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Chairman’s Statement
FEHRS

Dear shareholders,

On behalf of the board of directors (the “Board”) of
China Nuclear Energy Technology Corporation Limited (the
“Company”, together with its subsidiaries, the “Group”), | am
pleased to present to you this annual report and the audited
consolidated financial statements of the Group for the year ended
31 December 2024.

In 2024, the global macro-economy has not experienced recession
despite the ups and downs, and the energy transformation has
a clear goal, which affects the development of the new energy
(wind power, solar power and energy storage) industries, with
opportunities and challenges co-existing. For the photovoltaic
industry, the transformation of the global energy structure
was accelerating and the overall installed photovoltaic power
generation capacity is on the rise. Economic and policy
uncertainties around the world have affected the supply-demand
relationship in the photovoltaic market. In contrast to the market
volatility of photovoltaic projects, the demand for wind power
is on the rise, with global installed wind power generation
capacity reaching 136GW in 2024. In addition, factors such as the
maturity of the global industrial chain, the nationalization of parts
and components, as well as the large-scale wind turbines have
contributed to the continuous decline in the construction costs
of wind power projects. For the energy storage industry, under
the background of global energy transformation, the demand for
energy storage has increased due to the intermittent and unstable
characteristics of new energy generation, and energy storage
has become a key means to solve the problem of new energy
consumption. With the implementation of supportive policies for
new energy development in various countries, the market space
for energy storage projects is also expanding.

In 2024, China’s economic development showed a positive
trend in many aspects. The total investment in new energy
projects in China in 2024 amounted to RMB3.7 trillion, a year-
on-year decrease of 53.8%, but the structural adjustment and
quality improvement of the industry were notable. Among them,
the investment scale of wind power and photovoltaic power
amounted to RMB1.7 trillion, accounting for 46% of the total
investment scale in the industry. The annual newly installed wind
power and photovoltaic power generation capacity reached the

4 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2024

BRR :
FANEBEARPEZENKERERAT (TF
QF) - EREMBEARGE HSEH)ES
T(TEFE)MARELXER > hExEEHE
E_Z_NE+ A=+ —HEEKBER
BHBEHE -

ZEINF ERABERKERBETERY
HRER - ERELEIZHEE  E2MERR
HETENEE > HBERHLE - HAR
THERR > 2IRERGEEIMREL > HRE
HMEERES  ERIMEERBKRNAE
EMEETHAATHSNEERMG - HEHER
HABEENTHES > BEEFRERERE
25 2024F 2IKE BHIGEKIER136GW o
tE45h > ZIREZBIRH - TBHEELU
RE#AEECERER  EERASEENER
MAFETE - FEEXEEREREES
ST ARMEREENEEEMFIEEM
SR HEENERIE KR > HERAB RN
AERHA M RERYRASR F L - BB E R EH A
BRERNIHHRRELE > REEBNS
SBEBMEREBEAX -

ZEINE FEKEERERHZAEM
BB > 2024FFEMEREBIRELREE
E3T7ERTARYE > AEEERS3.8%MIE
18 BEEXRNPEEALERERATHE
E-HAP AEXNARREREAARE1I7TE
BT WL TERERIENL% ; BENL
R FERIGEMRIERANEFEER T 2030



2030 planning target six years ahead of schedule, demonstrating
a development trend beyond expectations. In addition, the scale
of green power trading has continued to expand rapidly, with
market potential to be released. Currently, green power trading
in China is still mainly based on a voluntary market, with limited
attraction to large groups of domestic-demand enterprises.
Green power resources and demand are distributed in a reverse
direction, with the supply of green power mostly in the three
northern parts, while the demand is mostly in the middle and
eastern parts, which makes it challenging to trade green power
across regions.

Overall, the wind power, solar power and energy storage
investment in the world and even in China is still showing a steady
growth trend. Price competition has brought about a reduction
in investment costs, repeated technological calculations have
brought about an increase in efficiency, and new energy structural
transformation has brought about a change in the direction and
strategies of investment. The Group has also proactively adjusted
its strategic development and investment direction in light of
changes in the industry, to proactively cope with the competition
pressure and to steadily expand its investment in new energy
businesses.

In 2024, China launched a number of policies to support the
development of green energy, including the”Thousands of
Villages Wind Power Coverage Action”, which utilizes scattered
land in rural areas to promote wind power development,
with a target of achieving 2,000GW of installed wind power
generation capacity in rural areas. The “Special Chapter on
Green Power Trading” speeds up the construction of the green
energy market system to meet user demand. The new policy on
distributed photovoltaic adjusts the industrial and commercial
photovoltaic on-grid mode and encourages self-generation and
self-consumption by small-scale power stations, as well as the
guiding opinions on supporting the participation of new business
entities in the electricity market. These policies aim to promote
the development of renewable energy and optimize the market
mechanism. The Group has been actively following the changes in
policies, responding to national policies, adapting to market rules,
optimizing its management model to explore more diversified
investment and development opportunities and continue to move
forward along the path of high-quality development.

Chairman’s Statement
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Chairman’s Statement
FEHRS

In 2024, the Group boosted its new energy business to a new level
through, among others, resource sharing and business synergies
with the support of its two substantial shareholders, namely &
I Hrr L EERR (£ E) BRIPBERAE (transliterated as Shenzhen
New Nanshan Holding (Group) Co.,Ltd.) (“Nanshan Holdings")
and China He Investment (Hong Kong) Company Limited. Since
becoming the largest substantial shareholder of the Group, during
the year, Nanshan Holdings has continued to offer tremendous
support for the development of the Group. During the year,
we advanced the development and implementation of various
rooftop distributed photovoltaic projects such as Blogis, with 4
projects connected to the grid and 8 projects under construction.
In addition, we built the first “Zero Carbon Park” benchmark
project in Shanghai Quicktron Park, further expanding the synergy
among shareholders and achieving significant results in resource
sharing.

In 2024, all projects undertaken by the Group were completed
on schedule and with high quality. The installation lease and
assembling and installation of solar thermal collector for a 40MW
tank-type solar thermal project in Zabuye, Tibet was completed
and delivered on schedule and at a substantial profit. The
capacity of the self-invested new energy power station projects
constructed and connected to the grid was generally satisfactory.
During the year, the Group newly added wind power and solar
power grid-connected capacity of 840MW, which were mainly
located in economically developed areas such as Guangdong and
Jiangsu. In addition, during the year, the Group realized grid-
connected energy storage power stations of 307MWh, of which:
the first independent energy storage power station with a scale
of 100MW/200MWh is connected to grid in Yunnan; and the
first and largest industrial and commercial energy storage power
station with a scale of 14.9MW/59.8MWh is connected to grid in
Shenzhen, Guangdong Province.

In 2024, the Group insisted on informatization construction.
During the year, we completed the connection between the
operation and maintenance system of new energy business and
the private cloud system, realizing the comprehensive and real-
time backup of operation and maintenance data in the Group’s
data center. We completed the conversion of the financial
system SAP to unify the Group’s financial auditing system and
improve the level of financial informatization. We completed the
construction of the office automation (OA) system to standardize
the management process and improve work efficiency.
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In 2024, the Group continued to improve its safety management.
During the year, there was not a single fatal accident, personal
liability accident, major equipment accident, fire accident and
serious or minor injury to employees, thus achieving the annual
safety target. The quality pass rate of each project was 100%,
thus achieving the annual quality target.

In 2024, the Group adhered to the transformation of the financial
services industry and the development positioning of providing
financial support for the new energy investment and operation
business, and proactively responded to the changes brought
about by the adjustment of the macro-economic environment. On
the premise of proper financial risk control, the Group realized
the use of finance leasing and fund investment in the form of
an industry fund, and realized project implementation with the
industrial and commercial energy storage industry fund to create
a new mode and a new type of operation.

In 2025, the new energy (wind power, solar power and energy
storage) industries will continue to maintain a rapid development
trend, but with the increase in installed capacity of new energy,
the problem of power rationing is becoming more and more
prominent. Policy changes and technological innovation will also
become the main driving force for the industry’s development
and structural transformation. With the implementation of various
policies, the Group is facing challenges and opportunities in
the areas of upgrading and reconstruction of the distribution
network, improving the capacity of the grid connection, electricity
market-oriented trading, and acquisitions of quality resources
with consumption conditions.

In 2025, the Group will continue to step up its investment and
development efforts. On the basis of self-development, the
Group plans to obtain better project resources through various
channels such as co-development, acquisitions and mergers and
acquisitions. Domestically, the Group will focus on East China,
Southwestern China, South China and Northwestern China,
and will make comprehensive judgments on investment regions
based on various aspects and dimensions, such as the maturity
of the electricity market transactions, economic strength,
industrial and commercial industry concentration, wind and solar
resources, and land advantages. In addition, under the premise
of risk control, the Group will actively expand its EPC business
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Chairman’s Statement
FEHRS

such as energy storage, wind power and solar thermal power
businesses, to reserve project experience for its own investment
and complement its investment and development. At the same
time, we will strengthen the operation and management of power
stations, and treat the intelligent centralized control center of
power stations as the starting point to enhance the operational
efficiency of power stations and ensure the safe production
of power stations. We will actively respond to the changes
brought about by electricity market-oriented trading, introduce
or cultivate personnel for electricity market-oriented trading,
and strengthen the tracking and research of electricity market-
oriented trading in Jiangsu, Yunnan and Guangdong, etc. and
green power and green certificate policies, to enrich the income
sources from new energy businesses.

In 2025, the Group will continue to strengthen its operational
and project management and enhance our R&D and technical
standards with continuous innovations and optimizations, to
improve the quality of engineering projects and ensure that the
projects undertaken by the Group will be connected to the grid
for power generation as scheduled. The Group will continue
to improve the construction of various management systems
and processes, and intensify its efforts in project inspection,
supervision and assessment, to enhance the standard of operation
and management. We aim to take a step closer to become an
internationally advanced integrated energy service provider, and
make more contributions to the development of national new
energy.

On behalf of the Board, | would like to express my sincere
gratitude to our shareholders, employees and partners. | sincerely
hope we will work hand in hand and continue to scale new
heights on the track of new energy development. While setting up
a comprehensive plan for the Group’s high-quality development,
we will reach a higher level in the development of the new energy
industry in the coming year.

Chairman
Shu Qian

25 March 2025
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Management Discussion and Analysis

BUSINESS REVIEW AND PROSPECTS

Review of Industry Development Status

The year 2024 marks the 10th anniversary of the in-depth
implementation of the energy security strategy of “Four
Revolutions and One Cooperation”, and is a critical year for
accomplishing the objectives and tasks of the “14th Five-Year
Plan”. The Group deepens its study of and act in the faith of the
spirits of the 20th National Congress of the CPC, as well as the
Second and Third Plenums of the 20th Central Committee of the
CPC, and implement the new development concept in a complete,
accurate and comprehensive manner. Under the guidance of
the work of “carbon peak and carbon neutrality”, the Group
shall coordinate energy security and low-carbon development,
accelerate the planning and construction of a new type of energy
system, and thus steadily push forward the transformation toward
a green and low-carbon energy, promoting the development of

renewable energy onto a new stage in full force.

Review of Major Policies in Relation to China’s Energy
Industry

In January 2024, the National Energy Administration issued the
“Key Points of Energy Regulatory Work in 2024". The document
clearly stated that it would carry out special regulation on
distributed photovoltaic filing and grid connection progression,
focusing on tracking the filing, grid connection, transactions and
settlement of distributed photovoltaics. At the same time, the
National Energy Administration will instruct grid enterprises to
further optimize the grid connection process and improve the
efficiency of grid connection, while promoting the connection
of wind power and photovoltaic bases in “desert, Gobi and
wilderness”, distributed power sources, energy storage, and

charging piles to the grid.
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Management Discussion and Analysis
ERENmED

In February 2024, the National Development and Reform
Commission, the National Bureau of Statistics, and the National
Energy Administration issued the “Notice on Strengthening
the Convergence of Green Electricity Certificates with Energy
Conservation and Carbon Reduction Policies and Vigorously
Promoting Non-Fossil Energy Consumption”, which proposed that
green electricity certificates shall be used as the basic certificate
for renewable energy power consumption. The effective
convergence between green electricity certificates and dual
control policies of energy consumption shall be strengthened.
The corresponding power consumption of green electricity
certificates trading shall be incorporated into the accounting for
assessment indicators for evaluating the energy conservation
targets and responsibilities of Provincial People’s Governments in
the “14th Five-Year Plan” to vigorously promote non-fossil energy

consumption.

In February 2024, the National Development and Reform
Commission and the National Energy Administration jointly
issued the “Guiding Opinions on Strengthening the Grid Peaking,
Energy Storage and Smart Dispatch Capacity Construction” which
mentioned that the construction of new energy storage on the
power side shall be promoted. New energy enterprises shall be
encouraged to flexibly configure new energy storage through
self-built, co-built and leasing. The scale of energy storage
configuration shall be reasonably determined in conjunction
with the system demand. The level of new energy consumption
and utilization, capacity support capability and network safety
performance shall be enhanced. For large-scale new energy bases
focusing on desert, Gobi and wilderness regions, the construction
of supporting energy storage shall be reasonably planned and
its regulating capacity shall be fully utilized, to play a greater
role in supporting large-scale and high-ratio transmission of
new energy and promoting the development of multi-energy

complementarity.

10 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2024

“ETME_RA ERERNEE H%“Jﬁ
5t~ BRERBEM (AR MAEGEE
SHEA anﬁﬁﬁ&%ﬁ]ﬁjtﬁﬁﬁaHtEﬁm
7)%%9’91_%[1» s BN R R EEREBE
AER HEERIEE - MNoR&EHEEE
%??Eﬁ%ﬁ%lﬁﬁ% » BiRERZHEEBEMR
AT+OHE I ERARBEHEBREETE
ZaERnE > KOREFTCAERHEE -

“ETEEZR o EREREZ - BXERSB
Bk 5 35 ffp (RS IN SR AR AR L& f# BE AN %5 BE1E R
Eﬁuh%ﬁﬂ’ﬁa BER) XHREIZHES
RAMERHERR  ZBHEREERBE
B L%ﬂ%ﬂ‘*fﬁiﬂsréﬁﬂﬁ%iﬁ%ﬁb ’
HERMBERCERERELRERR > &7
MBEROHMAMABAKT - REXEEDMNLHE
LEMEE c HUINE KB FEMERE
REBABMAEREN BRI EREER
FENEFE D S IERENAE S » BB MBERAR
BRELEAMNE - RESAEEMEREEEX
fER o



Management Discussion and Analysis

In March 2024, the 2024 Report on the Work of the Government
was released, which proposed to actively and steadily promote
carbon peak and carbon neutrality, and solidly carry out the
“Ten Actions for Reaching Carbon Dioxide Peaking”. The
carbon emission accounting and verification capabilities shall be
enhanced and a carbon footprint management system shall be
established to expand the coverage of the national carbon market
industry. The energy revolution shall be promoted in depth by
controlling the consumption of fossil energy, and accelerating
the construction of a new energy system. The construction of
large-scale wind power and photovoltaic bases and transmission
corridors shall be strengthened and the development and
utilization of distributed energy resources shall be promoted.
The power grid’s ability to accept, allocate and regulate clean
energy shall be improved. New types of energy storage shall be
developed and the use of green power and international mutual
recognition shall be promoted, in order to give full play to the
bottoming-out role of coal and coal-fired power and ensure the
energy demand for economic and social development.

In March 2024, the National Administration published the “2024
Guiding Opinions on Energy Work” (the “"Guiding Opinions”).
By the end of 2024, the proportion of installed non-fossil
energy generation will increase to about 55%, the proportion
of wind power and solar power generation in national electricity
generation will reach more than 17%, and the proportion of non-
fossil energy in total energy consumption will increase to about
18.9%. The Guiding Opinions also call for vigorously promoting
the high-quality development of non-fossil energy and steadily
pushing forward the construction of large-scale wind power
and photovoltaic bases. The completion and commissioning of
projects shall be orderly promoted. The arrangement of offshore
wind power shall be coordinated and optimized. The construction
of offshore wind power bases shall be promoted, as well as the
development of offshore wind power to the deep water and
farshore in a steady and orderly manner. Good planning and
arrangement of the national solar thermal power generation
shall be made, while continuing to promote the development
of large-scale solar thermal power generation. The promotion
of distributed wind power and distributed photovoltaic power
development shall be accelerated according to local conditions.
The implementation of the “Thousands of Villages Wind
Power Coverage Action” and the “Thousands of Households
Photovoltaic Coverage Action” shall be organized in regions with

necessary conditions.
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Management Discussion and Analysis
ERENmED

In May 2024, the State Council issued the “2024-2025 Energy
Conservation and Carbon Reduction Action Plan” (the “Action
Plan”) which indicated that by 2025, the proportion of non-
fossil energy consumption will reach about 20%. The construction
of large-scale wind power and photovoltaic bases focusing on
deserts, Gobi, and wilderness shall be accelerated. Offshore wind
power shall be developed in a reasonable and orderly manner,
the large-scale development and utilization of ocean energy shall
be promoted, and the development and utilization of distributed
new energy shall be advanced. The construction of transmission
channels for large scale wind power and photovoltaic bases
shall be accelerated to enhance cross-provincial and cross-
regional power transmission capabilities. The transformation of
distribution networks shall be accelerated to enhance the carrying
capacity of distributed new energy. Pumped storage and new

energy storage shall be actively developed.

In June 2024, the National Energy Administration issued the
“Notice on Safeguarding High Quality Development of New
Energy for Better Use of New Energy” which required that the
targets of new energy utilization rate for various regions shall be
determined scientifically. The targets of new energy utilization
rate for certain regions with more sufficient resources shall be
relaxed in an appropriate manner to no less than 90% in principle,
and annual dynamic assessment shall be carried out as per

consumption patterns.

In June 2024, the National Energy Administration issued the
Notice on Announcement on the Commissioning of the National
Green Certificate Issuance and Trading System, which stated that
the National Green Certificate Issuance and Trading System was
officially launched on 30 June 2024.

In September 2024, the National Energy Administration published
a notice on “The Basic Rules for Electricity Registration”, which
stated that all of the industrial and commercial users shall directly
participate in the trading of electricity market in principal, and for
those who do not have a direct participation of market trading
would be required to purchase electricity through agents of the

grid enterprises according to the Rules.
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Management Discussion and Analysis

In October 2024, the General Affairs Department of the National
Energy Administration publicly solicited comments on the
“Management Measure for the Development and Construction
of Distributed Photovoltaic Power Station (Draft for Solicitation
of Comments)”. The document stated that the state would
establish and improve institutional mechanisms to support the
sustainable development of new energy, while local governments
shall formulate corresponding supporting policies based on the
development status of distributed photovoltaic power generation
and the progress of electricity market construction. Distributed
photovoltaic power generation projects may independently or
through methods such as micro-grids, source-grid-load-storage
integration, and virtual power plant aggregation participate
fairly in various types of electricity market transactions, including

electric energy and ancillary services.

In October 2024, the National Development and Reform
Commission together with other departments issued the
“Guiding Opinion on Vigorously Implementing the Renewable
Energy Replacement Action”, proposing to comprehensively
enhance the supply capacity of renewable energy. Accelerate the
construction of large-scale wind and photovoltaic power bases
focusing on desert, Gobi, and arid regions, and promote the
clustered development of offshore wind power. Press forward
the construction of large-scale hydropower bases in a scientific
and orderly way, and coordinate the integrated development of
hydropower, wind power and solar power. Develop distributed
renewable energy locally. Steadily develop biomass power
generation and promote the scaled development of solar thermal

power generation.

In November 2024, the National Energy Administration has
stated in the summary of replies to proposals from the Member
of the CPPCC that the distributed new energy developed
rapidly in recent years and became a major power in energy
transformation. Looking ahead, the National Development and
Reform Commission would adapt to new development model
such as “cross-boundary electricity trading” and source-grid-load-
storage integration, and would work with relevant parties to study
and improve the relevant pricing mechanism in promoting the
consumption of new energy in the vicinity, and to speed up the
construction of market systems for spot electricity and auxiliary

services.
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Management Discussion and Analysis
EEEMANmES R

In November 2024, the National Energy Administration issued
a Guidelines on Supporting Innovative Development of New
Business Entities in the Electricity Sector, encouraging new
business entities to participate in the electricity market on an
equal basis. Enterprises may sell its electricity generated through
distributed photovoltaic projects to the consumer outside the
red line within the same distribution platform area through
registering as a new power operator, i.e. realising a complete

cross-boundary electricity trading.

The National Development and Reform Commission and the
National Energy Administration jointly issued “Notice on
Deepening Market-Oriented Reform of New Energy On-grid
Tariffs to Promote High-Quality Development of New Energy”
(NDRC Price [2025] No.136) on 27 January 2025, which aimed
at promoting the entry of new energy on-grid output generated
from wind and solar power into the electricity market, with on-
grid tariffs determined through market transaction. This policy
differentiated existing and new projects, with the existing
projects maintaining continuity with current polices while the
new projects determining electricity tariffs through market-
based bidding mechanisms, and established a sustainable price
settlement mechanism to ensure new energy enterprises would
receive reasonable revenue through a “refund overpayments
and supplement underpayments” differential price settlement
method. The reform, which would take effect on 1 June 2025,
aimed at promoting high-quality development of the new energy

industry and helping achieve the “dual-carbon” target.
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Management Discussion and Analysis

Review of Development Status of the Photovoltaic Power
Generation Industry

Data from the National Energy Administration indicated that the
newly installed photovoltaic power generation output in China
reached 278GW in 2024, representing a year-on-year increase of
28%, including 160GW of centralised photovoltaics and 118GW
of distributed photovoltaics. As of the end of December, China’s
accumulative installed photovoltaic power generation output
reached 886GW, representing a year-on-year increase of 45%,
among which included 511GW of centralised photovoltaics
and 375GW of distributed photovoltaics. In 2024, China's
photovoltaic power generation reached 834.1 billion kWh,
representing a year-on-year increase of 44%, and the utilisation

rate of China’s photovoltaic power generation is 96.8%.

Advanced battery technologies (TOPCon, heterojunction,
perovskite + stacked) evolve through years, with efficiency of
polycrystalline silicon module from 10 more years ago marked at
14% to the current HJT module achieving an efficiency of 25.2%,
BC module efficiency of 27.09%, and large-area perovskite
stacked battery efficiency of 28.2%, while the efficiency of the
upcoming battery in new stacked structure is estimated to be as
high as 43%. Component price dropped from RMB1/W at the end
of 2023 to about RMBO0.6/W at the moment. Perovskite battery
is expected to become the next generation of photovoltaic new

force with advantages of high efficiency and low cost.

Review of Development Status of the Wind Power
Generation Industry

The newly installed wind power capacity in China amounted
to 79.8GW in 2024, representing a year-on-year increase of
6%, which included 75.8GW from the onshore and 4GW
from the offshore. From the view of distribution of the new
installment, “Three North” areas accounted for 75% of China’s
newly installed capacity. As of the end of December, China’s
accumulative gird-connected wind power capacity reached
521GW, representing a year-on-year increase of 18%, which
included 480GW from the onshore and 41GW from the offshore.
In 2024, China’s wind power generation output reached 991.6
billion kWh, representing a year-on-year increase of 16%, and the

average utilisation rate of China’s wind power was 95.9%.
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Management Discussion and Analysis
EEEMANmES R

The 143m blades of the wind turbine have been rolled out, with
the highest hub height reaching 180 metres. Major technological
breakthroughs have been achieved in deep and remote floating
wind power, and technological advances, including those in
flexible DC transmission, have driven the project to reduce costs
and increase efficiency. The price of onshore wind turbines has
been reduced from RMB4/W in 2020 to around RMB1.2/W at
present. Offshore wind turbine price: Currently, the price with
tower is about RMB3.3/W, and the price without tower is about
RMB2.8/W.

Review of Status of the Energy Storage Industry

As of the end of 2024, the cumulative installed capacity of new
energy storage projects that were completed and operative in
China reached 73.76GW, representing an increase of more than
130% compared with that of the end of 2023. The capability
of distribution and utilization of new type of energy storage
continued to improve. In 2024, the equivalent utilisation hours of
new energy storage was approximately 1,000 hours, which has
played a role in promoting the development and consumption of
new energy, ensuring peak supply and safeguarding the safe and
stable operation of the power system, and has strongly supported

the construction of a new power system.

The mainstream of energy storage batteries is 280Ah, and is
moving towards larger capacity, longer life and higher safety.
This is achieved by increasing the capacity of the battery cells
and the system, and implementing liquid cooling and other
ways to improve efficiency, reduce attenuation, and promote
cost reduction throughout the life cycle of energy storage.
Breakthroughs have also been made in all-vanadium liquid current
battery, solid-state battery, and sodium-ion battery technology.
Currently, the price of 2h energy storage system has dropped
from RMB1.6/Wh in early 2023 to around RMBO0.5/Wh, and the
price of energy storage battery cells has dropped from RMB0.95/
Wh in early 2023 to roughly RMBO0.3 to 0.35/Wh.
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Management Discussion and Analysis

BUSINESS REVIEW
In 2024, at the macro level, the heightening of the complexity,

severity and uncertainty of the external environment and the
continual intensifying of the domestic structural adjustment
posed new challenges, the effect of the macro policy continued
to release, external demand has warmed up, and the new
matter productivity accelerated its development, forming a new
support. At the industrial level, the development of new energy,
represented by wind power and photovoltaic power generation,
in China in recent years has achieved remarkable results, but the
lack of adaptability of the power system to large-scale and high
proportion of new energy connected to the grid and consumed
has become one of the most important factors restricting the
development of new energy, and the policy on centralized and
ground-based distributed projects has been tightened, and the
competition for high-quality projects has intensified. Under
such circumstances, the Group seized opportunities externally,
increased market development and actively sought quality
projects; internally, the Group strengthened collaboration, closely
adhered to its core values and pushed for quality and efficiency

improvement.

In 2024, the Group promoted the steady development of
the Company’s new energy business through, among others,
resource sharing and business synergies with the support from
its shareholders. Outside the Group, the Group has improved
its market layout and strengthened the development of quality
projects to realize collaborative development. We won the
bidding for the 100MW distributed project in Luoping, and
obtained the indicators for the construction scale of the 50MW
photovoltaic project in Yuduo, Taizhou, the 50MW photovoltaic
project in Shaji, Suining, the 160MW photovoltaic project in
Boshang Phase Il and the 100MW/200MWh energy storage
project in Linxiang Phase I. The Group is now tracking the
projects with the scale of more than 4GW. Within the Group,
the Group has strengthened industrial synergies, utilized the
rooftop resources of the logistics park and industrial park of its
shareholder, built rooftop distributed power stations, developed
industrial and commercial energy storage projects, and tested the

viability of the new development of a zero-carbon park.
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Management Discussion and Analysis
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For the year ended 31 December 2024, revenue decreased
by approximately 16.9% year-on-year to RMB1,295,563,000
(2023: RMB1,559,437,000 (restated)); profit attributable to
owners of the Group amounted to RMB114,136,000 (2023:
RMB98,734,000(restated)), representing an increase of
approximately 15.6% over the same period of last year. The basic
earnings per share was RMB6.16 cents, indicating an increase
of RMB0.83 cents or approximately 15.6% from RMB5.33 cents

(restated) in the same period of last year.

EPC and Consultancy and General Construction Business

Revenue from the EPC and consultancy and general construction
segment was recognized based on the completion progress of
the projects. Segment sales to external customers decreased by
approximately 49.5% as compared to the same period of last year
to RMB517,228,000 (2023: RMB1,025,041,000 (restated)). The
decrease in segment revenue was mainly due to the change in the
Group’s business strategic direction. Firstly, the new energy EPC
business mainly focused on self-invested and self-built projects,
and most of the revenue recognized was offset at the company
consolidation level; secondly, for the municipal EPC business, due
to the downward trend of the property industry as a whole and
the Company’s plan to withdraw from this business, in order to
reduce capital occupation, the Group has not undertaken any

long-cycle new projects in 2024.

In 2024, the Group undertook 17 new energy EPC projects and
4 power station operation and maintenance with a contract sum
of approximately RMB809 million. The scope of business has
covered, among others, centralized photovoltaic, distributed
photovoltaic and energy storage. In terms of typical projects, the
300MW agriculture-solar complementation project in Boshang,
the 50MW fishery-solar complementation project in Yuduo,
Taizhou, the TOOMW/200MWh energy storage project in Linxiang
Phase | and the Quicktron Zero Carbon Park Project in Shanghai
were connected to the grid at full capacity, and the Zhabuye solar
thermal project in Tibet completed the construction of all the 190

collector circuits.
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Management Discussion and Analysis

The Group has always adhered to the principle of “safety first,
prevention as the priority and comprehensive management”,
and closely monitored the implementation of systems and
responsibilities, increased investment in safety production,
strengthened the investigation and management of safety
hazards, and built up a strong line of defense for safety
production, which effectively prevented and curbed the
occurrence of various types of safety accidents. There were
no safety production accidents above the general level in the
year. For project management, the Group deeply promoted
the standardized construction of quality management and
implemented the first-piece sample system, strengthening the
quality inspection and sampling frequency. The Group strictly
controlled the quality of intermediate handovers to ensure a
100% acceptance rate with no quality accidents or customer

complaints.

In 2024, the Group’s qualification for general contracting for
power engineering construction and specialized contracting for
construction, mechanical and electrical installation was upgraded
from Grade 3 to Grade 2, and the design qualification for new
energy and wind power generation was extended to 2029.
For research and development in science and technology, the
Group focused on its main business, started 3 new research
and development projects, applied for 11 patents and obtained
3 invention patents and 1 utility model patent. In addition,
the Group was once again selected as a high-tech enterprise
in Jiangsu Province and received support from the enterprise
income tax exemption policy, which empowered the innovative

development of the enterprise.
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Power Generation Business

In 2024, the Group continued to accelerate the progress of grid
connection of power plant projects. As at the end of December,
full capacity of the Boshang project, the Zhenkang project,
the Yangchun project, the Taizhou Yuduo project, the Taizhou
liancheng project, Linxiang Phase | energy storage project,
the Tianjin Baowan project, Xi‘an Yazhi project and Shanghai
Quicktron project were connected to the grid, the Suining Shaji
project was connected to the grid with a capacity of 58.9MW, the
Xuzhou Airport project was connected to the grid with a capacity
of approximately 36 MW, resulting in the newly installed grid-

connected reaching a record-high scale of 973MW.

As of 31 December 2024, the Group had a total of 85 power
plants in operation and maintenance, including 78 wind and solar
power plants with a total operating capacity of 1,919MW (in
terms of actual installed generating capacity) and seven 307MWh
energy storage power plants. The annual wind and solar power
generation was 1,794 million kWh. Among them, the cumulative
power generation of photovoltaic power stations was 1,267
million kWh and the cumulative power generation of wind power
stations was 527 million kWh. The Group has actively participated
in green electricity trading and green electricity certificate trading
as evidenced by additional revenue of approximately RMB3.60
million generated through green power trading from several
projects, namely Zhenjiang Xinneng, Guangdong Yangjiang,
Guangdong Yangchun and Xuzhou Dalishen, as well as additional
revenue of approximately RMB1.05 million from trading of
710,000 green electricity certificates.
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Management Discussion and Analysis

The Group continued to promote the standardized operation
of power plants and enhance the level of smart operation
and maintenance. During the year, 3 systems, including the
“6S Management Standards for Standardized Power Plants”,
were issued to enhance operation efficiency of power plants
through consolidating and improving operating process as well
as eliminating potential accidents. The Group utilized modern
technological means, such as real-time monitoring and control,
infrared alarms and drone inspections to optimize inspection
and troubleshooting at power plants. The input rate of power
generation equipment at power plants was 99.68%, which was
0.68 percentage point higher than the industry standard. The
Group's self-developed smart operation and maintenance system
was put into operation, which not only meets the management
requirements of multiple scenarios, such as photovoltaic, wind
power, energy storage, carbon management, but also significantly

reduces the cost of the input of data collection equipment.

For the year ended 31 December 2024, this segment recorded
a revenue growth of approximately 48.8% as compared to the
same period of last year, contributing RMB756,231,000 (2023:
RMB508,084,000 (restated)) to the revenue of the Group,
and an increase in segment profit (before deducting tax and
finance cost) of approximately 28% to RMB349,908,000 (2023:
RMB273,366,000 (restated)). The increase in segment revenue
was due to significant increase in power generation as a result of,
among others, increase of scale of 973MW of newly-installed grid
connection, leading to a rise in revenue from power generation
business in 2024 as compared with that for the corresponding

period last year.
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Energy Storage Business

For energy storage business, through actively focusing on core
regions with economic benefits, we have been firmly developing
energy storage market by leveraging on the technologies,
resources and manpower advantages of leading integrators, as
well as the internal resources of the Group and the application
scenarios, such as development zones and urban-industrial
integration. Upon the launch of Midea Industrial Park project and
the regional projects for, among others, CIMC and Clou, located
in Jiangsu and Shaanxi, the scale of development and reserves
reached 50MWh.

In 2024, Chiwan Photovoltaic Energy Storage Demonstration
Project was successfully connected to the grid and put into
operation with the energy storage scale of 14.88MW/59.60MWh,
the installed PV capacity of 189KW, the annual charging and
discharging capacity of the energy storage of approximately
20 million KWh and the annual PV power generation of
190,000KWh. The project has been connected to the Shenzhen
Virtual Power Plant Aggregation Platform in August to participate
in the demand side response, and it has been successfully
participating in the invited demand side response and generating
revenue. This project, as the first industrial and commercial
energy storage project put into operation by Nanshan Group,
was also the largest industrial and commercial storage project in
Guangdong Province at that time. It has been a good attempt to
make strategic planning for new energy development under the
collaboration between the resource advantages of the Group and

the industry.
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Handan Midea Refrigeration 7.5MW/22.362MWh energy storage
project was completed in mid-October and put into operation, it
was the largest single user-side energy storage project in Hebei
Province for the time being. This project has not only effectively
reduced energy consumption of enterprises by peak-load shifting,
saved energy costs and maximised economic benefits, but also
positively responded to the strategic deployment of the state's
carbon peaks and carbon neutrality, making it a model for the
construction of energy-saving parks. Handan Midea Kitchen &
Electric Appliances 5SMW/13.416MWh energy storage project was

completed and put into operation in November.

Linxiang Phase | T00MW/200MWh energy storage project was
connected to the grid at full capacity, with 53.34 million kWh
of charging and 46.75 million kWh of discharging in the first
year. The project was included in the first batch of energy
storage demonstration projects in Yunnan Province, after its
commissioning, it has not only generated revenue through
charging/discharging spread and capacity leasing, but also
reduced the proportion of the power limitation of the Group’s
Yunnan regional power plants on a priority basis as per the
allocation and storage policy of the Yunnan Provincial Energy

Administration.

Shenzhen Youth Football Training Base “Photovoltaic Storage and
Super Charging, Vehicle to Grid” integrated application scenario
project was successfully connected to the grid. The base will host
AFC U20 Asian Cup China 2025 and the 15th National Games of
the People’s Republic of China — Football Tournament in 2025.
With the application of photovoltaic-storage-charging integrated
technology and the operation of intelligent management and
control system, it has achieved efficient interaction between
photovoltaic, energy storage and charging, and it is the first
photovoltaic-storage-charging integration project of football base

in Shenzhen.
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Financing Business

For the year ended 31 December 2024, the Group's finance
leasing business recorded segment revenue from external
customers of RMB22,104,000 (2023: RMB26,312,000 (restated)),
representing a year-on-year decrease of 16%. The decrease in
segment revenue was mainly due to intense competition among
the peers and hurdles for project expansion, resulting in a

decrease in revenue from external customers.

In 2024, the Group continued to carry out finance leasing,
factoring and other financial businesses in the new energy
field, increased the proportion of external business income, and
focused on the tasks of “guaranteeing investment, reducing
leverage, ensuring liquidity, and reducing costs” to ensure the
effective flow of funds and the effective reduction of financial

costs.

The Group has focused on the new energy industry (including
photovoltaic and energy storage), new infrastructure (including
5G base stations and data centers) and healthcare (rehabilitation
medical treatment, pandemic prevention equipment) and other
fields to conduct market analysis. Through actively anticipating
the market conditions and potential risks, the Company not only
strengthened its capabilities to conduct professional and market-
oriented business development, but also reserved projects and
provided reference for the determination of business direction
and the formulation of risk control criteria. In respect of factoring
business, we focused on the development of reverse factoring
and supply chain fintech for core enterprises such as state-owned
central enterprises. We have reinforced our principal businesses,
facilitated development of differentiation and given full play
to the advantages of financial instruments to consolidate the
profitability of financial businesses such as financial leasing,
unceasingly demonstrate the financial-industrial integration
ability with an aim of providing financial support and security

services for the Group’s industrial investment platform.
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(b)

Management Discussion and Analysis

Finance Lease Receivables
In 2024, the Group has 25 (2023: 23) finance lease contracts
with 24 (2023: 21) lessees who engaged in new energy

sector.

Loan Receivables
In 2024, the Group has 1 (2023: 11) loan contract with 1
(2023: 11) customer.

(i) Industry Profile of Loan Receivables
The following table sets out the breakdown of the

Group’s loan receivables by industries:

(a)

(b)
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(i) Geographical Region Profile of Loan Receivables

All of the loan receivables are due from the customers
located in the People’s Republic of China (the “PRC").
The following table sets out the breakdown of the

Group’s loan receivables by customers’ geographical

region in the PRC:

(ir)

EW BB B 15 73 i 15K

FRENEKREREIIREFEAR
HAR(THE)ER - TRIH

o

FEBEBWERNPEEE D MHE

As of 31 December 2024 As of 31 December 2023 Changes

(restated)
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+ZB=+—-8 +-B=+-H =)

(fRE)
RMB’000 % RMB'000 % RMB’000
AEREFR % ARETFT % AREFT
Eastern HH - -% - -% -
Southern E:cdeg) 10,558 100% 100,000 88% (89,442)
Central #h - -% 13,348 12% (13,348)
Southwestern i) - -% - -% -
Total Loan Receivables FEWET4azE 10,558 100% 113,348 100% (102,790)

(iii)  Maturity Profile of Loan Receivables

The following table sets out the maturity analysis of

the Group’s loan receivables:

(iii)

MBI EIRH 15

TRIHAEBEREROERE

M

As of 31 December 2024 As of 31 December 2023 Changes
(restated)
HE-ZT-_mE BE_Z”-=F
+ZB=+—-8 +ZB=+—H )
(&)
RMB’000 % RMB'000 % RMB'000
ARBTR % ARETR % ARETR
Maturity ZEAR
Not more than 1 year 1ER 3,621 34% 103,700 92% (100,079)
110 2 years 1828 3,898 37% 3,700 3% 198
2 to 5 years VELY:3 3,039 29% 5,948 5% (2,909)
Total Loan Receivables FEWET4azE 10,558 100% 113,348 100% (102,790)
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BUSINESS MODEL

The indirect wholly owned subsidiary of the Company, CNEC
Financial Leasing (Shenzhen) Co., Ltd. ("CNEC Financial
Leasing”), principally engages in the provision of financial leasing
and factoring business in the PRC. The principal mode of finance
lease offered mainly include direct-leasing, sale-and-leaseback
and recourse factoring. The major source of fund for this business
is loans from banks and leasing companies from the same industry
for leasing and factoring projects, and internal resources of the

Group.

Direct-leasing: The lessee designates the supplier of the selected
equipment. Then the lessee, the equipment supplier, and CNEC
Financial Leasing sign a tripartite procurement agreement.
CNEC Financial Leasing will pay the equipment supplier for the
equipment after acceptance of equipment by the lessee and a
financial leasing contract will be signed between CNEC Financial
Leasing and the lessee. The lessee pays CNEC Financial Leasing

rent based on the agreed terms.
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Sale-and-leaseback: The lessee sells the equipment to CNEC
Financial Leasing and signs an equipment sale and purchase
contract with CNEC Financial Leasing. Then CNEC Financial
Leasing signs a sale-and-leaseback contract with the lessee. CNEC
Financial Leasing pays the lessee for the equipment and the lessee

pays CNEC Financial Leasing rent based on the agreed terms.

Recourse factoring: Creditors (sellers or service providers) under
trade and service contracts transfer their current or future
accounts receivable to CNEC Financial Leasing. CNEC Financial
Leasing will then provide financing services for the accounts
receivable. In the case where the principal and interest of the
factoring financing are not fully repaid, CNEC Financial Leasing
has the right to request the debtor of the underlying transaction
contract to pay off the debts to CNEC Financial Leasing and
to recover the principal and interest from the transferor of the

accounts receivable.

CNEC Financial Leasing’s target customers mainly include sizable
and asset-intensive institutional customers in the PRC covering
industries ranging from renewable energy, sports and culture,
and technology. Most customers of CNEC Financial Leasing in the
PRC are obtained through (a) referrals from business partners of
existing customers, banks or peers, (b) marketing and sales effort
from CNEC Financial Leasing, and (c) self-owned projects of the
Group which will bring potential factoring business opportunities

with different suppliers of the Group.

Major terms of loans granted
Subject to the credibility of the customers and quality of the
collateral, the financial leases granted normally have a term of 3

to 10 years.

Furthermore, all of the total finance lease receivables are secured
by photovoltaic power plants, proceeds from sales of electricity
and paid up registered capital of the lessees, while all of the total
loan receivables are secured by finance lease receivables and trade

receivables of the borrowers.
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INTERNAL CONTROL PROCEDURES

CNEC Financial Leasing has implemented the following internal

control measures in carrying out the financial leasing and

factoring business:

Credit risk assessment of customers

(i)

(i)

(iii)

The business and operations department of CNEC Financial
Leasing assesses the background and reputation of any
new customers by taking into account the new customer’s
financial status, market share, shareholders background and
business reputation. CNEC Financial Leasing also takes into
consideration their future business strategies and expansion

plan.

For customers who meet the access requirements, the
business and operations department of CNEC Financial
Leasing will conduct due diligence and credit verification.
CNEC Financial Leasing researches and analyzes customers’
backgrounds, including their operating history, shareholders
and other financial information. If applicable, specific needs
in respect of the type and specification requirements of
the assets will also be studied and compared with CNEC

Financial Leasing’s historical and market records.

After evaluation, the business and operations department
of CNEC Financial Leasing will conduct due diligence on the
customers and the projects. After the preliminary review
process is passed by the risk and compliance department,
the application will be submitted to the management for
decision making. The management will decide whether to
execute the project after comprehensive consideration based
on factors such as financing option, capital cost and project

risk.
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Mechanism in determining loan terms

After the due diligence process, the business and operations
department of CNEC Financial Leasing will provide preliminary
quotation for client’s consideration based on the estimated cost
of capital of CNEC Financial Leasing, return assessment and

approval by the management.

CNEC Financial Leasing will also evaluate different transaction
structures and the relevant leasing and financing options. Lease
terms including time frame, the amount of the lease payment, the
payment schedule, and financing terms including interest rate,
duration and the amount of financing will also be considered for
the purpose of making an overall assessment of the legal and
operational risks of a particular transaction. Interest rate risk,
counterparty and credit risk, the level of debt, and the residual
value risk of the subject assets will also be assessed at this stage.
Cash flow analysis will also be performed to assess the reliability

of the primary source of repayment.

CNEC Financial Leasing will proceed to obtain preliminary
indications from the financial institutions for the financing
arrangements (if any). CNEC Financial Leasing will generally
require indications from at least three financial institutions on the

proposed financial arrangement.

Approval process for granting loans

(i) After confirmation of principal terms with the customers,
the business and operations department of CNEC Financial
Leasing will submit the project report to the risk review and
decision committee for approval. If approval is obtained,
recommendation to the board of directors of CNEC
Financial Leasing can be made. After the approval of the
board of directors of CNEC Financial Leasing is obtained,
the business and operations department of CNEC Financial
Leasing will then proceed to prepare the agreement and
relevant document on the basis of the negotiated and
approved terms of the asset acquisition, lease and the

financing of the finance lease (if any).
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Management Discussion and Analysis

(ii) Following the determination of the specifications and the
detailed terms of the financing arrangements (if any),
CNEC Financial Leasing will proceed to coordinate with
different parties for the finance lease and financing. The
process represents the collaborative efforts of different
departments to ensure that all the related arrangements
will be completed according to the planned schedule. The
finance and treasury department of CNEC Financial Leasing
grants financing according to the financing conditions and
timetable of the signed finance lease agreement and the

financing of the finance lease agreement (if any).

