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Chairman’s statement
FEHRESE

On behalf of the board (the “Board”) of directors (the
“Directors”) of Litu Holding Limited (the “Company”) and its
subsidiaries (together the “Group”), | am pleased to present
to you the annual results of the Group for the year ended
31 December 2024.

BUSINESS REVIEW

The cigarette industry in the PRC is closely monitored and
controlled by the government and our customers are primarily
state-owned cigarette manufacturers. The Group’s success
depends on the support from key stakeholders which
comprise shareholders, regulators, customers, employees,
local communities and business partners etc. and we have
maintained good and strong business relationships with our
customers through Group companies and other co-operations.
During the year ended 31 December 2024 and up to the date
of this report, we have complied with all the relevant rules,
laws and regulations in the PRC that have a significant impact
on the Group. Further details about the environmental and
social responsibility will be published in separate report to
be uploaded on the websites of the Company and the Hong
Kong Stock Exchange.

AANERRNEEZEBEARAR(TRIT]) R
HIfB AR (G AEE)NES([EE])
2((EEg)MAR BTEBAEEERE
“EONET A=t —HIFENEFE

==
4o

E 3 3E1)

TERRETEXBRIBREEE  EFXIER
BERELER - ASBEHKRDBARER -
EEHRE P RBE  NtdR&EKE
HETZRSEFENIR  MAKE—&
BRERERRMEMAETAETRFRER
HIRBORBER - REE_T_MF+—
A=t—BLFERBEAFERY K&
B-HEETHAHAKREEEATENT
MHEDER  EZOIRRD - BERENMEE
ERE— BB B RE T - AR
NA R BB BT -

2024FF3 HEERBR AT

5



6

Chairman’s statement

EFREEE

In addition, in order to meet the increasingly stringent
environmental protection requirements and to improve
production efficiency, the Group focused its resources
and productions on Bengbu Jinhuangshan Rotogravure
Printing Co., Ltd., an indirect wholly-owned subsidiary of
the Company established in the PRC, to achieve centralised
management and production. The Board believes that the
centralisation of production line of the Group would allow
improved cost control and production efficiency, as well as
reduced administrative burden on the Group to comply with
the environmental protection requirements across different
production subsidiaries and therefore improving the return for
the shareholders of the Company.

EARNINGS AND DIVIDEND

The Group recorded a profit attributable to owners of the
Company of approximately HK$80.6 million, as compared
to the loss attributable to owners of the Company of
approximately HK$163.9 million in 2023. Basic earnings per
share was approximately HK5.1 cents (2023: basic losses per
share was approximately HK10.5 cents).

The Board proposed a final dividend of HK2.0 cents per
share. The Board does not recommend the payment of a final
dividend for the year ended 31 December 2023.

PROSPECTS

With the further relaxation of COVID-19 control policies in
the PRC in December 2022 and the subsequent issuance
of various policies and measures aimed at stabilizing and
recovering the PRC’s economy in 2024, the global economy
and the PRC’s economic outlook remain uncertain due to
global inflation, escalating competition between the United
States and the PRC on various fronts, the downturn of the
property market in the PRC, the ongoing war between Russia
and Ukraine and the unpredictable impact of the monetary
policies of the U.S. Federal Reserve, all of which may adversely
affect the PRC’s economy and the Group’s operating
environment in 2025.
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Chairman’s statement
FEHRESE

Looking ahead, the Group will continue to rely on paper
packaging as a solid foundation for the Group’s development
and seek to maximising income from investment properties.
The Group will continue to increase its participation in tenders,
while actively expanding into other packaging markets, and
will continue to reduce the pressure of decreasing gross profit
through measures such as cost control, efficiency boosting
and resource consolidation.

The Group’s corporate mission is to continue to develop ways
to improve financial performance, provide growth drivers for
the Group and broaden revenue streams within acceptable
risk levels.

The Group will continue to optimise its asset portfolio and
focus on developing core businesses through disposal of non-
core assets and businesses. The Group will also continue
to explore the possibility of acquisition of new investment,
disposal of subsidiary or associate or diversification into other
profitable businesses in the interests of the Group and its
shareholders as a whole, with a view to achieving sustainable
growth, improving profitability and ultimately maximising
returns for shareholders.

APPRECIATION

On behalf of the Group, | would also like to take this
opportunity to express my sincere gratitude to all staff of
the Group for their efforts and contributions, and all our
shareholders and business partners for their support.

Huang Wanru
Chairman
31 March 2025
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Management discussion and analysis

SRR

REVENUE

The Group recorded revenue from continuing operation of
approximately HK$725.5 million in 2024, representing an
increase of 1.2% as compared to approximately HK$716.7
million in 2023. The revenue from continuing operation was
generated from two business segments: (i) the printing and
manufacturing of paper packages and related materials of
approximately HK$675.7 million (2023: HK$683.6 million)
and (i) leasing of investment properties of approximately
HK$49.8 million (2023: HK$33.1 million). The revenue from
the printing and manufacturing of paper packages and related
materials segment accounted for approximately 93.1% of the
total revenue for 2024 (2023: 95.4%). The increase in total
revenue from continuing operation was mainly attributable to
the increase in leasing income from investment properties as
a result of increasing areas of investment properties net off the
decrease in business volume of printing and manufacturing of
paper packages and related materials as a result of the failure
of one of the subsidiaries of the Company to bid its tender
for orders from some of its major customers. In addition, the
depreciation of average rate of RMB against HKD of roughly
3.4% comparing with the corresponding period of 2023 has
increased such effect.

GROSS PROFIT

Gross profit from continuing operation increased by 39.1%
from approximately HK$127.1 million for the year ended 31
December 2023 to approximately HK$176.8 million for the year
ended 31 December 2024. The increase of gross profit margin
was mainly due to the decrease of staff costs, depreciation
and amortisation and write-down on obsolete inventories
included in cost of inventories of approximately HK$15.5
million, HK$17.6 million and HK$2.9 million, respectively and
the improvement of cost control and production efficiency
through the centralization of production line of the Group.

OTHER INCOME

Other income from continuing operation decreased by 18.6%
from approximately HK$23.1 million for the year ended 31
December 2023 to approximately HK$18.8 million for the year
ended 31 December 2024, which was mainly attributable
to the decrease in sales of scrap materials and various
government grants by approximately HK$3.2 million and
HK$2.1 million, respectively.
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Management discussion and analysis

EEEmE DN

OTHER NET GAINS AND LOSSES

Other net gains and losses from continuing operations for
the year ended 31 December 2024 was other net losses of
HK$6.4 million when compared with other losses of HK$167.5
million for the corresponding year in 2023. The net losses in
2023 were mainly attributable to the recognition of impairment
losses on interest in an associate of approximately HK$66.4
million and impairment losses on goodwill of approximately
HK$84.6 million for the year ended 31 December 2023. There
are no such impairment losses in 2024.

For the year ended 31 December 2023, the Group recognised
impairment losses on goodwill of approximately HK$92.7
million (HK$84.6 million from continuing operations and
HK$8.1 million from discontinued operations) for various
cash-generating units as their recoverable amount was lesser
than the carrying amount. The recoverable amount as at
31 December 2023 is decreased due to the downturn and
restructuring of business of the related subsidiaries and taking
into account the consideration in the disposal agreement
entered into by the Group for the disposal of Jiangsu HY Link
Science & Technology Co., Ltd. (T &k BB FERHZ AR A 7))
(“diangsu HY Link”).

SELLING AND DISTRIBUTION EXPENSES

The selling and distribution expenses from continuing
operations decreased by 22.6% from approximately HK$17.7
million for the year ended 31 December 2023 to approximately
HK$13.7 million for the year ended 31 December 2024
which was primarily attributable to reduction of transportation
expenses.

ADMINISTRATIVE EXPENSES

The administrative expenses from continuing operations
increased by 7.7% from approximately HK$70.3 million for
the year ended 31 December 2023 to approximately HK$75.7
million for the year ended 31 December 2024.

The increase was mainly attributable to the increase in salaries
and other benefits and contractual termination benefit.
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Management discussion and analysis

SRR

FINANCE COSTS

The finance costs from continuing operations decreased
slightly by 2.4% from approximately HK$4.2 million for the year
ended 31 December 2023 to approximately HK$4.1 million for
the year ended 31 December 2024.

AN ASSOCIATE CLASSIFIED AS ASSETS HELD
FOR SALE

Litu Investment & Development Limited (“Litu Investment
& Development”) (formerly known as Brilliant Circle
Development Limited), being a wholly owned subsidiary
of the Company, entered into a framework agreement
(the “Framework Agreement”) with a third party (the
“Purchaser”), being the major shareholder of Changde
Gold Roc, effective on 28 December 2023 to dispose of its
31% equity interest in Changde Gold Roc Printing Co., Ltd.
W= 4 B % A R A 7 (“Changde Gold Roc”). Details
of the disposal have been disclosed in the Company’s
announcement dated 28 December 2023.

On 4 December 2024, the Purchaser and Litu Investment
& Development entered into an agreement to terminate the
Framework Agreement. As at the date of this report, the
Group has sourced a few potential new buyers and is currently
in discussion with these potential buyers on the disposal of
Changde Gold Roc but have not yet finalised the terms with
any of them.

As at the date of this report, the operation duration of
Changde Gold Roc, which was previously due to expire on
31 December 2024, has been further extended up to 30 June
2025. During the year ended 31 December 2024, no profit or
loss of Changde Gold Roc was recorded in the financial results
of the Company.

TAXATION

The taxation from continuing operations increased slightly by
5.5% from approximately HK$16.4 million for the year ended
31 December 2023 to approximately HK$17.3 million for the
year ended 31 December 2024.
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Management discussion and analysis

EEEmE DN

PROFIT/LOSS FOR THE YEAR ATTRIBUTABLE
TO OWNERS OF THE COMPANY

Profit attributable to owners of the Company was
approximately HK$80.6 million for the year ended 31
December 2024, as compared to the loss attributable to
owners of the Company of approximately HK$163.9 million for
the year ended 31 December 2023.

The turnaround from loss to profit attributable to owners of
the Company was primarily attributable to: (i) the decrease in
impairment loss on interest in an associate of approximately
HK$66.4 million; (i) the decrease in impairment loss on
goodwill of approximately HK$92.7 million; and (iii) the
increase in gross profits of the Group primarily due to the
implementation of new cost control measures.

OTHER PERFORMANCE INDICATORS
The following table sets forth other performance indicators of
the Group as at the dates or for the years indicated:
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As at or for the year ended
31 December

R+=-—A=+—8B=

BEZALEE
2024 2023
e L
Current Ratio (Note 1) mEn L& (FigE1) 2.3 times 2.2 times
2.31Z 2.21=
Quick Ratio (Note 2) wEN LR (fizE2) 2.2 times 2.0 times
2.21% 2.0
Return on equity (Note 3) AR AN B ] (EE3) 3.8% -7.2%
Return on total assets (Note 4) BEERIRE (ME4) 3.0% -5.5%

Notes:

(1) Current ratio is calculated based on total current assets of the Group
divided by total current liabilities of the Group as at the end of the
respective year.

2 Quick ratio is calculated based on total current assets of the Group less
inventories of the Group divided by total current liabilities of the Group
as at the end of the respective year.

Q) Return on equity is calculated by dividing profit attributable to owners
of the Company for the year by the arithmetic mean of the opening and
closing balance of total equity attributable to owners of the Company.

4) Return on total assets is calculated by dividing profit attributable to
owners of the Company for the year by the arithmetic mean of the
opening and closing balance of total assets of the Group.
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Management discussion and analysis

SRR

Current ratio and quick ratio

The Group’s current ratio and quick ratio as at 31 December
2024 improved and were at 2.3 times (2023: 2.2 times) and 2.2
times (2023: 2.0 times), respectively.

Return on equity and return on total assets

The Group’s return on equity increased from -7.2% in 2023 to
3.8% in 2024. The Group’s return on total assets increased
from -5.5% in 2023 to 3.0% in 2024. The increase of the
Group’s return on equity was primarily due to the occurrence
of the profit attributable to owners of the Company for 2024
as compared to that of loss attributable to owners of the
Company for 2023.

LIQUIDITY AND CAPITAL RESOURCES

The Group’s financial position remains solid and the Group
possessed sufficient cash to meet its commitments and
working capital requirements. As at 31 December 2024, the
Group had net current assets of approximately HK$655.4
million (2023: approximately HK$577.7 million) of which bank
balances and cash were approximately HK$570.9 million
(2023: approximately HK$345.8 million) and were denominated
in RMB, US$, CAD and HK$ as at 31 December 2024.

As at 31 December 2024, the Group had outstanding
bank borrowings of approximately HK$207.2 million (2023:
approximately HK$131.6 million). The Group is with net cash
of approximately HK$424.2 million (2023: approximately
HK$236.1 million). The gearing ratio as at 31 December 2024
was -19.8% (2023: -10.9%), which is calculated by dividing
the net cash by the total equity. No financial instruments
were used for hedging purposes, nor were there any foreign
currency net investments hedged by current borrowings and/
or other hedging instruments during the year.
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Management discussion and analysis

EEEmE DN

CHARGES ON ASSETS

As at 31 December 2024, bank deposits with gross carrying
amounts of approximately HK$60.5 million (31 December
2023: HK$21.8 million) were pledged to banks for bank
facilities of bills payables granted to the Group.

As at 31 December 2024, the bank loan facilities granted
to the Group were secured by the Group’s property,
plant and equipment with carrying value of approximately
HK$163.5 million, investment properties with carrying value of
approximately HK$36.2 million and corporate guarantee issued
by the Company and certain subsidiaries (2023: property,
plant and equipment with carrying value of approximately
HK$169.5 million, investment properties with carrying value
of approximately HK$37.8 million and corporate guarantee
issued by the Company).

CONTINGENT LIABILITIES

As at 31 December 2023, the Group had provided a corporate
guarantee to a bank for banking facilities granted to a third
party in the amount of approximately HK$11.0 million. The
Group has no contingent liabilities as at 31 December 2024.

CAPITAL COMMITMENTS

As at 31 December 2024, the Group had capital commitment
amounted to approximately HK$9.6 million (31 December
2023: approximately HK$39.6 million) in respect of the
acquisition of property, plant and equipment contracted for but
not provided in the consolidated financial statements and was
mainly related to the development of industrial park.

TREASURY POLICY

The Group has adopted a prudent financial management
approach towards its treasury policies and thus maintained
a healthy liquidity position throughout the year of 2024. The
Group strives to reduce exposure to credit risk by performing
ongoing credit assessments and evaluations of the financial
status of its existing customers from time to time. To manage
liquidity risk, the Board closely monitors the Group’s liquidity
position to ensure that the liquidity structure of the Group’s
assets, liabilities and other commitments can meet its funding
requirements from time to time.
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Management discussion and analysis

SRR

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES, AND FUTURE PLANS FOR
MATERIALS INVESTMENTS OR CAPITAL
ASSETS

Save for Changde Gold Roc, the particulars of which are
disclosed in the above section headed “An Associate Classified
as Assets Held for Sale”, and as disclosed below, there were
no significant investments representing more than 5% of the
total assets of the Group held, and no material acquisitions or
disposals of subsidiaries, associates and joint ventures by the
Group during the year ended 31 December 2024.

On 29 May 2023, Right Tech (China) Limited, being a wholly-
owned subsidiary of the Company, as the vendor entered
into a disposal agreement with Changsha Yingxin Semitech
Limited as the purchaser and Jiangsu HY Link, a company
established in the PRC and a 70%-owned subsidiary of the
Company prior to completion, in relation to the disposal
of the 70% of the equity interest in Jiangsu HY Link at the
cash consideration of RMB51.1 million. Upon completion of
the disposal, the Company will cease to have any interest
in Jiangsu HY Link and Jiangsu HY Link will cease to be a
subsidiary of the Company. Details of the disposal are set out
in the announcement and the circular of the Company dated
29 May 2023 and 26 July 2023 respectively. The disposal has
been completed in the second half of 2024.

Save as disclosed in this report , there was no plan authorised

by the Board for other material investments or additions of
capital assets as at the date of this report.
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Management discussion and analysis

EEEmE DN

HUMAN RESOURCES

As at 31 December 2024, the Group had 454 employees
(2023: 582). The total remuneration cost incurred by the Group
for the year ended 31 December 2024 was approximately
HK$69.8 million (2023: approximately HK$84.8 million). The
Group’s remuneration packages are generally structured with
reference to market terms and individual merits. The Group
participates in a defined contribution retirement benefits
scheme under the Mandatory Provident Fund Schemes
Ordinance for all of its employees in Hong Kong. Contributions
are made based on a percentage of the employees’ base
salaries. The Group also made contributions to provident
funds, elderly insurance, medical insurance, unemployment
insurance and work-related injury insurance in accordance
with the applicable laws and regulations in the PRC.

IMPORTANT EVENTS AFFECTING THE GROUP
AFTER THE REPORTING PERIOD

Acquisition of property

On 24 March 2025 (after trading hours), Gold In Properties
Limited, a wholly-owned subsidiary of the Company, entered
into a provisional agreement with 3 vendor companies in
relation to the acquisition of approximate 86.67% of the
undivided shares of a 17-storey commercial building in Hong
Kong for an aggregate cash consideration of HK$388,000,000.
Subject to the entering into of a formal agreement and the
fulfilment of conditions precedent to be set out therein, it is
expected that completion of the Acquisition will take place on
or before 31 July 2025. For details of the acquisition, please
refer to the announcement of the Company dated 25 March
2025.

Save as the above, there are no other important events
affecting the Group have taken place since 31 December 2024
and up to the date of this report.
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Report of the directors
EEEREE

The Directors are pleased to present their report together with
the audited consolidated financial statements of the Group for
the year ended 31 December 2024.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of the principal subsidiaries of the
Company are set out in note 45 to the consolidated financial
statements.

BUSINESS REVIEW

A fair review of the business of the Group for the year ended
31 December 2024 and the future development of the
Group’s business is set out in the section headed “Chairman’s
Statement” on pages 5 to 7 of this annual report. Financial
and business performance analysis is disclosed in the section
headed “Management Discussion and Analysis” on pages 8 to
15. The principal risks and uncertainties affecting the Group’s
results and business can be found in notes 4, 37 to 38 to the
consolidated financial statements.

The PRC cigarette industry is closely monitored and controlled
by the PRC government and our customers are concentrated
on a limited number of state-owned cigarette manufacturers.
The Group’s success depends on the support from key
stakeholders which comprise shareholders, regulators,
customers, employees, local communities and business
partners etc. and we have maintained good and strong
business relationship with our customers through joint venture
and other co-operations. During the year ended 31 December
2024 and up to the date of this annual report, we have
complied with all the relevant rules, laws and regulations in
the PRC that have a significant impact on the Group. Further
details about the environmental and social responsibility will be
published in separate report to be uploaded on the websites
of the Company and the Hong Kong Stock Exchange.
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Report of the directors
EEEREE

RESULTS AND DIVIDEND

The results of the Group are set out in the consolidated
statement of comprehensive income on pages 63 to 64. The
Board proposed a final dividend of HK2.0 cents for the year
ended 31 December 2024 (2023: nil).

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the aggregate sales to the Group’s five largest
customers accounted for approximately 81.5% of the Group’s
total revenue and sales to the Group’s largest customer was
approximately 52.0% of the Group’s total revenue. During the
year, the aggregate purchases attributable to the Group’s five
largest suppliers accounted for approximately 25.3% of the
Group’s total purchases, and the purchases attributable to
the Group’s largest supplier was approximately 10.9% of the
Group’s total purchases.

None of the Directors, their close associates (within the
meaning of the Listing Rules) or any shareholders (which to
the knowledge of the Directors own more than 5% of the
Company'’s issued share capital) had interests in any of the
Group’s five largest customers or suppliers during the year.

PROPERTY, PLANT AND EQUIPMENT

Details of the movement in property, plant and equipment of
the Group are set out in note 16 to the consolidated financial
statements.

SHARE CAPITAL
Details of the share capital of the Company are set out in note
33 to the consolidated financial statements.

RESERVES

At 31 December 2024, the Company’s reserves available for
distribution amounted to approximately HK$6,188.9 million.
Under the Companies Act of the Cayman Islands, the share
premium of the Company is distributable to the shareholders
of the Company provided that immediately following the
date on which the distribution or dividend is proposed to be
distributed, the Company shall be able to pay its debts as
they fall due in the ordinary course of business. Details of the
movements in reserves of the Group and the Company are set
out in the consolidated statement of changes in equity.
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Report of the directors
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s Articles of Association or the laws of the Cayman
Islands.

TAX RELIEF

The Company is not aware of any relief from taxation available
to its shareholders by reason of their holding of the Company’s
shares.

FINANCIAL SUMMARY

A summary of the consolidated results of the Group for the last
five financial years and of its consolidated assets and liabilities
as at the end of the last five financial years is set out on pages
225 to 226.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities (including sale of treasury shares) during the year
ended 31 December 2024. As at 31 December 2024, the
Company did not hold any treasury shares.

ARRANGEMENT TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year was the Company or any of its
subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body
corporate.

SUBSIDIARIES

Details of the Company’s subsidiaries as at the date of this
report are set out in note 45 to the consolidated financial
statements.
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Report of the directors
EEEREE

DONATIONS

During the year, the Group has not made charitable and other
donations (2023: nil).

RETIREMENT BENEFIT SCHEME

The Group participates in a provident fund scheme as defined
in the Mandatory Provident Fund Schemes Ordinance,
Chapter 485 of the laws of Hong Kong (the “MPF Scheme”).
The MPF Scheme was a defined contribution scheme and the
assets of the MPF Scheme were managed by a trustee.

The MPF Scheme is available to all employees aged 18 to 64
and with at least 60 days of service under the employment
of the Group in Hong Kong. Contributions were made by
the Group at 5% based on the staff’s relevant income.
The maximum relevant income for contribution purpose is
HK$30,000 per month. Staff members were entitled to 100%
of the Group’s contributions together with accrued returns
irrespective of their length of service with the Group, but
the benefits were required by law to be preserved until the
retirement age of 65. No forfeited contributions are available to
offset future employers’ contributions under the MPF Scheme.

The employees of the Company’s subsidiaries established in
the PRC are members of a central pension scheme operated
by the local municipal government. These subsidiaries are
required to contribute certain percentage of the employees’
basic salaries and wages to the central pension scheme to
fund the retirement benefits. The local municipal government
undertakes to assume the retirement benefits obligations of all
existing and future retired employees of these subsidiaries. The
only obligation of these subsidiaries with respect to the central
pension scheme are to meet the required contributions under
the scheme.

The Group’s cost for the schemes charged to the consolidated
statement of profit or loss and other comprehensive income
for the year ended 31 December 2024 amounted to
approximately HK$4.2 million (2023: HK$5.0 million).
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DIRECTORS
The Directors during the year and up to the date of this report
were:

Executive Directors:
Mr. Huang Wanru
Mr. Jiang Xiang Yu
(resigned with effective from 29 January 2024)
Mr. Deng Wei Chao
(appointed with effective from 29 January 2024 and
resigned with effect from 16 April 2024)
Ms. Chen Lin Lin Caddie
(appointed with effect from 16 April 2024)

Non-Executive Director:
Ms. Li Li

Independent Non-Executive Directors:

Mr. Lam Ying Hung, Andy

Mr. Lui Tin Nang

Mr. Siu Man Ho, Simon

Dr. Wan Xiaoxia (appointed with effect from 10 March 2025)

Every newly appointed director of the Company will receive a
briefing by a qualified professional on the general and specific
duties of a director under legal and regulatory requirements.
Mr. Deng Wei Chao, Ms. Chen Lin Lin Caddie and Dr. Wan
Xiaoxia obtained the legal advice referred to in Rule 3.09D of
the Listing Rules on 29 January 2024, 10 April 2024 and 20
February 2025, respectively. Each of Mr. Deng Wei Chao,
Ms. Chen Lin Lin Caddie and Dr. Wan Xiaoxia has confirmed
that he/she understood his/her obligations as a director of the
Company.

According to article 84(1) of the Articles of Association of the
Company, one-third of the Directors for the time being shall
retire from office by rotation at the annual general meeting
of the Company but shall then be eligible for re-election.
According to article 83(3) of the Articles of Association of the
Company, any Director appointed by the Board to fill a casual
vacancy shall hold office until the first general meeting of the
Company after his/her appointment and be subject to re-
election at such meeting.

Details of the Directors subject to rotation and re-election are

contained in the circular despatched together with this annual
report.
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Report of the directors
EEEREE

In compliance with Rule 3.10(1) of the Rules Governing the
Listing of Securities on the Stock Exchange (the “Listing
Rules”), the Board currently comprises three independent
non-executive Directors, representing more than one-third
of the Board. Pursuant to paragraph 12B of Appendix D2
of the Listing Rules, each of the independent non-executive
Directors has confirmed by annual confirmation that he has
complied with the independence criteria set out in Rule 3.13
of the Listing Rules. The Company considers that all three
independent non-executive Directors are independent under
these independence criteria and are capable to effectively
exercise independent judgement.

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Brief biographical details of the Directors and senior
management of the Company are set out on pages 48 to 53.

DIRECTORS’ SERVICE CONTRACTS

Ms. Li Li and Dr. Wan Xiaoxia has entered into a letter of
appointment with the Company for an initial term of three
years commencing from 22 July 2024 and 10 March 2025,
respectively, and will continue thereafter until terminated by not
less than three months’ notice in writing served by either party.
Each of Mr. Lam Ying Hung, Andy, Mr. Lui Tin Nang and Mr.
Siu Man Ho, Simon has renewed their appointment for a fixed
term of three years commencing from 30 March 2024.

None of the Directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract
with the Company which is not determinable by the Company
within one year without payment of compensation other than
statutory compensation.

DISCLOSURE OF INFORMATION PURSUANT
TO RULE 13.51B(1) OF THE HONG KONG
LISTING RULES

Mr. Lam Ying Hung, Andy retired as an independent
non-executive director of Synertone Communication
Corporation (“Synertone”), a company listed on the Stock
Exchange, upon the conclusion of the annual general meeting
of Synertone held on 29 August 2024 as Mr. Lam did not
offer himself for re-election as an independent non-executive
director of Synertone.

Mr. Lam resigned as an independent non-executive director
of Weiye Holdings Limited, a company listed on the Stock
Exchange, with effect from 30 September 2024.

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules for the year ended 31 December
2024.
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DIRECTORS’ INTERESTS IN CONTRACTS
Details of the related party transactions entered into during
the year were disclosed in note 42 to the consolidated
financial statements in which purchase of printing and packing
machineries was fully exempted continuing connected
transaction within the meaning of the Listing Rules, details of
which are disclosed under the paragraph headed “Related
Party Transactions” below. The Company has complied with
the disclosure requirements of Chapter 14A of the Listing
Rules in respect of the above-mentioned transaction. Save as
the transactions aforementioned, no transaction, arrangement
or contract of significance in relation to the Group’s business
between the Company or any of its subsidiaries and a
controlling shareholder or any of its subsidiaries or in which a
Director, an entity connected with a Director or the controlling
shareholder of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any
time during the year, and there was no contract of significance
for the provision of services to the Group by the controlling
shareholder of the Company or any of its subsidiaries.

FINAL DIVIDEND

The Board recommended a final dividend for the year ended
31 December 2024 of HK2 cents per share. The Board did
not recommend the payment of a final dividend for the year
ended 31 December 2023. Subject to the approval of the
shareholders at the forthcoming annual general meeting of the
Company, the proposed final dividend will be payable on or
about 30 June 2025 to shareholders whose names appear on
the register of members of the Company on 17 June 2025.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to attend and vote at the
annual general meeting of the Company, the register of
members of the Company will be closed from Monday, 2 June
2025 to Friday, 6 June 2025 (both days inclusive), during which
period no transfer of shares of the Company will be registered.
In order to be eligible to attend and vote at the annual general
meeting, all transfer of shares of the Company accompanied
by the relevant share certificate(s) and appropriate transfer
form(s) must be lodged with the Company’s branch share
registrar in Hong Kong, Tricor Investor Services Limited at
17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong
for registration not later than 4:30 p.m. on Friday, 30 May
2025.
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For determining the entitlement to receive the proposed final
dividend (subject to the approval by the shareholders at the
annual general meeting), the register of members will be closed
from Friday, 13 June 2025 to Tuesday, 17 June 2025 (both
days inclusive) during which period no transfer of shares will be
effected. In order to qualify for the proposed final dividend, all
transfers accompanied by the relevant share certificate must
be lodged with the Company’s share registrar and transfer
office in Hong Kong, Tricor Investor Services Limited, 17/F, Far
East Finance Centre, 16 Harcourt Road, Hong Kong not later
than 4:30 p.m. on Thursday, 12 June 2025 for registration.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

None of the Directors or any of their respective associates, has
engaged in any business that competes or may compete with
the business of the Group, or has any other conflict of interest
with the Group during the year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Group were entered into or existed during the year.

PERMITTED INDEMNITY PROVISION

Subject to the applicable laws, every Director and other
officers of the Company shall be entitled to be indemnified by
the Company from and against all actions, costs, charges,
losses, damages and expenses which they or any of them
may incur in the execution and discharge of his or her duties
or in relation thereto pursuant to the Company’s Articles of
Association. Such provisions were in force during the course
of the financial year ended 31 December 2024 and remained
in force as of the date of this report.

The Group has also taken out and maintained liability
insurance for Directors and officers throughout the year.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITION IN
SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 31 December 2024, the following Directors or the chief
executives of the Company had or were deemed to have
interests or short positions in the shares, underlying shares or
debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the Laws of Hong Kong (“SFO”))
(i) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they
were taken or deemed to have under such provision of the
SFO); or (i) which were required, pursuant to section 352 of
the SFO, to be entered in the register referred to therein; or (iii)
which were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model
Code”) contained in the Listing Rules:
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MR KR
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The Company b/ NN
Number of Approximate
shares/ percentage
underlying of issued
Name of Director Capacity shares held Position share capital
P,/ HEBITRA
EEpE 54 HERGOBE #®R BRBEDL
Mr. Huang Wanru Beneficial owner 1,735,204 Long 0.11%
BEEMEE EREEA )
Ms. Li Li Interest of controlled corporation 250,551,964 Long 15.98%
FHILL Rt EE E S )
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN AND/OR SHORT POSITIONS

So far as is known to the Directors and chief executives of the
Company, as at 31 December 2024, the following persons (not
being a Director or chief executive of the Company) had, or
were deemed to have, interest or a short position in the shares
or underlying shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2

and 3 of Part XV of the SFO:

TERROERR HKE

BARABEREBARABHM K2
—mE+=AZ -8 UFALQEER
AREERFETRAR) WAL ARG
JERIRR 9 R B R A RIS A R
SIS XV BB 2 12 3 5 B E X AR AR E
HENRSLAE -

Number of Approximate
shares/ percentage of
underlying issued share
Name of shareholder Capacity shares held Position capital
FrisRen,/ HEBRITRAE
RREE BB g4 HEROHBE #®=E BABEI
Mr. Cai Xiao Ming, David Mete ) Interest of controlled 901,456,892 Long 57.50%
corporation
BB AR S 4 (e REt)EE s A
Profitcharm Limited Mo 7 Beneficial owner 274,325,278  Long 17.50%
BlmBR AR MED ERBEBA A
Sinorise International Limited Mete™ Beneficial owner 627,131,614 Long 40.00%
HREBIER AR 2 m] W) ERBEBA A
Masterwork Group Co., Ltd. Note2) Interest of controlled 250,551,964  Long 15.98%
corporation
RERRBREERNDBRA T W2 REnEEER L)
Masterwork Machinery (H.K.) Limited o2 Beneficial owner 250,551,964 Long 15.98%
RRBRD (FE) BRAR WE2 EnEAA )
Tianjin Dehou Investment Interest of controlled 103,555,231 Long 6.60%

Management Partnership
(Limited Partnership)
Tianjin Dehou Investment
Management Partnership
(Limited Partnership)

corporation
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Notes:

(1) Mr. Cai Xiao Ming, David (“Mr. Cai”) beneficially owns the entire
share capital of Profitcharm Limited and Sinorise International Limited.
By virtue of the SFO, Mr. Cai is deemed to be interested in a total
of 901,456,892 shares held by Profitcharm Limited and Sinorise
International Limited.

2) Masterwork Group Co. Ltd. (“Masterwork”) beneficially owns the entire
share capital of Masterwork Machinery (H.K.) Limited. By virtue of the
SFO, Masterwork is deemed to be interested in 250,551,964 shares
held by Masterwork Machinery (H.K.) Limited.

RELATED PARTY TRANSACTIONS

Save for the “Purchase of printing and packing materials”
during the year as shown in note 42(a) to the consolidated
financial statements which constituted fully exempted
continuing connected transactions of the Company under
Chapter 14A of the Listing Rules, all other related party
transactions as shown in note 42 are not connected
transactions or continuing connected transactions within the
meaning of the Listing Rules.

EQUITY FUND RAISING

There was no equity fund raising by the Company during the
year, nor were there any proceeds brought forward from any
issue of equity securities made in previous financial years.

CORPORATE GOVERNANCE

Principal corporate governance practices as adopted by the
Company are set out in the “Corporate Governance Report”
section set out on pages 28 to 47.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors, as at the
date of this report, there is sufficient public float of not less
than 25% of the Company’s issued shares as required under
the Listing Rules.

LITU HOLDINGS LIMITED ANNUAL REPORT 2024

e

(1) EEAAE (AL ) EEHERISEARABK
RERBARABNDIMALA o 250 EIRIEFS
REIEEHIERAREIZERA R RIRERER S
IR QR E B A 901,456,892 % I 17 B 1

sz
=X o

fm

2 RERFHEEEROHBERAG(RE)) E=E
BERERND (BE)BRARNEITBRAE - RER
BEFRBERMNERARRERS (BB BR
N REFEE # 250,551,064 BX A% (7 P A S o

BELTRS

BrRir e M IS MR M 420 FRETN F A ETT
B [EEE R R BEME RE EmARRE
UABBKARANEZH#ARCHERER
291 428 B B ET R 515
TEETHRAFRENBER FIFFEFERL
5 o

BRAEAEE

FR - ARBLEETRAEE - BEMK
FENTEBETEANRAEZESFESEMK
o

EER
ARRRANEEZEXRERERHNFE28
EATH[BEERREE] — -

DNRERE
BREARRAFHESHERNRRESMA
RAREBH  ARAREBHTRMNBE LR
25% H) RN RFERE - 156 LR RIE
MTE e



Report of the directors
EEEREE

DISCLOSURE UNDER RULE 13.21 OF THE
LISTING RULES

As at 31 December 2024, there were revolving loan facilities
available to the Group from a bank in the aggregate principal
amount of approximately HK$200.0 million. Under the terms of
these facilities (the availability of which are generally subject to
bank’s periodic review), the Company has undertaken, among
other matters, that Mr. Cai Xiao Ming, David shall maintain at
least 50% beneficial shareholding interest in or remain as the
single largest shareholder of the Company at all times during
the life of the above banking facilities (the “Undertaking”). The
breach of such Undertaking may result in the loan becoming
immediately due and repayable.

AUDITOR

The consolidated financial statements of the Group for the
years ended 31 December 2024 was audited by Forvis Mazars
(“Forvis Mazars”) CPA Limited (formerly known as Mazars
CPA Limited), Certified Public Accountants which retire and,
being eligible, offer themselves for re-appointment.

A resolution is to be proposed at the forthcoming annual
general meeting to re-appoint Forvis Mazars as auditor of the
Company. There was no change of auditor of the Company in
the preceding three years.

On behalf of the Board
Litu Holdings Limited

Huang Wanru
Chairman

Hong Kong, 31 March 2025
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OVERVIEW

The Directors recognise the importance of incorporating
elements of good corporate governance in the management
structures and internal control procedures of the Group so as
to achieve effective accountability.

CORPORATE PURPOSE, STRATEGY AND
CORPORATE CULTURE

The Board defines the purpose, values and strategy of the
Company and considers that the Company’s corporate
culture is aligned. The Group is committed to investing in
the cigarette package printing industry, creating value for
consumers, and to delivering attractive and sustainable returns
to the Shareholders. Despite the ever-changing operating
environment, the Group places strong emphasis on workplace
safety, employee relations and the efficient use of materials,
energy and resources, promoting a culture of ethical conduct
and integrity. A healthy corporate culture is important to good
corporate governance which is crucial for achieving sustainable
long-term success of the Group.

The Company is committed to ensuring that its business
affairs and operations are conducted in accordance with its
corporate and governance culture and values of integrity,
excellence, teamwork, continuity and high ethical standards,
which form a coherent set of principles that are promoted
across the businesses of the Group. This reflects the corporate
belief that, it is imperative for a company to act with probity,
transparency and accountability in achieving excellence and
sustainability in its business. The Company strongly believes
in its corporate purpose, strategy and culture and strives to
conduct its business with these in mind while maximising
shareholder value in the long run.

ESG-RELATED MATTERS

The Company adheres to improving internal sustainability
governance, strengthening the management and control of
corporate development’s impact on the environment and
society, and creating value for our stakeholders. The Board
has overall responsibility for the Company’s ESG strategy
and reporting, and oversees the overall ESG governance of
the Company. In particular, the Board conducts a regular
review of the Group’s ESG-related matters and considered,
among others, (i) the adequacy of resource, staff qualification
and experience, training programmes and budget of those
relating to Group’s ESG performance and reporting; (i) the
changes, since the last annual review, in the nature and extent
of significant ESG risks (if any); and (i) the scope and quality
of management’s ongoing monitoring of ESG risks. For further
details, please refer to the Company’s Environmental, Social
and Governance Report.
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CORPORATE GOVERNANCE

The Company has adopted the Corporate Governance
Code (the “Code”) contained in Part 2 of Appendix C1 of the
Listing Rules. During the year ended 31 December 2024, the
Company has complied in general with the Code, except code
provisions B.2.4(b) and C.2.1 of the Code.

Under code provision B.2.4(b) of the Code, where all the
independent non-executive directors of an issuer have served
more than nine years on the board, the issuer should appoint
a new independent non-executive director on the board at the
forthcoming annual general meeting. Each of Mr. Lam VYing
Hung, Andy, Mr. Lui Tin Nang and Mr. Siu Man Ho, Simon has
served as an independent non-executive Director for more than
9 years. The Company considers that the diverse background
of the existing independent non-executive Directors, their
past or current positions and offices at other companies
and organisations as well as their ongoing professional
development and training would still enable them to bring new
independent ideas and perspectives to the Board despite
the length of their tenure. Nevertheless, the Company used
its best endeavours to identify a suitable candidate who have
a balance of skills, experience and diversity of perspectives
appropriate to the requirements of the Company’s business
as a new addition to the Board in compliance with the
Listing Rules. Dr. Wan Xiaoxia was therefore appointed as an
independent non-executive Director with effect from 10 March
2025 and she will retire, and being eligible to offer herself for
re-appointment as an independent non-executive Director at
the forthcoming annual general meeting.

Under code provision C.2.1 of the Code, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. Mr. Huang Wanru is the
chairman of the Company but the Company has not appointed
an individual to take up the vacancy of the chief executive
officer. The roles and functions of the chief executive officer
have been performed by all the executive Directors collectively.
The Board will continue to review its current structure from
time to time and will appoint a chief executive officer if the
Board considers it appropriate and necessary.
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COMPLIANCE WITH THE MODEL CODE FOR
DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix C3 of the Listing Rules as the standard for securities
transactions by Directors. The Company has made specific
enquiries of all the Directors and all the Directors confirmed
that they have complied with the required standards set out in
the Model Code and its code of conduct regarding Directors’
securities transactions for the year ended 31 December 2024.

THE BOARD OF DIRECTORS

The Board takes responsibility to oversee all major matters of
the Company, including the formulation and approval of overall
business strategies, internal control and risk management
systems, and monitoring the performance of the senior
management. The management is responsible for the daily
operations of the Group under the leadership of the Chief
Executive Officer. The Directors have the responsibility to act
objectively in the interests of the Company.

As at 31 December 2024, the Board comprised six Directors,
including two executive Directors namely Mr. Huang Wanru
and Ms. Chen Lin Lin Caddie, one non-executive Director
namely Ms. Li Li, and three independent non-executive
Directors namely Mr. Lam Ying Hung, Andy, Mr. Lui Tin Nang
and Mr. Siu Man Ho, Simon. Dr. Wan Xiaoxia is appointed as
an independent non-executive Director with effect from 10
March 2025. There is no financial, business, family or other
material or relevant relationship between any of the Directors.
The names and biographical details of the Directors are set
out in the section entitled “Profile of Directors and Senior
Management” in this annual report.

