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IMPORTANT

IMPORTANT: If you are in any doubt about any of the contents of this Prospectus, you should seek independent professional advice.

ZENERGY

Jiangsu Zenergy Battery Technologies Group Co., Ltd.
IHENDFEEURMKROGBR QT

(A joint stock company incorporated in the People’s Republic of China with limited liability)

GLOBAL OFFERING

Number of Offer Shares under the : 121,523,700 H Shares (subject to the
Global Offering Over-allotment Option)
Number of Hong Kong Offer Shares 12,152,400 H Shares (subject to
reallocation)
Number of International Offer Shares : 109,371,300 H Shares (subject to

reallocation and the Over-allotment
Option)

Offer Price : HKS$8.27 per H Share, plus brokerage of
1.0%, SFC transaction levy of
0.0027%, AFRC transaction levy of
0.00015% and Stock Exchange trading
fee of 0.00565% (payable in full on
application in Hong Kong dollars and
subject to refund)

Nominal value RMB1.00 per H Share
Stock code : 3677
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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility for the contents of this Prospectus, make no
representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this Prospectus.

A copy of this Prospectus, having attached thereto the documents specified in the section headed “Documents Delivered to the Registrar of Companies in Hong Kong and Available on Display” in Appendix V to this
Prospectus, has been registered by the Registrar of Companies in Hong Kong as required by Section 342C of the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong).
The Securities and Futures Commission of Hong Kong and the Registrar of Companies in Hong Kong take no responsibility as to the contents of this Prospectus or any other documents referred to above.

The Offer Price will be HK$8.27 per Offer Share. Applicants for Hong Kong Offer Shares are required to pay, on application, the Offer Price of HK$8.27 for each Hong Kong Offer Share together with brokerage fee
of 1%, SFC transaction levy of 0.0027%, Stock Exchange trading fee of 0.00565% and AFRC transaction levy of 0.00015%.

The Joint Representatives, on behalf of the Underwriters, may, where considered appropriate and with the Company’s consent, reduce the number of Hong Kong Offer Shares being offered under the Global Offering and/or
the Offer Price stated in this Prospectus at any time on or prior to the morning of the last day for lodging applications under the Hong Kong Public Offering. In such case, an announcement will be published on the website
of our Company at www.zenergy.cn and on the website of the Hong Kong Stock Exchange at www.hkexnews.hk and the offer will be canceled and relaunched at the revised number of Offer Shares and/or the revised
Offer Price and the frequirements under Rule 11.13 of the Listing Rules (which include the issue of a supplemental or a new prospectus (as appropriate)), as soon as practicable following the decision to make such reduction,
and in any event not later than the morning of the day which is the last day for lodging applications under the Hong Kong Public Offering. Further details are set forth in the sections headed “Structure of the Global
Offering™ and “How to Apply for Hong Kong Offer Shares™ in this Prospectus.

The obligations of the Hong Kong Underwriters under the Hong Kong Underwriting Agreement are subject to termination by the Joint Representatives (for themselves and on behalf of the Underwriters) if certain events
occur prior to 8:00 a.m. on the Listing Date. Please refer to the section headed “Underwriting” in this Prospectus.

Prior to making an investment decision, prospective investors should consider carefully all of the information set out in this Prospectus, including the risk factors set out in the section headed “Risk Factors.”

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities laws in the United States, and may not be offered, sold, pledged or transferred within the United States
or to, or for the account or benefit of U.S. persons (as defined in Regulation S), except in transactions exempt from, or not subject to, the registration requirements of the U.S. Securities Act. The Offer Shares may be
offered, sold or delivered outside the United States to non-U.S. persons in offshore transactions in accordance with Regulation S.

ATTENTION
We have adopted a fully electronic application process for the Hong Kong Public Offering. We will not provide printed copies of this Prospectus to the public in relation to the Hong Kong Public Offering.

This Prospectus is available at the website of the Hong Kong Stock Exchange at www.hkexnews.hk and the Company’s website at www.zenergy.cn. If you require a printed copy of this Prospectus, you may download
and print from the website addresses above.

April 3, 2025
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IMPORTANT NOTICE TO INVESTORS:

FULLY ELECTRONIC APPLICATION PROCESS

We have adopted a fully electronic application process for the Hong Kong Public
Offering. We will not provide printed copies of this prospectus or printed copies of any
application forms to the public in relation to the Hong Kong Public Offering.

This prospectus is available at the website of the Stock Exchange at

b

www.hkexnews.hk under the “HKEXnews > New Listings > New Listing Information’

section, and our website www.zenergy.cn. If you require a printed copy of this prospectus,

you may download and print from the website addresses above.

To apply for the Hong Kong Offer Shares, you may:

(a) apply online through the White Form eIPO service at www.eipo.com.hk; or

(b) apply electronically through the HKSCC EIPO channel and cause HKSCC
Nominees to apply on your behalf by instructing your broker or custodian who is a
HKSCC Participant to give electronic application instructions via HKSCC’s FINI
system to apply for the Hong Kong Offer Shares on your behalf.

We will not provide any physical channels to accept any application for the Hong Kong
Offer Shares by the public. The contents of the electronic version of this prospectus are
identical to the printed document as registered with the Registrar of Companies in Hong Kong
pursuant to Section 342C of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance.

If you are an intermediary, broker or agent, please remind your customers, clients or

principals, as applicable, that this prospectus is available online at the website addresses above.

Please refer to the section headed “How to Apply for Hong Kong Offer Shares” in this
prospectus for further details of the procedures through which you can apply for the Hong
Kong Offer Shares electronically.

Your application through the White Form eIPO service or the HKSCC EIPO channel
service must be for a minimum of 300 Hong Kong Offer Shares and in one of the numbers set
out in the table.

