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IN CONSTRUCTION HOLDINGS LIMITED
Annual Report 2024/2025

Chairman’s Statement
EERE

To: Our Shareholders,

| am pleased to present the annual report of In Construction
Holdings Limited (the “Company”) and its subsidiary
(collectively the “Group”) for the year ended 31 March 2025
(the “Financial Year 2024/25").

Our Group aims at creating both economic and sustainable
value and timely services to our customers. We continue to
serve Hong Kong's building and construction industries by
offering quality and flexible solutions. From past experience,
technical knowledge together with quality control and
established procedures, our management team applies our
abilities to tackle difficulties and the increasingly complex
issues on construction sites projects, gaining credibility and
trusts of our existing as well as new clients. We continue to
gain trusts and supports from our clients, consultants and
associates, past and present.

This year, mindful of our environmental, social and
governance ("ESG") responsibility and with the
encouragement of clients, we continue to use “B100
Biodiesel” generators in our plant and machineries in our
latest projects. According to the research of environmental
protection professionals, biodiesel emits 11% less carbon
monoxide and 10% less particulate matter than diesel. To
help combating the climate-related issues more efficiently, the
Board of Directors established the Sustainability Committee to
monitor the ESG and climate-related matters.

During the year, our financial result had been adversely
affected by provisions made against the liquidated and
ascertained damages arising from delays in the completion of
certain projects as a result of inclement weather, unforeseen
administrative delays and underground conditions. We are
working to recover some of the provisions by substantiating
that the delays are out of our control as a contractor, and
which is sympathetically gaining the considerations of our
architects.

No new contract was awarded during the financial year while
there was 3 new contracts in the last financial year with an
aggregate contract sum of HK$700.5 million. On the one
hand, we are aiming at tendering the projects with profit
potential, and on the other hand we focus our time in solving
problems encountered in our ongoing projects, as well as
finalising the account of our completed projects.
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Chairman’s Statement (continued)
FERE (E)

Looking ahead, with the Government's commitment of
the increasing the land supply for the development of the
infrastructures, we are hopeful that the construction industry
shall perform better in the coming year. We shall continue
to adhere to our strategy of focusing on “design and build”
projects to maintain the profit margin to safeguard our
shareholders’ interests.

On behalf of our board, | would like to express our sincere
gratitude to our management team and all our staff for
their hard work and dedication, as well as our shareholders,
business partners and other professional parties for their
continuous support.

Lau Pak Man
Chairman

Hong Kong, 27 June 2025
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‘31‘ . Highlights
Ne N RE
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Down HK$109.5m from FY23/24
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Management Discussion and Analysis

EEENWE DM

BUSINESS AND FINANCIAL REVIEW

The Group is principally engaged as a contractor in the
foundation industry in Hong Kong, undertaking foundation
works as well as associated works including demolition works,
site formation works, ground investigation field works and
general building works for local customers.

Business Review

The Group has been engaged to undertake foundation and
associated works in the private sector construction projects in
Hong Kong, with an emphasis on design and build projects
and undertaking the role as a main contractor.

The Group places emphasis on design and build projects
because of the flexibility and capability in coming up with
foundation design plan that suits its customers’ requirements
and the site conditions. During the Financial Year 2024/25,
the Group has successfully carried out construction works
with alternative design which not only complies with the
technical requirements but also be more cost efficient for
"design and build” contracts.

During the Financial Year 2024/25, no new project was
awarded to the Group. As at 31 March 2025, six projects
with the outstanding contract sum of HK$416.4 million were
all in progress.
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Management Discussion and Analysis (continued)

EEENRR D (&)

BUSINESS AND FINANCIAL REVIEW

(continued)

Business Review (continued)
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Status as at
31 March 2025

Year of award/project Type of contract R=ZZB-HF
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Year 2020-2021
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Wo Shang Wai Monitoring and maintenance Work in progress
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Des Voeux Road Central
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Year 2022-2023
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Robinson Road 27D-F
EFEEE 27D-F

Year 2023-2024
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Robinson Road 105
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Tai Po Kau 234
AIFE234

Coombe Road 38
HiE38

Design and build
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Design and build
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Design and build
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Design and build
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Design and build
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Work in progress
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Management Discussion and Analysis (continued)
EEENWED (&)

BUSINESS AND FINANCIAL REVIEW
(continued)
Financial Review

During the Financial Year 2024/25, there were 10 projects
contributing revenue and gross profit of approximately
HK$273.6 million and HK$0.2 million, respectively, whereas
revenue and gross profit for the Financial Year 2023/24 of
HK$383.1 million and HK$7.0 million, respectively were
contributed by 11 projects. Top three projects contributed
revenue amounted to HK$234.7 million (2024: HK$240.1
million), in which the top project contributed 44.7% of the
total revenue.

The Group recorded a decrease in contract revenue for the
year ended 31 March 2025 by approximately HK$109.5
million as compared with that of the corresponding year
in 2024. Gross profit decreased by approximately HK$6.8
million, to approximately HK$0.2 million for the current year
from approximately HK$7 million for the corresponding year
in 2024. Gross profit margin decreased to 0.1% for the
current year from 1.8% for the corresponding year in 2024.
Such decrease was primarily attributable to, among other
factors, provision for liquidated and ascertained damages of
certain foundation projects as a result of unexpected delays
in progress, and changes in the estimation of variation orders
from completed projects in prior years.

Administrative and other operating expenses increased by
approximately HK$0.1 million to approximately HK$20.7
million, compared with approximately HK$20.6 million for the
Financial Year 2023/24.

As a result, loss for the Financial Year 2024/25 was HK$18.9
million, whereas loss for the last financial year was HK$12.9
million.
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Management Discussion and Analysis (continued)
EEENWE DT (&)

BUSINESS AND FINANCIAL REVIEW
(continued)
Principal Risks and Uncertainties

Highly regulated industry

The foundation industry is a highly regulated industry and
the Group is required to maintain certain registrations under
the laws of Hong Kong. In order to renew and maintain
these registrations, the Group is required to comply with
certain criteria set by the relevant governmental departments
and authorities such as the Buildings Department and the
Development Bureau. These include the maintenance of
certain financial criteria such as working capital level, the
adequacy of our management structure and the appropriate
experience and qualification of our personnel.

Any suspension of or a failure to maintain or renew the
Group's registrations could materially and adversely affect the
Group’s business.

Uncertainty in construction progress

Due to the nature of foundation works, the foundation
and structure of any buildings adjacent to the Group's
construction sites may be affected or damaged during the
construction process.

The Group may incur additional cost and time in carrying
out remedial works and this may cause material delay in
completing a project. The Group may face claims from
customers for losses and for liquidated and ascertained
damages due to delay. Further, the Group may also be
exposed to claims and disputes from third parties arising from
damage caused to the adjacent buildings. Such claims, legal
and other proceedings may affect the Group's reputation
and also increase the costs of the projects undertaken by
the Group, resulting in adverse impact on the financial
performance of the Group.
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Management Discussion and Analysis (continued)
EEENWED (&)

BUSINESS AND FINANCIAL REVIEW
(continued)
Principal Risks and Uncertainties (continued)

Failure to bid new contract

The Group’s business relies on successful tenders that
determine the award of contracts for foundation works and/
or associated works. Given the non-recurring nature of these
contract awards and the fact that the Group does not have
long-term commitment with its customers, the number of
contracts awarded to the Group may vary from year to year.

Upon the completion of its contracts on hand, the Group's
financial performance may be adversely affected if the Group
is unable to secure new tenders or obtain new contract
awards with comparable contract sums or at all.

Uncertain external factors

Despite the fact that the construction industry is one of the
traditional core industries in Hong Kong and it is currently
benefitting from strong housing needs and large government
infrastructure projects, the construction industry may suffer
adverse impact in the event of any change in government
policies, sudden economic setback, social unrest and
unanticipated natural disasters and outbreak of serious
disease. Since our customers are mostly private sector
property developers, the future growth and profitability of
the foundation industry largely depend on the continued
prosperity of the property market and the construction
industry in Hong Kong.

Although the Group has a number of contracts on hand,
these external factors may affect the number of new
construction projects available in the private sector in medium
to long term.

HEEZEZERBERQT
2024/2025 F3R

%K B E R (F)

FERBRRTEERE (B

REEFEHEH
AEBMEBIRRKINTE  SURER
BERSHETRR SEETRAH - %
RZEERANNFRFLEREZER
SEUEPIBERIA  AERERD
BHBRERGRFEE -

TERF ERANR - HARERERSH
MIRIBRA WRERNNFEL - NE
BAREESG  AEBPBRAXSZE T

MEE -

THEEIEFE E

BEFERBEXNEEERRLVERZ
— BEBERIBENRYNEREFBRKIEK
RARBEZIER @ WBUNBRES - K7
RAFIR - HEBFRBELEEATAMNE
AXERBERRER  BEXATEXE
THEE - BRBEMINEFPRED BILE
WMERRD  WEXRRMNIER LB
NEREE EBURNEBMEM S REE

¥R G EEA -

HAREERBFETHTFRAL - ZFIE
ARAETRUFERLEM SRS
MFTESIAE BE -

11



12 IN CONSTRUCTION HOLDINGS LIMITED
Annual Report 2024/2025

N 4‘ -

-

Management Discussion and Analysis (continued)
EEENWE DT (&)

BUSINESS AND FINANCIAL REVIEW
(continued)

Relationships with Customers, Working
Partners and Employees

The Group maintains long-term relationships with its
customers and working partners (including sub-contractors,
suppliers and consultants), some of which have established
more than 10 years of working relationship with the Group.
The close working relationship can also be demonstrated by
the increasing number of customer portfolios and continuous
cooperation with working partners which may be engaged
by the Group in one or more of its projects at the same
time. Building successful long-term relationships with them
is a key element of the Group’s business model, which is
closely interlinked with all the other elements of its model.
Successful long-term relationships are built on trust — a trust
that the Group is able to provide quality service and excellent
customer experience. To achieve this, the Group needs
experienced people with the right skills and capabilities as
well as continuous supports from its working partners.

The Group also maintains a very stable and experienced
management team and an amicable long-term relationship
with its employees. The Group has no staff turnover in the
project management team in 2025 (2024: 10% of staff
turnover rate) and many of the Group’s skilled employees
have worked with the Group for a number of years. The
Group's key management team comprises three executive
Directors and the Chief Financial Officer, the biography
of each is set out under the section headed “Biographies
of Directors and Senior Management” in this report. The
Group's experienced management team, coupled with
a stable pool of skilled labour, is one of its key drives in
delivering high quality work to customers in order to attain
high customers’ satisfaction.
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Management Discussion and Analysis (continued)
EEENWED (&)

BUSINESS AND FINANCIAL REVIEW
(continued)
Environmental Policies

The Group emphasises on environmental protection
when undertaking its projects. The Group was awarded
the ISO 14001:2015 (environment management system
accreditation). The current ISO 14001:2015 certificate is valid
from 8 August 2020 to 3 September 2026. When preparing
the tender documents, the Group will take into consideration
the environmental protection requirements of potential
customers as well as the relevant laws and regulations in
relation to environmental protection. The Group’s safety
and environmental officers are responsible for ensuring
that the Group satisfies the applicable laws and regulations
requirements and identifying and reporting on environmental
issues to our project management team.

Compliance with Relevant Laws and Regulation

The Group mainly undertakes foundation works and
associated works for construction projects in the private
sector in Hong Kong and is thus subject to the rules and
regulations implemented by the Buildings Department which
regulates contractors in the private sector. The Directors
confirmed that during the Financial Year 2024/2025 and
up to the date of this report, the Group had obtained all
the registrations and certifications required for its business
and operations in Hong Kong, and had complied with the
applicable laws and regulations in Hong Kong in all material
respects.
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Management Discussion and Analysis (continued)

EEENRR D (&)

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

/)u,ib %‘Eﬁﬁ%ﬁ/ﬁ& Z'K 1‘%

As at 31 March

R=RA=+—H
2025 2024
—E-HEF —E-EF
Current ratio mENEL R 2.9 3.0
Gearing ratio’ BEAARE 5.4% 5.0%

Note:

1. Gearing ratio is calculated based on debts including lease liabilities and
shareholder’s loan divided by the total equity as at the reporting dates.

Gearing ratio increased by 0.4 percentage point as at 31
March 2025 as compared to that as at 31 March 2024 was
mainly due to decrease in equity as a result of loss incurred
during the year ended 31 March 2025.

As at 31 March 2025, the Group had cash and bank balances
of HK$73.0 million (2024: HK$78.6 million), of which
HK$41.6 million (2024: HK$43.9 million) were restricted bank
balances. Such restricted bank balances were held for the
purpose of the issuance of surety bonds for our projects and
requirement of our general banking facilities. As at 31 March
2025, the Group had no bank overdrafts (2024: Nil).

The capital structure of the Group consisted of equity of
HK$242.7 million, with HK$13.0 million debts as at 31 March
2025.

The Group adopts a prudent approach in cash management.
Apart from shareholder’s loan, the Group did not have any
material outstanding debts as at 31 March 2025. Payment
to settle trade payable represented the significant part of
the cash outflow of the Group. Taking into account the light
debt leverage, the Group is able to generate cash and meet
upcoming cash requirements. In any case, the Group may
utilise its banking facilities of HK$190.0 million, of which the
unutilised and unrestricted banking facilities amounted to
approximately HK$150.1 million.
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Management Discussion and Analysis (continued)
EEE WKk D (&)

EMPLOYEES

The Group had 47 full-time employees as at 31 March 2025
(2024: 48). The Group offers a competitive remuneration
package that is based on the overall market rates and
employee performance, as well as the performance of the
Group. The remuneration package comprised of salary, a
performance-based bonus, and other benefits including
training and mandatory provident funds.

CAPITAL COMMITMENTS

The Group had no capital commitments as at 31 March 2025
(2024: Nil).

CONTINGENT LIABILITIES

Save as disclosed in note 21 to the financial statements, the
Group had no other contingent liabilities as at 31 March
2025.

CHARGE OVER ASSETS

Save as disclosed in notes 13 and 14(a) to the financial
statements, as at 31 March 2025, the Group had no other
significant assets under pledge (2024: Nil).

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS OR DISPOSALS
OF SUBSIDIARIES AND AFFILIATED
COMPANIES, AND PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

There were no significant investments held, material
acquisitions or disposals of subsidiaries and affiliated
companies during the Financial Year 2024/25. There is no
other plan for material investments or capital assets as at 31
March 2025.
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Management Discussion and Analysis (continued)
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FUTURE PROSPECTS

Taking into account the Government of the Hong Kong
Special Administrative Region’s policy in increasing land
supply and commitment to infrastructure investments, the
Group expects a rebound in the foundation industry in the
medium run. Despite the vigorous competition in the Hong
Kong construction industry, the Board is confident with the
Group's future development in its net profit and scale of
operations due to its long established reputation, the listing
platform and healthy financial position. To maintain its
competitive edge, the Group will continue to adhere to its
business strategy, by expanding our capacity to capture more
business opportunities, reinforcing its capability in foundation
design and project management skills, and offering
qualitative and flexible solution to its customers.
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Biographies of Directors and Senior Management
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EXECUTIVE DIRECTORS

Mr. Lau Pak Man (2/1A32), aged 70, is our Chairman, Chief
Executive Officer, executive Director and General Manager of
the Group. Mr. Lau, together with Mr. Cheng Wing Cheong,
are the founders of the Group. Mr. Lau is responsible for
overall strategic development, project management and
client management of the Group. Mr. Lau has also been a
director of In Construction Limited, an indirect wholly-owned
subsidiary of the Group, since 20 December 1996. Mr. Lau
obtained a Bachelor of Science degree in Civil Engineering
from the University of Leeds in July 1979. Mr. Lau has nearly
33 years of extensive experience in the construction industry
in Hong Kong since 1991. Prior to founding In Construction
Limited in December 1996, Mr. Lau was the project
manager and contract manager of Fong On Construction
& Engineering Co Ltd. between January 1991 till December
1994 and January 1995 till December 1996, respectively,
who was mainly responsible for H-piling foundations,
supply and installations projects as well as a construction
and redevelopment project. Mr. Lau has been a member
of the Hong Kong Institution of Engineers since July 1992,
a chartered engineer of the Institution of Civil Engineers,
London, England since November 1984, a member of the
Institution of Civil Engineers since December 1983, a member
of the Institute of Highways and Transportation, London,
England since March 1983 and is a registered professional
engineer (civil) of Engineers Registration Board. Mr. Lau is the
spouse of Ms. Kwan Kit Sum Kit.

