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The Company Law of the People's Republic of China, as revised and adopted at the 7th Session of
the Standing Committee of the Fourteenth National People's Congress of the People's Republic of
China on December 29, 2023, is hereby issued, with effect from July 1, 2024.
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Xi Jinping, President of the People's Republic of China

2023412 H29H
December 29, 2023

e N RIEFIE 2 /]
Company Law of the People's Republic of China

(19934E12 H29H 28 Ui N RAE R W B Z R SH IR RHE1999412 H25 H i Jum4E A
RARRSESZZRSBET=RSW GBS CPEANRILNEARVE) Mve) B—IEIE  H#E200448
H28HE M aEaE ANRRERSESZZRSB RSBV CGRTES (PENRILNEARREL) WE) Bk
EIE 2005410 H27 HEE+ 4 E N RAGE RS 55 ZE a8+ )RS BCE — BT 4520134212128 H
B EeEANRRERSESZERSBANRSV CRTEE PN RSENEBE B R %) S-LiEmm
BN B=BIE RHE20184E10H26 H AR =B NRACERSH F R RSB /ANRSW (TESE (A
[CHERIE A A7) fukoe) BIxEIE 2023412 A29H 5% U maE NRABERSHE LT RSE LIRSS
B

(Adopted at the 5th Session of the Standing Committee of the Eighth National People's Congress on

December 29, 1993; amended for the first time by the Decision to Amend the Company Law of the
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People's Republic of China adopted at the 13th Session of the Standing Committee of the Ninth
National People's Congress on December 25, 1999; amended for the second time by the Decision
to Amend the Company Law of the People's Republic of China adopted at the 11th Session of the
Standing Committee of the Tenth National People's Congress on August 28, 2004; revised for the
first time at 18th Session of the Standing Committee of the Tenth National People's Congress on
October 27, 2005; amended for the third time by the Decision to Amend Seven Laws Including the
Marine Environment Protection Law of the People's Republic of China adopted at the 6th Session of
the Standing Committee of the Twelfth National People's Congress on December 28, 2013;
amended for the fourth time by the Decision to Amend the Company Law of the People's Republic
of China adopted at the 6th Session of the Standing Committee of the Thirteenth National People's
Congress on October 26, 2018; and revised for the second time at the 7th Session of the Standing

Committee of the Fourteenth National People's Congress on December 29, 2023)
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Chapter | General Provisions

B A THREARBALFT N, R AFE AR BUCFEHRN SR, 5638 BRI
B, sl R, 4P S@ T R0T, RS 2 WA T IR, WL, Hle k.
Article 1 This Law is enacted in accordance with the Constitution for the purposes of regulating the

organization and conduct of companies, protecting the lawful rights and interests of companies,
shareholders, employees, and creditors, improving the modern enterprise system with Chinese
characteristics, upholding the entrepreneurial spirit, maintaining the socialist economic order, and

promoting the development of the socialist market economy.

Hg AVEPTRRAT], AR IR AEAL R N RSN 5 4 B AT PR TR 2 A AR AR AT IR 2 7]

Article 2 For the purposes of this Law, "company" means a limited liability company or a
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corporation formed in the territory of the People's Republic of China in accordance with this Law.

B AFRMSIEN, ABSLHEAM TS, EEENU TR 2w DA =0 2\ 55 A& DA
Article 3 A company is an enterprise as a legal person, has independent property as a legal

person, and has property rights as a legal person. A company is liable for its debts with all its

property.

A FEER G ZIER RS, A0,
The lawful rights and interests of a company are protected by the law, and may not be infringed

upon.

% AR A BBCR DA H B0 BRXS 24 RARH ST B A PR = BB AR DAL W e dn
BELGS 2 w) AR AH DT«
Article 4 The shareholders of a limited liability company are liable to the company to the extent of

their respective subscribed capital contributions. The shareholders of a corporation are liable to the

corporation to the extent of their respective subscribed shares.

A TR FKEE A G W G S5 R SR B B AR
The shareholders of a company are entitled to return on assets, participation in important decision-

making, and selection of the managers, among others, of the company in accordance with the law.

BhHE WLAFMN UGS E AR ER. ARFEAENAF. KA EF BFE. SgERARREEART.
Article 5 In the formation of a company, the company bylaws (“company bylaws”) shall be

developed in accordance with the law. The company bylaws are binding on the company and its

shareholders, directors, supervisors, and senior executives.

B AFNYHACKHARK. AR SIRN SR E E KA KHE .
Article 6 A company shall have its own name. The name of a company shall conform to the

relevant provisions issued by the state.

KA A FRBIE AR

The right to name of a company is protected by the law.
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Article 7 A limited liability company formed in accordance with this Law shall include the words

"Limited Liability Company" or "Limited Company" in its name.

MRIBATE BT AR AT IR A F], N 2475 2 W) 44 RR bR W B A A7 B W) 80 IR 2 W) 4
A corporation formed in accordance with this Law shall include the word "Corporation" or "Corp." in

its name.

H\%& AR DL p U T AR DT

Article 8 The domicile of a company is the place of its principal office.

B ARNEEBE b AR ERENE. A UEdanwmfE, BHELEHE.
Article 9 The business scope of a company is prescribed in the company bylaws. A company may

modify its business scope by amending its bylaws.

AFEEJCE R VAR TBOEMMEME MR E , N SR .
Where any item in the business scope of a company is subject to approval in accordance with a law

or administrative regulation, it shall be legally approved.

B AFREEREANILE AR ERME, BHARA FIHAT A 7 255 (10 Falis £ M T
Article 10 A director or the president of a company who represents the company in executing the

affairs of the company serves as the legal representative of the company in accordance with the

company bylaws.

AR E RN E S B A BT, MORINTLEE RN
Where the director or president serving as the legal representative resigns, the director or

president is deemed to have concurrently resigned from the office of the legal representative.

FRENRENTFATH, ARNBEEERRANREZ HE=1+HN#E s &N,
Where the legal representative resigns, the company shall determine a new legal representative

within 30 days of resignation of the legal representative.

Fb—% BENARAUA RSSO NERFES), HEHER B AR AR .
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Article 11 The legal consequences of civil activities performed by the legal representative of a

company in the name of the company shall be assumed by the company.

28w RO AR SR s ARR NTRRURI BRI, AN Bt S AR A
Any restriction on the power of the legal representative imposed by the company bylaws or the

shareholders' meeting may not be set up against a bona fide opposite party.

PEMRNHEPATIRGIE A NIRF ), A RAHRFETE. A dARERSETHUES, KSR EE A ) =R
€, A LA A I B Ve AR N IB .

Where the legal representative causes any harm to any other person for execution of his or her
functions, the company shall assume civil liability for such harm. The company may, after
assuming civil liability, recover loss from the legal representative at fault in accordance with laws

or its bylaws.

Bk ARTUEAFZREABMARAT, NUFTEATEIE KB A R AT K& A R AR AR
NABRTUEAT], N URFEAE I E A R STE A w511
Article 12 Where a limited liability company is modified into a corporation, it shall meet the

conditions set out in this Law for a corporation. Where a corporation is modified into a limited

liability company, it shall meet the conditions set out in this Law for a limited liability company.

A RTHEA A AR TN B A R A A i), B A A R A A R A R THE A A, 2wl AR AT, 155 thAe s
Ja w7

Where a limited liability company is modified into a corporation or a corporation is modified into a
limited liability company, the company after the modification shall succeed to the claims and debts

of the company before the modification.

=% A/uWURLTAA. TArBAENEE, KIEMSAHRFTUE.
Article 13 A company may form subsidiaries. A subsidiary has the status of a legal person, and

assumes civil liabilities independently in accordance with the law.

AT AL Al e p A RIARAENTE, LRI A wl &4
A company may form branches, which do not have the status of a legal person, and their civil

liabilities shall be assumed by the company.
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Article 14 A company may invest in other enterprises.

TEERNTE > v AR R T BB AV K 45 25 7K HHIE AT SRR HE BN, ABLRIE .
Where a law provides that a company may not become a capital contributor that is jointly and

severally liable for the debts of the investee, such provision of the law applies.

I A ARG B E AR B, R AR ERRE, RIS H BRI A
B 3 P OR P S B B TR B H O ) B0 BRI E (1, ANl I 1) PR

Article 15 A resolution of the board of directors or the shareholders' meeting of a company shall be

a

adopted in accordance with the company bylaws regarding any investment to be made by the
company in any other enterprise or any security to be provided by the company for others. If the
company bylaws prescribe a limit on the total amount of investment or security or on the amount

of a single investment or security provided each time, the prescribed limit may not be exceeded.

PN A E R B SE bR N SR BB IR, MR BAR kil
A resolution of the shareholders' meeting shall be adopted regarding any security to be provided

by the company for a shareholder or the actual controller of the company.

KR 0 B 2R B 2 i PR S B2 A SCRE IR s AN SN S I e i o I e et I 2 13LH)
HABB AR B R oAU i - HoE

The shareholder as mentioned in the preceding paragraph or a shareholder dominated by the
actual controller as mentioned in the preceding paragraph may not participate in voting on the
matter as mentioned in the preceding paragraph. The resolution regarding the matter shall be

adopted by more than half of the voting rights of the other shareholders present at the meeting.

BEAg AR N AR TG ENG, KIESITEITTEF, SthaRE, mas7shiryr, st
=,
Article 16 A company shall protect the lawful rights and interests of its employees, enter into labor

contracts with its employees in accordance with the law, participate in social insurance, strengthen

labor protection, and ensure work safety.
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A company shall, in multiple forms, strengthen the occupational education and in-service training

of its employees, to improve the qualities of its employees.

BHbg ARRTKR CPAENRGEME Tak) A8 T4, R IASWES), FFIRTAENGE. ArNY
HARE TR ERES AT . A7 TAUGRI TR TR S5 shkM . TAER . AR EIRR. 578024 DA
TRESAR A SEF UL & 7] 2T SRR A Al
Article 17 The employees of a company shall organize a labor union to carry out union activities
and maintain the lawful rights and interests of the employees in accordance with the Labor Union
Law of the People's Republic of China. The company shall provide necessary conditions for its labor
union to carry out activities. The labor union shall, on behalf of employees, enter into a collective
contract with the company on the remuneration, working hours, rest and leisure, work safety and

health, and insurance benefits, among others, of employees in accordance with the law.

A FER ISR ENAE SRR, @ g e IR TAR KRS W EATE AW RIS, B TR A E#E L
f B, SATREE L.

In accordance with the Constitution and relevant laws, a company shall establish and improve a
democratic management system in the primary form of assembly of representatives of employees,
and implement democratic management through the assembly of representatives of employees or

otherwise.

NEIWTFEGRGE R AR TR DL RS DT A EE R D ) R R, NS T EUA R TR
W, IR I AR K 2 B HAR AW BOP T A i AT I3

In researching and deciding a systematic transformation, dissolution, a petition for bankruptcy, and
major issues related to operations or developing any important rules and regulations, a company
shall hear the opinions of its labor union, and hear the opinions and recommendations of its

employees through the assembly of representatives of employees or otherwise.

BN\ FEawh, WREEE I R e, WL E IR, TR RES . AR N YA Al
ZUATEshiR b b E A1
Article 18 An organization of the Communist Party of China shall be formed in a company in

accordance with the Constitution of the Communist Party of China, to carry out activities of the
Party. A company shall provide necessary conditions for the Party organization to carry out

activities.
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Article 19 In operations, a company shall comply with laws and regulations, observe social
morality and business ethics, act in good faith, and accept supervision from the government and

the public.

B AVNHELENED), NARSFEE AR, T 9 SR A O A 28 DL E SR R4 S At os
ANFF g, A THE.
Article 20 In operations, a company shall fully consider the interests of its employees, consumers,
and other stakeholders and ecological and environmental protection and other public interests,

and assume social responsibility.

H X B A RS S5 A wWIEs), Atk THERE .
The state encourages a company to participate in public interest activities and disclose its social

responsibility report to the public.

B % ATFIRARN HREFVAE. ATBOEMA A R FERE, VAT AIRARBOR, AN BABOM 5 7 28 7
sl TR BRI 1
Article 21 A shareholder of a company shall comply with laws, administrative regulations, and the

company bylaws, and exercise shareholder's rights in accordance with the law, and may not abuse

shareholder's rights to harm the interests of the company or other shareholders.

2 ) BRI PH B R AR 25 2 ) o A B AR A Jle g R 5 N 2 AR AE I 5 AT«
A shareholder of a company is liable in damages if any abuse of shareholder's rights by the

shareholder causes any loss to the company or other shareholders.

Bt AR, PR EEIN R WS SOOI DR RO R E A R R .
Article 22 The controlling shareholder, actual controller, directors, supervisors, and senior

executives of a company may not take advantage of affiliation to harm the interests of the

company.

HBATIE , 4 RIS BUR I, N A T
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Those violating the provision of the preceding paragraph and causing any loss to the company are

liable in damages.

B =4% AnRRIEH A R AL A AR AR R ITAE, RS, ISR E A AR, MY
XA TG 55 AR IE 1 5T
Article 23 Where a shareholder of a company evades debts by abusing the status of the company

as an independent legal person or a shareholder's limited liability, seriously damaging the interests
of the creditors to the company, the shareholder is jointly and severally liable for the debts of the

company.

JREAR AT A P AS LA_E 2 R ST B AT 0 B, & ) 20— 2w 45 55 AR FH A 5T AT«
Where a shareholder uses two or more companies under its control to commit the conduct in the
preceding paragraph, each company is jointly and severally liable for the debts of any of the other

companies.

HE—MBRKAT], BARAREUE A FM 3SR B SR8, N 2450 A 7655 A& HIE W 54T
Where the shareholder of a company that has a single shareholder is unable to prove that the
property of the company is independent from the shareholder's own property, the shareholder is

jointly and severally liable for the debts of the company.

BoE AR #HHES WESATFSUFIRRTUCRH B G, An &8585 A 00E Mk
.
Article 24 The holding of a shareholders' meeting, a meeting of the board of directors, and a

meeting of the board of supervisors of a company and the voting at the meetings may be in the

manner of electronic communication, except as otherwise prescribed in the company bylaws.

B g AREARS. EHESWPOUA RS RIS 1TBOEM L.
Article 25 Any content in violation of a law or administrative regulation of a resolution of the

shareholders' meeting or the board of directors of a company is void.

BoAAE AR S. ERERSSWHAERT . RRr RS RE . ATBIEEE A w B, s RN
FER AT TERER, BARARBIERZHENTHW, aTLAERANREBME. H2, BRs. EHafalds
PPy s R R 7 SO BEWORE , R RBUR 77 2L SR A KT BR A1
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Article 26 Where the convening procedure or the voting manner for a shareholders' meeting or a
meeting of the board of directors of a company is in violation of a law, an administrative
regulation, or the company bylaws or any content of a resolution is in violation of the company
bylaws, a shareholder may, within 60 days of adoption of the resolution, petition a people's court
to revoke the resolution, unless there is only a minor defect in the convening procedure or the
voting manner for the shareholders' meeting or meeting of the board of directors, which does not

have any substantive effect on the resolution.

ARBIE NS I AR 2 2 WAIBAR E AITE B8 WY RHE B = Rk BSUE I 2 FESHH N, wT RUESR N RIE e B
PR 22 HE 4 A AT AERUHALT, SR BGH K.

A shareholder not participating in the shareholders' meeting for not being notified of the meeting
may, within 60 days of the day when the shareholder knows or should have known the adoption of
the resolution, petition a people's court to revoke the resolution; and if the shareholder fails to
exercise the right of revocation within one year of adoption of the resolution, the right of

revocation is extinguished.

Bobb& ANIEEL M, AFRARS. EHSHIRBRN AL
Article 27 Under any of the following circumstances, a resolution of the shareholders' meeting or

the board of directors of a company is not formed:

(=) RBIFRAS . ERSSVER R
(1) A resolution is adopted without the holding of a shareholders' meeting or a meeting of the

board of directors.

() R e ERHSSUORR P S I T R v
(2) The matters to be resolved are not voted on at a shareholders' meeting or a meeting of the

board of directors.

(= HE 23 B0 N B P R R BCHOR 1 B AR 808 2 ) B RERE PR A B0 P e A
(3) The number of persons present at a meeting or the number of voting rights held by them is less
than the number of persons or the number of voting rights held as prescribed in this Law or the

company bylaws.

DD [ T PRSI PR N R P R SRRSO TE BIAER B 24 m) BEREIE (1 N B0y P A KL
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(4) The number of persons voting for the matters to be resolved or the number of voting rights
held by them is less than the number of persons or the number of voting rights held as prescribed

in this Law or the company bylaws.

BN\ AFERES. ERARUENRIERE SR W EE BRI, AN [ 2w D HL
K HF IR Z e S I BE B
Article 28 Where a resolution of the shareholders' meeting or the board of directors of a company

is declared void, is revoked, or is confirmed as not formed by a people's court, the company shall
apply to the company registration authority for revocation of modification registration that has

been undergone according to the resolution.

B2 BRSSP N RIE G E ST B AL, 2 Al AR PSP 36 AR N B B
KBS

Where a resolution of the shareholders' meeting or the board of directors is declared void, is
revoked, or is confirmed as not formed by a people's court, it does not affect a civil legal
relationship formed between the company and a bona fide opposite party according to the

resolution.

Chapter Il Company Registration

B WOLAFE], KR AR B ROSL I .
Article 29 For the formation of a company, an application for formation registration shall be filed

with the company registration authority.

. ATBUEMUI E WL A F ARG D), NG TE A W IC AT T BE R HE T4 .
Where a law or administrative regulation provides that the formation of a company must be
subject to approval, the approval formalities shall be undergone in accordance with the law before

company registration.

B WIEROLAT, NMIRAIROL L HIE . AR RS, SRACHIMOM BN 1S, SV

Article 30 For the formation of a company, a written application for formation registration, the
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company bylaws, and other documents shall be submitted, and the relevant materials submitted

shall be authentic, lawful, and valid.

FIEM RIS REE AR E0E BN, AR SO S — kP R ZEAME R L
Where the application materials are incomplete or are not in the statutory form, the company

registration authority shall notify the applicant of the needed additional materials at one time.

Bt HEROLAT, FFEARIE MBI, ARS8 8 C A R STE 2 = B0 ety
AIRAF s AFFEAVERNE B, AMFEIL N A RTUE L v 8 Bt A R A A .
Article 31 Where an application for the formation of a company meets the formation conditions set

out in this Law, the company registration authority shall register the company as a limited liability
company or a corporation; otherwise, may not register it as a limited liability company or a

corporation.

B AREICHEIERE:

Article 32 The registration matters of a company include:

(—) 4%

(1) business name;

(=) BT

(2) domicile;

(=) FMBA,

(3) registered capital;

() &EEH;

(4) business scope;

(I HEREANNLES

(5) personal name of the legal representative; and

) ATBRTTER BRI AT PR R AR (K2 44 508 44 95

(6) personal or business names of shareholders of a limited liability company or promoters of a
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corporation.

P EVEACHLIIR N 2R A O 2 A =) S g FO0E I [ K AAE TS R AR ARG AR AR,
A company registration authority shall disclose to the public the registration matters of a company
set out in the preceding paragraph through the National Enterprise Credit Information Publicity

System.

B =% KEROLATR, BHAFEICHIOCKRS A FPENUR . A FPEN R & H A 2\ oar H .
Article 33 A company registration authority shall issue a business license to a legally formed

company. The date of issuance of the business license of a company is the date of formation of the

company.

AFVENVHE RS B A R AR BT A, B VHL oe RN A ST
The business license of a company shall state the business name, domicile, registered capital,

business scope, and personal name of the legal representative of the company.

AEECHIRTT LU S B a7 e M P S 4R5E L I B R AR
A company registration authority may issue electronic business licenses. An electronic business

license has the same legal effect as a paper one.

B % ARPFICHEBURAETR, N GHKE AR T .
Article 34 Where any registration matter of a company is modified, the modification shall be

registered in accordance with the law.

AFPFRFIRA G ILEE REZHE G, AMIHias s A.
Where any registration matter or the modification of any registration matter of a company is not

registered, it may not be set up against a bona fide opposite party.

B4 AR HIEEEE, MY A A EICHIRAS A A E RN B W T I HIER . KIEEH
R B PR B R e A5 S
Article 35 A company applying for modification registration shall submit to the company

registration authority a written application for modification registration signed by the legal

representative of the company, a resolution adopted or a decision made regarding the modification
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in accordance with the law, and other documents.

AT RIS S AE A R R, DR B R A R R
Where the modification of any registration matter of a company involves the amendment of the

company bylaws, the company bylaws as amended shall be submitted.

AFAREILERRAR, BEELPIE BT EREERRANEE.
Where a company modifies its legal representative, the application for modification registration

shall be signed by the replacement legal representative.

=A% AFEMSURCERREIUR AR ER, ARDPHAEGILE, HARFRHOCHAE .
Article 36 Where any matter recorded in the business license of a company is modified, the

company registration authority shall reissue a business license to the company after the company

undergoes the modification registration.

B AFBMEG BE S B AR E SRR, N SRR R A mEC LS FEVE R
i, HARELHRA S AR L.
Article 37 Where a company needs to be terminated for dissolution, being declared bankrupt, or

any other statutory cause, the company shall apply to the company registration authority for
cancellation of registration in accordance with the law, and the company registration authority

shall announce the termination of the company.

BTN\ &K AR AT, N A RIS HTESI, SURE L.
Article 38 A company that forms a branch shall apply for registration of the branch to the company

registration authority, and collect a business license of the branch.

B RARIEM B SRR B} SR A VT B i B SRR A W RSB, AR
LR AR A L AT BRI HLE T A

Article 39 Where any company formation registration is obtained by falsely reporting registered

i
=T

capital, submitting any false material, or otherwise fraudulently concealing any material fact, the
company registration authority shall revoke the company formation registration in accordance with

laws and administrative regulations.
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Article 40 A company shall, in accordance with the applicable provisions, disclose to the public the

following matters through the National Enterprise Credit Information Publicity System:

(—) AMRTUEA T B A NGNS R B 887 S 58 E), A PR w1 AR N ) 4 45
(1) The amounts of subscribed capital contribution and paid-in capital contribution of each
shareholder, the form of capital contribution, and the date of capital contribution in the case of a
limited liability company or the number of subscribed shares of each promoter in the case of a

corporation.