If you are applying through the White Form eIPO service, you may refer to the table

below for the amount payable for the number of Shares you have selected. You must pay the
respective amount payable on application in full upon application for Hong Kong Offer Shares.

— 11—
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If you are applying through the HKSCC EIPO channel, you are required to pre-fund your
application based on the amount specified by your broker or custodian, as determined based on
the applicable laws and regulations in Hong Kong.

Jiangsu Zenergy Battery Technologies Group Co., Ltd.
(HK$8.27 per Hong Kong Offer Share)

NUMBER OF HONG KONG OFFER SHARES THAT MAY BE APPLIED FOR
AND PAYMENTS

No. of No. of No. of No. of
Hong Kong Amount Hong Kong Amount Hong Kong Amount Hong Kong Amount
Offer Shares  payable® on  Offer Shares  payable® on  Offer Shares  payable® on  Offer Shares  payable® on
applied for application applied for application applied for application applied for application

HKS$ HK$ HK$ HKS$

300 2,506.02 9,000 75,180.63 90,000 751,806.27 1,500,000  12,530,104.43

600 5,012.04 12,000 100,240.84 105,000 §77,107.31 1,800,000  15,036,125.31

900 7,518.06 15,000 125,301.05 120,000 1,002,408.35 2,100,000 17,542,146.20
1,200 10,024.08 18,000 150,361.25 135,000 1,127,709.39 2,700,000 22,554,187.96
1,500 12,530.10 21,000 175,421.46 150,000 1,253,010.44 3,300,000 27,566,229.74
1,800 15,036.12 24,000 200,481.67 300,000 2,506,020.89 3,900,000 32,578,271.50
2,100 17,542.15 27,000 225,541.88 450,000 3,759,031.32 4,500,000  37,590,313.28
2,400 20,048.17 30,000 250,602.09 600,000 5,012,041.76 5,400,000 45,108,375.94
2,700 22,554.18 45,000 375,903.14 750,000  6,265,052.21 6,076,200 50,756,947.00
3,000 25,060.21 60,000 501,204.18 900,000  7,518,062.65
6,000 50,120.41 75,000 626,505.22 1,200,000 10,024,083.55

(1)  Maximum number of Hong Kong Offer Shares you may apply for.

(2)  This is 50% of the Hong Kong Offer Shares initially offered, and the amount payable is inclusive of brokerage,
SFC transaction levy, the Stock Exchange trading fee and AFRC transaction levy. If your application is
successful, brokerage will be paid to the Exchange Participants (as defined in the Listing Rules) or to the H
Share Registrar (for applications made through the application channel of the H Share Registrar) while the SFC
transaction levy, the Stock Exchange trading fee and the AFRC transaction levy will be paid to the SFC, the
Stock Exchange and the AFRC, respectively.

No application for any other number of the Hong Kong Offer Shares will be considered

and any such application is liable to be rejected.

—iii —



EXPECTED TIMETABLEY

If there is any change in the following expected timetable of the Hong Kong Public
Offering, we will issue an announcement in Hong Kong to be published on the websites

of the Stock Exchange at www.hkexnews.hk and our Company at www.zenergy.cn.

Hong Kong Public Offering commences . ..................... 9:00 a.m. on Thursday,
April 3, 2025

Latest time for completing electronic applications under
the White Form eIPO service through the designated

website www.eipo.com.hk® ... ... ... ... 11:30 a.m. on Wednesday,

April 9, 2025

Application lists of the Hong Kong Public Offering open® . .. .. 11:45 a.m. on Wednesday,
April 9, 2025

Latest time for (a) completing payment for White Form eIPO
applications by effecting internet banking transfer(s)
or PPS payment transfer(s) and (b) giving electronic
application instructions to HKSCC™ .. ... ... .......... 12:00 noon on Wednesday,
April 9, 2025

If you are instructing your broker or custodian who is a HKSCC Participant to give
electronic application instructions via HKSCC’s FINI system to apply for the Hong Kong
Offer Shares on your behalf through the HKSCC EIPO channel, you are advised to contact
your broker or custodian for the earliest and latest time for giving such instructions which may
be different from the latest time as stated above, as this may vary by broker or custodian.

Application lists of the Hong Kong Public Offering close®® ....12:00 noon on Wednesday,
April 9, 2025

Announcement of the level of indications of
interest in the International Offering, the level of
applications in the Hong Kong Public Offering and
the basis of allocation of the Hong Kong Offer Shares
to be published on the websites of the Stock Exchange

at www.hkexnews.hk and our Company at www.zenergy.cn

no later than®™ .. ... .. ... ... ... 11:00 p.m. on Friday,
April 11, 2025

—1v —



EXPECTED TIMETABLEY

Announcement of results of allocations in the Hong Kong Public Offering (including

successful applicants’ identification document numbers, where appropriate) to be available

through a variety of channels including:

. the announcement to be posted on websites of

the Stock Exchange at www.hkexnews.hk and our
5
n

Company’s website at www.zenergy.c no later than ..

. from the designated results of allocations
for the Hong Kong Public Offering will be
available at www.iporesults.com.hk
(alternatively: www.eipo.com.hk/eI[POAllotment)

....... 11:00 p.m. on
Friday, April 11, 2025

with a “search by ID” function ................. from 11:00 p.m. on Friday,

April 11, 2025 to

Thursday, April 17, 2025

. from the allocation results telephone
enquiry by calling +852 2862 8555
between 9:00 a.m. and 6:00 pom ........... ... ....

....... from Monday,
April 14, 2025 to

Thursday, April 17, 2025

Dispatch of H Share certificates or deposit of H Share certificates
into CCASS in respect of wholly or partially successful
applications pursuant to the Hong Kong Public Offering

on or before'® . .