Mr. Cheng Wing Cheong (#% &), aged 70, is our
executive Director and the Director — Construction of the
Group. Mr. Cheng, together with Mr. Lau Pak Man, are the
founders of the Group and is responsible for overseeing
the tender process including foundation design and project
budget, as well as quality control of our projects. Mr. Cheng
has been a director of In Construction Limited since 20
December 1996. Mr. Cheng obtained a Bachelor of Science
degree in Engineering from the University of Hong Kong
in October 1977. In the course of his career, Mr. Cheng
has accumulated more than 20 years of comprehensive
experience in the construction industry. Between May 1989
and August 1992, Mr. Cheng worked in China Overseas
Foundation Engineering Limited as a director and deputy
general manager.
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Biographies of Directors and Senior Management (continued)
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EXECUTIVE DIRECTORS (continued)

Ms. Kwan Kit Sum Kit (B83Z 1), aged 53, is our executive
Director and the Director — Operations of the Group.
Ms. Kwan is responsible for project management and
coordination, as well as daily operations of the Group.
Ms. Kwan has been a director of In Construction Limited since
1 December 2014. Ms. Kwan obtained a Bachelor of Business
Administration degree in Management from the Hong Kong
University of Science and Technology in November 1994.
Ms. Kwan has accumulated over 20 years of experience in
the construction industry. She joined In Construction Limited
as an assistant manager in April 1997. Prior to joining
our Group, Ms. Kwan worked in Sam Woo Engineering
Equipment Limited from February 1995 to April 1997, as an
assistant manager. Ms. Kwan is the spouse of Mr. Lau Pak
Man.

INDEPENDENT NON-EXECUTIVE

DIRECTORS

Mr. Leung Chi Kin (R#E), aged 71, is an independent
non-executive Director appointed by the Company on
26 March 2015. Mr. Leung obtained a high diploma in
accountancy from the Hong Kong Polytechnic University
(formerly known as the Hong Kong Polytechnic) in November
1976. In the course of his career, Mr. Leung has accumulated
over 40 years of working experience in auditing, accounting,
taxation and financial management. Mr. Leung is currently
a practicing Certified Public Accountant and managing
director of Chang Leung Hui & Li C.P.A. Limited. He is also
a Certified Tax Adviser of the Taxation Institute of Hong
Kong. Mr. Leung is a fellow member of the Association
of Chartered Certified Accountants and the Institute of
Chartered Accountants in England and Wales, and a member
of the Hong Kong Chartered Governance Institute. Between
June 1976 and November 1980, Mr. Leung worked in Lowe
Bingham & Matthews Price Waterhouse & Co., and then
started his own accounting practice in January 1981 and has
been in public practice up to now.
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Biographies of Directors and Senior Management (continued)
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INDEPENDENT NON-EXECUTIVE

DIRECTORS (continued)

Mr. Lam Chi Hung Louis (#E#), aged 77, is an
independent non-executive Director appointed by the
Company on 26 March 2015. Mr. Lam obtained a Bachelor of
Science degree in November 1969, and after that he obtained
a degree of Doctor of Philosophy from the University of
Hong Kong in November 1972. Mr. Lam has over 45 years of
experience in engineering. Mr. Lam has been the managing
director and founder of LR Construction Technologies Limited
since August 2012, the managing director and co-founder of
LR Construction and Consultancy Limited since April 2012,
the managing director and co-founder of LR loT Limited since
June 2009. From November 1996 to August 2004, Mr. Lam
was a principal lecturer of the Vocational Training Council.
From 1976 to 1987, Mr. Lam was an appointed lecturer in
the Department of Civil and Structural Engineering of the
University of Hong Kong. Mr. Lam was appointed Head of
Department of Civil Engineering of Chu Hai College of Higher
Education from March 2020 to June 2024.

Mr. Lam has been a member of the Hong Kong Institute
of Engineers since November 1975 and is also a registered
professional engineer of Engineers Registration Board.

Mr. Lam was an independent non-executive director of
Magnus Concordia Group Limited (Stock Exchange Stock
Code: 1172) from 26 January 2018 to 25 January 2022.
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Biographies of Directors and Senior Management (continued)
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INDEPENDENT NON-EXECUTIVE

DIRECTORS (continued)

Ms. Mok Kam Sheung (¥ $%1%), age 65, is an independent
non-executive Director appointed by the Company on 16
April 2024. Ms. Mok holds a Bachelor of Arts (honours)
degree. She has over 28 years working experience of legal
affairs and is now a partner of CFN Lawyers. Ms. Mok's
practice focuses on corporate finance with a strong emphasis
on initial public offerings (IPOs), secondary market fund
raisings, listed company compliance and related transactions.
She has extensive experience in advising international and
local companies seeking flotations on the Stock Exchange
and sponsors/underwriters to the applicants. Ms. Mok also
advises on mergers and acquisitions, pre-IPO investments
and corporate restructuring. Ms. Mok was an independent
non-executive Director of the China Reinsurance (Group)
Corporation (stock code: 1508) from August 2015 to August
2023, and she is currently an independent director of China
Reinsurance (Hong Kong) Limited. Ms. Mok is qualified to
practise as a solicitor of the High Court of Hong Kong and
the Supreme Court of England and Wales. She is also a
China-appointed attesting officer appointed by the Ministry
of Justice of the PRC.

SENIOR MANAGEMENT
CHIEF FINANCIAL OFFICER AND COMPANY

SECRETARY

Ms. Wong Sin Yi Reginia (£ &%), aged 59, has joined
us as the Chief Financial Officer of the Group since 1 March
2019, and was appointed as our company secretary on 8
March 2019. Ms. Wong is responsible for the accounting and
financial functions, internal control as well as the company
secretary affairs of the Group. Ms. Wong is an associate
of the Hong Kong Institute of Certified Public Accountants
and an associate of the Hong Kong Chartered Governance
Institute and the Institute of Chartered Secretaries and
Administrators. She holds a master degree in Business
Administration from the University of South Australia. Prior to
joining the Group, Ms. Wong has over 20 years of experience
as the finance manager of several listed companies in Hong
Kong and has extensive experience in auditing, accounting
and financial management.
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Directors’ Report
EEZgWmE

The Board presents this annual report together with the
audited consolidated financial statements of the Group for
the financial year ended 31 March 2025.

PRINCIPAL ACTIVITIES

The Company is an investment holding company, and its
subsidiaries are principally engaged in foundation works
as well as associated works including demolition works,
site formation works, ground investigation field works and
general building works. The activities and particulars of the
Company’s subsidiaries are shown under note 12 to the
financial statements.

RESULTS

The results of the Group for the financial year ended 31
March 2025 are set out in the consolidated statement of
profit or loss and other comprehensive income on page 60 of
this report.

DIVIDENDS

The Board has resolved not to declare a final dividend for the
Financial Year 2024/25.

CLOSURE OF REGISTER OF MEMBERS
AND RECORD DATE

In order to establish entitlements to attend and vote at the
2024/2025 AGM, the register of members of the Company
will be closed from Tuesday, 9 September 2025 to Friday, 12
September 2025, both days inclusive, during which period
no transfer of shares of the Company will be registered.
Shareholders of the Company are reminded to ensure that all
completed share transfer forms accompanied by the relevant
share certificates must be lodged with the Company’s Branch
Share Registrar (Branch Share Registrar) in Hong Kong, Tricor
Investor Services Limited, at 17th Floor, Far East Finance
Centre, No. 16 Harcourt Road, Hong Kong not later than
4:30 p.m. on Monday, 8 September 2025. The record date
for the purpose of ascertaining Shareholders’ right to attend
and vote at the AGM will be on Friday, 12 September 2025.
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Directors’ Report (continued)

EEERE (&)

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

Neither the Company nor its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the
year.

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any significant event requiring
disclosure that has taken place subsequent to 31 March 2025
and up to the date of this report.

FINANCIAL SUMMARY

A summary of the results and assets and liabilities of the
Group for the last five financial years, is set out on page 132.
This summary does not form part of the audited consolidated
financial statements in this report.

SHARE CAPITAL

Details of movements in the Financial Year 2024/25 in
the share capital are set out in note 19(c) to the financial
statements.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the Financial
Year 2024/25.

DISTRIBUTABLE RESERVES

As at 31 March 2025, the Company’s reserves available for
distribution to equity shareholders of the Company amounted
to approximately HK$133,668,000.

PLANT AND EQUIPMENT

Details of the movements in plant and equipment of the
Group during the year ended 31 March 2025 are set out in
note 11 to the financial statements.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the articles
of association of the Company (the “Articles”), or the law of
Cayman Islands being the jurisdiction in which the Company
is incorporated.
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Directors’ Report (continued)
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DIRECTORS

(a) Directors of the Company

The Directors during the year ended 31 March 2025
and up to the date of this report, are:

Executive Directors

Mr. Lau Pak Man (Chairman and Chief Executive Officer)
Mr. Cheng Wing Cheong

Ms. Kwan Kit Sum Kit

Independent Non-Executive Directors

Mr. Leung Chi Kin

Mr. Lam Chi Hung Louis

Mr. Yau Chi Man Norman (also known as lao Chi Meng)
(resigned on 16 April 2024)

Ms. Mok Kam Sheung (appointed on 16 April 2024)

Pursuant to Article 108(a) of the Articles, one-third of
the Directors for the time being, or, if their number
is not 3 or a multiple of 3, then the number nearest
to but not less than one-third, shall retire from office
by rotation at every annual general meeting of the
Company. A retiring Director shall be eligible for
re-election. Mr. Cheng Wing Cheong and Ms. Kwan Kit
Sum Kit retire from office by rotation at the 2024/2025
AGM and, being eligible, will offer themselves for
re-election at the said meeting.

The Company has received, from each of the
independent non-executive Directors, an annual
confirmation of his independence pursuant to Rule
3.13 of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”). The Company
considers all of the independent non-executive
Directors to be independent.
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DIRECTORS (continued)
(b) Directors of the Company’s subsidiaries

During the year and up to the date of this report,
Mr. Lau Pak Man, Mr. Cheng Wing Cheong and
Ms. Kwan Kit Sum Kit are also directors in certain
subsidiaries of the Company.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors has entered into a service
agreement with the Company and each of the independent
non-executive Directors has signed an appointment letter
with the Company. The appointment of each of the Directors
is for a period of three years and shall continue thereafter
until being terminated by either party giving not less than
three months’ written notice.

None of the Directors who are proposed for election or re-
election at the forthcoming AGM has a service contract with
the Company which is not determinable within one year
without payment of compensation, other than statutory
compensation.

PERMITTED INDEMNITY PROVISION

The Articles provide that every Director shall be indemnified
out of the assets and profits of the Company against liabilities
(to the extent permitted by the Companies Ordinance
(Chapter 622 of the Laws of Hong Kong)) incurred by him
as such Director in the execution of his duties or otherwise
in relation thereto, provided that such indemnity shall not
extend to any matter in respect of any fraud or dishonesty
which may attach to any such director. The Company has
taken out insurance against the liabilities and costs associated
with defending any proceedings which may be brought
against the Directors of the Company.

DIRECTORS" MATERIAL INTERESTS IN
TRANSACTIONS, ARRANGEMENTS AND
CONTRACTS THAT ARE SIGNIFICANT IN
RELATION TO THE GROUP’S BUSINESS

No transactions, arrangements and contracts of significance
in relation to the Group’s business to which the Company,
any of its subsidiaries or its parent company was a party and
in which a Director had a material interest, whether directly
or indirectly, subsisted at the end of the year or during the
financial year ended 31 March 2025.
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DIRECTORS’ INTERESTS IN COMPETING

BUSINESS

Save for Mr. Cheng Wing Cheong'’s interest in Longo Piling
Company, details of which were set out in the section
headed “Relationships with Controlling Shareholders” of
the Prospectus, none of the Directors nor the controlling
shareholders of the Company nor their respective associates
(as defined in the Listing Rules) had any interest in a business
that competed or might compete with the business of the
Group in the Financial Year 2024/25.

Mr. Lau Pak Man, Ms. Kwan Kit Sum Kit, In Play Limited and
Kinetic Kingdom Limited, being the controlling shareholders
of the Company declared that they have complied with the
undertakings given under the Deed of Non-competition as
disclosed in the Prospectus. Mr. Cheng Wing Cheong, Longo
Piling Company and Wealth Celebration Limited declared
that they have complied with the undertakings given under
the Longo Deed of Non-competition as disclosed in the
Prospectus.

The independent non-executive Directors were delegated
with the authority to review, on an annual basis, the
compliance with the Deed of Non-competition and the Longo
Deed of Non-competition. The independent non-executive
Directors were not aware of any non-compliance of both
Deeds of Non-competition since the respective dates of the
deeds and up to the date of this report.

BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

Brief biographical details of Directors and senior management
are set out in the section headed “Biographies of Directors
and Senior Management” of this report.

DIRECTORS' REMUNERATION

Details of the Directors’ remuneration are set out in note 8 to
the financial statements.
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Directors’ Report (continued)

EEERE (&)

DIRECTORS" AND CHIEF EXECUTIVES'

INTERESTS IN SECURITIES

As at 31 March 2025, the interests and short positions of the
Directors and chief executives of the Company in the shares,
underlying shares or debentures of the Company and its
associated corporations, within the meaning of the Securities
and Futures Ordinance (the “SFO"), which (a) were required
to be notified to the Company and the Stock Exchange
pursuant to Division 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed
to have under such provisions of the SFO); or (b) were
required, pursuant to section 352 of the SFO, to be recorded
in the register referred to therein; or (c) were required to be
notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers as set out in Appendix C3 of the Listing Rules,
were as follows:

EEREBTHRAEBNESESR

RIBE-_RAEFE=A=+—R0 EFFLARQ
AEEZTHAEBRAR A RERAE LR
(EERBFLAEED ([EFHMHEE
1) &5 - HERDKESTES @IRIE
B REE B EXVERET 8D B EME
RN E] MR T s MR B (B IR IRIR
BHRHEEAZEG RS E 1EX
HAEREENERLAR)  JbO)IREES
N AR E DI 352G B E RN ZIEHR T
BERELMAMEZR AR SORE L
TR BN ERCIFTE T BT AESRETT
BHERXZHRETAAEMNES AR F) KB
FreyiEs AR T ¢

Long positions in the shares: BROWEAE
Approximate
percentage
of the
issued share
capital of
the Company
Capacity/ Number of EAEA T
Name of Director Nature of Interest shares  BRITRAH
BEsps 5/ RntE gig 4! BABEDL
Mr. Lau Pak Man Beneficial owner 7,520,000 0.91%
el =pdia EnEAA
Interest in a controlled
corporation ot 270,000,000 32.53%
PASEFE Il 2% A) A #E 25 (0RD
Interest of spouse Mt 60,000,000 7.23%
i {65 4 2 (1152)
Total 337,520,000 40.67%
At
Mr. Cheng Wing Cheong Beneficial owner 5,900,000 0.71%
WEEFKE EnEAA
Interest in a controlled
corporation Mot 3) 270,000,000 32.53%
PASEFE I X A) A HE 25 (1R
Total 275,900,000 33.24%
att
Ms. Kwan Kit Sum Kit Interest in a controlled
corporation Mote® 60,000,000 7.23%
BRLEt e VNGl op
Interest of spouse Nete 277,520,000 33.44%
R
Total 337,520,000 40.67%
At
Ms. Mok Kam Sheung Interest of spouse Mete® 6,000,000 0.72%
SRfL L BB
Total 6,000,000 0.72%

att
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS IN SECURITIES (continued)

Notes:

1. In Play Limited is 100.0% owned by Mr. Lau Pak Man. Mr. Lau Pak Man
is therefore deemed to be interested in the shares held by In Play Limited
under the SFO.