(iii) Furthermore, all the financial leases and factoring business
will be subject to further approval by the board of
directors of the Company if the transaction may trigger
any disclosure and/or shareholder’s approval requirement
under the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

Monitoring loan repayment and recovery

The asset management department of CNEC Financial Leasing
monitors the receipt of the lease payment from the customers,
and closely monitors if there is any delay in the lease payment
by the customers and follow-up actions to be taken promptly in
case of such delay. CNEC Financial Leasing will closely monitor
the financial condition and operation of the customers and (if
applicable) the guarantors (collectively, the “Obligors”) by,
amongst other things, requesting financial statements of the
Obligor semi-annually and keeping track of the Obligors in public
domain for analysis. Annual on-site checks at the Obligors’
premise will be carried out to check the operating condition of
the Obligors, project progress and condition of the leased assets,
all of which will be documented accordingly. CNEC Financial
Leasing will also obtain other relevant information from industry
analysis, online information and research report, in order to
evaluate the creditability of the Obligors and identify any potential
default risk and based on the result of such evaluations, and to
timely implement measures such as on-site checks (if and when
necessary), replenishment of leased assets, amendments to the
terms of the lease agreement, seizure of the leased assets or

termination of the lease agreement.
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Taking actions on delinquent loans

If there is overdue payment, the business and operations
department and asset management department of CNEC
Financial Leasing will keep a close contact with customers and
creditors to keep the relevant parties informed of the current
development and seek a proper solution to resolve or mitigate the
risk exposure of CNEC Financial Leasing. Upon the enquiry to the
customer, CNEC Financial Leasing may at its own discretion grant
a limited time extension, usually not exceeding three months to
the customer. Upon expiry of the time extension period, CNEC
Financial Leasing will send demand letters to the defaulting
customers. In the event of a default, CNEC Financial Leasing may
also negotiate settlement proposals with the customer. Where
settlement proposals cannot be agreed, or where the customer
fails to honour the commitments under the settlement proposals,
or the customer lost contact with CNEC Financial Leasing, CNEC
Financial Leasing may institute legal proceedings against the
customer and seek to enforce the secured assets to recover
the principal and outstanding interest. In determining the time
extension, the settlement proposals and the possible enforcement
action, we will have regard to, amongst other things, (i) the
loan-to-value ratio of the loan (including interest), (ii) the costs
of legal action, and (iii) the probability and ability of realizing the

underlying security.

Impairment and write-off of loans
For the year ended 31 December 2024, the Group has recorded
no impairment loss (2023: Nil) and no write-off of loans (2023:

Nil) for the loan receivables and finance lease receivables.

Concentration of loans to major clients

As at 31 December 2024, the Group has a moderate level of
concentration of credit risk as 20% (2023: 27%) and 53%
(2023: 67%) of the total finance lease receivables and loan
receivables was due from the Group’s largest customer and the
five largest customers of the financing segment respectively. The
Group’'s financing segment concentration risk of credit risk by
geographical location is mainly in the PRC, which accounted for
100% (2023: 100%) of the total finance lease receivables and

loan receivables.
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Management Discussion and Analysis

PROMOTING ENVIRONMENTAL PROTECTION

Environmental Management Approach

The Group adheres to the general direction of environmental
protection of “Strict Compliance with Laws and Regulations,
Protection of Environment and Standardisation of Management”.
We not only actively develop and promote green energy but also

minimise pollution and harm to the environment.

CNI (Nanjing), a wholly-owned subsidiary of the Group,
has obtained 1SO14001 and GB24001-2016 environmental
management system certifications. In order to fulfil the
responsibility of project safety production, protect the ecological
environment and minimise the impact on the environment during
operation, the Group has established a sound environmental

protection management mechanism.

In order to standardise the environmental impact of the project
process and avoid potential environmental hazards and major
accidents, CNI (Nanjing) has formulated the Environmental
Protection Management Approach at Project Site. The first
responsible person for on-site environmental protection is the
project manager, responsible for supervising and mastering the
environmental protection management within the jurisdiction.
The on-site project department is responsible for the overall
planning of the environmental protection of the project before
the commencement of the construction project, and formulating
corresponding environmental protection measures based on
the environmental pollution generated during the construction
process or other activities. The safety engineers are responsible for
the inspection of the specific implementation, such as checking
and implementing the environmental protection measures of the
participating units, and the environmental measures inside and

outside the construction area.

During the Reporting Period, the Group did not violate any laws
and regulations that have a significant impact on the Group
relating to air and greenhouse gas emissions, discharges into
water and land, and generation of hazardous and non-hazardous

waste.
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Management Discussion and Analysis
ERENmED

Environmental Targets

A responsible operation philosophy has been upheld and pursued
by the Group over the years. We are committed to taking full
account of environmental, social and economic benefits, and
take the initiative to assume our responsibilities in operating our
business. The directors of the Group have delegated the ESG
Working Group to review the progress of ESG targets annually
and report to them regularly. Under the guidance of the ESG
Working Group, all departments actively carry out ESG-related
work to ensure that the concept of sustainable development
is integrated into all aspects of operations and all business

decisions.

Quality, Environmental, Occupational Health and

Safety Management Systems

The Group is committed to building a quality culture and
standardizing quality management. It implements quality
work through management innovation, supervision and
inspection, benchmarking guidance, and key problem tracking
and governance. While improving project quality and project
investment benefits, the Group creates excellent green and low-
carbon excellent assets to maximize social benefits of quality,
environment, occupational health and safety. The Group
has established a quality, environmental and occupational
health and safety management system in accordance with
the requirements of three system standards, namely quality
management, environmental management and occupational
safety management systems, and the actual situation of the
Company. CNI (Nanjing), a wholly-owned subsidiary of the Group,
was awarded the Management System Certificate of Quality,
Environment, Occupational Health and Safety by Shanghai Audit
Center of Quality System.
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Management Discussion and Analysis

In order to ensure the smooth and effective implementation
of internal policies, the Group has formulated the Quality,
Environment, Occupational Health and Safety Management
Manual, which has been revised and updated in accordance with
relevant national policies, laws and regulations, standards and
the actual situation of the Group. The management structure,
management policies, management objectives and overall
management process of quality, environment and occupational
health and safety are clearly listed in this management manual.
Specific aspects include operational emissions, the use of
environment and natural resources, product liability, employee

health and safety, etc.

Compliance with Relevant Laws and Regulations
During the year ended 31 December 2024, the Board was not
aware of any instances of non-compliance with the relevant laws

and regulations that have significant impacts on the Group.

Relationship with Employees, Customers and Suppliers
The Group is an equal opportunity employer and does not
discriminate on the basis of personal characteristics. Employee
handbook outlined terms and conditions of employment,
expectations for employees’ behaviour and service delivery,
employees’ rights and benefits. The Group provides ongoing
training and development opportunities to enhance employees’

career progression.

The Group attaches great importance to the health and safety of
employees. The Group is committed to creating a safe working
environment for employees. The Group has obtained the GB/
T45001-2020/I1SO 45001-2018 Occupational Health and Safety
Management System Certification to put occupational health and

safety measures into practice more efficiently and thoroughly.

In order to continuously improve the quality of the Group’s
products and services, the Group has established the Customer
Satisfaction Measurement Procedure to collect customer feedback
and analyze customer satisfaction. The Group’s operation
department will also regularly conduct customer satisfaction

surveys.
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Management Discussion and Analysis
EEEMANmES R

The Group is well aware of the importance of cultivating and
maintaining trust with customers. Therefore, the Group is
committed to protecting customer privacy and strictly complying
with relevant laws and regulations. In order to clarify the
procedures for receiving, transmitting, protecting, using and
keeping customer information, the Group implements customer

property management policies and procedures.

Suppliers are indispensable partners of the Group. The Group
has established a sound and effective supplier management
mechanism to reduce procurement risks, strengthen supplier
management, and understand relevant environmental and social
risks at the supply level. The Group has formulated the Supplier
Management Measures to standardize the management of
bidding and selection, daily management and annual evaluation

of suppliers.

During the year ended 31 December 2024, there is no
circumstance or any event between the Group and its employees,
customers and suppliers which will have a significant impact
on the Group's business and the factors on which the Group’s

success depends.

Integrity in Business

The Group strictly cracks down on any corruption and fraud,
and strives to create a corruption-free and fair working
atmosphere. Through the formulation and implementation of
internal management documents such as the Anti-Corruption
and Bribery Policy, the Employee Handbook and the Regulation
on Gift Acceptance and Registration, we require our employees
to abide by business ethics and work with integrity. The Group
strictly complies with the relevant laws and regulations applicable
to the regions where it operates. During the Reporting Period,
there were no concluded legal cases regarding corrupt practices
brought against the Group or our employees. The Group did not
violate any laws and regulations relating to bribery, extortion,
fraud and money laundering that have a significant impact on the

Group.
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Management Discussion and Analysis

The Group requires all employees to strictly abide by the laws and
regulations related to anti-corruption as well as the Company’s
rules and regulations. Employees should not abuse their authority
for personal gain. We have formulated the Employee Handbook
and the Regulation on Gift Acceptance and Registration, which
provide appropriate guidance for employees’ daily business

activities, such as accepting gifts or rewards.

The Group has formulated the Whistleblowing Policy to clarify
the reporting channels and methods for handling reports.
Anyone may report suspicious or inappropriate business activities
to the Whistle-blowing team by email or by post. We keep all
information received strictly confidential and ensure that both
the whistle-blowers and the person who has been reported are
treated fairly. If a report is found to be substantiated, we will
handle it in strict accordance with the internal mechanism and,

transfer the case to the judicial authority when necessary.

The Group holds various anti-corruption training regularly
for both the management and general employees, to
comprehensively improve the anti-corruption awareness of the
directors and employees of the Group. We have been steadfastly
promoting party conduct and clean government construction
works and convening regular meetings of party members to
launch promotion of party conduct and clean government
construction. On the eve of the New Year’s Day, the Lunar New
Year, the Ching Ming Festival, the Labour Day, the Mid-Autumn
Festival and the National Day, integrity reminders are published
to strengthen the awareness of integrity and emphasise the need
to have a good practice of production safety during festivals. We
also conduct one-on-one anti-corruption warning education in

respect of the change of personnel at the middle level or above.
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Management Discussion and Analysis
EEEMANmES R

BUSINESS PROSPECTS

According to the forecast of the “Analysis and Forecast Report
on the National Power Supply and Demand Situation in 2024-
2025" released by the China Electricity Council, it is expected
that the national newly installed power generation capacity will
exceed 450 million KW in 2025, among which the newly installed
new energy power generation capacity will exceed 300 million
KW. As of the end of 2025, it is expected that the national
installed power generation capacity will exceed 3.8 billion KW,
representing a year-on-year increase of approximately 14%.
Among them, the share of coal-fired power in the total installed
capacity will be reduced to one-third by the end of 2025, while
the non-fossil energy power generation capacity will be 2.3 billion
KW, representing an increase to approximately 60% of the total
installed capacity. Among them, 450 million KW of hydropower,
640 million KW of grid-connected wind power, 1.1 billion KW of
grid-connected solar power, 65 million KW of nuclear power, and

approximately 48 million KW of biomass power will be generated.

The Group will adhere to the principle of seeking progress while
maintaining stability, focusing on stability, deepening reform and
innovation, and focusing on its main duties and responsibilities.
The Group will grasp various operational risks accurately,
while coordinating the promotion of the “One Body and Two
Wings” project and also strengthening and optimizing the main
responsibility of investment, construction and operation of new
energy power stations, in order to accelerate the cultivation of

new-quality productivity for development.
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Management Discussion and Analysis

Wind Power and Photovoltaic Power

From Northwestern China to Southeastern China, power
curtailment is restricting the consumption of new energy, and
the power curtailment rate will continue to rise nationwide in
2025. As a result, the growth rate of the newly installed wind and
photovoltaic power generation capacity will slow down and enter
a phase of steady growth. According to the 2025 National Energy
Work Conference, the newly installed wind and photovoltaic
power generation capacity is expected to reach around 200GW in
2025, with new energy bases, Gobi power stations, offshore wind
power, the “Thousands of Households Photovoltaic Coverage
Action” and the “Thousands of Villages Wind Power Coverage

Action” driving the growth in installation capacity.

Energy Storage

With the removal of the “mandatory energy storage” policy,
the growth rate of grid-connected energy storage will slow
down in 2025. Recently, the “China Energy Storage Industry
Review in 2024 and Outlook in 2025" research report was
released in Beijing. In the standard scenario, the domestic
energy storage newly installed grid-connected capacity will reach
69.6GW/177.2GWh (i.e., the maximum charging and discharging
power of 69.6GW and storage capacity of 177.2GWh) in 2025.
The growth rate in terms of power capacity is 59%, which is
obviously slower than the double growth rate in previous years,

but the newly installed capacity will continue to expand.
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Management Discussion and Analysis
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FINANCIAL REVIEW

The Group’s revenue decreased by approximately 16.9%
from RMB1,559,437,000 (restated) for the year ended 31
December 2023 to RMB1,295,563,000 for the year ended 31
December 2024. The decrease was mainly due to the decrease
of revenue generated from EPC and consultancy and general
construction segment during the year ended 31 December 2024.
Profit attributable to owners of the Company amounted to
RMB114,136,000 for the year ended 31 December 2024, which
represented a year-on-year increase of approximately 15.6%
when compared with that for the year ended 31 December 2023.
Basic earnings per share for the year ended 31 December 2024
was RMB6.16 cents when compared with RMB5.33 (restated)

cents recorded for the year ended 31 December 2023.

Revenue

During the year ended 31 December 2024, the Group achieved
revenue of RMB1,295,563,000 (2023: RMB1,559,437,000
(restated)), representing a decrease of approximately 16.9%
as compared to that of the year ended 31 December 2023.
Composition of revenue for the years ended 31 December 2024
and 2023 is shown in the following table:
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Management Discussion and Analysis

Year ended 31 December

2024
—E-_ME

Percentage of

BEEENwADN

BE+_BA=+—HLEE

2023
ZRI=HE
Percentage of

the Group’s the Group's

RMB’000 total revenue RMB’000 total revenue

(restated)
EAEE hRER
ARBTRT AU=mast ARETIT #HBEEESL

(fsE=m)

EPC and consultancy and EPC k5558

general construction TS 517,228 39.9% 1,025,041 65.7%
Power generation BE 756,231 58.4% 508,084 32.6%
Financing & 22,104 1.7% 26,312 1.7%
Total Mst 1,295,563 100% 1,559,437 100%

For the year ended 31 December 2024, EPC and consultancy
and general construction segment remained the major source
of revenue for the Group which contributed RMB517,228,000
(2023: RMB1,025,041,000 (restated)), representing a decrease of
approximately 49.5% as compared to that for the year ended 31
December 2023. The decrease in revenue was mainly due to the
fact that the focus of photovoltaic power station EPC business
was on the development and construction of internal power
stations.

Benefiting from the increasing proportion of revenue from self-
owned power plants, the power generation of the year was 1,794
million KWh. Revenue derived from power generation segment
achieved a growth of approximately 48.8% to RMB756,231,000
(2023: RMB508,084,000 (restated)).

Revenue from the financing segment decreased by approximately
16.0% to RMB22,104,000 (2023: RMB26,312,000 (restated)),
mainly contributed by the decrease in loan interest income and

handling fee of the Group as compared with last year.
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Management Discussion and Analysis
ERENmED

Profit

Profit for the year ended 31 December 2024 amounted
to RMB119,901,000 (2023: RMB106,157,000 (restated)),
representing an increase of approximately 12.9% compared with
2023. The increase in profit was mainly attributable to the shift
of the Group's business development from undertaking external
EPC projects to holding and operation of power stations. The
gross profit margin of power stations were relatively higher and
the scale of power stations put into operation during the year

increased, resulting in an increase in profit correspondingly.

The net profit margin of the Group increased to 9.3% (2023:
6.8%). Net profit margin of the Group varied in different
segments depending on its business nature. Profit attributable to
owners of the Company for the year ended 31 December 2024
increased by approximately 15.6% to RMB114,136,000 (2023:
RMB98,734,000 (restated)) and basic and diluted earnings per
share was RMB6.16 cents (2023: RMB5.33 cents (restated)).

Other income and gains
Other income and gains for the year ended 31 December 2024
amounted to RMB13,522,000 (2023: RMB32,376,000 (restated))

which were mainly derived from interest income (2023: interest

income).
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Management Discussion and Analysis

Staff Costs
The staff costs decreased by approximately 14.8% to
RMB63,206,000 (2023: RMB74,161,000 (restated)).

Depreciation

The deprecation of the Group increased by approximately 65.6%
to RMB345,659,000 for the year ended 31 December 2024 (2023:
RMB208,791,000 (restated)), which was due to the operation of
new power stations and the depreciation recognised during the

period.

Other Operating Expenses

Other operating expenses mainly included exchange differences,
bank charges, professional fees, administrative expenses, research
and developments expenses, travelling expenses etc, which
amounted to RMB28,865,000 (2023: RMB37,745,000 (restated))
for the year ended 31 December 2024, representing a decrease of
approximately 23.5% compared with last year. The decrease was

mainly due to the decrease in legal expenses and bank charges.

Finance Costs

Finance costs primarily represented interest expenses on bank and
other borrowings. Finance costs for the year ended 31 December
2024 increased by approximately 16.3% to RMB215,523,000
(2023: RMB185,350,000 (restated)) compared with last year.
Taking into account the capital intensive nature of the energy
industry, the Group expanded its investment in owned wind
power stations and power stations and facilities for power
generation income. As a result, the bank loans and other loans
received by the Group increased for the expansion of power

generation businesses.

Income Tax Expense

For the year ended 31 December 2024, income tax expense of
the Group increased by approximately 27.9% to RMB44,157,000
(2023: RMB34,527,000 (restated)) which was mainly due to the

increase in the overall profit before tax.
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=t =1 A,
=Rt oM
Financial Position BAF AR
As at 31 December w»+=-B=+—H
2024 2023 Changes
—EME ZEI=E BE)
RMB’000 RMB’000 RMB'000 %
AREFr ARET T ARETT B
(Restated)
(&)
Non-current assets ERBEE 6,903,420 6,016,971 886,449 14.7%
Current assets REEE 3,420,050 4,347,745 (927,695) 21.3%
Total assets BEMLE 10,323,470 10,364,716 (41,246) -0.4%
Non-current liabilities FEREBERE 5,267,242 5,157,778 109,464 2.1%
Current liabilities TEaR 3,345,013 3,599,398 (254,385) -7.1%
Total liabilities BE4EE 8,612,255 8,757,176 (144,921) -1.7%
Net assets BEFHE 1,711,215 1,607,540 103,675 6.4%
Share capital (&N 162,338 162,338 - -
Reserves 5 1,510,859 1,412,949 97,910 6.9%
Equity attributable to: T AL REMLES -
— owners of the Company o YNk Z=PN 1,673,197 1,575,287 97,910 6.2%
- non-controlling interests —JEEERRE S 38,018 32,253 5,765 17.9%
Total equity A% 1,711,215 1,607,540 103,675 6.4%
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Management Discussion and Analysis

As at 31 December 2024, total assets of the Group were
RMB10,323,470,000 (2023: RMB10,364,716,000 (restated)),
representing a decrease of approximately 0.4% as compared
to that for the year ended 31 December 2023. Current assets
decreased by approximately 21.3% to RMB3,420,050,000
(2023: RMB4,347,745,000 (restated)) and non-current assets
increased by approximately 14.7% to RMB6,903,420,000 (2023:
RMB6,016,971,000 (restated)). The increase in total assets of the
Group was contributed by the increase in property, plant and

equipment during the year.

Total liabilities as at 31 December 2024 were RMB8,612,255,000
(2023: RMB8,757,176,000 (restated)), representing a decrease
of approximately 1.7% as compared to that as at 31 December
2023. In particular, current liabilities as at 31 December 2024
were RMB3,345,013,000 (2023: RMB3,599,398,000 (restated)),
representing a decrease of approximately 7.1% as compared
to that as at 31 December 2023, which was principally due to
the decrease in trade and bills payables. Non-current liabilities
as at 31 December 2024 were RMB5,267,242,000 (2023:
RMB5,157,778,000 (restated)), representing an increase of
approximately 2.1% as compared to that as at 31 December 2023
as a result of the increase in long-term borrowings and lease

liabilities.

Total equity attributable to owners of the Company as at 31
December 2024 was RMB1,673,197,000 (31 December 2023:
RMB1,575,287,000 (restated)), representing an increase of
approximately 6.2% compared with that as at 31 December 2023.
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Management Discussion and Analysis
ERENmED

Liquidity, Financial Resources and Gearing

As at 31 December 2024, net current assets of the Group
amounted to RMB75,037,000 (2023: net current assets of
RMB748,347,000 (restated)). Besides, the Group maintained
cash and cash equivalents of RMB831,871,000 as at 31
December 2024 (2023: RMB1,612,431,000 (restated)), of which
approximately 0.79% was in Hong Kong dollars, 95.44% was
in Renminbi and 3.77% was in United States dollars (2023:
approximately 1.4% was in Hong Kong dollars, 98.2% was in

Renminbi and 0.4% was in Euros).

As at 31 December 2024, the Group had outstanding
bank and other borrowings of RMB7,027,693,000 (2023:
RMB6,752,145,000 (restated)), which was totally in RMB
(2023: approximately 6.4% was in Hong Kong dollars and
93.6% was in Renminbi). All of the Group’s borrowings as at
31 December 2024 were arranged on floating rate basis with
effective interest rates ranged from 1.5% to 7.0% per annum
(2023: ranged from 2.9% to 7.0% per annum). Under the
Hong Kong Accounting Standards, the Group separated and
classified the bank and other borrowings as current and non-
current liabilities in the consolidated statement of financial
position as at 31 December 2024 in accordance with terms of
settlement. Of the total bank and other borrowings as at 31
December 2024, RMB2,098,277,000 (2023: RMB1,873,002,000
(restated)) was loans repayable within one year and the balance
of RMB4,929,416,000 (2023: RMB4,879,143,000 (restated)) was

repayable after one year.

46 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2024

REBEE - MBERREEAGKR
RIEZWNF+ZR=+—8 » £EER®
HEEFHEAAREKT5037,000c (ZF
—=F I RHEEFEARET48,347,000
TT(R&EM)) o 4 FEEBR S ZWF
+TZA=+—H4&FRERREEEEBYA
R#831,871,000c (ZE_=F : AR
1,612,431,0007z (&LEit)) » HHP#0.79%
BB NS M BANRER3TT%HBET
(ZBEZ=ZF  81.4% BB~ 982% 5B A
R K%0.4%BET) ©

RIZIE_NE+ZA=+—H ' &~5&H
ZHAEBERTREMEEA AR
7,027,693,000 c (ZEZ=ZF : AR
6,752,145,0007T (RRE#)) » 2FHIBAR
M(ZEZI=F  #96.4% B HBEKRI3.6%5
AREE) c ZEBR T -MNE+ZB=+—
BW2EEEHRIHIENE » BREF
ENFI15%ET 0% (ZEZ=F | FMEN
F29%E7.0%) o IREFBGHER > K&
EER-_ZE_NE+__B=+—HWGEH
BRRRANRBEHEHESFRTREMBEESR
Mﬁ?&ﬁﬂfﬁuu@]&aﬁm@]%ﬁ EA_g_
F+ZA=1+—HBZROTKEMBEERE
F > AR#¥2,098,277,000c(Z8=-=
AE#1,873,002,0007t (REM) ) BER—
FREENEM > HEIZAK®4,929,416,000
TT(ZEBZ=F: ANK%4,879,143,000 7T
(f8Eu)) AR —FHBEE -



Management Discussion and Analysis

As at 31 December 2024, the Group’s gearing ratio was 4.31
(2023: 4.39), which was calculated on the basis of total debt over
total equity of the Company. Total debt comprises loans included

in bank and other borrowings and lease liabilities.

The Group’s debt-to-asset ratio was 0.83 (31 December 2023:
0.84), which decreased by 1% compared with last year.

Pledge of Assets

As at 31 December 2024, pledged deposits amounting to
RMB100,894,000 (2023: RMB309,722,000 (restated)) of the
Group have been pledged to secure general banking facilities. As
at 31 December 2024, the Group had finance lease receivables
amounting to RMB68,705,000 (2023: RMB147,924,000
(restated)), trade and bills receivables approximately amounting
to RMB517,788,000 (2023: RMB416,467,000 (restated))
and power plants amounting to RMB2,068,755,000 (2023:
RMB2,205,824,000 (restated)) respectively, which have been

pledged to secure the bank and other borrowings of the Group.

Save as disclosed above, the Group had no other pledge of its
assets as at 31 December 2024 (2023: Nil).

Capital Structure

The Group generally finances its operations with internally
generated resources, bank and other borrowings and capital
raising activities. The liquidity and financing requirements of the

Group are reviewed regularly.
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Management Discussion and Analysis
ERENmED

As the Group's bank balances and cash are mainly denominated in
Hong Kong dollars, RMB and United States dollars, the Directors
considered the Group was exposed to limited exchange risk.
During the year ended 31 December 2024, the Group did not use
any financial instruments for hedging purpose and the Group did
not have any hedging instruments outstanding as at 31 December
2024 (2023: Nil).

The Group will closely monitor the exchange rate risk arising
from the Group’s existing operations and any new investments
in future and will implement necessary hedging arrangement
to mitigate any significant foreign exchange risk when and if

appropriate.

Treasury Policy

The Group has adopted a prudent financial management
approach towards it treasury policy. The Board closely monitors
the Group’s liquidity position to ensure that the liquidity structure
of the Group’s assets, liabilities, and other commitments can meet

its funding requirements all the time.

Capital Expenditure and Commitments

During the year ended 31 December 2024, the Group had capital
expenditure of RMB1,589,657,000 (2023: RMB1,949,573,000
(restated)), which was used for the purchase of property, plant

and equipment.

As at 31 December 2024, the Group has capital commitments of
RMB964,591,000 (2023: RMB263,956,000 (restated)) for power

plants construction.

Contingent liabilities
As at 31 December 2024, the Group did not have any contingent
liabilities (2023: Nil).
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Management Discussion and Analysis

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES AND
ASSOCIATED COMPANIES, AND FUTURE PLANS FOR
MATERIAL INVESTMENTS OR CAPITAL ASSETS

The Development of 100MV/200MV Energy Storage
Power Station in Lincang City, Yunnan Province in the
PRC

On 30 September 2024 (after trading hours), A #% (@ &= )
BE iR % B A PR 2 7 (transliterated as CNI (Nanjing) Energy
Development Company Limited*) (“CNI") (an indirect wholly-
owned subsidiary of the Company) (as purchaser) entered into
an equipment purchase agreement with FALZ ZEBERIRIABRA
&) (transliterated as Xi‘an JD Energy Co., Ltd.*)(“JD Energy”) (as
supplier), in which CNI agreed to purchase and JD Energy agreed
to sell certain equipment for the development of an energy
storage power station (“Zhonghe Linxiang Energy Storage
Power Station”) with a capacity of 1T00MW/200MWh located
in Lincang City, Yunnan Province in the PRC. The consideration
of the equipment purchase agreement is RMB115,600,000
(equivalent to approximately HK$126,004,000). The Zhonghe
Linxiang Energy Storage Power Station is connected to grid on
22 December 2024. Upon completion of the construction, the
Zhonghe Linxiang Energy Storage Power Station shall be owned
and operated by the Group.

For details, please refer to the announcement of the Company
dated 30 September 2024.

Save for the above-mentioned, there were no other significant
investments held, nor were there any material acquisitions or
disposals of subsidiaries during the year ended 31 December
2024. The Group will continue to invest in power plant projects
if it thinks fit. These investments would be funded by internal
resources and external borrowings. Save as disclosed above, there
is no other plan for material investments or capital assets as at the
date of this report.
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Management Discussion and Analysis
EEEMANmES R

Financial Ratios
The following table shows the key financial ratios indicating the

performance of the Group for the last five financial years:

Year ended 31 December

MFSEEE
TREJEEZIAMBFEEHEERE
BNETEMBLLER

#E+"_A=+—HLEE

2024 2023 2022 2021 2020
—E_mEF —ETZE =S 3 & —E°%E
Net profit margin (%)’ AR (%)! 9.3 6.8 4.6 4.1 3.2
Return on assets (%)? BE DR (%)2 1.2 1.0 1.0 13 1.0
As at 31 December ®w+=ZB=+—H
2024 2023 2022 2021 2020
—E_mE —EC=F —ECCFE _EC-F ECEE
Gearing ratio? ErEl S 4.31 4.39 3.08 2.84 3N
Current ratio® et e 1.02 1.21 1.15 1.13 1.01
Notes: fEsE -
1 Net profit margin = Net profit/Revenue x 100% 1 LR R=4EF, W EEx 100%
2 Return on assets = Net profit/Total assets x 100% 2 BERIR=47 EELTEx 100%
3 Gearing ratio = Total debt (Comprises loans included in lease 3 BERELR-AEEE (Bt AREAaEUR
liabilities and bank and other borrowings)/total equity RITREMEEZEH) TEFBRE
4 Current ratio = Current assets/Current liabilities 4 TMELEER-RBEE RBAE
EVENTS AFTER THE REPORTING PERIOD IRERABERIE

Mr. Chan Yiu Wing has resigned as company secretary of the
Company with effect from 23 January 2025. Ms. Ye Han has been
appointed as the company secretary of the Company with effect
from 23 January 2025.

Save as disclosed in this annual report, no important events
affecting the Company occurred since the end of the Reporting

Period and up to the date of this report.
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RISK AND UNCERTAINTIES
The principal risks and uncertainties facing the Group in its
operations are outlined as below. It is a non-exhaustive list and

there may be other risks and uncertainties further to the key risk

areas.

Principal Risks

FERR

Management Discussion and Analysis

BEEENwADN

B RAFEERR

AEEEEETEEHNTEARRARE
EERFMT o HAFE¥BIIE > BHF TS
TEARBE TG ME— S ARRT

BERR -

Description

i pus

Key Mitigations
FELFRIER

Business and
strategic risk

9 3 T B B L AR

Foreign currency risk

s mLRR

The risk of material adverse changes to the
Group’s business performance, development
prospects and/or ability to deliver its strategy,
caused by changes in the business, economic,
competitive, regulatory or political environment
in which the Group operates.
FEBEBRR - BRARRNEBTHEHE
NENHAFEFSEMTHENEE « &£
BHE - BEABRARBEAEMRIEKRR
F R EFR T RATEE o

The Group’s business mainly operates in the
mainland China, accordingly, its revenue and
transactions arising from its operations were
generally settled in RMB. As the Group's
reporting currency is Hong Kong dollars,
any fluctuations in the value of RMB against
Hong Kong dollars could affect the Group's
performance.
FEFEZEBIENPRKREET Bt H
EBREEZWHERRZ—RUAREESR -
HRAEEZAREELABE > ARBRABE
HREMKBIETERRRERARZE -

o Proactive monitoring of PRC solar
power industry trends, competitors
and innovations;

s TERERPEAMBEZEZHITERES
2 BRPFHFREAMES ;

° Proactive monitoring of and
preparation for global and local
changes in regulatory regulations
affecting the Group; and

s HRBEREAEERHAIETELE
ERIRIK R A MEEROES ; Kk

o Responsive project controls to allow
strategic flexibility and dedicated
strategy resources.

s EBNNEEEREE  BIMEKESE
MERBEBRREHEER

o Proactive monitoring closely the
exchange rate trend; and
e RBHREVEREXRBY K

o Responsive implementation of
hedging arrangement to mitigate
any significant foreign exchange risk
when and if appropriate.

s THREERBRBEBEREALHUS
AR AT E R IME R Bz ©
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EEEMANmES R

Principal Risks

FERE

Description

i pus

Key Mitigations
F BAF AR

Credit Risk
EERK

Liquidity risk
et E bR

Operational risk
SERMR

The risk that a counterparty will not settle an
obligation in full, either when due or at any time
thereafter.
HFEARIPAIEENEAREREZHE
TEREFRBRER

The risk of being unable to settle obligations as
they fall due whether relating to the Group’s
cash flow requirements and/or regulatory
requirements.

AREERRERITEE (FHREEEMAEH
REREBERK,REEBR) AHROER

The risk of material delay in the Group's project
which may put burdens on billings, material and
labour costs that adversely affects the Group's
revenue and financial performance.
AEBEBHRERLERMBRNER > BF
RERIHEER MHRFINEERE
B> RMBAEBRZRERMBFREBRAT)
B/4E o

Ve
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Default management and recovery
procedures in place;

HEEBNEERBRERF ;

Established credit risk management
function; and

RIUGERBEEERE ; &

Conduct credit checks on new
customers.

BZEMERBEERR -

Regularly monitor the Group’s
liquidity requirements so as to
ensure sufficient reserves of cash
and adequate committed lines
of funding from major financial
institutions (when applicable).
EHERAERRHESER > U
BREREHENRE#ERKBARE
TREBZREREESR (M
ER) -

Implement stringent budget control
management; and

BREREREREE &

Comprehensive project planning
to avoid design error or faulty
contractual management or other
defaults.

ET2EEERE > UMLEHIER
SIRENERNENEENHEME
NEH -
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BEEENwADN

Principal Risks Description Key Mitigations

FEREE ik FEBLFRIER

Legal and The risk of loss resulting from breach of or e Where necessary, expert legal advice
compliance risk non-compliance with applicable laws, regulations sought and compliance reviews

FEERESIRAR or contractual obligations. conducted on business activities and

HERIAEBTHEEZES - ROHEHOERFA
HIRRHE R o

Climate risk The main climate risk faced by the wind and PV
KIER S power generation industry is the fluctuation of

power generation with the inter-annual variation
of wind and solar resources. In addition, the
safety risks to the production and personnel of
power plants arising from climate change and
extreme weather will adversely affect power
generation, revenue and profits of power plants.
AEMAREETEFEENTERERAREE
BEEBER - AERNERSCMERKES -
5 RIREE - BIRRRHERMEERAE
EENZ2ER > BHAEHREEE - EHRA
A BB RAMZE -

new initiatives; and

e NEEERSKREREIZERKY
ER TR EETERER
)4

o Legal review of contracts.
s HANETEEBE -

Leveraging on the experience accumulated
for many years, the Group will conduct
an in-depth analysis on various conditions
and improve design standards, so as to
fully evaluate and respond to the impact
of climate factors on the safety and
efficiency of power plants.
EEBMEZELE > RADNBERK
o RERARE > ROTHMEHRR
ERARFRNERZERUETE -

The Group is committed to monitor and manage its risks in order REBRONERREEH M LHE B BT
to identify and assess risks of major projects and key businesses GHEEEARTEEFNFAEBEANEMR o
at all levels. Through risk reports on weaknesses and potential AEBRF B EHFE EERRREMNR KK
risks, the Group supervises and implements risk management and L EBIETEREERELTERK » UK
control measures to improve its comprehensive risk management EXREENZEAREIEEHERERIE -

practices and initiatives across the Group.
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Biographical Details of Directors and Senior Management

EEREEEEAEGBHNERE

PROFILE OF THE DIRECTORS

Executive Directors

Li Hongwei

Mr. Li Hongwei, aged 57, has been appointed as the vice
chairman of the Board and the executive Director since 10 May
2022, and has been re-designated from the vice chairman of the
Board to the chairman of the Board on 25 March 2025. Mr. Li
graduated from Chengdu University of Information Technology*
(R #B 15 B T2 K &) in atmospheric sciences with a bachelor
degree in July 1989, and graduated from business administration
major in Sichuan University* (9 JI| X £ ) in July 1997. Mr. Li
subsequently graduated in system engineering at South China
University of Technology* (B ¥ T K 2 ) in June 2008 and
obtained an engineering doctorate degree. Mr. Li has over 31
years of experience in business management. Mr. Li joined China
Nanshan Development (Group) Incorporation* (A B & LU B &%
() BB ABERAT) (“China Nanshan”) (a connected person
of the Company as defined in the Listing Rules) in January 2006
and has been the head of operations, deputy general manager
and general manager of the business administration department,
and currently is the deputy general manager and board secretary
of China Nanshan. Prior to his current positions, Mr. Li was a
director and deputy general manager of Chengdu Galaxy Power
Company Limited* (B &BIRAENNIBRIBBRAE]) from July 1989 to
June 2001. Mr. Li had also served as deputy general manager in
Shenzhen Seg Dasheng Company Limited* GRIIBIRZEZRPE
FR/AE]), from June 2001 to September 2002. Mr. Li served as the
director of Nanshan Holdings, a company listed on the Shenzhen
Stock Exchange (stock code: 002314) from September 2015 to
April 2024 and since 14 March 2025. Mr. Li is currently holding
directorship of the subsidiaries of the Company, CNI (Nanjing)
Energy Development Company Limited* (F#% (BBR) fEIRERES
FRAF]) (“CNI (Nanjing)”) and Nanjing CNI Energy Engineering
Company Limited* (AR A #ZAERLIEA R AE]) (“Nanjing CNI”).
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Biographical Details of Directors and Senior Management

Wu Rong

Mr. Wu Rong, aged 49, has been appointed as the vice chairman
of the Board and the executive Director of the Company since
6 December 2024. Mr. Wu is currently a member of each of
the nomination committee and the remuneration committee
of the Company. Mr. Wu holds a master’s degree in computer
application technology from Nanjing University of Technology*
(EREIKXKZ
to November 1999, Mr. Wu worked in China Construction
(B 2 2 48 A 8 ). During the period from
November 1999 to January 2013, from September 2013 to
November 2013, and from April 2016 to August 2018, he held
various positions in China Nuclear Engineering & Construction
Group Corporation Ltd.* (REI#Z TEEHZEEAT), including

deputy director of the general management center (concurrently

), and is a senior engineer. From July 1997

Corporation*

serving as deputy director of Beijing CNNC Huajian Asset
Management Center* (IFRAZREREEBIEF D)), secretary to
the Party group and director of the general office, and served as
director of the president’s office of China Nuclear Engineering
& Construction Corporation Limited. From January 2013 to
September 2013, he served as deputy general manager of CNNC
Investment Co., Ltd.* (FIZIKEFRRAE]). From November 2013
to April 2016, he served as member of the Party Committee and
deputy general manager of CNNC Huajian Asset Management
Ld* (R EEZEEESIEABR A F). From August 2018 to
December 2021, he successively served as branch Party secretary
and deputy director of the general office (Party affairs office/
board office) of China National Nuclear Corporation, and director
and secretary of the Party Committee of the Nuclear Industry
Organ Service Center (concurrently). From December 2021 to June
2024, he served as principal and deputy secretary of the Party
Committee of the Nuclear Industry College and principal of the
Nuclear Industry Management College. He has been a member
of the Party Committee and deputy general manager of CNNC
Environmental Protection Co., Ltd.* (RIZIRRE R A &
June 2024.

) since
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Biographical Details of Directors and Senior Management

EEREEEEAEGBHNERE

Qiu Wenhe

Mr. Qiu Wenhe, aged 52, has been appointed as the vice
chairman of the Board and the executive Director of the Company
since 25 March 2025. Mr. Qiu graduated from Changsha Jiaotong
College* (E73EEPR) in June 1997 with a bachelor’'s degree
in investment economics and obtained a master’s degree in
business administration from Wuhan University (E;EAZ) in June
2007. Mr. Qiu has 28 years of experience in logistics, business
management and regional development. Mr. Qiu joined Nanshan
Holdings in April 2023 and successively served as its executive
deputy general manager and general manager, and is currently
its director and general manager and responsible for important
duties such as the group’s daily operational management and
strategic planning. Prior to that, Mr. Qiu was a staff member of
Shenzhen Freight Transportation Centre* GRIITFEEH L) from
June 1997 to January 1998. From February 1998 to September
2004, he worked as a business manager in Shenzhen Penghaiyun
Electronic Data Exchange Company Limited* GEIITHIEEEE
FHIBERBAMRAE). From October 2004 to January 2009, he
was an assistant to the director of the major office of China
Merchants Group Limited* (BEREBAERAT). From February
2009 to March 2011, he was the deputy general manager of
the innovative industry development centre of China Merchants
Shekou Industrial Zone Holdings Company Limited* (B&E B0
THEIZERRHDABERAT). From April 2011 to March 2018, he
successively served as the assistant to the deputy director and the
deputy director of the regional development department of China
Merchants Group Limited. From April 2018 to December 2018,
he served as the office director of Xiong’an new district office of
China Everbright Group. From January 2019 to April 2022, Mr.
Qiu served as the general manager of China CYTS Tours Holding
Company Limited (R EIRIZER RIS BIRAE]), a company listed on
the Shanghai Stock Exchange (stock code: 600138). From May
2022 to April 2023, Mr. Qiu served as the senior specialist of
China Qinglv Group Corporation* (FESREBBRAT).
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Biographical Details of Directors and Senior Management

Liu Genyu

Mr. Liu Genyu, aged 62, has been appointed as the executive
Director since 30 June 2017, has been the vice chairman of the
Board from 30 June 2017 to 10 May 2022 and has been the
co-chief executive officer from 10 May 2022 to 29 March 2023.
Mr. Liu graduated from Tsinghua University GBZEAZ) with an
executive master degree of business and administration (EMBA).
Mr. Liu is currently an executive director and a member of strategy
committee of China Boqi Environmental (Holding) Co., Ltd (a
company listed on the main board of the Stock Exchange, stock
code: 2377) and an executive director of Huazhong In-Vehicle
Holdings Company Limited (a company listed on the main board
of the Stock Exchange, stock code: 6830). He was the chief
executive officer and executive director of Huazhong In-Vehicle
Holdings Company Limited from 4 January 2016 to 1 September
2017 and was re-designated as a non-executive director from
1 September 2017 to 31 August 2018. Mr. Liu was the chief
operating officer/chief executive officer and an executive director
of China Power New Energy Development Company Limited
(a company previously listed on the main board of the Stock
Exchange and delisted in August 2019, former stock coder: 735)
from May 2007 to December 2012. Mr. Liu was the executive
director and vice chairman of GCL New Energy Holdings Limited
(a company listed on the main board of the Stock Exchange, stock
code: 451) from 7 December 2020 to 9 September 2022. Mr. Liu
had also served in positions including the deputy general manager
of Chongging Jiulong Electric Power Co., Ltd. (currently known
as SPIC Yuanda Environmental Protection Co., Ltd (IR B EE
RERFERIDAEMRAS) (a company listed on the Shanghai Stock
Exchange, stock code: 600292) from 2002 to 2006.
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Biographical Details of Directors and Senior Management

EEREEEEAEGBHNERE

Huang Yan

Ms. Huang Yan, aged 46, has been appointed as the executive
Director since 10 May 2022. Ms. Huang graduated from Xiamen
University* (B P9 KX 2 ) with a bachelor degree in accounting
in June 2001. Ms. Huang has over 20 years of professional
experience in accounting. Ms. Huang joined China Nanshan
(a connected person of the Company as defined in the Listing
Rules) in February 2013, held various positions including an
assistant general manager and deputy general manager of the
finance department, and currently served as its deputy financial
director and general manager of the finance department. Prior to
her current position, Ms. Huang served as an accountant and a
supervising accountant in the finance department from July 2001
to November 2009 and a manager in the finance department
(Hong Kong division) from December 2009 to May 2012 in
Shenzhen Chiwan Wharf Holdings Limited* (Gl 7R & & AR5
AIRAT). From June 2012 to August 2012, Ms. Huang was a
manager of the risk and compliance department of CIMC Finance
Limited* (REE BB #HF AR AT ). Ms. Huang served as the
supervisor of Nanshan Holdings since November 2021. Ms. Huang
served as the chief financial officer of China Yangtze Shipping
Group Co., Ltd. since December 2024.

