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FINANCIAL HIGHLIGHTS

RESULTS

For the year ended 31 December

2023 Change
HKS %
Commission and fee income from brokerage services (note a) 158,857,492 111,040,955 43.1%
Commission and advisory fee income from corporate finance services 130,586,269 40,833,714 219.8%
Management fee and advisory fee income from
asset management services 12,415,661 15,023,082 -17.4%
Interest income from margin financing services 36,170,425 30,274,458 19.5%
Income from financial products and investments 543,053,774 346,182,408 56.9%
Revenue 881,083,621 543,354,617 62.2%
Profit for the year 108,088,890 54,564,283 98.1%
Basic earnings per share (note b) 0.0231 0.0136 69.1%
Dividend per share 0.01 - N/A
Net assets per share (note ¢) 1.06 1.03 2.7%
Notes:
a. Such services include securities, futures and options and insurance brokerage services.
b. Basic earnings per share is calculated by dividing the profit for the year attributable to ordinary equity holders of the Company by the weighted
average number of ordinary shares.
C. Net assets per share is calculated by dividing the net assets at the end of the year by the number of shares in issue as at the end of the year.
22% 26%
62% 64%
15% ~. 7%
A :
1% 3%
® Wealth management Corporate finance Asset management ® Financial products and investments

China Industrial Securities International Financial Group Limited
Annual Report 2024



FINANCIAL HIGHLIGHTS

FINANCIAL CONDITIONS
As at As at
31 December 31 December
2024 2023 Change
HK$ HKS %

Total assets 15,732,765,924 16,552,022,975 -4.9%

Equity attributable to holders of the ordinary shares 3,236,078,453 3,123,942,198 3.6%

Equity attributable to holders of other equity instrument 1,000,000,000 1,000,000,000 =

Number of issued shares 4,000,000,000 4,000,000,000 =

Net profit margin 12.3% 10.0% 2.3%

Return on equity (note a) 3.3% 1.8% 1.5%

Return on total assets 0.7% 0.3% 0.4%

Gearing ratio (note b) 211.5% 210.0% 1.5%

Net debt to equity ratio (note ¢) 165.2% 164.1% 1.1%

Notes:

a. Return on equity is calculated by dividing the profit for the year by the weighted average equity attributable to ordinary equity holders of
the Company. The weighted average equity attributable to ordinary equity holders of the Company for 2024 was HK$3,251,973,561 (2023:
HK$3,059,464,442).

b. Gearing ratio is calculated by dividing the total of the repurchase agreements, bank borrowings, bonds and outstanding notes as at the end of the
year by the total equity as at the end of the year.

C. Net debt to equity ratio is calculated by dividing the total of the repurchase agreements, bank borrowings, bonds and outstanding notes less bank

balances — general accounts and cash as at the end of the year by the total equity as at the end of the year.

Revenue Profit/ (loss) for the year
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CHAIRMAN'S STATEMENT

I hereby would like to report to all shareholders that for the year ended 31 December 2024, the Group achieved an operating revenue
of HK$881.08 million (2023: HK$543.35 million), representing a year-on-year increase of 62.16%. For the year ended 31 December 2024,
the Group recorded a net profit after tax of HK$108.09 million (2023: HK$54.56 million), representing a year-on-year increase of 98.11%,
demonstrating a new level of profitability.

In 2024, the Group overcame a number challenges, achieved double growth in revenue and profit, and secured remarkable achievements,
which would not have been possible without the full support and deep trust of every investor. As a Chinese securities firm based in Hong
Kong, CISI upholds the business philosophy of “Connecting Global Capital, Create Wealth with Wisdom’, and the development concepts
of innovation, coordination, greenness, openness and sharing in order to build a professional financial platform with global vision. As
an important platform for Industrial Securities to practice its international strategies, the Group has promoted its new development
philosophy in a solid manner, specialised in the development of subsidiaries, focused on core businesses and core responsibilities, adhered
to the strategies of steady operation and progress amidst stability, continued to consolidate the construction of internal management
mechanism, enhanced professional capabilities, enriched financial approaches, expanded and strengthened its institutional sales and
tradings and wealth management businesses, and provided various investors, especially professional institutional investors and high-net-
worth individual investors, with rich financial products and services by leveraging on the research strengths of Hong Kong stocks and
overseas securities markets.

In 2024, in the face of a volatile market environment and fierce competition in the industry, all employees of the Group have made
dedicated and concerted efforts to stride forward amid challenges, overcame the impact of unexpected factors, continuously strengthened
the internal risk control mechanism, sought innovative business development models, actively promoted green financial products and
services, and steadily solidified its business capabilities.

This year marks the 14th anniversary since the incorporation of the Industrial Securities brand in Hong Kong. The Group will firmly capture
the new historical opportunities arising from the cross-border financial development in the Guangdong-Hong Kong-Macao Greater Bay
Area, and unwaveringly facilitate its international strategies, aiming to build the Company into a leading international integrated financial
services platform with the “two-wheel linkage” of the wealth management business and the institutional sales and tradings business based
in Hong Kong, presence in Asia, and with global vision.

PROSPECTS

2025 will mark the conclusion of the “14th Five-Year Plan” and the initiation of the “15th Five-Year Plan’. With in-depth implementation of
new policies by the Government of the Hong Kong Special Administrative Region, including the Quality Migrant Admission Scheme and
the New Capital Investment Entrant Scheme, Hong Kong's position as a capital hub may be further enhanced. We will continue to uphold
the neutral and prudent risk preference, maintain steady operation, strengthen system construction, consolidate the compliance and risk
control system, enhance the empowerment of financial technology, improve operational efficiency with the use of artificial intelligence,
and fully optimise the talent structure. Under the premise of keeping the bottom line of compliance and strict risk control, the Group
will stive to achieve continuous enhancement in total revenue and profit, further optimise its internal structures, effectively leverage the
role of international professional platform of overseas business, deepen its presence in the Hong Kong market, seize new development
opportunities, form a new development pattern, adhere to a systematic and holistic mindset, and ensure high-quality and efficient
development. At the same time, the Group will fulfill its corporate social responsibility, bring vitality to the prosperous development of
Hong Kong's capital market, and contribute to the inclusive development of Hong Kong society.
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CHAIRMAN'S STATEMENT

APPRECIATIONS

On behalf of the Board, | would like to express my sincere gratitude to all employees for their contributions to the Group. The steady
improvement in the Group’s financial performance and the increase of shareholders’ returns in 2024 are a testament to the unremitting
efforts of all employees. We are also grateful to shareholders, customers and other stakeholders for their continued trust and support. We
will adhere to our effective management strategies and capture market trends and opportunities, with the aim of creating higher value for
shareholders and making new contributions to the society.

Xiong Bo
Chairman of the Board

Hong Kong, 24 March 2025
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MANAGEMENT DISCUSSION AND ANALYSIS

MARKET REVIEW

In 2024, Hong Kong's position as an international financial centre remained steady and the capital market demonstrated resilience
and vitality, despite global inflationary pressures, tightening monetary policies and uncertainties in international capital flows. Hong
Kong withstood global capital market volatility. With respect to the Hong Kong stock market, IPO raised over HK$80 billion for the
year, nearly double that of 2023, and returned to the fourth largest in the world; the Hang Seng Index bottomed out and rebounded,
with a cumulative increase of approximately 17.7% throughout year, reversing the downtrend that had persisted in the past few
years; the average daily turnover of Hong Kong stocks amounted to HK$131.8 billion, a rise of 26% compared with the same period
of 2023, fully reflecting the rebound in investor confidence. In respect of the bond market, as the US. Federal Reserve initiated
interest rate cuts, Asia (excluding Japan) G3 currency (US dollar, Euro and Japanese yen) bond issuance rose by 38.41% year-on-year
to US$175.5 billion in 2024, ending the downward trend for two consecutive years.

RESULTS REVIEW

For the year ended 31 December 2024, the Group achieved an operating revenue of HK$881.08 million (2023: HK$543.35 million),
representing a year-on-year increase of 62.16%. For the year ended 31 December 2024, the net profit after tax of the Group
amounted to HK$108.09 million (2023: HK$54.56 million), representing a year-on-year increase of 98.11% and demonstrating a
new level of profitability. The growth in profit was mainly attributable to the significant increase in revenue from the Group's core
businesses of wealth management, corporate finance, and financial products and investments.

For the year ended 31 December 2024, the Group's operating revenue from wealth management services, corporate finance
services, asset management services, and financial products and investments saw an increase of 38.01%, an increase of 219.84%, a

decrease of 17.31% and an increase of 56.87% year-on-year, respectively.

OPERATION REVIEW

1. One of the first batch of securities firms to be granted the pilot qualification for the
"Cross-boundary Wealth Management Connect Scheme”, storing the momentum for
performance growth

Proactively responding to China's development strategy on the Guangdong-Hong Kong-Macao Greater Bay Area and
capturing the historical opportunity arising from the mutual market access schemes between the capital markets of Hong
Kong, Macao and the Mainland, the Group successfully obtained the pilot qualification of the “Cross-boundary Wealth
Management Connect Scheme”in the Guangdong-Hong Kong-Macao Greater Bay Area in November 2024, becoming one of
the first batch of 14 securities firms to provide cross-border investment services to investors in the Greater Bay Area, which has
brought new momentum for the development of the wealth management business. The cross-border wealth management
business will become a new growth point for the Group.

China Industrial Securities International Financial Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

2. Promoting high-quality and synergistic cooperation and building a synergistic ecosystem

In 2024, with its wealth management and institutional sales and tradings businesses as the core, the Group promoted the
two-round linkage, enhanced market competitiveness, deepened the synergy between the domestic and overseas groups,
and built up an integrated competitive advantage. We constructed an ecosystem of investment banking and merchant
banking, facilitated innovation in financial services and business integration, and fostered synergies among various public and
private equity firms, family offices, securities peers and other financial institutions to form a diversified cooperation network.

3. Remarkable achievements in environmental, social and governance management, with
enhancement in both brand strength and market recognition

In 2024, with respect to environmental, social and governance (ESG), the Group actively implemented the concept of green
finance, underwriting a total of 42 green bonds with a financing scale of over HK$80 billion, significantly higher than that of
previous years. With excellent corporate governance, green financial practices, social contribution and financial innovation,
the Group has been awarded the BBB grade by Wind ESG Rating for three consecutive years, and the climate change rating by
the Carbon Disclosure Project (CDP) has been upgraded to a “B" grade, fully demonstrating the Group’s professional strength
and significant progress in ESG, as well as its extensive recognition and encouragement from professional institutions.

At the same time, the brand strength of the Group has continued to be strengthened, with an increase in market recognition
on an ongoing basis. In 2024, the Group's stock continued to be a constituent of the MSCI Hong Kong Small Cap Index, which
has enhanced the Group's offshore fund raising capabilities and its visibility and influence in the international capital markets.
In addition, the Group also won 14 corporate level awards, including the Bloomberg Businessweek’s Financial Institution
Award, China Securities Golden Bauhinia Awards, Bond Connect Outstanding Institution, and the Golden Central Award, etc.
These honours not only demonstrated the high level of market recognition and appreciation for the Group, but also further
enhanced the Group’s brand reputation in the market.

China Industrial Securities International Financial Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

IV. BUSINESS REVIEW

The Group's operating revenue derives from (i) wealth management; (i) corporate finance; (iii) asset management; and (iv) financial
products and investments.

Wealth management

For the year ended 31 December 2024, the Group's revenue from wealth management business amounted to HK$195.03 million
(2023: HK$141.32 million), representing a year-on-year increase of 38.01%. Among which, commission and fee income from the
brokerage services amounted to HK$158.86 million (2023: HK$111.04 million), representing a year-on-year increase of 43.07%.
The growth in the wealth management business was mainly due to the gradual transformation from the traditional brokerage
commission income model to a diversified income model involving products, transactions and services. The wealth management
business focused on market hot spots, followed the policy guidance of empowering the residents to achieve wealth growth by
finance, and actively expanded cooperation with institutions and enriched the product matrix, with 51 new products launched in
the year, achieving product sales of nearly HK$1.6 billion, representing a significant increase of approximately 60% year-on-year. The
securities trading volume increased by 81% year-on-year, with cumulative U.S. stock trading turnover increasing by 298% year-on-
year and significantly outperforming the market. The futures trading volume increased by 47% year-on-year. Focusing on developing
top-tier institutional customers, the Group has continued to take investment research services as the core to enhance customer
service quality and customer experience, as well as provide personalised and precise customer services. The Group achieved a
year-on-year increase in interest income from margin financing by 19.48% on the premise of continuous optimisation of customer
structure. The Group was honoured with the Wealth Management Platform — Outstanding Award by Bloomberg Businessweek in
2024.

Corporate finance

For the year ended 31 December 2024, the Group's revenue from corporate finance business amounted to HK$130.59 million (2023:
HK$40.83 million), representing a year-on-year increase of 219.84%. The growth was mainly attributable to the Group’s leap in bond
underwriting business as it captured the opportunity arising from the recovery of the capital market.

Among which, commission income from placing, underwriting and sub-underwriting of debt securities amounted to HK$113.21
million (2023: HK$29.69 million), representing a year-on-year of increase of 281.31%; arrangement fee income amounted to HK$11.84
million (2023: HK$5.72 million), representing a year-on-year increase of 106.99%. In 2024, the Group achieved an improvement in
both bond underwriting income and ranking of underwriting amount, securing the 9th place in terms of underwriting amount
among Chinese securities firms in Hong Kong, which was one place higher than last year. As a bond underwriter, the Group
completed a total of 225 bond underwriting projects, a year-on-year increase of 125%, with bond underwriting scale reaching
US$2.133 billion equivalent, up 75% year-on-year. The number of projects for which the Group acted as global coordinator reached
a record high of 54, representing a year-on-year increase of 100%. The Group won the Bloomberg Businessweek Bond Excellence
Award in 2024.

For the year ended 31 December 2024, the Group recorded sponsor fee income of HK$4.41 million (2023: HK$4.40 million) and

corporate finance advisory fee income of HK$1.07 million (2023: HK$1.02 million), representing a year-on-year increase of 4.90%.

China Industrial Securities International Financial Group Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

Asset management

For the year ended 31 December 2024, the Group's revenue from asset management business amounted to HK$12.42 million
(2023: HKS$15.02 million), representing a year-on-year decrease of 17.31%. This was mainly due to the overall shrinking market size
and continuous increased fundraising difficulties under a backdrop of complex changes in the external environment and shrinking
business demand. The Group continued to build up its core competence of investment research integration and enriched its
product matrix. It successfully issued two US dollar and Hong Kong dollar public money market funds to meet the investment needs
of the high net-worth clientele. For the year ended 31 December 2024, the Group had a total of 29 asset management products and
the scale of assets under management was approximately HK$5.5 billion.

Financial products and investments

For the year ended 31 December 2024, the Group's revenue from financial products and investments amounted to HK$543.05
million (2023: HK$346.18 million), representing a year-on-year increase of 56.87%. Under the neutral and moderate risk preference,
the Group strictly controlled credit risk, actively adjusted its strategy according to the market situation, seized the market
opportunities under the high US dollar interest rates, gradually increased the scale of low-risk fixed-income debt securities with
reasonable yields, and continued to optimise the structure of the positions, which drove the investment return to outperform the
return of market index (Bloomberg Barclays China US Dollar Bond Index).

FINANCIAL POSITION

As at 31 December 2024, the total assets of the Group decreased by 4.95% to HKS$15,732.77 million (31 December 2023: HKS$16,552.02
million). As at 31 December 2024, the total liabilities of the Group decreased by 7.49% to HK$11,496.69 million (31 December 2023:
HK$12,428.08 million).

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL STRUCTURE

As at 31 December 2024, the net current assets of the Group increased by 0.38% to HK$4,452.48 million (31 December 2023: HK$4,435.54
million). As at 31 December 2024, the current ratio of the Group (defined as current assets divided by current liabilities as at the end of the
respective financial year) remained stable at 1.4 times (31 December 2023: 1.4 times).

For the year ended 31 December 2024, the net cash inflow of the Group was HK$69.14 million (31 December 2023: outflow of HK$811.80
million), and the bank balance of the Group as at 31 December 2024 was HKS$1,961.29 million (31 December 2023: HK$1,892.15 million).

As at 31 December 2024, the total bank borrowings of the Group increased by 19.99% to HK$2,621.31 million (31 December 2023:
HK$2,184.58 million).

On 2 February 2024, the Company issued US$300,000,000 three-year guaranteed bonds, and redeemed and cancelled US$217,000,000
of these guaranteed bonds on 30 October 2024. As at 31 December 2024, the Group had outstanding bonds of HK$649.74 million
(31 December 2023: HK$2,087.23 million) and outstanding notes of HK$60.96 million (31 December 2023: HK$168.28 million). As at 31
December 2024, the gearing ratio of the Group (defined as the sum of repurchase agreements, bank borrowings, outstanding bonds and
outstanding notes divided by total equity) increased by 2% to 212% (31 December 2023: 210%).

Total equity attributable to holders of ordinary shares of the Company amounted to HKS$3,236.08 million as at 31 December 2024 (31
December 2023: HK$3,123.94 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE PLAN

Looking ahead to 2025, uncertainties in the global financial markets will persist, and interest rate policy will continue to be the focus of the
market. The policies on the economy, taxes and trade promulgated by the new US administration may also bring about changes in the
inflation trend, which in turn may affect the room for monetary policy adjustments. In addition, trade frictions between major economies or
an escalation in the geopolitical situation could not only affect real economic activities, but also create volatility in the financial markets.

The Group will continue to adhere to the principle of “stable operation and progress amidst stability’, secure new opportunities arising from
the Cross-boundary Wealth Management Connect Scheme and carry out in-depth transformation and upgrade of its wealth management
business; explore innovative business models for the asset management business and enrich the product matrix to provide customers
with diversified products and better services; leverage on brand and professional advantages for the bond underwriting business to
consolidate and enhance its leading market position, while capturing opportunities arising from the recovery of the Hong Kong stock
market for the equity financing business by taking multiple measures and facilitating synergies to strengthen business competitiveness
in a comprehensive manner; stick to the bottom line of compliance and risk control, and enhance the effectiveness of its day-to-day
management with digital and intelligent technologies to achieve cost reduction and efficiency enhancement; strengthen the functions of
its green financial services, and proactively undertake corporate social responsibilities to continue to enhance its corporate governance and
create long term value for the Company. The Group will continue to build up its comprehensive strengths to provide investors with stable
and long-term returns.

SIGNIFICANT INVESTMENTS AND MATERIAL ACQUISITION OR DISPOSAL OF
SUBSIDIARIES AND AFFILIATED COMPANIES

For the year ended 31 December 2024, the Group had no significant investments, material acquisition or disposal of subsidiaries and
affiliated companies.

PLEDGE OF ASSETS BY THE GROUP

For the year ended 31 December 2024, the Group's assets pledged were mainly debt securities pledged as collaterals for repurchase
agreements.

EMPLOYEE AND REMUNERATION POLICY

As at 31 December 2024, the Group had 209 full-time employees including the Directors (31 December 2023: 230 full-time employees
including the Directors). Total remuneration for the year ended 31 December 2024 amounted to HK$238.85 million (2023: HK$196.92
million). The remuneration policy will be reviewed by the Group from time to time in accordance with market practice, and the bonus will
be distributed with reference to individual performance appraisal, prevailing market condition and the financial performance of the Group.
Other employee benefits include contributions to the mandatory provident fund scheme and medical care insurance.

CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities for the year ended 31 December 2024 and up to the date of this report.

FINAL DIVIDEND

The Board recommended the payment of a final dividend of HK$0.01 per share for the year ended 31 December 2024 (2023: the Board
did not recommend any payment of final dividend in respect of the year ended 31 December 2023), subject to the approval by the
shareholders of the Company at the forthcoming annual general meeting of the Company, and will be payable on or about Tuesday, 17
June 2025 to the shareholders.

China Industrial Securities International Financial Group Limited
Annual Report 2024

1



12

MANAGEMENT DISCUSSION AND ANALYSIS

EVENTS AFTER THE REPORTING PERIOD

As of the date of this report, the Board was not aware of any significant events related to the business or financial performance of the Group
after the reporting period.

RISK MANAGEMENT

Risk management framework and mechanism

The Group has established a comprehensive risk management organisational structure consisting of the Board, management, the
risk management committee, risk management department, departments and subsidiaries. The Board shall undertake the ultimate
responsibility for comprehensive risk management, be responsible for the supervision and guidance of the risk management of the
Company, approve the risk preference of the Company, and control the overall risk of the Company within a reasonable range to ensure
that the Company can effectively manage the risk control in business activities. The management shall lead and manage various risks in the
course of business of the Company and promote the planning, construction and implementation of the comprehensive risk management
system of the Company. The risk management committee under the management shall carry out the risk management work of the
Company with the authorisation of the management, be responsible for guiding, supervising and coordinating the implementation of the
work related to risk management of the Company, provide advice on the improvement and updating of the organisational system, and
promote the comprehensive risk management construction of the Company. Under the leadership of the compliance and risk control
director, the risk management department shall organise and promote the comprehensive risk management work of the Company,
organise to conduct identification, evaluation, monitoring, analysis and tests on the overall risk, aggregate risk faced in the course of
operation and management of the Company and its changing trend, and put forward corresponding control measures and solutions.

The Group has built three lines of defence for risk management, of which the first line of defence is effective self-control by all departments
and subsidiaries, the second line of defence is professional risk management by the risk management department before and during
business operations, and the third line of defence is post-supervision and evaluation by the audit department. The design of the “three lines
of defence” (Z#E[H#4R) of risk management governance structure has effectively provided guarantees for the efficiency and effectiveness
of risk management.

The Group has implemented the risk preference, quota management and authorisation management system, kept the business
philosophy of “stable operation for sustainable development” (FB#4L % « K1z 8 E) based on the neutral and prudent risk preference
determined by the Board, and adhered to the development idea of seeking progress while keeping performance stable, conducted precise
identification, careful evaluation, dynamical monitoring, timely response and overall management on various risks, such as liquidity risk,
market risk, credit risk, operational risk, reputation risk, and compliance and legal risk in a timely manner in the course of business of the
Company to ensure that various risks undertaken by the Group were controlled within a reasonable range that is measurable, controllable,
acceptable and without spillover. The Group has endeavoured to build a sound organisational structure, operational management system,
quantifiable risk indicator system, reliable information system and professional talent team, so as to realise the detectability, measurability,
analysis and risk-response in risk management, facilitating the sound business development of the Group in the long run and the
achievement of strategic objectives.
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MANAGEMENT DISCUSSION AND ANALYSIS

Credit risk

The Group's exposure to credit risk refers to the risk of losses to the Group arising from non-performance by the debtors or counterparties.
The Group has established a risk management committee to review and monitor the implementation of credit risk management policies,
and to update relevant risk management policies to adapt to changes. The Group has also set up an investment and financing business
review committee, which is responsible for reviewing investment and financing projects and re-examining the policies relating to credit
approval, transaction limits and credit limits. The Group has regularly re-examined the implementation of existing investment and financing

projects and margin loans to assess the credit risk exposure, and has taken appropriate measures to mitigate risks.

The Group has closely monitored the risk limit indicators of credit business, adopted measures such as daily mark-to-market and timely
warning, and established a public opinion information monitoring mechanism for debtors, collaterals and counterparties to effectively
respond to sudden public events to formulate response plans in advance. We will regularly conduct stress tests, take appropriate measures
to compensate for or minimise losses in the event that customers may not fulfil their obligations, properly resolve risks, and effectively carry
out post-investment management. We will also regularly measure the impairment of our financial assets and make provision for expected
credit losses in a timely manner, in accordance with the latest standards on financial instruments and using reasonable and evidence-based
forward-looking information based on our existing business.

Liquidity risk
The Group's exposure to liquidity risk refers to the risk of failure to obtain sufficient capital at reasonable cost in time to repay debts which
are falling due, fulfil other payment obligations and meet the liquidity requirement for ordinary business operation.

The Group has formulated liquidity risk management system and process to identify, address, monitor and mitigate potential liquidity risks,
and maintained liquidity and financial resource requirements in accordance with applicable laws and regulations (such as the Securities
and Futures (Financial Resources) Rules (Chapter 571N of the Laws of Hong Kong)).

The Group has formulated a multi-level authorisation mechanism and internal policies for managing and approving the use and allocation
of capital. It has set up restrictions on authorisation in respect of any commitments or capital outflows (such as procurement, investment

and loans), and evaluated the impact of such transactions on capital adequacy.

The Group has met its financing needs primarily through obtaining bank loans from certain banks and issuing bonds, and constantly
explored and expanded financing channels and methods. The Group has also adopted strict liquidity management measures, including
but not limited to daily monitoring reports, future cash flow forecasts and liquidity stress tests, to ensure that the planning and
management of liquidity is prepared well and that the Group satisfies the capital requirements stipulated by applicable laws.
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MANAGEMENT DISCUSSION AND ANALYSIS

Market risk

The Group's exposure to market risk refers to the risk of potential losses incurred to the Group arising from adverse changes in exchange
rates, interest rates and prices of financial assets.

The Group has formulated policies and procedures to monitor and control market risks arising from carrying out business. Prior to engaging
in any new transaction or launching any new business, each business segment of the Group will arrange professionals with appropriate
qualifications and industry experience to discuss and evaluate the relevant market risks, and develop management and mitigation

measures for such market risk.

The Group has set up market risk limit indicators, and regularly reviewed and adjusted market strategies to adapt to changes in operating
results, risk tolerance and market conditions. In terms of financial products and investment business, the Group has formulated different
selection criteria for bonds and other fixed-income products, prudently selected industries and enterprises, and followed up and monitored

macro-economic trends to optimise investment strategies.

Operational risk

The Group's exposure to operational risk refers to the risk of losses to the Group caused by imperfect or defective internal procedures,
employees, information systems or external events. The main goal of the operational risk management of the Group is to promote a good
operational risk management culture according to the regulatory requirements and the development strategy of the Company, establish
and improve the operational risk management framework and system in line with the actual situation of the Company, and reduce the

frequency and impact of operational risk events.

The Group has established an operational risk management structure consisting of the Board, management, the risk management
committee, the risk management department and each functional department. The management of operational risk involves all
departments and all employees, with penetration into various business activities, business processes and operational procedures.

The Group has established a sound management mechanism and effective internal control procedures. Through operational risk policies,
risk reporting mechanisms, operational risk limit indicators, risk control matrices, operational risk systems and risk warnings, the operational
risk events will be identified, evaluated, monitored and followed up before, during and after events. At the same time, through sharing
the cases of operational risk and training, the overall operational risk awareness of the Group has been improved, the operational risk
management has been strengthened, and the ability to respond on operational risk has been improved. The risk management department
has regularly analysed and evaluated operational risk events, continuously monitored the operational risk conditions and its changing trend
of the Group, and regularly reported the implementation of relevant indicators, and also followed up operational risk events to ensure that
the operational risk losses of the Company are under control, and improved operational risk monitoring and management.

The Group has set up a business continuity management mechanism, in place with contingency plans and business continuity plans
combined with risk scenarios, business models, system settings and other important risk factors, and retained sufficient disaster recovery
office facilities, regularly carried out business continuity exercises, comprehensively improved the Group’s ability to respond to emergencies

and operational interruptions to ensure smooth and orderly operation.
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MANAGEMENT DISCUSSION AND ANALYSIS

Compliance and legal risks

The Group has proactively promoted the establishment of a stable and sound compliance and legal risk management framework,
formulated relevant policies, processes and templates, kept a close eye on the prevailing laws and regulations relating to business
operations, and made timely adjustments and improvements to the internal compliance and legal risk management policies and processes
based on the changes of external laws and regulations to ensure that the Company’s business operations comply with the laws and
regulations as amended from time to time.

The Group has set up a compliance management structure and established three lines of defence for compliance management, of which
the legal and compliance department takes the lead in formulating the compliance management policies and procedures of the Group,
providing compliance advice for various business plans and affairs, closely monitoring the compliance operation of the licensed businesses
of the Group, and supervising all business segments to strictly implement relevant regulatory requirements. Meanwhile, in order to foster
a sound compliance culture atmosphere and strengthen compliance awareness, the legal and compliance department has taken the lead
in organising legal and compliance trainings for employees from time to time and provided internal guidance for the latest regulatory

updates.

The legal and compliance department of the Group is assisted by full-time legal personnel. Meanwhile, the Group has engaged five legal
consultants who have cooperated with the Group throughout the years and maintained close relationships with other external law firms.
Through close cooperation with full-time legal personnel and external legal advisers or law firms, the Group can prevent and address

various legal risks in a timely manner.

Reputation risk

The Group's exposure to reputation risk refers to the risk of public negative views on the Group from shareholders, employees, customers,
third-party cooperation institutions and regulatory agencies caused by the operations, management and other behaviours or external
events. With a complete corporate governance structure, the Group has proactively promoted the construction of reputation risk
management mechanism, effectively prevented reputation risk and addressed reputation risk events by upholding the principles
of prevention first, proactivity and swift response, and conducted all-rounded and whole-process management over classification,
identification, assessment, reporting, handling and evaluation of reputation risk occurred in the course of the operation and management,
5o as to minimise losses and negative impacts on the reputation and brand image of the Group. During the reporting period, the Group
has further improved its reputation risk management system, maintained an overall stable public sentiment, and has not experienced
major reputation risk events.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT

NON-EXECUTIVE DIRECTOR

Mr. Xiong Bo (“Mr. Xiong”), aged 47, was appointed as a non-executive Director and the chairman of the Board, the chairman of
nomination committee and a member of each of the audit committee and the remuneration committee under the Board on 4 March 2024.
Mr. Xiong is currently the director and chief executive officer of Industrial Securities (Hong Kong) Financial Holdings Limited (“Industrial
Securities (Hong Kong)"), the controlling shareholder of the Company (as defined in the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”)), the director of IS (Hong Kong) Investment Limited and the chairman of the
boad of directors and chief executive officer of Industrial Securities (Singapore) Financial Holdings Pte. Ltd., and the director of Industrial
Securities (Singapore) Pte. Ltd., which are the subsidiaries of Industrial Securities (Hong Kong). Currently, he is also a director of Intelligent
Capital Company Limited and manager of Artland International Company Limited LLC and 118 East 59th Street Realty LLC. Mr. Xiong has
over 24 years of experience in the financial services industry.

Mr. Xiong joined Industrial Securities Co,, Ltd. (‘Industrial Securities”) (a company listed on the Shanghai Stock Exchange, stock code:
601377), the parent of the Company, in 2001. He was the general manager of the Xi'an sales department, general manager of the retail
client department, a member of private wealth management business committee, general manager of wealth management department,
general manager of Northwest branch, general manager of Beijing branch and general manager of sales and trading business headquarter
of Industrial Securities.

Mr. Xiong obtained a doctor degree in Management from The Hong Kong Polytechnic University in October 2014.

EXECUTIVE DIRECTOR

Ms. Zhang Chunjuan (“Ms. Zhang"), aged 41, was appointed as an executive Director and the chief executive officer on 2 August 2019
and 18 January 2024, respectively. Ms. Zhang is also a director of various subsidiaries of the Group. Ms. Zhang was appointed as a deputy
chief executive officer of Industrial Securities (Hong Kong) on 19 March 2019, she was also appointed as an executive director, general
manager and legal representative of Industrial Securities Consultancy Service (Shenzhen) Company Limited* on 18 January 2024, which
is the subsidiary of Industrial Securities (Hong Kong). Currently, she is a director of Intelligent Capital Company Limited and manager of
Artland International Company Limited LLC and 118 East 59th Street Realty LLC. Ms. Zhang was deputy chief executive officer and chief
compliance officer of the Company from 17 July 2019 to 18 January 2024, and she was chief financial officer of the company from 17 July
2019 to 5 December 2024. Ms. Zhang has over 16 years of experience in financial services industry.

From July 2008 to September 2013, Ms. Zhang served as the manager of information management and analysis department of the
integrated business planning department of planning and finance department of Industrial Securities. From October 2013 to April 2015,
Ms. Zhang served as the manager and senior manager of tax planning and accounting internal control department of finance department
of Industrial Securities. From May 2015 to May 2017, Ms. Zhang served as the manager and senior manager of financial management and
analysis department financial management division of finance department of Industrial Securities. From May 2017 to December 2017,
Ms. Zhang served as the assistant general manager of finance department and manager of financial management analysis department of
Industrial Securities. From January 2018 to October 2018, Ms. Zhang served as the director of planning and analysis department of planning
and finance department of Industrial Securities. From October 2018 to March 2019, Ms. Zhang served as the assistant general manager of
planning and finance department and the director of planning and analysis department of Industrial Securities. From March 2019 to July

2024, Ms. Zhang served as a chief financial officer of Industrial Securities (Hong Kong).

Ms. Zhang obtained a master degree in accounting from Shanghai University of Finance and Economics in July 2008. She is also a certified
public accountant and intermediate accountant of the PRC.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Hong Ying (“Ms. Hong"), aged 74, was appointed as an independent non-executive Director on 27 July 2016 and the chairlady of
audit committee under the Board on 30 September 2016. Ms. Hong has over 46 years of experience in the accounting industry. Ms. Hong
is also qualified as a fellow certified public accountant and senior accountant in the PRC and a fellow certified public accountant of CPA
Australia, and international associate member of Hong Kong CPA. Currently, Ms. Hong is the chairlady and shareholder of Beijing Fortune
CPA Limited, a firm engaged in enterprise audit and accounting and consulting services, which is based in the PRC. Ms. Hong is also the
chairlady and legal representative of Beijing Fortune International Enterprise Management Consulting Limited, the chairlady of Fortune
International (Asia) Limited, an independent director of Shanghai RAAS Blood Products Co,, Ltd. (Shenzhen Stock Exchange, stock code:
002252). Ms. Hong is also a director and council member of The Hong Kong Independent Non-Executive Director Association, a director
of The Hong Kong Chinese Enterprises Association, and a founder member and a director of China Independent Non-Executive Director
Association Limited. Ms. Hong has served as an independent director of Hangzhou Wanshili Silk Culture Co,, Ltd* (#7188 S F 44485216
BRA B BR/AT) in the last three years.

Ms. Hong completed the Finance CEO programme jointly offered by the Cheung Kong Graduate School of Business, Columbia Business
School and London Business School in January 2009, and obtained a certificate in Executive Management from the Golden Gate University,
the United States in August 1993.

Mr. Tian Li (“Mr. Tian"), aged 56, was appointed as an independent non-executive Director on 27 July 2016 and the chairman of
remuneration committee and a member of audit committee and nomination committee under the Board on 30 September 2016. Mr.
Tian has over 24 years of experience in the financial services industry. Currently, Mr. Tian is a director of Shanghai Tuhong Investment
Management Company Limited* (/8BS EEEARAE), a company primarily engages in strategic investment, asset
management, and the provision of corporate advisory services. He is also an executive director of New York Institute of Finance Inc, an
executive director and chief executive officer of NYIF International Holding LLC, a legal representative of NYIF Information Technology
Development Co, Ltd, an independent non-executive director of Bank of Jiujiang Co, Ltd.* (JLLIR1TIRID B BRA ), and a managing
director of Shanghai Li Ding Information Technology Development Limited* (7877515 ERl 2R AR/AE) and Shanghai Hui
Sheng Fquity Investment Management Limited* (- /8 25 A& #3% B B 12 H BR/A F) respectively. Mr. Tian has served as an independent
director of China Industrial International Trust Limited* (E22£EFR{55EA FR/AE)) in the last three years. Mr. Tian's previous experiences
include employment with Bank of China International Limited as group executive director and head of financial institutions from January
2002 to October 2004.

