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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 4 E5R B2 ANA R

FOR THE YEAR ENDED 31 DECEMBER 2024 #;E2024F12831H L FE

2024 2023
Notes /5% HK$000 F#75  HK$000 FE5T
Revenue =F 32 3 4,426,558 4,440,235
Cost of sales 4 & R A (3,897,147) (4,118,246)
Gross profit EF 529,411 321,989
Other revenue HAus A 6a 73,567 87,582
Other gains and losses HthWzm & 518 6b (13,713) 277,529
Distribution and selling expenses DiERIHEE B (92,602) (74,477)
Administrative expenses THER (407,576) (476,389)
Finance costs =P 4 (13,126) (26,258)
Share of profit of an associate EhE—EHE AR 2B 1,099 1,152
Profit before income tax expense PREFSMZHAIRF 77,060 111,128
Income tax expense Frigfiz 5 (42,483) (43,284)
Profit for the year EFERF 6c 34,577 67,844
Profit for the year attributable to: EhLEEERF
Owners of the Company KRBHEB A 14,262 50,903
Non-controlling interests JEVERR T 20,315 16,941
34,577 67,844
HK cents il HK cents &1l
Earnings per share sREHN
- Basic —H&A& 8 1.2 4.2
~ Diluted — 8 1.2 4.2




CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 5 B R At 2 HH&E &

FOR THE YEAR ENDED 31 DECEMBER 2024 #ZE20245F12831HIEFE

2024 2023
Note [fzF HK$000 F#57z  HK$000 F#E7T
Profit for the year EEERA 6¢c 34,577 67,844
Other comprehensive expense, Hit2EBx &NRKRI1E)
net of tax
Item that may be reclassified HEBAEENAEE
subsequently to profit or loss: BEZIER .
Exchange differences arising on MEBINEBEL
translation of foreign operations bE 2 =28 (10,719) (4,130)
Other comprehensive expense EEEHEMEZEMAE
for the year (10,719) (4,130)
Total comprehensive income for EEEZEKGEE
the year 23,858 63,714
Total comprehensive income for EhEFEE2EREEE .
the year attributable to:
Owners of the Company KNBIEB A 5,994 47,279
Non-controlling interests JEERG R 17,864 16,435
23,858 63,714




CONSOLIDATED STATEMENT OF FINANCIAL POSITION £: 4 B % ik it &

AS AT 31 DECEMBER 2024 £2024412H31H

At 31 December

At 31 December

12H31H R12831H
2024 2023
Notes izt~ HK$'000 F#t  HK$'000 &7
Non-current assets EREBEE
Investment properties KREME 56,692 62,609
Property, plant and equipment Y EBRRRE 1,175,999 1,202,956
Right-of-use assets FREEE 191,575 171,364
Other intangible assets Hithmp &E 29,766 -
Deposit paid for purchase of plant and BEMIERREREN
equipment EfEE 45 28,215
Interest in an associate R—EBE R B 2 Em 26,018 24,919
Deferred tax assets RILIRIAE E 38,227 41,969
1,518,322 1,532,032
Current assets REEE
Inventories =78 9 784,735 783,908
Trade and bills receivables EEKREBRIGIE 10 802,069 808,091
Prepayments, deposits and other SEUNE R Y
receivables HiEWRIE 210,366 370,052
Tax recoverable EdEE ] 1,925 25,862
Restricted bank deposits ZIREISRITE 1,726 1,897
Short-term bank deposits FEERIRTTIERR 380,973 373,870
Bank balances and cash IRITEFRNAIRE 914,502 1,005,127
3,096,296 3,368,807
Current liabilities REAE
Trade and bills payables EEREBREMRIE 11 562,544 651,571
Other payables and accruals HthEARIERETER 268,491 289,962
Contract liabilities =LK 17,150 19,712
Lease liabilities — current portion HESaE -T2 22,350 26,239
Amounts due to non-controlling RIEFEIR IR BB RIS
shareholders 23,040 37,027
Amount due to an associate R—EHE AT RIE 6,397 5,984
Deferred income — current portion IRICW A — B 6 5,470 4,699
Tax payable FE(THRIE 18,752 21,626
Bank borrowings — due within one year ~ $E{T7fEE ——F R EIHA 48,795 108,471
972,989 1,165,291
Net current assets MEEERE 2,123,307 2,203,516
Total assets less current liabilities BEEMERTSEE 3,641,629 3,735,548




CONSOLIDATED STATEMENT OF FINANCIAL POSITION 44 Bt B ik R &

AS AT 31 DECEMBER 2024 £2024412H31H

At 31 December

At 31 December

128318 R12H31H
2024 2023
Note fiz# HK$'000 F#5;r  HK$'000 F&E7T
Non-current liabilities EREEE
Deferred income — non-current portion IRIEW A —IFER BN 67,556 67,732
Bank borrowings — due after one year IRITEE——FB I - 91,086
Lease liabilities — non-current portion HEaE-IERE:HBD 111,522 99,234
Deferred tax liabilities FIERIBEE 6,778 8,830
185,856 266,882
Net assets BEFE 3,455,773 3,468,666
Capital and reserves BEXRKR#E
Share capital %N 12 889,810 889,810
Reserves i 2,347,779 2,378,536
Equity attributable to owners of the P N/NIEE = DN Y
Company 3,237,589 3,268,346
Non-controlling interests El 2 218,184 200,320
Total equity A 3,455,773 3,468,666




NOTES iz

1.

GENERAL INFORMATION

The Company is a public limited company incorporated in Hong Kong. Its
issued shares are listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The addresses of the registered office and the
principal place of business of the Company are Block A, 6/F., Eastern
Sea Industrial Building, 29-39 Kwai Cheong Road, Kwai Chung, New
Territories, Hong Kong.

The financial information relating to the years ended 31 December 2024
and 31 December 2023 included in this final results announcement does
not constitute the Company’s statutory annual consolidated financial
statements for those years but is derived from those financial statements.
Further information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong) (the “Companies
Ordinance”) is as follows:

The Company has delivered the financial statements of the Group for
the year ended 31 December 2023 to the Registrar of Companies as
required by section 662(3) of, and Part 3 of Schedule 6 to, the Companies
Ordinance and will deliver the financial statements of the Group for the
year ended 31 December 2024 in due course.

The Company’s independent auditor has reported on those financial
statements of the Group for both years. The independent auditor’s report
was unqualified; did not include a reference to any matters to which the
independent auditor drew attention by way of emphasis without qualifying
its report; and did not contain a statement under section 406(2), 407(2) or
(8) of the Companies Ordinance.

APPLICATION OF NEW AND AMENDMENTS TO
HONG KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”)

(a) Adoption of amendments to HKFRSs

In the current year, the Group has applied, for the first time, the following
new and amendments to HKFRSs issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) which are effective for the
Group’s financial year beginning 1 January 2024:
Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback
Classification of Liabilities as Current
or Non-current and the related
amendments to Hong Kong
Interpretation 5 (2020) Presentation
of Financial Statements —
Classification by the Borrower
of a Term Loan that Contains a
Repayment on Demand Clause
Non-current Liabilities with Covenants

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 7
and HKFRS 7

Supplier Finance Arrangements
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APPLICATION OF NEW AND AMENDMENTS TO
HONG KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

(@) Adoption of amendments to HKFRSs (continued)

Expect as described below, the application of the amendments to
HKFRSs in the current year has had no material effect on the Group’s
financial performance and position for the current and prior periods and/or
on the disclosures set out in these consolidated financial statements.

Impact on application of Amendments to HKAS 1 Classification of
Liabilities as Current or Non-current and related amendments to
Hong Kong Interpretation 5 (2020) (the “2020 Amendments”); and
Amendments to HKAS 1 - Non-current Liabilities with Covenants
(the “2022 Amendments”)

The 2020 Amendments clarify the requirements for classifying liabilities
as current or non-current, including what is meant by a right to defer
settlement and that a right to defer must exist at the end of the reporting
period. Classification of a liability is unaffected by the likelihood that the
entity will exercise its right to defer settlement. The amendments also
clarify that a liability can be settled in its own equity instruments, and
that only if a conversion option in a convertible liability is itself accounted
for as an equity instrument would the terms of a liability not impact
its classification. The 2022 Amendments further clarify that, among
covenants of a liability arising from a loan arrangement, only those with
which an entity must comply on or before the reporting date affect
the classification of that liability as current or non-current. Additional
disclosures are required for non-current liabilities that are subject to
the entity complying with future covenants within 12 months after the
reporting period.