Du Ruili

Ms. Du Ruili, aged 40, has been appointed as the executive
Director of the Company since 6 December 2024. Ms. Du
holds a bachelor’s degree in civil engineering from Hunan City
University* GHIFEIR ™ EEBR), and is a senior engineer and first-class
constructor. From July 2008 to December 2012, Ms. Du worked
in China Nuclear Industry Huaxing Construction Co., Ltd.* (FhE
RITEEREREMRAT). From January 2013 to January 2014,
she worked in the development department of China Evergrande
Group. From January 2014 to July 2024, she successively served
as senior supervisor and assistant to director of the safety and
quality technology department, deputy director of the investment
department, general manager of the investment department |,
director of the safety and environmental protection department
of CNNC Investment Co., Ltd.*. She has been the manager of
the investment management department of CNNC Environmental
Protection Co., Ltd.* since August 2024.
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Biographical Details of Directors and Senior Management

Independent non-executive Directors

Xu Shiging

Dr. Xu Shiging, aged 64, graduated from Tianjin University* (K&
KE) with bachelor degree in mathematics in 1983, and obtained
a master degree in economics from Nanjing University* (&KX
) in July 1990. He also obtained a master degree in business
administration from University of Missouri in USA in September
1990, and obtained a doctorate degree in business administration
from University of Southern California in August 2000. Dr. Xu has
more than 32 years of experience in different areas of economic
and financial management. Since December 2021, Dr. Xu served
as an independent director of China Life Insurance (Overseas)
Company Limited*(RE A E R GBI R BRAF). Since
September 2024, Dr. Xu served as an independent director of
China Resources SZITIC Trust Co.,Ltd.* (EBHFHLXEEER
~ 8] ). Since October 2024, Dr. Xu served as an independent
director of Lian Life Insurance Company,Ltd.* (F]%& A SRR
ABRAE]). From August 1983 to August 1987, Dr. Xu served
as a lecturer in the Department of Mathematics of Nanjing
University. From October 1990 to March 1992, Dr. Xu served as
an industrial production manager in Jiangsu Industrial Production
Dispatching Office* CI&® TEEEREWAZE). From March
1992 to February 1993, Dr. Xu was a financial manager in Jiangsu
Planning and Economic Commission* GIE &I KEEE T/
#£B8). During the period from March 1993 to March 2021, Dr.
Xu held various positions in China Merchants Bank Co., Ltd.*
(BmEER1T) (“CMB"), a joint stock company incorporated in the
PRC with limited liability and the H shares and A shares of which
are listed on the main board of the Stock Exchange and the
Shanghai Stock Exchange (H Share Stock Code: 03968; A Shares
stock code: 600036) including an assistant to general manager
in the head office, an assistant to general manager and deputy
general manager in the international division, deputy general
manager of the offshore division, deputy general manager and
general manager of the planning and finance department, general
manager of fund custody division, strategic development division
and overseas development division of CMB, an assistant to the
president of the Fuzhou branch of CMB, the chief representative
of the Taiwan representative office of CMB, the president of the
Hong Kong branch of CMB, and the secretary to the board of
directors with his last position as a counsellor in the head office
of CMB. Dr. Xu retired in April 2021 from CMB. From October
2008 to December 2019, Dr. Xu served as a non-executive
director of CMB Wing Lung Bank (3B KkEIRITERAE) (“CMB
Wing Lung”, together with its subsidiaries “CMB Wing Lung
Group”) and a director at different subsidiaries of CMB Wing
Lung Group, including Wing Lung Finance Limited (33K R 75
AFRAT), Wing Lung Insurance Company Limited (&K ER
B HPFR/AT]), Wing Lung Securities Limited (B XxEEHEBREA
&]), Wing Lung Futures Limited (8@ kEAERRAE]) and CMB
Wing Lung Asset Management Ltd (FAREXEEEEERRAR).
From October 2016 to December 2019, Dr. Xu was an executive
director and general manager of CMB Wing Lung.
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Biographical Details of Directors and Senior Management

EEREEEEAEGBHNERE

Su Lixin

Dr. Su Lixin, aged 50, obtained a bachelor degree in international
trade from Shanghai University of Finance and Economics* (Lt
SRTAEAZ) in July 1997. She obtained a doctor degree of
philosophy in management science from The university of Texas
at Dallas in August 2005. She has over 17 years of experience in
accounting studies. She has been employed by the Hong Kong
Polytechnic University (BB I KZ) from August 2005 to
December 2016 and her last position was associate professor in
the School of Accounting and Finance. She has been employed
by Lingnan University (8@ A22) from January 2017 to August
2021 and her last position was professor and head of Department
of Accountancy, Faculty of Business of Lingnan University. She
re-joined the Hong Kong Polytechnic University as a professor
and head of School of Accounting and Finance in August 2021.
Dr. Su has a broad research interest in disclosure, reporting, and
auditing. She has also researched creatively across accounting,
supply chain, and social network. Dr. Su has published in
prestigious accounting journals, such as Journal of Accounting
and Economics, The Accounting Review, and in other business
journals, including Management Science and Journal of Business
Ethics. She is a co-editor of the Journal of Contemporary
Accounting and Economics and has served as the executive editor
of China Accounting and Finance Review as well as a special issue
editor of Accounting Horizons. She has also served as an examiner
for other Hong Kong universities as well as the graduation thesis
investigation panel of the Hong Kong Institute of Certified
Public Accountants. Since June 2021, Dr. Su has served as an
independent non-executive director of Standard Development
Group Limited, a company listed on the main board of the Stock
Exchange (stock code: 01867).

Wang Ruzhang

Mr. Wang Ruzhang, aged 45, graduated from Zhangjiakou
Telecommunications College* (3REDEE22Ft) with a bachelor
degree in mobile telecommunications in July 2002, and obtained
a master degree in telecommunications and information system
from Beijing University of Posts and Telecommunications* (3t
FBEAZ) in April 2005. He also obtained an executive master of
business administration degree (EMBA) from Tsinghua University
in 2015.

Mr. Wang is currently the co-founder and the chief technology
officer of Beijing He Huan Medical Technology Co.* (JbERF14EE&
BERHEARAT). From March 2010 to January 2015, Mr. Wang
served as the co-founder of FLmobile* (ItRAFRNAXEHZEIR
‘AF]). From September 2006 to March 2010, Mr. Wang was a
deputy general manager of security gateway business unit in
Netnifty Technology (Beijing) Co.* (A& NFI B RAF). From
April 2005 to September 2006, Mr. Wang served as an engineer in
Lenovo Netnifty Technology Co.* (B8R ERIFEARAT).
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Biographical Details of Directors and Senior Management

PROFILE OF THE SENIOR MANAGEMENT

Tang Jianhua

Mr. Tang, aged 54, the chief executive offier of the Company. He
has been the executive Director from 14 July 2015 to 8 April 2016
and from 30 June 2017 to 10 May 2022. Mr. Tang graduated
from Nanjing University of Science and Technology (B RI2T K%2)
with a bachelor degree in industrial automation instrumentation
in 1995 and obtained a master degree in architecture and civil
engineering from Hohai University GAIZBAZ) in 2021. He is also
qualified as senior engineer of the Class One Registered Architects
conferred by State Construction Administrative Department
and a Project Management Professional conferred by Project
Management Institute. He had held different positions in the
subsidiaries of the Company since October 2014, including the
president of CNI (Nanjing) and the general manager of Nanjing
CNI. He was the assistant to general manager of China Nuclear
Investment CO., LTD. from September 2017 to June 2022. He
was also the chairman and general manager of CNI (Nanjing) and
Nanjing CNI from May 2018 to June 2022. Mr. Tang is currently
holding directorship and the general manager of CNI (Nanjing)
and Nanjing CNI.

Mr. Tang joined HIZEEBTEFRFEALT (transliterated as
China Nuclear Huayu Project Co., Ltd) (formerly known as &
EEM LM IE TR AT (transliterated as Yizheng Huaxian
Installation Maintenance and Engineering Company)) from August
1995 to October 2014, during which he had held different
positions including deputy general manager in 2011, executive
deputy general manager in 2012 and became the party secretary
and disciplinary committee secretary and chairman of labor union
in 2013.
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Biographical Details of Directors and Senior Management

EEREEEEAEGBHNERE

COMPANY SECRETARY

Ye Han

Ms. Ye Han, is the company secretary of the Company. Ms. Ye
joined the Group in March 2023 and served as the compliance
manager of the Company. Ms. Ye is primarily responsible for
company secretarial, compliance and corporate governance
matters of the Group. She has extensive experience in company
secretarial, compliance and corporate governance matters.
Prior to joining the Group, Ms. Ye worked in the compliance
department of CMBC Capital Holdings Limited, a company listed
on the main Board of the Stock Exchange (stock code: 1141),
the corporate governance team under the strategic planning
and investment management department of Industrial and
Commercial Bank of China (Asia) Limited, the board secretary
office of Shandong Hi-Speed Holdings Group Limited, a company
listed on the main Board of the Stock Exchange (stock code:
412) and Tricor Services Limited. Ms. Ye holds a master degree
in professional accounting and corporate governance in the City
University of Hong Kong. She is an associate member of each of
The Hong Kong Chartered Governance Institute (formerly known
as The Hong Kong Institute of Chartered Secretaries) and The
Chartered Governance Institute (formerly known as The Institute
of Chartered Secretaries and Administrators) in the United

Kingdom.
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The Board is pleased to present this annual report together with
the audited consolidated financial statements of the Group for the
year ended 31 December 2024.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
principal activities and other particulars of its subsidiaries are
set out in note 1 to the consolidated financial statements of this

annual report.

BUSINESS REVIEW

The review of the business of the Group during the year and
a discussion on the Group's future business development are
provided in the Management Discussion and Analysis on pages
9 to 56 of this Annual Report. In particular, description of risk
and uncertainties can be found in the section headed “Risk and
Uncertainties” in the Management and Discussion and Analysis on
pages 54 to 56.

MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group's sales and purchases
attributable to the major customers and suppliers respectively
during the year ended 31 December 2024 and 2023 are as

follows:
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Percentage of the Group’s

total revenue

EAEEAWZE DL
2024 2023

—ETmE ZEZ=
The largest supplier BRAMHER 18% 19%
Five largest suppliers in aggregate AKREEEEST 46% 57%

So far as the Directors are aware, the Directors, their close
associates or any shareholder of the Company (which to the
knowledge of the Directors own more than 5% of the Company’s
total number of issued shares) do not have any interest in
these major customers and suppliers during the year ended 31
December 2024.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the bye-laws
of the Company (“Bye-laws”) and there is no restriction against
such rights under the laws of Bermuda, which would oblige the
Company to offer new shares of the Company on a pro-rata basis

to existing shareholders of the Company.

RESULTS AND APPROPRIATIONS
The Group's results for the year ended 31 December 2024 are
set out in the Consolidated Statement of Profit or Loss and Other

Comprehensive Income of this annual report.

The Directors did not declare any interim or final dividend for the
year ended 31 December 2024 (2023: Nil).

DONATIONS

The Group made charitable donations of RMB: Nil during the year
ended 31 December 2024 (2023: RMB51,000).
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DISTRIBUTABLE RESERVES
As at 31 December 2024, the Company had no reserves available
for distribution, calculated in accordance with the provisions of

the Companies Act 1981 of Bermuda (as amended).

PROPERTY, PLANT AND EQUIPMENT
Details of the movements of property, plant and equipment are
set out in note 13 to the consolidated financial statements of this

annual report.

ISSUE OF SUBSCRIPTION SHARES

During the reporting period, the Company had no issuance of

subscription shares.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year ended 31 December 2024, save as disclosed in
this annual report, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed

securities.
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DIRECTORS
The Directors who held offices during the year ended 31

December 2024 and up to the date of this annual report were:

Executive Directors:
Mr. Li Hongwei (Chairman)
(re-designated from Vice Chairman to Chairman on 25 March
2025)
Mr. Shu Qian (Chairman)
(resigned on 25 March 2025)
Mr. Wu Yuanchen (Vice Chairman)
(resigned on 6 December 2024)
Mr. Wu Rong (Vice Chairman)
(appointed on 6 December 2024)
Mr. Qiu Wenhe (Vice Chairman)
(appointed on 25 March 2025)
Mr. Liu Genyu
Ms. Huang Yan
Ms. Liu Jianrong (resigned on 6 December 2024)
Ms. Du Ruili (appointed on 6 December 2024)

Independent Non-executive Directors:
Dr. Xu Shiging

Dr. Su Lixin

Mr. Wang Ruzhang

Pursuant to the Bye-laws, all directors shall retire from office
as Directors at the forthcoming annual general meeting of
the Company (the “AGM") and, being eligible, have offered

themselves for re-election at the AGM.

The Company has received from each independent non-executive
Director an annual confirmation of his independence pursuant to
rule 3.13 of the Listing Rules and the Company considers all such

Directors are independent.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Neither the Company nor any of its subsidiary was a party to
any arrangements to enable the Directors to acquire benefits
by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate at any time during the year
ended or at 31 December 2024.

MANAGEMENT CONTRACTS

No contract, other than employment contracts, concerning the
management and administration of the whole or any substantial
part of the Company’s business was entered into or existed during
the year ended 31 December 2024.

DIRECTORS’ SERVICE CONTRACTS

All Directors have entered into letters of appointment or service
contracts with the Company. As at 31 December 2024, no
Director proposed for re-election at the forthcoming AGM has a
service contract with the Company or its subsidiary which is not
determinable by the Company within one year without payment

of compensation, other than statutory compensation.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed in the sections headed “Connected

Transactions” and “Material Related Party Transactions” in
note 36 to the consolidated financial statements of this annual
report, no transaction, arrangement or contract of significance to
which the Company, any of its holding companies, subsidiaries
or fellow subsidiaries was a party, and in which a Director had
a material interest, subsisted at the end of the year ended
31 December 2024 or at any time during the year ended 31

December 2024.

COMPETING INTERESTS

Pursuant to Rule 8.10 of the Listing Rules, as at 31 December
2024, none of the Directors and their respective associates had
any direct or indirect interest in a business which competes or may

compete with the business of the Group.
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CONNECTED TRANSACTIONS

(i)

68

Rooftop Photovoltaic Power Generation Project
Agreements

On 30 September 2024 (after trading hours), the lessees
(being the seven indirect wholly-owned subsidiaries of the
Company) entered into the rooftop photovoltaic power
generation project agreements (consisting of seven separate
agreements) with the lessors (being the seven direct or
indirect wholly-owned subsidiaries of Blogis Holding Co.,
Ltd.* (&Y RIEIRABE AT ("Blogis Holding”)), pursuant
to which each lessor shall lease to each lessee the rooftops
of the logistics park located at various regions in the PRC for
a term of 20 years for the design, construction, installation
and operation of rooftop solar photovoltaic power systems
by the Group to expand the Group’s business in new energy
through engaging with rooftop resources for constructing
and managing solar photovoltaic power systems. The
annual rentals under the seven rooftop photovoltaic
power generation project agreements are RMB337,500,
RMB235,000, RMB392,000, RMB478,400, RMB546,000,
RMB300,000 and RMB335,000 (all tax inclusive),

respectively.

Blogis Holding is a direct non-wholly-owned subsidiary
of Nanshan Holdings, a substantial shareholder of the
Company. As such, each of the lessors is a connected person
of the Company pursuant to Rule 14A.13(1) of the Listing

Rules.

Pursuant to the requirement of HKFRS16, the rooftop leases
under each of the rooftop photovoltaic power generation
project agreements will be recognized as seven separate
right-of-use assets of the Group. Accordingly, the rooftop
leases contemplated under the rooftop photovoltaic power
generation project agreements constitute seven one-off
connected transactions of the Company under Chapter 14A

of the Listing Rules.

For details, please refer to the announcement of the
Company dated 30 September 2024.
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(ii) Rooftop Lease Agreement

On 6 December 2024 (after trading hours), Changfeng
Zhongkai Herui Photovoltaic Power Generation Co., Ltd.*(f
SHPAZRNKEERRAE)("Changfeng Zhongkai”)
(an indirect wholly-owned subsidiary of the Company) as
lessee entered into a rooftop lease agreement with Hefei
Blogis International Logistics Center Co., Ltd.* (&R &EH

B¥RHBPOERAT) (“Hefei Blogis”) as lessor, pursuant
to which Hefei Blogis shall lease to Changfeng Zhongkai
the rooftops of the logistics park located in Shuangfeng
Economic Development Zone, Hefei, Anhui Province,
the PRC for a term of 20 years at the annual rental of
RMB562,100 for the design, construction, installation and
operation of rooftop solar photovoltaic power systems by

the Group to expand the Group’s business in new energy.

Hefei Blogis is a direct wholly-owned subsidiary of China
Nanshan, which is the holding company of Nanshan
Holdings, a substantial shareholder of the Company. As
such, Hefei Blogis is a connected person of the Company

pursuant to Rule 14A.13(1) of the Listing Rules.

Pursuant to the requirement of HKFRS16, the rooftop lease
under the rooftop lease agreement will be recognized
as the right-of-use assets of the Group for an amount of
approximately RMB10,024,769. Accordingly, the rooftop
lease contemplated under the rooftop lease agreement
constitutes a one-off connected transaction of the Company
under Chapter 14A of the Listing Rules.

For details, please refer to the announcement of the
Company dated 6 December 2024.
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Save as disclosed in the section “Material Related Party
Transactions” in note 36 to the consolidated financial statements
of this annual report and the aforementioned, the Group did not
enter into any connected or continuing connected transactions
during the year ended 31 December 2024 which were required to

be disclosed in accordance with Chapter 14A of the Listing Rules.

SHARE OPTIONS
During the year ended 31 December 2024, the Company did not

adopt and/or maintain a share option scheme. At no time during
the year ended 31 December 2024 were there rights to acquire
benefits by means of the acquisition of shares in or debentures of
the Company granted to any of the Directors or their respective
spouses or minor children, or were any such rights exercised by
them, or was the Company, its holding company, or its subsidiary
a party to any arrangement to enable the Directors to acquire such

rights in any other body corporate.

CHANGES IN DIRECTORS" AND CHIEF
EXECUTIVES' INFORMATION

The changes in the information of Directors and chief executive of
the Company which are required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules, after the publication of the last

annual report, are as follows:

Mr. Li Hongwei resigned as a director from Nanshan Holdings,
a company listed on the Shenzhen Stock Exchange (stock code:
002314) with effect from 30 April 2024 and has been reappointed
as its director since 14 March 2025.
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Mr. Tang Jianhua has been re-designated from the chief operating
officer to the chief executive officer of the Company since 22 May
2024,

Mr. Liu Genyu has been appointed as an executive director of
Huazhong In-Vehicle Holdings Company Limited, a company listed
on the main board of the Stock Exchange (stock code: 06830),
with effect from 24 September 2024. Mr. Liu Genyu has been
appointed as a member of strategy committee of China Boqi
Environmental (Holding) Co., Ltd., a company listed on the main
board of the Stock Exchange (stock code: 02377), on 28 March
2025.

Mr. Wu Yuanchen has resigned as executive Director, vice
chairman of the Board, a member of each of the remuneration
committee and the nomination committee of the Company on 6
December 2024.

Ms. Liu Jianrong has resigned as executive Director of the

Company on 6 December 2024.

Mr. Wu Rong has been appointed as an executive Director
and vice chairman of the Board, a member of each of the
remuneration committee and the nomination committee of the
Company on 6 December 2024. Pursuant to rule 3.09D of the
Listing Rules, Mr. Wu Rong has obtained legal advice from a firm
of solicitors qualified to advise on Hong Kong law, CFN Lawyers,
as regards the requirements under the Listing Rules that are
applicable to him as a director of a listed issuer and the possible
consequences of making a false declaration or giving false
information to the Exchange on 11 November 2024. Mr. Wu Rong
has confirmed he understood his obligations as a director of the

Company.
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Ms. Du Ruili has been appointed as executive Director of the
Company on 6 December 2024. Pursuant to rule 3.09D of the
Listing Rules, Ms. Du Ruili has obtained legal advice from a firm
of solicitors qualified to advise on Hong Kong law, CFN Lawyers,
as regards the requirements under the Listing Rules that are
applicable to her as a director of a listed issuer and the possible
consequences of making a false declaration or giving false
information to the Exchange on 11 November 2024. Ms. Du Ruili
has confirmed she understood her obligations as a director of the

Company.

Mr. Shu Qian has been appointed as the chairman of the board
of Nanshan Holdings, a company listed on the Shenzhen Stock
Exchange (stock code: 002314) on 13 January 2025 and has
been appointed as the general manager of China Nanshan on 10
January 2025. He has resigned as executive Director, chairman
of the Board, a member of the remuneration committee and the
chairman of the nomination committee of the Company on 25
March 2025.

Mr. Li Hongwei as been appointed as the deputy general manager
of China Nanshan on 10 January 2025. He has been re-designated
as the chairman of the Board, and appointed as a member of the
remuneration committee and the chairman of the nomination

committee of the Company on 25 March 2025.

Mr. Qiu Wenhe has been appointed as an executive Director and
vice chairman of the Board of the Company on 25 March 2025.
Pursuant to rule 3.09D of the Listing Rules, Mr. Qiu Wenhe has
obtained legal advice from a firm of solicitors qualified to advise
on Hong Kong law, CFN Lawyers, as regards the requirements
under the Listing Rules that are applicable to him as a director of
a listed issuer and the possible consequences of making a false
declaration or giving false information to the Exchange on 11
March 2025. Mr. Qiu Wenhe has confirmed he understood his
obligations as a director of the Company. Mr. Qiu Wenhe has
been appointed as a director of Nanshan Holdings, a company
listed on the Shenzhen Stock Exchange (stock code: 002314) with
effect from 14 March 2025.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS

ASSOCIATED CORPORATIONS
As at 31 December 2024, the interests or short positions of the

Directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO")) which were notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the register
required to be kept by the Company under Section 352 of the
SFO, or which were required, pursuant to the Model Code for
Securities Transactions by Directors adopted by the Company
("Model Code”) as set out in Appendix C3 to the Listing Rules,

to be notified to the Company and the Stock Exchange, were as
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Number of Approximate %
Name Capacity ordinary shares of shareholding
%4 g5 gaEkuE RIERLST DL
Liu Genyu Beneficial owner 31,192,000 1.68
2R #F BHEEAA

Save as disclosed above, none of the Directors or chief executives
of the Company had, as at 31 December 2024, any interests or
short positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which would have to be notified
to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions
of the SFO), or which were recorded in the register required to
be kept by the Company under Section 352 of the SFO, or which
were required to be notified to the Company and the Stock

Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS

As at 31 December 2024, the following persons or entities,
other than a Director or chief executive of the Company, had or
were deemed to have interests or short positions in the shares
or underlying shares of the Company which were notified to the
Company and the Stock Exchange pursuant to Divisions 2 and 3

of Part XV of the SFO and recorded in the register required to be

kept under section 336 of the SFO:

Long Positions in Shares and Underlying Shares of the

FERRE S
RZE_MOFE+ZA=+—H > BRESFHAE
REEBTHAEN » THALTRERERE
RERMIEARDPEEHARRAEAR
BESRAEKRAEXVEE2REINIBEH
SR AB) KBRS KA R HERNR
BRI ERAIFE3361

EmE KA -

TEENETH

B2 B3 RERRGIFE

Company
Number of Percentage
shares/ of shares of
underlying the Company
Substantial shareholders Notes Capacity shares held in issue
EEQF
HEkRR g7
FTERR Mz SiH% 1R & E ZESL
Shenzhen New Nanshan 1 Interest in controlled corporation 538,942,750 29.10
Holding (Group) Co.,Ltd.* RGN EE 2w
IR LR ()
RIABRAR
Yahgee International 1 Beneficial owner 538,942,750 29.10
(Hong Kong) Co., Limited BmEAA
BHER(EE)BRAR
China National Nuclear 2 Interest in controlled corporation 400,000,000 21.59
Corporation* (“CNNC") NG EE 2 s
FEZIEEERRRQE
(Teh %M )
China Nuclear Investment 2 Interest in controlled corporation 400,000,000 21.59
Company Limited* (“CNICL") NEEEEEEZEDS
FRZEERRAR
(THhixigE )
China He Investment (Hong 2 Beneficial owner 400,000,000 21.59

Kong) Company Limited
(“China He (HK)")

PERE (FR)BRAF (T4

%(&#)])

BmEBA
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Notes:

1. Yahgee International (Hong Kong) Co., Limited is wholly owned by
Shenzhen New Nanshan Holding (Group) Co.,Ltd. Under the SFO,
Shenzhen New Nanshan Holding (Group) Co.,Ltd. is deemed to
be interested in the same number of shares which were registered
under Yahgee International (Hong Kong) Co., Limited.

2. China He (HK) is a wholly-owned subsidiary of CNICL, which in
turn is wholly-owned by CNNC, which is a state-owned enterprise
established in the PRC, being ultimately held by E#EEEE
EREEEZEE (transliterated as State-owned Assets Supervision
and Administration Commission of the State Council). As at 31
December 2024, China He (HK) held 400,000,000 shares and
accordingly, both CNICL and CNNC were deemed to be interested in
the same block of shares which were registered under China He (HK)
by virtue of SFO.

Save as disclosed above, as at 31 December 2024, the Company
has not been notified by any person or entity who had or was
deemed to have interests or short positions in the shares or
underlying shares of the Company which were notified to the
Company and the Stock Exchange pursuant to Divisions 2 and 3
of Part XV of the SFO and recorded in the register required to be
kept under section 336 of SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, as at the latest
practicable date prior to the issue of this annual report, the
Company maintained a sufficient public float as required under

the Listing Rules.
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SHARE CAPITAL

Neither the Company nor its subsidiaries has purchased, sold or

redeemed any shares of the Company.

As at 31 December 2024, the total number of issued shares of
the Company was 1,852,036,942 of HK$0.1 each (31 December
2023:1,852,036,942 shares of HK$0.1 each).

FIVE YEAR SUMMARY
A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 252 of this

annual report.

EMPLOYMENT AND REMUNERATION POLICY

As at 31 December 2024, total number of general employees
(including senior management) of the Group was 323 (2023:
315). During the year ended 31 December 2024, staff costs
(including Directors’ emoluments) amounted to RMB63,206,000
(2023: RMB74,161,000). Remuneration of the employees which
included salary and discretionary bonus was based on the Group’s
results and individual performance. Medical and retirement

benefits schemes were made available to qualified personnel.

PERMITTED INDEMNITY PROVISION

The Company has arranged for appropriate insurance cover
for Directors’ and officers’ liabilities in respect of legal actions
against its Directors and senior management arising out of
corporate activities. The permitted indemnity provision is in force
for the benefit of the Directors as required by section 470 of the
Companies Ordinance (Chapter 622 of the laws of Hong Kong)
when the Directors’ Report prepared by the Directors is approved

in accordance with section 391(1)(a) of the Companies Ordinance.
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TAX RELIEF

The Company is not aware of any relief and exemption on
taxation available to the Shareholders by reason of their holdings
of the Shares.

AUDITORS

BDO Limited has resigned as the auditor of the Company on 31
October 2023. In accordance with the Bye-laws of the Company
and with the recommendation of the Audit Committee, Ernst &
Young has been appointed as the new auditor of the Company
on 31 October 2023 to fill the casual vacancy following the

resignation of BDO Limited.

The consolidated financial statements for the year ended 31
December 2024 have been audited by Ernst & Young. Ernst &
Young will retire as auditor at the conclusion of the forthcoming

AGM and will offer itself for re-appointment.

By Order of the Board
China Nuclear Energy Technology Corporation Limited

Shu Qian

Chairman and Executive Director

Hong Kong, 25 March 2025
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to enhancing the corporate
governance and transparency of the Group by applying the
principles of the Corporate Governance Code (the “CG Code”)
as set out in Appendix C1 to the Listing Rules. The Board reviews
its corporate governance practices from time to time in order
to meet the rising expectations of shareholders and comply
with increasingly stringent regulatory requirements and to
fulfill its commitment to maintain a high standard of corporate
governance. To the best knowledge and belief of the Directors,
the Company has complied with all applicable code provisions
of the CG Code throughout the year ended 31 December 2024,

except the following deviation:

The code provision C.5.7 set out in the CG Code stipulates that,
if a substantial shareholder or a director has a conflict of interest
in a matter to be considered by the board which the board has
determined to be material, the matter should be dealt with
by a physical board meeting rather than a written resolution.
Independent non-executive directors who, and whose close
associates, have no material interest in the transaction should be

present at that board meeting.

During the year and up to the date of this report, the Board
approved certain connected transactions and continuing
connected transactions by circulation of written resolutions in
lieu of physical board meetings, for which certain Directors who
also held senior positions in the substantial shareholders of the
Company, were regarded as having conflict of interests therein.
As the Directors of the Company are living and working far apart,
adoption of written resolutions in lieu of physical board meetings
allows the Board to make a decision relatively quicker in response
to the rapid change in the markets. Before formal execution of
the written resolutions, the Directors (including the independent
non-executive directors) had discussed the matters via emails and

made amendments to the transactions as appropriate.
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CORPORATE GOVERNANCE CULTURE

The Company is committed to ensuring that its affairs are
conducted in accordance with high ethical standards. This reflects
its belief that, in the achievement of its long-term objectives, it is
imperative to act with probity, transparency and accountability,

which should aligned with the culture of the Company.

The Board has established purpose, values and strategy which are
satisfied and aligned with the culture of the Company. The Board
act with integrity and promote the desired culture that ensure the
reinforcement across the organisation with the values of lawfully,

ethically and responsibly.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding
Directors’ dealings in the Company’s securities (the “Code of
Conduct”) on terms no less exacting than the Model Code as
set out in Appendix C3 to the Listing Rules. Specific enquiry has
been made of all the Directors and the Directors have confirmed
that they have complied with the Code of Conduct and the Model
Code throughout the year ended 31 December 2024.

The Company has also established written guidelines no less
exacting than the Model Code (the “"Employees Written
Guidelines”) for securities transactions by employees who are
likely to be in possession of unpublished inside information of
the Company. No incident of non-compliance of the Employees

Written Guidelines by the employees was noted by the Company.

THE BOARD

The Board guides and monitors the business and affairs of the
Company to enhance long-term shareholders’ value. It is the
responsibility of the Board to determine the appropriate corporate
governance practices applicable to the Company’s circumstances
and to ensure processes and procedures are in place to achieve

the Company’s corporate governance objectives.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The positions of the chairman of the Board (the “Chairman”)
and chief executive officer of the Company (the “CEQ") (being
defined as chief executive in the CG Code) are held separately
by Mr. Shu Qian (who resigned on 25 March 2025, and Mr. Li
Hongwei was re-designated as the Chairman on the same date)
and Mr. Tang Jianhua with a view to maintain effective division
of responsibilities between the Chairman and the CEO. The
Chairman provides leadership and is responsible for the effective
functioning and operation of the Board and the overall strategy
of the Group. The CEO, with the assistance of other members
of the Board and the senior management, focuses on the overall
management, operation and business development of the Group
and ensures corporate governance compliance. This segregation
of roles ensures the reinforcement of their independence,
accountability and responsibility. The Chairman ensures that
all Directors are properly briefed on issues arising at the Board
meetings and receive adequate, complete and reliable information
in a timely manner.

Board Composition

As at the date of this report, the Board comprises six executive
Directors (the “Executive Directors”) and three independent
non-executive Directors (the “Independent Non-executive
Directors”), namely:

Executive Directors
Mr. Li Hongwei (Chairman)
(re-designated from Vice Chairman to Chairman
on 25 March 2025)
Mr. Shu Qian (Chairman)
(resigned on 25 March 2025)
Mr. Wu Yuanchen (Vice Chairman)
(resigned on 6 December 2024)
Mr. Wu Rong (Vice Chairman)
(appointed on 6 December 2024)
Mr. Qiu Wenhe (Vice Chairman)
(appointed on 25 March 2025)
Mr. Liu Genyu
Ms. Huang Yan
Ms. Liu Jianrong (resigned on 6 December 2024)
Ms. Du Ruili (appointed on 6 December 2024)

Independent Non-executive Directors
Dr. Xu Shiging

Dr. Su Lixin

Mr. Wang Ruzhang
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The composition of the Board is reviewed regularly to ensure that
it has a good balance of expertise, skills and experience which
can meet the requirements of the business of the Company.
The Board includes three Independent Non-executive Directors,
amongst whom Dr. Xu Shiging and Dr. Su Lixin possess extensive
experience in the accountancy profession and has appropriate
accounting and related financial management expertise. The
biographical details of the Directors are set out under the
section headed “Biographical Details of Directors and Senior

Management” in this annual report.

During the year ended 31 December 2024, the Executive Directors
and the Independent Non-executive Directors provided the Group
with wide range of valuable business experience, knowledge and
professionalism. The active participation of the Independent Non
- executive Directors in the Board and Board committees meetings
brought independent judgement on issues relating to the Group’s
strategy, performance and management process, taking into
account the interests of the shareholders of the Company (the

“Shareholders”) as a whole.

Board Diversity Policy

The Board had adopted a board diversity policy which sets out
the approach to achieve diversity on the Board. The Company
recognises the benefits of board diversity and endeavours to
ensure that the Board has the appropriate balance and level
of skills, experience and perspectives required to support the
execution of its business strategies. The Company seeks to
achieve board diversity through the consideration of a number
of factors, including but not limited to gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge and length of service. The ultimate decision will be
based on the candidates’ merits and contributions to the Board.
The Nomination Committee will review the board diversity policy,
as appropriate, to ensure its effectiveness annually. The Company
considers that the current Board composition is characterised by

diversity.
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The following table sets out the gender ratio in the workforce of
the Group, including the Board and senior management as at the

date of this report:

Board
=g

General employees (including senior management)
—RET (BESREEAR)

Overall workforce
2EET

The Board has appointed female directors, Ms. Huang Yan,
Ms. Liu Jianrong and Dr. Su Lixin to the Board on 10 May 2022.
Following the resignation of Ms. Liu Jianrong on 6 December
2024, with the recommendation of Nomination Committee to the

Board, Ms. Du Ruili has been appointed as an executive Director.

The Board had achieved 33.33% (3) female Directors and 17.96%
(61) female employees (including senior management) of the
Group and considers that the above current gender diversity is

satisfactory.

Length of Board Service

EHESEFEH
0-9 years 0F9HF 9
Above 9 years BB 0
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Responsibilities of the Board

The Board is responsible for the leadership and control of the
Company. The Board determines the overall strategies, monitors
and controls operation and financial performance, sets objectives
and business development plans and makes key decisions of
the Company. The day-to-day management and operation are
delegated to the Executive Directors and senior management of
the Company. The delegated functions are closely supervised by
the Board to ensure effectiveness and alignment with the overall
strategies of the Company. Approvals are obtained from the
Board prior to any significant transactions to be entered into by

the senior management of the Company.

The Board is also entrusted with the overall responsibility of
developing, maintaining and reviewing sound and effective
corporate governance policies within the Group and is committed
to ensuring that an effective corporate governance is put in place
to continuously review and improve the corporate governance

practices within the Group.

Save as disclosed in the section headed “Biographical Details of
Directors and Senior Management” in this annual report, there
is no financial, business, family or other material relationships
among members of the Board and between the Chairman and the

chief executive officer.
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Regular Board meetings in each year are scheduled in advance
to facilitate maximum attendance of Directors. At least 14 days’
notice of a regular board meeting is normally given to all Directors
who are provided with an opportunity to include matters for
discussion in the agenda. The company secretary of the Company
(the "Company Secretary”) assists the Chairman and the chief
executive officer in preparing the agenda for meetings and
ensures all applicable rules and regulations are complied with.
The agenda and the accompanying Board papers are normally
sent to all Directors at least three days before the intended date
of a regular Board meeting (and so far as practicable for such
other Board meetings). All minutes and resolutions are kept by the
Company and are open for inspection at any reasonable time on

reasonable notice by any Director.

Whereas a substantial shareholder or a Director has conflict of
interest in a matter to be considered by the Board and the Board
has determined it is material, such matter will then be dealt with
by the Board at a duly convened Board meeting. The Bye-laws
stipulates that save for the exceptions as provided therein, a
Director shall abstain from voting and shall not be counted in the
quorum at meetings for approving any contract or arrangement
in which such Director or any of his associates have a material

interest.

Each Director can have access to Board papers and other related
materials and have access to the advice and services of the
Company Secretary. The Board and individual Director also have
separate and independent access to the senior management of
the Company. Directors are continuously updated with the major
developments of the Listing Rules and other applicable regulatory
requirements so as to ensure the Company’s compliance with
and upkeep of good corporate governance practices. In addition,
Directors are allowed to seek independent professional advice
in appropriate circumstances for discharging their duties at
the expense of the Company. The foregoing mechanism is
established by the Company to ensure independent views and
input are available to the Board, and the Board will review the
implementation and effectiveness of such mechanism on an

annual basis.
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ACCOUNTABILITY FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for the preparation
of consolidated financial statements of the Group that give a true

and fair view of the Group’s financial position.

The Board is not aware of any material uncertainties relating to
events or conditions that may cast significant doubt upon the

Company'’s ability to continue on a going concern basis.

The statement by the external auditors’ of the Company about
their reporting responsibilities is set out in the Independent

Auditors’ Report contained in this annual report.

Independent Non-executive Directors

The Company has received from each Independent Non-executive
Director an annual confirmation of his independence pursuant
to Rule 3.13 of the Listing Rules. The Board and the Nomination
Committee have reviewed the independence of the Independent
Non-executive Directors and considered all Independent Non-
executive Directors are independent within the definition of the

Listing Rules.

Each of the Independent Non-executive Directors was appointed
with a specific term of three years and is subject to retirement by

rotation and re-election at AGM in accordance with the Bye-laws.

Directors Commitments and Continuous Professional
Development

The Company has received confirmation from each Director that
he/she has given sufficient time and attention to the affairs of
the Company for the year ended 31 December 2024. Directors
have disclosed to the Company the number and nature of offices
held in Hong Kong and overseas listed public companies or

organisations (if any).
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Each newly appointed Director receives an induction at his/her
appointment to ensure that he/she has proper understanding of
the operations and business of the Group and is fully aware of
his/her responsibilities and obligations under the Listing Rules,
applicable laws and other relevant statutory requirements.
Directors are continually provided with updates on statutory and
regulatory developments, evolution of the business environment

so as to facilitate them to discharge their duties.

According to the records maintained by the Company, Directors
received continuous professional development with an emphasis
on the roles, functions and duties of being a director of a listed
company in compliance with code provision C.1.4 of the CG Code

during the year ended 31 December 2024:

Corporate governance/

updates on laws, rules
and regulations

BMEZREFNEZEFHOWRE —H AR
nHE o UEFRREAEEZEEREBAER
BEER TE2ETHRRINLEHRA - EA
ZHREMBERZIZEREE T ZHERS
- BEERFEEREBREIERERZHE
B EBRESCHKRTEN > UBBKRF
BITHE -

REAQBDREFZLE > RBEE_T-_MNF
+TZB=+—HLEFE  EFBREXER
TFRITFAMBXECIAGBESREEERR
REERRFERLTRRNEFZAE ~ Bt
RIS :

Accounting/financial/
management or other
professional skills

eEER G - HA it B EEL
RBRGIFELR HithF R XA

Executive Directors HITESE
Mr. Shu Qian (Chairman) FmkE (FmE)

(resigned on 25 March 2025) (342025435 25HFHE) . .
Mr. Wu Yuanchen (Vice Chairman) R7TEESE (BIE/E)

(resigned on 6 December 2024) (52202441256 HEHF) . *
Mr. Wu Rong (Vice Chairman) RIBEEE (BIE/E)

(appointed on 6 December 2024) (#2024 1256 HEZE) . L
Mr. Li Hongwei (Chairman) TREHILE (ZE)

(re-designated from Vice Chairman (j*2025%F3H25H

to Chairman on 25 March 2025) HEIFEHELSLE) . C
Mr. Liu Genyu 2IREELE o L
Ms. Huang Yan = ke . C
Ms. Liu Jianrong RlEgEat

(resigned on 6 December 2024) (F420244F 1256 HEFFHE) . O
Ms. Du Ruili (appointed on 6 MIEER L

December 2024) (3202441256 A EEE) . g
Independent Non-executive BIERTES

Directors
Dr. Xu Shiging FiEEL . .
Dr. Su Lixin BRMEL . y
Mr. Wang Ruzhang FUERE g *
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Directors and Officers Policy

During the year ended 31 December 2024, appropriate insurance
coverage on directors’ and officers’ liabilities has been in force
to protect the directors and officers of the Group from their risk

exposure arising from the business of the Group.

Board Independence Evaluation

The Company has conducted interviews with the Board to ensure
a strong independent element available to the Board this year and
has also established a board independence evaluation mechanism
with objectives of the evaluation to improve Board effectiveness,
maximise strengths, and identify the areas that need improvement
or further development. The evaluation process also clarifies what
actions of the Company need to be taken to maintain and improve
the Board performance, for instance, addressing individual

training and development needs of each Director.

The Board will conduct annual review on the implementation and

effectiveness of the mechanism.

AUDIT COMMITTEE

The Audit Committee was established with written terms of
reference specifying its authority and duties which is available
on the websites of the Stock Exchange and the Company. As
at the date of this report, the Audit Committee consists of
three Independent Non-executive Directors, whose names and
biographies are set out in the section headed “Biographical
Details of Directors and Senior Management” in this annual

report. Dr. Su Lixin is the chairman of the Audit Committee.

The terms of reference of the Audit Committee are of no less
exacting terms than those as set out in the CG Code. The main
duties of the Audit Committee are to assist the Board in reviewing
the financial information and reporting process, risk management
and internal control systems, effectiveness of internal audit
function, audit plan and relationship with and appointment of
external auditors, and arrangements to enable employees of
the Company to raise, in confidence, concerns about possible
improprieties in financial reporting, internal control or other

matters of the Company.
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During the year ended 31 December 2024, the Audit Committee
held three meetings to review the interim and annual financial
results and reports and significant issues on the financial
reporting and compliance procedures, the effectiveness of the
risk management and internal control systems and internal audit
function, scope of work and appointment of external auditors
and the other matters in accordance with the Audit Committee’s
written terms of reference. The Audit Committee also met the
external auditors once without the presence of the Executive

Directors during the year ended 31 December 2024.

NOMINATION COMMITTEE

The Nomination Committee was established with written terms
of reference specifying its authority and duties which is available
on the website of the Stock Exchange and the Company. As at
the date of this report, the Nomination Committee comprised
five members, amongst whom three are Independent Non-
executive Directors and two are Executive Directors, whose
names and biographies are set out in the section headed
“Biographical Details of Directors and Senior Management” in
this annual report. Mr. Li Hongwei is currently the chairman of the

Nomination Committee.

The terms of reference of the Nomination Committee are of
no less exacting terms than those set out in the CG Code. The
principal duties of the Nomination Committee include reviewing
the Board composition, developing and formulating relevant
procedures for the nomination and appointment of directors,
making recommendations to the Board on the appointment and
succession planning of directors, and assessing the independence

of Independent Non-executive Directors.

88 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2024

RBEEZZT_NE+_A=+—HLEFE >

BREZEGHBT=ZXNEH  UREEZE
BEEEREEEBERTHAREEMBE
BRESURBSEMUBERRGRE
- REREERAEREEREURABEZ
TNEERIRL R ~ SIS R BEN 2 TR E R ZE
ZEREERHMEE - ILIh > EREEE
RBEE-FT_NE+-_A=+—HLEFEH
ERTEEFEHZBER TR BZHBEMRE

T—REZE o

RHZEE

RHZEEGEEMII  HEEBEEETR
BXFARAABMIEER > ERTHAEEN
REGBE - RARSHE > RREETHAR
MEHER > AP EE=2BIFATEER
MERATES > REWELKREEHRKF
RIEEAEEEEAEBNEREI—fH - FH
BREBRMRRLEZEEGEF -

RLZEGZHERENEEREL FHEN
CEELATRNMEE - RLZEEGZEE
BRECERNESEMEN ENKRHEEIIRA
REXEZFZERERF MEENZIRE
EHBRNEFTEREREER » UKFEE
MIFRATEEREILME -



NOMINATION POLICY

The Company had adopted a nomination policy which sets out the
selection criteria and nomination procedures of Board members.
The Nomination Committee follows the nomination policy to
identify suitable and qualified individuals, in particular those
who can add value to the management through their expertise
in relevant strategic business areas, to be the Board members,
and recommend the Board on relevant matters relating to the

appointment or reappointment of Directors, if necessary.

The Nomination Committee will apply the objective criteria in
determining the suitability of a proposed candidate as a Director
including his reputation for integrity, his accomplishment
and experience in the industry, his commitment in respect of
available time and relevant interest, diversity in all its aspects
which includes but not limited to gender, age, cultural and
educational background, ethnicity, professional experience,
skills, knowledge and length of service; his ability to assist and
support management and make significant contributions to the
Company’s success; and the compliance with the independence
criteria as prescribed under the Listing Rules for the appointment

of an Independent Non-executive Director.

Selection of the suitable candidate is based on a majority
vote and the view of each committee member will be sought
before voting commences. The chairman of the Nomination
Committee will present the proposal (with the voting results)
and recommendations to the Board. The Board shall have the
final decision on all matters relating to its recommendation of

candidates to stand for election at any general meeting.
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For the year ended 31 December 2024, the Nomination
Committee held two meetings to review the structure and
diversity of the Board, the term of appointment of all Directors,
and the independence of Independent Non-executive Directors
and to make recommendations to the Board on the appointment
and re-appointment of Directors taking into account their
experience and qualifications. On 25 March 2025, the Nomination
Committee, having reviewed the Board’s composition, nominated
all Directors to the Board for it to recommend to Shareholders
for re-election at the AGM to be held on 29 May 2025. The
nominations were made in accordance with the objective
criteria (including without limitation, gender, age, cultural and
educational background, ethnicity, professional experience, skills,
knowledge and length of service), with due regard for the benefits
of diversity. The Nomination Committee had also taken into
account the respective contributions of the Directors to the Board
and their commitment to their roles, and, as for Independent
Non-executive Directors, it was satisfied with their independence
having regard to the criteria laid down in the Listing Rules. Each
Nomination Committee member had been abstained from voting
at the Nomination Committee meeting when his own nomination

was being considered.