Mr. Tian graduated with a bachelor degree in engineering from the People’s Liberation Army University of Science and Technology
(previously known as the People’s Liberation Army Institute of Engineering Corps), the PRC, in July 1990. He then obtained a master
degree in civil engineering from Cleveland State University, the United States, in August 1996, and a further master degree in business
administration from Duke University, the United States, in May 1999.

Mr. Qin Shuo (“Mr. Qin"), aged 56, was appointed as an independent non-executive Director on 27 July 2016 and a member of
remuneration committee and nomination committee under the Board on 30 September 2016. Mr. Qin was the chief editor of China
Business News* (85 —BA4L H#R), from June 2004 to October 2015 and was an independent director of Shenzhen Bosun Institute of
Management Science Co. Ltd* (ZRIITT1E B BIRR B3R5 B RAE]), a consulting company trading on the National Equities
Exchange and Quotations system in the PRC. Currently, Mr. Qin is a director of Guangzhou Microdream Media Co,, Ltd. (B /1 FEE
1EEERDAEBRAE]), and an independent director of Oppein Home Group Inc* (BUKR /B EBE IR/ BR/AT), whose shares are
listed on The Shanghai Stock Exchange (stock code: 603833.55).

Mr. Qin graduated with a bachelor degree in journalism from Fudan University, the PRC in July 1990, a master degree in public
administration from California State University (Northridge), the United States, in June 2001 and further obtained his doctorate degree in
business administration from Sun Yat-sen University, the PRC, in June 2009.

*  For identification purpose only
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT

SENIOR MANAGEMENT

Mr. Wang Li
Chief Financial Officer

Mr. Wang Li (“Mr. Wang”), aged 43, was appointed as the chief financial officer of the Company on 5 December 2024. Mr. Wang is also
a director of various subsidiaries of the Group. Mr. Wang joined the Company in 2020. He was the financial controller of TZ (Taizhong)
Hong Kong International Limited* (KE & BEIFEARA R, the director of the treasury department of Fosun International Limited
(a company listed on The Stock Exchange of Hong Kong Limited, stock code: 00656) and the head of finance department of Fosun Hani
Securities Limited. Mr. Wang was the head of finance department and is currently the head of board office of the Company, as well as the
head of planning and finance department of Industrial Securities (Hong Kong).

Mr. Wang obtained a bachelor degree in accounting from the Macquarie University in Australia and a master degree in finance from the
University of Sydney.

Mr. Xie Yuti
Chief Compliance and Risk Officer

Mr. Xie Yuti (“Mr. Xie”), aged 47, was appointed as the chief compliance and risk officer of the Company on 16 January 2025. Mr. Xie
joined Industrial Securities in 2006. He was a director of division one of audit department, a director of on-site auditing division one of
audit department and a director of headquarter auditing division of audit department of Industrial Securities. Mr. Xie is currently the head
of audit department of the Company, concurrently the head of audit department of Industrial Securities (Hong Kong). Mr. Xie has over 24
years of experience in the financial services industry.

Mr. Xie obtained a bachelor degree in computer science and technology from the Xiamen University, the PRC in 2000.

¥ For identification purpose only
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REPORT OF THE BOARD
OF DIRECTORS

The Directors present their annual report and the audited consolidated financial statements for the year ended 31 December 2024 (the
“Year”).

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The Group is principally engaged in the provision of wealth management services,
corporate finance services, asset management services and financial products and investments.

BUSINESS REVIEW

The business review of the Group for the Year is set out in the sections of Management Discussion and Analysis on pages 7 to 15 of this
report.

RESULTS AND APPROPRIATIONS
The results of the Group for the Year and the state of affairs of the Group as at that date are set out in the consolidated statement of profit

or loss and other comprehensive income on pages 50 to 51 of this report.

The Board recommended payment of a final dividend of HK$0.01 per share for the year ended 31 December 2024 (2023: Nil), subject to the
approval by the shareholders of the Company (the “Shareholders") at the forthcoming annual general meeting of the Company (the "AGM"),
and will be payable on or about Tuesday, 17 June 2025 to the shareholders. Details of the dividend amount are set out in note 12 to the
consolidated financial statements.

SHARE CAPITAL

Details of the authorised and issued share capital of the Company are set out in note 33 to the consolidated financial statements.

RESERVES

Details of movements in the reserves of the Group and the Company during the Year are set out in the consolidated statement of changes
in equity on page 54 and note 47 to the consolidated financial statements.

DISTRIBUTABLE RESERVES

As at 31 December 2024, the distributable reserves of the Company amounted to approximately HK$2,826,781,167 (2023:
HK$2,718,404,325) under the Companies Law, Cap 22 (Law 3 of 1961, as consolidated and revised) of the Cayman Islands.

PROPERTY AND EQUIPMENT

Details of movements in the property and equipment of the Group during the Year are set out in note 14 to the consolidated financial
statements.

MAJOR CUSTOMERS AND SUPPLIERS

Details of major customers are set out in note 6 to the consolidated financial statements.

Due to the nature of our business activities, the Group has no major suppliers and thus the percentage of purchases attributable to the
largest supplier and the percentage of purchases attributable to the 5 largest suppliers combined are not applicable.

None of the Directors or any of their close associates (as defined in the Listing Rules) or any Shareholders (which, to the best knowledge of
the Directors, own more than 5% of the Company’s issued share capital) has any beneficial interest in the Group's five largest customers.
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REPORT OF THE BOARD OF DIRECTORS

FINANCIAL SUMMARY

A summary of the published results, assets and liabilities of the Group for each of the last five financial years is set out on page 156 of this
report.

DIRECTORS

The directors of the Company during the Year and up to the date of this report are as follows:

NON-EXECUTIVE DIRECTORS:

Mr. Xiong Bo (Chairman) (Appointed on 4 March 2024)
Mr. Hu Pingsheng (Chairman) (Resigned on 4 March 2024)

EXECUTIVE DIRECTORS:

Ms. Zhang Chunjuan (Chief Executive Officer)
Mr. Cai Junzheng (Chief Executive Officer) (Resigned on 18 January 2024)

INDEPENDENT NON-EXECUTIVE DIRECTORS:

Ms. Hong Ying
Mr. Tian Li
Mr. Qin Shuo

Pursuant to articles 108(a) and (b) of articles of association of the Company (the "Articles of Association”), Ms. Zhang Chunjuan and
Mr. Tian Li shall retire from office at the forthcoming AGM, and being eligible, will offer themselves for re-election.

None of the Directors proposed for re-election at the forthcoming AGM has a service contract with the Company which is not
determinable by the Company within one year without payment of compensation, other than statutory compensation.

The Company has received annual confirmation of independence from each of the independent non-executive Directors pursuant to the
requirement of Rule 3.13 of the Listing Rules. The Company considers all independent non-executive Directors to be independent.
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CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information of Directors subsequent to the date of the 2024 interim report of
the Company are set out below:

Director Detail of change
Xiong Bo Resigned as a director of Industrial Securities (Singapore) Corporate Advisory Pte. Ltd. on 22 January 2025
Zhang Chunjuan Resigned as a chief financial officer of the Company on 5 December 2024

DIRECTORS' SERVICE CONTRACTS

Executive Directors have entered into service contracts with the Company for a term of three years and be thereafter continuous unless

and until the termination by either party thereto giving no less than three months’ prior written notice.

The non-executive Director and independent non-executive Directors are appointed for a term of three years and either party may
terminate such appointment at any time by giving at least three months’notice in writing to the other.

DIRECTORS' EMOLUMENTS

The Directors'emoluments are subject to Shareholders’approval at general meeting. Other emoluments are determined by the Board with
reference to their experience, responsibilities, workload and time devoted to the Group, performance of the Group and the Company's

remuneration policy. Details of the emoluments of Directors are set out in note 11 to the consolidated financial statements of this report.
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DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 December 2024, the interests and short positions in the shares, underlying shares and debentures of the Company or any
associated corporation (within the meaning of Part XV of the SFO) held by the Directors and chief executive of the Company (the “Chief
Executive”) which have been notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which were taken or deemed to have under such provisions of the SFO) or have been entered in
the register maintained by the Company pursuant to section 352 of the SFO, or as otherwise have been notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix C3 to the Listing
Rules (the "Model Code") were as follows:

Long position in ordinary shares of HK$0.1 each and debentures of the Company

Number of Approximate Amount of

Name of Directors Capacity/Nature Shares held percentage debentures held

Xiong Bo Beneficial owner 2,058,531 0.05% -
(Appointed on 4 March 2024)

Zhang Chunjuan Beneficial owner 1,004,000 0.03% HKD2,100,000

UsD1,370,000

Save as disclosed above, as at 31 December 2024, none of the Directors or Chief Executive had any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its associated corporations (within the meaning of Part XV of the SFO) which
would have to be notified to the Group and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he was taken or deemed to have under such provisions of the SFO) or which was required, pursuant to section 352
of the SFO, to be entered in the register referred to therein, or pursuant to the Model Code, to be notified to the Company and the Stock
Exchange.
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SUBSTANTIAL SHAREHOLDERS' AND OTHER PERSONS' INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES

So far as the Directors and the Chief Executive are aware, as at 31 December 2024, the following persons/corporations (other than a
Director or the Chief Executive of the Company) had interests or short positions in the Shares and the underlying Shares, which were
notified to the Company and the Stock Exchange pursuant to Divisions 2 and 3 of Part XV of the SFO and entered in the register maintained
by the Company pursuant to Section 336 of the SFO were as follows:

Approximate

No. of percentage of

Name Nature of Interest Shares held Shareholding

Industrial Securities (Hong Kong) Financial Beneficial owner 2,273,549,644 56.84%

Holdings Limited

Industrial Securities (Note 1) Interest of controlled 2,273,549,644 56.84%
corporation

Harvest Capital Management Co,, Ltd (Note 2) Investment manager 293,232,000 7.33%

Harvest Fund Management Co,, Ltd. (Note 2) Interest of controlled 293,232,000 7.33%
corporation

China Credit Trust Co,, Ltd (Note 2) Interest of controlled 293,232,000 7.33%
corporation

Hao Kang Financial Holdings (Group) Limited (Note 3)  Beneficial owner 205,853,089 5.15%

Apex Trade Holdings Limited (Note 3) Interest of controlled 205,853,089 5.15%
corporation

Chen Jiaquan (Note 3) Interest of controlled 205,853,089 5.15%
corporation

Yang Zhiying (Note 4) Interest of spouse 205,853,089 5.15%

Notes:

1. Industrial Securities holds the entire issued share capital of Industrial Securities (Hong Kong) Financial Holdings Limited. Therefore, Industrial
Securities is deemed or taken to be interested in all the Shares held by Industrial Securities (Hong Kong) Financial Holdings Limited for the purposes
of the SFO.

2. China Credit Trust Co,, Ltd holds 40% of the entire issued share capital of Harvest Fund Management Co,, Ltd.,, and Harvest Fund Management Co.,
Ltd. holds 75% of the entire issued share capital of Harvest Capital Management Co,, Ltd, Therefore, China Credit Trust Co,, Ltd and Harvest Fund
Management Co,, Ltd. are deemed or taken to be interested in all the Shares held by Harvest Capital Management Co,, Ltd for the purposes of the
SFO.
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3. Chen Jiaguan holds 70% of the total issued share capital of Apex Trade Holdings Limited and is the sole director of Hao Kang Financial Holdings
(Group) Limited and therefore is deemed or taken to be interested in all the Shares held by Apex Trade Holdings Limited and Hao Kang Financial
Holdings (Group) Limited for the purpose of the SFO.

4. Yang Zhiying is the spouse of Chen Jiaquan. Under the SFO, Yang Zhiying is deemed, or is taken to be, interested in all the Shares in which Chen
Jiaquan is interested.

Save as disclosed above, as at 31 December 2024, the Company has not been notified by any persons, other than the Directors and the
Chief Executive who had interests or short positions in the Shares or underlying Shares which would fall to be disclosed to the Company
under the provisions of Division 2 and 3 of Part XV of the SFO, or which were recorded in the register required to be kept by the Company
under Section 336 of the SFO.

DIRECTORS' RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed above and to the best knowledge of the Board, at no time during the Year was the Company, its subsidiaries or its other
associated corporations a party to any arrangement to enable the Directors or chief executive of the Company (including their spouse
and children under 18 years of age) to acquire benefits by means of the acquisition of shares or underlying shares in, or debentures of, the
Company or its associated corporations.

DIRECTORS' INTERESTS IN TRANSACTIONS, ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE

No transactions, arrangements or contracts of significance in relation to the Group’s business to which the Company, its subsidiaries,
its fellow subsidiaries or its holding company was a party and in which a Director had a material interest, whether directly or indirectly,
subsisted during the Year or at the end of the Year.

COMPETING INTERESTS

Save for the continuing connected transactions as disclosed in the section headed “Relationship with the controlling shareholders” and
“Connected transactions” in the prospectus of the Company dated 30 September 2016 (the “Prospectus”), none of the Directors or the
controlling shareholders of the Company nor their respective close associates as defined in the Listing Rules had any interest in business
that competed or might compete with business of the Group during the Year.

MANAGEMENT CONTRACTS

The Board is not aware of any contract entered into with the management and administration of the whole or any substantial part of the
business of the Company during the Year.

REMUNERATION POLICY

The Directors of the Company receive compensation in the form of fees, salaries, contributions to pension schemes, other allowances, other
benefits in kind and/or discretionary bonuses with reference to those paid by comparable companies, time commitment and performance
of the Directors, as well as the performance of the Group.

The Group regularly reviews and determines the remuneration and compensation packages of the Directors by reference to, among other
things, market level of remuneration and compensation paid by comparable companies, respective responsibilities of the Directors and
performance of the Group.

The remuneration committee of the Company will review and determine the remuneration and compensation packages of the Directors
with reference to their experience, responsibilities, workload and time devoted to the Group and performance of the Group.
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CONTINUING DISCLOSURE OBLIGATION UNDER RULE 13.21 OF THE LISTING
RULES

On 17 May 2023, the Company as borrower entered into a facility letter (the “Facility Letter”) with a bank as lender (the “Lender”) to renew
the facility, pursuant to which the Lender has agreed to make available an uncommitted revolving loan facility in an aggregate amount
of up to HK$500,000,000 (or its equivalent in USD) to the Company. As a condition of the Facility Letter, it shall be an event of default if

Industrial Securities ceases to directly or indirectly own at least 51% of the issued share capital of the Company.

On 28 June 2023, the Company as borrower entered into a facility letter (the “Facility Letter”) with a bank as lender (the “Lender”), pursuant
to which the Lender has agreed to make available an uncommitted revolving loan facility in an aggregate amount of up to HK$100,000,000
to the Company (the “Facility”). As a condition of the Facility Letter, it shall be an event of default if Industrial Securities ceases to be the
single largest shareholder of the Company and hold not less than 51% of the issued share capital of the Company.

On 29 November 2023, the Company and China Industrial Securities International Brokerage Limited (“CISI Brokerage”), a direct wholly-
owned subsidiary of the Company, as borrower, entered into a facility letter (the “Facility Letter A”) with a bank as lender, pursuant to which
the lender has agreed to make available an uncommitted short term loan facility in an aggregate amount of up to HK$900,000,000 to the
Company and CISI Brokerage. The Company provides a guarantee (the “Guarantee”) for CISI Brokerage and controls the amount of this
guarantee not to exceed HK$900,000,000 through internal control. As a condition of the Facility Letter A, it shall be an event of default if
Industrial Securities ceases to beneficially own (either directly or indirectly) at least 51% of the issued share capital of the Company and CISI

Brokerage.

On 29 November 2023, CISI Brokerage as borrower entered into a short term loan for initial public offering financing facility letter (the
“Facility Letter B") with a bank as lender, pursuant to which the maximum amount will be determined by the lender at sole absolute
discretion on or before each loan advance to the Company. As a condition of the Facility Letter B, it shall be an event of default if Industrial
Securities ceases to beneficially own (either directly or indirectly) at least 51% of the issued share capital of the Company and CISI

Brokerage.

On 12 April 2024, the Company as borrower entered into a facility letter (the “Facility Letter”) with a bank as lender (the “Lender”), pursuant
to which the Lender has agreed to make available a revolving loan facility in an aggregate amount of up to US$25,000,000 to the Company.
As a condition of the Facility Letter, it shall be an event of default if Industrial Securities ceases to own and maintain (directly or indirectly) at

least 51% of the issued share capital of the Company.

On 17 June 2024, the Company as borrower entered into a facility letter (the “Facility Letter”) with a bank as lender (the “Lender”) to renew
the facility, pursuant to which the Lender has agreed to make available an uncommitted revolving loan facility in an aggregate amount of
up to US$65,000,000 (or its equivalent in HKD or RMB) to the Company. As a condition of the Facility Letter, it shall be an event of default
if Industrial Securities ceases to be the (direct or indirect) legal and beneficial owner of at least 51% of the issued share capital of the

Company and ceases to maintain the management control over the Company.
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On 28 June 2024, the Company as borrower entered into a facility letter (the “Facility Letter”) with a bank as lender (the “Lender”) to renew
the facility, pursuant to which the Lender has agreed to make available an uncommitted revolving loan facility in an aggregate amount of
up to HK$300,000,000 to the Company. As a condition of the Facility Letter, it shall be an event of default if Industrial Securities ceases to
hold directly or indirectly not less than 51% of the issued share capital of the Company and maintain the absolute management control
over the Company.

On 8 August 2024, the Company as borrower entered into a facility letter (the “Facility Letter”) with a bank as lender (the “Lender”), pursuant
to which the Lender has agreed to make available an uncommitted revolving loan facility in an aggregate amount of up to U5$$20,000,000
to the Company. As a condition of the Facility Letter, it shall be an event of default if Industrial Securities ceases to own (whether directly or
indirectly) at least 51% of the issued share capital of the Company and maintain the control over the Company.

On 18 October 2024, the Company as borrower entered into a supplemental facility letter (the “Supplemental Facility Letter”) with a bank
as lender (the “Lender”) to renew the facility, pursuant to which the Lender has agreed to make available an uncommitted revolving loan
facility in an aggregate amount of up to HK$300,000,000. As a condition of the Supplemental Facility Letter, it shall be an event of default if
Industrial Securities ceases to maintain directly or indirectly not less than 51% of the issued share capital of the Company and maintain the
absolute management control over the Company.

On 28 October 2024, the Company as borrower entered into a facility letter (the “Facility Letter”) with a bank as lender (the “Lender”),
pursuant to which the Lender has agreed to make available an uncommitted revolving loan facility in an aggregate amount of up to
HK$800,000,000 to the Company. As a condition of the Facility Letter, it shall be an event of default if Industrial Securities ceases to remain
(whether directly or indirectly) as the single largest shareholder of the Company.

On 3 December 2024, the Company as borrower entered into a facility letter (the “Facility Letter") with a bank as lender (the “Lender”) to
renew the facility, pursuant to which the Lender has agreed to make available an uncommitted revolving loan facility in an aggregate
amount of up to US$35,000,000 (or its equivalent in HKD or RMB) to the Company. As a condition of the Facility Letter, it shall be an event of
default if Industrial Securities ceases to own (either directly or indirectly) at least 51% of the issued share capital of the Company.

On 24 January 2025, the Company as borrower entered into a facility letter (the “Facility Letter”) with a bank as lender (the “Lender”),
pursuant to which the Lender has agreed to make available an uncommitted revolving loan facility in an aggregate amount of up to
CNY50,000,000 (or its equivalent amount in any other currencies) to the Company. As a condition of the Facility Letter, it shall be an event of
default if Industrial Securities ceases to remain as the ultimate holding company of the Company.

On 12 March 2025, the Company as borrower entered into a facility letter (the “Facility Letter”) with a bank as lender (the “Lender”) to renew
the facility, pursuant to which the Lender has agreed to make available uncommitted bank facilities in an aggregate amount of up to
HK$3,000,000,000 to the Company. As a condition of the Facility Letter, it shall be an event of default if Industrial Securities ceases to own
and maintain (directly or indirectly) at least 51% of the issued share capital of the Company.

On 24 March 2025, the Company as borrower entered into a facility letter (the “Facility Letter”) with a bank as lender (the “Lender”), pursuant
to which the Lender has agreed to make available an offshore revolving loan facility in an aggregate amount of up to US$50,000,000 (or its
equivalent in HKD). As a condition of the Facility Letter, it shall be an event of default if Industrial Securities ceases to maintain (directly or
indirectly) management control over the Company.

As at the date of this report, the above specific performance obligations imposed on Industrial Securities under the aforesaid facility letters
continued to exist.

CONTINUING CONNECTED TRANSACTIONS

During the Year, the Group conducted the following transactions which constituted continuing connected transactions of the Company
under Chapter 14A of the Listing Rules:
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On 3 April 2018, the Company and Industrial Securities Consultancy Service (Shenzhen) Company Limited* (B2 55 5528 AR 75 CEI)
ABR/AE]) (‘Industrial Securities (Shenzhen)”) entered a service agreement (the “Service Agreement”), pursuant to which Industrial
Securities (Shenzhen) agreed to provide consultancy services to the Group, include, among others, (i) the consultancy services including
the consulting services on economic information, and assisting the Group in collecting and analysing information on macroeconomics,
industry news and market information in the PRC; (i) the services and support to the Group’s clients in core regions in the PRC (non-
regulated activities); and (iii) provision of cross-border information technology support. The term of the Service Agreement is for three years
from 1 January 2019 to 31 December 2021. The proposed cap amounts for the provision of the abovementioned services by Industrial
Securities (Shenzhen) to the Company was HK$68 million, HK$105 million and HK$153 million for each of the three years ended 31
December 2021, respectively.

On 3 November 2021, the Company and Industrial Securities (Shenzhen) entered into a supplemental service agreement (the
“Supplemental Service Agreement”), pursuant to which, Industrial Securities (Shenzhen) will provide the new services to the Group: (i)
logistics management services to the Group, including but not limited to provision of client visits, answering customer service calls, and
financial settlement services; (ii) information consultancy services (excluding licensing information consultancy services), including but not
limited to the provision of consultancy services on economic information and delivery and consultancy services on business information;
(iii) corporate management services, including but not limited to personnel training services; (iv) software development services; and (v)

information technology consultancy services, including but not limited to the provision of cross-border information technology support.

On 3 November 2021, the Company and Industrial Securities (Shenzhen) renewed the Service Agreement (as amended by the
Supplemental Service Agreement) (the “2021 Service Agreement”) for a further term of three years from 1 January 2022 to 31 December
2024. The proposed cap amounts for the provision of the abovementioned services by Industrial Securities (Shenzhen) to the Company are
HK$59 million, HK$94 million and HK$145 million for each of the three years ending 31 December 2024, respectively.

On 15 November 2024, the Company and Industrial Securities (Shenzhen) entered into the 2024 Service Agreement to renew the 2021
Service Agreement for a further term of three years from 1 January 2025 to 31 December 2027. The proposed cap amounts for the
provision of the above-mentioned services by Industrial Securities (Shenzhen) to the Company are HK$32 million, HK$46 million and HK$62
million for each of the three years ending 31 December 2027, respectively.

For the year ended 31 December 2024, the Group incurred a consultancy service fee of HK$14,779,713 to Industrial Securities (Shenzhen).

The relevant pricing policy and guideline stated in the circular of the Company dated 30 November 2021 have been complied with when
determining the transaction price and terms. For the year ended 31 December 2024, Industrial Securities (Hong Kong) Financial Holdings
Limited, as the controlling shareholder of the Company, holds 56.84% interest of the Company. Industrial Securities (Hong Kong) Financial
Holdings Limited holds 100% interest of Industrial Securities (Shenzhen). Therefore, Industrial Securities (Hong Kong) Financial Holdings
Limited is a connected person to the Company and transactions between the Company and the subsidiaries and/or associates of Industrial
Securities (Hong Kong) Financial Holdings Limited constitute connected transactions of the Company under the Listing Rules.

*  For identification purpose only
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On 3 November 2021, the Company and Industrial Securities entered into the master agreement, pursuant to which the Group
conditionally agreed that it will provide the investment management: (i) establishment of funds in Hong Kong for the Industrial Securities
Group; and (i) investment management services in relation to such funds, including but not limited to the provision of financial analysis,
asset allocation, and various kinds of ancillary consultancy and investment management services, and investment advisory services in
relation to the funds established and/or managed by the Industrial Securities Group in the PRC. Such services include but not limited to
the provision of financial analysis, asset allocation, and various kinds of ancillary consultancy services to the Industrial Securities Group, for
a term of three years from 1 January 2022 to 31 December 2024. The proposed cap amounts for the provision of the above-mentioned
investment management service by the Company to the Industrial Securities Group are HK$37 million, HK$75 million and HK$112 million
for each of the three years ending 31 December 2024, respectively. The proposed cap amounts for the provision of the above-mentioned
investment advisory services by the Company to the Industrial Securities Group are HK$20 million, HK$26 million and HK$30 million for
each of the three years ending 31 December 2024, respectively.

For the year ended 31 December 2024, Industrial Securities did not incur any investment management services fee and investment

advisory services fee.

Reference is made to the announcement of the Company dated 15 November 2024 in relation to, among other things, the renewal of
the 2021 Service Agreement for a further term of three years from 1 January 2025 to 31 December 2027 and entering into the Derivatives
Transactions Framework Agreement in relation to the Principal-to-principal Derivatives Transactions for a term of three years from 1
January 2025 to 31 December 2027. Reference is also made to the announcement of the Company dated 2 December 2024 in relation to
the Termination of the Derivatives Transactions Framework Agreement. Pursuant to the Derivatives Transactions Framework Agreement,
the Derivatives Transactions Framework Agreement shall be terminated before the expiration of its full term upon notice in writing by
either party. On 2 December 2024, Industrial Securities (Hong Kong) delivered a notice to the Company that the Derivatives Transactions
Framework Agreement shall be terminated with immediate effect due to the current capital market conditions. Both Industrial Securities
(Hong Kong) and the Company agree that after the termination of the Derivatives Transactions Framework Agreement, neither party
shall be required to have any further obligations or responsibilities under the Derivatives Transactions Framework Agreement or liability
of any nature or amount whatsoever to each other. The Board considers that the termination of the Derivatives Transactions Framework
Agreement will not have any material adverse impact on the financial position and operation of the Group.

The relevant pricing policy and guideline stated in the circular of the Company dated 30 November 2021 have been complied with when
determining the transaction price and terms. Industrial Securities holds the entire issued share capital of Industrial Securities (Hong Kong)
Financial Holdings Limited. Therefore, Industrial Securities is a controlling shareholder of the Company. As such, Industrial Securities is
a connected person of the Company and the transactions contemplated under the aforesaid master agreement constitute continuing
connected transactions for the Company under Chapter 14A of the Listing Rules.

The independent non-executive Directors have reviewed the continuing connected transactions for the year ended 31 December 2024
and confirmed that they were entered into in the ordinary and usual course of business of the Group on normal commercial terms and
according to the agreement governing them on terms that are fair and reasonable and in the interests of the Shareholders as a whole.

The Company has engaged the Company’s auditor to perform certain procedures in order to report on the Group's continuing connected
transactions in accordance with Hong Kong Standard on Assurance Engagements 3000 (Revised) “Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information” and with reference to Practice Note 740 “"Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules”issued by the Hong Kong Institute of Certified Public Accountants. The auditor has issued
an unqualified letter containing their conclusions in respect of the continuing connected transactions set out above in accordance with
Rule 14A.56 of the Listing Rules.
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RELATED PARTY TRANSACTIONS

Save as disclosed above under Continuing Connected Transactions, the Company confirms that the signing and execution of the specific
agreements under the Continuing Connected Transactions for the Year have been subject to the pricing principles of such continuing
connected transactions.

The Company confirms that the related party transactions are not classified as defined in Chapter 14A of the Listing Rules in relation to
the Connected Transactions or the Continuing Connected Transactions or are fully exempt, as the case may be, and have complied with
Chapter 14A of the Listing Rules Disclosure requirements.

Details of the related party transactions during the Year are set out in note 43 to the consolidated financial statements.

DEED OF NON-COMPETITION

On 28 September 2016, Industrial Securities, Industrial Securities (Hong Kong) Financial Holdings Limited and China Industrial Securities
International Holdings Limited (the “Controlling Shareholders”) entered into a deed of non-competition (the “Deed of Non-Competition”)
in favour of the Company (for itself and for the benefit of each member of the Group). Pursuant to the Deed of Non— Competition, during
the period that the Deed of Non-Competition remains effective, each of the Controlling Shareholders irrevocably and unconditionally
undertakes with the Company (for itself and for the benefit of each member of the Group) that it shall not, and shall procure its associates
or companies controlled by it (other than members of the Group) not to, directly or indirectly engage, participate in or hold any right or
interest in or render any services to or otherwise be involved in any business in competition with or likely to be in competition with the
existing business activity of any member of the Group in Hong Kong or any other area in which the Group carries on business, save for
the holding of not more than 5% shareholding interests (individually or with its associates) in any company listed on a recognised stock
exchange and at any time the relevant listed company shall have at least one shareholder (individually or with its associates, if applicable)
whose shareholding interests in the relevant listed company is higher than that of the relevant Controlling Shareholders (individually or
with its associates).

On 8 May 2019, China Industrial Securities International Holdings Limited transferred all its interests in the Company to Industrial Securities
(Hong Kong) Financial Holdings Limited. China Industrial Securities International Holdings Limited is no longer the Controlling Shareholder
of the Company while Industrial Securities and Industrial Securities (Hong Kong) Financial Holdings Limited are still the Controlling
Shareholders of the Company.

During the Year, Industrial Securities and Industrial Securities (Hong Kong) Financial Holdings Limited have confirmed in writing to the
Company of their compliance with the Deed of Non-Competition, and the independent non-executive Directors have reviewed the
status of compliance and confirmed that all the undertakings under the Deed of Non-Competition have been complied by each of the
Controlling Shareholders.

DONATIONS

During the Year, the Group made charitable donations of approximately HK$11,008 (2023: HK$10,000).
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CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to attend and vote at the AGM, the transfer books and register of members of the Company will be closed
from Tuesday, 13 May 2025 to Friday, 16 May 2025, both days inclusive, during which period no share transfers can be registered. In order to
qualify for attending and voting at the AGM, unregistered holders of shares of the Company should ensure that all share transfer documents
accompanied by the relevant share certificates must be lodged with the Company’s branch share registrar in Hong Kong, Tricor Investor Services
Limited at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong for registration not later than 4:30 p.m. on Monday, 12 May 2025.

For the purpose determining the entitlement to the proposed final dividend for the year ended 31 December 2024, the transfer of books and
register of members of the Company will be closed from Friday, 23 May 2025 to Tuesday, 27 May 2025, both days inclusive, during which period
no share transfers can be registered. In order to qualify for the entitlement to the proposed final dividend, subject to passing of the ordinary
resolution number 2 at the AGM, unregistered holders of shares of the Company should ensure that all share transfer documents accompanied
by the relevant share certificates must be lodged with the Company's branch share registrar and transfer office in Hong Kong, Tricor Investor

Services Limited at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong for registration not later than 4:30 p.m. on Thursday, 22 May 2025.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

On 9 February 2024, the Company has redeemed all of its outstanding 2% corporate bonds due 2024 with an aggregate principal amount
of US$265,000,000, the redemption price equals to 100% of the principal amount plus accrued and unpaid interest.

On 2 February 2024, the Company issued guaranteed corporate bonds in an aggregate principal amount of US$300,000,000 due 2027 with
floating rate (the "2024 Corporate Bonds"). Since a no registration event has occurred, an aggregate principal amount of US$217,000,000 of
the 2024 Corporate Bonds were redeemed by the Company on 30 October 2024 in accordance with the terms and conditions of the 2024
Corporate Bonds. An aggregate principal amount of US$83,000,000 of the 2024 Corporate Bonds were outstanding as at 31 December
2024.

Save as disclosed above, neither the Company nor any of its subsidiaries purchased, sold or redeemed any listed securities of the Company

and its subsidiaries during the Year (including sales of treasury shares (as defined in the Listing Rules)).

During the Year, the Company did not hold any treasury shares.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s Articles or the laws of the Cayman Islands, the jurisdiction in which the
Company was incorporated, which would oblige the Company to offer new shares on a pro rata basis to the existing Shareholders.

PERMITTED INDEMNITY PROVISION

Pursuant to the Articles of Association and subject to the provisions of the Companies Law of the Cayman Islands, each Director, or other
officer of the Company shall be entitled to be indemnified out of the assets of the Company against all actions, costs, charges, losses,
damages and expenses incurred or sustained by him/her as a Director, or other officer of the Company. The Company has arranged
appropriate Directors and officers' liability insurance coverage for the Directors and officers of the Company during the Year in respect of
any legal liabilities which may be assumed by the Directors and officers in the execution and discharge of their duties or in relation thereto.
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COMPLIANCE WITH RELEVANT LAWS AND REGULATIONS

During the Year, as far as the Board and management are aware, there was no material breach of or non-compliance with the applicable
laws and regulations by the Group that has a significant impact on the businesses and operations of the Group.

ENVIRONMENTAL POLICY

The Group emphasizes the importance of energy conservation and environmental protection as part of its corporate culture and
encourages its employees to minimise the use of paper by promoting digitalisation of documents and better use of waste paper. The
Group has also participated in a carbon reduction program by using energy-saving lamps within the working area. Details of the relevant

policies are set out in the Environment, Social and Governance Report to be issued by the Company.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and within the best knowledge of the Directors, there has been a
sufficient public float of the issued Shares as required under the Listing Rules (i.e. at 25% of the issued Shares in public hands) throughout
the year ended 31 December 2024 and up to the date of this report.

REVIEW BY AUDIT COMMITTEE

The audited consolidated financial statements of the Group for the year ended 31 December 2024 have been reviewed by the audit
committee of the Company.

AUDITOR

KPMG will retire and, being eligible, offer themselves for re-appointment at the forthcoming annual general meeting of the Company.
A resolution for their re-appointment as auditors of the Company will be proposed at the forthcoming annual general meeting of the
Company.

The financial statements for the Year of the Group have been audited by KPMG.

On behalf of the Board

Xiong Bo
Chairman

Hong Kong, 24 March 2025
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CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of corporate governance in the best interest of the shareholders of the Company
(the “Shareholders”). The Company has been making an effort to enhance the corporate governance standard of the Company by reference
to the code provisions and recommended best practices set out in the Corporate Governance Code (the “CG Code”) contained in Appendix
C1 to the Listing Rules. During the Year, the Company has complied with the code provisions of the CG Code except for the following
deviation:

Code provision of C.1.6 of the Corporate Governance Code stipulates that independent non-executive directors and other non-executive
directors should, inter alia, attend general meetings. Due to other business commitment, Mr. Qin Shuo, the independent non-executive
Director did not attend the extraordinary general meeting of the Company held on 30 December 2024. The other independent non-
executive Directors and non-executive Director were present at the aforesaid extraordinary general meeting to enable the Board to gain
and develop a balanced understanding of the views of the Shareholders.

