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The board of directors (the “Board”) of Four Seas Mercantile
Holdings Limited (the “Company”) presents the unaudited

condensed consolidated statement of financial position as at
30 September 2024 of the Company and its subsidiaries (the
“Group”) and the unaudited condensed consolidated statement
of profit or loss, unaudited condensed consolidated statement

of comprehensive income, unaudited condensed consolidated
statement of changes in equity and unaudited condensed
consolidated statement of cash flows for the six months ended

30 September 2024 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

M EMARAF (TARAF]) HEHEE ((HF

7)) ERE

Ao T B SC K A ) (AR ) it

TRTVENAZ T H ZRREZ MRS Y
BARVE B E WS =+ H kA
HZ R AL W A5 A iR AR R~ R RS AL W)
A WA - REFRM WA GHEREE)
RERBEGV AR ERBRNT ¢

W 5% 5 R 4 ok

Six months ended
30 September
BELA=ZTHIEAEA

2024 2023
R4 CRO=4R
Unaudited Unaudited
A B HRRBE
Notes HK$ 000 HK$'000
Wik W T HEHT T
REVENUE BOA 3 1,716,129 1,954,785
Cost of sales B AR (1,302,630) (1,494,985)
Gross Profit EsVA| 413,499 459,800
Other income and gains, net HAb g ARz » F5 3 14,970 6,499
Selling and distribution expenses WERSHERH (202,233) (226,829)
Administrative expenses anid: b3 (166,915) (176,015)
Other operating expenses FE b 25 4 B S (6,523) (8,055)
Finance costs fil 5 B AR 4 (26,344) (22,483)
Share of profits and losses of joint ventures  MEAY &% 4 ¥ % ) X 6 4R (505) -
Share of profits and losses of associates FEAG Bt 28 A =) e A K s 1] 3,732 5,110
PROFIT BEFORE TAX B B i 6 A 2&5 29,681 38,027
Income tax expense e 5 56 B 3% 6 (11,407) (10,021)
PROFIT FOR THE PERIOD 1A i A 18,274 28,006
Attributable to: B B
Equity holders of the Company N/ E YR 20,462 30,269
Non-controlling interests Ik ¥ B B 25 (2,188) (2,263)
18,274 28,006
EARNINGS PER SHARE A ) 3% R 4 B A
ATTRIBUTABLE TO ORDINARY M AV 4 It 2 A
EQUITY HOLDERS OF THE COMPANY
— Basic and diluted — B R 8  HKS5.3 centsifll  HK7.9 cents¥ il
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CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE

INCOME

7 W ot 2 i MR i

Six months ended
30 September
BENLA=ZTHILAEAH

2024 2023
TR PR TR TOEHE
Unaudited Unaudited
A B B A L%
HK$’000 HK$’000
BT BT
PROFIT FOR THE PERIOD 1 e A 18,274 28,006
OTHER COMPREHENSIVE i 2 i W 42 O 1)
INCOME/(LOSS)
Other comprehensive income/(loss) that — A#F 7 16 5 [ B GE TR 40 30 £ 18 7%
may be reclassified to profit or loss in ZH M E KR (EE) -
subsequent periods:
Exchanges differences: [ 56, % %
Exchange differences on translation e B G AP B 2 T S 2=
of foreign operations 12,019 (58,984)
Share of other comprehensive AV B 72 2 ) G Al 4 D
income/(loss) of associates Wz, (EiH) 8 (2,669)
Net other comprehensive income/(loss) A1 16 1 [ 7] GE T A7 4 55 £ 16 7%
that may be reclassified to profit or ZHM K (E1R) FAT
loss in subsequent periods 12,027 (61,653)
Other comprehensive income that will AFAS B 1% H [ 7 49 0 % 18 7
not be reclassified to profit or loss in ZH M2 H W 5
subsequent periods:
Financial assets at fair value through Fi O VA 7 4 A 2 i W AR A MR
other comprehensive income: A < il
— Changes in fair value — A FHEE ) 560 2,811
— Income tax effect — P 43 Bt R B (192) (963)
Net other comprehensive income that AFA B 17 H ] A0 E
will not be reclassified to profit or loss 1R a5 .2 H b2 W 75 750
in subsequent periods 368 1,848
OTHER COMPREHENSIVE 30 g 3E fib 2 i
INCOME/(LOSS) FOR THE Wtk Ok - BrBi#&
PERIOD, NET OF TAX 12,395 (59,805)
TOTAL COMPREHENSIVE 300 v 28 2 i 2 O 1)
INCOME/(LLOSS) FOR THE
PERIOD 30,669 (31,799)
Attributable to: R Y
Equity holders of the Company KA FIRERR A #H 32,488 (28,740)
Non-controlling interests I B HE 25 (1,819) (3,059)
30,669 (31,799)
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

7 W 5 5 YA 5 R DL

30 September 31 March
2024 2024
- Jasy L [: 3 R4
JA=Z=+H =H=+—H
Unaudited Audited
& BB T
Notes HK$’000 HK$’000
Mt it BT T BT
NON-CURRENT ASSETS Ik i ) ¥
Property, plant and equipment L ENN Y &R 9 714,523 740,905
Investment properties wEYE 35,635 34,445
Goodwill [k 105,122 101,740
Other intangible assets 3 Ath JiE T 5 42,942 42,976
Investments in joint ventures NEBLEZHE 7,897 4,558
Investments in associates W s AR 2 & 184,995 181,046
Financial assets at fair value through  $% /2 {8 7 # 48 25 A MR W 4 il
profit or loss H e 22,264 22.361
Financial assets at fair value through  $% /A V(& 7 1% H fth 2 i W 25
other comprehensive income AR W 4 il A 34,433 16,515
Prepayments, deposits and other FEATFRIE ~ WY 4 B At R ik
receivables RIE 55,464 28,281
Tax recoverable A W [l A I 25,056 25,936
Deferred tax assets 8 3 A IE A R 10,573 9,413
Total non-current assets I By A AR 1,238,904 1,208,176
CURRENT ASSETS i B % e
Inventories #E 313,355 269,280
Trade receivables JRE W B2 5 B 3k 10 586,877 625,047
Prepayments, deposits and TEAT SR IE ~ W] 4 B I A E i
other receivables FIA 153,353 128,087
Tax recoverable A W Bl A5 836 563
Financial assets at fair value WA FIHZEBRES AR
through profit or loss 4 il A 79,360 58,608
Cash and cash equivalents Be kB E&%EEH 569,875 625,940
1,703,656 1,707,525
Non-current assets classified as SRR E B Z IR E A
held for sale = 12,442
Total current assets U ) B AR E 1,703,656 1,719,967

oY A AR A
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

7 W1 55 4 Y B R DL 3% (AF)

(continued)
30 September 31 March
2024 2024
R e- = 111 F-
’A=+H =A=+—H
Unaudited Audited
& BB B
Notes HK$’000 HK$’000
Mt 7t BT BT
CURRENT LIABILITIES ) £ 45
Trade payables, other payables and FEATE 5 B sk ~ L fF 3k 08
accruals B st £ 11 459,844 489,748
Interest-bearing bank borrowings JH AT R B Z SR AT B 942,291 858,841
Lease liabilities A E 111,070 114,656
Tax payable JRE £5F Ft T 20,579 15,558
Total current liabilities i B £ A% 44l 1,533,784 1,478,803
NET CURRENT ASSETS R B A 169,872 241,164
TOTAL ASSETS LESS CURRENT 43 % ji 3 i ) £1 1%
LIABILITIES 1,408,776 1,449,340
NON-CURRENT LIABILITIES F U By £ 4
Interest-bearing bank borrowings SR BT R B Z B AT B K 33,111 40,384
Lease liabilities A 102,439 140,455
Other payables and accruals oAb RE A a8 R ESH A B 2,234 2,129
Defined benefit obligations L8 1 P AR A 6,639 5,759
Deferred tax liabilities A 90 A5 I £ 10,491 10,861
Total non-current liabilities Bl =R 154,914 199,588
Net assets & ETE 1,253,862 1,249,752
EQUITY BE 22
Equity attributable to equity B DB A AR v BE 2R T A A
holders of the Company BE 2
Issued capital OB AT AR 12 38,422 38,422
Reserves ik M 1,192,625 1,185,196
1,231,047 1,223,618
Non-controlling interests I B BE 22 22,815 26,134
Total equity RE 25 48 (E 1,253,862 1,249,752

FOUR SEAS MERCANTILE HOLDINGS LIMITED
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

SIX MONTHS ENDED 30 SEPTEMBER 2024

85 W 5% 5 R 4k 58 ) %

#EZFFEIA = A H AN A

Attributable to equity holders of the Company

BERAR T ERAT
Fair value
reserve of
financial
assets at
fair value
through
Share other Capital Exchange Non-
Issued premium Reserve Capital ~ comprehensive ~ Remeasurement ~ redemption fluctuation Reained controlling Total
capital account funds Teserve income Teserve Teserve Teserve profits Total interests equity
BMEEE
LUEATe
NEf 8
Ll Jeht KEATH  EEHE O WARE  ERNS HHeh
Tk Bk e UERE il ] ] L it B RREK
Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited Unaudited
RERE O KEEE O RERE O KERE O KERN REEM REWH KEWE O KEBH O KERH KEEM KEWH
HKS 000 HK$ 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000
e #FEC R0 #FEC #FEC BFET BRFER BEER BFER BT BRI
At 1 April 2023 RERZZERS-H 38422 199212 18,606 491 978 137 1,534 215% 1,008,209 1,215,216 29,666 1,304,882
Total comprehensive loss for he /42 i 58
period - - - - 1,848 - - (60.857) 30,269 (28,740) (3.059) (31,799)
Dividends paid to non-controlling B PEBR BB A
shareholders - - - - - - - - - - (1,500) (1,500
Final 2003 dividend declared ~~ ER-F-=ZAAHRA - - - - - - - - (24974) (24974) - (4974
At30 September 2003 RERZZEAAZTD 340 199,12 18,606 491 282 1370 154 (8263 L0lBsoe L2150 BIT 1246609
A1 April 204 REEZRERA-H 840 199212 18,606 491 581 1672 153 (SL788) 1,006,388 12318 26,134 1,495
Total comprehensive income~~ SRAZHHA
for the period - - - - 368 - - 11,638 20462 30488 (1819) 30,669
Dividends paid to non-controlling B PEER BB A
shareholders - - - - - - - - - - (1,500) (1,500)
Repurchase of shares ot yet Bt i e 48
cancelled - - - - - - (85) - - (85) - (85)
Final 2024 dividend declared R EZIWEKMRA - - - - - - - - (4974 (24974 - (24974)
At 30 September 2024 REEZWEAR=FR 38422 199,212¢ 18,606* 4291 5,049* 1,672 1449 (@130 1,001.876* 1,231,047 20815 1,253,862

*  These reserve accounts comprise the consolidated reserves of
HK$1,192,625,000 (31 March 2024: HK$1,185,196,000) in the
unaudited condensed consolidated statement of financial position.