Pursuant to the Bye-laws, any Director appointed to fill a casual
vacancy should be subject to re-election by the Shareholders
at the next general meeting of the Company after their
appointments, but shall not be taken into account in determining
the Directors who are to retire by rotation at such meeting. In
addition, at each AGM, all of the Directors shall retire from office
(but will be eligible for re-election) such that all Directors should

be subject to retirement at least once a year.

Details of the procedures for Shareholders to propose a person
for election as a Director are outlined in the “Procedures for
Shareholders to Propose a Person for Election as a Director” which

is also available on the website of the Company.
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REMUNERATION COMMITTEE

The Remuneration Committee was established with written terms
of reference specifying its authority and duties which is available
on the websites of the Stock Exchange and the Company. As at
the date of this report, the Remuneration Committee comprised
five members, amongst whom three are Independent Non-
executive Directors and two are Executive Directors, whose names
and biographies are set out in the section headed “Biographical
Details of Directors and senior Management” in this annual
report. Dr. Xu Shiging is the chairman of the Remuneration

Committee.

The terms of reference of the Remuneration Committee are
of no less exacting terms than those set out in the CG Code.
The primary functions of the Remuneration Committee include
reviewing and making recommendations to the Board on the
remuneration packages of individual Executive Directors and
senior management of the Company, the remuneration policy
and structure for all Directors and senior management of the
Company; and establishing transparent procedures for developing
such remuneration policy and structure to ensure that no Director
or any of his associates will participate in deciding his own

remuneration.

The remuneration package of each Director is determined by
reference to the prevailing market conditions, his duties and

responsibilities to the Company and the Company’s remuneration
policy.

During the year ended 31 December 2024, the Remuneration
Committee held two meetings to review the remuneration of the
Directors and proposed Director and make recommendations to
the Board having taken into consideration of the current market

condition and the results of the Group.
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Pursuant to code provision E.1.5 of the CG Code, the
remuneration of the members of senior management by band for

the year ended 31 December 2024 is set out below:

RIBEEEATUTFIMEEE 151K > B4
EEERERNBE_S_NE+A=+—
HiEEEZ#HMNESEEHIIMT :

Number of

Individuals

A

Nil — HK$ 1,000,000 TEE11,000,0007T 0
HK$ 1,000,000 — HK$2,000,000 711,000,000 £ ##2,000,0007T

HK$2,000,000 — HK$3,000,000 ##2,000,0007c E##3,000,0007T 0

Further particulars of Directors’ remuneration and the five highest
paid employees as required to be disclosed pursuant to Appendix
D2 to the Listing Rules are set out in notes 8 and 9 respectively to

the consolidated financial statements of this annual report.

Minutes of the Board and Board committees meetings have been
recorded in sufficient details including any matters considered in
the meetings, decisions reached and concerns or queries raised
by the Directors or dissenting views expressed. Draft and final
versions of minutes of the Board and Board committees are sent
to all Directors or committee members for comments and records

respectively within a reasonable time after the meeting.
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BOARD AND COMMITTEES MEETINGS
During the year ended 31 December 2024, the Company held

four Board meetings, three Audit Committee meetings, two
Nomination Committee meetings, two Remuneration Committee
meetings and one general meeting. The individual attendance
record of each Director at the Board meetings, Board committees
meetings and general meeting during the year ended 31
December 2024 is set out below and is presented by reference to

the number of meetings held during their tenure:
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Audit Nomination Remuneration

Board Committee Committee Committee Shareholder

Director BEX EXY ENXZET R%ZET FrEEE B3R
Mr. Shu Qian i k&£ 4/4 2/2 2/2 11
Mr. Wu Yuanchen' STELRE 0/3 0/2 0/2 11
Mr. Wu Rong? LW $ o 1/1 0/0 0/0 0/0
Mr. Li Hongwei TRELE 3/4 11
Mr. Liu Genyu 2IREFLLE 4/4 11
Ms. Huang Yan B Bit 3/4 11
Ms. Liu Jianrong? Bzt 1/3 11
Ms. Du Ruili MInELZ T Al 0/0
Dr. Xu Shiging FritEE L 4/4 3/3 2/2 2/2 11
Dr. Su Lixin BRI L 2/4 3/3 1/2 1/2 11
Mr. Wang Ruzhang FMELEE 3/4 3/3 2/2 2/2 11
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Notes:

1. Mr. Wu Yuanchen resigned as the executive Director, vice chairman
of the Board, and a member of each of the remuneration committee
and the nomination committee of the Company on 6 December
2024.

2. Mr. Wu Rong has been appointed as the executive Director, vice
chairman of the Board, and a member of each of the remuneration
committee and the nomination committee of the Company on 6
December 2024.

3. Ms. Liu Jianrong has tendered her resignation as the executive
Director of the Company on 6 December 2024.

4. Ms. Du Ruili has been appointed as an executive Director of the
Company on 6 December 2024.

During the Reporting Period, save as disclosed in the above table,
Mr. Shu Qian, the then Chairman (who resigned on 25 March
2025), has held a meeting with the independent non-executive
Directors on 18 December 2024.

COMPANY SECRETARY

Mr. Chan Yiu Wing has resigned as company secretary of the
Company with effect from 23 January 2025. Ms. Ye Han has been
appointed as the company secretary of the Company with effect
from 23 January 2025.

For the year ended 31 December 2024, Mr. Chan has undertaken
not less than 15 hours of relevant professional training in
compliance with Rule 3.29 of the Listing Rules. Ms. Ye was
appointed as the company secretary on 23 January 2025 which
was after the Reporting Period thus Rule 3.29 of the Listing Rules
is not applicable to her for the Reporting Period.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges its responsibility to maintain sound
and effective risk management and internal control systems of
the Company in order to manage rather than eliminate risks of
failure to achieve business objectives, and to provide reasonable
but not absolute assurance against material misstatement or loss.
The Group maintains an internal audit function. Audit plans, risk
assessments and regular internal audit reports are presented to
and reviewed by the Audit Committee, who reports the findings
to the Board. For the year ended 31 December 2024, the Board
through the Audit Committee had conducted an annual review
on the effectiveness of internal control and risk management of
the Company and considered them effective and adequate. The
review covered material controls, including financial, operational
and compliance controls and risk management functions of
the Group. The review also included adequacy of resources,
staff qualifications and experience, training programmes and
budget of the Company’s accounting, internal audit, financial
reporting functions, as well as those relating to the Company’s
ESG performance and reporting. Areas of improvement have
been identified and appropriate measures have been put in place
to manage the risks. The improvement of the systems of risk
management and internal control is an ongoing process and the
Board maintains a continuing commitment to strengthen the

Company's control environment and processes.

Control procedures have been implemented to ensure that
unauthorized access and use of inside information are strictly
prohibited (e.g. setting up relevant policies and procedures, laying
out requirements for proper authorization and approval for the
access and use of inside information and providing trainings to

directors, officers and employees).

Whistleblowing Policy

The Company has established the whistleblowing policy
which cover employees of the Group at all levels and other
stakeholders who might be victims of staff misconduct, including
clients, suppliers and any third party business partner. The
audit committee of the Company is responsible for the day-
to-day implementation and oversight of the policy, reviewing
and investigation of reports, and consideration and approval of
changes to the policy. The whistleblowing policy is available on

the website of the Company.
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Anti-corruption and Bribery Policy

The Company also has established the anti-corruption and bribery
policy to prevent corruption and bribery in all business dealings,
to provide information and guidance to our personnel on how to
recognize and deal with bribery and corruption, and to ensure
that the business the Group is conducted in a socially responsible
manner. The anti-corruption and bribery policy is available on the

website of the Company.

AUDITORS’ REMUNERATION
An analysis of the remuneration in respect of audit and non-
audit services provided by the independent auditor of the
Company, BDO Limited (resigned on 31 October 2023) and Ernst
& Young (appointed on 31 October 2023), for the years ended 31
December 2023 and 2024 is as follows:

Year ended 31 December

R& 5 R ERE R

FRBERIRESRBEBBERNUE EEE
AEFXZHPHRESREBRNER > AR
FIBASREAMMMHER REERRNE
AHRERAKES  BRAEENEFGHH
TEEENARET RESKHBEREERA
RAERBPEIEER -

A% B4 6 e B
REEE-_=ZRIZ_mNFE+ZB=+—
BLEEE > BRAARBILZBMEEILE
ERGHMEBMERAR (R =541+
B=+—H#E) R 2 KkGMEHM (R
T_=F+A=+—HEZE)REREKIFE
ZEBRFBOFM AW T -

#E+-_A=+—HLEE

2024 2023
—E_MmEF —E-=

HK$'000 HK$'000

AET T BT T

Not applicable

BDO Limited ERUGESEHMEHEMERAR
Services rendered: BERMHART .
Audit ZE
Non-audit JERZH
Ernst & Young Lk EHENERHEFR
Services rendered: BERMART .
Audit ZE
Non-audit JEIZE
Total 4act

Note: Save as disclosed above, there are no other non-audit services
provided by Ernst & Young for the year ended 31 December 2024.
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DIVIDEND POLICY
The Company had adopted a dividend policy which sets out the

factors in determination of dividend payment of the Company
which included the Company’s actual and expected financial
performance, retained earnings and distributable reserves of the
Company, the Group’s working capital requirements, the Group’s
liquidity position, the general economic conditions and any other
factors that the Board deems appropriate. The policy shall be
reviewed periodically and submitted to the Board for approval if

amendments are required.

Having considered the factors as set out the dividend policy, the
Board did not recommend the payment of a final dividend for the
year ended 31 December 2024,

SHAREHOLDERS' RIGHTS TO CONVENE A
SPECIAL GENERAL MEETING

In accordance with the Bye-laws and the Companies Act 1981 of
Bermuda (the “Companies Act”), each general meeting, other
than an annual general meeting, shall be called a special general
meeting. General meetings may be held in any part of the world
as may be determined by the Board. The Board may whenever it

thinks fit call special general meetings.

Any one or more Shareholders holding at the date of deposit of
the requisition not less than one-tenth of the paid up capital of
the Company carrying the right of voting at general meetings
of the Company shall at all times have the right, by written
requisition to the Board or the Company Secretary, to require
a special general meeting to be called by the Board for the
transaction of any business specified in such requisition. Such
meeting shall be held within 2 months after the deposit of such
requisition. If within 21 days of such deposit, the Board fails to
proceed to convene such meeting, the requisitionists, or any of
them representing more than one half of the total voting rights of
all of them, may themselves convene a meeting, but any meeting
so convened shall not be held after the expiration of three months

from the said date.
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SHAREHOLDERS’ RIGHTS TO PROPOSE A
PERSON FOR ELECTION AS A DIRECTOR

Pursuant to the Bye-laws, no person, other than a Director retiring
at the meeting, shall, unless recommended by the Directors for
election, be eligible for election as a Director at any general
meeting unless a notice signed by a member (other than the
person to be proposed) duly qualified to attend and vote at the
meeting for which such notice is given of his intention to propose
such person for election and also a notice signed by the person
to be proposed of his willingness to be elected shall have been
lodged at the head office or at the registration office provided
that the minimum length of the period, during which such
notice(s) are given, shall be at least 7 days and that (if the notices
are submitted after the despatch of the notice of the general
meeting appointed for such election) the period for lodgement of
such notice(s) shall commence on the day after the despatch of
the notice of general meeting appointed for such election and end

no later than 7 days prior to the date of such general meeting.

PROCEDURES FOR DIRECTING SHAREHOLDERS’
ENQUIRIES AND PROPOSALS TO THE BOARD

To foster regular and contribute a two-way communication,
the Board welcomes any enquiries and proposals from the
Shareholders and other stakeholders. Shareholders and other
stakeholders may at any time send their enquiries, concerns and
proposals to the Board by addressing to the Company Secretary
by post to Unit 3213, 32/F, COSCO Tower, No. 183 Queen’s Road

Central, Hong Kong, or by email to info@cnetcl.com.

Shareholders may also make enquiries to the Board at the general

meetings of the Company.
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COMMUNICATIONS WITH SHAREHOLDERS
AND INVESTORS RELATIONS

The Board and senior management recognise the responsibility
of safeguarding the interest of the Shareholders and providing
transparent and real-time disclosure of information of the
Company so as to keep the Shareholders and investors abreast
of the Company’s position and help them to make informed

investment decision.

Information of the Company and the Group is delivered to the
Shareholders through various channels, which include annual
report, interim report, announcements and circulars. The latest
information of the Company and the Group together with the
published documents are also available on the websites of the

Company and the Stock Exchange.

The Company has adopted a shareholders’ communication
policy. The policy aims at promoting effective communication
with the Shareholders and enable them to exercise their
rights as Shareholders in an informed manner and to furnish
the investment community with equal and timely access to

information about the Company.

The Company holds an annual general meeting every year as an
appropriate media for direct communication between the Board
and the Shareholders. Shareholders can raise questions directly
to the Board in respect of the business performance and future

development of the Group at such annual general meetings.

The Board has reviewed the implementation and effectiveness
of the Shareholders’ communication policy and the results were

satisfactory.

CONSTITUTIONAL DOCUMENTS

During the Reporting Period, there had been no significant
change in the Company’s constitutional documents including
the Bye-laws. An up-to-date consolidated version of the
memorandum of association and bye-laws of the Company is
available on both the websites of the Company and the Stock

Exchange.

*  For identification purpose only
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Independent Auditor’s Report
¥& 3L 1% BB R &

Ernst & Young

27/F, One Taikoo Place
979 King’s Road
Quarry Bay, Hong Kong

EY:

TO THE SHAREHOLDERS OF
CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED

(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
China Nuclear Energy Technology Corporation Limited (the
“Company”) and its subsidiaries (the “Group”) set out on
pages 110 to 251, which comprise the consolidated statement of
financial position as at 31 December 2024, and the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including material accounting

policy information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 December 2024, and of its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with HKFRS Accounting Standards as issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies

Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing ("HKSAs") as issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters. For each matter below, our description of how our

audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial
statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of
material misstatement of the consolidated financial statements.
The results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for
our audit opinion on the accompanying consolidated financial

statements.
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KEY AUDIT MATTERS (continued)
Recognition of revenue from construction works of
engineering, procurement and construction (“EPC")

and consultancy and general construction segment

Key Audit Matter

FABEtEIE—B
KEIRE - FERER(TEPCY) R8s
REBESSBNEBEIREZKEH:R

MREZER

During the year ended 31 December 2024, the Group has
recognised revenue from construction works of EPC and
consultancy and general construction segment of approximately
RMB517,228,000.

The Group's revenue from construction works is recognised over
time by reference to the progress toward completion on each
contract, which is estimated based on the actual costs incurred to

date compared with the total budgeted costs for each contract.

Significant management judgements were required for estimations
of revenue, budgeted costs and the progress of related
construction works and these estimations had significant impact on

the amount and timing of revenue recognised.

The accounting policies and disclosures in relation to the revenue
recognition from construction works are included in notes 2.4, 3

and 5 to the consolidated financial statements.
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KEY AUDIT MATTERS - continued Pl BstHIE—4&

Recognition of revenue from construction works of RETIE - RERER(TEPC)) REES
engineering, procurement and construction (“EPC") REREDXTNEETREZW=E
and consultancy and general construction segment - B

continued

How our audit addressed the Key Audit Matter BN StRIEMABREZENSGE

Our audit procedures to assess the recognition of revenue HPTEEPC R B R R ER D IEET
from construction works of EPC and consultancy and general BzWaEslz2EZEFNT

construction segment included the following:

o obtaining an understanding of and evaluating the Group’s
process and control over contract revenue recognition and

budget estimation;

o inspecting the significant construction contracts, key contract
terms and testing the calculation of the revenue recognised

from construction contracts;

o discussing with management and the respective project teams
about the progress of major projects and the assumptions
adopted in the forecast of contract costs, including estimated

costs to completion;

. testing, on a sample basis, the actual costs incurred on

construction contracts during the reporting period;

o inspecting, on a sample basis, the supporting documents
of the budgets, which included subcontracting contracts,
material purchase contracts/invoices and price quotations,

etc.;

o comparing last year’s budget against the current year’s
budget or actual costs incurred for major contracts on a

sampling basis; and

o assessing the adequacy of the relevant disclosures in the

consolidated financial statements.
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KEY AUDIT MATTERS - continued
Provision for expected credit losses on trade and bills

receivables and contract assets

Key Audit Matter

P E st =IH — &
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RSt ER

As at 31 December 2024, the Group’s net trade and bills
receivables and contract assets amounted to approximately
RMB1,435,704,000 and RMB218,457,000 respectively, which
represented approximately 13.9% and 2.1% of total assets of the

Group respectively.

Significant management judgement and estimates were required
in assessing the recoverability of trade and bills receivables and
contract assets, including the assessment of the collectability
from individual customers after taking into account their
creditworthiness, whether they had financial difficulties, experience
of default or delinquency in interest or principal payments, ageing

analysis and forecast of future events and economic conditions.

Management judgements have a significant impact on the
estimation of the level of loss allowance required for trade and bills

receivables and contract assets.

The accounting policies and disclosures in relation to the provision
for expected credit losses on trade and bills receivables and
contract assets are included in notes 2.4, 3, 20 and 21 to the

consolidated financial statements.
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KEY AUDIT MATTERS - continued
Provision for expected credit losses on trade and bills

receivables and contract assets — continued

How our audit addressed the Key Audit Matter

Independent Auditor’s Report
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Our audit procedures to assess the provision for expected credit
losses on trade and bills receivables and contract assets included

the following:

o obtaining an understanding of and evaluating the design
and operating effectiveness of management control over the
collection and the provision for expected credit losses on

trade and bills receivables and contract assets;

. testing, on a sample basis, division of the customer group,
the ageing of trade and bills receivables at year end and

subsequent settlements;

o in respect of material trade and bills receivables receivable
and contract asset balances, inspecting relevant contracts
and correspondence with the customers, and assessing
their creditworthiness with reference to publicly
available information, where applicable, and reviewing
management’s forecast of future events and economic

conditions;

o in respect of material balances of trade and bills receivables
which were past due, inspecting correspondence with the
customers, evaluating their historical progress payment
records, assessing whether the customers were experiencing
financial difficulties and any default or delinquency in

interest or principal payments, where applicable;

o obtaining and reviewing the expected credit loss calculation

prepared by management; and

o assessing the adequacy of the relevant disclosures in the

consolidated financial statements.
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OTHER INFORMATION INCLUDED IN THE
ANNUAL REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRS Accounting Standards as issued
by the HKICPA and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as
the directors determine is necessary to enable the preparation
of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group's ability
to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liguidate the Group or to cease operations or have no realistic
alternative but to do so.

The directors of the Company are assisted by the Audit
Committee in discharging their responsibilities for overseeing the
Group's financial reporting process.
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AUDITOR'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Our report is made
solely to you, as a body, in accordance with section 90 of the
Bermuda Companies Act 1981, and for no other purpose. We do
not assume responsibility towards or accept liability to any other

person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on

the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism

throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group's

internal control.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS - continued

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related

disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to

continue as a going concern.

o Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and events

in a manner that achieves fair presentation.

o Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within the
Group as a basis for forming an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and review of the audit work performed for
purposes of the group audit. We remain solely responsible

for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS - continued

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate

threats or safeguards applied.

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the
audit of the consolidated financial statements of the current
period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Lok Man Ho (practising certificate
number: PO7045).

Ernst & Young

Certified Public Accountants
Hong Kong

25 March 2025
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
HEHEEkEMEZEERER

Year ended 31 December 2024 HE—_ZFE-_FE+_A=+—HILFE

2024 2023
—E@mE —EZ=
Notes RMB’000 RMB’000
MiEE AREFT AREBFT
(Restated)
(FRE )
REVENUE 6= 5 1,295,563 1,559,437
Cost of sales SHE W4 (829,983) (1,171,010)
Gross proﬁt EF 465,580 388,427
Other income and gains Hith A K& #) 5 13,522 32,376
Administrative expenses THEL (98,603) (110,597)
(Impairment losses)/reversal of EWESREEEEUR
impairment on trade and bills EHBEZ CRERERE)
receivables and contract assets SHE B [O] (2,928) 13,858
Change in fair value of financial assets IRAFEEF ABRZESRHEE
at fair value through profit or loss A EEE 1,573 1,573
Finance costs BAFE R 2 7 (215,523) (185,350)
Share of profits and losses of an associate 43 {h — R AT >
A R k518 437 397
PROFIT BEFORE TAX PRI AR 6 164,058 140,684
Income tax expense RSk X 10 (44,157) (34,527)
PROFIT FOR THE YEAR FRiEH 119,901 106,157
OTHER COMPREHENSIVE LOSS Hitt2mEEE
Other comprehensive loss that HBTEEMDEERGZ
may be reclassified to profit or Hth2mEEE
loss in subsequent periods:
Exchange differences: FERAEZE .
Exchange differences on translation of BB EFREL 2 ERELE
foreign operations (16,226) (6,392)
OTHER COMPREHENSIVE LOSS FOR FRHMEEEE
THE YEAR, NET OF TAX NpRARIAE (16,226) (6,392)
TOTAL COMPREHENSIVE FRAZEWERE
INCOME FOR THE YEAR 103,675 99,765
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

4 A

SHRmAEMEER =R

Year ended 31 December 2024 E—E-F+_B=+—HILFE

2024 2023
—ENE —E-=
Note RMB’000 RMB'000
Mt 5E AR¥FT AREFT
(Restated)
(&= )
Profit attributable to: UTEAESLGER :
Owners of the parent ISYNCIEZ =N 114,136 98,734
Non-controlling interests JEIE G RE S 5,765 7,423
119,901 106,157
Total comprehensive income UTEAFELEEIKNGELEEE .
attributable to:
Owners of the parent BATEER A 97,910 92,342
Non-controlling interests JEFERR R 5,765 7,423
103,675 99,765
EARNINGS PER SHARE BATEEESFEEA
ATTRIBUTABLE TO ORDINARY ELEREH
EQUITY HOLDERS OF THE PARENT 12
Basic and diluted BEERREE
— For profit for the year —FERHEF RMB6.16 cents RMB5.33 cents

AE¥6.169

AR®5.339
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Consolidated Statement of Financial Position
EEMBIRAER

31 December 2024 RZ_ZE_E+_"H=+—H

31 31 1
December December January
2024 2023 2023
~EImE —T-=
+=A +ZB ZTZ=#H
=+—H =+—H —H—H

Notes RMB’000 RMB’000 RMB"000
Mz AREFT ARE®FT ARBTT
(Restated) (Restated)
(f=E ) (f=E )

NON-CURRENT ASSETS ERBEE
Property, plant and equipment Y BRERERE 13 6,096,004 5,166,270 2,753,016
Right-of-use assets EREEE 14 392,741 346,666 181,964
Investment in an associate N—EBEATINEE 15 6,320 7,353 7,001
Financial assets at fair value through 1% AF{E:t ABx

profit or loss TRIEE 16 45,334 34,258 25,863
Finance lease receivables BhETH B E U FUE 17 242,073 217,942 13,635
Loan receivables FEWE R 18 6,937 9,648 24,991
Deferred tax assets IRIEFRIBE E 28 72 = =
Prepayment for acquisition of WEYE BEK

property, plant and equipment REBEMAR 19 113,939 234,834 99,839
Total non-current assets FERBEELEE 6,903,420 6,016,971 3,106,309
CURRENT ASSETS MENEE
Trade and bills receivables FEWE ZRIE R Zik 20 1,435,704 1,377,003 1,365,292
Contract assets EHEE 21 218,457 262,771 789,174
Finance lease receivables REHE R WA 17 24,283 28,529 6,828
Loan receivables EE 18 3,621 103,700 215,323
Prepayments, other receivables and  FE{tRRIE « EfthEEURIE

other assets REMEBEE 19 805,220 653,589 1,072,863
Pledged bank deposits BIRFIRITER 22 100,894 309,722 961,112
Cash and cash equivalents RERIREEEY 23 831,871 1,612,431 896,733
Total current assets BB EERE 3,420,050 4,347,745 5,307,325
CURRENT LIABILITIES mEaE
Trade and bills payables FE B S RIERZEK 24 891,201 1,382,572 1,366,493
Contract liabilities == 25 183,918 213,355 549,312
Other payables and accruals H R I8 KR & st R IE 26 144,484 98,153 307,874
Bank and other borrowings RITREMMEE 27 2,098,277 1,873,002 2,364,134
Lease liabilities HEaE 14 17,303 20,797 13,339
Tax payable FEfI R I8 9,830 11,519 13,853
Total current liabilities TMENEEEEE 3,345,013 3,599,398 4,615,005
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Consolidated Statement of Financial Position

4 A
1717 D e |

MBMRRT

31 December 2024 RZE_ME+_-_A=+—H

31 31 1
December December January
2024 2023 2023
—EIE 2=
+=A +ZB ZTZ=#H
Sqr—/[g] =+—H —H—H
Notes RMB’000 RMB’000 RMB'000
Mz AREFR ARETT ABETT
(Restated) (Restated)
(&) (&Eam)
NET CURRENT ASSETS FEEEFEE 75,037 748,347 692,320
TOTAL ASSETS LESS CURRENT SEMAERTSaE
LIABILITIES 6,978,457 6,765,318 3,798,629
NON-CURRENT LIABILITIES JEmEHaE
Bank and other borrowings IRITREMEES 27 4,929,416 4,879,143 2,135,191
Lease liabilities 14 337,748 277,006 150,747
Deferred tax liabilities RIERIEBEE 28 78 1,629 -
Total non-current liabilities IEREN B E4EEE 5,267,242 5,157,778 2,285,938
Net assets 1,711,215 1,607,540 1,512,691
EQUITY
Equity attributable to owners of BATHE ANELER
the parent
Share capital 29 162,338 162,338 162,338
Reserves 30 1,510,859 1,412,949 1,320,607
Non-controlling interests JEFER RS 38,018 32,253 29,746
Total equity 1,711,215 1,607,540 1,512,691
Shu Qian Wu Rong
Eaik Sig
Director Director
BE BE
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Consolidated Statement of Changes in Equity

mMAEEmEEPR

Year ended 31 December 2024 HE—_ZFE-_FE+_A=+—HILFE

Attributable to owners of the parent

BARGA AR
Non-
Share Share Exchange Statutory  Retained controlling Total
capital  premium*  reserve*  reserve* earnings* Total interests equity
RE RVEE: ERREE EERE RIERA BE FzkiEx  RnAH
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AEBTR AEBTR ARRTR AREFTR ARMTR AEBTR ARRTR ABEFR
(note29) (note 30) (note 30)
(Hiz£29) (HizE30)  (MH3E30)
At 1 January 2024 (restated) RZE-ME-F—H
162,338 412,49  (73,967) 88,700 985,720 1,575,287 32,253 1,607,540
Profit for the year EREF - - - - 14136 114,136 5765 119,901
Other comprehensive loss for the year: ERHMZERHE
Exchange differences on translation of BB ERELZ
foreign operations - - (16,226) - - (16,226) - (16,226)
Total comprehensive (loss)/income EREE(ER) / WELE
for the year - - (16,226) - 114,136 97,910 5765 103,675
Transfer to statutory reserve BRELTHE - - - 29,854  (29,854) - - -
At 31 December 2024 RZEZME+-A=+—-H 162,338  412,4%  (90,193) 118,554 1,070,002 1,673,197 38,018 1,711,215
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Consolidated Statement of Changes in Equity
mEEmEHR

Year ended 31 December 2024 HE_ZE_F+_A=+—HILEFE

Attributable to owners of the parent

BAREE AL
Non-
Share Share  Exchange  Statutory  Retained controlling Total
capital  premium*  reserve*  reserve*  eamings* Total interests equity

Rx  ROEE: EREE: ieRE REERAN BE FEREE RLAE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AEBTR AEETR AREBTR ARETR ARETR ARETR AREBTR ARETR
(Restated)  (Restated)  (Restated) (Restated) (Restated) (Restated)  (Restated)  (Restated)
(&) (RER) (LER) L8R @8R (K88) (E8R) (L&)

(note29) (note 30)  (note 30)
(z£29) (RzE30)  (MF&E30)
At 1 January 2023 (restated) RZEZZ&-F-H
(EEm) 162,338 412,49 (67,575) 70,848 904,838 1,482,945 29,746 1,512,691
Profit for the year FEREF - - - - 98,734 98,734 7423 106,157
Other comprehensive loss for the year: ERHMZEEE
Exchange differences on translation of MERIEREEZ
foreign operations ERER - - (6,392) - = (6,392) = (6,392)
Total comprehensive (loss)/income ENDE(BR) / WEeE
for the year - - (6,392) - 98,734 92,342 7423 99,765
Transfer of reserve BHEE - - - 17,852 (17,852) - - -
Deregistration of a subsidiary BHaEMR—EB AR - - - - - - (4,916) (4,916)
At 31 December 2023 (restated) RZEZ=F+-A=1+-H
(&) 162,338 412,496 (73,967) 88,700 985,720 1,575,287 32,253 1,607,540

3 These reserve accounts comprise the consolidated reserves of * ZERERPEERKSMBRARIHNES

RMB1,510,859,000 (2023: RMB1,412,949,000 (restated)) in the FEBEARN1,510,859,000 0 (B =4 :
consolidated statement of financial position. AER1,412,949,0007T (KLEit)) o

PEZER R ERARAR 115
—ENFEFR



Consolidated Statement of Cash Flows

MARERER

Year ended 31 December 2024 HE—_ZFE-_FE+_A=+—HILFE

2024 2023
“E@mE —EZ=
Notes RMB’000 RMB’'000
b= ARBT ARETFT
(Restated)
(f=E )
CASH FLOWS FROM OPERATING REFMZHETRE
ACTIVITIES
Profit before tax B8 B 164,058 140,684
Adjustments for: AE
Finance costs A FE AL S 7 215,523 185,350
Share of results of an associate PME—RHEBEATD ZEE (437) (397)
Interest income FIE WA (11,127) (30,919)
Change in fair value of financial assets AT EtAEBGTZZ
at fair value through profit or loss THMEBEZATFEHED (1,573) (1,573)
Depreciation of property, plant and Y BMERRBITE
equipment 13 315,302 189,043
Depreciation of right-of-use assets FREEEIRE 14 30,357 19,748
Impairment losses/(reversal of FEWESREREEUE
impairment) on trade and bills EHNBEZRERE
receivables and contract assets GRiE#E[E]) 2,928 (13,858)
Loss on disposal of property, plant and HE¥¥ - RESRHZEE
equipment 21 -
715,052 488,078
(Increase)/decrease in trade and bills EWESIRELRERE
receivables () R (58,701) 66,661
Decrease in loan receivables e = 102,790 126,966
Decrease in contract assets BHEER D 44,314 526,403
(Increase)/decrease in prepayments, FE{TTIE « Huth W IE K
other receivables and other assets HhsE (gm) El (29,266) 305,813
Increase in finance lease receivables b E R & RE Y R IEE N (19,885) (226,008)
Decrease in trade and bills payables EMEZREREZER D (137,040) (351,651)
Increase/(decrease) in other payables HihEMHIERESTHIE
and accruals i, Gr) 53,890 (305,278)
Decrease in contract liabilities EeHaERLD (29,437) (335,957)
Cash generated from operations EIEEIRS 641,717 295,027
Profits tax paid [SARENEE: (47,469) (35,232)
Net cash flows from operating activities REEF2IREREF5E 594,248 259,795
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Consolidated Statement of Cash Flows

& A ==
EARERER
Year ended 31 December 2024 HE—_ZFE-_MFE+_BA=+—HIFE

2024 2023
“E@mE i 2E a—
Notes RMB’000 RMB’'000
M E ARBT ARETT
(Restated)
(FR&E )
CASH FLOWS FROM INVESTING BREEBHZHEERE
ACTIVITIES
Interest received BIHE 11,127 30,919
Purchases of items of property, BAVE  BEKRZREEB
plant and equipment (1,589,657) (1,949,573)
Proceeds from disposal of items of HEYE BEKRKHEER
property, plant and equipment Eri8=h1g 267 11
Acquisition of a subsidiary IKEE—RM B AT - 18,692
Acquisition of assets that does not FRWEKEBAT IR
constitute a business through THEREBNEE
acquisition of subsidiaries - 480
Disposal of equity investments HEEEER AT ETAEGR
designated at fair value through HEDIEE
profit or loss 2,000 -
Payments for right-of-use assets EBHEREESE (3,000) (1,735)
Purchase of financial assets BASHEE (11,480) (7,000)
Decrease in pledged time deposits BIEEEHEIRLD 208,828 644,048
Net cash flows used in investing activities R B EZEFFAIRESR=3%E (1,381,915) (1,264,158)
CASH FLOWS FROM FINANCING MEEZHZIRERE
ACTIVITIES
New bank loans MIZIRITER 32 3,382,286 4,621,892
Repayment of bank and other loans EERITREMER 32 (3,111,638) (2,691,875)
Deregistration of a subsidiary BUHsEM—RM B AT - (4,916)
Interest paid BRFE 32 (225,216) (193,993)
Payments of lease liabilities ENEEEaE 32 (26,596) (53,385)
Net cash flows from financing activities BB EF#HZIEE&REFEE 18,836 1,677,723
NET (DECREASE)/INCREASE IN CASH IRE&ERIRESZEMZ GRL) 7
AND CASH EQUIVALENTS 1 hniEEE (768,831) 673,360
Cash and cash equivalents at beginning F¥IZIRERIBEHEY
of year 1,612,431 896,733
Effect of foreign exchange rate changes, EEXRE B> &2 > J£58
net (11,729) 42,338
CASH AND CASH EQUIVALENTS AT FRZ7ZESRIASEEY
END OF YEAR 23 831,871 1,612,431
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Notes to the Consolidated Financial Statements
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31 December 2024 —ZE_ME+_"H=+—H

118

CORPORATE AND GROUP INFORMATION
China Nuclear Energy Technology Corporation Limited is
a limited liability company incorporated in Bermuda. The
registered office of the Company is located at Clarendon
House 2 Church Street, Hamilton HM 11, Bermuda.

During the year, the Group was involved in the following

principal activities:

° engineering, procurement and construction (“EPC")
and consultancy and general construction services
o power generation

° financing service

In the opinion of the directors, the Company does not
have any immediate holding company and ultimate holding

company.

1.

REIREBEH
FEZERKEBRRRARNINRERE
MBI ZBRAFT o AT B M
B i1 7 Clarendon House 2 Church
Street, Hamilton HM 11, Bermuda °

FR AEBREUTEEES

o IR EKBEKRER(TEPC)) KRiEH

BB R IR
. W
. HMERS

EERA ARREEEMERERR
B RAEERAT o

Information about subsidiaries BB ABSNER
Particulars of the Company’s principal subsidiaries are as KABETEMBATZEFBWT :
follows:
Place of incorporation/ Issued ordinary/ Percentage of equity
registration and registered attributable to
Name business share capital the Company Principal activities
R3S £ BETLER YN
%8 REEHE s/ RES EfgzEA  TERH
Direct Indirect
E# ik
CNEC Capital Limited Hong Kong HK$1 - 100  Investment holding
&3 AR REER
CNE Management Company Limited ~ Hong Kong HKS1 = 100 Investment holding
HERAEERERAT ) BRI REER
Guoxin Energy Limited Hong Kong HK$1,000 - 100 Investment holding
EExFERAT BB AM1,0007 REER

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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Notes to the Consolidated Financial Statements
e BImRRMEE

CORPORATE AND GROUP INFORMATION - 1.

continued

Information about subsidiaries — continued

Place of incorporation/

Issued ordinary/

Percentage of equity

31 December 2024 —ZE—E+_"H=+—H

REREBREN &

FRAMBARNEN &

registration and registered attributable to
Name business share capital the Company Principal activities
B3 AT £ BETLER YN
%18 RSN s/ HBES EERZEA  TEEH
Direct Indirect
B itk

China Nuclear Energy Development Hong Kong HK$1 - 100 Solar power generation

Limited
P RERERAR &8 BT yNET
CNE Holdings Company Limited British Virgin Islands US$1 S 100  Investment holding
hEZEERERAT HRERRNES %7 REER
CNE New Energy Limited British Virgin Islands US$1 - 100 Investment holding
PEGENERERAT ERAEATEHE (B REER
CNI (Nanjing) Energy Development PRC/Mainland China** RMB250,000,000 - 100  EPC and consultancy

Company Limited operations
PRERERERERAT E/ e AE#250,000,0007¢ EPCRAHES
Nanjing CNI Energy Engineering PRC/Mainland China* RMB250,000,000 - 100 EPC and consultancy

Company Limited operations
HRRRAERIRERAT E/ e AB#250,000,0007 EPCRiBHER
CNEC Financial Leasing (Shenzhen) PRC/Mainland China*** HK$320,000,000 - 100  Financing

Co., Ltd.
BERMEHE (R ERAR HE /e Py #1320,000,0007 ME
Taizhou Herun New Energy Ltd PRC/Mainland China* US$20,000,000 - 100 Solar power generation
ZMERHERERAT /e 20,000,000%7 AEREEE
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Notes to the Consolidated Financial Statements
eI RMEE

31 December 2024 —ZE_ME+_"H=+—H

1. CORPORATE AND GROUP INFORMATION - 1.
continued

AEREBREN &

FRAMBARNEN &

Information about subsidiaries — continued

Place of incorporation/

Issued ordinary/

Percentage of equity

registration and registered attributable to
Name business share capital the Company Principal activities
B3 AT £ BETLER YN
%18 RSN s/ HBES EERZEA  TEEH
Direct Indirect
B itk
Shenzhen Hejian Commercial Factoring  PRC/Mainland China* RMB50,000,000 - 100 Financing
Co., Ltd.
AIEEERREERAT E/RElR AE#50,000,0007 G
Suining CNNC Solar Energy Co., Ltd. ~ PRC/Mainland China* RMB29,645,440 - 100  Solar power generation
BEZEAREBRAE HEl,/ FHE AE#29,645,4407 AREEE
Yizheng Herun Photovoltaic Power PRC/Mainland China* RMB65,463,870 - 100 Solar power generation
Generation Co., Ltd.
BIERERREEERAT E/ E AEH65,463,8707 yNET
Lincang Hurun New Energy Co., Ltd. ~ PRC/Mainland China* RMB33,352,200 - 90  Solar power generation
BRgENERERAR El/ e AE#33,352,2007¢ AFEEE
Suining Heyuan Wind Power PRC/Mainland China* RMB300,833,156 - 100 Wind power generation
Generation Co., Ltd.
HEZRENETERAT El,/ e AE#300,833,1567 BNEE
Anhui Zhonghe Baoyuan Construction ~ PRC/Mainland China* RMB64,600,000 - 60  General construction services
Co., Ltd.
ZHPRERERERAT W/ e py AEH64,600,0007 BREERRS
Fuyang Hengming Solar Power Co., Ltd. PRC/Mainland China* RMB32,000,000 - 100  Solar power generation
ERGHRAREENERAT El,/ e AR 132,000,007 KEEES
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Notes to the Consolidated Financial Statements
e BImRRMEE

31 December 2024 —ZE—E+_"H=+—H

CORPORATE AND GROUP INFORMATION - 1. AFIREREE &
continued

Information about subsidiaries — continued ERMBATIMNER -8
Place of incorporation/ Issued ordinary/ Percentage of equity
registration and registered attributable to
Name business share capital the Company Principal activities
B3 AT £ BETLER YN
%18 RSN s/ HBES EERZEA  TEEH
Direct Indirect
B itk
Zhenjiang GCL New Energy Co., Ltd. ~ PRC/Mainland China* RMB34,340,000 - 100 Solar power generation
BIHENERERAT W/ e Py AER34,340,0007 AGBERE
Yangjiang CNNC New Energy PRC/Mainland China* RMB10,000,000 - 100  Solar power generation
Technology Co., Ltd.
BImEENERERAR El/ R AE10,000,0007 AFEEE
Lincang Heshun New Energy PRC/Mainland China* RMB298,000,000 - 100 Solar power generation
Technology Co., Ltd.
BRRIEN A RRRARAR hE/PE R AE#298,000,0007 AEEES
Zhenjiang Xinneng Photovoltaic Power ~ PRC/Mainland China* RMB80,890,000 - 100  Solar power generation
Co., Ltd.
HIEERRENERAE i/ hE R AR 180,890,007 KBEEE
Nanjing Hetai New Energy Co., Ltd. PRC/Mainland China* RMB392,000,000 - 100  Solar power generation
ARRENERERAT /el AE#392,000,0007% ABERE
Suining Hetai Wind Power Generation ~ PRC/Mainland China* RMB50,000,000 - 100 Wind power generation
Co., Ltd.
BENRANETERAR /R E A AR 150,000,007 RANER
Bengbu Shanghao New Energy PRC/Mainland China* RMB10,000,000 - 100 Solar power generation
Technology Co., Ltd.
BETHIMEFNEERA HE /R py AE#10,000,0007 ABEES
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Notes to the Consolidated Financial Statements
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31 December 2024 —ZE_ME+_"H=+—H

CORPORATE AND GROUP INFORMATION - 1.

continued

Information about subsidiaries — continued

Place of incorporation/

Issued ordinary/

AEREBREN &

FRAMBARNEN &

Percentage of equity

registration and registered attributable to
Name business share capital the Company Principal activities
B3 AT £ BETLER YN
%18 RSN s/ RMES EERZEA  TEEH
Direct Indirect
B itk
Bengbu Shangxin New Energy PRC/Mainland China* RMB10,000,000 - 100 Solar power generation
Technology Co., Ltd.
BETHERERNEERAD E/ R AE#10,000,0007 yNET
Zhongkai New Energy (Shenzhen) PRC/Mainland China* RMB100,000,000 - 100  Technology development
Co., Ltd
AR (RY) BRAT W/ el Py AE#100,000,0007T iR
Yangzhou Herui New Energy Co., Ltd  PRC/Mainland China** US$4,000,000 = 100 Wind power generation
NG RERA HE/RE R 4,000,000%7 ANER
Lincang Hexiang New Energy Co., Ltd ~ PRC/Mainland China* RMB1,000,000 - 100  Solar power generation
BERFMERERAR E /Ry AE#1,000,0007 ABEEE
Yangchun Herun New Energy Co., Ltd ~ PRC/Mainland China* RMB92,000,000 - 100 Solar power generation
BERENERERAR W/ e py AE#92,000,0007 ABEEE
Zhenkang Hetai New Energy Co., Ltd ~ PRC/Mainland China* RMB1,000,000 - 100 Solar power generation
BREENERERAT /R E A AR 1,000,0007 KEEES
Zhonghe Green Energy (Shenzhen) PRC/Mainland China*** RMB100,000,000 - 100  Energy storage technology

Co., Ltd
REGBER (RN ERAD

i/ RE A

AE#100,000,0007

* These PRC subsidiaries are corporations with limited liability.

**  These PRC subsidiaries are limited liability companies with

investment from Hong Kong, Macau and Taiwan.

***  These PRC subsidiaries are limited liability companies wholly

owned by Hong Kong, Macao or Taiwan investor.
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Notes to the Consolidated Financial Statements

CORPORATE AND GROUP INFORMATION -
continued

Information about subsidiaries - continued

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the
results for the year or formed a substantial portion of the
net assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars of

excessive length.

ACCOUNTING POLICIES
2.1 BASIS OF PREPARATION

These financial statements have been prepared in
accordance with HKFRS Accounting Standards (which
include all Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards (“"HKASs”) and
Interpretations) as issued by the Hong Kong Institute
of Certified Public Accountants (the "HKICPA")
and the disclosure requirements of the Hong Kong
Companies Ordinance. They have been prepared
under the historical cost convention, except for equity
investments which have been measured at fair value.
The functional currency of the Company is Hong Kong
dollar (“HK$") and those of other group entities are
mainly Renminbi (“RMB"). The presentation currency
of the consolidated financial statements in the prior
financial periods was HK$ and was changed to RMB
in the current year, and all values are rounded to the

nearest thousand except when otherwise indicated.
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Notes to the Consolidated Financial Statements
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2. ACCOUNTING POLICIES - continued
2.1 BASIS OF PREPARATION - continued

Basis of consolidation

The consolidated financial statements include
the financial statements of the Company and its
subsidiaries (collectively referred to as the “Group”)
for the year ended 31 December 2024. A subsidiary
is an entity (including a structured entity), directly
or indirectly, controlled by the Company. Control is
achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the investee
and has the ability to affect those returns through its
power over the investee (i.e., existing rights that give

the Group the current ability to direct the relevant

activities of the investee).