BOARD OF DIRECTORS

Responsibilities

The Board is collectively responsible for the long-term success of the Company. Its key responsibilities include providing leadership and
supervision to the management with a view to protecting the Shareholders’ interests and enhancing Shareholders' long-term value.
The Board is responsible for the overall leadership of the Group, oversees the Group's strategic decisions and monitors business and
performance. The Board has delegated the authority and responsibility for day-to-day management and operation of the Group to the
senior management of the Group. To oversee particular aspects of the Company’s affairs, the Board has established three Board committees
including the audit committee of the Company (the "Audit Committee”), the remuneration committee of the Company (the “Remuneration
Committee”) and the nomination committee of the Company (the “Nomination Committee”) (together, the “Board Committees”). The Board
has delegated to the Board Committees responsibilities as set out in their respective terms of reference.

The Board has established the Group's purpose, values and strategies and was satisfied that they are aligned with the Group’s culture. All
Directors must act with integrity, lead by example, and promote the desired culture. The Board should instil and continually reinforce across
the Company's values of “acting lawfully, ethically and responsibly”.

The Group strives to maintain high standards of business ethics and corporate governance across its business activities and operations.
All the employees are required to act lawfully, ethically and responsibly, and the required standards and norms are explicitly set out in
the training materials for all new staff and embedded in the Group’s Staff Handbook. Staff trainings are conducted from time to time to
reinforce the required standards in respect of ethics and integrity.

The Group is devoted to nurturing harmonious, healthy, warm and positive corporate culture through various activities such as team
building in order to improve the employee’s sense of commitment and emotional engagement with the Group's mission. This sets the tone

for building a strong and productive workforce that attracts, develops, and retains the best talent and produces the highest quality work.

All Directors shall ensure that they carry out duties in good faith, in compliance with applicable laws and regulations, and in the interests of
the Company and its shareholders at all times.

Composition

As at the date of this report, the Board comprises of five Directors including one non-executive Director, one executive Director, and three
independent non-executive Directors.
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Non-executive Director

Mr. Xiong Bo (Chairman)

Executive Director

Ms. Zhang Chunjuan (Chief Executive Officer)

Independent non-executive Directors

Ms. Hong Ying
Mr. Tian Li
Mr. Qin Shuo

There was no financial, business, family or other material relationship among the Directors. The biographical details of each of the Directors
are set out in the section headed “biographies of directors and senior management” of this report.

BOARD MEETINGS

The Board meets regularly at least four times each year, and more frequently as the needs of the business demand, to formulate overall
strategy, monitor business development as well as the financial performance of the Group. The Board has delegated certain duties and
authorities to the management for the day-to-day management of the Group's operation.

Notices of regular Board meetings are served to all Directors at least 14 days before the meetings. For all other Board meetings, reasonable
notices are given. The agenda together with all relevant meeting materials are sent to all Directors at least 3 days before each regular board
meetings and at agreed periods for other meetings to enable them to make informed decisions with adequate information. The Board and

each Director also have direct and independent access to the management whenever necessary.

All minutes of Board meetings and general meetings are kept by the company secretary and are open for inspection at reasonable time on
reasonable notice by any Director. Every Director is entitled to have access to Board papers and related materials and access to the advice
and services of the company secretary. In addition, the Company enables the Directors, in discharge of their duties, to seek independent

professional advice in appropriate circumstances.

During the Year, the Directors'attendance at the Board meetings and general meetings is set out as follows:

Number of meetings
attended/held
Annual Extraordinary

Board General General
Name Meetings' Meeting' Meeting'
Non-executive Directors:
Mr. Xiong Bo (Chairman) (Appointed on 4 March 2024)? 6/6 11 1/1
Mr. Hu Pingsheng (Chairman) (Resigned on 4 March 2024)* 3/3 11 N1
Executive Directors:
Ms. Zhang Chunjuan (Chief Executive Officer)* 9/9 11 2/2
Mr. Cai Junzheng (Chief Executive Officer) (Resigned on 18 January 2024)* 0/0 0/0 0/0
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Number of meetings
attended/held

Annual Extraordinary

Board General General

Name Meetings' Meeting' Meeting'
Independent Non-executive Directors:

Ms. Hong Ying 9/9 11 2/2

Mr. Tian Li 9/9 11 2/2

Mr. Qin Shuo 9/9 11 1/2

Notes:

m

The denominator represents the number of Board meetings and general meetings held during the tenure of each Director in the financial year
ended 31 December 2024.

Mr. Xiong Bo was appointed as non-executive Director and Chairman on 4 March 2024.

Mr. Hu Pingsheng resigned as non-executive Director and Chairman on 4 March 2024.

Ms. Zhang Chunjuan was appointed as chief executive officer on 18 January 2024. Mr. Cai Junzheng resigned as executive Director and chief
executive officer on 18 January 2024.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the corporate governance duties set out in the code provision A.2.1 of the CG Code including:

develop and review the Company's policies and practices on corporate governance and make recommendations to the Board;

review and monitor the training and continuous professional development of Directors and senior management;

review and monitor the Company’s policies and practices on compliance with legal and regulatory requirements;

develop, review and monitor the code of conduct and compliance manual (if any) applicable to employees and Directors; and

review the Company's compliance with the CG Code and disclosure in the Corporate Governance Report.

BOARD DIVERSITY POLICY

The Company adopted a board diversity policy (the “Policy”) which sets out the approach to achieve and maintain diversity on the Board in

order to enhance the effectiveness of the Board.

Pursuant to the Policy, the Company seeks to achieve Board diversity through the consideration of a number of factors, including but

not limited to gender, age, cultural and education background, ethnicity, professional experience, skills, knowledge and length of service.

The Board will review such objectives from time to time to ensure their appropriateness and the progress made towards achieving

those

objectives. The Company will also take into consideration its own specific needs from time to time in determining the optimum

composition of the Board.
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The Board recognizes the importance and benefits of gender diversity at the Board level. As at the date of this report, the Board comprises
five Directors, two of which are female.

During the Year, the diversity philosophy including the gender diversity was generally followed in the workforce throughout the Group.
60% of Directors and 54.55% of total workforce of the Group were male. 40% of Directors and 45.45% of total workforce of the Group were
female.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Pursuant to code provision C.2.1 of the CG Code, the roles of chairman and chief executive officer should be separate and should not
be performed by the same individual. The division of responsibilities between the chairman and chief executive officer should be clearly

established and set out in writing.

Mr. Hu Pingsheng resigned as the chairman on 4 March 2024 and Mr. Cai Junzheng resigned as the chief executive officer on 18 January
2024. Currently, Mr. Xiong Bo is the chairman and Ms. Zhang Chunjuan is the chief executive officer. There is a clear division of
responsibilities between the chairman and the chief executive officer in that the chairman bears primary responsibility for the effective
functioning of the Board, ensuring the establishment of business strategies and sound corporate governance practices of the Group, while
the chief executive officer bears executive responsibility for implementing the Board's approved strategies and policies and supervising the
Group's day-to-day business operations.

DIRECTORS' TRAINING AND CONTINUOUS PROFESSIONAL DEVELOPMENT

Each newly appointed Director is provided with necessary induction and information to ensure that he/she has a proper understanding of
the Company’s operations and businesses as well as his/her responsibilities under relevant statues, laws, rules and regulations. The Directors
are also provided with regular updates on the Company’s performance, position and prospects to enable the Board as a whole and each
Director to discharge their duties. In order to refresh and strengthen Directors knowledge of corporate governance practices and provides
them with updates on the latest developments of relevant policies, rules and regulations, the Company provides the latest information and
reading materials to Directors relating to the Listing Rules and other applicable laws, rules and regulations, news on corporate governance
issues on a timely basis. To assist Directors' continuing professional development, the Company recommends Directors to attend relevant
seminars to develop and refresh their knowledge and skills.

Mr. Xiong Bo (appointed on 4 March 2024) had confirmed that, on 2 February 2024, he obtained legal advice from a firm of solicitors
qualified to advise on Hong Kong law as regards the requirements under the Listing Rules that are applicable to him as a director of a
listed issuer and the possible consequences of making a false declaration or giving false information to The Stock Exchange of Hong Kong
Limited and he understood his obligations as a director of a listed issuer pursuant to Rule 3.09D of the Listing Rules.
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During the Year, a record of the training attended/received by each of the Directors, is set out as follows:

Name Type of training

Non-executive Directors:
Mr. Xiong Bo (Appointed on 4 March 2024) A&B
Mr. Hu Pingsheng (Resigned on 4 March 2024) A&B

Executive Directors:
Mr. Zhang Chunjuan A&B
Mr. Cai Junzheng (Resigned on 18 January 2024) A&B

Independent Non-executive Directors:

Ms. Hong Ying A&B
Mr. Tian Li A&B
Mr. Qin Shuo A&B
Notes:

A: attending courses/seminars/conferences

B: reading journals/written training materials/updates

APPOINTMENT AND RE-ELECTION OF DIRECTORS

In accordance with the Articles of Association, a person may be appointed as a Director by the shareholders in general meeting. In addition,
at each AGM, one-third of the Directors for the time being (or, if their number is not a multiple of three, the number nearest to but not less
than one-third) shall retire from office by rotation and that each Director shall be subject to retirement at least once every three years. The
non-executive Directors and each of the independent non-executive Directors were appointed for a term of three years and subject to
retirement by rotation (at least once every three years) and re-election in accordance with the Articles.

DIRECTORS' SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding Directors’ securities transactions on terms no less exacting than the Model Code.
Having made specific enquiry of all Directors, all Directors have confirmed that they have complied with the required standard set out in

the Model Code and the code of conduct regarding securities transactions by Directors adopted by the Company during the Year.

EMOLUMENT OF DIRECTORS, CHIEF EXECUTIVE AND SENIOR MANAGEMENT

The emolument by band for the Year of the senior management is set out below:

Number of
Emolument bands individuals
HK$2,000,001 to HKS3,000,000 3

Details of the emolument of the Directors and Chief Executive are set out in note 11 to the consolidated financial statements.
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AUDITOR'S REMUNERATION

The remuneration paid/payable to the external auditor is set out as follows:

Services rendered Fee paid/payable
HK$
Audit services 2,360,000
Non-audit services
- Tax consultation services 125,700
- Regulatory advisory services 300,000
— Issuance of comfort letter for bond issuance 420,000
AUDIT COMMITTEE

The Company has established the Audit Committee with written terms of reference in compliance with the Listing Rules and the code
provisions under the CG Code. The Audit Committee currently comprises a non-executive Director, namely Mr. Xiong Bo, and two
independent non-executive Directors, namely Ms. Hong Ying and Mr. Tian Li. The chairlady of the Audit Committee is Ms. Hong Ying.

The primary duties of the Audit Committee include the following:

to review and supervise financial reporting process;

to nominate and monitor external auditor; and

to oversee the risk management and internal control procedures of the Company.
During the Year, the major work performed by the Audit Committee included:

(i) reviewed the Group's 2023 annual results and Annual Report and the Group's 2024 interim results and Interim Report and made
recommendations to the Board for approval;

(i) reviewed and discussed with the auditor to ensure that the Group's financial statements had been prepared in accordance with the
accounting principles

(i) reviewed the audit fees and the fees for non-audit services payable to the independent auditor;
(iv)  reviewed the policy on provision of non-assurance services by the auditor;
(v)  approved the audit plan for the Year; and

(vi)  reviewed the financial reporting system, risk management and the internal control system of the Group.
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During the Year, the members'attendance of the meetings of the Audit Committee is set out as follows:

Number of
meetings of the
Audit Committee

Name attended/held*

Ms. Hong Ying (Chairladly) 3/3

Mr. Xiong Bo (appointed on 4 March 2024) 3/3

Mr. Hu Pingsheng (resigned on 4 March 2024) 0/0

Mr. Tian Li 3/3

* The denominator represents the number of the Audit Committee meetings held during the tenure of each Director in the financial year ended 31
December 2024.

REMUNERATION COMMITTEE

The Company has established the Remuneration Committee with written terms of reference in compliance with the Listing Rules and the
code provisions under the CG Code. The Remuneration Committee currently comprises one non-executive Director, namely Mr. Xiong Bo,
and two independent non-executive Directors, namely Mr. Tian Li and Mr. Qin Shuo. Mr. Tian Li is the chairman of the Remuneration
Committee.

The primary duties of the Remuneration Committee include the following:

. to make recommendation to the Board on the overall remuneration policy and structure relating to all Directors and senior
management of the Company; and

. to ensure that none of the Directors determine their own remuneration.
During the Year, the major work performed by the Remuneration Committee included:
(i) reviewed the remuneration packages of the Directors;
(i) made recommendation to the Board on the service contract of new non-executive Director; and
(i) made recommendation to the Board on the service contract of executive Director.
During the Year, the member’s attendance of the meetings of the Remuneration Committee is set out as follows:
Number of

meetings of the
Remuneration

Committee
Name attended/held*
Mr. Tian Li (Chairman) 2/2
Mr. Xiong Bo (appointed on 4 March 2024) 11
Mr. Hu Pingsheng (resigned on 4 March 2024) 0/0
Mr. Qin Shuo 2/2
* The denominator represents the number of the Remuneration Committee meetings held during the tenure of each Director in the financial year

ended 31 December 2024.
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NOMINATION COMMITTEE

The Company has established the Nomination Committee with written terms of reference in compliance with the Listing Rules and the
code provisions under the CG Code. The Nomination Committee currently comprises one non-executive Director, namely Mr. Xiong Bo,
and two independent non-executive Directors, namely Mr. Tian Li and Mr. Qin Shuo. Mr. Xiong Bo is the chairman of the Nomination
Committee.

The primary duties of the Nomination Committee include the following:

. to review the structure, size and composition of the Board annually;

. to formulate nomination policy and implement nomination policy;

. to identify individuals suitably qualified to become members of the Board;

. to assess the independence of the independent non-executive Directors; and

. to make recommendations to the Board on relevant matters relating to appointments of Directors.

During the Year, the major work performed by the Nomination Committee included:

(i) reviewed the structure, size and composition of the Board;

(i) assessed the independence of the independent non-executive Directors;

(i) made recommendation to the Board on the appointment of new chief executive officer; and

(iv)  made recommendation to the Board on the appointment of new non-executive Director.

During the Year, the member’s attendance of the meetings of the Nomination Committee is set out as follows:

Number of
meetings of the

Nomination

Committee
Name attended/held*
Mr. Xiong Bo (Chairman) (appointed on 4 March 2024) 1/1
Mr. Hu Pingsheng (Chairman) (resigned on 4 March 2024) 2/2
Mr. Tian Li 3/3
Mr. Qin Shuo 3/3

The denominator represents the number of the Nomination Committee meetings held during the tenure of each Director in the financial year
ended 31 December 2024.
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NOMINATION POLICY

Objective

The Nomination Committee shall endeavor to find individuals of high integrity who have a solid record of accomplishment in their chosen
fields and who possess the qualifications, qualities and skills to effectively represent the best interests of the Group and its shareholders.
Candidates will be selected for their ability to exercise good judgment, and to provide practical insights and diverse perspectives.
Candidates also will be assessed in the context of the then-current composition of the Board, the operating requirements of the Group.
In conducting this assessment, the Nomination Committee will, in connection with its assessment and recommendation of candidates
for director, consider diversity (including, but not limited to, gender, race, ethnicity, age, experience and skills) and such other factors as
it deems appropriate given the then current and anticipated future needs of the Board and the Company, and to maintain a balance of
perspectives, qualifications, qualities and skills on the Board.

Selection criteria

The Nomination Committee shall recommend candidates with reference to the following factors:

. Candidate shall not breach any applicable laws or regulations; nor have any conflicts of interests affecting proper execution of duties
of a director;

. Whether skills, experience, independence and knowledge of the candidate is balanced;

. Candidate must be willing and able to devote sufficient time to the affairs of the Company and be diligent in accomplishing duties

as a director and/or member of Board committee (if applicable); and

. Board diversity in various aspects, including but not limited to gender, age (18 years or above), cultural and educational background,
ethnicity, professional experience, skills, knowledge and length of service etc.

The above factors are for reference only, and not meant to be exhaustive and decisive. The Nomination Committee has the discretion to

nominate any person, as it considers appropriate.
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Nomination procedures
Appointment of Directors

(i) The Nomination Committee shall identify candidates as Directors with reference to advice from the existing directors and senior
management and/or recommendation from shareholders.

(i) The Nomination Committee shall review qualifications of candidates and determine candidates most relevant to requirement and
expected criteria of the Board.

(i) The Nomination Committee shall report to the Board on assessment and selection process of candidates.
(iv)  The Nomination Committee shall recommend candidates to the Board.
(v} The Board shall set out formal candidate list for election on general meetings to fill casual vacancies.

Re-election of Directors

(i) The Nomination Committee shall consider each retiring Director after due consideration of the nomination policy, board diversity
policy and the CG Code and assess the independence of each retiring independent non-executive Director.

(i) The Nomination Committee shall make recommendation to the Board.

(i) The Board shall consider each retiring Director recommended by the Nomination Committee after due consideration of the
nomination policy, board diversity policy and the CG Code.

(iv)  The Board shall recommend retiring directors to be re-elected on general meetings in accordance with the Articles of Association of
the Company.

(v)  The shareholders shall approve re-election of directors on general meetings.

DIRECTORS' RESPONSIBILITIES FOR THE FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities for overseeing the preparation of the financial statements which give a true and fair view
of the state of affairs of the Group. In preparing the financial statements, appropriate accounting policies and standards are selected and
applied consistently. The Directors are not aware of any material uncertainties relating to events or conditions which may cast significant
doubt upon the Company’s ability to continue as a going concern.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board has the overall responsibility for reviewing the effectiveness of risk management and internal control systems of the Group. The
Board is committed to implementing an effective and sound risk management and internal control systems to safeguard the interest of the
Shareholders and the Group's assets. Such risk management and internal control systems are designed to manage rather than eliminate the
risk of failure to achieve business objectives, and can only provide reasonable and not absolute assurance against material misstatement or
loss. The Board is responsible for overseeing the risk appetite of the Group including determining the Group's acceptable level of risk, and
review from time to time the adequacy of resources, staff qualifications and experience, training programmes and budget of the Group’s
accounting, internal audit, risk management, financial reporting functions, as well as environmental, social and governance performance
and reporting. The Group discloses inside information to the public as soon as reasonably practicable in accordance with the requirements
under the Listing Rules and the Securities and Futures Ordinance (Cap. 571). Before full disclosure of the inside information to the public,
the Group will ensure that the information is kept strictly confidential. The Group also strives to present information in a clear and balanced
way, which requires equal disclosure of both positive and negative facts, and to ensure that information contained in all corporate

communications is not false or misleading as to a material fact, or false or misleading through the omission of a material fact.

The Company has established whistle-blowing policy to provide reporting channels and guidance for employees and related third
parties who have business dealings with the Group (e.g. customers and suppliers) to raise concerns, in confidence and anonymity, about
any suspected misconduct or malpractice within the Company. The Audit Committee, delegated by the Board, shall ensure that proper
arrangements are in place for fair and independent investigation of any concerns raised, appropriate follow up actions are taken and
other recommendations are provided, if thinks fit. In addition, the Company has established anti-corruption policy to outline the Group's
zero-tolerance stance against bribery and corruption and assists employees in recognising circumstances that may lead to or give the
appearance of being involved in corruption or unethical business conduct, so as to avoid such conduct which is clearly prohibited,
and to promptly seek guidance where necessary or report any reasonably suspected case of corruption or any attempts thereof, to the
management through an appropriate reporting channel.

During the Year, the Board reviewed the effectiveness of the risk management and internal control systems of the Group through the
Audit Committee meeting. The Board considered the Group's internal control system as adequate and effective and that the Company has
complied with the code provisions of the CG Code.

COMPANY SECRETARY

Ms. Tsang Wing Man ("Ms. Tsang”), a representative from an external secretarial services provider, as the company secretary of the
Company. The primary contact person with the company secretary of the Company is Ms. Zhang Chunjuan, executive Director and chief
executive officer of the Company. Ms. Tsang is an associate member of The Chartered Governance Institute and The Hong Kong Chartered
Governance Institute. She has experience in company secretarial matters. Ms. Tsang has confirmed that she has taken no less than 15 hours
of relevant professional training pursuant to Rule 3.29 of the Listing Rules.

INTERNAL AUDIT

The Company has an independent internal audit team, which is assigned with the task to perform regular reviews an annual basis on
internal control system of the Group in respect of operational, financial and compliance aspects and will alert management on the audit
findings or irregularities, if any, and advise them on the implementation of necessary steps and actions to enhance the internal controls of
the Group.
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INVESTOR RELATIONS

The Board recognises the importance of good communications with its shareholders and investors. The Company strives to ensure that
all shareholders have ready, equal and timely access to all publicly available information of the Company that is accurate, comprehensible
and informative. The shareholders’ communication policy sets out the framework in place to promote effective communication with
shareholders so as to enable them to engage actively with the Company and exercise their rights as shareholders in an informed manner.

The Company updates its Shareholders on its latest business developments and financial performance through its annual, and interim
reports. The Company's website (www.xyzg.com.hk) provides an effective communication platform to the public and the Shareholders.

COMMUNICATION WITH SHAREHOLDERS

The Company’s Shareholders” Communication Policy (available on the website of the Company) sets out the strategies, practices
and commitment for maintaining ongoing and effective communication with Shareholders, both individual and institutional, and in
appropriate circumstances, the investment community at large so as to enable them to engage with the Company and exercise their
rights as shareholders in an informed manner. The Company endeavours to maintain an ongoing dialogue with the Shareholders and
in particular, through annual general meeting (the "AGM") and extraordinary general meeting (the "EGM"). The AGM and EGM provide a
useful forum for the Shareholders to exchange views with the Board. The Chairman as well as chairlady/chairman of the Audit Committee,
Remuneration Committee and Nomination Committee are pleased to answer the enquires raised by the Shareholders. Separate
resolutions are proposed at general meetings on each substantially separate issue, including the election of individual directors. All the
announcements and circulars are published on the Company's website (www.xyzg.com.hk) and on the Stock Exchange’s website (www.
hkexnews.hk).

DIVIDEND POLICY
The Board has adopted a dividend policy (the “Dividend Policy”). The Board endeavors to strike a balance between the interests of the
Shareholders and prudent capital management with a sustainable Dividend Policy. Under the Dividend Policy, the total amount of dividend
of the Company will be no less than 40% of the net profit attributable to owners of the Company during the year, subject to the following
factors:

the Group's current and future operations, liquidity position and capital requirements;

restrictions under applicable laws and regulations;

restrictions on payment of dividends that may be imposed by the Group’s lenders;

general economic conditions, business cycle of the Group’s control business and other internal or external factors that may have an

impact on the business, financial performance and position of the Company; and
any other factors that the Board may consider relevant.

The Board will review the Dividend Policy as appropriate from time to time.
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CONSTITUTIONAL DOCUMENTS

During the Year, there was no significant change in consitutional documents of the Company.

SHAREHOLDERS' RIGHTS

To safeguard shareholders’interests and rights, a separate resolution will be proposed for each issue raised at a general meeting, including
the election of individual Directors. All resolutions put forward at a general meeting will be voted on by poll pursuant to the Listing Rules
and poll results will be posted on the websites of the Company and the Stock Exchange in a timely manner after each general meeting.

Procedures for the Shareholders to Convene Extraordinary General Meeting

The general meetings of the Company provide an opportunity for communication between the Shareholders and the Board. An AGM is
held each year and at the place as determined by the Board. Each general meeting, other than the AGM, shall be called an extraordinary
general meeting (the "EGM").

Pursuant to the Articles of Association, the Shareholders, holding at the date of deposit of the written requisition to the Board or the
Company Secretary not less than one-tenth of the paid up capital of the Company carrying the right of voting at general meetings of the
Company, may require an EGM to be called by the Board for the transaction of any business specified in such requisition; and such meeting
shall be held within 2 months after the deposit of such requisition. If the Board fails to proceed to convene such meeting within 21 days of
such deposit, the requisitionists may do so themselves.

The requisition must state the purposes of the EGM and must be signed by the requisitionists and deposited to the Board or the Company
Secretary at the Company's principal place of business in Hong Kong at 32/F, Infinitus Plaza, 199 Des Voeux Road Central, Hong Kong.

Procedures for Putting Forward Proposals at General Meetings by Shareholders

If a Shareholder wishes to put forward proposals at the AGM/EGM which is to be held, such Shareholder should submit a written notice
of the proposal with his/her detailed contact information to the Company Secretary at the Company's principal place of business in Hong
Kong at 32/F, Infinitus Plaza, 199 Des Voeux Road Central, Hong Kong.

Procedures for the Shareholders to Put their Enquiries to the Board

The enquiries must be in writing with the detailed contact information of the requisitionists and deposited to the Board or the Company
Secretary at the Company’s principal place of business in Hong Kong at 32/F, Infinitus Plaza, 199 Des Voeux Road Central, Hong Kong or by
email to ir@xyzqg.com.hk.

Procedures for the Shareholders to Propose a Person for Election as a Director

Pursuant to the Articles of Association, a written notice signed by a Shareholder (other than the person to be proposed) duly qualified to
attend and vote at the general meeting of the Company for which such notice is given of his intention to propose such person for election
and also a written notice signed by the person to be proposed of his willingness to be elected shall have been lodged at the Company’s
principal place of business in Hong Kong at 32/F, Infinitus Plaza, 199 Des Voeux Road Central, Hong Kong provided that the minimum
length of the period, during which such notices are given, shall be at least seven days and that the period for lodgment of such notices
shall commence on the day after the despatch of the notice of the general meeting of the Company appointed for such election and
end no later than seven days prior to the date of such general meeting. The written notice must state that person’s biographical details as
required by Rule 13.51(2) of the Listing Rules. The procedures for Shareholders to propose a person for election as a Director are posted on
the Company's website.
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INDEPENDENT AUDITOR'S REPORT

To the shareholders of China Industrial Securities International Financial Group Limited
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of China Industrial Securities International Financial Group Limited (“‘the Company”)
and its subsidiaries (“the Group”) set out on pages 50 to 155, which comprise the consolidated statement of financial position as at 31
December 2024, the consolidated statement of profit or loss and other comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for the year then ended and notes to the consolidated financial statements,
comprising material accounting policy information and other explanatory information.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position of the Group as at 31
December 2024 and of its consolidated financial performance and its consolidated cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants (‘HKICPA") and have
been properly prepared in compliance with the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditors responsibilities for the audit of the consolidated financial statements section of our
report. We are independent of the Group in accordance with the HKICPA's Code of Ethics for Professional Accountants (“the Code”) together
with any ethical requirements that are relevant to our audit of the consolidated financial statements in the Cayman Islands, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
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Impairment assessment for margin loans

Refer to note 22 to the consolidated financial statements and the accounting policies on pages 69 to 73.

The Key Audit Matter

At 31 December 2024, the gross amount of margin loans and
its related impairment allowance amounted to HK$1,151 million
(2023: HKS$1,386 million) and HKS$534 million (2023: HK$917
million) respectively. The net carrying amount represented 4%
(2023: 3%) of the Group’s total assets.

Management exercises significant judgement in determining the
expected credit loss ("ECL") of margin loans. The ECL is subject
to a number of key parameters and assumptions, including the
classification of loss stages, estimates of probability of default, loss
given default, exposures at default and discount rate, adjustments
for forward-looking information and other adjustment factors.
Management judgment is involved in the selection of those

parameters and the application of the assumptions.

Margin loan is categorized as Stage 3 when it is credit-impaired.
Management measures lifetime ECL of credit-impaired margin
loans by considering various factors including realization value
of collateral, historical loss rate and any other factors such as
remedies available for recovery and the financial situation of the

borrower.

We identified the impairment assessment for margin loans as
a key audit matter due to its significance to the consolidated
financial statements and the significant management estimates

and judgement required in the measurement.
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How the matter was addressed in our audit

Our audit procedures for the impairment assessment for margin

loans included the following:

. understanding and assessing the design, implementation
and operating effectiveness of the key internal controls
over the approval, recording and monitoring of margin
loans and collateral shortfalls and the ECL assessment
procedures. For the key underlying systems used for the
processing of transactions in relation to margin loans, this
included involving our information technology specialists
to assess the design, implementation and operating
effectiveness of a selection of relevant key internal controls
over access to these systems and controls over data and

change management;

. understanding and assessing the established policies
and procedures on impairment assessment including the
staging criteria, application of assumptions and inputs into
the model;

. evaluating, with the assistance of our internal valuation
specialists, the reasonableness and appropriateness of
the ECL model and the critical assumptions, inputs and
parameters used in the model;

. assessing the valuation of collateral held for a sample of

margin loan balances with publicly available market prices;

. assessing the existence of collateral by comparing a sample
of securities held as collateral as extracted from the Group’s
records with independent confirmations or third party

statements from brokers or clearing houses; and

. assessing the existence and quality of collateral, guarantees
or other forms of credit support in evaluating the adequacy
of impairment allowance made by the Group for material
margin loans classified as Stage 3.
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INFORMATION OTHER THAN THE CONSOLIDATED FINANCIAL STATEMENTS AND
AUDITOR'S REPORT THEREON

The directors are responsible for the other information. The other information comprises all the information included in the annual report,
other than the consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the consolidated financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the disclosure requirements of the Hong Kong Companies Ordinance and for such internal control as the
directors determine is necessary to enable the preparation of consolidated financial statements that are free from material misstatement,

whether due to fraud or error.
In preparing the consolidated financial statements, the directors are responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors

either intend to liquidate the Group or to cease operations, or have no realistic alternative but to do so.

The directors are assisted by the Audit Committee in discharging their responsibilities for overseeing the Group's financial reporting process.
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AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. This report is made solely to you, as
a body and for no other purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this

report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with HKSAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional scepticism throughout the
audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures

made by the directors.

. Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group's ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.
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AUDITOR’'S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

. Evaluate the overall presentation, structure and content of the consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

. Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business units within the group as a basis for forming an opinion on the group financial statements. We are responsible for the
direction, supervision and review of the audit work performed for purposes of the group audit. We remain solely responsible for our
audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements regarding independence
and communicate with them all relationships and other matters that may reasonably be thought to bear on our independence and, where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Ko Sze Man.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

24 March 2025
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CONSOLIDATED STATEMENT OF PROFIT ORLOSS
AND OTHER COMPREHENSIVE INCOME

For the year ended 31 December 2024

2023
Notes HKS
Commission and fee income 5 301,859,422 166,897,751
Interest revenue 5 158,866,332 121,850,597
Net trading and investment income 5 420,357,867 254,606,269
Total revenue 5 881,083,621 543,354,617
Other income 5 192,598,937 191,738,746
Finance costs 7 (468,207,631) (288,901,605)
Commission and fee expenses 8 (73,923,838) (39,504,244)
Staff costs 9 (238,852,308) (196,919,115)
Other operating expenses (119,736,521) (146,300,880)
Impairment losses on financial assets 9 (37,211,042) (8/416,652)
Other gains or losses 9 (1,483,397) 18,106,895
Profit before taxation 9 134,267,821 73,157,762
Taxation 10 (26,178,931) (18,593,479)
Profit for the year 108,088,890 54,564,283
Attributable to:
Owners of the Company 108,088,890 54,564,283
Earnings per share attributable to ordinary equity holders of the Company
Basic and diluted (expressed in HKD) 13 0.0231 0.0136
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended 31 December 2024

2023
HK$

Profit for the year 108,088,890 54,564,283
Other comprehensive income
[tems that will not be reclassified to profit or loss:
- Equity instruments designated at fair value through
other comprehensive income
— Changes in fair value 35,767,979 56,980,935
- Income tax impact (5,440,320) (1,723,515)
[tems that may be reclassified subsequently to profit or loss:
— Debt investments at fair value through other comprehensive income
— Changes in fair value 13,208,662 25,365,150
— Reclassification adjustment to profit or loss on disposal (21,965,441) (7,845,872)
- Income tax impact (1,723,515) 1,723,515
Other comprehensive income for the year, net of tax 19,847,365 74,500,213
Total comprehensive income for the year 127,936,255 129,064,496
Attributable to:
Owners of the Company 127,936,255 129,064,496

The notes on pages 57 to 155 form part of these financial statements.