(=) ARSUEAFIBAR . WA RA R R NKIRA Befn 22 515 1
(2) Information on modifications of equity or shares of shareholders in the case of a limited liability

company or promoters in the case of a corporation.

(=) ATBOPTIES . AR5 dHAEE R
(3) Information on the obtainment, modification, and cancellation, among others, of administrative

license.

D9 A ATBEEILE 1 HARAE S

(4) Other information set out in laws and administrative regulations.

NEI NG R AT A S B SE . HER . SC%.
The company shall ensure that the information published under the preceding paragraph is

authentic, accurate, and complete.

B4 AFECHOCN YA J Sl B RRE, FREAFEICAE, s Sk, HEATW E
SR, T A F LR
Article 41 A company registration authority shall optimize the process of company registration,

improve the efficiency of company registration, strengthen the development of informatization,
promote and apply online processing and other convenient and expeditious manners, and raise the

level of facilitation of company registration.

K] 55 152 T 7 M B A BB 1 VAR AR A SR AT BEAMIE I 2 7] e M B AR TN

The market regulation department of the State Council develops the specific measures for
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company registration in accordance with this Law and the relevant laws and administrative

regulations.

B AAWRTUEL A R RSLMA LS

Chapter lll Formation and Organizational Structure of a Limited Liability Company

Section 1 Formation

B+ ARITEAR B LRI A PUNBOR 1 BER6L.
Article 42 A limited liability company is formed by not fewer than one nor more than 50

shareholders contributing capital to the company.

B =% AR A WL RBAR AT AT Ban i, W& B A8 2w B R AR A L 55
Article 43 The shareholders of a limited liability company being formed may sign a formation

agreement to specify their respective rights and obligations during the formation of the company.

B AR A WAL BRI A R NFE I R FES), HEH A R B AR AZ .
Article 44 The legal consequences of the civil activities conducted by a shareholder of a limited

liability company being formed for the formation of the company shall be assumed by the

company.

ANFIRBOL, HEAE R A R BOLN R AR AR s WAL AR Z AL B, SRR, AIE
%

Where the formation of a company fails, the legal consequences of the failure shall be assumed by
the shareholder or shareholders of the company being formed, and if the company being formed

has two or more shareholders, they have claims and obligations jointly and severally.

WL R WAL A F LB 24 NFERFNES) ™ ER RFETUE, 28 = NABOERE KA w8 A 5] L 1)
JBe AR AR

Where any civil liability arises from the civil activities conducted by a shareholder of a company
being formed in the shareholder's own name for the formation of the company, a third party may,

at its option, claim that the company or the shareholder of the company being formed assumes the
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civil liability.

LI BB R AT A m) B IR DT IE A AN 1, o 7 B ol 48 BB AR A 4 DT T e, AT RA ) A e 8 B 2R
B,

Where a shareholder of a company being formed causes any harm to any other person for
performing a duty in respect of formation of the company, the company or a shareholder not at

fault may, after paying damages, recover loss from the shareholder at fault.

B HA& WOLARIHEAR, N AR e A A .
Article 45 For the formation of a limited liability company, the shareholders of the company shall

jointly develop the company bylaws.

FWTAE ARTUEA R EREN BT 510

Article 46 The bylaws of a limited liability company shall state the following matters:

() A BFHLERT

(1) The name and domicile of the company.

() ARLETEH

(2) The business scope of the company.

(=) AwjEMBEA;
(3) The registered capital of the company.

DU JBEAR k4 B 2K

(4) The personal or business name of each shareholder.

I BRI BEAT. 58 05 300 HE B H 30

(5) The amount, form, and date of capital contribution of each shareholder.

(N A FIIHURE B = ey B, USRI
(6) The components of the company and their respective formation methods, functions, and rules

of procedure.
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(B> AFREEMRBANMRGE ZHINE;

(7) The methods of selection and modification of the legal representative of the company.

O\ BRI 5 ZEE I A T

(8) Other matters as a shareholders' meeting considers needed.

JBCAR A A N ) R A B

The company bylaws shall be signed or sealed by each shareholder.

BIHE% A RSTEA A RN B A N E A m SRS E B BRI NS BRI AP A L %
U B R 4 2 ) TR E E o m) RO H R TAE N SIUE .
Article 47 The registered capital of a limited liability company is the amount of subscribed capital
contributions of all the shareholders of the company registered with the company registration
authority. The amount of subscribed capital contributions of all the shareholders shall be fully paid

in accordance with the company bylaws within five years of formation of the company.

PR ATBUEI AL [ 55 etk g 0 A BROTAE A ml M B A SE S VEMP B A AR IRA . TR B IR S A e i,
HHE .

Where a law, an administrative regulation, or a decision of the State Council provides otherwise for
the paid-in registered capital, the minimum amount of registered capital, and the time limits for
shareholders to contribute capital of a limited liability company, such provision of the law,

administrative regulation, or decision applies.

B\ RRATLIUH SR Mg, el DUHSEY) . A=A, B RIAG RA . BT R LUR B2 Al i I
DR RS T P~ RN B (R, iR ATBUERUIE ASE R 3 I = BR Ak
Article 48 The shareholders may contribute capital with currency or with non-currency property
that may be appraised in currency and legally transferred such as contributions in kind or with
intellectual property rights, land use rights, equity, and claims at the appraised value, excluding
property that may not serve as capital contributions as prescribed in a law or administrative

regulation.

XA BRI AE B TV N 4 VA AR A, R SEW 7, AR s ARG AR i AT BUE RS PR M e
. AIHHUE .«

Non-currency capital contributions shall be appraised and verified, and may not be overvalued or
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undervalued. If a law or administrative regulation provides for the appraisal, such provision of the

law or administrative regulation applies.

BV ILE BRI 4 R BN o W FERERE 1) B TSI A
Article 49 The shareholders shall fully pay their respective amounts of subscribed capital

contributions as scheduled as stated in the company bylaws.

AU T R0, 20K B 10 1R B8 U AN IR STAT A RIAE AT T 0K 7 s AR I~ 3R, 4R350
B P B B T 48

A shareholder contributing capital with currency shall deposit the contributed currency in an
account opened with a bank by the limited liability company, and a shareholder making a non-
currency capital contribution shall undergo the procedure for conveyance of property rights of the

shareholder in accordance with the law.

JREARAZ I LG R, BRI 24 [ 2 W) R AN AL, 38 DY 200 25 28 ) 3 B 43 K AR H I 22 5T AT
Where a shareholder fails to fully contribute capital as scheduled, the shareholder shall fully
contribute capital to the company, and is liable in damages for any loss thus caused to the

company.

B HRIHMEAFIROLN, AR A 7 ERERE SR th 7, B Sebr th B AR B v ™ (1 52 br
Wrale AR T BT A S BE A, SIS PR A B 2R 5 AR A H B AN A2 B3 N AR H A 5T AT
Article 50 Where, in the formation of a limited liability company, a shareholder fails to actually

contribute capital in accordance with the company bylaws, or the actual value of the actual non-
currency capital contribution of a shareholder is substantially lower than the amount of the
subscribed capital contribution, the other shareholders of the company being formed are jointly

and severally liable with the shareholder to the extent of the deficit of the capital contribution.

BHA—% AMIEAFBOLE, EHSN NIRRT, RIUBRAR AR A E B v &
TR R B0, WY 2 A W] e IR A 15, g Bt .
Article 51 After the formation of a limited liability company, the board of directors shall check the
capital contributions of the shareholders, and if it discovers that a shareholder fails to fully
contribute as scheduled the capital prescribed in the company bylaws, the company shall issue a

demand for payment to the shareholder in writing, demanding payment of capital contribution.
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Where the failure to perform in a timely manner the obligation in the preceding paragraph causes

any loss to the company, the liable directors shall pay damages.

B BRI A R B RERE R I B, A R IRET A% S — ke kB T g s
DL, LA S v e IR SRR A AR RSB HE, AT SRR, BRI E
ITHBE 5, A A AEFSRBAT LLURNZAR R RBGE 0, AN 2 PLBHERkH . AlBfRHZ HiE, #%
JBE AR e SR ARG S 5 1) JRA
Article 52 Where a shareholder fails to contribute capital according to the date of capital
contribution prescribed in the company bylaws, and the company issues a demand for payment in
writing under paragraph 1 of the preceding article to demand payment of capital contribution, the
company may set a grace period for payment of capital contribution, which may not be less than
60 days from the date of issuance of the demand for payment in writing. If a shareholder still fails
to perform its obligation of capital contribution upon expiry of the grace period, the company may,
by a resolution of the board of directors, issue a notice of forfeiture to the shareholder in writing.
From the date of issuance of the notice of forfeiture, the shareholder forfeits the equity for which

the shareholder has not paid capital contribution.

R R 5 A R IR SRR, 2 R ik, s A NI E I B A TR B IR N H AR BE T, A
) HCAth 5 AR 2 B G 08 ) B AN A N H B

The equity forfeited under the preceding paragraph shall be transferred in accordance with the
law, or the registered capital shall be reduced accordingly with the equity cancelled; and if the
equity is not transferred or cancelled within six months, the other shareholders of the company
shall fully contribute the capital corresponding to the equity in proportion to their capital

contributions.

AR IR S, N AR RBGE A2 HRE =1+ H W, 1N RIEBRE Rz .
Where the shareholder raises any objection to the forfeiture, the shareholder shall, within 30 days

of receipt of the notice of forfeiture, institute an action in a people's court.

Bht=4% ARG, BRARAGHkE P
Article 53 After the formation of a company, a shareholder may not illegally take out any capital

contributed by the shareholder.

22/108 Saved on: 05/30/2025



BHdd R AR [CLI Code]CLI.1.5185735(EN)

PR U

i SCRE B, BRI 2RI HH BE . 25 A RlE AR, A SHEMESE. . SRE AN Y 5
JB AR AR AT B2 DA T

A shareholder violating the provision of the preceding paragraph shall return the capital
contribution illegally taken out, and if any loss is thus caused to the company, a liable director,

supervisor, or senior executive is jointly and severally liable in damages with the shareholder.

AT AFAREEIINIGSH, An s ORI BTN A BCE K C A BHER Jm H 55 3 ALY
JBE AR YRR SR 2
Article 54 Where a company is unable to repay its debts becoming due, the company or a creditor

of a debt becoming due may require the shareholders who have subscribed capital contributions to

pay capital contributions before expiry of the time limit for capital contribution.

Bhthsgk ARTTEAFRGLE, N2 BARE R B BHEN A, 08T 5E
Article 55 After the formation of a limited liability company, the company shall issue a capital

contribution certificate to each shareholder, recording the following matters:

() NHELFR;

(1) The name of the company.

(=) 2w por H 3

(2) The date of formation of the company.

(=) A FEMTE AR,
(3) The registered capital of the company.

(VYD) BRI B AR AR SEGR ) H B A H 8 R H 8 H 3
(4) The personal or business name, amounts of subscribed and paid-in capital contribution, and

form and date of capital contribution of the shareholder.

(T B9 5 A% A H

(5) The serial number and date of issuance of the capital contribution certificate.

HBE A BV EAR AN, A rl .
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The capital contribution certificate shall be signed by the legal representative of the company and

sealed by the company.

BHANEK ARTHUEAF NG BRI AR LM, W FFm:
Article 56 A limited liability company shall maintain a shareholder register to record the following

matters:

() BRIt 4 B AR S AE T

(1) The personal or business name and domicile of each shareholder.

() ARSI S8t e Bt o g o7 =080 R 38 H 39
(2) The amounts of subscribed and paid-in capital contribution and the form and date of capital

contribution of each shareholder.

(=) MBUEY] 1%

(3) The serial numbers of capital contribution certificates.

(PO BUAARIE SRl AR e A (1 H 39T

(4) The date of obtaining or losing a shareholder status.

WWHETBR AW, W DMK IBZR 44 M 32 5K AT A AR B
The shareholders recorded in the shareholder register may, based on the shareholder register,

claim exercise of shareholder's rights.

BB BAANER. SHArER. BALH. BARSSVOLFR. EFSSWRIL. FSSWPL
M 25 25 th R s
Article 57 A shareholder may consult and copy the company bylaws, the shareholder register, the
minutes of shareholders' meetings, the resolutions adopted at the meetings of the board of
directors, the resolutions adopted at the meetings of the board of supervisors, and the financial

accounting reports.

B AR AT LA EER A T 2 w o TR SRR BROAREOR AP A m VK. SRR, N A R 5 S I
K, GHIHI. AFHEGHERIEN N BAR A S RE. SRR AR AR, ATRERE AR SRR, T
EAIRAEARY, JFN Y BRI Bk B+ I H N B EERAIF R B b . ArELARA AR K, KR
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A shareholder may request consultation of the account books and accounting vouchers of the
company. A shareholder requesting consultation of the account books and accounting vouchers of
the company shall submit a written request, stating the purpose of consultation. If the company
has a reasonable basis to believe that the shareholder requests consultation of the account books
and accounting vouchers for any improper purpose that may harm the lawful interests of the
company, the company may decline provision of consultation, but shall, within 15 days of
submission of the written request by the shareholder, provide a written reply to the shareholder
with an explanation of the reason. If the company declines provision of consultation, the

shareholder may institute an action in a people's court.

JBAR B B RTRRUE FId R, TR TIN5 . RIS 55 &5 h A LA AT
A shareholder may authorize an accounting firm, a law firm, and other intermediaries to consult

the materials set out in the preceding paragraph.

JB AR B AT T H IR 5 i RIS TS th AU AT . ST R, N8 s A7 ORGSR L 7o MLl
e ANANER ANNEREER ITBUEMBIRUE .

A shareholder or an accounting firm, a law firm, or any other intermediary authorized by a
shareholder shall comply with the provisions of laws and administrative regulations on the
protection of state secrets, trade secrets, individual privacy, and personal information, among

others, in consulting and copying the relevant materials.

JBCAREER A B S A R4 881 AR DA R, 3l T AT DU EE .«
Where a shareholder requests consultation or copying of the relevant materials of a wholly-owned

subsidiary of the company, the provisions of the preceding four paragraphs apply.

FA 48

Section 2 Organizational Structure

BhTN\& ARTTEL AR S HEERBARA . RARSZA TR, KEAZEAT IR
Article 58 The shareholders' meeting of a limited liability company is composed of all the

shareholders. The shareholders' meeting is the power body of the company, and exercises powers

in accordance with this Law.
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Article 59 The shareholders' meeting exercises the following powers:

() A HER, WA, REARES. MRS,
(1) Electing and replacing directors and supervisors and deciding matters related to the

remuneration of directors and supervisors.

() B T R s
(2) Deliberating and approving the reports of the board of directors.

(=) BHHE M S AR A

(3) Deliberating and approving the reports of the board of supervisor.

DD A B 2 7] PR 73 Bl 7 SR h 5 3307 %

(4) Deliberating and approving the profit distribution plan and loss coverage plan of the company.

(T X 28 w38 N e /D M B8 AR AR H s s
(5) Adopting a resolution regarding the increase or reduction of the registered capital of the

company.

N X RAT A m A Rl

(6) Adopting a resolution regarding an offering of corporate bonds.

(B WAREH 3L AFEL TEEEEE AR A ) B R R
(7) Adopting a resolution regarding the combination, division, dissolution, liquidation, or

modification of form of the company.

OO BAw R,
(8) Amending the company bylaws.

w2 FERERE AR .

(9) Other powers set out in the company bylaws.

JBe 2R o m] ASAL S 0 RAT 2 SR il
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The shareholders' meeting may authorize the board of directors to adopt a resolution regarding an

offering of corporate bonds.

XA — AR FI R A LB B —BERR AR, ATUAHTT R RS2, BRERIE, IFHeBARTE
RE SO 12540 el s 7

Where the shareholders unanimously consent to any of the matters set out in paragraph 1 of this
article in writing, they may, without convening a shareholders' meeting, directly make a decision,

but the decision shall be signed or sealed by all the shareholders.

BATE HA - NRARIARIEA AR AR S IRARVEH AT 28— FI IR g s, N 24K H 45
B, IR B i w5 B & T A
Article 60 A limited liability company that has a single shareholder does not have the shareholders'

meeting. The shareholder shall make a decision on any of the matters set out in paragraph 1 of the
preceding article in writing, and the decision shall be signed or sealed by the shareholder and

placed at the company.

AT % BURBRASSWHHEEZ PRARAEMER, KEAEEAT .
Article 61 The initial shareholders' meeting shall be convened and presided over by the

shareholder contributing the most capital, and exercise its powers in accordance with this Law.

AT BRI NE SR 2 3L

Article 62 The shareholders' meetings are divided into regular meetings and special meetings.

WISV A IR A F B AUE N H T AR 02— DU ERRBUNIBR . =02 — DL ERE S it
WA TT I 22 LT, W2 4 T I I i

Regular meetings shall be held in accordance with the provisions of the bylaws of the company.
Where a special meeting is proposed by a shareholder or shareholders representing one-tenth or
more of the voting rights, one-third or more of the directors, or the board of supervisors, a special

meeting shall be held.

BAT=4 BERSSVWHEFRSAE, EHKER; BFRARBTING S AETISN, halERKE
Fs RIEHRAGEBATIS B AT 1, RIS S RS

Article 63 A shareholders' meeting shall be convened by the board of directors and presided over
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by the chairperson of the board of directors. If the chairperson of the board of directors is unable or
fails to perform his or her functions, the meeting shall be presided over by the vice chairperson of
the board of directors. If the vice chairpersons of the board of directors are unable or fail to
perform their functions, the meeting shall be presided over by a director jointly recommended by

more than half of the directors.

HHSARBAITEEANEAT AELRRARSSURTTH, hiRdEs AN TR, RHEaAHEMERR, &2 —
PA_b R R A ) B 2R 7T BA AT AR

If the board of directors is unable or fails to perform the duty of convening a shareholders' meeting,
the board of supervisors shall convene and preside over the meeting. If the board of supervisors
fails to convene and preside over the meeting, the shareholder or shareholders representing one-
tenth or more of the voting rights may convene and preside over the meeting on its or their own

initiative.

FATIE BFRASSV, MY TSNEITHHHES AR B2, AnFERDAMESE 2K
RIAHLIERIBRSE
Article 64 All the shareholders shall be notified, 15 days before a shareholders' meeting is held, of

the shareholders' meeting, except as otherwise prescribed in the company bylaws or otherwise

agreed by all the shareholders.

JBCAR e I 208 P L IR @ A s B s, R S LIRS B M fE s il sk B A i i
The shareholders' meeting shall prepare meeting minutes for its decisions on the matters
deliberated, and the meeting minutes shall be signed or sealed by the shareholders present at the

meeting.

AT BARSSUHRIBARIZ I B LU BT AR B (B, 2w FRE 5 A ME RS
Article 65 The shareholders shall exercise their voting rights at a shareholders' meeting in

proportion to their capital contributions, except as otherwise prescribed in the company bylaws.

BATAEK BARSHBE AMERIET, BRARGIERS, AR HERERE .
Article 66 The manner of deliberation and voting procedures of the shareholders' meeting shall be

prescribed in the bylaws of the company, except as otherwise provided for by this law.
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A resolution of the shareholders' meeting shall be adopted with an affirmative vote from a
shareholder or affirmative votes from shareholders representing more than half of the voting

rights.

AR ME S A F TR S INEE DI M BEA BRI, AR ARSI 7030, R A 5w JE il
NHARK =702 — Ll ERPBUN AR .

A resolution of the shareholders' meeting regarding amending the company bylaws or increasing or
reducing the registered capital or regarding the combination, division, dissolution, or modification
of form of the company shall be adopted with an affirmative vote from a shareholder or affirmative

votes from shareholders representing two-thirds or more of the voting rights.

EATEE ARTHEAFRRESS, REBLTHEADAMENRIN.
Article 67 A limited liability company has a board of directors, except as otherwise provided for by

Article 75 of this Law.

EHFAT FHIBRL:

The board of directors exercises the following powers:

() ARKRARESW IFRBRAR SRS TAE;

(1) Convening a shareholders' meeting and reporting work to the shareholders' meeting.

() PATIBR I

(2) Executing the resolutions of the shareholders' meeting.

(=) PUE AT RAE VRIS T %

(3) Deciding the business plans and investment plans of the company.

P T 2 =] (R 23 Fe 5 SRR AN 5 45305 5 5

(4) Formulating the profit distribution plan and loss coverage plan of the company.

T 3T 2 w385 0 = 9 /D M B A DA R R AT 28 5t ) 7 58
(5) Formulating the plans on the increase or reduction of the registered capital and an offering of

corporate bonds of the company.
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(6) Formulating the plan on the combination, division, dissolution, or modification of form of the

company.

(B> e F] A B B LR I B

(7) Deciding the internal management structure of the company.

O\ Yo WAT 5 I 2 ) G0 30 S LRI S0, ST A 22 R R4 42 Ve IR B R A ml |2 L W55 5158 A X
FLAR I =305

(8) Deciding the hiring or dismissal of the president of the company and remuneration of the
president and deciding the hiring or dismissal of the vice presidents and chief financial officer as

nominated by the president and the remuneration of them.

U Hil5E 2 = (A BRI E 5

(9) Developing the basic management system of the company.

) AR FEREE BE BR S 3% T I HAR UL

(10) Other powers set out in the company bylaws or conferred by the shareholders' meeting.

28 T BRSSP BRI AN F s AR A
Any restriction on the powers of the board of directors imposed by the company bylaws may not be

set up against a bona fide opposite party.