White Form e-Refund payment instructions/refund cheques in
respect of wholly or partially successful applications or
wholly or partially unsuccessful applications to be

dispatched/collected on or before”® .. ... ... ... ... ... ..

Dealings in the H Shares on the Stock Exchange
expected to commence at 9:00 am. on .....................

Notes:

(1)  All dates and times refer to Hong Kong dates and times.

. .Friday, April 11, 2025

Monday, April 14, 2025

Monday, April 14, 2025

(2)  You will not be permitted to submit your application under the White Form eIPO service through the
designated website at www.eipo.com.hk after 11:30 a.m. on the last day for submitting applications. If you
have already submitted your application and obtained an application reference number from the designated
website prior to 11:30 a.m., you will be permitted to continue the application process (by completing payment
of application monies) until 12:00 noon on the last day for submitting applications, when the application lists

close.



EXPECTED TIMETABLEY

3)

(C))

(&)

(6)

(N

(®)

If there is/are a “black” rainstorm warning or a tropical cyclone warning signal number 8 or above and/or
Extreme Conditions in force in Hong Kong at any time between 9:00 a.m. and 12:00 noon on Wednesday,
April 9, 2025, the application lists will not open and will close on that day. For further details, please see the
section headed “How to Apply for Hong Kong Offer Shares—E. Severe Weather Arrangements” in this
Prospectus.

Applicants who apply for Hong Kong Offer Shares by giving electronic application instructions to HKSCC
via HKSCC’s FINI system should refer to the section headed “How to Apply for Hong Kong Offer Shares—A.
Application for Hong Kong Offer Shares—2. Application Channels” in this Prospectus.

None of the website or any of the information contained on the website forms part of this Prospectus.

H Share certificates will only become valid at 8:00 a.m. on the Listing Date provided that the Global Offering
has become unconditional and the right of termination described in “Underwriting—Underwriting
Arrangements—Hong Kong Public Offering—Grounds for Termination” has not been exercised. Investors who
trade Shares on the basis of publicly available allocation details prior to the receipt of H Share certificates or
prior to the H Share certificates becoming valid evidence of title do so entirely at their own risk.

White Form e-Refund payment instructions/refund cheques will be issued in respect of wholly or partially
unsuccessful applications pursuant to the Hong Kong Public Offering. Part of the applicant’s Hong Kong
identity card number or passport number, or, if the application is made by joint applicants, part of the Hong
Kong identity card number or passport number of the first-named applicant, provided by the applicant(s) may
be printed on the refund check, if any. Such data would also be transferred to a third party for refund purposes.
Banks may require verification of an applicant’s Hong Kong identity card number or passport number before
encashment of the refund check. Inaccurate completion of an applicant’s Hong Kong identity card number or
passport number may invalidate or delay encashment of the refund check.

Applicants who have applied for Hong Kong Offer Shares through HKSCC EIPO channel should refer to the
section headed “How to Apply for Hong Kong Offer Shares—D. Despatch/Collection of H Share Certificates
and Refund of Application Monies” in this Prospectus for details.

Applicants who have applied through the White Form eIPO service and paid their applications monies
through single bank accounts may have refund monies (if any) dispatched to the bank account in the form of
White Form e-Refund payment instructions. Applicants who have applied through the White Form eIPO
service and paid their application monies through multiple bank accounts may have refund monies (if any)
dispatched to the address as specified in their application instructions in the form of refund checks by ordinary
post at their own risk.

Further information is set out in the section headed “How to Apply for Hong Kong Offer Shares—D.
Despatch/Collection of H Share Certificates and Refund of Application Monies.”

The above expected timetable is a summary only. For further details of the structure of

the Global Offering, including its conditions, and the procedures for applications for Hong

Kong Offer Shares, please see the sections headed “Structure of the Global Offering” and

“How to Apply for Hong Kong Offer Shares” in this Prospectus, respectively.

If the Global Offering does not become unconditional or is terminated in accordance with

its terms, the Global Offering will not proceed. In such case, the Company will make an

announcement as soon as practicable thereafter.

—Vvi—
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IMPORTANT NOTICE TO INVESTORS

This Prospectus is issued by us solely in connection with the Hong Kong Public
Offering and the Hong Kong Offer Shares and does not constitute an offer to sell or a
solicitation of an offer to buy any security other than the Hong Kong Offer Shares offered
by this Prospectus pursuant to the Hong Kong Public Offering. This Prospectus may not
be used for the purpose of making, and does not constitute, an offer or invitation in any
other jurisdiction or in any other circumstances. No action has been taken to permit a
public offering of the Hong Kong Offer Shares in any jurisdiction other than Hong Kong
and no action has been taken to permit the distribution of this Prospectus in any
jurisdiction other than Hong Kong. The distribution of this Prospectus for purposes of a
public offering and the offering and sale of the Hong Kong Offer Shares in other
jurisdictions are subject to restrictions and may not be made except as permitted under
the applicable securities laws of such jurisdictions pursuant to registration with or
authorization by the relevant securities regulatory authorities or an exemption therefrom.

You should rely only on the information contained in this Prospectus to make your
investment decision. The Hong Kong Public Offering is made solely on the basis of the
information contained and the representations made in this Prospectus. We have not
authorized anyone to provide you with information that is different from what is
contained in this Prospectus. Any information or representation not contained nor made
in this Prospectus must not be relied on by you as having been authorized by us, the Joint
Sponsors, the Joint Representatives, the Overall Coordinators, the Joint Global
Coordinators, the Joint Bookrunners, the Capital Market Intermediaries, any of the
Underwriters, any of our or their respective directors, officers, employees, agents, or
representatives of any of them or any other parties involved in the Global Offering.
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SUMMARY

This summary aims to give you an overview of the information contained in this
Prospectus. As this is a summary, it does not contain all the information that may be
important to you. You should read this Prospectus, including our financial statements and
the accompanying notes, in its entirety before you decide to invest in the Offer Shares.
There are risks associated with any investment. Some of the particular risks in investing
in the Offer Shares are set out in the section headed “Risk Factors” in this Prospectus.
You should read that section carefully in full before you decide to invest in the Offer
Shares.

