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Securities Law of the People's Republic of China (2019 Revision)
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Order of the President of the People's Republic of China
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(No. 37)
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The Securities Law of the People's Republic of China, as adopted at the 15th Session of the
Standing Committee of the Thirteenth National People's Congress of the People's Republic of China
on December 28, 2019, is hereby issued with effect from March 1, 2020.
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Xi Jinping, President of the People's Republic of China

2019412 H28H
December 28, 2019
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Securities Law of the People's Republic of China
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(Adopted at the 6th Session of the Standing Committee of the Ninth National People's Congress on
December 29, 1998; amended for the first time in accordance with the Decision to Amend the
Securities Law of the People's Republic of China as adopted at the 11th Session of the Standing

Committee of the Tenth National People's Congress on August 28, 2004; revised for the first time

1/104 Saved on: 05/30/2025


https://www.pkulaw.com/chl/e3a5d596aa075797bdfb.html?way=textSlc#tiao_0
https://www.pkulaw.com/en_law/e3a5d596aa075797bdfb.html?way=textSlc#tiao_0
https://www.pkulaw.com/chl/e3a5d596aa075797bdfb.html?way=textSlc#tiao_0
https://www.pkulaw.com/en_law/e3a5d596aa075797bdfb.html?way=textSlc#tiao_0
https://www.pkulaw.com/chl/941038219abfb3e3bdfb.html?way=textSlc#tiao_0
https://www.pkulaw.com/chl/da6b6535cd67e87abdfb.html?way=textSlc#tiao_0
https://www.pkulaw.com/chl/fcd28ac98601200fbdfb.html?way=textSlc#tiao_0
https://www.pkulaw.com/en_law/941038219abfb3e3bdfb.html?way=textSlc#tiao_0

BH#H AR

Wl PR LS

[CLI CodelCLI.1.338305(EN)

at the 18th Session of the Standing Committee of the Tenth National People's Congress on October

27, 2005; amended for the second time in accordance with the Decision to Amend Twelve Laws

Including the Cultural Relics Protection Law of the People's Republic of China as adopted at the

Third Session of the Standing Committee of the Twelfth National People's Congress on June 29,

2013; amended for the third time in accordance with the Decision to Amend Five Laws Including

the Insurance Law of the People's Republic of China as adopted at the Tenth Session of the

Standing Committee of the Twelfth National People's Congress on August 31, 2014; and revised for

the second time at the 15th Session of the Standing Committee of the Thirteenth National People's

Congress on December 28, 2019)
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Article 1 This Law is enacted for the purposes of regulating the securities offerings and trading,

protecting the lawful rights and interests of investors, maintaining the social and economic order

and public interest, and promoting the development of the socialist market economy.

B PR NRICHEEEN, KR AR6F. BRI E 5 Bk E B AR UE SR AT AL S, &
FAE; RERMER, &R PN RIEFIE A w5 FIAEE . TBUEEE .
Article 2 This Law applies to the offerings of and trading in stocks, corporate bonds, depositary
receipts, and other securities recognized in accordance with the law by the State Council within the
territory of the People's Republic of China; and matters not included in this Law are governed by

the provisions of the Company Law of the People's Republic of China and other relevant laws and

administrative regulations.

BN UEFRCR SO LAl S, @A, HAbEE, ITBUEM A RE R, 1S EE .
This Law applies to the listing and trading of government bonds and shares of securities

investment funds, except as otherwise provided by any other law or administrative regulation.

P SCRRIESE . B B A ORAT L AS S I BN, e 5% B A AR B SR E
The measures for the administration of the offerings of and trading in asset-backed securities and
asset management products shall be developed by the State Council under the principles of this

Law.

FE AN RSER E S54RSS R AT AAZ 568, PUELH A NRSERE S A TR, IS B H BB Y,
W HEAVEAT KA E Ab B UL AT

Where any offering of or trading in securities outside the People's Republic of China disrupts the
order of the domestic market of the People's Republic of China and causes any damage to the
lawful rights and interests of domestic investors, it shall be handled, and the violators shall be held

legally liable, according to the applicable provisions of this Law.

B UWEFWIRAT. 4GS, BAEIEATE. A AERERN].
Article 3 Securities offerings and trading must comply with the principles of openness, fairness,

and justice.

BIE UEFFRAT. AASEEIN S ARG PR AL, N F R AR IS TSR
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Article 4 The parties to securities offerings and trading shall have equal legal status, and comply

with the principles of free will, onerousness, and good faith.

BHA UERRIRAT. WD), DAUESHEME. TBOEM: AERIRVE. WARRSS S AR PGIESR T A IAT A .
Article 5 Securities offerings and trading must comply with laws and administrative regulations;

and fraud, insider trading, and manipulation of the securities market shall be prohibited.

BN USRI AT FHRk. REDESAT S . AR, UESRAF SEAT. FEE. REESHI
AL ER T E HIBRSL
Article 6 The operation and administration of the securities industry shall be separated from that

of the banking, trust, and insurance industries, and securities companies shall be formed
separately from banking, trust, and insurance business institutions, except as otherwise specified

by the state.

B4 ES B B B K204 BIESR T 3A SeAT SR h 48— B A B
Article 7 The securities regulatory agency of the State Council shall conduct the centralized and

unified supervision and administration of the securities market nationwide in accordance with the

law.

] 45 Bt ik 25 M5 A S A AR 8 75 0] DA L IR LA, 3 FRIR A AT B R IR 55
The securities regulatory agency of the State Council may, as needed, establish field offices, which

shall perform their supervisory and administrative duties as authorized.

B WM TSR DI TR AT IR E% b B LR
.

Article 8 The audit authorities of the state shall conduct the auditing of securities trading venues,

securities companies, securities depository and clearing institutions, and securities regulatory

agencies in accordance with the law to perform their supervisory functions.

BoF EHRT

Chapter Il Offerings of Securities
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B ATFRATUES:, DOFFEEMH ATBUAE B4, TRRRIEARE [ 55 e Ul 25 i B4 B LA Bl 2 [ 5%
BER BT I E M . REMETM, ARAT LMD NAF AT RATIUESR o EZR AT NI BARTE R S BR,
i [ 55 e R AE
Article 9 The public offerings of securities must meet the conditions prescribed by laws and

administrative regulations, and be legally registered with the securities regulatory agency of the
State Council or the department authorized by the State Council. No entity or individual may
conduct a public offering of securities without the legal registration. The specific scope and
implementing steps of the securities offering registration system shall be prescribed by the State

Council.

A PAIEIZ—1, ARATTRAT:

An offering is a public offering under any of the following circumstances:

() AN RER B RATUESF 5

(1) An offering of securities to unspecific offerees.

() mAFERN SR RATIES: Rt —F N, AHAVE SR 03 TR IR 52 T ANBA AR
(2) An offering of securities to more than 200 specific offerees cumulatively, excluding the number

of employees under an employee stock ownership plan implemented in accordance with the law.

(=0 WA ATBEEMLE A AATAT A

(3) Other offerings prescribed by laws and administrative regulations.

EATFRATIES:, AMIRAT & ATFFERABFA AT 7K
A non-public offering of securities shall not be conducted by advertising or general solicitation or

publicly in disguise.

B& RATANREATFRATIRGE . WA R A R, WRIERBURE T, 8 A RATERE., 1T
BOE R E AT PRAE I P A FARUE SR 0, NS B A Al AR DR N
Article 10 An issuer which applies for a public offering of stock or corporate bonds convertible into

stock by means of underwriting in accordance with the law or applies for a public offering of any
other security subject to sponsorship as provided by any law or administrative regulation shall

appoint a securities company as its sponsor.
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PR NI 23853 25 RN AT, WSEF AR, BhRIR 5T, X3R4T A B H R SO RS B R EAT W AR A
B S RAT NREIELE.

The sponsor shall comply with business rules and industry norms, be honest and trustworthy, act
with due diligence, prudentially check the issuer's application documents and information

disclosure materials, and supervise and guide the issuer in operating in a well-regulated manner.

PRI N B B I3k e 1 45 e ik 25 M B A B LA E
The measures for the administration of sponsors shall be developed by the securities regulatory

agency of the State Council.

B4 BOLRMAERATATFRATEES, NARTE ChHe NSO 2 7EY FUE 1 52 [ 55 Btk v
FY7 1] 55 ek 75 L A BATLAG R E (R FC At A A, 10 55 B b B A BEL AR IE SR RS AN B3 A
Article 11 A public offering of the stock of a joint-stock company during the formation of the

company shall meet the conditions prescribed by the Company Law of the People's Republic of
China and other conditions prescribed by the securities regulatory agency of the State Council and
approved by the State Council, with an application for the public offering and the following

documents submitted to the securities regulatory agency of the State Council:

(—) AwFER;

(1) The bylaws of the company.

() Rl AWM,

(2) The pre-incorporation agreement signed by promoters.

(=) RN EEBFR, RENAE R RAE TR 5 PR
(3) A statement including the name of each promoter, the number of shares subscribed for by each

promoter, the type of capital contribution, and the capital verification certificate.

QUIDRE )i el R LT
(4) The prospectus.

CTL) AR AARAT I 24 FR S bk 5
(5) A statement including the name and address of the bank that receives payments for the shares

on behalf of the company.
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(6) A statement including the name of each underwriting institution and the relevant agreements.

MR IR AT 7 IS TR, 3B N B HRIE TR N B B AT IR AP
Where a sponsor is appointed according to the provisions of this Law, a sponsor letter for the

offering issued by the sponsor shall also be submitted.

A ATBOEIE WL A R LR G AL, 3R B AT AH B R HEAE ST«
Where the formation of a company must be subject to approval as provided by any law or

administrative regulation, the relevant approval documents shall also be submitted.

BT NEHIRATERATEIR, NS T I
Article 12 To undertake an initial public offering (IPO) of new shares, a company shall meet the

following conditions:

(—) Hgfde Higtr RIFRAZHI;

(1) It has a sound and well-functioning organizational structure.

(=) HARS2ERET:

(2) It is a going concern.

(=) BT = FEM 552 vHR A B Or B = TR
(3) Audit reports with an unqualified opinion have been issued for its financial accounting reports

for the last three years.

(N9 KAT N R HAEBOBR  SEbra il NI = SEAFAE DTS WG« A2 5 M IR 7 B R4 2 = i g
2 S RINMIIE R EE LY
(4) The issuer or its controlling shareholder or actual controller has not committed any crime of
corruption, bribery, appropriation or misappropriation of property, or disturbance of the order of the

socialist market economy in the past three years.

(L) 20 [ 55 Be st e A [ 55 e e o5 e B LAL) B A2 1 HLA 25 A1

(5) Other conditions prescribed by the securities regulatory agency of the State Council with the
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approval of the State Council.

TR RN RATEIBE, N2 G 28 [ 55 e S AE ) TR 45 Bt i 2 e B B R RE 4 A, LA B 9 1k e R 45 i 2
BEIHARE .

To offer any new shares, a listed company shall meet the conditions prescribed by the securities
regulatory agency of the State Council with the approval of the State Council, and the specific
measures for administration shall be developed by the securities regulatory agency of the State

Council.

RIFRATAFACEUER, B4 FF 5 1 N TERAT BB 45 A LA [ 55 e e 25 B BT LS LR 1) A 2 A1
To undertake a public offering of depositary receipts, a company shall meet the conditions for an
IPO of new shares and other conditions prescribed by the securities regulatory agency of the State

Council.

=% AuRTFRATHR, NSHARIE S AR 550
Article 13 To undertake a public offering of new shares, a company shall submit an application for

the public offering and the following documents:

() AFPENHIE;

(1) The business license of the company.

(7)) AFERE;

(2) The bylaws of the company.

(=) BARKRE I

(3) The resolution of the shareholders' meeting.

(DU 8 Bt 45 sl JAt o TF AT S2 R S0 AT

(4) The prospectus or other public offering documents.

(T WMot

(5) The financial accounting reports.

O8N ARBUBGRARAT B 2 K K stk
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(6) A statement including the name and address of the bank that receives payments for the shares

on behalf of the company.

MR IR AT 2 BT IR, 3B N B R IE TR N BB R AT IR o AR AR E SEAT AR, IE Y 24 RIE AR AL
R 248 B AT R P

Where a sponsor is appointed according to the provisions of this Law, a sponsor letter for the
offering issued by the sponsor shall also be submitted. If underwriting is conducted according to
the provisions of this Law, the name of each underwriting institution and the relevant agreements

shall also be submitted.

BAV% AR ATERATIRE TSR T, WAL R IR ) 45 s A 2 TR R AT SR SO P 41 B < T A
M BURBEE ik, BARGBARRSEH . HASER MG, RMEYIER, SEHERERARNSINATH, AMFATT
RATHL
Article 14 A company must use the proceeds from a public offering of stock for the purposes of

offering proceeds set out in the prospectus or other public offering documents; and any change of
the purposes of offering proceeds must be subject to a resolution of the shareholders' meeting. If
the purposes of offering proceeds are changed, and the change remains uncorrected or is not
recognized by the shareholders' meeting, the company shall not undertake any public offering of

new shares.

BrA%g NIRRT AR, NS T A&
Article 15 To undertake a public offering of corporate bonds, a company shall meet the following

conditions:

(—) Hgfde Histr RN,

(1) It has a sound and well-functioning organizational structure.

(=) Bl =43 A] 73 BE MR A2 BASZ A 2 ml e — R B R
(2) Its average distributable profits in the last three years are sufficient for payment of one-year

interest on the corporate bonds.

(=) 55 BefE i A4
(3) Other conditions prescribed by the State Council.
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AFFRAT A A i E R B, BRI A Rl i 05 SR 4R I ME AN Bt AT ] . U Bt ik, DA miz i A
SWAEH R . AFFRAT A MR T , AGH T oAb g B AR = 1 3

The proceeds from a public offering of corporate bonds must be used for the purposes of offering
proceeds set out in the prospectus for the corporate bonds; and any change of the purposes of
offering proceeds must be subject to the resolution of the bondholders' meeting. The proceeds
from a public offering of corporate bonds shall not be used for covering losses and non-operating

expenditures.

T RLRAT AT O R I w0 SR, BRA AR AR OB AR AN, B ST AR T AR K
Eo R, A RGIREEINE, bl A w B RO A 2w B 1077 AT A Rl e i BR ob

To offer corporate bonds convertible into stock, a listed company shall, in addition to meeting the
conditions prescribed in paragraph 1 of this article, comply with the provision of paragraph 2 of
Article 12 of this Law, unless, according to the prospectus for the corporate bonds, the listed

company acquires its own shares for conversion of the corporate bonds.

BAANE WIEATTRAT ATMGTR, N 24 ) [ 55 B A AR 1 e [ 55 e ik 25 B S PR LA 4R GE R 31 ST
Article 16 To apply for a public offering of corporate bonds, the applicant shall submit the following

documents to the department authorized by the State Council or the securities regulatory agency

of the State Council:

() AFE NI,

(1) The business license of the company.

() AR,
(2) The bylaws of the company.

(=) AFBRSEINE;

(3) The prospectus for the corporate bonds.

(VY 1 28 BE 2 B 38 1) B B 45 It iE 25 M B LAA e (1) At ST A2«
(4) Other documents prescribed by the department authorized by the State Council or the

securities regulatory agency of the State Council.

IR AT E B PR A7 P HARIE RN R R AT IR S
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Where a sponsor is appointed according to the provisions of this Law, a sponsor letter for the

offering issued by the sponsor shall also be submitted.

Btk BRI 8, AMFFHRAFFRATA A 6ig:
Article 17 Under any of the following circumstances, no public offering of corporate bonds may be

undertaken again:

() X EATFRAT A w5 g7 s HA 7 55 A7 3B 29 5l (I8 ST A DI S, J5Ak T4k 2R
(1) There is any fact of default on publicly offered corporate bonds or other obligations outstanding

or fact of deferred interest payment or repayment of principal, and the fact continues.

() HRAERE, BRATFRAT AR 67 5t 5t e i &
(2) The purposes of proceeds from a public offering of corporate bonds are changed in violation of

this Law.

BNE RAT ANGE IS AT RATUESR Pk i B SO kg X, #0X 7720, AR S e R LA B 3
IIRLE
Article 18 The formats of the application documents submitted by an issuer for a public offering of

securities in accordance with the law and the manners of submission shall be prescribed by the

agency or department in charge of registration in accordance with the law.

B RAT NARIERIIES AT WO SO, N2 78 50 B e B 08 2 (R H R B B8 R b T S B, Y
PN YRS, MER. e
Article 19 The application documents for an offering of securities submitted by an issuer shall fully

disclose the requisite information for investors to make value judgments and investment decisions,

with the contents being true, accurate, and complete.

HAEZR KAT H BA R HIUESF IR S WU AN B, 00 R JEAT VR B A TT,  DRUEFT Y B OO B S L HER 1A 58
Bt

Securities service institutions and persons that issue relevant documents for an offering of
securities must strictly perform their statutory duties, and guarantee the veracity, accuracy, and

completeness of the issued documents.
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B RAT NS E IR AT RATIREEI, FEPess g SCIFJa, WY 22 42% B 45 e ik 27 e 8 BB (1) R0 13
SEA e R G S
Article 20 An issuer which applies for an IPO of stock shall, after submitting the application

documents, pre-disclose the relevant application documents according to the rules of the securities

regulatory agency of the State Council.

B4 ES RS B B B [ 55 B s B8 T AR IR 8 S5 A ST UE 27 AT R ROVENT . IEZR A
TERATVE N BoAA I 2 iy [ 55 Bt R E
Article 21 The securities regulatory agency of the State Council or the department authorized by
the State Council shall be responsible for the registration of securities offering applications
according to statutory conditions. The specific measures for the registration of public offerings of

securities shall be developed by the State Council.

W E S5 BeRE , UEZRAC S P vl LA L A TT RATIE SR I, I ARAT N BT & AT &A1 5 Rk 2Rk, &
fRRAT N SE B A5 R e N2

According to the provisions issued by the State Council, a stock exchange, among others, may
examine an application for a public offering of securities, make a judgment on whether the issuer
meets the offering conditions and information disclosure requirements, and urge the issuer to

improve the content of information disclosure.

MR IEHT PO E Z HAETR RAT RIEEM N B, A ERATHIE N AR EFERR, MG EEECE MR RATHIEA
BN, AAFRFA B R RAT AR IUE SR, AR 5 R AT HlE N e T He i

The persons participating in the registration of a securities offering application according to the
provisions of the preceding two paragraphs shall not have any interest in connection with the
offering applicant, shall not directly or indirectly accept any gifts from the offering applicant, shall
not hold any securities offered in the offering application for registration, and shall not have any

private contact with the offering applicant.

BT ES BT B B U B [ 55 B AR T T 24 [ 32 BHIE SR AT R SCP 2 HiR=ANH W,
M HRVE TE AR e R A H T AT B8 AN T IR, AT ARSI ER AN S L B BSURAT B SCIF IR I Tl AN
HAEW . ATHEME, NEEBE .
Article 22 The securities regulatory agency of the State Council or the department authorized by

the State Council shall, within three months of accepting the application documents for an offering

13/104 Saved on: 05/30/2025



BHdd R AR [CLI Code]CLI.1.338305(EN)

PR U

of securities, make a decision to grant or refuse registration according to statutory conditions and
statutory procedures, excluding the time for the issuer to supplement and amend its offering
application documents as required. If the registration is refused, the reasons for refusal shall be
stated.

BoP=A ERRATHIEEEMNG, RAT AN YK ATBUERIMRLE, TEIEFATFRAITI A S AT K
ITHEA, TR B T iR E ST A A .«
Article 23 After a securities offering application is registered, the issuer shall, in accordance with
the provisions of laws and administrative regulations, announce the public offering documents

before commencing the public offering of securities, and place such documents at a designated

place for public inspection.

RATUESR A5 BRI ATFRT, AT S AN TF el i 22 1245 R
Before any information on an offering of securities is publicly disclosed in accordance with the law,

no insider may publicly disclose or divulge such information.

AT NAHLE A 85 A TFRAT S0 SR R AT TE 25

The issuer shall not offer any securities before announcing the public offering documents.

SIS S5 BEil g R P B [ 55 BRI T IR CAF RIS RATIE N e, RIIATT &k
JEFATERFVEEREF, MIARKATUEZR M, 25T U, 5 bRkAT. CERATHAR LT, W RATENE, K
AT AR 242 ORAT AN T I SFARAT R A M ROR B IE T 75 A N RAT NI AR SEPrd i LR ARAE N, 2
5RAT NARE T THE, (H2REIEN] B SR A B BRAb.

Article 24 Where the securities regulatory agency of the State Council or the department
authorized by the State Council discovers that an offering of securities registered upon its decision
fails to meet statutory conditions or statutory procedures, it shall revoke the offering registration
decision and order the issuer to cease the offering, if no securities have been offered. If securities
have been offered but not been listed, it shall revoke the offering registration decision, and the
issuer shall refund the sum of the offering price and the interest thereon calculated at the bank
deposit rate over the same period to the holders of securities; and the issuer's controlling
shareholder and actual controller and the sponsor shall be jointly and severally liable with the

issuer, unless they are able to prove that they have no fault.

B S IR AT NAEFR BB W A5 S UL AT SO B B 2 S s i R RN A, kAT IR BT, FES5BeiE
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I B BN AT ATT AAT N IBESR, B DT TR SRR . SEBn 2l SR [BIHIE SR .

Where a stock issuer conceals any material fact or falsifies any major content in the prospectus
and other securities offering documents, if the stock has been offered and listed, the securities
regulatory agency of the State Council may order the issuer to repurchase the securities or order

the liable controlling shareholder and actual controller to buy back the securities.