2. Mr. Lau Pak Man is the spouse of Ms. Kwan Kit Sum Kit. By virtue of the
SFO, Mr. Lau Pak Man is deemed to be interested in the same number of

shares in which Ms. Kwan Kit Sum Kit is deemed to be interested.

3. Wealth Celebration Limited is 100.0% owned by Mr. Cheng Wing
Cheong. Mr. Cheng Wing Cheong is therefore deemed to be interested
in the shares held by Wealth Celebration Limited under the SFO.

4, Kinetic Kingdom Limited is 100.0% owned by Ms. Kwan Kit Sum Kit.
Ms. Kwan Kit Sum Kit is therefore deemed to be interested in the shares
held by Kinetic Kingdom Limited under the SFO.

5. Ms. Kwan Kit Sum Kit is the spouse of Mr. Lau Pak Man. By virtue of
the SFO, Ms. Kwan Kit Sum Kit is deemed to be interested in the same
number of shares in which Mr. Lau Pak Man is deemed to be interested.

6. Ms. Mok Kam Sheung is the spouse of Mr. Yau Chi Man Norman (also
known as lao Chi Meng) (former independent non-executive Director of
the Company). By virtue of the SFO, Ms. Mok Kam Sheung is deemed to
be interested in the same number of Shares in which Mr. Yau Chi Man
Norman is deemed to be interested.

SUBSTANTIAL SHAREHOLDERS'
INTERESTS IN SECURITIES

The shares of the Company were listed on the Main Board
of the Stock Exchange on 16 April 2015. The register
of substantial shareholders maintained by the Company
pursuant to section 336 of the SFO shows that, as at 31
March 2025, the following shareholders, other than those
disclosed in the section headed “Directors’ and Chief
Executive's Interest in Securities”, had notified the Company
of its interests or short positions in the shares or underlying
shares of the Company which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO:

HEEZEZERBERQT
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1. In Play Limiteddg 2/fAX 2 &M - 1RIE
FBHREE G - 21AEERILHR BRI
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2. AR ERBMRO LT 2B - REBFHF R
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3. Wealth Celebration Limitedf #i4% & /E A2 &
WA o RBEFRPEGRD - BERE K ER
18 A Wealth Celebration Limitedf#5 A %
DGR -

4. Kinetic Kingdom Limitedf B8:2 /0 &+ 2 &
B RBEFHFRPER - RO L TE R
A K Kinetic Kingdom Limited Fri A 2 B
AR

5. BRELEZTRBEXEEZRE - REESFR
HEED - BROX TR RN ENASEER
BREAESWAREE RO+ S ES -
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EEERE (&)

SUBSTANTIAL SHAREHOLDERS'
INTERESTS IN SECURITIES (continued)

FERRHFEZERS (F)

Long positions in the shares: RGHEFRE
Approximate
percentage
of the issued
share capital
of the Company
Name of Number of HEATE
substantial shareholder Capacity shares BITRAMN
FTERRERE &1 RO EE BHAEDH
In Play Limited Beneficial owner 270,000,000 32.53%
EEEAA
Wealth Celebration Limited Beneficial owner 270,000,000 32.53%
EZEAA
Kinetic Kingdom Limited Beneficial owner 60,000,000 7.23%
EnER A
MAJOR SUPPLIERS AND CUSTOMERS FEHERREFR

The percentage of purchases and sales for the financial year
ended 31 March 2025 attributable to the Group’s major
suppliers and customers are as follows:

Purchases

— the largest supplier 35.5%
— five largest suppliers combined 66.2%
Sales

— the largest customer 44.7%
— five largest customers combined 98.1%

None of the Directors, their associates or any shareholder
(which to the knowledge of the Directors owns more than
5% of the number of issued shares of the Company) had an
interest in the major suppliers or customers noted above.

REBEE-ZT -_RF=A=+—HILHE
B AEEFEHERLREPEGHRER
HEBDLLWT :

R

— B AHERN 35.5%
—ARHEEEET 66.2%
—&RAEF 44.7%
—HAAREFAR 98.1%

B REZBMBEARTABRR(BES
PORA HERRREETRNBES%
ME)BER EXAtE BHERXIEP
hEA L



Directors’ Report (continued)
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DIRECTORS’ RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Apart from as disclosed under the paragraph headed
“Directors’ and chief executives’ interests in securities” above,
at no time during the year was the Company, its holding
company, subsidiaries or fellow subsidiaries a party to any
arrangement to enable the Directors or the chief executive of
the Company or their associates to acquire benefits by means
of the acquisition of shares in or debentures of the Company
or any other body corporate.

CONNECTED TRANSACTIONS

During the year ended 31 March 2025, there were no
connected transactions or continuing connected transactions
of the Company which require compliance with any of the
reporting, announcement or independent shareholders’
approval requirements under Chapter 14A of the Listing
Rules. Details of material related party transactions
undertaken in the usual course of business of the Group
are set out in note 23 to the financial statements. However,
these transactions were either exempt from reporting,
announcement and independent shareholders’ approval
requirements under Chapter 14A of the Listing Rules, or did
not fall under the definition of connected transactions or
continuing connected transactions as defined in Chapter 14A
of the Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that was publicly available and to
the best belief and knowledge of the Directors, the Company
has maintained the public float as required by the Listing
Rules throughout the year ended 31 March 2025 and up to
the date of this report.

BUSINESS REVIEW

The business review of the Group for the Financial Year
2024/2025 is included in the Management Discussion and
Analysis in this report on pages 7 to 16 and forms part of this
Directors’ Report.

RETIREMENT SCHEMES

The Group participates in the mandatory provident fund
prescribed by the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong). Save
as the aforesaid, the Group did not participate in any other
pension schemes during the Financial Year 2024/25.
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SPECIFIC PERFORMANCE OF
CONTROLLING SHAREHOLDERS UNDER

RULE 13.18 OF THE LISTING RULES

As at 31 March 2025, the Company as guarantor, and In
Construction Limited (an indirect wholly-owned subsidiary
of the Company) as borrower, have entered into facility
agreement relating to a HK$80 million general banking and
term loan facilities (“Facility”) with a licensed bank in Hong
Kong as lenders. The facility can be renewable in every three
years from the date of signing the facility agreement.

According to the Facility, the Company, as guarantor, has
undertaken to the lenders that Mr. Lau Pak Man, Mr. Cheng
Wing Cheong and Ms. Kwan Kit Sum Kit will maintain an
aggregate beneficial shareholding of not less than 50%
of the entire issued share capital of the Company; The
Facility also requires any of Mr. Lau Pak Man, Mr. Cheng
Wing Cheong and Ms. Kwan Kit Sum Kit will remain as the
chairman of the Company.

A breach of the above undertakings will constitute an event
of default, and the lender may cancel or suspend the Facility
and demand repayment of any outstanding amounts under
the facility agreement together with interest accrued thereon.

The above undertakings contain covenants relating to specific
performance of the controlling shareholders of the Company
which are subject to disclosure under Rule 13.21 of the
Listing Rules.

AUDITOR

A resolution will be proposed at the forthcoming AGM to re-
appoint KPMG as the auditor of the Company.

By order of the Board

Lau Pak Man
Chairman

Hong Kong, 27 June 2025
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Corporate Governance Report
EEERRE

CORPORATE GOVERNANCE PRACTICES

The Company recognises the importance of corporate
transparency and accountability. The Company is committed
in achieving a high standard of corporate governance and
leading the Group to attain better results and improve
its corporate image with effective corporate governance
procedures.

Since Listing, the Board is of the opinion that the Company
had adopted, applied and complied with the code provisions
as set out in the Corporate Governance Code (the “Code”)
contained in Appendix C1 to the Listing Rules except for the
deviation from provision C.2.1 of the Code.

According to provision C.2.1 of the Code, the roles of
chairman and chief executive officer should be separate and
should not be performed by the same individual. Mr. Lau Pak
Man is the Chairman and Chief Executive Officer, responsible
for overall strategic development, project management and
client management of the Group. The Board believes that
vesting the roles of both Chairman and Chief Executive
Officer in Mr. Lau Pak Man has the benefit of ensuring
consistent and continuous planning and execution of the
Company’s strategies. The Board considers that the balance
of power and authority, accountability and independent
decision-making under the present arrangement will not be
impaired in light of the diverse background and experience
of the independent non-executive Directors, and the
composition of the Board which comprises equal number of
independent non-executive Directors and executive Directors
also provides added independence to the Board. Further,
the Audit Committee composed exclusively of independent
non-executive Directors has free and direct access to the
Company’s external auditors and independent professional
advisers when it considers necessary.

GROUP'S VALUE AND CULTURE
Business Strategies
The business strategies of our Group include:

> Maintain our position as a key player in the
construction industry;

> Broaden our customer base;

> Continuing to develop our niche market of construction
site with considerable difficulty and complexity.
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GROUP'S VALUE AND CULTURE (continued)

Culture

To drive the sustainable development to attain its corporate
purpose, the Group promotes the corporate culture of
“RISE”, which aims to equip colleagues with the qualities of

Responsible, Integrity, Safety and Excellence.

> Responsible — Responsible to the jobs assigned, as well
as responsible to the society as a whole;

> Integrity — Be honest and comply with the

Anti-corruption Policies of the Group;

>  Safety — To ensure the Health and Safety at work;

> Excellence — Provide quality services to customers, and
response quickly to customers’ queries/comments.

Purpose

SEEER (&)
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The Company is principally engaged as a contractor in the AR F FBUREF B EITEMAER -
foundation industry in Hong Kong. The Company aims at A& S AZEAYBHLZEMME - WiE
providing a safe foundation of the buildings, as well as @EAVIEEZHELREERED R R
creating sustainable value by reducing greenhouse gases — & H1%=555 2 Kk Al Al B (BIE -
(GHG) emissions, noise and air pollution arising from our

project activities.

Value

> Customers-Oriented — commitment to economic
design, due execution of construction works and

impeccable customer services;

> Meritocracy — strives to build an efficient and
value-creating team. We focus on recruitment and staff

development;

> (Creating both Economic and Sustainable Value -
maximizing returns for shareholders, protect the
environment by reducing greenhouse gases (GHG)
emissions, noise and water pollution arising from our
project activities to combat climate change; and provide
a safe working environment for our workmen.

> Integrity — We uphold honesty and integrity in all our

activities.
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THE BOARD

Board Composition
The Board consists of six Directors including Mr. Lau

Pak Man (Chairman and Chief Executive Officer),
Mr. Cheng Wing Cheong and Ms. Kwan Kit Sum Kit
as the executive Directors and Mr. Leung Chi Kin,
Mr. Lam Chi Hung Louis and Ms. Mok Kam Sheung as
the independent non-executive Directors. Their names
and biographical details are set in the section headed
“Biographies of Directors and Senior Management” in
this report. The overall management of the Company’s
operation was vested in the Board.

Save that Mr. Lau Pak Man and Ms. Kwan Kit Sum Kit
are spouses, there are no financial, business, family or
other material relationships among members of the
Board.

During the year ended 31 March 2025, the Board has
at all times met the requirements of Rules 3.10(1) and
(2) of the Listing Rules relating to the appointment
of at least three independent non-executive Directors
with at least one independent non-executive Director
possessing appropriate professional qualifications, or
accounting or related financial management expertise.

The three independent non-executive Directors
represent half of the Board, the proportion of which
is higher than what is required by Rule 3.10A of the
Listing Rules whereby independent non-executive
directors of a listed issuer must represent at least one-
third of the board. The Board believes there is sufficient
independence element in the Board to safeguard the
interest of shareholders of the Company.
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THE BOARD (continued)

Directors’ Responsibilities
The Board takes the responsibility to oversee all major

matters of the Company, including the formulation and
approval of all policy matters, overall strategies, internal
control and risk management systems, and monitor
the performance of the senior executives. The Directors
have to make decisions objectively in the interests of
the Company.

Liability insurance for the Directors and senior
management officers of the Company was maintained
by the Company with coverage for any legal liabilities
which may arise in the course of performing their
duties.

Delegation by the Board

The management, consisting of executive Directors
along with other senior executives, is delegated with
responsibilities for implementing the strategy and
direction as adopted by the Board from time to
time, and conducting the day-to-day operations of
the Group. Executive Directors and senior executives
meet regularly to review the performance of the
businesses of the Group as a whole, co-ordinate
overall resources and make financial and operational
decisions. The Board also gives clear directions
as to their powers of management including
circumstances where the management should report
back, and will review the delegation arrangements on
a periodic basis to ensure that they remain appropriate
to the needs of the Group.

Compliance with the Model Code for
Securities Transactions by Directors

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers
contained in Appendix C3 to the Listing Rules as its
own code of conduct of dealings in securities of the
Company by Directors (the “Model Code”). Upon
specific enquiries of all the Directors, each of them
confirmed that he/she has complied with the required
standards set out in the Model Code during the
Financial Year 2024/25.
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THE BOARD (continued)
Independent Non-Executive Directors

The independent non-executive Directors play
a significant role in the Board by virtue of their
independent judgement and their views carry
significant weight in the Board’s decision. They bring an
impartial view on issues of the Company’s strategies,
performance and control.

All independent non-executive Directors possess
extensive academic, professional and industry expertise
and management experience and have provided their
professional advice to the Board.

The Board also considers that the independent non-
executive Directors can provide independent advice
on the Company’s business strategies, results and
management so as to safeguard the interests of the
Company and its shareholders.

All independent non-executive Directors are appointed
for a term of three years and are renewable for a period
of three years. None of the independent non-executive
Directors held any other offices in the Company or
any of its subsidiaries. All independent non-executive
Directors have confirmed their independence to
the Company in accordance with Rule 3.13 of the
Listing Rules. The Company considers all independent
non-executive Directors are independent.
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THE BOARD (continued)

Appointment, Re-election and Removal of
Directors

Each of the executive Directors and independent
non-executive Directors, has entered into a service
contract or a letter of appointment with the Company
for a specific term. Such term is subject to his/her
re-election by the Company at an annual general
meeting (“AGM") upon retirement. Article 112 of the
Articles provides that any Director appointed by the
Board to fill a casual vacancy in the Board shall hold
office only until the first annual general meeting of the
members of Company and shall then be eligible for
re-election at such meeting.

In accordance with Article 108 of the Articles, at each
AGM of the Company, one-third of the Directors
for the time being shall retire from office by rotation
provided that every Director (including those appointed
for a specific term) shall be subject to retirement by
rotation at least once every three years and, being
eligible, offer themselves for re-election. Mr. Cheng
Wing Cheong and Ms. Kwan Kit Sum Kit shall retire
from office by rotation at the next AGM and, being
eligible, will offer themselves for re-election at the said
meeting.

The members of the Company may, at any general
meetings convened and held in accordance with the
Articles, remove a Director by ordinary resolution at any
time before the expiration of his/her period of office
notwithstanding anything contrary in the Articles or
in any agreement between the Company and such
Director and may by ordinary resolution elect another
person in his/her stead.
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THE BOARD (continued) A) EEg (8
Appointment, Re-election and Removal of EECEE -EERER (H)
Directors (continued)
The Company has also complied with the requirement RERDETESBANFNEYL
of Part 2 of the CG Code on considering the FENITEER  ARRITeEEH
independence of Independent Non-executive Director B BT EEEATAIE
who has served more than nine years for his further BPEEK -
appointment.
Board Meetings Exgg=
The Board meets regularly to discuss and formulate the EEgTHeRAN RElEREE
overall strategy as well as the operation and financial REBEREANZERPERIR -
performance of the Group. Directors may participate EENHFEEHEHIANEFERATR
either in person or through electronic means of REA@F o
communications.
The Board had convened four regular meetings during BEEEeNAFEECARNATHE
the year. The attendance of the respective Directors to FOSREFHFESZERMERE
the Board meetings and the AGM are set out below: EERSMEEEEFEYWT -
Attendance/Number of
meetings held
HERE BITEERE
Regular

Board meetings AGM

THEESg BRREFKE
Executive Directors HITES
Mr. Lau Pak Man a3 EE

(Chairman and Chief Executive Officer) (FERITEAEH) 4/4 171

Mr. Cheng Wing Cheong BREXE 4/4 11
Ms. Kwan Kit Sum Kit BRLZ T 4/4 1”1
Independent Non-Executive Directors BYFHITES
Mr. Leung Chi Kin e 4/4 11
Mr. Lam Chi Hung Louis MEMEE 4/4 17
Ms. Mok Kam Sheung K} hogen 4/4 11

2024/2025 F3R

0 ;

(5

37

e
> -



38 IN CONSTRUCTION HOLDINGS LIMITED
Annual Report 2024/2025

'ﬁ| ‘ _ ! Corporate Governance Report (continued)
o T . DEEARE )
N 4\ "
(A) THE BOARD (continued) A) BEEE (8)

Board Meetings (continued) Exgem (@
All Directors received training in the form of seminar FREBZUART GO ERF
and provision of training materials to ensure that he/ WRER IR IRE T DR
she is fully aware of his/her duties and responsibilities as BENBRARARRETIRES
a director under applicable rules and requirements. All MEBEREME AARFEEEE
Directors are encouraged to participate in continuous FLHRBEHTEER  UEERE
professional development to develop and refresh their BT S B A e R o

knowledge and skills.