Details of dividends declared for the year are set out in note 12.
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

At 31 December 2024

2024 2023
Notes HK$ HKS

52

Non-current assets

Property and equipment 14 37,006,105 56,906,975
Intangible assets 15 11,448,338 11,248,970
Financial assets at fair value through profit or loss 16 10,908,359 15,159,814
Debt investments at amortised cost 18 690,934,760 278,122,966
Reverse repurchase agreements 19 92,700,369 93,288,805
Statutory deposits 20 20,723,815 12,748,741
Deferred tax assets 28 93,974,695 120,804,400
Deposits, other receivables and prepayments 21 6,403,751 6,436,948
964,100,192 594,717,619
Current assets

Accounts receivable 22 1,171,860,830 1,010,886,882
Financial assets at fair value through profit or loss 16 4,373,209,742 4,919,759,113
Financial assets at fair value through other comprehensive income 17 4,941,786,306 4,385,085,302
Debt investments at amortised cost 18 84,222,555 -
Statutory deposits 20 9,796,173 10,404,961
Deposits, other receivables and prepayments 21 387,514,648 317,850,920
Tax receivable 7,967,063 1,808,472
Bank balances — trust accounts 23 1,831,016,133 3,419,362,123
Bank balances — general accounts and cash 23 1,961,292,282 1,892,147,583
14,768,665,732 15,957,305,356

Current liabilities
Accounts payable 26 2,246,110,797 3,510,257,387
Accruals and other payables 27 124,641,261 24,026,268
Amount due to a related party 24 4,002,026 4,723,189
Contract liabilities 1,355,175 4,308,726
Tax payable 6,826,313 6,274,228
Financial liabilities at fair value through profit or loss 25 26,180,966 30,659,837
Repurchase agreements 29 5,108,975,622 3,341,795,173
Bank borrowings 30 2,621,311,780 2,184,584,146
Notes 31 60,960,087 168,281,769
Bonds 37 - 2,087,232,051
Lease liabilities 32 19,365,469 19,349,190
Other liabilities 45 96,457,776 140,274,408
10,316,187,272 11,521,766,372
Net current assets 4,452,478,460 4,435,538,984
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 31 December 2024

2023
Notes HK$ HKS
Non-current liabilities
Repurchase agreements 29 519,317,230 876,991,121
Bonds 317 649,739,968 -
Deferred tax liabilities 28 8,318 15,814
Lease liabilities 32 11,434,683 29,307,470
1,180,500,199 906,314,405
Net assets 4,236,078,453 4,123,942,198
Equity
Share capital 33 400,000,000 400,000,000
Share premium 3,379,895,424 3,379,895,424
Accumulated loss (992,084,722) (1,102,906,837)
Other reserve 35 11,577,844 11,577,844
Capital reserve 34 442,441,821 442,441,821
Fair value reserve (5,751,914) (7,066,054)
Equity attributable to holders of the ordinary shares 3,236,078,453 3,123,942,198
Equity attributable to holders of other equity instruments 36 1,000,000,000 1,000,000,000
Total equity 4,236,078,453 4,123,942,198

The consolidated financial statements on pages 50 to 155 were approved and authorised for issue by the Board of Directors on 24 March
2025 and are signed on its behalf by:

Xiong Bo
DIRECTOR

Zhang Chunjuan
DIRECTOR
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the year ended 31 December 2024

Equity attributable to owners of the Company

Fair Ordinary
Share Share Capital value Other Accumulated shareholders Other equity Total
capital premium reserve reserve reserve loss sub-total instruments equity
HKS HKS HKS HKS HKS HKS HKS HKS HKS
(Note 33) (Note 34) (Note 35) (Note 36)
At 1 January 2023 400,000,000 3379895424 442441821 (94,917,854) 11577844 (1,144,119,533)  2,994,877,702  1,000,000000 3,994877,702
Profit for the year = = = = = 54,564,283 54,564,283 = 54,564,283
Other comprehensive income
for the year - - - 74500213 - - 74500213 - 74500213
Total comprehensive income
for the year - - - 74500213 - 54564283 129,064,4% - 1290644%
Transfer of fair value reserve
to accumulated loss upon
disposal (note 17) - - - 13,351,587 - (13351,587) - - -
At 31 December 2023 and
1 January 2024 400,000,000 3379895424 442441821 (7,066,054) 11577844 (1,102906,837) 3,123942,198  1,000,000000 4,123942,198
Profit for the year = = = = - 108088890  108,088890 - 108088890
Other comprehensive income
for the year - - - 19,847,365 - - 19,847,365 - 19,847,365
Total comprehensive income
for the year - - - 19,847,365 - 108088890 127936255 - 127936255
Transfer of fair value reserve
to accumulated loss upon
disposal (note 17) - - - (18533225) - 18,533,225 - - -
Distribution to holder of other
equity instruments (note 36) - - - - - (15800,000)  (15,800,000) - (15800,000)
At 31 December 2024 400,000,000 3379895424 442441821 (5751914) 11577844 (992,084,722) 3,236078453  1,000000000 4,236,078453

The notes on pages 57 to 155 form part of these financial statements.
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CONSOLIDATED STATEMENT OF
CASH FLOWS

For the year ended 31 December 2024

2023
Notes HK$ HKS
OPERATING ACTIVITIES
Profit before taxation 134,267,821 73,157,762
Adjustments for:
Finance costs 7 468,207,631 288,901,605
Depreciation of property and equipment 9 22,136,745 34,963,591
Amortisation of intangible assets 9 6,116,393 6,488,845
Impairment losses on financial assets 9 37,211,042 8,416,652
Fair value changes of interest held by third-party unitholders/
shareholders of consolidated investment funds 9 4,614,107 (4,586,515)
Losses on disposals of property and equipment 9 384,388 -
Net gain on disposals of debt investments at fair value through other
comprehensive income 5 (21,965,441) (7,845,872)
Dividend income and interest income from financial assets at fair value through
other comprehensive income 5 (217,948,350) (187,844,938)
Interest income from debt investments at amortised cost 5 (14,591,680) (9,739,143)
Operating cash flows before movements in working capital 418,432,656 201,911,987
(Increase)/decrease in statutory deposits (7,366,286) 11,028,102
Increase in deposits, other receivables and prepayments (69,630,531) (140,121,525)
Decrease/(increase) in financial assets at fair value through profit or loss 550,800,826 (2,091,536,439)
(Increase)/decrease in accounts receivable (198,356,321) 149,289,302
Decrease/(increase) in reverse repurchase agreements 597,589 (193,602)
Decrease/(increase) in bank balances - trust accounts 1,588,938,262 (545,616,193)
Increase in time deposits (41,788,560) (127,605,480)
(Decrease)/increase in accounts payable (1,264,146,590) 359,750,580
Increase/(decrease) in accruals and other payables 60,417,733 (8,008,260)
Decrease in financial liabilities at fair value through profit or loss (4,478,871) (20,266,585)
Increase in repurchase agreements 1,377,836,534 2,206,702,954
Decrease in contract liabilities (2,953,551) (1,047,434)
(Decrease)/increase in amount due to a related party (721,163) 3,406,909
Cash generated from/(used in) operations 2,407,581,727 (2,305,684)
Tax (paid)/refund (12,127,063) 1,544,537
NET CASH GENERATED FROM /(USED IN) OPERATING ACTIVITIES 2,395,454,664 (761,147)
INVESTING ACTIVITIES
Dividends and interest received from investments 222,632,981 169,916,867
Purchase of property and equipment 14 (2,620,263) (3,198,047)
Purchase of intangible assets 15 (6,315,761) (6,011,486)
Purchase of financial assets at fair value through other comprehensive income (2,653,238,258) (2,968,848,349)
Proceeds from disposal of financial assets at fair value through other
comprehensive income 2,154,149,072 864,137,527
Purchase of debt investments at amortised cost (496,192,571) (59,777,002)
NET CASH USED IN INVESTING ACTIVITIES (781,584,800) (2,003,780,490)
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CONSOLIDATED STATEMENT OF CASH FLOWS

For the year ended 31 December 2024

2024 2023
Notes HK$ HKS
FINANCING ACTIVITIES
Interest paid 42 (442,780,163) (221,856,314)
Bank borrowings raised 42 4,788,391,300 6,310,000,000
Repayments of bank borrowings 42 (4,352,049,300) (5,630,000,000)
Proceeds from issue of notes 42 310,465,659 287,338,440
Redemption of notes 42 (417,524,019) (120,094,140)
Proceeds from issue of bonds 42 2,326,711,241 -
Redemption of bonds 42 (3,755,811,108) -
Capital element of lease rentals paid 42 (17,856,508) (22,858,081)
Interest element of lease rentals paid 42 (2,027,348) (1,535,395)
Withdrawals from third-party unitholders/shareholders of
consolidated investment funds 42 (8,233,479) (35,859,286)
Distribution to holder of other equity instruments 36 (15,800,000) -
NET CASH (USED IN)/GENERATED FROM FINANCING ACTIVITIES (1,586,513,725) 1,065,135,224
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 27,356,139 (939,406,413)
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR 1,764,542,103 2,703,948,516
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 1,791,898,242 1,764,542,103
ANALYSIS OF THE BALANCES OF CASH AND CASH EQUIVALENTS
Bank balances — general accounts and cash 23 1,105,721,735 1,343,186,673
Time deposits with original maturity of less than three months when acquired 23 686,176,507 421,355,430
Cash and cash equivalents as stated in the consolidated statement of cash flows 1,791,898,242 1,764,542,103
Time deposits with original maturity more than three months but less than
one year when acquired 23 169,394,040 127,605,480
Bank balances- general accounts and cash as stated in the consolidated
statement of financial position 1,961,292,282 1,892,147,583
NET CASH FLOWS FROM OPERATING ACTIVITIES INCLUDE
Interest received 439,120,086 328,612,320
Dividend received 5,573,856 10,536,049

The notes on pages 57 to 155 form part of these financial statements.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

For the year ended 31 December 2024

GENERAL

China Industrial Securities International Financial Group Limited (“the Company”) was incorporated and registered as an exempted

company with limited liability in the Cayman Islands under the Cayman Companies Law on 21 July 2015. The addresses of the

registered office and principal place of business of the Company are disclosed in the corporate information section of the annual

report.

The consolidated financial statements are presented in Hong Kong dollars ("HK$"), which is the same as the functional currency of

the Company.

MATERIAL ACCOUNTING POLICIES

(@)

(b)

Statement of compliance

These financial statements have been prepared in accordance with all applicable Hong Kong Financial Reporting Standards
("HKFRSs"), which collective term includes all applicable individual Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs") and Interpretations issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA"), accounting principles generally accepted in Hong Kong and the disclosure requirements of the Hong Kong
Companies Ordinance. These financial statements also comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited. Material accounting policies adopted by
the Group are disclosed below.

The HKICPA has issued certain amendments to HKFRSs that are first effective or available for early adoption for the current
accounting period of the Group. Note 3 provides information on any changes in accounting policies resulting from initial
application of these developments to the extent that they are relevant to the Group for the current accounting periods
reflected in these financial statements.

Basis of preparation of the financial statements

The consolidated financial statements for the year ended 31 December 2024 comprise the Company and its subsidiaries
(together referred to as the “Group”).

The measurement basis used in the preparation of the financial statements is the historical cost basis except that the
following assets and liabilities are stated at their fair value as explained in the accounting policies set out below:

- investments in debt and equity securities (see note 2(j));
- derivative financial instruments (see note 2(j)); and

- net assets attributable to third-party unit holder/shareholders’ interests in consolidated investment funds (see note
2().
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

(b)

(c)

Basis of preparation of the financial statements (Continued)

The preparation of financial statements in conformity with HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. The
estimates and associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making the judgements about carrying values of

assets and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future periods.

Judgements made by management in the application of HKFRSs that have significant effect on the financial statements and

major sources of estimation uncertainty are discussed in note 4.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities (including structured
entities) controlled by the Company and its subsidiaries. Control is achieved when the Company:

. has power over the investee;
. is exposed, or has rights, to variable returns from its involvement with the investee; and
. has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one

or more of the three elements of control listed above.

When the Group has less than a majority of the voting rights of an investee, but possesses the practical ability to direct the
relevant activities of the investee, the Group considers all relevant facts and circumstances in assessing whether or not the
Group has power over the investee, including:

. the size of the Group's holding of voting rights relative to the size and dispersion of holdings of the other vote holders;
. potential voting rights held by the Group, other vote holders or other parties;

. rights arising from other contractual arrangements; and

. any additional facts and circumstances that indicate that the Group has, or does not have, the current ability to direct

the relevant activities at the time that decisions need to be made, including voting patterns at previous shareholders’
meetings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

(c)

(d)

Basis of consolidation (Continuea)

When the Group, which is acting as a fund manager, manages and has an investment in a fund, it may determine that its
decision-making powers over the relevant activities of the fund are exercised in the capacity of an agent of the investors as a
group and, therefore, that it does not control the fund.

An agent is a party primarily engaged to act on behalf and for the benefit of another party or parties (the principal(s)) and
therefore does not control the investee when it exercises its decision-making authority. In determining whether it is an agent
to the fund, the Group would assess:

. the scope of its decision-making authority over the investee;

. the rights held by other parties;

. the remuneration to which it is entitled in accordance with the remuneration agreement(s); and

. the decision maker's exposure to variability of returns from other interests that it holds in the investee.

Different weightings shall be applied by the Group to each of the factors on the basis of particular facts and circumstances
unless a single party holds substantive rights to remove the decision maker (removal rights) and can remove the decision
maker without cause.

Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and other comprehensive income from the date the Group gains

control until the date when the Group ceases to control the subsidiary.

Where necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies in line
with the Group’s accounting policies.

All intra-group assets, liabilities, equity, income, expenses and cash flows relating to transactions between members of the
Group are eliminated in full on consolidation.

Structured entities

A structured entity is an entity that has been designed so that voting or similar rights are not the dominant factor in deciding
who controls the entity, such as when any voting rights relate to administrative tasks only, and the relevant activities are
directed by means of contractual arrangements. A structured entity often has restricted activities and a narrow and well
defined objective, such as to provide investment opportunities for investors by passing on risks and rewards associated with
the assets of the structured entity. Consequently, investment funds managed by the Group are considered as “structured
entities”
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

(d)

(e)

Structured entities (Continued)

The Group serves as the investment manager of investment funds. These investment funds invest mainly in equities, debt
securities and cash and cash equivalents. The Group’s percentage ownership in these structured entities can fluctuate
from day to day according to the Group’s and third-party participation in them. Where the Group is deemed to control
such investment funds, with control determined based on an analysis of the guidance in HKFRS 10 Consolidated financial
statements, they are consolidated, with the interests of parties other than the Group being classified as liabilities because
there is a contractual obligation for the relevant group entity as an issuer to repurchase or redeem units/shares in such
investment funds for cash. These are presented as “Third-party interests in consolidated structured entities” within other
liabilities in the consolidated statement of financial position, if any.

Revenue from contracts with customers

The Group recognises revenue when (or as) a performance obligation is satisfied, i.e. when “control” of the services underlying
the particular performance obligation is transferred to the customer, at the amount of promised consideration to which the
Group is expected to be entitled, excluding those amounts collected on behalf of third parties. Revenue excludes value added
tax or other sales taxes and is after deduction of any trade discounts.

A performance obligation represents a good or service (or a bundle of goods or services) that is distinct or a series of distinct
goods or services that are substantially the same.

Control is transferred over time and revenue is recognised over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of the following criteria is met:

. the customer simultaneously receives and consumes the benefits provided by the Group's performance as the Group
performs;

. the Group's performance creates or enhances an asset that the customer controls as the Group performs; or

. the Group's performance does not create an asset with an alternative use to the Group and the Group has an

enforceable right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer obtains control of the distinct good or service.

Where the contract contains a financing component which provides a significant financing benefit to the customer for more
than 12 months, revenue is measured at the present value of the amount receivable, discounted using the discount rate that
would be reflected in a separate financing transaction with the customer, and interest income is accrued separately under the
effective interest method. Where the contract contains a financing component which provides a significant financing benefit
to the Group, revenue recognised under that contract includes the interest expense accreted on the contract liability under
the effective interest method. The Group takes advantage of the practical expedient in paragraph 63 of HKFRS 15 and does
not adjust the consideration for any effects of a significant financing component if the period of financing is 12 months or
less.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

(e)

Revenue from contracts with customers (Continued)

A contract asset represents the Group's right to consideration in exchange for goods or services that the Group has transferred
to a customer that is not yet unconditional. It is assessed for impairment in accordance with HKFRS 9. In contrast, a receivable
represents the Group's unconditional right to consideration, i.e. only the passage of time is required before payment of that
consideration is due.

A contract liability represents the Group’s obligation to transfer goods or services to a customer for which the Group has
received consideration (or an amount of consideration is due) from the customer.

A contract asset and a contract liability relating to the same contract are accounted for and presented on a net basis.

Details of the Group's performance obligations for revenue for contracts with customers resulting from application of HKFRS

15 are set out in note 5.

Contracts with multiple performance obligations (including allocation of transaction price)

For contracts that contain more than one performance obligations, the Group allocates the transaction price to each
performance obligation on a relative stand-alone selling price basis.

The stand-alone selling price of the distinct good or service underlying each performance obligation is determined at
contract inception. It represents the price at which the Group would sell a promised good or service separately to a customer.
If a stand- alone selling price is not directly observable, the Group estimates it using appropriate techniques such that the
transaction price ultimately allocated to any performance obligation reflects the amount of consideration to which the Group
expects to be entitled in exchange for transferring the promised goods or services to the customer.

Over time revenue recognition: measurement of progress towards complete satisfaction of a performance
obligation

Output method

The progress towards complete satisfaction of a performance obligation is measured based on output method, which is
to recognise revenue on the basis of direct measurements of the value of the services transferred to the customer to date
relative to the remaining services promised under the contract, that best depict the Group's performance in transferring
control of services.

Variable consideration

For contracts that contain variable consideration, the Group estimates the amount of consideration to which it will be entitled
using either (a) the expected value method or (b) the most likely amount, depending on which method better predicts the
amount of consideration to which the Group will be entitled.

The estimated amount of variable consideration is included in the transaction price only to the extent that it is highly
probable that such an inclusion will not result in a significant revenue reversal in the future when the uncertainty associated

with the variable consideration is subsequently resolved.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

(e) Revenue from contracts with customers (Continued)

Variable consideration (Continued)

At the end of each reporting period, the Group updates the estimated transaction price (including updating its assessment of

whether an estimate of variable consideration is constrained) to represent faithfully the circumstances present at the end of

the reporting period and the changes in circumstances during the reporting period.

Further details of the Group's revenue and other income recognition policies are as follows:

0]

(iif)

(iv)

(vi)

(vii)

Commission income arising from broking business of securities, and futures and option contracts dealings is recorded
as income on a trade-date basis;

Commission income arising from insurance brokerage business is recognised as income in accordance with the terms
of underlying agreements when the relevant significant acts have been completed, generally at the effective date of

the applicable insurance policies;

Corporate advisory fee and sponsor fee, asset management fee, investment advisory fee, custodian and handling fee
income and arrangement fee income are recognised when the Group has fulfilled its obligations under the respective
contracts. Depending on the nature of the services and the contract terms, corporate advisory fee and sponsor fee are
recognised in profit or loss over time using a method that depicts the Group's performance, or at point in time when

the service is completed;

Commission income arising from placing, underwriting and sub-underwriting is recognised as income when the
Group has fulfilled its obligations in accordance with the terms of the agreements;

Realised profits or losses from financial assets/financial liabilities at fair value through profit or loss ("FVTPL) and
derivatives are recognized on the transaction dates when the relevant contract notes are executed whilst the
unrealised profits or losses of financial assets/financial liabilities at FVTPL and derivatives are recognised from valuation
at the end of the reporting period in accordance with the accounting policies for financial instruments;

Interest income is recognised as it accrues under the effective interest method using the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to the gross carrying amount of the
financial asset. For financial assets measured at amortised cost that are not credit-impaired, the effective interest rate
is applied to the gross carrying amount of the asset. For credit-impaired financial assets, the effective interest rate is
applied to the amortised cost (i.e. gross carrying amount net of loss allowance) of the asset (see note 2(j)); and

Dividend income from unlisted investments is recognised when the shareholder’s right to receive payment is
established. Dividend income from listed investments is recognised when the share price of the investment goes ex-
dividend.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

(f)

(9)

Property and equipment

The following items of property and equipment are stated at cost less accumulated depreciation and impairment losses (see
note 2(h)):

- right-of-use assets arising from leases over freehold or leasehold properties where the Group is not the registered

owner of the property interest; and
- items of equipment, including right-of-use assets arising from leases of underlying equipment (see note 2(p)).
Gains or losses arising from the retirement or disposal of an item of property, plant and equipment are determined as the
difference between the net disposal proceeds and the carrying amount of the item and are recognised in profit or loss on the

date of retirement or disposal.

Depreciation is calculated to write off the cost or valuation of items of property and equipment, less their estimated residual
value, if any, using the straight-line method over their estimated useful lives as follows:

Leasehold improvement Over the lease term
Motor vehicles 12.5%

Furniture and fixtures 20%

Computer equipment 20% - 33.3%
Properties leased for own use Over the lease term

Where parts of an item of property and equipment have different useful lives, the cost or valuation of the item is allocated on
a reasonable basis between the parts and each part is depreciated separately. Both the useful life of an asset and its residual

value, if any, are reviewed annually.

Intangible assets

Intangible assets acquired separately and with finite useful lives are carried at costs less accumulated amortisation and any
accumulated impairment losses. Amortisation for intangible assets with finite useful lives is recognised on a straight-line basis
over their estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate being accounted for on a prospective basis. Intangible assets with indefinite
useful lives that are acquired separately are carried at cost less any subsequent accumulated impairment losses (see the
accounting policy in respect of impairment losses on tangible and intangible assets below).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

(9

(h)

Intangible assets (Continued)

Amortisation of intangible assets with finite useful lives is charged to profit or loss on a straight-line basis over the assets’
estimated useful lives. The following intangible assets with finite useful lives are amortised from the date they are available for
use and their estimated useful lives are as follows:

Software 3 years
Both the period and method of amortisation are reviewed annually.

Intangible assets are not amortised while their useful lives are assessed to be indefinite. Any conclusion that the useful life of
an intangible asset is indefinite is reviewed annually to determine whether events and circumstances continue to support the
indefinite useful life assessment for that asset. If they do not, the change in the useful life assessment from indefinite to finite
is accounted for prospectively from the date of change and in accordance with the policy for amortisation of intangible assets
with finite lives as set out above.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gain
or losses arising from derecognition of an intangible asset, measured as the difference between the net disposal proceeds

and the carrying amount of the asset, are recognised in profit or loss in the period when the asset is derecognised.

Impairment losses on tangible and intangible assets

At the end of each reporting period, the Group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss, if any. The recoverable
amount of tangible and intangible assets are estimated individually. When it is not possible to estimate the recoverable
amounts individually, the Group estimates the recoverable amount of the cash-generating unit to which the asset belongs.
When a reasonable and consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-
generating units, or otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and
consistent allocation basis can be identified.

Intangible assets with indefinite useful lives are tested for impairment at least annually, and whenever there is an indication

that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments
of the time value of money and the risks specific to the asset for which the estimates of future cash flows have not been
adjusted.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

(h)

)

Impairment losses on tangible and intangible assets (Continued)

If the recoverable amount of an asset (or a cash-generating unit) is estimated to be less than its carrying amount, the carrying
amount of the asset (or the cash-generating unit) is reduced to its recoverable amount. In allocating the impairment loss, the
impairment loss is allocated first to reduce the carrying amount of any goodwill (if applicable) and then to the other assets on
a pro- rata basis based on the carrying amount of each asset in the unit. The carrying amount of an asset is not reduced below
the highest of its fair value less costs of disposal (if measurable), its value in use (if determinable) and zero. The amount of the
impairment loss that would otherwise have been allocated to the asset is allocated pro rata to the other assets of the unit. An
impairment loss is recognised immediately in profit or loss.

In respect of assets other than goodwill, an impairment loss is reversed if there has been a favourable change in the estimates
used to determine the recoverable amount. An impairment loss in respect of goodwill is not reversed.

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increased
to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognised for the asset (or cash-generating unit) in
prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

Foreign currencies

In preparing the financial statements of each individual group entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised at the rates of exchanges prevailing on the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign currencies are retranslated at
the rates prevailing on that date. Non-monetary items carried at fair value that are denominated in foreign currencies are
retranslated at the rates prevailing on the date when the fair value was determined. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items, are recognised
in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial statements, the assets and liabilities of the Group's foreign
operations are translated into the presentation currency of the Group (i.e. Hong Kong dollars) using exchange rates prevailing
at the end of each reporting period. Income and expenses items are translated at the average exchange rates for the year.
Exchange differences arising, if any, are recognised in other comprehensive income and accumulated in equity under the
heading of exchange reserve.

On the disposal of a foreign operation (i.e. a disposal of the Group's entire interest in a foreign operation, or a disposal
involving loss of control over a subsidiary that including a foreign operation of which the retained interest becomes a financial
asset), all of the exchange differences accumulated in equity in respect of that operation attributable to owners of the

Company are reclassified to profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

()

Financial instruments

Financial assets and financial liabilities are recognised when a group entity becomes a party to the contractual provisions of
the instrument. All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the market place.

Financial assets and financial liabilities are initially measured at fair value except for accounts receivable arising from contracts
with customers which are initially measured in accordance with HKFRS 15. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities (other than financial assets or financial liabilities at FVTPL)
are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or

loss are recognised immediately in profit or loss.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial liability and of
allocating interest income and interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts and payments (including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the
financial asset or financial liability, or, where appropriate, a shorter period, to the gross carrying amount of a financial asset or

the amortised cost of a financial liability.
Interest/dividend income which are derived from the Group’s ordinary course of business are presented as revenue.

Financial assets
Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are subsequently measured at amortised cost:
. the financial asset is held within a business model whose objective is to collect contractual cash flows; and

. the contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at fair value through other comprehensive
income ("FVTOCI"):

. the financial asset is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling; and

. the contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

()

Financial instruments (Continued)
Financial assets (Continued)
Classification and subsequent measurement of financial assets (Continued)

All other financial assets are subsequently measured at FVTPL, except that at the date of initial application/initial recognition
of a financial asset the Group may irrevocably elect to present subsequent changes in fair value of an equity investment in
other comprehensive income if that equity investment is neither held for trading nor contingent consideration recognised by
an acquirer in a business combination to which HKFRS 3 Business Combinations applies.

A financial asset is classified as held for trading if:

. it has been acquired principally for the purpose of selling in the near term; or

.

on initial recognition it is a part of a portfolio of identified financial instruments that the Group manages together and

has a recent actual pattern of short-term profit-taking; or

. it is a derivative that is not designated and effective as a hedging instrument.

In addition, the Group may irrevocably designate a financial asset that is required to be measured at the amortised cost or
FVTOCI as measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch.

0] Amortised cost and interest income

Interest income is recognised using the effective interest method for financial assets measured subsequently at
amortised cost and debt instruments subsequently measured at FVTOC!. Interest income is calculated by applying
the effective interest rate to the gross carrying amount of a financial asset, except for financial assets that have
subsequently become credit-impaired (see below). For financial assets that have subsequently become credit-
impaired, interest income is recognised by applying the effective interest rate to the amortised cost of the financial
asset from the next reporting period. If the credit risk on the credit-impaired financial instrument improves so that the
financial asset is no longer credit-impaired, interest income is recognised by applying the effective interest rate to the
gross carrying amount of the financial asset from the beginning of the reporting period following the determination
that the asset is no longer credit impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

(j)  Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial assets (Continued)

(i)

(iif)

Debt instruments classified as at FVTOCI

Subsequent changes in the carrying amounts for debt instruments classified as at FVTOC! as a result of interest income
calculated using the effective interest method, and foreign exchange gains and losses are recognised in profit or loss.
All other changes in the carrying amount of these debt instruments are recognised in other comprehensive income
and accumulated under the heading of fair value reserve. Impairment allowances are recognised in profit or loss with
corresponding adjustment to other comprehensive income without reducing the carrying amounts of these debt
instruments. When these debt instruments are derecognised, the cumulative gains or losses previously recognised in
other comprehensive income are reclassified to profit or loss.

Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are subsequently measured at fair value with gains and losses arising from
changes in fair value recognised in other comprehensive income and accumulated in the fair value reserve; and are not
subject to impairment assessment. The cumulative gain or loss will not be reclassified to profit or loss on disposal of the
equity investments, and will be transferred to retained earnings.

Dividends on these investments in equity instruments are recognised in profit or loss when the Group’s right to receive
the dividends is established, unless the dividends clearly represent a recovery of part of the cost of the investment.

Dividends are included in the “net trading and investment income”line item in profit or loss.

Financial assets at FVTPL
Financial assets that do not meet the criteria for being measured at amortised cost or FVTOC! or designated as FVTOCI
are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any fair value gains or
losses recognised in profit or loss. The net gain or loss recognised in profit or loss excludes any dividend or interest
earned on the financial asset and is included in the “net trading and investment income”line item.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

()

Financial instruments (Continuea)
Financial assets (Continued)
Impairment of financial assets

The Group recognises a loss allowance for ECL on financial assets which are subject to impairment under HKFRS 9 (including
financial assets measured at amortised cost and FVTOCI, accounts receivable, reverse repurchase agreements, deposits and
other receivables and bank balances). The amount of ECL is updated at each reporting date to reflect changes in credit risk
since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of the relevant
instrument. In contrast, 12m ECL represents the portion of lifetime ECL that is expected to result from default events that
are possible within 12 months after the reporting date. Assessment are done based on the Group's historical credit loss
experience, adjusted for factors that are specific to the debtors, general economic conditions and an assessment of both the
current conditions at the reporting date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for accounts receivable that result from transactions within the scope of HKFRS 15.
The ECL on these assets are assessed individually for debtors with significant balances and/or collectively using a provision
matrix with appropriate groupings.

For all other instruments, the Group measures the loss allowance equal to 12m ECL, unless when there has been a significant
increase in credit risk since initial recognition, the Group recognises lifetime ECL. The assessment of whether lifetime ECL

should be recognised is based on significant increases in the likelihood or risk of a default occurring since initial recognition.

(i) Significant increase in credit risk
In assessing whether the credit risk has increased significantly since initial recognition, the Group compares the risk
of a default occurring on the financial instrument as at the reporting date with the risk of a default occurring on
the financial instrument as at the date of initial recognition. In making this assessment, the Group considers both
quantitative and qualitative information that is reasonable and supportable, including historical experience and
forward-looking information that is available without undue cost or effort.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

()

Financial instruments (Continuea)
Financial assets (Continued)

Impairment of financial assets (Continued)

Significant increase in credit risk (Continued)
In particular, the following information is taken into account when assessing whether credit risk has increased
significantly:

an actual or expected significant deterioration in the financial instrument’s external (if available) or internal credit

rating;

significant deterioration in external market indicators of credit risk, e.g. a significant increase in the credit spread,
the credit default swap prices for the debtor;

existing or forecast adverse changes in business, financial or economic conditions that are expected to cause a

significant decrease in the debtor’s ability to meet its debt obligations;

an actual or expected significant deterioration in the operating results of the debtor;

. an actual or expected significant adverse change in the regulatory, economic, or technological environment of

the debtor that results in a significant decrease in the debtor’s ability to meet its debt obligations.

Despite the aforegoing, the Group assumes that the credit risk on a debt instrument has not increased significantly
since initial recognition if the debt instrument is determined to have low credit risk at the reporting date. A debt
instrument is determined to have low credit risk if i) it has a low risk of default, ii) the borrower has a strong capacity
to meet its contractual cash flow obligations in the near term and iii) adverse changes in economic and business
conditions in the longer term may, but will not necessarily, reduce the ability of the borrower to fulfil its contractual
cash flow obligations. The Group considers a debt instrument to have low credit risk when it has an internal or external
credit rating of ‘investment grade’as per globally understood definitions.

For loan commitments, the date that the Group becomes a party to the irrevocable commitment is considered to
be the date of initial recognition for the purposes of assessing the financial instrument for impairment. In assessing
whether there has been a significant increase in the credit risk since initial recognition of a loan commitment, the
Group considers changes in the risk of a default occurring on the loan to which a loan commitment relates.

The Group regularly monitors the effectiveness of the criteria used to identify whether there has been a significant
increase in credit risk and revises them as appropriate to ensure that the criteria are capable of identifying significant
increase in credit risk before the amount becomes past due.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

()

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i)

(iif)

Definition of default

For internal credit risk management, the Group considers an event of default occurs when information developed
internally or obtained from external sources indicates that the debtor is unlikely to pay its creditors, including the
Group, in full.

Irrespective of the above, the Group considers that default has occurred when a financial asset is more than 90
days past due (except for secured margin loans where a shorter period of 30 days past due has been applied by the
directors in view of the nature of business operation and practice in managing the credit risk), unless the Group has
reasonable and supportable information to demonstrate that a more lagging default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated future
cash flows of that financial asset have occurred. Evidence that a financial asset is credit-impaired includes observable
data about the following events:

(@)  significant financial difficulty of the issuer or the borrower;

(b)  abreach of contract, such as a default or past due event;

() the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s financial difficulty,
having granted to the borrower a concession(s) that the lender(s) would not otherwise consider; or

(d) it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation.

Write-off policy

The Group writes off a financial asset when there is information indicating that the counterparty is in severe financial
difficulty and there is no realistic prospect of recovery, for example, when the counterparty has been placed under
liquidation or has entered into bankruptcy proceedings, or in the case of accounts receivable, when the amounts are
over two years past due, whichever occurs sooner. Financial assets written off may still be subject to enforcement
activities under the Group's recovery procedures, taking into account legal advice where appropriate. A write-off
constitutes a derecognition event. Any subsequent recoveries are recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

()

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

v)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the magnitude of the loss
if there is a default) and the exposure at default. The assessment of the probability of default and loss given default
is based on historical data adjusted by forward-looking information. Estimation of ECL reflects an unbiased and

probability-weighted amount that is determined with the respective risks of default occurring as the weights.

Generally, the ECL is the difference between all contractual cash flows that are due to the Group in accordance with
the contract and the cash flows that the Group expects to receive, discounted at the effective interest rate determined
at initial recognition.

Where ECL is measured on a collective basis, the financial instruments are grouped on the following basis:

Nature of financial instruments (i.e. the Group's accounts receivable, reverse repurchase agreements, deposits
and other receivables and bank balances are each assessed as a separate group);

. Past-due status; and

External credit ratings where available.

The grouping is regularly reviewed by management to ensure the constituents of each group continue to share similar
credit risk characteristics.

Interest income is calculated based on the gross carrying amount of the financial asset unless the financial asset is

credit impaired, in which case interest income is calculated based on amortised cost of the financial asset.
For undrawn loan commitments, the loss allowances are the present value of the difference between:

(@)  the contractual cash flows that are due to the Group if the holder of the loan commitment draws down the
loan; and

(b)  the cash flows that the Group expects to receive if the loan is drawn down.

Except for investments in debt instruments that are measured at FVTOCI, the Group recognises an impairment loss in
profit or loss by adjusting their carrying amount. For all other financial assets that are subject to ECL, the corresponding
adjustment is recognised through a loss allowance account. For investments in debt instruments that are measured
at FVTOC|, the loss allowance is recognised in other comprehensive income and accumulated in the fair value reserve
without reducing the carrying amounts of these debt instruments. Such amount represents the changes in the fair

value reserve in relation to accumulated loss allowance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

()

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(Vi)

Financial guarantee contracts held

Financial guarantee contracts is a contract that requires the issuer to make specified payments to reimburse the holder
for a loss that it incurs because a specified debtor fails to make payment when it is due in accordance with the original
or modified terms of a debt instrument. A contract is classified as a financial guarantee contract when the following
conditions are satisfied:

- The reference obligation is a debt instrument

- The holder is compensated only for a loss that it incurs

- The contract does not compensate the holder for more than the actual loss that it incurs.

The Group assesses whether a financial guarantee contract held is an integral element of a financial asset that is
accounted for as a component of that instrument or is a contract that is accounted for separately. The factors that the
Group considers when making this assessment include whether:

- the guarantee is implicitly part of the contractual terms of the debt instrument;

- the guarantee is required by laws and regulations that govern the contract of the debt instrument;

- the guarantee is entered into at the same time as and in contemplation of the debt instrument; and

- the guarantee is given by the parent of the borrower or another company within the borrower’s group.

If the Group determines that the guarantee is an integral element of the financial asset, then any premium payable in
connection with the initial recognition of the financial asset is treated as a transaction cost of acquiring it. The Group
considers the effect of the protection when measuring the fair value of the debt instrument and when measuring ECL.
If the Group determines that the guarantee is not an integral element of the debt instrument, then it recognises an
asset representing any prepayment of guarantee premium and a right to compensation for credit losses. A prepaid
premium asset is recognised only if the guaranteed exposure neither is credit-impaired nor has undergone a significant

increase in credit risk when the guarantee is acquired. These assets are recognised in ‘other assets. The Group presents
gains or losses on a compensation right in profit or loss in the line item ‘impairment losses on financial asset.
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For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

()

Financial instruments (Continued)
Financial assets (Continued)
Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset expire or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the Group
neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asset,
the Group recognises its retained interest in the asset and an associated liability for amounts it may have to pay. If the Group
retains substantially all the risks and rewards of ownership of a transferred financial asset, the Group continues to recognise
the financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s carrying amount and the
sum of the consideration received and receivable is recognised in profit or loss.

On derecognition of an investment in a debt instrument classified as at FVTOCI, the cumulative gain or loss previously
accumulated in the fair value reserve is reclassified to profit or loss.