In compliance of Rule 3.10(1) of the Listing Rules, the
Board currently comprises four independent non-executive
Directors representing more than one-third of the Board.
Pursuant to paragraph 12B of Appendix D2 of the Listing
Rules, each of the independent non-executive Directors has
confirmed by annual confirmation that he has complied with
the independence criteria set out in Rule 3.13 of the Listing
Rules. The Directors consider that all three independent
non-executive Directors are independent under these
independence criteria and are capable to effectively exercise
independent judgement. Amongst the four independent non-
executive Directors, both Mr. Lam Ying Hung, Andy and Mr.
Lui Tin Nang have the appropriate professional qualifications
and accounting and related financial management expertise
required under Rule 3.10(2) of the Listing Rules.
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The Board has delegated various responsibilities to the
Board committees including the audit committee (the
“Audit Committee”), the remuneration committee (the
“Remuneration Committee”) and the nomination committee
(the “Nomination Committee”) (collectively, the “Board
Committees”). Further details of these committees are set out
below.

BOARD MEETINGS

Four Board meetings were held during the year ended
31 December 2024. Ad-hoc meetings will also be convened
if necessary to discuss the overall strategy as well as the
operation and financial performance of the Group. Notice of
Board meeting was sent to all Directors at least 14 days prior
to a regular board meeting. Reasonable notices will be given
to the Directors for ad-hoc board meetings. Directors may
participate either in person or through electronic means of
communications.

All relevant materials were sent to all the Directors relating to
the matters brought before the meetings. All the Directors
have been provided with sufficient resources to discharge their
duties, and, upon reasonable request, the Directors will be
able to seek independent professional advice in appropriate
circumstances, at the Company’s expenses. All Directors
will have the opportunity to include matters in the agenda
for Board meetings. Details of individual attendance of the
Directors in Board meetings are set out in the table on page
38 of this annual report.

APPOINTMENTS, RE-ELECTION AND
REMOVAL OF DIRECTORS

Each of the executive Directors has entered into a service
contract or appointment letter with the Company for a specific
term of three years. All of their appointments are subject to
retirement by rotation and re-election in accordance with the
Articles of Association of the Company.

All of the independent non-executive Directors and the non-
executive Director were appointed for a term of three years,
and are subject to retirement by rotation and re-election in
accordance with the Articles of Association of the Company.
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Nomination Policy

The responsibilities and authority for selection and appointment
of Directors is delegated to the Nomination Committee but
the ultimate responsibility for selection and appointment of
Directors of the Company rests with the entire Board. In
evaluating and selecting any candidate for directorship, among
other things, the following criteria will be considered:

e Character and integrity.

° Qualifications including professional qualifications,
skills, knowledge and experience and diversity aspects
under the board diversity policy that are relevant to the
Company’s business and corporate strategy.

° Any measurable objectives adopted for achieving
diversity on the Board.

° Requirement for the Board to have independent directors
in accordance with the Listing Rules and whether the
candidate would be considered independent with
reference to the independence guidelines set out in the
Listing Rules.

e  Any potential contributions the candidate can bring to
the Board in terms of qualifications, skills, experience,
independence and gender diversity.

° Willingness and ability to devote adequate time to
discharge duties as a member of the Board and/or the
Board Committee(s).

° Such other perspectives that are appropriate to the
Company’s business and succession plan and where
applicable, may be adopted and/or amended by the
Board and/or the Nomination Committee from time to
time for nomination of directors and succession planning.

The Nomination Committee and/or the Board will evaluate the
candidates based on the criteria as set out above to determine
whether such candidates are qualified for directorship. The
Nomination Committee will also consider recommendations for
candidates made by shareholders of the Company.
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Regular reviews will be conducted by the Nomination
Committee on the structure, size and composition of the
Board, the policy on nomination of Directors of the Company
and the mechanisms for ensuring independent views and
inputs are available to the Board and where appropriate,
the Nomination Committee will make recommendations
on changes to the Board to complement the Company’s
corporate strategy and business needs.

Chairman and Chief Executive Officer

Under code provision C.2.1 of the Code, the roles of chairman
and chief executive should be separate and should not be
performed by the same individual. Mr. Huang Wanru is the
chairman of the Company but the Company has not appointed
an individual to take up the vacancy of the chief executive
officer. The roles and functions of the chief executive officer
have been performed by all the executive Directors collectively.

Training for Directors

The Company continuously updates Directors on the latest
developments and changes to the Listing Rules and other
applicable regulatory requirements and provides training to
develop and refresh the Directors’ knowledge and skills. The
Company also provides Directors with monthly updates on the
performance, position and prospects of the Company.

Directors are encouraged to participate in continuing
professional development to develop and refresh their
knowledge and skills. The Company has prepared a training
record in order to assist the Directors to record the training
undergone by each of them.
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The company secretary reports from time to time the latest
changes and development of the Listing Rules and other
corporate governance requirements with written materials.
Individual Director had also attended seminars and/or
conferences or workshops or forums relevant to his profession
and duties as directors. All Directors have provided the
Company with their respective training records in compliance
with Code C.1.4 of the Code.

Below is a summary of the training the directors had received
during the year:

Name of Directors

RAWE TR ER EHRAREMEEER
RENSHEPRER WM EE@EFR -
BRI EZFE2MEBEEEXRMEZRBH
ERENR/ REEX T EIRwE - AEE
=P EFFRAIECAAIRARA RRER
FXBEMEIREE

FA - BEFRIEIOBENT

Type of trainings

EEME b= Ekid)
Mr. Huang Wanru B
mEWSTE

Ms. Chen Lin Lin Caddie B
fRIGIT 2+

Ms. Li Li A
FHL LT

Mr. Lam Ying Hung, Andy A&B
MBS E

Mr. Lui Tin Nang A
PN e

Mr. Siu Man Ho, Simon B
BMUEEE

Dr. Wan Xiaoxia A
EREEL

A: Attending seminars/conferences/workshops/forums

B: Reading journals/updates/articles/materials
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COMPANY SECRETARY

Mr. Chan Wing Chung (“Mr. Chan”) was the company
secretary of the Company. Mr. Chan is a full time staff of the
Group and is responsible for ensuring and advising the Board
on compliance of all policies and procedures in connection
with the applicable rules and regulations.

The biographical details of Mr. Chan are set out under the
section headed “Profile of directors and senior management”.

For the year ended 31 December 2024, Mr. Chan received not
less than 15 hours of relevant professional training to update
his knowledge and skills.

BOARD COMMITTEES

Audit Committee

The Company established the Audit Committee which consists
of the four independent non-executive Directors, namely Mr.
Lam Ying Hung, Andy, Mr. Lui Tin Nang, Mr. Siu Man Ho,
Simon and Dr. Wan Xiaoxia, and one non-executive Director,
namely Ms. Li Li, and Mr. Lui Tin Nang is the chairman of the
Audit Committee.

The primary duties of the Audit Committee are, among other
matters, to review and monitor the financial reporting process,
internal control and risk management of the Group, and
to report to the Board on matters relating to the corporate
governance as stated in the Code. During the year ended
31 December 2024, the Audit Committee held two meetings to
review, among others, the financial results, financial reporting
and compliance procedures, internal control and risk
management systems, the effectiveness of the Company’s
internal audit function, appointment and scope of work
of external auditors and formulate, monitor and oversee
compliance with the anti-bribery, anti-corruption and whistle-
blowing policies. The Board has not taken a different view
from that of the Audit Committee regarding the selections,
appointment, resignation or dismissal of the external auditors.

The terms of reference of the Audit Committee are disclosed
on the websites of the Company and the Stock Exchange.
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Remuneration Committee

The Company established the Remuneration Committee which
consists of six members (including the four independent non-
executive Directors, namely Mr. Lam Ying Hung, Andy, Mr. Lui
Tin Nang, Mr. Siu Man Ho, Simon and Dr. Wan Xiaoxia, one
non-executive Director, namely Ms. Li Li and one executive
Director, namely Mr. Huang Wanru) and Mr. Lam Ying Hung,
Andy is the chairman of the Remuneration Committee. The
primary duties of the Remuneration Committee are, among
other matters, to make recommendations to the Board on the
remuneration of executive Directors and senior management
and on the establishment of a formal and transparent
procedure for developing policy on such remuneration to
assess performance of executive directors, to approve the
terms of executive directors’ service contracts, and to review
and/or approving matters relating to share schemes under
Chapter 17 of the Listing Rules.

The emolument policy of the employees of the Group is based
on the merit, qualifications and competence of the individuals.
The emoluments of the Directors are reviewed by the
Remuneration Committee, having regard to the Company’s
operating results, individual performance and comparable
market statistics.

During the year ended 31 December 2024, the Remuneration
Committee held two meetings and reviewed the remuneration
policy, assessed performance of executive Directors and
approved the terms of the executive Directors’ service
contracts and the remuneration packages of the Directors and
senior management.

The terms of reference of the Remuneration Committee are
disclosed on the websites of the Company and the Stock
Exchange.

The remuneration of directors and senior management by
band for the year ended 31 December 2024 is set out below:

Remuneration bands

¥ 4

FMEES

ARFERIFMEES - HFIEZE S HN
2R E (BROEBIIFNITES (BIMR
BRA - BRERE  BXRELELEBEBE
BL) —RIFATEFEIFFHLL) K—
ZHTER(MEEWEL))EK - THRE
ERERFHNEZEENER - FHZE SN
IZRES(EPER)RATEERSNE
B ABRFBN - 3053 R L F H NBOR AR AL
EXARBERAENET MEESIELER
BRUFHERITESZORE - fERTE
ERBANNFHUARRE EHRAE17
BESANRIEERNEEHENER -

AEEREBNHFIMBER I EREANIDAE -
BERESD ESNFHIAFHRESL
ZRARNAIMKEEE AARBALAEL
BMISEBEELER

 E_E_NFF+_A=Z+—HULEFE " F
MEEEBRITMALERERZTIBCR -
FHEMITES RN - WHERTTESRE S
HNFHUREERSREEABNETHT
B o

1% 8 & HBERE D AR T RBRA
04D B B -

BE_T_NF+_A=+—HILFEE=S
=AREIREHF ARSI T

Number of persons

A

Up to HK$1,000,000

%% 1,000,000 & T
HK$1,000,001 to HK$1,500,000
1,000,001 & 7T ZE 1,500,000/8 7T
HK$1,500,001 to HK$2,000,000
1,500,001 /& JT ZE 2,000,000/8 7T
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Further particulars regarding Directors’ remuneration and
the five highest paid employees as required to be disclosed
pursuant to Appendix C1 to the Listing Rules are set out in
note 13 to the consolidated financial statements, respectively.

Nomination Committee

The Company established the Nomination Committee which
consists of six members (including the four independent non-
executive Directors, namely Mr. Lam Ying Hung, Andy, Mr.
Lui Tin Nang, Mr. Siu Man Ho, Simon and Dr. Wan Xiaoxia,
one non-executive Director, namely Ms. Li Li and Mr. Huang
Wanru, an executive Director) and Mr. Siu Man Ho, Simon is
the chairman of the Nomination Committee. The primary duties
of the Nomination Committee are, among other matters, to
review the structure, size and composition of the Board on a
regular basis, to assess the independence of the independent
non-executive Directors, and to make recommendations to
the Board on relevant matters relating to the appointment
or re-appointment of Directors and succession planning for
Directors.

According to the board diversity policy adopted by the
Nomination Committee, Board diversity has been considered
from a number of aspects, including but not limited to gender,
age, cultural and educational background, professional
experience, skills, knowledge and length of service etc.
All Board appointments will be based on meritocracy, and
candidates will be considered against objective criteria,
having due regard for the benefits of diversity on the Board.
Selection of candidates will be based on a range of diversity
perspectives, including but not limited to gender, age,
cultural and educational background, ethnicity, professional
experience, skills, knowledge and length of service etc. The
final decision will be based on merit and contribution that
the selected candidates will bring to the Board. The Board
consists of both male and female members. The Nomination
Committee and the Board recognises the importance and
benefits of gender diversity at the Board level. Our Board
currently has two female Directors out of seven Directors and
considered that gender diversity is achieved. The Company is
committed to improving gender diversity as and when suitable
candidates are identified. The Company will continue to take
gender diversity into consideration during recruitment and
increase the female proportion at all levels over time with the
ultimate goal of achieving gender diversity, such that there
is a pipeline of female senior management and potential
successors to the Board in the future.

The gender ratio in the workforce (including senior
management) is 67.5% male and 32.5% female. The
Company considered that there is a good gender balance in
the workforce.
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During the year ended 31 December 2024, the Nomination
Committee held one meetings to make recommendations to
the Board on relevant matters relating to the appointment or
re-appointment of Directors and discussed and reviewed the
structure, size and composition of the Board.

The terms of reference of the Nomination Committee are
disclosed on the websites of the Company and the Stock
Exchange.

HE - Z-_NF+_-_A=+—HIFE &
HEEERRIT—REgH REBZTIHA
TESENEERNESSRERR  Yidmk
MU ESSHERE - RERRAEK -

REZEENBEBECN AR E M A
AL ER -

Attendance of meetings SRHERE
The attendance of each Director at Board meetings, Board W-Z_N4E  KEEFNARFEEFES
Committees meetings and general meetings of the Company # - EE=ZE€ez2MRFEASHNHEEBR
for the year 2024 is set out below: wm
Attendance out of number of meetings
HHEREENERRY
General
Audit Remuneration Nomination meeting

Name of director Board Committee Committee Committee (Note 1)

RRAE
BN g ENZES FMEES REZES GESY
Executive Directors HITEE
Huang Wanru BEEM 4/4 NATER 2/2 1/1 1/1
Chen Lin Lin Caddie BRE 4/4 N/ATER N/ARER N/AN A 11
Jiang Xiang Yu (Note 2) Bama s (fEe) N/ATER NATRER NATRER NARER N/ATER
Deng Wei Chao (Note 3) B3R %4 (HH5E3) 1/1 NATER NAT B N/AT &R N/ATE R
Non-Executive Director IHTEE
LiLi A 4/4 22 212 1 11
Independent Non-Executive BV k371 TEE

Directors
Lam Ying Hung, Andy MEE 4/4 2/2 2/2 11 11
Lui Tin Nang B 4/4 2/2 2/2 11 11
Siu Man Ho, Simon R 4/4 22 22 1 1
Dr.Wan Xiaoxia (Note 4) ~ EEEEL (FizE4) NATER NATER NATER NATER N/ARER
Note: Fi%E
1. The annual general meeting was held on 7 June 2024. 1. BEBFAER_Z_MFEALALETT-
2. Mr. Jiang Xiang Yu resigned as an executive Director with effect from 2. BHERTEE T NFE— AT BEEER
29 January 2024. TES -

3. Mr. Deng Wei Chao was appointed as an executive Director with effect
from 29 January 2024 but resigned with effect from 16 April 2024.

4. Dr. Wan Xiaoxia is appointed as an independent non-executive Director
with effect from 10 March 2025.
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MECHANISM TO ENSURE INDEPENDENT
VIEWS FROM DIRECTORS

During the year, the Nomination Committee also reviewed
the implementation and effectiveness of mechanisms to
ensure independent views and input are available to the
Board. Taking into account the following channels, the
Nomination Committee considered that the Company had in
place mechanisms which remain effective to ensure a strong
independent element on the Board. To ensure independent
views and input from any Director, the following mechanism is
established by the Board:

1. Independence Assessment

Each of the independent non-executive Directors shall
provide a written annual confirmation of independence to
the Company on their compliance with the independence
requirements as set out under Rule 3.13 of the Listing
Rules. The Nomination Committee shall assess the
independence of independent non-executive Directors
upon appointment and annually to ensure they can
continually exercise independent judgement.

2. Composition of Board

Currently, approximately 33.3% of the Board members
are executive Directors while approximately 16.7% and
50.0% of the Board members are non-executive Director
and independent non-executive Directors respectively,
which exceeds the requirement of the Listing Rules that
at least one-third of the Board are independent non-
executive Directors.

3. Board Proceedings and Decision Making

At least 14 days’ formal notice of regular Board and
Board Committee Meetings will be given to all Directors,
and all Directors are invited to include any matters for
discussion in the agenda. By at least three business days
in advance of every regular Board and Board Committee
Meeting, Directors are provided with the meeting agenda
and the relevant board papers containing complete,
adequate and timely information to enable full deliberation
on the issues to be considered at the respective
meetings.
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RERWESE

All Directors are required to declare their direct/indirect
interests, if any, in any business proposals to be
considered at the meetings and, where appropriate,
they are required to abstain from voting on any Board
resolution concerned.

Independent non-executive Directors should attend all
regular meetings of the Board and Board Committees
on which they serve. They should also attend general
meetings of the Company to acquire understanding of
the views of the shareholders.

Remuneration of Independent Non-executive
Directors

Independent non-executive Directors receive fixed
fee(s) for their role as members of the Board and Board
Committees and no equity-based or incentive based
compensation program is granted to independent non-
executive Directors as this may lead to bias in their
decision-making and compromise their objectivity and
independence.

Access to Professional Advice and Up-to-date
Information

The Company Secretary provided induction pack and
orientation program for all new recruits to the Board.
Such program would familiarise the newly appointed
Director with the nature of the business, the corporation’s
strategy, the internal control and corporate governance
practices and policies, and directors’ duties and
responsibilities. Subsequent information packages
are regularly provided to the Directors to keep them
abreast of their responsibilities and infuse them with new
knowledge relevant to the Group’s current business and
operating environment.

To facilitate proper discharge of Directors’ duties and
responsibilities, all Directors (including independent non-
executive Directors) are entitled to seek advice from
the Company Secretary as well as from independent
professional advisers at the expense of the Company.
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6. Independent Views and Inputs Treasured and

Valued

During the Board and Board Committee meetings, the
independent non-executive Directors are encouraged
to express freely their independent views and inputs
in an open and candid manner. The Chairman also
encourages questions and challenges from Directors, in
particular independent non-executive Directors and their
comments and concerns are closely followed up by the
management.

In addition to Board meetings, the Chairman schedules
a meeting annually with independent non-executive
Directors without the presence of other Directors to
discuss the affairs of the Group.

The Company Secretary is required to prepare minutes
that record not only the decision reached but any
concerns raised or dissenting views expressed by
Directors. Draft versions of the minutes are circulated
to all Directors for their comment and confirmation
before it is finalised for records. Minutes of all Board and
Board Committee Meetings are available for Directors’
inspection.

The implementation and effectiveness of the above
mechanisms have been reviewed by the Boards on an annual
basis and the Boards believe these measures would allow
Directors to contribute effectively and independent views and
input are available to the Boards and Board Committees.
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WHISTLEBLOWING POLICY

The Company is committed to achieving and maintaining the
highest standards of openness, probity and accountability.
We encourage reporting of concerns and actual or suspected
misconduct or malpractice or unethical acts (e.g. corruption)
by any of our staff and/or external parties in any matter related
to the Group.

The Group has established a whistleblowing policy which aims
to enable the Company’s employees and those who deal with
the Company to raise concerns, in confidence and anonymity,
with the audit committee about possible improprieties in
matters related to the Company, in order to help detect and
deter misconduct or malpractice or unethical acts in the
Company.

ANTI-CORRUPTION POLICY

The Company takes a zero-tolerance approach towards all
forms of bribery and corruption and is committed to observing
and upholding high standards of business integrity, honesty,
fairness, impartiality and transparency in all its business
dealings at all times. We strictly prohibit any form of fraud
or bribery, and are committed to prevention, deterrence,
detection, reporting and investigation of all forms of fraud and
bribery.

The Group has established an anti-corruption policy which
sets out the basic standard of conduct which applies to all
directors, officers and employees of the Company and its
wholly owned subsidiaries. It also provides guidance to all
employees on acceptance of advantage and handling of
conflict of interest when dealing with the Company’s business.
The Company also encourages and expects our business
partners including suppliers, contractors and clients to abide
by the principles of the policy.
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ACCOUNTABILITY AND AUDIT

Directors’ and Auditor’s acknowledgement

The Board acknowledges its responsibilities for the preparation
of the consolidated financial statements of the Group for
each financial year, which should give a true and fair view of
the state of affairs of the Company and the Group and of the
results and cash flow for that year in compliance with relevant
laws and applicable accounting standards.

In preparing the consolidated financial statements for the
year ended 31 December 2024, the Directors have adopted
appropriate and consistent accounting policies and made
prudent and reasonable judgments and estimations.

The consolidated financial statements for the year ended
31 December 2024 have been prepared on a going-concern
basis. The responsibility of the external auditor is to form
an independent opinion, based on their audit, on those
consolidated financial statements of the Group prepared by
the Board and to report their opinion to the Shareholders. A
statement by the auditor about their reporting responsibilities
is set out in the Independent Auditor’'s Report.

Auditor’s Remuneration

During the year ended 31 December 2024, the remuneration
paid/payable to Forvis Mazars CPA Limited in respect of audit
and non-audit services is summarised as follows:
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Statutory audit services ETEBZIRTS 1,600
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the interim financial report 188 AR 7% 290
Total 4z 1,890
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Risk Management and Internal Control

The Board is responsible for the risk management and
internal control systems of the Group and for reviewing their
effectiveness. The Group’s internal control system is designed
to safeguard assets against misappropriation and unauthorized
disposition and to manage operational risks. These systems
are designed to manage rather than eliminate the risk of
failure to achieve business objectives, and can only provide
reasonable but not absolute assurance against material
misstatement or loss. Internal control and risk management
systems are reviewed annually to ensure its continuous
effectiveness. The Group has in place a risk management
framework which has the following five components: risk
identification, risk assessment, risk treatment, reporting and
monitoring.

A review of the effectiveness of the Group’s system of
internal control for the year covering all key controls, including
financial, operational and compliance and risk management
controls, is conducted by rotation and performed annually. The
examination consisted of enquiry, discussion and validation
through observation and inspection. The result of the review
has been reported to the Audit Committee and the Board
and areas of improvement, if any, have been identified and
appropriate measures have been put in place to manage the
risks. The Company’s internal audit department independently
reviews the effectiveness of the internal controls and risk
management, including financial, operational and compliance
controls, in the key activities of the Company’s business and
submits a report at least once a year to the Board for its review
and monitors the effectiveness of the system of internal control
and risk management of the Group.

For the year of 2024, no significant control failings,
weaknesses, risk or critical internal control issues have been
identified. Based on the reports from the Group’s internal audit
department, the Audit Committee and the Board consider the
Group’s risk management and internal control systems are
adequate and effective and the Group has complied with the
provisions on risk management and internal controls as set out
in the Code.
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The Company has procedures and internal controls for the
handling and dissemination of inside information. The Group
strictly prohibits unauthorised use of inside information. The
Group strives to identify inside information and any information
which may potentially constitute inside information at the
earliest opportunity. Such information is then assessed and
handed to the Board for decision on the need for disclosure.
Inside information and other information which is required to
be disclosed pursuant to the Listing Rules and the SFO will be
disclosed in accordance with all applicable requirements in due
course. Inside information would be kept strictly confidential
until such disclosure.

CONSTITUTIONAL DOCUMENTS
The constitutional documents of the Company are available on
the websites of the Company and the Stock Exchange.

There was no change in the Company’s constitutional
documents during the year.

DIVIDEND POLICY

In recommending or declaring dividends, the Company
shall maintain adequate cash reserves for meeting its
working capital requirements and future growth as well as
its shareholder value. There is no pre-determined dividend
payout ratio and the declaration and distribution of dividends
shall be determined at the sole discretion of the Board taking
into account, among others, the financial results, cashflow
situation, future operations and earnings, capital requirements
and expenditure plans and any other factors that the Board
may consider relevant. The Company may declare and pay
dividends by way of cash or scrip or by other means that the
Board considers appropriate. The declaration and distribution
of dividends shall also be subject to the articles of association
of the Company and all applicable laws and regulations.
The Board will review the policy from time to time and make
relevant amendments as necessary.
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COMMUNICATION WITH SHAREHOLDERS

The Company aims to maintain regular, effective and fair
communication with shareholders and is committed to
conveying important and relevant information to shareholders
on a timely basis. In compliance with the Listing Rules, at least
21 days’ notice will be given to the shareholders for annual
general meeting and at least 14 days’ notice will be given for
all other meetings. All general meetings of the Company have
been conducted by way of poll and detailed procedures for
conducting a poll were explained at the commencement of the
meeting. Results on all general meetings will be published by
way of an announcement immediately following the relevant
general meeting.

To promote effective communication, the Company adopts
a shareholders’ communication policy which sets out
various communication channels for establishing a twoway
relationship and communication between the Company and
the Shareholders. The policy is reviewed on an annual basis
to ensure its effectiveness. The Company maintains a website
as a communication platform for shareholders and investors,
where information and updates on the Group’s business
developments and operations, financial information and other
information are available for public access. Shareholders and
investors may write directly to the Company’s principal place
of business in Hong Kong for any inquiries.

The Board considers that general meetings of the Company
provide an important channel for shareholders to exchange
views with the Board. The Chairman of the Board as well as
the chairmen and/or other members of the Board Committees
have endeavored to be available to answer questions raised
by the shareholders.

During the year, the Company has reviewed the
implementation and effectiveness of the shareholders’
communication policy through discussions amongst Board
members during board meetings. The Company has reviewed
communication activities and engagement with Shareholders
conducted in 2024 and was satisfied with the implementation
and effectiveness of the shareholders’ communication policy
which allowed Shareholders to engage actively with the
Company.
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SHAREHOLDERS’ RIGHTS

In accordance with Article 58 of the articles of association
of the Company, one or more shareholders of the Company
holding as at the date of deposit of the requisition not less
than one-tenth of the paid up capital of the Company carrying
the right of voting at general meetings of the Company shall
at all times have the right, by written requisition to the Board
or the Company Secretary, to require an extraordinary general
meeting to be called by the Board for the transaction of any
business specified in such requisition; and such meeting
shall be held within two (2) months after the deposit of such
requisition. If within twenty-one (21) days of such deposit
the Board fails to proceed to convene such meeting, the
requisitionists themselves may do so in the same manner,
and all reasonable expenses incurred by the requisitionists as
a result of the failure of the Board shall be reimbursed to the
requisitionists by the Company.

If a shareholder wishes to nominate a person to be elected as
a Director, the following documents must be validly served to
the Company’s principal place of business at 3/F, 38 On Lok
Mun Street, On Lok Tsuen, Fanling, New Territories, Hong
Kong: (i) his/her notice of intention to propose a resolution
at the general meeting; and (ii) a notice executed by the
nominated candidate of his/her willingness to be appointed
together with his/her information as required to be disclosed
under Rule 13.51(2) of the Listing Rules, within the period
commencing on the day after the dispatch of the notice of the
general meeting appointed for such election and ending on the
date falling seven days after the dispatch of the said notice of
the general meeting.

Any Shareholder may direct their enquires and proposal by
mail to the Company’s principal place of business at 3/F, 38
On Lok Mun Street, On Lok Tsuen, Fanling, New Territories,
Hong Kong.

Shareholders should direct any questions about their
shareholdings to the Company’s Hong Kong branch share
registrar: Tricor Investor Services Limited at 17/F, Far East
Finance Centre, 16 Harcourt Road, Hong Kong.
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Profile of directors and senior management

ESkENEEERE

BOARD OF DIRECTORS

Executive Directors

Mr. HUANG Wanru (EE ), aged 56, was appointed as
an executive Director and a member of the Remuneration
Committee with effect from 31 March 2020. He was appointed
as a member of the Nomination Committee with effect from
21 January 2022. He was appointed as a vice president of
the Group in October 2011 and resumed the same position in
March 2020 when he rejoined the Group after brief departure
from the Group in June 2018 for other business engagements.
With effect from 22 April 2022, he has been re-designated
as the Chairman of the Company. With years of extensive
working experience in the finance field, Mr. Huang has been
responsible for the financial and management information
system of the Group. Since he joined the Group in May 1998,
he has been serving in various subsidiary companies of the
Group in various roles such as cost accounting, finance
manager and finance controller. Since March 2008, he has
been appointed as the financial controller of the Group. He
was also appointed as director of certain subsidiaries of the
Group.

Ms. CHEN Lin Lin Caddie (BR¥ %), aged 39, is the
investment director of the Group and is mainly responsible
for overseeing and managing the investment projects of the
Group in the People’s Republic of China and overseas. She
has obtained a bachelor’s degree in finance and a master’s
degree in accounting from Southern Methodist University
in 2007 and 2009 respectively. Prior to joining the Group,
she was a director of Merryearn Development Limited, a
company principally engaged in real estate development
and management from July 2020 to April 2024 and was a
founding partner of Universal Capital Management Limited,
a company principally engaged in private equity fund
management in real estate, food and beverage, education,
packaging manufacturing and transportation industry in China
and Canada from May 2015 to June 2020. Ms. Chen has
over 10 years of experience in the real estate investment,
development, and management industry, and in particular, is
experienced in monitoring and overseeing the internal control
and compliance of companies in a directorial or managerial
role. She is the sister-in-law of Mr. Cai Xiao Ming, David, a
controlling shareholder (as defined in the Listing Rules) of the
Company.
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Non-Executive Director

Ms. LI Li (£ #), aged 53, was appointed as an non-
executive Director on 22 July 2015. Ms. Li is a Chairman of
the board of directors of Masterwork Group Co., Ltd. (K&K
ERIEEBE D AR AR (“Masterwork” together with its
subsidiaries, the “Masterwork Group”), a company whose
issued shares are listed on the Shenzhen Stock Exchange
(Stock code: 300195). She is also an executive director of
certain subsidiaries of Masterwork and Tianjin Ming Xuan
Investment Limited Company* (K/EZ &% & B[R A F]). She
has been appointed as a member of the supervisory board
of Heidelberger Druckmaschinen AG, a company listed on
the Frankfurt Stock Exchange, since 25 July 2019. Ms. Li
is qualified as a senior economist in the People’s Republic
of China. She has extensive management experience in the
printing and packaging companies.

Independent Non-Executive Directors

Mr. LAM Ying Hung, Andy (% 3J§), aged 60, was appointed
as an independent non-executive Director on 4 March 2009.
Mr. Lam is the chairman of the Remuneration Committee and a
member of the Audit Committee and the Nomination Committee
of the Company. Mr. Lam has over 25 years of experience
in accounting, banking and finance sectors. Mr. Lam is now
the Managing Consultant of Lontreprise Consulting Limited.
Mr. Lam is an associate member of various professional
organisations, namely The Institute of Chartered Secretaries
and Administrators, The Hong Kong Institute of Company
Secretaries and The Hong Kong Institute of Bankers. Mr.
Lam is also a fellow member of the Association of Chartered
Certified Accountants and a Certified Public Accountant
of Hong Kong Institute of Certified Public Accountants
(“"HKICPA”). Mr. Lam is an independent non-executive
Director of Xingfa Aluminium Holdings Limited, a company
listed on the Main Board of the Stock Exchange. Mr. Lam
received his Master of Professional Accounting and Master of
Science in E-commerce for Executives both from The Hong
Kong Polytechnic University.

* The English name is not an official name and is provided for
identification purpose only
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Mr. LUI Tin Nang (& X §£), aged 67 was appointed as an
Independent Non-Executive Director on 4 March 2009. Mr.
Lui is the chairman of the Audit Committee and a member of
the Remuneration Committee and the Nomination Committee
of the Company. Mr. Lui has a Bachelor degree in Science
from the University of Leeds, a Master Degree in Business
Administration from the University of Bradford in United
Kingdom and a Postgraduate Diploma in insolvency from
HKICPA. He is a fellow member of the HKICPA (Practicing),
the Institute of Chartered Accountants in England & Wales,
the Taxation Institute of Hong Kong, and The Society of
Chinese Accountants and Auditors. He is also a member of
the Chartered Institute of Management Accountant, Institute of
Certified Public Accountants in Australia and the Certified Tax
Adviser. He has years of experience in accounting, auditing,
taxation, corporate finance and business advisory. Mr. Lui was
publicly censured by the Stock Exchange on 15 July 2019
for certain breaches and he was reprimanded by the Hong
Kong Institute of Certified Public Accountants on 2 November
2020 for failure to comply with certain rules and practice note.
Details of the above are set out in the announcements of the
Company dated 9 August 2019 and 21 April 2021.
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Mr. SIU Man Ho, Simon (# X %), aged 51, was appointed
as an Independent Non-Executive Director on 4 March 2009.
Mr. Siu is the chairman of the Nomination Committee and
a member of the Audit Committee and the Remuneration
Committee of the Company. Mr. Siu is a practising solicitor
of the High Court of Hong Kong. He obtained a Bachelor of
Laws degree from the University of Hong Kong in 1996 and is
a partner of a Hong Kong law firm, namely Sit, Fung, Kwong
& Shum Solicitors. Mr. Siu is also a China Appointed Attesting
Officer appointed by the Ministry of Justice of the PRC. His
areas of practice include corporate finance, capital markets,
securities, mergers and acquisitions, joint ventures and
general commercial matters. Mr. Siu is also an independent
non- executive director of Wai Yuen Tong Medicine Holdings
Limited (stock code 897) and HKE Holdings Limited (stock
code 1726), all of which are companies listed on the Main
Board of the Stock Exchange. Moreover, he was appointed
as the independent non-executive director of Shuang Yun
Holdings Limited (stock code 1706) in October 2017 and
resigned from the position with effect from 25 August 2023.
He also actively participates in charitable and social services
in Hong Kong. He was previously appointed as the director of
Hong Kong Pok Oi Hospital. He is acting as the legal adviser
for United Hearts Youth Foundation and VQ Foundation as
well as the school manager of The Association of Directors
and Former Directors of Pok Oi Hospital Ltd. Leung Sing Tak
College. He is also a member of the Committee of the Chinese
People’s Political Consultative Conference in Yangjiang City of
Guangdong Province, the PRC.

Dr. WAN Xiaoxia (B E), aged 59, is currently a professor and
doctoral supervisor at Wuhan University. She obtained a Bachelor
of Engineering in Cartography degree from Wuhan Technical
University of Surveying and Mapping in 1986, a Master of
Engineering in Geographic Information Systems degree from
Wuhan Technical University of Surveying and Mapping in 1995,
a Doctorate of Engineering in Cartography and Geographic
Information from Wuhan University in 2002. From 2004 to 2006,
she was a senior visiting scholar at California State University,
Los Angeles, and Munsell Color Science Laboratory, Rochester
Institute of Technology in the United States of America.
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Prior to being a professor, subject director of printing
engineering and doctoral supervisor at Wuhan University since
2000, Dr. Wan was an assistant lecturer of the Department
of Cartography of Wuhan Technical University of Surveying
and Mapping from 1986 to 1992, a lecturer of the School
of Printing Engineering of the Wuhan Technical University of
Surveying and Mapping from 1992 to 1996, and an associate
professor of the School of Printing Engineering of the Wuhan
Technical University of Surveying and Mapping from 1996 to
2000.

During her career, Dr. Wan has undertaken over 100 national,
provincial or enterprise scientific research projects, authored
or co-authored over a hundred academic papers, including
textbooks, obtained over a dozen national invention patents
in the People’s Republic of China. She was awarded a first
prize for the Hubei Teaching Achievement (provincial level) in
respect of innovation and practice of open and international
talent training model for printing engineering major in 2008,
the National Bi Sheng Newcomer Award (& B £ F 3 A %)
in 2009, the National News and Publishing Industry Leading
Talent (2B HRTTESEE AA) (from formerly the State
Administration of Press and Publication (B X ¥ B 1 ik &))
in 2013, the Wuhan Huanghe Talent (B Em &% 7) (from
the Wuhan Municipal Organisation Department (& /% ™ Z %8
% 20)) in 2014, a second prize for the “Light of Textile” 2016
China Textile Industry Federation Science and Technology
Award (provincial level) in respect of key technology and
industrialisation of full-colour yarn manufacturing with primary
fibre blending in 2016, the second prize for the Excellent
Academic Achievement Award in the protection science and
technology category from the Dunhuang Research Academy
(X 12 #F 7% BR) in 2017, a first prize for the Hubei Teaching
Achievement (provincial level) in respect of reform of innovative
practical ability training model for the integration of traditional
media and emerging media technologies in 2018, and a
second prize for the Hubei Science and Technology Progress
Award (provincial level) in respect of key technology and
application of colour reproduction based on spectrum in 2020.
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Profile of directors and senior management

ESENSHNEEEBRE

She is currently the Deputy Director of the Light Industry
Teaching Steering Committee of Higher Education of the
Ministry of Education (B &= S 2R E THEHZIEE L 5 9),
a Member of the National Printing Standardisation Committee
(2B ENRIFZ £/ B i1 £ B &), a Member of the National Color
Standardisation Committee (ZBHEEBIRZELFEMEZEEE), an
associate of the Hong Kong Printing and Media Professionals
Association (IPP), the Vice President of the Sixth Council of
the Hubei Printing Association (34 1t & El il #% &), a senior
member of the China Printing Technology Association (7 B £]
il F 1717 €), a distinguished professor of Wuhan Polytechnic
University, a visiting professor of Hunan University, and an
adjunct professor of Wuhan Vocational and Technical College
of Information and Communication.

Dr. Wan has been an independent director of Hubei Hongyu
New Packaging Materials Co. Ltd., a company listed on
the Beijing Stock Exchange (stock code: 837174), since 26
December 2023.

SENIOR MANAGEMENT

Mr. DU Chuan Hui (#t{8&), aged 41, has been the financial
controller of the Group since May 2022. He first joined the
Group in 2008 and has worked in the roles of financial controller,
finance manager and accountant in Shenzhen Kecai Printing
Co., Ltd., a subsidiary of the Group. Mr. Du is graduated from
Anhui University of finance and Economics in 2008 and holds
a bachelor’s degree of Business Administration. He is a non-
practising member of The Chinese Institute of Certified Public
Accountants. He was also appointed as director of certain
subsidiaries of the Group.

Mr. CHAN Wing Chung (B 7k &), aged 49, is the financial
controller and company secretary of the Company. Mr. Chan
joined the Group in May 2024. He holds a master’s degree of
corporate governance and a bachelor degree in accountancy
from The Hong Kong Polytechnic University. He is an associate
member of The Hong Kong Chartered Governance and a
fellow member of the Hong Kong Institute of Certified Public
Accountants and has over twenty years of experience in
auditing, accounting and corporate governance.
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Independent auditor’s report
B2 AR

forvss
mazars

To the members of Litu Holdings Limited
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Litu
Holdings Limited (the “Company”) and its subsidiaries (together
the “Group”) set out on pages 63 to 224, which comprise the
consolidated statement of financial position as at 31 December
2024, and the consolidated statement of comprehensive
income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements,
including material accounting policy information.

In our opinion, the consolidated financial statements give a
true and fair view of the financial position of the Group as at
31 December 2024, and of its financial performance and cash
flows for the year then ended in accordance with HKFRS
Accounting Standards issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and have
been properly prepared in compliance with the disclosure
requirements of the Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA. Our
responsibilities under those standards are further described in
the “Audlitor’s Responsibilities for the Audit of the Consolidated
Financial Statements” section of our report. We are
independent of the Group in accordance with the HKICPA’s
Code of Ethics for Professional Accountants (the “Code”), and
we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our
opinion.

LITU HOLDINGS LIMITED ANNUAL REPORT 2024

Forvis Mazars CPA LIMITED
B A YGTR arat i v A s 7

42nd Floor, Central Plaza,

18 Harbour Road, Wan Chai, Hong Kong
T A U IR 189

R R 3400

Tel & : (852) 2909 5555

Fax 4L : (852) 2810 0032
Email T # : info @forvismazars.com
Website4d ik : www.forvismazars.com
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Independent auditor’s report
B2 AR

KEY AUDIT MATTERS FARETEE

Key audit matters are those matters that, in our professional FERBAFTERBEEENEENE - 25
judgement, were of most significance in our audit of the HAEIMGAPBRENBIARAEENSE
consolidated financial statements of the current period. These 18 ° ZEE BN B ZE T EEGA KR
matters were addressed in the context of our audit of the XREEERFERE BZEIT@HZSEE
consolidated financial statements as a whole, and in forming 2 {#tEBHNER

our opinion thereon, and we do not provide a separate opinion

on these matters.

Key audit matter How our audit addressed the key audit matter

REETER EEEENTRERRETSENTE

Impairment assessment of goodwill

BB R E R

Refer to note 19 to the consolidated financial statements
DR A EIRE N L 19

We identified the impairment assessment of Our key procedures in relation to the impairment
goodwill as a key audit matter due to significant assessment of goodwill included:

judgements and estimations exercised by the EEHBERMETGETHTIERFERE

Group’s management in impairment assessment.

EEBEERENHABRBEITESIE JRE o  Discussing with the Group’s management

B BESREERETETRENGEREFELEKRY on their approach to impairment assessment
T R 5t o and understand their key controls over the

impairment assessment process;
As at 31 December 2024, the Group’s goodwill o B BSE£EBEEIEERBETHOFEN T #
amounted to approximately HK$595,585,000 (net H¥BENERENEZEH
of accumulated impairment loss of approximately
HK$412,801,000) relating to the business e Evaluating the independent qualified professional

combinations in previous years which are subject to valuers’ competence, capabilities and objectivity;
impairment assessment in accordance with Hong o HEBYABRBEXGEMOBEIE £ H R
Kong Accounting Standard 36 “/mpairment of HEE

Assets” issued by the HKICPA.
RZZE_MFE+-_A=+—H - E5EHE e Reviewing the valuation report provided by the

£ 13 #9595,585,0007% 7T (1 Br 2 51 5 (B &5 18 4 independent qualified professional valuers and
412,801,000 7T) - P RBTFENEB SO - A assessing its reasonableness;
BREEESTMAGHEMNELGHEINFEICHR o« ZEBYUAEKBEGEMAMREAGBER
[ &ERE | EITRER A © & WAHHERESEE
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Independent auditor’s report

B M RS

KEY AUDIT MATTERS (continued)

Key audit matter

REETER

BRFISHGE)

How our audit addressed the key audit matter

BEEEENTREBRBTSENT X

Impairment assessment of goodwill (continued)

BB RER L (E)

Refer to note 19 to the consolidated financial statements (continued)

DIRE S HREN T 19 (&)

As detailed in note 19 to the consolidated financial
statements, in determining whether goodwill is
impaired requires an estimation of the recoverable
amount, which is the higher of its fair value less
costs of disposal and its value in use of the cash-
generating units (“CGUs”) to which goodwill has
been allocated. Significant judgements, estimations
and assumptions were required by management of
the Group in assessing the recoverable amounts of
the CGUs.