B g WERERATE, RITAEE SWEGERARN, HERITANBAITHTIE RIS BUr#est S,
BB HAT T
Article 25 After an offering of stock is consummated in accordance with the law, the issuer shall be

independently responsible for changes in its operations and earnings; and the investment risks

resulting from such changes shall be assumed by investors themselves.

BANE RAT N EXN R RATIUESR, . ATBOEIRIE N4 B iE 75w ARSI, AT AN 24 AR
FR A RV BAVT AR DI UESR AR 25 R B Bl 7 K
Article 26 Where the securities offered by an issuer to unspecific offerees shall be underwritten by
a securities company as provided by any law or administrative regulation, the issuer shall enter
into an underwriting agreement with the securities company. The securities shall be underwritten

in the manner of best-efforts underwriting or firm-commitment or standby underwriting.

UEZFAU RARIE TR A A URAT N AR SR, FEARB AR, SRR Y IE IR 4 AR IR I 25 AT N A 5 5K
Best-efforts underwriting of securities is a manner of underwriting in which a securities company
sells securities on behalf of the issuer and returns all unsold securities to the issuer at the end of

the underwriting period.

UETR AU R FRUE SR 2 WP RAT N BIE 42 B4 S N B R B U 285 TR 45 5 ) A Ul 25 4 30 AT T N TR 2 A
Jr e

Firm-commitment or standby underwriting of securities is a manner of underwriting in which a
securities company, under an agreement, purchases all the securities offered by the issuer or

purchases all the remaining unsold securities itself at the end of the underwriting period.

Bobb& AFFRATIUEZFRAT NABUKGE B ERBAR ISR A .
Article 27 In a public offering of securities, the issuer shall have the autonomy to legally select a

securities company to underwrite its securities.
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B\ E UESRAFIREIESE, N4 R RAT N B A, B TR BRI
Article 28 To underwrite securities, a securities company shall enter into a best-efforts

underwriting agreement or a firm-commitment or standby underwriting agreement with the issuer,

specifying the following matters:

() HFANARR R REERENLE A

(1) The name and domicile of each party and the name of each party's legal representative.

() B BIEZRRRISE. H0E. SR RATIH%
(2) The type, quantity, amount, and offering price of securities underwritten on a best-efforts or on

a firm-commitment or standby basis.

(=) ARHH. BB R AR 1 H 3
(3) The term of best-efforts underwriting or firm-commitment or standby underwriting and the

beginning and ending dates.

A9 AL B RAT T 2% H s
(4) The methods and date of payment for best-efforts underwriting or firm-commitment or standby

underwriting.

(T AR RS M EE 5T
(5) The expenses and settlement methods for best-efforts underwriting or firm-commitment or

standby underwriting.

N BATHE:

(6) The liability for a breach of contract.

(B [H 55 Bl 5 B BN UL B RE P He A 20

(7) Other matters prescribed by the securities regulatory agency of the State Council.

BoE RN FKEESR, NSRS AT RATEESCIF RS HERTE . SeRMEMTIZE . RO R
WL RSPV sE B, AMFUATHE TS, CaMER, LANTIRE RIS, JERIRAER .

Article 29 A securities company which underwrites securities shall check the veracity, accuracy,
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and completeness of the public offering documents. If it discovers any false or misleading
statement or material omission, it shall not conduct any sales activity; and if the securities are

being sold, it shall immediately cease any sales activity, and take corrective measures.

UEZF A A AR IESR . AT R EIAT 8

A securities company which underwrites securities shall not:

() AT AR B DR S E ) 1 EAL B HAR B AL 53
(1) conduct any advertising or other publicity or promotional activity that is false or misleads

investors;

() DIAIE 584 T BUR BRI

(2) solicit any underwriting business by means of unfair competition; and

(=) Hoftdd S UEZ7 AR NL 55 BUE AT M

(3) otherwise violate the provisions on securities underwriting.

UEZF A R TR AUAT R, 25 HOABE SR A B LA B R 0 8 3G R R I, Y R AR R £ 5 AT
Where any conduct of a securities company set out in the preceding paragraph causes any loss to
any other securities underwriting institution or investors, it shall be liable in damages in

accordance with the law.

B AR ERN RRATUE T RS E A B RSN, A N 4 1 A NS 5 A B HIE 2 2 w) 4L
Article 30 Where an underwriting syndicate is appointed to underwrite an offering of securities to

unspecific offerees, the underwriting syndicate shall consist of securities companies as the lead

underwriter and participating underwriters.

B4 R, SR KAELITH.
Article 31 The term of best-efforts underwriting or firm-commitment or standby underwriting shall

not exceed 90 days.

UEZF A FAEACH . R, XPTAURY . AR IRIESR I S PRIESEAT I AN, RS 2 W AN N AR 2 =) 3R AR
B (ISR A FSE W T B A7 B S AR

A securities company shall, during the term of best-efforts underwriting or firm-commitment or
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standby underwriting, guarantee that the securities underwritten are sold first to subscribers, and
the securities company shall not, for itself, reserve any securities underwritten on a best-efforts
basis or pre-purchase and set aside any securities underwritten on a firm-commitment or standby

basis.

BT RERAT RN RATH,  FRATUA B AT N 5 A B RS 2 v ) R E
Article 32 Where any stock is offered at a premium, the offering price shall be determined by

consultations between the issuer and the securities company underwriting the stock.

B =4% BERATERHARE 7, AR, e BN RS E AR B A T AT IR R A
AT, RATRIM KAT N IRORAT O I IS ARAT R A O B R A B SR AN
Article 33 Where, in the case of a stock offering on a best-efforts basis, the number of shares of

the stock sold to investors fails to reach 70% of the number of shares of the stock to be offered to
the public after the term of best-efforts underwriting expires, the offering shall be deemed a failed
offering. The issuer shall refund the sum of the offering price and the interest thereon calculated at

the bank deposit rate over the same period to subscribers for the stock.

B ATFRATIRGE, AV, CAIIRR i, AAT ALY 2476 R0 E PR 300 PR oA 0 MR S8 AT 1 LA R 45 B Lk 27
B B £ 2
Article 34 Upon expiration of the term of best-efforts underwriting or firm-commitment or standby

underwriting of a public offering of stock, the issuer shall report the stock offering information to

the securities regulatory agency of the State Council for recordation during the prescribed period.

B ALY

Chapter lll Trading in Securities

Section 1 General Rules

B B S M AKIE LIRS, AU KIE RAT IR AAT IUESR .

Article 35 The securities legally purchased and sold by the parties to transactions in securities

must be securities legally offered and delivered.
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I RATHIUES R, AN I3

Securities not legally offered shall not be purchased or sold.

BN g KERATHRESR, RN RILRTE 2wl vk ) Aoy Seae LI R AT BRI R E 1), 7ERR 2
FRIRR N AN HE L
Article 36 Where the Company Law of the People's Republic of China or any other law prescribes a
period during which any securities legally offered is restricted from being transferred, such

securities shall not be transferred during the prescribed period.

EMARFA A B LR B SEBrEHIA . B W SPE AL, DU R AT N IRATT
RATHIRAT WAy B BT ) s 8 6 R AT B IR, b R A AR A R AR i, AN S, AT
VIR E 55 BE R o7 B BN OC TR B . Sem i), sSeh s, seor X, B RER e, JF R Y sFiE
e IR & W R

A shareholder holding 5% or more of the shares of stock, the actual controller, a director, a
supervisor, or an officer of a listed company or any other shareholder holding any shares offered
by the issuer before its IPO or shares offered by a listed company to specific offerees which
transfers any shares that it holds in the company shall not violate the provisions of laws and
administrative regulations and the provisions issued by the securities regulatory agency of the
State Council on the holding period, time of selling, number of shares sold, methods of selling, and
information disclosure, among others, and shall comply with the business rules of the stock

exchange.

Babg AFFRATHNIESR, NYPEMKVE B IR ZRAT S B b1 A8 2 50 7 [ 45 B St e i) LAtk 4 (R MR IE 3 A
S AE o
Article 37 Publicly offered securities shall be listed and traded on stock exchanges legally formed

or be traded on other national securities trading venues approved by the State Council.

AERTFRATHIES:, FTLMEUESR A S BT 1 55 e e e () TAth 4= [ VEAESR AZ 3 3 BT  42 IR 55 Bt R R TS 1) DX 3P Ji
BT 3%k

Non-publicly offered securities may be transferred on stock exchanges, other national securities
trading venues approved by the State Council, and regional equities markets formed according to

the provisions issued by the State Council.
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BHN\& RIS I LA Y, NSRRI A TF IR AT 5 07 S [ 55 e U 2 B A B LA L v 1Y
oA 77 =K
Article 38 Securities listed on stock exchanges shall be traded in the form of open and centralized

trading or other forms approved by the securities regulatory agency of the State Council.

B IESRAS S 2N SE SRR AT LUK I AR % 2B 6 45 ek 2 B S LA i 11 At T =X
Article 39 The securities purchased and sold by the parties to transactions in securities may be in

a paper form or other forms prescribed by the securities regulatory agency of the State Council.

B4 ARSI IEZR A R RRES G0 SN RN G, S B PR B A N 53 DA Sk
B ATBUEMAE 2 1E2 5 IR EEAZ Z WAL 0, FEAT I e IR, AR EREEE DA . it N 44 SCHF
A R SR A B AT A JFURIE S, A ANTBCSZ N I8 1) 52 o At B AT JRAS I e R 2
Article 40 Practitioners of securities trading venues, securities companies, and securities
depository and clearing institutions, staff members of securities regulatory agencies, and other
persons prohibited by any law or administrative regulation from participating in stock trading shall
not, during their terms of office or the statutory periods, hold, purchase, or sell any stock or other
equity securities directly, in any assumed name, or in the name of any other person or accept any

stock or other equity securities from any other person as a gift.

AR NAE RS TR FIN Ny, LR C R 0 R 2 s AR B AT AU E R, UKL ik .
Upon becoming a person set out in the preceding paragraph, anyone must transfer in accordance

with the law the shares or other equity securities that he or she holds.

SET A U v R B D AR IR R IE SR 2w MV B, RT DA 5% Bt i B B R E AT L SE
AR ) P SR A BAT SRS SRR 2

Practitioners of a securities company implementing an equity incentive plan or an employee stock
ownership plan may, according to the rules of the securities regulatory agency of the State Council,

hold and sell the company's stock or other equity securities.

BIH—4% RSP ISR AT USSR EICE HA . IR RS IR ST AR N 53 B 22k B
FRRE, AR, REEE AR TE AR .
Article 41 Securities trading venues, securities companies, securities depository and clearing

institutions, securities service institutions, and their staff members shall keep the information on
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investors confidential in accordance with the law, and shall not illegally purchase, sell, supply, or

disclose publicly any information on investors.

WAL G Y WEZR AT IEZR S LG HN . AETR IR AL ST AR N G AN i B 0 26 0 R ML A %
Securities trading venues, securities companies, securities depository and clearing institutions,
securities service institutions, and their staff members shall not divulge any trade secrets to which

they have access.

V04 OMUESRRAT R VRS B R WA SO RS IR S AU FI N 01, ARk 7 AR 4 351 P R 3G
WEN AN, AFEIZIESE .
Article 42 Securities service institutions and persons that issue documents such as audit reports

and legal opinions for an offering of securities shall not purchase or sell such securities during the

term of underwriting of such securities and six months after the expiration thereof.

BRATSAE SN, HRAT NS ILIEIRBAR . bz, B WO FE KB40 5 U7 B vHR o B VAR
EMHRES RS I M G, BEREIEZ HEE BRI ATT R L H N, A3 ELZIES R LR IT R LAk
TAEZHRTHERZEILZ HK, BEBRITR EEHRTAEZ HER ERSEATT R HN, A5 ELIZIES .

In addition to the provision of the preceding paragraph, securities service institutions and persons
that issue documents such as audit reports and legal opinions for the issuer and its controlling
shareholder and actual controller, the acquirer, or the parties to a material asset transaction shall
not purchase or sell such securities from the date of accepting engagement to the fifth day after
the aforesaid documents are disclosed to the public. If the date on which the relevant work
aforesaid is actually carried out is earlier than the date on which engagement is accepted, they
shall not purcxase or sell such securities from the date on which the relevant work aforesaid is

actually carried out to the fifth day after the aforesaid documents are disclosed to the public.

B =% UFFEL S FIRDLIE R, HATFRCRIUE « SRR TR ik
Article 43 The charges collected for transactions in securities must be reasonable, and the fee

items, fee rates, and management measures shall be published.

G111 P S w7 N S 2 1 A B Y BT 2t B 7 877 Tt 2 N /NGB S N E el TN D Sl o1
R EHL MH. MPOEBEAG, R 1% A A AR BCE H A BAT A BRNIE SR AR RN R NS H N SE
BEAESE NN HWSCEN, Bl iz A m iy, ArERSN AEEEE Rk, HE, IEFA w3
VA NG 85 Ja AR B R AT T 2 T BL BBy, ARAT [ 55 B ik o B A8 LA RERE 1) ARG PR IR
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Article 44 Where a shareholder holding 5% or more of the shares of stock, a director, a supervisor,

or an officer of a listed company or a company with its stock traded on any other national
securities trading venue approved by the State Council sells any stock or other equity securities
that it holds in the company within six months after its purchase thereof or purchases the stock or
other equity securities within six months after its sale thereof, the profits therefrom shall be owned
by the company, and the board of directors of the company shall take back such profits, except for
a securities company holding 5% or more of the shares of stock as a result of purchasing the
remaining unsold stock underwritten by it on a firm-commitment or standby basis or under any

other circumstances prescribed by the securities regulatory agency of the State Council.

BKTAREE S, e, S BN GG AR NIBRAR I A I IR SR sl Hoft B SRR B R UE 25, 046 HOECAR . ACR)
AT B SOR P AR I 7 45 A7 0 5 S s LA AT R R E 2

The stock or other equity securities held by a director, a supervisor, an officer, or a natural person
shareholder as mentioned in the preceding paragraph shall include the stock or other equity
securities held by his or her spouse, parents, and children and held through any other person's

account.

A ARSI —FOREPITH), RARARERE RS =T HAPIT. A e BF R EIRIPIR A AT HI,
JBARARUN T~ ml A 28 LA A T4 SCE£R 1) N RVE B3R E R A

Where the board of directors of the company fails to take action according to the provision of
paragraph 1 of this article, the shareholders shall have the right to require the board of directors to
take action within 30 days. If the board of directors of the company fails to take action during the
aforesaid period, a shareholder shall have the right to directly institute an action in the people's

court in its own name in the interest of the company.

2 F) AR K BRUE BATHY, 50 DT 30 38 SR AR 54T
Where the board of directors of the company fails to take action according to the provision of
paragraph 1 of this article, the liable directors shall be jointly and severally liable in accordance

with the law.

BI04 WS YRR B3R RREE IR S RS HATREPACAS B 1), 24 75 [ 45 I U 2 M B A EAL
FIRIELRE , JERUESRAC 5 Ik S, AR FEMIIESRAT 5 T R G0 242 B0 IR HAE S FRFP
Article 45 Algorithmic trading executed based on trade orders automatically generated or placed

by computer programs shall comply with the rules of the securities regulatory agency of the State
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Council, and be reported to the stock exchange, and shall not affect the system security or the

normal trading order of the stock exchange.

Lo T2 S e ]

Section 2 Listing of Securities

BI04 WIFUESR Bist s, N4 mUERAS G IR I, iRl o L s AR, X587 b
e
Article 46 For securities to be listed and traded on a stock exchange, an application shall be filed

with the exchange, the exchange shall examine and decide whether to grant the application in

accordance with the law, and both parties shall enter into a listing agreement.

UEZFAT Fy TR 8 [ 55 Be SR BRI AR T ) P8 L HRBUR o7 L o
A stock exchange shall arrange for government bonds to be listed and traded on the exchange

according to the decision of the department authorized by the State Council.

B4 WIFUESR BTAc S, NSRS UESRAC 5 B BRI E i b T 4 A
Article 47 An application for securities to be listed and traded on a stock exchange shall meet the

listing conditions prescribed in the listing rules of the exchange.

UEFRAE oy i BT R I BT 45, N RAT AR E IR W 4IRI . AR A TERAT LRI A WA s
SR AEHR K

The listing conditions prescribed in the listing rules of a stock exchange shall set forth the
requirements for the issuer's years of operation, financial condition, minimum ratio of public

offering, corporate governance, and integrity record, among others.

B A% B GRIES:, GRS P HE Rk ETTETER,  HEZRAE B T 1 RO 45 ) ¢ (-3 b
5
Article 48 Where a security listed and traded on a stock exchange falls under any of the delisting

circumstances prescribed by the stock exchange, the stock exchange shall delist the security

according to its business rules.

UEFFAZ Gy B g AR SR LA T, N Sy, TR 55 e M B LR 26 2
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Where a stock exchange decides to delist a security on the stock exchange, it shall announce the
delisting in a timely manner, and file a report with the securities regulatory agency of the State

Council for recordation.

BN SEFEZ S ERRIAT EliAc s &b AR S g e AR, T LARIESRAS 5 i s B SR AL
FIHTE R
Article 49 An application may be filed with the review body formed by a stock exchange for a

review of the stock exchange's decision to refuse listing or delist.

=

i

1EIAE S AT M

Section 3 Prohibited Transactions

B BRIRIESRAC 5 W RS B AE ARV IR N 5 BB AR W3S RNFHIESR A 5153«
Article 50 Insiders and persons who have illegally obtained insider information are prohibited from

trading in securities based on insider information.

FBIb—4% R L W RS SRR N

Article 51 Insiders include:

() RAT AR E SR, WS, SREEAG;

(1) the issuer and its directors, supervisors, and officers;

() FFAERAFASZ HU BRI R R HFE R, W, SPEHANR, AR Lt A ILER, WE, &5
PE PN 15
(2) a shareholder holding 5% or more of the shares of stock of the company and its directors,
supervisors, and officers; and the actual controller of the company and its directors, supervisors,

and officers;

(=) RAT NI S bl i) 2 m) L=, g, sy B ot s
(3) a company of which the issuer holds controlling shares or over which the issuer exercises

actual control and its directors, supervisors, and officers;

QLD £ [ i N ) S e TS R A N & B DB TR /NI R E PN R NSV I PNIAR
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(4) persons who may obtain insider information on the company by virtue of their positions held in

the company or their business associations with the company;

(T b A w OB N ECE TR B A8 5 07 MILPEIRROR . SebrisEi N B MRS A,
(5) the acquirer of or a party to a material asset transaction with a listed company and its

controlling shareholder, actual controller, directors, supervisors, and officers;

() RERGS . TAER DRI N 05 B SRS Gy . IESR AR IR R G BN TR IR MU A RN
J’%;

(6) the relevant persons of a securities trading venue, securities company, securities depository
and clearing institution, or securities service institution who may obtain insider information by

virtue of their positions or work;

(B> BIERDE. AR AT LASREL N 5515 B R 25 B A B LA AR N s
(7) staff members of securities regulatory agencies who may obtain insider information by virtue of

their duties or work;

OO BPREEIRTT ISR AT« A5 BB i) SO« JEK %8 7 A8 By db A7 8 B AT DLERHR A 3545 R A 5%
TR WEVRIE TAE NG
(8) staff members of the appropriate departments and regulatory agencies who may obtain insider
information in administering the offerings of and trading in securities or administering listed
companies and acquisitions of and material asset transactions with listed companies by virtue of

their statutory duties; and

L) B 55 BeiE 2 W B BEALA R 58 BT ASRER Py e S B AN 5%
(9) other persons who may obtain insider information prescribed by the securities regulatory

agency of the State Council.

BT & R HTEIT, WRARAT NS . W55 88 % RAT NUEZ# I T 3 ks A7 BRI IR AR 2
TFHIE R, ANRER.
Article 52 Non-public information relating to an issuer's operations and finances or having a

significant effect on the market prices of securities of an issuer shall be insider information in

securities trading activities.
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AP\ G K I\ R T B RS R TN R R
Insider information includes the material events set out in paragraph 2 of Article 80 and paragraph
2 of Article 81 of this Law.

BAH =4 SRR RS B A NFIEHEESR IO A5 RN, fENRHE B AT, AFEIZA R IR
77, BEMERIXEE, B U KSR .
Article 53 Insiders and persons who have illegally obtained insider information may not purchase

or sell the securities of the company, divulge such information, or advise any other person to

purchase or sell such securities, before the public disclosure of such insider information.

R P, HoA e S A AL RIREA A W B 2 TLBL BB i AR SR ARE N ZURIE Eii A\ i
Bty , AVESTHIERT, EHIHAUE .

Where this Law provides otherwise for the acquisition of the shares of stock of a listed company by
a natural person, a legal person, or an unincorporated organization holding 5% or more of the
shares of stock of the company alone or jointly with others through agreements and other

arrangements, such provisions shall prevail.

WHEAL AT N BB AR, N U AR IR 2 5T
Whoever trades in securities based on insider information shall be liable in damages in accordance

with the law, if the insider trading causes any loss to investors.

BAHE BB ST IR AR UESR AR A EAI . GER IR S5 BRI A S R LAA B MO B
ARME T TBCE AL P O AN B, T RIS A AR A A S AAR AO HAROR 2 JT O 6L, RO, M
FLIZE BMRANEIF A S ES), BEWIR . Wil N NFAI R A S5 30
Article 54 Practitioners of securities trading venues, securities companies, securities depository
and clearing institutions, securities service institutions, and other financial institutions, as well as
staff members of the relevant regulatory agencies or industry associations, shall be prohibited from
trading in securities in connection with any non-public information other than insider information
obtained by taking advantage of their positions or from explicitly or implicitly instructing any other

person to conduct the relevant trading activities in violation of the applicable provisions.