On derecognition of an investment in equity instrument which the Group has elected on initial recognition to measure at
FVTOCI, the cumulative gain or loss previously accumulated in the fair value reserve is not reclassified to profit or loss, but is
transferred to retained earnings.

Financial liabilities and equity
Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is recognised and deducted directly in equity. No gain or loss is
recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's own equity instruments.

Perpetual bonds issued by the Company contain no contractual obligation to deliver cash or another financial asset; or to
exchange financial assets or financial liabilities with another entity under conditions that are potentially unfavourable to the
Company; and perpetual bonds issued includes no terms and arrangements that the bonds must or will alternatively be
settled in the Company's own equity instruments. The Company classifies perpetual bonds issued as an equity instrument.
Fees, commissions and other transaction costs of perpetual bonds issuance are deducted from equity. The interest on
perpetual bonds is recognised as profit distribution at the time of declaration.

Financial liabilities at amortised cost

Financial liabilities not classified as at FVTPL (including amount due to a related party, accounts payable, bank borrowings,
other borrowings, notes, repurchase agreements, contract liabilities, other liabilities, lease liabilities and other payables) are
subsequently measured at amortised cost using the effective interest method.
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For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

()

Financial instruments (Continuea)
Financial liabilities and equity (Continued)
Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is (i) contingent consideration of an acquirer in a
business combination to which HKFRS 3 applies, (i) held for trading or (iii) it is designated as at FVTPL.

A financial liability is classified as held for trading if:
it has been acquired principally for the purpose of repurchasing it in the near term; or

on initial recognition it is part of a portfolio of identified financial instruments that the Group manages together and
has a recent actual pattern of short-term profit-taking; or

it is a derivative, except for a derivative that is a financial guarantee contract or a designated and effective hedging
instrument.

A financial liability other than a financial liability held for trading or contingent consideration of an acquirer in a business

combination may be designated as at FVTPL upon initial recognition if:

such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise

arise; or

the financial liability forms part of a group of financial assets or financial liabilities or both, which is managed and
its performance is evaluated on a fair value basis, in accordance with the Group's documented risk management or

investment strategy, and information about the grouping is provided internally on that basis; or

it forms part of a contract containing one or more embedded derivatives, and HKFRS 9 permits the entire combined
contract to be designated as at FVTPL.

For financial liabilities that are designated as at FVTPL, the amount of change in the fair value of the financial liability
that is attributable to changes in the credit risk of that liability is recognised in other comprehensive income, unless the
recognition of the effects of changes in the liability’s credit risk in other comprehensive income would create or enlarge an
accounting mismatch in profit or loss. For financial liabilities that contain embedded derivatives, the changes in fair value
of the embedded derivatives are excluded in determining the amount to be presented in other comprehensive income.
Changes in fair value attributable to a financial liability's credit risk that are recognised in other comprehensive income are not
subsequently reclassified to profit or loss; instead, they are transferred to retained earnings upon derecognition of the financial
liability.

China Industrial Securities International Financial Group Limited
Annual Report 2024

75



76
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For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

()

Financial instruments (Continued)
Financial liabilities and equity (Continued)
Net assets attributable to third-party unit holders/shareholders’interests in consolidated investment funds

A financial instrument that gives the holder the right to put it back to the issuer for cash or another financial asset (a ‘puttable
instrument’) is a financial liability. The financial instrument is a financial liability even when the amount of cash or other
financial assets is determined on the basis that has the potential to increase or decrease. The existence of an option for the
holder to put the instrument back to the issuer for cash or another financial asset means that the puttable instrument meets

the definition of a financial liability.

Net assets attributable to third-party unit holders/shareholders’ interests in consolidated investment funds are determined
based on the attributable shares or units of the residual assets of the consolidated investment fund after deducting the
consolidated investment fund's other liabilities.

As at year end, such financial liability of net assets attributable to third-party unit holders/shareholders interests in

consolidated investment funds is presented as an “other liabilities” in the consolidated statement of financial position.

In the case of acquisition or disposals of such non-controlling interests in consolidated investment funds, any difference
between the acquisition cost or sale price of these non-controlling interests and the carrying value of these non-controlling
interests is recognised as an increase or decrease in a liability which would be reflected in the consolidated statement of profit

or loss.

Derecognition/substantial modification of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group's obligations are discharged, cancelled or have
expired. The difference between the carrying amount of the financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.

The Group accounts for an exchange with a lender of a financial liability with substantially different terms as an
extinguishment of the original financial liability and the recognition of a new financial liability. A substantial modification of
the terms of an existing financial liability or a part of it (whether or not attributable to the financial difficulty of the Group) is
accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability.

The Group considers that the terms are substantially different if the discounted present value of the cash flows under the
new terms, including any fees paid net of any fees received and discounted using the original effective interest rate, is at
least 10 per cent different from the discounted present value of the remaining cash flows of the original financial liability.
Accordingly, such exchange of debt instruments or modification of terms is accounted for as an extinguishment, any costs or
fees incurred are recognised as part of the gain or loss on the extinguishment. The exchange or modification is considered as
non-substantial modification when such difference is less than 10 per cent.
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For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

()

(k)

Financial instruments (Continuea)
Financial liabilities and equity (Continued)
Non-substantial modifications of financial liabilities

For non-substantial modifications of financial liabilities that do not result in derecognition, the carrying amount of the relevant
financial liabilities will be calculated at the present value of the modified contractual cash flows discounted at the financial
liabilities’ original effective interest rate. Transaction costs or fees incurred are adjusted to the carrying amount of the modified
financial liabilities and are amortised over the remaining term. Any adjustment to the carrying amount of the financial liability

is recognised in profit or loss at the date of modification.

Derivative financial instruments

Derivatives are initially recognised at fair value at the date when derivative contracts are entered into and are subsequently
remeasured to their fair value at the end of the reporting period. The resulting gain or loss is recognised in profit or loss.

Repurchase agreements

Financial assets sold subject to agreements with a commitment to repurchase at a specific future date are not derecognised
in the consolidated statement of financial position and continue to be recognised as “financial assets at FVTPL’ The proceeds
from selling such assets are presented as “Repurchase agreements” in the consolidated statement of financial position.
Repurchase agreements are initially measured at fair value and are subsequently measured at amortised cost using the
effective interest method.

Reverse repurchase agreements

Financial assets that have been purchased under agreements with a commitment to resell at a specific future date are not
recognised in the consolidated statement of financial position. The cost of purchasing such assets is presented under “Reverse
repurchase agreements”in the consolidated statement of financial position. Reverse repurchase agreements are measured at
amortised cost as they are held for the collection of contractual cash flows which represent solely payments of principal and
interest. Reverse repurchase agreements are initially measured at fair value and are subsequently measured at amortised cost
using the effective interest method.

Offsetting a financial asset and a financial liability

A financial asset and a financial liability is offset and the net amount presented in the consolidated statement of financial
position when, and only when the Group currently has legally enforceable right to set off the recognised amounts and
intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Trade and other receivables

A receivable is recognised when the Group has an unconditional right to receive consideration. A right to receive
consideration is unconditional if only the passage of time is required before payment of that consideration is due. If revenue
has been recognised before the Group has an unconditional right to receive consideration, the amount is presented as a

contract asset (see note 2(e)).

Receivables are stated at amortised cost using the effective interest method less allowance for credit losses (see note 2())).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

()

(m)

(n)

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand, demand deposits with banks and other financial institutions,
and short-term, highly liquid investments that are readily convertible into known amounts of cash and which are subject to
an insignificant risk of changes in value, having been within three months of maturity at acquisition. Bank overdrafts that are
repayable on demand and form an integral part of the Group's cash management are also included as a component of cash
and cash equivalents for the purpose of the consolidated statement of cash flows. Cash and cash equivalents are assessed for

expected credit losses in accordance with the policy set out in note 2(j).

Trade and other payables

Trade and other payables are initially recognised at fair value. Trade and other payables are subsequently stated at amortised
cost unless the effect of discounting would be immaterial, in which case they are stated at cost.

Taxation

Income tax expense comprises current tax and deferred tax. It is recognised in profit or loss except to the extent that it relates

to a business combination, or items recognised directly in equity or in other comprehensive income.

Current tax comprises the estimated tax payable or receivable on the taxable income or loss for the year and any adjustments
to the tax payable or receivable in respect of previous years. The amount of current tax payable or receivable is the best
estimate of the tax amount expected to be paid or received that reflects any uncertainty related to income taxes. It is
measured using tax rates enacted or substantively enacted at the reporting date. Current tax also includes any tax arising from
dividends.

Current tax assets and liabilities are offset only if certain criteria are met.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities for

financial reporting purposes and the amounts used for taxation purposes. Deferred tax is not recognised for:

- temporary differences on the initial recognition of assets or liabilities in a transaction that is not a business combination
and that affects neither accounting nor taxable profit or loss and does not give rise to equal taxable and deductible
temporary differences;

- temporary differences related to investment in subsidiaries to the extent that the group is able to control the timing of

the reversal of the temporary differences and it is probable that they will not reverse in the foreseeable future; and

- those related to the income taxes arising from tax laws enacted or substantively enacted to implement the Pillar Two
model rules published by the Organisation for Economic Co-operation and Development.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

(n)

(o)

(p)

Taxation (Continued)

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temporary differences to the
extent that it is probable that future taxable profits will be available against which they can be used. Future taxable profits are
determined based on the reversal of relevant taxable temporary differences. If the amount of taxable temporary differences
is insufficient to recognise a deferred tax asset in full, then future taxable profits, adjusted for reversals of existing temporary

differences, are considered, based on the business plans for individual subsidiaries in the group.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the
related tax benefit will be realised; such reductions are reversed when the probability of future taxable profits improves.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the group

expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current
tax liabilities and when they relate to income taxes levied by the same taxation authority and the Group intends to settle its
current tax assets and liabilities on a net basis.

Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is
probable that the Group will be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the
end of each reporting period, taking into account the risks and uncertainties surrounding the obligation. Where a provision
is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those

cash flows (when the effect of the time value of money is material).

Leased asset

At inception of a contract, the Group assesses whether the contract is, or contains, a lease. A contract is, or contains, a lease
if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration.
Control is conveyed where the customer has both the right to direct the use of the identified asset and to obtain substantially
all of the economic benefits from that use.

As a lessee

Where the contract contains lease component(s) and non-lease component(s), the Group has elected not to separate non-
lease components and accounts for each lease component and any associated non-lease components as a single lease
component for all leases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

(p)

(q)

Leased asset (Continued)
As a lessee (Continued)

At the lease commencement date, the Group recognises a right-of-use asset and a lease liability, except for short-term leases
that have a lease term of 12 months or less and leases of low-value assets which, for the Group are primarily laptops and office
furniture. When the Group enters into a lease in respect of a low-value asset, the Group decides whether to capitalise the lease
on a lease-by-lease basis. The lease payments associated with those leases which are not capitalised are recognised as an

expense on a systematic basis over the lease term.

Where the lease is capitalised, the lease liability is initially recognised at the present value of the lease payments payable over
the lease term, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, using a
relevant incremental borrowing rate. After initial recognition, the lease liability is measured at amortised cost and interest
expense is calculated using the effective interest method. Variable lease payments that do not depend on an index or rate
are not included in the measurement of the lease liability and hence are charged to profit or loss in the accounting period in
which they are incurred.

The right-of-use asset recognised when a lease is capitalised is initially measured at cost, which comprises the initial amount
of the lease liability plus any lease payments made at or before the commencement date, and any initial direct costs
incurred. Where applicable, the cost of the right-of-use assets also includes an estimate of costs to dismantle and remove the
underlying asset or to restore the underlying asset or the site on which it is located, discounted to their present value, less any
lease incentives received. The right-of-use asset is subsequently stated at cost less accumulated depreciation and impairment
losses (see notes 2(f) and 2(h)).

The lease liability is remeasured when there is a change in future lease payments arising from a change in an index or rate, or
there is a change in the Group's estimate of the amount expected to be payable under a residual value guarantee, or there
is a change arising from the reassessment of whether the Group will be reasonably certain to exercise a purchase, extension
or termination option. When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been
reduced to zero.

The Group presents right-of-use assets that do not meet the definition of investment property in ‘property and equipment’

and presents lease liabilities separately in the consolidated statement of financial position.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those
assets until such time as the assets are substantially ready for their intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation. All other borrowing costs are recognised in profit or loss in the period in which they are

incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

(r)

(s)

Employee benefits

Short-term employee benefits are recognised at the undiscounted amount of the benefits expected to be paid as and when
employees rendered the services. All short-term employee benefits are recognised as an expense unless another HKFRS
requires or permits the inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees (such as wages and salaries) after deducting any amount already
paid.

Retirement benefit costs

Payments to the Mandatory Provident Fund Scheme (“MPF Scheme”) as defined contribution benefit plans are recognised as
an expense when employees have rendered service entitling them to the contributions.

Related parties

(@) Aperson, ora close member of that person’s family, is related to the Group if that person:
(i) has control or joint control over the Group;
(i) has significant influence over the Group; or
(i) is a member of the key management personnel of the Group or the Group’s parent.
(b)  Anentity is related to the Group if any of the following conditions applies:

(i) The entity and the Group are members of the same group (which means that each parent, subsidiary and fellow
subsidiary is related to the others).

(i) One entity is an associate or joint venture of the other entity (or an associate or joint venture of a member of a
Group of which the other entity is a member).

(i) Both entities are joint ventures of the same third party.
(iv)  One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v)  The entity is a post-employment benefit plan for the benefit of employees of either the Group or an entity
related to the Group.

(vi)  The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

(viii)  The entity, or any member of a group of which it is a part, provides key management personnel services to the
Group or to the Group's parent.

Close members of the family of a person are those family members who may be expected to influence, or be influenced by,
that person in their dealings with the entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

2. MATERIAL ACCOUNTING POLICIES (continued)

(t)

(u)

Segment reporting

Operating segments, and the amounts of each segment item reported in the financial statements, are identified from the
financial information provided regularly to the Group's most senior executive management for the purposes of allocating
resources to, and assessing the performance of, the Group’s various lines of business and geographical locations.

Individually material operating segments are not aggregated for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of the nature of products and services, the nature of production
processes, the type or class of customers, the methods used to distribute the products or provide the services, and the nature
of the regulatory environment. Operating segments which are not individually material may be aggregated if they share a
majority of these criteria.

Fiduciary activities
The Group commonly acts as trustees and in other fiduciary capacities that result in the holding or placing of assets on behalf

of its customers. These client securities arising thereon are excluded from the consolidated financial statements, as they are
not assets of the Group.

The Group maintains segregated accounts with authorised institutions to hold clients"monies arising from its normal course
of the regulated business activities. The Group has classified the “bank balances — trust and segregated accounts” within the
current assets in the consolidated statement of financial position and recognised the corresponding account payables to

respective clients and other institutions on the grounds that it is liable for any loss or misappropriation of clients’monies.

The Group is not allowed to use the clients’ monies to settle its own obligations. The cash held on behalf of customers is
restricted and governed by the Securities and Futures (Client Money) Rules under the Securities and Futures Ordinance.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the following amended HKFRSs that are first effective for the current accounting period of the Group.

Amendments to HKAS 1, Presentation of financial statements — Classification of liabilities as current or non-current (2020
amendments”) and amendments to HKAS 1, Presentation of financial statements — Non-current liabilities with covenants
(2022 Amendments”)

Amendments to HKFRS 16, Leases — Lease liability in a sale and leaseback

Amendments to HKAS 7, Statement of cash flows and HKFRS 7, financial instruments: Disclosures — Supplier finance
arrangements

None of these amended HKFRSs have had a material effect on how the Group’s results and financial position for the current or prior

periods have been prepared or presented. The Group has not applied any new standard or interpretation that is not yet effective for

the current accounting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group's accounting policies, which are described in note 2, the directors of the Company are required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical experience and other factors that are considered to
be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only that period or in the period of the revision and future periods if
the revision affects both current and future periods.

Critical judgements in applying accounting policies
The following are the critical judgements, apart from those involving estimations (see below), that the directors of the Company

have made in the process of applying the Group's accounting policies and that have the most significant effect on the amounts
recognised in the consolidated financial statements.

Measurement of ECL

A number of significant judgements are required in applying the accounting requirements for measuring ECL, such as:
= Determining criteria for significant increase in credit risk;

- Selecting appropriate models and assumptions for the measurement of ECL;

- Establishing the relative probability weightings of forward-looking scenarios.

Significant increase in credlit risk

ECL of different financial assets is measured by the Group on either a 12-month or lifetime basis depending on whether they are in
Stage 1, 2 or 3 as defined in note 40. A financial asset moves to Stage 2 when its credit risk has increased significantly since initial
recognition, and it comes to Stage 3 when it is credit-impaired (but it is not purchased original credit impaired). In assessing whether
the credit risk of a financial asset has significantly increased, the Group takes into account qualitative and quantitative reasonable
and supportable forward looking information with significant judgements involved.

Models and assumptions used

The Group uses various models and assumptions in estimating ECL. Judgement is applied in identifying the appropriate model for
each type of financial assets, as well as the assumptions used in these models. Please refer to note 40 for more details on ECL.

Key sources of estimation uncertainty

The following are key assumptions concerning the future, and other key sources of estimation uncertainty at the end of each
reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial period.

Fair value measurement of financial instruments

Financial assets at FVTPL amounting to HK$714,874,877 as at 31 December 2024 (2023: Financial assets at FVTPL amounting to
HK$728,692,720) are measured at fair values with fair values being determined based on significant unobservable inputs using
valuation techniques. Judgement and estimation are required in establishing the relevant valuation techniques and the relevant
inputs thereof. Changes in assumptions relating to these factors could affect the reported fair values of these instruments. See note
40 for further disclosures.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTA'NTY (Continued)

Key sources of estimation uncertainty Continued)

Measurement of ECL

Impairment assessment under ECL for accounts receivable (except for secured margin loans)

The Group uses a provision matrix to calculate ECL for the accounts receivable (except for secured margin loans) that result from
transactions within the scope of HKFRS 15. The provision rates are based on debtor’s aging as groupings of various debtors that have
similar loss patterns. The provision matrix is based on the Group's historical default rates taking into consideration forward-looking
information that is reasonable and supportable and available without undue costs and effort. At every reporting date, the historical
observed default rates are reassessed and changes in the forward-looking information is considered. In addition, accounts receivable
with significant balances and credit impaired are assessed for ECL individually.

The provision of ECL is sensitive to changes in estimates. The information about the ECL is disclosed in note 40.

Impairment assessment under ECL for financial assets at amortised cost (including certain accounts receivable (except for secured
margin loans), debt investments at amortised cost, secured margin loans, reverse repurchase agreements, deposits, other receivables
and bank balances) and debt investments at fair value through other comprehensive income

The impairment assessment under ECL for financial assets at amortised cost (including certain accounts receivable (except for
secured margin loans), debt investments at amortised cost, secured margin loans, reverse repurchase agreements, deposits, other
receivables and bank balances) and debt investments at fair value through other comprehensive income is an area that requires the

use of models and assumptions about future economic conditions and the credit risk of the respective financial instruments.

(1) Inputs, assumptions and estimation techniques
ECL is the discounted product of expected future cash flows by using the Probability of Default (‘PD"), Loss Given Default
("LGD") and Exposure at Default ("EAD"), of which PD and LGD are estimates based on significant management judgement.

(i) Forward-looking information
In measuring ECL in accordance with HKFRS 9, it should consider forward-looking information. The calculation of ECL
incorporates forward-looking information through the use of publicly available economic data and forecasts based on
assumptions and management judgement to reflect the qualitative factors and through the use of multiple probability
weighted scenarios.

Details of the impairment assessment of financial assets at amortised cost and debt investments at fair value through other

comprehensive income are disclosed in note 40.

Income taxes

Deferred tax asset of HK$80,187,094 (2023: HK$117,037,969) has been recognised in the consolidated statement of financial
position in relation to the estimated tax losses of approximately HK$486 million as at 31 December 2024 (2023: HK$709 million)
for subsidiaries that are expected to have taxable profits in the future. The recognition of deferred tax asset involves management
estimate in forecasting future taxable profits. No deferred tax asset was recognised for the deductible temporary differences of
approximately HK$353 million arising from the changes in fair value of financial instruments and estimated unused tax losses of
approximately HK$679 million (2023: deductible temporary differences of approximately HK$ 146 million arising from the changes in
fair value of financial instruments and estimated unused tax losses of approximately HK$684 million) in respect of subsidiaries where
it is not probable that sufficient profits will be generated. Details of the tax losses and the deferred tax are disclosed in note 28.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

REVENUE AND OTHER INCOME

An analysis of revenue and other income is as follows:

Revenue
2023
HKS
Revenue from contracts with customers within the scope of HKFRS15
Commission and fee income
Brokerage:
Commission and fee income from securities brokerage 141,892,525 96,438,136
Commission and fee income from futures and options brokerage 11,674,879 7,569,760
Commission income from insurance brokerage 5,290,088 7,033,059
158,857,492 111,040,955
Corporate finance:
Commission income on placing, underwriting and sub-underwriting
— Debt securities 113,210,972 29,694,064
— Equity securities 44,416 6,000
Corporate advisory fee income 1,073,735 1,020,000
Sponsor fee income 4,413,231 4,397,628
Arrangement fee income 11,843,915 5,715,422
130,586,269 40,833,714
Asset management:
Asset management fee income 10,127,980 12,980,082
Investment advisory fee income 2,287,681 2,043,000
12,415,661 15,023,082
301,859,422 166,897,751
Revenue from other sources
Interest revenue
Financial products and investments:
Interest income from reverse repurchase agreements 5,900,672 6,302,705
Interest income from debt investments at fair value through
other comprehensive income 102,203,555 75,534,291
Interest income from debt investments at amortised cost 14,591,680 9,739,143
122,695,907 91,576,139
Margin financing:
Interest income from margin financing 36,170,425 30,274,458
158,866,332 121,850,597
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

5. REVENUE AND OTHER INCOME (continued)

Revenue (Continued)

2023
HKS
Revenue from other sources (Continued)
Net trading and investment income
Financial products and investments:
Interest income from financial assets at fair value through profit or loss 335,230,707 257,321,153
Dividend income from financial assets at fair value through profit or loss 5,573,856 10,536,049
Net loss on financial assets at fair value through profit or loss (103,976,218) (150,711,713)
Net gain on derivatives 44,334,416 7,300,656
Net gain on financial liabilities at fair value through profit or loss 1,484,870 10,003,605
Dividend income from equity instruments designated at fair value through
other comprehensive income 115,744,795 112,310,647
Net gain on disposals of debt investments at fair value through other
comprehensive income 21,965,441 7,845,872
420,357,867 254,606,269
Total revenue 881,083,621 543,354,617
Timing of revenue recognition for commission and fee income from customers
2023
HKS
A pointin time 276,455,168 138,735,200
Over time 25,404,254 28,162,551
Total 301,859,422 166,897,751

Performance obligations for commission and fee income from customers

(1) Brokerage

The Group provides broking and dealing services for securities, futures and options contracts. Commission income is

recognised at a point in time on the execution date of the trades at a certain percentage of the transaction value of the trades

executed. The Group also provides handling services for securities, futures and options customer accounts. Fee income is

recognised when the transaction is executed.

The Group provides custodian services for securities, futures and options customer accounts. The customers simultaneously

receives and consumes the benefit provided by the Group, hence the revenue is recognised as a performance obligation

satisfied over time.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

5. REVENUE AND OTHER INCOME (continued)

Performance obligations for commission and fee income from customers (Continued)

(1

(2)

(3)

Brokerage (Continued)

The Group also provides placement services for insurance and wealth products to customers. Commission income is
recognised at a point in time when the placement is completed and is calculated at a certain percentage of the premium
paid for certain period of the insurance and wealth products.

Corporate finance

The Group provides placing, underwriting or sub-underwriting services to customers for their fund raising activities in equity
and debt capital markets, and also structured products arrangement services. Revenue is recognised when the relevant
placing, underwriting, sub-underwriting or structured products arrangement activities are completed. Accordingly, the
revenue is recognised at a point in time.

The Group also provides sponsorship services to clients for their fund raising activities and corporate advisory services to
corporate clients for their corporate actions. The Group considers that all the services promised in a particular contract of
being a sponsor or corporate advisor are interdependent and interrelated and should be therefore accounted for as a single
performance obligation. As there is enforceable right to payment for the Group for the performance of services completed up
to date based on the contracts with customers regarding sponsor or corporate advisory services, the revenue is recognised
over time.

Asset management

The Group provides asset management and investment advisory services on diversified and comprehensive investment
products to customers. The customers simultaneously receive and consume the benefit provided by the Group, hence
the revenue is recognised as a performance obligation satisfied over time. Asset management fee income is charged at a
fixed percentage per month of the net asset value of the managed accounts under management of the Group. Investment
advisory fee income is charged at a fixed amount per month for managing the investment portfolio of each client.

The Group is also entitled to a performance fee when there is a positive performance for the relevant performance period
and it is recognised at the end of the relevant performance period, when it is highly probable that a significant reversal in the
amount of cumulative revenue recognised will not occur when the uncertainty associated with the variable consideration is
resolved.

Transaction price allocated to the remaining performance obligation for contracts with customers

The following table shows the aggregate amount of transaction price allocated to performance obligations that are unsatisfied (or

partly unsatisfied) as at 31 December 2024 and 2023 and the expected timing of recognising revenue are as follows:

2024 2023
HK$ HKS
Within one year 886,699 3,887,500
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

REVENUE AND OTHER INCOME (continueq)

Performance obligations for commission and fee income from customers (Continued)
Transaction price allocated to the remaining performance obligation for contracts with customers (Continued)

This amount represents revenue expected to be recognised in the future from the contracts for sponsorship services. The Group will
recognise the expected revenue in future when or as the work is completed, which is expected to occur over the next 12 months.

Other Income

2023

HKS

Interest income from financial institutions 178,132,376 185,793,575
Sundry income 14,466,561 5,945,171
192,598,937 191,738,746

SEGMENT REPORTING

Information reported to the Board of Directors of the Company, being the chief operating decision maker (‘'CODM"), for the purposes
of resource allocation and assessment of segment performance focuses on types of services provided. The CODM considers the
Group's operations are located in Hong Kong.

The Group's reportable and operating segments under HKFRS 8 are as follows:

Wealth management — provision of securities, futures, options and insurance brokerage, financial products and margin financing
services to clients;

Corporate finance — provision of corporate advisory, sponsorship, placing and underwriting services of debt and equity securities

and structured products arrangement services;
Asset management — provision of fund management, discretionary account management and investment advisory services;

Financial products and investments — proprietary trading and investment of funds, debt and equity securities, fixed income,

derivatives and other financial products.

Others — other businesses in addition to the above, including head office operations and investment holding platforms, and
management of general working capital.

The accounting policies of the operating segments are the same as the Group’s accounting policies. Inter-segment revenues are
charged among segments at an agreed rate with reference to the rate normally charged to third party customers, the nature of
services or the costs incurred. During the current year, the Group has consolidated the “Brokerage” and “Margin financing” segments
into “Wealth management” segment. Accordingly, the comparative information has been restated to conform with the current year's
presentation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

SEGMENT REPORTING (continue)
For the year ended 31 December 2024

Wealth

management
HKS$

Segment revenue and result

Corporate
finance
HK$

Asset
management
HK$

Financial
products and
investments
HKS

Eliminations
HK$

Consolidated
HK$

Commission and fee income 158,857,492 130,586,269 12,415,661 - - - 301,859,422
Interest revenue 36,170,425 - - 122,695,907 - - 158,866,332
Net trading and investment income - - - 420,357,867 - - 420,357,867
Inter-segment revenue 1,102,586 - 8,011,678 - - (9,114,264) -
Segment revenue 196,130,503 130,586,269 20,427,339 543,053,774 - (9,114,264) 881,083,621
Revenue presented in the consolidated statement of profit or loss

and other comprehensive income 881,083,621
Segment results 123,301,836 54,898,403  (14979,717) 17,506,530  (46,459,231) - 134,267,821
Profit before taxation presented in the

consolidated statement of profit or loss

and other comprehensive income 134,267,821
Other segmental information included

in the measure of segment results
Change in impairment losses on

financial assets 37,021,273 1,450,216 (1,681,387) 420,940 - - 37,211,042
Depreciation 10,237 - - - 22,126,508 - 22,136,745
Amortisation 2,890,865 - 17,067 - 3,208,461 - 6,116,393
Interest income 266,530,313 1,142,239 1,433,666 460,034,847 240,096,845 (297,008,495 672,229,415
Interest expenses 78,688,112 - - 471,542,810  214,985204 (297,008,495 468,207,631
Dividend income - - - 121,318,651 - - 121,318,651
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

6. SEGMENT REPORTING (continved)
For the year ended 31 December 2023

Financial
Wealth Corporate Asset  products and
management finance  management investments Others Eliminations ~ Consolidated
HKS HKS HKS HKS HKS HKS HKS
Segment revenue and result
Commission and fee income 111,040,955 40833714 15,023,082 - - - 166,897,751
Interest revenue 30,274,458 - - 91,576,139 - - 121850597
Net trading and investment income - - - 254,606,269 - - 254,606,269
Inter-segment revenue 164,997 - 8118969 - - (8,283,966) -
Segment revenue 141480410 40833714 23,142,051 346,182,408 - (8,283966) 543354617
Revenue presented in the consolidated statement of profit or loss
and other comprehensive income 543354617
Segment results 77998909 (6,511,416) (19152773) 13,569,563 7253479 - 73,157,762
Profit before taxation presented in the
consolidated statement of profit or loss
and other comprehensive income 73,157,762
Other segmental information included
in the measure of segment results
Change in impairment losses on
financial assets 6,403,060 - 1,224,745 788,847 - - 8416,052
Depreciation 4056 - - - 349595535 - 34963591
Amortisation 2765203 - 17,067 - 3,706,575 - 6,488,845
Interest income 227228191 1399615 611,730 353,774,489 143,742,678 (161,791,378) 564,965,325
Interest expenses 39,728,689 - - 285,695,620 125,268674 (161,791,378) 288,901,605
Dividend income - - - 122,846,696 - - 12284669
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SEGMENT REPORTING (continuea)

Geographical information

For the year ended 31 December 2024

For the years ended 31 December 2024 and 2023, the Group’s revenue from external customers are all derived from activities in

Hong Kong based on the location of services delivered and the Group's non-current assets excluding financial instruments are all

located in Hong Kong by physical location of assets. As a result, no geographical segment information is presented for both years.

Information about major customers

The largest customer and largest 5 customers contribute approximately 19.83% and 30.63% respectively (2023: 16.2% and 32.8%

respectively) to the Group's revenue from external customers during the year ended 31 December 2024.

FINANCE COSTS

pLip2 2023
HK$ HKS
Interest on bank borrowings 80,853,055 78,080,838
Interest on bonds 125,257,441 44,060,297
Interest on repurchase agreements 242,795,445 162,486,483
Interest on secured margin loans from brokers 29,208 45914
Interest on notes 7,812,665 2,602,846
Interest on clients’account 9,432,469 89,782
Interest on lease liabilities 2,027,348 1,535,395
468,207,631 288,901,605

COMMISSION AND FEE EXPENSES
pLip2: 2023
HK$ HKS
Sales commission paid to account executives 36,348,396 16,457,682
Commission and fee paid to brokers 26,224,738 10,345,112
Others (note) 11,350,704 12,701,450
73,923,838 39,504,244

Note:  Amount includes the sub-management fees, custodian fees, scrip fee, clearing fee and other handling fee.
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For the year ended 31 December 2024

9. PROFIT BEFORE TAXATION

2023
HKS
Profit before taxation has been arrived at after charging/(crediting):
Staff costs (including directors’emoluments and
five highest paid employees’emoluments) 238,852,308 196,919,115
Salaries and bonuses (note a) 234,673,755 192,612,128
Contribution to the MPF Scheme 3,525,264 3,435,141
Other staff costs 653,289 871,846
Auditor’s remuneration 2,360,000 1,950,000
Legal and professional fee 12,428,764 13,538,494
Amortisation of intangible assets 6,116,393 6,488,845
Depreciation of property and equipment 22,136,745 34,963,591
Telephone and postage 3,980,731 4,182,803
Maintenance fee 21,636,844 19,426,885
Transportation expenses 2,708,498 3,530,045
Entertainment expenses 1,934,434 3,222,100
Impairment losses on financial assets 37,211,042 8,416,652
Secured margin loans (note ¢) 37,688,183 6,417,671
Accounts receivable (except for secured margin loans) (305,810) 862,763
Reverse repurchase agreements (9,153) (148,036)
Bank balances - trust accounts (592,272) 347,371
Debt investments at amortised costs 266,607 (1,456)
Debt investments at FVTOCI 163,487 938,339
Other gains or losses 1,483,397 (18,106,895)
Exchange gain (3,515,098) (13,520,380)
Other loss/(gain) (note b) 4,614,107 (4,586,515)
Losses on disposals of property and equipment 384,388 -
Notes:
(a) Staff and directors bonuses are discretionary and determined with reference to the Group's and the individual’s performance.
(b) Included in other loss/(gain) is the net loss of consolidated investment funds' net asset value attributable to third-party unit holders/
shareholders of HK$4,614,107 (2023: net gain of HK$4,586,515). See note 45.
(©) According to the assessment of the expected credit loss model, net impairment losses on secured margin loans of HK$37,688,183 (2023:

HK$6,417,671) were made for the year, including (i) impairment losses recognised of HK$41,893,062 (2023: HK$31,870,221); net of (ii) reversal
of impairment losses of HK$4,204,879 (2023: HK$25,452,550).
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For the year ended 31 December 2024

10. TAXATION

2024 2023
HK$ HKS

Hong Kong Profits Tax:
Current year 6,826,313 5,972,862
Over-provision in prior years (305,756) (39,927)
6,520,557 5,932,935
Deferred Tax 19,658,374 12,660,544
26,178,931 18,593,479

The provision for Hong Kong Profits Tax for 2024 is calculated at 16.5% (2023: 16.5%) of the estimated assessable profits for the year,
except for one entity of the Group which is a qualifying corporation under the two-tiered Profits Tax rate regime.

For this entity, the first HK$2 million of assessable profits are taxed at 8.25% and the remaining assessable profits are taxed at 16.5%.
The provision for Hong Kong Profits Tax for this entity was calculated at the same basis in 2023.