OVERVIEW
Who We Are

We are a lithium-ion battery manufacturer in China, committed to developing a diverse
portfolio of market-driven and technology-fueled battery products. We primarily focus on the
R&D, production and sales of EV battery products and ESS battery products. We provide
integrated battery solutions, encompassing battery cells, modules, packs, racks, and battery
management systems dedicated to large-scale applications of electrochemical products.

We are founded upon experience in the auto part industry. With extensive professional and
industry expertise of our core management, we have developed insights into the automobile
industries. With understanding of OEM customers’ demands to balance safety, quality,
performance, and cost efficiency, we developed diverse EV battery products as our core
business, placing us in a favorable position of application scenario expansion and rapid
technological advancements in the battery industry. We primarily focus on the sales of battery
products for EV applications during the Track Record Period. As one of the ten largest players
in EV battery market in terms of installation capacity, we operate in China’s power battery
industry, which is highly competitive and concentrated with top ten manufacturers accounting
for 95.3% of total installation capacity in 2024. As measured by installation capacity in 2024,
we held a market share of 1.8% amongst EV battery manufacturers in China, according to
CABIA.

BUSINESS MODEL

We procure raw materials from trusted and selected suppliers to ensure the quality and
stability of raw material supplies. We also extensively collaborate with production equipment
suppliers to customize our production equipment, which helps us achieve a flexible
manufacturing system under which our manufacturing lines can be reconfigured in a timely and
cost-efficient manner to produce battery products of a different technology pathway when
demanded by customer orders. We are also able to understand and fulfill customer needs and
establish relationships with OEMs and other customers worldwide, leveraging our experience
and insight in the auto part industry. We adopt a customer-oriented approach where we closely
and proactively work with customers to predict customer demands.



SUMMARY

PRODUCTS, RESEARCH AND DEVELOPMENT, AND TECHNOLOGIES

Major EVs include battery electric vehicle (“BEV”), plug-in hybrid electric vehicle
(“PHEV?”), extended-range electric vehicle (‘EREV”), and hybrid electric vehicle (“HEV”).

Different vehicle types commonly utilize specific battery chemistries based on their
performance needs. BEV batteries typically used to adopt lithium nickel-cobalt-manganate
(“NCM”) materials. In recent years, lithium iron phosphate (“LFP”) materials are also gaining
popularity for adoption among BEVs due to its safety performance and cost-effectiveness. BEV
batteries typically require high energy density and capacity to satisfy long driving ranges.
PHEVs typically adopt NCM, or LFP batteries. PHEVs typically require batteries to have lower
capacity compared to BEV batteries, while having higher requirements for battery cycle life
and power, as well as the balance between energy density and cost. HEVs typically used to
adopt nickel metal hydride (“NiMH”) batteries; lithium-ion related materials are also gaining
popularity for adoption in HEV batteries as technology develops. These choices reflect the
varied demands of energy density, safety, and cost across different EV types. The following
table compares main battery types (NCM, LFP, NiMH) focusing on energy density, cost,
lifespan, safety, and examples of use:

Energy
Battery Type Density Cost Lifespan Safety EV Type

NCM (Nickel- High (150-320 Moderate to Moderate (800-  Moderate (susceptible BEV and PHEV
Cobalt- Whikg) High 4,000 cycles) to thermal
Manganese) . . . runaway, requires

advanced battery

management
systems)
LFP (Lithium Iron Moderate (90- Low High (2,000~ High (stable, less BEV and PHEV
Phosphate). . . . 200 Whikg) 10,000 cycles) prone to

overheating or
thermal runaway)

NiMH (Nickel- Low to Moderate ~ Moderate (500-  High (safer than HEV
Metal Hydride) .  Moderate 1,000 cycles, NCM, stable under
(40-120 with lower most conditions)
Whikg) capacity

retention over
time)

For a comparison of power batteries in different EVs, please see “Industry
Overview—Overview of EV Power Battery Market.”
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The following diagram demonstrates our products and technologies.
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We commenced to manufacture and sell battery products in 2016 and commenced our LFP
batteries business in July 2022. Our EV batteries cover a variety of EV types such as BEV,
PHEV, EREV and HEV and can be installed in multi-functional vehicles such as sedans, SUVs
and MPVs. Our energy storage system (“ESS”) and marine battery products are primarily LFP
batteries, and our aviation battery products are primarily high-nickel semi-solid-state Lithium-
Ion battery products.

We adopt a market-driven technology and product development approach. We conduct
comprehensive analysis by collecting market information, technology trends, and customer
feedback to form forward-looking judgments on R&D directions. Additionally, we involve a
cross-department project team to design products, taking into account aspects of technology
R&D, manufacturing, quality control, finance, and sales.