MR THE BT Sy G B B AR, N RVE A IS 2 DA
Whoever trades in securities based on non-public information shall be liable in damages in

accordance with the law, if the trading causes any loss to investors.
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AT ZAEAR N RS T-BARMAETF Y, S acE 2 K SRS A 5 ks BB IESR AL S
Article 55 Manipulation of the securities market to affect or attempt to affect the trading price or

volume of securities by any person by any of the following means shall be prohibited:

() P AH, EhRemS. FERIHaE R A B G BUH B L 5L,
(1) Alone or by conspiracy, concentrating advantages in terms of funds, shareholding, or

information to purchase or sell securities jointly or continuously.

(=) St A sa, DAFsede fmra) . oAy KM B TR 48 5 5
(2) Colluding with any other person to trade in securities mutually at the time and price and in the

manner as agreed upon in advance.

(=) fEH PRIk Z RFEATIESR AT 5 5

(3) Trading in securities between accounts under the person's actual control.

(9 ASCASAS R H IR, S s K T s
(4) Placing and canceling orders frequently or in large numbers, not for the purpose of

consummation of trades.

() M R AREE A E M ERE R, BB S ITiEz 5 o,

(5) Inducing investors to trade in securities, by using false or uncertain material information.

() XFUESE RAT NATHAER VA . T a B @, FREAT R MUESRAC 55
(6) Providing the public with any evaluation, forecast, or investment advice on a security or the

issuer but trading in the security in the opposite direction.

(B> AFIHEFAAH S 132 (T SR PAE S T g5

(7) Manipulating the securities market by activities on any other relevant market.

O\ BHUEZR T 7 0 AR T

(8) Otherwise manipulating the securities market.

BRYUETF TIHAT N BB F I BRI, N IR ARG 2 DT
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Whoever manipulates the securities market shall be liable in damages in accordance with the law,

if the manipulation causes any loss to investors.

BAANG BRIARATRAAAN NGiig . R AE R e R FEE R, HELIEZRT.
Article 56 No entity or individual shall fabricate or disseminate false or misleading information to

disrupt the securities market.

BRUEFZ St EZR A E] L RS A SN UETR RS SN 51, GEZR b s o iR 27 A P LAY
FIHTAENG, EUEZFAC S0 s i R R R Bl 5 B iR 3

Securities trading venues, securities companies, securities depository and clearing institutions,
securities service institutions, and their practitioners, as well as securities associations, securities
regulatory agencies, and their staff members, shall be prohibited from misrepresentation or

provision of misleading information in securities trading activities.

BIER R ALTRE R 5 B s, 2, ZRERS . AARREN LILNFHIEZR (5 BARE R TAE N A AR
M5 H T AR DT A AR 2 b SEFRAIE S 3K 3%

The securities market information disseminated by any communications media must be true and
objective, and the dissemination of misleading information shall be prohibited. The
communications media and their staff members engaged in the coverage of securities market
information shall not purchase or sell securities with conflicts of interest in connection with their

work duties.

Gnits . AR BB BECE R PG R, MELESNS, AR EIERIRIN, N Y RIE A ISR ST .
Whoever fabricates or disseminates false or misleading information to disrupt the securities market

shall be liable in damages in accordance with the law, if it causes any loss to investors.

BAHEE BRIESR A R LML 53R A R 55 AT R -
Article 57 A securities company and its practitioners shall be prohibited from the following conduct

that causes damage to clients' interests:

() HRE MRS

(1) Purchasing or selling securities for a client in violation of the client's authorization.

() ANFERE IR 1] A 17) 250 7 S HEAC 5 RO R A S

28/104 Saved on: 05/30/2025



BHdd R AR [CLI Code]CLI.1.338305(EN)

Wl PR LS

(2) Failing to provide a client with trade confirmation documents during the prescribed period.

(=) REFWEF, AN LIRS, sF B K4 KRS
(3) Purchasing or selling securities for a client without the client's authorization or purchasing or

selling securities in the guise of a client.

W RGN, % 7 HEAT AN SRS 3
(4) Inducing a client to conduct unwarranted purchases and sales of securities in order for

commissions revenue.

(ChD HAhES &P RN EBERR, BERFEIITHR.
(5) Otherwise causing any damage to a client's interests, against the client's true declaration of

intent.

SIS 45 2 PG AR R I, N R ARG £ 5 AT
Whoever violates the provision of the preceding paragraph shall be liable in damages in

accordance with the law, if the violation causes any loss to a client.

BHANE AL NAGE RE, S B SRR B8 A A RIE R P A FHIEZR AL 5 o
Article 58 No entity or individual shall, in violation of the applicable provisions, lend the entity's or

individual's own securities account or borrow any other person's securities account for trading in

securities.

BhILL IERER S AT IRE, RSB MmART.
Article 59 The channels for funds to flow into the securities market shall be broadened in

accordance with the law, and funds shall be prohibited from flowing into the stock market in

violation of the applicable provisions.

AL E B RUR I BT 45 ARAT (R DR 0 4 2R 7
Investors shall be prohibited from using fiscal and bank credit funds to purchase and sell securities

in violation of the applicable provisions.

AT EAMBEA. FAMBEAFE . WA BAR A 7KL LW 5SS, Sy [ KA RE .
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Article 60 In purchasing and selling stocks listed and traded on a stock exchange, wholly state-

owned enterprises, wholly state-owned companies, and companies in which the state holds

controlling shares must comply with the applicable provisions issued by the state.

BAT—% UWEFRZ ST AR IR EILGEN . UEIRIRSS AU AL ANE N GORHIEZRAE 55 R IR
R ZAT A, N2 RN g 2 A PR LA AR
Article 61 Securities trading venues, securities companies, securities depository and clearing

institutions, securities service institutions, and their practitioners shall report any prohibited
transactions discovered in securities trading to the securities regulatory agencies in a timely

manner.

FE B A E ROl
Chapter IV Acquisition of Listed Companies

BN BT T LSRR OO0 R A AT Ol b A
Article 62 An investor may acquire a listed company by tender offer, agreement, or other lawful

means.

BAT=4 WU SRR S, BERE R F i il Hftb ek 5 N SERIFT — A BT 2w
ERATHA R IBUBATIE RN H Iy 2 T, NSRSk EZ DR =H W, [0 55 Bk g B B . UEZRAC 5
e Bk, Wiz bman, JEyad, £ LRIRNAGET KL B AR REE, (HE S Bks e
BN RLE KIS B RS o
Article 63 Where the ratio of the outstanding voting shares of a listed company held by an investor
alone or jointly with others through agreements and other arrangements reaches 5% by securities
trading on a stock exchange, the investor shall, within three days after the fact occurs, file a
written report with the securities regulatory agency of the State Council and the stock exchange,
notify the listed company, and announce it, and shall no longer purchase or sell the stock of the
listed company during the aforesaid period, except under the circumstances prescribed by the

securities regulatory agency of the State Council.

Pt H R B i, el e S AR SRR A A w 2RAT A RRBURY A B Ty 2 TR, BT
2 LT 7] ©RAT AT R RAUBAR LU R I s > e 2 T, NSRRI AT IR S A A T, AR ISR
A2 HREEANFE=HN, AMFEATEEZ ETAFMBES, HE S Bl i U UE K RS
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After the ratio of the outstanding voting shares of a listed company held by an investor alone or
jointly with others through agreements and other arrangements reaches 5%, whenever the
investor increases or decreases its holding of the outstanding voting shares of the listed company
by 5%, it shall report and announce the increase or decrease according to the provision of the
preceding paragraph, and from the day when the fact occurs to the third day after its
announcement, shall no longer purchase or sell the stock of the listed company, except under the

circumstances prescribed by the securities regulatory agency of the State Council.

Pt A BE I O Feth e S A SRR A BT m S RAT A R R A B 2 Ta, HPT R
% LT AR RAT AT R AU A L BRI I sl el 11 2y 2, AR SR AR HE sz B A A, OFF

/\ﬁl:

D

After the ratio of the outstanding voting shares of a listed company held by an investor alone or
jointly with others through agreements and other arrangements reaches 5%, whenever the
investor increases or decreases its holding of the outstanding voting shares of the listed company
by 1%, it shall notify the listed company of and announce the increase or decrease on the next day

after the fact occurs.

ARk B O RN BT A m A R B AR ), AEENJE =8N H N, il JE He e 4y 1
B AFAT AL L RAL

If the investor purchases any voting shares of the listed company in violation of the provision of
paragraph 1 or 2 of this article, it shall not exercise the voting rights attached to the shares in

excess of the prescribed ratio within 36 months after purchasing them.

BATIE RBATRAEER A S, NAMHE FIINE:
Article 64 The announcement made according to the provisions of the preceding article shall

include:

QRIS I NIIEAY N E

(1) The name and domicile of the stockholder.

() FRAMIBEER SRR, Bt

(2) The title and number of shares of the stock held.

(=) FFMBR B0ETE L) i 77 B A A 1 0 78 L B0 H 3L SRR A (0 5 <Rl
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(3) The date when the shareholding or the increase or decrease in shareholding reaches the

statutory ratio and the source of funds for the increase in shareholding.

(D9 7T 2w A AT R AR B A2 Bl R I 18] b 5 2K

(4) The time and manner of change in the voting shares beneficially owned in the listed company.

AT HEA WAUEFE SRR F, BERE R sl il Hftb ek 5 N SERIFAT — A BT 2 =]
CRATHIAE R IBURA B2 [ 0 2 =N, GREEEAT IR, B SAKVE )i BT 24 /] BT R & oW B\l 4
A R 3 B R 224
Article 65 Where the ratio of the outstanding voting shares of a listed company held by an investor

alone or jointly with others through agreements and other arrangements reaches 30% by securities
trading on a stock exchange, and the investor continues to acquire such shares, it shall, in
accordance with the law, make a tender offer to all the shareholders of the listed company for

acquiring all or part of the shares of the listed company.

WA T 2 D S 4 e 3 RV R N 2 24, AT 2 ) T AR AR v S PR 3 SRR I T WA PR i 43 Sy, O N
BT HOW .

It shall be agreed in a tender offer for acquiring part of the shares of a listed company that if the
number of shares tendered by the shareholders of the target company exceeds the number of

shares to be acquired, the acquirer shall acquire the shares on a pro rata basis.

BN TS KBTS E R HBOW Ly, WO N ZA S BT A RIOER S 1S, FFE R8I
Article 66 To make a tender offer according to the provisions of the preceding article, the acquirer

must announce a report on the acquisition of the listed company, stating:

) WA FRS AERT

(1) the name and domicile of the acquirer;

() WA SO K R E 5

(2) the acquisition decision of the acquirer;

(=) BB by 28w A4 K

(3) the name of the listed company to be acquired;
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(4) the purposes of acquisition;

CHLD WSEOE A7 140 9 00 42 R AR T v WA 1) BB A 0030 5

(5) the detailed name of the shares to be acquired and the number of shares to be acquired;

XD WO . B A 5
(6) the acquisition period and price;

B W P ifs 98 U B S ORAIE 5

(7) the amount of funds required for the acquisition and the guarantee of funds; and

O\ A% FT 2w WO 5 I R R O 28 ) A 05 % 2 W) ©RAT B4 S 25 L A3«
(8) the ratio of the shares of the target company held by the acquirer to the total outstanding

shares of the company when the report on the acquisition of the listed company is announced.

EATER WIWEAZERBOEHIRASG ST =1+H, HAS#EENHH.
Article 67 The acquisition period as agreed upon in a tender offer shall not be less than 30 days

but not exceed 60 days.

AT NG AR LR E AR Y, SO AR RO 2 . O N R 222 W RE AT 1), 24
LAt , U RAAA TSI, HAAE P IS
Article 68 Within the tendering period prescribed in a tender offer, the acquirer may not withdraw

its tender offer. If the acquirer needs to modify the tender offer, it shall announce it in a timely
manner, stating the specific modifications, which, however, shall not contain the following

circumstances:

() FRARBE A% 5

(1) Lowering the acquisition price.

() Y TR WAL e 9 880

(2) Reducing the number of shares to be acquired.

(=) RO ;
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(3) Shortening the acquisition period.

DU [ 55 Be i I B BN UL B PR HCAL 175 0

(4) Other circumstances prescribed by the securities regulatory agency of the State Council.

AT OB & IOW AT, 38 T8 2 =] BT AR
Article 69 The acquisition terms and conditions in a tender offer shall apply to all the shareholders

of the target company.

A FRAT A RIS B AR K, WO AT LSS AN RS IR A3 32 AN [ (R W 45 A1
Where a listed company has different classes of shares outstanding, the acquirer may propose

different acquisition conditions for different classes of shares.

Bt SRECEABIE T, O ALEROE B Y, ASS2 B gIBOE A R RS, AN RECE L3 E A
AP R HE LT A SN 2 7] R B SR
Article 70 In the case of acquisition by a tender offer, during the acquisition period, the acquirer

shall neither sell the stock of the target company nor purchase the stock of the target company

beyond the manners and the terms and conditions prescribed in the tender offer.

B4 REEMBIE T, OB AT UK BRI AT BOE IR R R O 23 vl ) AR LA SO 2k
TR ik
Article 71 In the case of acquisition by agreement, the acquirer and the shareholders of the target
company may agree on share transfer in accordance with the provisions of laws and administrative

regulations.

PAER ST B0 BT A w] Ny, kiU, OB N ZHE = H A RZ O B3 e [ 55 e ik 55 B A B LAL) B AIE 2748
SRR A IR, I A

In the acquisition of a listed company by agreement, the acquirer must, within three days after the
acquisition agreement is signed, file a written report on the acquisition agreement with the

securities regulatory agency of the State Council and the stock exchange, and announce it.

FE2A 5 HT A EATBOE B
No acquisition agreement may be performed before the aforesaid announcement is made.
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Article 72 In the case of acquisition by agreement, both parties to the agreement may temporarily

engage a securities depository and clearing institution to place the shares transferred by

agreement under its custody, and deposit the funds at the designated bank.

BT =4 SREMEOROE T 2, WOl AW e P e 2z R S RO — A BT A w B RAT
A RIBUBARIE RN H 70 2 =1, GREEEATHIAI, Nk 1% T 28w B B2 A SO 1 i o ) 4 i el
T IO I EELY o AR, H52 1 55 g i 2 W B A BT LA (R A B A LT IR BR A1
Article 73 In the case of acquisition by agreement, where the ratio of the outstanding voting
shares of a listed company acquired by the acquirer alone or jointly with others through
agreements and other arrangement reaches 30%, and the acquirer continues to acquire such
shares, it shall, in accordance with the law, make a tender offer to all the shareholders of the listed
company for acquiring all or part of the shares of the listed company, unless it is exempted from

the tender offer according to the rules of the securities regulatory agency of the State Council.

PN SR e D A e AN ST ERARE1 )47 O VA DL i ST S VAN S T St G VAN aVAY X i i S U
5E o

In the acquisition of the shares of a listed company by a tender offer according to the provision of

the preceding paragraph, the acquirer shall comply with the provisions of paragraph 2 of Article 65

and Articles 66 through 70 of this Law.

LTI OB Jmi, AR08 2 BB A AR UE SR A 5 T RE B LT A8 Sy K I, 1z BT o ] R
SR U SFAS S TR 1 BT A 5y s RN A BBOE 2 = B2 R, A B O8N LIS 224 1 [R] 55 4% A
R TLREEE, WO AN A
Article 74 Where, upon expiration of the acquisition period, the equity distribution of the target
company fails to satisfy the listing and trading requirements prescribed by the stock exchange, the
stock of the listed company shall be delisted by the stock exchange in accordance with the law;
and the other shareholders still holding the stock of the target company shall have the right to sell
their stock to the acquirer on the same terms and conditions as prescribed in the tender offer, and

the acquirer shall acquire such stock.
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Where, after acquisition is consummated, the target company no longer meets the conditions for a

joint-stock company, its enterprise form shall be modified in accordance with the law.

Bk A bmARBIET, SO NFAT I BOE R ET A RS, EBOBAT A 58 8UE B AN H A
¥k
Article 75 In the acquisition of a listed company, the stock of the target listed company held by the

acquirer shall not be transferred within 18 months after acquisition is consummated.

BLTAK WIWAT hERUE, WA SBBIW ARSI, TR w RN, O R vl 0 A Bt ol
MR S 2
Article 76 Where, after acquisition is consummated, the acquirer merges with the target company

by dissolving the target company, the original shares of the dissolved company shall be replaced

by the acquirer in accordance with the law.

WA R 5E s WO 247+ 20 H PR SOW 5 B o 1 55 B UE 23 M B A BN LRI RRIE SR A 5 P, IR T il
After acquisition is consummated, the acquirer shall, within 15 days, file a report on the acquisition
with the securities regulatory agency of the State Council and the stock exchange, and announce
it.

BLTEg ESBES S B AR IR ATE S E L 2w WO i Bk Ik
Article 77 The securities regulatory agency of the State Council shall, in accordance with this Law,

develop the specific measures for the acquisition of listed companies.

A E) o3 SEEGE AR A RS, N2 ) [ 2% Bk g R B LR Y, IR T A
Where a listed company is divided or merged into any other company, it shall be reported to the

securities regulatory agency of the State Council and announced.

B E SR

Chapter V Information Disclosure

FETNG RAT NLGEM ATEUE R 55 Be kS5 B B LR UE 1 FCfh s R SCo5 N, 24 S 4 ik
JEAT AR Bk 55
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Article 78 An issuer and other persons with information disclosure obligations as prescribed by
laws, administrative regulations, and the rules of the securities regulatory agency of the State
Council shall, in accordance with the law, perform their information disclosure obligations in a

timely manner.

F R SO N R R, B ECSE ., MER . SoRE, RIUIVEMT, @RS, AMSAERGCEL RSVERRIR G E
KA «

The information disclosed by persons with information disclosure obligations shall be true,
accurate, complete, concise, clear, and easy to understand, and shall not contain any false or

misleading statements or material omissions.

UEZR RIS AR NSO ATTRAT . A 1, HAR BB OO NAESEAMI e 1015 R, N 278 A [ I 4
Where any securities are publicly offered and traded both within and outside China, the
information disclosed outside China by persons with information disclosure obligations shall be

contemporaneously disclosed within China.

BEthgk EWAR. AFGTF LW S NAT . BERAE E 55 BeHHE ) Hfh 4 BRI A S A S K
H] R 5% e TS IR LR RIIE S A2 5 37 BT RE (1 A 2 A% i o5 I T O FJ DUR UE HRIE A 24
==

Article 79 A listed company, a company with its corporate bonds listed and traded on a stock

exchange, or a company with its stock traded on any other national securities trading venue
approved by the State Council shall prepare periodical reports according to the contents and
formats prescribed by the securities regulatory agency of the State Council and the trading venue,

and file and announce them according to the following provisions:

() RS WHEEE R HENAN AN, REIFASFERERE, HPRFEREN 52 TR & N S 255 G AL E
FRy 2 VT 55 i o o
(1) Filing and announcing its annual report within four months after the end of each accounting
year, in which dhe annual financial accounting report shall be audited by an accounting firm in

compliance with the provisions of this Law.

() B MR ER g R HER AN AN, &I A R
(2) Filing and announcing its semiannual report within two months after the end of the first half of

each accounting year.
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Article 80 Where any material event that may substantially affect the trading price of the stock of
a listed company or a company with its stock traded on any other national securities trading venue
approved by the State Council occurs without the investors' knowledge, the company shall
immediately file a current report on the material event with the securities regulatory agency of the
State Council and the trading venue, and announce it, stating the cause of the event, current

status, and possible legal consequences.

(B PN ECRIR LT

The following matters are the material events as mentioned in the preceding paragraph:

() AWIAE J7 B2 E Y Bl B RAR A

(1) There is any significant change in the company's business guidelines or business scope.

(2 ARBEAREBATH, AFEAFEABL, HEFRB L AR BME s =1, seEAaEWHE
LR T, M EEE IR OB B =
(2) The company makes any major investment, the company's purchase or sale of major assets
within one year exceeds 30% of the company's total assets, or the company's major operating

assets mortgaged, pledged, sold, or retired at one time exceeds 30% of the assets.

(=) AFITLEEGF . JRAERHREE NFRIKAL S, ATREX AR 5™ i, B Mas OR - A B
AR
(3) The company enters into any material contract, provides any material guarantee, or conducts
any affiliated transaction, which may have a significant effect on the company's assets, liabilities,

interests, and results of operations.

(DY) 23w e A= H KA 45 MR e T 2 B 3K A58 45 OB 2 1 s
(4) The company incurs any major debt or defaults for failing to repay any major debt upon

maturity.

(D AR AR T IR s R K
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(5) The company suffers any major deficit or serious loss.

ON) A AP 2B MRS R AR R AL
(6) There is any material change in the external conditions for the company's production and

operations.

() AFMESR. “oz—U ERESHA S ALY, #RKEHEEmIELBEITIRS
(7) There is any change of the company's directors, one third or more of the company's supervisors
or managers change, or the chairman of the board of directors or managers are unable to perform

duties.