The Company Secretary updates Directors on the latest REMER TR ZEFEER
developments and changes to the Listing Rules and the gE) URERETESBRE Y
applicable legal and regulatory requirements regarding BEB2EREMREERTE M
subjects necessary in the discharge of their duties. EEREEEER -

Directors are continually updated on developments in EFEREREGERENREETHE
the statutory and regulatory regime and the business BRAREBRBEEH 2 HEHME
environment to facilitate the discharge of their B UERSETHRE -

responsibilities.

Directors are required to submit to the Company EEFHBFMNARARHRBESENS
annually details of training sessions undertaken by MHRFEELEBIIRG 2 FE 2
them in each financial year for the Company to RABAREEFEFIDE - BRI
maintain a training record for its Directors. According RABGFEZEIRE  SEER
to the training records maintained by the Company, the HE-_ZT-RAF=-A=+—HILF
training received by each of the Directors during the EER 2 HEJIBMmT

year ended 31 March 2025 is summarised as follows:

Type of trainings

Name of Director EEHA FAEE

Executive Directors HITES

Mr. Lau Pak Man A k& A, B

Mr. Cheng Wing Cheong BREE B S A, B

Ms. Kwan Kit Sum Kit Rzt A, B

Independent Non-Executive Directors BYkHTES

Mr. Leung Chi Kin RREER S E A, B

Mr. Lam Chi Hung Louis ML & A, B

Ms. Mok Kam Sheung* ERfEt A'B

Mr. Yau Chi Man Norman FFHEE A B

(also known as lao Chi Meng)**

A attending seminars/conferences/workshops/forums A: Mg, GE S TIEYHiE

B: reading newspapers, journals and updates relating to the B: BEmEAH RREGRESHER
economy, environmental protection business or director’s duties BESEHNRE  HRREHER

and responsibilities etc.
* appointed on 16 April 2024 * w=
ok resigned on 16 April 2024 *x wn=

“HEMATAREREE

ToMFEMATRBRE
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THE BOARD (continued)
Corporate Governance Functions

The Board is responsible for performing the corporate
governance duties including:

(@) to develop and review the Company’s policies
and practices on corporate governance;

(b) to review and monitor the training and
continuous professional development of Directors
and senior management;

(0 to review and monitor the Company’s policies
and practices on compliance with legal and
regulatory requirements;

(d) to develop, review and monitor the code
of conduct and compliance manual (if any)
applicable to employees and Directors; and

(e) to review the Company’s compliance with the
Code.

Board Committees

The Board has established four committees and
has delegated various responsibilities to the
committees including the audit committee (the
“Audit Committee”), the remuneration committee
(the “Remuneration Committee”), the nomination
committee (the “Nomination Committee”) and
the sustainability committee (the “Sustainability
Committee”). All the Board committees perform their
distinct roles in accordance with their respective terms
of reference which are available to shareholders of
the Company on the websites of both the Company
and the Stock Exchange. The Board committees are
provided with sufficient resources to discharge their
duties and, upon reasonable request, are able to
seek independent professional advice in appropriate
circumstances, at the Company'’s expense.

RERZEZRERAF

(A EFE ()

X ERREE
EXgRARETHREERRBE
&

() ZEEREEHARQRILEELHK
REER

(b) BHIEBEZEREREEA
BRI RSEEERR

(0 HRREEBERARARERS
B NBTERREERE

d) EBE FHAREBEEANER
REFMHRTE RS RTM
(mA) + &

() BIMARBBRETTA -

EExZ88
ExgETCRINEZES X
BEBBRENKEEZE® D5
RERZBR((ERZER)) #
MEzEe ((HFMEEE])  REZ
Ee((R2ZE8g) RAKEAHE
RZEg ([AIHEZEREZESE)) -
EHEEZEGURAZTENEE
HEBITEF TR - Mg
EERN AR 7 RS P uh AT R
RAEREN -EFZBEARR
BERABITERE  REAEEX
T AHARRNEEESERT
SRBUEXER -
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Audit Committee EREES
The Company established the Audit Committee on ARRRZZE—RAFE=A=+<H
26 March 2015 with written terms of reference in R EZELZER  WER EmRA
compliance with Rule 3.21 of the Listing Rules and 32116 K& R BT $RC1=r RIS
paragraph D.3.3 of the Code as set out in Appendix D33BMMTE FIuEEBES
C1 to the Listing Rules. The primary duties of the Audit CERZEZEENEIZBEA/IIN
Committee are to make recommendations to the Board BEBHNEAREENEFSIR
on appointments and removal of external auditors; HEH BEULRERYBRRBRE
review and to supervise the financial reporting process NAE B A S ERE R B K
and the effectiveness of the Group's internal controls B - BEREZEHEEE RINPZ
and risk management. The Audit Committee meets HREHEE EMEFFRE
regularly with management and external auditors NAPHRFEREMHIER B
in reviewing the interim and annual reports of the Bz ShHRFERE -

Company before submission to the Board for approval.

The Audit Committee consists of three independent BEREZBER BB UIERITES
non-executive Directors, namely Mr. Leung Chi WK BIERER L (BREES
Kin (being the chairman of the Audit Committee), FFE) o NEMAENBREL L -
Mr. Lam Chi Hung Louis and Ms. Mok Kam Sheung. BREMMBRIEI2IERETE |
In compliance with Rule 3.21 of the Listing Rules, ZEQTXFEABHEEEENRETEA
the chairman of the Audit Committee possesses the o

appropriate professional and accounting qualifications.

The Audit Committee convened three meetings during BERZEERAFERT=-LRE
the year with attendance of each member as follows: &SRB HERENT

Attendance/Number of
meetings held

HERS BITEBRE
Mr. Leung Chi Kin (Chairman) RRFR L (F/E) 3/3
Mr. Lam Chi Hung Louis MEH L E 3/3

M. Mok Kam Sheung B L 3/3
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THE BOARD (continued) A) BEES(E)
Remuneration Committee FMEES
The Company established the Remuneration RARRRZZE—RFE=A=+<AH
Committee on 26 March 2015 with written terms of RYFMEES - WER EmRA
reference in compliance with paragraph E.1.2 of the M 82C1PTELSPRISEN 2ERBVHRE -
Code as set out in Appendix C1 to the Listing Rules. FIVERBERE - FTMEEGN
The primary duties of the Remuneration Committee FEBEARAEEMEEELD
are to make recommendations to the Board on the REREH B IBR REER
overall remuneration policy and structure relating to all EFgRMHESR RITKKREET
Directors and senior management of our Group; review REM REETRIETEER
performance based remuneration; reviewing and/or RS HOERBRDEEIEENE
approving matters relating to share schemes under BEARBRESUEETEARTD
Chapter 17 of the Listing Rules and ensure none of our N -
Directors determine their own remuneration.
The Remuneration Committee consists of 3 members, FTMNEESHR=BKEHEK  BE
being Ms. Mok Kam Sheung (being the chairman of the WAL (FMEES LR MR
Remuneration Committee), Ms. Kwan Kit Sum Kit and DT RPFEER I -
Mr. Leung Chi Kin.
The Remuneration Committee convened one meeting FTHEEERAFERIT—RE
during the year with the attendance of each member as #SRBHREESENT
follows:
Attendance/Number of
meetings held
HERE BITEBRE
Ms. Mok Kam Sheung (Chairman) R+ (FE) ”n

Ms. Kwan Kit Sum Kit
Mr. Leung Chi Kin

BRLLE
RRER L

m”m
m”m
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THE BOARD (continued)
Remuneration Committee (continued)

Remuneration Committee (continued) Pursuant to code
provision E.1.5 of the Code, the annual remuneration
(including bonus) of the members of the senior
management of the Group by band for the year ended
31 March 2025 is set out below:

Remuneration Band

s E

(A EFE(E)

FMESS (H)

WR¥E T A2 57 AMESCRE 50 - 1
HE-_ZT-_RF=A=+—HI#F
B AEESREEANBZFES
B (BIRFEAL) IREEETIAT -

Number of Senior
Management
EREBEASHA

Up to HK$1,000,000

Nomination Committee

The Company established the Nomination Committee
on 26 March 2015 with written terms of reference in
compliance with paragraph B.3.1 of the Code as set
out in Appendix C1 to the Listing Rules. The primary
duties of the Nomination Committee are to make
recommendations to our Board on the appointment
of Directors and the management of the Board
succession.

The Nomination Committee consists of 3 members,
being Mr. Lam Chi Hung Louis (being the chairman of
the Nomination Committee), Mr. Cheng Wing Cheong
and Ms. Mok Kam Sheung.

The Nomination Committee convened one meeting
during the year with the attendance of each member as
follows:

1,000,000/ 7L 3k LA T

REZEE

KRR _E—RAF=ZA=-+/<H
RUIRBZEES - WER EmHRA
M C1 P8 <P RIZEB.3. 1 R AIFRE -
FIVEARERGE - REZTE SR
FTEBEARZAESTNESZTOR
HEZELREREESENETSZE -

RAZEGH=RKEHENX B
THEE(RBEZERER)  BE
ERERERELL -

REZEENAFERIT-RE
& BREHFELHNT

Attendance/Number of
meetings held

HEXS " BITEERIH
Mr. Lam Chi Hung Louis (Chairman) WEH S E (EE) 7
Mr. Cheng Wing Cheong BERE St 71
Ms. Mok Kam Sheung ERfEL T 1”1
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THE BOARD (continued)
Sustainability Committee

The Board is responsible for ensuring the environment,
social and governance (“ESG") and climate change risk
management and internal control systems are operating
properly and effectively. The Board is also responsible
to review and approve the ESG report.

The Board established the Sustainability Committee
on 18 March 2025 with written terms of reference in
compliance with paragraph 19 of the Code as set out
in Appendix C2 to the Listing Rules to assist the Board
to oversee the ESG and climate change initiatives. The
primary duties of the Sustainability Committee are to
are to provide ongoing oversight of ESG and climate
change matters which mainly comprise overseeing the
implementation and progress of the Group’s ESG and
climate change initiatives, to monitor and evaluate
ESG and climate-related risks and opportunities,
to review and approve Group’s ESG and climate
change performance metrics and targets, to oversee
the preparation and publication of the Group’s ESG
reports, to ensure the compliance with relevant laws,
regulations and industry standard and to engage
with persons in charge and stakeholders on ESG and
climate-related matters, etc.

The Sustainability Committee will meet twice annually
with the management to discuss and assess the risk
and opportunities of ESG initiatives and climate-change
initiatives.

The Sustainability Committee consists of one executive
Director and 3 independent non-executive Directors,
namely Ms. Kwan Kit Sum Kit (being the chairman
of the Sustainability Committee), Mr. Leung Chi Kin,
Mr. Lam Chi Hung Louis and Ms Mok Kam Sheung.

The Sustainability Committee convened one meeting
during the year with attendance of each members as
follows:

RERZEZRERAF

(A EFE ()

AFERREES
EX2AAEREE e kES
([ESG)) KR iz &b = be & 12 ]2 A
HEEIERRIEE KA MBI - &
EENAATHERMERSE g
&E/D#E/‘t"

B EEN202543A188 A AT 5
BHRELTES  WHBR EWAEAN
BRC2FT & <7 B SB198% #I| T 2 H B
HEE - ARBHE S S EEIRE
HEREBRRIEEIENE - A5
BRREZESNIEHERHEL
BRE HEREARREZLE
H TEOREBASERE 1
eREANMRIESE(CIE A E &
HERE - BARFMIRE HekE
ARRIEAEFARER RS  BER
HESBMERE HEREARR
EEERBEEREE BEBAE
EIRE HEREARENREER
T WIRETHBER  EHRAK
TEEE . WHAEARBDER
i;%iﬁwi”* ERRRBAEER
LWITER

AREERZEEREGFREREE
ﬁ%ﬁﬁﬁu\ 2w AT RESGIE
AEMRIRZCEZNERMEE -

ARBEEREEEH—ENITES
R=%@IFHITESHNX - BIE
BORLLT (A FBBEREZESE
&)« RIEFESEE MERTERE
RIE AL o

AIRHBEERZEENAFELRT
ERBHFEERNAR

//\Eu?k'

T

Attendance/Number of
meetings held

HERE BITEERE

Ms. Kwan Kit Sum Kit (Chairman)

Mr. Leung Chi Kin REERFHE
Mr. Lam Chi Hung Louis WELELE
Ms. Mok Kam Sheung Rt

RO L (£E)

m”m
m
m
m”m
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THE BOARD (continued)
Board Diversity Policy

The Company has adopted a board diversity policy (the
“Policy”) which sets out the approach to achieve and
maintain diversity on the Board in order to enhance the
effectiveness of the Board.

Pursuant to the Policy, the Company seeks to achieve
Board diversity through the consideration of a number
of factors, including but not limited to the talent, skill,
regional and industry experience, background, gender
and other qualities.

The Board will consider putting in place measurable
objectives to implement the Policy and review such
objectives annually to ensure their appropriateness and
ascertain the progress made towards achieving those
objectives.

The Nomination Committee will review the Policy
annually to ensure its continued effectiveness.

During the year under review, the Board reviewed the
implementation and effectiveness of the Board Diversity
Policy and considered the policy effective.

Dividend Policy

When considering whether to propose a dividend
and determining its amount, the Board of Directors
considers various factors, including but not limited to:

> The overall operational and financial condition of
the Group;

> The most recent capital and debt levels of the
Group;

> Future cash requirements, business strategies,
and development needs;

> Restrictions on dividend payments imposed by
the Group's creditors (if applicable);

> General market conditions;

> Other factors deemed relevant by the Board.

(A EFE(E)
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THE BOARD (continued)
Dividend Policy (continued)

The Company’s ability to pay dividends is subject to
any restrictions imposed by the Companies Law of
the Cayman Islands and the articles of association of
the Company. The Dividend Policy undergoes periodic
reviews by the Board of Directors.

Board Review on Other Policies

In addition to the Board Diversity Policy, during the year
under review, the Board also reviewed the following
guidelines and policies and considers these policies are
implemented effectively:

° Whistleblowing Policy;
° Anti-Corruption Policy and Code of Conduct;
° Shareholders’ Communication Policy.

Mechanism to Ensure Independent Views

and Input are available to the Board

The Company has established mechanism to ensure
independent views and input are available to the
Board. The Board reviewed the implementation and
effectiveness of such mechanism from the following
two aspects:

1. Independence assessment criteria for independent
non-executive Directors

(i) annual independence assessment of

(A EFE ()

RS BUR ()

ARBXIREWENZ(HEE
SRAVE) AR EERABIFE
MEERIRS) - REBERESS
EHIRE -

EEEEMAMBEE

BT LREFEKEZ TILERR
S MEIEFER  EFENCE
AT AT RS RIBER I R 55 L BUR
BT

o BEREBUR:

o RBEBEERITAEL:

o BEEABGK
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ARBEHEHS - UEREES
ESBYNBREMNER EFe
PR 77 T AR A B2 161 B0 B Bt S B K
M

1. BMIFRTESHEIERHE

]

() REBREBEEK (R

each independent non-executive Director BER T R LR
according to the Nomination Policy as set A3 136 TR BT
out below and Rule 3.13 of the Listing ERITESHETFES

Rules; and

(i) annual review of tenure of each independent
non-executive Director.