Generally, there is a presumption that a majority of
voting rights results in control. When the Company has
less than a majority of the voting or similar rights of
an investee, the Group considers all relevant facts and

circumstances in assessing whether it has power over

an investee, including:

(@) the contractual arrangement with the other vote

holders of the investee;

(b) rights arising from other contractual

arrangements; and

(c) the Group’s voting rights and potential voting

rights.
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Notes to the Consolidated Financial Statements
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31 December 2024 —E-MFE+-"HF=+—H

2. ACCOUNTING POLICIES - continued 2. HHME B
2.1 BASIS OF PREPARATION - continued 2.1 RREE-F

Basis of consolidation - continued

The financial statements of the subsidiaries are
prepared for the same reporting period as the
Company, using consistent accounting policies. The
results of subsidiaries are consolidated from the date
on which the Group obtains control, and continue to

be consolidated until the date that such control ceases.

Profit or loss and each component of other
comprehensive income are attributed to the owners
of the parent of the Group and to the non-controlling
interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets
and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the

Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control described above. A change in the ownership
interest of a subsidiary, without a loss of control, is

accounted for as an equity transaction.

If the Group loses control over a subsidiary, it
derecognises the related assets (including goodwill),
liabilities, any non-controlling interest and the
exchange reserve; and recognises the fair value of any
investment retained and any resulting surplus or deficit
in profit or loss. The Group’s share of components
previously recognised in other comprehensive income
is reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required if
the Group had directly disposed of the related assets or
liabilities.
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2. ACCOUNTING POLICIES - continued
2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES
Adoption of revised HKFRS Accounting Standards

The Group has adopted the following revised HKFRS
Accounting Standards for the first time for the current
year's financial statements.

Amendments to HKFRS 16

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 7
and HKFRS 7

Lease Liability in a Sale and
Leaseback

Classification of Liabilities as
Current or Non-current
(the 2020 Amendments”)

Non-current Liabilities with
Covenants (the “2022
Amendments”)

Supplier Finance
Arrangements

The nature and the impact of the revised HKFRS
Accounting Standards that are applicable to the Group
are described below:

(a)

Amendments to HKFRS 16 specify the
requirements that a seller-lessee uses in
measuring the lease liability arising in a sale and
leaseback transaction to ensure the seller-lessee
does not recognise any amount of the gain or loss
that relates to the right of use it retains. Since
the Group has no sale and leaseback transactions
with variable lease payments that do not depend
on an index or a rate occurring from the date of
initial application of HKFRS 16, the amendments
did not have any impact on the financial position
or performance of the Group.
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Notes to the Consolidated Financial Statements

2. ACCOUNTING POLICIES - continued
2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES - continued
Adoption of revised HKFRS Accounting Standards -

continued

(b)

The 2020 Amendments clarify the requirements
for classifying liabilities as current or non-current,
including what is meant by a right to defer
settlement and that a right to defer must exist at
the end of the reporting period. Classification of
a liability is unaffected by the likelihood that the
entity will exercise its right to defer settlement.
The amendments also clarify that a liability can
be settled in its own equity instruments, and
that only if a conversion option in a convertible
liability is itself accounted for as an equity
instrument would the terms of a liability not
impact its classification. The 2022 Amendments
further clarify that, among covenants of a liability
arising from a loan arrangement, only those with
which an entity must comply on or before the
reporting date affect the classification of that
liability as current or non-current. Additional
disclosures are required for non-current liabilities
that are subject to the entity complying with
future covenants within 12 months after the
reporting period.

The Group has reassessed the terms and
conditions of its liabilities as at 1 January 2023
and 2024 and concluded that the classification of
its liabilities as current or non-current remained
unchanged upon initial application of the
amendments. Accordingly, the amendments did
not have any impact on the financial position or
performance of the Group.

Amendments to HKAS 7 and HKFRS 7 clarify the
characteristics of supplier finance arrangements
and require additional disclosure of such
arrangements. The disclosure requirements in
the amendments are intended to assist users
of financial statements in understanding the
effects of supplier finance arrangements on an
entity’s liabilities, cash flows and exposure to
liquidity risk. As a result of the implementation
of the amendments, the Group has provided
additional disclosures about its supplier finance
arrangements in notes 24, 32 and 39 to the
financial statements.
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Notes to the Consolidated Financial Statements
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2. ACCOUNTING POLICIES - continued 2.

2.3 ISSUED BUT NOT YET EFFECTIVE HKFRS

ACCOUNTING STANDARDS

The Group has not applied the following new and
revised HKFRS Accounting Standards, that have been
issued but are not yet effective, in these financial
statements. The Group intends to apply these new and
revised HKFRS Accounting Standards, if applicable,
when they become effective.

HKFRS 18 Presentation and Disclosure in
Financial Statements®
HKFRS 19 Subsidiaries without Public

Accountability: Disclosures’
Amendments to HKFRS 9 Amendments to the Classification
and HKFRS 7 and Measurement of Financial
Instruments?

Amendments to HKFRS 9 Contracts Referencing Nature-
and HKFRS 7 dependent Electricity?

Amendments to Sale or Contribution of Assets
HKFRS 10 and HKAS 28 between an Investor and its
Associate or Joint Venture?

Amendments to HKAS 21 Lack of Exchangeability’
Annual Improvements to Amendments to HKFRS 1,

HKFRS Accounting HKFRS 7, HKFRS 9, HKFRS 10
Standards - Volume 11 and HKAS 72

l Effective for annual periods beginning on or after 1
January 2025

g Effective for annual periods beginning on or after 1
January 2026

: Effective for annual/reporting periods beginning on or
after 1 January 2027

& No mandatory effective date yet determined but

available for adoption

Further information about those HKFRS Accounting
Standards that are expected to be applicable to the
Group is described below.
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Notes to the Consolidated Financial Statements

2. ACCOUNTING POLICIES - continued

2.3

ISSUED BUT NOT YET EFFECTIVE HKFRS

ACCOUNTING STANDARDS - continued

HKFRS 18 replaces HKAS 1 Presentation of Financial
Statements. While a number of sections have
been brought forward from HKAS 1 with limited
changes, HKFRS 18 introduces new requirements for
presentation within the statement of profit or loss,
including specified totals and subtotals. Entities are
required to classify all income and expenses within
the statement of profit or loss into one of the five
categories: operating, investing, financing, income
taxes and discontinued operations and to present two
new defined subtotals. It also requires disclosures
about management-defined performance measures in
a single note and introduces enhanced requirements
on the grouping (aggregation and disaggregation)
and the location of information in both the primary
financial statements and the notes. Some requirements
previously included in HKAS 1 are moved to HKAS
8 Accounting Policies, Changes in Accounting
Estimates and Errors, which is renamed as HKAS 8
Basis of Preparation of Financial Statements. As a
consequence of the issuance of HKFRS 18, limited, but
widely applicable, amendments are made to HKAS 7
Statement of Cash Flows, HKAS 33 Earnings per Share
and HKAS 34 Interim Financial Reporting. In addition,
there are minor consequential amendments to other
HKFRS Accounting Standards. HKFRS 18 and the
consequential amendments to other HKFRS Accounting
Standards are effective for annual periods beginning
on or after 1 January 2027 with earlier application
permitted. Retrospective application is required. The
Group is currently analysing the new requirements and
assessing the impact of HKFRS 18 on the presentation

and disclosure of the Group’s financial statements.
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2. ACCOUNTING POLICIES - continued

2.3

130

ISSUED BUT NOT YET EFFECTIVE HKFRS

ACCOUNTING STANDARDS - continued

HKFRS 19 allows eligible entities to elect to apply
reduced disclosure requirements while still applying
the recognition, measurement and presentation
requirements in other HKFRS Accounting Standards.
To be eligible, at the end of the reporting period, an
entity must be a subsidiary as defined in HKFRS 10
Consolidated Financial Statements, cannot have public
accountability and must have a parent (ultimate or
intermediate) that prepares consolidated financial
statements available for public use which comply with
HKFRS Accounting Standards. Earlier application is
permitted. As the Company is a listed company, it is
not eligible to elect to apply HKFRS 19. Some of the
Company'’s subsidiaries are considering the application
of HKFRS 19 in their specified financial statements.

Amendments to HKFRS 9 and HKFRS 7 Amendments
to the Classification and Measurement of Financial
Instruments clarify the date on which a financial asset
or financial liability is derecognised and introduce an
accounting policy option to derecognise a financial
liability that is settled through an electronic payment
system before the settlement date if specified criteria
are met. The amendments clarify how to assess the
contractual cash flow characteristics of financial
assets with environmental, social and governance
and other similar contingent features. Moreover, the
amendments clarify the requirements for classifying
financial assets with non-recourse features and
contractually linked instruments. The amendments
also include additional disclosures for investments in
equity instruments designated at fair value through
other comprehensive income and financial instruments
with contingent features. The amendments shall be
applied retrospectively with an adjustment to opening
retained profits (or other component of equity) at the
initial application date. Prior periods are not required
to be restated and can only be restated without the
use of hindsight. Earlier application of either all the
amendments at the same time or only the amendments
related to the classification of financial assets is
permitted. The amendments are not expected to
have any significant impact on the Group’s financial
statements.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2024

2.

Btk —-&
2.3 BEGREHKERNETRMRE

BEENGHEN-&F
ERMBREENBI19RAFS
BERBEREZEBEHRKER
o RARNERAEtERMBRS
ZREFERZED - StERZT
RE - BT EER > RERSHX
BERAABTEMBREERNFE10
MESHBEHREAMAREZWEBER
8 BXEAHZFAERE > UKA
BEE—RREEEMBRSEN T
STERRRAEARERAZEGEEY
BRENSQE (REHPEER
RE)) - A REER - FRFH
—FEHAR > MAEFFFEEERE
BEAMBREZNFIIRNE
%o ARBETHEBAREEER
BRAEBMBREERNF19%R
REFEMBHRERNER -

BERVMBREENFIRRELEY
BREZERB7TRZETEMIA
ZRERAEZETEFEZMEE
HERMBENEIEREESEH > 15
A—EGHHRERE > TEBRRE
RENBERT > RIEHESEREER
HzABRBEFZNRAREENSE
MEE ZFEITREBUMTGER
BIRIE - HEREAUKRE ML
FRABENEREENGHRESR
B o IBS - ZFETERHRAR
BREREBUNEREERGHOH
WTARETOENRE - ZFE]
TEEREERSEATESARM
EERENRETIARAEFHAE
MHNERTAZRENEIMIE -
ZEETREMER > WRVIAMRE
RESERNERZE &N (D
HuEME ) ETHE - BEHR
MEAEM > BEFNERFLHEN
HERTELR - AFEKRKRFER
FREZSEINERBESHEE
DRI - FHZRFEIT R
EHRAEENMBERRELEEAE
=2

Ve



Notes to the Consolidated Financial Statements

2. ACCOUNTING POLICIES - continued

2.3

ISSUED BUT NOT YET EFFECTIVE HKFRS

ACCOUNTING STANDARDS - continued

Amendments to HKFRS 9 and HKFRS 7 Contracts
Referencing Nature-dependent Electricity clarify
the application of the “own-use” requirements
for in-scope contracts and amend the designation
requirements for a hedged item in a cash flow hedging
relationship for in-scope contracts. The amendments
also include additional disclosures that enable users of
financial statements to understand the effects these
contracts have on an entity’s financial performance
and future cash flows. The amendments relating to
the own-use exception shall be applied retrospectively.
Prior periods are not required to be restated and can
only be restated without the use of hindsight. The
amendments relating to the hedge accounting shall
be applied prospectively to new hedging relationships
designated on or after the date of initial application.
Earlier application is permitted. The amendments to
HKFRS 9 and HKFRS 7 shall be applied at the same
time. The amendments are not expected to have any

significant impact on the Group's financial statements.

Amendments to HKFRS 10 and HKAS 28 address an
inconsistency between the requirements in HKFRS 10
and in HKAS 28 in dealing with the sale or contribution
of assets between an investor and its associate or joint
venture. The amendments require a full recognition of
a gain or loss resulting from a downstream transaction
when the sale or contribution of assets constitutes a
business. For a transaction involving assets that do not
constitute a business, a gain or loss resulting from the
transaction is recognised in the investor’s profit or loss
only to the extent of the unrelated investor’s interest
in that associate or joint venture. The amendments are
to be applied prospectively. The previous mandatory
effective date of amendments to HKFRS 10 and
HKAS 28 was removed by the HKICPA. However, the

amendments are available for adoption now.
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2. ACCOUNTING POLICIES - continued

132

2.3

ISSUED BUT NOT YET EFFECTIVE HKFRS

ACCOUNTING STANDARDS - continued

Amendments to HKAS 21 specify how an entity shall
assess whether a currency is exchangeable into another
currency and how it shall estimate a spot exchange
rate at a measurement date when exchangeability
is lacking. The amendments require disclosures of
information that enable users of financial statements
to understand the impact of a currency not being
exchangeable. Earlier application is permitted. When
applying the amendments, an entity cannot restate
comparative information. Any cumulative effect of
initially applying the amendments shall be recognised
as an adjustment to the opening balance of retained
profits or to the cumulative amount of translation
differences accumulated in a separate component
of equity, where appropriate, at the date of initial
application. The amendments are not expected to
have any significant impact on the Group’s financial

statements.
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Notes to the Consolidated Financial Statements

2. ACCOUNTING POLICIES - continued

2.3

ISSUED BUT NOT YET EFFECTIVE HKFRS

ACCOUNTING STANDARDS - continued

Annual Improvements to HKFRS Accounting Standards —
Volume 11 set out amendments to HKFRS 1, HKFRS
7 (and the accompanying Guidance on implementing
HKFRS 7), HKFRS 9, HKFRS 10 and HKAS 7. Details of
the amendments that are expected to be applicable to
the Group are as follows:

o HKFRS 7 Financial Instruments: Disclosures: The
amendments have updated certain wording
in paragraph B38 of HKFRS 7 and paragraphs
IG1, 1G14 and 1G20B of the Guidance on
implementing HKFRS 7 for the purpose of
simplification or achieving consistency with
other paragraphs in the standard and/or with
the concepts and terminology used in other
standards. In addition, the amendments
clarify that the Guidance on implementing
HKFRS 7 does not necessarily illustrate all the
requirements in the referenced paragraphs
of HKFRS 7 nor does it create additional
requirements. Earlier application is permitted.
The amendments are not expected to have
any significant impact on the Group’s financial
statements.

o HKFRS 9 Financial Instruments: The amendments
clarify that when a lessee has determined
that a lease liability has been extinguished in
accordance with HKFRS 9, the lessee is required
to apply paragraph 3.3.3 of HKFRS 9 and
recognise any resulting gain or loss in profit or
loss. In addition, the amendments have updated
certain wording in paragraph 5.1.3 of HKFRS 9
and Appendix A of HKFRS 9 to remove potential
confusion. Earlier application is permitted. The
amendments are not expected to have any
significant impact on the Group’s financial
statements.
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2. ACCOUNTING POLICIES - continued 2. HHME &
2.3 ISSUED BUT NOT YET EFFECTIVE HKFRS 2.3 BlEGERMEKRERNEBIFE

ACCOUNTING STANDARDS - continued

o HKFRS 10 Consolidated Financial Statements:
The amendments clarify that the relationship
described in paragraph B74 of HKFRS 10 is just
one example of various relationships that might
exist between the investor and other parties
acting as de facto agents of the investor, which
removes the inconsistency with the requirement
in paragraph B73 of HKFRS 10. Earlier application
is permitted. The amendments are not expected
to have any significant impact on the Group's

financial statements.

o HKAS 7 Statement of Cash Flows: The
amendments replace the term “cost method”
with “at cost” in paragraph 37 of HKAS 7
following the prior deletion of the definition of
“cost method”. Earlier application is permitted.
The amendments are not expected to have any

impact on the Group’s financial statements

2.4 MATERIAL ACCOUNTING POLICIES

Investments in associates

An associate is an entity in which the Group has a
long term interest of generally not less than 20%
of the equity voting rights and over which it has
significant influence. Significant influence is the power
to participate in the financial and operating policy
decisions of the investee, but is not control or joint

control over those policies.

The Group’'s investments in associates are stated in
the consolidated statement of financial position at the
Group's share of net assets under the equity method of

accounting, less any impairment losses.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 24 SEEEHHBE -8B

Investments in associates — continued

The Group’s share of the post-acquisition results
and other comprehensive income of associates is
included in the consolidated statement of profit
or loss and consolidated other comprehensive
income, respectively. In addition, when there has
been a change recognised directly in the equity of
the associate, the Group recognises its share of
any changes, when applicable, in the consolidated
statement of changes in equity. Unrealised gains and
losses resulting from transactions between the Group
and its associates are eliminated to the extent of the
Group's investments in the associates, except where
unrealised losses provide evidence of an impairment
of the assets transferred. Goodwill arising from the
acquisition of associates is included as part of the
Group’s investments in associates.

Upon loss of significant influence over the associate,
the Group measures and recognises any retained
investment at its fair value. Any difference between
the carrying amount of the associate upon loss of
significant influence or and the fair value of the
retained investment and proceeds from disposal is
recognised in profit or loss.

Business combinations and goodwiill

Business combinations are accounted for using the
acquisition method. The consideration transferred is
measured at the acquisition date fair value which is
the sum of the acquisition date fair values of assets
transferred by the Group, liabilities assumed by the
Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange
for control of the acquiree. For each business
combination, the Group elects whether to measure
the non-controlling interests in the acquiree at fair
value or at the proportionate share of the acquiree’s
identifiable net assets. All other components of non-
controlling interests are measured at fair value.
Acquisition-related costs are expensed as incurred.
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2. ACCOUNTING POLICIES - continued

2.4 MATERIAL ACCOUNTING POLICIES - continued
Business combinations and goodwill - continued
The Group determines that it has acquired a business
when the acquired set of activities and assets includes
an input and a substantive process that together

significantly contribute to the ability to create outputs.

When the Group acquires a business, it assesses the
financial assets and liabilities assumed for appropriate
classification and designation in accordance with
the contractual terms, economic circumstances and
pertinent conditions as at the acquisition date. This
includes the separation of embedded derivatives in

host contracts of the acquiree.

Any contingent consideration to be transferred by the
acquirer is recognised at fair value at the acquisition
date. Contingent consideration classified as an asset
or liability is measured at fair value with changes in
fair value recognised in profit or loss. Contingent
consideration that is classified as equity is not

remeasured and subsequent settlement is accounted

for within equity.

Fair value measurement

The Group measures its equity investments at fair value
at the end of each reporting period. Fair value is the
price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between
market participants at the measurement date. The fair
value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability
takes place either in the principal market for the asset
or liability, or in the absence of a principal market, in
the most advantageous market for the asset or liability.
The principal or the most advantageous market must
be accessible by the Group. The fair value of an asset
or a liability is measured using the assumptions that
market participants would use when pricing the asset

or liability, assuming that market participants act in

their economic best interest.
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2. ACCOUNTING POLICIES - continued 2. HHME B
2.4 MATERIAL ACCOUNTING POLICIES - continued 24 EEEHBE -8B

Fair value measurement - continued

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Group uses valuation techniques that are
appropriate in the circumstances and for which
sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and

minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured
or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows,
based on the lowest level input that is significant to the
fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in
active markets for identical assets or
liabilities

Level 2 — based on valuation techniques for which the
lowest level input that is significant to the
fair value measurement is observable, either

directly or indirectly

Level 3 — based on valuation techniques for which the
lowest level input that is significant to the

fair value measurement is unobservable

For assets and liabilities that are recognised in the
financial statements on a recurring basis, the Group
determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation
(based on the lowest level input that is significant to
the fair value measurement as a whole) at the end of

each reporting period.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Impairment of non-financial assets

Where an indication of impairment exists, or when
annual impairment testing for an asset is required
(other than contract assets, deferred tax assets, and
financial assets), the asset’s recoverable amount
is estimated. An asset’s recoverable amount is the
higher of the asset’s or cash-generating unit’s value
in use and its fair value less costs of disposal, and
is determined for an individual asset, unless the
asset does not generate cash inflows that are largely
independent of those from other assets or groups
of assets, in which case the recoverable amount is
determined for the cash-generating unit to which the

asset belongs.

In testing a cash-generating unit for impairment, a
portion of the carrying amount of a corporate asset
(e.g., a headquarters building) is allocated to an
individual cash-generating unit if it can be allocated on
a reasonable and consistent basis or, otherwise, to the

smallest group of cash-generating units.

An impairment loss is recognised only if the carrying
amount of an asset exceeds its recoverable amount. In
assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax
discount rate that reflects current market assessments
of the time value of money and the risks specific to the
asset. An impairment loss is charged to the statement
of profit or loss in the period in which it arises in those
expense categories consistent with the function of the

impaired asset.

138 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2024

2.

SRR -B
2.4 EEEHER-E

FEMEERME
HEBERHERRE  AEREHE
E(GNEE - EENEEERSE
MEERI) (FEFERERN > A
BAEGEEZIBREBIERE -BEEZ
AREEREEENREEEE
ZEREE > URATFEREER
rZzREENE > A EREEM
HEE BRIFEELREEERRE
VRHMEENANEENRER
A EIBERT > AEEEEFR
WREELEUZTKROEE -

HARREEEEMRER > &2
B EE (PSR A1) BUEREER
—HAAUESERE-BNERLE
BT DETENEEEE
Bl SARPEFER/NRE
EEEMAR -

HEGREREEZ REEBRH
IR E SR REST o INET A ERE
B > st RRBEERENDERAR
MERTSHEEFHENRESE
ER R B4 E B R T B BRIR BT AL
REPREREFZHRME - BERBRE
REELHEERERPERER
EWAERTZZERZERNNRE -



Notes to the Consolidated Financial Statements
BRI

31 December 2024 —ZE—E+_"H=+—H

2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 24 SEEEHHBE -8B

Impairment of non-financial assets - continued

An assessment is made at the end of each reporting
period as to whether there is an indication that
previously recognised impairment losses may no
longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset
other than goodwill is reversed only if there has
been a change in the estimates used to determine
the recoverable amount of that asset, but not to an
amount higher than the carrying amount that would
have been determined (net of any depreciation/
amortisation) had no impairment loss been recognised
for the asset in prior years. A reversal of such an
impairment loss is credited to the statement of profit
or loss in the period in which it arises.

Related parties
A party is considered to be related to the Group if:
(a) the party is a person or a close member of that

person’s family and that person

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(iii) is a member of the key management
personnel of the Group or of a parent of the
Group;

or

(b) the party is an entity where any of the following
conditions applies:

(i)  the entity and the Group are members of
the same group;
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Related parties - continued

(b) the party is an entity where any of the following

conditions applies: — continued

(i)

(iii)

(vi)

(vii)

(viii)

140

one entity is an associate or joint venture of
the other entity (or of a parent, subsidiary

or fellow subsidiary of the other entity);

the entity and the Group are joint ventures
of the same third party;

one entity is a joint venture of a third entity
and the other entity is an associate of the
third entity;

the entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group;
and the sponsoring employers of the post-

employment benefit plan;

the entity is controlled or jointly controlled
by a person identified in (a);

a person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity

(or of a parent of the entity); and

the entity, or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
parent of the Group.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 24 SEEEHHBE -8B

Property, plant and equipment and depreciation
Property, plant and equipment, other than
construction in progress, are stated at cost less
accumulated depreciation and any impairment losses.
When an item of property, plant and equipment is
classified as held for sale or when it is part of a disposal
group classified as held for sale, it is not depreciated
and is accounted for in accordance with HKFRS 5, as
further explained in the accounting policy for “Non-
current assets and disposal groups held for sale”.
The cost of an item of property, plant and equipment
comprises its purchase price and any directly
attributable costs of bringing the asset to its working
condition and location for its intended use.

Expenditure incurred after items of property, plant
and equipment have been put into operation, such as
repairs and maintenance, is normally charged to the
statement of profit or loss in the period in which it is
incurred. In situations where the recognition criteria
are satisfied, the expenditure for a major inspection
is capitalised in the carrying amount of the asset as
a replacement. Where significant parts of property,
plant and equipment are required to be replaced at
intervals, the Group recognises such parts as individual
assets with specific useful lives and depreciates them

accordingly.

Depreciation is calculated on the straight-line basis
to write off the cost of each item of property, plant
and equipment to its residual value over its estimated
useful life. The principal annual rates used for this

purpose are as follows:

Plant and machinery 15% to 20%
Furniture and fixtures 6% to 20%
Electrical appliances 10% to 33%
Office equipment 20%
Motor vehicles 20%
Power plants 4% to 7%
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Property, plant and equipment and depreciation -
continued

Where parts of an item of property, plant and
equipment have different useful lives, the cost of that
item is allocated on a reasonable basis among the
parts and each part is depreciated separately. Residual
values, useful lives and the depreciation method are
reviewed, and adjusted if appropriate, at least at each

financial year end.

An item of property, plant and equipment including
any significant part initially recognised is derecognised
upon disposal or when no future economic benefits
are expected from its use or disposal. Any gain or loss
on disposal or retirement recognised in the statement
of profit or loss in the year the asset is derecognised is
the difference between the net sales proceeds and the

carrying amount of the relevant asset.

Construction in progress is stated at cost less any
impairment losses, and is not depreciated. It is
reclassified to the appropriate category of property,
plant and equipment when completed and ready for

use.

Leases

The Group assesses at contract inception whether
a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of

time in exchange for consideration.

Group as a lessee

The Group applies a single recognition and
measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Group
recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the

underlying assets.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Leases — continued

Group as a lessee — continued

(a)

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease (that is the
date the underlying asset is available for use).
Right-of-use assets are measured at cost, less
accumulated depreciation and any impairment
losses, and adjusted for any remeasurement
of lease liabilities. The cost of right-of-use
assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease
payments made at or before the commencement
date less any lease incentives received. Right-
of-use assets are depreciated on a straight-line
basis over the shorter of the lease terms and the
estimated useful lives of the assets as follows:
Leasehold land 20 to 50 years
Leased properties 2 to 20 years

If ownership of the leased asset transfers to
the Group by the end of the lease term or the
cost reflects the exercise of a purchase option,
depreciation is calculated using the estimated

useful life of the asset.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Leases — continued

144

Group as a lessee — continued

(b)

Lease liabilities

Lease liabilities are recognised at the
commencement date of the lease at the present
value of lease payments to be made over the
lease term. The lease payments include fixed
payments (including in-substance fixed payments)
less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and
amounts expected to be paid under residual value
guarantees. The lease payments also include the
exercise price of a purchase option reasonably
certain to be exercised by the Group and
payments of penalties for termination of a lease,
if the lease term reflects the Group exercising the
option to terminate the lease. The variable lease
payments that do not depend on an index or a
rate are recognised as an expense in the period
in which the event or condition that triggers the

payment occurs.

In calculating the present value of lease
payments, the Group uses its incremental
borrowing rate at the lease commencement
date because the interest rate implicit in the
lease is not readily determinable. After the
commencement date, the amount of lease
liabilities is increased to reflect the accretion
of interest and reduced for the lease payments
made. In addition, the carrying amount of lease
liabilities is remeasured if there is a modification,
a change in the lease term, a change in lease
payments (e.g., a change to future lease
payments resulting from a change in an index or
rate) or a change in assessment of an option to

purchase the underlying asset.
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2. ACCOUNTING POLICIES - continued 2. HHME &
2.4 MATERIAL ACCOUNTING POLICIES - continued 24 EEEHBE -8B

Leases — continued

Group as a lessee — continued

(c) Short-term leases and leases of low-value assets
The Group applies the short-term lease
recognition exemption to its short-term leases of
machinery and equipment (that is those leases
that have a lease term of 12 months or less from
the commencement date and do not contain a
purchase option). It also applies the recognition
exemption for leases of low-value assets that are
considered to be of low value.

Lease payments on short-term leases and leases
of low-value assets are recognised as an expense
on a straight-line basis over the lease term.

Group as a lessor

When the Group acts as a lessor, it classifies at lease
inception (or when there is a lease modification) each
of its leases as either an operating lease or a finance
lease.

Leases in which the Group does not transfer
substantially all the risks and rewards incidental to
ownership of an asset are classified as operating
leases. When a contract contains lease and non-lease
components, the Group allocates the consideration in
the contract to each component on a relative stand-
alone selling price basis. Rental income is accounted
for on a straight-line basis over the lease terms and is
included in revenue in the statement of profit or loss
due to its operating nature. Initial direct costs incurred
in negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and
recognised over the lease term on the same basis as
rental income. Contingent rents are recognised as
revenue in the period in which they are earned.

Leases that transfer substantially all the risks and
rewards incidental to ownership of an underlying asset
to the lessee are accounted for as finance leases.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 24 SEEEHHBE -8B

146

Leases — continued

Group as a lessor — continued

At the commencement date, the cost of the leased
asset is capitalised at the present value of the lease
payments and related payments (including the initial
direct costs), and presented as a receivable at an
amount equal to the net investment in the lease. The
finance income on the net investment in the lease is
recognised in the statement of profit or loss so as to
provide a constant periodic rate of return over the

lease terms.

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value
through other comprehensive income, and fair value

through profit or loss.

The classification of financial assets at initial
recognition depends on the financial asset’s
contractual cash flow characteristics and the Group’s
business model for managing them. With the
exception of trade and bills receivables that do not
contain a significant financing component or for
which the Group has applied the practical expedient
of not adjusting the effect of a significant financing
component, the Group initially measures a financial
asset at its fair value plus in the case of a financial asset
not at fair value through profit or loss, transaction
costs. Trade and bills receivables that do not contain
a significant financing component or for which
the Group has applied the practical expedient are
measured at the transaction price determined under
HKFRS 15 in accordance with the policies set out for

“Revenue recognition” below.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 24 EEEHHBE -8B

Investments and other financial assets — continued
Initial recognition and measurement — continued

In order for a financial asset to be classified and
measured at amortised cost or fair value through
other comprehensive income, it needs to give rise to
cash flows that are solely payments of principal and
interest (“SPPI"”) on the principal amount outstanding.
Financial assets with cash flows that are not SPPI are
classified and measured at fair value through profit or

loss, irrespective of the business model.

The Group's business model for managing financial
assets refers to how it manages its financial assets
in order to generate cash flows. The business
model determines whether cash flows will result
from collecting contractual cash flows, selling the
financial assets, or both. Financial assets classified
and measured at amortised cost are held within a
business model with the objective to hold financial
assets in order to collect contractual cash flows, while
financial assets classified and measured at fair value
through other comprehensive income are held within
a business model with the objective of both holding
to collect contractual cash flows and selling. Financial
assets which are not held within the aforementioned
business models are classified and measured at fair

value through profit or loss.

Purchases or sales of financial assets that require
delivery of assets within the period generally
established by regulation or convention in the
marketplace are recognised on the trade date, that is,
the date that the Group commits to purchase or sell

the asset.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Investments and other financial assets — continued
Subsequent measurement
The subsequent measurement of financial assets

depends on their classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment. Gains and losses are recognised
in the statement of profit or loss when the asset is

derecognised, modified or impaired.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are
carried in the statement of financial position at fair
value with net changes in fair value recognised in the

statement of profit or loss.

This category includes equity investments which the
Group had not irrevocably elected to classify at fair
value through other comprehensive income. Dividends
on the equity investments are also recognised as other
income in the statement of profit or loss when the

right of payment has been established.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 24 EEEHHBE -8B

Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from
the Group’s consolidated statement of financial
position) when:

o the rights to receive cash flows from the asset

have expired; or

o the Group has transferred its rights to receive
cash flows from the asset or has assumed an
obligation to pay the received cash flows in full
without material delay to a third party under a
“pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially
all the risks and rewards of the asset, but has
transferred control of the asset.

When the Group has transferred its rights to receive
cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if, and to what
extent, it has retained the risk and rewards of
ownership of the asset. When it has neither transferred
nor retained substantially all the risks and rewards
of the asset nor transferred control of the asset, the
Group continues to recognise the transferred asset
to the extent of the Group’s continuing involvement.
In that case, the Group also recognised an associated
liability. The transferred asset and the associated
liability are measured on a basis that reflects the rights

and obligations that the Group has retained.

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and
the maximum amount of consideration that the Group

could be required to repay.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Impairment of financial assets

The Group recognised an allowance for expected credit
losses (“ECLs") for all debt instruments not held at
fair value through profit or loss. ECLs are based on the
difference between the contractual cash flows due in
accordance with the contract and all the cash flows
that the Group expects to receive, discounted at an
approximation of the original effective interest rate.
The expected cash flows will include cash flows from
the sale of collateral held or other credit enhancements

that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures
for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided
for credit losses that result from default events that
are possible within the next 12 months (a 12-month
ECL). For those credit exposures for which there
has been a significant increase in credit risk since
initial recognition, a loss allowance is required for
credit losses expected over the remaining life of the
exposure, irrespective of the timing of the default (a
lifetime ECL).

At each reporting date, the Group assesses whether
the credit risk on a financial instrument has increased
significantly since initial recognition. When making
the assessment, the Group compares the risk of a
default occurring on the financial instrument as at
the reporting date with the risk of a default occurring
on the financial instrument as at the date of initial
recognition and considers reasonable and supportable
information that is available without undue cost
or effort, including historical and forward-looking
information. The Group considers that there has been
a significant increase in credit risk when contractual

payments are more than 30 days past due.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 24 SEEEHHBE -8B

Impairment of financial assets - continued

General approach - continued

The Group considers a financial asset in default
when contractual payments are 90 days past due.
However, in certain cases, the Group may also consider
a financial asset to be in default when internal
or external information indicates that the Group
is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit
enhancements held by the Group.

A financial asset is written off when there is no
reasonable expectation of recovering the contractual
cash flows.

Financial assets including finance lease receivables
and loan receivables at amortised cost are subject to
impairment under the general approach and they are
classified within the following stages for measurement
of ECLs except for trade and bills receivables and
contract assets which apply the simplified approach as
detailed below.

Stage 1 — Financial instruments for which credit risk
has not increased significantly since initial
recognition and for which the loss allowance
is measured at an amount equal to 12-month
ECLs

Stage 2 — Financial instruments for which credit risk
has increased significantly since initial
recognition but that are not credit-impaired
financial assets and for which the loss
allowance is measured at an amount equal to
lifetime ECLs

Stage 3 — Financial assets that are credit-impaired
at the reporting date (but that are not
purchased or originated credit-impaired) and
for which the loss allowance is measured at
an amount equal to lifetime ECLs
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Impairment of financial assets - continued
Simplified approach

For trade and bills receivables and contract assets that
do not contain a significant financing component
or when the Group applies the practical expedient
of not adjusting the effect of a significant financing
component, the Group applies the simplified approach
in calculating ECLs. Under the simplified approach,
the Group does not track changes in credit risk, but
instead recognises a loss allowance based on lifetime
ECLs at each reporting date. The Group has established
a provision matrix that is based on its historical credit
loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition,
as financial liabilities at fair value through profit or

loss, loans and borrowings, payables, as appropriate.

All financial liabilities are recognised initially at fair
value and, in the case of loans and borrowings and

payables, net of directly attributable transaction costs.

The Group's financial liabilities include trade and
bills payables, financial liabilities included in other
payables and accruals, interest-bearing bank and other

borrowings.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 24 SEEEHHBE -8B

Financial liabilities — continued

Initial recognition and measurement — continued

The Group classifies financial liabilities that arise from
a supplier finance arrangement within trade and bills
payables in the statement of financial position if they
have a similar nature and function to trade payables.
This is the case if the supplier finance arrangement is
part of the working capital used in the Group’s normal
operating cycle, the level of security provided is similar
to trade payables and the terms of the liabilities that
are part of the supply chain finance arrangement are
not substantially different from the terms of trade
payables that are not part of the arrangement. Cash
flows related to liabilities arising from supplier finance
arrangements that are classified in trade and bills
payables in the statement of financial position are
included in operating activities in the statement of cash
flows. Otherwise, the financial liabilities are classified
in interest-bearing bank and other borrowings in
the statement of financial position and the related
cash flows are included in financing activities in the

statement of cash flows.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Financial liabilities — continued
Subsequent measurement
The subsequent measurement of financial liabilities

depends on their classification as follows:

Financial liabilities at amortised cost (trade and other
payables, and borrowings)

After initial recognition, trade and other payables,
and interest-bearing borrowings are subsequently
measured at amortised cost, using the effective
interest rate method unless the effect of discounting
would be immaterial, in which case they are stated at
cost. Gains and losses are recognised in the statement
of profit or loss when the liabilities are derecognised as
well as through the effective interest rate amortisation

process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs
that are an integral part of the effective interest rate.
The effective interest rate amortisation is included in

finance costs in the statement of profit or loss.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 24 EEEHHBE -8B

Financial liabilities — continued

Financial guarantee contracts

Financial guarantee contracts issued by the Group are
those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the
specified debtor fails to make a payment when due
in accordance with the terms of a debt instrument.
A financial guarantee contract is recognised initially
as a liability at its fair value, adjusted for transaction
costs that are directly attributable to the issuance of
the guarantee. Subsequent to initial recognition, the
Group measures the financial guarantee contracts at
the higher of: (i) the ECL allowance determined in
accordance with the policy as set out in “Impairment
of financial assets”; and (ii) the amount initially
recognised less, when appropriate, the cumulative

amount of income recognised.

Derecognition of financial liabilities
A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or

expires.

When an existing financial liability is replaced by
another from the same lender on substantially
different terms, or the terms of an existing liability
are substantially modified, such an exchange or
modification is treated as a derecognition of the
original liability and a recognition of a new liability,
and the difference between the respective carrying
amounts is recognised in the statement of profit or

loss.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Offsetting of financial instruments

Financial assets and financial liabilities are offset
and the net amount is reported in the statement of
financial position if there is a currently enforceable
legal right to offset the recognised amounts and there
is an intention to settle on a net basis, or to realise the

assets and settle the liabilities simultaneously.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial
position comprise cash on hand and at banks, and
short-term highly liquid deposits with a maturity
of generally within three months that are readily
convertible into known amounts of cash, subject to an
insignificant risk of changes in value and held for the

purpose of meeting short-term cash commitments.

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise cash on
hand and at banks, and short-term deposits as defined
above, less bank overdrafts which are repayable on
demand and form an integral part of the Group’s cash

management.

Provisions

A provision is recognised when a present obligation
(legal or constructive) has arisen as a result of a past
event and it is probable that a future outflow of
resources will be required to settle the obligation,
provided that a reliable estimate can be made of the

amount of the obligation.

When the Group expects some or all of a provision
to be reimbursed, for example, under an insurance
contract, the reimbursement is recognised as a
separate asset, but only when the reimbursement is
virtually certain. The expense relating to a provision is
presented in the statement of profit or loss net of any

reimbursement.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 24 EEEHHBE -8B

Provisions — continued

When the effect of discounting is material, the amount
recognised for a provision is the present value at the
end of the reporting period of the future expenditures
expected to be required to settle the obligation. The
increase in the discounted present value amount
arising from the passage of time is included in finance

costs in the statement of profit or loss.

Income tax

Income tax comprises current and deferred tax. Income
tax relating to items recognised outside profit or loss
is recognised outside profit or loss, either in other

comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the
taxation authorities, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the
end of the reporting period, taking into consideration
interpretations and practices prevailing in the countries

in which the Group operates.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts for financial reporting

purposes.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Income tax — continued
Deferred tax liabilities are recognised for all taxable

temporary differences, except:

o when the deferred tax liability arises from the
initial recognition of goodwill or an asset or
liability in a transaction that is not a business
combination and, at the time of the transaction,
affects neither the accounting profit nor taxable
profit or loss and does not give rise to equal
taxable and deductible temporary differences;

and

o in respect of taxable temporary differences
associated with investments in subsidiaries,
associates and joint ventures, when the timing of
the reversal of the temporary differences can be
controlled and it is probable that the temporary
differences will not reverse in the foreseeable

future.

Deferred tax assets are recognised for all deductible
temporary differences, and the carryforward of
unused tax credits and any unused tax losses. Deferred
tax assets are recognised to the extent that it is
probable that taxable profit will be available against
which the deductible temporary differences, and the
carryforward of unused tax credits and unused tax

losses can be utilised, except:

o when the deferred tax asset relating to the
deductible temporary differences arises from
the initial recognition of an asset or liability in
a transaction that is not a business combination
and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or
loss and does not give rise to equal taxable and

deductible temporary differences; and

158 CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2024

2.

BFHE-&

24 EERGHBE &
FRiG# — &
FERIBEEEMMERRRERM
E=EFHE > HUTERERI

s MRXZTERERZEEH
BEENER(MIFEHSHA
RXZRLEAZEGHER
HERMENHEL BF
CELEMHESERR AT TN
RS A RR) FRE A ZIEE
MERE; &

e MRWEBAE - KEQTIMU
REEQATRZREARMER
MEFEERMS > BEE
Ry 14 2= #A 2 B ] AT DA Y
ERMERAIEFASTEATR
REREEE o

FRERFHRERIEEE - XA
MBI REE R EMKREBIREE
RIERDBELIRAEE - RAJ AR
SRERMETN(ERRE > UBAZ
FAFHAEREEE - RBAR
B RESRABBRERIZE
o HERBIELEREEE > HU
TERERS

e MXFPERBIZEEL
BRE(EFEBAHARRS
Rt AR B g st e R
MEMHBER > BAEEE
18 5 FE R 1R K °] T #00R  B
MER)PMELEARA TN
HEREEEZIEERESR
E &



Notes to the Consolidated Financial Statements
BRI

31 December 2024 —E-MFE+-"HF=+—H

2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 24 EEEHHBE -8B

Income tax - continued

o in respect of deductible temporary differences
associated with investments in subsidiaries,
associates and joint ventures, deferred tax
assets are only recognised to the extent that it
is probable that the temporary differences will
reverse in the foreseeable future and taxable
profit will be available against which the

temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of
the deferred tax asset to be utilised. Unrecognised
deferred tax assets are reassessed at the end of each
reporting period and are recognised to the extent that
it has become probable that sufficient taxable profit
will be available to allow all or part of the deferred tax
asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based
on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting

period.

Deferred tax assets and deferred tax liabilities are
offset if and only if the Group has a legally enforceable
right to set off current tax assets and current tax
liabilities and the deferred tax assets and deferred
tax liabilities relate to income taxes levied by the
same taxation authority on either the same taxable
entity or different taxable entities which intend either
to settle current tax liabilities and assets on a net
basis, or to realise the assets and settle the liabilities
simultaneously, in each future period in which
significant amounts of deferred tax liabilities or assets

are expected to be settled or recovered.
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2. ACCOUNTING POLICIES - continued

2.4 MATERIAL ACCOUNTING POLICIES - continued

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised
when control of goods or services is transferred to the
customers at an amount that reflects the consideration

to which the Group expects to be entitled in exchange

for those goods or services.

When the consideration in a contract includes a
variable amount, the amount of consideration is
estimated to which the Group will be entitled in
exchange for transferring the goods or services to the
customer. The variable consideration is estimated at
contract inception and constrained until it is highly
probable that a significant revenue reversal in the
amount of cumulative revenue recognised will not
occur when the associated uncertainty with the

variable consideration is subsequently resolved.

When the contract contains a financing component
which provides the customer with a significant benefit
of financing the transfer of goods or services to the
customer for more than one year, revenue is measured
at the present value of the amount receivable,
discounted using the discount rate that would be
reflected in a separate financing transaction between
the Group and the customer at contract inception.
When the contract contains a financing component
which provides the Group with a significant financial
benefit for more than one year, revenue recognised
under the contract includes the interest expense
accreted on the contract liability under the effective
interest method. For a contract where the period
between the payment by the customer and the transfer
of the promised goods or services is one year or less,
the transaction price is not adjusted for the effects of

a significant financing component, using the practical

expedient in HKFRS 15.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Revenue recognition - continued

Revenue from contracts with customers — continued

(a)

Provision of EPC services

The Group has determined that for contracts
with customers for the provision of EPC services
there is generally one performance obligation,
which is the construction of photovoltaic power
plant. Such contracts are entered into before
the services begin. Under the terms of the
contracts, the Group is contractually required to
perform the construction works and services at
the customers’ specified sites that the Group’s
performance creates or enhances an asset that
the customer controls as the Group performs.
Revenue from provision of such construction
works and services (including materials and
equipment, construction services and design and
consultancy services components) is therefore
recognised over time using input method, i.e,
based on the actual costs incurred to date
compared with the total budgeted costs for each
contract to estimate the revenue recognised
during the year. The management of the Group
considers that input method would faithfully
depict the Group’s performance towards
complete satisfaction of these performance
obligation under HKFRS 15. Invoices are issued

according to contractual terms.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Revenue recognition - continued

Revenue from contracts with customers — continued

(b)  General construction contracts
Revenue from general construction contract
is recognised over time as the Group satisfies
the performance obligation over time, by
reference to contract costs incurred up to the
end of reporting period as a percentage of total
estimated costs for each contract (input method
for measuring progress). The management of
the Group considers that input method would
faithfully depict the Group’s performance
towards complete satisfaction of these

performance obligation under HKFRS 15.