O\ T AT A 702 T AR BB 2R B SE B fas N IRty 0 2 28 ) B0 00 AR SORAR AL, o ) R SE
RSN R A o) At ALk N5 2 ) AR ) 55 A ADME 55 (175 B0 R AR R AR 1 5
(8) There is any substantial change in the shareholding of a shareholder holding 5% or more of the
shares of the company or in the actual controller's control of the company, or there is any
substantial change in the business of the company's actual controller and other enterprises

controlled by it which is the same as or similar to that of the company.

O AwEBA . BRI, ARBAE M ELEAR, ARG G 230 BB HERO I E
S HWIEBENG R . D14 SR s
(9) The company makes a plan for distributing dividends or increasing capital, there is any
material change in the company's equity structure, the company makes a decision on its capital
reduction, merger, division, dissolution, or petition for bankruptcy, or in accordance with the law,

the company enters bankruptcy proceedings or is ordered to close down.

() B LAFRERIFA M, PR KRS, EaRBARKE RS 8 &5 B30
(10) The company is involved in any major litigation or arbitration, or a resolution of the

shareholders' meeting or the board of directors is legally revoked or declared null and void.

(F—) AnWHILSERME L RZ W, ArEBRR AR i, Fd, W, mPCE A LR K
PRI
(11) The company is under formal investigation in accordance with the law on suspicion of any
crime, or the controlling shareholder, the actual controller, or any director, supervisor, or officer of

the company is subjected to any compulsory measure in accordance with the law on suspicion of
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any crime.
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(12) Other matters prescribed by the securities regulatory agency of the State Council.

23 ) B R AR B SRR A B R R A R P AR ) 24 R LR 2 (A DA 4 T
Aw], JFBCE 2 A AT B ER X5

Where the company's controlling shareholder or actual controller has a significant effect on the
occurrence or progress of any material event, it shall, in a timely manner and in written form,
provide the relevant information in its knowledge to the company, and cooperate with the

company in performing information disclosure obligations.

BINE—4% RAWREN LA S A IR A Sy ik P AR O B R, BB MRS AN, A Y
SRR A ST RS A B0 1) [ 55 e UE 25 B A B UM NI A2 S e i ad I N Ak i, JF P A%, UEHIRAR
B, H R PIRES AT B A A G R
Article 81 Where any material event that may substantially affect the trading price of a corporate

bond listed and traded on a stock exchange occurs without the investors' knowledge, the company
shall immediately file a current report on the material event with the securities regulatory agency
of the State Council and the trading venue, and announce it, stating the cause of the event, its

current status, and possible legal consequences.

IE N SRR OR P
The following matters are the material events as mentioned in the preceding paragraph:

() 2 m) A G B AR P G B R R AL TR AR
(1) There is any material change of the company's equity structure or status of production and

operations.

(=) AAFE VPR R

(2) The credit rating of the corporate bond changes.

(3) Any major asset of the company is mortgaged, pledged, sold, transferred, or retired.
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(4) The company fails to repay any debt upon maturity.

(TL) 2 TG AR R 0 A H Ol AR R B 7 1 T e 2 s
(5) The company's new borrowings or external guarantees exceed 20% of its net assets at the end

of the prior year.

N 2 ARG ECE W P i BRI 5™ A 221
(6) The claims or property forgone by the company exceeds 10% of its net assets at the end of the

prior year.

(&) ARRAEE EAERE B R E UK,
(7) The company suffers any serious loss exceeding 10% of its net assets at the end of the prior

year.

OO AFGEEF], fEHEEE . & 200 AR MYE, B EEABT R #5742 K
(8) The company distributes dividends, makes a decision on its capital reduction, merger, division,
dissolution, or petition for bankruptcy, or in accordance with the law, enters bankruptcy

proceedings or is ordered to close down.

O W RAFRIMERIFR .

(9) The company is involved in any major litigation or arbitration.

() AR HARIRBMIESL M, AnlEBAR . SEhrslN . R, R SPCE A RO AR Bk
SRR T«
(10) The company is under formal investigation in accordance with the law on suspicion of any
crime, or the controlling shareholder, the actual controller, or any director, supervisor, or officer of
the company is subjected to any compulsory measure in accordance with the law on suspicion of

any crime.

D [ 55 el 75 T B A BT LAG R E 1) At 00

(11) Other matters prescribed by the securities regulatory agency of the State Council.

BT RAT NHR . S G BN 53N 0 SR A AT SO E SR 5 2638 T i A S L
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Article 82 An issuer's directors and officers shall sign written confirmation opinions regarding the

securities offering documents and periodical reports.

RAT NI 225 Y 25 0] 36 T 2 G il IR IR 27 R AT SO R SR A5 EAT S AZ R S BT H A . S Y 2 2538 15 T A
IWE.

The issuer's board of supervisors shall examine the securities offering documents and periodical
reports prepared by the board of directors, and issue written examination opinions. Supervisors

shall sign written confirmation opinions.

RATNME S, ISP I BRI RAERAT NI AP bR S B, FriEe s B s, e, 5e3.
The issuer's directors, supervisors, and officers shall ensure that the issuer discloses information in

a timely and fair manner and the information disclosed is true, accurate, and complete.

P AR BN RGVE RIEIES R R AT SO R IR S AR B LS . vERRME . SEEt siE A R, N2
EBHEFIAZE PR EE NI FRIE, RIT AN AHE . KITAATHER, #E5, WEMSEHARTLUE
R PR

Directors, supervisors, and officers who are unable to ensure the veracity, accuracy, and
completeness of the content of securities offering documents and periodical reports or have raised
any objections shall express their opinions and state reasons in the written confirmation opinions,
which shall be disclosed by the issuer. If the issuer fails to make such disclosure, they may directly

apply for disclosure.

BINT=5 A5 B SO0 N AR A5 BN 2 [R] I 1) A3 B0 8 45, AN B2 B0 AR AT A A Ak . (H
K&, VERE ATBUEM AU RSN
Article 83 The information disclosed by persons with information disclosure obligations shall be

disclosed contemporaneously to all the investors, and shall not be divulged to any entity or

individual in advance, except as otherwise provided by any law or administrative regulation.

AT B AN NANTARIE BERAT B e 3055 NAR MR B e (H MR R IR 6L o AT BRLRLANAS NS BT R S R i
BAE R, FEMVE R T S PR

No entity or individual shall illegally require persons with information disclosure obligations to
provide information that shall be disclosed in accordance with the law but has not been disclosed.
The aforesaid information obtained by any entity or individual in advance shall be kept confidential

prior to disclosure in accordance with the law.
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Article 84 In addition to the information that shall be disclosed in accordance with the law, persons
with information disclosure obligations may voluntarily disclose information related to an investor's

value judgment and investment decision-making, but such information shall not contradict the

information disclosed in accordance with the law or mislead investors.

RAT NS AR . Lbrdsfil N, # L, W3, mAE AN RSN AR, NYPEE . AEITRIRS T
TGRS 54T

Where an issuer and its controlling shareholder, actual controller, directors, supervisors, and
officers, among others, make any undertakings publicly, such undertakings shall be disclosed.
Those failing to perform such undertakings shall be liable in damages in accordance with the law, if

the failure causes any loss to investors.

BINHILR 5 B X AR RUE S5 8, 808 A S HIESR AT SO @Rt iR R oAb
S E R AR BB RS VERRR B BB, SV AR A S H BRI, AR SR 55 NN
ARG THT; AT AR AR . Sehadsfi N, g, I, SgrE s AN QA A 04 N L DARREE N 7k
BHIIESR A A L EETUEA R, N 245 RAT NRGER R AT, (EREEBIEY B Ol BR4b
Article 85 Where any persons with information disclosure obligations fail to disclose information

according to the applicable provisions, or there are any false or misleading statements or material
omissions in the announced securities offering documents, periodical reports, current reports, and
other information disclosure materials, causing any loss to investors in securities trading, the
persons with information disclosure obligations shall be liable in damages; and the controlling
shareholder, actual controller, directors, supervisors, officers, and other directly liable persons of
the issuer and the sponsor, underwriting securities company, and their directly liable persons shall
be jointly and severally liable in damages with the issuer, unless they are able to prove that they

have no fault.

BIEASK WESERER, NEATEIESRAC 5 3 B K M 5 07T & [ 55 e ik 2 B A BRI E S 1 RO AR
fi, [FIREILE & T AR IR 50T, S AR E = .
Article 86 The information disclosed in accordance with the law shall be published on the websites

of securities trading venues and media meeting the conditions prescribed by the securities
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regulatory agency of the State Council, and be contemporaneously placed at the domiciles of

companies and trading venues for securities for public inspection.

S\HB S5 B RS MR B LR R B S5 NS B e AT Ay AT B B
Article 87 The securities regulatory agency of the State Council shall supervise and administer the

information disclosure conduct of persons with information disclosure obligations.

UEFRAL 5 Gy I N 240 HEAH 258 5 BOUE 27 45 IR0 SC45 NS R ERAT A b AT I, B HARVE S L b4
FE.

A securities trading venue shall supervise the information disclosure conduct of persons with
information disclosure obligations on securities traded under its organization, and urge them to

legally disclose information in a timely and accurate manner.

PNT BBHERY

Chapter VI Investor Protection

BIHN\EK R A R MR EHE USSR RIS, NS IEIE 7800 TR B IR Ol R
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Article 88 In selling securities and providing services to investors, a securities company shall,
according to the applicable provisions, sufficiently gather the basic information on investors and
their property status, financial asset status, investment knowledge and experience, professional
capability, and other relevant information; truthfully explain the important content of securities and
services, and fully reveal investment risks; and sell and provide securities and services

commensurate with the aforesaid status of investors.

BT AL UL T B AT, N 24 4 JRIE 25 24 W) W - IR SR BRI I A1 OS5 R . P8R it sl R IR
SRIBBLAE B, EFR o w2 A SR, IR fa A 1) AR B YR . et RSS .

In purchasing securities or accepting services, investors shall provide true information set out in
the preceding paragraph according to the explicit requirements of the securities company. If any
investor refuses to provide information or fails to provide information as required, the securities
company shall inform the investor of the consequences, and according to the a”plicable provisions,

refuse to sell securities or provide services to the investor.
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A securities company which violates the provision of paragraph 1 of this article shall be liable in

damages correspondingly, if the violation causes any loss to investors.

BT AR RGL. SR RO BBENRALK . IR &R, B H v LA b v
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Article 89 Investors may be divided into ordinary investors and professional investors according to
asset status, financial asset status, investment knowledge and experience, professional capability,
and other factors. The criteria for professional investors shall be prescribed by the securities

regulatory agency of the State Council.

WP B GUETF A F R MGy, UEZR A RN R AT AT S AT ORI DL B 55 Be ko7 i B4 AT LAL (Y
e, AMAERT. VS IR A FAREIEIIR, DA A Y. 18 2 AT

Where any ordinary investor is in dispute with a securities company, the securities company shall
prove that its conduct complies with laws, administrative regulations, and the rules of the
securities regulatory agency of the State Council, without misleading, fraudulent, and other
circumstances. The securities company shall be liable in damages correspondingly, if it is unable to

prove it.

B4 bEianESs, MrEHE, A A2 U A RIABUR A I AR B K IRk AT BUE R
I 45 Bt UE 25 o 7B A5 IR P B s T RO 8 ORAP LA (DU R AR BE B 3 CRPHLALD , TRMERAESR N, BATEE
ZACUESR A E] L UESRIRGS U, ATFFR LT A A BRARRFEHA N BB RS, JHAOMAT AR R, RS
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Article 90 The board of directors, an independent director, or a shareholder holding 1% or more of
the voting shares of a listed company or an investor protection institution formed in accordance
with laws, administrative regulations, or the rules of the securities regulatory agency of the State
Council (“investor protection institution”) may, as a proxy solicitor, publicly request the
shareholders of the listed company to authorize it to attend a shareholders' meeting and exercise
the right to submit proposals, right to vote, and other rights of shareholders on their behalf, or

authorize a securities company or a securities service institution to solicit proxies on its behalf.

MR IR E AR AR BN A, AEER NN PR RSO, AR N 2T DAL &
To solicit proxies according to the provision of the preceding paragraph, the solicitor shall disclose

solicitation documents, and the listed company shall provide cooperation.
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It shall be prohibited to publicly solicit proxies with payments or in a disguised form of payment.

AN TFHIEAR IR ARABUR) I BOEE . AT BOE B 8 25 B ik o5 B BN A AT e, 3350 iy 2wl Bl L AR 2 i 2k
(Y, RIS £ T AT

Where any public proxy solicitation violates any law or administrative regulation or the relevant
rules of the securities regulatory agency of the State Council, causing any loss to the listed

company or its shareholders, the violator shall be liable in damages in accordance with the law.

S —% i R AR R R A S RO R K A e HE R R, ARV ORI AR A B8 7 I 2 A
Article 91 A listed company shall include in its bylaws the detailed arrangements and decision-

making procedures for the distribution of cash dividends, and in accordance with the law, protect

their shareholders' right to return on assets.

AR YRS RN, LETREN T B ARIOE E ARG JE AT R AR, Y4 A R R R E S I R
Where a listed company has a surplus after using its after-tax profit of the current year to make up
loss and set aside legal reserves, it shall distribute cash dividends according to the provisions of

the company's bylaws.

oy et SEN/AS 1 S NIARS K P A | VA T Sk s DA VO DA Pece = SVIGER ol BVl g2 S R SN A4 ]
PR 23 UOR R H A T 2L 00
Article 92 In a public offering of corporate bonds, the bondholders' meeting shall be created, and

the procedures for convening bondholders' meetings, the rules of meetings, and other important

matters shall be stated in the prospectus.

RNIFRATARBERN,  RAT NN B3 R NS GO B8 BN, TR fR 8 B . AT BN 2
HI AR CRAT B 7 B AT s A 8 (6] 55 It 2 M A BRI A AT OB EAE, i3 R A OnT DL AR S 05257 32
FEEHAN . G2 E AN LSBT, A EEATZAEHIRTT, AMHIHELF R AR & .

In a public offering of corporate bonds, the issuer shall appoint a bond trustee for bondholders, and
enter into a trust indenture. The bond trustee shall be the underwriting institution for the offering
or any other institution recognized by the securities regulatory agency of the State Council, and
may be modified by a resolution of the bondholders' meeting. The bond trustee shall act with due

diligence, and perform trustee duties in an impartial manner, and shall not cause any damage to

46/104 Saved on: 05/30/2025



BHdd R AR [CLI Code]CLI.1.338305(EN)

S8 P K LS

the interests of bondholders.
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Where a bond issuer fails to repay the principal of a bond and interest thereon as scheduled, the
bond trustee may, as authorized by all or part of the bondholders, institute or participate in a civil

action or a liquidation proceeding in its own name on behalf of the bondholders.

=% KRATANBEVERAT MRS S AL T S VEAT A S BB G A R 0, AT AR BRRR
SBRPERIN S SR IIES R A 7 AT AT B E DR LR, W B e S R BRI B B AR s, 7 ASEATI8
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Article 93 Where an issuer's fraudulent offering, misrepresentation, or any other major violation of
the law causes any loss to investors, the issuer's controlling shareholder and actual controller and
the relevant securities company may authorize an investor protection institution to enter into an
agreement with the aggrieved investors on compensation matters, and make compensation in
advance. After making compensation in advance, they may legally recover such compensation

from the issuer and other jointly and severally liable persons.

BhOFE HBEEERITAN WA REREMNGE), X7 LA s & R g g . SEsriE S
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Article 94 Where any dispute arises between an investor and an issuer or a securities company,
among others, both parties may apply to an investor protection institution for mediation. A
securities company shall not refuse an ordinary investor's request for mediation of a dispute

between them over any securities business.

BB H DRI WU B E BB R AT, T DRSO BB ) N RVE B PR R
An investor protection institution may, in accordance with the law, support an investor in

instituting an action in a people's court against acts damaging investors' interests.

FAT AR S, WF . QBN ARAT A FISSINE SR . ATBOE G A F R RUE 45 A~ FlE Rk, &
TN IR« Sz N SFARIE A Rl SR 45 A RS R K, B8 8 R U RAT IZ A F e 1K, AT 24
Al A L E R4 I N RSB RR, RELLBIARBOYBRASZ e N R 22 7EY RE A BRI .

Where an issuer's director, supervisor, or officer violates the provisions of any law or administrative
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regulation or the company's bylaws in performing corporate duties, causing any loss to the
company, or where the issuer's controlling shareholder or actual controller, among others,
infringes upon the company's lawful rights and interests, causing any loss to the company, an
investor protection institution may, if holding shares of the company, institute an action in a
people's court in its own name in the interest of the company, not subject to the provisions of the
Company Law of the People's Republic of China regarding the shareholding ratio and holding

period.

Bhthsk A TGEREREREEUES: RFBEURAN, AR MK, HHFHNTTAERZH,
A LMKVEHEIB AR N AT VR
Article 95 Where investors institute civil actions for damages caused by misrepresentation, among
others, related to securities, they may legally recommend and select representatives to participate

in the actions if the subject matters of the actions are of the same kind and the parties on one side

of the actions are numerous.

X Fi BRI E SR VRA, W RBAFAE A AHRIVRA T SR AR 2 B 8e 8 10, ANRGEBE T LUR I A, Ui URA
TR RAFG DL, AT fE— WA m N RGERE S D . NRGEBAEH e, #og, WS nEidm#as k4
LGP

For actions instituted according to the provision of the preceding paragraph, if there may be many
other investors who have the same claims, the people's court may issue an announcement to state
the facts of the case involving the claims and notify investors that they may register with the
people's court during a certain period. The judgment or ruling rendered by the people's court shall

be valid for the registered investors.

FRE RV Z T T B U SRR FHRIC, TUMENRERASINRL, JFARUESR S0 48 EA I A HIBCR A
B ) N R 8, (B8R B W n AR S INZURA BIBR S

An investor protection institution may, as authorized by 50 or more investors, participate in actions
as a representative, and according to the provision of the preceding paragraph, register right
holders confirmed by the securities depository and clearing institution with the people's court,

except for investors who have expressly indicated their reluctance to participate in the actions.

BLE UER ST

Chapter VII Securities Trading Venues
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Article 96 Stock exchanges and other national securities trading venues approved by the State

Council shall provide places and facilities for the centralized trading in securities, organize and
supervise securities trading, conduct self-regulation, be legally registered, and obtain legal person

status.

UEFFAC G Py [ 55 e HH TR A JFC A 4 [ PR IR 93 A S 2 P RO BE ST 3 B AR o [ 55 Bt R E
The formation, modification, and dissolution of stock exchanges and other national securities

trading venues approved by the State Council shall be subject to the decision of the State Council.

] 45 e SHE A PR oA 4 TR PR SRR AE 2 A I I AH DU L B985, R 45 e RLE «
The organizational structure and the measures for administration, among others, of other national

securities trading venues approved by the State Council shall be specified by the State Council.

BB USRS H T S5 B A A A FE PR UE SR AL S 3 B T DR IE SR bl AT AL A RIS
IR BSLA R I T R IR
Article 97 Stock exchanges and other national securities trading venues approved by the State

Council may establish different market tiers according to the type of securities, industry

characteristics, company scale, and other factors.

EIENE BRI 55 B WL R DX IR A T 5 A AR A T RATUESR I RAT e ik iR P et, HARE
N S5 B RIE
Article 98 Regional equities markets formed according to the provisions issued by the State

Council shall provide places and facilities for the offering and transfer of non-publicly offered

securities, and the specific measures for administration shall be developed by the State Council.

BhANE U SPTEAT A EIREE, N A S A LRI IR, T A . E
B,
Article 99 In performing their self-regulatory functions, stock exchanges shall adhere to the

principle of giving priority to public interest, and maintain fair, orderly, and transparent markets.

BOLAETFAC S BT U s TR o UETRACH) BT RE A E FME 5, i 200 [ 55 g U2 B B LA At of
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For the formation of a stock exchange, the bylaws of the stock exchange must be developed. The
development and revision of the bylaws of a stock exchange must be subject to the approval of the

securities regulatory agency of the State Council.

B—E&  UEIFAE G T AHE A RR AR WIE SR AT 53 T A o FABATART By s A NANAGHAL T IR 2528 5 it el
AL A4
Article 100 The words “stock exchange” must be indicated in the name of a stock exchange. No

other entity or individual may use “stock exchange” or a similar name.

BomE & ARSI L AAT SRS A TS FHWON W24 SE T T ORAIEHAIE SR A8 5 b P A BEIEE ) 1E % 2
TIFBE D s

Article 101 The revenue of a stock exchange from various fees and charges at its disposal shall

L‘t

first be used to guarantee the normal operation and gradual improvement of its places and

facilities for securities trading.

AT BABIIESF A 5 P W P AR R A & BT AT, HoRas & ORI, AERAF Sl AR S B R 40 i
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The accumulated property of a stock exchange which implements a membership system shall
belong to its members, and the rights and interests in such property shall be jointly owned by its
members. No accumulated property of a stock exchange may be distributed to its members during

its period of existence.

BEHE L FATRRBIMIER S, .
Article 102 A stock exchange implementing a membership system shall have a board of governors

and a board of supervisors.

UEFFAL S B B — N, I [ 55 etk o7 B A A LA AT AR
A stock exchange shall have a president, who shall be appointed and removed by the securities

regulatory agency of the State Council.

BoAE=F A CPEARINEAAE) H Al &EMEREE TR EL —81, AR
YN

Article 103 Whoever falls under a circumstance set out in Article 146 of the Company Law of the
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People's Republic of China or any of the following circumstances shall not serve as the person in

charge of a stock exchange:

() PIEAT A s 22T W R RIS RS AL 5 . UEZF Sl S5 N I 0T N IR A nl g, 1
F FMPEBAG, BRRERINGS 2 HEARE T4
(1) It has not been five years since he or she was removed from office as the person in charge of a
securities trading venue or a securities depository and clearing institution or a director, supervisor,

or officer of a securities company for any violation of law or discipline.