WS TR A w AR 288 3 A 1 W A B SR L
Ferh 2 A 1,192,625,0009 T (& L PY4E
ZH=Z+—H :1,185,196,000#JC) °

oY A AR A
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

17 W1 55 45 BL A U B R

Six months ended
30 September
BELA=ZTHILAMEA

2024 2023
R TMLE CRI=F
Unaudited Unaudited
& B B AR
HK$’000 HK$’000
BT BT o
CASH FLOWS FROM OPERATING REXRGZBEHE
ACTIVITIES
Profit before tax W3 A5 i ¥4 ) 29,681 38,027
Total non-cash adjustments Bl BB 115,082 116,970
Total working capital changes 2V A A ) 48 (101,569) (32,702)
Cash generated from operations REEBFMEZE L 43,194 122,295
Income taxes paid [BEERIEEY A (6,746) (6,429)
Interest portion of lease payments L A 3k 2 F1 S &R 43 (5,425) (3,331)
Net cash flows from operating activities ReEBEZHEMAEFH 31,023 112,535
CASH FLOWS FROM INVESTING BEXRBZBER R
ACTIVITIES
Interest received [ ID=S 3,318 5,689
Dividend received from listed investments Wl i &S 627 615
Purchases of items of property, plant and YN R & |
equipment (26,026) (27,277)
Proceeds from disposal of assets held for sale HEHHIFEHEZEEZ
it 5 7k JH 12,442 -
Capital contribution in joint ventures M EAETEE (3,844) -
Proceeds from disposal of items of property, HEWE - WFEAXMHEEHZ
plant and equipment Pt 45 5K B 3 15
Proceeds from disposal of financial assets at 8 % A F {57 18 5 AR M
fair value through profit or loss S b B 7 Z P A AR OE 3,446 691
Purchase of financial assets at fair vale e A\ A - (B 925 4t 3L Al 2 T
through other comprehensive income W2 A\ Y 40 i (16,545) (305)
Purchases of financial assets at fair value SN N FE 2 0 1R 4 AR
through profit or loss 4 il & (17,034) (8,022)
Net cash flows used in investing activities BREXEBEZBERHEFH (43,613) (28,594)

FOUR SEAS MERCANTILE HOLDINGS LIMITED
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CONDENSED CONSOLIDATED

1 W1 85 4 Bl R Bh 3% (A7)

STATEMENT OF CASH FLOWS (continued)

Six months ended
30 September
BENLH=ZTHIEAMA

2024 2023
—R PR TR
Unaudited Unaudited
A 58 % B R B A%
HK$’000 HK$°000
BT B F o
CASH FLOWS FROM FINANCING R ) 2 B4 i
ACTIVITIES
New bank and trust receipt loans 1 BRAT Bk AR R WOER B 828,316 750,953
Repayment of bank and trust receipt SRAT B K B AT EE WO B
loans Z K (764,437) (855,485)
Interest paid [EERR PSS (20,919) (19,152)
Repurchase of shares Ie] Jig 1B 4y (85) -
Principal portion of lease payments L&A 3K 00 AR 495 4 (66,833) (59,811)
Dividends paid [RERYi 95 (24,974) (24,974)
Dividends paid to non-controlling A T e I e o it
shareholders (1,500) (1,500)
Net cash flows used in financing Al 35 B 2 Bl A A
activities (50,432) (209,969)
NET DECREASE IN CASH AND CASH 34 KB & %65 H WP &%
EQUIVALENTS (63,022) (126,028)
Cash and cash equivalents at beginning of By zBe kBl &%EEE
period 625,940 735,180
Effects of foreign exchange rate [ R A ) LB >
changes, net 6,957 (18,060)
CASH AND CASH EQUIVALENTS AT W RZB4&RB4&%MHA
END OF PERIOD 569,875 591,092
ANALYSIS OF BALANCES OF BHEZIANBE RIS SH
CASH AND CASH EQUIVALENTS HH
Cash and bank balances Bl R AT # A7 454,590 489,207
Time deposits 7 B A 115,285 101,885
569,875 591,092

4 1 A R
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

1.

ACCOUNTING POLICIES

The unaudited condensed consolidated interim financial
statements are prepared in accordance with the applicable
disclosure requirements of Appendix D2 to the Rules Governing
the Listing of Securities (“Listing Rules”) on The Stock
Exchange of Hong Kong Limited and the Hong Kong Accounting
Standard (“HKAS™) 34 Interim Financial Reporting issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

The accounting policies and basis of preparation adopted in the
preparation of the unaudited condensed consolidated interim
financial statements are consistent with those adopted in the
preparation of the annual financial statements for the year ended
31 March 2024.

In the current interim period, the Group has applied, for the first

time, certain revised Hong Kong Financial Reporting Standards

(“HKFRSs”) issued by the HKICPA that are mandatorily

effective for the Group’s financial years beginning on or after 1

April 2024.

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current (the
“2020 Amendments”)

Amendments to HKAS 1 Non-current Liabilities with
Covenants (the “2022
Amendments”)

Amendments to HKAS 7 and
HKFRS 7

Supplier Finance Arrangements

The nature and impact of the revised HKFRSs are describe
below:

(a) Amendments to HKFRS 16 specify the requirements that a
seller-lessee uses in measuring the lease liability arising in
a sale and leaseback transaction to ensure the seller-lessee
does not recognise any amount of the gain or loss that
relates to the right of use it retains. Since the Group has no
sale and leaseback transactions with variable lease payments
that do not depend on an index or a rate occurring from the
date of initial application of HKFRS 16, the amendments
did not have any impact on the financial position or
performance of the Group.

FOUR SEAS MERCANTILE HOLDINGS LIMITED
INTERIM REPORT 2024-25
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1.

ACCOUNTING POLICIES (continued)

(b) The 2020 Amendments clarify the requirements for

(c)

classifying liabilities as current or non-current, including
what is meant by a right to defer settlement and that a
right to defer must exist at the end of the reporting period.
Classification of a liability is unaffected by the likelihood
that the entity will exercise its right to defer settlement.
The amendments also clarify that a liability can be settled
in its own equity instruments, and that only if a conversion
option in a convertible liability is itself accounted for as an
equity instrument would the terms of a liability not impact
its classification. The 2022 Amendments further clarify
that, among covenants of a liability arising from a loan
arrangement, only those with which an entity must comply
on or before the reporting date affect the classification
of that liability as current or non-current. Additional
disclosures are required for non-current liabilities that are
subject to the entity complying with future covenants within
12 months after the reporting period.

The Group has reassessed the terms and conditions of its
liabilities as at 1 April 2023 and 2024 and concluded that
the classification of its liabilities as current or non-current
remained unchanged upon initial application of the
amendments. Accordingly, the amendments did not have
any impact on the financial position or performance of the
Group.

Amendments to HKAS 7 and HKFRS 7 clarify the
characteristics of supplier finance arrangements and require
additional disclosure of such arrangements. The disclosure
requirements in the amendments are intended to assist
users of financial statements in understanding the effects
of supplier finance arrangements on an entity’s liabilities,
cash flows and exposure to liquidity risk. The disclosure
of relevant information for supplier finance arrangements
is not required for any interim reporting period during the
first annual reporting period in which an entity applies the
amendments. As the Group does not have supplier finance
arrangements, the amendments did not have any impact on
the interim condensed consolidated financial information.

1.
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on geographical areas and has three reportable
operating segments as follows:

(i) the Hong Kong segment is engaged in the manufacturing
and trading of snack foods, confectionery, beverages, frozen
food products, ham and ham-related products, noodles and
the retailing of snack foods, confectionery and beverages,
provision of catering services, and the operations of
restaurants;

(ii)) the Chinese Mainland segment is engaged in the
manufacturing and trading of snack foods, confectionery,
beverages, frozen food products, ham and ham-related
products, noodles and the operations of restaurants; and

(iii) the Japan segment is engaged in the wholesaling and
distribution of snack foods and confectionery.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax. The
adjusted profit/loss before tax is measured consistently with the
Group’s profit before tax except that interest income, dividend
income and unallocated gains/losses, non-lease-related finance
costs, share of profits and losses of joint ventures and associates
and corporate and other unallocated expenses are excluded from
such measurement.

Segment assets exclude deferred tax assets, tax recoverable,
investments in joint ventures and associates, financial assets
at fair value through profit or loss, financial assets at fair
value through other comprehensive income, and cash and cash
equivalents as these assets are managed on a group basis.

Segment liabilities exclude interest-bearing bank borrowings,
tax payable and deferred tax liabilities as these liabilities are
managed on a group basis.

Intersegment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.