(c) Sales of goods
Customers obtain control of the products when
the goods are delivered and have been accepted.
Revenue is thus recognised at a point in time
upon when the customers accepted the products.

There is generally one performance obligation.

(d) Management services
Management services for photovoltaic power
plant include provision of consultancy service
on daily operation and repair and maintenance
services. Revenue from provision of such services

is recognised over time.

(e) Sales of electricity
Revenue from sales of electricity is recognised
when electricity is supplied to and consumed by
the customers. Revenue from sales of electricity
is recognised over time on the basis of periodic

meter readings.
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2. ACCOUNTING POLICIES - continued 2. BHBER-B
2.4 MATERIAL ACCOUNTING POLICIES - continued

Revenue recognition - continued

Revenue from other source

Finance lease interest income and loan interest income
are recognised on a time proportion basis over the
financing terms. Handling fee is recognised when the

services are satisfied.

Other income

Interest income is recognised on an accrual basis using
the effective interest method by applying the rate that
exactly discounts the estimated future cash receipts
over the expected life of the financial instrument or a
shorter period, when appropriate, to the net carrying

amount of the financial asset.

Dividend income is recognised when the shareholders’
right to receive payment has been established, it is
probable that the economic benefits associated with
the dividend will flow to the Group and the amount of

the dividend can be measured reliably.

Contract assets

If the Group performs by transferring goods or services
to a customer before being unconditionally entitled to
the consideration under the contract terms, a contract
asset is recognised for the earned consideration that is
conditional. Contract assets are subject to impairment
assessment, details of which are included in the
accounting policies for impairment of financial assets.
They are reclassified to trade receivables when the

right to the consideration becomes unconditional.
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2. ACCOUNTING POLICIES - continued
2.4 MATERIAL ACCOUNTING POLICIES - continued

Revenue recognition - continued

Contract liabilities

A contract liability is recognised when a payment is
received or a payment is due (whichever is earlier) from
a customer before the Group transfers the related
goods or services. Contract liabilities are recognised as
revenue when the Group performs under the contract
(i.e., transfers control of the related goods or services

to the customer).

Contract costs

Other than the costs which are capitalised as
inventories, property, plant and equipment and
intangible assets, costs incurred to fulfil a contract
with a customer are capitalised as an asset if all of the

following criteria are met:

(@) The costs relate directly to a contract or to
an anticipated contract that the entity can

specifically identify.

(b) The costs generate or enhance resources of
the entity that will be used in satisfying (or in
continuing to satisfy) performance obligations in

the future.

(c) The costs are expected to be recovered.

The capitalised contract costs are amortised and
charged to the statement of profit or loss on a
systematic basis that is consistent with the transfer to
the customer of the goods or services to which the
asset relates. Other contract costs are expensed as

incurred.
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2. ACCOUNTING POLICIES - continued 2. BHE-E8
2.4 MATERIAL ACCOUNTING POLICIES - continued 24 SEEEHHBE -8B

Other employee benefits

Pension scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the
“MPF Scheme"”) under the Mandatory Provident
Fund Schemes Ordinance for all of its employees.
Contributions are made based on a percentage of
the employees’ basic salaries and are charged to the
statement of profit or loss as they become payable
in accordance with the rules of the MPF Scheme. The
assets of the MPF Scheme are held separately from
those of the Group in an independently administered
fund. The Group’s employer contributions vest fully
with the employees when contributed into the MPF

Scheme.

The employees of the Group’s subsidiaries which
operates in Mainland China are required to participate
in a central pension scheme operated by the local
municipal government. These subsidiaries are required
to contribute a certain percentage of those payroll
costs to the central pension scheme. The contributions
are charged to the statement of profit or loss as they
become payable in accordance with the rules of the

central pension scheme.

Termination benefits

Termination benefits are recognised at the earlier of
when the Group can no longer withdraw the offer
of those benefits and when the Group recognises
restructuring costs involving the payment of

termination benefits.
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2. ACCOUNTING POLICIES - continued

2.4 MATERIAL ACCOUNTING POLICIES - continued

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, i.e.,
assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
capitalised as part of the cost of those assets. The
capitalisation of such borrowing costs ceases when
the assets are substantially ready for their intended
use or sale. All other borrowing costs are expensed in
the period in which they are incurred. Borrowing costs
consist of interest and other costs that an entity incurs

in connection with the borrowing of funds.

Dividends

Final dividends are recognised as a liability when they
are approved by the shareholders in a general meeting.
Proposed final dividends are disclosed in the notes
to the financial statements. Interim dividends are
simultaneously proposed and declared, because the
Company’'s memorandum and articles of association
grant the directors the authority to declare interim
dividends. Consequently, interim dividends are
recognised immediately as a liability when they are

proposed and declared.

Foreign currencies

These financial statements are presented in RMB,
while the Company’s functional currency is HK$. Each
entity in the Group determines its own functional
currency and items included in the financial statements
of each entity are measured using that functional
currency. Foreign currency transactions recorded by
the entities in the Group are initially recorded using
their respective functional currency rates prevailing
at the dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies are
translated at the functional currency rates of exchange
ruling at the end of the reporting period. Differences
arising on settlement or translation of monetary items
are recognised in the statement of profit or loss.
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2. ACCOUNTING POLICIES - continued 2. BHBER-B
2.4 MATERIAL ACCOUNTING POLICIES - continued 24 EERHBR &

Foreign currencies - continued

Non-monetary items that are measured in terms of
historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial
transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the
exchange rates at the date when the fair value was
measured. The gain or loss arising on translation of a
non-monetary item measured at fair value is treated in
line with the recognition of the gain or loss on change
in fair value of the item (i.e., translation difference on
the item whose fair value gain or loss is recognised in
other comprehensive income or profit or loss is also
recognised in other comprehensive income or profit or

loss, respectively).

In determining the exchange rate on initial recognition
of the related asset, expense or income on the
derecognition of a non-monetary asset or non-
monetary liability relating to an advance consideration,
the date of initial transaction is the date on which
the Group initially recognises the non-monetary
asset or non-monetary liability arising from the
advance consideration. If there are multiple payments
or receipts in advance, the Group determines the
transaction date for each payment or receipt of the
advance consideration.
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2. ACCOUNTING POLICIES - continued

2.4

2.5

MATERIAL ACCOUNTING POLICIES - continued
Foreign currencies - continued

The functional currencies of the Company and
subsidiaries established in Hong Kong are currencies
other than the RMB. As at the end of the reporting
period, the assets and liabilities of these entities are
translated into RMB at the exchange rates prevailing at
the end of the reporting period and their statements of
profit or loss are translated into RMB at the exchange
rates that approximate to those prevailing at the
dates of the transactions. The resulting exchange
differences are recognised in other comprehensive
income and accumulated in the exchange fluctuation
reserve, except to the extent that the differences are
attributable to non-controlling interest. On disposal
of a foreign operation, the cumulative amount in
the reserve component of other comprehensive
income relating to that particular foreign operation is
recognised in profit or loss.

For the purpose of the consolidated statement of cash
flows, the cash flows of the Company and subsidiaries
established in Hong Kong are translated into RMB
at the exchange rates ruling at the dates of the cash
flows. Frequently recurring cash flows of overseas
subsidiaries which arise throughout the year are
translated into RMB at the weighted average exchange

rates for the year.

CHANGE OF PRESENTATION CURRENCY

After taking into account that the Group’s business
activities are mainly conducted in the PRC and that
most of the Group’s transactions are denominated
and settled in RMB, the Company decided to change
the presentation currency of the consolidated financial
statements of the Group from HK$ to RMB.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES

The preparation of the Group’s financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and their accompanying
disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could
result in outcomes that could require a material adjustment
to the carrying amounts of the assets or liabilities affected in
the future.

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgement, apart
from those involving estimations, which have the most
significant effect on the amounts recognised in the financial

statements:

Income taxes

Determining income tax provisions involves judgement on
the future tax treatment of certain transactions. The Group
carefully evaluates tax implications of transactions and tax
provisions are set up accordingly. The tax treatment of such
transactions is reconsidered periodically to take into account

all changes in tax legislations.

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities

within the next financial year, are described below.

Construction contract revenue from EPC and
consultancy and general construction segment

As explained in note 2.4, construction contract revenue from
EPC services contracts and general construction contracts
is recognised over time using input method, based on
the actual costs incurred to date compared with the total

budgeted costs for each contract.
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170

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES - continued

Estimation uncertainty - continued

Construction contract revenue from EPC and
consultancy and general construction segment -
continued

The estimated total budgeted costs are based on contracted
amounts. The management conducts periodic review of the
total budgeted costs by comparing the budgeted amounts
to the actual amounts incurred. Notwithstanding that
management reviews and revises the estimates of total
budgeted costs as the contract progresses, which involving
significant management judgement and estimates, the
actual outcome of the contract in terms of its total revenue
and costs may be higher or lower than the estimates and this

will affect the revenue and profit recognised.

Management reviews the construction contracts for
foreseeable losses whenever there is an indication that the
construction contract revenue is lower than the estimated

total budgeted costs.

Estimated useful lives and impairment of property,
plant and equipment

In accordance with HKAS 16 Property, Plant and Equipment,
the Group estimates the useful lives of property, plant and
equipment in order to determine the amount of depreciation
expenses to be recorded. The useful lives are estimated at
the time the asset is acquired based on historical experience,
the expected usage, wear and tear of the assets, as well as
technical obsolescence arising from changes in the market
demands or service output of the assets. The Group also
performs annual reviews on whether the assumptions made
on useful lives continue to be valid. The Group tests annually
whether the assets have suffered any impairment. The
recoverable amount of an asset or a cash generating unit is
determined based on value in use calculations which require

the use of assumptions and estimates.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES - continued

Estimation uncertainty - continued

Provision for expected credit losses on trade and bills
receivables and contract assets

Trade and bills receivables and contract assets are assessed
for ECLs using collective basis with provision matrix. The
historical observed rates are reassessed and the changes in

forward-looking information are considered.

The provision for ECLs is sensitive to changes in
management estimates. In particular, the estimation of the
amount and timing of future cash flows when determining
impairment losses and the assessment if a significant
increase in credit risk. These estimates are driven by a
number of factors, such as internal credit ratings, past
events, current conditions and forecast future economic
conditions, any changes in which can result in different

levels of ECLs allowance.

The information about the ECLs of the Group’s trade and
bills receivables and contract assets are disclosed in notes 20

and 21, respectively.

Deferred tax assets

Deferred tax assets are recognised for unused tax losses
to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant
management judgement is required to determine the
amount of deferred tax assets that can be recognised,
based upon the likely timing and level of future taxable
profits together with future tax planning strategies.
The carrying value of deferred tax assets relating to
recognised tax losses at 31 December 2024 was nil (2023:
RMB7,787,000 (restated)). The amount of unrecognised tax
losses at 31 December 2024 was RMB250,177,000 (2023:
RMB237,685,000 (restated)). Further details are contained

in note 28 to the financial statements.
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OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has

three reportable operating segments as follows:

(a) the EPC and consultancy and general construction
segment comprises the Group’s EPC and consulting
services operations relating to construction of
photovoltaic power plants and general construction

services;

(b) the power generation segment comprises the Group’s

power generation operations; and

(c) the financing segment comprises the Group's financing

operations.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resource allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/loss, which is a measure of adjusted profit/
loss before tax. The adjusted profit/loss before tax is
measured consistently with the Group’s profit before tax
except that interest income, finance costs, dividend income,
change in fair value of financial asset at fair value through
profit or loss, gain on disposal of an associate, share of
results of an associate as well as head office and corporate

expenses are excluded from such measurement.

All assets are allocated to operating segments, except for
certain property, plant and equipment, right-of-use assets,
prepayment,other receivables and other assets and cash and
cash equivalents of head office, financial asset at fair value

through profit or loss and investment in an associate.
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Notes to the Consolidated Financial Statements

OPERATING SEGMENT INFORMATION -
continued

All liabilities are allocated to operating segments, except for
other payables and accruals and bank borrowings of head

office.

Intersegment sales and transfers are transacted with
reference to the selling prices used for sales made to third

parties at the then prevailing market prices.

All of the Group’s revenue from external customers is
derived from the Group's operations in the PRC. All
external customers of the Group are located in the PRC.
As at 31 December 2024, except for the property, plant
and equipment amounting to RMB15,016,000 (2023:
RMB16,537,000 (restated)) which was located in Hong

Kong, all other non-current assets were located in the PRC.

Included in revenue arising from EPC and consultancy
and general construction segment were revenues of
RMB225,139,000 (2023: RMB379,368,000 (restated))
derived from the Group's first largest customer. For the year
ended 31 December 2024, except for the revenue from the
abovementioned first largest customer, no revenue from
other customers (2023: 2 customers of EPC and consultancy
and general construction segment) of the Group represented

more than 10% of the Group’s revenue.
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4. OPERATING SEGMENT INFORMATION -

174

continued

Year ended 31 December 2024

4., B

DEWER—&

BE"_T_ME+_BA=+—HLFE

EPCand
consultancy
and general Power
construction generation Financing Total
EPCR ik
RERER %8 ME by
RMB’000 RMB'000 RMB'000 RMB'000
AEBFRE AER®TR AERBTR ARBTR
Segment revenue o6
Sales to external customers HEFIHBER 517,228 756,231 22,104 1,295,563
Intersegment sales NUMEHE - - 20,272 20,272
Total segment revenue DR AR 517,228 756,231 42,376 1,315,835
Reconciliation: #k
Elimination of intersegment sales DI ERH (20,272)
Revenue from external customers RESMPEAHNE 1,295,563
Segment results/(loss) SIS /(FR) 33,650 349,908 (2,933) 380,625
Reconciliation: B
Interest income FIEWA 11,127
Corporate and other unallocated expenses rEREMRNERY (14,181)
Finance costs B (215,523)
Change in fair value of financial asset at BRATEAABGEZEHEEZ
fair value through profit or loss AT EES 1,573
Share of results of an associate ME—FMERDZEE 431
Profit before tax bRiR Al ER 164,058
Income tax expense Fri3iRmY (44,157)
Profit for the year FERF 119,901
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4. OPERATING SEGMENT INFORMATION -
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4. BEDBEH &

continued
EPC and
consultancy
and general Power
construction generation Financing Total
EPCRA3
RERER BE fE it
RMB'000 RMB'000 RMB'000 RMB'000
AEEFH AE%Frn AREFrn ARETR
Segment assets AHEE 1,732,505 7,966,530 472,301 10,171,336
Reconciliation: iR
Corporate and other unallocated assets PEREMKNEEE 152,134
Total assets BEME 10,323,470
Segment liabilities FBEE 2,320,052 5,722,386 200,511 8,242,949
Reconciliation: HEE
Corporate and other unallocated liabilities tERHEMKNEER 369,306
Total liabilities LR 8,612,255
Other segment information Bt ER
Expected credit losses BEHEEEE 2,240 687 1 2,928
Depreciation of property, plant and equipment  ¥1%¥ « BEREZETE 903 314,133 266 315,302
Depreciation of right-of-use assets FREEERE 2,734 26,278 1,345 30,357
Additions to property, plant and equipment HENE  BRERZE 595 1,247,267 78 1,247,940
Additions to right-of-use assets REFRHEE 5,568 67,848 = 73,416
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4. OPERATING SEGMENT INFORMATION -

176

4. @

DEWEH—&

o= =
continued
Year ended 31 December 2023 (Restated) BE-_E-_=F4+-_BA=+—HLEE
(fBE )
EPC and
consultancy
and general Power
construction generation Financing Total
EPC Rk
RERER &8 & b
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTR ARETRT ARBT:x
(Restated) (Restated) (Restated) (Restated)
(REi) (BEi) (R&ih) (BEi)
Segment revenue ARG
Sales to external customers HEFIBRE 1,025,041 508,084 26,312 1,559,437
Intersegment sales DEHMBEE - - 34,069 34,069
Total segment revenue PENELE 1,025,041 508,084 60,381 1,593,506
Reconciliation: #i
Elimination of intersegment sales HEEEERE (34,069)
Revenue from external customers REMIZF I K& 1,559,437
Segment results DEEE 32,306 273,366 2,430 308,102
Reconciliation: B
Interest income FIEWA 30,919
Corporate and other unallocated expenses tEREMXIERT (14,957)
Finance costs BERA (185,350)
Change in fair value of financial asset at BRATEHABGEZEHEEZ
fair value through profit or loss ATEED 1,573
Share of results of an associate Mi—-BHEAR LA 397
Profit before tax 3Ryl 140,684
Income tax expense FIRHREY (34,527)
Profit for the year FERF
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4. OPERATING SEGMENT INFORMATION - 4, BERHER &
continued
EPC and
consultancy
and general Power
construction generation Financing Total
EPC R343R
REBER RE g FEE
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT AREFT ARETFT
(Restated) (Restated) (Restated) (Restated)
(&) (RE) (&) (&)
Segment assets PUEBE 3,036,590 6,755,264 490,633 10,282,487
Reconciliation: #R:
Corporate and other unallocated assets rEREMKSREE 82,229
Total assets BEME 10,364,716
Segment liabilities af 2,625,435 4,784,180 887,929 8,297,544
Reconciliation: iR
Corporate and other unallocated liabilities TEREMRIEERE 459,632
Total liabilities BEEE 8,757,176
Other segment information HinpapaEs
Expected credit losses FEHEEE5E (14,931) 1,072 1 (13,858)
Depreciation of property, plant and equipment ~ #1¥ « BERRERE 838 187,927 278 189,043
Depreciation of right-of-use assets FREEERE 2,835 15,816 1,097 19,748
Additions to property, plant and equipment FENE  BERRE 725 1,971,609 51 1,972,385
Additions to right-of-use assets HEFRREE 136 180,023 2,229 182,388
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For the year ended 31 December 2024 HE_ZT_ME+_B=+—HILEE

5. REVENUE, OTHER INCOME AND GAINS 5. W - HithltAKRE R
An analysis of revenue is as follows: BERWZZDRWNT :
2024 2023
—EFENE —E-=
RMB’000 RMB’000
AR¥ETr ARBFIT
(Restated)
(&)
Revenue from contracts with customers FKEERFSHHL 7 1,273,459 1,533,125
Revenue from other sources EJ=P=8ut Yl &
Finance lease interest income MEEEZFBIA 14,060 9,868
Loan interest income BERAERA 5,815 9,195
Handling fee income FEBEBWA 2,229 7,249
Subtotal INEE 22,104 26,312
Total #a=t 1,295,563 1,559,437
Revenue from contracts with customers RBEBER ALY E
(a) Disaggregated revenue information (a) SDEEWEEE
2024 2023
—ZE-mE —E-=
RMB’000 RMB'000
ARETr AR¥EFT
(Restated)
(F=E )
Revenue: Iss -
EPC and consultancy and general EPCR B R BERE R 57 20
construction segment
Construction of photovoltaic power BiEYREL
plants
— Construction contract revenue —BEEHNE 434,395 486,391
General construction BRER
— Construction contract revenue —IREaHkE 80,082 306,586
Sale of goods HEE R - 197,638
Service income RFEUR A 2,751 34,426
Power generation segment BEILE
Sale of electricity BEHHE 756,231 508,084
1,273,459 1,533,125
Timing of revenue recognition W TS PR SR B R
At a point in time B 4 BRF R B - 197,638
Over time M’ —ER RS 1,273,459 1,335,487
Total st 1,273,459 1,533,125
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For the year ended 31 December 2024 B E _E_ME+_A=+—HILEE

REVENUE, OTHER INCOME AND GAINS

- continued

Revenue from contracts with customers

- continued

(a) Disaggregated revenue information - continued

(b)

The following table shows the amounts of revenue
recognised in the current reporting period that were
included in the contract liabilities at the beginning of
the reporting period:

5. W« HWARRR - &

KEER SR — &

(a) PEW=HEN &
TRITRN AR S AR RS BN
HHFAGHNRRNKRESE !

2024 2023
—e_mE 2=
RMB’000 RMB’'000
AR®Tr ARBTT
(Restated)
(f=E )
Revenue recognised that was included #REHAVItASHNEEN
in contract liabilities at the beginning ~ BRI :
of the reporting period:
Construction services BRI 46,307 411,823
Performance obligations (b) BHEME
Information about the Group’'s performance ERAERRANSENE RN
obligations is summarised below: T
Construction services BRRE

The performance obligation is satisfied over time as the
construction services are rendered. The payment term

is generally 90 days to one year.

Sale of goods
The performance obligation is satisfied when the
goods are delivered and have been accepted. The

payment term is generally 90 days.

Management services
The performance obligation is satisfied over time as
management services are rendered. The payment term

is generally 90 days.

BB AR R (B 3R AR 75 e BB s i
ER o (TR —RBIOKRE—F »

HERm

BRYOBEERXMERRE mEREN
RFEERL © (TARE—ARA 90K °

EIERE
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For the year ended 31 December 2024 HE_ZT_ME+_B=+—HILEE

5. REVENUE, OTHER INCOME AND GAINS

- continued

Revenue from contracts with customers
- continued

(b) Performance obligations - continued

Sale of electricity
The performance obligation is satisfied when electricity
is supplied to and consumed by the customers. The

payment term is generally 90 days.

The amounts of transaction prices allocated to the
remaining performance obligations (unsatisfied or

partially unsatisfied) as at 31 December are as follows:

Wrat ~ HthUIARERF — &

KEERSHNWE — &

(b) BHRE-&
BEHE
BHEERBHHEEEERRER
ERAEANRER - TRB—RS
90K °

R+ZA=+—H2EFRGRRED
BECRERIBORENR) IR H
BRZEEOT

2024 2023
111 - 3 TERI=HF
RMB’000 RMB'000
AR®BTT AREF T
(Restated)
(fE )

Amounts expected to be TEHARER AW EEEE ©

recognised as revenue:

Within one year —FRN 163,221 1,028,111
After one year —F1% 141,417 944,761
Total ast 304,638 1,972,872

The amounts of transaction prices allocated to the
remaining performance obligations which are expected
to be recognised as revenue after one year relate to
provision of EPC services and general construction
services, of which the performance obligations are to
be satisfied within two years. All the other amounts
of transaction prices allocated to the remaining
performance obligations are expected to be recognised

as revenue within one year.
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For the year ended 31 December 2024 B E _E_ME+_A=+—HILEE

5. REVENUE, OTHER INCOME AND GAINS

5. W« HWARRR - &

- continued
2024 2023
—E-mE —EC=HF
RMB’000 RMB’000
AR¥ T AR¥EFT
(Restated)
(F=&E )
Other income Htgr A
Bank interest income RITF BWA 11,127 30,919
Gains b l]
Others Hith 2,395 1,457
Total other income and gains HtBA KRB F4E%E 13,522 32,376
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For the year ended 31 December 2024 HE_ZT_ME+_B=+—HILEE

6. PROFIT BEFORE TAX 6. [ERAIER
(The Grou)p’s profit before tax is arrived at after charging/ AEBEGRBERARME S (3t A) T
crediting): - SRR AR
? F| R IER AR
2024 2023
—E-mE —E=HF
Notes RMB’'000 RMB'000
M5t AE%Fr ARETT
(Restated)
(=& t)
Cost of sales: HEMA :
Construction of photovoltaic BENAELN
power plants
- Material and equipment — M & 171,102 375,021
— Sub-contract costs for construction  —EFERMD BN 173,377 59,225
- Sub-contract costs for design — Rt RS IRTE D B A A
and consultancy services 961 10,499
General construction REpATED
— Sub-contract costs for construction — —EFERHD B 73,895 291,763
Cost of inventories sold BEEFEENMZ - 191,318
Other costs* Hihpl s+ 410,648 243,184
Total cost of sales 4ASHEE R 829,983 1,171,010
Depreciation of property, ME - MEKRRBITE
plant and equipment 13 315,302 189,043
Depreciation of right-of-use assets FHEEETE 14(a) 30,357 19,748
345,659 208,791
Administrative expenses: T :
Staff costs (including directors’ and BETIRA(BEEEK
chief executive’s remuneration): FETHAEMS) :
Wages, salaries and bonuses TE - FHNRIEAL 50,526 62,772
Pension scheme contributions BARESETE|HERR 12,680 11,389
Total staff costs BTITHAEst 63,206 74,161
Impairment losses/(Reversal of BN E ZRIEREZHE UK
impairment) on trade and bills BHNEEZRERE
receivables and contract assets GR{E#EEE]) 20, 21 2,928 (13,858)
Auditor’s remuneration =B EmET i 1,933 1,898
Bank charges RITWE 3,425 3,610
Legal and professional fee FREREEER 8,063 7,651
Short-term and low-value EHREEENERS
lease expenses 1,413 798
Research and development expenses  FfE5RA 743 500
3 Other costs included staff costs, depreciation and * HtmAaEIEETMA - IFERSTH
maintenance costs for the power plants and costs under MR A RBE D EIE TR o

financing segment.
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For the year ended 31 December 2024 B E _E_ME+_A=+—HILEE

FINANCE COSTS 7. BAERTE
An analysis of finance costs is as follows: ERMEREAZSHMT
2024 2023
—ENE —E-=
RMB’000 RMB’'000
AR¥TT AREFT
(Restated)
(FRE )
Interest on bank and other borrowings RTREMESZFE 217,657 203,696
Interest on lease liabilities HEaEZFE 10,480 4,466
Total finance costs A S R A 4B 2R 228,137 208,162
Less: Amount capitalised in cost of B EBREEREAN
qualifying assets* BERICEEE* (12,614) (22,812)
Total 45t 215,523 185,350
* The borrowing costs have been capitalised at a rate of 2.48% * BEMRATIR2.48% (ZTE =4 :
(2023: 2.94%) per annum. 2.94%) EFEEARL o
DIRECTORS’ AND CHIEF EXECUTIVE'S 8. EERIEFBASHE
REMUNERATION
Directors’ and chief executive’s remuneration for the year, B EHRE s FEBAFEAFE3I83(1)
disclosed pursuant to the Listing Rules, section 383(1)(a), (@) (b))~ (OFRMIEURAT (WEES
(b), (c) and (f) of the Hong Kong Companies Ordinance and FEESE A SR ENEEES
Part 2 of the Companies (Disclosure of Information about REBITHASEMELMT
Benefits of Directors) Regulation, is as follows:
Group
TEE
2024 2023
—E-mE —E=H
RMB’000 RMB’'000
ARETR AREF T
(Restated)
(&= )
Fees wnE 660 646
Other emoluments: Hii s -
Salaries, allowances and benefits in kind #E s B REYER 1,221 1,850
Housing allowance == 48 585
Employer’s contribution to benefit scheme {8 f&#) 5t 8t 176 28
Subtotal INEE 1,445 2,463
Total 4Est 2,105 3,109
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For the year ended 31 December 2024 HE_ZT_ME+_B=+—HILEE

8. DIRECTORS’ AND CHIEF EXECUTIVE'S 8.

REMUNERATION - continued

(a) Independent non-executive directors
The fees paid to independent non-executive directors

during the year were as follows:

EFRFETHASHME - &

(a) BIAFHITES

FRRABIFATEEZLZHEE

mF

2024 2023

—E_ME "B =fF

RMB’000 RMB’000

ARETT AR¥F T

(Restated)

€ <3=¢19)

Mr. Kang Xinquan BEREE - 214
Dr. Su Lixin BERAEL 220 216
Dr. Xu Shiging AR+ 220 216
Mr. Wang Ruzhang FERE 220 -
Total #ast 660 646

There were no other emoluments payable to the
independent non-executive directors during the year
(2023: Nil).
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For the year ended 31 December 2024 B E _E_ME+_A=+—HILEE

8. DIRECTORS’ AND CHIEF EXECUTIVE'S 8. EFERFETHAEME &
REMUNERATION - continued
(b) Executive directors and the chief executive (b) BRITERRITHEH
Salaries, Employer
allowances contribution
and benefits Housing to benefit Total
Fees in kind allowance scheme  remuneration
fig  2ER fexf#
fig BnEd R ElfR ELE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

AERFTT  AEMTR  AREFTR  ARBTR  ARETR

2024 “EomE
Executive directors; VT
Mr. Liu Genyu ARFLLE = = - - -
Mr. Wu Yuanchen** (Vice Chairman) ~ BTEELE** (B/ZE) = = - - -
Mr. Shu Qian (Chairman) SRELE(ZE) - - - - -
Mr. Li Hongwei (Vice Chairman) FEGRL(BLE) = - - - -
Ms. Huang Yan HEyt = = - - -
Mr. Wu Rong*** (Vice Chairman) SBEE - (F2E) - = - - -
Ms. Du Ruili*** HinEL L - - - - -
Ms. Liu Jianrong** Byt - - - - -
Subtotal Mgt = - - - -
Chief executive officer: THAE .
Mr. Tang Jianhua* BRELE - 1,221 48 176 1,445
Total st - 1,221 a8 176 1,445
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For the year ended 31 December 2024 HE_ZT_ME+_B=+—HILEE

8. DIRECTORS’ AND CHIEF EXECUTIVE'S 8. EERFETHAEME &
REMUNERATION - continued
(b) Executive directors and the chief executive — (b) BITEFERITHAE &
continued
Salaries, Employer
allowances contribution
and benefits Housing to benefit Total
Fees in kind allowance scheme  remuneration
e EER EEEH
ik EMRH fREM BEGE g
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ANEEFT AEBFT AEEFT ANEETT NS
(Restated) (Restated) (Restated) (Restated) (Restated)
(BEi) (REi) (BEi) (REi) (REi)
2023 (Restated) “EICE(BER)
Executive directors: HiTES.
Mr. Liu Genyu 2RI RE - 1,125 450 12 1,587
Mr. Wu Yuanchen (Vice Chairman) ~ RTE%4 (BIXFE) = - - - -
Mr. Shu Qian (Chairman) FHEL(EE) = - - - -
Mr. Li Hongwei (Vice Chairman) TRELEGEIERE) = - - - -
Ms. Huang Yan STt = - - - _
Ms. Liu Jianrong EELt = = - - -
Subtotal it - 1,125 450 12 1,587
Chief executive officer: T
Mr. Fu Zhigang**** HER L **xx - 725 135 16 876
Total Wzt - 1,850 585 28 2,463
g The chief executive was appointed on 22 May 2024, e THEER_-_ZE_NEHA
and resigned from the position of Chief Operating Z_+_HEZE IHEEREE
Officer. EBH -
**  The directors were resigned on 6 December 2024. Gt %g%%ﬁ?:?:fﬁ‘f‘:ﬁ/_\
***  The directors were appointed on 6 December 2024, ek ZEBERCFBTMNE+LZAR
HEZRF -
**** The chief executive resigned on 1 July 2023. e fﬁg{ﬁ%ﬁ@%ﬁﬁ’:‘:?:zfﬁtﬁ —H

There was no arrangement under which a director
or the chief executive waived or agreed to waive any
remuneration during the year.

Salaries, allowance and benefits in kind paid to or for
the executive directors are generally emoluments paid
or receivable in respect of those persons’ other services
in connection with the management of the affairs of
the Company and its subsidiaries.
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For the year ended 31 December 2024 H#E_Z _ME+_"_A=+—HILEE

FIVE HIGHEST PAID EMPLOYEES 9. HfumEHiMES
The five highest paid employees during the year included the FARUREHMALOETRAR
chief executive (2023: one director and the chief executive), (ZBEZ=%F | —UEEFRITHESR) -
details of whose remuneration are set out in note 8 above. HiMEFBEER EXMESIRE - R
Details of the remuneration for the year of the remaining BTOM(ZE_=4F : =) I LA
four (2023: three) highest paid employees who are neither a AEENETETHRAENESHFMNA
director nor chief executive of the Company are as follows: THBMEF BT :
2024 2023
k1! - S —
RMB’000 RMB’'000
AR®BT AREF T
(Restated)
(REM)
Salaries and other emoluments e R E MR 3,808 3,501
Employer contribution to benefit scheme BEXEAEHR 357 268
Total #a=t 4,165 3,769
The number of non-director and non-chief executive AN FUTHENBRIEESRIFEE
highest paid employees whose remuneration fell within the THABNESHMALTHAZNOT :

following band is as follows:

Number of employees

BEAH
2024 2023
k1! < S —

HK$1,000,000 to HK$1,500,000 A1 000,000 E
7&#1,500,0007T 4 3
During the years ended 31 December 2024 and 2023, no BE_Z_NERZZZ=H+ZA
emoluments were paid by the Group to the five (2023: five) =t+—BLEEFE > AEETEREA
highest paid individuals or directors as an inducement to join (Z2Z=F  Af) REfiMALHE
or upon joining the Group or as compensation for loss of EXAERME > EARSIEEMARE
office. EEFMALTEERZRBNERRER

fHfE-
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For the year ended 31 December 2024 HE_ZT_ME+_B=+—HILEE

10. INCOME TAX 10. FR1G1R

The amount of income tax expense in the consolidated

statement of profit or loss and other comprehensive income

meaEmkHMEERSRPPAIRAE
M -

represents:
2024 2023
—E_ME —E-=
RMB’000 RMB'000
ARETR AREFT
(Restated)
(g=Eu)
Current — Mainland China BPHA — A [ A9 3
Charge for the year FREL 44,101 31,335
Underprovision in prior years BEFEERBLRE 1,679 1,563
Deferred tax IRIEFRIE (1,623) 1,629
Income tax expense FRriEMpEx 44,157 34,527

No provision for Hong Kong profits has been made for both
years as the Group did not generate any assessable profits

arising in Hong Kong.

Under the Law of People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of PRC subsidiaries is 25% (2023:

25%), except for those subsidiaries described below.

A subsidiary operating in the PRC was accredited as
“Advanced Technology Enterprise” by the Science and
Technology Bureau of relevant provinces and other
authorities for a term of three years, and was registered with
the local tax authorities to be eligible to the reduced 15%
enterprise income tax rate for the period 2020 to 2022. In
2023, the subsidiary renewed relevant certifications and
continued to be eligible to the reduced 15% enterprise
income tax rate for the period 2023 to 2025.
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An 5 B 35 ER R Y EE

For the year ended 31 December 2024 H#E_Z _ME+_"_A=+—HILEE

10. INCOME TAX - continued 10. FRiSIR — &
A reconciliation of the tax expense applicable to profit BEAERERTEMEREEENE
before tax at the statutory tax rates for the jurisdictions in EMEBAENBERRBRRINEN NIRIE
which the operations of the Group are substantially based to ML EREERREAENRIER S
the tax expense at the effective tax rate is as follows: RN -
2024 2023
—E-ME —_E=F
RMB’000 RMB’000
ARETT ARBTT
(Restated)
(&)
Profit before tax BRFR BT A 164,058 140,684
Tax calculated at the statutory tax rates HEBEKEFNERZ
applicable to profits in the HEEMERHEZIRIE
respective countries 43,719 38,226
Lower tax rates for specific provinces or BESHE Bt A ERERERN
enacted by local authority BRI = (25,773) (20,186)
Profits and losses attributable to an associate — 5Bt &= 5] FE (L F) Bz E5 48 (109) (102)
Income not subject to tax EAMBBUWA (725) (2,109)
Expenses not deductible for tax A RS 4,177 4,104
Tax losses not recognised RIERZMIEEK 17,221 13,031
Adjustments in respect of A E ARV ENERIR IE R B
current tax of previous periods 1,679 1,563
Effect of income tax at 10% on B10%BUKFIEMHEHE —MR
the gains of disposal of an associate FTERMNEE AT ZINEZ
in Mainland China e 3,968 -
Tax charge at the Group's effective rate BRAEBERREAEN
RIERAL 44,157 34,527

11.

DIVIDENDS

11.

No dividend has been declared or proposed by the directors

of the Company in respect of the year ended 31 December

2024 (2023: Nil).

(S
FAARAEELBERREHREBE
FoME+-A=t+-HLEEEZRE
(ZZ==F:|) -

—
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For the year ended 31 December 2024 HE_ZT_ME+_B=+—HILEE

12. EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amount is
based on the profit for the year attributable to ordinary
equity holders of the parent, and the weighted average
number of ordinary shares of 1,852,036,942 (2023:
1,852,036,942) in issue during the year.

The Group had no potentially dilutive ordinary shares in
issue during the years ended 31 December 2024 and 2023.

The calculation of basic earnings per share is based on:

12.

BARSEBEmIFAEARLE
gkl

EREXABHNEENREIATDZ ERE
HZIRFAEAEHEREN > URKSEER
BITEZERMETIYS01,852,036,942
B(ZE-=4%:1,852,036,942k%) &t
HiEW -
BE_S_NMErR-_ZE-_=Z€+"A4
=+—HLEEE > xEBLESETE
EEETER -

BREABANDREBUTHESE !

2024 2023

—gT-@mE —E=
RMB’000 RMB"000
ARBT AREFT
(Restated)
(=& at)

Earnings for the purposes of basic and ARstEERERAREERF

diluted earnings per share calculation Z &R 114,136 98,734

Number of shares

e 4=
2024 2023
—E@mE —E-=
Issued shares at 1 January 2023, A _E_=F—HF—H -
31 December 2023 and T =F+ZHR=+—HBk
31 December 2024 “E_WOE+-RB=+—HZ
B#ITRHG 1,852,036,942 1,852,036,942
Weighted average number of ARsTEEREXRRBANZ
ordinary shares for the purposes of BRI T8

basic earnings per share calculation
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For the year ended 31 December 2024 &

13. PROPERTY, PLANT AND EQUIPMENT

13. 1% - BERRE

4 A
R 3

ETERT

mE+_A=+—HILEE

Plantand  Furniture Electrical Office Motor Power  Construction
machinery ~ and fixtures  appliances  equipment vehicles plants in progress Total
BERME  HHRRE B8 MOZER i g8 fRIE ait
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000
ARRTR  ARMTR  ABBTm ABBTR ARMTR ARMTn  ABRTn  AREIR
31 December 2024 ZEIME+ZRZt-A
At 1 January 2024 (restated]: RCB-ME-B-B(EEL)
Cost S 15,540 553 9,152 123 3895 4168437 1,795,221 5,994,036
Accumulated depreciation Zithg 8,265 49 6,520 626 3129 808,728 - 827,766
Net carrying amount REE 1215 5 2,63 606 766 3,359,709 1,795,221 5,166,270
At 1 January 2024, net of RZEZME-5-B>
accumulated depreciation eI G i 1275 55 2632 606 66 3359709 1795227 5166200
Additions HE - - 162 - 151 (15,617) 1,262,644 1,247,940
Charge for the year FREY (151) (1) (1,006) (198) @) 318 - (315,302)
Write-offdisposal %/ hE - ) (40) - - (247) - (288)
Transfers &a - - 105 - 461 261201 (2612713) -
Exchange alignments EQEE 1 1 1 - 9 (2183) (445) (2.616)
As at 31 December 2024 RZE-mE+ZA=+-H 6,525 i 2,364 408 96 5,641,004 444,65 6,096,004
At 31 December 2024: RZE-mE+ZA=+-H:
Cost s 15,541 534 9,587 1238 453 6765520 AMES3 72415%
Accumulated depreciation Bithe 9,016 490 123 80 3557 1,124,476 - 118559
Net carrying amount BESE 6,525 ) 2,364 408 966 5,641,044 444,653 6,096,004
hEZERRERBRARF 191
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For the year ended 31 December 2024 HE_ZT_ME+_B=+—HILEE

13. PROPERTY, PLANT AND EQUIPMENT

13. W% - BER=E—&

- continued
Plant and Furniture Electrical Office Motor Power ~ Construction
machinery  and fixtures  appliances  equipment vehicles plants  in progress Total
HEREE RAREE R WOERE & ¥Bh  REIE it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000
AEETR  ARETR  ARETR ARETR ARETR AREfn ARETR ARETR
(Restated) ~ (Restated) ~ (Restated) ~ (Restated)  (Restated)  (Restated)  (Restated)  (Restated)
(=)  (BER)  (GER) (BED)  (FEM)  (FER)  (BEW)  (BEW)
31 December 2023 (Restated) ZE-CE+CB=+-A
(E81)
At 1 January 2023 (restated) RZFZzE-F-H
(fEi)
Cost [m 15,231 540 8,402 1199 3,658 3,137,046 110,148 3,276,224
Accumulated depreciation ES i 6,371 459 4,858 332 2,316 508,872 - 523,208
Net carrying amount REHE 8,860 81 3,544 867 1382 268174 110,148 2753016
At 1 January 2023, net of acumulated  R=E-=%-B-R>
depreciation: (restated) ENREIHTE (&0 8,360 81 3,544 867 1342 2628174 110,148 2753016
Additions HE - - i - 143 28853 1942612 1972385
Additions as a result of acquisition RkE-HHEARZ
of a subsidiary #E = = = - - 609,328 - 609,328
Additions as a result of acquisition of ~ RERKEHBATNE
assets that does not constitute a TRALBNEEZRE
business through acquisition of
subsidiaries - - - - - 31338 - 31338
Charge for the year EREY (7151) (26) (961) (199) (376)  (186,730) - (189,083)
Write-off/disposal Wty /e = = (1) = = = S (11)
Transfers b - - - - - 260,753 (260.753) -
Fichange alignments ERE (834) - (717 (62) (343)  (12,007) 300 (10,743)
As at 31 December 2023 (restated) RZE_=E+”A=1-H
(AER) 1275 55 269 606 766 3359709 1795227 5,166,270
At 31 December 2023 (restated) RZB-=£+CR=1-A
(i)
Cost o 15,540 553 9,152 1232 3895 4168437 1,795,227 5,994,036
Accumulated depreciation ZHIE 8,265 498 6,520 626 3,129 808,728 - 827,766
Net carrying amount FEFE 7275 55 2,63 606 766 3359709 1795227 5,166,270
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For the year ended 31 December 2024 H#E_Z _ME+_"_A=+—HILEE

14. LEASES

The Group as a lessee

The Group has lease contracts for various items of land and
properties used in its operations. Leases of land from the
owners generally with lease periods of 20 to 50 years, while
properties generally have various lease terms. The Group
leases a number of properties in the jurisdictions in which
it operates. Other equipment generally has lease terms of
12 months or less and/or is individually of low value. The
periodic rent is fixed over the lease term.

(a) Right-of-use assets

14. 18

TEBER/EBEA
FEFBAEEBRERERANSIELM
RMERESH - BAANBEE LM
HERBER20ES50F > MYEBERT
FERH - *EBEREEFMENTZER
REEZEYE - HtRFHNEBER
AI2ERARNEERHEHNEERE -
EHESEARRNEERE -

(a) EREEE

The carrying amounts of the Group’s right-of-use FRAEENERAESERTER
assets and the movements during the year are as gEmT
follows:
Leasehold Leased
land properties Total
HE L HEME “ast
RMB"000 RMB'000 RMB’000
ARBTT ARETT ARBTT
As at 1 January 2023 (restated) WZZTEZ=#—H—H
(g &) 172,746 9,218 181,964
Additions (restated) NE (REM) 172,087 10,054 182,141
Additions as a result of AWE—FEEE AR Z

acquisition of a subsidiary NE (REH)

(restated) 247 - 247
Lease prepayments (restated) HEEMR (KE) 1,735 - 1,735
Depreciation (restated) e (K E) (14,359) (5,389) (19,748)
Exchange alignments (restated) ERFEE (LEit) 341 (14) 327
As at 31 December 2023 and RIEZ=%

1 January 2024 (restated) +-B=+—BxX

_E_mE—HF—H

(g &) 332,797 13,869 346,666
Additions NE 45,483 27,933 73,416
Lease prepayments HETEMR 3,000 - 3,000
Depreciation e (24,260) (6,097) (30,357)
Exchange alignments [ERAHE = 16 16
As at 31 December 2024 A B _ME

+—-_B=+—H 357,020 35,721 392,741
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For the year ended 31 December 2024 HE_ZT_ME+_B=+—HILEE

14. LEASES - continued 14.

The Group as a lessee - continued

(b) Lease liabilities
The carrying amount of lease liabilities and the
movements during the year are as follows:

HE-&
BEREESEBA &

(b) HE&E
FRAEERREEBRESNT !