SERHE R

(i) FEERSHEBRBIL
FRITEEFH -
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(A) THE BOARD (continued)

Mechanism to Ensure Independent Views
and Input are available to the Board
(continued)

2.

Assessment to ensure independent views and
input are available to the Board

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

review of the Board and Board committee
structure,

management of conflict of interest;

review of remuneration of independent
non-executive Directors;

recruitment channels and procedures for
independent non-executive Directors;

annual review of time commitment of
each of the independent non-executive
Directors;

in order to facilitate Directors to properly
perform their duties, all Directors could
seek advice from the Company Secretary,
and can also seek advice from independent
professional advisors, at the Company’s
expense; and

annual meeting between the Chairman
and Independent Non-executive Directors.

During the year under review, the Board
reviewed the implementation and effectiveness
of the mechanism to ensure independent
views and input are available to the Board and
considered the mechanism effective.

(A EEE(#E)
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(ii)

(iii)

(iv)

(vi)

(vii)
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FINANCIAL REPORTING, RISK
MANAGEMENT AND INTERNAL
CONTROL

Financial Reporting

The Directors acknowledge their responsibilities for
preparing the financial statements of the Group for
the year ended 31 March 2025 in accordance with
statutory requirements and applicable accounting
standards. The Directors also acknowledge their
responsibilities to ensure that the financial statements
of the Group are published in a timely manner. The
Directors are not aware of any material uncertainties
relating to events or conditions which may cast
significant doubt upon the Group's ability to continue
as a going concern. Accordingly, the Directors have
prepared the financial statements of the Group on a
going concern basis.

The reporting responsibilities of our Company’s external
auditors on the financial statements of the Group are
set out in the “Independent Auditor’'s Report” in this
report.

External Auditor's Remuneration

For the year ended 31 March 2025, the remunerations
paid or payable to KPMG in respect of its audit
services and non-audit services are HK$980,000 and
HK$420,000, respectively. The non-audit services
mainly represent the service fee of HK$400,000 paid
to KPMG for the review of interim results of the Group
for the six months ended 30 September 2024 and
HK$20,000 for agreed-upon procedures regarding
the Group’s annual results announcement. The Audit
Committee was satisfied that the non-audit services
in the Financial Year 2024/25 did not affect the
independence of the auditor.

(B)
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FINANCIAL REPORTING, RISK
MANAGEMENT AND INTERNAL
CONTROL (continued)

Risk Management and Internal Control

The Board is responsible for the risk management and
internal control of the Group and for reviewing its
effectiveness annually through the audit committee.
Procedures have been designed for safeguarding
assets against unauthorised use or disposition, the
maintenance of proper accounting records for the
provision of reliable financial information for internal
use or for publications and the compliance of applicable
laws, rules and regulations. The audit committee
reports to the Board on any material issues and makes
recommendations to improve the effectiveness to the
Board.

Aimed at providing reasonable assurance against
material errors, losses or fraud, the Company has
established a risk management procedures which
comprised the following steps:

. Identify risk: Identify major and significant risks
that could affect the achievement of goals of the
Group;

o Risk assessment: Assess and evaluate the

identified risk according to its likely impact and
the likelihood of occurrence;

o Risk mitigation: Develop effective control
activities to mitigate the risks.

Risk identification and assessment is performed or
updated annually, and the results of risk assessment,
evaluation and mitigation of each functions or
operation are documented in the Risk Registry to
communicate to the Board and Management for
reviews.
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FINANCIAL REPORTING, RISK
MANAGEMENT AND INTERNAL
CONTROL (continued)

Risk Management and Internal Control
(continued)

The Company does not have an internal audit function
and has engaged an external consultant to conduct an
assessment on the effectiveness of risk management
and internal controls of the Group for the period
from 1 April 2024 to 31 March 2025. The Board
has conducted a review of the effectiveness of the
internal control system of the Group and is satisfied
that the Group has complied with the Code in respect
of internal control from the period from 1 April 2024
to 31 March 2025. The internal control is reviewed
and assessed on an on-going basis by the executive
Directors, and will be further reviewed and assessed at
least once each year by the Board.

Having reviewed the above aspects of the financial
reporting, risk management and internal control
systems of the Group, the Company considers the
financial reporting, risk management and internal
control systems effective and adequate.

Linkage between Corporate Governance

and ESG

Corporate governance provides the framework
within which the Board forms decisions and
develops businesses. The Board focuses on creating
long-term sustainable growth for Shareholders and
delivering long-term values to all shareholders. The
well-established corporate governance structure of the
Group allows us to have a better understanding of,
evaluate and manage, risks and opportunities, including
ESG risk and opportunities.

The Board is responsible for effective governance and
oversight of ESG matters, as well as assessment and
management of material environmental and social
risks. Safety officers are responsible for keeping track
of the progress in achieving the Group’s ESG targets
and ensuring compliance with the ESG-related laws and
regulations. For details of the Group's environmental
and social matters, stakeholders can refer to our
separate ESG Report prepared in accordance with the
requirements under the ESG Reporting Code set out in
Appendix C2 to the Listing Rules.
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MNa: v .
_ ﬁ| ‘ ’ Corporate Governance Report (continued)
L T - . DEEREE )
N ﬁ
(B) FINANCIAL REPORTING, RISK (B) BAFSERZR - EPSEIE R AL

MANAGEMENT AND INTERNAL BoiE ()
CONTROL (continued)
Company Secretary NEME
The Company has appointed Ms. Wong Sin Yi Reginia, RRBEEEEEELL (RERQHE
who is an employee of the Company, as its company EBE) AREIWE - TXTEER
secretary. Ms. Wong has confirmed that for the year REEFE - REZ2 NN D15
under review, she has taken no less than 15 hours NEREBEREES - TXTHE
of relevant professional training. The biography of BEN ARG ZEE RS REEAR
Ms. Wong is set out in the section headed “Biographies BRI —E -

of Directors and Senior Management” of this report.

(C) COMPANY SECRETARY AND (Q DAEMERKRER

SHAREHOLDERS' RIGHTS

Shareholders’ Right BRRAEF

Pursuant to Article 64 of the Articles, extraordinary RIEZRMANFE64E - BRERRIK
general meetings may be convened on the requisition SR H—BAETERRERKEH -
of one or more shareholders holding, at the date of ZERFRRIBHEREREFER
deposit of the requisition, not less than one tenth of RNEEBBRAT LR+ 2 —1KE
the voting rights, on a one vote per share basis, in the E(AEBRRNE-—RAEE)NE
share capital of the Company having the right of voting BEREAE FIRE . Ml RE
at general meetings and the foregoing shareholders ARAREHEFEINARE - B
shall be able to add resolutions to the meeting agenda. ERENEERARNESSHAA
Such requisition shall be made in writing to the Board MERL  BUEREZGRER
or the company secretary for the purpose of requiring BRZERFIER 2 EMEBmEH
an extraordinary general meeting to be called by the BEFHIRE - FHGHRATER
Board for the transaction of any business specified in ZERB2EANEH - MEESHE
such requisition. Such meeting shall be held within 2 SRR B AR 21 R ARBET
months after the deposit of such requisition. If within ZHAREBEBAGE - BIFERA (3%
21 days of such deposit, the Board fails to proceed HZEKAN)AARRAXBTEH
to convene such meeting, the requisitionist(s) himself % BB RAREEZESRBEZAE
(themselves) may do so in the same manner, and all AHERMBENMESEER -
reasonable expenses incurred by the requisitionist(s) as BHRANBHEBRA - BREITR
a result of the failure of the Board shall be reimbursed B EmEFBRRRERRNE AR
to the requisitionist(s) by the Company. Shareholders BEBEERERRLNEMNEE -

may follow the procedures set out above to convene
an extraordinary general meeting for any business
specified in such written requisition.
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COMPANY SECRETARY AND

SHAREHOLDERS' RIGHTS (continued)
Shareholders’ Right (continued)

Pursuant to Article 113 of the Articles, no person other
than a Director retiring at the meeting shall, unless
recommended by the Directors for election, be eligible
for election as a Director at any general meeting
unless notice in writing of the intention to propose
that person for election as a Director and notice in
writing by that person of his willingness to be elected
shall have been lodged at the head office or at the
registration office of the Company. The period for
lodgement of the notices required will commence no
earlier than the day after the dispatch of the notice of
the general meeting appointed for such election and
end no later than seven days prior to the date of such
general meeting and the minimum length of the period
during which such notices to the Company may be
given will be at least seven days.

Detailed procedures for shareholders to propose a
person for election as a Director are available on the
Company's website.

Constitutional Documents

During the year under review, there was no change
to the Company’s constitutional documents. The
Memorandum and Articles are available on the
websites of both the Company and the Stock
Exchange.

Enquiries to the Board

Enquiries may be put to the Board through the
Company’s principal place of business in Hong Kong
at 26/F, Park Avenue Tower, 5 Moreton Terrace,
Causeway Bay, Hong Kong (email: info@incon.hk).
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Independent Auditor’s Report

 m BUREEMRE

Independent auditor’s report to the shareholders of
In Construction Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of
In Construction Holdings Limited (“the Company”) and its
subsidiaries (“the Group”) set out on pages 60 to 131, which
comprise the consolidated statement of financial position
as at 31 March 2025, the consolidated statement of profit
or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated
cash flow statement for the year then ended and notes,
comprising material accounting policy information and other
explanatory information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 March 2025 and of its consolidated financial
performance and its consolidated cash flows for the year
then ended in accordance with HKFRS Accounting Standards
as issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and have been properly prepared
in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report.
We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (“the
Code”) together with any ethical requirements that are
relevant to our audit of the consolidated financial statements
in the Cayman Islands, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the
Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate
opinion on these matters.
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Independent Auditor’s Report (continued)

BUZBE®RE (&)

KEY AUDIT MATTERS (continued)

Contract accounting estimates

REREERER QA
2024/2025 F3R

Refer to accounting policies (2)(i) & (2)(p)(i) and notes 4 and 15 to the consolidated financial statements

The Key Audit Matter

The Group recorded revenue from the provision
of foundation construction works in Hong Kong
totalling HK$273.6 million for the year ended 31
March 2025.

Contract revenue is recognised progressively
over time using output method, based on direct
measurements of the value of services delivered
or surveys of work performed and the estimated
total revenue for the contracts entered into by the
Group. Contract costs are recognised when work
is performed, together with any provisions for
expected contract losses. The recognition of revenue
and profit relies on management’s estimate of the
final outcome of each contract, which involves the
exercise of significant management judgement,
particularly in forecasting the costs to complete a
contract, in valuing contract variations, claims and
liquidated and ascertained damages, in estimating
the amount of expected losses and in assessing the
ability of the Group to deliver services according to
the agreed timetable.

We identified contract accounting estimates as a
key audit matter because the estimation of the
total contract revenue and total costs to complete
contracts is inherently subjective and requires
significant management judgement and estimation
and because errors in the forecast of contract
revenue and contract costs could result in a material
variance in the amount of profit or loss recognised
from contracts to date and, therefore, in the current
year.

BAE =T S 1H ()
SHEET

How the matter was addressed in our audit
Our audit procedures to assess contract accounting
estimates included the following:

° assessing the design and implementation of
key internal controls over the contract revenue
recognition processes;

° discussing with management the performance
of all contracts in progress during the
year and challenging the key estimates
and assumptions adopted in the forecast
of contract revenue and contract costs,
including estimated costs to completion,
the recognition of variation orders, the
adequacy of contingency provisions and
the assessment of potential liquidated and
ascertained damages for contracts which were
behind schedule, by obtaining and assessing
information in connection the assumptions
adopted, including contract agreements and
sub-contracts, correspondence with customers
regarding contract variations and claims and
by considering historical outcomes for similar
contracts;
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Independent Auditor’s Report (continued)

B B E (5)

Key audit matters (continued)
The Key Audit Matter

BASE T =18 (/F)
BREHEE

How the matter was addressed in our audit

obtaining a detailed breakdown of the total
estimated costs to completion for all contracts
in progress during the year and comparing,
on a sample basis, actual costs incurred at the
reporting date and future cost estimates with
agreements, certifications or correspondence
with subcontractors and suppliers and other
documentation referred to by management
in its assessment of the estimated costs to
completion;

challenging the assumptions and critical
judgements made by management which
impacted their estimations of the liquidated
and ascertained damages assessments by
comparing the key terms and conditions in the
assessments with contract agreements with
customers and by comparing the estimated
contract completion time with the Group's
updated progress report or correspondence
from customers;

comparing the contract revenue recognised
for all contracts in progress during the
year with certifications from the surveyors
appointed by the customers or payment
applications from the in-house surveyor;
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Independent Auditor’s Report (continued)

B BEERE (8)

Key audit matters (continued)
The Key Audit Matter How the matter was addressed in our audit
3 conducting site visits, on a sample basis, to

observe the progress of individual contracts
and discussing with site personnel the status
of each project and evaluating whether the
project progress was consistent with the
agreed timetable and the Group's financial
accounting records;

° performing a retrospective review for
contracts completed during the current
year by comparing the final outcome of the
contracts with previous estimates made for
those contracts to assess the reliability of the
management’s forecasting process; and

o inspecting a sample of contract agreements
with customers and subcontractors to
identify key terms and conditions, including
contracting parties, the contract period,
contract sum, the scope of work, the
methodology for calculating liquidated and
ascertained damages, and evaluating whether
these key terms and conditions had been
appropriately reflected in the total estimated
revenue and costs to complete in the forecast
of the outcome of the contract.
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Independent Auditor’s Report (continued)

B B E (5)

INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS
AND AUDITOR'S REPORT THEREON

The directors are responsible for the other information. The
other information comprises all the information included
in the annual report, other than the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in
this regard.

RESPONSIBILITIES OF THE DIRECTORS
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of the
consolidated financial statements that give a true and fair
view in accordance with HKFRS Accounting Standards as
issued by the HKICPA and the disclosure requirements of
the Hong Kong Companies Ordinance and for such internal
control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group's ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the
Group or to cease operations, or have no realistic alternative
but to do so.

The directors are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group’s
financial reporting process.
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Independent Auditor’s Report (continued)

B BEERE (8)

AUDITOR'S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. This report is made solely to you, as a body, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.

o Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group's internal control.

o Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.
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Independent Auditor’s Report (continued)

B B E (5)

AUDITOR'S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

Conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’'s report to the related
disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

o Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within
the Group as a basis for forming an opinion on the
group financial statements. We are responsible for the
direction, supervision and review of the audit work
performed for purposes of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our
audit.

We also provide the Audit Committee with a statement
that we have complied with relevant ethical requirements
regarding independence and communicate with them all
relationships and other matters that may reasonably be
thought to bear on our independence and, where applicable,
actions taken to eliminate threats or safeguards applied.
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B RBERE (&)

AUDITOR'S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Ho Wai Ming (practising
certificate number: P05285).

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

27 June 2025
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
meBRBREMEZERER

For the year ended 31 March 2025 & ZE = - hAF=A=1+—"HILFE
(Expressed in Hong Kong Dollars) (JA T 7R )

2025 2024
—E-RHE T _F
Note $'000 $'000
b= T T
Revenue Uk & 4 273,600 383,102
Direct costs BEAK (273,366) (376,086)
Gross profit EAX 234 7,016
Other revenue = 5 1,781 1,061
Administrative and other THREMEERSY
operating expenses (20,708) (20,642)
Loss from operations ReEER (18,693) (12,565)
Finance costs B & A AN 6(a) - (146)
Loss before taxation BBt Al & 18 6 (18,693) (12,711)
Income tax FTiS % 7(a) (218) (144)
Loss and total comprehensive FREERZE
income for the year Wi 458 (18,911) (12,855)
Loss per share (Hong Kong cents) & MREE (GB1l)
Basic and diluted BN EE 10 (2.3) (1.5)

The notes on pages 65 to 131 form part of these financial — Z565Z= 1318 Bl sEE A It S B 3R R <
statements. — &5 o



Consolidated Statement of Financial Position

RERZEZERERAA

2024/2025 F3R

'ﬁt e

.