FOUR SEAS MERCANTILE HOLDINGS LIMITED
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OPERATING SEGMENT INFORMATION (continued)

Six months ended 30 September 2024

2. RBHWER(H)
BREZZZMAE A= HIEAEA

Chinese
Hong Kong Mainland Japan Total
#i i PN HA At
Unaudited Unaudited Unaudited Unaudited
P £.273 P33 P33 A B
HK$’000 HK$°000 HK$°000 HKS$’000
#W T #W T #W T BW T
Segment revenue: AIBA
Sales to external customers* HETIEE R 838,566 294,368 583,195 1,716,129
Intersegment sales g B 20,615 101,466 16,350 138,431
859,181 395,834 599,545 1,854,560
Reconciliation: HE -
Elimination of intersegment sales PN 6 G B K B - (138431
Revenue KA 1,716,129
Segment results ViR E 3 45,506 1,483 3,304 50,293
Reconciliation: HE -
Interest income WA 3,318
Dividend income and unallocated gains, net S A Je R 4 B W35 o 4 7,354
Finance costs (other than interest on lease Tl A (R £ AR BRAM)
liabilities) (20,919)
Share of profits and losses of joint ventures i ff &/ 1 2 ¥ R & 6 18 (505)
Share of profits and losses of associates JREA T 28 ) 96 ) s 48 3,732
Corporate and other unallocated expenses O ) T R 43 i B 2 (13,592)
Profit before tax I B i ¥t 29,681
Other segment information: Jefb 2 I E R
Write-down of slow-moving inventories W77 5 LB 3 878 881
Impairment of trade receivables JRE Wit 5 5 M i M 72 - 6 78
Loss on disposal/write-off of items of W MEs % - BE K
property, plant and equipment HHZEHR 121 128 270 519
Depreciation and amortisation, except P8 S8 (R B
right-of-use assets HEERE) 10,446 20,533 5,259 36,238
Depreciation of right-of-use assets MR % 52,648 8,086 3,768 64,502

Y A AR A n
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2. OPERATING SEGMENT INFORMATION (continued)

Six months ended 30 September 2023

2. RBHWER(H)
BEZEZZEZHFIA=ZTHIEAAA

Chinese
Hong Kong Mainland Japan Total
i I K B H A& At
Unaudited Unaudited Unaudited Unaudited
AEEY RBE B REEY AR
HK$’000 HK$’000 HKS$°000 HK$’000
BH T BT BH T BH T
Segment revenue: AEA
Sales to external customers*® BT AN % P+ 914,183 356,972 683,630 1,954,785
Intersegment sales A 6 o 23914 95,703 27,857 147,474
938,097 452,675 711,487 2,102,259
Reconciliation: P
Elimination of intersegment sales A 4 AR 4 (147,474)
Revenue LN 1,954,785
Segment results Vg ES 46,862 15,890 3,741 66,493
Reconciliation: HHE
Interest income R 5,689
Dividend income and Ji B A T R 4 i
unallocated losses, net o FE (4,032)
Finance costs (other than interest on lease Al A (R BB R B BRAM)
liabilities) (19,152)
Share of profits and losses of associates R A B i) i ) % s 5,110
Corporate and other unallocated expenses TN ER Y i (16,081)
Profit before tax Bk B i 6k A 38,027
Other segment information: Jefb 2 W ¥R
Write-down of slow-moving inventories i B 17 1 B 20 1,251 - 1,271
Impairment of trade receivables R Wi B 2 MRk ik 409 - 117 526
Loss on disposal/write-off of items of property, K% CiL/E RN 10
plant and equipment M H 2 R 365 397 2 764
Depreciation and amortisation, except P8 T MR B (R 0 355 1 D e
right-of-use assets j23:3) 11,197 21,389 6,114 38,700
Depreciation of right-of-use assets 5 PR i 4 B 47,935 8,413 3,511 59,859

* The revenue information above is based on the locations

of the customers, except for a

subsidiary within the

Japan segment whose sales to external customers of
HK$28,072,000 (2023: HK$42,715,000) arising from

Chinese Mainland.
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OPERATING SEGMENT INFORMATION (continued)

As at 30 September 2024

2. RBHWER(H)
BREFWAE LA Z1H

Chinese
Hong Kong Mainland Japan Total
wi B K B H A it
Unaudited Unaudited Unaudited Unaudited
P3t 373 Pt 373 P3¢ 373 P3¢
HK$’°000 HK$°000 HK$°000 HK$°000
BT BT #WFT #WFT
Segment assets ik 3 1,211,734 719,874 463,181 2,394,789
Reconciliation: HE -
Elimination of intersegment receivables VA 8 B WALk G 88 (387,518)
Investment in joint ventures REBREZRE 7,897
Investments in associates R EARZRE 184,995
Corporate and other unallocated assets A R AR 4 T B 742,397
Total assets AR 2,942,560
Segment liabilities Vg 5N 508,310 278,586 282,848 1,069,744
Reconciliation: HE -
Elimination of intersegment payables VA S I A o TE 1K 6 (387,518)
Corporate and other unallocated liabilities ] SR 4 il £ R 1,006,472
Total liabilities A A 1,688,698
As at 31 March 2024 N _E _WE=H=+—H
Chinese
Hong Kong Mainland Japan Total
B g K B H A At
Audited Audited Audited Audited
REG RE REG RE
HKS$°000 HK$°000 HK$’000 HK$’000
BHFor BHFor B For B For
Segment assets 7 ¥ 1,172,523 671,100 490,082 2,333,705
Reconciliation: HE
Elimination of intersegment receivables RET A C k% (350,502)
Investments in joint ventures ReBfEz ity 4,558
Investments in associates A A Z B E 181,046
Corporate and other unallocated assets AT R R A T 759,336
Total assets A A 2,928,143
Segment liabilities Vg 3L 536,954 264,116 302,179 1,103,249
Reconciliation: P
Elimination of intersegment payables VA 0 Aok S (350,502)
Corporate and other unallocated liabilities O ) T At R 4 i 4 05 925,644
Total liabilities ARAE 1,678,391

oY A AR A
FE_ME_ZT_AFPHERE



3. REVENUE, OTHER INCOME AND GAINS, NET

An analysis of revenue is as follows:

3.

BOA ~ JefB A BBt >
WA HTAE

Six months ended
30 September
BELA=ZTHIEAEA

2024 2023
R . N 2
Unaudited Unaudited
F3:%:23 RGE
HKS$°000 HK$°000
BT BT T
Revenue from contracts with customers RKHEZEFHHZBA
(i) Disaggregated revenue information () A4 FE R
Primary geographical markets: T I T
Hong Kong T 838,566 914,183
Chinese Mainland rp B ok B 294,368 356,972
Japan* H A 583,195 683,630
1,716,129 1,954,785
Timing of revenue recognition: THE 78 W 25 R
At a point in time AE A 1R ] 1,716,129 1,954,785

*  Including revenue from contracts with customers of
HK$28,072,000 (2023: HK$42,715,000) arising from

Chinese Mainland.

The amounts of revenue recognised in the current reporting

period that were included in the contract liabilities at the

beginning of the reporting period are as follows:

o AL HRE BB KR P A R R E
A I AN28,072,0008 I8 (R = 4R
42,715,000 C) °

TP I A A 4 B 2 R ] e
B2 EFWT

Six months ended
30 September
BEAA=ZTHIEAMA

2024 2023

TR YA S

Unaudited Unaudited

R B R

HK$’000 HKS$°000

W T BT T

Sale of goods M 2,118 2,090
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3. REVENUE, OTHER INCOME AND GAINS, NET (continued) 3. A~ HABOA Kk Rk o R (AF)

An analysis of revenue is as follows: (continued) WA T : ()
(ii)) Performance obligations (i) BHEE
Information about the Group’s performance obligations is A ARG R ) B 2GR T -

summarised below:

Sale of goods B

The performance obligation is satisfied upon delivery of JB A AT & WA A R R AT o ATk —
the goods and payment is generally due within one to three RERMFR—Z=MHNBH > MEEEF
months, extending up to four to five months for major mMes > TERZENERMA > WHEF—
customers, from delivery, except for new customers, where MR o

payment in advance is normally required.

The amounts of transaction prices allocated to the remaining MNEZ_WUERA=Z=TH AR UE=
performance obligations (unsatisfied or partially unsatisfied) H=+—H - R B4LHESBEEHBIBELHS
as at 30 September 2024 and 31 March 2024 are as (R RSB RER) T :
follows:
30 September 31 March
2024 2024
R AR R A
JLH=1H =Z=H=Z+—H
Unaudited Audited
3% &y
HKS$°000 HK$’000
W T o
Amounts expected to be recognised Ve B e R A AN
as revenue: Z&H
Within one year | 2,448 2,118
The amounts of transaction prices allocated to remaining Ay B B R R E L B2 R 52 ETE SR
performance obligations are expected to be recognised as — RN EREREBA -

revenue within one year.

Y A AR A “
TE_NME_E_AFPHERE



3. REVENUE, OTHER INCOME AND GAINS, NET (continued) 3. WA JLABWOA Koo o ()
An analysis of other income and gains, net is as follows: H AW AR KR > BESTWT ¢
Six months ended
30 September
BEAA=ZTHIEAEA
2024 2023
SR AR ZRIES
Unaudited Unaudited
3% KRB
HKS$°000 HK$’000
T o
Other income 3l e A
Bank interest income SATH B BN 3,318 4,199
Dividend income JBe B A 627 615
Rental income from investment property REMEREWEZMEWA:
operating leases:
Other lease payments, including fixed FO b A8 Ak > A 55 18 R Ak
payments 1,554 1,365
Interest income PSRN - 1,490
Others H A 2,744 3,477
Total other income FL At e A #8 58 8,243 11,146
Gains/(losses), net Wk OiE) > S8
Net fair value gains/(losses) on financial Y- 1E 7 3B 1H 25 A MR 1 4 i
assets at fair value through profit or loss BEZ A TFHE
Wtk O 4R) W 6,727 (4,647)
Total other income and gains, net oAt e A J% W 25 AR A - AR 14,970 6,499
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4.