WG E M BEHREAMT 10T  EEHERSE
BEAGF TRESEE - AR EER LD SK 4
EoiimBReELEN((ReEEREM])ME
AEEMmERNREE - EhReEFELNA
WE &K - EXEEEREAELEAHE 4
T R fRER °
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Assessing the appropriateness of the valuation
approaches and checking their mathematical

accuracy;
HEHETERB A E L RE T ERE

Assessing the reasonableness of the key
assumptions based on our knowledge and
understanding of the industry and market for
discounted future cash flow model used in the
value in use calculations;
RIEEFH1TE RIS RS M T L=
BERARAEEABENTREAKRREREE

BERRE

Assessing the appropriateness of the work of
the independent professional valuers for fair
value valuation of investment properties used
in the fair value less costs of disposal valuation
by reviewing the reasonableness of the key
assumptions used and obtaining corroborative
evidence on the input data;
FREHMEANEIEREZESSIE Wik
ASIBEEHEERE  UTEARAABER
BRERAGENREMEARBEBIFEM
BRI TIERE S E

Checking, on a sample basis, the input data
used by management and the independent
qualified professional valuers; and
MEREERE B LA ERBEEMERMA
BABUE &

Reviewing the sensitivity analyses performed
by the management to evaluate the potential
impacts on the recoverable amount and
impairment.

EHHEREBETHNRRESN - AT EH A
WEleRE MR ENBELE -



Independent auditor’s report

B M RS

KEY AUDIT MATTERS (continued)

Key audit matter

RRETER

BRFISHE)

How our audit addressed the key audit matter

BEEEENTREBRBETSENT X

Impairment assessment of investment in an associate classified as assets held for sale

DEAFFHEEEN —HBE QARENBEN L

Refer to note 34(b) to the consolidated financial statements

R4 & B T R Y it 34(b)

As at 31 December 2024, the Group’s investment
in an associate classified as assets held for sale
amounted to approximately HK$175,360,000
which are measured at the lower of its carrying
amount and fair value less costs to sell at the end
of reporting period in accordance with HKFRS 5
“Non-current assets held for sale and discontinued
operations” issued by the HKICPA.
RZZFEZMF+A=+—H  EXEEEALAF
YEH & & B /) — B & A RIR & /4 175,360,000
BT DIRBESSHMAGBMNEEMBRE
HRIBE5 [FFIEL LR BEER BRI E
EFHEIRHmEAREEREESREA L EERLSEK
FHREEFE -

Our key procedures in relation to the impairment
assessment of investment in an associate classified
as assets held for sale included:
EEROBRBIELEEEN —HBMEQRIKREDN
BEEETHNEERFBEE -

° Discussing with the Group’s management on
their approach to fair value assessment and
understand their key controls over the fair value
assessment process;

e H BEEEERENRAABEMNEHNAERT
ES AR BEMORENZ2ES

° Evaluating the independent qualified professional
valuers’ competence, capabilities and objectivity;

e MEBEVAERIXMEMOBEYE OIEE
Bt

° Reviewing the valuation report provided by the
independent qualified professional valuers and
assessing its reasonableness;

e THBEUSERBEXEMEMAARRNMGEERS -
WAHEER ARSI

° Assessing the appropriateness of the valuation
approaches and checking their mathematical

accuracy;
o HMERBETERS/AELRREHFERE

i
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Independent auditor’s report
B2 AR

KEY AUDIT MATTERS (continued) FAREITEIE (S
Key audit matter How our audit addressed the key audit matter
BRETSE EEEBETHTRERBRENSENS E

Impairment assessment of investment in an associate classified as assets held for sale (continued)

PEAFFEHEEEN —HBE QX ARENBERNL(E)

Refer to note 34(b) to the consolidated financial statements (continued)
DR & RIS &M 2t 34(b) (&)

Significant judgements, estimations and e  Assessing the reasonableness of the key

assumptions were required by management of the assumptions based on our knowledge and
Group in assessing the amount of fair value less understanding of the industry and market;

costs to sell of the associate classified as assets ¢ WRESZZFHITERTISHMNBLTHIGEEIER
held for sale. BREEERE

EEEERENTHOEARELEEENBER
AN AR BEREEN AN ER/AELDEARAE - Checking, on a sample basis, the input data
et BB - used by management and the independent
qualified professional valuers; and
s MEBEBRETEBEERBUALKRBEMGEMAAS
ABHE &

il

N
°

° Reviewing the sensitivity analyses performed
by the management to evaluate the potential
impacts on lower of its carrying amount and fair
value less costs to sell and impairment.

e HHAEEEETOHGRESN  UHEHERR
EHAREBERLDEXNANREE KRENEBER

4BR

=k o
=
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Independent auditor’s report
B2 AR

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the 2024 annual report of the Company, but does
not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material
misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE

FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that give
a true and fair view in accordance with HKFRS Accounting
Standards issued by the HKICPA and the disclosure
requirements of the Companies Ordinance, and for such
internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements
that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the
directors of the Company are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the
going concern basis of accounting unless the directors of
the Company either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing
the Group’s financial reporting process.
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Independent auditor’s report
B2 AR

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. This
report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal
control.

° Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
Group’s internal control.

LITU HOLDINGS LIMITED ANNUAL REPORT 2024
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Independent auditor’s report
B2 AR

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.
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Independent auditor’s report
B2 AR

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or
safeguards applied.

From the matters communicated with those charged with
governance, we determine those matters that were of
most significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in
our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest
benefits of such communication.

Forvis Mazars CPA Limited
Certified Public Accountants
Hong Kong, 31 March 2025

The engagement director on the audit resulting in this
independent auditor’s report is:

Chan Chi Wai
Practising Certificate number: P05708
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Consolidated statement of comprehensive income

GeEZEWER

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2024 2023
—2omE —F-—fF
Note HK$’000 HK$’000
B5E FAExT TET
Continuing operations BEREEK
Revenue g 5 725,453 716,658
Cost of sales SHE KA (548,672) (589,519)
Gross profit EF 176,781 127,139
Other income H A 7 18,825 23,146
Other net gains and losses HAth s R 518 F 58 8 (6,361) (167,493)
Selling and distribution expenses  $4%& k9 5 (13,657) (17,688)
Administrative expenses ITHFAX (75,748) (70,258)
Finance costs BB KA 10 (4,050) (4,229)
Share of result of an associate Dh—EBE R R EE - (30,401)
Profit (Loss) before taxation BRFLADER (&E) 11 95,790 (139,784)
Taxation i 12 (17,319) (16,359)
Profit (Loss) for the year from &KL EBNEEZRR
continuing operations (F8) 78,471 (156,143)
Discontinued operations ERILEEETE
Profit (Loss) for the year from BRI R E X T E R A
discontinued operations (E18) 34(a) 886 (7,556)
Profit (Loss) for the year FERAN(EE) 79,357 (163,699)
Profit (Loss) for the year LT ATEMEESRF
attributable to: (E18|) :
Owners of the Company VIN/NETE YN
— Continuing operations — BEREE 78,471 (156,143)
— Discontinued operations — ERIEREER 2,118 (7,738)
80,589 (163,881)
Non-controlling interests FEIE AR A
— Discontinued operations — ERIEEEER (1,232) 182
Profit (Loss) for the year FERAN (EHE) 79,357 (163,699)
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Consolidated statement of comprehensive income

SeTERER

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2024 2023
—E-WE —E-=
Note HK$’000 HK$’000
iz FHET FETT
Other comprehensive loss Hit2mmEiE
Iltems that will not be reclassified — REFEAIRI T2 EF 7 HEE
to profit or loss in subsequent FEaEE -
periods:
— Exchange differences arising — EHBEEREEM
on translation to EEENER
presentation currency (43,264) (75,897)
— Share of other comprehensive  — >k — 5§22 518
loss of an associate Hib 2 EEE - (16,171)
Total other comprehensive FEEMEEEERARE
loss for the year (43,264) (92,068)
Total comprehensive income  FEZ2ERZE (F51E) 4%
(loss) for the year 36,093 (255,767)
Total comprehensive income LT ATELZEUKE (B5E)
(loss) attributable to: g
Owners of the Company KATERA 37,868 (255,617)
Non-controlling interests SRR A (1,775) (150)
36,093 (255,767)
HK$ HKS$
BT BT
Basic and diluted earnings BREAXAREBE
(losses) per share R (E518) 14
— Continuing operations — BEKEER 0.050 (0.100)
— Discontinued operations — BRIERE TS 0.001 (0.005)
Total continuing operations and FEIEEE R
discontinued operations B4R | A SRS 4B ER 0.051 (0.105)

LITU HOLDINGS LIMITED ANNUAL REPORT 2024



Consolidated statement of financial position

e BRIR R

At 31 December 2024 W=—Z-ME+=-F=+—H

2024 2023
—E-E —EC=F
Note HK$’000 HK$’000
ihE=g FET FHT
Non-current assets FRBEE
Property, plant and equipment ME - BB NRiE 16 634,802 735,007
Right-of-use assets FREEE 17 46,612 71,273
Investment properties EYE 18 231,607 168,599
Goodwill EEES 19 595,585 615,939
Intangible assets EEE 20 419 467
Financial assets at fair value BAREERFAER
through profit or loss (“FVPL”) ([ARBEFAEBRZDSN
TREE 21 - -
Deferred tax assets B IEEE 32 6,180 6,457
Prepayments and rental and BRREARBENEE R
other deposits paid HMize 25 16,317 42,608
1,531,522 1,640,350
Current assets RBEE
Inventories T8 22 53,785 72,486
Trade receivables B 5N FIE 23 211,236 242,576
Contract assets BHEE 24 13,430 50,836
Other receivables, prepayments  H s sk1E - BT 5018
and refundable deposits kaiEEE] S 25 66,676 32,276
Tax recoverable AU B R B 83 -
Pledged bank deposits B RIRI TR 26 60,484 21,832
Bank balances and cash RITERKIRS 26 570,949 345,798
976,643 765,804
Assets classified as held for sale DIEABELENEE 34 175,360 307,373
1,152,003 1,073,177
2024FFH HEERERAA



Consolidated statement of financial position

e BRIR TR

At 31 December 2024 R—ZE—ME+—-F=+—8

2024 2023
—E-EF —T=F
Note HK$’000 HK$’000
B 5 FET FHT
Current liabilities REBEE
Trade payables S FRIE 27 189,097 189,418
Other payables and accruals H b fERT R0E K FEET B A 28 85,473 92,256
Deposit received for disposal a HE—FMNBARNERIZS
subsidiary 34(a) - 30,748
Lease liabilities HESE 29 138 138
Bank borrowings RITEE 30 207,213 131,550
Income tax payable FERTFTIS L 14,653 8,307
496,574 452,417
Liabilities associated with assets 248 A {EHEHR
classified as held for sale BEMRBANEE 34 - 43,044
496,574 495,461
Net current assets REEEFE 655,429 577,716
Total assets less current REERABERE
liabilities 2,186,951 2,218,066
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Consolidated statement of financial position

e BRIR R

At 31 December 2024 W=—Z-ME+=-F=+—H

2024 2023
—E-IF —FR-=F
Note HK$’000 HK$’000
ihE=g FET FHT
Non-current liabilities FRBEE
Government grants BB & 31 17,282 19,652
Lease liabilities HEAE 29 211 361
Deferred tax liabilities BEERIEBE 32 31,393 41,398
48,886 61,411
NET ASSETS EEFE 2,138,065 2,156,655
Capital and reserves EXRR#EE
Share capital &N 33 7,839 7,839
Reserves F1E 2,153,500 2,144,504
Amounts recognised in other ROBABELENEER
comprehensive income and Hit 2 Ek iR &
accumulated in equity relatingto ARz RETHSEE
assets classified as held for sale (23,274) (20,788)
Equity attributable to owners RAEIHE ANEIEER
of the Company 2,138,065 2,131,555
Non-controlling interests FEIEAR M B - 25,100
TOTAL EQUITY RS 2,138,065 2,156,655

These consolidated financial statements on pages 63 to 224
were approved and authorised for issue by the Board of
Directors on 31 March 2025 and signed on its behalf by

Mr. Huang Wanru

EEBMEE
Director

EE

FOIE2UEMHEAMBERREN ZF
THE=A=t+—HEZEESHENRESR

o WA TIIALTRERESE -

Ms. Chen Lin Lin, Caddie

RIERBRL L
Director
EE

2024FF3 HEERBR AT
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Consolidated statement of changes in equity

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

Attributable to owners of the Company

LYNSEAPN
Reserves
1
Equity
related
to assefs
classified Non-
Share Share  Statutory Other ~ Dividend ~ Exchange  Retained Total as held controling Total
capital ~ premium reserve - resenes reserve resenve  eamings  reserves for sale Total  inferests equity
8278
BffELE
HAEER
A ROEE iREE  EtEE  REER  ENER  RIEN GRS ks B HEREE  ERGE
HK$000  HK$000  HK$'000  HK$000  HK$'000  HKS000  HK$O000  HK$000  HKS000  HK$'000  HKS000  HK$000
T Tin T T T T Tén T T T T Tén
(Note g) (Note b) (Note ) (Note d) (Note )
(Bfka)  (Hito)  (MiEc) (Bfsd) (Mtzte)
At 1 January 2023 R-Z-Z%-H-H 7839 4936913 190,774 (2,907,725 62715 (143403 302,774 2,442,048 - 2449887 20250 2475137
(Loss) Proft for th year EE (BR)RH . - - = = - (163881)  (163,881) - (163881) 182 (163699
Other comprehensive loss fortheyear £ E A2 EEHE
— Exchange differences arising from -RRAENEEEE
translation from functional currency to SHERMEE
presentation curency EiEE - - - - - (75569) - (75569 - (75569) (332)  (75,897)
— Share of other comprehensive - AE-ERELAY
Joss of an associate Eth2EEE - - - - - (18171) - (1817) - (18171) - (1817)
Total other comprehensive loss for the year £EE 12 B L% - - - - - (91739) - (9173 - [91,7%9) (33 (92,068
Total comprehensive loss for the year EEPAERER - - - - - (91,736  (163881)  (255,617) - (55617) (150)  (295,767)
Transactions with owners: HREARS
Contributions and distributions HFERA K
Final dividend payment for 2022 R CERHREMAR
(note 15) (Pt 15) - - - - 2715 - - 271y - 2715 - 271y
Transfer to equity reating to assets BRTEABERELEN
classffied as held for sale EERBNER - - - - - 0788 - 0788 (20789 - - -
= = = - s 2078 - e o788 (62715) - 7y
At 31 December 2023 RZF==F+-A=1-A 7839 4936913 190,774 (2,907,725 - (14361) 138893 2,144,504 (20,788) 2,131,585 25,100 2,156,655
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Consolidated statement of changes in equity
mEERBER

For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

Attributable to owners of the Company

FRAREAER
Reserves
i
Equity
related
to assets
classified Non-
Share Share  Statutory Other  Dividend Exchange  Retained Total  asheld controlling Total
capital  premium  reserve  reserves  reserve  reserve  earnings  reserves  for sale Total interests equity
Lk
BlELE
HEERE

Ba  RMEE tREE  ARRR  REEE EXBR  REEN RREE  nER &t FERER ERER
HKS000  HK$000  HK$000  HK$'000 HKS000  HK$'000  HKS000  HK$000  HKS000  HK$'000  HKS000  HK$'000
TEn TEr  TER  TER  TER  TER  TER  TEm  FEm  TER  TER  TER

(Notea) ~ (Noteb)  (Notec) (Note d) (Note ¢)
(Wita)  (W&b) (Mo (Hztd) ED)
At 1 January 2024 RZE-RE-F-R 7839 4936913 190,774  (2,907,725) - (214351) 138893 2,144,504 (20,788) 2,131,555 25,100 2,156,655
Proft (Loss) for the year FEET(BE) - - - - = - 80589 80589 -80S0 (122 7937
Other comprehensive loss for the year £ E {12 EB1E
— Bxchange differences arising from -RAENEEES
translation from functional currency to SRERMEE
presentation currency EnzE = = = = - (%619 - (%618 (1108 (42721) (643 (43,264)
Total other comprehensive loss for the year £ 2 AEELAE - - - - - (619 - (618 (1108 (42721) (643 (43.264)
Total comprehensive (loss) income EELE(BR) REEE
fortheyear - - - - - (B61Y 0589 MM (1103 88 (17 36098
Transactions with owners: HEEARS:
Contributions and distrbutions RERAK
Interim dividend payment for 2024 —E-MEREREMH
(note 15) (B3 15) - = - = = - (31358 (31,359) - (31,359 - (31,35
Disposal of a subsiciary (note 34(a)) HE-HHBA (K 34a) - - - - - - - = = - (8325)  (23329)
Accumulated exchange differences arsing 18 A2 5N HE—FIHBAR
onranlation o presentation curency  BENABHEREELY
reclassfied upon disposal of asubsidiary  ZHtEXEE - - = = = - 4617 (61T 4617 = = -
Final dividends proposed (note 15) RRRBRE (M 15) - - - - 3 - (31,359 = o S - -
- - - - 31,358 - (67,333)  (35,975) 4617 (31,358)  (23,325)  (54,683)
At 31 December 2024 R-B-mE+=F=1-H 7839 4936913 190,774  (2,907,725) 31,358  (249969) 152,149 2,153,500 (23,274) 2,138,065 - 2,138,065
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Consolidated statement of changes in equity

e Em

BB

For the year ended 31 December 2024 EZE —=

Notes:

(@)

LITU HOLDINGS LIMITED

Share premium presents the excess of the net proceeds or
consideration from issuance of the Company’s shares over their par
value. The application of the share premium accounts is governed by
the Companies Law of the Cayman Islands.

As stipulated by the relevant laws and regulations for enterprises in
the People’s Republic of China (the “PRC”), the Company’s PRC
subsidiaries are required to maintain statutory reserve. Appropriation
to such reserve is made out of profit after taxation as reflected in the
statutory financial statements of the PRC subsidiaries while the amounts
and allocation basis are decided by its board of directors annually. The
appropriation to statutory surplus reserve may cease if the balance of
the statutory surplus reserve has reached 50% of the PRC subsidiaries’
registered capital. The statutory reserve can be used to make up prior
year losses, if any, and can be applied in conversion into capital by
means of capitalisation issue. During the years ended 31 December
2024 and 2023, no appropriations were made by the Company’s PRC
subsidiaries to the statutory reserve as the balance of the statutory
reserve has reached 50% of the PRC subsidiaries registered capital.

Other reserves comprised (i) the merger reserve which arose from
the difference between the nominal value and premium of shares of
merged subsidiaries over the nominal value of the shares issued by the
Company in exchange thereof; (i) issue of shares of the Company to
the former controlling shareholder of the Company in exchange of his
entire equity interests in the subsidiary; and (iii) reserve resulting from
the transactions with non-controlling interests in relation to the change
of equity interests in the subsidiaries in prior years.

Exchange reserve comprises the translation differences between the
Group’s net assets in functional currency to the Group’s presentation
currency.

Equity relating to assets classified as held for sale represents amounts

recognised in other comprehensive income/losses and accumulated in
equity relating to assets held for sale.
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Consolidated statement of cash flows

FERERER

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2024 2023
—E-OE =
Note HK$°000 HK$’000
ibE=2 FET FET
OPERATING ACTIVITIES KR
— Continuing operations — FEKEER 95,790 (139,784)
— Discontinued operations — RIS ER 806 (8,498)
Profit (Loss) before taxation BRI AT R A (E51E) 96,596 (148,282)
Adjustments for: TR
Share of result of an associate DiE—EBE R RIES - 30,401
Finance costs BhE R AR 4,352 4,229
Amortisation of intangible assets | & EE 20 33 2,143
Depreciation e
— property, plant and equipment — WE - BENKEE 16 66,805 93,144
— right-of-use assets — RAEEE 17 1,986 2,471
— investment properties — REME 18 15,024 13,652
Impairment losses on goodwill EEREEE 19 - 92,693
Impairment losses on interest in EREREHENEER
an associate upon transfer to R — A HE & A R
assets held for sale R EEE — 66,400
Impairment losses on property, W - HE K
plant and equipment REREEE — 3,955
Provision for (Reversal of) loss B 5 R H A U IA A K
allowance on trade and other BHEEFIEEE
receivables and contract (B 5@ ) F5a
assets, net 9 2,489 (1,197)
Interest income B UA 7 (6,521) (5,683)
Loss (Gain) from changes in fair BRARBEFAER
value of financial assets at N REE
FVPL AREBEZHEE
(Yezs) 8 5,301 (13)
(Gain) Loss on disposal of HEME - BE &
property, plant and equipment H R (k) 518 8 (814) 11,645
Gain on disposal of leasehold HEFAFEREEEDN
hand included in right-of-use A& T
assets 8 (860) o
Government grants for acquisition — WEEY% - HE &
of property, plant and RENBF/HE
equipment 7 (1,759) (1,792)
Loss on deregistration of a ST — R B A RREE
subsidiary 8 - 1,367
Gain on disposal of a subsidiary HE—HNB ARk 8 (4,994) -
Recognition for write-down on R ET S MU
obsolete inventories 11 1,512 4,364
Unrealised exchange loss (gains), R AT BE 5,
net B8 (Yezs ) 588 5,571 (15,056)
Placement of pledged bank FECDEMRITER
deposits (61,760) -
Withdrawal of pledged bank RIE R ITERK
deposits 21,558 -
20245 FH NEERBRAF

71



72

Consolidated statement of cash flows

= Ay~ —|
mERERER
For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE
2024 2023
—E-OE T =F
Note HK$’000 HK$'000
PiaE FHET FET
Changes in working capital: KBRS E)
Inventories 7E 15,144 (47,086)
Trade receivables B S ZIE 33,783 81,882
Contract assets BNEE 36,556 (19,222)
Other receivables, prepayments Hap el skiE - FET A
and refundable deposits EoEE]S (3,640) (4,568)
Trade payables B 5 EN B 9,344 (38,392)
Other payables and accruals HibpE w08 L ERT 2 A (523) 19,152
Cash generated from operations RIS E LIRS 235,183 146,213
Income taxes paid ST ER (19,265) (11,735)
Net cash from operating RETHELRSTE
activities 215,918 134,478
INVESTING ACTIVITIES REEE
Interest received 2 U F) 2 6,521 5,683
Dividend received from an B — 2 N B W EUR B
associate, net of withholding tax (FOBRTEFIRL) - 36,877
Acquisition of property, plant and WEENEE ~ R K&
equipment 16 (81,538) (38,042)
Purchase of intangible assets EEmRTEAE - (387)
Deposits received for disposal of a gt H & — M B A 7 U ELAY
subsidiary A 34(a) - 30,748
Prepayment of acquisition of WEEDH - BE &
property, plant and equipment R TEA 2RIE - (87,125)
Proceeds from disposal of a HE—REMEB AR PSRIR
subsidiary 34(a) 7,706 -
Proceeds from disposal of property, HEWE « = L HE
plant and equipment FTiE 18 29,419 22,116
Proceeds from disposal of leasehold H &t A HEEER
land included in right-of-use AE T H TS RIE
assets 7,325 -
Purchase of structured deposits BEABUER - 5,513)
Redemption from structured BE O] 45 18 17 30
deposits - 8,096
Net cash (used in) from REEE (FR)EL
investing activities HEFEE (30,567) 22,453
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Consolidated statement of cash flows

AN Ay~ — |
A= Iﬁrﬁ)}“’%%
For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE
2024 2023
—EImFE T -=F
Note HK$’000 HK$'000
PaE FET FHET
FINANCING ACTIVITIES BEEE
Dividends paid ETIRE 15 (31,358) (62,715)
Interest paid 2T B (4,352) (4,229)
New bank borrowings raised HILIRITEE 289,898 154,372
Repayment of bank borrowings BEETEE (209,898) (198,959)
Repayment of principal portion of  EEFHEGEASEH
lease liabilities (144) (66)
Repayment of amount due to a non- {&i& fe~f — I E A
controlling interest of a subsidiary  JE{E ez R IB - (4,233)
Net cash from (used in) MEETHELE(FRES
financing activities ekl 35(a) 44,146 (115,830)
Net increase in cash and HeRHRESEHEER
cash equivalents FRipec| 229,497 41,101
Cash and cash equivalents RERAEERES
at the beginning of the Z@FEH
reporting period 345,798 313,292
Effect of foreign exchange rate HNESTE R B B 77
changes (4,346) (8,595)
Cash and cash equivalents HEHRRERREEE
at the end of the reporting HE  REREBITEHE
period, represented by bank B
balances and cash 26(b) 570,949 345,798

2024FF3 HEERBR AT
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

GENERAL

Litu Holdings Limited (the “Company”) was incorporated
in the Cayman lIslands on 11 November 2008 as an
exempted company with its shares listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). Its ultimate controlling party is Mr.
Cai Xiao Ming, David (the “Controlling Shareholder”). The
address of the registered office and principal place of
business of the Company are disclosed in the corporate
information section to the 2024 annual report of the
Company.

The Company is an investment holding company. The
principal activities of the Company and its subsidiaries
(collectively referred to as the “Group”) are engaged
in provision of the printing of cigarette packages,
manufacturing of paper packaging materials, sales of
radio frequency identification (“RFID”) products, printing
of packages and decoration matters, research and
development on printing technology, wholesale, import
and export of the packaging products and other related
services and leasing of investment properties.

The consolidated financial statements are presented in
Hong Kong dollars (“HK$”), which is different from the
Company'’s functional currency of Renminbi (“RMB”). The
directors of the Company adopted HK$ as presentation
currency. For the convenience of the consolidated
financial statements users, the consolidated financial
statements are presented in HK$, as the Company’s
shares are listed on the Stock Exchange.

LITU HOLDINGS LIMITED ANNUAL REPORT 2024
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES

Basis of preparation

These consolidated financial statements have been
prepared in accordance with HKFRS Accounting
Standards, which collective term includes all applicable
Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and interpretations
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”), accounting principles
generally accepted in Hong Kong and the disclosure
requirements of the Companies Ordinance. The
consolidated financial statements also comply with
the applicable disclosure requirements of the Rules
Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”).

All amounts have been rounded to the nearest thousand,
unless otherwise indicated.

The consolidated financial statements have been
prepared on a basis consistent with the accounting
policies adopted in the 2023 consolidated financial
statements except for the adoption of the following new/
revised HKFRS Accounting Standards that are relevant to
the Group and effective from the current year.

Adoption of new/revised HKFRS Accounting

Standards

The Group has applied, for the first time, the following

new/revised HKFRS Accounting Standards that are

relevant to the Group:

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current

Amendments to HKAS 1 Non-current Liabilities with

Covenants
Amendments to HK Presentation of Financial
Interpretation 5 Statements —
Classification by the

Borrower of a Term
Loan that Contains a
Repayment on Demand

Clause
Amendments to HKAS 7 Supplier Finance
and HKFRS 7 Arrangements

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback

2.

FTEEHHE

R E %
ZEFRAVBEMRIRIEEE ST
RE((ERGHEMRE BN 2ER
MBHmEER BREMBEMAZES
MBHmEEA G LR BEETE
Al MRS END KRB FEA
AR RAI KA BRG] 2 B 5R AR E MR
B REMBHRERITT A IATES
LRI ERRAND 2 @REER
o

BRIEXEHA  BRIMESHEENE
EREANTIT

HEMBHRRIIRE-_T - =—FKE6
MBEBERAFEMCEABRR B2 E
ERE - ERMATERNEBEEHEA
BAFERERZ I/ KIETEE
R EERI G ERIRID -

RAMFET BB E RSB EEER
EHE L]
A D B RO T B S B A
W] IS E B B R ERR
SRR

BT LR BIEDERRE
FAFRZAEFT A BE
BT ER Mt 75 st 9 77
F1RZEIR  HEE
BAERBESY.  2IMBHX —
A HEN EAAHEE
B EKIERE R
KEER B
ETTHRE
FEEgsTER HERBE D
BT EEF R
HEAE T
ZAERTAR
HEMBHREER ESRBELDNHEE

F16RZBEIA BEF
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Adoption of new/revised HKFRS Accounting
Standards (continued)

Amendments to HKAS 1: Classification of Liabilities
as Current or Non-current

The amendments aim to promote consistency in applying
the requirements by helping companies determine
whether, in the statement of financial position, debt and
other liabilities with an uncertain settlement date should
be classified as current (due or potentially due to be
settled within one year) or non-current. The amendments
include clarifying the classification requirements for debt
a company might settle by converting it into equity.

The adoption of the amendments does not have
any significant impact on the consolidated financial
statements.

Amendments to HKAS 1: Non-current Liabilities
with Covenants

The amendments specify that covenants to be
complied with after the reporting date do not affect
the classification of debt as current or non-current at
the reporting date. Instead, the amendments require a
company to disclose information about these covenants
in the notes to the consolidated financial statements.

The adoption of the amendments does not have
any significant impact on the consolidated financial
statements.

Amendments to HK Interpretation 5: Presentation
of Financial Statements — Classification by

the Borrower of a Term Loan that Contains a
Repayment on Demand Clause

This Interpretation is revised as a consequence of
the above Amendments to HKAS 1 to align the
corresponding wordings with no change in conclusion.

The adoption of the amendments on this Interpretation
does not have any significant impact on the consolidated
financial statements.

LITU HOLDINGS LIMITED ANNUAL REPORT 2024
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Adoption of new/revised HKFRS Accounting
Standards (continued)

Amendments to HKAS 7 and HKFRS 7: Supplier
Finance Arrangements

The amendments introduce new disclosure requirements
to enhance the transparency of supplier finance
arrangements and their effects on an entity’s liabilities,
cash flows and exposure to liquidity risk.

The adoption of the amendments does not have
any significant impact on the consolidated financial
statements.

Amendments to HKFRS 16: Lease Liability in a Sale
and Leaseback

The amendments require a seller-lessee to subsequently
determine lease payments arising from a sale and
leaseback in a way that it does not recognise any amount
of the gain or loss that relates to the right of use it retains.
The new requirements do not prevent a seller-lessee
from recognising in profit or loss any gain or loss relating
to the partial or full termination of a lease.

The adoption of the amendments does not have
any significant impact on the consolidated financial
statements.

Basis of measurement

The measurement basis used in the preparation of these
consolidated financial statements is historical cost,
except financial assets at FVPL, which are measured at
fair values as explained in the accounting policies set out
below.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and all of its
subsidiaries. The financial statements of the subsidiaries
are prepared for the same reporting year as that of the
Company using consistent accounting policies.

All intra-group balance, transactions, income and
expenses and profits and losses resulting from intra-
group transactions are eliminated in full. The results of
subsidiaries are consolidated from the date on which the
Group obtains control and continue to be consolidated
until the date that such control ceases.

Non-controlling interests are presented, separately
from owners of the Company, in the consolidated
statement of comprehensive income and within equity
in the consolidated statement of financial position.
The non-controlling interests in the acquiree, that are
present ownership interests and entitle their holders to a
proportionate share of the acquiree’s net assets in event
of liquidation, are measured initially either at fair value
or at the present ownership instruments’ proportionate
share in the recognised amounts of the acquiree’s
identifiable net assets. This choice of measurement basis
is made on an acquisition-by-acquisition basis. Other
types of non-controlling interests are initially measured at
fair value, unless another measurement basis is required
by HKFRS Accounting Standards.

Allocation of total comprehensive income

Profit or loss and each component of other
comprehensive income are attributed to the owners of
the Company and to the non-controlling interests. Total
comprehensive income is attributed to the owners of
the Company and the non-controlling interest even if
this results in the non-controlling interest having a deficit
balance.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Basis of consolidation (continued)

Changes in ownership interest

Changes in the Group’s ownership interest in a subsidiary
that do not result in a loss of control are accounted for
as equity transactions. The carrying amounts of the
controlling and non-controlling interests are adjusted
to reflect the changes in their relative interests in the
subsidiary. Any difference between the amount by which
the non-controlling interests are adjusted and the fair
value of the consideration paid or received is recognised
directly in equity and attributed to the owners of the
Company.

When the Group loses control of a subsidiary, the
profit or loss on disposal is calculated as the difference
between (i) the aggregate of the fair value of the
consideration received and the fair value of any retained
interest determined at the date when control is lost and
(i) the carrying amount of the assets (including goodwiill),
and liabilities of the subsidiary and any non-controlling
interests at the date when control is lost. The amounts
previously recognised in other comprehensive income
in relation to the disposed subsidiary are accounted for
on the same basis as would be required if the parent
had directly disposed of the related assets or liabilities.
Any investment retained in the former subsidiary and
any amounts owed by or to the former subsidiary are
accounted for as a financial asset, associate, joint venture
or others as appropriate from the date when control is
lost.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Non-current assets held for sale and discontinued
operations

Non-current assets and disposal groups are classified
as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through
continuing use. This condition is regarded as met only
when the sale is highly probable and the asset (or
disposal group) is available for immediate sale in its
present condition. Management must be committed
to the sale, which should be expected to qualify for
recognition as a completed sale within one year from the
date of classification. Non-current assets (and disposal
groups) classified as held for sale are measured at the
lower of their previous carrying amount and fair value less
costs to sell.

A discontinued operation is a component of the
Group that comprises operations and cash flows
that can be clearly distinguished, operationally and
for financial reporting purposes, from the rest of the
Group. It represents a separate major line of business
or geographical area of operations, or is part of a single
co-ordinated plan to dispose of a separate major line
of business or geographical area of operations, or is a
subsidiary acquired exclusively with a view to resale.
Classification as a discontinued operation occurs upon
disposal or when the operation meets the criteria to be
classified as held for sale, if earlier. It also occurs when
the operation is abandoned.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Subsidiaries

A subsidiary is an entity that is controlled by the Group.
The Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the
entity and has the ability to affect those returns through
its power over the entity. The Group reassesses whether
it controls an investee if facts and circumstances indicate
that there are changes to one or more of the elements of
control.

In the Company’s statement of financial position which
is presented within these notes, interests in subsidiaries
are stated at cost less accumulated impairment loss.
The carrying amount of the investments is reduced to its
recoverable amount on an individual basis, if it is higher
than the recoverable amount. The results of subsidiaries
are accounted for by the Company on the basis of
dividends received and receivable.

Associates

An associate is an entity over which the Group has
significant influence. Significant influence is the power to
participate in the financial and operating policy decisions
of the investee but is not control or joint control of those
policies.

The Group’s investments in associates are accounted
for under the equity method of accounting, except
when the investment or a portion thereof is classified as
held for sale. Under the equity method, the investment
is initially recorded at cost and adjusted thereafter for
the post-acquisition changes in the Group’s share
of the investee’s net assets and any impairment loss
relating to the investment. Except to the extent that the
Group has incurred legal or constructive obligations or
made payments on behalf of the investee, the Group
discontinues recognising its share of further losses
when the Group’s share of losses of the investee equals
or exceeds the carrying amount of its interest in the
investee, which includes any long term interests that, in
substance, form part of the Group’s net investment in the
investee.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Associates (continued)

Goodwill arising on an acquisition of an associate is
measured as the excess of the cost of investment over
the Group’s share of the net fair value of the identifiable
assets and liabilities of the acquired associate. Such
goodwill is included in interests in associates. On the
other hand, any excess of the Group’s share of its net fair
value of identifiable assets and liabilities over the cost of
investment is recognised immediately in profit or loss as
an income.

Unrealised profits and losses resulting from transactions
between the Group and its associates are eliminated
to the extent of the Group’s interest in the investees,
except where unrealised losses provide evidence of an
impairment of the asset transferred, in which case they
are recognised immediately in profit or loss.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Goodwill

Goodwill arising on an acquisition of a business is
measured at the excess of the consideration transferred,
the amount of any non-controlling interest in the acquiree
and the fair value of any previously held equity interest
in the acquiree (if applicable) over the acquisition date
amounts of the identifiable assets acquired and the
liabilities assumed of the acquired business.

Goodwill on acquisition of business is recognised as a
separate asset and is carried at cost less accumulated
impairment losses, which is tested for impairment annually
or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. For the
purpose of impairment test and determination of gain or
loss on disposal, goodwill is allocated to cash-generating
units (“CGU”). An impairment loss on goodwill is not
reversed.

On the other hand, any excess of the acquisition date
amounts of identifiable assets acquired and the liabilities
assumed of the acquired business over the sum of
the consideration transferred, the amount of any non-
controlling interests in the acquiree (if applicable) and
the fair value of the acquirer’s previously held interest in
the acquiree, if any, after reassessment, is recognised
immediately in profit or loss as an income from bargain
purchase.

Any resulting gain or loss arising from remeasuring the
previously held equity interests in the acquiree at the
acquisition-date fair value is recognised in profit or loss or
other comprehensive income, as appropriate.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Property, plant and equipment

Property, plant and equipment, other than construction
in progress, are stated at cost less accumulated
depreciation and impairment losses. The cost of an item
of property, plant and equipment comprises its purchase
price and any directly attributable costs of bringing the
asset to its working condition and location for its intended
use. Repairs and maintenance are charged to profit or
loss during the year in which they are incurred.

Depreciation is provided to write off the cost less
accumulated impairment losses of property, plant and
equipment, other than construction in progress, over
their estimated useful lives as set out below from the
date on which they are available for use and after taking
into account their estimated residual values, using the
straight-line method, at the following rates per annum.
When parts of an property, plant and equipment have
different useful lives, the cost or valuation of the items
is allocated on a reasonable basis and depreciation
separately:

Buildings Over the shorter of the term

of lease or 26-30 years
Leasehold improvements 3 years
Plant and machinery 5-20 years
Furniture and office equipment 3-5 years
Motor vehicles 4-5 years

Properties in the course of construction for production,
supply or administrative purposes are carried at cost,
less any recognised impairment loss. Costs include any
costs directly attributable to bringing the asset to the
location and condition necessary for it to be capable
of operating in the manner intended by management
and, for qualifying assets, borrowing costs capitalised
in accordance with the Group’s accounting policy.
Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready
for their intended use.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Property, plant and equipment (continued)

When the Group makes payments for ownership interests
of properties which includes both leasehold land and
building elements, the entire consideration is allocated
between the leasehold land and the building elements in
proportion to the relative fair values at initial recognition.
To the extent the allocation of the relevant payments can
be made reliably, interest in leasehold land is presented
as “right-of-use assets” in the consolidated statement of
financial position.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is
included in profit or loss in the year in which the item is
derecognised.

If a property occupied by the Group as an owner-
occupied property becomes an investment property,
the Group accounts for such property in accordance
with the policy stated under “Property, plant and
equipment” up to the date of change in use, and the
cost and accumulated depreciation of that item at the
date of transfer are transferred to investment property for
subsequent measurement and disclosure purposes.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Investment properties

Investment properties are properties that are held by
owner or lessee, to earn rental income and/or for capital
appreciation. These include properties held for a currently
undetermined future use.

Investment properties also include leased properties
which are being recognised as right-of-use assets and
subleased by the Group under operating leases.

Investment properties are initially measured at cost,
including any directly attributable expenditure.
Subsequent to initial recognition, investment properties
are stated at cost less subsequent accumulated
depreciation and any accumulated impairment losses.
Depreciation is recognised so as to write off the cost of
investment properties over their estimated useful lives
and after taking into account of their estimated residual
value, using the straight-line method, at the following rate
per annum:

Buildings
Leasehold land

20-30 years
29-50 years

If an item of investment property becomes owner-
occupied property because its use has changed as
evidenced by commencement of owner-occupation, the
cost and accumulated depreciation of that item at the
date of transfer are transferred to property, plant and
equipment for subsequent measurement and disclosure
purposes.

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use and no future economic benefits are
expected from its disposals. Any gain or loss arising on
derecognition of the property (calculated as the difference
between the net disposal proceeds and the carrying
amount of the asset) is included in profit or loss in the
period in which the property is derecognised.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired
separately are carried at cost less accumulated
amortisation and any accumulated impairment losses.
Amortisation for intangible assets with finite useful lives is
recognised on a straight-line basis over their estimated
useful lives. The estimated useful life and amortisation
method are reviewed at the end of each reporting
period, with the effect of any changes in estimate being
accounted for on a prospective basis. Intangible assets
with indefinite useful lives that are acquired separately
are carried at cost less any subsequent accumulated
impairment losses.