(=) PRIEEYAT Ay i 1 2847 A0 A AR 5 s O SRS (AR . 2 I el HUA I 27 I 45 LA 1 L
NG A A RO B A DO B 2 H AR E TLAF
(2) It has not been five years since he or she forfeited his or her practicing certificate or was
disqualified as a lawyer, a certified public accountant, or a professional of any other securities

service institution for any violation of law or discipline.

F-BEENE HVEAT W ECE B AT AT RIUE SR A A . g7 A W] IEZR SRS HNIA . RIS HL
R PN 53 R TR ) B LR AR N B, AR UESR A 5 I AL B
Article 104 Practitioners of a securities trading venue, a securities company, a securities

depository and clearing institution, or a securities service institution or staff members of a state
authority expelled for any violation of law or discipline shall not be employed as practitioners of a

stock exchange.

BoAaELE BAIATR AHKESR LS IS 58P, BAUEUEIFAL S TS i IEZRZ 5 BT A
RS R HES H5IRENET LS .
Article 105 One that enters a stock exchange implementing a membership system to participate
in the centralized trading must be a member of the stock exchange. A stock exchange shall not

allow any non-member to directly participate in the centralized trading in stocks.

BoAEANE BEENYHIER ARSI S RACN, ISR AR S TFLK, BLAS. i,
BB, MasETT R, BIEZIESR A a KSR SR .
Article 106 An investor shall enter into an agreement with a securities company to authorize it to

effect securities transactions on the investor's behalf, open an account with the securities

company in the investor's legal name, and authorize the securities company to purchase and sell
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securities on the investor's behalf, in writing or via telephone, self-service terminals, and the

Internet, among others.

BoAREE UEHFARCYBRE IR, NS R R BB E AL B 0 BT
Article 107 A securities company which opens accounts for investors shall verify the identity

information provided by investors according to the applicable provisions.

UEZR 28 A AR B KK SR A2 At AT

A securities company shall not provide an investor's account to any other person for use.

BGEH 8 24 PS54 TF S (P AT 53

An investor shall use the accounts opened in the investor's legal name to conduct transactions.

BEEN\E AR R E R, RIS N AT S ik, Z5HUEZRAC 5 B WIS AL
G JFRRE AT 4 FORAEAH N KT AT ST . IR B G N U IS s 45 R, 42 s Ao, S 1iE25 2 v
WATUEF R R G G EACHL, I kR /) % Jp BRUE 7 (1) 8 - F 48
Article 108 As authorized by investors, a securities company shall place trade orders and
participate in the centralized trading on a stock exchange according to the securities trading rules,
and assume the corresponding clearing and settlement liabilities according to the execution
results. A securities depository and clearing institution shall, according to the execution results and
clearing and settlement rules, conduct the clearing and settlement of securities and funds with the
securities company, and handle the formalities of transfer registration of securities for the clients of

the securities company.

BETIE SN A AL LRI S IR BRI, SENAAUEIFAS S BINAT IS, A8 5 H 6l
TEUEZTTIATIE R, TLAA .
Article 109 A stock exchange shall provide safeguards for organizing fair centralized trading,

publish real-time quotes of securities traded on the exchange, and prepare and publish securities

market data tables for each trading day.

UEFRAL 5 RIINAT 18 BB R HHE 728 23 TR AT« RARUEZFAE S ITVE], ATART BRI NN R AT UE 25748 5 BRI IN AT
1%

The rights and interests in the real-time quotes of securities traded on a stock exchange shall be
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owned by the stock exchange in accordance with the law. Without the permission of the stock
exchange, no entity or individual may release real-time quotes of securities traded on the stock

exchange.

B—E— T4 LA R AT LLRUESR AT S I R B TIAT 5 B A R S, AEUANA U A5 R e A A
HRBEH KA
Article 110 A listed company may apply to the stock exchange on which its stock is listed for the

suspension or resumption of trading in the stock, but shall not abuse the trading suspension or

resumption to damage the lawful rights and interests of investors.

UEFRAL 5 B o] LA B S MU s, R BTl A8 ) i S P4 Rl S L
A stock exchange may, according to the provisions of business rules, decide on the suspension or

resumption of trading in a stock listed on the stock exchange.

BoE— % BAWH. BAMEE. BRI, TR Z RSSO N UE SR A8 o) 1E W 2
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Article 111 Where the normal operation of securities trading is affected by a force majeure, an
accident, a major technical failure, a major human error, or any other emergency, a stock
exchange may, for the purpose of maintaining the normal order of securities trading and market
fairness, take intervention measures such as technical suspension of trading and temporary
market closure according to business rules, but shall file a report with the securities regulatory

agency of the State Council in a timely manner.

PRI B R R R M A R EOIE S A 5 8 R M IVE R e, 3588 5 5 R AT SR M UE 2358 5y 1B W B P AT 3 Y-
TR RSO, RS AT 5 B RO S5 RN PT DURBRUBOEAS 7« S ANIES S0 45 SRR D2 AR i, JF 4 2
IS i) ] 9% Bt i 2 M B B AR P O A e

Where any emergency set out in the preceding paragraph causes significant abnormalities in the
results of securities transactions, and the settlement according to such results will have a
significant effect on the normal order of securities trading and market fairness, the stock exchange
may, according to business rules, take measures such as canceling transactions and notifying the
securities depository and clearing institution of postponement of settlement, but shall file a report

with the securities regulatory agency of the State Council and announce it in a timely manner.
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A stock exchange shall not be civilly liable in damages for any loss caused by the measures taken

by it according to the provisions of this article, unless it is at gross fault.

B—EH—T & UG IONUESFAE 5 SEAT SN AR, TR 45 e il 25 W B B LR B 22K, 0 e AL
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Article 112 A stock exchange shall conduct the real-time monitoring of securities transactions, and

file reports on abnormal transactions as required by the securities regulatory agency of the State

Council.

UEZFAT Zy AR PE 2, 7T LASZ Y 55 RS H BB K S W A8 5 I DL RIE SR K ™ 4308 3 IR RIAS 5, OF Sl [ 55
e UEZ M B A LR

A stock exchange may, as needed, restrict, according to business rules, the trading of investors
with major abnormal transactions in their securities accounts, but shall file reports with the

securities regulatory agency of the State Council in a timely manner.

B—EH =4 UEZRAC SN ISR RS AT S B R I, IECR SR BN, UEFRAS S AT A IR
SRR PR TEIAS 2y« Sl s R A AL e, O e [ 9% e ik o5 I B BEA LA R o s T TS RE SR T AR E 1K), RS
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Article 113 A stock exchange shall enhance the risk surveillance of securities trading, and in the
case of any significantly abnormal fluctuation, may take intervention measures such as trading
restrictions and compulsory suspension of trading according to business rules, but shall file a
report with the securities regulatory agency of the State Council; and if the stability of the
securities market is seriously affected, may, according to business rules, take intervention

measures such as temporary market closure, and announce it.

UEFFAT Ty Fr o AR HEAS S 0 7 R BB T3 R 5 K, ANZRAE IR 2 DA, BAFAE T RIS AR (R BR S
A stock exchange shall not be civilly liable in damages for any loss caused by the measures taken

by it according to the provision of this article, unless it is at gross fault.

BP0 AEZRAT S T 2 WSO AE 2 B RN 2 55 9 o WA 38 b BRI BB ) < 8 7 U
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Article 114 A stock exchange shall establish a risk fund, which is composed of funds drawn at
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certain percentages of the transaction fees, membership fees, and seat fees collected by it. The

risk fund shall be administered by the board of governors of the stock exchange.

DRI < 4 ) LA LA AT ik, el 45 gk 7 M A B L) e f) T 45 e DO S 1 R E
The specific drawing percentages and the use methods for the risk fund shall be prescribed by the
securities regulatory agency of the State Council in conjunction with the finance department of the

State Council.

UEFRAL 5 I N 2 A B KU B B A E A TF P AT R 1T P, AN E AT .
A stock exchange shall deposit the risk fund into a special account opened with the bank that

maintains accounts of the stock exchange, and shall not use it without authorization.

Bm A SRR TR MR AT BRI [ 55 B UE S B B U IRE e TR, A2 S0
W2 DA BERUDAN FC A AT Sk 55 RN, I FE 55 e e S B A BT LA e v

Article 115 A stock exchange shall, in accordance with laws and administrative regulations and the

rules of the securities regulatory agency of the State Council, develop its listing rules, trading rules,
member management rules, and other relevant business rules, and report them to the securities

regulatory agency of the State Council for approval.

FEUESFAE 5 It NHHIESRAE 5y, I 2 EST UE S5 A8 Sy TRV 58 R 25 R o 3 Sk 45 R RS, EAIESR A8 5 i s 1 40
A5y B SR A 1 B T

Whoever conducts securities transactions on a stock exchange shall comply with the business rules

developed by the stock exchange in accordance with the law. The stock exchange shall take

disciplinary action or other self-regulatory measures against those violating its business rules.

BE— A% IR ST AR AN RPAT SUESFAE 5 A SRR I, IR N B Hog s A
MFRLZRE, N4k,
Article 116 In performing duties related to securities trading, the person in charge of or any other

practitioner of a stock exchange shall withdraw, if he or she or any of his or her family members

has any interest in connection with such duties.

Bm b Es RERIETE A S AT AL S, AMRBCERAZ G AR, (BARES —H & K
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Article 117 The results of transactions conducted according to trading rules developed in
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accordance with the law shall not be changed, except under paragraph 2 of Article 111 of this Law.
Whoever is civilly liable for any violation of trading rules in trading shall not be exempt from civil
liability; and gains obtained from trading in violation of trading rules shall be handled according to

the applicable provisions.

BINE RS AT

Chapter VIl Securities Companies

B—EH—TN\& WLIEHRAE, NAMASKTAIGM, JFEE S Bk ss S AL A
Article 118 The formation of a securities company shall meet the following conditions, and be

subject to the approval of the securities regulatory agency of the State Council.

(=) ARG, ITBOEME A = R,
(1) It has company bylaws in compliance with the provisions of laws and administrative

regulations.

(=) BEWAR I m SRR RA R SRS 183, Sl = RS E %
(2) Its principal shareholders and actual controller are in good financial condition, have a good
integrity record, and have no record of any major violation of laws and regulations in the last three

years.

(=) ARFEAVERE M A FTEMBEA

(3) Its registered capital complies with the provisions of this Law.

(W EHF, WF SPEEANR AN RRFEAEE B 51

(4) Its directors, supervisors, officers, and practitioners meet the conditions prescribed by this Law.

(L) A 583 1R B P 4 ol o

(5) It has sound risk management and internal control rules.

(F3) HERPELELI . WS RAGE BB AR RS
(6) It has business premises, business facilities, and information technology systems in compliance

with the applicable provisions.
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(7) It meets other conditions prescribed by laws, administrative regulations, and the securities

regulatory agency of the State Council with the approval of the State Council.

KL 45 Bl o5 W B B LA AL E,  ATA B AN AT LAIESS A 5] 48 SO JEiE g7 M 4535 3
No entity or individual may conduct securities business activities in the name of a securities

company without the approval of the securities regulatory agency of the State Council.

AT ESBOIESR R BN N 2 B 32 BHESR A R ROLHTE L HESNNH W, AR E Sk
SERE P IR B IR I RN AT B 2, AR s E A THEER e, TR HIgE N AT AREHER, B u ]
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Article 119 The securities regulatory agency of the State Council shall, within six months of
accepting an application for the formation of a securities company, conduct examination according
to statutory conditions and procedures under the principle of prudential regulation, make a
decision to grant or deny the application, and notify the applicant of its decision; and if it denies

the application, explain the reasons for denial.

UEFR A A BT FRE SRAFHEAER,  FE AN 78 BOSUIRR P 1) 2 W] B0 LR FR R AL 8, AUE LU
If an application for the formation of a securities company is granted, the applicant shall apply to
the company registration authority for formation registration during the prescribed period, and

obtain a business license.

UEZR 23 /) N 24 B UGN 2 HAR T A, ) 45 Beiil 27 B B LA FR i B UE IR S5 VR AT HIE . RBUS &
EZRNV S VERTE, EZR A Rl AL E RIS .

A securities company shall, within 15 days of obtaining its business license, apply for a securities
business permit to the securities regulatory agency of the State Council. Without a securities

business permit, a securities company shall not engage in securities business.

BT AESBUES RS EE M RAE, BASLE IR VFIUE, EgR A\ ] LA E N AIES s el
ARBUETFIL 55 -
Article 120 After obtaining a securities business permit, a securities company may be engaged in

part or all of the following securities business as confirmed by the securities regulatory agency of

the State Council:
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(1) Securities brokerage.

(=) AEZFECBE s

(2) Securities investment consulting.

(=) HUEZFAL Sy URZFBCHE BT R 55 0t i)

(3) Financial advisory services related to securities trading and securities investment activities.

(D0 AEZF AR 55 R A7

(4) Securities underwriting and sponsorship.

(1) UEZFRlSE A7

(5) Securities margin trading.

N UEFHE T AL 5 +
(6) Securities market making transactions.

B irFaE;

(7) Proprietary securities trading.

O\ HABIEZR L5

(8) Other securities business.

] 45 W5 UE 25 W 7B A8 DL I 24 | 32 BT RO E IR AR = H W, KB E AR P AT i A, AR AR
AN TRAENYE, FFEEHIEN A TR, NAETEE.

The securities regulatory agency of the State Council shall, within three months of accepting an
application for confirmation of matters set out in the preceding paragraph, conduct examination
according to statutory conditions and procedures, make a decision to grant or deny the application,
and notify the applicant of its decision; and if it denies the application, explain the reasons for

denial.

IR ARIGE IR E NS, MAME ORI BRI 5 Gk ) Skl ATBURAIAUE -

Securities companies engaged in securities asset management business shall comply with the
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provisions of the Securities Investment Fund Law of the People's Republic of China and other laws

and administrative regulations.

BRUEZF A E AL, AT AN AT RS . IER IR . UEFR & AR F7 Rl il b 55
No entity, other than securities companies, or individual shall engage in the business of securities

underwriting, securities sponsorship, securities brokerage, and securities margin trading.

UEFR A A NUE R RS AL 55, N 2SRIBUE T, ks B YRR i RU:, AP 3 SR E 1) 25 7 R A 08 < sl e 2
A securities company engaged in the business of securities margin trading shall take measures to
strictly prevent and control risks, and shall not lend funds or securities to clients in violation of the

applicable provisions.

BE % UERARGEAREE -0 AR ) TERE () WML, M A R AR IR
AANERMAT AT 8% D meE OO Bks2 8, ERRARARRA AR T —127t: £F% D
WA OV WML SR PIEL BRI S A AR N BT TAZTC . UEZF 2 m) VT BT AR Y 24 2 SEBIBE AR
Article 121 The minimum registered capital of a securities company shall be 50 million yuan, if it is
engaged in the business in subparagraphs (1) through (3), paragraph 1 of Article 120 of this Law;
shall be 100 million yuan, if it is engaged in the business in one of subparagraphs (4) through (8)
thereof; or shall be 500 million yuan, if it is engaged in the business in two or more of
subparagraphs (4) through (8) thereof. The registered capital of a securities company shall be

paid-in capital.

V] 55 e 11F 2 Mo 2 A BT LR R 4 o L A Jor )R IV 55 () ARG R B, P AU 3 W S A B AR R, (AN 2D TRk
FIE PR

The securities regulatory agency of the State Council may, according to the principle of prudential
regulation and the risk degree of business, adjust the amount of minimum registered capital,

which, however, shall not be less than the limit prescribed in the preceding paragraph.

Boa oA IR ARREUEIRASE R, AR E EEBREE A A BRI, S ans . fi#
A ™, N2 [ 5 el o5 B B LA A A
Article 122 A securities company's modification of its scope of securities business, modification of

its principal shareholder or actual controller, merger, division, suspension of business, dissolution,
or bankruptcy shall be subject to the confirmation of the securities regulatory agency of the State

Council.
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Article 123 The securities regulatory agency of the State Council shall specify the net capital and

other risk control indicators of securities companies.

UEZR 22w BRAK R E J Foe PR bR BE Al oh, NG N TR B0 IR B SR R\ S (L Rl % i 4H R
Except the provision of margin trading services to clients according to the applicable provisions, a
securities company shall not provide any financing or guarantee to its shareholders or the affiliates

of its shareholders.

A & IEFARKER. WE. SEEEAN, NYUIEAEME. WTRE, RBUEFRER. TBOEL
B, BABATISIRNSE SIS IR ARMERES. W, SPUEEAR, PR E S BE S B EL
AR
Article 124 The directors, supervisors, and officers of a securities company shall have integrity and
honesty, have good character and conduct, be familiar with the laws and administrative
regulations on securities, and have the business management capability required for the
performance of their duties. The appointment and removal of directors, supervisors, and officers of
a securities company shall be reported to the securities regulatory agency of the State Council for

recordation.

A (PHENRISME A AR B AW HANFENFEEE BB —K, M EIERARMNES, KH,
SR YNGR

Whoever falls under a circumstance in Article 146 of the Company Law of the People's Republic of
China or any of the following circumstances shall not serve as a director, supervisor, or officer of a

securities company:

() PIEAT A BE AT W BRI S MRS AC S P IR S a5 N I s NBCEIEZR AR S, 1
F, WMPEIAR, BRMERIAS 2 HERAE LA
(1) It has not been five years since he or she was removed from office as the person in charge of a
securities trading venue or a securities depository and clearing institution or a director, supervisor,

or officer of a securities company for any violation of law or discipline.

() DU RAT A B B ACAT D 4 i A RO T 35 B0 A5 BB DA (R AT s R T U o FC A e 55 Al 55 B LA £ b
NG, E RSP 5 28 G B8 % 2 H R R 3T 14
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(2) It has not been five years since he or she forfeited his or her practicing certificate or was
disqualified as a lawyer, a certified public accountant, or a professional of any other securities

service institution for any violation of law or discipline.

B—E R IR A A NFEZRL S N SN AT B, B NFRHIEZR L 55 B A b g
Article 125 Employees of a securities company who are engaged in securities business shall have

good character and conduct, and have the professional capability required for engaging in

securities business.

PRI AT N B B AT AT R UE R AE 5 BT« ESR A ] UEZF G G5 NI UEZF RS HLA H) MK N 53 R I F
BRATE R TAEN G, AR SR A ml ML 5

Practitioners of a securities trading venue, a securities company, a securities depository and
clearing institution, or a securities service institution and staff members of a state authority
expelled for any violation of law or discipline shall not be employed as practitioners of a securities

company.

B KMLOC CAE N AL ATBURIRIE A5 12w rh IR HA A 52, ABAEUESR A Al TP AT IR S
Staff members of a state authority and other persons prohibited by any law or administrative
regulation from concurrently holding a position in a company shall not concurrently hold any

position in a securities company.

B—E A% EFKROLIEF R E R G IEZR BB DR AP 5L BHIE I 2 W 40 1) % < S A ARV 55 4R
Mo, FLRRICL R AR A5 BAIAL ] R B Ak Ik e I 45 B R «
Article 126 The state shall establish a securities investor protection fund, which is composed of

funds contributed by securities companies and other funds raised in accordance with the law. The
specific measures for the size, raising, administration, and use of the fund shall be developed by

the State Council.

Bom s IEEA T NN BRNH SR EAS 5 R HER 4, H TR AMIESR 8 1O, R R
AR Eh L 5% Bt ik 2 M B B LA 2 [0 16 45 e I BB TR E
Article 127 A securities company shall draw a trading risk reserve from its annual business

revenue to cover its loss in securities operations, and the specific drawing percentages shall be

prescribed by the securities regulatory agency of the State Council in conjunction with the finance

61/104 Saved on: 05/30/2025



BHdd R AR [CLI Code]CLI.1.338305(EN)

Wl PR LS

department of the State Council.

A\ RS R NS e A R, RIA SR BRI, i AR SRS Zm. ARZES
Z I A i 5
Article 128 A securities company shall establish and improve its internal control rules, and take

effective segregation measures to prevent the conflicts of interest between the company and its

clients and between different clients.

SR A Al AU HAE ANV S5 . UEZFAREINSS . bR BE NS« UEFRTT L S5 MRS B8 7 BNV 520 TR0, A
THE G HRAE.

A securities company must separate its operation of securities brokerage, securities underwriting,
proprietary trading in securities, securities market making, and securities asset management

business, and shall not conduct mixed operation.

Bom o IEEAER AENS AL A QR AT, AR N4 L DA N4 AT
Article 129 A securities company must conduct proprietary trading in its own name, and shall not

do so in the guise of any other person or in the name of an individual.

UEZR o /) ) BB A5 I AUH T B A B8 < AR T 25 R K 55 <
A securities company must conduct proprietary trading with its own funds and funds raised in

accordance with the law.

UEZR A A AR I B TR g A AT

A securities company shall not lend its proprietary trading accounts to others for use.

oA=& IEFAFNAHGEH ST, B WS
Article 130 A securities company shall operate prudentially in accordance with the law, with due

diligence, honesty and creditworthiness.

i1/ NN A e A Rl Wb iy A N A0 N e Tk = N a = D N E I = AN PN AR )
DUAHIE N, A7 G o TR RN DR B B8 3 BV s IR 2K
The business activities of a securities company shall be commensurate with its governance

structure, internal control, compliance management, risk management, and risk control indicators,
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composition of practitioners, and other conditions, and comply with the requirements for prudential

regulation and protection of the lawful rights and interests of investors.