FINANCE COSTS 4. WERA

An analysis of finance costs is as follows: il A AT

Six months ended
30 September
BELA=ZTHIEAEA

2024 2023
SR AR ZRIES
Unaudited Unaudited
3% 23 A A8 1%
HK$’000 HK$’000
BT T T
Interest on bank and trust receipt loans SRAT B % AE RE IR B A B 20,919 19,152
Interest on lease liabilities MEREMNE 5,425 3,331
26,344 22,483
PROFIT BEFORE TAX 5. BRBLEG & A
The Group’s profit before tax is arrived at after charging: 2 4 [ 2 i s A O A0 R
Six months ended
30 September
BELA=ZTHIEAMA
2024 2023
Unaudited Unaudited
& 58 % B KRR
HK$’000 HK$’000
BT W oo
Cost of inventories sold CERRZ A 1,301,749 1,493,714
Depreciation of items of property, plant and W BB RRHEEE Z P E
equipment (excluding right-of-use assets) (35 HI HE % %8 ) 34,314 36,615
Depreciation of right-of-use assets R EZ T # 64,502 59,859
Amortisation of other intangible assets o Ath J8 T 2 = R 1,924 2,085
Loss on disposal/write-off of items of property, 8 ~H55% 3% - W= ik 5
plant and equipment* HH Z e #H* 519 764
Impairment of trade receivables* VW B2 O 2k U A 78 526
*  These items are included in “Other operating expenses” in * BRIEHHCOEFARARET G HE

the unaudited condensed consolidated statement of profit
and loss.

e b2 [ H A EE L |JHA -

g AR AR A
TENME_E_RFAHEHRE



6. INCOME TAX

Hong Kong profits tax has been provided at the rate of 16.5%
(2023: 16.5%) on the estimated assessable profits arising in
Hong Kong during the period. Taxes on profits assessable
elsewhere have been calculated at the rates of tax prevailing in
the countries/jurisdictions in which the Group operates.

Pt 3 Bt

T w15 B8 7% 422301 P9 7S 7 ol T 2 2k =2 A R E R
BB 16.5% (B =4 1 16.5%) Z B R/E
B o H At M [ > W SRR R ) > BIE AR
AN A AR B 2 B KR B B BLAT R
RETH o

Six months ended
30 September

BRELAZTHILAMA

2024 2023
TR TP R =
Unaudited Unaudited
P3%.3°3 PSS
HK$’000 HK$°000
BY T BT T
Current — Hong Kong B -

Charge for the period A B 10,147 8,134
Current — Elsewhere ] — At 3 [

Charge for the period A B 3,444 3,346
Underprovision in prior years WA AR - 161
Deferred B it (2,184) (1,620)
Total tax charge for the period AN 2 A HEIE 7 11,407 10,021

The share of tax attributable to joint ventures and associates
amounting to Nil (2023: Nil) and HK$557,000 (2023:
HK$335,000) respectively are included in “Share of profits and
losses of joint ventures” and “Share of profits and losses of
associates” in the unaudited condensed consolidated statement of
profit or loss.
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7.

DIVIDEND

(a)

(b)

7. KA
Interim dividend on ordinary shares payable to equity (a) WA AR w35 58 B HE 25 BT & 2 B
holders of the Company is as follows: BWTF :
Six months ended
30 September
BELA=ZTHIEANHEA
2024 2023
ZE AR ZRITES
Unaudited Unaudited
3% 23 RIS
HK$°000 HK$’000
W T o
Interim dividend declared BRI RS
— HK3.0 cents (2023: HK3.0 cents) — B B 2 B 3.0% Al
per ordinary share (ZF =48 0 3.0%40) 11,526 11,527
The calculation of interim dividend is based on 384,187,640 o 3 B 8 DL 384,187,640 B 35 38 i (20234F :
ordinary shares (2023: 384,221,640 ordinary shares). 384,221,640 35 38 B ) w454 o

During the six months ended 30 September 2024, the
Company repurchased 34,000 of its ordinary shares on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (2023: Nil). As of 30 September 2024, the
Company did not hold any treasury shares and these
repurchased shares were yet to be cancelled but would be
cancelled subsequently. All the repurchased but not yet
cancelled shares will not be entitled to receive the interim
dividend for this financial year.

The interim dividend is not recognised as a liability as at 30
September 2024 because it has been declared after the end
of reporting period.

Dividends on ordinary shares approved and paid to equity
holder of the Company during the interim period is as follows:

(b)

BREZZWEMA=ZFTHIEATEA > &
AT RBEBEH GRS A RAR (THR
T 1) i Tl Ho 34,000 % M (R =4 ¢
JE) o MR ENAZTH » ARAF
P8 K5 A AT AT A BEAY > T % 5 I T B Ay 1
Rk > ARG BaEe o BiA TR
AL P AR 3 8 P9 G A0 516 6 B DS T B BB 4 B
4 e L o

B B TS R R
VAR LA = A H O S R

s WU
%ﬁﬁ

TP 391 PR 4t e e R A T A 2 ] 9 B 2 BT
HAHEZBLWMT :

Six months ended
30 September

BELHA=ZTHIEAMWA
2024 2023
TR TPYLE RO
Unaudited Unaudited
& 88 8 B A48 2 %
HK$’000 HK$°000
BT B o
Final dividend for year ended St IR 2R R PY4E
31 March 2024 approved and paid ZHZ=+V—HILEEZ KR
— HK6.5 cents (2023: HK6.5 cents) — 5 JBE %9 6. 5 A
per ordinary share (TR TE4R  6.5%AD) 24,974 24,974

g AR AR A
TENME_E_RFAHEHRE



EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY

The calculation of basic earnings per share amount is based on
the profit for the period attributable to ordinary equity holders
of the Company and the weighted average number of ordinary
shares in issue during the period.

The calculations of basic and diluted earnings per share are based on:

A 2> W) W 2 P AT AN 4 IR 2

13 I A R 7% AR 0 7 A 24 ) A 2 A
5 6 3 ) 00 L3870 I 2 T 44 9
T

T e B A R VB T ML T B R A A

Six months ended
30 September
EKELA=ZTHIEAMA

2024 2023
—F o L
Unaudited Unaudited
A RE B REE
HK$°000 HK$’000
BT T T T
Earnings A
Profit attributable to ordinary equity holders of  #t 455 45 [ 3 A< J% # i 24 A
the Company, used in the basic and diluted P A 2 AR o ) 3 S A
earnings per share calculation P A % REAY i A1) 20,462 30,269
Number of shares
I £y ¥ H
2024 2023
R YA TR EAE
Unaudited Unaudited
A BB KT
Shares JBe
Weighted average number of il A R R AR R i A
ordinary shares in issue X i I
during the period used in the basic W 9 B Z R T ¥ 8
and diluted earnings per share calculation 384,221,060 384,221,640

The Group had no potentially dilutive ordinary shares in issue
during the six months ended 30 September 2024 and 2023.

PROPERTY, PLANT AND EQUIPMENT
Acquisitions and disposals

During the six months ended 30 September 2024, the Group
acquired items of property, plant and equipment with a cost
of HK$26,026,000 (2023: HK$27,277,000). Items of property,
plant and equipment with a net book value of HK$522,000
(2023: HK$779,000) were disposed of during the six months
ended 30 September 2024, resulting in a net loss on disposal of
HK$519,000 (2023: HK$764,000).
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10.

11.

TRADE RECEIVABLES

The Group’s trading terms with its customers are mainly on credit,
except for new customers, where payment in advance is normally
required. The credit period is generally for a period of one to three
months, extending up to four to five months for major customers.

An ageing analysis of trade receivables as at 30 September 2024
and 31 March 2024, based on the invoice date and net of losses

10.

B B MRk

AEEEEF ZH AR RS E > WH%E
BB EH AR o AR —RA 2=
H > MEHEFF NS > TERERZNEL
A -

BREFDZWAELA=ZTHEZEF D NE=H
Zh o AR ST H S B A A

allowance, is as follows: W IR Z BT
30 September 31 March
2024 2024
SRR R4
JLUH=+H =H=+—H
Unaudited Audited
o 588 % A%
HKS$’000 HK$’000
T -3
Within 1 month IRDERR 301,306 381,903
1 to 2 months 1228 H 123,756 89,312
2 to 3 months 23| H 65,363 66,949
Over 3 months 3E A YLk 96,452 86,883
586,877 625,047

Included in the trade receivables are amounts due from subsidiaries
of Hong Kong Food Investment Holdings Limited (“HKFH”), a
substantial shareholder of the Company, of HK$906,000 (31 March
2024: HK$87,000), which is repayable on credit terms similar to
those offered to the major customers of the Group.

TRADE PAYABLES, OTHER PAYABLES AND ACCRUALS

Included in trade payables, other payables and accruals is
trade payables balance of HK$244,778,000 (31 March 2024:
HK$266,196,000). An ageing analysis of the trade payables as at
30 September 2024 and 31 March 2024 based on the invoice date,
is as follows:

11.

FEW R 5 Wk S AR A W] — B EER R
HEWEMBREERERAR ((HHBEH] M
B B A T) 2 3K T 906,0008 70 (—F “WUE=H
=+—H :87,000¥J0) > i % 5k BLACHE H %
THEERFZESEMER -

HEA BB Mk ~ U il M Ak ok S B Mt £

AT B 5 W K ~ b RE A Sk KBS A A
15 WA B 5 W 3 45 B 3£244,778,0003 00 (&
ZI4EZHAZ=Z+—H 266,196,000 55) o it
FWNEHA=ZFTHERF_NE=ZH=1+—
H > MRS 5L H M 2 FE A B 5 MRk 2 IR R 4 A
mF -

30 September 31 March

2024 2024

TR TR SR

LA=14H =Z=A=+—H

Unaudited Audited

P 3% %3 RE

HK$’000 HK$°000

BW T BT

Within 1 month 1MMHA 171,210 189,509
1 to 2 months 12218 H 56,051 57,589
2 to 3 months 2236 H 12,107 8,329
Over 3 months 3E A 2Lk 5,410 10,769
244,778 266,196

g AR AR A
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11.

12.

13.