AT ARTHUEARERSRG N =ALE, H B AR BRTARE. T A =1 AL LR
WIMEAT], BREKERRFSIA AR TARKS, HEFRSHRATN A ARRTAK. HERSPRIRTAR
H A AR T IR TR R sy BT R sl Hofth B A R Fak 287 4
Article 68 The board of directors of a limited liability company consists of three or more members,
who may include a representative of employees of the company. The board of directors of a limited
liability company that has 300 or more employees shall include a member who is a representative
of employees of the company, unless the company has a board of supervisors in accordance with
the law that includes a representative of employees of the company. A representative of
employees on the board of directors is democratically elected by the employees of the company

through the assembly of representatives of employees or assembly of employees or otherwise.
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HHOWEFRRK A, AJRRAEFK. FRK, BIEF RN EINE R A R EmREME .
The board of directors has one chairperson, and may have vice chairpersons. The methods of

selection of the chairperson and vice chairpersons shall be prescribed in the company bylaws.

BATIE ABRIHEA AT LHZBA R BN IEEE R S E R R HE R R, ATRARERE
RS IAR, AR S T A r SR P IR AR AT LSOy o 22 e i b
Article 69 A limited liability company may, in accordance with the company bylaws, have an audit
committee composed of directors under the board of directors to exercise the powers of the board
of supervisors set out in this Law, dispensing with a board of supervisors or supervisors. An
employee representative on the board of directors of the company may become a member of the

audit committee.

B4 EHEEMBARERENE, B8R EEAREET =8, EFEHEN, EiknT UELE.
Article 70 The term of office of a director shall be prescribed in the company bylaws, but each

term may not exceed three years. The term of office of a director may be renewed after expiry

upon re-election of the director.

AR R Sk, BOE AR A I S BOE RS RO R TR E AR, FESUE I EE S RUEAT, J5UE
FARR K BRE A ATBOLSIURI A W SRR e, AT RS .

Where election is not conducted in a timely manner after expiry of the term of office of a director
or the number of members of the board of directors is less than the quorum due to the resignation
of a director during the term of office of the director, the original director shall, before the newly
elected director assumes the position, continue performing the functions of a director in

accordance with laws, administrative regulations, and the company bylaws.

AR, MYULBIEREMA R, AFMEEREE L HFAEAER, BAAAERTIRE R TIN5 2 4k R AT
iRE

Where a director resigns, the director shall notify the company in writing, and the resignation takes
effect on the day when the company receives the notice, but under the circumstances set out in

the preceding paragraph, the director shall continue performing his or her functions.

Bt % BOARSWLIRBURETE SR, JollE 2 HREAERL
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Article 71 The shareholders' meeting may adopt a resolution to remove a director, and the

removal takes effect on the date of resolution.

TCIEABE, AR EW AT S, 1% ] DLEDR A R T LR
Where a director is removed before expiry of his or her term of office without good cause, the

director may require the company to pay compensation.

B =% HHSSWHFEFRKAEMER, EFKARBATIGEEANBEITIGN, HEEFKAEMNE
fi: AR RARBEATIRGEE ANBITIRG K, il PR EF I FE R — S E R AR LR
Article 72 A meeting of the board of directors shall be convened and presided over by the

chairperson of the board of directors. If the chairperson of the board of directors is unable or fails
to perform his or her functions, the meeting shall be convened and presided over by a vice
chairperson of the board of directors. If the vice chairmen of the board of directors are unable or
fail to perform their functions, the meeting shall be convened and presided over by a director

jointly recommended by more than half of the directors.

Bt =% HEHESWWGTTAFEREF, BRAEAMERI, HARERNE.
Article 73 The manner of deliberation and voting procedures of the board of directors shall be

prescribed in the company bylaws, except as otherwise provided for by this Law.

WY A I R E S T 2T, AR, N ek E R o
A meeting of the board of directors may be held only when more than half of the directors are
present. A resolution of the board of directors must be adopted with affirmative votes from more

than half of all the directors.

EHESPIR R, ME— NS

In voting on a resolution of the board of directors, each director shall have one vote.

B NN T BRI e AR s B, R S E SN S e Bk AR
The board of directors shall prepare meeting minutes for its decisions on the matters deliberated,

and the meeting minutes shall be signed by the directors present at the meeting.

BT ARTHMEA A ATLAREH, h#ERS e BT .
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Article 74 A limited liability company may have a president, who is hired or dismissed upon

decision of the board of directors.

SN ERSATT, M A R TR B R I RABUT AT . SR il
The president is responsible to the board of directors, and exercises powers in accordance with the
company bylaws or as authorized by the board of directors. The president observes a meeting of

the board of directors.

Bhthsx MEBDSEERRABEDWAERTHMEAR, WTUAR#EHRS, & RAEd, ITAREIERNE
FRMWIABL . XHEF ] DU R A w4
Article 75 A limited liability company that is relatively small or has relatively fewer shareholders
may dispense with a board of directors, but the company shall have one director who exercises the
powers of a board of directors set out in this Law. The director may concurrently serve as the

president of the company.

BEtA% AREARRIRFS, REEN TS BT E50GERRIM
Article 76 A limited liability company has a board of supervisors, except as otherwise provided for

by Articles 69 and 83 of this Law.

IF A =N LA B o R Y 2 A4 B AR AR I 2 LU 1 2 IR AR, P IRUARER () B AT
< B hAFE=mREE. HHEh R TARS AR TEE R TR KRS . PR HAl B

The board of supervisors consists of three or more members. The members of the board of
supervisors shall include representatives of shareholders and at an appropriate percentage,
representatives of employees of the company, and the percentage of representatives of employees
shall not be less than one-third, with the specific percentage prescribed in the company bylaws.
The representatives of employees on the board of supervisors shall be democratically elected by
the employees of the company through the assembly of representatives of employees or assembly

of employees or otherwise.

WHESRTH A, defhfd PR, REasTRAEMEFRF LU B THAREITIRG K
HAEATIS K, i R I FOC RS B I A M R R A

The board of supervisors has one chairperson, who is elected by more than half of all the
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supervisors. The chairperson of the board of supervisors convenes and presides over a meeting of
the board of supervisors, and if the chairperson of the board of supervisors is unable or fails to
perform his or her functions, a supervisor jointly recommended by more than half of the

supervisors shall convene and preside over a meeting of the board of supervisors.

EH, WMPEHA R RE.

A director or senior executive may not concurrently serve as a supervisor.

Fhtbs WHERENE D=0 W, e DUEAE.
Article 77 The term of office of a supervisor is three years. The term of office of a supervisor may

be renewed after expiry upon re-election of the supervisor.

AT iR S e, B MR SR AT I R 2 SO S 2 RS TV N, o Hh i I St A, el
FAN KR ATBOEMA A Rl =R RE, JEAT RIS .

Where election is not conducted in a timely manner after expiry of the term of office of a
supervisor, or the number of members of the board of supervisors is less than the quorum due to
the resignation of a supervisor during the term of office of the supervisor, the original supervisor
shall, before the newly elected supervisor assumes the position, continue performing the functions

of a supervisor in accordance with laws, administrative regulations, and the company bylaws.

BT N\E WFEATE N FIBAL

Article 78 The board of supervisors exercises the following powers:

() KA F 5

(1) Conducting inspection on the financial affairs of the company.

() WH#EF., SEEHNRPATIRS AT D3 T IR, X REE . TBOERL. A F BRI R & Pl &
. SMPE N SR TR
(2) Supervising the execution of functions by the directors and senior executives and offering
recommendations on the removal of directors and senior executives who violate a law, an

administrative regulation, the company bylaws, or a resolution of the shareholders' meeting.

(=) NS, WPEHARAT R HE A AR, ZORER, SR AR T A IE;

(3) Requiring a director or senior executive whose conduct causes any harm to the interests of the
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company to make correction.

(W) WA TR B AR S, FEEFS BT E A LM ERRARSSBURTTIN AR R AR
'DZ;

(4) Proposing the convening of a special shareholders' meeting and convening and presiding over a
shareholders' meeting when the board of directors fails to perform the duty of convening and

presiding over a shareholders' meeting as prescribed in this Law.

(I B R R e 5

(5) Introducing proposals at a shareholders' meeting.

ON) BEAVESE — A )V HILARRE, WS, SO B PR R A,
(6) Instituting actions against directors and senior executives in accordance with Article 189 of this

Law.

(B> A FERERE AR .

(7) Other powers and duties set out in the company bylaws.

Bt g MFEATLSIFEERSSU, JE0HE RS OER T e il
Article 79 A supervisor may observe a meeting of the board of directors, and raise questions or

offer recommendations regarding the matters to be resolved by the board of directors.

WHRSKIARZESIR, WU T A, DK, AT USSR 55 pr A th BV LT AR, S i A ] RHH.
The board of supervisors may, if it discovers any abnormal operations of the company, conduct
investigation, and when necessary, engage an accounting firm, among others, to assist in the

investigation at the expense of the company.

BT MR UISORE S, S8 B RS HATIRSS i
Article 80 The board of supervisors may require directors and senior executives to submit reports

on their execution of functions.

EH L U BN BN s ) M S AR AT ORIG DU DR, AN WG 2 s I AT AR
Directors and senior executives shall honestly provide the relevant information and materials to

the board of supervisors, and may not obstruct the board of supervisors or the supervisors from
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exercising their powers.

BN —% RFASFEEEDETF RSV, BFTUEREATT RN sl
Article 81 The board of supervisors shall hold a meeting at least once a year, and a supervisor

may propose the holding of a special meeting of the board of supervisors.

SR MR, BRAEARERS, i m) EREE .
The manner of deliberation and voting procedures of the board of supervisors shall be prescribed in

the company bylaws, except as otherwise provided for by this Law.

I e SN N o N AR AP VI 6Tl BU RS
A resolution of the board of supervisors shall be adopted with affirmative votes from more than

half of all the supervisors.

SRR R, Y — N5

In voting on a resolution of the board of supervisors, each supervisor shall have one vote.

=2 Y 20 BT IR PR AR I B s, R S B IR N S el sk B4
The board of supervisors shall prepare meeting minutes for its decisions on the matters

deliberated, and the meeting minutes shall be signed by the supervisors present at the meeting.

B % RFSATHRBT LRI, B A,
Article 82 The expenses necessary for the board of supervisors to exercise its powers shall be

assumed by the company.

BINE=% MBS BN A IRSTEA ], AT RIS, RS, AR IE i
HEMPRG R 8RR, W] AR,
Article 83 A limited liability company that is relatively small or has relatively fewer shareholders

may dispense with a board of supervisors, and have one supervisor who exercises the powers of
the board of supervisors set out in this Law, and may dispense with the supervisor as unanimously

agreed by all the shareholders.

FE AHRITEL A R AL
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Chapter IV Transfer of Equity in a Limited Liability Company

)% AR T R IR 2 18] A] DUAH B b A a5 40 TR
Article 84 A shareholder of a limited liability company may transfer all or part of its equity in the

company to any other shareholder of the company.

JREAR 1) B AR CAAM R N L S, N g R AL BB e« S D ORI S R 4 g 45 T S e R AR, oA
R ARAE RIS 2 A R A DLSEIE AL IR BRI B A2 HE =+ HWAREER, WNBETHEM KB AL E
JRARAT AR W S, R e 5 B IS LE B s DR AN, F IR LR IR 8 B A B8 LR AT A D0 S I AL
Where a shareholder transfers its equity to a person other than a shareholder, the shareholder
shall notify the other shareholders in writing of the quantity, price, and payment method and time
limit, among others, of the equity transfer, and the other shareholders have the right first refusal
under the same conditions. If a shareholder fails to reply within 30 days of receipt of the written
notice, the shareholder is deemed to have forgone the right of first refusal. If two or more
shareholders exercise the right of first refusal, they shall determine their respective purchase
ratios through consultation; and if the consultation fails, they shall exercise the right of first refusal

in proportion to their capital contributions at the time of the transfer.

A E BERER BB AL S A I, WHRE .«

If the company bylaws provide otherwise for equity transfer, such provision of the bylaws applies.

BN HE AN RIEBERIHEE B9 B HAT R PR AL IR AR BBy, W 2430 0 2 w) S 2R, oA REAR
PEFEESAT AR FA . HABB AR BN RO B S0 2 H A 1 H AT AR 60 SR, A TBER LS e 2K
B
Article 85 Where the equity held by a shareholder is transferred in the enforcement procedure of a

people's court in accordance with the law, the people's court shall notify the company and all the
shareholders, and the other shareholders have the right of first refusal under the same conditions.
If any other shareholder fails to exercise the right of first refusal within 20 days of notification by

the people's court, the shareholder shall be deemed to have forgone the right of first refusal.

B)IEAE BRI, NS IE M A F, R ER AR AN & EIpBATE L, R A E ]
AFERHRPHAER G . ArRRAREESHEMRAANTERR, Fib Ao 2k NaT DKL N RIEBERE U

\
o

;\,
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Article 86 A shareholder transferring its equity shall notify the company in writing, and request
modification of the shareholder register; and if modification registration is needed, request the
company to undergo modification registration with the company registration authority. If the
company declines or fails to reply within a reasonable period, the transferor or transferee may

institute an action in a people's court in accordance with the law.

BB AR R, B2 ik N B BT R A4 I AT LA Ta) 28 ) S 5RAT A AR BRI«
Where any equity is transferred, the transferee may claim exercise of shareholder's rights to the

company from the time when the transferee is recorded in the shareholder register.

BN H AR EALIRBUS, 2w N 24 SO SRR R 0t BHuE 45, B AR A8 R BEUE A5, JFAH
INEAG AL 2 i) FE R FH B AR A4 T AT SRR S L B C e R 2 ) B PR G AN e 1 PR BR s ke
Article 87 After any equity is transferred in accordance with this Law, the company shall, in a
timely manner, cancel the capital contribution certificate of the original shareholder, issue a capital
contribution certificate to the new shareholder, and amend accordingly the bylaws and the
shareholder register regarding the relevant shareholder and its capital contribution. Such

amendment of the company bylaws does not require voting at a shareholders' meeting.

NG BARF L LB SRR i B BR A BA Y, 2 i ARG i B 55 32k AR T D)
BN BE, Ak AN 52k ARIZIIZHAN ) H B AR HH AN 78 54T
Article 88 Where a shareholder transfers its equity for which the shareholder has subscribed
capital contribution before expiry of the time limit for capital contribution, the transferee shall
assume the obligation of payment of the capital contribution, but if the transferee fails to fully
contribute capital as scheduled, the transferor shall assume supplementary liability for the capital

contribution that the transferee fails to pay as scheduled.

ARAZ 2w FERE R E (0 1 B 1 Y12t 0 B 10 D0 B8 A A BT 1T 0 77 ) SI B 7 800 5 (0 BT G ) B 0 e Ak e
A, ik N5 2k NAE AN EHITE A AR HIE T DU ZAE AANGITE BN B 50E 7 AL LR B, i
ik AR DT

Where a shareholder transfers its equity for which the shareholder fails to contribute capital
according to the date of capital contribution prescribed in the company bylaws or the actual value
of the non-currency capital contribution of the shareholder is substantially lower than the

subscribed capital contribution, the transferor and transferee are jointly and severally liable to the
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extent of the deficit of the capital contribution, but if the transferee neither knows nor should have

known the existence of the aforesaid circumstance, the transferor is liable.

BINHILE A NIHIEZ 1, WIBAR %I R SR 2 R 2R T LA SR 2 W% [ S 2 o A Ol L i
L
Article 89 Under any of the following circumstances, a shareholder that votes against a resolution

of the shareholders' meeting may request the company to purchase the shareholder's equity at a

reasonable price:

() AAPES AW AR BCRNE, 1A R RS A, I BTG ATERUE 1) 7 A 414
(1) The company has not distributed profits to its shareholders for five consecutive years, although
it has earned profits during the five years consecutively, and meets the profit distribution

conditions set out in this Law.

(=) ARG AL, Feib T 2gr;

(2) The company is combined or divided or transfers the major property of the company.

(=) 2] R E I B e i sl T A ) AR R bl IR, JRZR S5 380 YU 8 S R A w4
(3) When the business duration prescribed in the company bylaws expires or any other cause of
dissolution prescribed in the company bylaws occurs, a resolution is adopted at a shareholders'

meeting regarding amending the company bylaws to continue the existence of the company.

AR SRR HENTHN, BRS 2 w A Gl AU PR, AR AT BLE IR S lUE 2 Hii ot
H A ) BB R A

Where the shareholder and the company fail to reach an agreement on the purchase of equity
within 60 days of adoption of the resolution of the shareholders' meeting, the shareholder may
institute an action in a people's court within 90 days of adoption of the resolution of the

shareholders' meeting.

23 ) B IR AR M P ARASUR) - P B T A ) i A B AR M e ) A B AR AT R SR 2 ) 4 5 TR AR A7 A AL
JEAL o

Where the controlling shareholder of a company abuses shareholder's rights, seriously harming the
interests of the company or other shareholders, the other shareholders may request the company

to purchase their equity in the company at a reasonable price.

39/108 Saved on: 05/30/2025



BHdd R AR [CLI Code]CLI.1.5185735(EN)

S8 P K LS

AFEI AR E 3 B =AU S TEBOW R A AR BB, NS ENAS H AR L B A
The equity of a company purchased by the company under the circumstances in paragraphs 1 and

3 of this article shall be transferred or canceled within six months in accordance with the law.

Bt BRANKRERWTG, HEEGANTT DA AR T (H2, An 3RS A e MRS
Article 90 After the death of a natural person shareholder, his or her lawful successor may succeed

to the shareholder status, unless the company bylaws provide otherwise.

FhE AR E L MA S

Chapter V Formation and Organizational Structure of a Corporation

Section 1 Formation

B % BOLRMARATF, WLERBUE AL EE SRR BT 3.

Article 91 A corporation may be formed by promotion or flotation.

RAESHAT,  A2Fi B AR NN T 2 W) I R R AT PR 438 B 1 RS A )
Formation by promotion means that a corporation is formed by the promoters subscribing all the

shares that shall be issued at the time of formation of the corporation.

SEREBLL, AR RO NN BESL A w I N AAT IO 1) — 8B 20, R il 8 W RSB B [ 4k 2 A TF S 4R M st
SLAT]

Formation by flotation means that a corporation is formed by the promoters subscribing a portion
of the shares that shall be issued at the time of formation of the corporation with the remaining

shares placed to specific offerees or offered to the public.

B =% BB MARAR, NYH - AL EZEH AR RREN, SR8 B R A4
N BEILR 35 A AT A
Article 92 For the formation of a corporation, there shall be no fewer than one but no more than

200 promoters, of which half or more shall have a domicile in the territory of the People's Republic
of China.
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Article 93 The promoters of a corporation shall undertake the preparations for the formation of the

corporation.

KA RNV, IR B AR A w3 LI R v BRI S5
The promoters shall enter into a promoter agreement to define their respective rights and

obligations in the process of formation of the corporation.

BILE% BOLBRARA T, N2 H AR AILRISIT A6 .
Article 94 For the formation of a corporation, the promoters shall jointly formulate the company

bylaws.

I A R R RN AN 51 S

Article 95 The bylaws of a corporation shall state the following matters:

() A F| A FRAAET 5

(1) The name and domicile of the corporation.

(=) AFGETH;

(2) The business scope of the corporation.

(=) AFBArITA;

(3) The manner of formation of the corporation.

(T AFNEMEAR . CRATHIR A BRI AT IR A 5, TR0 B 1) R i 30
(4) The registered capital, the number of issued shares, the number of shares issued at the time of

formation, and the value per par value share.

(T RATHRNR ), A5 20 I ) B A 80 AR AN S 55
(5) If any particular classes of shares are issued, the number of shares of each particular class of

shares and the rights and obligations carried by them.
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(6) The personal or business name, the number of subscribed shares, and the form of capital

contribution of each promoter.

(B FEHESA. BIBONBCERR;

(7) The composition, powers, and rules of procedure of the board of directors.

OO AFRNEERBNKF A ZHEIME;

(8) The methods of selection and modification of the legal representative of the corporation.

O HHESRAR. BBOMBCERR;

(9) The composition, powers, and rules of procedure of the board of supervisors.

() A FHEE I B IpE S
(10) The methods of profit distribution of the corporation.

() AR EF b5 E I

(11) The causes of dissolution and methods of liquidation of the corporation.

CH=D ARFEEIA L 5 I8k

(12) The methods of notices and announcements of the corporation.

=) BRI EEE A HA I

(13) Other matters as a shareholders' meeting considers needed.

BTN B BRA R A AR A R EAE LIS I ©RAT IR MR A B8 . e At NI R4
BOLHT, AR SR A .«
Article 96 The registered capital of a corporation is the total issued share capital registered with

the company registration authority. Before the promoters have fully paid for their subscribed

shares, the corporation may not offer shares to others.

A ATBUEI AL 55 et e X oA A B 28 W BE A S AR BR AU e 1, R
Where a law, an administrative regulation, or a decision of the State Council provides otherwise for

the minimum registered capital of a corporation, such provision of the law, administrative
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regulation, or decision applies.

Bhvtbs DGRBS BRI A IR AR, AR AN AL F FREE B 2w LI N A AT B
Article 97 Where a corporation is formed by promotion, the promoters shall fully subscribe the

shares that shall be issued at the time of formation of the corporation as prescribed in the

company bylaws.

AR T A BAL IR A PR A R, RN NG H A A3 2> T2 w] TR E B 23 7] VLI N R AT IRy S A
Y = A RS, RN ATBUEM A RS R, AIEE .

Where a corporation is formed by flotation, the shares subscribed by the promoters may not be
less than 35 % of the total number of shares that shall be issued at the time of formation of the
corporation as prescribed in the company bylaws, except as otherwise provided for by a law or

administrative regulation.

BILEING RO AN 2 E 2 7 BOL AT A B A 4 B A IBEK
Article 98 The promoters shall, before the formation of a corporation, fully pay for the shares

subscribed by them.

RN, &HAREEN G BT IS 3O T IR SHE A R R AR H 3 RIE .
The provisions of Article 48 and paragraph 2 of Article 49 of this Law on the capital contributions of

shareholders of a limited liability company apply to the capital contributions of promoters.