Upon adoption of the amendments, the Group has reassessed the
terms and conditions of its loan arrangements. The application of the
amendments has no material impact on the classification of the Group’s
liabilities.
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APPLICATION OF NEW AND AMENDMENTS TO
HONG KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

(b) New and amendments to HKFRSs that have been issued
but are not yet effective

The following new and amendments to HKFRSs have been issued, but
are not yet effective and have not been early adopted by the Group. The
Group’s current intention is to apply these changes on the date they
become effective.

HKFRS 18 Presentation and Disclosure in
Financial Statements®
HKFRS 19 Subsidiaries without Public

Accountability: Disclosures®

Amendments to HKAS 21 Lack of Exchangeability’

Amendments to HKFRS 9
and HKFRS 7

Amendments to the Classification
and Measurement of Financial
Instruments?

Amendments to HKFRS
Accounting Standards

Annual Improvements to HKFRS
Accounting Standards — Volume 112

Amendments to HKFRS 10
and HKAS 28

Sale or Contribution of Assets between
an Investor and its Associate or
Joint Venture*

! Effective for annual periods beginning on or after 1 January 2025.
2 Effective for annual periods beginning on or after 1 January 2026.
8 Effective for annual periods beginning on or after 1 January 2027.

4 Effective for annual periods beginning on or after a date to be determined.

The directors of the Company anticipate that, except as described below,
the application of the new and amendments to HKFRSs will have no
material impact on the results and the financial position of the Group.

FERMIERAMBHRGER (IEE
MBRSERN) REETEX (@

(b) EBEMERERERZ T REEET
ERMBREER

FHIR T E MR SRR R LT A D
R RN BREREEES
$540 0 7 5 8 B SR HY 25 BB O
[TEES T

EEVERE 2R BETBRE
R 551835

EEMBRE BEANRBTHNNE
R 551957 AT EREe

EHE TR Bz AR
B2 AERT A

BBV BRG] SRMTEDERGEZ
BORRES CHE
RS 2ER]
BISRZEF]

BBV BRG] EEMHREEN G
DR ZBFT AR HEBI| B —

F11112
BBV RS2 REEHEBE NS

FIERELBGSt  BERFIZEN
ZRIE28F 2 BRI BEHEILIE

! §€2025E1)§1 Bz @Runz EFEREE
2 %§2°OZGE1H1 Haiz&MBz FEHBLE
e §§;027$1)§1 HalzBmunz FERBLE
¢ gﬁ%{%%iﬂ’ﬂE,HHEAZZ%EE%ZEEE,HHFE?

PR N PRGN » AR B EF TR R
RIGES]EBYBREENR I GHEE
WEBERUBRRERNBEATE-



APPLICATION OF NEW AND AMENDMENTS TO
HONG KONG FINANCIAL REPORTING STANDARDS
(“HKFRSs”) (continued)

(b) New and amendments to HKFRSs that have been issued
but are not yet effective (continued)

HKFRS 18 - Presentation and Disclosure Financial Statements

HKFRS 18 sets out requirements on presentation and disclosures in
financial statements and will replace HKAS 1 Presentation of Financial
Statements. HKFRS 18 introduces new requirements to present specified
categories and defined subtotals in the statement of profit or loss; provide
disclosures on management-defined performance measures in the notes
to the financial statements and improve aggregation and disaggregation of
information to be disclosed in the financial statements. Minor amendments
to HKAS 7 “Statement of Cash Flows” and HKAS 33 “Earnings per Share”
are also made.

HKFRS 18, and the consequential amendments to other HKFRS
Accounting Standards, will be effective for annual periods beginning on or
after 1 January 2027, with early application permitted.

The application of the HKFRS 18 is not expected to have material impact
on the financial position of the Group. The directors of the Company are in
the process of making an assessment of the impact of HKFRS 18, but is
not yet in a position to state whether the adoption would have a material
impact on the presentation and disclosures of consolidated financial
statements of the Group.

Amendments to HKFRS 9 and HKFRS 7 Amendments to the
Classification and Measurement of Financial Instruments

The amendments include requirements on classification of financial
assets with environmental, social or governance (ESG) targets and similar
features; settlement of financial liabilities through electronic payment
systems; and disclosures regarding investments in equity instruments
designed at fair value through other comprehensive income and financial
instruments with contingent feature.

The amendments are effective for annual periods beginning on or after
1 January 2026. Early adoption is permitted, with an option to early adopt
the amendments for contingent feature only. The directors are currently
assessing the impact of these amendments.
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REVENUE AND SEGMENT INFORMATION 3. EXERSEEH
The executive directors, i.e. the chief operating decision makers, regularly HITEE T EEERLRS) BESHF
review the operating results and financial information based on distinct EHERFRNMIRUECHERCS XS
geographical areas of location of customers, including Hong Kong (place KTHHBER 81EEE (KRB EM) 4
of domicile of the Company), the PRC, Taiwan, Korea, Sti Lanka, America, B E R =M BN
Europe and Others, i.e. representing other geographical locations mainly Hihha EMsEMIRUE > FE2HEMN
Bangladesh, Vietnam, Singapore and Macau. All of these geographical RIED ~ B R ~ W0 AR PY) o T A % S
areas are operating segments except “Others” which is an aggregation of HUEREEDLE M HMME) B &4
operating segments. B EEDE.
The following is an analysis of the Group’s revenue and profit from the UMFBarEERRFERBRERIEER
production and sales of dyed fabrics, yarns and garments and results by MmN R BRIR D EE D ZHEER
reportable segments for the year. B EEEZ Do
2024 2024% Hong Kong The PRC Taiwan Korea Sri Lanka America Europe Others Segmenttotal ~ Eliminations ~ Consolidated
i HE 8 #2a ELRS £H gl HitiE THBAE B &8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
AT FET AT AT AT FET AT AT FET AT AT
Revenue 2EE
External sales HMEE 676679 1,626,542 154,331 215,136 885,001 127,301 36470 705008 4,426,558 - 442658
Inter-segment sales org/ DEEHE (i) 1,801,403 657,309 - - 21,676 - - 18360 2698748 (2,696,748) -
Total seqment revente NEBEENE 2478082 2283850 15433 2M51% 1106677 127391 WATD TR TABNE (98T 4426558
Results |
Seqment proft SERN 5635 12637 12,028 18,011 70075 1194 3014 58615 7469
Interest income FIEHA 27,931
Unallocated income FREBA 11,762
Depreciation, amortisation and nE BEREERE
impairment loss (175,244)
Other unallocated expenses EtEAESH (122,831)
Finance costs EEGES (13,126)
Share of proft of an associate EfE—RBEAT 2 B 1,009
Profit before income tax expense  FFTERR HATRA 71,060

10




REVENUE AND SEGMENT INFORMATION (continued) 3. EXEkpEEN (E
UTAsERAREFERENERBES
R RIZ T R DR D 2 S
RBF LR LB D o ()

The following is an analysis of the Group’s revenue and profit from the
production and sales of dyed fabrics, yarns and garments and results by
reportable segments for the year. (continued)

2023 2003F Hong Kong The PRC Taiwan Korea Sri Lanka America Europe Others ~ Segmenttotal  Eliminations  Consolidated
&k thE = #E HEL RS il Bl RtfihE NEEE B &a

HKS 000 HK$ 000 HK$ 000 HK§ 000 HKS 000 HKS 000 HK$000 HKS000 HKS 000 HKS000 HK$000
i FEr A T i FEn TEr i FEn AT i

Revenue LB
External sales HiHE 664,027 1,776,404 158,784 205,839 739,165 223,007 066,827 606,182 4,440,235 - 4440235
Inter-segment sales ote) DEEHE () 1,925,160 732,043 - - 174,051 - - 85914 2018068 (2918,068) -
Total segment revenue NEEEELE 2,589,187 2,509,347 158,784 205,839 913,216 223,007 66,827 692,09 7,358,303 (2,918,008) 4,440,235
Results E= |
Segment prof NERF 22,912 80,689 5,394 7138 56,619 11,231 2,307 26,602 212,892
Interest income HEHA 30,442
Unallocated income RABMA 27,906
Depreciation, amortisation and TEERRAERR

impairment loss (180,160)
Other unallocated expenses AT (194,846)
Finance costs HERK (26,298)
Share of proft of an associate iR 2 BR 1,152
Proft before income tax expense  BRFFE IR AT 111,128

Note: Inter-segment sales are charged at price by reference to the prevailing market
rates.