TRADE PAYABLES, OTHER PAYABLES AND ACCRUALS 11, HEATBUSMRak ~ b Ak O B M it £ 46 (A7)
(continued)
Included in the trade payables are amounts due to the Group’s JEAS B 5 Wk O B3 45 ROAS 4R B 3 8 A w) 2 3%
associates of HK$40,216,000 (31 March 2024: HK$38,762,000) 40,216,000 7C (ZF ZPUE=A=+—H :
and subsidiaries of HKFH, a substantial shareholder of the 38,762,000%5 70 ) K &5 R Ay w] — & E R AF
Company, of HK$1,584,000 (31 March 2024: HK$426,000), VAT 0 B 2 W) Z 3K E1,584,000% 08 (=&
which are normally settled on 30-day to 60-day terms. ZWEZA=Z+—H :426,0008758) > 1% —
fB 4430260 H I BR 454
The trade payables are non-interest-bearing and are normally AT B 5 ek & S0 8 Te — M %30 5260 H U1 FIL 4%
settled on 30-day to 60-day terms. Other payables are £ o HAl AT SR IETT R - A5 B3 2 =
non-interest-bearing and have an average term of three months. Hoe
SHARE CAPITAL 12. Bty
During the six months ended 30 September 2024, the Company BREZZZWFENA=ZTHIEASEA s KA
repurchased 34,000 of its ordinary shares on the Stock Exchange W] I 22 BT 0 1E1 34,0008 % 8 B > SR A
at a total consideration of HK$85,000. As of 30 September 2024, 85,000 0 » Z B MR ZF ZIWENH
these shares were yet to be cancelled but would be cancelled = HBGEES - AH AR a e
subsequently.
COMMITMENTS 13. 7R¥E
(a) The Group had capital commitments in respect of property, (a) ASSR TR 0T R 5 R B 2~ MR ek
plant and equipment at the end of the interim reporting 2 EARYEW T -
period as follows:
30 September 31 March
2024 2024
R4 R4
IWH=1H =Z=A=+—H
Unaudited Audited
AR RE R RFE
HKS$’000 HK$°000
BT BT T
Contracted, but not provided for O T A R 3 186,084 1,810
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13. COMMITMENTS (continued) 13.

(b) The Group had the following commitments provided to joint
ventures (including the Group’s share of commitments made
jointly with other joint venturers), which are not included in
the above (a):

R (A7)

(b) AKE M 8 A PR DR RIS (B A
A T BRLIE At 5 8 A S G W) AR 98 9 0 D)
% SR EAR B AR L ()R A

30 September 31 March
2024 2024
TR AR TR
IWH=1H =ZA=Z+—H
Unaudited Audited
P33 RE
HK$’000 HK$’000
BHTIT BT T
Commitments in respect of capital contribution B4 & FAZE H 4 11
to the investment private fund & R 36,040 40,121
14. RELATED PARTY TRANSACTIONS 14. B ALZ 5
(a) The Group had the following material transactions with its (a) AN > AREEBEILBE AN LT LT A EK
related parties during the period: R
Six months ended
30 September
BELA=ZTHIEAMA
2024 2023
TR PR TR =
Unaudited Unaudited
A 58 % AR
Notes HK$’000 HK$’000
Mt BT BT
Associates: T 48 A W]
Purchases of goods B 5 (i) 168,904 182,474
Sales of goods B (ii) 879 903
Promotion expenses reimbursed T8 A ) IR i BB X
by associates (ii1) 12,864 12,040
Rental income 4B A (iv) 1,026 841
Subsidiaries of a substantial Y N/NEEE 31 S /AN
shareholder of the Company:
Sales of goods B A v) 106 703

g AR AR A
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14. RELATED PARTY TRANSACTIONS (continued)

(a)

(b)

(c)

The Group had the following material transactions with its
related parties during the period: (continued)

Notes:

(i) The cost of purchases from associates was made at
pre-determined prices agreed between the parties.

(ii) The selling prices of goods sold to associates were
determined by reference to prices and conditions
similar to those offered to other major customers.

(iii) The promotion expenses reimbursed by associates were
determined by reference to the costs incurred by the
Group.

(iv) The rental income from an associate was determined
between the Group and the associate.

(v) The selling prices of goods sold to subsidiaries
of a substantial shareholder of the Company were
determined by reference to prices and conditions
similar to those offered to other major customers.

The related party transactions in respect of item (v) above
constitute continuing connected transactions as defined in
Chapter 14A of the Listing Rules. Since the amounts in
respect of item (v) are below de minimis threshold for the
purposes of Rule 14A.76 of the Listing Rules, item (v) is
fully exempt from shareholders’ approval, annual review
and all disclosure requirements under the Listing Rules.

Outstanding balances with related parties:

Details of the Group’s trade balances with its associates and
subsidiaries of a substantial shareholder of the Company as
at 30 September 2024 and 31 March 2024 are disclosed in
notes 10 and 11 to the unaudited condensed consolidated
interim financial statements.

Compensation of key management personnel of the Group:

14. WM ALRY (4)

(a) I > AR B RN LT Sr R AR
25 (47)

=
Hl:ll'

() T BB O VR M 2 A TS AL R T 40 5
TE S e A (A T R

(i) 1 BB o B A 2 A AR 2 R e Al
FER P Z B R B kA
%O

(i) T O W) B 9 A B S T AR R A 4R 1
Z AL G R -

(iv) A B A R Z H A TS A SR
ST A m HEE o

(v)  TARA R EEOR Z e A R S 2
BHAZz2RAE M EREFREETZ
B ADLETAR B A 1 S

SO (v) T Z B N AR e T R
SEIAATE T FAE Z R BB ZE 5y o i SR
(VHEZ S HER LA RIS 14A 760k 2 B
RS G K P BB » 588 (v) JEUHE 2 TG S0
BT BLRNIE T Z e A - AR BT B S P
A WFBEME -

(b) BRI N = 2 1 R AR A B

M-ZFZZWWENAZ+TH A ZF D YE=
H=+—H > KEHBEEHESAR KL%
FER R Z M E A 7 2 B 5 Rk i A
A 48 5% 4 15 WA B v 0T A S R R s 10 %
11 ER -

(c) AFEEEEHMAEZHM :

Six months ended
30 September
BELA=ZTHIEAMEA

2024 2023

Unaudited Unaudited

AR A B

HK$°000 HK$’000

BT BT

Short term employee benefits S5 R B A 6,781 6,652
Pension scheme contributions B R 4 w3 A 110 128
6,891 6,780
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INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of
HK3.0 cents (2023: HK3.0 cents) in cash per ordinary share
for the six months ended 30 September 2024, payable to
shareholders whose names appear in the register of members
of the Company at the close of business on Thursday, 19
December 2024. The said dividend will be paid on Friday, 17
January 2025.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Tuesday, 17 December 2024 to Thursday, 19 December 2024,
both dates inclusive, during such period no transfer of shares
will be registered. In order to qualify for the interim dividend
for the six months ended 30 September 2024, all share transfer
documents accompanied by the relevant share certificates must
be lodged with the Company’s branch share registrar in Hong
Kong, Tricor Tengis Limited, at 17/F, Far East Finance Centre,
16 Harcourt Road, Hong Kong for registration not later than
4:30 p.m. on Monday, 16 December 2024.

MANAGEMENT DISCUSSION AND
ANALYSIS

RESULTS

For the six-month period ended 30 September 2024, the
Group’s consolidated revenue was HK$1,716,129,000 (2023:
HK$1,954,785,000). The profit for the period attributable to
equity holders of the Company stood at HK$20,462,000 (2023:
HK$30,269,000). Sales derived from the Hong Kong segment
amounted to HK$838,566,000 (2023: HK$914,183,000),
accounting for 49% of the Group’s total sales. Sales in
Chinese Mainland amounted to HK$294,368,000 (2023:
HK$356,972,000), accounting for 17% of the Group’s total
sales. In term of Renminbi, sales in Chinese Mainland was
RMB271,532,000 (2023: RMB324,815,000). Sales in Japan
amounted to HK$583,195,000 (2023: HK$683,630,000),
accounting for 34% of the Group’s total sales. In terms of
Japanese yen, sales in Japan came to JPY 11,368 million (2023:
JPY 12,296 million). During the period under review, sales
revenue of the Group decreased compared to the corresponding
period of the previous year, primarily due to the ongoing
weakening of the retail market and overall consumer market.
Nevertheless, the depreciation of the Renminbi and Japanese
yen against the Hong Kong dollar during the period under
review had a positive impact on the Group’s performance.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW

During the period under review, geopolitical tensions continued
and the global economic environment remained turbulent,
preventing the overall consumer market from fully regaining
momentum. Leveraging its extensive business layout, diverse
product offerings, solid customer base, and forward-looking
strategic deployment, the Group, however, managed to hold
its ground in a challenging market, outperforming the industry
average and preparing for future developments. Additionally,
the Group further enhanced synergies with its businesses in
Chinese Mainland and Japan, exploring opportunities to achieve
optimal operational and sales potential. The decrease in the
Group’s revenue during the period under review led to a decline
in gross profit, but this was partially mitigated by the Group’s
strategic initiatives. These initiatives included optimizing
pricing and promotional efforts to attract cost-conscious
consumers, introducing new product variations to address
evolving consumer preferences, and reducing costs without
compromising on quality. Furthermore, during the period
under review, the depreciation of the renminbi and Japanese
yen resulted in lower procurement costs for goods imported
from Chinese Mainland and Japan, positively impacting the
Group’s profits. Although the Group’s profit during the period
was lower than that of the corresponding period of the previous
year, the decrease was less than the general decline observed in
the industry.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)
Distribution Business

Food distribution is one of the core businesses of the Group.
The Group has established close ties with renowned food
manufacturers worldwide, including those from Japan, South
Korea, Thailand, Indonesia, Malaysia, Singapore, France,
Germany, the Netherlands, the United States, and Chinese
Mainland. The Group carefully selects high-quality food items
globally, offering a rich and diverse range of products that
includes milk powder, cookies, cakes, candies, chocolates,
chips, snacks, instant noodles, alcoholic and non-alcoholic
beverages, soy sauce, ham, and sausages, all of which are
well loved by consumers. To meet changing consumer tastes
and preferences, the Group actively seeks suppliers and
expands product sources, seizing opportunities in quality food
agency businesses. The Group has introduced a series of new
products, including Japanese eggs, unique Japanese beverages,
Japanese-style cakes, fresh Japanese milk, “Imuraya”
brand tofu, and high-quality Japanese rice. Leveraging its
comprehensive and extensive distribution network, the
Group covers various retail channels, including department
stores, supermarkets, convenience stores, fast-food chains,
wholesalers, retailers, restaurants, bars, hotels, airlines, and
proprietary retail outlets such as “Okashi Land”, a Japanese
snack specialty store, “YOKU MOKU”, a cookie specialty
store, and “Japanese Ice Cream House”.