2 A B g
e BEIRRR -
As at 31 March 2025 R =2 =R = A=+ —H g
(Expressed in Hong Kong Dollars) (LA TLFI7R) '

2025 2024
—E-RHE T _NF
Note $'000 $'000
B 5 SFo Tt
Non-current assets FREBEE
Property, plant and equipment ME - R KRERE 11 220 33
Deferred tax assets RIERITBE E 7(c)ii) 190 241
410 274
Current assets REBEE
Contract assets BHEE 15(a) 230,499 247,602
Inventories =g 11,095 18,399
Lease receivables FEUAR & FUA 17(a) - 65
Trade and other receivables B 5 & E A EWRIA 13 54,072 50,348
Tax recoverable EIqEk R 7(c)(i) - 1
Cash and bank balances B4 RIBRTTESR 14(a) 72,999 78,565
368,665 394,990
Current liabilities REEE
Trade and other payables B 5 I H fth fE < 3RIR 16 100,350 113,892
Lease liabilities HEAE 17(b) - 65
Contract liabilities AHAaE 15(b) 13,041 6,727
Tax payable FEIBEIE 7(0)() 15 -
Loan from a shareholder BREEX 18 13,000 13,000
... 126,406 133,684
Net current assets REEEFE _..242,259 261,306
Total assets less current liabilities #AEERABARB 242,669 261,580
NET ASSETS EEFE 242,669 261,580
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Consolidated Statement of Financial Position (continued)
e MR RE (E)

As at 31 March 2025 R —E=-—RE=A=+—H

(Expressed in Hong Kong Dollars) (JA78 7T 517K )

2025 2024
—E_REE —ZE_pUF
Note $'000 $'000
b= T T

CAPITAL AND RESERVES EXR#E 19
Share capital N 19(c) 8,300 8,300
Reserves A= 234,369 253,280
TOTAL EQUITY BRER 242,669 261,580

Approved and authorised for issue by the board of directors HEZEEWN _ZT_AFA-+tHILE

on 27 June 2025. R RETIEE
Lau Pak Man Cheng Wing Cheong 2|{[ 2 18]
Director Director EFE =

The notes on pages 65 to 131 form part of these financial — 2565% 1318 M ST AL I S B E R & 2
statements. —&5 e
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Consolidated Statement of Changes in Equity
mERRBEX

For the year ended 31 March 2025 & ZE L - hF=A=+—HItFE

(Expressed in Hong Kong Dollars) (LA TE517R )

Attributable to equity shareholders of the Company

AARERRFERS
Share Share Capital  Retained Total
capital  premium reserve profits equity

Bx  B#EE AARE REEN A%
Note ~ $'000 $'000 §'000 $'000 $'000
Wit Tt T T Tt T

At 1 April 2023 R-E-_=EWMA—H 8,300 75,453 (35,952) 226,634 274,435
Change in equity for 2024: —Z-NFEZLE

Loss and total comprehensive R E1E K
income for the year 2EKEAE = =

(12,855)  (12,855)

At 31 March 2024 and R-Z-ME=A=+—-H
1 April 2024 R-E-_MEWMA—H 8,300 75453  (35,952) 213,779 261,580

Change in equity for 2025: —ZE_RFEREH .

Loss and total comprehensive RSB K
income for the year FHNREE = -

(18911)  (18911)

At 31 March 2025 R-BZHFZA=1-H 8,300 75453  (35952) 194,868 242,669

The notes on pages 65 to 131 form part of these financial  565Z131E KM BRI S IREK 2
statements. — &5 e
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Consolidated Cash Flow Statement
HmERERER

For the year ended 31 March 20258 E=F - A =-A=+—HILFE
(Expressed in Hong Kong Dollars) (A 7L517R )

2025 2024
—E-RE T _NF
Note $'000 $'000
ft = Fr T
Operating activities ReEEH
Cash used in operations LEFARE S 14(b) (5,668) (47,203)
Tax (paid)/refunded (BR),/ BB E (141) 13,138
Net cash used in operating activities &% EHFARE FE ~(5809) (34,065
Investing activities RETE
Payment for the purchase of property, XNBEME  BER&E
plant and equipment (313) =
Interest received 2 U F & 556 587
Capital element of lease rentals received B W ERE 7 EATE 65 5,256
Interest element of lease rentals received EWHAEME ZHETE - 130
Decrease/(increase) in restricted bank ZRHIRTEZR) MDD
deposits €:-3i)) 2,303 (229)
Net cash generated from RETBFES
investing activities Re®® 261 5,744
Financing activities MEEE
Capital element of lease rentals paid ENHEHEZEATER 14(0) (65) (5,246)
Interest element of lease rentals paid BENAEREZFETE 14(c) = (146)
Net cash used in financing activities ~ BEZBfAREFEHE (65 (5,392).
Net decrease in cash and BeRBESEEYRD FHE
cash equivalents (3,263) (33,713)
Cash and cash equivalents FINRERK
at the beginning of the year REZEY 34,711 68,424
Cash and cash equivalents FRNWAEEK
at the end of the year BeZEY 14(a) 31,448 34,711

The notes on pages 65 to 131 form part of these financial 8652 131 H MMl sE /A It Z B 75 KR 2
statements. — 5 o
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Notes to the Financial Statements
BTSRRI EE

(Expressed in Hong Kong Dollars) (JAZ& 7T 517K )

GENERAL INFORMATION

In Construction Holdings Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“Group”) are principally engaged as a contractor in the
foundation industry in Hong Kong. The Company was
incorporated in the Cayman Islands as an exempted
company with limited liability on 29 September 2014
under the Companies Law, Cap. 22 (Law 3 of 1961, as
consolidated and revised) of the Cayman Islands.

The Company’s shares were listed on the Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) on 16 April 2015.

MATERIAL ACCOUNTING POLICIES
(a) Statement of compliance

These financial statements have been prepared
in accordance with HKFRS Accounting Standards,
which collective term includes all applicable
individual Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting
Standards (“HKASs”) and Interpretations issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and the disclosure
requirements of the Hong Kong Companies
Ordinance. These financial statements also
comply with the applicable disclosure provisions
of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”). Material accounting policies
adopted by the Group are disclosed below.

The HKICPA has issued certain new and revised
HKFRS Accounting Standards that are first
effective or available for early adoption for
the current accounting period of the Group.
Note 2(c) provides information on any changes
in accounting policies resulting from initial
application of these developments to the extent
that they are relevant to the Group for the
current and prior accounting periods reflected in
these financial statements.

—RER
REEEERERAR ([RAF])
MEMBAG (KfE[AE®E]) £
SEAEAEERBE BN EMEE -
ARATR-ZZE—MNELA=ZTA
BREMEHS A FENEAF
& (1961 F F35 AN+ KRG k&
D EHSHEEMRL EERES
[{EE/NETI

RARROR T —HFWHA+R
BRERBHMAXZMIBR £
W o

BAREFHER

(@) &#HEH
WEMBRRTIIERATS
A e ([(EESETMA
) BB ERESH
BmEerER (FEsHEE
EET A A 2 8 B & 7S B 75
WMEER ([BET RS %E
Al)) - BB ER ([FF
SEHER]) REE) UEES
NEMED 2 FHEERE mARE o
I S B 75 R 3% IR B ST H R T RE
HFEMBA(T EmBRAD) 2
BABERTE o LWNFEASE
B TR AR ERSFEUR

BAGRE G MMAETH
I RRIET BB B RESS
A ZEFEANAEEE A
SR ERERS A HIER
BRI - MEEE2(08R )R &
A BB RS BMETERRZ
EEBEEER - ZFH
RN HARE S A & 5 A S
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] Notes to the Financial Statements (continued)

N L TSR ()

k| (Expressed in Hong Kong Dollars) (LA TL717R)

S

2 MATERIAL ACCOUNTING POLICIES 2 EBEARSETEE(E)
(continued)

(b) Basis of preparation of the financial (b) FEBBHERNELE
statements
The consolidated financial statements for the year BHE-_ZT-_RAF=A=+—H
ended 31 March 2025 comprise the Company IEFEZHRE P E IR BER
and its subsidiaries. el R EM B A A
The measurement basis used in the preparation AR It S5 B 7 Rk D LAJRE £ K
of the financial statements is the historical cost REERTEEE -
basis.
The preparation of financial statements in REGE BB BRE L
conformity with HKFRS Accounting Standards AR EIFs sk - EREREIE
requires management to make judgements, HAI BB R RM2WE
estimates and assumptions that affect the E - AafE - WARZHEEY
application of policies and reported amounts HIET - fhETRRER o BLEfhET
of assets, liabilities, income and expenses. The &*HE@@“’LB*H%ME%%%*D
estimates and associated assumptions are based EREREERBEARR/EE
on historical experience and various other factors E’Jylﬁfl\@lﬁﬂfﬂj HAE
that are believed to be reasonable under the TﬁﬁkT BB MR KB EAD
circumstances, the results of which form the FREARSMEELEE ERER
basis of making the judgements about carrying EERFTEL BT R - B
values of assets and liabilities that are not readily S =N ¢

apparent from other sources. Actual results may
differ from these estimates.

The estimates and underlying assumptions are (et RABBARRER IR FHE A
reviewed on an ongoing basis. Revisions to WA o MEEHE TSR] R
accounting estimates are recognised in the period X —HE - 2Rz 8
in which the estimate is revised if the revision AR « WIS H & RIA
affects only that period, or in the period of the AREAREIS B RE - BIFE(ER
revision and future periods if the revision affects 1& 5T 89 B RS 0 7k 2R HA 7S A 7
both current and future periods. R o

Judgements made by management in the ﬁi@@?fﬁﬁﬁ%ﬁﬁ%iﬁ%ﬁﬁ
application of HKFRS Accounting Standards that HENBAVBRES A
have significant effect on the financial statements BIFTYER) 2B - DA R fhETTAA
and major sources of estimation uncertainty are BARZAEZERR - TIRHiRE

discussed in note 3. 3T ©
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Notes to the Financial Statements (continued)

B RS R AR T EE ()

(Expressed in Hong Kong Dollars) (LA TLFI7R)

2 MATERIAL ACCOUNTING POLICIES 2 EBAREFTEEEK(E)
(continued)
(c) Changes in accounting policies (9]

The HKICPA has issued certain amended HKFRS
Accounting Standards that are first effective for
the current accounting period of the Group.

BIERE 228

BEG ARG EME TH
BRMBHRESHER - IR
REBAG TR ERER -

Amendments to HKAS 1, Presentation
of financial statements — Classification of
liabilities as current or non-current and
amendments to HKAS 1, Presentation
of financial statements — Non-current
liabilities with covenants

Amendments to HKFRS 16, Leases — Lease
liability in a sale and leaseback

Amendments to HKAS 7, Statement
of cash flows and HKFRS 7, Financial
instruments: Disclosures — Supplier finance
arrangements

None of these developments have had a material

o  FBEFHERE R (&
RIAR) B H#HEZ 2
3l KR ESERBE
BE NN
AIE1R (BRTA) - 4
Bz 25 HER
AR ) FE B R (&

o EBMBREERE6
HUERIAR)  HE - &
KHELAMHEERE

o  FBEFHERETR (&
AR "2 wEEX R
FEEMBHREERSE
78 (BRI A) : L
A RE HEBBE
=

ZEBCHAEEM RSN

AR Bk 2 51 & B kB 1 B
B EEAE M AR I S E A B
R E - AREWREREM
RAEFH IR AR AT
ERHRE -

effect on how the Group’s results and financial
position for the current or prior periods have
been prepared or presented. The Group has not
applied any new standard or interpretation that
is not yet effective for the current accounting
period.



68 IN CONSTRUCTION HOLDINGS LIMITED
Annual Report 2024/2025

g
) Notes to the Financial Statements (continued)
WL IR MEE (&)

k| (Expressed in Hong Kong Dollars) (LA TL717R)

'r’

[

2 MATERIAL ACCOUNTING POLICIES 2 EBEARSETEE(E)
(continued)

(d) Subsidiaries (d HEAF
Subsidiaries are entities controlled by the WEBARARNEBEHZE
Group. The Group controls an entity when it is B o EAEEEHHSELEER
exposed, or has rights, to variable returns from its ERES S ERR®RE (L
involvement with the entity and has the ability to T [k AE S B RS TR AE D BA
affect those returns through its power over the HEDRESTER - AIAEEER
entity. When assessing whether the Group has EHIZERE - BEAEEE
power, only substantive rights (held by the Group BHEENF  ReZEhalrE
and other parties) are considered. BEREMEFAEE 2 EE T
TER o

An investment in a subsidiary is consolidated NI YNNG P =l
into the consolidated financial statements from 2 BREESER 2 B IERE
the date that control commences until the BiREIBEmE - REAAT
date that control ceases. Intra-group balances, MR - R RIS MAR
transactions and cash flows and any unrealised SEANRAIRRSHEENEMA
profits arising from intra-group transactions are RETH NN RRER S M TR
eliminated in full in preparing the consolidated RIFBEIES - KEAREE
financial statements. Unrealised losses resulting KR 5 FTE SR AR E I EEE
from intra-group transactions are eliminated in E A HH R R (B 5 5% s A B34 8
the same way as unrealised gains but only to the REIR R FABRI A J70A T DA
extent that there is no evidence of impairment. 8 o

When the Group loses control of a subsidiary, it is (eENESEIE Sl Ll N
accounted for as a disposal of the entire interest ROFEHE - PIRRAE & B X
in that subsidiary, with a resulting gain or loss M AR iR - AULE
being recognised in profit or loss. Any interest AR sk BB R B g
retained in that former subsidiary at the date R o KA IS B ATH
when control is lost is recognised at fair value B R AR M EIERIZ AR
and this amount is regarded as the fair value on BEER  ZEEBER AL
initial recognition of a financial asset. REMEERNAAE -
In the Company’s statement of financial position, RARRBZ ABARRTRA - B
an investment in a subsidiary is stated at cost NG e & WEE D 9 S
less impairment losses (see note 2(g)), unless REEETER (RHEE2() -
the investment is classified as held for sale (or BRIEZISE DB ARIELE
included in a disposal group that is classified as (FEFADERFIEHE 2 H

held for sale). EHA) °



Notes to the Financial Statements (continued)

B RS R AR T EE ()

(Expressed in Hong Kong Dollars) (LA TLFI7R)

2

MATERIAL ACCOUNTING POLICIES
(continued)

(e)

Property, plant and equipment

Property, plant and equipment is stated at cost
less accumulated depreciation and impairment
losses (see note 2(g)).

Gains or losses arising from the retirement
or disposal of an item of property, plant and
equipment are determined as the difference
between the net disposal proceeds and the
carrying amount of the item and are recognised
in profit or loss on the date of retirement or
disposal.

Depreciation is calculated to write off the cost of
items of property, plant and equipment, less their
estimated residual value, if any, using the straight
line method over their estimated useful lives as
follows:

— Furniture and fixtures 5 years
- Leasehold improvements Shorter of
lease term

and 5 years

— Motor vehicles 3'/; years
— Plant and machinery 5 years
— Office equipment 5 years

Where parts of an item of property, plant and
equipment have different useful lives, the cost
of the item is allocated on a reasonable basis
between the parts and each part is depreciated
separately. Both the useful life of an asset and its
residual value, if any, are reviewed annually.