The Group’s assets, liabilities and capital expenditure are predominately
attributable to geographical regions. Therefore, no analysis by
geographical regions is presented.

The accounting policies of the reportable segments are the same as the
Group’s accounting policies. Segment profit represents the profit earned
by each segment without allocation of central administration costs and
other expenses (including non-production related employee benefits
expenses, directors’ emoluments, bank charges, etc.), depreciation and
amortisation of investment properties, property, plant and equipment and
other intangible assets, interest income, impairment loss and gain/loss
on disposal/written-off of property, plant and equipment and investment
properties, finance costs, share of profit of an associate, etc. This is the
measure reported to the chief operating decision makers for the purposes
of resource allocation and performance assessment. No analysis on
segment assets and liabilities is disclosed as it is not presented to the
chief operating decision makers.
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REVENUE AND SEGMENT INFORMATION (continued)

Disaggregation of revenue

Disaggregation of revenue from contracts with customers by products and
timing of revenue recognition are as follows:

3.

ERERDEEN (B
EEXEDY

RERRERIBBARBE2HNEREE
WARFIET -

2024 2023
HK$000 F#5z  HK$'000 F#E7T
Revenue from contracts with EARAMBHRESENFISRBEANN
customers within the scope of ERBRKA :
HKFRS 15:
Production and sales of dyed fabrics BRI E B A
and yarns 3,793,728 3,639,699
Production and sales of garments B3 R IHEE AR IR 632,830 800,536
4,426,558 4,440,235
Timing of revenue recognition: FEED U A RYBER
At a point in time £ FBRF [ B 4,426,558 4,440,235

TREHEREERERERRUE R
BERERNEGHEEER-

The following table provides information about trade and bills receivables
and contract liabilities from contracts with customers.

At 31 December At 31 December

¥12831H 128318

2024 2023

HK$’000 F#5T  HK$'000 T57T

Trade and bills receivables (note 10) EE KRR EWEIE (WaE10) 802,069 808,091

Contract liabilities BHE8E 17,150 19,712
Information about major customers ERTFTERRZEH

B E2024%12H31H K&2023F12831H Lk
FEE - RKEBENER ZWAMLARERE2E
BB (EHEBIB10%

No revenue from individual customer contributed over 10% of the total
revenue of the Group for the years ended 31 December 2024 and 31
December 2023.

Transaction price allocated to the remaining performance NPEEFEFARFBRENETINRZE
obligations for contracts with the customers 1%

FRERERERTR EENEEXR
RE—FIUN REEER) KETT
I AEBEBARBEOERERNETE
NEENRZERIERER A

Sales of goods were made in a short period of time and the performance
obligation was mostly satisfied in one year or less at the end of each year,
thus the Group applied the expedient of not to disclose the transaction
price allocated to unsatisfied performance obligation.
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FINANCE COSTS

=%

2024 2023
HK$’000 F#T HK$'000 T 7T
Finance costs on: FAE R K :
Bank borrowings RITEE 6,991 19,258
Lease liabilities HEaE 6,135 7,000
13,126 26,258
INCOME TAX EXPENSE Frisiiz i
2024 2023
HK$’000 F#ET  HK$000 F#T
Current tax: EEERE
Hong Kong 58 1,758 562
The PRC & 18,719 15,046
Other jurisdictions Htaiaa 19,412 19,418
39,889 35,026
Under provision in prior years: BEFEEBRERE
Hong Kong 58 183 (12)
The PRC h (1,016) (22)
Other jurisdictions HhsaM& 1,795 1,461
962 1,427
40,851 36,453
Deferred tax: IRIEARIE ©
Hong Kong 58 (2,506) 230
The PRC s 5,691 11,777
Other jurisdictions HhsaM& (1,553) (5,176)
1,632 6,831
42,483 43,284

Under the Hong Kong two-tiered profits tax rates regime, the first
HK$2,000,000 of assessable profits of one subsidiary of the Company,
which is a qualifying corporation, is taxed at 8.25% and the remaining
assessable profits at 16.5%. The profits of other group entities not entitled
to the two-tiered profits tax rates regime will continue to be taxed at
16.5%.

Under the law of the PRC on Enterprise Income Tax (the “EIT Law”)

and Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% for both years.
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INCOME TAX EXPENSE (continued)

Pursuant to the relevant laws and regulations in Sri Lanka, the tax rate of

Sri Lanka subsidiary is 30% for both years.

Taxation arising in other jurisdictions is calculated at the rates prevailing in

the respective jurisdictions.

OTHER REVENUE, OTHER GAINS AND LOSSES AND

PROFIT FOR THE YEAR

(@ An analysis of the Group’s other revenue is as follows:

FRGI<H (@)

REFERFERBZZRRER HER
THB AT WEEEZREGH30%

HthBlzatE 2 BEUERRAHEE

Ry 2 MRSt H

HAUg A ~ Efthim R ESHE UK 2

FERA

(@ AEERHEMBEAZROT !

2024 2023

HK$’000 F#5x  HK$'000 FET

Amortisation of deferred income (note i) IRIEWT A Z 488 (F5Li) 5,325 5,206

Compensation income BEWA 13,308 23,059

Government grants (note i) BT a8k (f &) 1,960 4,076

Interest income FE WA 27,931 30,442
Net rental income from investment KREMEZBESWAFE

properties 11,042 138,702

Others Hh 14,001 11,097

73,567 87,5682

(b)  An analysis of the Group’s other gains and losses is as follows:

b) AEEEME@mKRERZDHUWT :

2024 2023
HK$000 T#7x  HK$000 FET
Net exchange losses fERESEFEE (1,678) (1,543)
Gain on disposal of property, HEWZE S RREZ W
plant and equipment 2,577 9,600
Loss on written-off of investment I E Y B8
properties - (3,552)
Gain on compensation of Tk mEWE (V)
land resumption (note iv) - 259,011
Impairment of property, plant and ME-BBEIZEZRE
equipment (15,430) -
Impairment loss (recognised)/reversed ¥ K EREUIIE
on trade and bills receivables, net BERL (D) #EFE (6,115) 13,275
Gain on lease modification ARz Wm 10,431 777
Others H (3,498) (39)
(13,713) 277,529

14



OTHER REVENUE, OTHER GAINS AND LOSSES AND 6. HA ~ Hft = KREEUKRE
PROFIT FOR THE YEAR (continued) FERBHM (@)
(¢) An analysis of the Group’s profit for the year is as follows: ) XEBERFERBMNZAWMUT:
2024 2023
HK$’000 F%#7T HK$'000 F &7
Profit for the year has been arrived EEERNNEIOR -
at after charging:
Amortisation of other intangible assets’ E M E &E > #5H 763 3,015
Auditors’ remuneration 12 S8 2 5 Bl 2,641 2,645
Cost of sales (note i) tHE A (faEi) 3,897,147 4,118,246
Depreciation of investment properties ~ B & ¥ 5 5,148 5,308
Depreciation of property, M KB RREBEZINE
plant and equipment 153,903 171,837
Depreciation of right-of-use assets ERAEEEITE 28,867 28,314
Employee costs (including directors’ EEME (BIEEEME)
emoluments) 681,457 691,167
Research and development costs RS A AR 41,761 56,659
Redundancy costs TUER B AN - 70,100
'Included in administrative expenses BEETHRERN
Notes: Kzt -

M

(i)

Amortisation of deferred income mainly represents i) grants received from
the PRC local government authority as subsidies to the Group for acquiring
property, plant and equipment for business development and energy saving
scheme implemented by the PRC local government, and ii) rental income
received in advance for the leasing of three investment properties.