HES A AR 5 A B AR IRR], Mk sl RS T4
A securities company shall have operational autonomy in accordance with the law, and its lawful

operations shall not be interfered with.

BEH=t—% IERAFR S S E 0 SN A BHE MR, LU 140 SCHMST A B .
Article 131 The trading settlement funds of clients of a securities company shall be deposited with

a commercial bank, and be managed in accounts opened separately in the name of each client.

UEFR A AR P AL 5 @5 RS AER AN B W™ o 28 I EATAT B A7 sl A N DATAT T R %5 7 B9 5E 5 &5
HBLEMNES: . UEFR A A B SEEEI, 27 A 5 S H B GRS AN & T Ha™ W - sz s S . kR
ARG B 155 AR E R AR T, A AR RE . R sl T 2 7 A8 5 45 S5 IR

A securities company shall not include the trading settlement funds and securities of its clients in
its own property. No entity or individual may misappropriate in any form a client's trading
settlement funds and securities. In the case of bankruptcy or liquidation of a securities company,
the trading settlement funds and securities of its clients are not its bankruptcy property or property
for liquidation. The clients' trading settlement funds and securities shall not be placed under seal,
frozen, garnished, or subjected to enforcement, except for a client's own debt or under any other

circumstance prescribed by any law.

Boa= & ERARDEALNS, NAEKG - HIE RIS E LR, MR RO
FEr W, DAWEHRRFEIER.
Article 132 In conducting brokerage business, a securities company shall provide uniform powers

of attorney for securities trading for use by clients. If any other form of authorization is adopted,

authorization must be recorded.

B PIESR KL, ARRTAL, HEFEIC N i e IR, R TEZR A
Whether any trade is executed or not upon a client's authorization for securities trading, the record
of authorization from the client shall be preserved at the securities company during the prescribed

period.

B =% IR A R KRR, MEAHRE R RN AR S tdE . WAL
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Article 133 After accepting an authorization for securities trading, a securities company shall,

according to the title of securities, amount of purchase or sale, type of order, and price range,
among others, as indicated in the power of attorney, purchase or sell securities on behalf of the
client according to trading rules, and truthfully record the transactions; and after a trade is
executed, prepare a trade confirmation, and deliver it to the client, according to the applicable

provisions.

UEFFAL 5 PIAAE AT I AT 5y G5 R0 I B 2L SI, - PRAE I TR 27 AR A5 SE R HOTE R A — 2
In securities trading, the reconciliation statements confirming the conduct and results of
transactions must be true, ensuring the consistency between the book balance of securities and

the securities actually held.

BE=TN& UEFARSPEALNS, MR PR EFCMNPE RS KL EFEFME, JUE %
S HR B S
Article 134 In conducting brokerage business, a securities company shall not accept an unlimited

authorization from a client to decide the purchase or sale of securities, select the types of

securities, or decide the quantity of purchase or sale or the purchase or selling price of securities.

UEZR A m A AR VF N LUIEZR A 7 (04 XL E RS SRR R A ) .
A securities company shall not allow any other person to directly participate in the centralized

trading in securities in the name of the securities company.

BT A UESRA RIS R RS S (R f B B 5 S S I R A A A
Article 135 A securities company shall not make any undertakings to its clients regarding profits

from or compensation for losses from the purchase or sale of securities.

B—EH=1A% WEFAFEKMNN RIS GG, AT B RIIES: 2w 4 4 B0 R IR 55 1 S 58 5
T, eH T & IR 25 2w A A T
Article 136 Where, in securities trading activities, any practitioner of a securities company violates

trading rules by executing instructions from the securities company or taking advantage of his or

her position, the securities company shall be fully liable for the violation.
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No practitioner of a securities company may privately accept an authorization from a client to

purchase or sell securities.

BoE=Tt& IEFARNHETEAERERRIE, MR% R ERHIKAER. ZOdx. LHx
AR FLAth B 4 32 i 9% 550 I S 7 it A SR O B 25 6L
Article 137 A securities company shall establish a client information inquiry system to ensure that
clients can inquire about their account information, authorization records, trading records, and

other important information related to the acceptance of services or purchase of products.

UEZF A A N ZEBRAFZ S TF 7 Bk, BBl ZKH WM N, WELEH KN&IUE R, AT AN
ok, Ohid. ZLolas B, LiRfE B ERAF I RAE DT =4

A securities company shall properly preserve clients' account opening materials, authorization
records, and trading records, and the information related to its internal management and
operations, which may not be concealed, forged, tampered with, or destroyed by any person. The

aforesaid information shall be preserved for a period of not less than 20 years.

B\ RSO A N 2 RO E 1) [ 45 g UE 2 B A B LA b 5%« W55 A 8 i BILE ERI B KL
) 55 e 27 M B BEN LA A BUESKAE 7 3 7] S L R L SERBn P NAESR 2 I IIBR NS o fd B Bkl
Article 138 A securities company shall submit its operational, financial, and other business
management information and materials to the securities regulatory agency of the State Council
according to the applicable provisions. The securities regulatory agency of the State Council shall
have the authority to require a securities company and its principal shareholders and actual

controller to provide the relevant information and materials during a prescribed period.

UESF A T R BB SERRFE I 1] [ 55 el M B B UMIOR st SRR B . BERE,  AZBBSE YRR
",

ot

The information and materials submitted or provided by a securities company and its principal
shareholders and actual controller to the securities regulatory agency of the State Council shall be

true, accurate, and complete.

Bor=1thg HEERIERFREEENMUN A BER, ATURICRTHITES I, % PPN R UESR A 7
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Article 139 The securities regulatory agency of the State Council may, as it deems necessary,
engage an accounting firm or an asset appraisal institution to audit or appraise the financial
condition, internal controls, and asset value of a securities company. The specific measures shall
be developed by the securities regulatory agency of the State Council in conjunction with the

appropriate departments.

Bal& AR RREEH . SHE R XS EHIERRART S E R, 55 Bk o7 B B Y. 2
T HMIOE ;. EIRSUE, 80 HAT W E G SO b SR A w] FARISAT . BH 2 7 SVERR I, [ 55 etk 25
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Article 140 Where the governance structure, compliance management, and risk control indicators
of a securities company fail to comply with the applicable provisions, the securities regulatory
agency of the State Council shall order it to take corrective action during a prescribed period; and if
it fails to take corrective action during the prescribed period or its conduct seriously compromises
the sound operation of the securities company or damages the lawful rights and interests of its
clients, the securities regulatory agency of the State Council may take the following measures

against it under different circumstances:

() WRHNESIES), ST ST, A5 EAZHERL 55
(1) Restricting its business activities, ordering it to suspend certain business, and ceasing to

confirm any new business of it.

(=) BREIIELLAR], BRI ERE, W, SRE AR, AR
(2) Restricting its distribution of dividends and restricting its payment of remuneration or provision

of benefits to its directors, supervisors, and officers.

(=) PRI LN 7 s A2 0 7 LB FAAUR 5

(3) Restricting its transfer of property or creation of other rights on its property.

(W0 ST EHER, Wi, e BN el BRI ;

(4) Ordering it to replace its directors, supervisors, and officers or restricting their rights.

(T AT ML 55 VF AT 5
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(5) Revoking its relevant business permit.

O NESRAITHERNES ., WF. @I N OAE ANk,

(6) Determining its liable directors, supervisors, and officers as unfit.

(B) T MATHUERIBAREALIBL, BRI 7OH ST I B ARAT B AR BOR
(7) Ordering its liable shareholders to transfer equities and restricting its liable shareholders from

exercising shareholder's rights.

UETF s v BEDS S Y 2 () [ 45 e ik 2 e B A BB 3R AT R« [ S5 e iiE 2 I B BN LM 2 30 e, YA BREH) . S
L KRR IR AR S RUE R, 2 B S e e 2 kR = H AR BR HR BRI KR € 10 G R 48 i

A securities company shall, after taking corrective action, submit a report to the securities
regulatory agency of the State Council. If, upon inspection, the securities regulatory agency of the
State Council determines that the governance structure, compliance management, and risk control
indicators comply with the applicable provisions, it shall, within three days after completion of
inspection, remove the restrictive measures prescribed in the preceding paragraph taken against

the securities company.

Bmlb—4% UERAFRRARA BT HhREHBEAT R, 45 Bk i B Y 24 57 A R
IE, JFAr 53 HEE L PR R g7 2 ) IR R AL o
Article 141 Where a shareholder of a securities company makes false capital contribution or

fraudulently withdraws its capital contribution, the securities regulatory agency of the State Council
shall order the shareholder to take corrective action within a prescribed period, and may order the

shareholder to transfer its equity held in the securities company.

FE BT E BB F IR EER BUEEVEAT A« b il o 2w IBOBCT [ 55 e ik 2 e B A BEATL A AT LABR L 2R
B

Before a shareholder prescribed in the preceding paragraph corrects its violation of law and
transfers its equity held in the securities company as required, the securities regulatory agency of

the State Council may restrict its rights as shareholder.

Boml & AEFARRES. BH SZOTEARREERTT, BUIHIESR A AR B REEE AT
B FRRE K, [ 55 BeiiE I B BN LA ] LDT ISR A 7] T DABE 4.

Article 142 Where any director, supervisor or officer of a securities company fails to act with due
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diligence, resulting in the securities company's major violation of law or regulation or major risk,
the securities regulatory agency of the State Council may order the securities company to replace

him or her.

oA =4 U REESEEH HIERKE, PEEFIEFTSRT. MERRERGER, EHSk
UEZ7 B BEALAG W] ARHZIE SR 2 W) R DT 25 P, 4558 HARH TR . B sl Ml 45 I h it
Article 143 Where a securities company has any illegal operation or major risk, which seriously
disrupts the order of the securities market and damages the interests of investors, the securities
regulatory agency of the State Council may take regulatory measures against the securities
company, such as ordering it to cease business operation for an overhaul, appointing any other

institution as administrator or receiver of it, or abolishing it.

EEV % FEUESR A AR T AR ARV R AR . B BT S, B I KU I
L2 55 e W BEAUAIAEHE,  TTRAHZAE R 2 v] HaE A TTRORE S MR w0 B SN A B DR N R
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Article 144 During the period when a securities company ceases business operation for an

overhaul as ordered, when it is administered or received by an administrator or receiver legally
appointed, or when it is liquidated, or where any major risk occurs, the following measures may be
taken against the directly liable directors, supervisors, officers and other directly liable persons of

the securities company with the approval of the securities regulatory agency of the State Council:

() TANH BB BRI B 1 5
(1) Notifying the exit-entry administrative authorities that their departures from China shall be

prevented in accordance with the law.

(=) W RN I L R . bl DLUAD 7 CAb 53 W7, sl 7 0 7 b e HAmBR) .
(2) Applying to the judicial authorities for prohibiting them from transferring, assigning, or

otherwise disposing of property or creating other rights over the property.

BIE SRS ENM

Chapter IX Securities Depository and Clearing Institutions

Boalt g RS FHNE R SRR B R SRS, ALERDIHEK, KIEE
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Article 145 A securities depository and clearing institution is a legally registered not-for-profit legal

person that provides centralized registration, depository and settlement services for securities

trading.

BENLAESR B 5 ST LA A 20 28 ] 45 Bg Ul 25 5 A E M LA e
The formation of a securities depository and clearing institution must be subject to the approval of

the securities regulatory agency of the State Council.

BoEMA% WOLIEFFICSENN, N HE& T I
Article 146 For the formation of a securities depository and clearing institution, the following

conditions shall be met:

(—) BfEReALTART AL,

(1) Its own funds are not less than 200 million yuan.

(=) BAUEFRE. 8 MG RS P U 3 B A vt
(2) It has the premises and facilities required for the provision of securities registration, depository

and settlement services.

(=) 55 Bk o5 B e AR RLE (K A 4

(3) Other conditions prescribed by the securities regulatory agency of the State Council.

UEFR B S EHUR I 2 PR b N bR IR S Sl 45 7
The words “securities depository and settlement” shall be indicated in the name of a securities

depository and clearing institution.

Boal % RSN BT FEIIRE:

Article 147 A securities depository and clearing institution shall perform the following functions:

() UEZRIK S G55 L

(1) The opening of securities accounts and settlement accounts.

(=) R A
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(2) The deposit and transfer of securities.

(=) iEFFRFA N ME T

(3) The registration of rosters of securities holders.

(DU UEFFAT 5 (R AR

(4) The clearing and settlement of securities transactions.

(1) ZRAT NN BATIR KAEZAA 2 5

(5) The distribution of security entitlements as authorized by issuers.

O S B S A RMNER . FERS:

(6) The provision of inquiry and information services related to the aforesaid business.

() S BEir 7 B FR AL St ) HC A 55

(7) Other business approved by the securities regulatory agency of the State Council.

B—EM N\ LEUESRAC 5 IR 55 It S v F) HOA 4 R R 25 58 5 7 AT B R SR R B0 45 5, N 2RI 4
E & g — iz 7 K.
Article 148 The registration and settlement of securities traded on stock exchanges and other

national securities trading venues approved by the State Council shall adopt a national centralized

and unified operation mode.

HKAE LU, HoB Il S5 50T AR BRI 50 45 SN AL sl FA R NS 27 6l . Z 5055 i LA 7
i

The registration and settlement of securities other than those prescribed in the preceding
paragraph may be handled by an authorized securities depository and clearing institution or other

institution providing securities registration and settlement services in accordance with the law.

BomNHE UEFFBILG AN AR EARFIE SN, 2 5% B e g5 I B A B L e . IESF
ARG TNV S5 S 5NN 23857 UE 57 6510 45 SOHUAL 1 i Rl 25 ) o
Article 149 A securities depository and clearing institution shall, in accordance with the law,

develop its bylaws and business rules, which are subject to the approval of the securities

regulatory agency of the State Council. The participants in the securities depository and clearing
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business shall comply with the business rules developed by the securities depository and clearing

institution.

AR EUESRAS S Pl 16 45 B e e Fott 42 B R UE 5 A8 Sy 5 T AS B IR, N 24 4 A7 B AR UE 7
WCEEHIH .
Article 150 Securities traded on stock exchanges or other national securities trading venues

approved by the State Council shall be all deposited with securities depository and clearing

institutions.

UEZF BAC A AU A 2 7 BIESR

A securities depository and clearing institution may not misappropriate the securities of its clients.

BB % UEFFEIR S AN Y mUESR RAT AR ILIE S R A2 M A B R
Article 151 A securities depository and clearing institution shall provide the rosters of securities

holders and the relevant materials to securities issuers.

UEFR B S EAU N AR IR L A R A R, MR REA AR IR S, SRAHIEZR A NGBkl
A securities depository and clearing institution shall, according to the result of securities
registration and settlement, confirm the fact that securities holders hold securities, and provide

the registration materials of securities holders.

UE S50 45 N N Y ORAIEIE 5 R N B MG It ad Pl sk Bese . HEfR. 5838, AR . Ohid. ZEoeias B .
A securities depository and clearing institution shall guarantee the authenticity, accuracy, and
completeness of the rosters of securities holders as well as registration and transfer records, and

shall not conceal, forge, tamper with, or destroy such materials.

BEA T4 SR EIC A SR Y 2RI B CRAE Y 55 (0 1 H BEAT -
Article 152 A securities depository and clearing institution shall take the following measures to

guarantee the normal operation of its business:

() HAT DA IR 45 V2% B 50 3 IR B0 22 A DR e i«
(1) It has necessary service equipment and adequate and effective data security protection

measures.
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(=) JAL5ERBRHNL S W 55 022 4 i Y A5 A BRI
(2) It has established adequate and effective business, financial, security protection and other

management rules.

(=) JAL5EE MRS B RS

(3) It has established an adequate and effective risk management system.

BoBh =48 UEFBIGENMI N G ZERAF I AR RS I AR SR UE S A RS Bk AR
FRANG DT 4
Article 153 A securities depository and clearing institution shall properly preserve the original

registration, depository and settlement vouchers as well as the relevant documents and materials,

for not less than 20 years.

BE A TE U EILGENU N RIS A AR R, T I B R A RIE LA B R
BAE KRR AP I IR AR S5 R I 2k
Article 154 A securities depository and clearing institution shall establish a securities settlement
risk fund, for making advances for or covering any loss incurred by the securities depository and
clearing institution from any default at delivery, technical failure, operational failure or force

majeure.

UEZ7 45 5 RS 3k 5 MIEZR Bl G LR D S5 AT 2 3R G, IR AT LIRS 2 5 N2 RS- o 55 3 — 2
e 25 M .

The securities settlement risk fund shall be from the business revenue and gains of the securities
depository and clearing institution, and may include contributions made by clearing participants at

a certain percentage of securities trading volume.

UEZF SSRGS B . A HINE, B 55 Be i o M B BN LA 2 ] [ 5% B 8 T 1) E
The measures for raising and managing the securities settlement risk fund shall be developed by
the securities regulatory agency of the State Council in conjunction with the finance department of

the State Council.

Bomhbh%k EFSEREIEEN AR ERITL TR, , ST,
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Article 155 The securities settlement risk fund shall be deposited into a special account with a

designated bank, and be subject to special management.

UEZR 0 45 LR LAIE 7 85 S AR B8 2 05, N 24 1) 7 K AT N iB £
A securities depository and clearing institution shall, after making compensation with the securities

settlement risk fund, recover it from the relevant liable person.

B—EHITAS UGG EN U PR, N 42 55 B Uk o7 B B LA v
Article 156 A securities depository and clearing institution's application for its dissolution shall be

subject to the approval of the securities regulatory agency of the State Council.

AR TEE BRERICIEF A A TIERAL S, NSRS 2 6] S IR SR S0 45 UG T LR
J e UEFREAC G SEHLA Y. 242 O e O BB TTSLAUEZRIK
Article 157 An investor that authorizes a securities company to conduct securities transactions on
behalf of the investor shall apply for opening a securities account at the securities depository and
clearing institution through the securities company. The securities depository and clearing

institution shall open securities accounts for investors according to the applicable provisions.

PeBEH IR, NSRRI A ARSI A R A S AL S i St o 5K 50 B B
Uhe

An investor that applies for opening an account shall hold credentials legally proving the investor's
identity as a citizen, legal person, or partnership of the People's Republic of China, except as

otherwise specified by the state.

BoA AT\ & ARSI EEHE N T I T R ESR S IR K, REE S 5 AL RS S Ao
T, HHTHEIE S, IEZRA8 Sy f I v g A PR
Article 158 Where a securities depository and clearing institution provides securities settlement

services as the central counterparty, it is the common clearing and settlement counterparty of the
clearing participants, conducts netting, and provides centralized performance guarantee for

securities transactions.

UESF EC A MU N IR AT ) R A SRS I, N 24 SR S5 5 NS BSOS 1 Js ), AR AR At
&, IR LR
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A securities depository and clearing institution shall, when providing netting services for securities
transactions, require the clearing participants to deliver securities and funds in full amount and

provide collateral for settlement under the principle of delivery versus payment.

EASWCTE R AT, AT AT S TSRS . B8 G AH R
Before the completion of settlement, no one may use the securities, funds or collateral for

settlement.

G552 5 NARFEI JEAT AW OO 1K), UETR 80 45 SR A B2 Y 55 L ) Ak BT K Bk I 7™
Where a clearing participant fails to perform its settlement obligations on schedule, the securities
depository and clearing institution shall have the right to dispose of the property prescribed in the

preceding paragraph according to business rules.

Bm A UESREIC G AU RO 25 RSO ) & 2R 25 B AR, SR IR T 5 1T RiE AWK
J, HREHME 5 RN T T C A IR S5 A8 2y (i 5L AT, AR EIPAT
Article 159 All clearing funds and securities collected by a securities depository and clearing

institution according to business rules must be deposited into a special account for clearing and
settlement, may only be used for the clearing and settlement of executed securities transactions

according to business rules, and shall not be subject to enforcement.

FtE AESRIRSS LAY

Chapter X Securities Service Institutions

BmATE USRS, ISP DL NFHE S BB B . B VRAL . AR VP WS (B
RAGMST FUETF RSP, N HES T AR, $ IR S 55 B A TE I3 AL 5 M AR ks e IR 55
Article 160 Accounting firms, law firms, and securities service institutions engaged in securities
investment consulting, asset appraisal, credit rating, financial advisory, and information
technology system services shall act with due diligence, adhere to their duties, and provide

services for securities transactions and related activities according to the relevant business rules.

MEFAEZF BB MRS 55, W20 [ 55 el o B BN LA AR E . REHE, A NUETFIIAL 5 SR is sh i fit
M55 MFHAMUESR IS5 NS5, N4 B 55 e ik 75 o B A BT LAA R I 55 Be A o0 A BT ) 4 22

Whoever is engaged in securities investment consulting services shall be subject to the
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confirmation of the securities regulatory agency of the State Council. Without such confirmation, no
one shall provide services for securities trading and relevant activities. Whoever is engaged in
other securities services shall undergo recordation formalities with the securities regulatory agency

of the State Council and the appropriate departments of the State Council.

AT % UEERBEE WY &I S NFHEZR RS S A BT A
Article 161 A securities investment consulting institution and its practitioners engaged in securities

services shall not commit the following conduct:

() ABLRFE NN SHETF BB

(1) Making securities investment on behalf of a client.

(=) HZATANLE /> FUESF 8 et sl 7 RS BB K 5

(2) Agreeing with a client on sharing the gains or losses from securities investment.