2

RERZEZERERAA

EREHBE(E)

(e)

M BERRE

W ~ BRBE KR TR AR
R ERREBEIR (R
FifaE2(9)) e

WEELHEWE - BB K&RE
FREEE 2 Ba T A B PSR
HFREERRESELHZ
EREE - WRBEXHEZ
BEBRSDHER -

ME - BELREZITERIA
BARREA T A A HR
PO SH EL R AR (FORR (51 R BR

BEME))FE :
- BAREKE 54
— HEWEEE RNEEH
PSLEE
(AR &
REE)
— BER#EeS 54
— BRERME 54

fH—IBME - BER&REEH
2 Z A ERFRY AR - B
ZB B BED Z AR E B
EMENEC - MEED S EER
FE - —REEZAERAFH
RFHEE(WE) BEFE
1T%H -
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Notes to the Financial Statements (continued)

B RS $R AR AL ()

(Expressed in Hong Kong Dollars) (LA TL717R)

MATERIAL ACCOUNTING POLICIES

(continued)
Leased assets

At inception of a contract, the Group assesses
whether the contract is, or contains, a lease. A
contract is, or contains, a lease if the contract
conveys the right to control the use of an
identified asset for a period of time in exchange
for consideration. Control is conveyed where the
customer has both the right to direct the use of
the identified asset and to obtain substantially all
of the economic benefits from that use.

(f)

(0]

As a lessee

At the lease commencement date, the
Group recognises a right-of-use asset and
a lease liability, except for short-term leases
that have a lease term of 12 months or less
and leases of low-value assets which, for
the Group, are primarily office equipment.
When the Group enters into a lease in
respect of a low-value asset, the Group
decides whether to capitalise the lease on
a lease-by-lease basis. The lease payments
associated with those leases which are not
capitalised are recognised as an expense on
a systematic basis over the lease term.

Where the lease is capitalised, the lease
liability is initially recognised at the present
value of the lease payments payable over
the lease term, discounted using the
interest rate implicit in the lease or, if that
rate cannot be readily determined, using
a relevant incremental borrowing rate.
After initial recognition, the lease liability
is measured at amortised cost and interest
expense is calculated using the effective
interest method. Variable lease payments
that do not depend on an index or rate
are not included in the measurement of
the lease liability and hence are charged to
profit or loss in the accounting period in
which they are incurred.

2

BX

()

SEHBCR (&)

HEEE

FIMAKIE  AEERFEEL
EAAHESBEEHE - IR
BRI THE—BRERAZERE
38 ) B E {6 FR O R LA SR B
RE - AMRORHEESEEH
g - EEPHERETREHMNE
ERER - BRERPERE
A BRBEM S - BIRR
P B A -

() ERFEEA
REERBE  A&HE
REREEENEE
BE - BEHEMR2(E
HASCAT e HIE &
BEEEENHEER
S RMAKEMEEE
RBMRERE - BEAE
B —REEEEER
VHER - AEBRTE
B ARIRHEE BEM
HBHEEARE - BRE
M HEERBENEE
NREHREMAE R85
R R o

FHEREAL - A
SRENEERRERN
MENRNREETH
TR WEMZEAE
ENASHMERR K
RAE N R EEE S
BEE - AR g
ERBFRFER - MIHHER
& HERENAEHEK
AEHE - BRI SR A
RABERMEAFHE -
REUR T IE B R A
AE#EAENRETEE
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Notes to the Financial Statements (continued)

B RS R AR T EE ()

(Expressed in Hong Kong Dollars) (LA TLFI7R)

2

MATERIAL ACCOUNTING POLICIES

(continued)
Leased assets (continued)

V)

0]

As a lessee (continued)

The right-of-use asset recognised when
a lease is capitalised is initially measured
at cost, which comprises the initial
amount of the lease liability plus any
lease payments made at or before the
commencement date, and any initial direct
costs incurred. Where applicable, the cost
of the right-of-use assets also includes an
estimate of costs to dismantle and remove
the underlying asset or to restore the
underlying asset or the site on which it is
located, discounted to their present value,
less any lease incentives received. The
right-of-use asset is subsequently stated
at cost less accumulated depreciation and
impairment losses (see note 2(g)).

The lease liability is remeasured when there
is a change in future lease payments arising
from a change in an index or rate, or
there is a change in the Group'’s estimate
of the amount expected to be payable
under a residual value guarantee, or there
is a change arising from the reassessment
of whether the Group will be reasonably
certain to exercise a purchase, extension or
termination option. When the lease liability
is remeasured in this way, a corresponding
adjustment is made to the carrying amount
of the right-of-use asset, or is recorded
in profit or loss if the carrying amount of
the right-of-use asset has been reduced to
zero.

The lease liability is also remeasured when
there is a change in the scope of a lease
or the consideration for a lease that is
not originally provided for in the lease
contract (“lease modification”) that is not
accounted for as a separate lease. In this
case the lease liability is remeasured based
on the revised lease payments and lease
term using a revised discount rate at the
effective date of the modification.

2

RERZEZERERAA
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()

HEEE (8)

(i)

EREEA ()
HEE AR
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IRETE - Hh 88
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R EamnERT
ERREENKATE
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2R E MR EEES
R (2B E2(9) °
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RNIREE R
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EREmEEER - &
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Notes to the Financial Statements (continued)

B RS $R AR AL ()

k| (Expressed in Hong Kong Dollars) (LA TL717R)

2 MATERIAL ACCOUNTING POLICIES

(continued)
(f) Leased assets (continued)
(ii) As alessor

When the Group acts as a lessor, it
determines at lease inception whether each
lease is a finance lease or an operating
lease. A lease is classified as a finance lease
if it transfers substantially all the risks and
rewards incidental to the ownership of an
underlying assets to the lessee. If this is
not the case, the lease is classified as an

operating lease.

When a contract contains lease and
non-lease components, the Group allocates
the consideration in the contract to each
component on a relative stand-alone
selling price basis. The rental income
from operating leases is recognised in

accordance with note 2(p)ii).

When the Group is an intermediate
lessor, the sub-leases are classified as a
finance lease or as an operating lease
with reference to the right-of-use asset
arising from the head lease. If the head
lease is a short-term lease to which the
Group applies the exemption described in
note 2(f)(i), then the Group classifies the

sub-lease as an operating lease.

2

ERSHBE(E)

()

HEEE (])

(ii)

ERHBEA
HAEEREEA  E
REE AR REE —
HHERREHERE
LHE - HEEEEA
BMEENMBEMRTDN
BB P A R )2 3R
B ZEERSESE
BHE - W TBRZIB
o RMEERSBEAKE
SHE -

HE O BEHEE FIEH
E3o - AEBIRER
HBUHEEEEFE
HRELETEEHS -
KEHEELNHESI
ARARHRE2(p) i) FERR

fHASKE QT EGE
AN RSE/EHNEE
MEREEE - HHEK
DERBEHEREE
HE - mBEBEL RS
HE  AEEHRET
B EE2(f)()PTERE - Bl
AEEKHHEIBRE

SHE -
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Notes to the Financial Statements (continued)

B RS R AR T EE ()

(Expressed in Hong Kong Dollars) (LA TLFI7R)

2 MATERIAL ACCOUNTING POLICIES 2 EBERIGFEEE)
(continued)
(g) Credit losses and impairment of (9) FEFEREERE
assets
(i) Credit losses from financial (i) REERIARANE
instruments and contract assets ENEEEE
The Group recognises a loss allowance AREBE LA TIEE #78

for expected credit losses (“ECLs”) on the
following items:

BEEEERERERR
s

= financial assets measured at - B ER A E
amortised cost (including cash and e REE (21
bank balances and trade and other e NIRITA
receivables); UEB S KkEM

JEUFRIR)

- contract assets as defined in HKFRS - BB WmELE

15 (see note 2(i)); and B 1558 BT R E
& HEE (R
5E203) © &

- lease receivables.

-  RUYHERUR-

Measurement of ECLs s EE BRI Z

ECLs are a probability-weighted estimate HHEEEEREEE
of credit losses. Credit losses are measured B EmEME - 5
as the present value of all expected cash EEEAREERRS
shortfalls (i.e. the difference between the =ENIRAE (BRES

cash flows due to the Group in accordance
with the contract and the cash flows that
the Group expects to receive).

The expected cash shortfalls are discounted

NN TARENRE
8BNS M TR AT YR
MIREREZHENE
B)FtE -

AR EE A « AIFE

using the following discount rates where RS ZBBEHANUT

the effect of discounting is material: AEIREALIR :

—  fixed-rate financial assets, trade - EEFEELmE
and other receivables and contract E-BSKEM
assets: effective interest rate FEWRIEA R E

determined at initial recognition or
an approximation thereof;

WEE : NF
BREEETNE

R ) R gl H 3
& :
= variable-rate financial assets: current - AENEemE
effective interest rate; and E:ERERAMN
E; &
= lease receivables: discount rate used - WA ERIE :
in the measurement of the lease LABEIR KRGt 2 &

receivable.
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Notes to the Financial Statements (continued)

B RS $R AR AL ()

(Expressed in Hong Kong Dollars) (LA TL717R)

2 MATERIAL ACCOUNTING POLICIES

(continued)
(g) Credit losses and impairment of

assets (continued)

(i) Credit losses from financial
instruments and contract assets
(continued)

Measurement of ECLs (continued)

The maximum period considered
when estimating ECLs is the maximum
contractual period over which the Group is
exposed to credit risk.

In measuring ECLs, the Group takes into
account reasonable and supportable
information that is available without undue
cost or effort. This includes information
about past events, current conditions and
forecasts of future economic conditions.

ECLs are measured on either of the
following bases:

- 12-month ECLs: these are losses that
are expected to result from possible
default events within the 12 months
after the reporting date; and

- lifetime ECLs: these are losses that
are expected to result from all
possible default events over the
expected lives of the items to which
the ECL model applies.

Loss allowances for trade receivables,
retentions receivable, lease receivables
and contract assets are always measured
at an amount equal to lifetime ECLs. ECLs
on these financial assets are estimated by
grouping together customers with similar
credit risk characteristics and collectively
assessing them for the risk or probability
that a credit loss will occur based on
external credit ratings and the exposure of
loss when the customers default.
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Notes to the Financial Statements (continued)

B RS R AR T EE ()

(Expressed in Hong Kong Dollars) (LA TLFI7R)

2 MATERIAL ACCOUNTING POLICIES

(continued)
(g) Credit losses and impairment of

assets (continued)

(i) Credit losses from financial
instruments and contract assets
(continued)

Measurement of ECLs (continued)

For all other financial instruments, the
Group recognises a loss allowance
equal to 12-month ECLs unless there
has been a significant increase in credit
risk of the financial instrument since
initial recognition, in which case the loss
allowance is measured at an amount equal
to lifetime ECLs.

Significant increases in credit risk

In assessing whether the credit risk of
a financial instrument has increased
significantly since initial recognition,
the Group compares the risk of default
occurring on the financial instrument
assessed at the reporting date with that
assessed at the date of initial recognition.
In making this reassessment, the Group
considers that a default event occurs when
(i) the borrower is unlikely to pay its credit
obligations to the Group in full, without
recourse by the Group to actions such
as realising security (if any is held); or (ii)
the financial asset is 90 days past due.
The Group considers both quantitative
and qualitative information that is
reasonable and supportable, including
historical experience and forward-looking
information that is available without undue
cost or effort.
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Notes to the Financial Statements (continued)

B RS $R AR AL ()

(Expressed in Hong Kong Dollars) (LA TL717R)

2 MATERIAL ACCOUNTING POLICIES

(continued)
(g) Credit losses and impairment of

assets (continued)

(@

Credit losses from financial
instruments and contract assets
(continued)

Significant increases in credit risk
(continued)

In particular, the following information
is taken into account when assessing
whether credit risk has increased
significantly since initial recognition:

- failure to make payments of principal
or interest on their contractually due
dates;

- an actual or expected significant
deterioration in a financial
instrument’s external or internal
credit rating (if available);

- an actual or expected significant
deterioration in the operating results
of the debtor; and

- existing or forecast changes in the
technological, market, economic
or legal environment that have a
significant adverse effect on the
debtor’s ability to meet its obligation
to the Group.

Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on
either an individual basis or a collective
basis. When the assessment is performed
on a collective basis, the financial
instruments are grouped based on shared
credit risk characteristics, such as past due
status and credit risk ratings.
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Notes to the Financial Statements (continued)

B RS R AR T EE ()

(Expressed in Hong Kong Dollars) (LA TLFI7R)

2 MATERIAL ACCOUNTING POLICIES

(continued)
(g) Credit losses and impairment of

assets (continued)

(i) Credit losses from financial
instruments and contract assets
(continued)

Significant increases in credit risk
(continued)

ECLs are remeasured at each reporting
date to reflect changes in the financial
instrument’s credit risk since initial
recognition. Any change in the ECL
amount is recognised as an impairment
gain or loss in profit or loss. The Group
recognises an impairment gain or loss
for all financial instruments with a
corresponding adjustment to their carrying
amount through a loss allowance account.

Basis of calculation of interest income
Interest income recognised in accordance
with note 2(p)(iii) is calculated based on the
gross carrying amount of the financial asset
unless the financial asset is credit-impaired,
in which case interest income is calculated
based on the amortised cost (i.e. the gross
carrying amount less loss allowance) of the
financial asset.

At each reporting date, the Group assesses
whether a financial asset is credit-impaired.
A financial asset is credit-impaired when
one or more events that have a detrimental
impact on the estimated future cash flows
of the financial asset have occurred.
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Notes to the Financial Statements (continued)

B RS $R AR AL ()

(Expressed in Hong Kong Dollars) (LA TL717R)

2 MATERIAL ACCOUNTING POLICIES

(continued)
(g) Credit losses and impairment of

assets (continued)

(@

Credit losses from financial
instruments and contract assets
(continued)

Basis of calculation of interest income
(continued)

Evidence that a financial asset is
credit-impaired includes the following
observable events:

- significant financial difficulties of the
debtor;

- a breach of contract, such as a
default or past due event;

- it becoming probable that the
borrower will enter into bankruptcy
or other financial reorganisation; or

- significant changes in the
technological, market, economic
or legal environment that have an
adverse effect on the debtor.

Write-off policy

The gross carrying amount of a financial
asset, lease receivable or contract asset is
written off (either partially or in full) to the
extent that there is no realistic prospect of
recovery. This is generally the case when
the Group determines that the debtor does
not have assets or sources of income that
could generate sufficient cash flows to
repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a
reversal of impairment in profit or loss in
the period in which the recovery occurs.
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Notes to the Financial Statements (continued)

B RS R AR T EE ()

(Expressed in Hong Kong Dollars) (LA TLFI7R)

2

MATERIAL ACCOUNTING POLICIES

(continued)
(g) Credit losses and impairment of

assets (continued)

(i)

Impairment of other non-current assets
Internal and external sources of
information are reviewed at the end
of each reporting period to identify
indications that the following assets
may be impaired or, an impairment loss
previously recognised no longer exists or
may have decreased:

- property, plant and equipment; and

- investment in subsidiaries in the
Company’s statement of financial
position.

If any such indication exists, the asset’s
recoverable amount is estimated.

- Calculation of recoverable amount

The recoverable amount of an asset
is the greater of its fair value less
costs of disposal and value in use. In
assessing value in use, the estimated
future cash flows are discounted to
their present value using a pre-tax
discount rate that reflects current
market assessments of the time
value of money and the risks specific
to the asset. Where an asset does
not generate cash inflows largely
independent of those from other
assets, the recoverable amount is
determined for the smallest group
of assets that generates cash inflows
independently (i.e. a cash-generating
unit).
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Notes to the Financial Statements (continued)

B RS $R AR AL ()

(Expressed in Hong Kong Dollars) (LA TL717R)

2 MATERIAL ACCOUNTING POLICIES

(continued)

(g) Credit losses and impairment of
assets (continued)

(ii) Impairment of other non-current assets
(continued)

Recognition of impairment losses

An impairment loss is recognised in
profit or loss if the carrying amount
of an asset, or the cash-generating
unit to which it belongs, exceeds
its recoverable amount. Impairment
losses recognised in respect of
cash-generating units are allocated
to reduce the carrying amount of
the assets in the unit (or group of
units) on a pro rata basis, except that
the carrying value of an asset will
not be reduced below its individual
fair value less costs of disposal
(if measurable) or value in use (if
determinable).

Reversals of impairment losses

An impairment loss is reversed if
there has been a favourable change
in the estimates used to determine
the recoverable amount.