The tax expense for the years ended 31 December 2024 and 2023 can be reconciled to the profit before taxation per the
consolidated statement of profit or loss and other comprehensive income as follows:

2024 2023

HK$ HKS

Profit before taxation 134,267,821 73,157,762
Notional tax on profit before taxation, calculated at 16.5% (2023: 16.5%) 22,154,190 12,071,031
Tax effect of expenses not deductible for tax purpose 9,863,177 11,803,069
Tax effect of income not taxable for tax purpose (32,681,182) (15,196,625)
Tax at concessionary tax rate of 8.25% (2023: 8.25%) (165,000) (165,000)
Tax effect of deductible temporary difference not recognised 31,118,779 2,184,352
Tax effect of tax losses not recognised 8,043,547 9,702,348
Reversal of tax losses previously recognised 5,666,254 -
Utilisation of tax losses previously not recognised (17,506,279) (2,019,378)
Over-provision in prior years (305,756) (39,927)
Others (8,799) 253,609
Tax expense for the year 26,178,931 18,593,479

In 2021, the Organisation for Economic Co-operation and Development published the Global Anti-Base Erosion Model Rules (“Pillar
Two model rules’) for a new global minimum tax reform applicable to large multinational enterprises. The Pillar Two legislation
is expected to become effective in Hong Kong from 2025 retrospectively after relevant domestic legislations are enacted. The
Group has applied the temporary mandatory exception to recognising and disclosing information about deferred tax assets and
liabilities related to Pillar Two income taxes and accounted for the tax as current tax when incurred. The Group has assessed there is
immaterial impact to the financial position as at 31 December 2024 and the Group continues to assess the impact of the Pillar Two
income tax legislation on its future financial performance.
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For the year ended 31 December 2024

11. DIRECTORS', CHIEF EXECUTIVE'S AND EMPLOYEES' EMOLUMENTS

(@) Directors’' emoluments

During the years ended 31 December 2024 and 2023, the emoluments paid or payable by the Group are as follows:

Retirement
benefit
Salaries and Benefits  Discretionary schemes

allowances in kind bonus  contributions
HK$ HK$ HK$ HK$
(note b)

For the year ended 31 December 2024

ZHANG Chunjuan (note a and ¢) - 2,070,321 - 793,970 - 2,864,291
CAl Junzheng (note a and ¢) - 128,040 - 583,700 - 711,740
HONG Ying (note @) 300,000 - - - - 300,000
Tian Li (note a) 300,000 - - - - 300,000
Qin Shuo (note @) 270,000 - - - - 270,000
HU Pingsheng (note d and e) - - - - - -
Xiong Bo (note d and e) - - - - - -
870,000 2,198,361 - 1,377,670 - 4,446,031

Retirement

benefit

Salaries and Benefits Discretionary schemes
Fees allowances inkind bonus contributions Total
HKS HKS HKS HKS HKS HKS

(note b)

For the year ended 31 December 2023

ZENG Yanxia (note a and ¢ - 1,069,554 - 726,080 - 1,795,634
ZHANG Chunjuan (note a and ¢) - 1,950,023 - 1,396,290 - 3,346,313
CAl Junzheng (note a and ¢) - 2,898,023 - 143,100 - 3,041,123
HONG Ying (note d) 300,000 - - - - 300,000
Tian Li (note @) 300,000 - - - - 300,000
Qin Shuo (note @) 270,000 - - - - 270,000

HU Pingsheng (note d and e) - = = - - _

870,000 5917600 = 2265470 = 9,053,070
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

11. DIRECTORS', CHIEF EXECUTIVE'S AND EMPLOYEES' EMOLUMENTS (continvec)

(@)

(b)

Directors’' emoluments (Continued)

Notes:

(a)

No retirement benefit schemes contributions was paid or payable by the Group to Mr. Cai Junzheng, Ms. Zeng Yanxia and Ms. Zhang
Chunjuan during the years ended 31 December 2024 and 2023.

The discretionary bonus of directors or chief executive of the Company was determined by the management of the ultimate and
intermediate holding companies and by reference to the Group's financial performance and the directors' and the chief executive’s
duties, responsibilities and individual performance within the Group.

The executive directors’emoluments shown above were for their services in connection with the management of the affairs of the
Company and the Group. Mr. Cai Junzheng resigned on 18 January 2024.

The non-executive directors’emoluments shown above were for their services as directors of the Company or its subsidiaries.

The remuneration of Mr. Hu Pingsheng and Mr. Xiong Bo for the year ended 31 December 2024 and 2023 was borne by the ultimate
holding company and there is no basis of allocation of their remuneration between the ultimate holding company and the Group.
Mr. Hu Pingsheng resigned on 4 March 2024.

Highest paid individuals

The five individuals with the highest emoluments in the Group include one director of the Company for the year ended

31 December 2024 (2023: Nil) and details of whose emoluments are included in the disclosure above. The emoluments of the

four non-directors, highest paid employees for the year ended 31 December 2024 (2023: five) are as below:

2023
HKS

Employees
— salaries and allowances 7,714,400 10,610,223
— discretionary bonuses 7,172,740 10,507,665
- retirement benefit schemes contributions 72,000 72,000
14,959,140 21,189,888
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For the year ended 31 December 2024

11. DIRECTORS', CHIEF EXECUTIVE'S AND EMPLOYEES' EMOLUMENTS (continued)
(b) Highest paid individuals (Continuea)

Their emoluments were within the following bands:

Number of employees

HK$2,500,001 to HK$3,000,000 1 =
HK$3,000,001 to HK$3,500,000 = =
HK$3,500,001 to HK$4,000,000 1 2
HK$4,000,001 to HK$4,500,000 2 1
HK$4,500,001 to HK$5,000,000 - 1
HK$5,000,001 to HK$5,500,000 - 1

During the year ended 31 December 2024, no emoluments were paid by the Group to the directors of the Company or the
five highest paid individuals (including directors and employees), as an inducement to join or upon joining the Group or as

compensation for loss of office (2023: Nil). None of the directors waived any emoluments during both years.

12. DIVIDENDS

Dividends for ordinary shareholders of the Company recognised as distribution during the year:

2023
HKS

2023 Final = HKSNil (2023: 2022 Final — HKSNil) per share - -

Subsequent to the end of the reporting period, a final dividend in respect of the year ended 31 December 2024 of HK$0.01 per
ordinary share, in an aggregate amount of HK$40,000,000, has been proposed by the directors of the Company and is subject
to approval by the shareholders in the forthcoming general meeting (2023: the directors of the Company did not recommend
any payment of final dividend in respect of the year ended 31 December 2023). The proposed final dividend after the end of the

reporting period has not been recognised as a liability at the end of the reporting period.
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For the year ended 31 December 2024

13. EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to ordinary equity holders of the Company is based on the following

data:
2024 2023
HK$ HKS
Earnings (HKS)
Earnings for the purpose of basic earnings per share:
Profit for the year attributable to owners of the Company 108,088,890 54,564,283
Less: distribution to holder of other equity instruments (15,800,000) -
Profit for the year attributable to ordinary equity holders of the Company 92,288,890 54,564,283
Number of shares
Weighted average number of ordinary shares for the purpose of
basic earnings per share 4,000,000,000 4,000,000,000

For each of the years ended 31 December 2024 and 2023, there were no dilutive potential ordinary shares in issue, thus diluted

earnings per share is equal to basic earnings per share.
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For the year ended 31 December 2024

14. PROPERTY AND EQUIPMENT

(@) Reconciliation of carrying amount

Other
properties
leased
Leasehold Furniture and Computer for own use
improvement fixtures equipment carried at cost Total
HKS HK$ HKS HKS HKS
Cost
At 1 January 2023 54,625,606 2,651,792 42,019,850 151,373,868 250,671,116
Additions 1,339,200 395,921 1,462,926 55,209,646 58,407,693
Deductions - - - (151,373,868) (151,373,868)
At 31 December 2023 55,964,806 3,047,713 43,482,776 55,209,646 157,704,941
Additions - 28,880 2,591,383 - 2,620,263
Disposals - (1,682,737) (6,024,796) - (7,707,533)
At 31 December 2024 55,964,806 1,393,856 40,049,363 55,209,646 152,617,671
Depreciation
At 1 January 2023 (47,422,299) (1,801,282) (31,929,705) (136,054,957) (217,208,243)
Charge for the year (7,282,083) (293,364) (3,782,588) (23,605,556) (34,963,591)
Deductions - - - 151,373,868 151,373,868
At 31 December 2023 (54,704,382) (2,094,646 (35,712,293) (8,286,645) (100,797,966)
Charge for the year (472,659) (240,767) (3,477,774) (17,945,545) (22,136,745)
Disposals - 1,598,600 5,724,545 - 7,323,145
At 31 December 2024 (55,177,041) (736,813) (33/465,522) (26,232,190) (115,611,566)
Carrying values
At 31 December 2024 787,765 657,043 6,583,841 28977456 37,006,105
At 31 December 2023 1,260,424 953,067 7,770,483 46,923,001 56,906,975
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For the year ended 31 December 2024

14. PROPERTY AND EQUIPMENT (continuea)

(b) Right-of-use assets

The analysis of the net book value of right-of-use assets by class of underlying asset is as follows:

31 December 31 December
2024 2023
HK$ HKS

Other properties leased for own use, carried at depreciated cost 28,977,456 46,923,001

The analysis of expense items in relation to leases recognised in profit or loss is as follows:

2023

HK$ HKS

Depreciation charge of right-of-use assets 17,945,545 23,605,556
Interest on lease liabilities (note 7) 2,027,348 1,535,395

Details of total cash outflow for leases and the maturity analysis of lease liabilities are set out in notes 23 and 32, respectively.

The lease typically runs for 2-3 years.
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15. INTANGIBLE ASSETS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

Software Trading rights Total
HKS HKS HKS

Cost:
At 1 January 2023 29,586,092 1,000,000 30,586,092
Additions 6,011,486 o 6,011,486
At 31 December 2023 35,597,578 1,000,000 36,597,578
Additions 6,315,761 o 6,315,761
Disposals (164,097) - (164,097)
At 31 December 2024 41,749,242 1,000,000 42,749,242
Amortisation
At 1 January 2023 (18,859,763) o (18,859,763)
Charge for the year (6,488,845) - (6,488,845)
At 31 December 2023 (25,348,608) o (25,348,608)
Charge for the year (6,116,393) - (6,116,393)
Disposals 164,097 - 164,097
At 31 December 2024 (31,300,904) - (31,300,904)
Carrying values
At 31 December 2024 10,448,338 1,000,000 11,448,338
At 31 December 2023 10,248,970 1,000,000 11,248,970

Intangible assets include trading rights in the Stock Exchange and the Hong Kong Futures Exchange Limited with indefinite useful

life and the using rights of software with finite life.

The trading rights held by the Group are considered by the directors of the Company as having indefinite useful lives because

they are expected to contribute net cash inflows indefinitely. The trading rights will not be amortised until their useful lives are

determined to be finite. Instead, they will be tested for impairment annually and whenever there is an indication that they may be

impaired.
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For the year ended 31 December 2024

16. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2023
HKS
Equity securities
— Listed in Hong Kong 43,216,093 75,318,872
— Listed outside Hong Kong 40,735,485 66,429,215
Debt securities (note a)
— Listed in Hong Kong 1,859,671,756 2,256,099,746
— Listed outside Hong Kong 952,304,277 863,792,864
- Unlisted 1,292,556,444 1,361,957,116
Funds
- Unlisted 161,869,564 310,753,781
Derivatives (note b) 33,764,482 567,333
4,384,118,101 4,934918927
Analysed as
Current 4,373,209,742 4,919,759,113
Non-current (hote ¢) 10,908,359 15,159,814
4,384,118,101 4934918927
Notes:
(@) Included in the portfolio of held for trading debt securities, there certain debt securities have sold under a repurchase agreement during the

year ended 31 December 2024 and 2023. Details of the arrangement are set out in notes 29 and 38.

(b) For the year ended 31 December 2024, the Group entered into swap contracts and currency forwards with total notional amounts of
RMB498,183,306 and USD60,000,000 (2023: RMB25,997,738), of which reference to equity index, fund interest and debt securities.

(0 For the years ended 31 December 2024 and 2023, included in the non-current portion is an unlisted investment fund that the directors of
the Group do not expect to realise within twelve months after the reporting period.
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For the year ended 31 December 2024

17. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE

INCOME
2023
HKS

Equity instruments designated at FVTOC! (hote)

— Listed in Hong Kong 1,885,666,046 1,925,150,134
— Listed outside Hong Kong 756,506,017 552,974,766
- Unlisted 115,467,226 102,603,406

Debt securities

— Listed in Hong Kong 1,257,918,032 1,382,616,164
— Listed outside Hong Kong 621,996,318 397,477,297
— Unlisted 304,232,667 24,263,535
4,941,786,306 4,385,085,302

Analysed as
Current 4,941,786,306 4,385,085,302

Non-current - _

4,941,786,306 4,385,085,302

Note: The Group has designated those equity instruments at fair value through other comprehensive income ("FVTOCI") as these investments are
not held for trading purpose.

During the year ended 31 December 2024, the Group disposed certain equity instruments designated at FVTOCI in response to the
change in market conditions. The fair value of the equity instruments disposed at the date of derecognition was HK$1,006,555,464 (2023:
HK$495,621,886). The cumulative gain on disposal of HK$18,533,225 (2023: cumulative loss on disposal of HK$13,351,587) was transferred
from fair value reserve to accumulated loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

DEBT INVESTMENTS AT AMORTISED COST

2023
HK$

Debt securities

— Listed in Hong Kong 603,155,362 239,041,810
— Listed outside Hong Kong 101,424,481 -
- Unlisted 70,942,044 39,179,121
Less: impairment allowance (364,572) (97,965)
775,157,315 278,122,966
Analysed as
Current 84,222,555 =
Non-current 690,934,760 278,122,966
775,157,315 278,122,966

The carrying amounts of the debt investments at amortised cost approximate to their fair values as at 31 December 2024 and 2023.

REVERSE REPURCHASE AGREEMENTS

pLip2 2023
HKS$ HKS

Analysed by collateral type:
Unlisted equity securities 92,811,554 93,409,143
Less: impairment allowance (111,185) (120,338)
92,700,369 93,288,805

Analysed as:

Current - =
Non-current 92,700,369 93,288,805
92,700,369 93,288,805

The reverse repurchase agreements are those repurchase agreements which the external investors entered into with the Group
under which assets were sold to the Group with a concurrent commitment to purchase the specified securities from the Group at a
future date of an agreed price. The resale prices are fixed and the Group is not exposed to substantially all the credit risks, market risks
and rewards of those securities bought. These securities are not recognised in the consolidated financial statements but regarded
as “collateral” because the external investors retain substantially all the risks and rewards of these securities. Accordingly, the Group

recognises these as collateralised lending asset for the price paid to purchase the assets.

As at 31 December 2024, the fair value of the collaterals were HK$251,078,805 (2023: HK$252,440,650).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

20. STATUTORY DEPOSITS

Statutory deposits represent deposits with clearing houses. They are non-interest bearing.

Non-current portion

In accordance with the rules of Central Clearing and Settlement System (“CCASS"), admission fee, basic contribution and dynamic

contribution to the guarantee fund of a defaulting clearing participant will be used to offset its indebtedness arising in the course of

dealing in securities as disclosed in note 41 in accordance with the rules of CCASS.

Under the arrangement with HKFE Clearing Corporation Limited ("HKCC"), the statutory deposit could be used to set off against

accounts payable to HKCC.

The directors of the Company do not expect to realise the amounts within twelve months after the reporting period.

Current portion

In accordance with the rules of CCASS, the Group is required to provide to Hong Kong Securities Clearing Company Limited (the

"HKSCC") deposits from time to time as determined by HKSCC, as the Group has become a China Connect Clearing Participant

under the rules of CCASS since year 2014. Amounts will be used to offset the Group's indebtedness arising in the course of dealing in

securities as disclosed in note 41 in accordance with the rules of CCASS.

21. DEPOSITS, OTHER RECEIVABLES AND PREPAYMENTS

2023
HKS
Deposits (note) 321,996,396 272,231,515
Other receivables 66,806,905 47,498,946
Prepayments 5,115,098 4,557,407
393,918,399 324,287,868

Analysed as:
Current 387,514,648 317,850,920
Non-current 6,403,751 6,436,948
393,918,399 324,287,868

Note: As at 31 December 2024 and 2023, the amount mainly comprises of cash collaterals posted to banks and other financial institutions for total

return swaps, sales and repurchase agreements and credit derivatives transaction.
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For the year ended 31 December 2024

22. ACCOUNTS RECEIVABLE

Accounts receivable arising from the business of dealing in securities:

2023
HK$

Secured margin loans 1,151,314,120 1,385,823,142
Less: impairment allowance (533,674,166) (916,538,388)
617,639,954 469,284,754
Clearing houses 154,349,728 114,184,353
Cash clients 32,692,302 61,707,836
Brokers 44,989,047 77,817,868
Less: impairment allowance (825,319) (899,958)
231,205,758 252,810,099
848,845,712 722,094,853
Accounts receivable arising from the business of dealing in futures and options contracts:
Clearing houses 20,510,294 17,492,319
Brokers 105,701,971 53,202,829
126,212,265 70,695,148
Accounts receivable arising from the business of corporate finance 29,617,914 11,409,121
Less: impairment allowance (1,450,216) -
28,167,698 11,409,121
Accounts receivable arising from the business of asset management 3,062,938 8,164,969
Less: impairment allowance (150,000) (1,831,387)
2,912,938 6,333,582
Accounts receivable arising from the business of financial products and investments:
Brokers 165,722,217 200,354,178
1,171,860,830 1,010,886,882
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

22. ACCOUNTS RECEIVABLE (continuec)

Secured margin loans

The Group provides customers with margin financing for securities transactions, which are secured by customers’ securities held
as collateral. The Group seeks to maintain strict control over its outstanding receivables, and rigorously monitors credit risks. To
minimise exposure to credit risk, the Group evaluates customers’ credit rating, financial background and repayment abilities.
Management of the Group has set up credit limit for each individual customer, the application for which shall be subject to the
Group's authorisation mechanism and submitted to the internal control department and senior management for approval. The
maximum credit limit granted for each customer is based on the customer’s creditworthiness, financial strength, the past collection
statistic and the quality of related collateral. The amount of credit facilities granted to margin clients is determined by the discounted
market value of the collateral securities accepted by the Group and other factors.

As at 31 December 2024 and 2023, the loans are repayable on demand subsequent to settlement date and are analysed as follows:

2024 2023
HK$ HKS
Non credit-impaired secured margin loans
— Gross amount 475,809,860 257,515,694
- Carrying amount 474,699,118 255,827,797
Credit-impaired secured margin loans
— Gross amount 675,504,260 1,128,307,448
- Carrying amount 142,940,836 213,456,957
Market value of securities pledged in respect of all margin loans 2,558,654,000 2,167,585,000

Securities are assigned with specific margin ratios for calculating their margin values. Additional funds or collateral are required if the
amount of accounts receivable outstanding exceeds the margin value of securities deposited.

The collateral held can be repledged and can be sold at the Group's discretion to settle any outstanding amount owed by margin
clients. The Group had obtained margin clients’ consent to pledge their securities collateral to secure banking facilities granted to
the Group to finance the margin loan. As at 31 December 2024 and 2023, no bank borrowings were secured by charges over client'’s
pledged securities.

During the years ended 31 December 2024 and 2023, no margin loans were granted to the directors of the Company and directors
of the subsidiaries.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

22. ACCOUNTS RECEIVABLE (continuec)

Accounts receivable (except for secured margin loans)

Except for secured margin loans, the normal settlement terms of accounts receivable arising from the business of dealing in
securities are two days after trade date. The normal settlement terms of accounts receivable arising from the business of dealing in
futures and options contracts are one day after trade date.

In respect of accounts receivable arising from the business of dealing in future and options contracts, under the settlement
arrangement with HKCC (the clearing house), all open positions held at HKCC are treated as if they were closed out and reopened at
the relevant closing quotation as determined by HKCC. Profits or losses arising from this “mark-to-market” settlement arrangement
are included in accounts receivable with HKCC. In accordance with the agreement with the brokers, mark-to-market profits or losses
are treated as if they were settled and are included in accounts receivable with brokers.

Normal settlement terms of accounts receivable arising from the business of corporate finance and asset management are

determined in accordance with the agreed terms, usually within one month to one year after the service was provided.

Normal settlement terms of accounts receivable arising from brokers arising from the business of financial products and investments
are determined in accordance with the agreed terms which are normally two to five days after the trade date.

The following is an aging analysis of gross accounts receivable arising from the business of corporate finance and asset management

based on date of invoice/accrual at the reporting date:

Corporate finance clients

2024 2023

HK$ HKS

Not past due 9,318,600 4,689,300
Less than 31 days 7,501,959 5,222,712
31 - 60 days 9,417,143 46,893
61— 90 days 1,796,001 -
91 - 180 days 52,098 =
Over 180 days 1,532,113 1,450,216
29,617,914 11,409,121
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

22. ACCOUNTS RECEIVABLE (continuec)

Accounts receivable (except for secured margin loans) (Continued)
Asset management clients

2023

HKS

Less than 31 days 1,546,832 1,280,280
31 -60 days 622,645 464,297
61— 90 days 596,344 422,347
91 - 180 days 147,117 1,072,112
181 — 365 days - 2,076,938
Over 365 days 150,000 2,848,995
3,062,938 8,164,969

23.

The Group offsets certain accounts receivable and accounts payable when the Group currently has a legally enforceable right to set
off the balances; and intends to settle on a net basis or to realise the balances simultaneously. Details are set out in note 41.

CASH AND CASH EQUIVALENTS AND OTHER CASH INFORMATION

Bank balances - trust accounts

The Group maintains segregated accounts with authorised institutions to hold clients' money arising from its normal course of
business of the regulated activities. The cash held on behalf of clients is restricted and governed by the Securities and Futures (Client

Money) Rules under the Securities and Futures Ordinance.

Bank balances - general accounts and cash

The general accounts held by the Group comprise current and saving deposits held by the Group at prevailing market interest rates

and time deposits bearing interest at commercial rates.

2023
HK$

Bank balances - general accounts and cash 1,105,721,735 1,343,186,673
Time deposits 855,570,547 548,960,910
— with original maturity of less than three months 686,176,507 421,355,430
— with original maturity of more than three months 169,394,040 127,605,480
Total bank balances — general accounts and cash 1,961,292,282 1,892,147,583
Other cash flow information - total cash outflow for leases
2023
HKS
Within operating cash flows = -
Within investing cash flows = -
Within financing cash flows 19,883,856 24393476

These amounts relate to lease rentals paid.
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24.

25.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

AMOUNT DUE TO A RELATED PARTY

The Group had the following balance with a related party at the end of each reporting period:

2024 2023

HK$ HKS

Amount due to Industrial Securities (Shenzhen) (hote) 4,002,026 4,723,189
Analysed as:

Current 4,002,026 4,723,189

Non-current - _

4,002,026 4,723,189

Note:  Amount due to Industrial Securities Consultancy Service (Shenzhen) Company Limited (“Industrial Securities (Shenzhen)”), a fellow subsidiary,
was mainly arising from the consultancy services provided by Industrial Securities (Shenzhen), which is unsecured, non-interest bearing and

repayable on demand.

FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS

pLip2 2023
HK$ HKS
Held for trading
Short position in listed debt securities - 11,063,700
Derivatives (note a) 26,180,966 525,974
26,180,966 11,589,674
Designated at fair value through profit or loss
Unlisted issued structured products (note b) - 19,070,163
26,180,966 30,659,837
Analysed as:
Current 26,180,966 30,659,837
Non-current - -
26,180,966 30,659,837
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

25. FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT OR LOSS (continuec)

Notes:

(a) For the year ended 31 December 2024, the Group held swap contracts with total notional amount of RMB113,961,749 and USD46,853,773

(2023: RMB19,997,738) of which reference to equity index, fund interest and debt securities.

(b) As at 31 December 2023, included in financial liabilities designated at FVTPL are the structured note issued with the underlying investments

relating to unlisted investment fund. The structured note has been redeemed during 2024.

The risk of economic exposure on these structured products is primarily hedged using financial instruments classified as financial assets at
FVTPL. These structured products are designated at FVTPL as the risks to which the Group is a contractual party are managed on a fair value

basis as part of the Group’'s trading portfolio and the risk is reported to key management personnel on this basis.

The amount of change in fair values of the financial liabilities designated at FVTPL, during the year and cumulatively, attributable to changes

in own credit risk was insignificant.

26. ACCOUNTS PAYABLE

2023
HKS
Accounts payable arising from the business of dealing in securities:
Clearing house 4,552,535 50,202,501
Brokers 1,961,657 12,489,121
Clients 1,736,296,194 3,216,060,730
1,742,810,386 3,278,752,352
Accounts payable arising from the business of dealing in futures and options contracts:
Clients 336,877,496 213,802,958
Accounts payable arising from the business of asset management:
Clients - 1,808
Accounts payable arising from the business of financial products and investments:
Brokers 149,564,486 11,014,000
Clients 16,858,429 6,686,269
166,422,915 17,700,269
2,246,110,797 3,510,257,387
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27.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

ACCOUNTS PAYABLE (Continued)

In respect of accounts payable arising from the business of dealing in securities, accounts payable to clearing house represent trades
pending settlement arising from business of dealing in securities transactions which are normally two trading days after the trade
date or at specific terms agreed with clearing house. The majority of the accounts payable to cash clients and margin clients are
repayable on demand except where certain balances represent trades pending settlement or margin deposits and cash collateral
received from clients for their trading activities under the normal course of business. Only the amounts in excess of the required

margin deposits and cash collateral stipulated are repayable on demand.

Accounts payable to brokerage clients (except certain balances arising from trades pending settlement) mainly include money held
on behalf of clients at banks and at clearing houses by the Group, and are interest-bearing at the prevailing market interest rate.

In respect of accounts payable arising from the business of dealing in futures and options contracts, settlement arrangements with
clients follow the same settlement mechanism with HKCC or brokers as disclosed in note 20 and profits or losses arising from mark-
to-market settlement arrangement are included in accounts payables with clients. Accounts payable to clients arising from the
business of dealing in futures and option contract are non-interest bearing.

The normal settlement terms of accounts payable arising from the business of dealing in securities for cash clients are two days after
trade date and accounts payable arising from the business of dealing in futures contracts are one day after trade date. No aging
analysis is disclosed as in the opinion of the directors of the Company, the aging analysis does not give additional value in view of
the nature of the business.

In respect of accounts payable arising from the business of financial products and investments, accounts payable to brokers
represent trades pending settlement which are normally determined in accordance with the agreed terms and which are normally
two to five days after the trade date.

The Group has accounts payable arising from the business of dealing in securities of HK$4,050,272 due to the immediate holding
company as at 31 December 2024 (2023: HKS$2,660,046).

ACCRUALS AND OTHER PAYABLES

2024 2023

HK$ HKS

Accrued charges (note) 87,776,945 22,100,850
Other payables 36,864,316 1,925418
124,641,261 24,026,268

Note: The amount mainly comprises of the accrued operating expenses including staff salary and bonus and commission to accounts executives.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

28. DEFERRED TAX ASSETS AND LIABILITIES

For the purpose of presentation in the consolidated statement of financial position, certain deferred tax assets and liabilities have
been offset. The following is the analysis of the deferred tax balances for financial reporting purposes:

2023
HKS

Deferred tax assets 93,974,695 120,804,400
Deferred tax liabilities (8,318) (15,814)
93,966,377 120,788,586

The following are the major deferred tax assets and (liabilities) recognised and movements thereon during the years ended
31 December 2024 and 2023:

Changes in
fair value of Accelerated Provision
financial ECL tax for staff
instruments Tax loss provision depreciation costs Total
HKS HKS HKS HKS HKS HKS
At 1 January 2023 — 131,409,218 737,383 1,302,529 — 133,449,130
(Charge)/credit to profit
or loss (note 10) (20,552) (14,371,249) (51,097) 1,247,833 534,521 (12,660,544)
At 31 December 2023 (20,552) 117,037,969 686,286 2,550,362 534,521 120,788,586
Credit/(charge) to profit or loss
(note 10) 6,437,464 (36,850,875) (470,556) (116,783) 11,342,376 (19,658,374)
Charge to other comprehensive
income (7,163,835) S S = S (7,163,835)
At 31 December 2024 (746,923) 80,187,094 215,730 2,433,579 11,876,897 93,966,377

Deferred tax asset has been recognised in the consolidated statement of financial position in relation to the estimated tax losses of
approximately HK$486 million as at 31 December 2024 (2023: HK$709 million).

No deferred tax has been recognised in the consolidated statement of financial position in relation to the deductible temporary
differences of approximately HK$353 million arising from the changes in fair value of financial instruments and estimated unused
tax losses of approximately HK$679 million for certain group companies (2023: deductible temporary differences of approximately
HK$146 million arising from the changes in fair value of financial instruments and estimated unused tax losses of approximately
HKS$684 million) as it is uncertain whether future taxable profits will be available.
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30.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

REPURCHASE AGREEMENTS
2023
HKS
Analysed as:
Current 5,108,975,622 3,341,795,173
Non-current 519,317,230 876,991,121

5,628,292,852 4,218,786,294

As at 31 December 2024, financial assets at FVTPL of HK$1,644,572,549 (2023: HK$1,966,000,992), financial assets at FVTOCI of
HKS$4,611,094,026 (2023: HK$3,149,954,382) and financial assets at amortised cost of HK$640,637,095 (2023: HK$275,036,557) were
sold under repurchase agreements with other financial institutions which the Group simultaneously agreed to repurchase these
debt securities at the agreed date and price. Details of the arrangement are set out in note 38. The Group's repurchase agreements
as at 31 December 2024 are at fixed interest rate of 4.55% to 5% per annum (2023: 4.3% to 5.65% per annum).

BANK BORROWINGS
pLip2 2023
HK$ HKS
Variable rate borrowings 2,621,311,780 2,184,584,146
Repayable within one year and contain a repayable on demand clause 2,621,311,780 2,184,584,146
Repayable within a period of more than one year but not exceeding two years - -
2,621,311,780 2,184,584,146

The bank borrowings consist of loans borrowed by the Group from banks to facilitate investment and general working capital.
The interest rate of the Group's bank borrowings as at 31 December 2024 ranged from 2.80% to 6.55% (2023: 6.22% to 6.65%).

At 31 December 2024, HK$2,616,342,000 (net of bank charge) (2023: HK$2,180,000,000) had been drawn under the aggregated
banking facilities of HK$9,619,958,000 (2023: HK$8,276,564,000) of the Group. Industrial Securities provided letters of comfort to
support the banking facilities of the Group amounting to HK$5,776,550,000 as at 31 December 2024 (2023: HKS$4,547,085,000). Out
of which HK$1,609,129,000 have been drawn as at 31 December 2024 (2023: HK$1,380,000,000).

No bank borrowings were secured by charges over clients’ pledged securities as at 31 December 2024 and 2023.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

31.

32.

BONDS AND NOTES

Bonds

In February 2021, the Company issued US$300,000,000 corporate bonds (the “2021 Corporate Bonds") with fixed interest rate of 2%
per annum with a three-year maturity which is guaranteed by the Company’s controlling shareholder, Industrial Securities Co,, Ltd..

In 2022, the Company repurchased the 2021 Corporate Bonds with an aggregate principal amount of US$35,000,000 in the open
market. Such repurchased 2021 Corporate Bonds were cancelled subsequently in accordance with their respective terms and
conditions. The remaining principal amount of US$265,000,000 of the 2021 Corporate Bonds was fully redeemed in February 2024
upon maturity.

On 2 February 2024, the Company issued US$300,000,000 corporate bonds (the “2024 Corporate Bonds") with floating interest rate
of secured overnight financing rate + 0.9% per annum with a three year maturity which is guaranteed by the Company's controlling

shareholder, Industrial Securities Co., Ltd.

With reference to the announcements of the Company dated 23 September 2024, No Registration Event in relation to the 2024
Corporate Bonds has occurred during 2024. Pursuant to the terms and conditions of the bonds, certain bondholders have exercised
the put option and total aggregate principal amount of US$217,000,000 of the 2024 Corporate Bonds were redeemed on 30
October 2024. Such redeemed 2024 Corporate Bonds were cancelled subsequently in accordance with their respective terms and
conditions. Accordingly, aggregate principal amount of US$83,000,000 of the 2024 Corporate Bonds were outstanding as at year
ended 31 December 2024.

Notes

During the year ended 31 December 2023, the Company has established the Euro-commercial paper programme under which it
may offer and issue unsecured notes in tranches of an aggregate principal amount of up to HK$5,000,000,000 (or its equivalent in
other currencies) to professional investors. As at 31 December 2024, the Company has outstanding notes of HK$60,960,087 (2023:
HK$167,244,300) with tenors not more than 364 days. The interest rate of outstanding notes ranged from 3.95% to 5.40% (2023:
3.15% to 5.83%).

LEASE LIABILITIES

The following table shows the remaining contractual maturities of the Group’s lease liabilities at the end of the reporting period:

31 December 2024 31 December 2023
Present value of Present value of

the minimum Total minimum the minimum Total minimum
lease payment lease payment lease payment lease payment
HK$ HK$ HKS HKS
Within 1 year 19,365,469 19,894,956 19,349,190 19,883,856
After 1 but within 3 years 11,434,683 12,231,344 29,307,470 32,126,299
30,800,152 32,126,300 48,656,660 52,010,155
Less: finance cost (1,326,148) (3,353,495)
Present value lease obligation 30,800,152 48,656,660
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34.

35.

36.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

SHARE CAPITAL

Details of the movement of share capital for both years are as follows:

Number of
ordinary
shares of
HK$0.10 each Share capital
HKS
Authorised:
As at 1 January 2023, 31 December 2023, 1 January 2024 and 31 December 2024 20,000,000,000 2,000,000,000
Issued and fully paid:
As at 1 January 2023, 31 December 2023, 1 January 2024 and 31 December 2024 4,000,000,000 400,000,000

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote per share

at meetings of the Company. All ordinary shares rank equally with regard to the Company’s residual assets.

CAPITAL RESERVE

As at 31 December 2024 and 2023, capital reserve represents the difference between 489,990,000 consideration shares at par value
of HK$0.1 each issued by the Company and the consideration for the acquisition of the combined businesses pursuant to the Group
reorganisation (as more fully explained in the section headed “History, Reorganisation and Group Structure — Reorganisation”in the
prospectus of the Company dated 30 September 2016 (the “Prospectus”)).

OTHER RESERVE

Other reserves represent the deemed capital contribution from Industrial Securities (Hong Kong) Financial Holdings Limited with
regard to consultancy services provided by Industrial Securities (Shenzhen), a wholly-owned subsidiary of Industrial Securities (Hong
Kong) Financial Holdings Limited, to the Group during the years ended 31 December 2014 to 2016, for which the Group was not
required to pay remuneration to Industrial Securities (Shenzhen).

OTHER EQUITY INSTRUMENTS

On 16 June 2021, the Company issued HK$1,000,000,000 subordinated perpetual securities (the “Perpetual Securities”) to its
controlling shareholder, Industrial Securities (Hong Kong) Financial Holdings Limited. There is no maturity date for the Perpetual
Securities. The Company has the sole and absolute discretion to defer any distributions. The Perpetual Securities constitute direct,
unconditional, unsecured and subordinated obligations of the Company and are classified as equity instruments and recorded as
equity in the consolidated statement of financial position. The distribution of HK$15,800,000 (2023: Nil) relating to the Perpetual
Securities at an initial distribution rate of 1.58% was paid on 16 June 2024. Pursuant to the subscription agreement and with effect
from 16 June 2024, the distribution rate was revised to 4.625% per annum.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

37. COMMITMENTS

Investment commitments

In the normal course of business, the Group had no investment commitments contracted as at 31 December 2024 (2023: Nil).