We adopt standardized battery cells and platformed battery packs, and differentiated their
performance with diversified electrochemistries, which enables our OEM customers to more
flexibly use our products in different vehicle types and application scenarios. This helps reduce
OEMs’ development costs and our R&D and manufacturing costs. Our R&D activities also
cover different electrochemistries and technology pathways, satisfying customers’ varying
needs for product performance and costs. We have developed various NCM and LFP battery
products, and have a pipeline of LMFP batteries, sodium-ion batteries, and semi-solid-state
product for commercialization in the near future, as well as a pipeline of solid-state
technologies and products as our preparation for the long-term. Our diverse technology
capabilities and pipeline help us develop diversified products that satisfy customers’ rapidly

evolving and diverse needs.
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As of December 31, 2024, our R&D team consists of 1,060 full-time employees,
approximately 28% of whom held a master’s degree or above. As of the same date, we had
3,613 patent applications and had been authorized 2,225 patents, among which, 412 were
invention patents. We are also funded by the Industry and Information Technology Department
of Jiangsu for sodium-ion battery industrialization.

Our R&D capabilities have enabled us to develop the following battery technologies with
unique product features and advantages:

. High energy density and fast charging LFP battery: Through optimization of
materials and electrode design, we have increased the gravimetric energy density to
approximately 190Wh/kg; through the development and introduction of high press
density Lithium-Iron phosphate materials, our LFP battery achieves volumetric
energy density of over 430 Wh/L as well as fast charging capabilities of 2.2C.

. PHEYV and EREV batteries. Our PHEV and EREV batteries enjoy the extremely high
cycle life of up to 4,000 cycles, and can reach up to 80% state of charge (“SOC”)
in 30 minutes.

. HEYV batteries. The HEV batteries developed by us and our joint venture STAES
cover two main technology pathways, namely Lithium-Ion and Ni-MH. They enjoy
the advantages of high power, long cycle life and high safety, with peak discharge
rate of 80C, and cycle life of up to 27,000 cycles.

. Universe series (BEV battery pack). Although we have not commenced mass
production, we have completed the development of Universe series BEV battery
pack and already produced samples. Our Universe series BEV battery pack enjoys
an energy density up to 260 Wh/kg, and can reach 70% SOC as fast as seven
minutes. It features a pioneering tenon-and-mortise assembly technology, making it
the first in the industry to enable single cell disassembly and easy maintenance.

. Loong series (BEV battery pack). Although we have not commenced mass
production, we have completed the development of Loong series BEV battery pack
and already produced samples. Our Loong series BEV battery pack achieves a total
battery capacity of 170 kWh, which is the highest among passenger EV battery pack
products in China as of December 31, 2024. It adopts dual semi-solid-state
technology, which enjoys an energy density of 306 Wh/kg and reaches 70% SOC
from 10% SOC within nine minutes.

. Aviation battery products. We are the first EV battery company in China to receive
the AS9100D Aerospace Quality Management System recognition, and one of the
first companies in Suzhou leading the “low-altitude economy” initiative. Our
aviation battery products have an energy density of over 320 Wh/kg, and can reach
up to 80% SOC in 15 minutes. They can maintain a discharge rate of 12C at a low
SOC of 20%. They can also reach aviation-grade level safety standards.

4
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OUR MARKET RANKING AND OPPORTUNITIES

Market Ranking

According to Frost & Sullivan, in China:

. we were the 9th largest player in the LFP EV battery market, the NCM EV battery
market and the overall EV battery market in terms of EV battery installation
capacity in 2024.

. we experienced the second fastest growth in overall EV battery installation capacity
among the top ten EV battery companies, and the fastest growth in LFP EV battery
installation capacity among the top ten LFP EV battery companies from 2022 to
2023 (as measured by battery installation capacity in 2023).

Market Opportunities

The global EV battery market experienced steady growth in installation capacity in recent
years, and is expected to further grow from 900.2 GWh in 2024 to 3,564.5 GWh in 2029,
representing a CAGR of 31.7%. In China, EV battery installation capacity is expected to grow
from 549.9 GWh in 2024 to 1,961.4 GWh in 2029, representing a CAGR of 29.0%.

The EV battery industry in China is at an inflection point that poses unique challenges and

opportunities for its players.

Industry Inflection Point

The growth drivers in the battery industry have evolved from policy and capital
investment to market demand over the past few years. Before 2020, decisions to expand EV
battery manufacturing capabilities by EV battery manufacturers were primarily driven by
policy on new energy vehicles, and manufacturing capacity was designed and constructed for
electrochemistries that fit the government subsidy policies under the significant capital
support. After 2021 when such subsidy policies began to expire, such manufacturing capacity
cannot adequately accommodate diversified electrochemistries that are safer and more cost
competitive, and are not flexible to capture the rapid growth in new power battery applications
(such as PHEV and EREV). The power battery industry has now reached a critical inflection
point, where key competitiveness of battery manufacturers hinges on their understanding and

precise alignment with the needs of OEM customers.

Structural changes in market demand

The automobile industry has always been dedicated to striking the optimal balance among
safety, quality, performance, and cost efficiency, which has driven various development trends
in the EV and battery industries including the trend toward more diverse technology pathways.
Compared to NCM batteries, LFP batteries offer lower costs, higher thermal stability, better
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tolerance to overcharging, longer cycle life, and a higher capacity retention rate. At the same
time, the energy density gap between LFP and NCM batteries is narrowing, and LFP batteries
are now capable of meeting the driving range requirements for the majority of electric vehicles.
As a result, LFP batteries are better aligned with the market’s demand for cost-effectiveness
and safety, leading to their rapid growth in market share in recent years. With the reduction in
subsidies and development of alternative technologies, LFP batteries have surpassed NCM and
become the primary product type in the global EV industry: in China, the proportion of NCM
batteries decreased from 60.9% in 2020 to 25.4% in 2024, of all EV batteries in terms of
installation capacity, whereas the proportion of LFP batteries increased from 38.0% in 2020 to
74.4% in 2024, of all EV Batteries in terms of installation capacity. This shift is further
highlighted by the installation capacity of LFP batteries, which was 408.9 GWh in 2024 in
China, whereas the installation capacity for NCM was 139.8 GWh in 2024 in China.