BIthg ROEAANZRILNGHI BAR SR Bos, B8V B8 A AR B M7 B 52 B o e 2T B A e /Y
JBEp R, oAl AR N 5% R AR A AN A2 15 Bl A AR BT
Article 99 Where a promoter fails to pay for the shares subscribed by the promoter, or the actual

value of the non-currency capital contribution of a promoter is substantially lower than the amount
of shares subscribed by the promoter, the other promoters are jointly and severally liable with the

promoter to the extent of the deficit of the capital contribution.

BE% JORNFASATIEERS, N A GRS, IR AN AEEAES T
FPULER AR BRI AR S AR B B, @A AEPT, IR EE ST DB L T
WA S BREE B
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Article 100 Where any shares are offered to the public, the promoters shall publish a prospectus,

and prepare share subscription forms. The share subscription form shall contain the matters set
out in paragraphs 2 and 3 of Article 154, and a subscriber shall enter the number and amount of
subscribed shares and domicile of the subscriber into the form, which shall be signed or sealed by

the subscriber. A subscriber shall fully pay for the shares subscribed by the subscriber.

BAELK NS AIFFERA IRKSOL G, NG EAKVE B 5 TN LA 56 Bt It RAERH .
Article 101 After the shares offered to the public are fully paid for, the capital shall be verified by a

legally formed capital verification institution, which shall issue a certificate.

BEE L RS RN S EIER AR E ST AR BRGNS 8 71 FH 0
Article 102 A corporation shall prepare a shareholder register, and place the shareholder register

at the corporation. The shareholder register shall record the following matters:

() BRIt 4 B B AR RAE T

(1) The personal or business name of each shareholder.

() B BAR BTN R BAR Bl R e 43 K5

(2) The class and number of shares subscribed by each shareholder.

(=) BATARI SRR K, BRI 5 5

(3) If stock certificates are issued in paper form, the serial numbers of stock certificates.

P9 % B 2R AR e 4 11 H 393

(4) The date of acquisition of shares by each shareholder.

BTIEEL SRR AR B RA NN Y B 2 5 BN N AR AT B i ek gt < HiE =+ H W A FF
AFALKRES o KN BEBSL KA T+ T H A 2 B3 H BRSNS T A & o oL R N S5
RPRBUL RN N, 72847
Article 103 The promoters of a corporation formed by flotation shall hold a formation meeting of
the corporation within 30 days of full payment for the shares that shall be issued at the time of
formation of the corporation. The promoters shall notify each subscriber of or announce the date of

the formation meeting 15 days before it is held. The formation meeting may be held only if
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subscribers holding more than half of the voting rights are present.

DA AR Bz 7 BB AT PR 7] A7 R 23 B 43 TR AN PR AR P 2 m) R sl e N SO «
The holding and voting procedures of the formation meeting of a corporation formed by promotion

shall be prescribed in the company bylaws or the promoter agreement.

BoAENE AFROLRSATH NI

Article 104 The formation meeting of a corporation exercises the following powers:

() R AT AR B DL RS
(1) Deliberating the report of the promoters on the preparations for the formation of the

corporation.

(=) A w)

(2) Adopting the bylaw of the corporation.

(=) HEXEH, W,

(3) Electing directors and supervisors.

DD 2w B BESL Bl I HEAT W A% 5

(4) Examining the expenses incurred for the formation of the corporation.

(T RAGERNARSE TN B8 4 247 8 % 5

(5) Examining the appraised value of non-currency capital contribution of a promoter.

ON) RPN 8 28 5 R AR HES W A A WAL, AT DME AR 2 /) il
(6) Deciding not to form the corporation if a force majeure or a material change of the operational

conditions directly affects the formation of the corporation.

JRAT R 20 B R B A S I H i, 28 S 2 WU I N T e pe B 4o i«
A resolution adopted at the formation meeting regarding any of the matters in the preceding
paragraph shall be adopted by more than half of the voting rights of the subscribers present at the

meeting.
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BAEHE ARSI N ARATIIRAR ARSE R, BCE RATIRM MBRGE5, RAENE= 1+ H N AR A FFAL
Rt BN AT AZ I B G5B gOF ISR AT R R &, RO NIRIE .
Article 105 Where the shares that shall be issued at the time of formation of a corporation are not

fully subscribed, or the promoters fail to hold a formation meeting within 30 days after full
payment for the shares issued, the subscribers may require the promoters to return their
payments for the shares, with interest calculated at the interest rate for bank deposits over the

same period.

SN BB BE AT RS MM B Ja, BRARAZISE LBty SO A RAZIY A TF L K B B K
SRRWABL AT GRS, A B .

After making payments for shares or delivering non-currency capital contributions, the promoters
and subscribers may not withdraw them from the share capital, unless the shares are not fully
subscribed within the prescribed time limit, the promoters fail to hold the formation meeting within
the prescribed time limit, or a resolution not to form the corporation is adopted at the formation

meeting.

BEHEAEK HEBESNEBEPRE, TARBZRSERE=1THA A "SI HIE R &L,
Article 106 The board of directors shall authorize a representative to apply to the company

registration authority for formation registration within 30 days of conclusion of the formation

meeting of the corporation.

%4 Eg’b% Z'K/zk%klm+lmdxx kﬁlm‘f—‘h%kkgj‘/\\ k%k£+ /J\\ kﬁﬁ‘f—‘#d\\ kﬁﬁ‘f—‘#d\ EYJ%JLIE’ LJ:H%:
JBe A BR 2 ]
Article 107 The provisions of Article 44, paragraph 3 of Article 49, and Articles 51, 52, and 53 of

this Law apply to a corporation.

BAENE HRIAMEA AL ARG RA TN, #r& W salUi A BB & T ARS8 A RME
AFERE N EBRAT, B BEA R T RATR A I, N2 AKVEIp B
Article 108 Where a limited liability company is modified into a corporation, the total paid-in share

capital upon conversion may not be higher than the net asset value of the corporation. Where a
limited liability company is modified into a corporation, and any shares are offered to the public for

increasing the registered capital, it shall be conducted in accordance with the law.
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Article 109 A corporation shall place the company bylaws, shareholder register, minutes of
shareholders' meetings, minutes of the meetings of the board of directors, minutes of the meetings

of the board of supervisors, financial accounting reports, and bondholder register at the

corporation.

Ba— T4 BARANER. BRIARER, RARAN. BARSSUOOR. HEHROSW, HESSBk
W WSS oe bRl XA R] A ZE 1 I
Article 110 A shareholder may consult and copy the company bylaws, shareholder register,
minutes of shareholders' meetings, minutes of the meetings of the board of directors, minutes of
the meetings of the board of supervisors, and financial accounting reports, and offer

recommendations or raise questions regarding the operations of the corporation.

—H )\ H LR S R A ) A 4y 2 = 0L B B IRAR SR A B s m v IR SRR, EH
AP TABRE K B BIGKIE . 2w B R A BACRE K, MWHAE .
Where a shareholder holding alone or shareholders holding in aggregate 3% or more of the shares
of a corporation for 180 or more consecutive days requests consultation of the account books and
accounting vouchers of the corporation, the provisions of paragraphs 2, 3, and 4 of Article 57 of this
Law apply. If the aforesaid shareholding ratio prescribed in the company bylaws is lower, the

company bylaws apply.

JREAREERAT DY . I A R AT A R AR, 38 TR «
Where a shareholder requests consultation or copying of the relevant materials of a wholly-owned

subsidiary of the corporation, the provisions of the preceding two paragraphs apply.

AR RARER . AR, NS RN RIERIEEZR7E) S, ATBUERRIE .
Where a shareholder of a listed company consults or copies the relevant materials, the provisions
of the Securities Law of the People's Republic of China and other laws and administrative

regulations shall be complied with.

Section 2 Shareholders' Meeting
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Article 111 The shareholders' meeting of a corporation is composed of all the shareholders. The

shareholders' meeting is the power body of the corporation, and exercises powers in accordance
with this Law.

B—EH—T 4% KEERLTNEE K B RKTHBRIEL A RARSTBURE, & H T B R A H
KR 25
Article 112 The provisions of paragraphs 1 and 2 of Article 59 of this Law on the powers of the

shareholders' meeting of a limited liability company apply to the shareholders' meeting of a

corporation.

KRIEFNTHZRT AE DB ARKARITER RA BB AR SIE, ST E MR AR AT .
The provision of Article 60 of this Law on the nonexistence of the shareholders' meeting in a limited
liability company that has a single shareholder applies to a corporation that has a single

shareholder.

B =% BEARSNUYEBEEF-RES. A IHEBZ 1, BESERANH N AT R AR S
Article 113 An annual shareholders' meeting shall be held each year. Under any of the following

circumstances, a special shareholders' meeting shall be held within two months:

() HHFNBALAEINE N A m R E N =0 2 I
(1) The number of directors is less than two-thirds of the number prescribed in this Law or the

number prescribed in the company bylaws.

() AFIRIRAM 7 BB A B = 7> 2 I

(2) The loss not covered of the company reaches one-third of the total share capital.

(=) BMEE S UHFE A7 A2 BB BRI K
(3) A shareholder holding alone or shareholders holding in aggregate 10% or more of the shares of

the corporation request the holding of a special shareholders' meeting.

(WD HEH U U EIT;

(4) The board of directors considers it necessary.

48/108 Saved on: 05/30/2025



BHdd R AR [CLI Code]CLI.1.5185735(EN)

(1) FRRWATIT;

(5) The board of supervisors proposes the holding of a special shareholders' meeting.

(N AR FERERUE AR TS E .

(6) Other circumstances set out in the company bylaws.

BoE—TE& REASSWHERFSASE, HHRKTR, SRKAREBTISSEANETIRSGW, hEl#EHR
K HBEFRARBEATIRGEEANEITIGK, mid PR EFIL R L ER .
Article 114 A shareholders' meeting shall be convened by the board of directors and presided over
by the chairperson of the board of directors. If the chairperson of the board of directors is unable or
fails to perform his or her functions, the meeting shall be presided over by the vice chairperson of
the board of directors. If the vice chairpersons of the board of directors are unable or fail to
perform their functions, the meeting shall be presided over by a director jointly recommended by

more than half of the directors.

HHROSARBEATEE A BT AR AR VIRTIN, W 2 S A 4 IS AN RN ERR, ELN
+HEL_ BB EE S AR F 22 B BB BCR T L B AT A SRR TR

Where the board of directors is unable or fails to discharge the duty of convening a shareholders'
meeting, the board of supervisors shall convene and preside over the meeting in a timely manner.
If the board of supervisors fails to convene and preside over the meeting, a shareholder holding
alone or shareholders holding in aggregate 10% or more of the shares of the corporation for 90 or

more consecutive days may convene and preside over the meeting on its or their own initiative.

A EE SR AR 2 LR K BRIE R B TT I AR U, e, IMF N AR Rk H
& H AR RS AT ImN ARSI E, JEBmE AR

Where a shareholder holding alone or shareholders holding in aggregate 10% or more of the
shares of the corporation requests the holding of a special shareholders' meeting, the board of
directors and the board of supervisors shall decide whether to hold a special shareholders' meeting
within ten days of receipt of the request, and provide a written reply to the shareholder or

shareholders.

BomThg AITRARSSW, NSRS BE TT R TR L 3RO e 3 I A JT A H i &N 415
AR RIS TR S 2 BN 2 T2 WA T T H BN 25 B 2R
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Article 115 All the shareholders shall be notified, 20 days before a shareholders' meeting is held,

of the time and place of the meeting and the matters to be deliberated at the meeting, but shall be

notified 15 days before a special shareholders' meeting is held.

BMEF SR AR A0 — L BB RIRAR, AT RAERAR oA TF+ H AR IR IR I PR AT E F 2

I B i S A 247 B SO AT B AR pR L 0. o e B M AE I BB S5 — H NI A AR AR, JRR I N 5 R4
RS HIm AR R0d Sk ATBOEM B A m B E, BE A TIRARSIBGE BRI ERAb . AR AR
re A LI N R S B AR A R L A

A shareholder holding alone or shareholders holding in aggregate 1% or more of the shares of a
corporation may submit a written ad hoc proposal to the board of directors ten days before a
shareholders' meeting is held, and the ad hoc proposal shall have a clear topic and specific
matters to be resolved. The board of directors shall notify the other shareholders within two days
of receipt of the proposal, and submit the ad hoc proposal to the shareholders' meeting for
deliberation, except for an ad hoc proposal that violates a law, an administrative regulation, or the
company bylaws or does not fall within the scope of powers of the shareholders' meeting. A
corporation may not raise the shareholding ratio of a shareholder or shareholders submitting an ad

hoc proposal.

ANFFRATIR W 7], W24 LA T7 AR H i P9 R R T
A corporation that offers shares to the public shall issue the notices in the preceding two

paragraphs in the form of announcement.

B 2R AN X 8L R R B W PR 2T RS

The shareholders' meeting may not adopt resolutions regarding matters not stated in the notices.

BB BRAREERARSSU, s BRI, TR RERS . AR AN w By
B RIAL
Article 116 A shareholder present at a shareholders' meeting has one voting right per share held

by the shareholder, except for shareholders of a particular class of shares. The shares of the

corporation held by the corporation do not carry voting rights.

JRAR AR PRI, N R 2 LR IRZR P R e e AU~ i
A resolution of the shareholders' meeting must be adopted by more than half of the voting rights of

the shareholders present at the meeting.
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A resolution of the shareholders' meeting to amend the bylaws or increase or reduce the registered
capital of the corporation or a resolution of the shareholders' meeting to combine, divide, dissolve,
or modify the form of the corporation must be adopted by two-thirds or more of the voting rights of

the shareholders present at the meeting.

B bg BARSERESR, WEHE, o RDUZBEA R SRR E B IR S, ST BRI
Article 117 The shareholders' meeting may adopt the cumulative voting system for the election of

directors and supervisors in accordance with the company bylaws or a resolution of the

shareholders' meeting.

KPR BRABEER], RIeBRAR SRS E G WP, &R S Nk S e P A R AR,
ARYNA IR PRBLAT AP AR T

For the purposes of this Law, "cumulative voting system" means that in the election of directors
and supervisors at a shareholders' meeting, the number of voting rights per share is the same as
the number of directors or supervisors to be elected, and such voting rights of a shareholder may

be applied in a concentrated manner.

B F\E BRARBIEREANHFER RSS2 AR AR S0, BRFTA PR AR AN
i) A FIHRA AR N EAE Y, FHAERBEE R AT R AL
Article 118 Where a shareholder has a proxy present at a shareholders' meeting, the authorized

matters, powers, and duration of the proxy shall be specified, and the proxy shall submit to the
corporation a power of attorney issued by the shareholder, and exercise voting rights within the

scope of authorization.

BB TS RSP TSR EE s BOd sk, EREA L B S BURE SR Y S Bhd sk 12
o SXVOIESRNY 2 5 H I R AR IR 2540 0 B AR B 1 RS I BT 15— IH IR A7
Article 119 The shareholders' meeting shall prepare meeting minutes for its decisions on the

matters deliberated, and the meeting minutes shall be signed by the presider and the directors
present at the meeting. The meeting minutes shall be preserved along with the sign-in book of the

shareholders present at the meeting and the powers of attorney held by proxies.
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Section 3 Board of Directors and President

BoA o5 RARARIRESS, AEE T T\ K DHE R .
Article 120 A corporation has a board of directors, except as otherwise provided for by Article 128

of this Law .

ARIEFNTBFK HANTIINERE S HE& BEt—FE, GHTRBERAR.
The provisions of Article 67, paragraph 1 of Article 68, Article 70, and Article 71 of this Law apply to

a corporation.

Bm % B BRAF T DU A A SRR RS AR E P E SRR T R sy, ATAARE
e I I F o IR, A S Blics g,
Article 121 A corporation may, in accordance with the company bylaws, have an audit committee

composed of directors under the board of directors to exercise the powers of a board of supervisors

set out in this Law, dispensing with a board of supervisors or supervisors.

IR RS A= 0 E, WPHOR R AGAE 2 W FHAERREE S DA HARIR S, HANR 5 A WAF AR A] RESE R
iRV oVIPEI] iV P R /AR & R A AL i) A R v S D5 o K R e S ARSI D A A

The audit committee consists of three or more members, more than half of whom shall neither hold
any position other than directorship in the corporation nor have any relationship with the
corporation which may affect his or her independent and objective judgments. An employee
representative on the board of directors of the company may become a member of the audit

committee.

HUFRASEH YA, YA T2 R i il 8.
A resolution of the audit committee shall be adopted by more than half of the members of the audit

committee.

R R R R, N N5

In voting on a resolution of the audit committee, each member shall have one vote.
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R R W AR RIS, BRAEARE RIS, BA A HEREAUE .
The manner of deliberation and voting procedures of the audit committee shall be prescribed in the

bylaws of the company, except as otherwise provided for by this law.

AT LHZ A R R E A E S P E MR .
A corporation may have other committees under the board of directors in accordance with the

company bylaws.

BoEH T4 EHESRHEFAK AN, TURAIFEHK. EEKRMBI R R E RS e RE R el 8ok
B
Article 122 The board of directors has one chairperson, and may have vice chairmen. The

chairperson and vice chairpersons shall be elected by more than half of all the directors.

HERFRAEMEFEFSSU, BEEFSRBLHERI . BERRKDEFR T, BHRRARETINSSHE
ABATHRSS ), mEFESEITIRG, BIFHFRAREEITIRS oE ANJEATIRSS 1, dd B s L R e — 4458
BTG

The chairperson of the board of directors shall convene and preside over a meeting of the board of
directors, and inspect the implementation of the resolutions of the board of directors. The vice
chairmen of the board of directors shall assist in the work of the chairperson. If the chairperson of
the board of directors is unable or fails to perform his or her functions, a vice chairperson of the
board of directors shall perform the functions. If the vice chairmen of the board of directors are
unable or fail to perform the functions, a director jointly recommended by more than half of the

directors shall perform the functions.

B—H =% EHESBFEERDOATFNREW BRSNS T2WCH T H T s AR s m i
Article 123 The meetings of the board of directors shall be held at least twice a year, and all the

directors and supervisors shall be notified of a meeting ten days before the meeting is held.

RET 72— BRI, =02 — b EFERE RS, TR HE TR E RS mRRN Y 8
FHRWGEHHN, HEMEFEFSSN.

A shareholder or shareholders representing one-tenth or more of the voting rights, one-third or
more of the directors, or the board of supervisors may propose the holding of a special meeting of
the board of directors. The chairperson of the board of directors shall, within ten days of receipt of

the proposal, convene and preside over the meeting of the board of directors.
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FHS AT 21, 7] LA 5@ 4 A HE g PR =R e I PR
For a special meeting held by the board of directors, the method and time limit for notification of

the convening of the board of directors may be otherwise determined.

BoE A EHSSWN PR EF AT BRSO, NSRRI
Article 124 A meeting of the board of directors may be held only when more than half of the

directors are present. A resolution of the board of directors shall be adopted with affirmative votes

from more than half of all the directors.

EHSRWIRR, N A2

In voting on a resolution of the board of directors, each director shall have one vote.

S N0 P BRI PO AR s BOE sk, IR SSBUREE SNY S e il sk B4 .
The board of directors shall prepare meeting minutes for its decisions on the matters deliberated,

and the meeting minutes shall be signed by the directors present at the meeting.

A th% ERSSW NMHEEFANME; EFEBARLE, WL R A E A U,
G N B IR AT
Article 125 A director shall be present at a meeting of the board of directors in person. A director
who is unable to be present at a meeting for any reason may authorize in writing any other
director to be present at the meeting on his or her behalf, and the power of attorney shall state the

scope of authorization.

BN N H LR BRI THE . RS RBOE Sk ATBOEMEE A ] R BRSSP, 452 Al o™
HRURE), S5 ERN A A ST SUEIIER RN G RV R BOMC 8 TS U0d R, Z#FH 0] LAk
L.

The directors are responsible for the resolutions of the board of directors. Where a resolution of the
board of directors is in violation of a law, an administrative regulation, the company bylaws, or a
resolution of the shareholders' meeting, causing any serious loss to the corporation, the directors
participating in the adoption of the resolution are liable in damages to the corporation, but a
director may be exempted from liability if it is proved that the director expressed his or her dissent

in voting and the dissent is included in the meeting minutes.
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BoA A% R ARARREH, mEHS IO B .
Article 126 A corporation has a president, who is hired or dismissed upon decision of the board of

directors.

SN ERSANTT, A T EREUE B R I RBUT TR . KA E i
The president is responsible to the board of directors, and exercises powers in accordance with the
company bylaws or as authorized by the board of directors. The president observes a meeting of

the board of directors.

B—H o TE& AnERSWLIYUE B EHS R
Article 127 The board of directors of a corporation may decide that a member of the board of

directors concurrently serves as the president.

B \E BN ECE IR NP R A IR AR, FTUCRR#ESS, W AEH, TR E
S HIRBL. ZFE AT AR E A R 2B
Article 128 A corporation that is relatively small or has relatively fewer shareholders may dispense

with a board of directors, and have one director who exercises the powers of a board of directors

set out in this Law. The director may concurrently serve as the president of the corporation.

B ARNE R ARG ES. W SN RN R SR R
Article 129 A corporation shall regularly disclose to its shareholders the information on the

remuneration received by its directors, supervisors, and senior executives from the corporation.

FT WFES

Section 4 Board of Supervisors

Bom=% RBAERARGRRFHS, AER AT KB R B AT =N AMERBRIE.
Article 130 A corporation has a board of supervisors, except as otherwise provided for by

paragraph 1 of Article 121 and Article 133 of this Law.

IF SRR =N CL b 2 R N 2 45 I AR AR 2 LU A R R CAREE, P RUCARER () B AR T
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The board of supervisors consists of three or more members. The members of the board of
supervisors shall include representatives of shareholders and at an appropriate percentage,
representatives of employees of the corporation, and the percentage of representatives of
employees shall not be less than one-third, with the specific percentage prescribed in the company
bylaws. The representatives of employees on the board of supervisors are democratically elected
by the employees of the corporation through the assembly of representatives of employees or

assembly of employees or otherwise.