(=) FEAUEF R E MR MRS FIE SR
(3) Purchasing or selling securities for which the securities investment consulting institution

provides services.

(DU VERE . ATBOEAMEE IR HAdAT N

(4) Any other conduct prohibited by a law or administrative regulation.

HHHFIIAT L —, SR RBURE, N VS AR IS5 5T
Whoever commits any of the conduct prescribed in the preceding paragraph, causing any loss to

investors, shall be liable in damages in accordance with the law.

BEAT % UERIRS I N 2 2B R A% BB B MBAES R, TAERA UL e . N
AL S LB RIAE BT, AR AN EE . BalE. fhiE. BEoEid el R s BATTEORIR O A7 HH R
AF DT HE, BSRILE R HEH.

Article 162 A securities service institution shall properly preserve clients' authorization documents,
check and verification materials, working papers, and information and materials related to quality
control, internal management and business operation, and no one may divulge, conceal, forge,
tamper with, or destroy them. The aforesaid information and materials shall be preserved for not

less than 10 years, commencing from the date of ending of authorization.
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BraNT=% WERRSEIMGIEZFRIRAT Bl R 5SS S TEANHIE . R A TS R AR SR
B BOTVRAL IR . WSS AR B PR B R AR WA SO, NS SR TE, X TR (R S BRI
B ELSEME . AERATE . SeREPERAT AR A A E . JEHIE. RS B A R BRI B TR, 45tk
NIRRT, N2 2B NARHIEW 0T, (HORREWIEN] B S L B HIBR A
Article 163 A securities service institution that prepares and issues documents such as audit

reports and other assurance reports, asset appraisal reports, financial advisory reports, credit
rating reports, or legal opinions for securities offering, listing, or trading and other securities
business activities shall act with due diligence, and check and verify the veracity, accuracy and
completeness of the contents of documents and materials as the basis. If the documents prepared
and issued by it contain any false or misleading statements or material omissions, causing any loss
to any other person, it shall be jointly and severally liable in damages with the client, unless it is

able to prove that it has no fault.

B Rl

Chapter Xl Securities Associations

BEATE R R R B AR LR, AR EAIEAN.
Article 164 A securities association is a self-regulatory organization of the securities industry, and

is a social group with the status of a legal person.

UEZF 23 ) B2 IAGE SRl B2 o

A securities company shall join a securities association.

UM o ORI HURE D A LUt bR £

The power organ of a securities association is the members' assembly composed of all members.

B—EATHE IR aER RS RRSEE, JFRE SRR B g B % 5.
Article 165 The bylaws of a securities association shall be developed by the members' assembly

and be filed with the securities regulatory agency of the State Council.

BEANTAE AR RIEIT R HIERT:

Article 166 A securities association shall perform the following duties:
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() HEMALR % RSN RIS UETEME . ATBOEM, AL RIETF T E @&, BRI EAT #E
ROUES
(1) Educating and organizing its members and their practitioners on compliance with securities
laws and administrative regulations, organizing integrity construction in the securities industry,

and urging the securities industry to perform social responsibility.

() R 2 USRI E 25 B BT LA B s D3 I i iSOR K
(2) Protecting the lawful rights and interests of members in accordance with the law, and

submitting suggestions and demands of members to the securities regulatory agencies.

(=) Bes RIFREE A BE MRS IES), Bt 5iERE
(3) Urging its members to conduct investor education and protection activities and protecting the

lawful rights and interests of investors.

W 5 AL EUE AT A, B Ry MNP N AT, s k. ATBOEM. BRI s
Dho T RER), FE MR E 45 T A Ak 20 i St HA, B A
(4) Developing and implementing the self-regulatory rules of the securities industry, supervising
and inspecting the conduct of its members and their practitioners, and taking disciplinary actions
or other self-reqgulatory measures according to applicable provisions against violations of laws,

administrative regulations, self-regulatory rules, or bylaws of the association.

(RO HluEFFATIE SR, AR Tk 4585915
(5) Developing business rules of the securities industry and organizing the business training of

practitioners.

() ML RRUEFATI A B8 1E A RN EIATII, BRI RATIESFAHE R, et ks, 4
ZUTNATR, 51 SATIE BT A R 5
(6) Organizing research on the development and operation of the securities industry and the
relevant content by its members, collecting, organizing and releasing securities-related
information, providing member services, organizing industrial exchanges, and guiding the

innovative development of the industry.

(B MRz, 5% 2 KA USRI 55 2 4y BEA T IR Ak

(7) Mediating securities business disputes between members or between a member and its clients.
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(8) Performing other duties prescribed in the bylaws of the securities association.

Bmatbg iRk ESES . HES K ERRE Rk 4.
Article 167 A securities association shall have a board of governors. The members of the board of

governors shall be elected according to the provisions of its bylaws.

B UETR R P

Chapter Xl Securities Regulatory Agencies

BmATN\E HSS USRI IE SR T AT B E B, e e T A TF. AF. ATF,
B RS, dEdr B H GG, (ERHIFSR T A @ B A
Article 168 The securities regulatory agency of the State Council shall conduct the supervision and

administration of the securities market in accordance with the law, maintain the open, fair and just
securities market, prevent systemic risks, protect the lawful rights and interests of investors, and

promote the sound development of the securities market.

BEATIE S5 B UESs S B LR 70 UE 25 117 4 St B A8 B P JBE AT R 1R TR
Article 169 The securities regulatory agency of the State Council shall perform the following duties

in the supervision and administration of the securities market:

() HEHIEA RUEZF T B A B . U, JRRVEE TSI, Ay vE, PP
(1) Developing departmental rules and other norms on the supervision and administration of the
securities market in accordance with the law, conducting approval, confirmation and registration in

accordance with the law, and handling recordation.

() RERREFRIRAT . B &g, Bids /28, 45EST8, TR,
(2) Conducting the supervision and administration of securities offering, listing, trading,

registration, deposit, settlement and other conduct in accordance with the law.

(=) IERESF AT NS IEZR AT AESRIRSHN . IESR RSP IR S a8 SN IE SR 55iE 3, EAT I

B
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(3) Conducting the supervision and administration of the securities business activities of securities
issuers, securities companies, securities service institutions, securities trading venues, and

securities depository and clearing institutions in accordance with the law.

9 AL E RTS8 N B3 RAT A HEN, I Mo S it
(4) Developing the codes of conduct for persons engaged in securities business in accordance with

the law and supervising the implementation thereof.

(T BRI RAT. BTy R4 1E Bk
(5) Supervising and inspecting the disclosure of information on securities offering, listing and

trading in accordance with the law.

N RPHIEZ L Pp23 i B B Sh AT 1R SR
(6) Guiding and supervising the self-regulatory activities of securities associations in accordance

with the law.

() HGEMRMIERTTE A B UE S 3 A 5
(7) Monitoring, preventing and disposing of risks in the securities market in accordance with the

law.

OO KIETT R R B HE
(8) Conducting investor education in accordance with the law.

W) HIERIESF VAT W AT & A

(9) Investigating and punishing securities-related violations of law in accordance with the law.

) AR ATBUEILUE AR 5T

(10) Performing other duties prescribed by laws and administrative regulations.

Boabts EASBIESE RS EA U RIREATIR ST, A BCREUT F1 5 i -
Article 170 The securities regulatory agency of the State Council shall have the power to take the

following measures in its performance of duties in accordance with the law:

() XUEFRAT A B AR IR WEFFAL S 0T IR Sl 4 HA AT Bl R 7
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(1) Conducting the on-site inspection of securities issuers, securities companies, securities service

institutions, securities trading venues, and securities depository and clearing institutions.

() BENBWOEVEAT A 5 A B A BGIE 5
(2) Entering the place where a suspected violation of law has occurred to conduct investigation

and collect evidence.

(=) Wi F NGO EFAA KRR AN, BRI 3 A F A SR IR U], B ORI
R 1 7 AR 5 R A A R SO AT R
(3) Interviewing the parties or any entity or individual related to the event under investigation and
requiring them to provide explanations on matters related to the event under investigation; or
requiring them to submit documents and materials related to the event under investigation in the

designated manners.

(W) A, BHS s S A R BOE D . WIE A ST Bk
(4) Consulting and duplicating documents and materials related to the event under investigation,

such as property right registrations and communication records.

(1) &B . ZHFE AN S0 E S R LA NRIEZRAZ Zid k. Fidd ik WSt Bk Al
AHIRSCAFFIBERE: X TR | Bl B S O SO e, AT DA A7 4041

(5) Consulting and duplicating the securities trading records, registration and transfer records,
financial accounting materials and other relevant documents and materials of the parties and any
entity or individual related to the event under investigation; and sealing for preservation or

impounding the documents and materials that may be transferred, concealed or destroyed.

ON) Bl F AR S B A BB AR B IK  EZEIR T ARATIR D AR BA S 558
SEAEDIRERIK P E B, TR SGSCE BT S AT R IR ] 4 5 Pl e A A% o B R ik vk B L ik
IR BB B Rl . Dhit . SR SO, 20 [ S Bk g B A B 3 2 A o N B AR B HAth £ 51
e, FLARE EE B, WIS A PR BR IS R A 2K, AR BR AN = A, R4h . At
PR AN L 4
(6) Inquiring about information on the cash accounts, securities accounts, bank accounts and other
accounts with payment, custodial, settlement and other functions of the parties and any entity or
individual related to the event under investigation and duplicating the relevant documents and

materials; and if there is any evidence that any property involved in the case such as illegal funds
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and securities has been or may be transferred or concealed or any important evidence has been or
may be concealed, forged or destroyed, freezing or placing under seal the same with the approval
of the primary person in charge of the securities regulatory agency of the State Council or any
other person in charge authorized by it. The period of the freeze or placement under seal shall be
six months, and each extension of the period, as needed for any special reason, shall not exceed
three months, with the maximum period of the freeze or placement under seal not exceeding two

years.

(B ERMEIRIUETF T WHREAL G SFTERUEIFE AT NI, 28 [ 55 Be ik F7 W B BEALA 32 2 41 57 A\ Bl L ARAR
AR A T AAEHE, T RLRR IR A A 2 s NS 53, (HERBI IR A L = s BRI, WTRIEK
=4H
(7) When investigating any major securities-related violation of law such as manipulation of
securities market and insider trading, with the approval of the primary person in charge of the
securities regulatory agency of the State Council or any other person in charge authorized by him
or her, restricting the buying and selling of securities by the subject of investigation. The restriction
period shall not exceed three months; and if the case is complicated, the restriction period may be

extended by three months.

O\ AN A HALOGE L BBk N A W diads v a0 28 N AN A B ST N S i B
(8) Notifying the exit-entry administrative authorities that the departures from China of the
persons suspected of any violation of law and the executives in charge and other directly liable
persons of an entity suspected of any violation of law shall be prevented in accordance with the

law.

A BIEUEZF T RS, e TRk, 45 Beul o7 i B BN U AT BURIR T2 BUE . W RIE . B R KA S
it «

For the purposes of preventing the risks in the securities market and maintaining the market order,
the securities regulatory agency of the State Council may take measures such as ordering

corrective action, holding regulatory interview and issuing a letter of caution.

Bor-bh 4% ESSBEIETF IR E BN U I IR SR A 0 A B A N BT IR, B A 3 A
THT FRARE 7RV 8 R 55 B e 23 M e AR A T (RO SUIPR A A L Ods AT o0, WA SRBEBE B 40K, BRI s A
REZMREY, [ 55 el 23 B A BN LA AT LA i b . A A ) 2 S B AT /R B, [ 55 e e 2 M B A8 B LRy T
PR E 261k AE s B 2 1R 2 AR JBAT 7 B AT 6 55 e M IS EAL R T 1), I RS A e LA el 3 55 e
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Article 171 Where, during the period when the securities regulatory agency of the State Council
investigates an entity or individual suspected of any securities-related violation of law, the subject
of investigation submits a written application under which it undertakes to correct the suspected
violation of law during a period recognized by the securities regulatory agency of the State Council,
compensate the relevant investors for losses, and eliminate damage or adverse effects, the
securities regulatory agency of the State Council may decide to suspend the investigation. If the
subject of investigation has fulfilled its undertaking, the securities regulatory agency of the State
Council may decide to terminate the investigation; or if the subject of investigation fails to fulfill its
undertaking or falls under any other circumstance set out by the State Council, the investigation

shall be resumed. The specific measures shall be developed by the State Council.

FE] 45 21 5 M B B LA e 1 B 28 1 R A I, YRR E A TTAH AR B
Where the securities regulatory agency of the State Council decides to suspend or terminate the

investigation, it shall publish the relevant information as required.

oAttt EEBOIEERE S BRI EATIR ST, BT IRE R A e, LB, HERA R
AFDT N, FEN YR SRR E R A S A B AL WERE. EMARDT A
B R H R SRR PR A A L A A EE HA LSO, A AR AL AR
Article 172 Where the securities regulatory agency of the State Council conducts supervisory
inspection or investigation in performing its duties in accordance with the law, there shall be at
least two supervisory inspectors or investigators, who shall show their lawful credentials and the
notice of supervisory inspection or investigation or other law enforcement documents. If there are
fewer than two supervisory inspectors or investigators or they fail to show their lawful credentials
and the notice of supervisory inspection or investigation or other law enforcement documents, the

entities and individuals under inspection or investigation shall have the right to refuse it.

oAt =4% EEBOEREEBHMARIEETIST, s d. WAL AN S, st dts
RIAFFIGERE, AFHELE ., BHAS RIS .
Article 173 Where the securities regulatory agency of the State Council performs its duties in

accordance with the law, the entities and individuals under inspection or investigation shall
cooperate with it and honestly provide the relevant documents and materials, and shall not refuse

to do so or commit obstruction or concealment.
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Bm-b g EHES BRI AU S AR L DN R B AR R B AR VE A T
Article 174 The departmental rules, norms, and regulatory work protocols developed by the

securities regulatory agency of the State Council shall be published in accordance with the law.

[ 2% Bt Uk 25 B B LA AR R A 5 R, XISV EAT AR AL ST vk, S A TT
The decisions made by the securities regulatory agency of the State Council to punish securities-

related violations of law according to the investigation results shall be published.

Bom-b g S5 BT UESs R BRI 2 5 [ 55 e A < e A BRATLAG) 2 57 B AT R L LR
Article 175 The securities regulatory agency of the State Council shall, in conjunction with other

financial regulatory authorities of the State Council, establish a regulatory information sharing

mechanism.

[ 55 e UE 27 B 8 PR UM IR JB AT IR BT, BT M B R A B R A, GBI 2 T AR &
Where the securities regulatory agency of the State Council conducts supervisory inspection or
investigation in performing its duties in accordance with the law, the relevant departments shall

cooperate with it.

BomEtANE PHRESREIL. BT, AT RA A AR [ 55 Bk i B 254K .
Article 176 Any entity or individual shall have the right to report any suspected securities-related

violation of law or regulation to the securities regulatory agency of the State Council.

ISR GEVR . BT NS A BAR R R BRI, [ 55 B b B B LR #2 IODUE 245 T 28R A2 b
Where any tip on a suspected major violation of law or regulation, as reported in the manner of
identifying the tipster's legal name, is substantiated, the securities regulatory agency of the State

Council shall reward the tipster according to the relevant provisions.

1] 45 5 U 25 Mo 725 A7 FUATLA 2 24 0F 284 N 110 5 0 BV IR
The securities regulatory agency of the State Council shall keep a tipster's identity information

confidential.

Fom-bttg SRS RS B LR AT DRI A R 5K s s DX PR E 25 B B LAG) S 37 M B A S AR AL
il S S e P
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Article 177 The securities regulatory agency of the State Council may establish a regulatory

cooperation mechanism with the securities regulatory agencies of other countries or regions to

conduct cross-border supervision and administration.

B AMIE 75 B B LA AR h A N BILA 358 ) B BB AT IR A DGR A5G Bl o A8 [ 55 ot ik 75 W 7B A BN LAY A 6] 55
Be A % AR, AT AL AAGHE B 5 MO S UE SR L 5536 3 A S8 B ST R

The overseas securities regulatory agencies shall not directly conduct investigation, evidence
collection, and other activities in the territory of the People's Republic of China. Without the
consent of the securities regulatory agency of the State Council and the appropriate departments
of the State Council, no entity or individual may provide documents and materials related to

securities business activities to any overseas parties.

Fom-tt\& ESSBUES EE EN U RRIEEATIRDT, RIESF AT AW HIUAR I, N U ARVER R
IEFENRAL ], RILAHRN RIBHREIR S ik s IS JUAR 1), Y ARV X I ML O AL BE
Article 178 In performing its duties in accordance with the law, if the securities regulatory agency
of the State Council discovers that any securities-related violation of law is suspected of any crime,
it shall, in accordance with the law, transfer the case to the judicial authority for handling; or if it
discovers that any public official is suspected of any violation of law or crime for malfeasance in

office, it shall, in accordance with the law, transfer the case to the oversight authority for handling.

BoEL g EEBOIESR RSB TEN RDLAULS TR . RIEIE. AR, AR RS R
PRINANIE R 35,  ANA it i e 2 1) A DK B RIS R s B 25
Article 179 The staff members of the securities regulatory agency of the State Council must
diligently perform their duties, handle affairs in accordance with the law, and adhere to fairness
and integrity, shall not take advantage of their positions to seek illicit benefits, and shall not

divulge the trade secrets of the relevant entities and individuals to which they have access.

[ 55 g UE 27 B A8 BT UM AR N R AEAE BN R], BB B USFE (PR NIRICHE 255 08 FUE IR, AN53
55 TAENE S5 HEAH KR A b e HA B RIE A SUEER, AN JU C ARV 45 BLEAH KR8 R % ) «

A staff member of the securities regulatory agency of the State Council shall not hold a position in
an enterprise or any other for-profit organization directly related to, or engage in for-profit
activities directly related to, his or her work tasks during his or her term of office or his or her

former work tasks during the period set out in the Civil Servant Law of the People's Republic of
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China after his or her resignation.
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Chapter Xlll Legal Liability
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Article 180 Where any securities are offered publicly without permission or are offered publicly in
disguise, in violation of Article 9 of this Law, the offering shall be ordered to cease, the offering
proceeds shall be refunded plus interest thereon calculated at the bank deposit rate over the same
period, and the violator shall be fined not less than 5% nor more than 50% of the illegal offering
proceeds; and a company formed by a public offering of securities without permission or in
disguise shall be closed down by the agency or department that performs the duties of supervision
and administration in accordance with the law, in conjunction with the local people's government
at or above the county level. The directly liable executive in charge and other directly liable
persons shall be warned and each be fined not less than 500,000 yuan nor more than five million

yuan.
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Article 181 An issuer that conceals any material fact or falsifies any major content in the securities
offering documents announced shall be fined not less than two million yuan nor more than 20
million yuan if it has not offered securities; or be fined not less than 10% of nor more than one
times the illegal offering proceeds if the issuer has offered securities. The directly liable executive
in charge and other directly liable persons shall each be fined not less than one million yuan nor

more than 10 million yuan.
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Where the issuer's controlling shareholder or actual controller organizes or instigates the
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commission of any violation of law prescribed in the preceding paragraph, it shall be fined not less
than 10% of nor more than one times its illegal income therefrom, which shall be confiscated, or if
there is no such illegal income or the illegal income is less than 20 million yuan, be fined not less
than two million yuan nor more than 20 million yuan. The directly liable executive in charge and
other directly liable persons shall be fined not less than one million yuan nor more than 10 million

yuan.
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Article 182 Where a sponsor issues a sponsor letter containing any false or misleading statement
or material omission, or fails to perform other statutory duties, it shall be ordered to take corrective
action, warned, and fined not less than one nor more than ten times its business revenue
therefrom, which shall be confiscated, or if there is no such business revenue or the business
revenue is less than one million yuan, fined not less than one million yuan nor more than 10 million
yuan; and if the circumstances are serious, its sponsorship business permit shall be suspended or
revoked. The directly liable executive in charge and other directly liable persons shall be warned

and each be fined not less than 500,000 yuan nor more than five million yuan.
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Article 183 Where a securities company underwrites or sells any securities offered publicly without
permission or in disguise, it shall be ordered to cease the underwriting or sale and fined not less
than one nor more than ten times its illegal income therefrom, which shall be confiscated, or if
there is no such illegal income or the illegal income is less than one million yuan, fined not less
than one million yuan nor more than 10 million yuan; and if the circumstances are serious, its
relevant business permit shall be suspended or revoked. If it causes any loss to investors, the
securities company shall be jointly and severally liable in damages with the issuer. The directly
liable executive in charge and other directly liable persons shall be warned and each be fined not

less than 500,000 yuan nor more than five million yuan.
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Article 184 Where a securities company underwrites securities in violation of Article 29 of this Law,
it shall be ordered to take corrective action and warned, with any illegal income therefrom
confiscated, and may be fined not less than 500,000 yuan nor more than five million yuan; and if
the circumstances are serious, its relevant business permit shall be suspended or revoked. The
directly liable executive in charge and other directly liable persons shall be warned, and may each
be fined not less than 200,000 yuan nor more than two million yuan; and if the circumstance are

serious, shall each be fined not less than 500,000 yuan nor more than five million yuan.
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Article 185 An issuer that changes without permission the purposes of the proceeds from a public
offering of securities, in violation of the provision of Article 14 or 15 of this Law, shall be ordered to
take corrective action and fined not less than 500,000 yuan nor more than five million yuan; and
the directly liable executive in charge and other directly liable persons shall be warned and each

be fined not less than 100,000 yuan nor more than one million yuan.
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The issuer's controlling shareholder or actual controller that commits, or organizes or instigates the
commission of, any violation of law set out in the preceding paragraph shall be warned and fined
not less than 500,000 yuan nor more than five million yuan; and the directly liable executive in
charge and other directly liable persons shall each be fined not less than 100,000 yuan nor more

than one million yuan.
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Article 186 Whoever transfers securities during the transfer restriction period or transfers stock in
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noncompliance with the provisions of any law or administrative regulation or the provisions issued
by the securities regulatory agency of the State Council, in violation of Article 36 of this Law, shall
be ordered to take corrective action and warned, the violator's illegal income shall be confiscated,
and the violator shall be fined not more than the equivalent value of the securities purchased or

sold.
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Article 187 Where any person prohibited by any law or administrative regulation from participating
in stock trading holds, purchases, or sells any stock or other equity securities directly, in any
assumed name, or in the name of any other person, in violation of Article 40 of this Law, the person
shall be ordered to dispose of the illegally held stock or other equity securities in accordance with
the law, with any illegal income therefrom confiscated, and be fined not more than the equivalent
value of the securities purchased or sold; and if the person is an employee of the state, disciplinary

action shall be taken against him or her in accordance with the law.
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Article 188 Where a securities service institution or any of its practitioners purchases or sells
securities in violation of Article 42 of this Law, the violator shall be ordered to dispose of the
illegally held securities in accordance with the law, with any illegal income therefrom confiscated,

and be fined not more than the equivalent value of the securities purchased or sold.
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Article 189 Where any director, supervisor, or officer or any shareholder holding 5% or more of the
shares of stock of a listed company or a company with its stock traded on any other national
securities trading venue approved by the State Council purchases or sells the company's stock or
other equity securities in violation of Article 44 of this Law, the violator shall be warned and fined

not less than 100,000 yuan nor more than one million yuan.
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Article 190 Where the system security or the normal trading order of a stock exchange is affected
by any algorithmic trading in violation of Article 45 of this Law, the violator shall be ordered to take
corrective action and fined not less than 500,000 yuan nor more than five million yuan. The directly
liable executive in charge and other directly liable persons shall be warned and each be fined not

less than 100,000 yuan nor more than one million yuan.
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Article 191 Where any insider or person who has illegally obtained insider information conducts
insider trading in violation of Article 53 of this Law, the person shall be ordered to dispose of the
illegally held securities in accordance with the law and fined not less than one nor more than ten
times its illegal income therefrom, which shall be confiscated, or if there is no such illegal income
or the illegal income is less than 500,000 yuan, fined not less than 500,000 yuan nor more than
five million yuan. If an entity conducts insider trading, the directly liable executive in charge and
other directly liable persons shall also be warned and each be fined not less than 200,000 yuan nor
more than two million yuan. If any staff member of the securities regulatory agency of the State
Council conducts insider trading, a heavier punishment in the range shall be imposed on the staff

member.