Cost of sales includes HK$1,215,140,000 (2023: HK$1,308,542,000) of
staff costs, depreciation and impairment of property, plant and equipment,
depreciation of right-of-use assets, subcontracting fee and other
manufacturing overheads. Staff costs, depreciation of property, plant and
equipment and depreciation of right-of-use assets are also included in
the respective total amounts disclosed above for each of these types of
expenses.

For the year ended 31 December 2024, government grants mainly included
grants of HK$1,896,000 (2023: HK$4,076,000) received from the PRC local
government authority as subsidies to the Group for incentive of foreign trade
and steady growth of business and there were no restrictions with the use of
such government grants.
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6. OTHER REVENUE, OTHER GAINS AND LOSSES AND
PROFIT FOR THE YEAR (continued)

Notes: (continued)

(iv)  On 19 November 2023, the local government of Jiangyin City People’s
Government Chengdong Subdistrict Office (the “Local Government”) and
Jiangyin Fuhui, an indirect wholly-owned subsidiary of the Company, entered
into a land resumption agreement in respect of the land use rights owned by
Jiangyin Fuhui (the “Government Acquired Land”) together with all buildings,
structures (the “Land Buildings”) and attachments threat located in Jiangyin
City, the PRC (the “Land Resumption Agreement”). Pursuant to the Land
Resumption Agreement, Jiangyin Fuhui shall surrender the land use rights
to the Local Government for an aggregate compensation of approximately
RMB259 million (equivalent to HK$284 million). Jiangyin Fuhui returned the
Government Acquired Land together with the Land Buildings to the Local
Government on 25 December 2023 and thus, the corresponding right-of-
use assets and property, plant and equipment amounting to approximately
HK$6,466,000 and HK$17,973,000 respectively, were disposed during the
year ended 31 December 2023.

During the year ended 31 December 2024, Jiangyin Fuhui has engaged an
independent third party qualified investigator and issued the soil pollution
investigation report with respect the land pursuant to the relevant PRC laws
and regulations, after demolition of housing structure with satisfactory result.

7. DIVIDENDS

6.

HAUg A ~ Efthlim R ES R U K =
FERF (@
BfzE : ()

(v) F2023FE11819H Iz ARBAT IR
HEREE (TEHMBAT)) BTRREE (&
NEMEZEL2ENBAR) ML EERE
BN PEIERN It ERE (T
FFUR 1)) BRI E RN A REY
BRY) GBI HERY)) RHBYE
] LR (TRt iRzl <Rk
TR RS IR E A T
BREEMHF BESBBENABARKE
259,000,0007T (8& #2284,000,000% 7T) °
ST B ER2023E 12325 B B £ 89
3 [F] 4 M SR ER AR B BUT [l
REZE2023F12831HIEEEEHEM
ENERREERE BERRE <
RE ) B 49 726,466,00038 7T F&2 17,973,00058
TTo

HE2024F12A31HLEEE  RERERE
FHRIRELARBRNERE JIRGEE
ERBEMPEAEARM T B IEE L
FoZHEERBATRBEAE L ETRAD
]

2024
HK$’000 F3#T

2023
HK$'000 T #&7T

Dividend attributable to the previous
financial year, approved and
recognised as distribution during
the year:

2023 final dividend of HK3.00 cents
(2022 final dividend of nil) per share

F—RFERGEZRSE

(2022F REARG R : #®)

AEEEHEREDRDIK

2023F R HA IR E &A% 243.0078 1

36,751 -

The final dividend of HK1.16 cents in respect of the year ended
31 December 2024 (2023: HK3.00 cents) per share, amounting to
approximately HK$14,262,000 (2023: HK$36,751,000), and the special
dividend of HK4.34 cents in respect of the year ended 31 December 2024
per share, amounting to approximately HK$53,114,000 (2023: nil), have
been recommended by the Board and will be subject to the approval
of the shareholders at the forthcoming annual general meeting of the
Company.

Final dividend in respect of the year ended 31 December 2017 of
HK10.40 cents per share, payable on 31 May 2018 and remaining
unclaimed on 20 July 2024, were forfeited and reverted to the Company.
Details are refer to announcement on 21 June 2024.
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EARNINGS PER SHARE 8. EREF

The calculation of the basic and diluted earnings per share attributable to
owners of the Company is based on the following data:

AABBEEANEBLEERERRBERRTD
RIE TR B

2024 2023
HK$'000 FE7x  HK$'000 77T

Earnings &7
Earnings for the year attributable to MtEERERNREERFPMAEZ
owners of the Company KABVEBANELEREERT

for the purpose of computation of

basic and diluted earnings per share 14,262 50,903
2024 2023
Number of shares &8
Weighted average number of ordinary ~ st EERERNREERAMAE 2
shares for the purpose of computation — Z@BREINEFHH R
of basic and diluted earnings per share 1,225,026,960 1,225,026,960

(a) Basic earnings per share

The computation of basic earnings per share for the year ended 31
December 2024 is based on the earnings attributable to owners of the
Company of HK$14,262,000 (2023: HK$50,903,000) and the weighted
average of 1,225,026,960 ordinary shares (2023: 1,225,026,960 ordinary
shares) during the year.

(b) Diluted earnings per share

The Company had no potentially dilutive ordinary shares outstanding for
the years ended 31 December 2024 and 31 December 2023.

(a) ERELEN

HE2024F12831HIEEEZ2SKE
RBIHDBDEFARLBDERS ABGERT
14,262,000 75 (20234 : 50,903,000
7T) ’%1,225,026,96088 Z 3B (20234 :
1,225,026,9608% ZE %) B FHEE
&

(b) SREERF

B ZE2024512H31H K%2023F12831H 1E
FE -ARBUWEEETZEBTEHEY
EoZER-

INVENTORIES 9. F8
At 31 December At 31 December
®12831H M12831H
2024 2023
HK$’000 F3#r  HK$'000 FE7T
Spare parts B 24,879 29,129
Raw materials Bl 217,545 228,013
Work-in-progress FHE 307,211 266,623
Finished goods Sk 235,100 260,143
784,735 783,908
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10. TRADE AND BILLS RECEIVABLES

10. EXE R EEEWFIE

At 31 December At 31 December

128318 ®12831H
2024 2023
HK$'000 F#5x  HK$'000 F&T
Trade receivables EEEWFIE 744,337 720,569
Bills receivables EREWEIE 97,923 122,661
Less: allowance for expected credit loss 78 : TBHAE 55518 ((FBHAE EE518)) BE
(“ECL”) (40,191) (85,139)
802,069 808,091

The Group normally allows a credit period ranging from 30 days to 60
days to its trade customers.

The Group’s bills receivables were all aged within two months and
were neither past due nor impaired. The expected credit losses for bills
receivables are assessed to be minimal.

The following is an ageing analysis of trade and bills receivables based on
the invoice dates, which approximates the respective revenue recognition
dates, as at the end of the reporting period:

FEEBERENFIOKREOKREERT
HEXZR-

AEEZ ZBEWRIAREEIWER R
T2 3t £ 380 BR B 0L (B » SRR FE R IR B TR 1A
EE BB GBI T EH M e

EEREBEBEHIEREZAH (REH
W AFES B EIEE) MRS IHANIRE D
s

At 31 December At 31 December

128318 #¥12831H

2024 2023

HK$’000 F#5r  HK$'000 FE7T

Within 1 month kENEE 338,956 384,120
1 to 2 months IEE)E 254,840 267,879
2 to 3 months 2E3EH 103,191 98,811
Over 3 months EBE L L 145,273 92,420
842,260 843,230
Less: allowance for ECL B TBHRE E RS IERE (40,191) (35,139
802,069 808,091

11. TRADE AND BILLS PAYABLES 1. BEREBEEMARIE

At 31 December At 31 December

#¥12831H 128318

2024 2023

HK$’000 F#5r  HK$'000 FE7T

Trade payables EERENNRIE 494,187 533,243
Bills payables ERREIE 68,357 118,328
562,544 651,571

18



11.