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination
are recognised separately from goodwill and are initially
recognised at their fair value at the acquisition date (which
is regarded as their cost).

Subsequent to initial recognition, intangible assets
acquired in a business combination with finite useful lives
are reported at costs less accumulated amortisation and
any accumulated impairment losses, on the same basis
as intangible assets that are acquired separately.

An intangible asset is derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains or losses arising from derecognition of an
intangible asset are measured at the difference between
the net disposal proceeds and the carrying amount of the
asset and are recognised in profit or loss in the period
when the asset is derecognised.
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Notes to the consolidated financial statements
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Research and development expenditure

Expenditure on research activities is recognised as an
expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development activities (or from the development phase of
an internal project) is recognised if, and only if, all of the
following have been demonstrated:

e the technical feasibility of completing the intangible
asset so that it will be available for use or sale;

e the intention to complete the intangible asset and
use or sell it;

e the ability to use or sell the intangible asset;

e how the intangible asset will generate probable
future economic benefits;

e the availability of adequate technical, financial and
other resources to complete the development and
to use or sell the intangible asset; and

° the ability to measure reliably the expenditure
attributable to the intangible asset during its
development.

The amount initially recognised for internally generated
intangible asset is the sum of the expenditure incurred
from the date when the intangible asset first meets the
recognition criteria listed above. Where no internally-
generated intangible asset can be recognised,
development expenditure is recognised in profit or loss in
the period in which it is incurred.

Subsequent to initial recognition, internally generated
intangible assets are reported at cost less accumulated
amortisation and accumulated impairment losses (if any),
on the same basis as intangible assets that are acquired
separately.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial instruments

Financial assets

Recognition and derecognition

Financial assets are recognised when and only when the
Group becomes a party to the contractual provisions of
the instruments and on a trade date basis.

A financial asset is derecognised when and only when (i)
the Group’s contractual rights to future cash flows from
the financial asset expire or (i) the Group transfers the
financial asset and either (a) it transfers substantially all
the risks and rewards of ownership of the financial asset,
or (b) it neither transfers nor retains substantially all the
risks and rewards of ownership of the financial asset but
it does not retain control of the financial asset.

If the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset.

If the Group neither transfers nor retains substantially
all the risks and rewards of ownership and continues to
control the transferred asset, the Group recognises the
financial asset to the extent of its continuing involvement
and an associated liability for amounts it may have to

pay.

Classification and measurement

Financial assets (except for trade receivables without a
significant financing component) are initially recognised
at their fair value plus, in the case of financial assets
not carried at FVPL, transaction costs that are directly
attributable to the acquisition of the financial assets. Such
trade receivables are initially measured at their transaction
price.

On initial recognition, a financial asset is classified as
(i) measured at amortised cost; (ii) debt investment
measured at fair value through other comprehensive
income (“FVOCI”); (iii) equity investment measured at
FVOCI; or (iv) measured at FVPL.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Classification and measurement (continued)

The classification of financial assets at initial recognition
depends on the Group’s business model for managing
the financial assets and the financial asset’s contractual
cash flow characteristics. Financial assets are not
reclassified subsequent to their initial recognition unless
the Group changes its business model for managing
them, in which case all affected financial assets are
reclassified on the first day of the first annual reporting
period following the change in the business model.

Derivatives embedded in a hybrid contract in which a
host is an asset within the scope of HKFRS 9 are not
separated from the host. Instead, the entire hybrid
contract is assessed for classification.

(1) Financial assets measured at amortised cost
A financial asset is measured at amortised cost if
it meets both of the following conditions and is not
designated as at FVPL:

(@ it is held within a business model whose
objective is to hold financial assets in order to
collect contractual cash flows; and

(b) its contractual terms give rise on specified
dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.

Financial assets at amortised cost are subsequently
measured using the effective interest method and
are subject to impairment. Gains and losses arising
from impairment, derecognition or through the
amortisation process are recognised in profit or
loss.

The Group’s financial assets at amortised cost
include trade receivables, other receivables and
refundable rental deposits, pledged bank deposits
and bank balances and cash.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial assets (continued)

Classification and measurement (continued)

@

Financial assets at FVPL

These investments include financial assets that
are not measured at amortised cost or FVOCI,
including financial assets held for trading, financial
assets designated upon initial recognition as at
FVPL, financial assets resulting from a contingent
consideration arrangement in a business
combination to which HKFRS 3 applies and financial
assets that are otherwise required to be measured
at FVPL. They are carried at fair value, with any
resultant gain and loss recognised in profit or loss,
which includes any interest earned on the financial
assets.

A financial asset is classified as held for trading if it
is:

(@) acquired principally for the purpose of selling it
in the near term;

(b) part of a portfolio of identified financial
instruments that are managed together and
for which there is evidence of a recent actual
pattern of short-term profit-taking on initial
recognition; or

(c) a derivative that is not a financial guarantee
contract or not a designated and effective
hedging instrument.

Financial assets are designated at initial recognition
as at FVPL only if doing so eliminates or
significantly reduces a measurement or recognition
inconsistency that would otherwise arise from
measuring assets or liabilities or recognising the
gains or losses on them on different bases.

The Group’s financial assets mandatorily measured
at FVPL include unlisted equity securities.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Financial liabilities

Recognition and derecognition

Financial liabilities are recognised when and only when
the Group becomes a party to the contractual provisions
of the instruments.

A financial liability is derecognised when and only when
the liability is extinguished, that is, when the obligation
specified in the relevant contract is discharged, cancelled
or expires.

Classification and measurement

Financial liabilities are initially recognised at their fair value
plus, in the case of financial liabilities not carried at FVPL,
transaction costs that are directly attributable to the issue
of the financial liabilities.

The Group’s financial liabilities include trade payables,
other payables and accruals and bank borrowings. All
financial liabilities, except for financial liabilities at FVPL,
are recognised initially at their fair value and subsequently
measured at amortised cost, using the effective interest
method, unless the effect of discounting would be
insignificant, in which case they are stated at cost.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Impairment of financial assets and other items

The Group recognises loss allowances for expected
credit losses (“ECL”) on financial assets that are
measured at amortised cost and contract assets to which
the impairment requirements apply in accordance with
HKFRS 9. Except for the specific treatments as detailed
below, at each reporting date, the Group measures a loss
allowance for a financial asset at an amount equal to the
lifetime ECL if the credit risk on that financial asset has
increased significantly since initial recognition. If the credit
risk on a financial asset has not increased significantly
since initial recognition, the Group measures the loss
allowance for that financial asset at an amount equal to
12-month ECL.

Measurement of ECL

ECL is a probability-weighted estimate of credit losses (i.e.
the present value of all cash shortfalls) over the expected
life of the financial instrument.

For financial assets, a credit loss is the present value of
the difference between the contractual cash flows that
are due to an entity under the contract and the cash
flows that the entity expects to receive.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of a
financial instrument while 12-month ECL represents the
portion of lifetime ECL that is expected to result from
default events on a financial instrument that are possible
within 12 months after the reporting date.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Impairment of financial assets and other items
(continued)

Measurement of ECL (continued)

Where ECL is measured on a collective basis, the
financial instruments are grouped based on the following
one or more shared credit risk characteristics:

(@) past due information

(b) nature of instrument

(c) size and industry of debtors

(d) length of customer relationship

Loss allowance is remeasured at each reporting date to
reflect changes in the financial instrument’s credit risk
and loss since initial recognition. The resulting changes in
the loss allowance are recognised as an impairment gain
or loss in profit or loss with a corresponding adjustment
to the carrying amount of the financial instrument.

Definition of default

The Group considers the following as constituting an
event of default for internal credit risk management
purposes as historical experience indicates that the
Group may not receive the outstanding contractual
amounts in full if the financial instrument that meets any
of the following criteria.

(@ information developed internally or obtained from
external sources indicates that the debtor is unlikely
to pay its creditors, including the Group, in full
(without taking into account any collaterals held by
the Group); or

(b) there is a breach of financial covenants by the
counterparty.

Irrespective of the above analysis, the Group considers
that default has occurred when a financial asset is more
than 90 days past due unless the Group has reasonable
and supportable information to demonstrate that a more
lagging default criterion is more appropriate.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Impairment of financial assets and other items
(continued)

Assessment of significant increase in credit risk

In assessing whether the credit risk on a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of a default
occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial
instrument as at the date of initial recognition. In making
this assessment, the Group considers both quantitative
and qualitative information that is reasonable and
supportable, including historical experience and forward-
looking information that is available without undue cost or
effort. In particular, the following information is taken into
account in the assessment:

the debtor’s failure to make payments of principal or
interest on the due dates;

° an actual or expected significant deterioration in
the financial instrument’s external or internal credit
rating (if available);

e an actual or expected significant deterioration in the
operating results of the debtor; and

° actual or expected changes in the technological,
market, economic or legal environment that have
or may have a significant adverse effect on the
debtor’s ability to meet its obligation to the Group.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk on a financial
instrument has increased significantly since initial
recognition when contractual payments are more than
30 days past due, unless the Group has reasonable and
supportable information that demonstrates otherwise.

Notwithstanding the foregoing, the Group assumes that
the credit risk on a financial instrument has not increased
significantly since initial recognition if the financial
instrument is determined to have low credit risk at the
reporting date.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Impairment of financial assets and other items
(continued)

Low credit risk

A financial instrument is determined to have low credit
risk if:

(@) it has alow risk of default;

(b) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term;
and

(c) adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations.

As detailed in note 38 to the consolidated financial
statements, pledged bank deposits and bank balances
are determined to have low credit risk.

Simplified approach of ECL

For trade receivables and contract assets, the Group
applies a simplified approach in calculating ECL. The
Group recognises a loss allowance based on lifetime
ECL at each reporting date and has established a
provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific
to the debtors and the economic environment.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Financial instruments (continued)

Impairment of financial assets and other items
(continued)

Credit-impaired financial asset

A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired include
observable data about the following events:

(@) significant financial difficulty of the issuer or the
borrower.

(b) a breach of contract, such as a default or past due
event.

(c) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise
considet.

(d) it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation.

(e) the disappearance of an active market for that
financial asset because of financial difficulties.

()  the purchase or origination of a financial asset at
a deep discount that reflects the incurred credit
losses.

Write-off

The Group writes off a financial asset when the Group
has no reasonable expectations of recovering the
contractual cash flows on a financial asset in its entirety
or a portion thereof. The Group has a policy of writing off
the gross carrying amount based on historical experience
of recoveries of similar assets. The Group expects no
significant recovery from the amount written off. However,
financial assets that are written off could still be subject to
enforcement activities under the Group’s procedures for
recovery of amounts due, taking into account legal advice
if appropriate. Any subsequent recovery is recognised in
profit or loss.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Cash equivalents

For the purpose of the consolidated statement of cash
flows, cash equivalents represent short-term highly
liquid investments which are readily convertible into
known amounts of cash and which are subject to an
insignificant risk of changes in value. For classification
in the consolidated statement of financial position, cash
equivalents represent assets similar in nature to cash and
which are not restricted as to use.

Revenue recognition

Rental income

Rental income under operating leases is recognised when
the assets are let out and on the straight-line basis over
the lease term. Variable lease payments that depend on
an index or a rate are initially measured using the index
or rate at the commencement date and subsequently
adjusted when such index or rate changes. Such
payments are recognised as income on the straight-line
basis over the lease term. Other variable lease payments
are recognised as income in the period in which the event
or condition that triggers those payments occurs.

Dividend income

Dividend income from investments is recognised when
the shareholders’ rights to receive payment have been
established.

Interest income

Interest income from financial assets is recognised
using the effective interest method. For financial assets
measured at amortised cost that are not credit-impaired,
the effective interest rate is applied to the gross carrying
amount of the assets while it is applied to the amortised
cost (i.e. the gross carrying amount net of loss allowance)
in case of credit-impaired financial assets.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Revenue recognition (continued)

Revenue from contracts with customers within
HKFRS 15

The Group is engaged in printing and manufacturing of
paper packages and related materials and sales of RFID
products.

Identification of performance obligations

At contract inception, the Group assesses the goods
promised in a contract with a customer and identifies as
a performance obligation each promise to transfer to the
customer either:

(@) agood (or a bundle of goods) that is distinct; or

(b) a series of distinct goods that are substantially the
same and that have the same pattern of transfer to
the customer.

A good that is promised to a customer is distinct if both
of the following criteria are met:

(@) the customer can benefit from the good either on its
own or together with other resources that are readily
available to the customer (i.e. the good is capable of
being distinct); and

(b) the Group’s promise to transfer the good to the
customer is separately identifiable from other
promises in the contract (i.e. the promise to transfer
the good is distinct within the context of the
contract).
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Revenue recognition (continued)

Revenue from contracts with customers within
HKFRS 15 (continued)

Timing of revenue recognition

Revenue is recognised when (or as) the Group satisfies a
performance obligation by transferring a promised good
(i.e. an asset) to a customer. An asset is transferred when
(or as) the customer obtains control of that asset.

The Group transfers control of a good over time and,
therefore, satisfies a performance obligation and
recognises revenue over time, if one of the following
criteria is met:

(@ the customer simultaneously receives and
consumes the benefits provided by the Group’s
performance as the Group performs;

(b) the Group’s performance creates or enhances
an asset (for example, work in progress) that
the customer controls as the asset is created or
enhanced; or

(c) the Group’s performance does not create an
asset with an alternative use to the Group and the
Group has an enforceable right to payment for
performance completed to date.

If a performance obligation is not satisfied over time, the
Group satisfies the performance obligation at a point in
time when the customer obtains control of the promised
asset. In determining when the transfer of control occurs,
the Group considers the concept of control and such
indicators as legal title, physical possession, right to
payment, significant risks and rewards of ownership of
the asset, and customer acceptance.

Revenue from the printing of cigarette packages with no
alternative use are recognised over time.

Revenue from the sales of RFID products and
manufacturing of paper packaging materials are
recognised at a point in time when the customer obtains
control of the distinct goods or service.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Revenue recognition (continued)

Revenue from contracts with customers within
HKFRS 15 (continued)

Timing of revenue recognition (continued)

For revenue recognised over time under HKFRS 15,
provided the outcome of the performance obligation
can be reasonably measured, the Group applies the
input method (i.e. based on the proportion of the actual
inputs deployed to date as compared to the estimated
total inputs) to measure the progress towards complete
satisfaction of the performance obligation because
there is a direct relationship between the Group’s
inputs and the transfer of control of goods or services
to the customers and reliable information is available to
the Group to apply the method. Otherwise, revenue is
recognised only to the extent of the costs incurred until
such time that it can reasonably measure the outcome of
the performance obligation.

The principal input applied in the input method for printing
of cigarette packages is costs incurred.

Contract assets and contract liabilities

If the Group performs by transferring goods or services
to a customer before the customer pays consideration
or before payment is due, the contract is presented as
a contract asset, excluding any amounts presented as a
receivable. Conversely, if a customer pays consideration,
or the Group has a right to an amount of consideration
that is unconditional, before the Group transfers a good
or service to the customer, the contract is presented
as a contract liability when the payment is made or the
payment is due (whichever is earlier). A receivable is the
Group’s right to consideration that is unconditional or
only the passage of time is required before payment of
that consideration is due.

For a single contract or a single set of related contracts,
either a net contract asset or a net contract liability is
presented. Contract assets and contract liabilities of
unrelated contracts are not presented on a net basis.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Contract costs

Incremental costs of obtaining a contract
Incremental costs of obtaining a contract are those
costs that the Group incurs to obtain a contract with a
customer that it would not have incurred if the contract
had not been obtained.

The Group applies the practical expedient of expensing
all incremental costs to obtain a contract if these costs
would otherwise have been fully amortised to profit or
loss within one year.

Foreign currency translation

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
entity’s functional currency (the “foreign currency”) are
recorded in the respective functional currency(ies) (i.e. the
currency of the primary economic environment in which
the entity operates) at the rates of exchange prevailing on
the dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies
are re-translated at the rates prevailing at that date. Non-
monetary items that are measured in terms of historical
cost in a foreign currency are not re-translated.

Exchange differences arising on the settlement of
monetary items, and on the re-translation of monetary
items, are included in profit or loss in the period in which
they arise.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Foreign currency translation (continued)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s
operations are translated into the presentation currency
of the Group (i.e. HK$) using exchange rates prevailing at
the end of each reporting period. Income and expenses
items are translated at the average exchange rates for the
year, unless exchange rates fluctuate significantly during
the period, in which case the exchange rates prevailing at
the dates of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity under the heading of
exchange reserve (attributed to non-controlling interests
as appropriate).

Exchange differences relating to the retranslation of the
Group’s net assets in RMB to the Group’s presentation
currency HK$ are recognised directly in other
comprehensive income and accumulated in the exchange
reserve. Such exchange differences accumulated in the
exchange reserve are not reclassified to profit or loss
subsequently.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost, which comprises all costs of
purchase and, where applicable, other costs that have
been incurred in bringing the inventories to their present
location and condition, is calculated using the weighted
average cost method. Net realisable value represents the
estimated selling price in the ordinary course of business
less the estimated costs of completion and the estimated
costs necessary to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense
in the period of the write-down or loss occurs. The
amount of any reversal of any write-down of inventories
is recognised as a reduction in the amount of inventories
recognised as an expense in the period in which the
reversal occurs.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Impairment of non-financial assets, other than
goodwill

At the end of each reporting period, the Group reviews
internal and external sources of information to assess
whether there is any indication that its property, plant
and equipment, investment properties, intangible assets
and right-of-use assets may be impaired or impairment
loss previously recognised no longer exists or may be
reduced. If any such indication exists, the recoverable
amount of the asset is estimated, based on the higher
of its fair value less costs of disposal and value in use.
Where it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates the
recoverable amount of the smallest group of assets that
generates cash flows independently (i.e. CGU).

If the recoverable amount of an asset or a CGU is
estimated to be less than its carrying amount, the
carrying amount of the asset or CGU is reduced to its
recoverable amount. Impairment losses are recognised
as an expense immediately.

A reversal of impairment loss is limited to the carrying
amount of the asset or CGU that would have been
determined had no impairment loss been recognised in
prior years. Reversal of impairment loss is recognised as
income in profit or loss immediately.

The accounting policy for recognition of the impairment
loss for goodwill is stated in the accounting policy for
goodwill in the earlier part of this note.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Borrowing costs

Borrowing costs incurred, net of any investment income
on the temporary investment of the specific borrowings,
that are directly attributable to the acquisition,
construction or production of qualifying assets, i.e. assets
that necessarily take a substantial period of time to get
ready for their intended use or sale, are capitalised as
part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale. All other borrowing
costs are recognised as an expense in the period in
which they are incurred.

Government grants

Government grants are recognised at their fair value
where there is reasonable assurance that the grant will
be received and all attaching conditions will be complied
with.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which
the grants are intended to compensate. Specifically,
government grants whose primary condition is that the
Group would purchase, construct or otherwise acquire
non-current assets are recognised as deferred income
in the consolidated statement of financial position and
transferred to profit or loss on a systematic and rational
basis over the useful lives of the related assets.

Government grants related to income that are receivable
as compensation for expenses or losses already incurred
or for the purpose of giving immediate financial support
to the Group with no future related costs are recognised
in profit or loss in the period in which they become
receivable. Government grants relating to compensation
of expenses are deducted from the related expenses,
other government grants are presented under “other
income” in the consolidated statement of comprehensive
income.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Leases

The Group assesses whether a contract is, or contains,
a lease at inception of the contract. A contract is, or
contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time
in exchange for consideration.

As lessee

The Group applies the recognition exemption to short-
term leases and low-value asset leases. Lease payments
associated with these leases are recognised as an
expense on a straight-line basis over the lease term.

The Group has elected not to separate non-lease
components from lease components, and accounts for
each lease component and any associated non-lease
components as a single lease component.

The Group accounts for each lease component within
a lease contract as a lease separately. The Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price
of the lease component.

Amounts payable by the Group that do not give rise to
a separate component are considered to be part of the
total consideration that is allocated to the separately
identified components of the contract.

Refundable rental deposits paid are accounted under
HKFRS 9 and initially measured at fair value. Adjustments
to fair value at initial recognition are considered as
additional lease payments from lessees and included in
the cost of right-of-use assets.

The Group recognises a right-of-use asset and a lease
liability at the commencement date of the lease.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Leases (continued)

As lessee (continued)

The right-of-use asset is initially measured at cost, which
comprises:

(@ the amount of the initial measurement of the lease
liability;

(b) any lease payments made at or before the
commencement date, less any lease incentives
received;

(c) any initial direct costs incurred by the Group; and

(d) an estimate of costs to be incurred by the Group
in dismantling and removing the underlying asset,
restoring the site on which it is located or restoring
the underlying asset to the condition required by
the terms and conditions of the lease, unless those
costs are incurred to produce inventories.

Subsequently, the right-of-use asset is measured at cost
less any accumulated depreciation and any accumulated
impairment losses and adjusted for any remeasurement
of the lease liability. Depreciation is provided on a
straight-line basis over the shorter of the lease term
and the estimated useful lives of the right-of-use asset
(unless the lease transfers ownership of the underlying
asset to the Group by the end of the lease term or if the
cost of the right-of-use asset reflects that the Group will
exercise a purchase option — in which case depreciation
is provided over the estimated useful life of the underlying
asset) as follows:

Over the term of lease
3 years

Leasehold lands
Leased properties

The lease liability is initially measured at the present
value of the lease payments that are not paid at the
commencement date of the contract.

2.

TESTBE#E)

HEE)

EBFEBA (E)
FREEERKAETIRTE &
7

(@ HEREBENIHITESHE:

(b) TEFIA B HAs 2 Al 2 A E) (E e A
ENFRERIOEREEHR
B

© AEEELENEMINHEZRK
ZANEI

(d) ANEBEEFRBNRBEBEE
IEARREEM ALK REE
E B 2 B R A B K
RN E (A ET - BRIFE L FMX
RERERNEERER -

Hig  ERABEEERKANRE R
EMZEREBRENSRETITE
WIREHERENEHEETHE
FEREHERM I IMEREEEN
MFHERF o REERERER
(BRI EEMERRL AR REE
ENMBERER TASE S MEER
REENKARBRAEEKITEREE
EERE — ERIBR  SERBEEN
AETERFARTE)

HE T HEHA
HEME 34F

HMERBRVTREANMABB MRS
NEBHENFKRETE

2024FF3 HEERBR AT



108

Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2. PRINCIPAL ACCOUNTING POLICIES
(continued)
Leases (continued)
As lessee (continued)
The lease payments included in the measurement of the
lease liability comprise the following payments for the
right to use the underlying asset during the lease term
that are not paid at the commencement date:

(@)

fixed payments (including in-substance fixed
payments), less any lease incentives receivable;

variable lease payments that depend on an index or
a rate;

amounts expected to be payable under residual
value guarantees;

exercise price of a purchase option if the Group is
reasonably certain to exercise that option; and

payments of penalties for terminating the lease,
if the lease term reflects the Group exercising an
option to terminate the lease.

The lease payments are discounted using the interest
rate implicit in the lease, or where it is not readily
determinable, the incremental borrowing rate of the
lessee.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Leases (continued)

As lessee (continued)

Subsequently, the lease liability is measured by increasing
the carrying amount to reflect interest on the lease liability
and by reducing the carrying amount to reflect the lease
payments made.

The lease liability is remeasured using a revised
discount rate when there are changes to the lease
payments arising from a change in the lease term or the
reassessment of whether the Group will be reasonably
certain to exercise a purchase option.

A lease modification is accounted for as a separate lease
if

(@) the modification increases the scope of the lease
by adding the right to use one or more underlying
assets; and

(b) the consideration for the lease increases by an
amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect the
circumstances of the particular contract.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2. PRINCIPAL ACCOUNTING POLICIES
(continued)
Leases (continued)
As lessee (continued)
When a lease modification is not accounted for as
a separate lease, at the effective date of the lease
modification,

(@)

LITU HOLDINGS LIMITED

the Group allocates the consideration in the
modified contract on the basis of relative stand-
alone price as described above.

the Group determines the lease term of the modified
contract.

the Group remeasures the lease liability by
discounting the revised lease payments using a
revised discount rate over the revised lease term.

for lease modifications that decrease the
scope of the lease, the Group accounts for the
remeasurement of the lease liability by decreasing
the carrying amount of the right-of-use asset to
reflect the partial or full termination of the lease and
recognising any gain or loss relating to the partial or
full termination of the lease in profit or loss.

for all other lease modifications, the Group accounts
for the remeasurement of the lease liability by
making a corresponding adjustment to the right-of-
use asset.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Leases (continued)

As lessor

The Group classifies each of its leases as either a finance
lease or an operating lease at the inception date of the
lease. A lease is classified as a finance lease if it transfers
substantially all the risks and rewards incidental to
ownership of the underlying asset. All other leases are
classified as operating leases.

The Group accounts for each lease component within
a lease contract as a lease separately from non-lease
components of the contract. The Group allocates the
consideration in the contract to each lease component
on a relative stand-alone price basis.

Refundable rental deposits received are accounted
for under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments from lessees.

As lessor — operating lease

The Group applies the derecognition and impairment
requirements in HKFRS 9 to the operating lease
receivables.

A modification to an operating lease is accounted for as
a new lease from the effective date of the modification,
considering any prepaid or accrued lease payments
relating to the original lease as part of the lease payments
for the new lease.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Employee benefits

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense
unless another HKFRS Accounting Standards requires
or permits the inclusion of the benefit in the cost of an
asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries, annual leave and sick leave)
after deducting any amount already paid.

Retirement benefit costs

Payments to state-managed retirement benefits schemes
and the Mandatory Provident Fund are recognised
as expenses when employees have rendered service
entitling them to the contributions.

Long service payments

The Group’s net obligation in respect of long service
payments under the Employment Ordinance is the
amounts of future benefit that employees have earned in
return for their services in the current and prior periods.
The obligation is calculated using the projected unit credit
method and discounted to its present value and after
deducting the fair value of any related assets, including
those retirement scheme benefits.

Termination benefits

A liability for a termination benefit is recognised at the
earlier of when the Group entity can no longer withdraw
the offer of the termination benefit and when it recognises
any related restructuring costs.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Taxation

The charge for current income tax is based on the results
for the year as adjusted for items that are non-assessable
or disallowed. It is calculated using tax rates that have
been enacted or substantively enacted by the end of the
reporting period.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts in the consolidated financial
statements. However, any deferred tax arising from
initial recognition of goodwill; or other asset or liability in
a transaction other than a business combination that at
the time of the transaction affects neither the accounting
profit nor taxable profit or loss and does not give rise to
equal taxable and deductible temporary differences is not
recognised.

The deferred tax liabilities and assets are measured at the
tax rates that are expected to apply to the period when
the asset is recovered or the liability is settled, based
on tax rates and tax laws that have been enacted or
substantively enacted at the end of the reporting period.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the deductible temporary differences, tax losses
and credits can be utilised.

Deferred tax is provided on temporary differences
arising on investments in subsidiaries and an associate,
except where the timing of the reversal of the temporary
differences is controlled by the Group and it is probable
that the temporary difference will not reverse in the
foreseeable future.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2.

LITU HOLDINGS LIMITED

PRINCIPAL ACCOUNTING POLICIES
(continued)

Related parties

A related party is a person or entity that is related to the
Group.

(@)

A person or a close member of that person’s family
is related to the Group if that person:

M
(i)

(i)

has control or joint control over the Group;
has significant influence over the Group; or

is a member of the key management personnel
of the Group.

An entity is related to the Group if any of the
following conditions applies:

)

(i)

the entity and the Group are members of the
same group (which means that each holding
company, subsidiary and fellow subsidiary is
related to the others).

one entity is an associate or joint venture of the
other entity (or an associate or joint venture of
a member of a group of which the other entity
is a member).

both entities are joint ventures of the same
third party.

one entity is a joint venture of a third entity
and the other entity is an associate of the third
entity.

the entity is a post-employment benefit plan for
the benefit of employees of either the Group
or an entity related to the Group. If the Group
is itself such a plan, the sponsoring employers
are also related to the Group.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

2. PRINCIPAL ACCOUNTING POLICIES
(continued)
Related parties (continued)
(b)  (continued)

(vi) the entity is controlled or jointly controlled by a
person identified in (a).

(vi) a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of
a holding company of the entity).

(viiy the entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity
and include:

(@) that person’s children and spouse or domestic
partner;

(b) children of that person’s spouse or domestic
partner; and

(c) dependants of that person or that person’s spouse
or domestic partner.

In the definition of a related party, an associate includes
subsidiaries of the associate and a joint venture includes
subsidiaries of the joint venture.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

2.

PRINCIPAL ACCOUNTING POLICIES
(continued)

Segment reporting

Operating segments, and the amounts of each segment
item reported in the consolidated financial statements,
are identified from the financial information provided
regularly to the Group’s chief operating decision maker
(“CODM”) for the purpose of allocating resources to, and
assessing the performance of, the Group’s various lines
of business and geographical locations.

Individual material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type or
class of customers, the methods used to distribute the
products or provide the services, and the nature of the
regulatory environment. Operating segments which are
not individually material may be aggregated if they share
a majority of these criteria.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

3.

FUTURE CHANGES IN HKFRS
ACCOUNTING STANDARDS

At the date of authorisation of the consolidated financial

statements, the HKICPA has issued the following new/

revised HKFRS Accounting Standards that are not yet
effective for the current year, which the Group has not

early adopted.
Amendments to HKAS 21

Amendments to HKFRS 9
and HKFRS 7

Annual Improvements
to HKFRS Accounting
Standards
Amendments to HKFRS 9
and HKFRS 7

HKFRS 18

HKFRS 19

Amendments to HKFRS 10
and HKAS 28

Lack of Exchangeability

Amendments to the
Classification and
Measurement of
Financial Instruments?

Volume 112

Contracts Referencing
Nature-dependent
Electricity?

Presentation and Disclosure
in Financial Statements®

Subsidiaries without
Public Accountability:
Disclosures®

Sale or Contribution of
Assets between an
Investor and its Associate
or Joint Venture*

! Effective for annual periods beginning on or after 1 January 2025

2 Effective for annual periods beginning on or after 1 January 2026
9 Effective for annual periods beginning on or after 1 January 2027
4 The effective date to be determined

The directors do not anticipate that the adoption of the
new/revised HKFRS Accounting Standards in future
periods will have any material impact on the results of the

Group.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

4.

CRITICAL ACCOUNTING ESTIMATION
AND JUDGEMENTS

Estimates and assumptions concerning the future
and judgements are made by the management in the
preparation of the consolidated financial statements.
They affect the application of the Group’s accounting
policies, reported amounts of assets, liabilities, income
and expenses, and disclosures made. They are assessed
on an on-going basis and are based on experience
and relevant factors, including expectations of future
events that are believed to be reasonable under
the circumstances. Where appropriate, revisions to
accounting estimates are recognised in the period of
revision and future periods, in case the revision also
affects future periods.

Critical judgements in applying accounting policies
Revenue recognition from sales of products with no
alternative use over time

Under HKFRS 15, control is transferred over time when
the Group’s performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed
to date. Significant judgement is required in determining
whether the terms of the Group’s contracts with
customers in relation to printing of cigarette packages
with no alternative use create an enforceable right to
payment for the Group. The Group has considered the
relevant local laws that apply to those relevant contracts
and opinion from external legal counsel. Based on the
assessment of the Group’s management, the relevant
sales contracts create an enforceable right to payment
after taking into consideration the legal opinion, contract
laws and the legal and regulatory environment in the
PRC. Accordingly, contracts relating to printing of
cigarette packages with no alternative use is considered
to be performance obligation satisfied over time.
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Notes to the consolidated financial statements
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For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

4.

CRITICAL ACCOUNTING ESTIMATION
AND JUDGEMENTS (continued)

Key sources of estimation uncertainty

Impairment assessment of goodwiill

Determining whether goodwill is impaired requires an
estimation of the recoverable amounts of the CGUs to
which goodwill has been allocated, which is the higher of
the its value in use and fair value less costs of disposal.
The value in use calculation requires the Group to
estimate certain assumptions, including the discount rate,
terminal growth rate, gross margin and sales growth rate
in order to derive the net present value of the discounted
future cash flow model. Where the actual future cash
flows are less than expected, or changes in facts and
circumstances which results in downward revision of
future cash flows or upward revision of discount rate, a
material impairment loss or further impairment loss may
arise. The fair value less costs of disposal requires the
Group to estimate certain assumptions and adoption of
appropriate valuation methodology. Owing to inherent
risk associated with estimations in the timing and
magnitude of the future cash flows and fair value less
costs of disposal, the estimated recoverable amount of
the CGUs may be different from its actual recoverable
amount and profit or loss could be affected by accuracy
of the estimations.

As at 31 December 2024, the carrying amount of
goodwill was approximately HK$595,585,000 (2023:
HK$615,939,000). During the year ended 31 December
2024, no impairment loss (2023: impairment loss of
HK$92,693,000) on goodwill has been made. Details of
the recoverable amount calculation are set out in note 19
to the consolidated financial statements.
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

4.

CRITICAL ACCOUNTING ESTIMATION
AND JUDGEMENTS (continued)

Key sources of estimation uncertainty (continued)
Loss allowance for ECL

The measurement of loss allowance for trade and other
receivables and contract assets under HKFRS 9 requires
judgement, in particular, the estimation of the amount
and timing of future cash flows and collateral values when
determining impairment losses and the assessment of
a significant increase in credit risk. These estimates are
driven by a number of factors, such as risks of default,
losses given default, changes in which can result in
different levels of allowances.

The Group’s ECL calculation on trade and other
receivables and contract assets are based on
assumptions about risk of default and losses given
default. The Group uses judgement in making these
assumptions and selecting the inputs to the impairment
calculations, based on credit risks of the debtors or
comparable companies in the market, existing market
conditions as well as forward looking estimates at the
end of each reporting period. It has been the Group’s
policy to regularly review its models in the context of
actual loss experience and adjust when necessary.

As at 31 December 2024, the carrying amount of the
Group’s trade receivables amounted to HK$211,236,000
(2023: HK$242,576,000). Net loss allowance of
HK$4,356,000 (2023: HK$2,461,000) has been
recognised for the Group’s trade receivables as at
31 December 2024. Further details, including the key
assumptions and inputs used for impairment calculation
of the Group’s trade receivables are set out in notes 23
and 38 to the consolidated financial statements. If the
ECL rates on the trade receivables with internal credit
rating of P3 as defined in note 38 to the consolidated
financial statements had been 1% higher (lower) at the
end of the reporting period, with other assumptions
held constant, the loss allowance would have been
HK$54,000 (2023: HK$195,000) higher (lower).
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4,

CRITICAL ACCOUNTING ESTIMATION
AND JUDGEMENTS (continued)

Key sources of estimation uncertainty (continued)
Allowance for inventories

The Group’s management reviews the condition of
inventories at the end of each reporting period, and
makes allowance for inventories that are identified as
obsolete, slow-moving or no longer recoverable. The
Group carries out the inventory review on a product-by-
product basis and makes allowances by reference to the
latest market prices and current market conditions.

Impairment assessment of non-current assets (and
disposal groups) classified as held for sale
Non-current assets (and disposal groups) classified as
held for sale are measured at the lower of their previous
carrying amount and fair value less costs to sell. The fair
value less costs to sell requires the Group to estimate
certain assumptions and adoption of appropriate
valuation methodology. Owing to inherent risk associated
with estimations in the timing and magnitude of the future
cash flows, the estimated fair value less costs to sell
amounts of the non-current assets (and disposal groups)
classified as held for sale may be different from its actual
recoverable amount and profit or loss could be affected
by accuracy of the estimations.

As at 31 December 2024, the Group’s total assets
classified as held for sale and liabilities associated with
assets classified as held for sale was HK$175,360,000
(2023: HK$307,373,000) and HK$nil (2023:
HK$43,044,000) respectively. During the year ended 31
December 2024, no impairment loss (2023: impairment
loss of approximately HK$66,400,000) on non-current
assets (and disposal groups) classified as held for sale
has been recognised to profit or loss. Further details of
discontinued operation and non-current assets classified
as held for sale are set out in note 34 to the consolidated
financial statements.
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

5. REVENUE 5. Wz
An analysis of revenue of the Group is as follows: REBRZSTOT -
2024 2023
—E-NE —E-=F
HK$’000 HK$'000
FET FAETT
Continuing operations B XK
Revenue from contracts with TEE B &R E 159
customers within HKFRS 15 AEFE#W
Sales of goods HEE MR 675,700 683,557
Revenue from other sources H i AR BT 7%
Leasing income from investment KREMFEHERA
properties 49,753 33,101
725,453 716,658
Discontinued operations ERILEEET
Revenue from contracts with TEE BRI EERIE 155
customers within HKFRS 15 AEF &K a
Sales of goods (note 34(a)) SHEE M (Mi3E34()) 23,504 45,664
Total revenue LA 748,957 762,322
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

5. REVENUE (continued) 5. W& &)
() Disaggregation of revenue from contracts with () EEBMBBREEANFISHEAT
customers within HKFRS 15 Fa#tWso 8
2024 2023
—E-NE —EC=4F
HK$’000 HK$’000
FET FETT
Types of goods or services EmSREER
Continuing operations IFEEEER
Printing and manufacturing of ENRI R &S B Rk
paper packages and related FEEME
materials
— Printing of cigarette packages  — EIRIEEaE 644,724 607,056
— Manufacturing of paper — Bl B R R
packaging materials 30,740 71,883
Other related products EH b iEREE M 236 4,618
675,700 683,557
Discontinued operations ERILEEET
Sales of RFID products $HE BT SR Bl 2 23,504 45,664
699,204 729,221
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

5. REVENUE (continued) 5. W& #&)
() Disaggregation of revenue from contracts with () EEBMBBREENFISHEAT
customers within HKFRS 15 (continued) Ee#HWaoE (&)
Timing of revenue recognition Uy 22 7 R B
Manufacturing
Printing of of paper
cigarette packaging  Otherrelated  Sales of RFID
packages materials products products Total
ERl HE Eft HEMNR
EEE% LRENH RBER BAER 3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TER TER AR
Year ended BZE-E-mE
31 December 2024 +=ZA=t-H
LEE
Continuing operations b7 Pl
At a point in time R—{ERREE - 30,740 236 - 30,976
Over time H-BERR 644,724 - - - 644,724
Total a5t 644,724 30,740 236 - 675,700

Discontinued operations 24/ &F& %k
Ata point in time R— R - - - 23,504 23,504

Total fact 644,724 30,740 236 23,504 699,204
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

5. REVENUE (continued)

(i)

5. W)

Disaggregation of revenue from contracts with () EBEBVBRSERFISHEAT
customers within HKFRS 15 (continued) FBEHWEDE(E)
Timing of revenue recognition (continued) WaRERRE(E)
Manufacturing
Printing of of paper
Cigarette packaging Other related ~ Sales of RFID
packages materials proclucts products Total
Il B Eft RESIE
BEAk FRRMH BEER BRIER @
HK$'000 HK$:000 HK$'000 HK$'000 HK$'000
i b T T b
Year ended BE-Z-=F
31 December 2023 +=A=t+-H
LFE
Continuing operations BEMEEK
Ata point in time R—EERY - 71,883 4618 - 76,501
Over time N—BEEA 607,056 - - - 607,056
Total ) 607,056 71,883 4,618 - 683,957
Discontinued operations BRIHIEEE
At apoint in time A (ER = - - 45,664 45,664
Total a5t 607,006 71,883 4618 45,664 729,221
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

5. REVENUE (continued) 5. W& #&)

() Disaggregation of revenue from contracts with () EEBMBBREENFISHEAT
customers within HKFRS 15 (continued) BEWRsHE(4E)
Geographical market hE 5
Information about the Group’s revenue from external FRAEEKRBINBREFP W ED
customers is presented based on the location ERTREBEREFPFAEHWES] - M
of customers irrespective of the origin of goods/ TmEm,/ R E IR
services.

Manufacturing
Printing of of paper
cigarette packaging  Otherrelated  Sales of RFID
packages materials products products Total
ERl HE Eft HEHNR
EERE GRENH REER HAER 3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T TER TiEx TER
Year ended Bz-3-mE
31 December 2024 +ZA=1+-H
LEE

Continuing operations HEREER
The PRC f 644,724 30,740 236 - 675,700

Discontinued operations ~ BAILEFELHE

The PRC m - - - 18,258 18,258
Others (note) Hit (WsE) - - - 5,246 5,246

- - = 23,504 23,504
Total a5t 644,724 30,740 236 23,504 699,204
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

5. REVENUE (continued)

5. W)

() Disaggregation of revenue from contracts with () EEBMBBREEANFISHEAT
customers within HKFRS 15 (continued)

Fawwso®E(E)

Geographical market (continued) EmH ()
Manufacturing
Printing of of paper
Cigarette packaging Other related ~ Sales of RFID
packages materials proclucts products Total
1l B Eft HESIE
BERR FRRMH BEER BHER b
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
TAn TAL TAT AL Thx
Year ended BE-Z-=F
31 December 2023 +=A=t+-H
HEE
Continuing operations TEEERK
The PRC i 607,056 71,883 4618 - 683,557
Discontinued operations BRIHIEZE
The PRC i - - - 34,362 34,362
Others (note) i (i) - - - 11,302 11,302
- - - 45,664 45,664
Total @t 607,056 71,883 4618 45,664 729,221

Note: Others mainly included Federative Republic of Brazil, India,
the Republic of Turkiye, the Portuguese Republic and the
Republic of Korea (2023: Federative Republic of Brazil,
India, the Republic of Turkiye, the Portuguese Republic

and the Republic of Korea).