As the market share of LFP batteries continues to grow, rapid technological advancements
in LFP technology have made high-performance LFP products a key factor in capturing
additional market share. Our LFP technology offers the following advantages, which position
us strongly to expand our presence in the market: (i) to meet the demand for longer driving
ranges, we have increased the volumetric energy density of our LFP products from 175 Wh/kg
to over 190 Wh/kg, enabling vehicles equipped with our batteries to achieve greater range; and
(ii) to further compete with ternary battery technology, fast-charging capability is essential.
Although not in mass production yet, certain of our LFP products has achieved a fast-charging
capability of 4C, which enables them to charge to 80% state of charge in 15 minutes with peak
charging speeds exceeding 5C, giving us a significant competitive edge. These innovations are
critical to further increasing our market share in the LFP segment. In addition, we adopt the
following strategies to further expand our market share in the LFP EV battery market: (i)
leveraging the industry trends of battery cell standardization and battery pack platformization
to integrate our products across a broader range of vehicle models within existing customers’
supply systems, thereby increasing our supply and operational efficiency; (ii) securing
partnerships and supply agreements through multinational joint ventures to launch new
range-extended EVs and plug-in hybrid models, positioning ourselves as a preferred supplier
for these innovative vehicles; (iii) strengthening supply relationships with leading domestic
brands by fostering collaborations with self-owned brands and supporting leading domestic
brands’ integrated vehicle models, to enhance our alignment with their key vehicle platforms;
and (iv) leveraging the increasing adoption of smart automotive technologies and the evolution
of LFP batteries to higher fast-charging capabilities (from 2C to even faster charging
standards), targeting new vehicle launches to expand our market share.

There are also significant changes in the structure of the new energy vehicles (“NEV”)
market. While BEV still currently accounts for the largest market share, PHEV has experienced
significant growth, leveraging its advantages in cost and driving range. The market penetration
rate of BEVs in China was 24.6% in 2024 in terms of sales volume, and the sales volume is
expected to grow at a CAGR of 14.1% from 2024 to 2029. In contrast, the total market share
of PHEVs (including EREVs) in China was 16.4% in 2024, and the sales volume is expected
to grow at a CAGR of 24.1% from 2024 to 2029, indicating that PHEVs are poised for faster
growth compared to BEVs and will surpass BEVs in sales volume in 2026.
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Challenges to EV Battery Manufacturers

In the early stages of industry development, to meet the stable supply and demand for
battery products, many power battery companies have already devoted significant resources in
establishing manufacturing lines for high-capacity BEV battery cells and specialized
manufacturing lines for NCM batteries. Such manufacturing lines, compared to our current
manufacturing lines, demonstrate lower compatibility, lower efficiency and higher
manufacturing costs. Utilizing these ternary manufacturing lines for producing small-capacity
PHEYV cells or LFP cells would lead to high conversion and manufacturing costs. At the same
time, driven by cost concerns, OEMs have raised higher demands for standardized battery
products that are compatible with different vehicle types and application scenarios and can
accommodate various electrochemistries.

In addition, China’s EV power battery production capacity reached 826 GWh in 2024 and
is projected to grow to 991.2 GWh in 2025, whereas the installation capacity of EV power
battery in China was 549.9 GWh in 2024 and is expected to reach 692.2 GWh in 2025.
According to Frost & Sullivan, this represents a structural overcapacity issue, driven by idle
low-end production capacity with outdated technologies that cannot be upgraded or adapted to
the structural transitions in China’s EV power battery industry. These transitions include the
growing demand for higher-performance EV power batteries, the increasing dominance of LFP,
and the higher growth of PHEVs over BEVs. According to Frost & Sullivan, top ten EV battery
manufacturers accounted for 95.3% of the total EV battery installation capacity in the PRC in
2024. Low-end production capacity accounts for over half of the industry’s capacity. Low-end
production capacity refers to companies that have lower than 3% R&D expenses, lower than
50% production utilization rate who produce products with low energy density with outdated
technologies that cannot be upgraded or adapted to the structural transitions in China’s EV
power battery industry. China’s EV power battery industry is highly competitive and
concentrated and we expect that the trend will last in the future.

As a result, EV battery manufacturers that are fully market-driven, with the flexibility to
easily adapt to technology shifts through the adoption of efficient and flexible manufacturing
lines, and have products and manufacturing capabilities that cover a diverse high quality and
low cost product portfolio, can succeed in the current market.

Our Differentiated Approach

. We adopt standardized battery cells and platformed battery packs, and differentiate their
performance with diversified electrochemistries, which effectively lower our R&D and
manufacturing costs, as well as bring cost efficiency for OEMs.

. We have established a R&D strategy which guide our R&D into new electrochemistries,
advanced materials, technology platforms and new products.

. We have strategically categorized and developed PHEV and EREV battery products in
addition to BEV products, capturing the structural growth opportunity while satisfying
different customer needs.

. Our manufacturing facilities are highly flexible, which enable us to adapt to changes in
market demand for different types of battery products. They are also highly intelligent,
which reduces reliance on manual labor, making the manufacturing process highly
controllable, and increasing the consistency in product quality.

i
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These approaches have earned us recognition as an effective supplier by a large number
of OEM customers, including large state-owned enterprises, pure-play EV companies, and
multi-national OEMs through establishing long-term cooperative relationships. Leveraging our
capabilities in technologies and products, we continue to increase the market share of our
battery products to cover more vehicle models from leading OEMs in the global EV industry,
such as FAW Hongqi, GAC Trumpchi, Leap Motor, SAIC-GM Wuling, and SAIC-GM.