2024 2023
—E-WE —E-=
RMB’000 RMB’'000
AREBTT AREFT
(Restated)
(Fe&a)
Carrying amount at 1 January R—RB—BZKmEE 297,803 164,086
New leases HEE 73,416 182,141
Accretion of interest recognised FRERF EEm
during the year 10,480 4,466
Payments of lease liabilities EBNHEaE (26,596) (53,385)
Exchange alignments E R A (52) 495
Carrying amount at 31 December R+ZBA=+—BHZKEE 355,051 297,803
Analysed into: DA
Current portion RENE D 17,303 20,797
Non-current portion JEREN I 337,748 277,006

The maturity analysis of lease liabilities is disclosed in
note 39 to the financial statements.

(c) The amounts recognised in profit or loss in relation
to leases are as follows:

HEaENEEBBERDTREER
RMIZE39HIFEE

() MEEREZEZNSENT :

2024 2023
—EZ@mE —EZ=
RMB’000 RMB’'000
AREFT AREFT
(Restated)
(fRE )
Interest on lease liabilities HEEaEMNE 10,480 4,466
Depreciation charge of right-of-use assets FHEEETERS 30,357 19,748
Expense relating to leases of low-value HREERKEEEZEEN
assets (included in administrative B (GtAfTHESL)
expenses) 1,789 798
Total amount recognised in RiEE RN ERE
profit or loss 42,626 25,012
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For the year ended 31 December 2024 B E _E_ME+_A=+—HILEE

15. INVESTMENT IN AN ASSOCIATE

15. R—HBEAT 28T

2024 2023

—E-mE —EC=H

RMB’000 RMB'000

AREFR AREFT

(Restated)

(fR&E )

Share of net assets DIEBEFRRE 6,320 7,353
Total 4Est 6,320 7,353

Particulars of the associate are as follows:

Place of
incorporation/

Particulars of  registration

BEATDZHBAT

ﬂl{l‘l':

Percentage of
ownership
interest
attributable to

Name issued shares held  and business the Group Principal activities
HHEERT HMMI R TEEEGERE
4B RirE RERME EZEA FERH
Zhong He Qigihar Solar RMB10,000,000  PRC/Mainland China 49  Solar energy generation and sale, solar

Power Generation

Company Limited

HEEERBABAERE AR wE/HER
BRAT 10,000,0007C

The primary business of Zhong He Qigihar Solar Power
Generation Company Limited are solar energy generation
and sale, solar power technology consulting services,
photovoltaic technology development, solar photovoltaic
system construction in the PRC. They are in alignment with

the Group’s power generation segment.

power technology consulting services,
photovoltaic technology development,
solar photovoltaic system construction
in the PRC

49 RABEETAGRELEERBE
KFERER TR « SRR
AEENRRRRER

PREERBABGELERRATZE
EEBANTEETAGARELRY
&~ XIBEERMT B ARTS « SRR
B KBEARRRER > BEEEE
EDEEECS ©
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For the year ended 31 December 2024 HE_ZT_ME+_B=+—HILEE

15. INVESTMENT IN AN ASSOCIATE - continued 15. R—RlEB A28 E - &

Summarised financial information of the associate is as ZEE AT Z M EEREMRIT -
follows:
Zhong He Qigihar Solar Power Generation Company Limited Pz EEBRIGEEERFRAR
2024 2023
—E-ME —EC=F
RMB'000 RMB'000
ARETFT ARBEFT
(Restated)
(FRE )
Current assets REEE 4,940 4,130
Non-current assets ERBEE 12,990 14,575
Current liabilities mEEaE (3,457) (2,058)
Non-current liabilities EREAaE (1,576) (1,640)
Net assets BEFE 12,897 15,007
Revenue K= 3,224 3,282
Profit for the year FERH 891 827
Total comprehensive income for the year  FE2EUNZE4ELE 891 827
Reconciled to the Group's interest in AEFRIE AT HZHIR
the associate
Gross amounts of net assets of the associate & AT FEELLZE 12,897 15,007
Group's effective interest REBBRERD 49% 49%

Group's share of net assets of the associate AEEE(SHEATEERTER
and carrying amount in the consolidated RIBE R ARG S MBIRAR
statement of financial position under the ZEREE
equity method 6,320 7,353
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For the year ended 31 December 2024 B E _E_ME+_A=+—HILEE

16. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

17.

16. BAFEABHZEMEAE

2024 2023
—ENE —E-=
RMB’000 RMB'000
ARETFR AREFT
(Restated)
(fRE )
Unlisted investments, at fair value JELEHESE » AT ES= 45,334 34,258
Total 4ast 45,334 34,258

The above unlisted equity investments were classified as

financial assets at fair value through profit or loss as the

Group has not elected to recognise the fair value gain or loss

through other comprehensive income.

FINANCE LEASE RECEIVABLES

17.

HRAEERAEERAtEE KRG E
BATEEGE > WMERIFEFETRERSE
ENERBRATEFARDZZEME

o

MEHEEREKRIE

Minimum lease payments

Present value of
minimum lease payments

RIEHERR BRERERFFZRE
2024 2023 2024 2023
—E-mE —EI=HE —E-mE t-cht
RMB’000 RMB'000 RMB'000 RMB'000
ARETFR AREFT AREFR AR®EFR
(Restated) (Restated)
(1BE) (fBE)
Finance lease receivables with terms:  BiETHEREWZIEN
HRWT
Within one year —FER 39,654 38,118 24,283 28,529
In the second to fifth years, inclusive ~ E_FFRE
(BIEERME) 304,974 311,558 242,073 217,942
344,628 349,676 266,356 246,471
Less: Unearned finance income N 1Ak LN (78,272) (103,205)
Total net finance lease receivables REHEERIE
RS 266,356 246,471
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17.

198

FINANCE LEASE RECEIVABLES - continued

17. MEAERWKRIE -8

2024 2023

ot Jo 11 £ -~
RMB’000 RMB’000
AR®BTT AR T
(Restated)
(&)

Analysed for reporting purpose as: MEIREDHFWOT

Current assets MEBE 24,283 28,529
Non-current assets FERBEE 242,073 217,942
266,356 246,471

The Group provides financial leasing services on certain
photovoltaic power plants in the PRC. These leases
are classified as finance leases and secured by (i) the
photovoltaic power plants; (ii) the paid up registered capital
of the lessees; and (iii) the proceeds from sales of electricity
to the lessees that have remaining lease terms ranging from
two to three years with interest rate ranging from 4.3% to
6.4% (2023: from 4.3% to 6.8%) per annum.

The Group’s finance lease receivables are denominated
in Renminbi (“RMB"). The interest rates are adjusted and
reset based on changes in the prevailing benchmark lending
interest rates promulgated by the People’s Bank of China
("PBOC").

There was no recent history of default and past due amounts
for finance lease receivables. As at 31 December 2024 and

2023, the loss allowance was assessed to be minimal.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2024

FEEBRPERE T HAAEHLREME
HERYE ZEHEEYBEARERE
WHG)NRBL ; (NVEAENHEIME
A RiNAABAHEBHZFRER
IEEIER > B MEE=F2HH >
EMENFA43%E6.4% (ZTE_=F .
4.3%%E6.8%) °

FEEZHERERKREADUARE
(TAR®1)5HE - FXREFEARR
THREARRT)) EH2RITEESR
RAREMEBRILAFHARKE

o

K

Rl B S AR WO IR AT A 3 SR HE S A
BRRABHESE R_ZT_NER_ZE
“ZE+ZR=+—H > BEREHET
EBHFEM -



18. LOAN RECEIVABLES

Notes to the Consolidated Financial Statements
BRI

For the year ended 31 December 2024 HE_E_NFE+_HA=+—HI-FE

18. FEWRE =X

2024 2023
—E@mE ==

RMB’000 RMB’000
AREFR AR®ETFT
(Restated)
(FRE )

Loan receivables with terms: BN ERBEARNT -
Within one year —F R 3,621 103,700
In the second to fifth years, inclusive BE_EELF(BEEEME) 6,937 9,648
Total loan receivables FEWEH4ERE 10,558 113,348
Less: Portion classified under current assets i§ : DEATHEEZ D (3,621) (103,700)
Non-current assets ERENEE 6,937 9,648
Loan receivables as at 31 December 2024 represented loans ATE_NME+"BA=+—HzEKE
to third parties, bearing fixed interest at 7% (2023: 6% to T)\Eg.?*%'“"_j‘j'zgﬂ\ s MEFEEFFR
8%) per annum and repayable in one to three years (2023: 7% (ZEZ=%F 6% ZE8%) st E KRR
one to four years). —E= E(_—\,::E —EMNF) ”E

sz
There was no recent history of default and past due amounts FE WS & =R 3 HA S 4 46 K 38 FR 50 8% K 81 R
for loan receivables. As at 31 December 2024 and 2023, the S - RNIE_NMER-_E-=F+=
loss allowance was assessed to be minimal. B=4+—H > BEZELIEBEBHMTEH
o

PEZER R ERARAR 199
—ENFEFR



Notes to the Consolidated Financial Statements
eI RMEE

For the year ended 31 December 2024 HE_ZT_ME+_B=+—HILEE

19. PREPAYMENTS, OTHER RECEIVABLES AND  19. Fa{d2k15 - HthEUWEIER E

OTHER ASSETS thEE
2024 2023
—EmEF —TZ=
RMB’000 RMB’'000
ARBTT ARETT
(Restated)
(&)
Prepayments fE{t R IE 507,857 579,270
Deposits e 39,919 5,722
Other receivables HithFE Y IE 371,383 303,431
Total “ast 919,159 888,423
Analysed for reporting purpose as: MBEDHUWT ©
Current assets REEE 805,220 653,589
Non-current assets (prepayment for
acquisition of property, plant and ERHEE(WBYE BEK
equipment) REFANRIA) 113,939 234,834
919,159 888,423

As at 31 December 2024, included in prepayments was
the amount of RMB393,918,000 (2023: RMB344,436,000
(restated)) of prepayments for cost of materials or sub-

contract costs for construction.

As at 31 December 2024, included in other receivables
were (i) VAT recoverable of RMB352,527,000 (2023:
RMB273,690,000 (restated)); and (ii) remaining balances

related to the reserves for construction works.

The financial assets included in the above balances relate to
receivables for which there was no recent history of default
and past due amounts. As at 31 December 2024 and 2023,

the loss allowance was assessed to be minimal.
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An 5 B 35 ER R Y EE

For the year ended 31 December 2024 HEZE_E_MF+"A=+—HILEE

20. TRADE AND BILLS RECEIVABLES

20. BB ZIRTER RR

2024 2023

—EZNE T =
RMB’000 RMB’000
AERBTRT ARE®Tr
(Restated)
(&)
Trade receivables FEURE ZERIE 1,443,093 1,383,927
Bills receivable EREE 25,622 23,072
Impairment HE (33,011) (29,996)
Net carrying amount EEmE R E 1,435,704 1,377,003

The Group’s trading terms with its customers are mainly on
credit, except for new customers, where payment in advance
is normally required. The credit period is generally three
months, extending up to one year for major customers.
Each customer has a maximum credit limit. The Group seeks
to maintain strict control over its outstanding receivables
and has a credit control department to minimise credit
risk. Overdue balances are reviewed regularly by senior
management. In view of the aforementioned and the fact
that the Group's trade and bills receivables relate to a large
number of diversified customers, there is no significant
concentration of credit risk. The Group does not hold any
collateral or other credit enhancements over its trade and
bills receivable balances. Trade and bills receivables are non-

interest-bearing.

BRMERBEEAEMNNRESN  AEEA
HERZEBZHBREEUGEERLNE
T -FEEH—RA=ZEAR > TEERA
AERERR—F - BREFHYERFE
ER o S BBy ¥ H R Uk [0 FE W R IR
MERFRRARIES > RAEEBRZEIHFIN
RIEERRRERE - SREEREEH
W EAER  c ENLABRRETER
NEKESRERZEEAARESTER
FER > AtEEEXEREERRE -
FEEMERERKEZRERTER
REFAEMERYREMEREERE
e BB ZRERZEBESTHE

MEEAR R EEERAT
T ey 201



Notes to the Consolidated Financial Statements

=R e

For the year ended 31 December 2024 HE_ZT_ME+_B=+—HILEE

20. TRADE AND BILLS RECEIVABLES

- continued

An ageing analysis of the trade and bills receivables as at the
end of the reporting period, based on the invoice date and
before net of loss allowance, is as follows:

20.

B E 5 RAR R

— 4=

o=

UEZBHROBREEBERE > °©
BREHRZEKEZRAREE ZRE

DWMTE -

2024 2023

—EWE —E-=
RMB’'000 RMB’'000
AR¥TT AREFT
(Restated)
(f=&E )
0 to 90 days 0ZE90H 273,385 681,048
91 to 180 days 91&180H 257,669 137,115
181 to 365 days 181&365H 157,363 119,806
Over 365 days 8’3658 780,298 469,030
Total 48 =t 1,468,715 1,406,999
Bills receivable are received from the customers under EPC BEPCKRAHREREERSBHZTA UK

and consultancy and general construction segment and are
due within six months from date of billing.

The movements in the loss allowance for impairment of
trade and bills receivables are as follows:

NZzRKEEERREAREAERRN

ZUHA -

BREZRAERFEBERENGIRREEE

BUTF :

2024 2023
—ZT_@mE —E”=

RMB’000 RMB’000

ARETT ARETT

(Restated)

(&)

At beginning of year F4 29,996 43,951
Impairment losses HEEE 3,015 (13,327)
Exchange realignment FE AR = (628)
At end of year FER 33,011 29,996
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An 5 B 35 ER R Y EE

For the year ended 31 December 2024 HEZE_E_MF+"A=+—HILEE

20. TRADE AND BILLS RECEIVABLES

- continued

An impairment analysis is performed at each reporting
date using a provision matrix to measure expected credit
losses. The provision rates are based on days past due for
groupings of various customer segments with similar loss
patterns by customer type. The calculation reflects the
probability-weighted outcome, the time value of money and
reasonable and supportable information that is available at
the reporting date about past events, current conditions and

forecasts of future economic conditions.
Set out below is the information about the credit risk

exposure on the Group’s trade and bills receivables using a

provision matrix:

As at 31 December 2024

20. BB RARTARERE -8

REREDBORAREERETHE
B > W BRI ESE - BHED
EREEFEL 85 0B A BLUSAR
0% % 5B AR BOM A B B o
2 R AE I A R - E IR
RRBE AN ENAMBESE &
B R R AT T A TR S I R T
SEE o

UTRERBBEREFENAEEEK
BERERZENEERKINEN !

H-E-_mE+=-A=+—H

Gross Net
Internal credit carrying Loss carrying
rating level ECL rate amount  allowance amount
NEEE BHER
L] BiEE AREE 2 GEEE  REPE
2024 RMB'000 RMB'000 RMB’000
ZECmE AEBTR AEBTR AR®TR
Trade and bills receivables FEWEZIREREE
EPC and consultancy EPCR:E R
and general BRERAD
construction segment
Local government ERHFHERER
related entities
Current or not yet past due & Higk I & HA Low risk  {EREE 0.11% 80,013 (86) 79,927
0 to 90 days 0E90H Low risk (KRR 0.26% 195,770 (518) 195,252
91 to 180 days 91E180H Low risk  {E/E & 0.26% 65,799 (174) 65,625
181 to 365 days 181E365H Low risk (KR 0.45% 221,749 (999) 220,750
Over 365 days Bi8365H Low risk (£ 0.74% 45,508 (337) 45,171
608,839 (2,114) 606,725

PEZER R ERARAR 203

T UFEFER



Notes to the Consolidated Financial Statements
eI RMEE

For the year ended 31 December 2024 HE_ZT_ME+_B=+—HILEE

20. TRADE AND BILLS RECEIVABLES 20. B EBRIEREE &
- continued
Set out below is the information about the credit risk UTAERREERTENARERFEW
exposure on the Group's trade and bills receivables using a BSREREENEERMGHNER | —&

provision matrix: — continued

As at 31 December 2024 - continued H-_Z-_mNE+-"A=+—H-&
Gross Net
Internal credit carrying Loss carrying
rating level ECL rate amount  allowance amount
MEMEE AHEE
L] BEE MREE 2 GHREFE  REPE
2024 RMB’000 RMB’000 RMB’000
ZEnE AEBTRT AE®BTR AR®TR
Normal customers —RER
Current or not yet past due & HAsh I FE i@ HA Low risk  {ERE & 0.56% 27,906 (157) 27,749
0 to 90 days 0E90H Low risk (/@& 2.08% 1,200 (25) 1,175
91 to 180 days 91E180H Low risk  {ERER 2.14% 700 (15) 685
181 to 365 days 181£365H Doubtful  RER 5.81% 58,419 (3,393) 55,026
Over 365 days BiE365H Doubtful, RER
loss B8 76.38% 31,489 (24,051) 7,438
119,714 (27,641) 92,073

Power generation segment &4 &
Local state grid companies EtBEREHAF

Current or not yet past due & High I &8 ER Low risk  {EREE 0.11% 155,847 (168) 155,679
0 to 90 days 0Z90H Low risk (&b 0.26% 59,087 (156) 58,931
91 to 180 days 91E180H Low risk (KR 0.26% 90,856 (240) 90,616
181 to 365 days 181E365H Low risk  {EEE 0.45% 194,300 (875) 193,425
Over 365 days HBiE365H Low risk  {EREE 0.76% 228,833 (1,729) 227,104

728,923 (3,168) 725,755
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For the year ended 31 December 2024 H#E_Z _ME+_"_A=+—HILEE

20. TRADE AND BILLS RECEIVABLES 20. BEWE SRIEREZEE - &

- continued

Set out below is the information about the credit risk

exposure on the Group's trade and bills receivables using a

provision matrix: — continued

As at 31 December 2024 - continued

UTHERBHEERATNEIEREE
BEREMZEENEERBRNEN | —1&

R-E_NFE+"A=+—H-8&

Gross Net
Internal credit carrying Loss carrying
rating level ECL rate amount  allowance amount
REEE EHiEE
Tk | 3-Ed MBIRME(E EiaEE IREFE
2024 RMB’000 RMB’000 RMB’000
ZE_mE AEETR AR¥®Tn ARETR
Normal customers EEEFR
Current or not yet past due & HAgh I #di HA Low risk BRI 0.56% 7,858 (44) 7,814
0 to 90 days 0Z90H Low risk B &M 2.11% 1,612 (34) 1,578
91 to 180 days 91E180H Low risk {E RS 0.00% 8 - 8
9,478 (78) 9,400
Financing segment FHE 2
General customers —BER
Current or not yet past due & High I E A HA Low risk (R & 0.57% 1,761 (10) 1,751
Group total EEAEEH
Current or not yet past due & HA gl It & R 273,385 (465) 272,920
0 to 90 days 0ZF90H 257,669 (733) 256,936
91 to 180 days 91F&180H 157,363 (429) 156,934
181 to 365 days 181E365H 474,468 (5,267) 469,201
Over 365 days HBiE365H 305,830 (26,117) 279,713
Total st 1,468,715 (33,011) 1,435,704
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For the year ended 31 December 2024 HE_ZT_ME+_B=+—HILEE

20. TRADE AND BILLS RECEIVABLES 20. B EZIRIEREE &
- continued
Set out below is the information about the credit risk UTAERBEERETENRNERREW
exposure on the Group’s trade and bills receivables using a BSREREENEERMGHNER | —&
provision matrix: — continued
As at 31 December 2023 HW-ZZ2-_=%4+"H=+—H
Gross Net
Internal credit carrying Loss carrying
rating level ECL rate amount allowance amount
NEEE BHEE
TR 52K BIREE EERE REEE
RMB'000 RMB'000 RMB'000
ARETRT ARETR ARETR
2023 (Restated) (Restated) (Restated)
St (BE) (&) (fR&Em)
Trade and bills receivables EWERREREE
EPC and consultancy EPCRE:AR
and general BRERSS
construction segment
Local government EMHFHEAER
related entities
Current or not yet past due S High I E &R Lowrisk  {EREKE 0.13% 521,512 (669) 520,843
0 to 90 days 0F90H Lowrisk  {EEK 0.25% 71,652 (177) 71,475
91 to 180 days 91E180H Lowrisk B 0.24% 5,737 (14) 5,723
181 to 365 days 181E365H Lowrisk  {EER 0.43% 10,974 (47) 10,927
Over 365 days iBi8365H Lowrisk B 0.76% 88,334 (673) 87,661
698,209 (1,580) 696,629
Normal customers —RER
Current or not yet past due & Hi gl It &8 £R Low risk &M 0.55% 50,640 (281) 50,359
0 to 90 days 0%90H Low risk  {EEE 2.12% 18,526 (393) 18,133
91 to 180 days 91E180H Lowrisk  {EEK 2.11% 3,226 (68) 3,158
181 to 365 days 1812365H Doubtful &R 5.77% 14,692 (848) 13,844
Over 365 days BiE365H Doubtful,  FREE
loss B8 96.09% 25,556 (24,558) 998
112,640 (26,148) 86,492
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For the year ended 31 December 2024 B E _E_ME+_A=+—HILEE

20. TRADE AND BILLS RECEIVABLES 20. B EZRIEREE &
- continued
Set out below is the information about the credit risk UTAERREEREIENRERREK
exposure on the Group's trade and bills receivables using a BSREREENEERMHNER | —&

provision matrix: — continued

As at 31 December 2023 - continued HR-E-=f+"H=+—8B-4&
Gross Net
Internal credit carrying Loss carrying
rating level ECL rate amount allowance amount
NEBEE REEE
TR BEE BEREE BEERE REFE

RMB'000  RMB'000  RMB'000
ARBTE ARETR ARETR

2023 (Restated) (Restated) (Restated)
EBC=F (fRE3) (f&E) (&)

Power generation segment &% &
Local state grid companies EtEREHAF

Current or not yet past due & HA gl It & R Low risk K& 0.13% 107,344 (138) 107,206
0 to 90 days 0ZF90H Lowrisk  {EREKE 0.25% 46,937 (116) 46,821
91 to 180 days 91F180H Low risk BEKE 0.25% 110,845 (274) 110,571
181 to 365 days 181E365H Lowrisk  {EEKE 0.43% 153,257 (653) 174,828
Over 365 days HBif365H Low risk REM 0.79% 176,217 (1,389) 174,828
594,600 (2,570) 592,030
Financing segment MESS
General customers —BER
Current or not yet past due 5 HAS} It & 51 4 Lowrisk EEE 0.58% 1,550 (9) 1,541
Group total £EME
Current or not yet past due & High I & di HR 681,046 (1,097) 679,949
0 to 90 days 0Z90H 137,115 (686) 136,429
91 to 180 days 91ZE180H 119,808 (356) 119,452
181 to 365 days 181&365H 178,923 (1,548) 177,375
Over 365 days Bi#365H 290,107 (26,620) 263,487
Exchange realignment [EREE _ 317 317
Total st 1,406,999 (29,996) 1,377,003

MEEAR R EEERAT
T e mEgg 297



Notes to the Consolidated Financial Statements
T MBHRRMEE

R

For the year ended 31 December 2024 HE_ZT_ME+_B=+—HILEE

21.

CONTRACT ASSETS

. BNEE

31 December 31 December

2024 2023

—E-mE —E-=
+=A +=A
=+—H =+—H
RMB’000 RMB'000
ARETr AREFTT
(Restated)
(=8 ut)

Contract assets arising from: IRFBELEZ SHEE
Provision of EPC services and IRHEPCIRFE R

general construction contract works BEELANTE 218,786 263,187
Impairment pEAI] (329) (416)
Net carrying amount IREFEE 218,457 262,771

The Group’s contracts with customers for the provision
of EPC services and general construction services include
payment schedules which require stage payments over the
construction period once milestones are reached. These
payment schedules prevent the build-up of significant
contract assets. The decrease in contract assets in 2024 was
the result of the decrease in the provision of construction

services at the end of the year.

During the year ended 31 December 2024, RMB87,000
(2023: RMB531,000 (restated)) was recognised as an
allowance for expected credit losses on contract assets. The
Group's trading terms and credit policy with customers are

disclosed in note 20 to the financial statements.
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e BImRRMEE

For the year ended 31 December 2024 B E _E_ME+_A=+—HILEE

21. CONTRACT ASSETS - continued

The expected timing of recovery or settlement for contract

21.

BNEE-&

R+ZB=+—HB&aXNEENKEIHE

assets as at 31 December is as follows: HEHARFREW T
2024 2023
—E-WmE —EC=F
RMB'000 RMB’000
ARETFR ARETT
(Restated)
(f=E )
Within one year —F R 218,457 262,771

The movements in the loss allowance for impairment of

contract assets are as follows:

BNEEREZGERBEFEEHNT ¢

2024 2023
—EmE 2 —ZT-=

RMB’000 RMB’000

ARBTx ARBT T

(Restated)

(&)

At beginning of year FE4) 416 947
Impairment losses AERE (87) (531)
At end of year FXR 329 416
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For the year ended 31 December 2024 HE_ZT_ME+_B=+—HILEE

21.

CONTRACT ASSETS - continued

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses.
The provision rates for the measurement of the expected
credit losses of the contract assets are based on those of
the trade and bills receivables as the contract assets and
the trade and bills receivables are from the same customer
bases. The provision rates of contract assets are based on
days past due of trade and bills receivables for groupings
of various customer segments with similar loss patterns
by customer type. The calculation reflects the probability-
weighted outcome, the time value of money and reasonable
and supportable information that is available at the
reporting date about past events, current conditions and

forecasts of future economic conditions.

Set out below is the information about the credit risk
exposure on the Group’s contract assets using a provision

matrix:

21. GNEE—8

REREEHORBRABERETRE
o UStERREERR - STEGH
BEZHHGEERZBERDENE
WEZRERZRBEZFAHESEHE
BNEERBREZRERRRIIRE
BREFE GNEENEREBRLER
REREMISNARTHRUGEERNN
ZEEFHANNBREZRERRRE
A B H o &St ERRE AR
BER EERERNKRSAHRTRFN
BRBESE - BRRMF R RREEKIF
HRANSGERAIREEH -

UTRERBBERGENEIERGH
BEENEERARNER !

2024 2023

—E-ME -
(Restated)
(&)
Expected credit loss rate TERR =B EXR 0.15% 0.16%
Gross carrying amount (RMB’000) WEEEmE (AR FT) 218,786 263,187
Expected credit losses (RMB’000) FEHEEBER (AR TT) 329 416

Gross carrying amounts of contract assets of
RMB20,542,000 and RMB198,244,000 (2023:
RMB19,819,000 (restated) and RMB243,368,000 (restated))
were related to general customers and local government
related entities respectively in relation to general

construction services.
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For the year ended 31 December 2024 H#E_Z _ME+_"_A=+—HILEE

22. PLEDGED BANK DEPOSITS

Pledged bank deposits represents deposits pledged to
banks to secure general banking facilities granted to the
Group. Deposits amounting to RMB100,894,000 (2023:
RMB309,722,000 (restated)) have been pledged to secure

general banking facilities and are classified as current assets.

The pledged bank deposits carry interest at fixed rates
ranging from 0.1% to 1.3% (2023: 0.2% to 1.8%) per
annum. The pledged bank deposits will be released upon
settlement of relevant bank borrowings. The pledged bank
deposits are deposited with creditworthy banks with no

recent history of default.

Pledged bank deposits denominated in RMB amounted to
approximately RMB100,894,000 (2023: RMB309,722,000
(restated)) as at 31 December 2024. The RMB is not
freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, and Sale and Payment
of Foreign Exchange Regulations, the Group is permitted
to exchange RMB for other currencies through banks

authorised to conduct foreign exchange business.

23. CASH AND CASH EQUIVALENTS

22. BIRIRERITIERR

B IRITERIGIRIFFIRITIURER
FAREA-—MIBTHREZEFR c TRAH
HAR®100,894,000c (ZE =4 .
AR #309,722,0007T (FEit)) B
HUERGE—RIBITHE > LESEAR
BMEE -

BIEFRITERUBEEEFENE01%E
13% (ZBZ=ZF 1 02%E1.8%) it
B o BIEFRITERBNEEERERT
BEREMRR - BIEFBBRITERDIEA
THEIAHENELNEERIFMIRIT
o

RIZ2ZWOFE+ZA=+—H » UAR
BAEZERFRITERABOARKE
100,894,000 T (ZBE-_=F : AR¥
309,722,0007c (RE#)) - ARBER
EEHRRHRAHMER  BREFER
Hh B9 S BE B IR ARG BLAE BB - B R AT EE
EEATE  AEEMEARTBBERERSE
SMNEXEBHIRITHARBRIAHME

M o

23. RERREEEY

2024 2023
—EmE —E-=
RMB’000 RMB'000
ARETFT AREFT
(Restated)
(f=E )
Cash and bank balances RE KBTS 831,871 1,612,431
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For the year ended 31 December 2024 HE_ZT_ME+_B=+—HILEE

23.

24,

CASH AND CASH EQUIVALENTS

- continued

At the end of the reporting period, the cash and bank
balances of the Group denominated in RMB amounted to
RMB793,963,000 (2023: RMB1,587,800,000 (restated)).
The RMB is not freely convertible into other currencies,
however, under Mainland China’s Foreign Exchange Control
Regulations and Administration of Settlement, and Sale
and Payment of Foreign Exchange Regulations, the Group
is permitted to exchange RMB for other currencies through

banks authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances is deposited with

creditworthy banks with no recent history of default.

TRADE AND BILLS PAYABLES
An ageing analysis of the trade and bills payables as at the

end of the reporting period, based on the invoice date, is as

23.

24.

RERBREFENM-&

RBEEAR > ZEEUARBIENR
ERIBTHEBAARE793,963,0007T
(ZZ2Z=%: AK¥1,587,800,0007T
(REM)) - A\REEFEBHRRAH
hE > ERBEPE RN IMNEEERE
BIELAERE - EERMCEBERTE » &8
EE AR EEREIIEEFKENIRT
BARBRBAHME o

RITHEBENEHRITERINRNF
A RBIFE - RITEBRDEFALE
MHENEEHNEERFNIRTEH -

B8R RERERE
UBEAMSE  RBEERZENE
PRARZHEZREAHMT :

follows:

2024 2023

“EME —E-=
RMB’000 RMB’000
ARETT ARET T
(Restated)
€ <5=¢19)
0 to 90 days 0F90H 241,555 760,994
91 to 180 days 91E180H 106,489 122,860
181 to 365 days 181E365H 138,688 191,518
Over 365 days BiE365H 404,469 307,200
Total st 891,201 1,382,572

The trade and bills payables are non-interest bearing.
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24. TRADE AND BILLS PAYABLES - continued

The financial liabilities that are part of the Group’s supplier
finance arrangements included in trade payables and
interest-bearing bank and other borrowings are normally

settled on 360-day terms.

The Group has established supplier finance arrangements
that are offered to some of the Group’s key suppliers in
Mainland China. Participation in the arrangements is at the
suppliers’ own discretion. Suppliers that participate in the
supplier finance arrangements will receive early payments
or payments at the original due dates on invoices sent to
the Group from the Group's external finance provider. If
suppliers choose to receive early payments, they pay a fee
to the finance provider. In order for the finance provider
to pay the invoices, the goods must have been received or
supplied and the invoices must have been approved by the
Group. Payments to suppliers ahead of or at the invoice
due date are processed by the finance provider and, in all
cases, the Group settles the original invoice by paying the
finance provider in line with the original invoice maturity
date or at a later date as agreed with the finance provider.
Payment terms with suppliers have not been renegotiated in
conjunction with the arrangements. The Group provides no

security to the finance provider.

All financial liabilities that are part of the supplier finance
arrangements are included in trade and bills payables and
interest-bearing bank and other borrowings in the statement
of financial position and within trade payables and the

current portion of unsecured bank loans, respectively.

24. BB RRERERE - B

SPARNE ZRBEU R B |RITREAM
BERNBRAEEHEIRE R —
BONETHMEE > —RE30ORMARA
#EAE o

FEFEHERREERESH  RETF
FEETFEAMOBO T EMHERD o
HEBTEITRESS2LBMEH -
BHERREERELHNEEEOEAEE
LHBURE > JELAEENIBRER
EEREMARIAREELNHALAR - &
HEBERRMNWR > ERREH
EEZNER KRATEKRIISHRES
Y BRTCEAEEMAER > BMEMH
BEAEXNRR EEZIHPAZA
B 2 R (e S (Y O RIE R (A R
BEE > EFRARRT  AEERER
BRI ANEREHEFGENR
BEOMMREHREEOMR  UEBRR
BT o MR ET LAY IR AL R 5L
EAZHIEMGE - AEELERRE
MR IR HIE -

FREBREREERELHENERA RS
DRFAMBRARPOEME ZIRE
REBUKRGBRITRAMMEE » UK
R B 5 ARIA R B 1R R 1T & "R A9 BN #A
D e
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24. TRADE AND BILLS PAYABLES - continued 2. BB RBIRIEREE-E&

31 December

2024
—E-MmE
+=B=+—-H
RMB’000
ARETR
Carrying amount of financial liabilities that are part of ~ BREERREZH— DM
the supplier finance arrangements included in: EHEENREESTA
Trade and bills payables eI & B ERIE R Eik
of which suppliers have received payments HA R 2 R -
Carrying amount of financial liabilities that are part of ~ BRMEERREZH—I DM
the supplier finance arrangements included in: THEENREESTA
Interest-bearing bank and other borrowings STERITRAEMESR

of which suppliers have received payments HoEEEEREITR 78,019

For financial liabilities that are part of the supplier finance
arrangements included in trade and bills payables, there
were no significant non-cash changes in the carrying
amounts of these financial liabilities. For financial liabilities
that are part of the supplier finance arrangements included
in interest-bearing bank and other borrowings, the related

non-cash transaction is disclosed in note 32 to the financial

MEtABRNEZRBERFEBENBIREE
BREZHE-HMINEREENS > &
FTREANREELEERFREEE
B o Mt A BIRITRAEMEENER
HEBMEXHFE-—SFoNEMEET
= HERERER BN B RERMEE32
PR o

statements.
25. CONTRACT LIABILITIES 25. 5H&aE
2024 2023
—EZMmE -
RMB’'000 RMB’'000
AREFT AREF T
(Restated)
(&= )
Contract liabilities arising from: REBEEEZEHEE
Provision of EPC services and IRIHEPCIRFE &
general construction services ERERRY 183,918 213,355
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25. CONTRACT LIABILITIES - continued 25. aNER &
2024 2023
—EmE —EZ=
RMB’000 RMB’'000
ARETR AREF T
(Restated)
(f=E )
Balance as at 1 January R—B—Bz4&8 213,355 549,312
Decrease in contract liabilities as a result of FERERINZERNESHNEER LD
recognition of revenue during the year (46,307) (493,336)
Increase in contract liabilities as a result FRIRMEPCIRTS B
of billing in advance of provision of EPC BRI SRR IR AR
services and general construction services B & & EEM 16,870 167,940
Exchange alignments P& 2 aE %8 - (10,561)
Total “ast 183,918 213,355
Contract liabilities represent the Group’s obligation to EHNEBREEREAEERERE L WA
transfer goods or services to customers for which the Group RE(HINAKBEEE) MERETLEHE
has received consideration (or an amount of consideration is ERTERBZEE -
due) from the customer.
Typical payment terms which impact on the amount of HEGNEGREEZREMNTEE AR
contract liabilities are the receipts in advance for the HEPCARFE R BB ERRBHTE(CTRIE ©
provision of EPC services and general construction services.
Contract liabilities amounting to RMB46,307,000 at 31 RBEE_E_NE+"_B=+—HL=EF
December 2023 were recognised as revenue during the E>rRIZEZ=F+ZHA=+—HZ&
year ended 31 December 2024. The Group expects that HEBEARKEL6,307,000 M ERS
the contract liabilities as at 31 December 2024 will be Wi o AEEEER-E-NE+ZA
recognised as revenue within a year or less. =E+—HZEHNEGEER—F2Z2AER
AU o
26. OTHER PAYABLES AND ACCRUALS 26. H{thF& {3 FR A K FE &+ R 1A
2024 2023
—ET-mE —E=
RMB’000 RMB’'000
ARBT ARETT
(Restated)
(f=E )
Other payables H R IE 106,815 60,014
Accruals &5t IR 37,669 38,139
Total 48 =t 144,484 98,153
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27. INTEREST-BEARING BANK AND OTHER 27. st RBIRITRHEMBES
BORROWINGS
2024 2023
—ET-mE —E=
RMB’000 RMB’000
ARETFr ARETT
(Restated)
(f=E )
Current ENHA
Short-term bank borrowings, secured HERIRITEE > BRI 1,297,481 1,058,001
Short-term bank borrowings, unsecured FEHAIRITMEE » |IEW 390,719 452,986
Long-term bank borrowings, secured, RAEAIRITEE » BIRIR » BIEASE S
current portion 390,566 347,973
Other borrowings, secured, current portion EHM{EE > KT > ENEAZE 9 19,511 14,042
Total — current 4a%E—BNHA 2,098,277 1,873,002
Non-current JEEPHA
Long-term bank borrowings, secured RHIIRITEE » AiRIE 4,825,432 4,745,261
Other borrowings, secured HithEE » BigE 103,984 133,882
Total — non-current 4a%E— JEENHA 4,929,416 4,879,143
Total Wt 7,027,693 6,752,145
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27. INTEREST-BEARING BANK AND OTHER

BORROWINGS - continued

The secured bank and other borrowings were secured by
(i) corporate guarantee provided by subsidiaries of the
Company (2023: subsidiaries of the Company); (ii) finance
lease receivables amounting to RMB68,705,000 (2023:
RMB147,924,000 (restated)); (iii) trade and bills receivables
approximately amounting to RMB517,788,000 (2023:
RMB416,467,000 (restated)); (iv) power plants amounting
to RMB2,068,755,000 (2023: RMB2,205,824,000 (restated))
and (v) the share capital of certain subsidiaries of the

Company (2023: share capital of certain subsidiaries).

All bank and other borrowings bear interest at floating
rates, with effective interest rates ranging from 1.5% to
7.0% per annum (2023: 2.9% to 7.0% per annum). The
interest rates are adjusted and reset based on changes in the
prevailing benchmark lending interest rates promulgated by
PBOC. The carrying amounts of bank and other borrowings

approximate to their fair values.

The carrying amounts of borrowings are denominated in the

following currencies:

27. st BRI R HMEE — &

EEFRITEREMEEDUOER
AMBABR(ZEZ_=F : x5 K
BAR) BEZABER; (VAHBA
K 1 68,705,000t (Z & Z = & :
AR 1147,924,0007c (REM®)) =2
MEEAERKRIE; (INAROAR
517,788,000 c (ZE =& : A
R #416,467,0007 (REM) ) Z fE
WEZRERERE (VABARE
2,068,755,0007c (ZEZ=F : AR
2,205,824,0007% (L&) ) 2 BHEBiL K
WWERAETFHBAIARE(ZEZ=
F . BETWEBATIKRA) (FIEHE -

FRBERITREMEESRNF1I5%E
T0%(ZBZ=ZF 1 29%FE7.0%) 2%
BEREMNEHE - AXRBPEAR
IRITRMZIVITREERNF B (E &
BEHARRES - RITRHEMEEZ
IREEEEATFERE -

BEZREEDUTIEEE

2024 2023
—EmE —E-=
RMB'000 RMB'000
ARETFT AREFT
(Restated)
(f=E )
Hong Kong dollar T & - 434,986
RMB ARHE 7,027,693 6,317,159
Total Mt 7,027,693 6,752,145
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27. INTEREST-BEARING BANK AND OTHER 27. st ERTTRHEMBE &
BORROWINGS - continued

2024 2023
—E_mE —T-=
RMB’000 RMB’000
ARETT ARETFT
(Restated)
(&)
Analysed into: DA
Bank borrowings: RiTEE :
Within one year R—FR 2,078,766 1,858,960
More than one year, but not exceeding two HBBR—FEBRBEME
years 513,930 455,114
More than two years, but not exceeding BEMEERNBREE
five years 1,371,214 949,511
After five years AE%R 2,940,288 3,340,636
Subtotal et 6,904,198 6,604,221
Other borrowings: HhgEs :
Within one year mN—FRN 19,511 14,042
More than one year, but not exceeding two #83B—F B RBBME
years 20,385 19,192
More than two years, but not exceeding BEMEEFABRESF
five years 65,497 63,140
After five years HFE#® 18,102 51,550
Subtotal INE 123,495 147,924
Total 45 7,027,693 6,752,145
As at 31 December 2024, the Group had undrawn bank A_E_NME+"HA=+—H & &E
loans facilities of RMB2,009,930,609 (2023: approximately HMARNIBITERHREAARE
RMB1,854,477,000 (restated)). 2,009,930,609c (ZE_=F : YAE

#1,854,477,0007C (REH)) °
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The movements in deferred tax liabilities and assets during
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28. IRIEMIA

FANELERBERBEREENEHER

the year are as follows: mF
Deferred tax liabilities R
RIERIEE R
2024
ot o 11 -
Right-of-
use assets
FERESE
RMB’000
AR®BFx
At 31 December 2023 (restated) R-E-=F+"A=+—H (KZEih) 83,083
Deferred tax charged to the statement of profit or FERRIBERINEAVEERIE (FEE10)
loss during the year (note 10) (69,660)
Gross deferred tax liabilities at 31 December 2024 R-E-_mME+_-_H=+—HH
IRIEIRIE & [E4EER 13,423
Deferred tax assets RIERIEE E
Losses
available
for offsetting
Lease against future
liabilities taxable profits Total
CINE: ]
RIRFEER
HEAE A ESIE st
RMB’000 RMB’'000 RMB’000
ARETFr AREFR ARBFr
At 31 December 2023 (restated) W_E_=F+"A=+—H
(&) 73,667 7,787 81,454
Deferred tax credited to the ERNFFABRRNIEILERIE
statement of profit or loss (M$5E10)
during the year (note 10) (60,250) (7,787) (68,037)
Gross deferred tax assets at RZZEZOFE+-A=+—H
31 December 2024 HRIEIRIEE E 4R 13,417 - 13,417
FEZAERIEEEERAR 219
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For the year ended 31 December 2024 HE_ZT_ME+_B=+—HILEE

28. DEFERRED TAX - continued

28. IRIEFRIE — 4B

Deferred tax liabilities EERIEE G
2023
—E-=
Right-of-
use assets
FEREEE
RMB'000
AREF T
(Restated)
(&g )
At 31 December 2022 A T "HF+ZHA=+—H =
Effect of adoption of amendments to RNEATHERNF 125N BTN E
HKAS 12 39,848
At 1 January 2023 (restated) RIZEZ=F—HF—H8 (K&Fi) 39,848
Deferred tax charged to the statement of FEARBERFMNBRAVELERIE (MFEE10)
profit or loss during the year (note 10) 43,235
Gross deferred tax liabilities at 31 December 2023 R-ZE—-_=#+-"BH=+—HH
RIETRIE & RARER 83,083
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28. DEFERRED TAX - continued

Deferred tax assets

28. IRIEFRIE — &
BEMIEEE

Losses
available

for offsetting

Lease  against future
liabilities  taxable profits Total
B] AR 1R 88
RIRFERR
HERR pgl: ) -F =] 1t
RMB'000 RMB'000 RMB'000
ARETT AREFTT ARETT
(Restated) (Restated) (Restated)
(=) (&) (=)
At 31 December 2022 RZBE-_-_#+”-B=+—H - - -
Effect of adoption of amendments FEA G ERE 125
to HKAS 12 CHIENERS 39,848 - 39,848
At 1 January 2023 (restated) RZE-_=ZF—HA—H
(&) 39,848 - 39,848
Deferred tax credited to the FRFABRRNIELERE
statement of profit or loss (KzE10)
during the year (note 10) 33,819 7,787 41,606
Gross deferred tax assets at RZZEZ=F+"HA=+—H
31 December 2023 FERIEMIBE ELL%E 73,667 7,787 81,454
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28. DEFERRED TAX - continued 28.

Deferred tax assets — continued
For presentation purposes, certain deferred tax assets and
liabilities have been offset in the statement of financial

position. The following is an analysis of the deferred tax

BIEIRTE — 48
BEREEE-&

MEIMES » EFELEREEERER
ERMBIRRRAEE - ZEBMME
BEBENMESIELERESD AW

balances of the Group for financial reporting purposes: T
2024 2023
—E_mE —ET-=
RMB’000 RMB’000
ARETT AREFT
(Restated)
(FR&E M)
Net deferred tax assets recognised in RizE B R RAERN
the consolidated statement of RIETRIBEEFE
financial position 72 -
Net deferred tax liabilities recognised in AR B ISR R AR
the consolidated statement of RERBEEREFE
financial position 78 1,629

Deferred tax assets have not been recognised in respect of

the following items:

BIERMBEELEM T IEE T LU0

iy .
[S Y

2024 2023
—EmE —EZ=
RMB’000 RMB’'000
ARBTx ARETT
(Restated)
(Fe&u)
Tax losses RIEEL 250,177 237,685
Deductible temporary differences A EREERE 33,340 30,953
283,517 268,638
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28. DEFERRED TAX - continued

Deferred tax assets — continued

The Group has tax losses arising in Hong Kong of
RMB190,060,000 (2023: RMB167,796,000 (restated)) that
are available indefinitely for offsetting against future taxable

profits of the companies in which the losses arose.