12.

TRADE AND BILLS PAYABLES (continued) 1. EERZBEEARIE (@)

The following is an ageing analysis of trade and bills payables based on EEREREMNIBREZHIAR RS
the invoice dates, as at the end of the reporting period: BRI DU ¢

At 31 December At 31 December
128318 ?12831H
2024 2023

HK$’000 F# T HK$'000 F BT

Within 1 month 1EB RN 346,916 430,215
1 to 2 months 1228 H 122,921 135,777
2 to 3 months 2E3MEH 40,917 30,212
Over 3 months SERB U E 51,790 55,367
562,544 651,571
All the bills payables of the Group were not yet due at the end of the RIRERRL  REB B ERENHRIE
reporting period. R ER o
As at 31 December 2023, bills payables of HK$1,103,000 (2024: nil) were R2023F 128318 ZEHEEMNIE
secured by the Group’s restricted bank deposits of HK$221,000 (2024: 1,103,000/ 7T (20244 : ) JhHAER 2
nil). IR H)$R1TER221,00058 7T (20244 : )
TERIER
The credit period on purchase of goods ranges from 30 days to 120 days. BENEERANFI0XREI20K
SHARE CAPITAL 12. &7
At 31 December At 31 December
12A31H R128318
2024 2023
No. of shares HK$’000 No. of shares HK$'000
Vit A= FET Bi7#H FAEIT
Ordinary shares, ZER BRETRERE

issued and fully paid
At beginning and at end  REFIRREL

of the year 1,225,026,960 889,810 1,225,026,960 889,810
In accordance with section 135 of the Hong Kong Companies Ordinance RIBFBREEG (5622F) F1351% » &8
(Cap. 622), the ordinary shares of the Company do not have a par value. NENEER T EZMEE-
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group’s core operations encompass the production and sale of circular
knitted dyed fabrics and yarns, alongside the production and sale of garments.
The textile and apparel industry, within which the Group operates, has
recently been navigating increasingly complex and challenging internal and
external conditions. Global economic growth has been sluggish, geopolitical
risks have escalated, and this has impacted industry efficiency and supply
chain integration, resulting in an overall contraction in external demand. The
restructuring of textile and apparel supply chains for export markets has
accelerated, favoring a shift towards regional distribution. Combined with the
global economic recovery being slower than anticipated and ongoing supply
chain restructuring, downstream customers have continued destocking, albeit
at a relatively lower rate compared to the same period last year. Domestically,
consumption demand remained weak, particularly in the third and fourth
quarters of 2024, as recovery in consumer purchasing power in the textile and
apparel market continued to lag.

For the financial year 2024, our group’s profitability has significantly improved,
attributed to several key factors. First, through close collaboration between
production, supply, sales, and research, we have focused on customer needs.
With our accumulated technical research and development capabilities and fast
responsiveness, we successfully secured additional orders from some strategic
clients, leading to an increase in the total order volume for the year. Second,
we have deeply implemented refined management in production enterprises,
optimized production processes, and promoted equipment technological
upgrades and energy-saving measures, resulting in a noticeable decrease in
unit production costs throughout the year. Third, in response to changes in
internal and external situations, we proactively closed the dyeing and finishing
capacity at Jiangyin Fuhui.

In 2024, the Group experienced a positive recovery in both the US and
Japan markets, primarily driven by stronger performance from several key
clients compared to the same period in 2023. The improved business results
led these clients to actively replenish their inventories, resulting in increased
orders for the Group. However, within the China domestic market, consumer
behavior remained cautious due to the sluggish economy, which resulted in
comparatively weaker domestic sales as opposed to the export market.

The escalating tariff policies between countries introduced instability in
purchasing behaviors among brand buyers and retailers. Many buyers
expressed concerns about committing to buy large quantities from suppliers,
thereby favoring increased flexibility in purchasing. This shift resulted in a
preference for “smaller batches, diverse product varieties, high quality, and
expedited delivery”. Meanwhile, consumer demand in the apparel industry has
evolved, with a greater focus on personalization, functionality, and value for
money. Additionally, the textile and apparel sector continued to experience a
decline in factory prices, intensifying price competition.

In response to an extraordinarily severe market situation and a complex,
volatile operating environment, the Group implemented decisive measures
throughout 2024. These efforts were aimed at stabilizing operations and laying
the groundwork for overcoming challenges and achieving recovery and growth
in 2025.
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Adapting to Market Changes and Expanding
Customer Base

The Group took proactive steps to adapt to market changes by closely
monitoring market and customer dynamics. This involved targeted
research and development of new products, resulting in positive
outcomes and customer acclaim. The new product lines, developed by
the Group, demonstrated strong competitiveness and received positive
feedback from both internationally and domestically renowned sports
and leisure brands. Throughout 2024, the Group focused not only on
maintaining the stability of orders with existing customers but also actively
pursued market expansion and customer acquisition. Through various
channels, the Group successfully secured partnerships with over twelve
prestigious domestic and international brand customers.

Adjusting Production Capacity and Advancing
Strategic Plan

The Group responded proactively to changes in the global textile and
apparel supply chain, characterized by accelerated restructuring and new
strategic plans. This involved actively adjusting production capacities
and order allocations. In light of these new market dynamics, the Group
stabilize the production capacity of Yancheng Fuhui Textiles Limited, a
wholly-owned subsidiary. The Group successfully completed the land
resumption agreement for the Jiangyin Fuhui living area and proactively
reduced fabric production capacity at Jiangyin Fuhui. We are also actively
in negotiation and discussion with the relevant parties in aims to complete
the remaining land resumption deal in 2025.

Refinement: Fabric Production and Procurement
Excellence

In the fabric production domain, the Group instituted a comprehensive
quality control system and enhanced the tracking mechanisms for
product production. This initiative was supported by the development
of standardized operating procedures, assessment criteria, and a
robust system of rewards and penalties to rigorously manage product
quality issues. The Group’s commitment to continuous improvement in
manufacturing standards, alongside ongoing optimization of production
processes and technological advancements, garnered significant acclaim
from customers. Notably, in 2024, Ocean Lanka was recognized at
the Victoria’s Secret & Co. Partner Summit 2024 with the Raw Material
Supplier Cost Efficiency Award, as well as the NEXT brand’s Supplier
Awards 2023/2024 with an Appreciation Award.
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V.

VI.

VIL.

Centralized Procurement and Supplier Management
Improvement

To enhance procurement efficiency, the Group fortified its centralized
procurement organizational framework, developing comprehensive
procurement policies and documentation. Additionally, the expert
database for procurement specialists and supplier directories was
established and refined. Leveraging the power of information systems,
online monitoring, and approval processes were strengthened to fully
exploit the advantages of centralized procurement. Supplier management
and evaluation processes also saw enhancement with the implementation
of clear assessment criteria and improved admission and exit
mechanisms. The Group strategically removed underperforming suppliers
and minimized intermediary usage by procuring resources directly from
resource owners, effectively achieving a reduction in procurement costs.

Enhancement of Production Management and
Efficiency

The Group undertook a systematic approach to upgrading and
transforming process technology equipment. By continuously optimizing
production workflows and order scheduling, we identified and addressed
hidden inefficiencies, minimized unnecessary waste, and consistently
reduced defect rates. Management processes for cotton yarn
procurement and fabric production were refined with clearly assigned
responsibilities. By effectively controlling inventory and safety stock levels,
as well as regulating raw material procurement schedules and quantities,
we aimed to alleviate inventory pressures. Prompt utilization of inventory
further diminished capital occupation. Additionally, the Group continuously
streamlined its personnel structure, reducing managerial roles while
increasing frontline staffing, thus fostering a hands-on, workshop-focused
factory environment.