WHSW TN — N, WTRAREER . e BRI TN b i g ks A a1 AEM ER RS
R IMFESEREARBEATIRG S E A EATIRG K, MR HESE FEAEM R RSl WESE TH AL
JEATHRSS Bl ANJEATIRSS ), Hd 2 i L [ 428 — A IR S AR R 2 25l

The board of supervisors has one chairperson, and may have vice chairmen. The chairperson and
vice chairmen shall be elected by more than half of all the supervisors. The chairperson of the
board of supervisors convenes and presides over a meeting of the board of supervisors; if the
chairperson of the board of supervisors is unable or fails to perform his or her functions, a vice
chairperson of the board of supervisors shall convene and preside over a meeting of the board of
supervisors; or if the vice chairpersons of the board of supervisors are unable or fail to perform
their powers and duties, a supervisor jointly recommended by more than half of the supervisors

shall convene and preside over a meeting of the board of supervisors.

Hd, SPE A AT I
A director or senior executive may not concurrently serve as a supervisor.

KEFE LT LERTHRTHEA RN E, EHTREARA R RH.
The provisions of Article 77 of this Law on the term of office of the supervisors of a limited liability

company apply to the supervisors of a corporation.

BoA=t—% REFELHNERHE/NATFHHE, SHTERBARAFRF=.
Article 131 The provisions of Articles 78 through 80 of this Law apply to the board of supervisors of

a corporation.

WF AT L TR, H1a w7k
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The expenses necessary for the board of supervisors to exercise its powers shall be assumed by

the corporation.

FoA=t % WHSBAMHEDHATF RS WFATDERBE TFIm I i F a2l
Article 132 The board of supervisors shall hold a meeting at least once every six months. A

supervisor may propose the holding of a special meeting of the board of supervisors.

WFESINEF T AR, BRAEE e, B F ERE.
The manner of deliberation and voting procedures of the board of supervisors shall be prescribed in

the company bylaws, except as otherwise provided for by this Law.

g D AN A e o i AR R BRI £ B B U
A resolution of the board of supervisors shall be adopted with affirmative votes from more than

half of all the supervisors.

PR R, N2 — N5

In voting on a resolution of the board of supervisors, each supervisor shall have one vote.

W o 20 B BT o AR s BUd sk, S S BRI SR e il sk B4
The board of supervisors shall prepare meeting minutes for its decisions on the matters

deliberated, and the meeting minutes shall be signed by the supervisors present at the meeting.

B =% MERDEERANBEDWRARAR, TUARRSES, WA H, 1T AN E
R S R IR
Article 133 A corporation that is relatively small or has relatively fewer shareholders may dispense

with a board of supervisors, and have one supervisor who exercises the powers of a board of

supervisors set out in this Law.

FO AR HGW R LE

Section 5 Special Provisions on Organizational Structure of a Listed Company

Bom= % AEPTR LT AR, RIRHBCEAEUESRAZ 5 P LA S BB A PR~ 7

Article 134 For the purposes of this Law, "listed company" means a corporation whose stock is
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listed and traded on a stock exchange.

BoA=th% EWARMEFENEIE, AT B B W S AHE OR B A I 2 7] B BT 2
=y, N R AR SRR, TRE S W IR T R R A = 2 — Ll
Article 135 Where a listed company purchases or sells any significant assets or provides any

security for others in a year in an amount exceeding 30% of the total assets of the company, a
resolution of the shareholders' meeting regarding it shall be adopted by two-thirds or more of the

voting rights of the shareholders present at the meeting.

BE=1A% EWARBMSIES, AR I E 55 Bk o B B U ALUE .
Article 136 A listed company has independent directors, and the specific administrative measures

are prescribed by the securities regulatory agency of the State Council.

T A A w) R R EIIAVE LT AUE IO, BN KA ATBOEM R E B RSB IR R
U ND A AV DD o SN N S S DNIAE L B YIS ST

In addition to the matters set out in Article 95 of this Law, the company bylaws of a listed company
shall state the compositions and powers of the specialized committees under the board of
directors, the remuneration assessment mechanisms for directors, supervisors, and senior

executives, and other matters in accordance with laws and administrative regulations.

BoA=tt%& LEWAREHEFSPRENITIREASK, EHRONFHIFHOUE BTN ML H it R ot
A L i
Article 137 Where a listed company has an audit committee under the board of directors, before a

resolution of the board of directors regarding any of the following matters is adopted, the

resolution shall be adopted by more than half of all the members of the audit committee:

() BEHS fRNE AR I w) vk 55 i 2 v Il 55 s

(1) Engaging and dismissing the accounting firm that undertakes the audit of the company.

() BB RIS 5591 5%

(2) Hiring and dismissing the chief financial officer.

(=) PEFE S5 25 ias
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(3) Disclosing financial and accounting reports.

DD [ 55 e ik I T B A A LA A E (10 FEAt 300

(4) Other matters prescribed by the securities regulatory agency of the State Council.

B-EH=T/N\%& LNARRERSWE, ATTARRASHERSSWIES . SHRE LA AR BEE
AR, PSR 55
Article 138 A listed company shall have a secretary for the board of directors, who is responsible
for preparations for and preservation of documents of the shareholders' meetings and meetings of
the board of directors and management of shareholder materials and handles information of

disclosure and other affairs of the company.

BoA=th& WA AEFSERSSVERBEEI KA N NG RS R I, 2PN S
MEFSBERE . A RBECROEF AT ZIR VAT ER I, UAGABIDEFA AR ZERaS
WO P EU TR O REFHE RN 25847, HHSSWIMER RS LR R EF P oid . HE#EFHSs
WL RIRRREFANIAL NN, N2 ZFIERAT LA R AR L
Article 139 Where a director of a listed company is affiliated to an enterprise or individual involved

in @ matter to be resolved at a meeting of the board of directors, the director shall submit a written
report to the board of directors in a timely manner. The affiliated director may neither exercise his
or her voting right on the resolution nor exercise a voting right on behalf of any other director. The
meeting of the board of directors may be held when more than half of the unaffiliated directors are
present at the meeting, and a resolution of the board of directors shall be adopted by more than
half of the unaffiliated directors. If the number of unaffiliated directors present at the meeting of
the board of directors is less than three, the matter shall be referred to the shareholders' meeting

of the listed company for deliberation.

BmlbA BT AR NSRS E AR SRR EEEIARAE R, AHE BN Y S, AR, e
Article 140 A listed company shall disclose information on the shareholders and actual controller in

accordance with the law, and the relevant information shall be authentic, accurate, and complete.

AR b R ATBOERI S Rr B A R BEE .
Nominee shareholdings in listed companies in violation of laws and administrative regulations are

prohibited.
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Article 141 A non-wholly owned subsidiary of a listed company may not acquire any shares of the

listed company.

i anER T AR ARG I BBATAE S R AT LA R A, AT TR R N R, IR Y
SR 53 ARG BT 2 A

Where a non-wholly owned subsidiary of a listed company holds any shares of the listed company
for a company combination, exercise of a pledge, or any other reason, the non-wholly owned
subsidiary may not exercise the voting rights carried by the shares held, and shall dispose of such

shares of the listed company in a timely manner.

FONE A PR T A R AT R AR

Chapter VI Offering and Transfer of Shares of a Corporation

B RRAT

Section 1 Offering of Shares

Bmlb =% ARBIBEARIS MBS o ARG, AR A R ERE R E B R A B G A
JBe. SRAHAURI, &R EE .
Article 142 The capital of a corporation is divided into shares. All the shares of a corporation shall

be either par value shares or no-par shares in accordance with the company bylaws. If the shares

of a corporation are par value shares, each share has the same par value.

23 ) AT DARR IS 2 ) TR R A R AT PO TR A0 2 P8 A 80 DAy 0 T A0 B 447 TR 4 #8 e 4e DAy TR
A corporation may convert all the issued par value shares into no-par shares or vice versa in

accordance with the company bylaws.

KT IR, 24 RAT By TG I — 43 2 — BL v N B4
If the shares of a corporation are no-par shares, half or more of the offering proceeds shall be

included in the registered capital.

Boml =% BORIRIT, AT AERIEN, RSB N BA RSN .
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Article 143 Shares shall be offered under the principles of fairness and impartiality, and each share

of the same class shall carry the same rights.

[FCRAT (I A, BRI RAT S AR RS B A0 5] s DG BTG R4y 3 B Y. 24 SCASH A TR 401
The offering conditions and price per share shall be the same for the shares of the same class in an

issue; and the price per share paid by a subscriber for its subscribed shares shall be the same.

SBoEPIEA A E] A DU IO A TR R E K AT T 1 W AR AN R (S e -
Article 144 A corporation may issue the following particular classes of shares carrying rights

different from those carried by common shares in accordance with the company bylaws:

() ARAEEE 55 Jm 20 WO A i B T A3 0 7 B 4

(1) Shares with a preferential or subordinated right to distribution of profits or residual property.

(=) B BRI T 8 DT Wl B B 5

(2) Shares each carrying voting rights more or less than those carried by common shares.

(=) FAbma A ml R S k2 IR 6
(3) Shares subject to transfer restrictions, such as transfer subject to the consent of the

corporation.

(P [ 55 e L PR A S50 e

(4) Other particular classes of shares prescribed by the State Council.

ITFERATIRAY (A FIAAF RAT RS I 55 = TRUE 25 AT RATHT CRATINERSR .
A corporation that offers shares to the public may not offer the particular classes of shares set out
in subparagraphs (2) and (3) of the preceding paragraph, except for those offered before the public

offering.

ARV RAT AR — 3R IR 2RI IR, T W S sl s v 2 DA S L e 2 S e, 2R I 5 8 e 4 — ik
R 2 PRAEAH 7]«

Where a corporation offers a particular class of shares set out in subparagraph (2) of paragraph 1
of this article, each share of the particular class carries the same number of voting rights as each

common share on the election and replacement of supervisors and members of the audit
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Article 145 A corporation that offers any particular classes of shares shall state in the company

bylaws the following matters:

() B> BE M s 36 A% W 7 BRI 5

(1) The order of distribution of profits or residual property to the particular classes of shares.

(=) FEHIBLI R RAEL

(2) The number of voting rights carried by each share of a particular class.

(=) FEHBLAI e LE PR )5

(3) Restrictions on the transfer of the particular classes of shares.

P> PRI rh/INBEAR B AR R4 it 5

(4) Measures for protecting the rights and interests of minority shareholders.

(T AR 5 ZEE i LA T

(5) Other matters as a shareholders' meeting considers needed.

BEAE KATRNBI AT, AAERE — 0 — 175558 =00 e O FR A5 ] 58 52 M 28 1B e 2 BUR)
(1, BRI — A TN 480 =K AUE SRR S il b, 3 324 28 s 28 ) R e 2R 2 AL ER) I R P e eI
N/ i Nl b :: U 8
Article 146 Matters such as those set out in paragraph 3 of Article 116 of this Law of a corporation
offering any particular class of shares which may affect the rights of the particular class of
shareholders of the corporation shall, in addition to being resolved by the shareholders' meeting
under paragraph 3 of Article 116, be resolved by two-thirds or more of the voting rights of the

shareholders present at the particular class meeting.

2 ) R AT UG T 483 ) B 2R 25 LR iR FA S I LRI E
The company bylaws may provide for other matters requiring a resolution of a particular class

meeting.
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Article 147 The shares of a corporation are represented in the form of stock certificates. A stock

certificate is a certificate issued by a corporation to certify the shares held by a shareholder.

NEVRATHIBEES, N e AR .

The stock certificates issued by a corporation shall be registered stock certificates.

BmlN\E AR R RAT RS AT DU R A, ] DU SR A, AT R .
Article 148 The offering price of par value shares of stock may be the par value or exceed the par

value, but may not be below the par value.

BEM S ISR AR T 2 [ 45 Bl 27 B B LA R E 1) HoAd T =X
Article 149 Stock certificates are in paper form or other forms prescribed by the securities

regulatory agency of the State Council.

PSR AR SN/, B 2480 R 51 3 B

A stock certificate in paper form shall state the following major matters:

(—) NE LR

(1) The name of the corporation.

(=) Aw] L H I BGE B R AT I IR 6]

(2) The date of formation of the corporation or the time of offering of shares.

(=) B, SRS AR 2, KAT AR, AR B 2
(3) The class and par value of shares of stock and the number of shares represented by the stock
certificate or if no-par shares are offered, the number of shares represented by the stock

certificate.

JBEAR M AT, BN LB R A S, e RN S, A dHE.
A stock certificate in paper form shall also state the serial number of the stock certificate, and bear

the signature of the legal representative and seal of the corporation.
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The stock certificates in paper form held by the promoters shall be marked with the words "stock

held by promoter."

Borhbs RBARARSALE, B AR IERSSATIREE . AR AL A ) AR Ao IR
Article 150 A corporation shall, immediately after its formation, officially deliver stock certificates

to its shareholders. A corporation may not deliver stock certificates to its shareholders before its

formation.

BmAh % ARKATHR, BRSO T EEHE R
Article 151 Where a corporation offers new shares, a resolution of the shareholders' meeting

regarding the following matters shall be adopted:

) BT BRI b Bt s

(1) The class and amount of new shares.

() OB BCRAT O

(2) The offering price of new shares.

(=0 BT BCRAT i ok H 495

(3) The beginning and ending dates of the offering of new shares.

DD 1) J5 A5 B 2R B A T8 B (K b 28 S B80T

(4) The class and amount of new shares offered to original shareholders.

I RATTCT AT, BB RAT BT IRk vh A M 58 AR 1R e

(5) If no-par shares are offered, the amount of offering proceeds included in the registered capital.

AFEIRATHE, TR 2wl 25 1% DU 55 R 08, e AR 0 &
A corporation offering new shares may determine a pricing scheme based on its operations and

financial condition.

oAb A F R R ST DR S AR = AR A R RAT AN CORAT IR T 2 T KB
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Article 152 The bylaws or the shareholders' meeting of a corporation may authorize the board of

directors to decide within three years the offerings of shares not exceeding 50% of the issued
shares, but if any non-currency capital contribution is made at the appraised value, a resolution of

the shareholders' meeting regarding such offering shall be adopted.

KM AT E P RAT IR FECA RIEM A CRAT IR BUR LA, XA A SR Z I B IR 2
AN R AR s R T

Where an offering of shares decided by the board of directors under the preceding paragraph
causes changes of the registered capital and the number of issued shares of the corporation, the
amendment of the company bylaws regarding such changes does not require voting at a

shareholders' meeting.

BoAh =% AFEREREBRARSEBGERSJERATHBN, HRESRN gk ER =02 — Dk

Article 153 Where the bylaws or the shareholders' meeting of a corporation authorizes the board of

directors to decide an offering of new shares, the resolution of the board of directors regarding the

offering shall be adopted by two-thirds or more of all the directors.

oA TE AW RS ATFEERGY, NMEE S GO W EAUEN, A SRR 1.
Article 154 Where a corporation offers shares to the public, the offering shall be registered with

the securities regulatory agency of the State Council, and a prospectus shall be announced.

PRI A5 2 A 2 W) TR, F 2T 51T

The prospectus, to which the company bylaws shall be attached, shall state the following matters:

() RAT AR B3

(1) The total number of shares offered.

() THIAIUBE PRS2 T B AUM A AT A 8 T THIUBE ) AT Ak 5

(2) The par value and offering price of par value shares or the offering price of no-par shares.

(=) FHEREIE,

(3) The purposes of offering proceeds.
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(4) The rights and obligations of subscribers.

(T JBEA T2 B AR RN S 555
(5) The class of shares and the rights and obligations carried by the shares.

N ARG 1 H 359 B8 3 A 58 A I A B AT RUSRET T DA B 03 P 3 )
(6) The beginning and ending dates of the offering and a statement that the subscribers may
withdraw their subscriptions if the shares offered are not fully subscribed after the end of the

offering.

NE AL AT AR 5 3 B RGE N A R B47 5
Where a corporation offers shares at the time of its formation, the number of shares subscribed by

its promoters shall also be stated.

Bor b hg ARAS AFFEERS, NS R R IIESR A FAARS, BT AR L.
Article 155 Where a corporation offers shares to the public, the shares shall be underwritten by a

legally formed securities company, with which an underwriting agreement shall be entered into.

B—EHHI TS At ATFEFER G, N REERAT R RBURGK EL .
Article 156 A corporation that offers shares to the public shall enter into an agreement with a bank

on collection of payments for shares on behalf of the corporation.

AWK R ARAT B 24 4% B SO RIBOM RAE B, 1 B A BGR BB N S RGO, IR A7 ) A7 G381 H R BGGIE
W 55 .

The bank collecting payments for shares on behalf of the corporation shall collect and hold the
payments for shares on behalf of the corporation according to the agreement, issue receipts to
subscribers who have paid for shares, and have the obligation to issue a certificate of receipt to the

relevant department.

NEIRATR A SR GG, T A
The corporation shall issue an announcement after the shares offered are fully paid for.
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Section 2 Transfer of Shares

Boah s B HRA R RBREA B AT LA Al B AR B ik, O m] DL R AN B AR A F]
FEXT By F b A BRI, FLRE AR 3R 20 w) SRR B RE AT
Article 157 A shareholder of a corporation may transfer its shares of the corporation to the other

shareholders or any person other than the shareholders of the corporation, but shares subject to
transfer restrictions prescribed in the company bylaws shall be transferred in accordance with the

company bylaws.

BAR TG RAREALIRAY, N AEMGE RS IR SR A 5 3 T A T B 4 L 55 e s 1) FoAth D7 =Xk
T
Article 158 Shareholders shall transfer their shares on a legally formed securities trading venue or

in any other manner prescribed by the State Council.

BB E BEENELL, BRARUE B REEE R ATBOE I E A7 AT LS A A
ZAbk NIk 44 5% A FR BAE Fc 8T Il AR 44 M
Article 159 Shareholders shall transfer their stock certificates by endorsement or in any other

manner prescribed in a law or administrative regulation, and after the transfer, the corporation
shall record the personal or business names and domiciles of the transferees in the shareholder

register.

AR e A TFRT =+ H W B 2wl PO 2 IR A R FEHE AT L H N, AR RAR M . ATBaA e
S5 ek 25 W B BRI BT W JRCAR S AR S S A RE I, IHAIE

Within 20 days before a shareholders' meeting is held or within five days before the record date
decided by the corporation for distribution of dividends, the shareholder register may not be
modified, except for the modification of the shareholder register of a listed company as otherwise
prescribed by a law, an administrative regulation, or the securities regulatory agency of the State

Council.

BTN TE ARAIFEATRA AT EAATHIA, A AR BERAEEZFA S B LA 5 2 HE— A ARG
ko M. ATBUEM B [H 55 B JF R BN U BT A R RIBAR SRR AN TR A 2w R S5
MER, MIHHUE .
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Article 160 The issued shares of a corporation before it offers shares to the public may not be

transferred within one year from the day when the stock of the corporation is listed and traded on
a stock exchange, except for the transfer of shares of a listed company by the shareholders and
actual controller of the listed company as otherwise prescribed by a law, an administrative

regulations, or the securities regulatory agency of the State Council.

AEER WE SR BN N 2 A F] R ETR AS R w B S AR DL, AR N E A AR R
SEHALR B A LT A A F B BB A 2 T B A A w B B AR SR Bl S 2 HiE—4F
WAL B N EIEFEN, MIFEEHPA AL . AR ERITLUNAFES, WF. @gE
BN BRI R A 2w B A AR BRI P2

A director, supervisor, or senior executive of a corporation shall declare to the corporation the
shares of the corporation held by him or her and changes of the shares, the shares transferrable
each year during his or her term of office as determined at the time of taking the office may not
exceed 25% of the total number of shares of the corporation held by him or her, and the shares of
the corporation held by him or her may not be transferred within one year from the day when the
stock of the corporation is listed and traded on a stock exchange. Within six months after a person
above leaves office, he or she may not transfer the shares of the corporation held by him or her.
The company bylaws may provide for other restrictions on the transfer of shares of the corporation

held by the directors, supervisors, and senior executives of the corporation.

AR AE IR AT BEEUE 1 BRI L YIBR P BT, BOSONANEG AE B e L S0 R AT A AL
Where any shares are pledged during the period of transfer restriction prescribed in a law or
administrative regulation, the pledgee may not exercise the pledge during the period of transfer

restriction.

BoAANT % B IINEEZ B, X IRAR SISO 52 B AR W] DA SR 2 w4 S 3R kg O
JBety s T RAT A B2\ R Ab-
Article 161 Under any of the following circumstances, a shareholder that votes against a resolution

of the shareholders' meeting may request the corporation to purchase the shares held by the
shareholder in the corporation at a reasonable price, except for a corporation offering shares to the

public:

() AFESTAEAF BB, 1A w i UL A, JF AT ARIE 2 BRI 215

(1) The corporation has not distributed profits to its shareholders for five consecutive years,
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although it has earned profits during the five years consecutively, and meets the profit distribution

conditions set out in this Law.

(=) Ak BRI,

(2) The corporation transfers the major property of the corporation.

(=) )RR E IR S B e i Bl T A ) AR B bl R IR, JROR S5 38 0 Y U8 S R A A w4
(3) When the business duration prescribed in the company bylaws expires or any other cause of
dissolution prescribed in the company bylaws occurs, a resolution of the shareholders' meeting is

adopted regarding amending the company bylaws to continue the existence of the corporation.

HIRAR SRR HEENTHN, BIRS 2 w A Geid ol BB I, AR aT BLE IR SR 2 Hii ot
H A ) BB R A

Where the shareholder and the corporation fail to reach an agreement on the purchase of shares
within 60 days of adoption of the resolution of the shareholders' meeting, the shareholder may
institute an action in a people's court within 90 days of adoption of the resolution of the

shareholders' meeting.