The Group also has tax losses arising in Mainland China of
RMB60,117,000 (2023: RMB69,889,000 (restated)) that
will expire in one to five years for offsetting against future

taxable profits.

Deferred tax assets have not been recognised in respect of
the above items as it is not considered probable that taxable
profits will be available against which the above items can
be utilised.

The Group is liable for withholding taxes on dividends
distributed by those subsidiaries established in Mainland
China in respect of earnings generated from 1 January 2008.

The applicable rate is 10% for the Group.

At 31 December 2024, no deferred tax has been recognised
for withholding taxes that would be payable on the
unremitted earnings that are subject to withholding taxes
of the Group’s subsidiaries established in Mainland China.
In the opinion of the directors, it is not probable that these
subsidiaries will distribute such earnings in the foreseeable
future. The aggregate amount of temporary differences
associated with the undistributed profits of the subsidiaries
in Mainland China for which deferred tax liabilities have not
been recognised totalled approximately RMB937,855,000
(2023: RMB791,490,000 (restated)) at 31 December 2024.

There are no income tax consequences attaching to the
payment of dividends by the Company to its shareholders.

28. IRIERIE — 4B

RERIEEE — &
FEEREBEENRBIBLAARE
190,060,000 (ZEZ=F : AR
167,796,0007T (K &E#)) > e ERHA
FARIEHEEFBNATNRKERR
wa A o

FEBTRPEBAMMEE AR
60,117,000 c (ZEZ=5F : AR
69,889,0007T (KR Eit)) WIMFEIEK »
ZEBRABE—EZERERIE > TAR
R R FEER IR A F] o

MEAEE S EEDEERREE
BATAIER BRI G T AR EE L
MIRE o

AEFESETRPENMBIIHMEL
ARE-EENE—RA—HEELENK
mET IR RG B S FEINR - AEEH
BERAMREA10% o

AT _WNE+ZA=+—H  &~&H
b 5% 7k 7E AP B P9 3 AR 32 B M B A B B
AR TE N R B SR BE W Uk 5 T R A RO TR D AR
EIERIE - EERA > ZEMEBLR
Bl A KA BE KR AT 78 B 3R 2R 9k 5% 5 WK
HoME_TE_MNE+ZA=+—H>
I SR B 5% 50 JIE 2 18 B MR A R ) A th B TR
ATNKRDEEFAEMNEGREERE
BB ARYE937,855,000c(Z 8=
£ NE#791,490,0007T (&FEit)) -

FABMERRIKYRE L ERBEMA

PRSI & -
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29. SHARE CAPITAL 29. fig&s
Shares b
2024 2023
k- Jo 11+ - S —
RMB’000 RMB’000
AE®BTRT ARE®Tr
(Restated)
(FEE )
Authorised: EE
5,000,000,000 (2023: 5,000,000,000) 5,000,000,000(=Z& ==
ordinary shares 5,000,000,0008%) B2 & & A% 536,297 536,297
Issued and fully paid: BRITRER :
1,852,036,942 (2023: 1,852,036,942) 1,852,036,942 (=& ==
ordinary shares 1,852,036,942H%) B E 1B A% 162,338 162,338
A summary of movement in the Company’s share capital is AATIBARSH MM T :
as follows:
Number
of shares Share
in issue capital
g7
[Eabg o= Rz s
RMB’000
ARBT T
(Restated)
(REE )
At 1 January 2023, 31 December 2023 and RZE-=%—H—H ~
31 December 2024 =+ ZHR=+—HBk
—E_mE+”"HA=+—H 1,852,036,942 162,338
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30. RESERVES

The amounts of the Group’s reserves and the movements
therein for the current and prior years are presented in the

consolidated statement of changes in equity.

Exchange reserve

Exchange difference arising from the translation of the
net assets of the Group’s foreign operations from their
functional currencies to the Group’s presentation currency
(i.e. RMB) are recognised directly in other comprehensive

income and accumulated in the exchange reserve.

Statutory reserve

The statutory reserve of the Group refers to the PRC
statutory reserve fund. Appropriations to such reserve
fund are made out of profit after tax as recorded in the
statutory financial statements of the PRC subsidiaries. The
amount should not be less than 10% of the profit after tax
as recorded in the statutory financial statements unless the
aggregate amount exceeds 50% of the registered capital
of the PRC subsidiaries. The statutory reserve can be used
to make up prior year losses, if any, and can be applied in
conversion into the PRC subsidiaries’ capital by means of

capitalisation issue.

30. {#fE

FEBFSFERBEFEZRETER
HEHITNREEaEHRA -

ER iR

FEBBINEHF ZEEFRBHEINGES
BHMERAERZ25EE (AR
RFEEZEREZEDERNAEMEZRE
Wz AR SR Y BE SRt R R R 5T o

ERE A
FEBZEAERBHEREEZERESR
o MRRBEBRSFHZERDEESD
[ Bt B 2 B A E B B ¥R R PR T Z BRI &
wH o FIBERAFRICGEEMBRE
FRAIBRIZ B EFI Z210% » HAAERBA R
= BfY /B8 2 B 5% 1 B A< 50% 2 15 5t A BR
Sh o ZERMBARBNBAEETERSE (W
B) THUBEBREACETHBRADPE
MBABZEZ °
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31. PARTLY-OWNED SUBSIDIARIES WITH 31.
MATERIAL NON-CONTROLLING INTERESTS

Details of the Group’s subsidiary that has material non-

controlling interests are set out below:

it B 2 5]

HEHINMT -

BEEAFZERERZIFRZE

FEEBEREAFEREZNHEAS

2024 2023
“EImE T =
Percentage of equity interest held by JEIEREEFIFEEN
non-controlling interests (%): RET DL (%)
Anhui Zhonghe Baoyuan Construction TP ZBERERERAE
Co., Ltd. 40 40
2024 2023
k- Jomn 11 £ - “—
RMB’000 RMB’'000
ARBFT ARBF T
(Restated)
(R Eit)
Profit for the year allocated to PEEFERERZFEGEF
non-controlling interests:
Anhui Zhonghe Baoyuan Construction ZHHPZBERERERAE
Co., Ltd. 184 2,181
Accumulated balances of non-controlling WM ¥RE BHAIEIZREZER
interests at the reporting date: Rtk eR ¢
Anhui Zhonghe Baoyuan Construction ZHPZERERABRAT
Co., Ltd. 32,016 31,832
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31. PARTLY-OWNED SUBSIDIARIES WITH 1. BEEXRIEERERZIEEE
MATERIAL NON-CONTROLLING INTERESTS MEBAE —4&
- continued
The following tables illustrate the summarised financial TRHEFA LMW B AT N FEE R
information of the above subsidiary. The amounts disclosed EoMKBEZESHEAS AT ZEMERIR
are before any inter-company eliminations: NIz %8 -
Anhui Zhonghe Baoyuan Construction Co., Ltd. ZHIPZEBERELBRAT
2024 2023
—EZMmE =
RMB’000 RMB’'000
ARETFr AREFT
(Restated)
(f=Ei)
Revenue g 80,082 306,586
Total expenses FZ 48 %R (79,624) (310,144)
Profit for the year FEREF 458 3,558
Other comprehensive loss Hith2EE#E - -
Total comprehensive income for the year FRAEEKEELERE 458 3,558
Current assets REEE 801,656 1,042,035
Non-current assets JERENEE 18,185 370
Current liabilities mEaE 754,125 977,146
Net cash flows from/(used in) REEERE S (FrA) 2
operating activities REREFER 82,017 (43,122)
Net cash flows from investing activities KB IR EZRENE B8 - =
Net cash flows (used in)/from financing mEEE (FFA) Fri8z
activities RER=5%8 (87,190) 21,894
Net decrease in cash and cash equivalents R&KRIBEHBEYRLFEE (5,173) (21,228)
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32. NOTES TO THE CONSOLIDATED

STATEMENT OF CASH FLOWS

(a) Major non-cash transactions
During the year, the Group had non-cash additions
to right-of-use assets and lease liabilities of
RMB73,416,000 (2023: RMB182,141,000 (restated))
and RMB73,416,000 (2023: RMB182,141,000
(restated)), respectively, in respect of lease
arrangements for plant and equipment.

During the year, the Group reclassified trade payables
of RMB78,019,000 (2023: RMB250,362,000 (restated))
to interest-bearing bank and other borrowings in
respect of the supplier finance arrangements.

(b) Reconciliation of liabilities arising from

financing activities:

AR ERERERMEE

(a) XFEFRERH

FERN  AEEMBERKXE
EZEENFEREEEKREES
BIEFREFTEDHINAEAR
73,416,000 (Z2=Z=F : AR
182,141 00071:(,%%%%5@))&)&
R#73,416,00070 (Z&E ==

AR1182,141 oooﬂ:(%«éﬂt)) °

3 I 2

FERA > AEBEMEEBRE
ZHEEGEBESREARE
78,019,000t (ZEZ=F : AE
ﬁ%25o,362,000m(%«<55¢))E%
DA EIRTRAEMBES -

(b) MEEBFIEEREZEHE:

Bank
and other Lease
borrowings liabilities
RITR
Hithfg & HEaR
RMB’000 RMB’000
ARBTx ARBFT
At 1 January 2024 (restated) RIZEZWOE—F—H (&) 6,752,145 297,803
Changes from cash flows: HWEREEEF !
Proceeds from new bank and HigRIT R EMtME SRS NIE
other borrowings 3,304,267 -
Increase arising from supplier HEEME LY EENEM
finance arrangements 78,019 =
Repayments of bank and BERTREMER
other borrowings (3.111,638) -
Interest paid BfFE (225,216) =
Payments of lease liabilities ENEEAaE - (26,596)
Total changes HaEhE 45,432 (26,596)
Other changes: HthEs .
Exchange alignments ERAEE 12,459 (52)
Finance costs 2R %:N 205,043 10,480
Interest capitalised EEXREFR 12,614 -
Addition of lease liabilities hEHEARE - 73,416
Total other changes: A E e 230,116 83,844
As at 31 December 2024 RIEZNE+ZHA=+—H 7,027,693 355,051
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32. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS - continued

(b) Reconciliation of liabilities arising from

financing activities: - continued

Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 B E _E_ME+_A=+—HILEE

=
— R

32. FEBERERME B

(b) MEEBFIEEXGEZHIER:

Bank
and other Lease
borrowings liabilities
RITRK
HEE HEAaR&
RMB'000 RMB’000
AREFT ARBFT
(Restated) (Restated)
(f=&E ) (Fg&)
At 1 January 2023 (restated) RIEZ=F—F—H (&) 4,499,325 164,086
Changes from cash flows: HE R8s :
Proceeds from new bank and FIBIRITREMBEEPSRIE
other borrowings 4,621,892 -
Repayments of bank and EERTRAEMEER
other borrowings (2,691,875) -
Interest paid BF 8 (193,993) =
Payments of lease liabilities ENEEAaE - (53,385)
Total changes Ha ) 1,736,024 (53,385)
Other changes: Eihgss) ;
Exchange alignments bE 52 sR B 10,893 495
Finance costs R AR 180,884 4,466
Interest capitalised BEXLEHE 22,812 =
Increase as a result of acquisition of g — M E 2 B EBE M
a subsidiary 278,961 -
Increase as a result of acquisition assets EBUTEHR B AT KEEE
through acquisition of subsidiaries EE N 23,246 =
Addition of lease liabilities nEHEAaE - 182,141
Total other changes: MEMEE) 516,796 187,102
As at 31 December 2023 (restated) RIE_=%4+"H=+—H
(R &Eat) 6,752,145 297,803
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32. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS - continued

(c) Total cash outflow for leases

The total cash outflow for leases included in the

32. FEBERERME B

(o) HERERLBE
SAARERERNAERERER

statement of cash flows is as follows: ZEUNE -
2024 2023
—E-ME —EC=F
RMB’000 RMB’'000
ARETFT ARETT
(Restated)
(f=E )
Within operating activities I SEEN 1,789 798
Within financing activities REREN 26,596 53,385
Total 4Bt 28,385 54,183

33. CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities
at the end of reporting period (2023: Nil).

34. PLEDGE OF ASSETS
Details of the Group’s assets pledged for the Group’s bank
loans and general banking facilities are included in notes 22

and 27, respectively, to the financial statements.

35. CAPITAL COMMITMENTS
As at 31 December 2024, the Group has capital commitments
of RMB964,591,000 (2023: RMB263,956,000 (restated)) for

power plants construction.
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36. RELATED PARTY TRANSACTIONS

(a) The Group had the following transactions
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For the year ended 31 December 2024 H#E_Z _ME+_"_A=+—HILEE

36. FAEATR S
(a) ER > FEEHERAEALTET

with related party during the year: TH3SH .
2024 2023
—ENE 2 —"T°=F
RMB’000 RMB’'000
ARBFT ARBTT
(Restated)
(Fe&a)
Addition of right of use assets from 1% —RIRAEA T FERAEEE
a related company 15,683 2,246
Interest on lease liabilities paid to ER—RRAEQTZIN
a related company HEaBEZFE 230 186
Payment of lease liabilities to A—EREQABRLZNHESRE
a related company 2,044 1,211
Short-term lease from a related —HRAEARANEHREE
company 376 -
Note: An indirect wholly-owned subsidiary of the Company sk : ARFHEBEL2ERBLE (F5H

(as a lessee) entered into certain lease contracts with

China Nanshan Development (Group) Incorporation

(as a lessor), a holding company of a substantial

shareholder of the Company holding approximately

29.1% of the total issued shares of the Company in

May 2023 and September 2024, respectively. Interest
on lease liabilities of RMB230,000 (2023: RMB 186,000
(restated)) and payments of lease liabilities of
RMB2,044,000 (2023: RMB1,211,000 (restated)) were

recognised during 2024.

AN BFEEELAATN29.1%
ERTRMVEBEZAATEE
& SR ARG A B P B R LU BE B
(E@E)RMBERAST (EA W
BA)RIR-_BE_=ZF£88K
—E_NEAATILETHEE

BRI -MRIZTNE > HEA
BEFEARH230,000T (2%
=% AK¥186,0007T (&
Bil)) RN EEEEARE
2,044,000t (ZEZ=5F: A

R¥1,211,0007T (R &) B
HERESD o
PEZER R ERARAR 231
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36. RELATED PARTY TRANSACTIONS 36. AEALRZ &
- continued
(b) Outstanding balances with related party: (b) FAEALTHIKREELSR
2024 2023
—ETmE —EC=F
RMB’000 RMB"000
ARETT AR#F T
(Restated)
(&)
Lease liabilities to a related company @E—RIAEATZHEAE 18,254 4,035
(c) Compensation of key management personnel (c) EBEFTEEIEAS 2R :
of the Group:
2024 2023
—EZMmE ==
RMB’000 RMB"000
AREF ARETT
(Restated)
(f=E )
Short term employee benefits SCHEEET 3,298 5,193
Pension scheme contribution BAREFEIMHI 324 300
Total compensation paid to key THFFTEETEAEZ
management personnel IREN 4B %A 3,622 5,493
Further details of directors’ and the chief executive’s EERTEFHRASNHSE—S
emoluments are included in note 8 to the financial HIEHNIAFEIREMEES o
statements.
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37. FINANCIAL INSTRUMENTS BY CATEGORY 37. @RI NERTA

The carrying amounts of each of the categories of financial RIREFHER > SR EHTAZREE
instruments as at the end of the reporting period are as mF
follows:
2024 —E_MF
Financial assets TREE
Financial Financial
assets at fair assets at
value through amortised
profit or loss cost Total
BATE BB A
StAEEZ SiRZ
EHMEE ERMEE @st
RMB’000 RMB’000 RMB’'000

AREFR ARETFR AREFR

Trade and bills receivables EWERRERE - 1,435,704 1,435,704
Loan receivables EWER - 10,558 10,558
Financial assets included in deposits SHARS R EMEWRIE

and other receivables ZERMBEE = 58,775 58,775
Finance lease receivables REHEEWFIE - 266,356 266,356
Pledged deposits BIEHER - 100,894 100,894
Cash and cash equivalents RERREEEY - 831,871 831,871
Financial assets at fair value through AT EFFABEZ

profit or loss SREE 45,334 = 45,334
Total e 45,334 2,704,158 2,749,492
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37. FINANCIAL INSTRUMENTS BY CATEGORY 37. ENEIEMITA-&

234

- continued
2024 - continued “E_NE-&
Financial liabilities ERAE
Financial
liabilities at
amortised
cost
¥ 5K R A5
FERZ
ERaE
RMB’000
AR®BTT
Trade and bills payables BB ZIRERERE 891,201
Bank and other borrowings RITREMBEE 7,027,693
Financial liabilities included in other payables st A B FES TRIE R FE st FIE
and accruals ZEmMAaR 85,681
Lease liabilities HEAaR& 355,051
Total

4Bt 8,359,626
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37. FINANCIAL INSTRUMENTS BY CATEGORY

—E-F(RER)

37. RN EMIA - &

Financial assets ERMEE
Financial Financial
assets at fair assets at
value through amortised
profit or loss cost Total
BATES i
AB#HZ FR A5 B
EWMEE ZEMEE st
RMB’000 RMB’000 RMB’000
ARETT AREFTT ARETT
(Restated) (Restated) (Restated)
(=) (&) (=)
Trade and bills receivables EWERRERE - 1,377,003 1,377,003
Loan receivables EWER - 113,348 113,348
Financial assets included in deposits SARESREMEWEIEY
and other receivables ERBE = 35,463 35,463
Finance lease receivables B ST ERE R TIE - 246,471 246,471
Pledged deposits BIEHER - 309,722 309,722
Cash and cash equivalents HERRESLEEY - 1,612,431 1,612,431
Financial assets at fair value through AT EFFABEZ
profit or loss SREE 34,258 = 34,258
Total st 34,258 3,694,438 3,728,696
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37. FINANCIAL INSTRUMENTS BY CATEGORY 37. ENEIEMITA-&

23

- continued
2023 (Restated) - continued “—EC=F(RE®H) &
Financial liabilities ERMER
Financial
liabilities at
amortised
cost
BB A
FiRZ
TRAaE
RMB’000
ARETT
(Restated)
(f& &)
Trade and bills payables FENEZRBERER 1,382,572
Bank and other borrowings RITREMBEE 6,752,145
Financial liabilities included in other payables StAEMEMRIERESHIEZ
and accruals B i=RE 60,014
Lease liabilities HEaE 297,803
Total

4EEt 8,492,534
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38. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS

The fair values of non-current portion of finance lease
receivables and loan receivables have been calculated by
discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit
risk and remaining maturities. The carrying amount of
non-current portion of finance lease receivables and loan
receivables reasonably approximate to fair values as at 31
December 2024 because most of them bear interest at
floating interest rates.

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that
reasonably approximate to fair values, are as follows:

38.

EMITRAAFERATFERER

R TH B FE W IR K FE W & AR A9 FR BD
MO AFTE > DREEARELE
M EERRRRGEANTANEA
AREHE WRBRRARBEERESNE
- MEHERBREREKRERN
R NREELEASE—_ST _NEF
+ZB=+—HBHNAFESERLD
RERSBIPARAE -

FEFTMIAZREERATE (R
FREEAATESEROEINNT :

Carrying amounts Fair values
fREE ATE
2024 2023 2024 2023
k- Jom 1 | - il S Jond | — .
RMB'000 RMB'000 RMB'000 RMB'000
ARBTR AEBFTR ARBTR ARETT
(Restated) (Restated)
(fR&E5t) (&)
Financial assets EMEE
Financial assets at fair value through BRATEFABREZ
profit or loss EREE
- Unlisted equity investments - EHRERSE 45,334 34,258 45,334 34,258
Financial liabilities EMaRE
Bank and other borrowings, non-current  $R{TREMEE > JEENHR 4,929,416 4,879,143 4,586,836 6,010,936

Management has assessed that the fair values of cash and
cash equivalents, the pledged bank deposits, trade and bills
receivables, current portion of loan receivables and finance
lease receivables, financial assets included in prepayments,
other receivables and other assets, trade and bills payables
and financial liabilities included in other payables and
accruals approximate to their carrying amounts largely due
to the short term maturities of these instruments.

The management of the Group manages and monitors these
exposures to ensure appropriate measures are implemented
on a timely and effective manner.

EEEENE  REkREFEW B
HIRIRITER - BRREZRERER
FE W & 7R Be Rt B 7H & B W R TR BY B AR AR
2 FFATEMARIE - EtERRIERE
HhEEZEREE  BUEZRERE
BURSARMEBAREREAERZ
THMEBRZATERAEZBZIREEME
> TEHRZSFITAREHAREE -

FEFEEEREERERZEAR
LURE (R 7] Re Bp B RO R BE E HE i o

PEZER R ERARAR
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38. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS - continued

The fair values of the financial assets and liabilities are

238

included at the amount at which the instrument could be

exchanged in a current transaction between willing parties,

other than in a forced or liquidation sale. The following

methods and assumptions were used to estimate the fair

values:

(a)

The fair values of interest-bearing bank loans were
calculated by discounting the expected future cash
flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities.
The changes in fair values as a result of the Group’s
own non-performance risk for borrowings as at 31

December 2024 were assessed to be insignificant.

The fair values of financial assets at fair value through
profit or loss were determined using the Guideline
Public Company Method by using the appropriate
market multiples of comparable public companies in

the same or a similar industry.

Set out below is a summary of significant unobservable

38.

EHMIAAFERAFE
Bk —4
SHEERBENATERENZS
(RHINAEHHERI) F& 5 AFETH
TANSEAR - BEATIHARE
RAEATE

SARIRITEMNATE > BEEA
BELUFR - GERR KRR EREH
TEEAMASHERMBEARRKE
EREAEETE - FEER_-F
—HE+-_BA=+—HEEBNEE
FTERARBERNATFEEZEET
ERLAREK o

BRAFESAABRGZEMEEZA
FEBEBIES LHARE B
ERMERSEMUITENELER L™
QNBEZBENHHBHMETE -

EMITRAGEZEATTRRRARE

inputs to the valuation of financial instrument: BE&5MT :
Fair value at 31  Valuation Unobservable Weighted
Description December 2024  technique input average
R-ZE-_ME+ZA
it =+—HZATE HERE FUBRRBARR mEEF9H
RMB’000
ARBFT
Unlisted equity security 45,334  Guideline Public (1) Discount of lack of (1) 30.00%

e 2

Company Method
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marketability

(1) BRZmER@i

(2) Weighted Average

(2)

(2) 10.67%
Cost of Capital
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38.

OF FINANCIAL INSTRUMENTS - continued

Set out below is a summary of significant unobservable

inputs to the valuation of financial instrument: — continued

EMITAATFERAFE
B4R — i
SHMIAGBEZEATIRRHABRE
BEBRFIMT | — &

Fair value at 31 Valuation Unobservable Weighted
Description December 2023 technique input average
RZEZ=%+_AH
it =+—HZATE (HERN RSN 6 MEFE#
RMB’000
AR#BTTT
(Restated)
(&)
Unlisted equity security 34,258  Guideline Public (1) Discount of lack of (1) 20.90%

Ik LR AES

Fair value hierarchy

Company Method
15 LM ARNE

The following tables illustrate the fair value measurement

hierarchy of the Group’s financial instruments:

Assets measured at fair value:
As at 31 December 2024

marketability

A Z MmN
Weighted Average  (2) 10.67%
Cost of Capital

BARZMETHMRAE

DFEER
TRAATEFSTHIAZATENE
B4k :

BATESENEE !
R-FEZRE+ZA=+—H

Fair value measurement using

ATHH B
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RiER®E EATHEE EAXAFIEE
HEE BAHE BANE
(B—B%) (BZE®R) (B=ZER) st
RMB'000 RMB'000 RMB'000 RMB’000
AEBFRT AERWFTR AERBFTR ARWTR
Financial assets at fair value through BRATEGABREZ
profit or loss SHEE - = 45,334 45,334
hEZERRERBRARF 239

TR YFEFIR



Notes to the Consolidated Financial Statements

=R e

For the year ended 31 December 2024 BiE — B _ME+_B=+—HILEE

38. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS - continued

Fair value hierarchy - continued
Assets measured at fair value: - continued
As at 31 December 2023 (Restated)

3. ERMMTARXFERATFE

B4k — &

AFEER &

RATEENEE: — &

KRB ZF+_F=+—H(KZEi)

Fair value measurement using

RTEFHERD
Quoted

prices Significant Significant

in active observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RERTSE  EATRRE EXFURE

HRE AR AR
(B—-E%) (FZBHR) (F=E%) st
RMB'000 RMB'000 RMB’000 RMB’000
AEBFRT AREFTR ARBTT ARETR
(Restated) (Restated) (Restated) (Restated)
(&) (&) (&) (K Eit)

Financial assets at fair value through BATEGABREZ

profit or loss THEE - - 34,258 34,258
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39. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES

The Group’s principal financial instruments comprise
cash, pledged bank deposits, bank and other borrowings
and lease liabilities. The main purpose of these financial
instruments is to raise finance for the Group's operations.
The Group has various other financial assets and liabilities
such as trade and bills receivables, trade and bills payables,
financial assets included in prepayments, other receivables
and other assets, loan receivables, finance leases receivables
and financial liabilities included in other payables and

accruals which arise directly from its operations.

The main risks arising from the Group’s financial instruments
in the normal course of the Group’s business are interest
rate risk, foreign currency risk, credit risk and liquidity risk.
These risks are limited by the Group’s financial management

policies and practices described below.

Interest rate risk

The Group’s interest rate risk arises primarily from loan
receivables, finance lease receivables and bank and other
borrowings. Loan receivables and finance lease receivables
with variable rates and with fixed rates, and borrowings
issued at variable rates and at fixed rates expose the Group
to cash flow interest rate risk and fair value interest rate risk
respectively. The Group will review whether loan receivables,
finance lease receivables and bank and other borrowings
bearing fixed or floating rates should be drawn from time to
time with reference to the trend of changes in interest rates.
The Group currently does not have an interest rate hedging
policy. However, the directors monitor interest rate change
exposure and will consider hedging significant interest rate

exchange exposure should the need arise.

39. MERAGEREBIEREER

FEFZTIETHMTAGERS - 2R
RIRTER - RITREMEEUREE
BRE - -ZEEMIANTIEBNDAS
EEEEESEET - EEBZEAM
THEERAE WERKEZREARRE
BBYEZREKREE - StARNMR
BZTHMEE HMBWHREBEKREM
BE BKER BHEBERKRER
SFAHMENRERESREZEME
& DNEEBHEEEE -

FEEEHITARETER —REHBRE
PEENTEZRARAFEREAR - SMNER
B EERARRRBEZAR - A4E
B TXidizHHEEBERKRIED > &%
FREAR -

) 22 Ja B
FEFAZNHEXEBREIERBBKE
M MERERBRERRTREME
B - I EREEFN R BHEK
ERkBMERERKRE  URZETH
MEREEMRETHES > ST &H
DR ERRERENRRAR KA FEF
RERE - AEBERAHSEFNREHIE
AUBRRERIRIZEEFN R TS
FMERFAENEBER - REAERUYR
BUKRRITREMER - AEE BRI
BEMAEEARE - AT EFEE
ZAXxEFRAK  LERERERZRE
HAERMEREHER

MEEAR R EEERAT
T gy 2H



Notes to the Consolidated Financial Statements

R

REMBHRRMEE

For the year ended 31 December 2024 HE_ZT_ME+_B=+—HILEE

39.
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FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES - continued
Interest rate risk — continued

The following table demonstrates the sensitivity to a
reasonably possible change in interest rates, with all other
variables held constant, of the Group's profit after tax
(through the impact on floating rate borrowings, loan

receivables and finance lease receivables) and the Group's

39.

MBEREZEERREK -8

FREBE -8
TRETEMAEEMEBHERTE > 7
ENEEAEEHRAERRREEF
(BBIERE BRERKREEE
FEWRIER 2 &) T 2 & B 1 s Y BURE
o

equity.
Increase/ Increase/ Increase/
(decrease) in (decrease) in (decrease)
basis points profit after tax in equity*
BHeawa, PRI B R g,
GRZD) @, GRL) GRIZ)
RMB’'000 RMB’000
AREFT ARETFT
2024 —E-mE
RMB AR 50/(50) (17,385)/17,385 (17,385)/17,385
2023 (Restated) TEC=F
(f=Eit)
RMB AR 50/(50) (11,199)/11,199  (11,199)/11,199
* Excluding retained profits * TEIEREHF)

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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39. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES - continued

Foreign currency risk

The Group and the Company undertake certain transactions
denominated in foreign currencies, hence exposures
to exchange rate fluctuation arise. The Group and the
Company currently do not use any derivative contracts
to hedge against their exposure to currency risk. The
management manages its foreign currency risk by closely
reviewing the movement of the foreign currency rate and

adjust the financing structure if needed.

Credit risk

The Group trades only with recognised and creditworthy
third parties. It is the Group’s policy that all customers
who wish to trade on credit terms are subject to credit
verification procedures. In addition, receivable balances are
monitored on an ongoing basis and the Group’s exposure
to bad debts is not significant. For transactions that are
not denominated in the functional currency of the relevant
operating unit, the Group does not offer credit terms

without the specific approval of the Head of Credit Control.

Maximum exposure and year-end staging

The tables below show the credit quality and the maximum
exposure to credit risk based on the Group’s credit policy,
which is mainly based on past due information unless other
information is available without undue cost or effort, and

year-end staging classification as at 31 December.

The amounts presented are gross carrying amounts for

financial assets.
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39. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES - continued

244

Credit risk — continued

At 31 December 2024

30. HEAGEREREIERBE — &

EEAER &
R-E-_mE+=-A=+—H

12-month
ECLs Lifetime ECLs
128 A 74
EEBE PMFEMGEEEGE
Simplified
Stage 1 Stage 2 Stage 3  approach Total
FIREER  FE2REER  HE3MEER {E% &5t
RMB’'000 RMB’'000 RMB’'000 RMB’000 RMB’'000
AERETFRT AREBTR ARBTR ARBTR ARBTR
Loan receivables FEWE R
— Not yet past due —REHA 10,558 = = = 10,558
Finance lease receivables REHEERRIE 266,356 - - - 266,356
Contract assets* BHEE" - - - 218,786 218,786
Trade and bills receivables* BB ZRIEREE - - - 1,468,715 1,468,715
Financial assets included in STATRRIE « R K
prepayments, deposits and HANFEWTRIEZ
other receivables EMEE
— Normal** S 58,775 - - - 58,775
- Doubtful** — RER** - - - - -
Pledged deposits BIERER
- Not yet past due —KaHA 100,894 - - - 100,894
Cash and cash equivalents HERREEEY
- Not yet past due — K#AHY 831,871 - - - 831,871
1,268,454 = - 1,687,501 2,955,955

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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39. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES - continued

Credit risk — continued

At 31 December 2023 (Restated)

39. MERAGEREIERBEK -

EERK—&
MR-ZEZ=5+"A=+—HEEil)

==

=

12-month
ECLs Lifetime ECLs
1218 B 7857
58518 EHBEREESE
Simplified
Stage 1 Stage 2 Stage 3 approach Total
£ 1MEEL F2REER FIMEEL m1E% iy
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT AREBTR ARETR ARETR ARETR
(Restated)  (Restated)  (Restated)  (Restated)  (Restated)
(&) (REm) (KE@m) (BES) (KE@)
Loan receivables FEWER
— Not yet past due — KB 113,348 - - - 113,348
Finance lease receivables HEREREKRSIE 246,471 - - - 246,471
Contract assets* SHEE~ - - - 263,187 263,187
Trade and bills receivables* EWEZREREE - - - 1,406,999 1,406,999
Financial assets included in STATEIRIE s BRI
prepayments, deposits and HtERIEZ
other receivables SREE
- Normal** I 35,463 - - - 35,463
- Doubtful** — REE** - - - - -
Pledged deposits BIERER
- Not yet past due — RigiHA 309,722 - - - 309,722
Cash and cash equivalents RHERIREEEY
- Not yet past due — KRB 1,612,431 - - - 1,612,431
2,317,435 - - 1,670,186 3,987,621
L3 For trade and bills receivables and contract assets to which * AEFERGEEtERKE ZIRE

the Group applies the simplified approach for impairment,
information based on the provision matrix is disclosed in notes
20 and 21 to the financial statements, respectively.

* %

The credit quality of the financial assets included in

prepayments, other receivables and other assets is considered
to be “normal” when they are not past due and there is
no information indicating that the financial assets had a
significant increase in credit risk since initial recognition.
Otherwise, the credit quality of the financial assets is
considered to be “doubtful”.

* *

REHERENEEZRE > REZHF
EEZEMD NN MBHRERME20K

21 EE o

EEABRMRIE - HMBERRERE
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39.

246

FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES - continued

Credit risk — continued
Further quantitative data in respect of the Group’s exposure
to credit risk arising from trade and bills receivables are

disclosed in note 20 to the financial statements.

Since the Group trades only with recognised and
creditworthy third parties, there is no requirement for
collateral except for financing segment. Concentrations
of credit risk are managed by customer/counterparty, by
geographical region and by industry sector. There are no
significant concentrations of credit risk within the Group
as the customer bases of the Group’s trade receivables are

widely dispersed in different sectors and industries.

Cash and cash equivalents and pledged bank deposits are
placed with financial institutions with sound credit ratings to

minimise credit exposure.

Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including the
short-term investment of cash surpluses and the raising of
loans to cover expected cash demands, subject to approval
by the parent company’s board when the borrowings exceed
certain predetermined levels of authority. The Group’s policy
is to regularly monitor its liquidity requirements to ensure
that it maintains sufficient reserves of cash and adequate
committed lines of funding from major financial institutions
to meet its liquidity requirements in the short and longer

term.

As indicated in notes 14, 24, 26 and 27, all financial
liabilities of the Group were due to be repaid within one
year or repayable on demand except for the long-term
bank and other borrowings of RMB4,929,416,000 (2023:
RMB4,879,143,000 (restated)) and long-term lease liabilities
of RMB337,748,000 (2023: RMB277,006,000 (restated)).

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2024
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39. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES - continued
Liquidity risk — continued

Due to the Group’s supplier finance arrangements, the
relevant trade payables are due to a single counterparty
rather than individual suppliers. This results in the Group
being required to settle a significant amount with a single
counterparty, rather than less significant amounts with a
number of suppliers. However, the Group’s payment terms
for trade payables covered by the arrangements are identical
to the payment terms for other trade payables. Management
does not consider the supplier finance arrangements to
result in excessive concentrations of liquidity risk given the
payment terms are not significantly extended. Details of
the arrangements are disclosed in note 24 to the financial

statements.

The maturity profile of the Group's financial liabilities as at
the end of the reporting period, based on the contractual

undiscounted payments, is as follows:

30. HEAGEREEERBE — &

MENTE mBE — 4B

HEEEOHEEREBE R > BRE
NEZRABNFE-—XZHFMIEE
BIHER -  EERAEEARE—XS
HFEHEAREEH > MIFRHRHEERD
BEBNEE - AT > ZEEEZEFELR
BTN E 2 RBE I REE H A FE
& ZERIEH T RREAAERE o BRI A
TEAELR > EEEIREREERSE
LA GERRBMEAREESER - A
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REE -

REEHR > BRAOKRBEREARFE
ZHEEBEZERMEBREIHRTOT

2024
—EomE
3to
On Less than less than 1t02 2t05 Over 5
demand 3months 12 months years years years Total
BEX  3fERMA  3E02MEA 1526 1E5E BiB5E @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEBIR AEMTR ARBTR AEEfRm ARETRT ABETR ARMTR
Trade and bills payables  EfIBREER

s 404,469 486,732 - - - - 891,201

Financial liabilities included in 3t A E (TR fE
other payables and accruals  stHEZ SRAE - 85,681 - - - - 85,681
Bank and other borrowings  SR{TREMEE = 50,711 2,235,057 707,288 1,931,218 3,969,062 8,893,336
Lease liabilities HERRE - 5,742 17,226 20,229 101,830 320,964 465,991
Total st 404,469 628,866 2,252,283 721,517 2,033,048 4,290,026 10,336,209
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FINANCIAL RISK MANAGEMENT 39. MIEREMGERBIERBER &
OBJECTIVES AND POLICIES - continued
Liquidity risk — continued ENE R P — 4B
2023 (Restated)
“E--F(RER)
310
On Less than less than Tt02 2105 Over 5
demand 3 months 12 months years years years Total
BER  3MERLA 3ENMER 1828 1E5E BihoF Bt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEBFR  ARETR ARETR AREFR ARETR ARETR AREF®
(Restated) (Restated) (Restated) (Restated) (Restated) (Restated) (Restated)
(BEit) (BEit) (BEit) (BEit) (BEit) (BEit) (BEit)
Trade and bills payables  FEMBREER
g 307,200 651,782 423,590 - - - 1,382,572
Financial liabilities included in 3t A EftFE(T AR fE
other payables and accruals 3Bz &HAE - 59,787 - - - - 59,787
Bank and other borrowings  SRITREMEE - 440712 1,502,883 494450 1,281,170 3542932 7,262,147
Lease liabilities fE&RE = 6,345 19,040 12,99 81,402 251,587 371,366
Total st 307,200 1,158,626 1,945,513 507,442 1,362,572 3,794,519 9,075,872
Capital management B ER

The primary objectives of the Group’s capital management
are to safeguard the Group’s ability to continue as a going
concern and to maintain healthy capital ratios in order to
support its business and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. To
maintain or adjust the capital structure, the Group may
adjust the dividend payment to shareholders, return capital
to shareholders or issue new shares. The Group is not
subject to any externally imposed capital requirements. No
changes were made in the objectives, policies or processes
for managing capital during the years ended 31 December
2024 and 31 December 2023.

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
ANNUAL REPORT 2024
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FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES - continued

Capital management - continued
The gearing ratios as at the end of the reporting periods

were as follows:

30. HEAGEREEERBE — &

BEFEE-&
REEHRZBERLEROT ¢

2024 2023

—E_ME 2 —"B-=fF

RMB’000 RMB’000

AR®BTT AREF T

(Restated)

(=)

Debt (note) B (MEsE) 7,382,744 7,049,948
Total equity B AR5 1,711,215 1,607,540
Gearing ratio BB = 4.31 4.39

Note: Total debt comprises loans included in lease liabilities and
bank and other borrowings as detailed in notes 14 and 27.

The Group monitors its current and expected cash flow
requirements to ensure it maintains sufficient cash and cash
equivalents and has available funding to meet its working

capital requirement.

EVENTS AFTER THE REPORTING PERIOD

There was no material event after the reporting date.

COMPARATIVE AMOUNTS

The comparative amounts in these financial statements in
respect of the year ended 31 December 2023 were restated
as a result of the change in presentation currency of the
consolidated financial statements from HK$ to RMB, as
further detailed in note 2.5 to the financial statements.
Accordingly, the comparative amounts in these financial
statements in respect of financial information relating to the
year ended 31 December 2023 have been restated and re-
presented in RMB, and a third statement of financial position

as at 1 January 2023 has been presented.

Mz RBEEEREAAREERZER
RBITRAMMEE (FRRME 145K
27) °

FERGEEHEMKAERREEREEN
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STATEMENT OF FINANCIAL POSITION OF 42. " A B BIAFFEAR AT
THE COMPANY

Information about the statement of financial position of the EREAATINBEEFZHBRIRE
Company at the end of the reporting period is as follows: BT
2024 2023
—E-NE jt-chleg -
RMB’000 RMB’'000
AREBFR ARBEFT
(Restated)
(FRE i)
NON-CURRENT ASSETS EREBEE
Investments in subsidiaries RiBARZRE 281,535 284,619
CURRENT ASSETS RBEE
Due from subsidiaries A NG EN ] 664,167 871,338
Prepayments FAfTRIE 65 -
Cash and bank balances RERIRITEER 79,060 9,273
Total current assets BB EAE 743,292 880,611
CURRENT LIABILITIES mEBME
Other payables and accruals HM R RIE K FE 5t FIE 9 10
Due to subsidiaries FEH B AR IE 1,946 44,865
Bank borrowings RITEE 365,700 452,986
Total current liabilities mEaELEE 367,655 497,861
NET CURRENT ASSETS FENEERE 375,637 382,750
TOTAL ASSETS LESS CURRENT LIABILITIES BEBERTSHEE 657,172 667,369
NET ASSETS EEFE 657,172 667,369
EQUITY R
Share capital [N 162,338 162,338
Reserves #E 494,834 505,031
Total equity AL 657,172 667,369
Shu Qian Wu Rong
Ead -1
Director Director
EE BF

CHINA NUCLEAR ENERGY TECHNOLOGY CORPORATION LIMITED
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42. STATEMENT OF FINANCIAL POSITION OF

43,

THE COMPANY - continued

42. ZREVMBIKRR -8

Note: B EE -
A summary of the Company's reserves is as follows: EREZEHEHREDT
Share Contributed Exchange  Accumulated
premium surplus Reserve losses Total
RN EE BHRLG ERHE R5tiEiE @zt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AERBFR ARETR AREBTR ARBFR ARETR
Balance at 1 January 2023 (restated) RZEZ=%5—F—H
2R (BEit) 352,263 221,870 = (14,601) 559,532
Total comprehensive loss for FREAEGIBER
the year (restated) (&) - (23,299) (31,202) (54,501)
At 31 December 2023 and RZE-=F+_"R
1 January 2024 (restated) =+—HR-ZE-ME
—B—HB(&En) 352,263 221,870 (23,299) (45,803) 505,031
Total comprehensive income/(loss) ER2EWE/ (F8) 8%
for the year - 14,328 (24,525) (10,197)
At 31 December 2024 RZE-mE+-BF=+—H 352,263 221,870 (8,971) (70,328) 494,834

The application of share premium is governed by Section 40 of the
Companies Act 1981 of Bermuda (as amended).

The Company’'s contributed surplus represented the excess of
the fair value of the shares of the subsidiaries acquired, over
the nominal value of the Company’s shares issued in exchange
therefore. Under the Companies Act 1981 of Bermuda (as
amended), a company may make distributions to its members out of
the contributed surplus if to do so would not render the Company's
ability to pay its liabilities as they become due or the realisable value
of its assets would not thereby become less than the aggregate of
its liabilities and its issued share capital and share premium.

APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and authorised for
issue by the board of directors on 25 March 2025.

43.
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Five Year Financial Summary

hEMBERE

A summary of the results and of the assets and liabilities of the
Group for the last five financial years, as extracted from the
published audited consolidated financial statements and restated

FEERBEAEMBEEZXEREERE
BME > NHEBEEETRZEEREEMH
HER > MEFEEEANENDE > HEI

or reclassified as appropriate, is set out below. W o
RESULTS 45
Year ended Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December 31 December
2024 2023 2022 2021 2020
—E-mE —ECCE _ECE “Z--F “ETERE
+-B=+-B +-A=+-B +=-B=+-H +ZBA=+-HBH +ZB=+-H
LEE LLFE LLFE EEE EEE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFR ARETTR ARBTTR ARETFT ARETT
(Restated) (Restated) (Restated) (Restated)
(RE3) (&) (RE) (lREH)
Revenue KA 1,295,563 1,559,437 1,843,179 2,163,160 1,886,236
PROFIT FOR THE YEAR FEREFH 119,901 106,157 84,772 87,669 61,133
Attributable to; MFE AR, :
Owners of the Company KRRAEEA 114,136 98,734 79,505 78,651 49,575
Non-controlling interests R 5,765 7,423 5,267 9,018 11,558
119,901 106,157 84,772 87,669 61,133
ASSETS AND LIABILITIES AND EERAERIEEIRES
NON-CONTROLLING INTERESTS
As at As at As at As at As at
31 December 31 December 31 December 31 December 31 December
2024 2023 2022 2021 2020
RZEZME RZEZ=% RZEZ_F RZEZ—%F 3
+-ZB=+-B +ZB=+-H +ZBA=+-H +ZB=+-BH +ZB=+-H
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ARBFR ARBFT ARBFT ARBFT AREF T
(Restated) (Restated) (Restated) (Restated)
(&) (&) (&) (&)
Total assets BEETH 10,323,470 10,364,716 8,413,634 6,527,381 6,120,888
Total liabilities I=LEFEEE (8,612,255) (8,757,176) (6,900,943) (5,482,768) (5,172,507)
Non-controlling interests JEERRE G (38,018) (32,253) (29,746) (35,073) (16,817)
1,673,197 1,575,287 1,482,945 1,009,540 931,564
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