Advancing R&D Innovation and Capability Building

The Group established a professional R&D management system and
framework, systematically advancing research and development initiatives.
By enhancing R&D and sampling capabilities for new fibers and functional
fabric products, customer service levels were significantly improved.
Continuous endeavors were made to enhance the performance and
functionalities of traditional pure cotton fabrics while expanding the
features of new fiber products and intensifying research and development
for new fabric innovations.

Commitment to Safety and Environmental
Sustainability

The Group maintained a stable production safety record, consistently
meeting all operational standards. In response to the requirements of
prestigious clientele, we actively pursued the creation of a green and
environmentally sustainable factory. Notably, Fountain Set (Holdings)
Limited was honored with the “Hong Kong ESG Awards” organized by
The Chinese Manufacturers’ Association of Hong Kong as well as the
Outstanding ESG Improvement Award at the Hong Kong ESG Reporting
Awards 2024 (HERA), recognizing our commitment to environmental,
social, and governance excellence.
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Events after the Reporting Period

The Group did not have any significant events after the end of the reporting
period (i.e. 31 December 2024) and up to the date of this announcement.

FINANCIAL REVIEW

The key operating and financial indicators of the Group for the year ended 31
December 2024 are set out below:

BERREE

AEFEBREHFR (BI2024FE128318) BE A
NEHELE TR EERNEARSIEE Eo

R 5 (ol B8

KREEEHE2024F12B31HIEFEZ FERKE

RABIERE5WT

2024 2023
Statement of Profit or Loss ltems EERIEE

(Al amounts in HK$ thousands unless (FRYFRIZERRINEI B £ 4B

otherwise stated) BHUF AT
Revenue =L 4,426,558 4,440,235
Gross profit EX 529,411 321,989
EBITDA* BERITE REHE A HE 273,983 328,919
Profit for the year EFERF 34,577 67,844
Profit attributable to owners of the KRB B ANELRA

Company 14,262 50,903
Basic earnings per share (HK cents) SRERRF GB1L) 1.2 4.2

Key Financial Ratios FEIFLEER

Profitability ratios BRIFESHEE
Gross profit margin (%) EFIZE(%) 12.0% 7.3%
EBITDA* margin (%) ERITE R E#HEATF %) 6.2% 7.4%
Expenses as a % of revenue BT I E 25 E
Distribution and selling expenses DiERIEEE R 2.1% 1.7%
Administrative expenses TEER 9.2% 10.7%
Finance costs EE=%iN 0.3% 0.6%
Asset efficiency BEME
Inventory turnover period (days) EFEFER(A) 74 69
Trade and bills receivables turnover EERERRWRIEEEH (B)

period (days) 66 66
Trade and bills payables turnover period & ¥ K& ZE (T IEFEE (H)

(days) 53 58

*

*

EBITDA means earnings before interest, tax, depreciation and amortisation.

EBITDARRRE 2% BRI 88 R S0 7 o

23



At 31 December

At 31 December

#12831H »12831H
2024 2023
Asset ratios BELEE
Current ratio* e e =R 3.2 2.9
Net debt/EBITDA ratio BER ERITEREHE T B (4.6) (3.6)
Gearing ratio = £ N =Rz
Total liabilities/Equity attributable to aEM85E,/ AATEE NELEDR
owners of the Company 0.4 0.4

# Current ratio is calculated by dividing current assets by current liabilities.

MBEERNABE L ZBRRBEERURB &R

Revenue

The Group’s revenue for the year ended 31 December 2024 amounted to
approximately HK$4,426,558,000 (2023: HK$4,440,235,000).

Revenue by business segments

14.3%

85.7% FY2024

2024844

]

EEEHE2024F12B31H L FENEETENA
4,426,558,0005 7T (20234 : 4,440,235,0005%
7T) °©

EEREREBOE

Production and Sales of
Dyed Fabrics and Yarns

RIS MIHE M RAD

’ Production and Sales of Garments

RIS IR ERX

For the year under review, the Group’s core business, production and
sales of dyed fabrics and yarns, generated revenue of approximately
HK$3,793,728,000 (2023: HK$3,639,699,000), which accounted for 85.7%
(2023: 82.0%) of the Group’s total revenue. Revenue from production and sales
of garments was approximately HK$632,830,000 (2023: HK$800,536,000),
which accounted for 14.3% (2023: 18.0%) of the Group’s total revenue.

Cost of Sales and Gross Profit

For the year ended 31 December 2024, overall cost of sales of the Group
amounted to approximately HK$3,897,147,000 (2023: HK$4,118,246,000) and
overall gross profit margin was 12.0% (2023: 7.3%).

During the year under review, the Group’s revenue decreased by 0.3%
compared with the last year, which was basically flat. Overall cost of sales
when compared with the same period last years was significantly decreased
by approximately HK$220,000,000, representing a reduction of 5%. Though
overall revenue was flat, gross profit noticeably increased by HK$210,000,000
and gross profit margin rose by 4.7 percentage points with the effective
stringent cost control.
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Distribution and Selling Expenses

For the year ended 31 December 2024, the Group’s overall distribution
and selling expenses amounted to approximately HK$92,602,000 (2023:
HK$$74,477,000), which accounted for 2.1% (2023: 1.7%) of the Group’s total
revenue.

Administrative Expenses

For the year ended 31 December 2024, the Group’s overall administrative
expenses amounted to approximately HK$407,576,000 (2023:
HK$476,389,000), which accounted for 9.2% (2023: 10.7%) of the Group’s
total revenue.

Earnings before Interest, Tax, Depreciation and
Amortisation (EBITDA)

For the year ended 31 December 2024, the Group’s EBITDA amounted to
approximately HK$273,983,000 (2023: HK$328,919,000) and the EBITDA
margin was 6.2% (2023: 7.4%).

Finance Costs

For the year ended 31 December 2024, the Group’s finance costs amounted
to approximately HK$13,126,000 (2023: HK$26,258,000), representing 0.3%
(2023: 0.6%) of the Group’s total revenue.

Capital Expenditure

During the year under review, the Group invested approximately
HK$174,737,000 (2023: HK$87,871,000) in additions of property, plant and
equipment. The Group’s commitments primarily relate to the acquisition
of property, plant and equipment. As at 31 December 2024, the Group
had contracted capital commitments of approximately HK$29,538,000 (31
December 2023: HK$86,721,000) in relation to the acquisition of property,
plant and equipment.

Income Tax Expense

For the year ended 31 December 2024, income tax expense of the Group
amounted to approximately HK$42,483,000 (2023: HK$43,284,000).

Profit Attributable to Owners of the Company

For the year ended 31 December 2024, profit attributable to owners of the
Company was approximately HK$14,262,000 (2023: HK$50,903,000) and the
corresponding profit margin was 0.3% (2023: 1.1%).

Inventories

As at 31 December 2024, the Group’s inventories amounted to approximately
HK$784,735,000 (31 December 2023: HK$783,908,000). The inventory
turnover period was 74 days, an increase of 5 days compared with 69 days in
2023.

25

DHEKRHEER

EEEHE2024F12B31HIEEEZ EEDH
K iHE B R 492,602,000 7T (20234
74,477,000 7T) CHEEEEREREN2.1%
(20234 1 1.7%) ©

THEHR
EREE2024F12831HIEFEZ BETHRE
FB#97%407,576,00078 75 (20234 : 476,389,000

BT L EEE EIEEERN.2% (20234 ¢
10.7%) ©

BERITE Ri#giHm 7 H(EBITDA)

EEHE2024F12B31HIEEEZ BRMITE
T $H AN ) 49 4273,983,0005 71 ( 20234
328,919,000 7T) » BMITE MBI X
76.2% (20234 © 7.4%) ©

ELE= %N
EEEHE20224F12831HIEFEZHREN
K #13,126,00074 75 ( 20234 : 26,258,000
Bo) EEEEEREBERO0.3% (20234F ¢
0.6%) °

RN E

REBEFER  EEEKREL174,737,0008 7T
(20234 : 87,871,000 70) LAY % - 1
BB H EEMNBARIETESRESY
H MR H R 2024F 128318 EEBE
EEYE HERENESNERRELNS
29,538,000 7 (2023F12431H : 86,721,000
BT °

Frigiz i

EEHE2024F 12831 EEEZFRERSTH

#97442,483,00078 7t (20234 : 43,284,000
7T) °

rRBEEBEANEERF

EBEHE2024F12B31HIEEEZ RN T
BAELEFNE%14,262,0005 7T (20234
50,903,000787T) » HMEREERF]E £0.3% (2023
F:11%) ©

=78
EBR2024F12B31BZ2EZENA
784,735,0008 7 (2023%F12831H
783,908,000/ 1) - FE B EEAAT4K > 12023
FEOXRMELIE N5 ©



Trade and Bills Receivables

As at 31 December 2024, the Group’s trade and bills receivables amounted to
approximately HK$802,069,000 (31 December 2023: HK$808,091,000). Trade
and bills receivables turnover period was 66 days, same as 66 days in 2023.