Manufacturing Business

The Group abides by the principle of “Eating Safely, Eating
Happily”, continuously strengthening scientific management
and food safety controls. It rigorously ensures food quality,
guaranteeing that the Group’s products meet international
standards and have received multiple authoritative international
certifications, including “HACCP”, “ISO9001”, “IS0O220007,
and “GMP” systems. Additionally, the Group has held the
“Hong Kong Q-Mark Scheme for over 30 years”, and the
“HKQAA - Cooking Oil Registration Scheme Companion”,
awarded by the Hong Kong Quality Assurance Agency, a
testament to the reliability of the Group’s food safety standards.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BUSINESS REVIEW (continued)
Manufacturing Business (continued)

The Four Seas Group operates 17 food processing factories in
Hong Kong and Chinese Mainland. It implements a one-stop
production and sales strategy to flexibly respond to diverse
market conditions, solidifying the Group’s leadership position
in the industry. For instance, the Group’s Calbee Four Seas
Company Limited has two major food production bases in
Tseung Kwan O Industrial Estate in Hong Kong and Shantou
City in Chinese Mainland. This company specializes in the
research and production of snacks such as chips, prawn
crackers, and corn sticks, which are popular not only in the
Hong Kong market but also among consumers in the Mainland
market.

Retail and Catering Businesses

The retail and catering businesses are important aspects of
the Group’s diversified development. The Group continuously
pursues innovation, leading food trends and stays in tune with
the times. During the period under review, the Group’s dining
businesses in Hong Kong and Chinese Mainland garnered a
strong reputation, featuring popular establishments such as
“Shiki * Etsu” Japanese cuisine, “Kung Tak Lam” Shanghai
vegetarian cuisine, “Sushiyoshi”, as well as the “Panxi
Restaurant” set in a picturesque garden in Guangzhou, and the
“Sushi Oh” conveyor belt sushi restaurants in Guangzhou and
Zhuhai, all highly praised by diners.

In the retail market, the Group’s carefully crafted “Okashi
Land” Japanese snack specialty stores “Japanese Ice Cream
House” feature unique ice cream and snacks, and “YOKU
MOKU” cookie stores have successfully attracted a loyal
customer base in Hong Kong, becoming culinary destinations.
The Group’s “Miyata Shoten” serves as a flagship outlet for
authentic Japanese imported foods, highly sought after by
local consumers. Since its opening, the Group has introduced
the most authentic Japanese delicacies, offering everything
from premium Wagyu beef and rich plum wine to Japanese
candies and snacks, each product meticulously selected for their
quality. In May this year, the Group opened a new flagship
“Four Seas Okashi Land” store covering 6,000 square feet next
to the Sungang Railway Station in Luohu District, Shenzhen.
It sells high-quality food items curated from the Group’s
distribution network as well as the ones it manufactures itself.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

BRAND DEVELOPMENT

The Four Seas Group has a long and storied history, having
been established in 1971 and celebrating over half a century
of remarkable achievements. In 1993, the Group successfully
listed on the stock exchange, marking a new phase in its
development. Initially focused on the distribution and
wholesale business, the Group gradually expanded into the
retail sector and then ventured into food manufacturing and the
catering industry. Today, the Four Seas Group is a well-known
and respected food enterprise with a business footprint that
spans Japan, South Korea, and Southeast Asia, and extending
to developed economies, such as the United States, the United
Kingdom, France, and Canada, reaching customers globally.

As one of the largest food enterprises in Hong Kong, the
Group adheres to the philosophy of continuous innovation and
progress, with the motto of “Eating Safely, Eating Happily”.
It maintains stringent standards for food hygiene, safety,
and quality. To achieve this, the Group has established a
comprehensive set of monitoring standards to ensure that
every product meets the stipulated safety, quality, and taste
requirements, earning the trust and affection of consumers.

Following the acquisition of Miyata Co., Ltd. (“Miyata”), the
Group successfully upgraded and transformed its operations,
creating a food sales platform that covers Chinese Mainland,
Hong Kong, and Japan. This not only opened new avenues for
growth and enhanced its sales capabilities, but also expanded
its customer base. By integrating the strengths and expertise of
Miyata with the Group’s other businesses, it achieved synergy
in cross-brand sales, benefiting both.

The Group has consistently played the role of a “snack
diplomat”, actively exploring markets in Chinese Mainland
and overseas, and promoting the “interconnectivity” of
culinary cultures. By introducing local delicacies from various
regions, the Group is gradually realizing its ultimate goal
of cross-border snack consumption, allowing consumers
worldwide to easily enjoy delicious dishes from around the
globe. This not only highlights the Group’s international
vision and ambitious outlook but also fosters the exchange and
integration of global culinary cultures.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

CORPORATE SOCIAL RESPONSIBILITY

The Group is committed to corporate social responsibility and
takes it upon itself to promote social development, adhering to
the principle of “Taking from Society, Giving Back to Society”.
The Group actively engages in community service, volunteer
work, and youth development programs. It pursues sustainable
development across its business operations, tirelessly
supporting various organizations and fulfilling its social
responsibility commitments under the motto of “Four Seas with
Love”.

In addition, the Group’s various businesses have received
strong recognition within the industry. Hong Kong Ham
Holdings Limited, a subsidiary of the group, was awarded
“Hong Kong Top Brand Mark (Top Mark)” by Hong Kong
Brand Development Council & The Chinese Manufacturers’
Association of Hong Kong; Calbee Four Seas Company
Limited has been a signatory of the Labour Department’s
“Good Employer Charter” for three consecutive terms (2018,
2020, and 2024) and authorised to use the “Supportive
Family-friendly Good Employer” logo; the “Four Seas” brand
was awarded “Top Favourite Brands — Chips & Snacks” by
Wellcome Supermarket; “Okashi Land” has been assessed
as meeting the criteria of the “Quality Tourism Services
Scheme” established by the Hong Kong Tourism Board; and
“Sushiyoshi” was awarded “Time Out Recommended 2024 by
“Time Out”.

PROSPECTS AND GROWTH

The Group maintains a positive outlook about its future
development. Despite the complex and uncertain global
political and economic landscape, the Group is optimistic about
its prospects, guided by the development direction of “Rooted
in Hong Kong, Deeply Engaged in Chinese Mainland, and
Looking Towards the Global Market.” Hong Kong serves as
the anchor for the Group, Chinese Mainland as the base for
products, and Japan as the hub for brands. Focusing on these
three key markets, the Group will continuously explore and
innovate to bring consumers an endless array of new flavors,
styles, and experiences. From uniquely crafted classic snacks
to cutting-edge food production technologies, the Group is
committed to showcasing the unique charm and competitive
advantages of its products.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

PROSPECTS AND GROWTH (continued)
Business in Hong Kong

The Group’s development is set to reach new milestones.
The newly acquired headquarter located in Kwun Tong will
officially open at the end of this year and will be named
“Four Seas Group Centre”, symbolizing the Group’s enduring
prosperity and vibrant growth and marking a new peak in
business development. In addition, the Group is actively
expanding its retail sales channels, with plans to open a
brand-new flagship store, “Four Seas Food Experience Centre”,
covering over 20,000 square feet, in Causeway Bay by the end
of the year. This flagship store, the largest retail outlet for the
Group in Hong Kong, will showcase delicacies from around the
world and feature interactive areas to create an unprecedented
culinary experience for customers. The flagship store will
also serve as a diverse food platform, inviting Japanese snack
brands looking to enter the Hong Kong and Mainland markets
to establish a presence, assisting in product promotion and
gauging market response.

The Group will remain true to its original mission, ceaselessly
driving diversification and breakthroughs in Hong Kong’s food
market. It will continue to select high-quality products from
Chinese Mainland, Japan, the United States, Malaysia, and
South Korea, seeking out more well-known brands; producing
safe, healthy, and delicious foods; and offering a variety of
gourmet dishes to supply Hong Kong with innovative flavors,
satisfying consumer palates and expanding brand influence.

Business in Chinese Mainland

The Mainland market is vast, full of opportunities, especially
in the Guangdong-Hong Kong-Macao Greater Bay Area,
which has a total population of 86 million and a buzzing
economy, with food culture and tastes similar to those of Hong
Kong. The Group will continuously optimize its domestic
development, making strategic preparations to capture broader
and promising market prospects. The Group will persistently
introduce high-quality gourmet foods from around the
world into the Mainland market while also taking Mainland
products to overseas markets. In addition to traditional retail
channels, the Group will actively promote international food
e-commerce and import-export businesses in the Mainland.
Utilizing e-commerce platforms such as Taobao, Tmall, Tmall
Global, and JD.com, along with the current popular influencer
marketing strategies, the Group aims to introduce new
products into the Mainland market and open up more business
opportunities.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

PROSPECTS AND GROWTH (continued)
Business in Japan

Japan is known as a snack kingdom, and the Japanese market
is crucial for the Group’s business development. After fully
acquiring Miyata, the Group successfully introduced Miyata’s
food products into the Hong Kong and Mainland markets,
and leveraged Miyata’s platform to enter the Japanese market
with products from Chinese Mainland. At the same time, the
Group is actively seeking new collaboration opportunities and
providing a platform for Japanese suppliers to promote their
products. This strategy has already yielded significant gains,
becoming one of the key drivers of the Group’s business
growth.

Looking ahead, the Group will continue to leverage its
abundant resources and distribution network advantages,
playing the role of a “snack diplomat” to foster
interconnectivity between Hong Kong, Chinese Mainland, and
Japan, thereby creating greater synergies. The Group will also
enhance the integration of its Japanese operations and improve
operational efficiency to ensure steady business development.