38. TRANSFERRED FINANCIAL ASSETS

The Group enters into transactions in the normal course of business by which it transfers recognised financial assets to third parties.
In some cases where these transfers may give rise to full derecognition of the financial assets concerned. In other cases where the
Group has retained substantially all the risks and rewards of these assets, the Group continues to recognise the transferred assets.

The Group transfers financial assets that are not derecognised in their entirety primarily through the sale of securities with
concurrent total return swaps and sales and repurchase agreements.

Repurchase agreements

Sales and repurchase agreements are transactions in which the Group sells a security investment and simultaneously agrees to
repurchase it (or an asset that is substantially the same) at the agreed date and price. The repurchase prices are fixed and the
Group is still exposed to substantially all the credit risks, market risks and rewards of those security investments sold. These security
investments are not derecognised from the financial statements but regarded as “collateral” for the liabilities because the Group
retains substantially all the risks and rewards of these security investments. The proceeds received on the transfer are recognised as
liabilities under “repurchase agreements”.

The following table sets out the carrying amounts of all financial assets transferred that are not derecognised in their entirety and
associated liabilities.

As at 31 December 2024

Carrying
amount of
associated
Analysed by liabilities type Carrying amount of transferred assets liabilities Net position
Deposits - Financial
collateral paid assets Total
HK$ HK$ HK$ HK$ HK$

Repurchase agreements (note 29) 99,622,481 6,896,303,670  6,995,926,151 5,628,292,852 1,367,633,299

As at 31 December 2023

Carrying

amount of

associated
Analysed by liabilities type Carrying amount of transferred assets liabilities Net position

Deposits - Financial
collateral paid assets Total
HKS HKS HKS HKS HKS
Repurchase agreements (note 29) 80,649,516 5,390,991,931 5471641447 4,218,786,294 1,252,855,153
1 16 China Industrial Securities International Financial Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

39. CAPITAL MANAGEMENT

The Group manages its capital to ensure that the Group will be able to continue as a going concern while maximising the return
to stakeholders through the optimisation of the debt and equity balance. The capital structure of the Group consists of bank
borrowings, notes and bonds as disclosed in notes 30 and 31, and equity attributable to owners of the Company (comprising issued
share capital, other equity instruments, reserves and retained earnings) as follows:

2024 2023

HK$ HKS

Bank borrowings 2,621,311,780 2,184,584,146
Notes 60,960,087 168,281,769
Bonds 649,739,968 2,087,232,051
Equity attributable to holders of the ordinary shares 3,236,078,453 3,123,942,198
Equity attributable to holders of other equity instruments 1,000,000,000 1,000,000,000
7,568,090,288 8,564,040,164

The directors of the Company review the capital structure by considering the cost of capital and the risks associated with capital.
In view of this, the Group will balance its overall capital structure through new share issues or bank borrowings. The Group's overall
strategy remains unchanged throughout the years.

Several subsidiaries of the Group (the “Regulated Subsidiaries”) are granted licenses by the Hong Kong Securities and Futures
Commission (the “SFC") for the business they operate in. The Regulated Subsidiaries are subject to liquid capital requirements under
the Hong Kong Securities and Futures (Financial Resources) Rules (the “SF(FR)R"). Management of the Group closely monitors, on a
daily basis, the Regulated Subsidiaries’liquid capital level to ensure compliance with the minimum liquid capital requirements under
the SF(FR)R. In addition, another subsidiary of the Group is a licensed insurance intermediary regulated by the Insurance Authority. It
is required to maintain a minimum net asset value of HK$500,000 at all times.

There is no non-compliance of capital requirements imposed by the respective regulatory authorities throughout both years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS

Categories of financial instruments

2023
HK$

Financial assets

Financial assets at amortised cost 6,251,350,218 7,036,692,522
Financial assets at fair value through profit or loss 4,384,118,101 4,934,918,927
Financial assets at fair value through other comprehensive income 4,941,786,306 4,385,085,302

Financial liabilities
Financial liabilities at fair value through profit or loss 122,638,742 170,934,245
Financial liabilities at amortised cost 11,278,081,978 12,224,446914

Financial risk management objectives and policies

The Group's major financial instruments include statutory deposits, financial assets at FVTPL, financial assets at FVTOCI, debt
investments at amortised cost, reverse repurchase agreements, accounts receivable, deposits and other receivables, bank balances
and cash, accounts payable, repurchase agreements, bank borrowings, notes, bonds, other liabilities, other payables and amount
due to a related party. Details of these financial instruments are disclosed in respective notes. The risks associated with those financial

instruments and the policies on how to mitigate these risks are set out below.

The Group's risk management objectives are to achieve a proper balance between risks and yield and minimise the adverse impact
of risks on the Group's operating performance. Based on these risk management objectives, the Group’s risk management strategy
is to identify and analyse the various risks the Group is exposed to, and to establish an appropriate tolerance for risk management

practice, so as to monitor, notify and respond to the risks regularly and effectively and to control risks at an acceptable level.

The risks that the Group is exposed to in its daily operating activities mainly include market risk (including currency exchange risk,
interest rate risk and other price risk), credit risk and liquidity risk. The Group has established policies and procedures accordingly to
identify and analyse the risks. The Group has set up appropriate risk indicators, risk limits, risk policies and internal control process.

There has been no change to the types of the Group's exposure in respect of financial instruments or the manner in which it

manages and measures the risks.

The management of the Group manages and monitors these exposures to ensure appropriate measures are implemented in a
timely and effective manner.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continuead)

Financial risk management objectives and policies (Continued)
Market risk

The Group's activities expose it primarily to the market risk of changes in interest rates, foreign currency risk and other price risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates.

The Group is exposed to fair value interest rate risk in relation to fixed-rate security investments classified as financial assets at FVTPL
and FVTOCI. The Group currently does not have fair value hedging policy. The Group is also exposed to cash flow interest rate risk
mainly from balances with banks, secured margin loans and bank borrowings carrying interests at prevailing market rates.

Management of the Group monitors the related interest rate exposure closely to ensure the interest rate risks are maintained at
an acceptable level. The Group's cash flow interest rate risk is mainly concentrated on the fluctuation of the Hong Kong Interbank
Offered Rate and Secured Overnight Financing Rate arising from the Group's respective HKD and USD denominated financial
instruments.

Sensitivity analysis

The sensitivity analysis below has been determined based on the exposure to interest rates for interest-bearing assets and liabilities.
The analysis is prepared assuming interest-bearing assets and liabilities outstanding at the end of respective reporting period were
outstanding for the whole year. When reporting to management of the Group on the interest rate risk, a 50 basis points (‘bps")
increase or decrease in the relevant interest rates will be adopted for sensitivity analysis, assuming all other variables were held
constant, which represents a reasonably possible change in interest rates.

(Decrease)/ Increase/

increase in (decrease) in

profit after tax profit after tax

for the year for the year

pLip2 2023

HK$ HKS

Increase by 50 bps (1,237,511) 1,263,455
Decrease by 50 bps 1,237,511 (1,263,455)
(Decrease)/ Increase/
increase (decrease)

in other in other

comprehensive comprehensive

income for income for

the year the year

pLip2 2023

HK$ HKS
Increase by 50 bps (102,821,487) (78,944,458)
Decrease by 50 bps 102,821,487 78,944,458
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (Continued)
Market risk (Continued)
Foreign currency risk

The Group undertakes certain transactions denominated in currencies other than its functional currencies, hence they are exposed
to exchange rate fluctuation. The Group mitigates currency risk using cross-currency forward contracts to hedge movements in
exchange rates where necessary.

The major foreign currency exposure of the Group in HKD equivalent is presented below:

Assets Liabilities
2024 2023 2023
HK$ HKS HKS
United States dollars ("USD") 12,003,441,886 12,167,081,139 7,584,587,476 8,340,502,539
Renminbi ("RMB") 461,801,348 512,328,564 402,713,731 180,669,117

Foreign currency sensitivity

The directors of the Company do not expect significant foreign exchange risk arising from USD denominated monetary items in
view of the HKD pegged system to the USD. The following table details the Group’s sensitivity to a 5% strengthening in RMB against
HKD, translated at year-end date. 5% sensitivity rate represents management's assessment of a reasonably possible change in foreign
exchange rates. For a 5% weakening in RMB against HKD, there would be an equal and opposite impact on the profit after taxation
for the year.

Increase/ Increase/

(decrease) (decrease)

in profit in profit

after taxation after taxation

for the year for the year

2024 2023

HK$ HKS

RMB 2,954,381 16,582,972
Other price risk

The Group is exposed to price changes arising from investments classified as financial assets at FVTPL and FVTOCI.

The Group has established a multi-level management system for its financial products and investments business. The Board has
set up the Investment Decision Committee for the purposes of formulating investment policies and guidelines, making major
investment decisions and setting authorisation limits on investment managers in investment activities. The risk control team is
responsible for monitoring the daily operations of its financial products and investments activities and to ensure compliance with its
trading policies.

In addition, the Group's exposures are closely monitored by other relevant internal control units, including Risk Management
Department, the Finance Department, the Compliance Department and the Internal Audit Department. The Group's exposures are
closely monitored by the Finance Department and senior management on a daily basis and are measured on a “mark-to-market”
basis. The Group's various proprietary trading activities are reported monthly to senior management for review.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continuead)

Financial risk management objectives and policies (Continued)
Market risk (Continued)
Other price risk (Continued)

The following table summarises the impact on changes in prices/unit prices of financial assets at FVTPL, financial assets at FVTOC|,

financial liabilities at FVTPL and other liabilities on the Group's profit after tax and other components of equity for the year:

2024

Exposure

Financial assets at fair value through profit or loss
(except for derivative)

Impacton a

5% increases
in price on
profit after tax

for the year

Impact on a
5% decreases
in price on
profit after tax
for the year

Listed equity securities and debt securities 2,864,685,152 143,234,258 (143,234,258)
Unlisted equity securities, debt securities and investment funds 1,067,820,437 53,391,022 (53,391,022)

Other liabilities (third parties unit holders/shareholders of
consolidated investment funds) 88,646,679 (4,432,334) 4,432,334
192,192,946 (192,192,946)

Exposure

Financial assets at fair value through other
comprehensive income

Impacton a
5% increases
in price on
other
components

of equity
for the year

Impactona
5% decreases
in price on
other
components
of equity

for the year

Listed equity instruments and debt securities 4,886,882,092 223,572,874 (223,572,874)
Unlisted equity instruments and debt securities 415,424,609 20,771,230 (20,771,230)
244,344,104 (244,344,104)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continuead)

Financial risk management objectives and policies (Continued)
Market risk (Continued)
Other price risk (Continued)

2023
Impacton a Impact on a
5% increases 5% decreases
in price on in price on
profit after tax profit after tax

Exposure for the year for the year
Financial assets at fair value through profit or loss
(except for derivative)
Listed equity securities and debt securities 3,225,789,971 161,289,499 (161,289,499)
Unlisted equity securities, debt securities and investment funds 1,/412,107,911 70,605,396 (70,605,396)
Financial liabilities at fair value through profit or loss
(except for derivative)
Unlisted structured financial products 19,070,163 (953,508) 953,508
Debt securities 11,063,700 (553,185) 553,185
Other liabilities (third parties unit holders/shareholders of
consolidated investment funds) 149,985,525 (7,499,276) 7,499,276
222,888,926 (222,888,926)
Impacton a Impacton a
5% increases 5% decreases
in price on in price on
other other
components components
of equity of equity
Exposure for the year for the year
Financial assets at fair value through other
comprehensive income
Listed equity instruments and debt securities 4,207,798,848 210,389,942 (210,389,942)
Unlisted equity instruments and debt securities 125,694,006 6,284,700 (6,284,700)

216,674,642 (216,674,642)

In management’s opinion, the sensitivity analysis is unrepresentative of the price risk as the year end exposure does not reflect the
exposure during the year.

Credit risk and impairment assessment

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Group. Other
than the debt securities in the PRC and overseas, the Group's concentration of credit risk by geographical location is mainly in Hong
Kong.

As at 31 December 2024 and 2023, the Group’s maximum exposure to credit risk which will cause a financial loss to the Group due to
failure to discharge an obligation by the counterparties is the carrying amount of respective recognised financial assets as stated in
the consolidated statement of financial position during the year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continuead)

Financial risk management objectives and policies (Continued)
Credit risk and impairment assessment (Continued)

Among the respective recognised financial assets as stated in the consolidated statement of financial position, the directors consider
that financial assets at FVTPL, financial assets at FVTOCI, debt investments at amortised cost, reverse repurchase agreements,
accounts receivable, other receivables and bank balances represent the Group’s major exposure to the credit risk arising from the
default of the counterparty, with a maximum exposure equal to the carrying amounts of these financial assets in the consolidated
statement of financial position.

In order to minimise the credit risk, the Group has monitoring procedures in place to ensure that follow-up action is taken to
recover overdue debts. In addition, the Group performs impairment assessment under ECL model. In this regard, the directors of the
Company consider that the Group's credit risk is sufficiently managed.

The credit risk on bank balances is limited because the counterparties are with high credit ratings assigned by well-known credit-
rating agencies.

The management of the Group has delegated a team responsible for determination of credit limits and credit approvals. Before
accepting any new customer, the Group would assess the potential customer's credit quality and defines credit limits by customer.
Limits attributed to customers are reviewed annually.

As described in more details in note 22, the credit risk on accounts receivable is managed through daily monitoring of the
outstanding exposures from individual clients, margin values and realisable values of individual client’s securities. The Group
has concentration of credit risk to ten largest securities margin clients’ exposure representing 77% (2023: 71%) of the total loans
to margin clients as at 31 December 2024. The balances due from the ten largest securities margin clients were approximately
HK$475,049,000 (2023: HK$333,014,000), of which the amount is secured by clients’ securities with an aggregate fair value of
HK$1,455,507,000 (2023: HKS$1,191,121,000). Apart from the exposures to ten largest margin clients’ exposure mentioned above,
the directors of the Company consider that the concentration of credit risk is limited due to the customer base being large and
unrelated.

The credit risk for accounts receivable from clearing houses and brokers is considered as not material taking into account the good
market reputations and high credit ratings of the counterparties.

The Group also invested in debt securities and other financial products which exposed it to credit risk. The management of the
Group reviews on a regular basis the portfolio of the debt securities and other financial products to ensure that the concentration
risk is at an acceptable level. The directors of the Company consider that the credit risk relating to the debt securities and other
financial products is closely monitored.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (Continued)
Credit risk and impairment assessment (Continued)

The following table details the aggregate credit rating of debt securities, held by the Group, as rated by well-known rating agencies.

As at As at
31 December 31 December
2024 2023

Portfolio by issuer rating

Debt securities
AAA to A- 46.2% 36.1%
BBB+ to BBB- 27.6% 20.5%
BB+ and below 3.6% 0%
Non-rated (note) 22.6% 434%

100% 100%

Note: Non-rated financial assets mainly represent debts instruments issued by special purpose entities, banks and other financial institutions and
large corporations in the industries of industrial and construction, real estate, chemicals, metals and mining, transportation, and trade and
retail.

Impairment assessment policies

The Group's policy requires the review of individual outstanding amounts at least monthly or more regularly depending on

individual circumstances or market condition.

The risk management department is responsible for developing and maintaining the processes for measuring ECL, the impairment
requirements under HKFRS 9. The ECL are assessed by the Group on quarterly basis. The Group applies simplified approach and
general approach to measure ECL on accounts receivable (except for secured margin loans); and general approach to measure ECL
on secured margin loans and other financial assets accounted for at amortised cost and debt instruments that are measured at
FVTOCI (collective as “other financial assets”). Under the simplified approach, the Group measures the loss allowance at an amount
equal to lifetime ECL. Under the general approach, financial assets migrate through the following three stages based on the change
in credit risk since initial recognition: Stage 1: 12-month ECL, Stage 2: Lifetime ECL — not credit-impaired and Stage 3: Lifetime ECL —

credit-impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continuead)

Financial risk management objectives and policies (Continued)
Credit risk and impairment assessment (Continued)
Impairment assessment policies (Continued)

Definition of Stage 1, Stage 2 and Stage 3 are as below:

Stage 1: Exposures where there has not been a significant increase in credit risk since initial recognition and that are not credit-
impaired upon origination, the portion of the lifetime ECL associated with the probability of default events occurring within the next

12 months is recognised.

Stage 2: Exposures where there has been a significant increase in credit risk since initial recognition but are not credit-impaired, a
lifetime ECL (i.e. reflecting the remaining lifetime of the financial asset) is recognised.

Stage 3: Exposures are assessed as credit-impaired when one or more events that have a detrimental impact on the estimated future
cash flows of that asset have occurred. For exposures that have become credit-impaired, a lifetime ECL is recognised and interest
revenue is calculated by applying the effective interest rate to the amortised cost (net of provision) rather than the gross carrying

amount.

The measurement of ECL adopted by the management involves judgements, assumptions and estimations as follows:
Determination of the criteria for significant increase in credit risk;
Selection of the appropriate models and assumptions;

. Establishment of relative probability weightings for forward-looking scenarios.

Measurement of ECL

The ECL are measured on either a 12-month or lifetime basis depending on whether a significant increase in credit risk has occurred

since initial recognition or whether an asset is considered to be credit-impaired.

PD represents an estimate of the likelihood of default of a borrower on its financial obligation over a given horizon, i.e. over the next
12 months or over the remaining lifetime. For secured margin loans, the Group determines PD by using historical default rate. For
other financial assets at amortised cost and FVTOCI, the external credit ratings and related PD are taken into consideration.

LGD represents an estimate of the loss on default. For secured margin loans, LGD is determined based on factors including the
realisation value of collateral and historical loss rate. For other financial assets at amortised cost and FVTOCI, LGD is determined
based on assessed publicly available information from credit-rating agencies.

EAD represents the amounts expected to be owed at the time of default over the next 12 months or over the remaining lifetime

taking into account expected changes in the exposure after the reporting date.

For financial instruments that are credit-impaired, the Group may also consider any other factors such as remedies available for
recovery and the financial situation of the borrower.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continuead)

Financial risk management objectives and policies (Continued)
Credit risk and impairment assessment (Continued)
Assessment of significant increase in credlit risk

When determining whether the risk of default has increased significantly since initial recognition, the Group considers both
quantitative and qualitative information and analysis based on the Group's historical experience and credit risk assessment, including
forward-looking information. For secured margin loans, the number of days past due and loan-to-collateral value ("LTV") are used to
determine significant increase in credit risk. For other financial assets, the number of days past due is used as determinant of credit
risk. Credit risk is deemed to have increased significantly if the credit rating has significantly deteriorated at the reporting date relative

to the credit rating at the date of initial recognition.

Forward looking information

The estimation of credit loss under all stages is taking into consideration of forward looking information. The Group identifies the key
economic driver impacting credit risk and ECL to be the growth rate of domestic GDP. The Group applied the probability weighted
scenarios for incorporating the forward looking information. HK real GDP, HK CPI, HK unemployment rate, Hang Seng index and
3-month HIBOR has been used in determining the probability-weighting of each of the optimistic scenario, base case scenario and
pessimistic scenario. These probability-weighted ECLs are determined by running each scenario through the relevant ECL model and
multiplying it by the appropriate scenario weighting.

The Group's internal credit risk grading assessment comprises the following categories:

Accounts receivable
(except for secured
margin loans)

Internal credit rating  Description Other financial assets

Low risk The counterparty has a low risk of default and does  12-month ECL or 12-month ECL
not have any past-due amounts Lifetime ECL -

not credit-impaired

(simplified approach)

Lifetime ECL -
not credit-impaired

Doubtful There have been significant increases in credit risk  Lifetime ECL —
since initial recognition through information not credit-impaired
developed internally or external resources or
payment has been overdue for more than 30
days (secured margin loans: LTV over 75% and
margin call less than 30 days

Lifetime ECL -
credit-impaired

Loss There is evidence indicating the asset is credit- Lifetime ECL —
impaired or payment has been overdue for more credit-impaired
than 90 days (secured margin loans: LTV over
100% and overdue for more than 30 days)

Write-off There is evidence indicating that the debtor is in  Amount is written off  Amount is written off
severe financial difficulty and the Group has no
realistic prospect of recovery
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continuead)

Financial risk management objectives and policies (Continued)
Credit risk and impairment assessment (Continued)

The tables below detail the credit risk exposures of the Group's financial assets, which are subject to ECL assessment:

External Internal
Note  credit rating credit rating 12-month or lifetime ECL Gross carrying amount
2023
HKS
Debt investments at fair value through 77 BBB-or above Low risk 12-month ECL 2,184,147,017 1,804,356,99
other comprehensive income
Debt investments at amortised cost 18  BBB+orabove Low risk 12-month ECL 775,521,887 278220931
Reverse repurchase agreements 19 NA Low risk 12-month ECL 92,811,554 93,409,143
Secured margin loans 22 NA Low risk 12-month ECL 475,809,860 257,515,644
Doubtful Lifetime ECL (not credit impaired) - 50
Loss Lifetime ECL (Credit impaired) 675,504,260 1,128307,448
1,151,314,120 1,385,823,142
Accounts receivable (except for 2 N/A Low risk 1_2-m0nth ECL » ) 522,520,034 522,945,748
secured margin loans) nore 2 Low risk L‘\fet!me ECL (not cred!t !mpa!red) 31,080,636 19424090
Doubtful Lifetime ECL (not credit impaired) - 333,087
Loss Lifetime ECL (credit-impaired) 3,045,741 1630548
556,646,411 544333473
Bank balances 23 BBBorabove Low risk 12-month ECL 1,831,211,516 3420,149,778
- trust accounts
Bank balances 23 BBBorabove Low risk 12-month ECL 1,961,292,282 1.892,147,583
- general accounts and cash
Deposits and other receivables 21 N/A Note 1) 12-month ECL 388,803,301 319,730461
Notes:
1. For the purposes of internal credit risk management, the Group uses past due information to assess whether credit risk has increased
significantly since initial recognition.
2024 2023
Not past due/ Not past due/
Repayable on Repayable on
Past due demand Past due demand Total
HK$ HKS$ HKS HKS HKS
Deposits and other receivables - 388,803,301 388,803,301 - 319,730,461 319,730,461
2 For certain accounts receivable (except for secured margin loans) that result from transactions within the scope of HKFRS 15, the Group has

applied the simplified approach in HKFRS 9 to measure the loss allowance at lifetime ECL. Except for debtors with significant outstanding
balances or credit-impaired, the Group determines the expected credit losses on these items by using a provision matrix, grouped by aging
status.
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40. FINANCIAL INSTRUMENTS (continuead)

Financial risk management objectives and policies (Continued)

Credit risk and impairment assessment (Continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

The Group’s credit risk exposure of financial assets according to the stage of ECL for which an impairment allowance is recognised as

follows:

As at 31 December 2024

Stage 1 Stage 2 Stage 3 Total
HK$ HK$ HK$ HK$
Debt investments at fair value through
other comprehensive income

Fair value 2,184,147,017 - - 2,184,147,017
Loss allowance (1,346,069) - - (1,346,069)
Debt investments at amortised cost
Gross carrying amount 775,521,887 - - 775,521,887
Loss allowance (364,572) - - (364,572)
Net carrying amount 775,157,315 = = 775,157,315
Reverse repurchase agreements
Gross carrying amount 92,811,554 - - 92,811,554
Loss allowance (111,185) - - (111,185)
Net carrying amount 92,700,369 - - 92,700,369
Secured margin loans
Gross carrying amount 475,809,860 - 675,504,260 1,151,314,120
Loss allowance (1,110,742) - (532,563,424) (533,674,166)
Net carrying amount 474,699,118 - 142,940,836 617,639,954
Bank balances - trust accounts
Gross carrying amount 1,831,211,516 = = 1,831,211,516
Loss allowance (195,383) - - (195,383)
Net carrying amount 1,831,016,133 - - 1,831,016,133
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continuead)

Financial risk management objectives and policies (Continued)
Credit risk and impairment assessment (Continued)

As at 31 December 2023

Stage 1 Stage 2 Stage 3 Total
HKS HKS HKS HKS
Debt investments at fair value through
other comprehensive income

Fair value 1,804,356,996 = = 1,804,356,996
Loss allowance (1,182,582) - - (1,182,582)
Debt investments at amortised cost
Gross carrying amount 278,220,931 - - 278,220,931
Loss allowance (97,965) - - (97,965)
Net carrying amount 278,122,966 - - 278,122,966
Reverse repurchase agreements
Gross carrying amount 93,409,143 - - 93,409,143
Loss allowance (120,338) - - (120,338)
Net carrying amount 93,288,805 - - 93,288,805
Secured margin loans
Gross carrying amount 257,515,644 50 1,128,307,448 1,385,823,142
Loss allowance (1,687,894) 3) (914,850,491) (916,538,388)
Net carrying amount 255,827,750 47 213,456,957 469,284,754
Bank balances - trust accounts
Gross carrying amount 3,420,149,778 - - 3,420,149,778
Loss allowance (787,655) - - (787,655)
Net carrying amount 3,419,362,123 - - 3,419,362,123
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continuead)

Financial risk management objectives and policies (Continued)

Credit risk and impairment assessment (Continued)

Movement in the allowances for impairment for debt investments at fair value through other comprehensive income is as follow:

Stage 1 Stage 2 Stage 3
12-month Lifetime Lifetime
ECL ECL ECL Total
HKS HKS HKS HKS
As at 31 December 2022 and 1 January 2023 244,243 - - 244,243
Impairment losses recognised 938,339 - = 938,339
As at 31 December 2023 and 1 January 2024 1,182,582 - - 1,182,582
Impairment losses recognised 163,487 - - 163,487
As at 31 December 2024 1,346,069 = = 1,346,069
Movement in the allowances for impairment for debt investments at amortised cost is as follow:
Stage 1 Stage 2 Stage 3
12-month Lifetime Lifetime
ECL ECL ECL Total
HKS HKS HKS HKS
As at 31 December 2022 and 1 January 2023 99,421 - - 99,421
Impairment losses reversed (1,456) - - (1,456)
As at 31 December 2023 and 1 January 2024 97,965 - - 97,965
Impairment losses recognised 266,607 - - 266,607
As at 31 December 2024 364,572 - - 364,572
Movement in the allowances for impairment for reverse repurchase agreements is as follows:
Stage 1 Stage 2 Stage 3
12-month Lifetime Lifetime
ECL ECL ECL Total
HKS HKS HKS HKS
As at 31 December 2022 and 1 January 2023 268,374 - - 268,374
Impairment losses reversed (148,036) - - (148,036)
As at 31 December 2023 and 1 January 2024 120,338 - - 120,338
Impairment losses reversed (9,153) - - (9,153)
As at 31 December 2024 111,185 - - 111,185
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continuead)

Financial risk management objectives and policies (Continued)

Credit risk and impairment assessment (Continued)

Movement in the allowances for impairment for bank balances — trust accounts is as follows:

Stage 1 Stage 2 Stage 3

12-month Lifetime Lifetime
ECL ECL ECL Total
HKS HKS HKS HKS
As at 31 December 2022 and 1 January 2023 440,284 - - 440,284
Impairment losses recognised 347,371 - - 347,371
As at 31 December 2023 and 1 January 2024 787,655 - - 787,655
Impairment losses reversed (592,272) - - (592,272)
As at 31 December 2024 195,383 = = 195,383

As at 31 December 2024, the Group measured the loss allowance for bank balances - trust accounts of Stage 1 amounting to
HK$195,383 (2023: HK$787,655), which was mainly contributed by the fixed deposits in the trust accounts with a gross carrying

amount of HK$1,221.4 million (2023: HKS$1,444.7 million).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continuead)

Financial risk management objectives and policies (Continued)

Credit risk and impairment assessment (Continued)

Movement in the allowances for impairment for secured margin loans is as follows:

Stage 1 Stage 2 Stage 3
12-month Lifetime Lifetime
ECL ECL ECL Total
HKS HKS HKS HKS
As at 1 January 2023 1,590,716 1,980,283 913,282,994 916,853,993
Changes due to financial instruments
recognised as at 1 January 2023
- Transfer to Stage 3 (1,823,156) 1,823,156 -
- Transfer to Stage 1 154,023 (154,023) - -
Impairment losses recognised 140,192 - 30,556,200 30,696,392
Impairment losses reversed (1,370,864) (3,103) (24,078,583) (25,452,550)
Written-off S (6,733,276) (6,733,276)
New financial assets originated or purchased 1,173,827 2 - 1,173,829
As at 31 December 2023 and 1 January 2024 1,687,894 3 914,850,491 916,538,388
Impairment losses recognised 171,897 - 41,147,599 41,319,496
Impairment losses reversed (1,322,615) (3) (2,882,261) (4,204,879)
Written-off - - (420,552,405) (420,552,405)
New financial assets originated or purchased 573,566 - - 573,566
As at 31 December 2024 1,110,742 - 532,563,424 533,674,166

The overall decrease of the ECL allowance was HK$382.9 million (2023: increase of HK$0.3 million) for the year ended 31 December

2024.

The movement was mainly driven by secured margin loans of Stage 3. Due to the fluctuation of the stock market, the collateral
valuations fell short of the related margin accounts. Additional loss allowance of HK$41.1 million (2023: HK$30.6 million) was made

for secured margin loans with a gross carrying amount of HK$632.2 million (2023: HK$1,128.3 million) at Stage 3.

This increase had been set off by write-off of secured margin loans with a gross carrying amount of HK$420.6 million (2023:

HK$6.7 million) and reversal of impairment losses for secured margin loans with a gross carrying amount of HK$43.3 million (2023:

HK$1,193.3 million) at stage 3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continuead)

Financial risk management objectives and policies (Continued)

Credit risk and impairment assessment (Continued)

The Group's credit risk exposure of accounts receivable (except for secured margin loans) for which an impairment allowance is
recognised as follows:

As at 31 December 2024

General approach

Accounts receivable arising from the
business of dealing in securities
(except for secured margin loans)

Gross carrying amount 230,585,552 - 1,445,525 232,031,077
Loss allowance (1,328) - (823,991) (825,319)
Net carrying amount 230,584,224 - 621,534 231,205,758

Accounts receivable arising from the
business of dealing in futures and
options contracts
Gross carrying amount 126,212,265 = = 126,212,265

Loss allowance = = - -

Net carrying amount 126,212,265 = = 126,212,265

Accounts receivable arising from the

business of financial products and

investments
Gross carrying amount 165,722,217 - - 165,722,217
Loss allowance - - - =

Net carrying amount 165,722,217 - - 165,722,217
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continuead)

Financial risk management objectives and policies (Continued)
Credit risk and impairment assessment (Continued)

Simplified approach
Lifetime ECL

(not credit- Lifetime ECL
impaired)  (credit-impaired)
HKS$ HK$

Accounts receivable arising from the business of corporate finance

Gross carrying amount 28,167,698 1,450,216 29,617,914
Loss allowance - (1,450,216) (1,450,216)
Net carrying amount 28,167,698 - 28,167,698

Accounts receivable arising from the business of asset management

Gross carrying amount 2,912,938 150,000 3,062,938
Loss allowance - (150,000) (150,000)
Net carrying amount 2,912,938 - 2,912,938

As at 31 December 2023

General approach

Stage 1 Stage 2 Stage 3 Total
HKS HKS HKS HKS
Accounts receivable arising from the
business of dealing in securities
(except for secured margin loans)
Gross carrying amount 251,896,422 333,087 1,480,548 253,710,057
Loss allowance (1,267) (1,100) (897,591) (899,958)
Net carrying amount 251,895,155 331,987 582,957 252,810,099

Accounts receivable arising from the

business of dealing in futures and

options contracts
Gross carrying amount 70,695,148 S o 70,695,148
Loss allowance - - - -

Net carrying amount 70,695,148 - - 70,695,148

Accounts receivable arising from the
business of financial products and
investments

Gross carrying amount 200,354,178 - - 200,354,178

Loss allowance - -

Net carrying amount 200,354,178 = = 200,354,178
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continued)
Financial risk management objectives and policies (Continued)
Credit risk and impairment assessment (Continued)

Simplified approach

Lifetime ECL
(not credit- Lifetime ECL
impaired) (credit-impaired) Total
HKS HKS HKS
Accounts receivable arising from the business of corporate finance
Gross carrying amount 11,409,121 - 11,409,121
Loss allowance - - -
Net carrying amount 11,409,121 - 11,409,121
Accounts receivable arising from the business of asset management
Gross carrying amount 8,014,969 150,000 8,164,969
Loss allowance (1,681,387) (150,000) (1,831,387)
Net carrying amount 6,333,582 - 6,333,582
Movement in the allowances for impairment for accounts receivable (except for secured margin loans) is as follows:
General approach Simplified Approach
Lifetime ECL Lifetime ECL
Stage 1 Stage 2 Stage 3 (not credit- (credit-
12-month ECL Lifetime ECL Lifetime ECL impaired) impaired) Total
HKS HKS HK$ HKS HKS HKS
As at 31 December 2022 and 1 January 2023 293 769 1,260,877 456,643 150,000 1,868,582
Impairment losses recognised 974 331 - 1,224,744 - 1,226,049
Impairment losses reversed - (363,286) - - (363,286)
As at 31 December 2023 and 1 January 2024 1,267 1,100 897,591 1,681,387 150,000 2,731,345
Impairment losses recognised 61 - - - 1,450,216 1,450,277
impairment losses reversed - (1,100) (73,600) (1,681,387) - (1,756,087)
As at 31 December 2024 1,328 - 823,991 1,600,216 2,425,535

Accounts receivable arising from the business of dealing in securities which are credit-impaired represent accounts receivable from

cash clients when clients fail to settle according to settlement terms after taking into consideration the recoverability of collateral.

Accounts receivable arising from the business of asset management and corporate finance which are credit-impaired represent
accounts receivable from asset management and corporate finance clients which have not yet been settled by clients over 1 year

and the clients encountered financial difficulty on the repayment.
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For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continuead)

Financial risk management objectives and policies (Continued)
Credit risk and impairment assessment (Continued)

The Group monitors concentrations of credit risk by sector and by geographic location. An analysis of concentrations of credit risk
from debt securities held by the Group, is shown below.

136

2024 2023
HK$ HKS
Carrying amount 7,063,836,809 6,564,329,687
Concentration by sector

Banks 1,374,137,601 1,434,442,973
Other financial institutions 1,680,862,687 1,278,253,508
Insurance 387,986,355 32,090,806
Government 36,826,374 110,411,750
Corporate: 3,468,443,662 3,634,012,006
Real estate 1,027,821,491 1,062,345,335
Chemicals 283,476,875 393,551,432
Customer services 148,398,589 88,800,860
Industrial and construction 983,510,964 990,316,308
Information technology 72,336,644 22,512,948
Transportation 72,749,282 171,779,331
Utilities 679,418,839 508,594,792
Metals and mining 121,470,266 387,329,736
Others 79,260,712 8,781,264
Retail 115,580,130 75,118,644
7,063,836,809 6,564,329,687

Concentration by location
Mainland China 2,760,296,665 2,680,085,765
Europe 587,739,725 668,325,587
Hong Kong 1,547,408,641 1,509,823,259
Other parts in Asia 602,167,757 162,928,178
America 1,227,867,725 1,515,130,572
Australia 134,757,512 28,036,326
New Zealand 128,888,734 -
Saudi Arabia 74,710,050 -
7,063,836,809 6,564,329,687
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies (Continued)
Credit risk and impairment assessment (Continued)

Concentration by location for debt securities is based on the country of domicile of the issuer of the security.