MisE : Hth B e EE A EME - B
B +tHEAANR  HEFTF LM
PABRE(ZF-_=4: OFH
FLFNE  FIE - - HHEIZFE -
BEFEFE R AERE])
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B 35 SRR B

et

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

5. REVENUE (continued)

(ii)

LITU HOLDINGS LIMITED

Performance obligations for contracts with
customers within HKFRS 15

Printing of cigarette packages

The Group’s contracts with customers for printing
of cigarette packages are tailor-made based on
customers’ specification with no alternative use to
the Group. Taking into account the contract terms,
the legal and regulatory environment in the PRC, all
contracts provide the Group’s enforceable right to
payment for performance completed to date and
hence the revenue is recognised over time.

Under the Group’s standard contract terms, the
customers have no right to return products except
those with quality flaw. The Group generally does
not require the customers to pay in advance. The
customers should settle the trade receivable within
60 to 90 days upon the issue of value added tax
invoice.

A contract asset is recognised over the period
based on the progress towards complete
satisfaction of a performance obligation representing
the Group’s right to consideration because the
rights are conditioned on the Group’s future
performance in delivery of goods. The contract
assets are transferred to trade receivables when the
rights become unconditional. The Group typically
transfers the contract assets to trade receivables
when the goods are delivered to the customers.

ANNUAL REPORT 2024

5. W& (%)

(i)

EERBYMBREEANEISFERE
FEXEHER

REZESH
FEEEEPIVUMNBTERE
ENR & M TR B P 3R AEE Hl -
HASBWEBERAR - L5t &k
BEBNR  PREMEEREER
B BEHNHEE T AREER S
WITHREAREZS BB D H
IE - B BE R R RERR o

BRIBAEEMNRES LG BR
EEHENBREI BFERER
ClEm  AEE—RIAERER
RATNR - BREEALEHEE
BHEEGOZEVHANLEEESE

BREEELBRRERITE
HWEEMER (RRAEE K
REWNERN) #R REASEH
RFBURRARBARK RN E M
KRB - BHEERENK R E
R EREE 5 RIGRIA - &
SE-—RRERXNTEFPRRK
BHEEBREE SRR -



Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

5. REVENUE (continued)

(ii)

(iii)

Performance obligations for contracts with
customers within HKFRS 15 (continued)
Manufacturing of paper packaging materials
and sales of RFID products

Revenue from the manufacturing of paper packaging
materials and sales of RFID products is recognised
when control of the goods has transferred, being at
the point the goods are delivered to the customers.
Delivery occurs when the goods have been shipped
to the customer’s specific locations.

Under the Group’s standard contract terms, the
customers have no right to return products except
those with quality flaw. The Group generally does
not require the customers to pay in advance. The
customers should settle the trade receivables within
60 to 90 days upon the issue of value added tax
invoice.

Transaction price allocated to the remaining
performance obligation for contracts with
customers within HKFRS 15

All the Group’s contracts with customers are for
periods of one year or less. As permitted under
HKFRS 15, the transaction price allocated to the
remaining performance obligations (unsatisfied or
partially unsatisfied) as at 31 December 2024 and
2023 is not disclosed.

5. W& (&)

(i)

(iii)

HEERMBRELENF15HFART
FEXBENEE(E)
REMBEM B AR EEH IR
BEmR
SUERBEMBIA N E 5T 588
RIEmMIKENE Mzl EE
(BIBERRXNER)BHER -8
A 1 K 2B 5 P R TE F o A BB 52
o

RBAEBENRES DGR - B
EETEONBEIN  BEFEER
BEmM - AEB—RITIBREP
RATN R - BEPRER HIBER
BEREEOEOHRNEBEFHE
WRIg

EEBMBREEANEI5KAD
BEEFAHBTENEENR
518
REEFMBREFAENHAE—F
AT o RIBEFH B 53R 2R
F15HE RZEZMFERZ
T =F+_A=+—HBnk=Z
BRTRAOBEFE(RERKDH K
EX) MR BEBETTIHE -
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

6.

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the CODM, for the purposes of resource
allocation and assessment of segment performance
focuses on types of goods delivered or service provided.
No operating segments identified by the CODM have
been aggregated in arriving at the reportable segments of
the Group.

The Group’s operating and reportable segments currently
are (i) printing and manufacturing of paper packages
and related materials; (ii) leasing of investment properties
and (i) sales of RFID products. The CODM considered
the Group has three operating and reportable segments
which are based on the internal organisation and
reporting structure.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

6.

SEGMENT INFORMATION (continued) 6. DIERE)
Segment revenues and results AR E R EE
The following is an analysis of the Group’s revenue and AT ABAREEIZAIHRE 28D MUK

results by reportable segment.

For the year ended 31 December 2024

mREEDMN

BE-_ZE-_NE+-A=+—HLE

E
Discontinued
Continuing operations operations
Printing and
manufacturing
of paper
packages and Leasing of
related investment Sales of
materials properties Sub-total  RFID products Total
EIR R S
$a%ER HESR
RBRE  RENRAE gt #HER szt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THR TER TiEn Tin TiEn
Segment revenue PEME 675,700 49,753 725,453 23,504 748,957
Segment result PHEE 146,782 16,342 163,124 (1,930) 161,194
Unallocated other income APREMHA 18,825 205 19,030
Unallocated other net gains and losses ~ AP EEAMERBEFE (6,361) 4,806 (1,959)
Unallocated expenses AARAL (75,748) (1,973) (77,721)
Finance costs BERA (4,050 (302) (4,352)
Profit before taxation B ATRR 95,790 806 96,506
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

6. SEGMENT INFORMATION (continued) 6. oDEER(#E)
Segment revenues and results (continued) KB REE(E)
For the year ended 31 December 2023 e -_=F+_-_A=+—HIt#F
&
Discontinued
Continuing operations Operations
RERELH BRILEERH
Printing and
manufacturing
of paper
packages and Leasing of
related investment Sales of
materials properties Sub-total  RFID products Total
pIR e
HAER HEaE
BEmE RENEEE Nt AhlEm it

HK$'000 HK§'000 HK$000 HK$'000 HK§'000
TiEL TAR TEL TiET TAL

Segment revenue PEkE 683,557 33,101 716,658 45,664 762,322
Segment result GEES 110,182 3,787 113,919 (891) 113,028
Unallocated other income AOREMMA 23,146 4,064 27,210
Unallocated other net gains and losses A AR EMUEREEFE (167,493) (8,888 (176,381)
Unallocated expenses AARAL (74,726) (2,783) (77,509)
Finance costs BERA (4229 . (4,229
Share of result of an associate Mi-HBENREE (30,401) = (30401)
Loss before taxation BRAIEE (139,784) (8,499 (148282
The accounting policies of the operating segments are RED TN GFTHEBLR S MWK
the same as the Group’s accounting policies described s 2 Tl AR E R &t BERAER ©

in note 2 to the consolidated financial statements.
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

6.

SEGMENT INFORMATION (continued)

Segment revenues and results (continued)

Segment result represents the profit or loss generated
(incurred) by each segment without allocation
of corporate management expenses, directors’
emoluments, share of result of an associate, finance
costs, unallocated other income, unallocated other net
gains and losses, loss allowance on trade and other
receivables and contract assets, net, amortisation of
intangible assets relating to customer relationship and
other unallocated expenses. This is the measure reported
to the CODM for the purposes of resource allocation and
performance assessment.

All of the segment revenue reported above is from
external customers.

6.

DEER ()

2 5028 T Ak (42

5 BB E AR S 5 B0 FT IR (25 ) 3 T
A MUEESRATNERMY
EEHE S RIBELTEE
BERK  RHREBBA K HE
B A S R AR 5 R A
WHOE R A A BRI R 8
25 W B0 0 O A
R 73 BRI 2 o th Tt B IR 79 B B3R
BT EREARE S BN E
st o

X2 HEFTE 5 E U419 5 A 5D
B -
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

6.

LITU HOLDINGS LIMITED

SEGMENT INFORMATION (continued)

6. ZoEMER )

Segment assets and liabilities PHEERAME
The following is an analysis of the Group’s assets and LAT?%ZLV% EiZE L kAT RE DR E
liabilities by operating and reportable segments: SHEERBED :
Segment assets DEPEE
2024 2023
—E-NE —E-=F
HK$’000 HK$’000
FET FHT

Printing and manufacturing of paper Bl & 235 4 22 85 K 4R RE A

packages and related materials 644,472 841,164
Sales of RFID products $HE BT BRI 2 o = 124,909
Leasing of investment properties HEYEEE 232,451 169,038
Total segment assets DEEERE 876,923 1,135,111
Unallocated property, ROMYE - BFE K&

plant and equipment 268,356 259,769
Right-of-use assets EREEE 46,612 71,273
Goodwill S 595,585 615,939
Deferred tax assets EERIEE E 6,180 6,457
Rental and other deposits paid ENHEEREMIZE 16,317 37,127
Other receivables, prepayments and ~ E b EURFRIE « AR FIE K

refundable deposits ARER € 66,676 37,757
Tax recoverable A Y [el 7 1E 83 =
Pledged bank deposits SRR ITIER 60,484 21,832
Bank balances and cash RITEHR KBS 570,949 345,798
Assets classified as held for sale DERFHELENEE 175,360 182,464
Consolidated assets HEEE 2,683,525 2,713,527
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

6. SEGMENT INFORMATION (continued) 6. oEER#E)
Segment assets and liabilities (continued) PBEERAEB(E)
Segment liabilities PWEE
2024 2023
“EWE —T=F
HK$’000 HK$’000
FERT FH&T
Printing and manufacturing of paper ENfml R RLE AR B R K
packages and related materials FEREM R 188,891 189,418
Sales of RFID products HE BT BRI 2 o = 18,931
Leasing of investment properties KEMEHRE 206 -
Total segment liabilities NEERERE 189,097 208,349
Other payables and accruals HEMENFIEREGER 85,473 92,256
Deposit received for disposal a HE—ERBARMEKIZS
subsidiary - 30,748
Bank borrowings RITEE 207,213 131,550
Government grants AT B & 17,282 19,652
Lease liabilities HEaE 349 499
Income tax payable FERSPTIS B 14,653 8,307
Deferred tax liabilities BIEFIEB & 31,393 41,398
Liabilities associated with assets B BRFIEHEN
classified as held for sale BEMAANEE = 24,113
Consolidated liabilities FERaE 545,460 556,872

Segment assets represent certain property, plant and
equipment, investment properties, trade receivables,
contract assets and inventories which are directly
attributable to the relevant operating and reportable
segment. Segment liabilities represent trade payables
which are directly attributable to the relevant operating
and reportable segment. These are the measures
reported to the CODM for the purpose of resource
allocation and assessment of segment performance.

DHEERREERBREREER
AI3RE D BEE TR - BB MRk -
BREME BZRUFIE aNEE
UREFE - pHAERREREBR
MRRARE & o T S 0 BR A B 5 B K
8 o W I E IR D B ey BRI
AEREERREZHBNFTETA ©
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

6. SEGMENT INFORMATION (continued) 6. oDEER(#E)
Other segment information Hith o &R
For the year ended 31 December 2024 BE-ZE_MWE+-A=+—HLE
E
Discontinued
Continuing operations operations
FESERH BALLEEER
Printing and
manufacturing
of paper
packages and Leasing of Sales of
related investment RFID Segment
materials properties products total  Unallocated Total
ApR%E
FAER HESR
HEME  REVEEE BHER pihy AR &5t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TERn TERn TERn TERn TR

Amounts included in the measurement of  5tE 7 BEE N IPEER

segment results or segment assets: TARSE
Addftions to non-current assets REEREE 44,134 3,008 - 47,131 34,401 81,538
Depreciation and amortisation nEREH 54,043 15,024 - 69,067 14,781 83,848

Provision for loss alowance on trade and 25 R £t FEUTETE M}t
other receivables and contract assets,  ANEEBERETE

net 2,489 - - 2,489 - 2,489
Gain on disposal of property, plantand  HEDE - BRERFREN

equipment Y (644) (170) = (814) o (614
Gain on disposal of leasenold land HEFAEREEERN

includsd in right-of-use assets RETHRE - (860) = (860) - (860)
Provision for write-down on obsolete ~ BEFEH A

inventories 1,512 - - 1,512 - 1,512
Loss from changes in fair value of BALEESAER

financial assets at FVPL MEBBELNARE

YR - - - - 5,301 5,301

Amounts regularly provided to the THREZEE R RARY

CODM but not included i the BUENTENBEER

measure of Seqment resuls: STARSE
Interest income SMA - - - - (6,521) (6,521)
Interest expenses HSHX - - - - 4,352 4,352
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

6. SEGMENT INFORMATION (continued) 6. oEER#E)
Other segment information (continued) Hih 5 EER ()
For the year ended 31 December 2023 e -_=F+_-_A=+—H8ItF
I3
Discontinued
Continuing operations operations
REMERE BRHIERE
Printing and
manufacturing
of paper
packages and Leasing of Sales of
related investment RFD Segment
materials properties products fotal Unallocated Total
EllENE S
HBaxh HENE
BB RENREE #AER P AR @
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn Thn Thn Thn Thn Thn
Amounts included in the measurement of & BEE HTEER
seqment results or segment assets: TARSE
Addtions to non-current asses FEFRBEE 24,269 2545 630 27,444 11,163 38,607
Depreciation and amortisation NEREH 86,008 13,662 7,187 106,847 4563 111,410
Reversal of loss allowance on B REMEWTENR
trade and other receivables and AlEERR
coniract assets, net BERETE - - (56) (56) (1,139) (1,191)
Loss on disposal of property, HENZ « BRERRER
plant and equipment Fi 11,343 - 300 11,643 2 11,645
Impairment loss on goodl HEHASE 77133 75500 8,060 92,693 - 92,693
Impaiment loss on property, plantand 91 BE R BHESSE
equipment 3,965 = = 3,965 - 3,955
Impairment loss on interest in an associate 738 AR L E6—FEL
classfied as held for sale NAERHREEE = = = = 66,400 66,400
Provision for write-down on obsolete ~~ BREG SRS
inventories 4,364 = = 4,364 - 4,364
Amounts regulary provided to the THREEEER kAR
CODM but not included in the BUENTESTEER
measure of Seqment resuls: HANEE:
Interest income HMEKA (1,212) (321) (39) (1,568) (4,115) (5,689)
Interest expenses il 2,583 466 - 3,049 1,180 4229
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

6. SEGMENT INFORMATION (continued) 6.

Revenue from major products and services

An analysis of the Group’s revenue from its major
products and services is set out in note 5 to the
consolidated financial statements.

Geographical information
The Group’s operations are located in Hong Kong and
the PRC (country of domicile).

Information about the Group’s revenue from external
customers is presented based on the geographical
market irrespective of the origin of goods. Information
about the Group’s non-current assets is presented based
on the geographical location of the assets.

7 EBE R ()
TEERRRB R
FRASEEZERRBHRFEOS
TH AR & B BRI RS -

& &R
AEBREBNPE (GEME) &2
f%o

BRARERBIMNEEF WS EF -
TIREMIETIH 25 > MAwEmK
KR - BEAARBIERDEENE
Bt DIREENMIBUEZY)

Revenue from external Non-current assets
customers (note a)
RENBEFE W= ERBEE (FiTa)
2024 2023 2024 2023
—EINFE —E-=F ZEINF —T-=F
HK$°000 HK$’000 HK$°000 HK$’000
FExT FHT FHExT FET
The PRC o] 743,711 751,020 1,323,918 1,432,777
Hong Kong BB - - 201,424 201,116
Others (note b) H A (ff5EDb) 5,246 11,302 — -
748,957 762,322 1,525,342 1,633,393
Notes: a5 -

(@) Non-current assets excluded those relating to deferred tax
assets, in which the operations of the associate are mainly
carried out in the PRC.

(b)  Others mainly included Federative Republic of Brazil, India, the
Republic of Turkiye, the Portuguese Republic and the Republic
of Korea (2023: Federative Republic of Brazil, India, the Republic
of Tirkiye, the Portuguese Republic and the Republic of Korea).
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

6. SEGMENT INFORMATION (continued) 6. oEER#E)
Information about major customers FRXEREFMNER
Details of the customers contributing 10% or more of EAREEBRRZZI10% KA L EFPF
total revenue of the Group are as follows: BIATR ¢
2024 2023
—E-NE —E-=4F
HK$’000 HK$'000
FERT FHET
Revenue from printing and RENRRBEREETER
manufacturing of paper HEM R RS
packages and related materials
Customer A ZEA 376,923 367,488
Customer B ®FB 128,309 =
This customer individually contributed less than 10% of the total * REBEZE_E_=F+_A=+—HI1H
revenue for the year ended 31 December 2023. B ZBEFPERERMBIEE10% AR -
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LITU HOLDINGS LIMITED

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

7. OTHER INCOME H A
2024 2023
—E-E T4
HK$°000 HK$’000
FET FHET
Continuing operations BEREEK
Interest income on bank deposits RITF A WA 6,521 5,648
Sales of scrap materials SHEREE 4,339 7,563
Processing fee income MIEWRA 86 1,263
Rental income from plant and B ks H S WA -
machineries,net of direct expenses HBREERS 250 28
Government grants (note) BT B & (MIFE) 2,833 4,939
Commission income HalA 1,828 -
Sundry income HTEIA 2,968 3,705
18,825 23,146
Discontinued operations BAIREXERK
Interest income on bank deposit BRITF A WA - 35
Sales of scrap materials HERER 205 997
Government grants B e - 178
Sundry income MBI A - 2,854
205 4,064
19,030 27,210

Note: Government grants were received from the government of
the PRC mainly as incentives granted by local authority for
encouragement of its business development and innovation
which are accounted for as financial support with no future
related costs expected to be incurred nor related to any
assets and condition, except for an amount of approximately
HK$1,759,000 (2023: HK$1,792,000) which was granted for the
acquisition of property, plant and equipment (as detailed in note

31 to the consolidated financial statements).
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For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

8. OTHER NET GAINS AND LOSSES

8. HfttlzmREIEFE

2024 2023
—E-NE —E-=F
Note HK$’000 HK$'000
B5E FExT FHET
Continuing operations EREER
Foreign exchange gains, net AN IR 25 F 58 280 340
Gain (Loss) on disposal of HEDE  WENMEREDN
property, plant and equipment U 25 (fE518) 814 (11,345)
Impairment loss on goodwil EEREER 19 = (84,633)
Gain on disposal of leasehold & AFREEENTHE
land included in right-of-use TR R
assets 860 -
Loss on deregistration of Exic NS ) i
subsidiaries = (1,367)
(Loss) Gain from changes in fair  Z AR BEST ARz
value of financial assets at EMEEANEBEE
FVPL (E518) Wzs 21 (5,301) 13
Impairment loss on interest in an 48 A /EH S/ — EE <
associate classified as held for 2 Fl#Ez5 A R{E E 18
sale - (66,400)
Impairment loss on property, Y - B REERE
plant and equipment &1 — (3,959)
(Provision for) Reversal of loss & 5 K EMEWFIEARE
allowance on trade and HEEEE (BE)
other receivables and contract B {&# [0 /F 58
assets, net 9 (2,489) 1,135
Others HAb (525) (1,281)
(6,361) (167,493)
Discontinued operations BRI EEK
Foreign exchange losses, net SNEESIEFRE (188) (584)
Gain on disposal of a subsidiary HE—FEIFEBARAKZ 34() 4,994 -
Reversal of loss allowance on B 5 K H i e U 7k 18 48
trade and other receivables, R e FEE
net 9 - 56
Loss on disposal of property, TEME  BEMERED
plant and equipment BB — (300)
Impairment losses on goodwill  FgE I (E &5 18 = (8,060)
4,806 (8,888)
(1,555) (176,381)
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

9. (PROVISION FOR) REVERSAL OF LOSS 9. ESZRHEMEWREUREHN
ALLOWANCE ON TRADE AND OTHER BEEEE(BE) BEREFEEE
RECEIVABLES AND CONTRACT ASSETS,

NET
2024 2023
—E-NE —E-=F
HK$’000 HK$’000
FHBT FET
Continuing operations AL
Net loss allowance (recognised) FAT B IEEE (ER)
reversed on: e Y=g EIpERC
— Trade receivables — EZEWFIE (1,893) 1,172
— Contract assets — BHEE 72 95
— Other receivables — Hth e s (668) (132)
(2,489) 1,135
Discontinued operations ERILEERE
Net loss allowance reversed T T F IR BB EH D
(recognised) on: (MEsR) )55 -
Trade receivables B SRR = 134
Other receivables H b fE U IR - (78)
- 56
(2,489) 1,191

Details of loss allowance assessment for the year
ended 31 December 2024 are set out in note 38 to the

consolidated financial statements.
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Notes to the consolidated financial statements
e IS HRRMEE

For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

10. FINANCE COSTS 10. BE KA
2024 2023
—E-NE —E-=4F
HK$’000 HK$'000
FET FH&IT
Continuing operations IFEEEER
Interest expenses on bank RITEERBIMFERE
borrowings and overdrafts 4,043 4,222
Imputed interest expenses HEBRNHEN SR
on lease liabilities 7 7
4,050 4,229
Discontinued operations BRIEEEEK
Interest expenses on bank RITEERBENNERX
borrowings and overdrafts (M43E34(a))
(note 34(a)) 302 -
4,352 4,229
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

11. PROFIT (LOSS) BEFORE TAXATION 11. BRBLADER (B58)
This is stated after charging: BETHEHBR A N B IERERL
2024 2023
—E-NE —E-=F
Note HK$’000 HK$’ 000
BET FET FHETT
Continuing operations FESEEK
Staff costs, including directors’ B TAK A & £ = H
remuneration
Salaries and other benefits Fre RHEAMER 60,873 69,708
Contributions to retirement RNEFIFEIHR
benefits schemes 4,042 3,911
Contractual termination benefit & 494X 148 ¥ 3,312 4,734
Total staff costs BE TR A 68,227 78,353
Auditor’s remuneration 2 B 7 B 1,600 1,800
Cost of inventories HFEKA (@) 388,869 452,558

Amortisation of intangible assets & E## ((TAEE
(included in cost of sales and A AN 1T T )

administrative expenses) 33 2,143
Depreciation e
— property, plant and equipment — ¥1% « = K& E 66,805 85,957
— right-of-use assets — FREEE 1,986 2,471
— investment properties —REWME 15,024 13,652
Total depreciation and WrE M IHRER

amortisation 83,848 104,223

Lease payments on short-term 5 HHE MM ER X

leases 1,661 =
Research expenses (included in  #FZE RISz (B ASEERA)

cost of sales) 24,424 25,247
Direct operating expenses arising 2k & & £ & WA R E D

from investment properties ENEEEERS

that generated rental income (FFASHERA)

(included in cost of sales) 20,304 15,209
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Notes to the consolidated financial statements
e IS HRRMEE

For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

11. PROFIT (LOSS) BEFORE TAXATION 11. BREADEF (818) (&)

(continued)

2024 2023
—E-NE —E=F
Note HK$°000 HK$’000
B 5 FHET FAT
Discontinued operations BRI EERK
Staff costs, including directors’ B TN - B 7% S Bl
remuneration
Salaries and other benefits e REAMER 1,411 5,363
Contributions to retirement RIREFIFTEIE R
benefits schemes 143 1,058

Total staff costs 488 TR AN 1,554 6,421

Cost of inventories BFEKA (o) 19,876 21,554

Depreciation on property, plant  #1% - WE M EREITE

and equipment - 7,187

Research expenses (included in FZEBI = (BT ASYHE K A)

cost of sales) - 5,730

Notes: BfsE -

(@  Included in cost of inventories from continuing operations were (@) SECEEBTNTEERAREE K
staff costs, depreciation and amortisation and write-down on A FEREHEURRETEMAS
obsolete inventories of approximately HK$34,806,000 (2023: Bl & #734,806,000% o (= & = = F :
HK$50,281,000), HK$34,511,000 (2023: HK$52,097,000) and 50,281,000%7T) + 34,511,000 7T (= =
HK$1,512,000 (2023: HK$4,364,000) respectively which are Z=4F : 52,097,000/ T) % 1,512,000 7%
recognised during the year. (= ZF = =4 : 4,364,000/ 7T) ' ER

REZHER -

(0)  Included in cost of inventories from discontinued operations were (o) BRIEGEEBNFEXRRBIESIHA
staff costs and depreciation and amortisation of approximately LA R 37 88 e 8 85 9 Bl 49 8,225,000 % 7T (=
HK$3,225,000 (2023: HK$4,316,000) and HKS$nil (2023: T = =14F :4,316,000/87T) REBH T(=
HK$6,531,000) respectively which are recognised during the T =4F : 6531,000/87) - ERAFE
year. TR ©
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e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

12. TAXATION 12. Hi1E
2024 2023
—EC-E —E-=F
Note HK$°000 HK$’000
B5E FHExT FHEIT
Continuing operations FFEREER
Current tax AHAB IR
The PRC =8
Enterprise Income Tax (“EIT”) EME
(TEEPTEH]) 19,201 18,932
Under provision of EIT BEFELEMSGH
in prior years BETR 6,821 -
26,022 18,932
Deferred tax TR 32
Origination and reversal of EERBOERERE
temporary differences (8,499) (9,062)
Utilisation of tax losses BAHEER = 6,489
Benefit of tax loss recognised B 25 THE 18 )25 (204) -
(8,703) (2,573)
Income tax expenses from FEICE TSR
continuing operations Frisfi s 17,319 16,359
Discontinued operations BARIEAREEK
Current tax AHABIR
The PRC s
EIT EMER - 68
Overprovision of EIT BEFELEMSEH
in prior years FREE S = (875)
- (807)
Deferred tax BRI
Origination and reversal of EERBOERERE
temporary differences (80) (135)
Income tax credit from BRI REEBENREBHR
discontinued operations Eiig) (80) (942)
Total tax charge for the year FR#HEX HA%E 17,239 15,417
LITU HOLDINGS LIMITED ANNUAL REPORT 2024



Notes to the consolidated financial statements
e ARk

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

12. TAXATION (continued) 12. HIE (&)

Hong Kong Profits Tax has not been provided as the
Group’s profits neither arose in, nor derived from, Hong
Kong.

The PRC EIT is calculated at the applicable prevailing tax
rates from 15% to 25% (2023: 15% to 25%) in the PRC.
Pursuant to the “Enterprise Income Tax Law for Foreign
Investment Enterprises and Foreign Enterprises”, some
PRC subsidiaries, being a High-Tech Enterprise, were
entitled to a reduced EIT rate of 15% for three years from
the date of approval.

Upon the New Tax Law and Implementation Regulations
coming into effect, the PRC withholding income tax is
applicable to dividends payable to investors that are
“non-PRC tax resident enterprises”, which do not have
an establishment or place of business in the PRC, or
which have such establishment or place of business but
the relevant income is not effectively connected with the
establishment or place of business, to the extent such
dividends have their sources within the PRC. Under
such circumstances, dividends distributed from the PRC
subsidiaries to non-PRC tax resident group entities shall
be subject to the withholding income tax at 10% or lower
tax rate, as applicable. Under the relevant tax treaty,
withholding tax rate on distribution to Hong Kong resident
companies is 5%. Deferred taxation has been provided
on undistributed earnings of all subsidiaries (as detailed in
note 32 to the consolidated financial statements).

RSB G F IR EBEENK
Bi§ - M EEHR R NGRS -

REMEMESRIZPEAERE R
R E25%( —F — =Z4F : 16% %
25%) T & - REB(PEINEGIREDRE
MINE R EMRETIE) - & FTHBEMN
BAR (Bl RRes) B4tER
BE=FAAIRAREEMSRT X
15% # ©

HEE R EHEAR G EBE - R EE
FISHEARENE [EFRERMAT
TEIREENRE  ZEHFPEER
MBECERPRIT LR EREE
B SKEBRAMERE ¥R ERE
ARAER FEZ @ e E
B EUZERETEERRAR -
REZFEBRAT  PEME AR T
FHEERMAMECESEEEAIRE
BIE10% M TEINFTEH M R I BIER
K (ER )T - BIZABBERUIRE -
MEBERAFTIRNREEL5%H8
B - EERIBERTENHNEB AR
BWARDIRBFEHREE GRnGEE %
SRR FE32 FraEat) o
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

12. TAXATION (continued)
Reconciliation of income tax expenses from
continuing operations

12, BIE#E)
FREEEBHN BN HNH R

= Rn==

2024 2023
—E-mE —E-=4F
Note HK$’000 HK$’000
B5E FET FET
Profit (Loss) before taxation BRAE AR A (E518) 95,790 (139,784)
Income tax at applicable tax rate of &iE AR %= 25%
25% (2023: 25%) —E =4 :25%)
FTE RS @) 23,948 (34,946)
Share of result of an associate DE—REBERRIEE = 7,600
Non-deductible expenses AR 12,999 44,622
Non-taxable income BEFRRA (1,238) (819)
Unrecognised tax losses RERTIIBEEE 113 6,114
Additional tax benefit on research  #ff 2% > R EEINE 75
and development expenses M & (b) (5,821) (6,312)
Deferred tax on undistributed I B AR AR DIk
earnings of the PRC subsidiaries ~ Z2 7 #0iEiE R 18 (4,493) 9,395
Income tax on concessionary REEMETEN
rate FriSHi (15,010) (9,299)
Under provision in prior years BAFEREB TR 6,821 -
Income tax expenses for the year FAMREHZ T 17,319 16,359
Notes: ik
(@)  The applicable tax rate of 25% represents the applicable income @  EABIR25% REKMNF BRI - 28 -
tax rate of the subsidiaries in Shenzhen, Anhui, Jiangsu and L&k KoM b B B B A B 6 3@ AR TS R A
Hubei in the PRC which constitute the substantial part of the X -MZEWNBRARGAEREE-ZT
Group’s operations for the years ended 31 December 2024 and ZHERZEZ=F+ZA=+—HIF
2023. [EEVREBD HHS o
(b)  Pursuant to the relevant tax rules and regulations, the Group (o) IRIBMBBEBSRERER - NEBERES

could obtain additional tax benefit, which is a further 75% to
100% (2023: 75% to 100%) of certain qualified research and
development cost incurred endorsed by the Shenzhen, Anhui,
Jiangsu and Hubei Local Taxation Administrators.

LITU HOLDINGS LIMITED ANNUAL REPORT 2024
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

13. DIRECTORS’ AND CHIEF EXECUTIVE’S
EMOLUMENTS AND FIVE HIGHEST PAID
EMPLOYEES
Directors’ and chief executive’s remuneration for the
year, disclosed pursuant to the Listing Rules and the
Companies Ordinance, are as follows:

13. EERITHARTFHR A R&

BEFES

R BT R B R~ BB 4R R B R F

EEEMITHREFMIOT -

Contributions
Salaries to retirement
and other  Performance benefits
Fees benefits bonus schemes Total
&R BHREA
we HiER RBRA FHEIfR: @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL TEL TET THL TAT
Year ended 31 December 2024 HZE=-Z=[F
+ZA=1-BLEE
Executive directors HTES
Mr. Huang Wanru BENEE - 683 846 54 1,583
Mr. Jiang Xiang Yu (note a) BHmLE (Wita) - 54 654 708
Mr. Deng Wei Chao (note b) BB %L (MiEo) - 229 351 10 590
Ms. Chen Lin Lin, Caddie (note ¢)  RE % &£ (HizEc) - 208 - 8 216
Non-executive directors FHTES
Ms. Li Li FHR T - - - - -
Independent non-executive ~ BUFHTES
directors
Mr. Lam Ying Hung, Andly HEBEE 240 - - - 240
M. Lui Tin Nang YN 240 - - - 240
Mr. Siu Man Ho, Simon BXRLE 240 - - - 240
720 1,174 1,851 72 3,817
Year ended 31 December 2023 HZ-E-=fF
TZA=+-HLEE
Executive directors HTES
Mr. Huang Wanru BEMLL - 702 695 51 1,448
Mr. Jiang Xiang Yu Brmis - 662 694 - 1,356
Non-executive directors FHTES
Ms. LiLi FHRt - - - - -
Independent non-executive ~ BUFHTES
directors
Mr. Lam Ying Hung, Andy HEBEE 240 - - - 240
Mr. Lui Tin Nang BREEEE 240 - - - 240
Mr. Siu Man Ho, Simon BXRLE 240 - - - 240
720 1,364 1,389 51 3,524
2024 % HEERBERAA
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

13. DIRECTORS’ AND CHIEF EXECUTIVE’S 13. EERTHERFHMREER
EMOLUMENTS AND FIVE HIGHEST PAID =S5 EE(#®)
EMPLOYEES (continued)
Note: M5k
(@)  Mr. Jiang Xiang Yu resigned from the position as an executive @ BHEESLECEEARRMITEERA -
director the Company with effect from 29 January 2024. BT NF—AZt+NBARBER -
(b)  Mr. Deng Wei Chao has been appointed as the position as an ) BEBREFAE-_ZE-_NE-A-F+HABRE
executive director of the Company with effect from 29 January BEZAAARRBNITES  WE-Z-N
2024 and resigned from the position with effect from 16 April F0Y AN B RREHEZBA -
2024.
(©)  Ms. Chen Lin Lin, Caddie has been appointed as the position as ) BRBRBRZITEZEARRARRNITES B
an executive director of the Company with effect from 16 April TR PUE A+ NHBERK -
2024.
The executive directors’ emoluments shown above were EXFRRTEENEMN IR EES
for their services in connection with the management FAEBARNTRASESHHIRE M
of the affairs of the Company and the Group. The St e EXFIRBYIEITE EME
independent non-executive directors’ emoluments MR EEEAERRARESRBE M
shown above were for their services as directors of the IV
Company.
There was no arrangement under which a director FAVRESHITHREIARXAE
or the chief executive waived or agreed to waive any HeEHMenL(—E-_=F: F
remuneration during the year (2023: HK$nil). JBIL) °
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e IS HRRMEE

For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

13. DIRECTORS’ AND CHIEF EXECUTIVE’S 13. EERTHARFMRESR
EMOLUMENTS AND FIVE HIGHEST PAID SHES ®)
EMPLOYEES (continued)

The five highest paid individuals included one (2023:
two) directors of the Company for the year ended 31
December 2024, details of whose emoluments are set
out above. The emoluments of the remaining three (2023:
three) individuals during the year are as follows:

HE_ZT-_NF+-_A=+—HIHF
B AéEmaH ATeEE—R(=ZF
ZZF - HEB)RRRES  HEBF
BHEHRLEX - BT =ZR(ZF-=F:
ZH)ANTRAEFERFHOT

2024 2023

—E-NE —E-=F

HK$’000 HK$’000

FHT FET

Salaries and other benefits Fre REfmEF 2,665 2,139
Contributions to retirement benefits RREFIFT B R

schemes 135 66

2,800 2,205

The emoluments of the five highest paid individuals,
excluding two (2023: two) directors, were within the

hEmReHALT(TEERA(=ZF
Z=FME)ES)NFN T8

following bands: B :
2024 2023
—2-mE ZT=F
No. of No. of
employees employees
EEAE BEAH
Nil to HK$1,000,000 =% 1,000,000/8 7T 2 3
HK$1,000,000 to HK$1,500,000 1,000,000% 7L £ 1,500,000 47T 1 -
3 3

During the years ended 31 December 2024 and 2023,
no emoluments were paid by the Group to any of the
directors of the Company, the chief executive officer of
the Group, senior management, or the five highest paid
individuals as an inducement to join or upon joining the
Group or as compensation for loss of office.

BHE_ZT-_NFR-FT-_=F+=A
=t+—HLEFE FAEEHERAR
AAMNES  AEBTHAEAH 2k
EREXAL &S T AT NEME
B - AEREMAREEHIMARE
E & r 12E) - SERBERmE -
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e B IS R R M EE

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

14. EARNINGS (LOSSES) PER SHARE 14. SREF (F8E)
The calculation of the basic and diluted earnings (losses) ARPIEEANEBRSREAREER
per share attributable to owners of the Company is based I (EBEB) IR T 8IETE -

on the following data:

2024 2023
—EBNE —E =
Earnings (Losses) ZF (F8)
Profit (Loss) for the year attributable  FIAEE G E AR E FIH

to owners of the Company IN/NETE ¥ DN X

for the purpose of basic earnings FEuN (&8 (FA8mT)

per share (HK$’000)

— Continuing operations — BEBEEER 78,471 (156,143)

— Discontinued operations — BRIEEEER 2,118 (7,738)
80,589 (163,881)

Number of shares R EE

Weighted average number of ordinary B LAGHE &I E AN Z F|

shares in issue for the purpose of (BER)NERTEER

basic earnings (losses) per share InEES 8 (FRR)

('000) 1,567,885 1,567,885
Diluted earnings (losses) per share are same as the FEEERL N (EE) BEEIREANEF)
basic earnings (losses) per share as there are no dilutive (E#E)MER RABEZE-_Z-_NF K
potential ordinary shares in existence during the years —E_=F+-_A=+—BIEEY
ended 31 December 2024 and 2023. EABFEEYEMNT B -
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

15. DIVIDENDS 15. R E
2024 2023
—E-NE —E-=4F
HK$’000 HK$’000
FERT FHET
Dividends for ordinary shareholders 4 AR 45 E&I A 7
of the Company recognised as TRRERE
distribution during the year:
2024 interim dividend, paid at BN UFEHERE
HK2.00 cents per share =% 2.007%11L 31,358 -
2022 final dividend, paid at BN —FREKRE
HK4.00 cents per share &% 4.00 511 = 62,715
31,358 62,715

The directors of the Company have resolved to pay
an interim dividend of HK2 cents per share in respect
of the six months ended 30 June 2024 amounting to
approximately HK$31,358,000, which was paid during
the year. The final dividend of HK2 cents per share in
respect of the year ended 31 December 2024, amounting
to approximately HK$31,358,000 has been proposed by
the directors of the Company and is subject to approval
by the shareholders in the annual general meeting.

The directors of the Company did not recommend the
payment of a dividend for the year ended 31 December
2023.

ARAREEERARBEE-_T Y
FRA=ZtTHLERNEAANTEHERES
f& 278l - 4851 #9/431,358,0008 7T -
WERAFEXN - RRAARIEEFEE
ERpEEz T -_mNFE+=-_A=1+—
HIEFEIR KRR EER 2B - 42
5T 497/431,358,00078 7T © MfEEFFRR R
RIREBEF RS RERFIEE -

ARREETRBWNBE_T_=F
TZA=+—BLEFERNESR -
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

16. PROPERTY, PLANT AND EQUIPMENT 16. Y13 - BERRHE

LITU HOLDINGS LIMITED

Furniture
Leasehold Plant and and office Motor  Construction
Buildings improvements ~ machinery  equipment vehicles  in progress Total
BHE
& HELE HEREE  BOERE AE HRIR @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T T T T T AL THT
Reconciiation of carrying amount —  FREELE - #E-3-=%

year ended 31 December 2023 TZRA=T-HLER
At the beginning of the reporting period 7S &1 591,720 11,604 295,988 5,471 5,183 4430 914,396
Additions RE 416 142 12,948 5,687 1,497 17,352 38,042
Transfer from construction in progress BB AR THE 2,844 - - - - (2.844) -
Transfer to investment properties ~ EEAZRENE (M5 18)

(note 18) (65,607) - - - - - (65,607)
Transfer from investment property ~ #BAKENE (K3t 18)

(note 18) 36,811 - - - - - 36,811
Transfer to assets classified held ERZHEARELENEE

for sale - - (33,139 (101) (13) (1,038) (34,291)
Disposdls e (462) - 131,009 (651) (1,445) - (33,761)
Depreciations i (26,425) 6729 (804 (3.361) (1,587) - (93,144)
Impairment loss REEHE - - (3,955 - - = (3,955)
Exchange differences B} 28 (14889 25) 7,917 03 (125) Q9 (23484
At the end of the reporting period PSSR 524,409 7,165 174,880 6,752 3510 17,691 735,007
Reconciliation of carrying amount — REEY K - B2-F-MF

year ended 31 December 204  tZA=T-ALEE
At the beginning of the reporting period 3% &4 524,409 7,765 174,880 6,752 3510 17,691 736,007
Additions RE - 1,061 362 1,576 1,724 76,325 81,538
Transfer from construction in progress  E&BEETE 3,056 = 31948 189 = (35,193) =
Transfer to investment properies ~ EARRENE (M 18)

(note 19 (69.259) - - & - - (69.256)
Disposals e (108 673 519 43 (162 - (28,605)
Depreciations e (27,103 (4,357) (31,399 (2,530) (1,416) - (66,805)
Exchange differences B 28 (10,657) 259 (4,584 60) 1) (434 (17079)
Atthe end of the reporting period R EHK 420,339 4133 143,688 5,684 3,569 57,389 634,802
At 1 January 2024 AZ2-ME-F-AR
Cost A 765,126 16,280 740,506 21,009 16,646 17691 1577258
Accumulated depreciation and ZHMERAEEE

impairment losses (240,717) (8,515) (565,626) (14,257) (13,136) - (842,251)
Net carrying amount RE%E 524,409 7,765 174,880 6,752 3,510 17,691 735,007
At 31 December 2024 R-B-ME+-A=1-R
Cost A 681,600 11,211 707,897 20,051 16,027 57389 1494175
Accumulated depreciation and ZHMERAEER

impairment losses (261,261) (7,078) (564,209) (14,367) (12,458) - (859,373)
Net carrying amount REFE 420,339 4133 143,688 5,684 3,569 57,389 634,802
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

16. PROPERTY, PLANT AND EQUIPMENT 16. Y13 - BMERRE (&)

(continued)
The Group’s buildings are located in the PRC and Hong
Kong which are under lease terms of 50 years.