MATERIAL ACQUISITION

On 31 August 2024, two indirect wholly-owned subsidiaries of
the Company, Ascent Land Limited and Vast Assets Limited
have entered into the preliminary agreements for sales and
purchase with Uni Trinity Development Limited, an independent
third-party for acquiring (i) the entire 31st floor of the building
at 41 King Yip Street, Kwun Tong, Kowloon, Hong Kong, and 5
car parking spaces on Basement 1 floor and 2 car parking spaces
on Basement 2 floor, certain signage space and the naming rights
of the building (the “First Property”); and (ii) Office 2 on the 21st
floor of the building at 41 King Yip Street, Kwun Tong, Kowloon,
Hong Kong, (the “Second Property”), respectively. The aggregate
purchase price of the First Property and the Second Property was
HK$205,400,000.

Details of the acquisition of these properties were set out in the
Company’s announcement dated 31 August 2024.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations with internally
generated cash flows and facilities granted by its principal
bankers. As at 30 September 2024, the Group held cash and
cash equivalents of HK$569,875,000. As at 30 September
2024, the Group had banking facilities of HK$2,683,758,000
of which 36% had been utilised. The Group had a gearing
ratio of 79% as at 30 September 2024. This is expressed as
the total bank borrowings to equity attributable to equity
holders of the Company. Bank borrowings of the Group,
denominated in Hong Kong dollars, Japanese yen and
Renminbi, mainly comprise trust receipt loans and bank loans
(the “Interest-Bearing Bank Borrowings™) at prevailing market
interest rates. The Interest-Bearing Bank Borrowings which
are classified as current liabilities are repayable on demand
or within one year and the Interest-Bearing Bank Borrowings
which are classified as non-current liabilities are repayable in
the second to third year.
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B W R BRI AT S B R Z R
W8 Bk B SRAT Bk (R B0 A A B Z SR AT &
k1) o 43R E) AR Z H B R B Z SRAT B
KA R BRI — 4R AR R B R IR B B
85 Z JH AT R B Z SRAT B R AR B =4 N
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KEY FINANCIAL RATIOS E-Jipi gl
Six months ended
30 September
BEMLA=THIEAMA
Note 2024 2023
Wit C®omE o=k
Gross profit margin EYIES 24.1% 23.5%
Net profit margin AR 1 1.2% 1.5%
Six months
ended Year ended
30 September 31 March
2024 2024
] S
R4 TR
Notes MH=+H =Z=HA=+—H
M ik IEAHA 1R 4R JE
Inventory turnover days 5 R 8 2 41 37
Trade receivables turnover days R WAL B MR sk ) R 3 65 60
Trade payables turnover days JE A B o MR sk ) R B 2 36 35

oY A AR A
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

KEY FINANCIAL RATIOS (continued)

Notes:

1. Net profit margin is calculated as profit attributable to equity
holders of the Company divided by revenue.

2. The calculation of inventory and trade payables turnover days is
based on the average of the opening and closing balances divided
by cost of sales multiplied by number of days in the relevant
period.

3. The calculation of trade receivables turnover days is based on the
average of the opening and closing balances divided by revenue
and multiplied by number of days in the relevant period.

CHARGES ON ASSETS

As at 30 September 2024, the Group pledged its land and
buildings of approximately HK$74,785,000 and investment
properties of approximately HK$16,987,000 to secure the
banking facilities granted to the Group.

CAPITAL COMMITMENTS

The Group had capital commitments in respect of property,
plant and equipment which were contracted but not provided
for in the financial statements of HK$186,084,000 as at 30
September 2024.

FOREIGN CURRENCY EXPOSURE

The Group has transactional currency exposures mainly from
sales and purchases transactions in Japanese yen and Renminbi.
The appreciation or devaluation of Japanese yen or Renminbi
against Hong Kong dollar may have impact on the Group’s
operating results.

The Group’s foreign exchange position is monitored on
an ongoing basis in order to minimise the impact from the
unfavourable fluctuation of foreign currencies. The Group
currently does not maintain a foreign currency hedging policy.

STAFF EMPLOYMENT AND REMUNERATION
POLICIES

The total number of employees of the Group as at 30 September
2024 was approximately 2,700. Remuneration packages are
generally structured by reference to market terms and individual
qualifications. Salaries and wages are normally reviewed annually
based on performance appraisals and other relevant factors.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 September 2024, the interests and short positions
of the directors and chief executive of the Company in the
shares and underlying shares of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) as recorded in
the register required to be kept by the Company under Section
352 of the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix C3 of the Listing Rules were as follows:

Long positions in the ordinary shares of the Company:

o 08 B d w47 BN BUR R 4 W) AT
o 451 98 3 1 OB Ao e A Bl B By 2 R
%,/ Z%kA

REZRZNMEAZTH s KAFESR LR
AT BN B A A R S A A 0 3 O 2%
S o7 MO B e ([ 20 R B kil ) 28XV
HR) Z By B A B BB A o o B A 2 TR 9
7 B 91 B AR 9) 58 352468 B 52 P 47 1. = %8 i Mk i
RUBK > BAR 8 BRI B SRC3FT I b B AT
NFE AT R 27 A2 Sy BB s ) (TR < B )
AR E AN F R P 2 B2 R AT

T 7R 2 w5 B B Ay Z 4 A

Approximate

Number of percentage
ordinary shares  of the Company’s
held/interested total issued shares

fliA 2w 8 Ay

Notes ﬁﬁ/iﬁﬁ B i 48 8 B 20
Name of directors HEEAH M3 Capacity 9 30 1% e 4 4 H HAk
Tai Tak Fung, Stephen 3 fii & (i) Interest of controlled el A wIRERS 257,728,000 67.07%
corporations
Wu Mei Yung, Quinly ~ #%E%A (i)  Interest of spouse and LA AHERS K 257,728,000 67.07%
interest of controlled & A F HEZS
corporations
Notes: ME -

(i)  Such shares comprise:

(a) 70,000,000 shares, representing approximately 18.22%
of the Company’s total issued shares, are held by Careful
Guide Limited (“CGL”) which is wholly owned by Mr. Tai
Tak Fung, Stephen. Accordingly, Mr. Tai Tak Fung,
Stephen is deemed to be interested in the 70,000,000 shares
of the Company held by CGL;

(b) 74,250,000 shares, representing approximately 19.32%
of the Company’s total issued shares, are held by Special
Access Limited (“SAL”) which is wholly owned by Mr. Tai
Tak Fung, Stephen, and his spouse, Ms. Wu Mei Yung,
Quinly. Accordingly, Mr. Tai Tak Fung, Stephen and
Ms. Wu Mei Yung, Quinly are deemed to be interested in
the 74,250,000 shares of the Company held by SAL; and

() BB A

(a) 70,000,000/ B A7 (1 A< 2 & O 847 B 1B
HHBA)18.22% ) J5 HCareful Guide Limited
(TCGL)) ¥ F » Z AR MM EY R E Y
B o BRI > s W A 4 2 R CGLAT
FH Z70,000,000/8 4% 2 & B4 o BE A RE
Ea]

(b) 74,250,000/8 JBe AR (Al A< 23 W) 8847 JBe A 48
B#119.32% ) J3 B Special Access Limited
(TSAL) A » % o> v ph il 7 W ol A T 3L
BEHEA L 2GR o Btk > s
ek B R L LB R R SALIT F A
Z2.74,250,000J8 A 2 v B4 o B A RE 2 5
K

g AR AR A
TENME_E_RFAHEHRE



DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (continued)

Long positions in the ordinary shares of the Company:
(continued)

Notes: (continued)
(i)  Such shares comprise: (continued)

(c) 113,478,000 shares, representing approximately 29.53%
of the Company’s total issued shares, are held by Capital
Season Investments Limited (“CSI”). CSI is wholly owned
by Advance Finance Investments Limited (“AFI”) which is
a wholly-owned subsidiary of Hong Kong Food Investment
Holdings Limited (“HKFH”). Accordingly, HKFH is
deemed to be interested in the 113,478,000 shares of the
Company. HKFH is owned as to 0.07% by the Company,
2.59% by Mr. Tai Tak Fung, Stephen, 20.38% by SAL,
and 11.91% by CGL. As Ms. Wu Mei Yung, Quinly is the
spouse of Mr. Tai Tak Fung, Stephen, Ms. Wu Mei Yung,
Quinly is deemed to be interested in the shares of Mr. Tai
Tak Fung, Stephen and vice versa. Therefore, Mr. Tai Tak
Fung, Stephen and his spouse, Ms. Wu Mei Yung, Quinly
are considered to have deemed interests in the 113,478,000
shares of the Company by virtue of their interests in HKFH.

(i1) As mentioned in note (i)(b) above, Ms. Wu Mei Yung, Quinly
and her spouse, Mr. Tai Tak Fung, Stephen are deemed to be
interested in the 74,250,000 shares of the Company held by SAL.
In addition to the deemed interests of 113,478,000 shares in the
Company’s total issued shares as stated in note (i)(c) above,
Ms. Wu Mei Yung, Quinly is also deemed to be interested in the
70,000,000 shares of the Company through the interests of her
spouse, Mr. Tai Tak Fung, Stephen, in CGL as mentioned in note
(i)(a) above.