A IR — O € RIS TR OB A 22 W) ey, N 247 7N A H VR L s 4
The shares of the corporation purchased by the corporation under the circumstances in paragraph

1 of this article shall be transferred or canceled within six months in accordance with the law.

BEAT % ARABIEERAF Y. HE, A NG KRS
Article 162 A corporation may not purchase its own shares, except under any of the following

circumstances:

() WD R RN B

(1) Reduction of the registered capital of the corporation.

(=) HRATA A A R AR 2 7 5 9F

(2) Combination with any other company holding shares of the corporation.

(=0 KBty AT 53 T RR B v R i B nh

(3) Using the shares for employee stock ownership plans or equity incentives.
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(4) Request of a shareholder for the corporation to purchase the shares held by the shareholder in
the corporation, because the shareholder dissents on a resolution of the shareholders' meeting

regarding the combination or division of the corporation.

T K A YT e o3 R AT 1O PT e 48 D BB K 28 w5127
(5) Using the shares for the conversion of the convertible corporate bonds offered by the

corporation.

ON) BT AE e 2 m B B R AL G BT b
(6) Necessity for the corporation as a listed company to maintain the value of the corporation and

the rights and interests of shareholders.

P IR — T 5B IR S TEBOW A A R B, DS BR SP A R AT =T, S I BN
TR € W TE SO A 2 =] I 1), T A IR A R SRR B AR SR, &= 2 — DL B M #E ik
W

A corporation's purchase of its own shares under the circumstances set out in subparagraphs (1)
and (2) of the preceding paragraph shall be resolved by the shareholders' meeting; and a
corporation's purchase of its own shares under the circumstances set forth in subparagraphs (3),
(5), and (6) of the preceding paragraph may, as authorized by the company bylaws or the
shareholders' meeting, be resolved at a meeting of the board of directors at which two-thirds or

more of the directors are present.

A FERIEA RS — I E IR A F B )5, JE T8 IS IER, N2 BRIl HEH AR 8T8 I 28
VUL TR, AN H AR sE R BT =0, SR, B ANIEIRR), ARG THREE AL = B4
A A A7 CRAT AT BB E 72, RN A = AE Nk B A

After purchasing its own shares under paragraph 1 of this article, a corporation shall, under the
circumstance set forth in subparagraph (1), cancel the purchased shares within ten days of the
purchase; shall, under the circumstance set forth in subparagraphs (2) and (4), transfer or cancel
the purchased shares within six months; or shall, under the circumstances set out in
subparagraphs (3), (5) and (6), hold, in total, not more than 10% of the total issued shares of the

corporation, and transfer or cancel the purchased shares within three years.
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A listed company purchasing its own shares shall perform information disclosure obligations in
accordance with the Securities Law of the People's Republic of China. A listed company purchasing
its own shares under the circumstances set forth in subparagraphs (3), (5), and (6) of paragraph 1

of this article shall purchase the shares in a public and centralized trading manner.

DA AR A B A D9 ARSI o

A corporation may not accept its own shares as the subject matter of a pledge.

BEAT=4 AFAMF AR NI AL 7] 80 HARE A m) MR A 5 . A, $HOR LA HAd U 55 2 B,
23 ) S 5 TRV BR A
Article 163 A corporation may not provide any gift, loan, security, or other financial assistance for
others to acquire shares of the corporation or its parent company, unless the corporation
implements an employee stock ownership plan.
KA, BRBIRS R, B E i IR A W) B R B R 2 IR E i, 2 ) AT BLA s N AR 2 ] 5%
B AR A E B S A 5558 B, EI 55 B Bh i) Bt SIS CAATIRAR BB A 2+ EHE RN
YL ERN =r2 U Bl
A corporation may, in the interest of the corporation, provide financial assistance for others to
acquire shares of the corporation or the parent company of the corporation by a resolution of the
shareholders' meeting or a resolution of the board of directors adopted as authorized by the
company bylaws or the shareholders' meeting, but the cumulative total of financial assistance may
not exceed 10% of the total issued share capital. The resolution of the board of directors shall be

adopted by two-thirds or more of all the directors.

HRATFE, AAFERAURN, PAETHENES. WH. SR BN G AL T
Where a violation of the provisions of the preceding two paragraphs causes any loss to the

corporation, the liable directors, supervisors, and senior executives shall pay damages.

BmaT% BESE . BREE KK, BARFDMKR R N RSEAE RSEFATEY R B A7 i 5 72
JP, WSRANRIEREE SRRk NRIEBEE S X SRR RUG, AT BAn) 2 =) Fs A i 5
Article 164 A shareholder whose stock certificate is stolen, lost, or destroyed may request a

people's court to declare invalidation of the stock certificate under the procedure for
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announcement to urge declaration of claims prescribed in the Civil Procedural Law of the People's
Republic of China. After the people's court declares invalidation of the stock certificate, the

shareholder may apply to the corporation for reissuance of a stock certificate.

BaANTRE LW ARMRE, KB GEME. 17 BOE SAESRAE 5 A8 Sy A B4 S
Article 165 The stocks of listed companies shall be listed and traded in accordance with the

relevant laws, administrative regulations, and trading rules of stock exchanges.

BEANTAREZ WA R PSR AT BOER I B A AR R
Article 166 A listed company shall disclose the relevant information in accordance with laws and

administrative regulations.

BN TEE BRNRAERT G, HEERERNT AR IE AR G0 H2, B eib 32 R kA R A w
R 53 A HLE IR Ab
Article 167 After the death of a natural person shareholder, his or her lawful successor may

succeed to the shareholder status, unless the bylaws of a corporation with share transfer

restrictions provide otherwise.

FETE EEH AR ASWU Rk E

Chapter VIl Special Provisions on Organizational Structure of State-Funded Companies

BoEAT NS BB AR MHINN, SHARTRE; AEBAAREN, EHAEAME.

Article 168 The provisions of this Chapter apply to the organizational structure of a state-funded

company; and the other provisions of this Law apply, if this Chapter is silent.

AEFRER AR, RfEKHRMEAME AR EAEAEEAR, ORFEEFKERNARITEAR . K
ARAF .

For the purposes of this Law, "state-funded company" means a wholly state-owned company or a
non-wholly owned state controlled company in the form of a limited liability company or

corporation to which the state makes a capital contribution.

Boma Ttk BEZMBEAF, S B scE o N RBUG 2R E KR EAT 3 A ST, AR B

72/108 Saved on: 05/30/2025


https://www.pkulaw.com/en_law/d33df017c784876fbdfb.html?way=textSlc#tiao_0

BHdd R AR [CLI Code]CLI.1.5185735(EN)

Wl PR LS

B e 55 el 7 N RSBURF T LA A A 58 77 M B A BATLA) w2 FLAd s 1) LA AR A N IR BURT T L 5K e ¢
Aw AT H BRI ST

Article 169 The State Council or a local people's government, which represents the state, performs
the duties of and has the rights and interests of a capital contributor of a state-funded company in
accordance with the law. The State Council or a local people's government may authorize a state-
owned assets supervision and administration body or any other department or body to represent
the people's government at the level in performing the duties of a capital contributor of a state-

funded company.

RERRN RBUNEATH BANBST I 31T, BUNSRR A BT H % AR ST IHL .
The bodies and departments representing the people's governments at the same level in
performing the duties of a capital contributor are hereinafter collectively referred to as institutions

performing the duties of a capital contributor.

Battg ERBBEAF PR EL A, b ESL s R R E RIESURE, WFHE A ]
HRLEEHEI, SCHA R AN REAT IR
Article 170 The organizations of the Communist Party of China in state-funded companies play a

leading role in accordance with the Constitution of the Communist Party of China, research and
discuss major operational management matters of the companies, and support the components of

the companies in exercising their powers in accordance with the law.

a4 EREMB AR ERE S EAT RSN HIE .
Article 171 The bylaws of a wholly state-owned company are developed by the institution

performing the duties of a capital contributor.

Foatt % EOMRARARIKARS, HIEATHEANRTTINAT AR R ST JEAT 5 ABSTIAL
R LARA 2 W) B AT BAR S BB AL, EA R EREEHEME S, AR B&EIF. 250, fa. PG,
BN e B A, IR, 2 AT NS AU DU
Article 172 A wholly state-owned company does not have a shareholders' meeting, and the
institution performing the duties of a capital contributor exercises the powers of a shareholders'
meeting. The institution performing the duties of a capital contributor may authorize the board of
directors of the company to exercise certain powers of a shareholders' meeting, but the

development and amendment of the company bylaws, the combination, division, dissolution, and
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bankruptcy petition of the company, the increase or reduction of the registered capital, and the

profit distribution shall be decided by the institution performing the duties of a capital contributor.

Bttt =% EAEMELFAKNEFSKRAZIETHTL
Article 173 The board of directors of a wholly state-owned company exercises powers in

accordance with this Law.

FEA T A m] R F o e A, NI RO MBS, IR A A RIR AR .
More than half of the members of the board of directors of a wholly state-owned company shall be
outside directors, and there shall be representatives of employees of the company on the board of

directors.

HHS N HEAT ARSI ZRIR: F2, B b R AR A RIHR AR RSk 287 4
The members of the board of directors are appointed by the institution performing the duties of a
capital contributor, but the representatives of employees on the board of directors shall be elected

at the assembly of representatives of employees of the company.

FHASWHEFK AN, WJRDRAIFEFK. FHEK, B KRBT B2 NIRST U N 2 i o 4R .
The board of directors has one chairperson, and may have vice chairpersons. The chairperson and
vice chairmen are designated by the institution performing the duties of a capital contributor from

the members of the board of directors.

FoE-b g EREME A RS E F S .
Article 174 The president of a wholly state-owned company is hired or dismissed by the board of

directors.

ZEAT R NIRTT N R, #E R 0 ) DA T
With the consent of the institution performing the duties of a capital contributor, a member of the

board of directors may concurrently serve as the president.

Boabthg EAEMRAFKESR. mEEHEANGL, R HRAP TN ER, AMeEHME RS
R AR A PR ) 23 Fefh 25t 419G

Article 175 The directors and senior executives of a wholly state-owned company may not
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concurrently hold any position in any other limited liability company or corporation or any other
economic organization, without the consent of the institution performing the duties of a capital

contributor.

BoEbtA% BB A R EE G P ICE SR R R SAT AT E IR e S BRI, AN
AR SAT AR
Article 176 A wholly state-owned has an audit committee composed of directors under the board

of directors to exercise the powers of a board of supervisors set out in this Law, dispensing with a

board of supervisors or supervisors.

Bom-bbg B A TN S AKVEEE A 4 P R BN XUR AR RE , hn stk N A A B
Article 177 State-funded companies shall establish and improve internal supervision,

administration, and risk control systems in accordance with the law, and strengthen internal

compliance management.

FNE A ES. W WP EN R TR A 5%
Chapter VIII Qualifications and Duties of Directors, Supervisors, and Senior Executives of a

Company

B-attN\& AIEBEZ K, MIEEARMESR, . SEEmAR:
Article 178 Under any of the following circumstances, a person may not serve as a director,

supervisor, or senior executive of a company:

() JoRFHT A e ) sl BRI I AT M e

(1) The person is without capacity for civil conduct or with limited capacity for civil conduct.

(=) RBTG. W =AW 0 s R Ao O TR, BAIALIN T, B PR AR A <R BUA
BN, PAT I AR T T4, RS SN, B 50 2 H AR AR E —4F
(2) The person was sentenced to a criminal penalty for embezzlement of public or private property,
bribery, misappropriation of property, or disruption of the order of the socialist market economy or
was deprived of political rights for a crime, and it has not been five years since completion of
execution of the sentence, or if suspension of the sentence of the person is announced, it has not

been two years since completion of probation.
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(3) The person was a director or the factory director or president of a company or enterprise that
has been liquidated for bankruptcy, and was personally liable for the bankruptcy of the company or
enterprise, and it has not been three years since the date of completion of the bankruptcy

liquidation of the company or enterprise.

() AHARPREES M E AR ST R AR . AR ERERN, FERAEDNATHUER, AiZAF . Ak
B T84 5612 R A =4
(4) The person was the legal representative of a company or enterprise that has forfeited its
business license or been ordered to close down for a violation of the law, and was personally liable
for it, and it has not been three years since the date of forfeiture of business license or order of

closedown of the company or enterprise.

(T A NP B S B K A5 55 BRI B2 N R B 21 b SRAG AT A
(5) The person is listed as a dishonest judgment debtor by a people's court for his or her failure to

repay a relatively large amount of debt that has become due.

HRATHRE 2. RIRFESH ., WFHEEESREHALN, 2k, RIRSCHE BT
Where a director or supervisor is elected or appointed or a senior executive is hired in violation of

the provision of the preceding paragraph, the election, appointment, or hiring is void.

E. Md mPGE I R AR — BTG TR R, A ] A R R LR 55
Where any of the circumstances set out in paragraph 1 of this article occurs to a director,
supervisor, or senior executive during his or her term of office, the company shall remove the

director, supervisor, or senior executive from his or her office.

BoEt g EHE, W SPE AN AR ATBOEA A A R
Article 179 The directors, supervisors, and senior executives of a company shall comply with laws,

administrative regulations, and the company bylaws.

R EPIG I S E N  NEHE s U N AP A R R S S VE IS Ve ) b N S R RS TN A R R
5, A BRI IE 2 8
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Article 180 The directors, supervisors, and senior executives of a company have a duty of loyalty

to the company, shall adopt measures to avoid conflicts between their own interests and the
interests of the company, and may not take advantage of their powers to seek any improper

interests.

B, . EREHEA GOSN A SRS, ATHRSS N2 0k 23wl ) B KR 2 - 380 B T AT ) B
y= 8

The directors, supervisors, and senior executives of a company have a duty of diligence to the
company, and shall exercise the due care that a manager ordinarily exercises in the best interest

of the company in executing their functions.

A TIPSR SEPR AT A ) FE A E LB AT A F S5 10, & T PO E .«
Where the controlling shareholder or actual controller of a company does not serve as a director of
the company but practically executes the affairs of the company, the provisions of the preceding

two paragraphs apply.

BoE/\ % #wH, WHE. SREEANANEH TIITA:

Article 181 A director, supervisor, or senior executive of a company may not:

() RE AR W~ 7 B

(1) embezzle any property or misappropriate any funds of the company;

(=) AT B DA N4 L DL AN N 44 SO SR - A
(2) deposit any funds of the company in an account opened in his or her own name or in the name

of any other individual;

(= TIPS s 22 e 2 FEAd ARVE WO 5

(3) commit bribery or accept any other illegal revenue by taking advantage of his or her powers;

(P9 N5 2 /A8 5 R0 AT 5

(4) accept and pocket commissions on transactions between others and the company;

(T {8 AR 2 R R

(5) illegally disclose any confidential information of the company; and
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(6) otherwise violate the duty of loyalty to the company.

BFom/\ & #HP RH. REEEAR, BEREE RS AR T A RS FE AT S, N ST
& R BCE AT S A R FI A HF LB BRI, IR AR EREN M E 2T F Lo PR hUEN .
Article 182 A director, supervisor, or senior executive of a company who directly or indirectly
enters into a contract or conducts a transaction with the company shall report to the board of
directors or the shareholders' meeting on the matters related to the contracting or transaction, and
a resolution of the board of directors or the shareholders' meeting regarding the matters shall be

adopted in accordance with the company bylaws.

E, M RAEHRANRRIERE, Ea WP SR A AR R AR e A, DL
B, I, mAEEA R HARKRIBOCRIKIKN, AR LA RS HATL Y, & ATERRIE «

Where a close relative of a director, supervisor, or senior executive of a company, an enterprise
directly or indirectly controlled by a director, supervisor, or senior executive of a company or a
close relative of him or her, or an affiliate that is otherwise affiliated to a director, supervisor, or
senior executive of a company enters into a contract or conducts a transaction with the company,

the provision of the preceding paragraph applies.

BoE/NT=4% wEZ, HE SPEEAL, AERHIRSER N A Sl i BRI T A n i ksls.
B2, A MG —HIERSL:
Article 183 A director, supervisor, or senior executive may not take advantage of his or her

position to seek any business opportunity belonging to the company for himself or herself or any

other person, except under any of the following circumstances:

() MEFSBERASRE, IR A7 FmRE M E 2 EH o AR S RilGE i
(1) The director, supervisor, or senior executive reports it to the board of directors or the
shareholders' meeting, and in accordance with the company bylaws, an affirmative resolution of

the board of directors or the shareholders' meeting regarding it is adopted.

() R ATBOAEEE AR ERME, AR ANz,
(2) The company is unable to use the business opportunity, in accordance with a law, an

administrative regulation, or the company bylaws.
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BoE/\H& #wRL R SREEANRRRERSEERARSIRE, IR A R ERE N E S E
FHRARSRBOE, A BB SHE NS S AR A )RR R 5% .
Article 184 A director, supervisor, or senior executive of a company may not engage in the same

kind of business as the company for his or her own account or for the account of any other person
without reporting it to the board of directors or the shareholders' meeting and without a resolution
of the board of directors or the shareholders' meeting regarding it adopted in accordance with the

company bylaws.

SBoE/ P A EHRQONARE T\ ARE T/ AN S, KREKEHFAGS LR
e, HERPBATEAR B . B ERS WAL KRR RERABAC AN, N 2R f IR AT AR =
W
Article 185 In the adoption of a resolution of the board of directors regarding any matter

prescribed in Articles 182 through 184 of this Law, an affiliated director may not participate in
voting, and his or her voting right is not counted in the total voting rights. If the number of
unaffiliated directors present at the meeting of the board of directors is less than three, the matter

shall be submitted to the shareholders' meeting for deliberation.

BE/)HANg EF. RS SPOE BN RS A\ S 20T DU SRUE BT O Y 2
HAE A
Article 186 The revenue of a director, supervisor, or senior executive of a company derived from a

violation of Articles 181 through 184 of this Law shall belong to the company.

BE/\HE% BARSEORESR. WFE. REEAHARIIESWN, ER RWF. SRR RN 5 I
PRS2 IR ) BT
Article 187 Where the shareholders' meeting requires a director, supervisor, or senior executive to

observe a meeting, the director, supervisor, or senior executive shall observe the meeting, and

answer questions from the shareholders.

B/ N\& #HE, W R RPITIRG A ATBUAMEGE A W EREAE, A FIE K
BRI, N R 5T AT

Article 188 A director, supervisor, or senior executive of a company who violates a law, an
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administrative regulation, or the company bylaws in executing his or her functions, causing any

loss to the company, is liable in damages.

BoEN K EH BREEANDAWFHERERR, GRITEARMBAR. BOA WA mEL "/
T H A B SR AR B o UG BRAR, AT AT SR s i) A Rk e die Vi I a4
R TS T, AA B 2R v DA TR K 3 225 ) N BRVE Be i IR
Article 189 For a director or senior executive under the circumstance set out in the preceding
article, a shareholder of a limited liability company or a shareholder holding alone or shareholders
holding in aggregate 1% or more of the shares of a corporation for 180 or more consecutive days
may request in writing the board of supervisors to institute an action in a people's court; or for a
supervisor under the circumstance set out in the preceding article, the aforesaid shareholder or

shareholders may request in writing the board of directors to institute an action in a people's court.

gy B T BB E BB T SR SR L8R R, B AR SR HR =1 H A RIGEIFL, 8
FAEOVE T AL VR R A8 2 7)) 75 52 B0 HE DLyRFMRIHUF 1, BTRRUE BB BUN 2w R 76 A C ) 44
PEERALPNENFR RS SAISTAN

Where the board of supervisors or the board of directors declines to institute an action after receipt
of a written request in the preceding paragraph or fails to institute an action within 30 days of
receipt of the request or in case of emergency, a failure to immediately institute an action will
cause any hardly reparable harm to the interests of the company, the shareholder or shareholders
in the preceding paragraph may directly institute an action in a people's court in the name of the

shareholder or shareholders.

i NAR U A R EEA G, 25 A FlE IR, AR B8 — 3 1A 2R P LUK BT P Sk R R ) N BV e d A IR AL
Where any other person infringes upon the lawful rights and interests of a company, causing any
loss to the company, the shareholder or shareholders in paragraph 1 of this article may institute an

action in a people's court under the preceding two paragraphs.

AHER T AARER, NF. BRERANRAATRIERSEE, B M NRIL A 748 1A wl AP I i 2k
1, ARSHEAFRIKAR . RBARARNES— 5/ HUL EfMeE Gt REA An 50— ERB KA, 7T
DA BT =R T R4 88 A ml i iy . B i) N R B rva sl DL R4 SCE B ) RV Be e
ARVFIA «

For a director, supervisor, or senior executive of a wholly-owned subsidiary of a company under the

circumstance set out in the preceding article, or any loss caused by any other person's
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infringement upon the lawful rights and interests of a wholly-owned subsidiary of a company, a
shareholder of the company in the case of a limited liability company or a shareholder holding
alone or shareholders holding in aggregate 1% or more of the shares of the company in the case of
a corporation for 180 or more consecutive days may, under the preceding three paragraphs,
request in writing the board of supervisors and the board of directors of the wholly-owned
subsidiary to institute an action in a people's court, or directly institute an action in a people's

court in the name of the shareholder or shareholders.

oAt ERL WPUE BN R RIEE. TBUENEGE AR ERERIE, SERARPER, BT LR
PN YIS
Article 190 Where a director or senior executive of a company violates a law, an administrative

regulation, or the company bylaws, causing any harm to the interests of shareholders, a

shareholder may institute an action in a people's court.

BoEht—% EHF. REEEARPITIG, S NERIRER, AFNIAEEETUE EF. RRE
PN AR MO ECE ORI R ), N AR T AT
Article 191 Where a director or senior executive of a company causes any harm to any other

person for execution of his or her functions, the company is liable in damages, and if the director
or senior executive causes the harm intentionally or with gross negligence, the director or senior

executive is also liable in damages.

oAt % ARMEKRER. EhERARRRES . SR P RN FHE A w5 R G AT
1), SiZEFE., SRE A R AMIERN ST
Article 192 Where the controlling shareholder or actual controller of a company instructs a director

or senior executive of the company to engage in any conduct harming the interests of the company
or shareholders of the company, the controlling shareholder or actual controller is jointly and

severally liable with the director or senior executive.