Trade and Bills Payables

As at 31 December 2024, the Group’s trade and bills payables amounted
to approximately HK$562,544,000 (31 December 2023: HK$651,571,000).
Trade and bills payables turnover period was 53 days, a decrease of 5 days
compared with 58 days in 2023.

Liquidity and Financial Resources

As at 31 December 2024, the Group’s net assets amounted to approximately
HK$3,455,773,000 (31 December 2023: HK$3,468,666,000). The key figures
of the Group’s financial position were as follows:

EERFBEEWRIE

EER2024F12B3 1B EEREH R K
I8#9%4802,069,0004# 7t (2023%F 128311
808,091,000 70) © & ¥ K ZEEEWRIEF &
HEAA66K > B1202366K HH[A] ©

EERFRBRMARE

EER2024F12B31H 2 EXEREHEENMR
8%y 7%4562,544,000/8 7T (2023F12831H
651,571,000870) - EE KR EREHIEEFE
HBAA53K » 1202358 K AHEL /5K ©

BEEMBMKRIABER

R2024F 1283 1H EEEEFBENA
3,455,773,000% 75 (2023F12H31H
3,468,666,000/87T) cEBHM B TN EEER
Lo(

At 31 December At 31 December

128318 128318

2024 2023

HK$’000F % T HK$'000F T

Non-current assets EREMEE 1,518,322 1,532,032
Current assets MENEE 3,096,296 3,368,807
Total assets BEEEE 4,614,618 4,900,839
Current liabilities REEE 972,989 1,165,291
Non-current liabilities ERBER 185,856 266,882
Total liabilities BEEE 1,158,845 1,432,173
Net assets EEFE 3,455,773 3,468,666

The Group met its funding requirements in its usual course of operation

by cash flows from operations, as well as long-term and short-term bank

borrowings. Capital expenditure was mainly financed by long-term bank
borrowings.
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As at 31 December 2024, the principal financial covenant figures/ratios
(according to the definitions of the Group’s principal banks) were as follows:

2024128318 » TEMEFEROSE tE=
(REXAERTEERIBITHTEE NOF .

At 31 December
®12831H
2024

At 31 December
P12831H
2023

GRAWEE

Consolidated tangible net worth S

Consolidated total bank debt to RAEMEIRTTEEY

=
consolidated tangible net worth LeFATEELY
Consolidated EBITDA to consolidated #= & B AR H7 B8 K 48 14 5l 7R3 ¥
interest expense REaM Bz HE
Consolidated current assets to RAERBEEY
consolidated current liabilities mEmREaELe
Consolidated capital expenditure o= PiNE 5

HK$3,118,670,0007% 7T

HK$3,189,317,000%& 7T

0.0 0.1

20.9 12.5

3.2 2.9
HK$174,737,0007%& 7T HK$87,871,0005& 7T

During the years ended 31 December 2024 and 2023 the Group had complied
with all covenant ratios and undertakings.

Risk Management

The Group follows a stringent and prudent risk management policy to manage
foreign exchange and interest rate risks.

The sale and the purchase of raw materials of the Group were mainly
denominated in HKD, USD and RMB. Since the Group mainly carries out
production in China, we are exposed to foreign exchange risk arising from RMB
exposure. The Group has been closely monitoring the exchange rate fluctuation
for USD and RMB and will continue to monitor the trend of the exchange rate
and adopt appropriate measures in order to mitigate the foreign currency risk in
a cautious manner.

In addition, bank borrowings of the Group were denominated in HKD and
interests were mainly charged on a floating rate basis. The average effective
interest rate of bank borrowings of the Group was 6.24% per annum (2023:
5.99% per annum) for the year ended 31 December 2024 and the bank
borrowings were repayable within one year (2023: within two years). All bank
borrowings were unsecured for the years ended 31 December 2024 and
31 December 2023. The Group will continue to monitor the interest rates
fluctuation in the market and will adopt appropriate measures to minimise the
interest rate risk.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 31 December 2024, the Group had approximately 5,500 (31 December
2023: 5,800) full-time employees. The Group will continue to implement
streamlined production so as to further minimise its labour cost. The Group’s
emolument policies are formulated based on the performance of individual
employee and the salary trends in various regions, which are reviewed regularly.
The Group may, subject to the profitability, distribute a discretionary bonus to
its employees as an incentive for their contribution to the Group.

The Company also provides regular training courses and subsidies for
continuing education so as to improve the skills of its employees with respect
to production, selling and management.

OUTLOOK

According to the International Monetary Fund, global growth is projected at 3.3
percent both in 2025 and 2026, broadly unchanged from the October 2024
World Economic Outlook (WEQ) forecast with an upward revision in the United
States offsetting downward revisions elsewhere. The near-term outlook is
characterized by divergent paths, while medium-term risks to growth are tilted
to the downside. Renewed inflationary pressures could interrupt the monetary
policy pivot, with implications for fiscal sustainability and financial stability. The
policy mix should balance trade-offs and rebuild buffers.

The textile and apparel industry, in which our Group operates, faces hurdles
including the restructuring of the international textile and apparel industry and
supply chain, and heightened uncertainties in international trade dynamics with
many new tariff implementations among countries. Nevertheless, opportunities
arise from the rapid expansion of emerging markets, the steady enhancement
of the domestic economy, and the ongoing recovery trajectory in the export
market.

In 2024, the Group intensified its initiatives in international investment projects,
aimed at expanding the production capacity of knitted fabrics and mitigating
geographical risks. By strategically enhancing its global footprint in the coming
years, the Group sought to not only increase its manufacturing capabilities
but also distribute operational risks across various regions. This approach is
intended to fortify the Group’s resilience against localized economic disruptions
and position it advantageously within the global market landscape. Through
these strategic investments, the Group is focused on optimizing its supply
chain efficacy strive to continue reducing costs and increasing profits, and
reinforcing its commitment to sustainable growth in the textile industry.
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Striving to achieving the strategic development goals
for the China’s 14th Five-Year Plan (the “14th FYP”)
period with continued efforts

In recent years, the global economy has been sluggish, and the global textile
and apparel industry supply chain has undergone reconstruction. The supply
chain layout is rapidly evolving towards regional distribution, while competitors
are accelerating their overseas expansion and implementing intelligent
and automated upgrades to their factories. A new competitive landscape
is emerging in the textile and apparel industry, where Fountain Set Group
operates. The current and upcoming years remain a strategic opportunities
period for Fountain Set Group, which must proactively adapt and accelerate its
transformation and upgrading.

In the future, Fountain Set Group will pursue a path of innovation,
specialization, and novelty with a focus on technological advancement. By
leveraging technological innovations, we aim to expedite a balanced domestic
and international expansion, fully integrating fabrics-to-garments production.
Our emphasis will be on fabric products and R&D innovation services, driving
high-quality development through continuous technological innovation. We
aim to solidify our leading position in the cotton knitted fabric printing and
dyeing arena while progressively improving in the synthetic fiber fabrics
sector. Our objective is to constantly enhance product strength, value, and
industry influence, offering customers high-quality, efficient products alongside
comprehensive technical R&D service solutions that foster mutual growth. Our
strategic emphasis will be on prominent international and domestic brands,
delivering innovative products that prioritize comfort, ecological sustainability,
functionality, and fashion tailored to specific needs.