Save as disclosed above, as at 30 September 2024, none of
the directors and chief executive of the Company had any
interests or short positions in the shares and underlying shares
of the Company or any of its associated corporation (within
the meaning of Part XV of the SFO) as recorded in the register
required to be kept by the Company under section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

During the six months ended 30 September 2024, none of the
directors and chief executive of the Company (including their
spouses and children under 18 years of age) had been granted
or exercised, any rights to subscribe for shares in the Company
required to be disclosed pursuant to the SFO.
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113,478,000/8 & B3 (4 A 22 ] © 847 Bk
Py 48 ¥ £129.53% ) 73 HiCapital Season
Investments Limited ([ CSI|) % ° CSI
HiAdvance Finance Investments Limited
(TAFL]) &% A » MAFIHI % 7 % & f
BEEBREFRAF (HFHEEM)ZE2E
i v ] o Rt > T B R R HER
A ] B 113,478,000 BE4R o Fr il & b
3 R A A R HEFH0.07% » #REE W5 2k B
£2.59% > SAL#EF20.38% > XCGLEEH
11.91% » BB AL L ARMEY 42
FC A5 > B SR Lo AR s AT IR A e A
ZRRERS » RZINER o B > S pE W e
A RETAE N REL BB ER T ER
il 2 RE 25 IR 2% F5 A AR A B 113,478,000/
B4

Gi) Pk b SCREREG) (D) Bl > W A £t K AR
T A 2 A L R IR SAL B 5 =2 74,250,000
FEA A ) B B RE RS o B b SRR G () B
ZE A A s A A 0 ) LB AT B4 Z2.113,478,000)8
e b AT RE S AD 5 R B SRR EE G (a) BT At
W 96 70 £ IR 775 308 L A A1 3 W s A 2 WE 2R T
P A R CGL 270,000,000 8¢ A 2 5] B 445 v i
FRERS o
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15 R 73 I ] B 0 A1) 5 3 52468 P B A7 L 2 % R T
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DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed above, at no time during the period were
rights to acquire benefits by means of the acquisition of shares
in or debentures of the Company granted to any of the directors
or their respective spouses or minor children, or were any such
rights exercised by them; or was the Company, its holding
company, or any of its subsidiaries or fellow subsidiaries a
party to any arrangement to enable the directors to acquire such
rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2024, the following parties (other than
the directors and chief executive of the Company as disclosed
above) had interests of 5% or more in the issued shares of the
Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

Long positions in the ordinary shares of the Company:

o g0 0 BBy s A8 2 Z HE R

B SO ER B A > A R 9 3 S 47 T R A A
R A B B R A 2 T DB IR
S S A ) 2 T A A 2 D IR 4 R AT 0
SERERD 5 AT~ LRI ) s AT PR A
CEAGEN () AP ¥ AR IR S 3V &
S AT A 3 N RS % SRR A

2 BB AR A 2 vl B B A B B
ZHER K R

BEZFZWEAZ+H > U AL (B3O
WeiE 2 AR AT EE R ERATEA BB A
O )RR R 2R M AR ) 51 33600k 2 ML AE i A
B 2 % G0 T RS SR M AR A W BB AT IRy
5% DL b2 HEE

A2 w3 8 BBy Z 4 A

Number of Approximate

ordinary percentage of

shares the Company’s

held/interested  total issued shares

iR A

Name of substantial Notes ¥4/ BA CBAT B A

shareholders FEBRSH H#E  Capacity 201 % by ¥ M&HE 2

SAL Beneficial owner HIWA A 74,250,000 19.32%

CGL Beneficial owner B WA A 70,000,000 18.22%

CSI Beneficial owner Bl A 113,478,000 29.53%

AFI (1) Interest of controlled &2 Al #E£5 113,478,000 29.53%
corporation

HKFH HWR (i) Interest of controlled ¥ i /A vl B 25 113,478,000 29.53%
corporation

Realord Group Holdings fEttEEEMRARATR (i)  Beneficial owner HIWHA A 23,332,000 6.07%

Limited

Manureen Holdings ERBERERAE (ii)  Interest of controlled 5 /A #) B #5 23,332,000 6.07%
Limited corporation

Lin Xiaohui e (i)  Interest of controlled 5l /A vl HE 35 23,332,000 6.07%
corporation

Su Jiaohua T 15 3 (ili)  Interest of spouse T 195 e 25 23,332,000 6.07%

g AR AR A
TENME_E_RFAHEHRE



SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND/OR SHORT POSITIONS
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY (continued)

Long positions in the ordinary shares of the Company:
(continued)

Notes:

(i) The entire issued share capital of CSI is held by AFI which in
turn is wholly owned by HKFH. Accordingly, each of AFI and
HKFH is deemed to be interested in the same 113,478,000 shares
of the Company held by CSI.

(i1) 23,332,000 shares, representing approximately 6.07% of the
Company’s total shares, are held by Realord Group Holdings
Limited (“Realord”). Realord is owned as to 62.69% by
Manureen Holdings Limited (“Manureen”) which, in turn, is
owned as to 70% by Mr. Lin Xiaohui (“Mr. Lin”). Therefore,
each of Manureen and Mr. Lin is deemed to be interested in the
shares of the Company in which Realord is interested under the
SFO.

(iii) Ms. Su Jiaohua, being the spouse of Mr. Lin, is deemed to be
interested in 23,332,000 shares of the Company through the
interests of Mr. Lin, in Manureen by virtue of the SFO.

Save as disclosed above, to the best knowledge of the directors
of the Company, as at 30 September 2024, no persons (other
than the directors and chief executive of the Company, whose
interests are set out in the above section headed “Directors’
and chief executive’s interests and/or short positions in the
shares and underlying shares of the Company or any associated
corporation”) had any interests or short positions in the shares
and underlying shares of the Company which were recorded in
the register required to be kept by the Company under section
336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the period under reviewed, the Company repurchased
certain of its shares on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”), details of which are set out as
follows:

2 VB By 2 5 R 2 (AT

Mt

(i) AFIFR A CSIZ & T84T B A » 1 AFTHI i 7 ¥
BAHEEHEA - FIb > AFIR & B HHR
B NCSIZ BT #H Z A A W] Z 113,478,000)8 Ji
oy B [ S RE 2% o

(i) HEEEEERARAR (THFEE]) FHZ
23,332,000/8 Be 4 » FH & B AS 2 W) B4y #0854
6.07% ° faEtk M A PR A B ([364K]) 3
F62.69%MERE » T FHK BNl b bR R 56 A (TR S
D FHHET0RRERS o Kb > AR 3838 5 I 0] £ 15
Bl > SEAR R K S 2 3 A s AR B R 2 AR
T B R B RE RS o

(i) #RIGHE L el 2 B > AR R
6] > Bl A5 By 95 38 bR ST A 7 5 bk 2 B 2% v R AR
2] 223,332,000/ B4 o B A AR o

B bl i 4 B2 5 A > A W H PR > R
CRIMESLAZAH o RN FIAR R K
391 B W0 49 565 33640k i Z8 i L B G P Z AL gk
o 48 A (KA 5 o S e w47 BN H BRSL
0 5 2 Bl 4 O B SO 3 R AT BON B
7% ) A A g 3 A R R ey 2 M 2
Be,/ SR AT | —H1) A v JBe A A R I 3 o
BEAT BE 2R SR A o

%&ﬂhﬂﬁﬁ#iﬁﬁ ~ A O

TP [l U > AN LR A W A 5 BT A R A ]
(I8 22 BT 1) Wi el 1 BBy - A B SRR RS0 F

Price per share

5 JBe A 1ol A% Aggregate

Highest Lowest consideration

Number of shares I Ipc ik R

Month of repurchased HKS$ HKS$ HK$’000
repurchase Ji& 1 3 By Pr Sk 1l B By % H b ¥ b BT oC
September 2024 “EZTNENRA 34,000 2.50 2.50 85
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CORPORATE GOVERNANCE

The Group strives to maintain high standards of corporate
governance to enhance shareholders’ value and safeguard
shareholders’ interests. The Company’s directors are of the
view that the Company has met the code provisions listed in
the Corporate Governance Code (the “CG Code”) as set out in
Appendix C1 to the Listing Rules for the six months ended 30
September 2024.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as the Company’s
code of conduct regarding securities transactions by directors of
the Company (the “Code of Conduct”). Having made specific
enquiry of all directors of the Company, the directors have
confirmed that they have complied with the required standard
of dealings as set out in the Code of Conduct throughout the six
months ended 30 September 2024.

The Company has also established the Code for Securities
Transactions by Relevant Employees (the “Employees
Code”) on no less exacting terms than the Model Code for
securities transactions by the employees who are likely to be in
possession of inside information of the Company. No incident
of non-compliance of the Employees Code by the employees
was noted by the Company throughout the six months ended 30
September 2024.

UPDATE OF DIRECTORS’ INFORMATION
UNDER RULE 13.51B(1) OF THE LISTING
RULES

The details of change in the information of the directors of
the Company since the date of the 2024 Annual Report of the
Company are set out below:

— Mr. TSE Siu Wan has been appointed as an executive
director of the Company with effect from 9 November
2024; and

—  Mr. WONG Fu Hang, Derek has resigned as an executive
director of the Company with effect from 9 November
2024.

Further details of the above changes of the information of the
directors of the Company are set out in the announcement of the
Company of 1 November 2024.
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AUDIT COMMITTEE

The Audit Committee of the Company comprises all the three
independent non-executive directors, namely Mr. CHEUNG
Wing Choi (Chairman of the Audit Committee), Mr. CHAN
Yuk Sang, Peter and Mr. Tsunao KIJIMA. The Audit
Committee has reviewed the unaudited condensed consolidated
interim financial statements of the Group for the six months
ended 30 September 2024 and discussed with the management
on the accounting principles and practices adopted by the
Group, risk management, internal controls and financial
reporting matters.

PUBLICATION OF INTERIM RESULTS
ANNOUNCEMENT AND INTERIM
REPORT

The Company’s 2024 interim results announcement was
published on the website of Hong Kong Exchanges and
Clearing Limited at www.hkexnews.hk and the Company’s
website at www.fourseasgroup.com.hk. The interim report
of the Company for the six months ended 30 September
2024, containing information required by the Listing Rules,
will be published on the above websites (and despatched to
shareholders of the Company upon request of the shareholders.

APPRECIATION

The Board would like to express its sincere appreciation to the
Group’s shareholders, business partners and staff for giving
their continuous support to the Group.

THE BOARD

As at the date of this report, the directors of the Company
are Mr. TAI Tak Fung, Stephen, Ms. WU Mei Yung, Quinly,
Mr. TAI Chun Kit, Mr. WU Wing Biu and Mr. TSE Siu Wan as
executive directors, Mr. CHAN Yuk Sang, Peter, Mr. Tsunao
KIJIMA and Mr. CHEUNG Wing Choi as independent
non-executive directors.

On behalf of the Board

Four Seas Mercantile Holdings Limited
TAI Tak Fung, Stephen, GBM, GBS, SBS, JP
Chairman

Hong Kong, 29 November 2024
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