During the year ended 31 December 2023, the directors
had reviewed the carrying value of property, plant and
equipment which had been idled at the end of the
reporting period and determined that the recoverable
amount from the use or sale of certain of these assets
had significantly declined below their carrying amount.
Accordingly, the carrying value of these assets had been
reduced by HK$3,955,000 to reflect this impairment loss.
The recoverable amount of these assets was determined
by reference to the fair value less costs of disposal by
reference to the market price of an active market. No
such impairment loss was recognised during the year
ended 31 December 2024.

AREBNEFMNRPELES  HH
50 ©

HE_ZT_=F+_A=+—HIF
B EFCEHRBREHRRAENY
¥ BELEENERRE WETHE
A tEE TZEEENARE S
PEEERNEREEBE - At %54
ERREED R 3,955,0008 7T * A
REZREEE - ZEEEMHITIE
CRINEBEQNABEREEKRA R
BTSN MERETE - MEZRE
EERNEE-_ET-—mE+-_/A=+—
HIFERERER -
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

17. RIGHT-OF-USE ASSETS 17. EFREEE
Leasehold Leased
land properties Total
HELH HEME @t
HK$'000 HK$'000 HK$'000
TET TET THEL
Reconciliation of carrying amount —  BREAEY R —HE-_T-=F

year ended 31 December 2023 +tZA=T—HIEE
At the beginning of the reporting period ¥R & #84)) 86,100 - 86,100
Additions RE - 565 565
Transfer to investment properties BREEEDE(MF18)

(note 18) (10,603) - (10,603)
Depreciation wE (2,361) (110) (2,471)
Exchange differences ELER 2,318) - (2,318)
At the end of the reporting period RIFEIR 70,818 455 71,273
Reconciliation of carrying amount — lREEHE — BZ-F-MF

year ended 31 December 2024 +-HA=1+—-HLEE
At the beginning of the reporting period 73k & #1#]] 70,818 455 71,273
Disposal HE (6,465) = (6,465)
Transfer to investment properties BREEEYE(HE18)

(note 18) (14,541) . (14,541)
Depreciation e (1,800) (186) (1,986)
Exchange differences fE N ZE (1,658) (11) (1,669)
At the end of the reporting period  R¥R& IR 46,354 258 46,612
At 1 January 2024 RZZ-M$E—A—H
Cost B AR 94,750 565 95,315
Accumulated depreciation RETHE (23,932) (110) (24,042)
Net carrying amount REFE 70,818 455 71,273
At 31 December 2024 R-ZE-WFE+-A=t—H
Cost DEN 64,573 546 65,119
Accumulated depreciation RETHE (18,219) (288) (18,507)
Net carrying amount REFE 46,354 258 46,612
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

17. RIGHT-OF-USE ASSETS (continued) 17. EFRAEEE®)

The leasehold land represents the land use rights
situated in the PRC. At the end of the reporting period,
the remaining lease term of the lands are within the range
from 28 to 44 years (2023 29 to 45 years).

Details of the interest expenses on lease liabilities and
lease maturity analysis of lease liabilities are set out in
notes 10 and 29 respectively to the consolidated financial
statements.

The Group regularly entered into short-term leases for
staff dormitories. At the end of the reporting period, the
portfolio of short-term leases is similar to the portfolio of
short-term leases to which the short-term lease expense
disclosed as below.

FAE LI P B A i (s A -
REREEAR - a9 sr T BN T 28
FANE(ZFE-ZF : D9FJ54E) o

HEABMNERYMEEAENHEE
EIH R OB BEHRERE VISR
KHIFE10 %29 o

AEBEFHARBE T EEFILAHMEE -
RBEHR - HHEEAAS REMHE
ERXR TXHENEHEEEAE
% o

2024 2023
—E-ME —E-=4F
HK$’000 HK$’000
FERT FHET

Lease payments: HERK -

Short-term leases recognised REERRNECEHEE

in profit or loss 1,661 -
Expenses recognised in profit or loss REBEERNAY 1,661 =
Lease payments on lease liabilities HEBBEMNHEENK 144 73
Total cash outflow for leases HERS ML BE 1,805 73

Restrictions or covenants

Most of the leases impose a restriction that, unless the
approval is obtained from the lessor, the properties can
only be used by the Group and the Group is prohibited
from selling or pledging the underlying assets. For the
leased properties, the Group is required to keep those
properties in a good state of repair and return the
properties in their original or current condition at the end
of the lease.

PR I 2R 2 o

REBHELEBRS - BRIFELHE
AHLE - WRE A A KEE A R
SETRLEXEREREE - R
HEVE AKEARFDERRIE
R RNEE S REZERKK
BRZEWE -

2024FF3 HEERBR AT
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

18. INVESTMENT PROPERTIES 18. BEY
2024 2023
—E-NE T4
HK$’000 HK$’000
FET FHET
Reconciliation of carrying amount REEYHER
At the beginning of the reporting period 7%k 45 Hi %) 168,599 145,148
Transfer from property, plant and BB - BENMEE
equipment (note 16) (FFsE16) 69,258 65,607
Transfer to property, plant and HBEYE - WE NMEE
equipment (note 16) (K3 16) = (36,811)
Transfer from right-of-use assets HREEAREEE
(note 17) (FF5E17) 14,541 10,603
Depreciation e (15,024) (13,652)
Exchange differences MEHZ% (5,767) (2,296)
At the end of the reporting period AREHR 231,607 168,599
Cost DN 435,373 343,024
Accumulated depreciation 2T E (203,766) (174,425)
Net carrying amount EREFEE 231,607 168,599

Investment properties with carrying amount of
approximately HK$69,258,000 (2023: HK$65,607,000)
and HK$14,541,000 (2023: HK$10,603,000) have
been transferred from buildings under property, plant
and equipment and right-of-use assets respectively
due to change in management’s intention for the use of
particular factory premises. These factory premises have
no longer been self-occupied by the Group since the
inception of lease agreements with third parties during
the year.
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For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

18. INVESTMENT PROPERTIES (continued) 18. REWFE (&)

During the year ended 31 December 2023, investment
properties with carrying amount of approximately
HK$36,811,000 had been transferred to property, plant
and equipment due to change in management’s intention
for the use of particular factory premises. These factory
premises had no longer been leased to third parties since
the self-occupation for administration purposes by the
Group during the year ended 31 December 2023.

Leasing arrangement — as lessor

The Group leases out warehouses, office properties
and factory premises under operating leases with fixed
monthly rental charges. The leases typically run for an
initial period of 1 to 3 years (2023: 1 to 3 years) without
extension and termination options.

The Group is not exposed to foreign currency risk as
a result of the lease arrangements, as all leases are
denominated in the respective functional currencies of
group entities. The lease contracts do not contain residual
value guarantee and/or lessee’s option to purchase
the property at the end of lease term. The Group has
purchased insurance to protect the investment properties
against any loss that may arise from accidents or physical
damages of the properties.

All the properties held for rental purposes have
committed lessees for coming years. Below is a maturity
analysis of undiscounted lease payments to be received
from the leasing of investment properties.

BT -_=F+-_A=1+—HItF
€ - BREME 436,811,000 TR E
MECEBREYE  BEREH -
REBEBHRNEREMERENER
g - BEr—_E-—=—F+-A=+—
HIEFE BASERFAETHA
EITBARE  ZERENEDTH
HHEFE=F -

HEZRH — FREHAA
AEERBEAHEBENKLEHEELE
RE -WMAMENRBEYME - HE—
BN R E3F(ZF_=ZF :1£
3%F)  TRERNEKILERE -

HRAEHESUNEEEEEENY
REEE HAKREYERNHEHELR
BmARINERR - HEANHTES
FABERERE LABAREDRE
mRBEYENEEE - AEBER
BREBAREREVERZBINKY
EYIE R AIBEE B IR

FIFRERENMEMEC AARRE
BRIVEE - U N RERENEHEE
R AR IR E N KB I AT -

2024 2023
—E-NE —T-=

HK$°000 HK$’000

FET FHET

Year 1 F14F 36,341 31,807

Year 2 F2F 4,546 28,627

Year 3 E3F 564 3,565
Undiscounted lease payments to be HHBCER B R AT IR B E K

received 41,451 63,999

2024FF3 HEERBR AT

159



160

Notes to the consolidated financial statements

e ISR

18. INVESTMENT PROPERTIES (continued)

Fair value measurement of the Group’s investment
properties

The fair value of the Group’s investment properties as
at 31 December 2024 was HK$751,857,000 (2023:
HK$766,247,000). The fair value has been arrived at on
the basis of a valuation carried out by Vincorn Consulting
and Appraisal Limited, an independent qualified
professional valuer as at 31 December 2024 and 2023.

The following table gives information about how the
fair value of the investment properties at the end of the
reporting period is determined (in particular, the valuation
approaches and inputs used), as well as the fair value
hierarchy into which the fair value measurements are
categorised based on the degree to which the inputs to
the fair value measurements is observable.

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

18.

BEW=E (&)
AEEMBENENA AEENE

AEBEREMER-_ZT_NF+=A
=+—HMAREEART51,857,000%8
TL( = FE = =4F : 766,247,000;87T) °
RZEZ_WMERZFT_=F+=A
=t+—H AAEBENIREBILIE]
BREEGEMLRFZALTEHEERA
AEITREEMET

TRIEABNAETREMER &
SHRNAABENEFR (K HIRA
BETERBABE) LR EBEAR
EBEFEGABEBENAIBERE - K

NABEFESIRENRABEER

Fair value
Investment properties hierarchy  Valuation technique Significant inputs
REME ARBEER AHERHN BEAWARE
Industrial property located  Level 3 Market comparable Recent transaction prices for
in Shenzhen approach similar properties
RLRORIINE TE M E E=& % Al LLBOE BUMERIRRFE
Industrial property located  Level 3 Depreciated replacement  Estimation of the market value
in Bengbu cost approach for the existing structures
less deductions for physical
deterioration and all relevant
forms of obsolescence and
optimisation
URERHATEDE FE= TEBEBRA AL BB EBOMEHEREYE
RAEBBR LA K BB A8
AR B REL
Industrial property located  Level 3 Market comparable Recent transaction prices for
in Jingjiang approach similar properties
LRI TEY S FE= 5 A LLBOE BUMERIRRZ 5B
Industrial property located Level 3 Market comparable Recent transaction prices for
in Hong Kong approach similar properties
N EBNIEMZE F=H 135 A LLBOA BUMEN LR 5E
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

18. INVESTMENT PROPERTIES (continued)
Fair value measurement of the Group’s investment
properties (continued)
In estimating the fair value of the properties, the highest
and best use of the properties is their current use. There
has been no change from the valuation technique used in
prior year.

19. GOODWILL
For the purpose of impairment testing, goodwill has been
allocated to five individual CGUs, comprising subsidiaries
engaged in printing and manufacturing of paper
packages and related materials, sales of RFID products
and property investment.

18.

19.

BREW=E(#)
FEBMREMEND L EENR ()

REFHIEN IR BER  WENK
=S REREERRRBEBRGHMR -
FTARMRN L —FELEEH -

Gk

RERNHAMNE BEESEERME
ERBECEELESN  BEKEDR KR
SUEM BE LM - IHE ST IAE
PIEMBYERENMB AR -

20245k HEERAERAR
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

19. GOODWILL (continued)
At the end of the reporting period, the carrying amounts
of goodwill net of impairment losses recognised allocated

19.

g ()
REE R HEEEECIKRE R
REFBR EENEERSHEELE

to these CGUs are as follows: T -
Sales of
Printing and manufacturing of RFID Property
paper packages and related materials products  investment
HESA
DR BELERERME BAER NERE
CGU-1 CGU-2 CGU-6 CGU-5 CGU-7 Total
ReELE ReEE ReEE BeEE ReEE
Bf-1 Bfy-2 Bfi-6 Bfi-5 Bfy-7 @i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT FAT FAL FAT FhER TAL
Reconciliation of carrying amount — FREHE - 82-2-_=F
year ended 31 December 2023 +ZA=+-RLEE
At the beginning of the reporting period RS 344,507 126,711 45,666 8,246 203,574 728,704
Reallocation EFAR (311,240) - - - 311,240 -
Impairment loss HEBE (32,500) = (44,633) (8,060) (7,500) (92,693)
Exchange differences ERER (767) (3,584) (1,083 (186) (14,502 (20,072
At the end of the reporting period RREHR = 123,127 = = 492,812 615,939
Reconciliation of carrying amount —  REEYHE - HZ_F-NE
year ended 31 December 2024 +ZA=t-BLEE
At the beginning of the reporting period RRE RN = 123,127 = = 492,812 615,939
Exchange differences ENZESR = (4,059) = = (16,295) (20,354)
At the end of the reporting period RBEBR = 119,068 = = 476,517 595,585
At 1 January 2024 RZE-WF-A-A
Cost A 212,783 128,127 44374 - 620,892 1,001,176
Accumulated impairment losses 25tRERE (212,783 - (44,374) - (128,080)  (385,237)
Net carrying amount REFE - 123,127 - - 492,812 615,939
At 31 December 2024 R=B-mE+=A=t+-H
Cost s 205768 119068 42911 - 600421 968168
Accumulated impairment losses Z5tRERE (205,768) - (42,911) - (123,904) (372,583)
Net carrying amount RERE - 119,068 - - 476,517 595,585
In addition to goodwill, property, plant and equipment, KRB EERSRENDE K

investment properties and intangible assets (including
allocation of corporate assets) that generate cash flows
together with the related goodwill and opening net
working capital balances which are largely integrated
with the cash flows from the CGU under review are
also included in the respective CGU for the purpose of
impairment assessment.
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For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

19. GOODWILL (continued) 19. & (&)

The Group has engaged independent qualified
professional valuers, Vincorn Consulting and Appraisal
Limited (“Vincorn”) and Jones Lang LaSalle Corporate
Appraisal and Advisory Limited (“JLL") (2023: Vincorn
and JLL) to perform appraisals of the recoverable amount
of several CGUs arising from printing and manufacturing
of paper packages and related materials and property
investment at the end of the reporting period. The
recoverable amounts of CGUs are the higher of their
value in use and their fair value less costs of disposal.

At the end of the reporting period and during the year
ended 31 December 2024, the recoverable amounts of
CGU-7 (2023: CGU-7) were determined based on the
fair value less costs of disposal, and the recoverable
amounts of CGU-2 (2023: remaining CGUSs) were
determined based on the value in use calculations.

The value in use calculations used discounted future
cash flow model based on financial budgets approved by
management covering a five-year period and a pre-tax
discount rate of 16.73% for CGU-2 (2023: a pre-tax
discount rate of 18.71% and 22.70% for CGU-2 and
CGU-6 respectively). Cash flows beyond five-year period
is extrapolated using a steady growth rate of 2% (2023:
2.2%). Cash flow projections for the CGUs are based
on the expected terminal growth rate, gross margin and
sales growth rate during the budget period, which were
determined based on past performance of the Group
and the management’s expectations for the market
development.

RBEEMR AEEZEBIAER
EXBEMLREARFEBERRAR]
(ks ) R 2R 1T R FE REH
BERAB(THEHT]) (ZF-=4F:
BhoE R ERTT) HEIR M BIER B R
NEBMHAREREREESET
R EL BRI O BE TS -
ReELfBUMARE B AERE
BEREAREBEBROERANESE °

REERRREE_SE-_NF+=A
=+ —BIEFE - BEeEASBN-7(=
Fo=F  BHEELAEN-7)ATIE
THEBBEAABERLIEKAEE R
WEELBN2(ZFE_=4F: 8 T#H
SEEEMN)NAIRESEREFERE
B EEE -

MRESELEMN-2 ZFEREEFSE
FRANDERREBEEREEHERERSF
HENTBEENR KR REER
MEBBAINTIRE16.73% (= F ==
F - PREEFEN2RETEFE
fi7-6 53 5Il (& A % B #7 B2 F 18.71% K&
22.70%) - AFBEBENRERER
BERRRIN(ZFE-=4:22%)
TRl - MeELABMNRER=TAN
BRBEEEFRAANFERRRERE £
MERHEEEREETF - BALER
BASENATREREREHMS
BROEALEMET -
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19. GOODWILL (continued)

The fair value less costs of disposal has been determined
by market comparable approach. The significant inputs
are market price of investment properties and the
unobservable adjustments on the fair value of these
investment properties.

CGU-1 and CGU-7

During the year ended 31 December 2023, in light of
the cessation of manufacturing activities in CGU-1, alll
of the premises within CGU-1 area were leased out
for earning rental income. The Group reorganised its
reporting structure of a subsidiary in a way that changes
the remaining composition of the CGU-1 to CGU-7, for
which goodwill of HK$311,240,000 had been reallocated
from CGU-1 to CGU-7. As at 31 December 2023, the
management of the Group had determined goodwill
directly related to CGU-1 and CGU-7 amounting to
HKS$nil and HK$492,812,000 respectively.

The recoverable amount of CGU-7 (2023: CGU-1
and CGU-7) have been determined by the directors
of the Company with reference to the valuation report
prepared by Vincorn for both years. During the year
ended 31 December 2023, impairment loss on goodwill
of HK$32,500,000 and HK$7,500,000 directly related
to CGU-1 and CGU-7 respectively had been made. No
impairment loss on goodwill directly related to CGU-7 has
been made during the year ended 31 December 2024.
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For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

19. GOODWILL (continued) . BE B

CGU-1 and CGU-7 (continued)

The recoverable amount of CGU-7 of HK$636,065,000
(2023: HK$647,664,000) were classified as level 3
under fair value hierarchy. Sales prices of comparable
properties in term of size, location, accessibility and other
relevant factors in close proximity adjusted for differences
in key valuation attributes, such as size, location
and accessibility were used to value the properties,
which were determined based on the management’s
expectations for the market performance and consistent
with external sources of information. One of the key
unobservable inputs used in this valuation approach
is price per square metre. A decrease in the price per
square metre would result in decrease in fair value
measurement of the properties by the same percentage
and vice versa.

If an adverse change of 5% in market price of the
properties of CGU-7, while other specific assumption
remains constant, an impairment loss on goodwill of
approximately HK$4,529,000 would be recognised (2023:
a further impairment loss on goodwill of HK$24, 702,000
would be recognised). In reality, a change in one of the
aforementioned assumptions may accompany a change
in another assumption which may have an offsetting
impact. Action is also usually taken to respond to adverse
changes in economic assumptions that may mitigate the
impact of any such change.

HEeEABEN-1RRESEEEN-7(42)
B EEEMN-7THR K E & 5
636,065,000 L( = £ = = F:
647,664,00087T) DR/ AL BERER
ME=ZF - EXN - B RAEERE
e R E A B A LB AT ¥R
EEHAN B RAIEESEEMR
BRI ZEEFAE)DRARDEGE "
HREE R EH NS RIENTBHETY
R EINBERR 5 o %GBT AR
ANEETAERGASE L, —AEF

FKER - BEFRERTHRSERY
EQ/NEEMERRSES L TY® K
ZINEN ©

W3R & E £ B 75@%%m{ﬁﬁiﬁ5%
TR EE) - E MR ERR T

Bl RR P B R E B B 49 4,529,000 ,%71
(ZF==F : EREENE—2LHE
E51824,702,000/87T) - BB £+ kit
Hp—REREEB T EHES —BR
BB - PJREERIEETE - BEDN
2 ERERST B LA FE S B (R ER 9 T &
1t ERIREB R A R LT E -
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

19. GOODWILL (continued)

CGU-2

CGU-2 arose from the business combination in prior
years in relation to the operating segment “Printing
and manufacturing of cigarette packages and related
materials”.

Because the expansion of market share and the effect of
winning tenders, the management of the Group considers
that no impairment loss on goodwill of CGU-2 for both
years with reference to the value in use calculation of the
CGU-2 based on the valuation report issued by JLL.

The management believes that any reasonably possible
changes in any of these assumptions would not cause
the aggregate carrying amount of CGU-2 to exceed its
aggregate recoverable amount at the end of the reporting
period.
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

20. INTANGIBLE ASSETS 20. BLEE
Customer Licenses and
relationship franchises Total
EFR% BRRESTE st
HK$'000 HK$'000 HK$'000
FET FHEL THEL
Reconciliation of carrying amount —  BREEYE —HE-_T-=F
year ended 31 December 2023 +tZA=T—HIEE
At the beginning of the reporting period 7%k & #i#]] 2,009 222 2,231
Addition NE - 387 387
Amortisation ] (2,009) (134) (2,143)
Exchange differences R - (8) 8)
At the end of the reporting period RIEHR - 467 467
Reconciliation of carrying amount — lREIEY IR — HE-_E-NF
year ended 31 December 2024 +ZRA=+—-BLEE
At the beginning of the reporting period 73R 2 #1471 - 467 467
Amortisation 35 = (33) (33)
Exchange differences = - (15) (15)
At the end of the reporting period ~ R#&EH K = 419 419
At 1 January 2024 R-ZE-HE—A—H
Cost DEN - 540 540
Accumulated amortisation St EH - (73) (73)
Net carrying amount REFHE - 467 467
At 31 December 2024 R-ZB-WE+=A=+—-8
Cost B%N - 522 522
Accumulated amortisation REt#E = (103) (103)
Net carrying amount REFE - 419 419
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21. FINANCIAL ASSETS AT FVPL

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

21

BAABESABENERME
E

2024 2023
—E-NE '
HK$°000 HK$’000
FET FAT

REMBEAES

Unlisted equity securities, at fair value

WA BENE

On 1 July 2024, Right Tech (China) Limited (“Right
Tech”), an indirect wholly owned subsidiary of the
Company, subscribed for 18.58% equity interests of
Shengzhen Yinglin Enterprise Management Center* (i
Y| B % B I A0 (“Yinglin), an unlisted company
incorporated in the PRC, at a total consideration
of RMB5,000,000 (equivalent to approximately
HK$5,301,000). The subscription of equity interests of
Yinglin represented 10% of the total consideration on
the disposal of 70% equity interest in Jiangsu HY Link
Science & Technology Co., Ltd. (T #kEEMFEHZER
2 7]) (“diangsu HY Link”) (Note 34(a)).

The principal activity of Yinglin is investment holding. At
the end of reporting period, the Group owned 18.58%
equity interests in Yinglin. In the opinion of the directors
of the Company, the Group does not have significant
influence or control over Yinlin and the investment in
Yinglin is held for long term investment.

During the year ended 31 December 2024, a loss
from changes in fair value of financial assets at FVPL
amounting to approximately HK$5,301,000 (2023: n/a)
was recognised.

At the end of the reporting period, no investments
exceeded 5% of the Group’s total assets and there
are no significant concentrations of credit risk for those
financial assets.

*

English translation of company name for identification purpose
only
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

22. INVENTORIES 22, 78
2024 2023
—E-E —E =
HK$°000 HK$’000
FTHET FET
Raw materials EaE 45,299 47,247
Work-in-progress TR 778 1,530
Finished goods UK 7,708 23,709
53,785 72,486

A write-down on obsolete inventories of HK$1,512,000
(2023: HK$4,364,000) due to the decrease of net
realisable value has been recognised in cost of sales

during the year.

23. TRADE RECEIVABLES

BRI FERD  BREFEHR
1,512,000/ 0( =& = =4F : 4,364,000
JBEIT) ERAFERHEER AP IER o

23. EZEWKIA

2024 2023
—E-UE —E-=F
HK$’000 HK$’ 000
FHET FHET

Trade receivables from =& R
— third parties 194,696 245,037
— a former subsidiary — —HATH B A A 20,896 -
215,592 245,037
Less: allowance for credit losses B EEEIEEE (4,356) (2,461)
211,236 242,576

The Group allows a credit period of 60 days to 90 days

to its trade customers.

The following is an ageing analysis of trade receivables
presented based on the date of goods delivery/invoice
at the end of the reporting period, which approximated
revenue recognition dates except for receivables arising
from printing of cigarette packages which are recognised

over time upon application of HKFRS 15.

AEBERTFTEZEZIEFG0HEQQBHH
ZEH -

ATRRBERRRZNERER
B8 (R B an BERR B H3AR S - HEICE
RERP R EERSF 165712 BE RS ]
FERR A E il & /2 B 3K PR MR TR BR SN 2
518 5 EMGRIR M AR DA
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Notes to the consolidated financial statements
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

23. TRADE RECEIVABLES (continued) 23.
At the end of the reporting period, the ageing analysis of
trade receivables (before allowance for credit losses) by

B 5 B E ()
REERR - EPRBBRERER
B IR 5 AT (TR A B AT

invoice date is as follows:

mF -

2024 2023
—E-MEF T
HK$’000 HK$’'000
FET FHET
0 to 90 days 0Z90H 185,119 220,795
91 to 180 days 91E180H 3,451 10,092
181 to 365 days 1812365 H 416 9,504
Over 365 days i 365 H 26,606 4,646
215,592 245,037

At the end of the reporting period, the ageing analysis of RM|EHR - B EKFIERIIER

trade receivables (net of allowance for credit losses) by
due date is as follows:

MERE D IT(HIREE B EREE) T

2024 2023

—ET-NF T =F

HK$’000 HK$’000

FHERT FHIT

Neither past due nor impaired REHIINARBIE 184,077 219,399
0 to 90 days 0ZF90H 3,400 9,912
91 to 180 days 91E180H 403 9,190
181 to 365 days 1812365 H 22,641 4,075
Over 365 days i@ 365 H 715 -
27,159 23,177

211,236 242,576
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For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

23. TRADE RECEIVABLES (continued) 23. EFRWFRIEE)

As at 31 December 2024, included in trade receivables
were bills receivables of approximately HK$2,237,000
(2023: HK$11,578,000), which are held by the Group
for future settlement of trade receivables due from third
parties. All bills received by the Group are with a maturity
period of less than one year.

Other than bills receivables amounting to approximately
HK$2,237,000 (2023: HK$11,578,000), the Group does
not hold any collateral over these balances.

Based on the Group’s assessment of historical credit
loss experience of these debtors, including all available
forward-looking information and expected settlements,
the Group does not consider default has occurred
despite the contractual payments are overdue more than
90 days due to these customers are mainly state-owned
cigarette companies with strong financial positions. The
management of the Group considers default occurred
when the debtors get into financial difficulty or the
debtors do not repay any trade receivables though the
Group has pursuit for several times, which indicate the
Group may not collect these trade receivables.

Information about the Group’s exposure to credit risks
and impairment of trade receivables is set out in note 38
to the consolidated financial statements.

R-ZE-_NF+=—A=+—H" Bk
EEH2,237,0008 (= FE - =ZF :
11,678,000 7T) &t AN B 5 EW IR
DHEAERBAUHABRERES
BRHE S EUGRIE - A& ERED
FIERBER—FAEE -

4 B4 2,237,000/8 TT( —ZE-=4F :
11,578,000, 7T ) B FEUN = AE SN » ANE
BB Z S A5 B TR IF S -

BEAEEEZERKESATEE
EELS (BIEMERAREEER KR
TEHEE) M AR ZERPEE
RUBRAEENRBEELRFR - A
FEONHREBEHEIB0R KEI
WHER 2 BEL - NEBEERER
“*Tfi‘%)\}%@hﬂiﬁﬁkliﬁmﬁ%)\

BEEAMNESREHE(BEARE
IE;U\LET)HT%’*ELZ’J FEVINANCS
E kARl % EE 5 EWRIE -

ERAAEEMAXEERRIE SR
HSZ/TAIE/WEE’\Jéfﬂ%ﬁ’\\??\/\ﬁﬂ%i&%
FFE38
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

24. CONTRACT ASSETS 24, EWEE

2024 2023
—E-NE —E-=F
HK$’000 HK$’000
FET FH&IT

Printing and manufacturing of paper — ENfI| [z &Y 4% 6 5
packages and related materials K ARRAM B 13,464 50,944
Less: allowance for credit losses B EEEIBEE (34) (108)
13,430 50,836

The contract assets primarily relate to the Group’s right
to consideration for work completed and not billed
because the rights are conditioned on the Group’s future
performance in delivering the goods to the customers
at the reporting date on provision of printing of cigarette
packages. The contract assets are transferred to trade
receivables when the rights become unconditional.
The Group typically transfers the contract assets to
trade receivables when the products are delivered
to the customers. The decrease in contract assets is
attributable to the decrease in the ongoing contracts as
at 31 December 2024.

The consideration is payable on the earlier of the delivery
and acceptance of the finished goods by customers
or notice from the customer to cancel the order. If the
customer cancels the order, the Group is immediately
entitled to receive payment for work done to date.

Information about the Group’s exposure to credit risks
and impairment of contract assets is set out in note 38 to
the consolidated financial statements.
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

25. OTHER RECEIVABLES, PREPAYMENTS 25 HMEWRIE AAIRERA
AND REFUNDABLE DEPOSITS BEF2
2024 2023
—E-NE —E-=%F
Note HK$’000 HK$’000
BsE FET FHET
Other tax receivables H b fE U1 7,173 5,372
Prepayment for material purchase & & #1878+ 208 10,203 6,899
Prepayment for property, L E Y1
plant and equipment B FIA 16,317 37,127
Receivables from sales of scrap  $4%6 EERl &9 FE UL 1B
materials 2,111 9,297
Refundable deposits to suppliers Xt FHEREREFH
and customers AREA S 24,246 3,591
Rental, utility and other deposits & - AR ®#EN Hiiz s 457 4,041
Staff advances BI B 970 624
Receivables from disposal of a HE—FENBATAN
subsidiary W Rk IR (@) 6,739 -
Amount due from a former FEU — R I FT B 2 5] M 508
subsidiary @ 6,577 -
Other receivables H e RIR 8,200 7,933
82,993 74,884
Analysed as: DR
Non-current JEENEA 16,317 42 608
Current BIHA 66,676 32,276
82,993 74,884
Note: BEE

(@) The amounts due are unsecured, interest-free and have no fixed
repayment term.

Information about the Group’s exposure to credit
risks and impairment of other receivables, including
rental and utility receivables, receivables from sales of
scrap materials, refundable deposits to suppliers and
customers, staff advances, rental, utility and sundry
deposits, amount due from a former subsidiary,
receivables from disposal of a subsidiary and others is set
out in note 38 to the consolidated financial statements.

@) BNFRSEER RERERTEER
HAMR -

EBAAKBMAZ EERR R EME
W E (B ERE R R R E R
1B HEBERMNEKNIE . N TH
ERkEFPHIRERS BTN
e 2EAREERZRS  AIKEBAR
MEWRIE - HE—HHBARAE
WORIB LA R Eopth) I B 00 B R E 4R e
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

26. PLEDGED BANK DEPOSITS/BANK
BALANCES AND CASH
26(a) Pledged bank deposits
The pledged bank deposits carried interests at
variable rates ranging from 0.25% to 1.25% (2023:
0% to 1.5%) per annum. The pledged bank deposits
will be released upon the settlement of relevant bills

26(a)

26. CEBBITER RITEHR
BH&

EEABRITER

ERFRITEFEFTIRZBFENEN
T025%E1.25% (= FE=-=4 :
0%21.5%) 5t 85 - 2 EART
RGN EEEEENRERER

payables. BR o
26(b) Bank balances and cash 26(b) RITHEBRRS
2024 2023
—E-NE —E-=F
HK$’000 HK$’000
FET FAETT
Bank balances and cash IRITERKEIRS
Cash at bank and in hand RITEFR K FERS 570,949 201,944
Time deposits TEHATE 3K = 143,854
As stated in the consolidated WERE R e RERH
statement of cash flows 570,949 345,798

Cash at bank carried interests at market rates
ranging from 0.10% to 0.95% (2023: 0.2% to
0.875%) per annum.

As at 31 December 2023, short-term time deposits
were made between two months and three months
depending on the immediate cash requirement of
the Group at the prevailing short-term deposit rates
ranging from 4.64% to 4.96%.
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

26. PLEDGED BANK DEPOSITS/BANK
BALANCES AND CASH (continued)
The Group’s pledged bank deposits, bank balances and
cash that were denominated in currencies other than the
functional currency of the respective group entities are
stated below:

26. CHEFBITER RITERK
BE 4
NEBEERBONEEEUIINE
A ENREEDERBITER B
TG RASIIRAT |

2024 2023
—E-mE —EC=4F
HK$°000 HK$’000
FHxT FHIT

Denominated in: T3 E8EHE -
Canadian Dollars (“CAD”) e (Hanoe ) 54,100 -
United States Dollars (‘US$”) Erx(ZEx)) 10,176 9,596
British Pound (“GBP”) e ([58E]) - 115,116
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

27. TRADE PAYABLES 27. EZENFIE
2024 2023
—E-NmE T4
HK$’000 HK$’000
FET FET
Trade payables — third parties EHENFHE —F=H 189,097 189,418

The following is an ageing analysis of trade payables
presented based on the date of goods receipt/invoice at
the end of the reporting period:

AT RRMERRRKE " ERAH
I8 5 BN BRI DT -

2024 2023

—E-NE —E-=F

HK$’000 HK$’000

FERT FET

0 to 30 days 02 30H 50,814 95,964
31 to 90 days 31E90H 71,522 71,733
91 to 180 days 91 =180 H 61,711 21,633
181 to 365 days 1812365 H 4,912 -
Over 365 days @365 H 138 88
189,097 189,418

The credit period on purchases of goods ranges from
30 days to 180 days. The Group monitors and maintains
a level of cash and cash equivalents sufficient to ensure
that all payables are within the credit time frame.

As at 31 December 2024, bills payables amounting to

HK$70,954,000 (2023: HK$46, 145,000) were transferred
to suppliers for settling trade payables.
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

28. OTHER PAYABLES AND ACCRUALS HtEARERETEHA
2024 2023
—E-mE TE=4F
Note HK$’000 HK$’000
hE=s FHET FET
Construction payables FEREREETNIR 2,331 6,759
Contract liabilities aHAaE (@) 1,886 1,473
Deposits received from BEREFIT2
customers 3,478 122
Government grants BB & 31 1,723 1,781
Operating expenses payables — fEfHE &5 & st &
and accruals 4,292 5,787
Other tax payables H i iiE 10,696 13,101
Salary payable e 18,877 11,621
Sub-contracting fee payable ENSBER (b) 40,891 41,011
Others Hih 1,299 10,601
85,473 92,256
Notes: PiE
(@  The movements (excluding those arising from increases and @ RAFE BEMBWMEERFEISHR
decreases both occurred within the same year) of contract NRERFAHNAHEA Ti “@J (8
liabilities from contracts with customers within HKFRS 15 during RN R —FE R EEMIE N RS
the year are as follows: )W
2024 2023
—E-mEF —E-=F
HK$’000 HK$'000
FixT FAT
At the beginning of the reporting period KRR B 1,473 137
Recognised as revenue AW (1,473) (137)
Receipt of advances W ER AR 1,886 1,473
At the end of the reporting period REEH-AR 1,886 1,473
At the end of the reporting period, none of the contract liabilities RBER BHESHBEEHRMK12
were expected to be settled after 12 months. B R®ES -
(o)  The credit period on sub-contracting fee payable ranges from 60 ) EN>BPERHNEEHNT60HZE90
days to 90 days. H e

2024FF3 HEERBR AT 177



178

Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

29. LEASE LIABILITIES 20, HEEE
Commitments and present value of lease liabilities: MEAERERRE
Present value Present value
Minimum  of minimum Minimum  of minimum
lease lease lease lease
payments payments payments payments
BiE BEHE &K REME
HEMN NRBE HERK NRRE
2024 2024 2023 2023
ZRINE ZBINE —T-=F C—T-=F
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TET FET
Amounts payable: eI 308 -
Within one year —FR 144 138 147 138
In the second to fifth FE_ZERHF
years inclusive (BEEEMTE) 224 211 379 361
368 349 526 499
Less: future finance charges & : RAERIEF X (19) - (27) -
Total lease liabilities MERRER 349 349 499 499

As at 31 December 2024, the weighted average discount
rate applied at 3.55% (2023: 3.55%) per annum.
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

30. BANK BORROWINGS

30. SRITBE

2024 2023
“EWE —E=F
HK$’000 HK$’000
FERT FET

Bank borrowings comprise: RITIEEBRIE
— Secured — A 80,000 -
— Unsecured — IR 127,213 131,550
207,213 131,550
At the end of the reporting period, bank borrowings with REEBR - RITEEWVRBIEK -

a clause in their terms that gives the banks an overriding
right to demand for repayment are classified as current
liabilities even though the directors do not expect that the
banks would exercise their right to demand repayment.

The maturity terms of the bank borrowings based on
repayment schedule pursuant to the loan facility letters
(ignoring the effect of any repayment on demand clause)

are as follows:

ERIIE

SR o
7N

REV B BRGFRT

KEEBSER N EHE TRTEE N
BnBEARBEE REE=R
PIEHERIT & 1T ESUE KO R IR

RIBEEE R (REEMIZRNE

FIERHTE) NERBRER - RITHE

2024 2023
—ENE T =F
HK$’000 HK$'000
FET FET
Carrying amount repayable based on 1R #E7EF & H AR

scheduled repayment dates: A TEREEZNREE :

Within one year —FR 207,213 131,550
Fixed-rate borrowings EEEE 127,213 131,550
Floating-rate borrowings FEEE 80,000 =

207,213 131,550
20245 FH NEERBRAF 179



Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

30. BANK BORROWINGS (continued)

31.

LITU HOLDINGS LIMITED

At the end of the reporting period, the ranges of effective
interest rates (which are also equal to contracted interest
rates) on the Group’s bank borrowings are as follows:

30. RITEE (&)

RBERR - AEERITEENER
MR (TFHEERFTOFE)GELAT -

2024 2023
—E-IF —EC=F
Per annum Per annum
5F g4

2.70%—3.20%

3.10%—3.20%

Fixed-rate borrowings FEREE
Floating-rate borrowings ZEEE

HIBOR plus 1.5%

BBRITER
HEI1.5%

All bank borrowings are denominated in the functional
currency of the relevant group entities.

AR E AR S E T E T A
EHEEHE -

GOVERNMENT GRANTS 31. BIF@EBE
2024 2023
—E-mE TE=4F
HK$’000 HK$’000
FBT FHT
Arising from government grants REBN#ESE
Current (included in other B (FT AE M E A
payables and accruals) KESTER) 1,723 1,781
Non-current JEmED 17,282 19,652
19,005 21,433

The government subsidies received related to the
acquisition of property, plant and equipment in the PRC.
The amount has been treated as deferred income and
amortised to income over the estimated useful lives of
the related assets on a systematic basis. During the year,
deferred income of HK$1,759,000 (2023: HK$1,792,000)
was recognised as other income in profit or loss.

ANNUAL REPORT 2024
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

32.

DEFERRED TAXATION

The following is the components of deferred tax (assets)
liabilities recognised by the Group and movements

thereon during the year.

32. IEIERIIE

AT RRAEREAEEEERHELT
MR (BE) BEERE D R

o

Timing  Inventories
Intangible Undistributable difference  provisions Accelerated
assets and proftsof Government ECL onrevenue  and salary tax
buildings  subsidiaries grants provision  recognition payable depreciation Tax loss Total
EVEE  WEAR BHGE UEEAN EFEBER mE
REF ADWER DBARPE  FEBGE 2 RHER EAEE  RERE  HEER @zt
HK$'000 HK$000  HK$000 HK$000  HK$000 HK$000  HK$000 HK$000  HK$000
TEL TET TEL TEL TEL ThL TEL Thx TEL
At 1 January 2023 RZBZ=F
—A-B 945 32,305 (8,342 (1,177) 1,132 (1,654) 22,636 (9,050) 41,7%
(Credit) Charge to RER GEA) Mk
profit or loss (157) (12,411) 248 198 1,593 1,088 244 6,489 (2,708)
Transfer to assets ERENEARE
classified held for sales ~ HEREE - - - 361 - - (3,361) - (3,000)
Exchange differences ~ EFZE - (851) %3 29 A1) 42 (636) 218 (1,146)
At 31 December 2023 and R=B= =%
1 January 2024 +-A=1t-H
RZZ-mE
—-R-R 788 19,043 (3,001) (589) 2,684 (524) 18,883 (2,343) 34,941
(Credit) Charge to B GEA) Mk
profit or loss (381) (4,785) 244 330 (1,876) (324) (1,707) (204) (8,703)
Exchange differences ~ EX % - (529) 104 13 (127) 23 (600) 91 (1,025)
At 31 December 2024 R=-F-MF
+=ZA=1+-R 407 13,729 (2,653) (246) 681 (825) 16,576 (2,456) 25213

20245k HEERAERAR
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

32. DEFERRED TAXATION (continued)

For the purpose of presentation in the consolidated
statement of financial position, certain deferred tax
assets and liabilities have been offset. The following is
the analysis of the deferred tax balances for financial
reporting purposes:

32, IEFEHIE (&)

RREEMBEIRRERPES - BTE
EHMAEEERBBECWEE - ATR
Th BT 75 s T AR TR IR 82 D
i

2024 2023

e -3 —E=F

HK$°000 HK$’000

FExT FET
Deferred tax assets BIEFRIEE E (6,180) (6,457)
Deferred tax liabilities BERIEBE 31,393 41,398
25,213 34,941

At the end of the reporting period, the Group has unused
tax losses of approximately HK$84,216,000 (2023:
HK$83,147,000) available for offset against future profits.
No deferred tax asset has been recognised in respect of
these tax losses due to the unpredictability of future profit
streams.

