold or redeemed any of our Company’s listed securities
during the current period and up to the date of this report.

CORPORATE GOVERNANCE PRACTICES

Our Company has adopted and complied with the code
provisions as set out in the Corporate Governance Code
contained in Appendix C1 to the Listing Rules during the
period under review.

Hong Kong Finance Group Limited
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CHANGE IN INFORMATION OF DIRECTORS

Upon specific enquiry by the Company and confirmations
from Directors, there is no change in the information of
the Directors required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules, since the publication of 2024
annual report of the Company.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS

The Board has adopted the Model Code as set out in
Appendix C3 to the Listing Rules to monitor the code of
conduct regarding securities transactions by our Directors.
Having made enquiry to all Directors, they all have confirmed
that they have complied with the required standards as set
out in the Model Code during the period under review.

REVIEW OF INTERIM RESULTS

The audit committee of the Company (the “Audit
Committee”) consists of three independent non-executive
Directors, namely, Mr. Chu Yat Pang Terry (Chairman of
Audit Committee), Mr. Cheung Kok Cheong and Mr. Wong
Kai Man.

The Audit Committee has reviewed the unaudited interim
condensed consolidated financial information and the interim
report of the Company for the current period in conjunction
with the management of the Group. In addition, the interim
condensed consolidated statement of profit or loss and other
comprehensive income and interim condensed consolidated
statement of financial position set out above in this report
represents an extract from the condensed interim financial
information, which are unaudited but have been reviewed
by the Group’s external auditor, PricewaterhouseCoopers,
in accordance with Hong Kong Standard on Review
Engagements 2410. PricewaterhouseCoopers’ unmodified
review report is included in this report.
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INTERIM DIVIDEND

The Board declared the payment of an interim dividend
of HK1.3 cents per share for the current period (2023:
HK1.3 cents) and will be payable to the shareholders of
our Company whose names appeared on the register of
members of our Company on Monday, 6 January 2025. The
interim dividend will be paid on Tuesday, 14 January 2025.

CLOSURES OF REGISTER OF MEMBERS

The register of members of our Company will be closed
from Thursday, 2 January 2025 to Monday, 6 January
2025, both days inclusive, during which period no transfer
of shares will be effected. In order to qualify for the interim
dividend, all transfers of ordinary shares of the Company,
duly accompanied by the relevant share certificates, must
be lodged with the Hong Kong branch share registrar and
transfer office of the Company, Union Registrars Limited, at
Suites 3301-04, 33/F., Two Chinachem Exchange Square,
338 King’s Road, North Point, Hong Kong for registration no
later than 4:00 p.m. on Tuesday, 31 December 2024.
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In this report, unless or otherwise further expressed, the ~ RARER - X E B BRI - T
following expressions have the following meanings: PAEEG U TRE -

“Board”
=33

“Company” or “our Company”

NG AR

“Controlling Shareholder(s)”
[ RRARER |

“Director(s)”

(%]

“Group”, “our Group”,
“our” or “us”

S E kAL E 5kl #H ]

we”

“HK$”
(%]
“Hong Kong”
[&# ]

“Listing Rules”

[ BR8]

“MLO”
D SUNESEN

“Model Code”
[ 4E<FAI]

the board of Directors
EEG

Hong Kong Finance Group Limited, a company incorporated
in the Cayman Islands with limited liability, the Shares of
which are listed on the Main Board of the Stock Exchange
BERGEEEEERQF  —BRREHESTMKXIZER
DA ERGPE A PTER BT

has the meaning ascribed to it under the Listing Rules

A ETARAIATHE TR

the director(s) of the Company
KRARESE

the Company and its subsidiaries
RRE R EHE AR

Hong Kong Dollars, the lawful currency of Hong Kong

BREEERBTT

the Hong Kong Special Administrative Region of the People’s
Republic of China
FEARKMBESBRFAITHR

the Rules Governing the Listing of Securities on the Stock
Exchange
B2 PaE 5 B AR Al

the Money Lenders Ordinance (Chapter 163 of the Laws of
Hong Kong)
EEEDIE 163 ECHRIE AR

“Model Code for Securities Transactions by Directors of
Listed Issuers” as set out in Appendix C3 to the Listing Rules
FTRAIMEECITEM 2 EMBITAZERETESFRIHZ
@ AEP )
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“SFO”
(35 KR GpI)

“Share(s)”
[t

“Shareholder(s)”
[P&2R ]

“Stock Exchange”
[ B 22 A

“Tin Ching Holdings”
[ R iER

“Tin Ching Industrial”
[REnEZ]

Hong Kong Finance Group Limited
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the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong)
EREDIE 571 BB H NG D))

ordinary share(s) of HK$0.01 each in the share capital of the
Company
RARRAPEFREEOOTE T EBR

the holder(s) of Share(s)
BROHEFE A

The Stock Exchange of Hong Kong Limited
BEAMERSMARAT

Tin Ching Holdings Limited, a company incorporated in
the British Virgin Islands, owned as to 50% by each of Mr.
Chan Koung Nam and Mr. Chan Kwong Yin William, and a
Controlling Shareholder of our Company

REERERAF —HARRBERESTMKILZ A
A ARKEEERBRABELREZEE 0% Ea - WAK
AR AR

Tin Ching Industrial Company Limited, a company
incorporated in Hong Kong and is wholly-owned by Tin Ching
Holdings
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