MANUFACTURING

Our facilities for battery cell manufacturing are enabled and enhanced by software
systems, including our operational platform, manufacturing operations management
customization system, contactless visual inspection technologies powered by Al, and Al edge
computing-based quality inspection and monitoring system. These capabilities enable us to
continuously improve manufacturing and cost efficiency. The automation rate of major
manufacturing lines (defined by the percentage of machines and equipment that do not require
any human interventions to run smoothly) reached over 95% in 2024, which is significantly
higher than the industry of approximately 90%.

Our manufacturing lines are also highly flexible and can be converted to manufacture
different product types (such as from EV batteries to ESS batteries, and from NCM batteries
to LFP batteries) with relatively low conversion costs and time. We achieve this through
adopting predictive manufacturing equipment design, flexible and intelligent manufacturing
technique design. The time to convert a manufacturing line to produce at full capacity for those
battery products of the same dimension to a different electrochemistry could reach as short as
three days, and the time to convert a manufacturing line to produce at full capacity for those
battery products of different dimensions could reach as short as 50 days.

As of December 31, 2024, we had a total designed manufacturing capacity of 25.5 GWh
for battery cell products. Most of our manufacturing facilities are strategically located in close
vicinities to each other in Changshu, which allows centralized operational management. On
average, we are able to allocate resources among different facilities and respond to abnormal
alerts from each facility in Changshu within 30 minutes. We also adopt a demand-driven
manufacturing capacity expansion strategy, which helps us avoid excessive and idle capacity

and reduce waste of resources.

As of the Latest Practicable Date, we had 48 design-wins that were subsequently
converted into purchase orders. Among these design-wins, 24 entered mass production and
delivery stage and 24 were in the sampling or development stage as of the Latest Practicable
Date.
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OUR CUSTOMERS

We have forged collaboration with leading players in the automotive industry, and have
cultivated high-caliber customer base. Customers of our battery products are primarily EV
manufacturers. Our EV battery customers include large state-owned enterprises, pure-play EV
companies and multi-national OEMs. The market share of our battery products among vehicle
models of leading global OEMs, such as FAW Hongqi, GAC Trumpchi, Leap Motor, SAIC-GM
Wuling, and SAIC-GM, continues to increase. As of December 31, 2024, our products are
integrated in over 50% of Leap Motor’s main BEV models, and a key PHEV model of
SAIC-GM, GL8 PHEV. We are the main supplier for GL8 PHEV. In addition, we have
established cooperation with various potential customers of our ESS battery products, such as
Deye Holdings. We are also actively pursuing new collaborations in terms of mass production

of our marine and aviation battery products with potential customers in the relevant fields.

In 2021, 2022, 2023 and 2024, sales to our largest customer in each year during the Track
Record Period amounted to RMB828.3 million, RMB962.5 million, RMB1,179.1 million and
RMB1,462.3 million, representing 55.2%, 29.3%, 28.3% and 28.5% of our total revenue for the
respective year, respectively, while our five largest customers in each year during the Track
Record Period amounted to RMB1,337.4 million, RMB2,972.7 million, RMB3,238.2 million
and RMB4,530.0 million, representing 89.1%, 90.4%, 77.8% and 88.2% of our total revenue
for the respective years, respectively. The increase in the percentage of our revenues from the
five largest customers of the total revenue in 2024 was primarily due to (i) our strategic focus
on top OEM customers which we are collaborating more vehicle models given tight production
capacity in 2024; (ii) the revenue growth from three of our top five customers, which increased
by 24.0%, 12.3% and 79.3% compared to 2023, resulting in an overall increase in the
proportion of revenue contributed by our top five customers; and (iii) in addition, the revenue
contribution of our ESS business decreased from 7.6% of total revenues in 2023 to 4.2% in
2024. For more details on our supply chain, see ‘“Business—Sales, Marketing and
Customers—Customers.”

The following table sets forth details of the number of our design-wins, vehicle models,
customers by type, and the average revenue contribution per customer during the Track Record

Period.

As of/for the year ended December 31,

2021 2022 2023 2024

Number of design-wins at the end of each

VEAT . vttt 4 7 23 47
Cumulative number of design-wins . ... .. 5 9 25 49
Cumulative number of vehicle models that

entered production. . .. ............. 1 3 9 21
Number of Customers. . .............. 30 56 92 81
Number of OEM customers . . . ......... 5 11 11 12
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As of/for the year ended December 31,

2021 2022 2023 2024
Portion of revenues from OEM customers . . 85.8% 83.0% 76.8% 90.6%
Number of OEM car models .. ......... 7 20 26 36
New CUStOMers . ... ................ 18 40 66 38
Customer retention rate . ............. 93.3% 68.2% 88.9% 94.5%

Customer retention rate represents the proportion of revenue contributed by customers
who had revenue contributions in the following year among the customers from the previous
year. We have relatively low customer retention rate of 68.2% in 2022, which is primarily due
to the one-off impact by WM Customer (as defined below), compared to 93.3%, 88.9% and
94.5% in 2021, 2023 and 2024. The number of our customer decreased from 92 in 2023 to 81
in 2024, which was primarily because (i) in 2024, our production capacity was insufficient to
fulfill orders from smaller customers, resulting in a decline in the number of smaller customers;
and (ii) we prioritized allocating resources to automotive OEM customers to maximize
efficiency and revenue contribution, as a result of our shift in focus to the EV battery business,
the core customers of which are OEM customers. For the same reasons, the portion of revenues
from OEM customers increased from 76.8% in 2023 to 90.6% in 2024. Additionally, in 2023,
as we disposed of down-grade products as a result of the WM Customer Incident, amounting
to RMB173.1 million, we had additional revenue from other products and services, while such
revenue decreased significantly in 2024, leading to an increase in the proportion of revenue
from OEM customers in 2024.