At the end of the reporting period, the Group has the
following unrecognised tax losses arising in the PRC
that can be offset against future taxation profits of the
subsidiaries for a maximum of 5 years from the year in
which the tax loss was incurred. The details of the expiry
dates of unrecognised tax losses are as follows:

R & HR - $%lﬁ$3%ﬁﬁﬁ
18 4784,216,000 (= FE = = F :
83,147,000% T ) 7] 4 K 85 K K &
Fl o FRAR A E T ROREETER - I
ERZENBERERELENIBEE -

RBEBR NEEBEUATRERRHE
BARERMIBEE  ATRANEKEEE
REEBFERIRZ5FNNEL
AIARRBEIE @A - BREARERTIES
BEHBEZFBET

2024 2023

—E-mEF —T=F

HK$’000 HK$’000

FET FHIT

No expiry dates EFIHAH 15,620 15,620
Year of expiry Z|HFEE

2026 :Zi:/\i 12,467 12,677

2027 —ZELF 19,601 27,707

2028 ZED)N\F 26,035 27,143

2029 —ThEF 10,493 -

84,216 83,147
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

33. SHARE CAPITAL 33. B&
2024 2023
—EBoNE —E-=F
Number Number
of shares HK$'000 of shares HK$'000
BHEE TER BmEE AT
Ordinary shares of SIRHEE0.0055 T
HK$0.005 each Liak
Authorised: AT
At the beginning and the end of 3R 1) % R & Hi K
the reporting period 10,000,000,000 50,000 10,000,000,000 50,000
Issued and fully paid: BEAIRER
At the beginning and the end of 73R4 H34) [ 3R & H K
the reporting period 1,567,884,634 7,839 1,567,884,634 7,839

20245k HEERAERAR
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

34. DISCONTINUED OPERATIONS AND 4. ERLEBEXRBRIOEREE
ASSETS (AND DISPOSAL GROUPS) HENEE (RHEAR)
CLASSIFIED AS HELD FOR SALE

34(a) Disposal of a subsidiary 34(a) HE—EMBLAHE

On 29 May 2023, Right Tech, an indirect wholly
owned subsidiary of the Company, entered into
an agreement with a third party to dispose of 70%
equity interest in Jiangsu HY Link at a consideration
of RMB51,100,000 (equivalent to approximately
HK$55,398,000) (the “Disposal”). Details of the
Disposal have been disclosed in the Company’s
announcement and circular dated 29 May 2023 and
26 July 2023 respectively. Upon completion of the
Disposal, the Group will cease to have any interest
in Jiangsu HY Link. A deposit of approximately
RMB28,048,000 (equivalent to approximately
HK$30,748,000) was received as at 31 December
2023. The remaining consideration was received
during the year ended 31 December 2024 and
subsequent to the end of the reporting period. The
Disposal was completed on 1 July 2024.
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

34. DISCONTINUED OPERATIONS AND M. CARLEREXEBRR > BAKFE
ASSETS (AND DISPOSAL GROUPS) HENEE(REEAR) (£)
CLASSIFIED AS HELD FOR SALE (continued)

34(a) Disposal of a subsidiary (continued) 34(a) HE—FBEKBEAT (&)
The results and net cash flows of Jiangsu HY Link IEHBEEMFHE_T _MNF
for the year ended 31 December 2024 (up to date +-—A=+—BIFE(EEH
of completion of the Disposal) and the year ended EFEHTKBHE)R=ZF ==
31 December 2023 respectively summarised as FH+-A=Z+—HIEFEMNELS
follows: NREREFEORBMAT -
2024 2023
—E-E —E =
Note HK$°000 HK$’000
ibE=s FET FHET
Revenue &= 5 23,504 45,664
Cost of sales SHERA (24,496) (44,842)
Gross (loss) profit (E8)ER (992) 822
Other income E YA 7 205 4,064
Other net gains and losses  H b i &5 & 518 )5 58 8 (188) (8,888)
Selling and distribution HE kD IERX
expenses (938) (1,713)
Administrative expenses 1TE X (1,973) (2,783)
Finance costs BhE R AR 10 (302) -
Loss before taxation BRFLATE B 11 (4,188) (8,498)
Taxation el 12 80 942
Loss for the year from IRBEYNFNEEESE
Jiangsu HY Link (4,108) (7,556)
Gain on disposal of the HERKERIEHEEY
Group’s equity interest in -~ FHIRRHERI Ui as
Jiangsu HY Link 8 4,994 -

Profit (Loss) for the year from B 4& |F& SR FE

discontinued operations ) (E18) 886 (7,556)
Net cash inflow (outflow) HRBELUTRZEMNBEESRA

from: GRdE) =5

— operating activities — EEE 4,390 9,111)

— investing activities — REEE (495) (465)

— financing activities — BEED (159) (8,870)

3,736 (18,4406)
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e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

34. DISCONTINUED OPERATIONS AND
ASSETS (AND DISPOSAL GROUPS)
CLASSIFIED AS HELD FOR SALE (continued)
34(a) Disposal of a subsidiary (continued)

As at 31 December 2023, the assets and liabilities
of Jiangsu HY Link which were classified as assets
held for sale and liabilities associated with assets
classified as held for sale respectively in accordance
with HKFRS 5 “Non-current Assets Held for Sales
and Discontinued Operations” were measured at
the lower of carrying amount and fair value less
costs to sell as follows:

4. CRIEBEEBR D EREF
HENEE (RHEAR) @)

34(a) HE—MEHWE LR (&)

ZEZ=F+ZA=1T—H8" '8
BEBMBRELEAESR [ £+
1EH ERIFE B EE K O A5 IEAE
EXE] IHBEMFNEE
RBEIRDEABELENE
ERESBERFBELENEEM
BEREE -  REEEHEAREE
B ERAMERNREENE
LU

At
31 December
2023
—E=F
+=—A=+—8
HK$’000
FHIT
Property, plant and equipment ME - RE MR E 34,291
Deferred tax assets EERTBEE 361
Inventories FE 66,472
Trade receivables H 5 WA 16,609
Other receivables H th fE W3R8 4,067
Tax recoverable BIEdEE 2,241
Bank balances IRITHERR 868
Total assets classified as held for IHBEYFIERFE
sale of Jiangsu HY Link HENEERE 124,909
Other payables H b {5008 39,633
Tax payable FEfIBEIR 50
Deferred tax liabilities BEERIEE & 3,361
Total liabilities associated with EIHRBENFTFIBERESE
assets classified as held for HENEERBNEEEEE
sale of Jiangsu HY Link 43,044
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e IS HRRMEE

For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

34. DISCONTINUED OPERATIONS AND M. CARLEREXEBRR > BAKFE
ASSETS (AND DISPOSAL GROUPS) HENEE (REEAR) &)
CLASSIFIED AS HELD FOR SALE (continued)

34(a) Disposal of a subsidiary (continued) 34(a) HE—FEMBELT (&)
The details of the net assets of Jiangsu HY Link TEBEEMFRERNEEERN
at the date of completion of the Disposal are as FEEFBLOT ¢
follows:
HK$’000
FHET
Net assets disposed of: HEEEFE:
Property, plant and equipment ME - WE KRB 29,655
Deferred tax assets BEHEEE 369
Inventories FE 67,473
Trade receivables Z 5 FE W EIE 4,388
Other receivables H b JE W3R8 1,967
Tax recoverable JE B K 2,120
Bank balances IRITEERR 4,692
Other payables H &< 5R08 (33,759)
Deferred tax liabilities EEFIBAE (3,176)
73,729
HK$’000
FHET
Consideration received: W B ARAE -
Cash consideration BHE&RE 50,097
Financial assets at FVPL acquired BEAREAEKEBENECREE 5,301
55,398
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

34. DISCONTINUED OPERATIONS AND M. CRIEREXBR 2P BEABE
ASSETS (AND DISPOSAL GROUPS) HENEE (REEAR) &)
CLASSIFIED AS HELD FOR SALE (continued)

34(a) Disposal of a subsidiary (continued) 34(a) HE—FBHBE AT (&)
Analysis of net inflow of cash and cash equivalents FRALEFENRERREEE
in respect of the Disposal: HEFRAD
HK$’'000
FHET

Cash consideration received in the year HET_NWF+-_A=+—HILHF

ended 31 December 2024 BEREINESRE 12,398
Cash and cash equivalents disposed BEREEMREMRSSEIAHE (4,692)
Net inflow of cash and HeRASEEERFRA

cash equivalents 7,706

HK$'000
FET
Gain on disposal of a subsidiary: HEMB QAR :

Consideration received/receivable B UYER, U ER B R (B 55,398

Net assets disposed of HEEEFE (73,729

Non-controlling interests FEIERR A A 23,325

4,994
The gain on disposal of a subsidiary is included HeE—RB AR B WREEE
in other net gains and losses in the consolidated ANEEGLSEHEKSZETHE
statement of comprehensive income for the year. fh U 28 K BB F 5 o
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

34. DISCONTINUED OPERATIONS AND
ASSETS (AND DISPOSAL GROUPS)
CLASSIFIED AS HELD FOR SALE (continued)

34(b) An associate classified as assets held for sale

4. CRIEBEXRBR D BREF
HENEE (RHEAR) @)

b)) P EAFFHEEEN —BBE

Litu Investment & Development Limited (“Litu
Investment & Development”) (formerly known as
Brilliant Circle Development Limited), being a wholly
owned subsidiary of the Company, entered into a
framework agreement (the “Framework Agreement”)
with a third party (the “Purchaser”), being the major
shareholder of Changde Gold Roc Printing Co.,
Ltd. BEE BN BRR A F] (“Changde Gold Roc”),
effective on 28 December 2023 to dispose of its
31% equity interest in Changde Gold Roc. Details of
the disposal have been disclosed in the Company’s
announcement dated 28 December 2023. Pursuant
to the terms of the Framework Agreement, the
consideration of the disposal shall be determined
with reference to the valuation to be conducted by
an independent valuer to be jointly appointed by the
Group and the Purchaser and the cut-off reference
date by which the entitlement to the profits or
losses of Changde Gold Roc shall be determined
is 31 December 2023. Upon completion of the
disposal, the Group will cease to have any interest
in Changde Gold Roc.

YNE]

KRR ZENMB AR NERE
RERARI(HEREERE])
(FITBEMERAERAA) - 81—
HZE=ZHFTER]D (ABELNE
NBERAR(ERZED &
FERFR)FTLAELR Wk ([HEZR
W&l BZZTE=F+=A
“TNABRBEWR UHEERE
EEMER31% K - HEFIEF
BERARRIBPA-_T_=F
TZAZHT N NBEHNREFRIEE -
RIFER R ZENER - HESE
WREB2ERAEEEEFHA
ZEMBLMEMETNGES
o MEEFEESBRELEZD
B2 T =+
A=+—8 - EXHEEIEE -
rEEBSTBEEEEREBENE
fAlfEas o
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

34. DISCONTINUED OPERATIONS AND 4. ERLEBEXRBRIOEREE
ASSETS (AND DISPOSAL GROUPS) HENEE (REEAR) (&)
CLASSIFIED AS HELD FOR SALE (continued)

34(b) An associate classified as assets held for sale 34b) TEABELEEEN —BBE

(continued)

On 4 December 2024, the Purchaser and Litu
Investment & Development entered into an
agreement to terminate the Framework Agreement
(the “Termination Agreement”), pursuant to which
Litu Investment & Development agreed not to entitle
to the profits or losses sharing of Changde Gold
Roc since 1 January 2024 and to continue the sales
of its equity interests in Changde Gold Roc to other
third parties. Upon the signing of the Termination
Agreement, the Group sourced a few potential new
buyers and is currently in discussion with these
potential buyers on the disposal of Changde Gold
Roc. In the opinion of the directors of the Company,
the Group is still committed to sell the interest in
Changde Gold Roc through actively locating a buyer
and the interest in Changde Gold Roc is intended to
be recovered principally through a sale transaction
rather than continuing use. Accordingly, the interest
in Changde Gold Roc were continued to be
classified as assets held for sale in accordance with
HKFRS 5 as at 31 December 2024. The directors
of the Group are confident that the completion of
the disposal of Changde Gold Roc will take place in
2025.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

34. DISCONTINUED OPERATIONS AND
ASSETS (AND DISPOSAL GROUPS)
CLASSIFIED AS HELD FOR SALE (continued)

34(b) An associate classified as assets held for sale

4. CRIEBEXRBR D BREF
HENEE (RHEAR) @)

b)) P EAFFHEEEN —BBE

(continued)

As at 28 December 2023, upon the signing the
Framework Agreement, the Group’s interest in
Changde Gold Roc was classified as assets held for
sale with carrying amount of HK$182,464,000 (net
of accumulated impairment loss of HK$66,400,000)
which was measured at the lower of its carrying
amount and fair value less costs to sell upon
transfer. An impairment loss on interest in an
associate of HK$66,400,000 have been made upon
initial classification as assets held for sale.

The Group has engaged an independent qualified
professional valuer, Flagship Appraisals and
Consulting Limited (“Flagship”) (2023: Flagship) to
perform appraisals of the amount of fair value less
costs to sell for interest in Changde Gold Roc at the
end of the reporting period.

As at 31 December 2024 and 31 December
2023, the Group’s interest in Changde Gold
Roc was classified as assets held for sale with
carrying amount of HK$175,360,000 (2023:
HK$182,464,000) which was measured at the lower
of its carrying amount and fair value less costs to
sell upon transfer. The fair value less costs to sell
has been determined by cost approach based on
adjusted net asset value method. The significant
inputs are observable market price of the assets
mainly including property, plant and equipment and
liabilities mainly including trade and other payables
and the unobservable adjustments on the fair value
of these assets and liabilities.

AE(E)

RZTEZ=F+=—HA=+N\H"
RIERWMGZEERE AKER
1= ¢ 5 BR & & 182,464,000
BB MR R REBIRE
66,400,000 % 7T ) #) 7 %5 5 ¥ /=
BIEHEEE  REREKEER
BEEAABERBEKNR(AR
REAE)HE - R —HBERQ
A4 25 /R {8 /B 18 66,400,000 7
TTERUIZDEARBIELEERE
RrfEH o

AEBECZREBYAERERM
EEEEEENEBRRAERAT
(e ) (=F—=%F - FE)R
BEMREENERSBEOES
R RS EER L B A ETTRIE

RZZE-_WE+_A=+—H
M=FEZ=F+=-A=+—H"
AEEREESBENEZSE
REFELENEE FHER
175,360,000 8 L( = F = =4F :
182,464,000/ ) * IMEBERF1Z
FREER AR BEREEKA(A
REERE)FHE - RAEBEER
HEKRRDBBEAREEFE
ENKAEEE - T E@| AR
REE(XEBEME BEK
B EREAEBRE(EEBEESRLH
fib FETFRIE) R AT ER X TH B - A
RZEEERBEAABENT
AR AR o
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

34. DISCONTINUED OPERATIONS AND
ASSETS (AND DISPOSAL GROUPS)
CLASSIFIED AS HELD FOR SALE (continued)

34(b) An associate classified as assets held for sale

4. CRIEBEEBR D EREF
HENEE (RHEAR) @)

b)) P EARFFHEEEN —BBE

(continued)

The fair value less costs to sell of approximately
HK$176,930,000 (2023: HK$182,942,000) were
classified as level 3 under fair value hierarchy. Market
value of comparable properties held by Changde
Gold Roc in term of size, location, accessibility and
other relevant factors in close proximity adjusted
for differences in key valuation attributes, such as
size, location and accessibility were used to value
the properties, which were determined based on
the management’s expectations for the market
performance and consistent with external sources
of information. One of the key unobservable inputs
used in this valuation approach is depreciated
replacement cost per square metre of factory
premises held by Changde Gold Roc. A decrease in
the depreciated replacement cost per square metre
would result in decrease in fair value measurement
of the properties by the same percentage and vice
versa.

If an adverse change of 5% in depreciated
replacement cost per square metre of the factory
premise properties held by Changde Gold Roc,
while other specific assumption remains constant,
an impairment loss on interest in an associate
classified as assets held for sale of approximately
HK$11,000 (2023: HK$2,566,000) would be
recognised. In reality, a change in one of the
aforementioned assumptions may accompany a
change in another assumption which may have
an offsetting impact. Action is also usually taken
to respond to adverse changes in economic
assumptions that may mitigate the impact of any
such change.

During the year ended 31 December 2024, the
management of the Group considers that no
impairment loss on impairment loss on interest in
Changde Gold Roc classified as held for sale with
reference to the fair value less costs to sell amount
based on the valuation report issued by Flagship.
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Notes to the consolidated financial statements
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

35. OTHER CASH FLOW INFORMATION 35. HttIR e REEH
35(a) Reconciliation of liabilities arising from 35(a) BIEEBFTEL S EMNEER

financing activities

The table below details changes in the Group’s TRANAEERMEGHAMEER
liabilities arising from financing activities, including ENEE AEReMEHEeEH -
both cash and non-cash changes. Liabilities arising BmEEESEAEEAR S RESN K
from financing activities are those for which cash KReREVNEAEENGEEREN
flows were, or future cash flows will be classified in EXSTBERBEBEEHELTHERE
the Group’s consolidated statement of cash flows HEE o

as cash flows from financing activities.

Interest
Amount due payable
toanon- (included in
controlling other
interest of Bank Dividend Lease payables and
a subsidiary borrowings payables liabilities accruals) Total
B EfFE
WEAR (FEAHM
FERER EAHER
HE RITEE ERRE HEaE EHER) @

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR TR TR

At 1 January 2023 RZE-=%-F—H 4233 266,633 - - - 270,866
New leases g - - - 565 - 565
Finance costs BB - - - 7 4,222 4,229
Dividends declared EERKRE - - 62,715 - - 62,715
Financing cash flows (note) ~ BIE & E (HiE) (4,233) (44,587) (62,715) (73) (4,222) (115,830)
Settlement by pledged bank  EBE ERFTER

deposits e} - (85,219) - - S (85,219)
Exchange differences EHER - (5,277) - - - (5,277)

At 31 December 2023and  RZZE-=F+=f

1 January 2024 =+-Bk
“Z-NE-f—H - 131,550 - 499 - 132,049
Finance costs BERKA - - - 7 4,345 4,352
Dividends declared BEEREE - - 31,358 - - 31,358
Financing cash flows (note) ~ BIE B & E (H3E) - 80,000 (31,358) (151) (4,345) 44,146
Exchange differences EHZESR = (4,337) - ) - (4,343)

At 31 December 2024 R-ZZE-Nmf

+=A=+-AH - 207,213 - 349 - 207,562
Note: The cash flows represent (i) the proceeds from and MiEE « 5o & 48 () AT R AOATS FOR KGR
(repayment of) bank borrowings and interest expenses: ﬁﬂ)ﬁ%ﬂiﬁﬁﬁ )RR K (i) &

(i) payment of dividends; and (iii) repayments of lease REE -

liabilities.
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

35.

36.

LITU HOLDINGS LIMITED

OTHER CASH FLOW INFORMATION

(continued)

35(b) Major non-cash Transactions
During the year ended 31 December 2024, the
Group subscribed for unlisted equity securities (note
21) amounting to approximately HK$5,301,000
(2023: HK$nil) as part of the consideration for the
Disposal (note 34(a)).

RETIREMENT BENEFIT PLAN

The Group participants a Mandatory Provident Fund
(“MPF”) Scheme for all qualifying employees in Hong
Kong. The assets of the scheme are held separately from
those of the Group, in funds under control of a trustee.
The Group contributes lower of 5% of relevant payroll
costs or HK$1,500 per person to the Scheme, which is
matched by employees.

Hong Kong employees that have been employed
continuously for at least five years are entitled to
long service payments (“LSP”) in accordance with
the Employment Ordinance (the “EQ”) under certain
circumstances. These circumstances include where an
employee is dismissed for reasons other than serious
misconduct or redundancy, that employee resigns at
the age of 65 or above, or the employment contract is
of fixed term and expires without renewal. The amount
of LSP payable is determined with reference to the
employee’s final salary (capped at HK$22,500) and the
years of service, reduced by the amount of any accrued
benefits derived from the Group’s contributions to
MPF Scheme, with an overall cap of HK$390,000 per
employee.
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For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

36. RETIREMENT BENEFIT PLAN (continued) 36.
In June 2022, the Hong Kong Government gazetted

RKBEAEE (2)
R FRA BABMANE(ZE

the Hong Kong Employment and Retirement Scheme
Legislation (Offsetting Arrangement) (Amendment)
Ordinance 2022 (“Amendment Ordinance”), which will
eventually abolish the statutory right of an employer
to reduce its LSP payable to a Hong Kong employee
by drawing on its mandatory contributions to the MPF
Scheme (the “Abolition”).

In April 2023, the Chief Executive of the Hong Kong
Government announced that the Amendment Ordinance
will come into effect from 1 May 2025 (the “Transition
Date”). At the same time, the Hong Kong Government
has indicated that it would launch a scheme to subsidise
the post-transition portion of LSP payable by employers.
On 22 November 2024, the Finance Committee of
the Legislative Council approved the creation of a
commitment for implementing the subsidy scheme for
the Abolition.

Among other things, once the Abolition takes effect,
an employer can no longer use any of the accrued
benefits derived from its mandatory MPF contributions
(irrespective of the contributions made before, on or after
the Transition Date) to reduce the LSP in respect of an
employee’s service from the Transition Date. However,
where an employee’s employment commenced before
the Transition Date, the employer can continue to use
the above accrued benefits to reduce the LSP in respect
of the employee’s service up to that date. In addition,
the LSP in respect of the service before the Transition
Date will be calculated based on the employee’s monthly
salary immediately before the Transition Date and the
years of service up to that date.

— —FEBRERBIRKETEDAN (K #H
LZHE) (ERT) RBI) (MERTIRGI)) - &%
figR 1) B 4% 1% B R 1R 2 DA L 9 Il 1% €0
HEMAEREXNNRIRE M
ETERER ([BERR L)

—E=-FWA - BABRFBTBREE
EMETGEHIER S _RAFRA—
B(T@EEBH])ER - B HEK
FE R ASHEL —IET 8 - e
FEINHNBEECRRRESHD -
R-ZFE-_WFE+—A=+=H ' 2%k
CHBEESHMERT —FAE - B
EEUEMALETE

BREMEIRIN —BRERER EBE
7% 1 BE F5 150 P L o Il 14 o 1R = (KPR
EEMNEARERND (T wEEEER
HiZ B0 B B2 RIEH M HER) SR
L B®E B BRI EE RSN
R%E - A BRENZERANE
BE BRI - B ABERE
A Bt REHE R D % B BB E %
BHRRIERES - 1IN BRBE
B HIR1 AR 75 1) R A RS & MR BB R
HERTHE B A % ME =% A B iR
BEERTHE -
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36.

37.

LITU HOLDINGS LIMITED

RETIREMENT BENEFIT PLAN (continued)

As at 31 December 2024 and 2023, it is considered that
the Amendment Ordinance has no material impact on
the Group’s LSP liability with respect to employees that
participate in the MPF scheme.

The employees of the Group in the PRC are members of
state-managed retirement benefit scheme operated by
the PRC government. The Company’s subsidiaries are
required to contribute a certain percentage of payroll to
the retirement benefit schemes to fund the benefits. The
only obligation of the Group with respect to the scheme
is to make the required contributions under the scheme.

The total expense recognised in profit or loss of
HK$4,185,000 (2023: HK$4,969,000) represents
contributions paid or payable to these plans by the Group
at rates specified in the rules of the plans.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt,
which includes bank borrowings, net of pledged bank
deposits and bank balances and cash and equity
attributable to owners of the Company, comprising
issued share capital and reserves.

The Group monitors capital using gearing ratio which is
calculated by dividing the total bank borrowings by the
total equity and adjusted gearing ratio which is calculated
by dividing the net debt by equity attributable to owners
of the Company respectively.
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37. CAPITAL RISK MANAGEMENT (continued) 37.
The gearing ratios and adjusted gearing ratios as at the

EXRERERE)
MRS K AR B R RO HE

end of the reporting period were as follows:

AEBBLENT :

2024 2023
e
HK$’000 HK$'000
FERT FH&IT

Assets BE

Pledged bank deposits EHEFRITER 60,484 21,832
Bank balances and cash RITHB LIRS 570,949 345,798

631,433 367,630

Liabilities =Fi

Bank borrowings RITEE 207,213 131,550
Equity s

Equity attributable to owners of RAGIHE AEERER

the Company 2,138,065 2,131,555
Non-controlling interests FEIE AR A - 25,100
2,138,065 2,156,655

Net cash REE5E (424,220) (236,080)
Adjusted Gearing ratio AR EEARBHL R (19.8)% (10.9%

The directors of the Company review the capital structure
on a regular basis. As part of this review, the directors
of the Company consider the cost of capital and the
risks associated with each class of capital. Based on
recommendations of the directors, the Group will balance
its overall capital structure through the payment of
dividends, new share issues as well as the issue of new
debt or the redemption of existing debt.

ARAREEZEHEREARE - R
HEZN D ARREFEEE
BARAREEERIEAEREHNRER -
AEBRBREEENER  BEXN
BB BITHRA RBITHES AR
BIER A BRI P LR EANRE -
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38. FINANCIAL INSTRUMENTS 38. €M IHA

Categories of financial instruments LRI AMNER
2024 2023
—E-QmEF —F=F
HK$’000 HK$’000
FHERT FHET

At the end of the reporting period RIREHIR

Financial assets SREE

Financial assets at FVPL BARBETABSNEHEE - -

Amortised cost e N 891,969 630,213
891,969 630,213

Financial liabilities SREE

Amortised cost BB 449,000 385,747

Financial risk management objectives and policies
The Group’s major financial instruments include trade
receivables, other receivables, pledged bank deposits,
bank balances and cash, trade payables, other payables
and bank borrowings. Details of the financial instruments
are disclosed in respective notes. The risks associated
with these financial instruments include market risk
(currency risk and interest rate risk), credit risk and
liquidity risk. The policies on how to mitigate these
risks are set out below. The management of the Group
manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and
effective manner.
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38. FINANCIAL INSTRUMENTS (continued) 38. &M I A&

Financial risk management objectives and policies
(continued)

Market risks

The Group’s activities expose it primarily to currency risk
and interest rate risk. Market risk exposures are further
measured by sensitivity analysis. Details of each type of
market risks are described as follows:

Currency risk

The functional currency of the Group’s principal
subsidiaries is RMB. While most of the Group’s
operations are transacted in the functional currency of the
respective group entities, the Group undertakes certain
transactions denominated in foreign currencies. The
Group currently does not have hedging policy in respect
of the foreign currency risk. However, the management
closely monitors foreign exchange exposure and will
consider hedging significant foreign currency exposure
should the need arise.

The carrying amounts of the Group’s financial assets
and financial liabilities denominated in a currency other
than the functional currency of the entity at the end of the
reporting date are as follows:

MHREREEEERBE(E)

™S AR
AEENESFEETIZAZEERR
KRR ERR o T35 R ATEE — P
FREDNFE - KETIH AR
BET

ERE R

AEETZMNBARNMEEERA
RE - ARAKERIBYXH AR E
BERBNNEERETRS  A&H
TETTE TUIMBETENR 5 - K&
| B B0 B SN [\ O R R o
A BEEREEERIMNERE - I
A s BB BT EASMNEEER ©

RIEBER  AEEUNERIES
BUSNNEETENSREEL SR
BERAENT :

2024 2023
—E-IF —E=F
HK$’000 HK$’000
FET FHET
Assets BE
EiElR ES 7 - 115,116
Us$ ETT 10,176 12,836
CAD mnrc 54,100 -
Liabilities =R
HK$ BT 1,287 1,873
us$ ETT - 546
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The Group’s entities are mainly exposed to the currency
of US$ and CAD (2023: US$ and GBP).

The following table details the Group’s sensitivity to a
3% on US$ or 5% on CAD (2023: 2% on US$ or 7%
on GBP) increase and decrease in the RMB against the
relevant foreign currencies, respectively. The 3% on
US$ or 5% on CAD (2023: 2% on US$ or 7% on GBP)
sensitivity rate represents management’s assessment
of the reasonably possible change in foreign exchange
rates. The sensitivity analysis includes only outstanding
foreign currency denominated monetary items and
adjusts their translation at the end of the reporting period
for a 3% on US$ or 5% on CAD (2023: 2% on US$ or 7%
on GBP) change in foreign currency rates. The sensitivity
analysis includes bank balances, receivables or payables
and bank borrowings denominated in a currency other
than the functional currency. A positive number below
indicates an increase in post-tax profit where RMB
strengthens against the relevant foreign currencies. For
a 3% on US$ or 5% on CAD (2023: 2% on US$ or 7%

38. FINANCIAL INSTRUMENTS (continued) 38. €T R (%)
Financial risk management objectives and policies ERREEEERBEKR(E)
(continued)
Market risks (continued) miEE (&)
Currency risk (continued) Em b (&
Sensitivity analysis BREDT

AEENERIEARETRNTYE
R (—F - =F : ELREE) -

TREFNARE S EREINEFZ TR
Mo Rl ABEREE%HSS(=F
T BZET 2% B EE7%) BIE
T REESNSREDN - BET
3% HIZMITE% (T -=F  IZFETT
2% IR EET%) BB LL KRR KRE
BREHINEE R R BN S BT -
BREDIEBRIEAINEFENKE
BE®IER  WHREHRIZETI%
KINTTE% (ZE=-=4 : ETL2%
HEE7%) INEE RSB AELHE -
BRESMBERITEL  BlE
KN FIBMRIRITIEE (LATheE &8 IA
N ERESHE) - THIEHRRARE
HAARIINEFHER c BB RS E
B0 o i AR S IBBEINEE T 3%
s %WE(ZFE—=F : FFEIL2%
LA EET%)  BEHEEFSEEMAR

on GBP) weakening of RMB against the relevant foreign Ao
currencies, there would be an equal and opposite impact
on the results.
Profit for the Loss for the
year year
F B A FEEE
2024 2023
—E-MEF ZEZ=F
HK$’000 HK$’'000
FAR FHT
GBP B = (6,044)
Us$ =TT 229 (184)
CAD yi[1bzv 2,029 -

Note: This is mainly attributable to the net exposure to outstanding
bank balances, receivables, payables and bank borrowings in
CAD and US$ (2023: GBP and US$) at the end of the reporting
period.
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38. FINANCIAL INSTRUMENTS (continued) 38. eRIT R (%)
Financial risk management objectives and policies BERREEBERBER (&)
(continued)
Market risks (continued) miGEkE (&)
Interest rate risk T % [ 2
The Group is exposed to cash flow interest rate risk REEMY B EERPRITERKIRIT
in relation to variable-rate pledged bank deposits and HEHRURZEEEARESRERN X

bank balances and floating-rate borrowings. The Group
currently does not have interest rate risk hedging policy.
However, the management monitors interest rate
exposures and will consider hedging significant interest
rate risk should the need arise.

Sensitivity analysis

The sensitivity analysis below has been determined based
on the exposure to interest rate risk on floating-rate
borrowings. The sensitivity analysis is prepared assuming
the floating-rate borrowings outstanding at the end of
the reporting period were outstanding for the whole
period. No sensitivity analysis is provided on variable-
rate pledged bank deposits and bank balances as the
management considers that the interest rate fluctuation
on variable-rate pledged bank deposits and bank
balances is minimal and the impact from the exposure to
interest rate risk sensitivity is considered insignificant.

As at 31 December 2024, if interest rates had been 400
basis points (2023: 300 basis points) higher or lower and
all other variables were held constant, the Group’s profit
before tax (2023: loss before tax) would be decreased
or increased by approximately HK$2,672,000 (2023:
increased or decreased by approximately HK$708,000)
for the year ended 31 December 2024.

BB - ARKE B AT R 5 @R ¥
B R BEBELANERAR
WEEFTERERE PEAFERERE

HREEDT

AT SRRE DT iR IBF B8 B Ak
EHFERRMEBETE - MEAMEDTTY
BERRERRKEENTZEERR
BEHEAREEMNRE HREREE
REZEEEMRITERRBRITEHS
B A FOR EhE G ) 2 R B SRR R BY
FEWBAETEXR  MAERZEE
WIRRITERRIBITERIRERRE
DT °

R-_ZT-_mME+—_A=+—08 ' #47F
R EAKTRIEES(=ZF==
F : 30016/ EZ5) A A E b B EURE:

g A AEEHE T -_NF+ =
A=+—BLFENRBEN(=F
Z=F  BRATEE) KR A SIg 49
2,672,000 70 ( —F — =4 : $Z sk
JBL L #9708,000&T) °
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38. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Credit risk

Credit risk refers to the risk that the Group’s
counterparties default on their contractual obligations
resulting in financial losses to the Group. The Group’s
credit risk exposures are primarily attributable to trade
receivables, contract assets, other receivables, pledged
bank deposits and bank balances. The Group does
not hold any collateral or other credit enhancements to
cover its credit risks associated with its financial assets,
except that the credit risks associated with certain trade
receivables are backed by bills issued by reputable
financial institutions.

The Group performed impairment assessment for
financial assets and contract assets under ECL model.
Information about the Group’s credit risk management,
maximum credit risk exposures and the related
impairment assessment, if applicable, are summarised as
below:
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FERR
FERBREASRENEFIERES
HWEBMERAKRERZHHEKHN
Rk  AEENEERRIZRAE
ZEWGRIE - AEE - HMlBIK
B EERRITERRRITES -
SEYERGEMERRIEMEES
R EAREESBREERBNE
ERk HEEFERINDSBEE
PrETRBEXHNE T E S RIR
BRNEERBRRI
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38. FINANCIAL INSTRUMENTS (continued) 38. eRIT R (%)
Financial risk management objectives and policies HERRBEEEEREE (&)
(continued)
Credit risk (continued) S8R (&)
Trade receivables and contract assets f S S MR R & HI & B
In order to minimise the credit risk on trade receivables E/UMEE S RBRIBREHNEE
and contract assets, the management of the Group has E’\Mgff CAEEEEEERIR—

delegated a team responsible for determination of credit
limit, credit approval, and makes periodic collective
assessments as well as individual assessment on the
recoverability of receivables based on historical settlement
records, reasons for extended repayment period and
past experience. The Group only accepts bills issued or
guaranteed by reputable PRC banks if trade receivables
are settled by bills and therefore the management of the
Group considers the credit risk arising from the endorsed
or discounted bills is insignificant. In this regard, the
directors of the Company consider that the Group’s
credit risk is significantly reduced.

The Group has concentration of credit risk as 39% (2023:
33%) and 73% (2023: 63%) of the total trade receivables
which are due from the Group’s largest customer and
the five largest customers respectively within the printing
and manufacturing of cigarettes packages and related
materials segment.

In addition, the Group performs impairment assessment
under ECL model on the trade receivables and contract
assets individually or collectively. Except for debtors with
internal credit ratings graded as P4, P5 and P6, which
are assessed for impairment individually, the remaining
trade receivables and contract assets are grouped based
on shared credit risk characteristics by reference to
repayment histories for recurring customers and current
past due exposure for the new customers.

i%ﬁ%ﬁ#ﬁ%%@ﬁ EEEH
NEE#EITRE G WIREELE
CERE Lﬁﬁﬁ%mﬁm&ﬂﬁm
B 3 FE U R IB /Y AT UK [B] 1 #E 1T 13 B RE
o AEEERE S RN KIENZIE
HERTSEMBRREMNBRITESD
FERHEE At AEEEEE
REBEXTHREBEMELENEFER
SWTAER UL HE * AARIES
RAEASENEERRE RAKRREE -

AEEREEETFNRAR  RESH
SRR ABER39% (—F =% :
33%) R 73% (ZF==4F : %%) J
REBAEBER FEEEES

H%Mﬂ“%?i%ﬁ&ﬁk%ﬁm
A e

AN REBRBBEHEEEBEBERN
EENERBEEIRKRIERENE
EEITREN G - BRABEETRAE
P4 -« P5 X P6 ) & 5 A 7B B B &1 R
BN BRTESERFERENEE
BREXREERRESSHE  EF 2
EZHRAERFNERTCHEETIEFLNE
ATE HA R B o
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38. FINANCIAL INSTRUMENTS (continued) 38. &I A&

Financial risk management objectives and policies
(continued)

Credit risk (continued)

Other receivables/pledged bank deposits/bank balances

In order to minimise the credit risk on other receivables,
the management of the Group makes periodic individual
assessments on the recoverability of receivables based
on historical settlement records, past experience and
forward-looking information. The Group performs
impairment assessment under ECL model on other
receivables individually.

The credit risk on pledged bank deposits and bank
balances are limited because the counterparties are
banks with high credit ratings assigned by PRC credit
rating agencies or state-owned banks located in the
PRC.

In determining the ECL for pledged bank deposits and
bank balances, the management of the Group has taken
into account the estimated default loss rates in reference
to the international credit rating agency and forward-
looking information, as appropriate. There had been no
significant increase in credit risk since initial recognition.
The management of the Group has estimated the ECL
based on the carrying amounts of pledged bank deposits
and bank balances at the end of the reporting period
multiplying the estimated default loss rates. The Group
has considered the consistently low historical default rate
and concluded that credit risk inherent in the Group’s
outstanding pledged bank deposits and bank balances is
insignificant.

The Group has concentration of credit risk as 92%
(2023: 66%) of the total pledged bank deposits and bank
balances was due from the three largest banks.

LITU HOLDINGS LIMITED ANNUAL REPORT 2024

MHREBREEEERBE(E)

FERE (&)

H At W KB BB AIRIT AR
TTAE R
SEEREEMEEGIANEERR
AEEEEERBELGELE B
TE A8 B N R BE 1 & R E B 3 B W koA
B AT Y B 14 HE 1T B R RE A o REEAR
RIRMEE BB E A H A WA
EITERRER S

BEEMRTFERMRITEHRHE TR
RER RASHFHNEFTEEE
ATREEI REENRERMNRITH
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38. FINANCIAL INSTRUMENTS (continued)

38.

Financial risk management objectives and policies

(continued)

Credit risk (continued)
Other receivables/pledged bank deposits/bank balances

(continued)

The Group is also exposed to the concentration on
geographic segment of the PRC. At the end of the
reporting period, approximately 99% (2023: 99%) of the
Group’s trade and other receivables are arising from
counterparties whose principal place of operations is the

PRC.