Other than concentration of credit risk on bank balances, amounts due from clearing houses and brokers, top ten margin clients’
exposure described above, and debt securities investment, the Group had no significant concentration of credit risk by any single
debtor, with exposure spread over a number of counterparties.

Liquidity risk

Liquidity risk is the risk that the Group will be unable to meet its payment obligations when they fall due under normal and stress
circumstances. The directors of Company consider that the liquidity risk of the Group is remote because the Group has sufficient
assets to repay the liabilities when demanded.

A number of the Group's activities in Hong Kong are subject to various statutory liquidity requirements as prescribed by the Hong
Kong Securities and Futures Commission in accordance with the Hong Kong Securities and Futures Ordinance (the "HKSFO”).

The Group has also put in place a monitoring system to ensure that it maintains adequate liquid capital to fund its business
commitments and to comply with relevant liquid capital requirements under the HKSFO.

The table below analyses the financial liabilities of the Group into relevant maturity groupings based on the earliest date on which
the Group can be required to pay with taking into account the repayment on demand clause. The following tables show the
remaining contractual maturities at the end of the reporting period of the Group's non-derivative financial liabilities and derivative
financial liabilities, which are based on contractual undiscounted cash flows (including interest payments computed using
contractual rates or, if floating, based on rates current at the end of the reporting period) and the earliest date the Group can be
required to pay. Bank borrowings and repurchase agreements with a repayment on demand clause and bank loans that do not meet
covenant conditions are classified as current liabilities. The directors of the Company do not believe that it is probable the banks will
exercise their discretionary rights to demand immediate repayment.
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40. FINANCIAL INSTRUMENTS (continuead)

Financial risk management objectives and policies (Continued)
Liquidity risk (Continued)

Weighted Repayable Total

average on demand More than Over contractual

effective  and less than 1 month to 1yearto  undiscounted Carrying

interest rate one month 1year 5 years cash flows amount
HK$ [ [ HKS$

At 31 December 2024

Accounts payable N/A  2,246,110,797 - - 2,246,110,797  2,246,110,797
Financial liabilities held for trading N/A - 26,180,966 - 26,180,966 26,180,966
Repurchase agreements

(including interest payable) 4.69%  4,693,150,810 415,886,505 519,636,281 5,628,673,596  5,628,292,852
Bank borrowings (including interest payable) 5.40% 2,016,590,547 617,548,993 - 2,634,139,540 2,621,311,780
Notes (including interest payable) 5.00% 21,385,939 39,969,643 - 61,355,582 60,960,087
Lease liabilities 5.00% 1,657,163 18,237,793 12,231,344 32,126,300 30,800,152
Other payables N/A 36,864,316 - - 36,864,316 36,864,316
Amount due to a related party N/A 4,002,026 - - 4,002,026 4,002,026
Bonds 6.07% - 39,530,047 694,057,657 733,587,704 649,739,968
Other liabilities N/A 96,457,776 - - 96,457,776 96,457,776
Total 9,116,219,374  1,157,353,947  1,225,925,282 11,499,498,603 11,400,720,720
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For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continuead)

Financial risk management objectives and policies (Continued)
Liquidity risk (Continued)

Weighted Repayable Total
average on demand More than Over contractual
effective and less than 1 month to 1 yearto undiscounted Carrying
interest rate one month 1 year 5 years cash flows amount
HKS HKS HKS HKS HKS
At 31 December 2023
Accounts payable N/A 3,5102257,387 - - 35102257387 3510257387
Financial liabilities held for trading N/A 11,063,700 525974 - 11,589,674 11,589,674
Financial liabilities designated at fair
value through profit or loss
(including interest payable) N/A - 19,070,163 - 19,070,163 19,070,163
Repurchase agreements
(including interest payable) 543% 3,341,795,320 - 877,786,979 4,219,582,299 4,218,786,294
Bank borrowings (including interest payable) 6.35% 2,194,354,511 - - 2,194354,511 2,184,584,146
Notes (including interest payable) 543% 23,555,526 147,513,857 - 171,069,383 168,281,769
Lease liabilities 5.00% 1656463 18227393 32,126,299 52,010,155 48,656,660
Other payables N/A 1925418 - - 1925418 1925418
Amount due to a related party N/A 4,723,189 - - 4,723,189 4,723,189
Bonds 2.00% - 2091818575 - 20913818575 2,087,232,051
Other liabilities N/A 140,274,408 - - 140,274,408 140,274,408
Total 9,229605,922 2,277,155,962 909,913,278 12,416,675,162 12,395,381,159

Fair value measurement of financial instruments

For financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the degree to which the
inputs to the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

Level 1: Fair value measured using only Level 1 inputs i.e. unadjusted quoted prices in active markets for identical assets or
liabilities at the measurement date;

Level 2: Fair value measured using Level 2 inputs i.e. observable inputs which fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are inputs for which market data are not available;

Level 3: Fair value measured using significant unobservable inputs.
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40. FINANCIAL INSTRUMENTS (continued)

Fair value of the financial assets and financial liabilities that are not measured at fair value on a
recurring basis

The fair value of financial assets and financial liabilities not measured at fair value on a recurring basis is estimated using discounted
cash flow method.

The carrying amounts of the financial assets and financial liabilities not measured at fair value on a recurring basis approximate their
fair values as at 31 December 2024 and 2023.

Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis

The following tables give information about how the fair values of financial assets and financial liabilities measured at fair value are
determined including their fair value hierarchy, valuation technique(s) and key inputs used.

Fair value as at

31 December 31 December Fairvalue Valuation technique(s)
2024 2023 hierarchy  and key input(s)
HK$ HK$

1)  Financial assets at fair value
through profit or loss

Equity securities
- Traded on stock exchanges 83,951,578 141,748,087 Level 1 Quoted price in active markets

Debt securities

- Traded on stock exchanges and 3,257,373,531 3,590,194,429 Level 2 Quoted from brokers or market makers
unlisted

- Unlisted 158,963,740 178,122,391 Level 2 Recent transaction price

- Unlisted 688,195,206 713,532,906 Level 3 Fair value of collaterals (note a)

Funds

- Unlisted public 28,830,879 192,220,467 Level T Quoted price in active market

- Unlisted private 122,130,326 103,373,500 Level 2 NAV of funds with observable quoted

price of underlying investment in
active market

- Unlisted private 10,908,359 15,159,814 Level 3 Direct market comparison approach
with NAV of fund provided by external
counterparty (note b)

Derivatives 17,993,170 567,333 Level 2 Net return calculated by relevant index
and quoted market prices

Derivatives 15,771,312 - Level 3 Discounted cash flow model (note ¢)

4,384,118,101 4934918927
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For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continuead)

Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (Continued)

Fair value as at
31 December 31 December Fairvalue Valuation technique(s)
2024 2023 hierarchy  and key input(s)
HK$ HKS

2)  Financial assets at fair value
through other
comprehensive income

Equity instruments designated
at FvVTOCI

- Traded on stock exchanges and 2,757,639,289 2,580,728,306 Level 2 Quoted from brokers or market makers
unlisted

Debt securities at FVTOCI
- Traded on stock exchanges and 2,184,147,017 1,804,356,996 Level 2 Quoted from brokers or market makers
unlisted

4,941,786,306 4,385,085,302

3)  Financial liabilities held for trading
Short position in listed debt securities - 11,063,700 Level 2 Quoted from brokers or market makers

Derivative 17,515,438 525974 Level 2 Net return calculated by relevant index
and quoted market prices

Derivatives 8,665,528 - Level 3 Discounted cash flow model (hote ¢)

26,180,966 11,589,674

4)  Financial liabilities designated at
fair value through profit or loss

Unlisted structured products - 19,070,163 Level 2 Observable quoted price of underlying
(with the underlying investment investments in active market
related to unlisted fund)

- 19,070,163
5)  Other liabilities
Third parties unit holders/shareholders 94,457,776 140,274,408 Level 2 NAV of funds with observable quoted
of consolidated investment funds price of underlying active market
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For the year ended 31 December 2024

40. FINANCIAL INSTRUMENTS (continued)

Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (Continued)

Notes:

(a) The unobservable inputs are the fair value of collaterals. Due to limitation of public information, management has exercised significant
judgement in determining the fair value of collaterals.

(b) The directors of the Company determined that the reported net asset value of the unlisted investment fund represents the fair value of the
fund. The directors of the Company considered that the relationship of unobservable inputs to the fair value of such investment is in positive
relationship that the higher the reported net asset value adopted in the valuation assessment, the higher the fair value would be resulted.

(0 The unobservable inputs are risk adjusted discount rate and risk adjusted foreign exchange rate of USD over RMB. The directors of the
Company considered that the higher the discount rate and foreign exchange rate of USD over RMB, the lower the fair values of derivatives
would be resulted.

There were no transfers between level 1 and level 2 in 2024 and 2023. The Group assumes all transfers took place at the end of the
financial year.

Reconciliation of level 3 fair value measurements

As at 31 December

2024 2023

ENEY (T S ET T E TS 3l Financial liabilities Financial assets

liabilities at fair at fair value at fair value at fair value

value through through profit through profit through profit

profit or loss or loss or loss or loss

Opening balance - 728,692,720 - 734,690,376
Total gains or losses recognised in profit or

loss during the year (8,665,528) (13,817,843) - (5,997,656)

Closing balance (8,665,528) 714,874,877 — 728,692,720

Total losses for the year included in profit or
loss attributable to the change in unrealised
gains or losses of assets/liabilities held at
the end of the year (8,665,528) (139,618,943) - (135,604,782)

The gains or losses arising from the remeasurement of the financial assets and financial liabilities at fair values through profit or loss are presented in
the “Net trading and investment income”line item in the consolidated statement of profit or loss.
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41. OFFSETTING FINANCIAL ASSETS AND FINANCIAL LIABILITIES

Financial assets and liabilities subject to offsetting, enforceable master netting arrangement
and similar agreements

The disclosures set out in the table below include financial assets that:
. are offset in the Group's consolidated statement of financial position; or

are subject to enforceable master netting arrangement or similar agreement that covers similar financial instruments,
irrespective of whether they are offset in the Group's consolidated statement of financial position.

The Group entered into International Swaps and Derivatives Association (“ISDA") Master Agreements and Global Master Repurchase
Agreements (“"GMRA") for total return swaps, foreign currency forward and sale and repurchase agreements.

The Group's total return swaps transactions and foreign currency forward that are not transacted on an exchange are entered into
under ISDA Master Agreements. The Group’s sale and repurchase transactions are covered by GMRA with netting terms similar to
those of ISDA Master Agreements. The ISDA Master Agreements and GMRA do not meet the criteria for offsetting in the statements
of financial position. However, they create a right of set-off of different contracts that is enforceable only following an event of
default, insolvency and bankruptcy of the Group or the counterparties. In such circumstances, all outstanding contracts under the
agreements are terminated, the termination value is assessed and only a single net amount is due or payable in settlement of all

contracts.

In addition, the Group pledged collateral in the form of cash and/or securities in respect of its total return swaps transactions and
sale and repurchase agreements. Such collateral is subject to the standard industry terms of ISDA Credit Support Annex or GMRA.
Collateral pledged must be returned on maturity of the transactions.

Under the agreement of continuous net settlement between the Group and HKSCC and respective agreements between the
Group and brokers, the Group has a legally enforceable right to set off money obligations receivable and payable with HKSCC and
respective brokers on the same settlement date on a net basis. The Group intends to settle these balances on a net basis.

In addition, the Group has a legally enforceable right to set off the accounts receivable and payable with brokerage clients that are
due to be settled on the same date with reference to the settlement method set by the HKSCC and the Group intends to settle these

balances on a net basis.

Except for balances which are due to be settled on the same date which are being offset, amounts due from/to HKSCC, brokers and
brokerage clients that are not to be settled on the same date, financial collateral including cash and securities received by the Group,
deposits placed with HKSCC and brokers do not meet the criteria for offsetting in the consolidated statements of financial position

since the right of set-off of the recognised amounts is only enforceable following an event of default.
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For the year ended 31 December 2024

41. OFFSETTING FINANCIAL ASSETS AND FINANCIAL LIABILITIES (continued)

Financial assets and liabilities subject to offsetting, enforceable master netting arrangement
and similar agreements (Continued)

As at 31 December 2024

Gross amount Net amounts

of recognised of financial

financial assets
liabilities presented
Gross set off in the in the Related amounts not
amountof  consolidated consolidated set off in the consolidated
recognised statementof  statementof  statement of financial position
financial financial financial Financial Collateral
assets position position instruments received Net amount
HK$ HK$ HK$ HK$ HK$ HK$

Financial assets
Accounts receivable arising from

the business of dealing in securities 1,279,585,494  (430,739,782) 848,845,712 (22,287,952) (594,401,467) 232,159,293
Financial assets pledged as collaterals

for repurchase agreements

(as disclosed in note 38) 6,896,303,670 - 6,896,303,670 (5,628,292,852) - 1,268,010,818
Reverse repurchase agreements 92,700,369 - 92,700,369 (92,700,369) -

Net amounts
Gross amount of financial
of recognised liabilities
financial assets presented
Gross set off in the in the Related amounts not
amountof  consolidated consolidated set off in the consolidated

recognised statementof  statement of statement of financial position

financial financial financial Financial Collateral
liabilities position position instruments received Net amount
HK$ HK$ HK$ HK$ HK$ HK$

Financial liabilities

Accounts payable arising from the

business of dealing in securities 2,173,550,168 (430,739,782) 1,742,810,386 (22,287,952) (13,268,788)  1,707,253,646
Repurchase agreements 5,628,292,852 - 5628,292,852 (5,628,292,852) = =
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For the year ended 31 December 2024

41. OFFSETTING FINANCIAL ASSETS AND FINANCIAL LIABILITIES (continued)

Financial assets and liabilities subject to offsetting, enforceable master netting arrangement
and similar agreements (Continued)

As at 31 December 2023

Gross amount Net amounts
of recognised of financial
financial assets
liabilities presented
Gross set off in the inthe Related amounts not
amount of consolidated consolidated set off in the consolidated
recognised statement of statement of statement of financial position
financial financial financial Financial Collateral
assets position position instruments received Net amount
HKS HKS HKS HKS HKS HKS

Financial assets
Accounts receivable arising from

the business of dealing in securities 1,090,808,900 (368,714,047) 722,094,853 (172212,679) (407,387,403) 142,494,771
Financial assets pledged as collaterals

for repurchase agreements

(as disclosed in note 38) 5,390,991,931 - 5390,991,931 (4,218,786,294) - 1,172,205,637
Reverse repurchase agreements 93,288,805 - 93,288,805 - (93,288,805) -
Net amounts
Gross amount of financial
of recognised liabilities
financial assets presented
Gross set off in the inthe Related amounts not
amount of consolidated consolidated set off in the consolidated
recognised statement of statement of statement of financial position
financial financial financial Financial Collateral
liabilities position position instruments received Net amount
HKS HKS HKS HKS HKS HKS

Financial liabilities
Accounts payable arising from the

business of dealing in securities 3,647,466,399 (368,714,047) 3,278,752,352 (172212679 (8,012,144) 3,098,527,529
Repurchase agreements 4,218786,294 = 4,218786,294 (4,218,786,294) = =
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For the year ended 31 December 2024

42. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities arising from financing activities, including both cash and non-cash changes.
Liabilities arising from financing activities are those for which cash flows were, or future cash flows will be, classified in the Group's
consolidated statement of cash flows as cash flows from financing activities.

Bank Repurchase Account Other Lease
Bonds Notes borrowings agreements payable liabilities liabilities

HK$ HK$ HK$ HK$ HK$ HK$

(Note 31) (Note 31) (Note 30) (Note 29) (Note 26) (Note 45)

At 1 January 2024 2,087,232,051 168,281,769  2,184,584,146  4,218,786,294  3,510,257,387 140,274,408 48,656,660 12,358,072,715

Financing cash flow:

- Borrowing raised - - 4,788,391,300 - - = - 4,788,391,300

- Repayments of borrowings - - (4,352,049,300) - - - - (4,352,049,300)

— Proceeds from issue of notes - 310,465,659 - - - - - 310,465,659

- Redemption of notes - (417,524,019) - - - - - (417,524,019)

- Proceeds from issue of bonds 2,326,711,241 - - - - - - 2,326,711,241

- Redemption of bonds (3,755,811,108) - - - - - - (3,755,811,108)

— Interest paid (133,649,657) (8,075,987) (80,467,421) (211,125,421) (9,461,677) - - (442,780,163)

- Capital element of lease rentals paid - - - - - - (17,856,508) (17,856,508)

- Interest element of lease rental paid - - - - - - (2,027,348) (2,027,348)

- Withdrawals from third-party unitholders/

shareholders of consolidated investment
funds - - - = = (8,233,479) = (8,233,479)

Operating cash flow:

- Change in repurchase agreements - - - 1,377,836,534 - - - 1,377,836,534

- Change in accounts payable - - - - (1,264,146,590) - - (1,264,146,590)

- Change in accruals and other payables - - - - - (40,197,260) - (40,197,260)
Fair value changes of interests held by third-

party unitholders/shareholders of consolidated

investment funds - - - - - 4,614,107 - 4,614,107
Finance cost 125,257,441 7,812,665 80,853,055 242,795,445 9,461,677 - 2,027,348 468,207,631
At 31 December 2024 649,739,968 60,960,087  2,621,311,780  5,628,292,852  2,246,110,797 96,457,776 30,800,152  11,333,673,412
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For the year ended 31 December 2024

42. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

(Continued)
Bank Repurchase Account Other Lease
Bonds Notes borrowings agreements payable liabilities liabilities Total
HKS HKS HKS HKS HKS HKS HKS HKS
(Note 31) (Note 31) (Note 30) (Note 29) (Note 26) (Note 45) (Note 32)
At 1 January 2023 2079992337 - 1,000,907,152 1,958,527,621 3,150,506,807 180,720,209 16,305,095 8,386,959,221
Financing cash flow:
- Borrowing raised S S 6,810,000,000 S & S S 6,810,000,000
- Repayments of borrowings - - (5,630,000,000) - - - - (5,630,000,000)
- Proceeds from issue of notes - 287,338,440 - - - - - 287,338,440
- Redemption of notes - (120,094,140) - - - - - (120,094,140)
- Interest paid (36,820,583) (1,565,377) (74,403,894) (108,930,764) (135,696) - - (221,856,314)
- Capital element of lease rentals paid - - - - - - (22,858,081) (22:858,081)
- Interest element of lease rental paid - - - - - - (1,535,395) (1,535,395)
- Withdrawals from third-party unitholders/
shareholders of consolidated investment
funds - - - - - (35,859,286) - (35,859,286)
Operating cash flow:
- Change in repurchase agreements - - - 2,206,702,954 - - - 2206,702,954
- Change in accounts payable - - - - 359,750,580 - - 359,750,580
Fair value changes of interests held by third-
party unitholders/shareholders of consolidated
investment funds - - - - - (4,586,515) - (4,586,515)
Finance cost 44,060,297 2602846 78,080,888 162,486,483 135,696 - 1535395 288,901,605
Other non-cash movements - - - - - - 55,209,646 55,209,646
At 31 December 2023 2,087,232,051 168,281,769 2,184,584,146 4,218,786,294 3510257387 140,274,408 48,656,660 12,358072,715

43. RELATED PARTY TRANSACTIONS

Saved as disclosed elsewhere in the notes to the consolidated financial statements, the Group had the following material
transactions with related parties.

(@) Compensation of key management personnel

Other than the directors’ emoluments disclosed in note 11(a), the remuneration of other members of key management
during the years ended 31 December 2024 and 2023 was as follows:

2024 2023

HK$ HKS

Short-term benefits 33,982,297 33,591,239
Post-employment benefits 228,000 142,500
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

43. RELATED PARTY TRANSACTIONS (continued)

(b)

(c)

(d)

(e)

(f)

Right of trading of RMB denominated securities in the PRC

During the years ended 31 December 2024 and 2023, the Group invests in RMB denominated securities in the PRC using the
approved quota under the PRC RMB Quialified Foreign Institutional Investor program of the immediate holding company for
consideration of HKS$1 per annum.

Consultancy services from a fellow subsidiary

The Company has entered into a service agreement with Industrial Securities (Shenzhen), a fellow subsidiary, pursuant to
which Industrial Securities (Shenzhen) has agreed to provide consultancy services to the Group for a fee charged at cost plus
a mark up of 6%.

During the year ended 31 December 2024, the Company paid a consultancy service fee of HK$14,779,713 (2023:
HK$19,133,840) to Industrial Securities (Shenzhen) in accordance with the relevant service agreement.

Right of use of trademark

During the years ended 31 December 2024 and 2023, the Group was granted by the immediate holding company a non-
transferable and non-assignable license to use its registered trademarks for the Group’s business and any related businesses
for consideration of HKS1 per annum.

Investment management and advisory services to the Industrial Securities Group

On 3 November 2021, the Company and Industrial Securities entered into the master agreement, pursuant to which the
Group conditionally agreed that it will provide the investment management and advisory services to the Industrial Securities
Group for a term of three years from 1 January 2022 to 31 December 2024. No such services were provided by the Group for
the year ended 31 December 2024 and 2023.

Notes subscribed by a director of the Company

During the year ended 31 December 2024, a director of the Company has subscribed the notes amounting to HKD3,600,000
and USD2,270,000 (2023: HKD18,200,000 and USD400,000) issued by the Company, respectively, of which HKD2,100,000 and
USD1,370,000 remained outstanding as at 31 December 2024 (2023: HKD9,900,000 and USD200,000 respectively).

The related party transactions in respect of items (c) and (e) above also constituted continuing connected transactions as defined

in Chapter 14A of the Listing Rules. The details have been set out in the section headed “Continuing Connected Transactions” of the

Report of the Board of Directors.
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44, SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

The particulars of the Group's subsidiaries and consolidated investment funds are as follows:

Name of subsidiary

Directly owned

China Industrial Securities
International Brokerage Limited

China Industrial Securities
International Futures Limited

China Industrial Securities
International Capital Limited

China Industrial Securities
International Asset
Management Limited

China Industrial Securities
International Custody Limited

China Industrial Securities
International Investment Limited

China Industrial Securities
International Wealth
Management Limited

Indirectly owned

CISI Investment Limited

CISI Capital Management
Limited

Place of
incorporation

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Hong Kong

British Virgin
Islands

British Virgin
slands

Place of
operation

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Hong Kong

Issued and
fully paid up
share capital

HK$3,500,000,000

HK$50,000,000

HK$130,000,000

HK$60,000,000

HK$10,000,000

HK$20,000,000

HK$1,000,000

US$2,500,000

Uss1

Equity attributable
to the Group at
31 December
2024 2023
% %
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100
100 100

Principal activities

Securities dealing and
broking and securities
margin financing

Futures and options
contracts broking

Corporate finance services

Advising on securities and
asset management services

Not yet commenced business

Investment holding

Wealth management services

Investment trading

Investment holding
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

44, SUBSIDIARIES (continued)

Effective
Place of Place of interest holding
Name of investment fund incorporation  operation Class of share at 31 December Principal activities
2024 2023
% %
Indlirectly owned
IS Investment Fund Segregated Portfolio Caymanlslands ~ Hong Kong Participating 100 100 Investment trading
Company - CIS Resources Fund
Segregated Portfolio (‘CISRF") (note a)
IS Investment Fund Segregated Portfolio Caymanlslands ~ Hong Kong Participating - 9067  Investment trading
Company - CISI Stable Growth Bond
Fund Segregated Portfolio (“CISISF")
(note a)
IS Investment Fund Segregated Portfolio Caymanlslands ~ Hong Kong Participating 36.80 5121 Investment trading
Company - WVCIS Value Growth Fund
Segregated Portfolio (‘CISWF") (note a)
IS Investment Fund Segregated Portfolio Caymanlslands ~ Hong Kong Participating 50 50  Investment trading
Company - CIS The Belt and Road PE
Fund | (‘CISBF") (note a)
Note:
(a) China Industrial Securities International Asset Management Limited, a wholly-owned subsidiary of the Group, holds all management shares

of IS Investment Fund Segregated Portfolio Company (‘IS IFSPC"). China Industrial Securities International Asset Management Limited has
been appointed as an investment manager of CISRF, CISISF, CISWF and CISBF under IS IFSPC. The Group holds significant participating
shares in the above mentioned funds. The directors of the Company are of the opinion that CISRF, CISISF, CISWF and CISBF are regarded as
consolidated structured entities of the Group as the Group is able to exercise control over its operation and has significant variable financial
interests as at 31 December 2023. During the year ended 31 December 2024, the Group has fully redeemed the participating shares in CISISF.
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46.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

INTERESTS IN CONSOLIDATED STRUCTURED ENTITIES

The Group had consolidated certain structured entities including investment funds. For the investment funds where the
Group involves as manager and also as investor, the Group assesses whether the combination of funds it held together with its
remuneration creates exposure to variability of returns from the activities of the investment funds that is of such significance that it
indicates that the Group is a principal. During the year ended 31 December 2024, gain contributed by the consolidated investment
funds (excluding third party interests as stated below), were HK$1,709,248 (2023: loss of HK$47,322,287). As at 31 December 2024,
the total assets and total liabilities (excluding third party interests as stated below) of the consolidated investment funds, were
HK$170,945,788 and HK$20,464,586 respectively (2023: HKSHKS915,754,747 and HK$245,565,157 respectively).

Third-party interests in consolidated structured entities consist of third-party unit holders/shareholders’ interests in consolidated
structured entities which are reflected as a liability since they can be put back to the Group for cash. The realisation of net assets
attributable to third-party unit holders/shareholders'interests in consolidated structured entities cannot be predicted with accuracy
since these represent the interests of third-party unit holders/shareholders in consolidated investment funds that are subject to the
actions of third-party unit holders/shareholders.

For the year ended 31 December 2024, changes in interests held by third-party unit holders/shareholders of HK$4,614,107 (2023:
HK$4,586,515) in consolidated structured entities are included as other loss (2023: other gain) within other gains or losses in the
consolidated statement of profit or loss and other comprehensive income and the interests held by third-party unit holders/
shareholders amounted to HK$96,457,776 (2023: HK$140,274,408) as at 31 December 2024 are included in other liabilities in the
consolidated statement of financial position.

INTERESTS IN UNCONSOLIDATED STRUCTURED ENTITIES

A wholly-owned subsidiary of the Company, China Industrial Securities International Asset Management Limited, serves as the
investment manager of several investment funds, which are considered to be structured entities within the definition of HKFRS 12
Disclosure of interests in other entities. The directors of the Company are of the opinion that certain investment funds are regarded
as unconsolidated structured entities as the Group does not hold any participating shares in the investment funds and is not able
to exercise control over their operation, or it has no significant variable financial interest. Hence, they are not consolidated in the
consolidated financial statements.

China Industrial Securities International Asset Management Limited receives an interest in these unconsolidated structured entities
through the receipt of management and performance fees. The unconsolidated structured entities invest in a range of asset classes.
The carrying values of the Group's interests in these unconsolidated structured entities as recognised in the consolidated statement
of financial position as at 31 December 2024 is HKS$2,106,918 (2023: HK$5,238,084) (included in accounts receivable) and the
management fee and performance fee recognised in the Group's consolidated statement of profit or loss and other comprehensive
income for the year ended 31 December 2024 is HK$9,287,707 (2023: HK$11,701,465). The net asset value of total assets under
management for these funds amounts to approximately HK$5,286 million as at 31 December 2024 (2023: HKS5,274 million).

China Industrial Securities International Financial Group Limited
Annual Report 2024

151



152

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

46. INTERESTS IN UNCONSOLIDATED STRUCTURED ENTITIES (continued)

The unconsolidated structured entities have various investment objectives and policies and are subject to the terms and conditions
of their respective offering documentation. However, all unconsolidated structured entities invest their capital, from third-party
investors, in a portfolio of assets according to respective investment restrictions set out in the offering documentation in order to
provide a return to those investors from capital appreciation of those assets, income from those assets, or both. Accordingly, the
portfolio of assets held by these unconsolidated structured entities are susceptible to market price risk and the performance of the

investment manager.

Maximum exposure to loss

The Group's maximum exposure to loss associated with its interest in these unconsolidated structured entities is limited to the
carrying amount mentioned as above.

Financial support

The Group has not provided financial support to any of its unconsolidated structured entities during the years ended 31 December

2024 and 2023, and has no contractual obligations or current intention of providing financial support in the future.

Other information

There are no liquidity arrangements, guarantees or other commitments that may affect the fair value or risk of the Group’s interest in
the unconsolidated structured entities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

47. STATEMENT OF FINANCIAL POSITION OF THE COMPANY

2024 2023
HK$ HKS

Non-current assets

Property and equipment 36,530,908 56,331,776
Intangible assets 5,770,362 5,687,423
Investment in subsidiaries 3,620,006,040 3,406,521,412
Deposits, other receivables and prepayments 6,266,410 6,331,109
Deferred tax assets 15,158,186 3,929,745
3,683,731,906 3,478,801,465
Current assets
Tax receivable 7,251,785 1,397,315
Deposits, other receivables and prepayments 6,177,404 6,096,966
Amounts due from subsidiaries 3,664,989,785 4,972,647,011
Bank balances — general accounts and cash 326,498,724 183,929,593
4,004,917,698 5,164,070,885
Current liabilities
Accruals and other payables 79,068,208 15,274,281
Amounts due to a fellow subsidiary 14,002,026 14,723,189
Tax payable 5,986,216 5,715,929
Notes 60,960,087 168,281,769
Bonds - 2,087,232,051
Bank borrowings 2,621,311,780 2,184,584,146
Lease liabilities 19,365,469 19,349,190
2,800,693,786 4,495,160,555
Net current assets 1,204,223,912 668,910,330
Non-current liabilities
Lease liabilities 11,434,683 29,307,470
Bonds 649,739,968 -
661,174,651 29,307,470
Net assets 4,226,781,167 4,118,404,325
Equity
Share capital 400,000,000 400,000,000
Share premium 3,359,547,592 3,359,547,592
Accumulated loss (975,208,246) (1,083,585,088)
Capital reserve 442,441,821 442,441,821
Equity attributable to holders of the ordinary shares 3,226,781,167 3,118,404,325
Equity attributable to holders of other equity instruments 1,000,000,000 1,000,000,000
Total equity 4,226,781,167 4,118,404,325
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

47. STATEMENT OF FINANCIAL POSITION OF THE COMPANY (continvec)

Movements in the Company’s components of equity

Share Capital Accumulated Other equity

Share capital premium reserve loss  instruments Total

HKS HKS HKS HKS HKS HKS

At 1 January 2023 400,000,000  3,359,547,592 442441821 (1,226,786,043)  1,000,000000  3,975,203,370
Profit and total comprehensive income for the year - - - 143,200,955 - 143,200,955
At 31 December 2023 400,000,000 3,359,547,592 442441821 (1,083,585,088)  1,000,000000 4118404325
Profit and total comprehensive income for the year - - - 124,176,842 - 124,176,842
Distribution to holder of other equity instrument = = = (15,800,000) = (15,800,000)
At 31 December 2024 400,000,000  3,359,547,592 442,441,821 (975,208,246)  1,000,000000  4,226,781,167

48. IMMEDIATE AND ULTIMATE CONTROLLING PARTY

At 31 December 2024, the directors consider the immediate holding company is Industrial Securities (Hong Kong) Financial
Holdings Limited which is incorporated in Hong Kong. Industrial Securities Company Limited (‘Industrial Securities”), a company
incorporated in the People's Republic of China (the "PRC"), is the ultimate holding company of the Company. The shares of Industrial
Securities are listed on the Shanghai Stock Exchange in the PRC.

49. COMPARATIVE FIGURES

Certain comparative figures have been adjusted to conform with the current year's presentation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2024

50. POSSIBLE IMPACT OF AMENDMENTS, NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE FOR THE YEAR ENDED 31
DECEMBER 2024

Up to the date of issue of these financial statements, the HKICPA has issued a number of new or amended standards, which are
not yet effective for the year ended 31 December 2024 and which have not been adopted in these financial statements. These

developments include the following which may be relevant to the Group.
Effective for accounting periods beginning on or after

Amendments to HKAS 21, The effects of changes in foreign 1 January 2025
exchange rates — Lack of exchangeability

Amendments to HKFRS 9, Financial instruments and HKFRS 7, financial 1 January 2026
instruments: disclosures — Amendments to the classification and

measurement of financial instruments

Annual improvements to HKFRS Accounting Standards — Volume 11 1 January 2026
HKFRS 18, Presentation and disclosure in financial statements 1 January 2027
HKFRS 19, Subsidiaries without public accountability: disclosures 1 January 2027

The Group is in the process of making an assessment of what the impact of these developments is expected to be in the period
of initial application. So far it has concluded that the adoption of them is unlikely to have a significant impact on the consolidated
financial statements.
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FINANCIAL SUMMARY

(UNAUDITED)

RESULTS
Year ended 31 December
2020 2021 2022 2023
HKS HKS HKS HKS
REVENUE 576,700,171 636,370,709 258,004,188 543,354,617 881,083,621
Other income 110,664,967 31,386,354 116,493,723 191,738,746 192,598,937
Share of result of a joint venture 3,840,787 (20,060,274) - - -
Finance costs (487,532,792) (187,871,898) (182,003,396) (288,901,605) (468,207,631)
Commission and fee expenses (90,921,460) (64,536,118) (62,899,895) (39,504,244) (73,923,838)
Staff costs (169,962,057) (159,927,725) (160,103,290) (196919,115) (238,852,308)
Other operating expenses (160,608,855) (166,202,778) (163,018,113) (146,300,880) (119,736,521)
Impairment losses on financial assets (368,491,609) (95,493,470) (82,462,673) (8416,652) (37,211,042)
Other gains and losses 55,063,772 75,712,803 (29,294,055) 18,106,895 (1,483,397)
(LOSS)/PROFIT BEFORE TAXATION (531,247,076) 49,377,603 (305,283,511) 73,157,762 134,267,821
Taxation 38,709,493 (9,283,964) 7,881,095 (18,593,479) (26,178,931)
(LOSS)/PROFIT FOR THE YEAR (492,537,583) 40,093,639 (297/402,416) 54,564,283 108,088,890
Other comprehensive income for the year - - (94,917,854) 74,500,213 19,847,365
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR ATTRIBUTABLE TO
OWNERS OF THE COMPANY (492,537,583) 40,093,639 (392,320,270) 129,064,496 127,936,255
(LOSS)/EARNINGS PER SHARE
Basic and diluted (expressed in HKD) (0.1231) 0.0100 (0.0744) 0.0136 0.0231
ASSETS AND LIABILITIES
As at 31 December
2020 2021 2022 2023
HKS HKS HKS HKS
Total assets 18,263,690,895 16,794,803,131 12,472,181,491 16,552,022975  15,732,765,924
Total liabilities (14,916,586,562) (12,407,605,159) (8/477,303,789) (12,428,080,777) (11,496,687,471)
Net assets 3,347,104,333 4,387,197,972 3,994,877,702 4,123,942,198 4,236,078,453
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