For risks in relation to our customers, please see “Risk Factors—The intense competition,
supply restrictions, trade controls, tariff, or sanctions, on semiconductor chips or other major
components of EVs may disrupt the operations of our end customers and in turn adversely
affect our business, results of operations, and financial condition.” For more details about our
customers, please see “Business—Sales, Marketing, and Customers—Customers.”

OUR SUPPLIERS

Our suppliers are primarily raw material providers based in China. We carefully select our
suppliers and require them to satisfy various assessment criteria. All potential suppliers must
pass our internal supplier admission standard before entering into our qualified supplier list.
We also carry out regular audits of qualified suppliers.

In 2021, 2022, 2023 and 2024, purchases from our largest supplier in each year during the
Track Record Period amounted to RMB665.0 million, RMB1,326.6 million, RMB433.9 million
and RMB674.8 million, representing 40.8%, 38.2%, 14.3% and 19.1% of our total amount of
purchase during the respective years, while purchases from our five largest suppliers in each
year during the Track Record Period amounted to RMB1,079.3 million, RMB2,230.0 million,
RMB1,368.1 million and RMB1,736.4 million, representing 66.1%, 64.2%, 45.0% and 49.2%
of our total amount of purchase during the respective years. We believe that we have a good
cooperation relationship with our key suppliers. For more details on our supply chain, see
“Business—Supply Chain—Suppliers.”
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BUSINESS OF SUZHOU ZENIO AND JIANGSU TAFEL

Jiangsu TAFEL was engaged in the development, manufacturing and sales of new energy
power batteries. According to Frost & Sullivan, Jiangsu TAFEL and its subsidiaries ranked 7th
largest power battery manufacturers as measured by monthly installation capacity in February
2020 and 7th place in 2021 as measured by accumulative installation capacity. At the time of
the establishment of our Company in February 2019, Jiangsu TAFEL was a minority
shareholder holding 30% of the equity interests in the Company. Our Company had been a
wholly-owned subsidiary of Jiangsu TAFEL from May 2020 until the commencement of the
Business Reorganization in December 2021. In February 2022, as part of the Business
Reorganization, we acquired the business of Jiangsu TAFEL under common control for a total
consideration of RMB1,854.8 million, which was determined based on the valuation of assets
acquired as appraised by an independent professional valuer or the book value of the relevant
assets, including part of the inventories which were still in the physical possession of Jiangsu
TAFEL and not shipped out and could be used for further sale after the acquisition, at the
relevant time. The acquisition of Jiangsu TAFEL’s business under common control enhanced
our business scale and our capabilities in the development and manufacturing of power battery
products. Jiangsu TAFEL did not transfer any liabilities to our Group, apart from warranty
liabilities for products sold of approximately RMB48.0 million.

Suzhou ZENIO was engaged in the manufacturing of battery modules and battery packs.
On February 25, 2022, our Company acquired 100% equity interests in Suzhou ZENIO at a
consideration of RMB306.9 million, being the fair value of identifiable assets and liabilities of
Suzhou ZENIO on the date of the acquisition plus goodwill arising from the acquisition. The
acquisition of Suzhou ZENIO enhanced our capabilities in the development and manufacturing
of battery modules and battery packs, which greatly complements our existing capabilities in
power battery cells. For more details, see “Business—Business of Suzhou ZENIO and Jiangsu
TAFEL—Acquisition and Business of Jiangsu TAFEL.”

Integration of the Acquired Businesses

Since the respective acquisitions of Jiangsu TAFEL’s business and Suzhou ZENIO, we
had undertaken a series of measures to integrate the various aspects of their business operations
into our Group. We also proactively commingled human resources of the acquired businesses
into our Group. Leveraging Jiangsu TAFEL’s established and operational manufacturing
capabilities and customer contacts, we took measures to ensure a smooth transition so as to
continue the manufacturing and sales relationships with Jiangsu TAFEL'’s existing customers or
pursue further negotiations with its potential customers.

—11 =



SUMMARY

COMPETITION

We primarily compete with other EV power battery manufacturers in China, as currently
the vast majority of power batteries are used in EVs. According to Frost & Sullivan, the overall
power battery industry is expected to grow rapidly in sales volume, driven by factors such as
the accelerating transportation electrification process, technological advancement in EV
batteries, favorable government policies, and continuous cost reductions for EV batteries. The
power battery market is also expected to undergo the following trends, such as continued
technology innovation and breakthroughs on battery performance, reducing costs, increasing
industry concentration, closer collaboration between battery manufacturers and OEMs,
increasing importance of flexible manufacturing capacity, increasing diversity of business
models, and battery standardization. See “Industry Overview” for more details on our

competitive landscape, industry growth drivers and development trends.

OUR COMPETITIVE STRENGTHS

Our competitive strengths include:

. An established EV battery company in China with experience in the auto part
industry;

. Diverse portfolio of market-driven battery products capturing structural industry
growth;

. Standardized battery cells, platformed battery packs, and diversified
electrochemistries which boost cost-efficiency across the industry chain;

. Comprehensive independent R&D capabilities supporting the launch of cutting-edge
products;

. Software-defined and intelligent manufacturing facilities based on Al and big data,
leading to efficient and flexible battery cell manufacturing capabilities that are

highly adaptable to changes in market demand; and

. Deep and well-established customer relationships with leading players in the global
mobility and energy storage industries.

For more details on our competitive strengths, see “Business—Our Competitive
Strengths.”
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OUR STRATEGIES

Our strategies include:

. Steadily expand manufacturing capabilities driven by changes in market demand;

. Enrich our diverse product portfolio, covering standardized battery cells, platformed
batter