HRAEFE AW ERRE, FHRATHE BT 0, KBTI RUE A5 .
Whoever conducts any transaction by using non-public information in violation of Article 54 of this

Law shall be punished under the preceding paragraph.
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Article 192 Whoever manipulates the securities market in violation of Article 55 of this Law shall be

ordered to dispose of the illegally held securities in accordance with the law and fined not less than
one nor more than ten times its illegal income therefrom, which shall be confiscated, or if there is
no such illegal income or the illegal income is less than one million yuan, fined not less than one
million yuan nor more than 10 million yuan. If an entity manipulates the securities market, the
directly liable executive in charge and other directly liable persons shall also be warned and each

be fined not less than 500,000 yuan nor more than five million yuan.
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Article 193 Where any person fabricates or disseminates any false or misleading information to
disrupt the securities market, in violation of paragraph 1 or 3 of Article 56 of this Law, the violator
shall be fined not less than one nor more than ten times its illegal income therefrom, which shall
be confiscated, or if there is no such illegal income or the illegal income is less than 200,000 yuan,

fined not less than 200,000 yuan nor more than two million yuan.

HRAER ILA /N A HIE, EUEZRAS S s s TP A B R R B 5 BRI, ST duE, 4B —+J5 otk
EZHEAICBNRNIEG BT EER TAENRK, BN SKES T 457

Whoever makes misrepresentation or provides misleading information in securities trading
activities, in violation of paragraph 2 of Article 56 of this Law, shall be ordered to take corrective
action and fined not less than 200,000 yuan nor more than two million yuan; and if the violator is
an employee of the state, disciplinary action shall be taken against him or her in accordance with

the law.
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Where any communications media or any of its staff members engaged in the coverage of
securities market information purchases or sells securities with conflicts of interest in connection
with the work duties thereof, in violation of paragraph 3 of Article 56 of this Law, any illegal income
therefrom shall be confiscated, and the violator shall be fined not more than the equivalent value

of the securities purchased or sold.
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Article 194 Where the conduct of a securities company or any of its practitioners causes damage to
clients' interests, in violation of Article 57 of this Law, the violator shall be warned and fined not
less than one nor more than ten times its illegal income therefrom, which shall be confiscated, or if
there is no such illegal income or the illegal income is less than 100,000 yuan, fined not less than
100,000 yuan nor more than one million yuan; and if the circumstances are serious, the violator's

relevant business permit shall be suspended or revoked.
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Article 195 Whoever lends its own securities account or borrows the securities account of any

other person for trading in securities, in violation of Article 58 of this Law, shall be ordered to take

corrective action and warned, and may be fined not more than 500,000 yuan.
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Article 196 An acquirer that fails to perform its obligations to announce the acquisition of a listed
company and make a tender offer in accordance with this Law shall be ordered to take corrective
action, warned, and fined not less than 500,000 yuan nor more than five million yuan. The directly
liable executive in charge and other directly liable persons shall be warned and each be fined not

less than 200,000 yuan nor more than two million yuan.
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An acquirer or its controlling shareholder or actual controller that, by taking advantage of the
acquisition of a listed company, causes any loss to the target company and its shareholders shall

be liable in damages in accordance with the law.
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Article 197 A person with information disclosure obligations that fails to file the relevant report or
perform its information disclosure obligation in accordance with this Law shall be ordered to take
corrective action, warned, and fined not less than 500,000 yuan nor more than five million yuan;
and the directly liable executive in charge and other directly liable persons shall each be warned
and fined not less than 200,000 yuan nor more than two million yuan. If the issuer's controlling
shareholder or actual controller organizes or instigates the commission of the aforesaid violation of
law, or conceals the relevant matters, resulting in the occurrence of either of the aforesaid
circumstances, the controlling shareholder or actual controller shall be fined not less than 500,000
yuan nor more than five million yuan; and the directly liable executive in charge and other directly

liable persons shall each be fined not less than 200,000 yuan nor more than two million yuan.
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Where a report filed or the information disclosed by a person with information disclosure
obligations contains any false or misleading statement or material omission, the person shall be
ordered to take corrective action, warned, and fined not less than one million yuan nor more than
ten million yuan; and the directly liable executive in charge and other directly liable persons shall
be warned and each be fined not less than 500,000 yuan nor more than five million yuan. If the
issuer's controlling shareholder or actual controller organizes or instigates the commission of the
aforesaid violation of law, or conceals the relevant matters, resulting in the occurrence of any of
the aforesaid circumstances, the controlling shareholder or actual controller shall be fined not less
than one million yuan nor more than ten million yuan; and the directly liable executive in charge
and other directly liable persons shall each be fined not less than 500,000 yuan nor more than five

million yuan.
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Article 198 Where a securities company fails to perform, or fails to perform as required, its
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investor suitability management obligations, in violation of Article 88 of this Law, it shall be ordered
to take corrective action, warned, and fined not less than 100,000 yuan nor more than one million
yuan. The directly liable executive in charge and other directly liable persons shall be warned and

fined not more than 200,000 yuan.
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Article 199 Whoever solicits a proxy from shareholders in violation of Article 90 of this Law shall be

ordered to take corrective action and warned, and may be fined not more than 500,000 yuan.
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Article 200 Any securities trading venue illegally formed shall be closed down by the people's
government at or above the county level, and the violator shall be fined not less than one nor more
than ten times its illegal income therefrom, which shall be confiscated, or if there is no such illegal
income or the illegal income is less than one million yuan, fined not less than one million yuan nor
more than 10 million yuan. The directly liable executive in charge and other directly liable persons

shall be warned and each be fined not less than 200,000 yuan nor more than two million yuan.
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Any stock exchange that allows any non-member to directly participate in the centralized trading
in stocks in violation of Article 105 of this Law shall be ordered to take corrective action, and may

be fined not more than 500,000 yuan.
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Article 201 A securities company that fails to verify the identity information provided by investors
for opening an account, in violation of paragraph 1 of Article 107 of this Law, shall be ordered to
take corrective action, warned, and fined not less than 50,000 yuan nor more than 500,000 yuan.

The directly liable executive in charge and other directly liable persons shall be warned and each
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be fined not more than 100,000 yuan.
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Where a securities company provides an investor's account to any other person for use, in
violation of paragraph 2 of Article 107 of this Law, it shall be ordered to take corrective action,
warned, and fined not less than 100,000 yuan nor more than one million yuan. The directly liable
executive in charge and other directly liable persons shall be warned and each be fined not more
than 200,000 yuan.
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Article 202 Whoever forms a securities company without approval, is illegally engaged in
securities business, or conducts securities business activities in the name of a securities company
without approval, in violation of Article 118 or paragraph 1 or 4 of Article 120 of this Law, shall be
ordered to take corrective action and fined not less than one nor more than ten times its illegal
income therefrom, which shall be confiscated, or if there is no such illegal income or the illegal
income is less than one million yuan, fined not less than one million yuan nor more than 10 million
yuan. The directly liable executive in charge and other directly liable persons shall be warned and
each be fined not less than 200,000 yuan nor more than two million yuan. The securities company
formed without approval shall be closed down by the securities regulatory agency of the State

Council.
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Where a securities company provides securities margin trading services in violation of paragraph 5
of Article 120 of this Law, its illegal income therefrom shall be confiscated, and it shall be fined not
more than the equivalent value of the funds or securities lent; and if the circumstances are serious,

it shall be prohibited from being engaged in the business of securities margin trading during a
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certain period. The directly liable executive in charge and other directly liable persons shall be

warned and each be fined not less than 200,000 yuan nor more than two million yuan.
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Article 203 Where a formation permit, a business permit, or a confirmation of modification of any
material matter of a securities company is obtained by the filing of false supporting documents or
any other fraudulent means, the relevant permit shall be revoked, and the violator shall be fined
not less than one million yuan nor more than 10 million yuan. The directly liable executive in
charge and other directly liable persons shall be warned and each be fined not less than 200,000

yuan nor more than two million yuan.
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Article 204 Where, without confirmation, a securities company modifies its scope of securities
business, modifies its principal shareholder or actual controller, or undergoes a merger, a division,
suspension of business, dissolution, or bankruptcy, in violation of Article 122 of this Law, it shall be
ordered to take corrective action, warned, and fined not less than one nor more than ten times its
illegal income therefrom, which shall be confiscated, or if there is no such illegal income or the
illegal income is less than 500,000 yuan, fined not less than 500,000 yuan nor more than five
million yuan; and if the circumstances are serious, its relevant business permit shall be revoked.
The directly liable executive in charge and other directly liable persons shall be warned and each

be fined not less than 200,000 yuan nor more than two million yuan.
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Article 205 A securities company that provides any financing or guarantee to its shareholders or
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the affiliates of its shareholders in violation of paragraph 2 of Article 123 of this Law shall be
ordered to take corrective action, warned, and fined not less than 500,000 yuan nor more than five
million yuan. The directly liable executive in charge and other directly liable persons shall be
warned and each be fined not less than 100,000 yuan nor more than one million yuan. If the
shareholders are at fault, the securities regulatory agency of the State Council may restrict their
rights as shareholders before they take corrective action as required; and if they refuse to take

corrective action, they may be ordered to transfer their equities held in the securities company.
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Article 206 Where a securities company fails to take effective segregation measures to prevent
conflicts of interest, fails to separate its operation of relevant lines of business, or conducts mixed
operation, in violation of Article 128 of this Law, it shall be ordered to take corrective action,
warned, and fined not less than one nor more than ten times its illegal income therefrom, which
shall be confiscated, or if there is no such illegal income or the illegal income is less than 500,000
yuan, fined not less than 500,000 yuan nor more than five million yuan; and if the circumstances
are serious, its relevant business permit shall be revoked. The directly liable executive in charge
and other directly liable persons shall be warned and each be fined not less than 200,000 yuan nor

more than two million yuan.
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Article 207 Where a securities company engages in proprietary trading in violation of Article 129
of this Law, it shall be ordered to take corrective action, warned, and fined not less than one nor
more than ten times its illegal income therefrom, which shall be confiscated, or if there is no such
illegal income or the illegal income is less than 500,000 yuan, fined not less than 500,000 yuan nor
more than five million yuan; and if the circumstances are serious, its relevant business permit shall
be revoked, or it shall be ordered to close down. The directly liable executive in charge and other
directly liable persons shall be warned and each be fined not less than 200,000 yuan nor more

than two million yuan.
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Article 208 Where a securities company includes its client's funds and securities in its own
property or misappropriates its client's funds and securities, in violation of Article 131 of this Law, it
shall be ordered to take corrective action, warned, and fined not less than one nor more than ten
times its illegal income therefrom, which shall be confiscated, or if there is no such illegal income
or the illegal income is less than one million yuan, fined not less than one million yuan nor more
than 10 million yuan; and if the circumstances are serious, its relevant business permit shall be
revoked, or it shall be ordered to close down. The directly liable executive in charge and other
directly liable persons shall be warned and each be fined not less than 500,000 yuan nor more

than five million yuan.
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Article 209 Where a securities company accepts an unlimited authorization from a client to
purchase or sell securities, in violation of paragraph 1 of Article 134 of this Law, or makes any
undertakings to its clients regarding profits or compensation for losses, in violation of Article 135 of
this Law, it shall be ordered to take corrective action, warned, and fined not less than one nor more
than ten times its illegal income therefrom, which shall be confiscated, or if there is no such illegal
income or the illegal income is less than 500,000 yuan, fined not less than 500,000 yuan nor more
than five million yuan; and if the circumstances are serious, its relevant business permit shall be
revoked. The directly liable executive in charge and other directly liable persons shall be warned

and each be fined not less than 200,000 yuan nor more than two million yuan.

U A AR — H = DU 50 e, AV AN LAIESR A w4 X E S HIEREP A1), 5198
IE, TR TL-JT AR 31K
A securities company that allows any other person to directly participate in the centralized trading

in securities in the name of the securities company, in violation of paragraph 2 of Article 134 of this
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Law, shall be ordered to take corrective action, and may be fined not more than 500,000 yuan.
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Article 210 A practitioner of a securities company who privately accepts an authorization from a
client to purchase or sell securities, in violation of Article 136 of this Law, shall be ordered to take
corrective action, warned, and fined not less than one nor more than ten times his or her illegal
income therefrom, which shall be confiscated, or if there is no such illegal income, fined not more
than 500,000 yuan.
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Article 211 Where a securities company or its principal shareholder or actual controller fails to
submit or provide information and materials, or submits or provides information and materials
containing any false or misleading statement or material omissions, in violation of Article 138 of
this Law, the violator shall be ordered to take corrective action, warned, and fined not more than
one million yuan; and if the circumstances are serious, its relevant business permit shall be
revoked. The directly liable executive in charge and other directly liable persons shall be warned

and each be fined not more than 500,000 yuan.
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Article 212 Where a securities depository and clearing institution is formed without approval in
violation of Article 145 of this Law, it shall be closed down by the securities regulatory agency of
the State Council, and the violator shall be fined not less than one nor more than ten times its
illegal income therefrom, which shall be confiscated, or if there is no such illegal income or the
illegal income is less than 500,000 yuan, fined not less than 500,000 yuan nor more than five

million yuan. The directly liable executive in charge and other directly liable persons shall be
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warned and each be fined not less than 200,000 yuan nor more than two million yuan.
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Article 213 Where a securities investment consulting institution engages in securities services
without confirmation in violation of paragraph 2 of Article 160 of this Law, or a securities
investment consulting institution engaged in securities services commits any conduct prescribed in
Article 161 of this Law, it shall be ordered to take corrective action and fined not less than one nor
more than ten times its illegal income therefrom, which shall be confiscated, or if there is no such
illegal income or the illegal income is less than 500,000 yuan, fined not less than 500,000 yuan nor
more than five million yuan. The directly liable executive in charge and other directly liable persons

shall be warned and each be fined not less than 200,000 yuan nor more than two million yuan.
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Where an accounting firm, a law firm, or an institution engaged in asset appraisal, credit rating,
financial advisory, or information technology system services engages in securities services
without undergoing recordation formalities, in violation of paragraph 2 of Article 160 of this Law, it

shall be ordered to take corrective action, and may be fined not more than 200,000 yuan.
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Where a securities service institution fails to act with due diligence, and the documents prepared
and issued by it contain any false or misleading statement or material omission, in violation of
Article 163 of this Law, it shall be ordered to take corrective action and fined not less than one nor
more than ten times its business revenue therefrom, which shall be confiscated, or if there is no
such business revenue or its business revenue is less than 500,000 yuan, fined not less than
500,000 yuan nor more than five million yuan; and if the circumstances are serious, it shall be
suspended or prohibited from engaging in securities services. The directly liable executive in

charge and other directly liable persons shall be warned and each be fined not less than 200,000
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yuan nor more than two million yuan.
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Article 214 Where an issuer, a securities depository and clearing institution, a securities company,

&

or a securities service institution fails to preserve the relevant documents and materials according
to the applicable provisions, it shall be ordered to take corrective action, warned, and fined not less
than 100,000 yuan nor more than one million yuan; or where it divulges, conceals, forges, tempers
with, or destroys the relevant documents and materials, it shall be warned and fined not less than
200,000 yuan nor more than two million yuan; and if the circumstances are serious, it shall be
fined not less than 500,000 yuan nor more than five million yuan, and its relevant business permit
shall be suspended or revoked, or it shall be prohibited from engaging in the relevant business.
The directly liable executive in charge and other directly liable persons shall be warned and each

be fined not less than 100,000 yuan nor more than one million yuan.
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Article 215 The securities regulatory agency of the State Council shall include the relevant market

participants' compliance with this Law in the securities market integrity files in accordance with

the law.
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Article 216 Where the securities regulatory agency of the State Council or the department

authorized by the State Council falls under any of the following circumstances, disciplinary action
shall be taken against the directly liable official in charge and other directly liable persons in

accordance with the law.

(=) WAFFEARTRE I RATUES: . WL UESR A A S g T L. J M. e,
(1) Granting confirmation, registration, or approval to an application for an offering of securities or

formation of a securities company, among others, in noncompliance with the provisions of this
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Law.
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(2) Taking measures, such as on-site inspection, investigation and evidence collection, inquiry,

freeze, or placement under seal, in violation of the provisions of this Law.
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(3) Taking regulatory measures against the relevant institution or person in violation of the

provisions of this Law.
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(4) Imposing administrative punishment on the relevant institution or person in violation of the

provisions of this Law.
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(5) Otherwise failing to perform duties in accordance with the law.
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Article 217 Where any staff member of the securities regulatory agency of the State Council or the
department authorized by the State Council fails to perform the duties prescribed by this Law,
abuses power, neglects duty, takes advantage of his or her position to seek any illicit benefits, or
divulges any trade secret of the relevant entity or individual to which he or she has access, the

staff member shall be held legally liable in accordance with the law.
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Article 218 Whoever refuses or obstructs the performance of supervisory inspection or
investigation function by the securities regulatory authority or its staff members shall be ordered
to take corrective action and fined not less than 100,000 yuan nor more than one million yuan by
the securities regulatory authority, and be punished by the public security authority in public

security administration in accordance with the law.
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Article 219 Where any violation of this Law is criminally punishable, the offender shall be held

criminally liable in accordance with the law.
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Article 220 Where anyone shall be liable in civil damages, pay any administrative or criminal fine,

and surrender illegal income for any violation of this Law, if the violator's property is insufficient for

payment of the aforesaid, the property shall be first used for payment of civil damages.
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Article 221 Where the circumstances of a violation of the relevant provisions of any law or
administrative regulation or issued by the securities regulatory agency of the State Council are
serious, the securities regulatory agency of the State Council may take the measure of prohibition

of the relevant liable persons from access to the securities market.
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For the purposes of the preceding paragraph, prohibition from access to the securities market
means that a person may not engage in any securities business or securities services for a certain
period or even for life, may not serve as a director, supervisor, or officer of a securities issuer, or
may not trade in securities on a stock exchange or any other national securities trading venue

approved by the State Council during a certain period.
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Article 222 The fines collected and illegal income confiscated in accordance with this Law shall be

all turned over to the State Treasury.
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Article 223 Against the punishment decision made by the securities regulatory authority or the
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department authorized by the State Council, a party may apply for administrative reconsideration
in accordance with the law, or directly institute an action in a people's court in accordance with the

law.
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Chapter XIV Supplemental Provisions
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Article 224 Where a domestic enterprise directly or indirectly offers securities abroad or has its

securities listed and traded abroad, the relevant provisions issued by the State Council shall be

complied with.
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Article 225 The specific measures for the subscription for and trading in stocks of domestic

companies in foreign currencies shall be developed additionally by the State Council.
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Article 226 This Law takes effect on March 1, 2020.
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