Collective assessment —

internal credit rating

The Group’s internal credit risk grading comprises the
following categories:

Internal credit

EMTAM®)
MBEREREERIE(B)

FERR (&)

H it W KB, BB AIRIT IR

TTAEER ()

REE AR R D BBEPERBEE

J_LM RBEHR - NEBL99% (=
Z=4F 1 99%) B 5 N B A WK

IEXQLAEPIEIE**%HJEEE’MTi

Eo

7& = n‘F{EI_ /79 'L/j f_j:bn
AEENABEERRIRBIEAT
5l

Trade receivables/

rating Description contract assets
R ER S B R AR it ESRWBRE SHEE
P1 The counterparty has a low risk of default, Lifetime ECL — not credit-impaired
refers to state-owned cigarette companies
and receivables backed by bank biIIs
P1 %ﬁ%?‘imiiﬁﬂ R %alﬁ% e VN > HFEAEEEE — RHER
HR1T SR IB SRR Y FE WK = ERE
P2 Debtor frequently repays within due dates and  Lifetime ECL — not credit-impaired
has no past due amounts or the length of
customer relationship is more than three
years with no default history
P2 BERAKLEEIE B RNEER - WS HKIE THEHREEEE — RER
IEFARNREBA=FATEELD EERE
P3 Debtor frequently repays after due dates and  Lifetime ECL — not credit-impaired
has past due amounts
P3 BEBAREEIHEREEL B BHRE >HTEMEEEE — KRR
EERE
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38. FINANCIAL INSTRUMENTS (continued) 38. @I A &)
Financial risk management objectives and policies AR EEBERBER (&)
(continued)
Credit risk (continued) S8R (&)
Collective assessment — internal credit rating (continued) ERTE — NEEEFFR(E)
Internal credit Trade receivables/
rating Description contract assets
RS EFTR it ESEWRIE ANEE
P4 Debtor with significant outstanding past due Lifetime ECL — not credit-impaired

balances which expects to be fully settled
within one year

P4 EHRER—FABBENERRSEBH THIEHEERE — RER
RBERENEBA EERE
P5 Debtor with significant outstanding past due Lifetime ECL — not credit-impaired

balances which settles from time to time and
expect to be fully settled within two years

P5 NREE WA R MERNEBERNEKR HITEEEEEE — RER
NEEBHRERNESA EERE
P6 There is evidence indicating the asset is credit- Lifetime ECL — credit-impaired
impaired
P6 FEBBEREELREERE 2HEMEEREE — 18R
EERE
P7 There is evidence indicating that the debtor is in Amount is written off

severe financial difficulty and the Group has
no realistic prospect of recovery

pP7 ERBRETNEBABIBRENRRNE - SRIE M EH
i 7 65 B £ B R B 22 A U [ ) 5k
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38. FINANCIAL INSTRUMENTS (continued) 38. @I A&
Financial risk management objectives and policies BERREEBERBER (&)
(continued)
Credit risk (continued) S8R (&)
Collective assessment — internal credit rating (continued) ERRIHE — NEPEBEFIAR (&)
The tables below detail the credit risk exposures of TREVEETEBEEBERI GEN
the Group’s trade receivables, contract assets, other AEBEZREWZE AHEE - &
receivables, pledged bank deposits and bank balances fib U TR IE ~ BRI TR IRTT
which are subject to ECL assessment: EREERE
Financial assets at External Internal
amortised cost and credit credit
contract assets rating rating 12-month or lifetime ECL Gross carrying amount
REBSHEATIRNEREE SN W
REWNEE EEFR FEIE 12EAH2HEBEEESE BREAE
2024 2023
—E-ME C—T-=F
Note HK$’000 HK$'000
ik TER FERT
Trade receivables (note a) 23 n/a P1 Lifetime ECL (not-credit-impaired) 118,939 133,415
B RIFIE Mz a) TER 2HRBEEBRCREREERE)
P2 Lifetime ECL (not-credit-impaired) 70,060 91,516
2HRHEEBBECRLREERE)
P3 Lifetime ECL (not-credit-impaired) 5,380 19,547
P HESEEEHE(REREEME)
P4 Lifetime ECL (not-credit-impaired) - =
2HEBEEEFRECREREERNAE)
P5 Lifetime EGL (not-credit-impaired) 20,984 113
2 HENEEHECREREERE)
P6 Lifetime ECL (credit-impaired) 229 446
FHRHEEHE (HRESRE)
215,592 245,037
Contract assets (note a) 24 n/a P1 Lifetime ECL (not-credit-impaired) 11,632 43,943
AREE (fiista) TER 2 HRHEEBECREREERE)
P2 Lifetime ECL (not-credit-impaired) 1,832 7,001
T HRAEEHR(REREERE)
P3 Lifetime ECL (not-credit-impaired) - -
2 HEBEEEE(REREEHAE)
13,464 50,944
Other receivables 25 n/a (note b) 12-month ECL 49,300 20,349
H i fEIRIE TER (H#b)  12@ABBEEEE
Pledged bank deposits 26 AAA* n/a 12-month ECL 60,484 21,832
BERBITEN MNEH 12EAEHEEEE
Bank balances 26 AAA* n/a 12-month ECL 570,699 344,007
RITHEER TEA 12{A R EHBEEER
* The rating is originated from the PRC credit rating agencies. s FEARR B B B AT R
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38. FINANCIAL INSTRUMENTS (continued) 38. €T R (%)

Financial risk management objectives and policies AR EEBERBER (&)

(continued)

Credit risk (continued) S8R (&)

Collective assessment — internal credit rating (continued) ERETH — NESEEFAR ()

Notes: PiE -

(@)  For trade receivables and contract assets, the Group has @ THEZIERURERANEEMS  A%KE
applied the simplified approach in HKFRS 9 to measure the loss EREAEEVBRELNEITNELT
allowance at lifetime ECL. FErERHEBEERENEEEE -

(o)  For the purposes of internal credit risk management, the Group () HABEERRERETNS  AEEFAD
uses past due information to assess whether credit risk has HEMTHEERBREVISEARIUKRE
increased significantly since initial recognition. At 31 December DREELEM - RZE_NFR-F=F
2024 and 2023, these amounts are not past due or they have no +ZA=+—H ZEsEAOHNEERE
fixed repayment terms. TEEFREAR -

As part of the Group’s credit risk management, the ERASBEEERREREP—HD -

Group applies internal credit rating for its customers. The REBEHAEZTPERBASEETR -

following table provides information about the exposure Ti%%ﬁiﬂ?ﬁﬁ“ﬁﬁﬁﬁﬁﬁ%%)@ﬂ%(ﬁiﬁ

to credit risk for trade receivables and contract assets REERBE) ABE-_S-_NF+=A
which are assessed based on collective assessment as —t+—BNEBFEMTHESEK

at 31 December 2024 within lifetime ECL (not credit- REREHNEEFERBHER - X

impaired). At the end of the reporting period, debtors with WER P REHEWFKIAREE

significant outstanding and long aged balances or credit- BRI 317,000 L (ZFE-=%F : ,,/7
impaired with gross carrying amounts of approximately 559,000 ) EEEAREERRE

HK$317,000 (2023: HK$559,000) for trade receivables RERIEREERENEBBAEE

were assessed individually. TR RIFEAE o

Gross carrying amount

REAE
Average loss rate Trade receivables Contract assets
Internal creditrating ~ RIBEETR T RE B2 R BHEE
2024 2023 2024 2023 2024 2023
ZECME —To-F ZFBDWNFE —T-=F BN —FT-=F
% % HK$’000 HK$'000 HK$’000 HK$'000

TRET TR TR TR

P1 P1 0.07 0.06 118,939 133,415 11,632 43,943
P2 P2 1.81 1.39 70,060 91,516 1,832 7,001
P3 P3 10.24 2.97 5,380 19,547 = =

194,379 244,478 13,464 50,944
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38. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Credit risk (continued)

Collective assessment — internal credit rating (continued)
The estimated loss rates are estimated based on
historical settlement records, internal credit rating, the
external credit rating data and are adjusted for forward-
looking information that is available without undue cost or
effort. The grouping is regularly reviewed by management
to ensure relevant information about specific debtors is
updated. The contract assets have substantially the same
risk characteristics as the trade receivables for the same
type of contracts. The Group has therefore concluded
that the loss rates for trade receivables are a reasonable
approximation of the loss rates for contract assets.

During the year, the Group recorded net provision for
loss allowance of HK$1,893,000 (2023: net reversal for
loss allowance of HK$1,172,000) for trade receivables
and net reversal for loss allowance of HK$72,000
(2023: HK$95,000) for contract assets, based on the
assessment by individually or collectively for those
credit-impaired debtors or those debtors with significant
outstanding and long aged balances.

The Group assessed the loss allowances for other
receivables, pledged bank deposits and bank balances
on 12-month ECL basis. The management of the Group
considers the pledged bank deposits and bank balances
that are deposited with the financial institutions with
high credit rating to be low credit risk financial assets.
The management of the Group considers pledged bank
deposits and bank balances are short-term in nature and
the probability of default is negligible on the basis of high-
credit-rating issuers, and accordingly, loss allowance was
considered as insignificant.

38.

EWMIEA %)
BERREEEERBER(E)

FERR (&)

EREVIE — NEBEEFFAR (B)
EABERXDERELBELE A
BEEFELINEEEFREEAE
WARB B AN BTV ERAZKS SR
AESHREEERMEL AR - B2
EeEHEMOET A UBREER
BARHEBERTUNERN - aNEE
ARER-BEESHNE S EWHRIA
REER R - Fit - NEE
RREZRYFBENBERESNE
ENEBRESERE -

RAFEE  AEERBEHZEZLHEE
BERENEBASZSEEARERSR
RERERRESKHEB AETEBIKE
BT HRIME S ERKFIESRSE
1B 555 581,803,000/ L (—E ==
F : EIREEEEDFEE1,172,0008T)
e EESSEBRERREFE
72,0005 7T ( = T = = 4 : 95,000%
JT) °

AEBEZR 120 A AREEBREE
b E A EWRR - B W RITER R
RITERNBERE - AEEEERE
R FRAEEFARS NS B
B ERRITERLRITERBE
FERRNEREE AKBEERE
RAADEBMBTHERMRITERERE
HME  MESEEFRBETANE
RERBAFEEOMRE - REEE
BRI B 5E -
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Notes to the consolidated financial statements
e B IS R R M EE

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

38. FINANCIAL INSTRUMENTS (continued) 38. eRIT R (%)
Financial risk management objectives and policies BREREEREREE (&)
(continued)
Credit risk (continued) 1* EEk(E)
Collective assessment — internal credit rating (continued) R — NEEEFR(E)
The following table shows the movement in lifetime ECL THRETRBEB T ERE S RUK
that has been recognised for trade receivables under the BEREHBHREEEENES -

simplified approach.

Lifetime ECL Lifetime ECL
(not credit- (credit-
impaired) impaired) Total
ZHITEER I
FEFE FEFE

(RHBE (H3R
EERE) E8RE) et
HK$’000 HK$’000 HK$’000
FH&T FAT FHT
At 1 January 2023 NZE-_=F—H—H 2,568 3,785 6,353
(Decrease) Increase in B ( /)jg ) 1B INFEE
allowance, net 2,060 (3,232) (1,172
Transfer to assets classified % 5 EiF
held for sale HENEE (2,332) - (2,332)
Exchange differences PEH =% (281) (107) (388)
At 31 December 2023 and RIE-=4F
1 January 2024 +ZA=+—HkK
—E-_MNFE—F—H 2,015 446 2,461
Increase (Decrease) in BEEINOR D) F5E
allowance, net 2,095 (202) 1,893
Exchange differences [EH =% 17 (15) 2
At 31 December 2024 R-ZE_E
+=A=+—H 4,127 229 4,356
The Group writes off a trade receivable when there is ERFEARMBEREBARRRENBAE
information indicating that the debtor is in severe financial B0 A E RIS AT RE (ANEBARE
difficulty and there is no realistic prospect of recovery, B EETRERT)  AEEMEE
e.g. when the debtor has been placed under liquidation SEWGRIE - AEECEHEKAKR
or has entered into bankruptcy proceedings. The Group VERITE) AU B A5 R FRIE o BEEEE
has taken legal action against the debtors to recover the HE Z W RIBX BIBEITE o

amount due. None of the trade receivables that have
been written off is subject to enforcement activities.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

38. FINANCIAL INSTRUMENTS (continued) 38.

Financial risk management objectives and policies

(continued)
Credit risk (continued)

Collective assessment — internal credit rating (continued)
The following table shows the movement in lifetime ECL

£RTA#)
BSEREEREREGE ()

FERR (&)
EREVIE — NEBEEFFAR (B)
TRETRBEBITERENEER

that has been recognised for contract assets under the REMEHEEBENES -

simplified approach.

Lifetime ECL

(not credit-

impaired)

2 HIFEHR

FEBR

(RHER

EERE)

HK$’000

FAET

At 1 January 2023 W_ZT—_=F—H—H 208

Decrease in allowance, net BER A IFRE (99)

Exchange differences fEH =% ()
At 31 December 2023 and 1 January 2024 H-T_=F+-HA=+—HRK

—E-_NFE—-HF—H 108

Decrease in allowance, net BER A FEE (72)

Exchange differences BE 5 =58 2

At 31 December 2024 R-E-_NMFE+=-A=+—H 34

20245k HEERAERAR
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

38. &I A&

38. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Credit risk (continued)

Collective assessment — internal credit rating (continued)
The following table shows the movement in 12-month
ECL that has been recognised for other receivables.

MHREBREEEERBE(E)

EEmB(E)

ETL — AT ()
TRERR MR ZORRERZ 1218 A
B EEROEE -

12-month ECL

(not credit-

impaired)

1218 A 7851

EEFE

(REE

EERE)

HK$’000

FAT

At 1 January 2023 WNZ_E-_=F—HF—H 219
Decrease in allowance, net BER L F5E 132
Exchange differences PEH =% (7)

At 31 December 2023 and 1 January 2024 R-_Z-_=F+-A=+—AK%

—g-mE-A—H o

Increase in allowance, net BB N F 5 668
Exchange differences PEH =% (25)
At 31 December 2024 R-ZE-_NFE+=-A=+—H 987

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management to
finance the Group’s operations and mitigate the effects of
fluctuations in cash flows. The management monitors the
utilisation of bank borrowings and ensures compliance
with loan covenants.

The Group relies on bank borrowings as a significant
source of liquidity. At the end of the reporting period,
the Group has available unutilised bank borrowings
facilities of approximately HK$304,294,000 (2023:
HK$404,371,978).

LITU HOLDINGS LIMITED ANNUAL REPORT 2024
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Notes to the consolidated financial statements
e IS HRRMEE

For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

38. FINANCIAL INSTRUMENTS (continued) 38. eRIT R (%)
Financial risk management objectives and policies BREREERERBEK (&)
(continued)
Liquidity risk (continued) hEBESRM(E)
The following table details the Group’s remaining TRFVWAEEcHRABERHEERARE
contractual maturity for its financial liabilities and lease B FISRE M HIR - TR AR E B A
liabilities. The table has been drawn up based on the EEtmAaErNcEEHETNER
undiscounted cash flows of financial liabilities based on BEANRASRERE - HL &/
the earliest date on which the Group can be required to BENMEBEAENIBE RERE
pay. The maturity dates for other financial liabilities and EEBEEE -

lease liabilities are based on the agreed repayment dates.

The table includes both interest and principal cash flows. EEBRENERASRERE © 47H
To the extent that interest flows are floating rate, the BRAZEAE J*Tﬁfﬁ TRIIE
undiscounted amount is derived from interest rate at the WEHRRNMEGTERS -

end of the reporting period.

Weighted ~ On demand Total
average  orless than 1yearto undiscounted Carrying
interest rate 1 year 2 years cash flows amounts
REX -2 AFEBRS
MEL R F-ER [ RELH REE
% HK$'000 HK$'000 HK$'000 HK$'000
ThET FAL ThEr TAL
At 31 December 2024 R-ZE-ME+ZF=1+-H
Trade payables BoEMNTE = 189,007 - 189,007 189,007
Other payables R e - 52,201 - 52,291 52,291
Bank borrowings fwﬁ“ 410 208,981 - 208,981 207,213
Lease liabilties HEER 3.5 144 224 368 349
450,513 224 450,737 448,950
At 31 December 2023 —E_=&+-H=4—H
Trade payables BHENE - 189,418 - 189,418 189,418
Other payables HibEMFIE - 47,468 - 47468 47,468
Bank borrowings BOEE 3.15 133,338 - 133,338 131,550
Lease liabilties MEARE 3.5 147 379 526 499
370,371 379 370,750 368,935
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

38. FINANCIAL INSTRUMENTS (continued)

Fair value measurements

The following presents the assets and liabilities measured
at fair value or required to disclose their fair value in
these consolidated financial statements on a recurring
basis across the three levels of the fair value hierarchy
defined in HKFRS 13, Fair Value Measurement, with the
fair value measurement categorised in its entirety based
on the lowest level input that is significant to the entire
measurement. The levels of inputs are defined as follows:

o Level 1 (highest level): quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the Group can access at the measurement date;

° Level 2: inputs other than quoted prices included
within Level 1 that are observable for the asset or

liability, either directly or indirectly;

o Level 3 (lowest level): unobservable inputs for the
asset or liability.

(@) Assets measured at fair value

TRITA#)

DREEE
ATNARREBEAEREREEEE
REZEEAMBERERBBEZEERE
BB BMBREEANFIIHFANE
B EMREZAABE=HRNZ
5 MARBEFERRREAME
AZBEHERBAEREATENS
BEOE - PIAEZHRIAT

e FA(HEIA) AKEEE
RESGHEREEXABELEERD
152 RECREHAR)

s B FAMBRZIBEMA
5 BERBEERAEERER
BhzBAEHR

o EB=R(HER : WEERZE
EXREIBAER -

(a) BRAAEBEFENEE

Fair value Valuation technique and Significant
Financial assets Fair value as at hierarchy key inputs unobservable input
tREE RATABNALEE MEEER HERTRIEBAZE EXTUBEBAHE
2024 2023
—E-mE —EC-CF
HK$'000 HK$'000
TR T
Financial assets at FVPL
BANBERABE
HemEE
— Unlisted equity - - Level3 Income approach Estimated returns (note)
securities, at fair value F=H WA T E R (fifsE)
(note 21)

— FLEMBAES &
i EEMEE21)

Note: The higher the estimated returns, the higher the fair value,
vice versa.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

38. FINANCIAL INSTRUMENTS (continued) 38. eRIT R (%)
Fair value measurements (continued) RABEE(E)
(a) Assets measured at fair value (continued) (a) BAREBEFEMEE(S)
Movements in Level 3 fair value measurements E-EBRALIBHEGENE

Financial assets at FVPL —
unlisted equity securities
BRAREESFABEN
LHEE — FLTREFES

2024 2023
—E-mE —E-=F
HK$’000 HK$'000
FER FHET
At the beginning of the R HAH
reporting period - =
Disposal consideration settled by  PAFE F TR AZEHLEE 2
unlisted equity securities HEREB 5,301 -
Net changes in fair value RERERNAAEE
recognised in profit or loss BB FE (5,301) -
At the end of the reporting period 73z HiR - =
During the years ended 31 December 2024 and HE_ZT_NFR_ZT-=F%
2023, there was no transfer between Level 1 and +ZA=+—HLFE ¥EE
Level 2, or transfers into or out of Level 3 fair value F—REAE R MR EE - 3K
measurements. EARELFEF-RAAEENE
BB ©
The Group’s policy is to recognise transfers into and AEBENBEERHREHRRKE
out of Level 3 as of the end of the reporting period ﬁLﬁ%%%FF‘JZ’IEE“ 2ER HH(ZZD
or the date of the event or change in circumstances R ERBARELE=E

that caused the transfer, if applicable.
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

38. FINANCIAL INSTRUMENTS (continued)

Fair value measurements (continued)

(a)

(b)

Assets measured at fair value (continued)
Valuation processes of the Group

The management of the Group is responsible to
determine the appropriate valuation techniques and
inputs for fair value measurements. In estimating the
fair value of an asset or a liability, the Group uses
market-observable data to the extent it is available.
Where Level 1 inputs are not available, the Group
will establish the appropriate valuation techniques
and inputs to the model. Information about the
valuation techniques and inputs used in determining
the fair value of various assets are disclosed above.

Fair value of financial instruments that are
recorded at amortised cost

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the
consolidated financial statements approximate their
fair values. Such fair values have been determined
in accordance with generally accepted pricing
models based on discounted cash flow analysis,
with most significant inputs being the discount rate
that reflects the credit risk of counterparties.

38. &I A&

Ny - =l =2 //5F)
AREEFTE(E)

(a)

(b)

BARBEMENEE(&E)

A B (BB FE
AEENEEEBABHREREN
R BEFEN[BERMTREA
i B EEXRRBENAAE
B - AEBEERASNMSA
BREUE - WEAIGESE — A%
AT AEEREEELNE
BREERMRBASE - BEMA
REEREEARBEMNMGER
fily Ko S5 ABUR RV E RN £ ER

BBERATHENERTAND
nfEE
ARBEZRRNER M HREK
WHERATENEREERS
BEEMNKEEREEA(EEN
H o RFoABEIREARE
EEARFTERSRENNE
o REENBABELSEAR
BREFHEERBRNITEE -

39. CAPITAL COMMITMENTS 39. EREIE
2024 2023
—E_mE =
HK$’000 HK$’'000
FET FHET
Capital expenditure contracted but  ELA N & B ETAYMER
not provided for in the consolidated 4R & B fS RSB G
financial statements in respect of: WERFX :
Acquisition of property, WEEME - BRE
plant and equipment &I 9,564 39,575

LITU HOLDINGS LIMITED
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —Z —NF+_A=+—HIEFE

40. CONTINGENT LIABILITIES

41.

As at 31 December 2023, the Group had provided a
corporate guarantee to a bank for banking facilities
granted to a third party in the amount of approximately
HK$10,963,000. During the year ended 31 December
2024, the corporate guarantee was released. The Group
has no contingent liabilities as at 31 December 2024.

PLEDGE OF OR RESTRICTION ON ASSETS
Pledge of assets

At the end of the reporting period, the bank loan facilities
granted to the Group were secured by the Group’s
property, plant and equipment with carrying amount of
approximately HK$163,519,000, investment properties
with carrying amount of approximately HK$36,202,000
and corporate guarantee issued by the Company (2023:
property, plant and equipment with carrying amount of
approximately HK$169,549,000, investment properties
with carrying amount of approximately HK$37,811,000
and corporate guarantee issued by the Company)
respectively.

At the end of the reporting period, the Group pledged its
bank deposits of approximately HK$60,484,000 (2023:
HK$21,832,000) as security for banking facilities of bills
payables granted to the Group.

40. AREE

41.

W_EBE-_=%F+-A=+—H8 &K
EEERBRTFEZANERTREDY
10,963,000/ L > HE T M F
+ZA=+—HLFE RAlERE
R - RZEZWF+=—A=+—H -
AEBWELAREE -

BEIEFNRES

EEEA
RGN - AEEERNRITERE
& 5 Rl LAZR & B BR T (B 49 163,519,000
BITHME BELRXE KEE
#936,202,0007%8 7T K 12 B ¥ % A &
ARG BEEHRAREREERR(Z
TE_=F:YX BERKZE K
[ 18 #7169,549,000% 7T * 8% [E 1B 47
37,811,000 T IR B3 A KA Al
FHH B BJEIREHHE) o

RBEBR AEEERERITE
X #960,484,0008 o ( = F = = 4F :
21,832,000/87T) R T A S B &
SRIBITRERPELR o
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Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

42. RELATED PARTY TRANSACTIONS 42. BELRS
Brir e MR E el D PR EES
REBERBEETNR S MAEHMT

Other than as disclosed elsewhere in the consolidated
financial statements, the Group has following transactions
and balances with related parties:

(@) Transactions with related parties
The Group had the following significant transactions
with related parties during the year:

(a)

HEEQARNRS
RAFERN  REEHETTIIE
REABETRS

2024 2023
—EC-E —E=F
HK$’000 HK$’000
FHET FATT
Company controlled by HARR—BESE
a director of the Company: PHIN AT
Purchase of printing and packing & & E[Jal &2 £ 2 # 2
machineries 103 1,513
Disposal of printing and packing 1 & EJffll & B 2 # &2
machineries - 1,637
An associate: —RgE AT :
Sales of printing and SHE VR & BE R E B &
manufacturing cigarette KA &
packing and related materials - 40,300

LITU HOLDINGS LIMITED ANNUAL REPORT 2024



Notes to the consolidated financial statements

e ISR

For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

42. RELATED PARTY TRANSACTIONS (continued)
(b) Balances with related parties
In addition, as at 31 December 2023, trade
payables amounting to HK$375,000 were due
to a related party controlled by a director of the
Company.

(c) Compensation of key management personnel
The remuneration of the directors of the Company

42.

BEARS (&)

(b) ERBAESMAEER
o "B =%+ A
=+—H BSERMNRKRE
375,000 ST E T A A RIE
EEHIREEER o

(c) TEEBAEMS
RAFEE  ARRRIEEREME

and other members of key management during the EEBEAENMESAT
year was as follows:
2024 2023
—F-mE ZF=F
HK$’000 HK$'000
FET FHET
Short-term benefits SEEFER 8,546 6,586
Post-employment benefits BERR 12 12 7 200 162
8,746 6,748
The remuneration of key management is determined FEZEEERME B ANA B H M
by the remuneration committee of the Company ?%@?«%J‘%flki‘%ﬁ&m%ﬁ%
having regard to the performance of individuals and BIgEEE
market trends.
43. EVENTS AFTER THE REPORTING PERIOD 43. SR EHiRE1E

On 24 March 2025, the Group entered into a provisional
agreement for sale and purchase with independent
third parties of the Group (the “Vendors”), to purchase
certain commercial properties, collectively representing
about 86.67% of undivided shares of a 17-storey
commercial building named “Kam Chung Building”
located in Wanchai, Hong Kong for an aggregate cash
consideration of HK$388,000,000 (the “Acquisition”).
Subject to the entering into of a formal agreement with
the Vendors and the fulfilment of conditions precedent to
be set out therein, the directors of the Company expect
that completion of the Acquisition will take place on or
before 31 July 2025. Details of the Acquisition have been
disclosed in the Company’s announcement dated 25
March 2025.

m_7_£¢ A=-+mMA  ~&H
HASBEMBYE=F(TEAFDE]
Lﬁnuﬁ%ggﬁiﬁﬁ ’ J//(Iﬁﬁ'f‘tﬁ%@%ﬁ%
388,000,000 & T iEE TR s % -
AERGENREBETH—IEITESN
HMEREICERE] THEBELY
86.67% KIE & ° REAE 5] IER 1%
B MERCE PR E B9 SR G BV AT IR
T ARRESEHKRESTEER =
E_AFtA=Z+—HHZAITEMK -
WBEEFBERARABHA-T
“HEZA-THBENAMHEE -
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Notes to the consolidated financial statements
e B IS R R M EE

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

44, STATEMENT OF FINANCIAL POSITION 44. BRI R
2024 2023
—ET-NEF —E-=F
Note HK$’000 HK$’'000
B 5 FHET FET
Non-current assets ERBEE
Interests in subsidiaries M B AT AR 1,172,321 1,210,341
Current assets REEE
Other receivables H fh el FiE 643 481
Amounts due from subsidiaries  FEUL [T B A 77k IE 608,488 811,827
Bank balances and cash RITHEHB IR 270,822 21,675
879,953 833,983
Current liabilities REBEE
Other payables and accruals B sIa R ETER 1,280 1,820
Amounts due to subsidiaries L IENGIE 100,698 100,728
Bank borrowings RITEE 80,000 —
181,978 102,548
Net current assets REBEEEE 697,975 731,435
NET ASSETS BEFE 1,870,296 1,941,776
Capital and reserves EXRf#E
Share capital R& 7R 33 7,839 7,839
Reserves s 44(a) 1,862,457 1,933,937
TOTAL EQUITY FERAEE 1,870,296 1,941,776
This statement of financial position was approved and BHEMRARERZZE_RAF=A
authorised for issue by the Board of Directors on 31 —t+—HEESSHERREEM
March 2025 and signed on its behalf by: WHTIATHRERESE :
Mr. Huang Wanru Ms. Chen Lin Lin, Caddie
BEBWMEE PRI+
Director Director
o 2
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Notes to the consolidated financial statements
e IS HRRMEE

For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

44. STATEMENT OF FINANCIAL POSITION 44. BEARR T (&)
(continued)
(a) Movement in the Company’s reserves (@) AATFEENEES
Dividend Share Other  Exchange Retained
reserve premium reserve reserve profits Total

ke BeE  RtEE  EXRE  RERA 3t
HK000  HKS000  HKS000  HK§000  HK§000  HK§'000
AT TAT AT AT AT AT

At1 January 2023 N_E-=F-F-H 62,715 4,936,913 (4,185977) (68,843) 1,292,279 2,037,087
Loss for the year FEER - - - - (6,869) (6,869)
Other comprehensive loss FERMZAFE
for the year
— Exchange differences arising ~ — R#AZT g EH A
from translation from ERERmEE
functional currency to ELEE
presentation currency - - - (33,566) - (33,566)
Total comprehensive loss EELEFBLE
for the year - - - (33,566) (6,869) (40,435)
Transactions with owners: HEEANRS :

Contributions and distributions ~ ZRAF
Dividend recognised as distribution #2257 KKK E

[note 19) (fitzE15) (62,715) - - - - (62,715)
(62,719) - - - - (62,715)
At 31 December 2023 and WZZ-=F
1 January 2024 tZA=+-8k
—“E2-ME-A-H - 4,936,913  (4,185977) (102,409) 1,285,410 1,933,937
Loss for the year EEFE - - - - (2,102) (2,102)
Other comprehensive loss EEEnZEFE
for the year
— Bxchange diferences arisng ~ — RHAEINR B A
from translation from EREEMEL
functional currency to ERES
presentation currency - - - (38,020) - (38,020)
Total comprehensive loss FREPABELSE
for the year - - - (38,020) (2,102) (40,122)
Transactions with owners: BEEANRS

Contributions and distributions ~ FER A
Interim dividends declared EMRSHERE

(note 15) (FizE15) - - - - (31,358) (81,358)
Final dividends proposed (note 16) #E AR 2 (i 15) 31,358 = = - (31,358) =
31,368 - - - @7 (313%9)

At 31 December 2024 R-B_NE
+-A=t+-A 31,358 4936913  (4,185,977) (140,429) 1,220,592 1,862,457
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For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

45. PARTICULARS OF SUBSIDIARIES OF THE
COMPANY
Details of the Company’s subsidiaries as at 31 December
2024 and 2023 are as follows:

45. KRB A AIFHE

RZE-_NWNFEFR_ZE_=F+_AH4
=+—H ARFMBRAAFBENOT :

222

Place of
establishment/ Issued and fully paid Proportion of registered capital/
incorporation/ ordinary share capital/ issued share capital/equity interests and
Name of subsidiaries operation registered capital voting power held by the Company Principal activities
HY/EREL/ BRTREHMR RAAREEMRE/
HEARAR EXny LRRE/ERBA BRORE/REBERREELH TEEH
Directly Indirectly
B B
2024 2023 2024 2023
—E-ME -E-cE ZBCNE -F-cF

Litu Group Holdings Limited” British Virgin Islands US$1 100% 100% 100% 100%  Investment holding
(formerly known as Brillant Circle Group ~ £BRREE 1% RERR
Holdlings Limited)

NEEBERARAEN
(FIBEREBRRERLA])

Litu Management Limite British Virgin Islands US$200 100% 100% - - Investment holding
(formerly known as Brillant Circle EBRAHES 0% RERR
Management Limited)

NEERERARA
(HRERERERAA)

Litu Printing and Packaging Limited" British Virgin Islands US$10,000 = = 100% 100%  Investment holding
(formerly known as Briliant Circle ERRNES 10,000%7 RAER
Printing & Packaging Limited)

NEERIBEERARA
(GIBERIREZERLE)

Litu Investment & Development Limited®  Hong Kong HK$2,000,000 - = 100% 100%  Investment holding
(formerly known as Brillant 3 2,000,000 77T AR
Circle Development Limiteq)

NEREXEERATA
(HIRERERARAR)

Eagle Swift Limited? British Virgin Islands/ USS$1 100% 100% - - Property holding

Hong Kong 157 BENE
RERIHE/
B

R RBORERAR" The PRC HK$9,600,000 - - 100% 100%  Investment holding
(Shenzhen Guilian Printing Limitect) i 9,600,00077C RERR

M FARY AL RERAT The PRC RMB28,350,000 = = 100% 100%  Manufacturing of paper
(Shenzhen Jinshengcai Package i AR 28,350,000 packaging materials
Material Co., Ltd.") HEEREME

*

LITU HOLDINGS LIMITED ANNUAL REPORT 2024
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For the year ended 31 December 2024 B2 —ZL —UF+_A=+T—HIEFE

45. PARTICULARS OF SUBSIDIARIES OF THE  45. AR B A RIFE (&)

COMPANY (continued)
Place of
establishment/ Issued and fully paid Proportion of registered capital/
incorporation/ ordinary share capital/ issued share capital/equity interests and
Name of subsidiaries operation registered capital voting power held by the Company Principal activities
A/ BRIREHMR ARBEERRE/
WEARER 3 LERE/ERBA BRIRE/REERRREELA TEER
Directly Indirectly
E# 3
2024 2023 2024 2023
ZECmE CEoCE ZBIpE CEOCF
MITREIBERRR " The PRC RMB194,720,000 - - 100% 100%  Leasing of investment
(Shenzhen Kecai Printing Co., Ltd.) i ARE194,720000 7 properties
RENFHE
HELELMREFIERAT" The PRC US$12,461,000 - - 100% 100%  Printing of cigarette
(Bengou Jinhuangshan s 12,461,000% T packages, printing of
Rotogravure Printing Co., Ltd.") packages and decoration
matter, research and
development on printing
technology
BEOKOR  aRRE
SRR EDRILA R ET)
RHERAE
Forever Youth limitec British Virgin slands US$100.00 100% 100% - - Investment holding
FEARAFN HERUEE 100.00% 7 RERR
Right Tech (China) Limited” Hong Kong HK$1 - = 100% 100%  Investment holding
{E&(hE)FRARA B by RERR
HEREEREERAA® The PRC RMB50,000,000 - - 100% 100%  Investment holding
{Zhuhai Baozhuangbao EF AR 5000000070 REHR
Investment Co., Ltd.)
TEEAEMBRBERAR" The PRC 1S$20,000,000 - - 100% 100%  Leasing of investment
(Jiangsu Jinxunda 10T Technology H 20,000,000 properties
Co,, Ltd) RENZHE
Emperor Great Investments Limited? British Virgin Islands US$100.00 100% 100% = - Investment holding
FERAARAFN RERAAEE 100007 REER
Giant Sino Investments Limited” British Virgin Islands US$100.00 60% 60% 40% 40%  Investment holding
EERERRAAN RERAEE 100007 RAER
Fortune Chaser Limited? Hong Kong HK$100.00 = = 100% 100%  Investment holding
FIERRARA &k 100007 RAER

20245k HEERAERAR
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Notes to the consolidated financial statements
e ISR MEE

For the year ended 31 December 2024 B2 —ZL —UF+_F=+—HIEFE

45. PARTICULARS OF SUBSIDIARIES OF THE = 45. KX R B A RlFF1E (&)

COMPANY (continued)
Place of
establishment/ Issued and fully paid Proportion of registered capital/
incorporation/ ordinary share capital/ issued share capital/equity interests and
Name of subsidiaries operation registered capital voting power held by the Company Principal activities
A /ERAL/ BRIREHAR LG 2T e
WEARER EEhy LERE/EMRA BRIRE/REBERREELA TEER
Directly Indirectly
E# %
2024 2023 2024 2023
“ECmE CEoCE ZBIpE CEoCF

RENERHERAT The PRC RMBS,000,000 - - 100% 100%  Investment holding
(Hefei Litu Technology Company Limited) % AR5,000,0007 AR

MIMHYIENZERERAT*  ThePRC Ni - - 100% 100%  Inactive
(Shenzhen Kecal Industrial Property F i TER
Management Limited")

ERMEAVBENHERAR* The PRC RMB30,000,000 - = 100% 100%  Manufacturing of paper
(Bengu Jinshengcai Packaging h AR 3000000070 packaging materials
Material Co., Ltd.) BE PRI

Zebo Group Limited" Hong Kong HK$10,000.00 - = 100% —  Investment holding

Zebo Group Limited" % 10,0000 AR

Litu Capital Limited" Hong Kong HK$1000.00 100% = - —  Investment holding

3 She= MUR AL
ﬁ§$ﬁﬂEQﬂA %/ﬁ TOO0.00%E }Xﬁﬁﬂx

* English translation of company name for identification purpose e BN R LTBIEM T

only

Kind of legal entity: BEHER -

" Limited liability company 2 ARAT

# Company established as foreign invested limited liability company # ATIKS BINEIREER AT

”‘* Company incorporated as a sino-foreign equity ## AR BRI B %

### Limited liability company established in the PRC o ARBERSTEER A T

None of the subsidiaries had issued any debt securities RIMEH R AN FET IR e

at the end of the reporting period or at any time during BB A BB/ TR E R B o

the year.
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Five year financial summary

hEHBERE

(A) RESULTS (A) s

For the year ended 31 December
BET-A=1T-HLEE
2020 2021 2022 2023 2024
—E-TF —E--F —Z-- —E-=fF CZE-QNE
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
FET TER TER FET THET
(Re- (Re- (Re-
presented)  presented)  presented)

(B=E5)  (BE5)  (BEBF)

Revenue g 1,263,278 1,054,555 928,475 716,658 725,453
Operating profit (loss) IREE R (F518) (15,002) (61,220) 5,740 (109,383) 95,790
Share of result of associates ~ HEHE AR LE 59,304 70,126 1,573 (30,401) -
Share of result of a joint AME—HAELE

venture E 214 (83) 38 - -
Profit (Loss) before taxation BR AR (ER) 44,516 8,823 7,351 (139,784) 95,790
Taxation TRIE (36,224) (4,847) (8,641) (16,359 (17,319)
Profit (Loss) for the year RELEEBN

from continuing operations FERF (B8) 8,292 3,976 (1,290) (156,143) 78,411
Profit (Loss) for the year BRIEEEEBH

from discontinued operations 4 % F| (E518) 680 6,646 10,705 (7,556) 886
Profit (Loss) for the year FEEHN(ER) 8,972 10,622 9,415 (163,699 79,357
Attributable to: DA A LRSS -

Owners of the Company Vi /NCIE 2PN 8,915 8,628 6,204 (163,881) 80,589

Non-controlling interests Elalive £ 57 1,994 3,211 182 (1,232)

8,972 10,622 9,415 (163,699 79,357
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Five year financial summary

hEHBERE

(B) ASSETS AND LIABILITIES

(B) EERA®E

At 31 December

Rt=A=t-H

2020 2021 2022 2023 2024
—E-TF —E--F —ZT-- ~E-=fF CZE-QNE
HK$'000 HK$'000 HK$'000 HK$'000 HK$°000
FET TER TER FET THET
TOTAL ASSETS BEEAE 3,588,878 3,494,241 3,194,661  2,713)527 2,683,525
TOTAL LIABILITIES afEaE (819,061) (820,661) (719,524) (556,872)  (545,460)
2,769,827 2,673,580 2475137 2,156,655 2,138,065

EQUITY ATTRIBUTABLE TO: LT AL FEM#E%R :
Owners of the Company KRREAA 2,746,446 2,646,887 2,449,887 2,131,555 2,138,065
Non-controlling interests IR 23,381 26,693 25,250 25,100 -
2,769,827 2,673,580 2475137 2,156,655 2,138,065
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Particulars of investment properties

REVEFE

Particulars of investment properties held by the Group as at 31  AEBER T _NE+-A=+—HHAH

December 2024 are as follows: KEMERNFBRAT -
Approximate
gross floor Effective %
Location area Lease expiry Type held
FREER
B BAREEE HEHHA bl Bok
The PRC
H
Portion of an Industrial Complex Held by Shenzhen Kecai 38,617.98 2052 Industrial 100%
Printing Co., Ltd., No. 3 Jinlan Road, Kecai Industrial Zone, square metre
Kengzi Town, Pingshan District, Shenzhen,
Guangdong Province, The PRC
PEERE AT IR EERRR I%ai%ﬁmsﬁ 38,617.98 “Th-F I%
BRI PR AOBERARREN IFGAERN — FrK
An Industrial Complex Held by Bengbu Jinhuangshan 11,681.07 2057 Industrial 100%
Rotogravure Printing Co., Ltd., No. 6252 Donghai Avenue, square metre
Yuhui District, Bengbu, Anhui Province, The PRC
PELZPEERTRERREAED2H 11,681.07 7K TRt I%
HEREEIMRAOBERARFENIXEAER
An Industrial Complex Held by Bengbu Jinhuangshan 18,268.46 2045 Industrial 100%
Rotogravure Printing Co., Ltd., No. 935 Changzhang Road, square metre
Yuhui District, Bengbu, Anhui Province, The PRC
PEL A IR KA 9365 18,268.46 F 77 K —TMEEF I%
HEREEIMRAOBERARFENIREAER
Portion of an Industrial Complex Held by Bengbu Jinhuangshan 6,683.42 2063 Industrial 100%
Rotogravure Printing Co., Ltd., No. 1139 Yannan Road, square metre
Huadong Industrial Park, High-tech Research and Development
Zone, Yuhui District, Bengbu, Anhui Province, The PRC
PREZAEEETRERENMRNEXRERER 6,683.42 F ;K ZERZF I
RHRE R 113957
UL ELMRIDRERAAIFAN IESRAERN—52
Portion of an Industrial Complex Held by Jiongsu Jinxunda 37,256 2069 Industrial 100%

IOT Technogloy Co., Ltd., No. 128 Yonyi Road, Jingjiang City, ~ square metre

Taizhou City, Jiangsu Province, The PRC

B L&A RN TSIk K 128 5% 37,256 T 7K —EANE T
IEHEAENUNEERRRFBNIERSERN —#7
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Particulars of investment properties

REMEHE

Approximate Effective %
Location saleable area  Lease expiry Type held
RER
ok ERE® HEIHA il Bok
Hong Kong
BB
1st Floor, No. 38 On Lok Mun Street, Fanling, 6,099.99 2047 Industrial 100%
New Territories, Hong Kong square feet with
ancillary area of
148.11
square feet
ERENADEL LM 385118 6,099.99F 5 R “TMtE I%
ERIM AR

14811 F AR
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