We have unwavering confidence that all employees, under the guidance of
the Board, will collaborate cohesively. Our commitment to enhancing and
optimizing integrated production, supply chain, and marketing operations
will drive this forward. We are dedicated to actively exploring new markets,
fortifying technological R&D capabilities, refining operational management, and
enhancing efficiency. Key initiatives will focus on overcoming challenges related
to order fulfillment, strategic layout, cost management, and quality assurance.

Through the steadfast implementation of Fountain Set Group’s long-term

strategic plans, our mission is to deliver superior returns and benefits for
shareholders, customers, employees, and society at large.
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CORPORATE GOVERNANCE CODE

Throughout the year from 1 January 2024 to 31 December 2024 (the “Year”),
the Company has consistently adopted and complied with all the applicable
code provisions of the section headed “Part 2 — Principles of good corporate
governance, code provisions and recommended best practices” of the
Corporate Governance Code as set out in Appendix 14 to the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules” and the
“CG Code”, respectively), as guidelines to reinforce our corporate governance
principles.

Since 1 April 2023, Mr. LIU Xianfu, the Chairman and an ED, has taken up
the position of CEO of the Company, details of which were set out in the
Company’s announcement dated 31 March 2023. This deviates from code
provision A.2.1 of the CG Code, which stipulates that the roles of the chairman
and chief executive officer should be separate and should not be performed
by the same individual. However, having considered the current status of
the Group, vesting the roles of both Chairman and CEO in the same person
enables the Group to plan its overall strategy more efficiently and achieve the
budgeted target. The Board believes that the balance of power and authority
under this arrangement is adequately ensured by the Board which comprises
experienced, professional and high caliber individuals with a sufficient number
thereof being INEDs.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules (the
“Model Code”) as its own code of conduct regarding Directors’ securities
transactions. In response to the specific enquiries made by the Company on
all Directors, they have confirmed that they had complied with the required
standard set out in the Model Code throughout the Year.

ANNUAL GENERAL MEETING

It is proposed that the annual general meeting of the Company (the “AGM”)
will be held on Friday, 6 June 2025. The notice of the AGM will be dispatched
to the Shareholders and available on the respective websites of the Company
and the Stock Exchange in due course in the manner as required by the Listing
Rules.
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FINAL DIVIDEND AND SPECIAL DIVIDEND

After reviewing the financial results and cash flow situation of the Group,
the Board has resolved to recommend the payment of a final dividend of
HK1.16 cents per share (payout ratio: 100%) in respect of the year ended
31 December 2024. (2023: HKB.00 cents per share with a payout ratio of
71.43%). 2024 marks the 55th anniversary of the Group and to pay our
utmost gratitude to the shareholders of the Company (the “Shareholders”), the
Board has also proposed to distribute a 55th anniversary special dividend (the
“Special Dividend”) of HK4.34 cents per share in cash in respect of the year
ended 31 December 2024. Subject to the approval of the Shareholders at the
forthcoming annual general meeting of the Company to be held on Friday, 6
June 2025, it is expected that the payment of the final dividend and the special
dividend will be made on or about Monday, 30 June 2025 whose names
appear on the register of members of the Company on Thursday, 19 June
2025.

Going forward in upcoming years, the Group expects to maintain a similar
range of dividend payout ratio as our dividend policy so as to provide rewarding
investment return to the Shareholders, subject to the dividend policy stated in
latest annual report.

CLOSURE OF REGISTER OF MEMBERS
In relation to the AGM

The Register of Members will be closed from Tuesday, 3 June 2025 to Friday,
6 June 2025, both dates inclusive, during which period no transfer of shares
will be registered. In order to qualify for attending and voting at the AGM, the
non-registered Shareholders must lodge all transfer documents accompanied
by the relevant share certificates with the Company’s share registrar,
Boardroom Share Registrars (HK) Limited at Room 2103B, 21/F., 148 Electric
Road, North Point, Hong Kong for registration, not later than 4:30 p.m. on
Monday, 2 June 2025.

In relation to the proposed Final Dividend and Special
Dividend

Conditional on the passing of the resolution approving the payment of the Final
Dividend and the Special Dividend in respect of the Year by the Shareholders
at the AGM, the Register of Members will be closed from Tuesday, 17 June
2025 to Thursday, 19 June 2025, both dates inclusive, during which period no
transfer of shares will be registered. In order to qualify for the proposed Final
Dividend and Special Dividend, the non-registered Shareholders must lodge all
transfer documents accompanied by the relevant shares certificates with the
Company’s share registrar, Boardroom Share Registrars (HK) Limited at Room
2103B, 21/F,, 148 Electric Road, North Point, Hong Kong for registration, not
later than 4:30 p.m. on Monday, 16 June 2025.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the Year, the Company had not redeemed its listed securities, nor did
the Company or any of its subsidiaries purchase or sell any of such securities.

31

REARR B RFFRIRE

ABETEENVBERNRERBRZE
EEEARESEMEE2024F12831HME
EXNER116BINRARKRE OREEE
100%) ° (20234 : FR3.00BWUWHERE W IKE

EEEA71.43%) 2024 F 1255 & R E B 155
BE - BTEADIKRE (UTERIREY) RE
RABRNRSE EFEERATEE2024F12
BI31HNEESZ (T ERABE4.348B 15585
RRIRRE (U MFRIIRE ) - FEsH R 52025
F6H6H Eﬁﬁﬁ%ﬁﬂ@@ﬁi@ﬁ%k@ﬂ%
BRENES REREMIFRIRER 2025
F6H0HEH— iﬂ%ﬁéiﬁi 202556819
H (28N £IREQABKRESCM KRR

ERRHBE  FRRRAFHRZ R EBERIN
AEBPEEERFRKEBREUNIKEL
o DRHABRRERRTRER

HEMERMBRES
MIRRBEXREMS

KABFR2025F683H (28 =) £2025%6H
6H (2ff) EEMXEBEERN) > EEIHIE
ROBEELFEB RRUMHERREEK
BN g ERE IEELRREEBN202556852
H (28 —) TF46E300 81 BB B P X H
BEREMABRRE —HEIARBDNROBAEE
EEEERESETCARAR UtAFEIL
ABERIE1485E21182103BF » MY B L FLF

Mo

MERRREREGHREMS

FRENKREBAEARAS LEBMETIRASE
EZRPRERFIREZ RERE > KAAF
220256 817H (2H D) £2025%6519H
(2HM) (BEMXBEERN) > GERIERS
BRBREFE KRB UWAMKENEZIKE 2R
g ERFFRIRR S IEE SRR EIN2025F6416
H (2H—) TF4E300 71 BB AP EER
MHERERE —HEXARABNRMDBLEELE
EERESELBRAR MU ATEILRE

= peg
E1485521182103BE » I Z B B FE -

fslol - HE BRI AT Z
Lt

FEER FAABLREBELOHE EHES AR
BIREMB AR NEREENHEZFTES-



AUDIT COMMITTEE’S REVIEW

The Company has established an audit committee of the Board (the “Audit
Committee”) for the purposes of reviewing and providing supervision over the
Company’s financial reporting process, internal controls and risk management.
The Audit Committee presently comprises three independent non-executive
Directors (the “INEDs”), and one of the INEDs acts as the chairman of the Audit
Committee. The Audit Committee has reviewed the audited consolidated final
results as well as the systems of internal control and risk management of the
Group for the year ended 31 December 2024.

PUBLICATION OF 2024 FINAL RESULTS
ANNOUNCEMENT AND ANNUAL REPORT

This results announcement is published on the respective websites of the
Company (www.fshl.com) and the Stock Exchange (www.hkexnews.hk). The
2024 annual report of the Company containing all the information required by
the Listing Rules will be dispatched to the Shareholders and available on the
respective websites of the Company and the Stock Exchange in due course in
the manner as required by the Listing Rules.
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