Boavt=4 AR DU SRR O O AT 2 m HR ST A TH I I 2 TR SR DT DRI
Article 193 A company may take out liability insurance for the compensatory liability of directors

arising from their execution of functions in the company during their terms of office.

N EEBARTERG B SR )5, TS N2 [ R SR ST RIS KB R EA 7R RAE R S ORI 9 RS
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After the company takes out or renews the liability insurance for directors, the board of directors
shall report to the shareholders' meeting on the insured amount, coverage, and premium rate,

among others, of the liability insurance.

Chapter IX Corporate Bonds

BoEIUTHE ARERAFIGR, AR A FRAT S A AT B A PHESR .
Article 194 For the purposes of this Law, "corporate bonds" means the marketable securities

offered by a company that, as agreed, repays the principal and pays interest as scheduled.

N AT LA T RAT, WA DAAEATTRAT .

Corporate bonds may be offered publicly or non-publicly.

A FMFIFRRAT IR 5 N 24756 ChAR NN LETR Y Sk, fTBOEMIIE .
The offerings of and trading in corporate bonds shall comply with the Securities Law of the People's

Republic of China and other laws and administrative regulations.

BoaTRE RIFRATARIGTR, NMEE 55 B MR AU, A% AR BRI RN,
Article 195 A public offering of corporate bonds shall be registered with the securities regulatory

agency of the State Council, and a prospectus of the corporate bonds shall be announced.

Al vize 22 DISFIVESE L B et S AT E

The prospectus of the corporate bonds shall state the following major matters:

() NHELFR;

(1) The name of the company.

() iFHFERENHE;

(2) The purposes of proceeds from the bond offering.

(=) BFr BB K52 <240

(3) The total amount and par value of the bonds.
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(4) The method for determination of the interest rate for the bonds.

I AT BRI A S 5

(5) The time limits and methods for repayment of the principal and payment of interest.

ON) FFHR TG
(6) The security provided for the bonds.

(B FEFFRRATOHRE . RATHIE 1 H s
(7) The offering price of the bonds and beginning and ending dates of the offering.

GARR/AIPE S Tus /B

(8) The net asset value of the company.

U BRATH AR 2 2 = 57 BT

(9) The total amount of corporate bonds issued but not due.

G ARG AU .

(10) The underwriter or underwriters of the corporate bonds.

Briubag ARLDAUHIERRAT AR GIRN, N4EMZ: R A R SRR, Fior R mam. FlE, sl
WIPRAEEI, JFHEEERANEL, AnldhE.
Article 196 Where a company offers corporate bonds in paper form, the bonds shall state the

name of the company, par value, interest rate, and time limit for repayment, among others, and

bear the signature of the legal representative and seal of the company.

FomEE AFBTRN LA TR

Article 197 Corporate bonds shall be registered bonds.

FTIVENE AFEIRAT A RGN A E A& A A R A4

Article 198 A company offering corporate bonds shall maintain a bondholder register for corporate
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bonds.

RATAAGIFN, N SR A A IR N 2800 T 51 20
A company offering corporate bonds shall state in the bondholder register for corporate bonds the

following matters:

() BErRA NI 83 2458 AL BT

(1) The personal or business name and domicile of each bondholder.

(=) BizF A N H I A& A7 14 5
(2) The date of acquisition of bonds by each bondholder and the serial numbers of bonds.

(=) fiZr B, GFRREA R EARA ERHR AT 2
(3) The total amount of bonds and the par value, interest rate, and time limits and methods for

repayment of the principal and payment of interest of bonds.

D fizerRAT H .
(4) The offering date of bonds.

Boaut g ARGEFREICE TN S FREL. A8 AR AT SCHIEE .
Article 199 The registration and clearing institution for corporate bonds shall establish rules on the

registration, deposit, interest payment, and redemption, among others, of bonds.

BoE%& ARBGURAT AL, FAbirks b NS R IEANAE.
Article 200 Corporate bonds may be transferred, at a price agreed on by the transferor and

transferee.

A TR L N S R EVEE . ATBOE M EIE .
The transfer of corporate bonds shall comply with the provisions of laws and administrative

regulations.

BoAE % ARG RA AE BT s A ATBUERUE I HAR T Uil ek s th A w R
Sk NI REAL Bt 2R AL PR 8T Al B R N Al

Article 201 Corporate bonds shall be transferred by the bondholders by endorsement or in any
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other manner prescribed in a law or administrative regulation, and after transfer, the company
offering corporate bonds shall record the personal or business names and domiciles of transferees

in the bondholder register for corporate bonds.

BOEECL RMARARZRAR SR, SFERAFER. BRI E R SR, AT URAT A4
BRI AT, PR BARB e pidk . LT AR AT AT O ISR B A R i, N 24 20 [ 55 e U 2 e B A AL
ARG I8
Article 202 A corporation may, by a resolution of the shareholders' meeting or by a resolution of
the board of directors adopted as authorized by the company bylaws or the shareholders' meeting,
offer corporate bonds that may be converted into stock, and set out the specific method of
conversion. An offering by a listed company of corporate bonds that may be converted into stock

shall be registered with the securities regulatory agency of the State Council.

RAT AR AT TR, N AR AR AT A R iR hE, AR A RIIR A N4 W L8O T et
) 53 75

The corporate bonds that may be converted into stock shall be marked with the words "convertible
corporate bonds," and the number of convertible corporate bonds shall be stated in the bondholder

register for corporate bonds.

BOEEFESL RAT RO BRI A R, o w) N g R I p R R AR ISE, B R
A NI AR BEE BE AN R IE R A ATBUER S A E BIBRSb
Article 203 Where a company offers convertible corporate bonds, the company shall convert the

bonds into stock for the bondholders in its method of conversion, but the bondholders have the
option to convert or not to convert their bonds into stock, except as otherwise provided for by a

law or administrative regulation.

BOEENL ATFFRATAAGIRR, NN G R N BOLGIF A NS IR SR 4R S M o o
TR NS U AR S U MFI AL 2 E IR RE o BT N BT BUR 5 B2 7 AR ORI
FIAE PRI
Article 204 Where corporate bonds are offered to the public, there shall be a bondholders' meeting
for the holders of corporate bonds in the same issue, and the prospectus of the corporate bonds
shall prescribe the procedures for convening a bondholders' meeting, the meeting rules, and other

important matters. Matters in which the bondholders have an interest may be resolved at the
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bondholders' meeting.

BR A MR SR INE I A1 A, iR N RSO [ A R i e AR AR
Except as otherwise agreed in the prospectus of corporate bonds, a resolution of the bondholders'

meeting is binding on all the holders of corporate bonds in the same issue.

BoAELE ATPRATAFIGTRN, KT AN 2GR REA NIEE O AT E BN, i Ria A2t
ZAE LS BRI R EIRA LS 516195 N0~ R S5 S 00
Article 205 Where corporate bonds are offered to the public, the issuer shall retain a bond trustee

for bondholders, which handles acceptance of debt repayments, protection of claims, bond-related
litigation, participation in a bankruptcy proceeding of the debtor, and other matters for

bondholders.

BOEEAK FRFRIEEHAN LML, A EETRITE IR, AMIREGITA ARG,
Article 206 A bond trustee shall diligently and fairly perform its duties as a trustee, and may not

harm the interests of bondholders.

SACE BN B RAT NAFAER 2 0 R T BER T AT ARIZE N, B RAAT N & B0AT DL S 55 52 B 2L
NS

Where there is a conflict of interest between a bond trustee and bondholders which may harm the
interests of bondholders, the bondholders' meeting may adopt a resolution to modify the bond

trustee.

97 Z AL BENIE ROEE . ATBOE I ECE B R NS UGRIL, BB R ARIZRN, B R H IS4 54T
Where a bond trustee violates a law, administrative regulation, or resolution of the bondholders'

meeting, causing any harm to the interests of bondholders, the bond trustee is liable in damages.

Wi AAMS. it

Chapter X Financial Affairs and Accounting of a Company

BoaELE AT NRBEEA. ATBER I E 55 e BT TR RUE LA AR IS vl
Article 207 A company shall establish its financial affairs and accounting system in accordance

with laws, administrative regulations, and the provisions issued by the finance department of the
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State Council.

BOEENE AFNHES -SWHERA TN SR, HFKIEL ST iSSP i
Article 208 A company shall, at the end of each fiscal year, prepare a financial accounting report,

which shall be audited by an accounting firm in accordance with the law.

WA 55 oo THARAS N AR AR L AT B2 RIURT 1 45 B2 0 BGHS 1] R A
The financial accounting report shall be prepared in accordance with laws, administrative

regulations, and the provisions issued by the finance department of the State Council.

BoAENE ARITEA TN L A 7 FRERUE FIPIRRR M 55 v R A A R B .
Article 209 A limited liability company shall deliver its financial accounting report to each

shareholder within the time limit prescribed in the company bylaws.

JBC AT B B (0 55 23 H AR B S AE B IR S E S — HHETER TAL A, BURAREM: AFFRATIRA B
ABRA R 2 5 I S5 vk s

The financial accounting report of a corporation shall be placed at the corporation for consultation
by the shareholders 20 days before the annual shareholders' meeting is held; and a corporation

offering shares to the public shall announce its financial accounting report.

BoE—T& AFEHEBSFEN, N RBNEE 22 T IIANAFIEE ARG . ATEE ARG R
WA A AR E 4y 2 - BA R, Al LA PR E.
Article 210 Where a company distributes its after-tax profits of the current year, it shall set aside
ten percent of the profits as funds of the statutory reserve of the company. The company may
discontinue setting aside funds of the statutory reserve if the cumulative amount of the statutory

reserve is 50 percent or more of the registered capital of the company.

2] VL E AR AN R LSRN LT AR 3, AR AT IO e SR IBGL AR BT, N 2458 FH 24 4E R skckh 7
it

Where the statutory reserve of a company is not sufficient to cover loss from the previous years of
the company, the profits of the current year shall be used for covering loss before the funds of the

statutory reserve are set aside under the preceding paragraph.
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After setting aside funds of the statutory reserve from its after-tax profits, a company may, upon
resolution of the shareholders' meeting, set aside funds of a discretionary reserve from its after-tax

profits.

AT RAN T HURERIUA R G 5 TR BUG RIE, A PR DA 2 ) 4 HUBR SEZ0r) H B8 Ll 3 BORNE AR B R 25 A&
SCH B8 LU ) o3 C A R R AL s B3 BR 28 W% B AR B 5 A O A LU ) 0 BRI, 28w S5 o0 RIE IR Ab

The remaining after-tax profits after loss is covered and reserve funds are set aside may be
distributed by a limited liability company in proportion to the paid-in capital contributions of
shareholders, unless all the shareholders agree that profits are not distributed in proportion to their
capital contributions, or may be distributed by a corporation in proportion to the shares held by the

shareholders, except as otherwise prescribed in the company bylaws.

DA R IIA 2w B AN 70 BRI o

A company may not distribute profits to its own shares held by the company.

BoE & R RAERE R 2 ECARE 0, BOANY: 20K i SRE 7 BC AR IE A ] g A
BRI, RZR M SRR S R g N D1 B R R A DA

Article 211 Where a company distributes profits to the shareholders in violation of this Law, the

el
¥

shareholders shall return the profits so distributed to the company; and if any loss is thus caused to
the company, the shareholders and liable directors, supervisors, and senior executives shall pay

damages.

BoE—T & RARSIEM A EANER P, BN AR RR SRR 2 HESAS A AT /0B
Article 212 Where the shareholders' meeting adopts a resolution to distribute profits, the board of

directors shall make distributions within six months of the resolution of the shareholders' meeting.

BOE =4 o) DU B SRS B A RAT A AT IR TS RN K RAT oI BB I A3 IO R o A
T B8 A B A0 A K [ 55 e WA BORR T T RE SN BE A ARG AR IR H N 245104 A F] BEA A B4
Article 213 The premium obtained by a company from an offering of shares at an offering price

above the par value of stock, the portion of proceeds from an offering of no-par shares which is not
included in the registered capital, and other items included in the capital reserve as prescribed by

the finance department of the State Council shall be listed as the capital reserve of the company.
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BoE— % ARKAREGH TRAAA R T8 §ORA R A= S8 sUE o A rlE M 4.
Article 214 The reserves of a company shall be used for covering loss and expanding production

and other operations or be converted to increase the registered capital of the company.

ARG A A T, N AR ARG ANEE AR IAREIRFNK], P LA IR E A A AR 46
Where reserves are used to cover loss of a company, the discretionary and statutory reserves shall
be first used; and if they are insufficient for covering loss, the capital reserve may be used

according to the applicable provisions.

R AR NI M B A, B B A I ARG A D TR A RRE N AR 2 — T
Where the statutory reserve is converted to increase the registered capital, the remainder of the

reserve may not be less than 25% of the registered capital of the company before the conversion.

BoA A AFEH. BRI A EFE IS R STHITES T, RRA R SR E, BkAS. HE
S RFSRE.
Article 215 The engagement or dismissal by a company of an accounting firm undertaking the

audit of the company shall be decided by the shareholders' meeting, board of directors, or board of

supervisors in accordance with the provisions of the company bylaws.

AR S . B W F S AR v S B b TR N, N2 SR VF TS BRI R L
When the shareholders' meeting, board of directors, or board of supervisors votes on the dismissal

of the accounting firm, the accounting firm shall be allowed to present its opinions.

BOE—TANE A NS TS R R SEREMISTHRUE . STHIRE . W STl 3L
fbsxvhBoRE, AL, KRR, Tidk.
Article 216 A company shall provide the accounting firm engaged with truthful and complete

accounting vouchers, account books, financial accounting reports, and other accounting materials,

and may not decline provision, conceal any materials, or provide any false materials.

oAb AFRENESTIKESS, AL A K.

Article 217 A company may not create any account books other than the statutory account books.
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Company funds may not be deposited in any account opened in the name of an individual.

D7 /NS 6 5 BN VAR 71 NI e

Chapter XI Combination, Division, and Capital Increase or Reduction of a Company

BoE & AFEE I LURIOR A I B B e &t

Article 218 The combination of companies may be in the form of merger or consolidation.

— AR EAR A FOA R I, B A FIfERL. PIANEL EA RS IR LA R R G, AIE&
7 H

A merger occurs, where a company is merged into another company and the merged company is
dissolved. A consolidation occurs, where two or more companies are combined to form a new

company and all the parties to the combination are dissolved.

BoA—th& AnSHRERASZITU ERAR S, BEIFNARATEBIR S HN @I
b JREAR AR 2% A T SR 2 il 4 5 B P A7 A WA 0 G TR AR s B«
Article 219 Where a company is combined with another company in which it holds a 90% or more
stake, the merged company is not required to obtain a resolution of its shareholders' meeting, but
shall notify the other shareholders, which may request the company to purchase their equity or

shares at a reasonable price.

AN A G H AT ERAEIE AR A TR H 1, WTUARRAR SR A2, AR FHES A E RS
Where the price paid by a company for a combination does not exceed 10% of the company's net
assets, a resolution of its shareholders' meeting is not required, except as otherwise prescribed in

the company bylaws.

2 AR R HT P IORE & AR IRAR Sl ), N R s g il
Where a resolution of the shareholders' meeting of a company is not required regarding a
combination of the company under the preceding two paragraphs, it shall be resolved by the board

of directors.

BoE & ARSI NAHEIFS TSI I AR R PR R . AR MY AERS
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Article 220 Where companies are combined, the parties to the combination shall enter into an

agreement on the combination, and prepare balance sheets and lists of property. Each company
shall, within ten days of adoption of a resolution regarding the combination, notify the creditors,
and within 30 days, issue an announcement in a newspaper or the National Enterprise Credit
Information Publicity System. The creditors may, within 30 days of receipt of the notice or within 45
days of issuance of the announcement if they fail to receive the notice, require the company to

repay debts or provide corresponding security.

BoE % AFEIN, ST 5155, N A IR AL A m) BE BT I A T AR .
Article 221 Where companies are combined, the surviving company or the newly formed company

shall succeed to the claims and debts of the parties to the combination .

oA % REDSL, HMPAER N

Article 222 Where a company is divided, the property of the company shall be divided accordingly.

AFEGPSL, NGRS TR KV PR R AR N BRI A Sn kil HR T H N E TN, T = HATE
AR ER A NE R AR RGNS

Where a company is divided, the company shall prepare a balance sheet and list of property. The
company shall, within ten days of adoption of a resolution regarding the division, notify the
creditors, and within 30 days, issue an announcement in a newspaper or the National Enterprise

Credit Information Publicity System.

oA =4 ARSILETGTSS LR A R REE R T B, A RAE S LTS A U 5515 £
1 R A5 T IS 53 A7 20 E R BR A
Article 223 The companies after division are jointly and severally liable for the debts of the

company before division, unless a written agreement reached before division by the company and

the creditors on debt repayment provides otherwise.

BoE T ARRCDTEMBEAS, N 2 g B U R I
Article 224 A company that reduces its registered capital shall prepare a balance sheet and list of

property.
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A company shall, within ten days of adoption of a resolution of the shareholders' meeting regarding

&R

reduction of registered capital, notify the creditors, and within 30 days, issue an announcement in
a newspaper or the National Enterprise Credit Information Publicity System. The creditors may,
within 30 days of receipt of the notice or within 45 days of issuance of the announcement if they

fail to receive the notice, require the company to repay debts or provide corresponding security.

AT NTGEAS, N 2 4% BB AR H B s R TR0 ) BB R el S B sl Jie iy, iR AT RE . A RS R
A RARIBR 53 258 BE B PR A w5 A FUE RS«

Where a company reduces its registered capital, the company shall reduce the corresponding
capital contributions or shares in proportion to the capital contributions of shareholders or shares
held by shareholders, except as otherwise provided for by a law, as otherwise agreed by all the
shareholders in the case of a limited liability company, or as otherwise prescribed in the company

bylaws in the case of a corporation.

BOE RS AR RIEAEESE i USSR v T UG, AT SR, AT A D AR
AT BAEMBEARTRAN TR, AT AR EC, WA S BRIBAR S H B B IR S5
Article 225 Where the loss of a company cannot be fully covered under paragraph 2 of Article 214
of this Law, the company may reduce its registered capital to cover loss. If loss is covered by
reduction of the registered capital, the company may neither distribute the reduction to the
shareholders nor exempt the shareholders from the obligation of making capital contribution or

payment for shares.

MR IR AT 2 Y DT M B AR, ANIE T AT A0S0 akEORE , HN 2 A R 2 IR B A il R =1+ H A
EARAC BB R A E R AR RR At .

The provision of paragraph 2 of the preceding article does not apply to the reduction of registered
capital under the preceding paragraph, but the reduction shall be announced in a newspaper or the
National Enterprise Credit Information Publicity System within 30 days of adoption of the resolution

of the shareholders' meeting to reduce the registered capital.

e

|
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g
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After reducing its registered capital under the preceding two paragraphs, a company may not
distribute profits before the cumulative amount of the statutory and discretionary reserves reaches

50% of the registered capital of the company.

BH NS ERAEIUE RS TEN A, BRI R TR B <, ek S B H B AN 2 VAR
e WGARNERRARE, RARNKAATHER TR, WF. mRE N Y &G4 DT .
Article 226 Where the registered capital of a company is reduced in violation of this Law, the
shareholders shall return the amounts received by them, and the original state shall be restored if
shareholders are granted exemption from or reduction of capital contribution; and if any loss is
thus caused to the company, the shareholders and liable directors, supervisors, and senior

executives shall pay damages.

oA s ARIHMEAFIEINEN AR, BORTERSE AT T A B2 S0 B LA 9%
B2, ARIR L E AN I H BT LL B S8 A B B3 B BR A1
Article 227 Where a limited liability company increases its registered capital, under the same
conditions, the shareholders have the preemptive rights to subscribe capital contributions in
proportion to their paid-in capital contributions, unless all the shareholders agree that they
exercise their preemptive rights to subscribe capital contributions not in proportion to their capital

contributions.

JBeAR A7 BR 23 5] A IE W B A RATH IS, AR =AU, 2w B 55 A7 I E B JBAR 2 PRk g AR =
ARSI BRI

Where a corporation offers new shares to increase its registered capital, the shareholders do not
have the preemptive rights to subscribe the new shares, except as otherwise prescribed in the
company bylaws or unless the shareholders' meeting adopts a resolution to decide that the

shareholders have the preemptive rights to subscribe the new shares.

oA PNE HRSUEAFIEM BEAR, BGOSR B, K IEAVE RO IR TUE L A S
HYBE A R E AT
Article 228 Where a limited liability company increases its registered capital, the provisions of this

Law on the capital contributions in the formation of a limited liability company apply to the capital

contributions of the shareholders for the increase of the registered capital.
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Where a corporation offers new shares for increasing its registered capital, the provisions of this
Law on payment for shares in the formation of a corporation apply to the subscriptions for new

shares by the shareholders.

FHIE AFMEANEH

Chapter Xll Dissolution and Liquidation of a Company

Gty & i o) I /AN S IS IR )PS5 €

Article 229 A company is dissolved for the following causes:

() A FRERLE A7 b 30 PR Jor ot B 2 ) R ) Al 5 g e 1 B0
(1) The business duration prescribed in the company bylaws expires or any other cause of

dissolution prescribed in the company bylaws occurs.

() JBER & RS 1

(2) The shareholders' meeting adopts a resolution to dissolve the company.

(=) PIAF] 5 FF B 0 ST B L

(3) The combination or division of the company requires dissolution of the company.

DY) g i as e IR T34 ¢ P B wl B s
(4) The company forfeits its business license, is ordered to close down, or is abolished in

accordance with the law.

(1) NREBAK AL — 1 =+ — R HHE T LU L.

(5) The company is dissolved by a people's court in accordance with Article 231 of this Law.

23] BRSO E MR e, NS AR O il [ K AL R R AR R T L ATR.
Where any of the causes of dissolution of a company set out in the preceding paragraph occurs,
the company shall, within ten days, publish the cause of dissolution through the National Enterprise

Credit Information Publicity System.
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Article 230 Where any of the circumstances in subparagraphs (1) and (2) of paragraph 1 of the
preceding article occurs to a company, and the company has not distributed property to the
shareholders, the company may continue to exist by amending the company bylaws or by a

resolution of the shareholders' meeting.

W IR RRE 1B A m) TR B SRR kil A IR TR A R ZNAFF AT =70 2 — DA BRI AU IR AR, et A7 B
A A A B 2 2 W BRI R A ) =73 2 — P Bl

The amendment of the company bylaws or a resolution of the shareholders' meeting under the
preceding paragraph must be adopted by the shareholders holding two-thirds or more of the voting
rights in the case of a limited liability company or by two-thirds or more of the voting rights of the

shareholders present at a shareholders' meeting in the case of a corporation.

BoEH=T % ARKEERRAENAE, ST IR 32 B E O R, I HARR AR A BE AR
#, FFAARESZ UL ERACH AR, T AT SR RVE B vl
Article 231 Where the operational management of a company encounters any difficulty that is so
serious that the continuous existence of the company will cause any major loss to the interests of
the shareholders, which cannot be solved by other means, a shareholder or shareholders holding
ten percent or more of the voting rights of the company may petition a people's court for

dissolution of the company.

BoE=t % ARBAERE A S PIRE FCE I I ST R T MR, DY 24T
Ho BHANAAER SN, NGRS I B+ T H WA BaE S AR TER .
Article 232 Where a company is dissolved under subparagraph (1), (2), (4), or (5) of Article 229 of
this Law, the company shall be liquidated. The directors of the company as the liquidation obligors
shall, within 15 days of occurrence of the cause of dissolution, form a liquidation group to conduct

liquidation.

T A N, AR A R R A R B R 2 YRS A TR R Ab
The liquidation group are composed of the directors, except as otherwise prescribed in the
company bylaws or unless any other person is appointed to the liquidation group by a resolution of

the shareholders' meeting.
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Where the liquidation obligors fail to perform their liquidation obligations in a timely manner,

causing any loss to the company or any creditor, the liquidation obligors are liable in damages.

BoE= A AFRIEETARS S IOUE N S, AN RO S AL AT S AL LR AN
1), FIEH KRN LU N REBE TR A7 R N A BOE A TIE R . NRIERNY B2 3z Wi, I N A0
HUATTH S
Article 233 Where a company shall be liquidated under paragraph 1 of the preceding article but a
liquidation group fails to be formed within the prescribed time limit or liquidation is not conducted
after the formation of a liquidation group, an interested person may petition a people's court to
designate the relevant persons to form a liquidation group to conduct liquidation. The people's
court shall accept the petition, and organize the liquidation by the liquidation group in a timely

manner.

PR PIATE S 1 USRS — R DY T AR TP, AR e LB L 538 50 PH B HURH w8 (BT T ) B
AFEPERHLE, ATLUHITE AN RVEREHR €A - N S s S T 5

Where a company is dissolved under subparagraph (4) of paragraph 1 of Article 229 of this Law,
the department or company registration authority making the decision to impose a forfeiture of
business license, order closedown, or abolish the company may petition a people's court to

designate the relevant persons to form a liquidation group to conduct liquidation.

BoE=TE WEFAEE ST T S

Article 234 The liquidation group exercises the following powers during liquidation:

=) T AT, 73 gl Bs = e MY 7 5
(1) Identifying the property of the company and preparing respectively a balance sheet and a list

of property.

() . AEBIAN;

(2) Notifying creditors and issuing an announcement.

(=) BB EHEEARMAFR T E50055;

(3) Handling the unfinished business of the company related to liquidation.
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(4) Identifying and paying the taxes owed and the taxes arising in the process of liquidation.

(T THHEG 5i55:
(5) Identifying and disposing of claims and debts.

(N I3ICA RlE AT 55 i TR AR 0 7
(6) Distributing residual property after the debts of the company are paid off.

(-B) REXFAZEHRFFIATED.

(7) Participating in civil litigation on behalf of the company.

oA tRA RSN ARGLZ Bl H ARG, IF T8 H RS e K kA5 A S
RIRBRG NS HRAN Y BEFEM R =THN, REIEMPEASZ HEN T HA, iEE AR
AL
Article 235 The liquidation group shall, within ten days of its formation, notify the creditors, and

within 60 days of its formation, issue a public announcement in a newspaper or the National
Enterprise Credit Information Publicity System. The creditors shall, within thirty days of receipt of
the notice or within 45 days of issuance of the announcement if they fail to receive the notice,

declare their claims to the liquidation group.

AN FARAIAL, 24 B AL A S, R SR eI Rl 5 S 2o AL AT B4
In declaring claims, the creditors shall state the relevant matters, and provide the relevant

evidentiary materials. The liquidation group shall register the claims.

FEHARBIBUNIA, T H AR BN T

In the period of claim declaration, the liquidation group may not repay any creditor.

B ANE REHAEEE AT M5 A BERAI R R, N ERIE IS, RS
EPNENPN AN
Article 236 The liquidation group shall, after identifying the property of the company and preparing

a balance sheet and a list of property, develop a liquidation plan, and submit the plan to the

shareholders' meeting or a people's court for confirmation.
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After the liquidation expenses, wages of employees, social insurance expenses, and statutory
indemnities are paid, the taxes owed are paid, and the debts of the company are repaid, the
residual property of the company may be distributed in proportion to the capital contributions of
the shareholders in the case of a limited liability company or in proportion to the shares held by

the shareholders in the case of a corporation.

HEIIE, AFfs, EAPTREEFICRNAEE TS AT ERKIEATREE 0T, AR EE K.
During liquidation, the company continues to exist, but may not conduct any operation irrelevant
to liquidation. The property of the company may not be distributed to the shareholder before the

payment and repayment under the preceding paragraph.

BoE=TEE ERAMFEEA R gl AR PE RIS, RELVA R A RIS A,
AR ) N BT Bt R R B
Article 237 Where the liquidation group discovers that the property of the company is insufficient

for paying off debts after identifying the property of the company and preparing a balance sheet
and a list of property, the liquidation group shall, in accordance with the law, petition a people's

court for bankruptcy liquidation.

N BIE e 32 BRAE™ F e, TSN R0 A N Rk e dia i ™ & BN .
After the people's court accepts the petition for bankruptcy, the liquidation group shall transfer the

liquidation affairs to the bankruptcy administrator designated by the people's court.

oA=& HEARREATESIRT, 0S8 S 5.
Article 238 The members of a liquidation group shall, in performing their liquidation duties, have

the duty of loyalty and duty of diligence.

HRARO B TEATESEIRTT, @A FIERERRN, N 2R E DT, PRI sl 50 R 4 A A it 2%
(M, 7R AH I EE DTAT:

Where the members of the liquidation group are slow to perform their liquidation duties, causing
any loss to the company, they are liable in damages. Where the members of the liquidation group

cause any loss to the creditors intentionally or with gross negligence, they are liable in damages.
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Article 239 After completion of liquidation of a company, the liquidation group shall prepare a
liquidation report, submit the report to the shareholders' meeting or the people's court for
confirmation, submit the confirmed report to the company registration authority, and apply for

cancellation of company registration.

BoENTR ARIEASIEAR RS, B O AT R, SRR AV, P LU EE W ]
Gy REFPIES A ) B
Article 240 Where a company has not incurred any debt during its existence or has paid off all the

debts, the registration of the company may be cancelled through the simplified procedure in

accordance with the applicable provisions upon undertaking by all the shareholders.

W SR PEE AR, N EE G HEEARRETUAY, AHHEADTZFH. A% R m
Wilg, ARA U, A RFTRAE A H A ) 2 R OO R 2w Bl

The cancellation of registration of a company through the simplified procedure shall be announced
through the National Enterprise Credit Information Publicity System, and the period of
announcement may not be less than 20 days. If there is no objection raised upon expiry of the
period of announcement, the company may, within 20 days, apply to the company registration

authority for cancellation of registration of the company.

Aw) WA SRR A RS, RN ARG —OUE I A A AR NS, Y 20V B0 I 55 7k S T
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Where the registration of a company is cancelled through the simplified procedure, the
shareholders making untrue undertakings regarding the content prescribed in paragraph 1 of this
article are jointly and severally liable for the debts of the company before the cancellation of

registration.

A% ARBHEE I ST R B B, =R 1A A R LR RIS A W Bl
1, IR LUEY K AE I E R AR RE FUAS, AEHRADTARHH. ASWRERE, K
S, A RIS DR A 7 il

Article 241 Where a company fails to apply to the company registration authority for cancellation
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of company registration three years after its forfeiture of business license, ordered closedown, or
abolition, the company registration authority may issue an announcement through the National
Enterprise Credit Information Publicity System, and the period of announcement shall not be less
than 60 days. If there is no objection raised upon expiry of the period of announcement, the

company registration authority may cancel the registration of the company.

BT RRUE RS A R Bd 8, TR A AR W HE S N THEASZ 0
Where the registration of a company is cancelled under the preceding paragraph, the liabilities of

the original shareholders and liquidation obligors of the company are not affected.

BOENF A ARBHREE ST, KA S VA S A S
Article 242 Where a company is declared bankrupt in accordance with the law, bankruptcy

liquidation shall be conducted in accordance with the laws on the bankruptcy of enterprises.

BH=8 AMNEAE SO

Chapter Xlll Branches of Foreign Companies

BoENF =% AEIRANEAE], IR IR AN ERRERAE T A N RALHIE 554N A H]
Article 243 For the purposes of this Law, "foreign companies" means the companies formed

outside the territory of the People's Republic of China under foreign laws.

BoEE AME A R AR AN RIER EEE AR SO, N ) o R HLOCIR I R, JFRASEHA
Al R TR I B W) AR UE B AR R0, A tUES, 1A w BACHLORKVE P B AL, BRI
Article 244 For the formation of a branch in the territory of the People's Republic of China, a
foreign company shall file an application with the appropriate Chinese authority, together with its
company bylaws, company registration certificate issued in its country, and other relevant
documents, and after the application is approved, register with the company registration authority

in accordance with the law and collect a business license.

A1 2 F] 43 SR P A b s i LS5 I8 0 AT R
The measures for approving the branches of foreign companies are additionally prescribed by the

State Council.
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Article 245 A foreign company forming a branch in the territory of the People's Republic of China

shall designate a representative or agent in the territory of the People's Republic of China who
takes charge of the branch, and appropriate funds appropriate for the operations of the branch to
the branch.

XF AN 2 7] 70 SEH UL R 2878 55 < i B8 B AR PRI, e 55 e Sa AT R
The minimum amounts of the operating funds of the branches of foreign companies if needed are

additionally prescribed by the State Council.

BEMANE ANE A RS SO N 2 AR H AL FR PR AN E 2 R B E A TR TR A
Article 246 The name of a branch of a foreign company shall include the nationality and form of

liability of the foreign company.

G 23 ] B 53 SEH LR, S AEAS KAL) Hh B 4 i 4 [ 2 W] TR

A branch of a foreign company shall place the bylaws of the foreign company at the branch.

BoEEg AMNERA R R AN RS E ST RS 43 SO U AN BAT RN A
Article 247 Branches formed by a foreign company in the territory of the People's Republic of

China do not have the status of a Chinese legal person.

M 2 w0 He 3 SEHURR AR Hh A N RGN [ 355 Y A T 48 s sl AR HH IR S 54T
A foreign company is civilly liable for the operations in the territory of the People's Republic of

China of its branches.

BoENTNE SHHERSIRSNE A R S, AR N RSN A Y 2535 SN, WY 238 < v [
A, AEE P EA S ARG, ARG 2 T EVE R R
Article 248 In conducting business activities in the territory of the People's Republic of China,

branches of foreign companies formed upon approval shall comply with Chinese laws, and may not
cause any harm to the public interests in China, and their lawful rights and interests are protected

by Chinese laws.
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Article 249 Where a foreign company abolishes a branch in the territory of the People's Republic of
China, the foreign company shall pay off debts in accordance with the law, and conduct liquidation
in accordance with the provisions of this Law on the liquidation procedures for companies. Before
debts are paid off, the foreign company may not transfer the property of the branch out of the

People's Republic of China.

B AT
Chapter XIV Legal Liability

BoER R HRAEE, BRI, $RAT R R EE SR IO A VT B G R S A A R
WK, HARPEICHICTTSBUE, MREREM BRI AR, A LUEIREM ARSI A 2 L EE 2 RN H
Tk X PRAC REABRARE B R ABIVE T B e S St A ), AEBA T e E = BT e U R TR 6™
HH), MAENE: T EEA T EE N AR BT AL B =5 Je A B =T e BU R T
Article 250 Where the registration of a company is obtained by falsifying the registered capital,
submitting any false material, or concealing any material fact by any other fraudulent means in
violation of this Law, the company registration authority shall order the company to take corrective
action, and for falsification of the registered capital, impose a fine of not less than 5% nor more
than 15% of the falsified registered capital or for submission of any false material or concealing any
material fact by any other fraudulent means, impose a fine of not less than 50,000 yuan nor more
than 2 million yuan on the company; if the circumstances are serious, shall impose a forfeiture of
the business license of the company; and shall impose a fine of not less than 30,000 yuan nor more

than 300,000 yuan on each of the directly liable person in charge and other directly liable persons.

BoER % ARRMKIEAEE A FHE A7 A RS BEE AL ARH KRG BK, BHARFIEHRT
AHUE, WRMAERL e BTG BU T ISR ER, AT e L E T TR BT X R T
BN AR B TR S AR LA — 5 76 B B+ T B B SR
Article 251 Where a company fails to publish the relevant information in accordance with Article
40 of this Law or fails to truthfully publish the relevant information, the company registration
authority shall order the company to take corrective action, and may impose a fine of not less than
10,000 yuan nor more than 50,000 yuan on the company. If the circumstances are serious, the

company registration authority shall impose a fine of not less than 50,000 yuan nor more than
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200,000 yuan on the company and a fine of not less than 10,000 yuan nor more than 100,000

yuan on each of the directly liable person in charge and other directly liable persons.

BoER T % ARMRGEN. BARBBRE T, RAATEE RIZIASATE ) 58 10 53 T s AR5 W= 1,
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Article 252 Where a promoter or shareholder of a company makes any false capital contribution,
failing to deliver or deliver as scheduled the currency or non-currency capital contribution, the
company registration authority shall order the promoter or shareholder to take corrective action,
and may impose a fine of not less than 50,000 yuan nor more than 200,000 yuan on the promoter
or shareholder or if the circumstances are serious, shall impose a fine of not less than 5% nor more
than 15% of the false capital contribution or the capital not contributed; and shall impose a fine of
not less than 10,000 yuan nor more than 100,000 yuan on each of the directly liable person in

charge and other directly liable persons.

BoAR =% AFKEN. BAREAFRLG, TN, mARFCHRTTLEUE, ALk
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Article 253 Where, after the formation of a company, a promoter or shareholder of the company

illegally takes out any capital contributed by the promoter or shareholder, the company
registration authority shall order the promoter or shareholder to take corrective action, and impose
a fine of not less than 5% nor more than 15% of the amount of capital contribution illegally taken
out; and impose a fine of not less than 30,000 yuan nor more than 300,000 yuan on each of the

directly liable person in charge and other directly liable persons.

BoERTNE B IIATHZ K, BERUENRBUFMBERT KR (R NRIONIE 2ok 57,
ATBUEBIRLE AE 11 -
Article 254 For any of the following conduct, the finance department of a people's government at
or above the county level shall impose penalties in accordance with the Accounting Law of the

People's Republic of China and other laws and administrative regulations:

() FEEE I THREE LUK 53 3L v K 5
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(1) Creation of any account books other than the statutory account books.

() SRAAAAE MR AR B E o B T s (I 2% 25 v
(2) Provision of a financial accounting report including any false statement or concealing any

material fact.

BT AE ARAEEI AL WS RARBE TS ENT, AR IEACE I T8 0 A TN
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Article 255 Where a company fails to notify the creditors or issue an announcement in accordance
with this Law in the process of a combination or division, reduction of registered capital, or
liquidation, the company registration authority shall order the company to take corrective action,

and impose a fine of not less than 10, 000 yuan nor more than 100, 000 yuan on the company.

BOAATANS ARMEBATIEEN, REM, 0B AR e T AR RO E, SR AEAR T 5
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Article 256 Where, in the process of liquidation, a company conceals any property or makes any
false statement in the balance sheet or list of property, or distributes any property of the company
before paying off its debts, the company registration authority shall order the company to take
corrective action, and impose a fine of not less than 5% nor more than 10% of the amount of the
property concealed or the property distributed before paying off its debts on the company and a
fine of not less than 10, 000 yuan nor more than 100, 000 yuan on each of the directly liable

person in charge and other directly liable persons.

BoEA TS AT, BT R R AU R M R B R R AT ORI R A B, A O
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Article 257 Where an institution undertaking asset appraisal, capital verification, or verification

provides any false material or provides a report with any material omission, the relevant
department shall impose penalties in accordance with the Asset Appraisal Law of the People's
Republic of China, the Certified Public Accountant Law of the People's Republic of China, and other

laws and administrative regulations.
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Where the appraisal result or the certificate of capital verification or verification provided by an
institution undertaking asset appraisal, capital verification, or verification is untrue, causing any
loss to the creditors of a company, the institution is liable in damages to the extent of the untrue
amount in the appraisal result or certificate, unless the institution is able to prove that the

institution is not at fault.

BoERTAE AREICHOGERER. TBEEME R EATIRTTECE JBAT IR A K, A ST
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Article 258 Where a company registration authority fails to perform its duties or inappropriately

performs its duties in violation of a law or administrative regulation, the liable leader and directly

liable persons shall be subjected to administrative discipline in accordance with the law.

BoAR TS RIKEEIRCNERSHUEA R SE R A RAR, E A RSHE S 7 8 B A R A7 4 X
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Article 259 Where an entity not legally registered as a limited liability company or a corporation
operates falsely in the name of a limited liability company or a corporation or an entity not legally
registered as a branch of a limited liability company or a corporation operates falsely in the name
of a branch of a limited liability company or a corporation, the company registration authority shall
order the entity to take corrective action or prohibit the operation of the entity, and may impose a

fine of not more than 100,000 yuan on the entity.

BoAENTE ANOLELIESE BN HARTR, 83 LG AT s A H LR, A&
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Article 260 Where a company fails to commence business six months after its formation without
good cause or suspends business on its own initiative for six or more consecutive months after
commencing business, the company registration authority may impose a forfeiture of the business
license of the company, unless the company has undergo business suspension formalities in

accordance with the law.
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Where any registration item of a company is modified, but the company fails to undergo the
relevant modification registration in accordance with this Law, the company registration authority
shall order the company to register the medication within a prescribed time limit, and if the
company fails to register the medication within the prescribed time limit, impose a fine of not less

than 10, 000 yuan nor more than 100, 000 yuan on the company.

BOEANT & SMEA RS RAVENE, A7 PN RIS N AL SR, A R IEHLCTTA
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Article 261 Where a foreign company forms a branch in the People's Republic of China without

approval in violation of this Law, the company registration authority shall order the foreign
company to take corrective action or close down the branch, and may impose a fine of not less

than 50,000 yuan nor more than 200, 000 yuan on the foreign company.

BoEAT L FHARS XNEGEERF A AR K EIEET AN, REE L.
Article 262 Where any serious illegal conduct endangering the national security or the public

interest is conducted in the name of a company, a forfeiture of the business license of the

company shall be imposed.
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Article 263 Where a company violating this Law shall both assume civil compensatory liability and

pay an administrative or criminal fine, the company shall first pay the civil compensation, if its

property is insufficient for payment.

BoEAN TS ERAERE, MWEBIUIER, HKIEETUNFHTE.
Article 264 Where a violation of this Law constitutes a crime, the violator shall be held criminally

liable in accordance with the law.
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Chapter XV Supplemental Provisions
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Article 265 The following terms in this Law shall have the following meanings:
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(1) "Senior executive" means the president, vice president, or chief financial officer of a company,
the secretary for the board of directors of a listed company, or any other person prescribed in the

company bylaws.

() FBIRAR, RS A RTUE S 7 BEA RSB [ 70 2 ot 8 R B B A R =] A R
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(2) "Controlling shareholder" means a shareholder contributing more than 50% of the total capital
of a limited liability company or holding more than 50% of the total share capital of a corporation
or a shareholder with a capital contribution or shareholding ratio of less than 50% whose voting
rights corresponding to its capital contribution or shareholding ratio are, however, sufficient to
enable the shareholder to exercise significant influence on the resolutions of the shareholders'

meeting.

(=) B fEhI N, RIREEHRTRAR . e oAb e, e Sihasit ~ w47 AR .
(3) "Actual controller" means a person able to actually dominate the conduct of a company through

investment relations, agreements, or other arrangements.
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.
(4) "Affiliation" means the relationship between the controlling shareholder, actual controller,
directors, supervisors, and senior executives of a company and the enterprise s directly or
indirectly controlled by them respectively and any other relationship that may cause the transfer of
any interest of the company. However, enterprises controlled by the state do not have an affiliation

simply because they are under common control by the state.

BOEANTAS ALEH20244E7 HLHBEEAT.

Article 266 This Law takes effect on July 1, 2024.
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For a company registered and formed before this Law takes effect, if the time limit for capital

FRUE S R, AR BRI AT R R R . A
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contribution exceeds the time limit prescribed in this Law, except as otherwise prescribed by a law,
an administrative regulations, or the State Council, it shall be gradually adjusted to conform to the
time limit prescribed in this Law; and if the time limit for capital contribution or the amount of
capital contribution is evidently abnormal, the company registration authority may, in accordance
with the law, require the company to make adjustment in a timely manner. The specific measures

are prescribed by the State Council.
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