A reversal of an impairment loss
is limited to the asset’s carrying
amount that would have been
determined had no impairment
loss been recognised in prior years.
Reversals of impairment losses are
credited to profit or loss in the
year in which the reversals are
recognised.
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Notes to the Financial Statements (continued)

B RS R AR T EE ()

(Expressed in Hong Kong Dollars) (LA TLFI7R)

2 MATERIAL ACCOUNTING POLICIES

(continued)
(g) Credit losses and impairment of
assets (continued)
(iii) Interim financial reporting and
impairment
Under the Listing Rules, the Group is
required to prepare an interim financial
report in compliance with HKAS 34,
Interim financial reporting, in respect of
the first six months of the financial year. At
the end of the interim period, the Group
applies the same impairment testing,
recognition, and reversal criteria as it
would at the end of the financial year (see
note 2(g)(i)).

(h) Inventories

Inventories are assets which are held for sale in
the ordinary course of business, in the process
of production for such sale or in the form of
materials or supplies to be consumed in the
production process or in the rendering of
services.

Inventories are carried at the lower of cost and
net realisable value.

Cost is calculated using the first-in, first-out
method and comprises all costs of purchase,
costs of conversion and other costs incurred in
bringing the inventories to their present location
and condition.

Net realisable value is the estimated selling
price in the ordinary course of business less the
estimated costs of completion and the estimated
costs necessary to make the sale.

When inventories are sold, the carrying amount
of those inventories is recognised as an expense
in the period in which the related revenue is
recognised.
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2 MATERIAL ACCOUNTING POLICIES 2 EBEARSETEE(E)
(continued)

(h) Inventories (continued) (h)y =E#&)
The amount of any write-down of inventories to BFERERS A FE2R
net realisable value and all losses of inventories BeBNAEFEEEYEE
are recognised as an expense in the period TR E SRR AR AR
the write-down or loss occurs. The amount of ¥ o HAFEERER TS EE
any reversal of any write-down of inventories 7 % [B1 3% A HA ORI B =% o

is recognised as a reduction in the amount of
inventories recognised as an expense in the
period in which the reversal occurs.

(i) Contract assets and contract liabilities () BHREEREHERE

A contract asset is recognised when the Group EREEREREEAREEK
recognises revenue (see note 2(p)) before being HHEER & R P& SRR T Y
unconditionally entitled to the consideration RAERTRERY = (FHTEE2(0))
under the payment terms set out in the contract. R iERR o & 48 ERMEE2(0)0)
Contract assets are assessed for ECLs in TSR A E EEIEm
accordance with the policy set out in note 2(g)(i) B - AR BRI AR
and are reclassified to receivables when the right B RESFH O BEERIKRIE
to the consideration has become unconditional (RMIEE2() °

(see note 2())).

A contract liability is recognised when the EHBEREFPEASERR
customer pays consideration before the Group R B U 25 A =2 A (X (B R R R
recognises the related revenue (see note 2(p)). (RKIFE2(p) ° MAEEF &
A contract liability would also be recognised if 6 R R FE AN 52 B FERR AB R UK
the Group has an unconditional right to receive wATER(E - BIE XA ETR
consideration before the Group recognises the SRER - EAEBEERT - 18
related revenue. In such cases, a corresponding FEFEWF IR T SRR (R K
receivable would also be recognised (see note F2()) ©

2())).

For a single contract with the customer, either REFFPHE—SAMmME - F
a net contract asset or a net contract liability is BHEENFEHEESUZ
presented. For multiple contracts, contract assets Ao mEhatims - THEH
and contract liabilities of unrelated contracts are ERNERNEERENEET

not presented on a net basis. REEREZT o



Notes to the Financial Statements (continued)

B RS R AR T EE ()

(Expressed in Hong Kong Dollars) (LA TLFI7R)

2

MATERIAL ACCOUNTING POLICIES
(continued)

()

(k)

U]

Trade and other receivables

A receivable is recognised when the Group has
an unconditional right to receive consideration.
A right to receive consideration is unconditional
if only the passage of time is required before
payment of that consideration is due. If revenue
has been recognised before the Group has an
unconditional right to receive consideration, the
amount is presented as a contract asset (see note

2(0)).

Receivables are stated at amortised cost using the
effective interest method less allowance for credit
losses (see note 2(g)(i)).

Trade and other payables

Trade and other payables are initially recognised
at fair value. Subsequent to initial recognition,
trade and other payables are stated at amortised
cost unless the effect of discounting would be
immaterial, in which case they are stated at
invoice amounts.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank
and in hand, demand deposits with banks and
other financial institutions, and short-term, highly
liquid investments that are readily convertible into
known amounts of cash and which are subject
to an insignificant risk of changes in value,
having been within three months of maturity at
acquisition. Bank overdrafts that are repayable
on demand and form an integral part of the
Group's cash management are also included as a
component of cash and cash equivalents for the
purpose of the consolidated cash flow statement.
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Notes to the Financial Statements (continued)

B RS $R AR AL ()

(Expressed in Hong Kong Dollars) (LA TL717R)

MATERIAL ACCOUNTING POLICIES

(continued)
(m) Employee benefits

(n)

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits
are accrued in the year in which the associated
services are rendered by employees. Where
payment or settlement is deferred and the effect
would be material, these amounts are stated at
their present values.

The Group's net obligation in respect of LSP
under the Hong Kong Employment Ordinance is
calculated by estimating the amount of future
benefit that employees have earned in the
current and prior periods and discounting that
amount. The estimated amount of future benefit
is determined after deducting the negative
service cost arising from the accrued benefits
derived from the Group’s MPF contributions that
have been vested with employees, which are
deemed to be contributions from the relevant
employees.

Income tax

Income tax for the year comprises current tax
and movements in deferred tax assets and
liabilities. Current tax and movements in deferred
tax assets and liabilities are recognised in profit
or loss except to the extent that they relate
to items recognised in other comprehensive
income or directly in equity, in which case the
relevant amounts of tax are recognised in other
comprehensive income or directly in equity,
respectively.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates
enacted or substantively enacted at the end of
the reporting period, and any adjustment to tax
payable in respect of previous years.

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax
losses and unused tax credits.
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2

MATERIAL ACCOUNTING POLICIES
(continued)

(n)

Income tax (continued)

Apart from certain limited exceptions, all deferred
tax liabilities and all deferred tax assets, to the
extent that it is probable that future taxable
profits will be available against which the asset
can be utilised, are recognised. Future taxable
profits that may support the recognition of
deferred tax assets arising from deductible
temporary differences include those that will arise
from the reversal of existing taxable temporary
differences, provided those differences relate
to the same taxation authority and the same
taxable entity, and are expected to reverse either
in the same period as the expected reversal of
the deductible temporary difference or in periods
into which a tax loss arising from the deferred tax
asset can be carried back or forward. The same
criteria are adopted when determining whether
existing taxable temporary differences support
the recognition of deferred tax assets arising
from unused tax losses and credits, that is, those
differences are taken into account if they relate
to the same taxation authority and the same
taxable entity, and are expected to reverse in a
period, or periods, in which the tax loss or credit
can be utilised.

The limited exceptions to recognition of deferred
tax assets and liabilities are those temporary
differences arising from goodwill not deductible
for tax purposes, the initial recognition of assets
or liabilities that affect neither accounting nor
taxable profit (provided they are not part of a
business combination), and temporary differences
relating to investments in subsidiaries to the
extent that, in the case of taxable differences,
the Group controls the timing of the reversal
and it is probable that the differences will not
reverse in the foreseeable future, or in the case of
deductible differences, unless it is probable that
they will reverse in the future.

The amount of deferred tax recognised is
measured based on the expected manner of
realisation or settlement of the carrying amount
of the assets and liabilities, using tax rates
enacted or substantively enacted at the end of
the reporting period. Deferred tax assets and
liabilities are not discounted.
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Notes to the Financial Statements (continued)

B RS $R AR AL ()

(Expressed in Hong Kong Dollars) (LA TL717R)

2

MATERIAL ACCOUNTING POLICIES
(continued)

(n)

Income tax (continued)

The carrying amount of a deferred tax asset is
reviewed at the end of each reporting period
and is reduced to the extent that it is no longer
probable that sufficient taxable profits will be
available to allow the related tax benefit to be
utilised. Any such reduction is reversed to the
extent that it becomes probable that sufficient
taxable profits will be available.

Current tax balances and deferred tax balances,
and movements therein, are presented separately
from each other and are not offset. Current tax
assets are offset against current tax liabilities, and
deferred tax assets against deferred tax liabilities,
if the Group or the Company has the legally
enforceable right to set off current tax assets
against current tax liabilities and the following
additional conditions are met:

- in the case of current tax assets and
liabilities, the Group or the Company
intends either to settle on a net basis, or
to realise the asset and settle the liability
simultaneously; or

- in the case of deferred tax assets and
liabilities, if they relate to income taxes
levied by the same taxation authority on
either:

- the same taxable entity; or

- different taxable entities, which,
in each future period in which
significant amounts of deferred tax
liabilities or assets are expected to be
settled or recovered, intend to realise
the current tax assets and settle the
current tax liabilities on a net basis or
realise and settle simultaneously.
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Notes to the Financial Statements (continued)

B RS R AR T EE ()

(Expressed in Hong Kong Dollars) (LA TLFI7R)

2

MATERIAL ACCOUNTING POLICIES

(continued)
(o) Provisions and contingent liabilities

0]

(i)

Provisions and contingent liabilities
Provisions are recognised when the Group
has a legal or constructive obligation
arising as a result of a past event, it is
probable that an outflow of economic
benefits will be required to settle the
obligation and a reliable estimate can be
made. Where the time value of money
is material, provisions are stated at the
present value of the expenditures expected
to settle the obligation.

Where it is not probable that an outflow
of economic benefits will be required,
or the amount cannot be estimated
reliably, the obligation is disclosed as a
contingent liability, unless the probability
of outflow of economic benefits is remote.
Possible obligations, whose existence will
only be confirmed by the occurrence or
non-occurrence of one or more future
events are also disclosed as contingent
liabilities unless the probability of outflow
of economic benefits is remote.

Where some or all of the expenditure
required to settle a provision is expected to
be reimbursed by another party, a separate
asset is recognised for any expected
reimbursement that would be virtually
certain. The amount recognised for the
reimbursement is limited to the carrying
amount of the provision.

Onerous contracts

An onerous contract exists when the
Group has a contract under which
the unavoidable costs of meeting the
obligations under the contract exceed the
economic benefits expected to be received
from the contract. Provisions for onerous
contracts are measured at the present
value of the lower of the expected cost of
terminating the contract and the net cost
of continuing with the contract.

2
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EASERBESMM

(ii)

BAEERRIEEER
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Notes to the Financial Statements (continued)

B RS $R AR AL ()

(Expressed in Hong Kong Dollars) (LA TL717R)

2 MATERIAL ACCOUNTING POLICIES 2 EBEARSETEE(E)
(continued)

(p) Revenue and other income (p) WEkEMBA

Income is classified by the Group as revenue
when it arises from the provision of services or
the use by others of the Group's assets under
leases in the ordinary course of the Group's
business.

Revenue is recognised when control over service
is transferred to the customer, or the lessee
has the right to use the asset, at the amount of
promised consideration to which the Group is
expected to be entitled, excluding those amounts
collected on behalf of third parties. Revenue
excludes value added tax or other sales taxes and
is after deduction of any trade discounts.

Further details of the Group’s revenue and other
income recognition policies are as follows:

(i) Construction contract revenue

A contract with a customer is classified by
the Group as a construction contract when
the contract relates to work on real estate
assets under the control of the customer
and therefore the Group’s construction
activities create or enhance an asset under
the customer’s control.

When the outcome of a construction
contract can be reasonably measured,
revenue from the contract is recognised
progressively over time using the output
method based on direct measurements of
value of services delivered or surveys of
work performed.

The likelihood of the Group in suffering
contractual penalties for late completion
are taken into account in making these
estimates, such that revenue is only
recognised to the extent that it is highly
probable that a significant reversal in the
amount of cumulative revenue recognised
will not occur.
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Notes to the Financial Statements (continued)

B RS R AR T EE ()

(Expressed in Hong Kong Dollars) (LA TLFI7R)

2 MATERIAL ACCOUNTING POLICIES

(continued)
(p) Revenue and other income

(continued)

@

(i)

(iii)

(iv)

Construction contract revenue
(continued)

When the outcome of the contract cannot
be reasonably measured, revenue is
recognised only to the extent of contract
costs incurred that are expected to be
recovered.

If at any time the costs to complete the
contract are estimated to exceed the
remaining amount of the consideration
under the contract, then a provision is
recognised in accordance with the policy
set out in note 2(o)(ii).

Rental income from operating leases
Rental income receivable under operating
leases is recognised in profit or loss in
equal instalments over the periods covered
by the lease term, except where an
alternative basis is more representative of
the pattern of benefits to be derived from
the use of the leased asset.

Interest income

Interest income is recognised as it accrues
under the effective interest method using
the rate that exactly discounts estimated
future cash receipts through the expected
life of the financial asset to the gross
carrying amount of the financial asset.

Government grants

Government grants are recognised in the
statement of financial position initially
when there is reasonable assurance
that they will be received and that the
Group will comply with the conditions
attaching to them. Grants that compensate
the Group for expenses incurred are
recognised as income in profit or loss on
a systematic basis in the same periods in
which the expenses incurred.

2
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Notes to the Financial Statements (continued)

B RS $R AR AL ()

(Expressed in Hong Kong Dollars) (LA TL717R)

2 MATERIAL ACCOUNTING POLICIES 2 EBEARSETEE(E)
(continued)

(q) Borrowings (q &
Borrowings are measured initially at fair value BREVZ AR BRI Z K
less transaction costs. Subsequent to initial KEtHE - 15 WEBRERE
recognition, interest-bearing borrowings are PR F R LA SE R ANETH & o

stated at amortised cost using the effective
interest method.

Borrowing costs that are directly attributable to BEESREE BEREEER
the acquisition, construction or production of an = (BZERE R R EIE 77 A%
asset which necessarily takes a substantial period AERERBIHER) H91E
of time to get ready for its intended use or sale R GERNMUERZEE
are capitalised as part of the cost of that asset. HIEB D AR o EM R FRAC AR
Other borrowing costs are expensed in the period HEAHMSIERS o

in which they are incurred.

(r) Related parties () FBBES
(1) A person, or a close member of that (1) fW—BALFHFETAE
person’s family, is related to the Group if - BlzZB ATHER
that person: K EEASES
A -

(i)  has control or joint control over the [0) 7 ) 5 £ [/ 42

Group; RNEH
(i) has significant influence over the i HARAEEFE=EK

Group; or 7
(i) is a member of the key management (i) BRAEENAE
personnel of the Group or the B&ARINEE

Group's parent. BEEXE -



Notes to the Financial Statements (continued)

B RS R AR T EE ()

(Expressed in Hong Kong Dollars) (LA TLFI7R)

2

MATERIAL ACCOUNTING POLICIES

(continued)

2

RERZEZERERAA

EREHBE(E)

(r) Related parties (continued) () FEBES (&)
(2)  An entity is related to the Group if any of 2 W—REBFETIME
the following conditions applies: ] 51 - E‘J?Eﬁagﬁﬂ-‘
&= E A R
()  The entity and the Group are () ZEBEAEEB
members of the same group (which A—&EHKE R
means that each parent, subsidiary CIGIE=SSTNGIE
and fellow subsidiary is related to the jENGINSAEE)
others). [B A EINEE R
(i) One entity is an associate or joint iy —"RERES—
venture of the other entity (or EEmEe A
an associate or joint venture of a HEEDRE (KS
member of a group of which the —ERBRKER
other entity is a member). RIS B HE K
=N N
AlSEERE) -
(i) Both entities are joint ventures of the iy MREBHAER
same third party. —FE=ZTHWAE
=
(ivy One entity is a joint venture of a ivv —XEEAFZ=
third entity and the other entity is an TEENaE®
associate of the third entity. X ME—E8
BEZR=HER
ol d=/NCIIC
(vy  The entity is a post-employment W) Eﬁ%i\%$%iﬁiiﬁi
benefit plan for the benefit of ARNEE B R
employees of either the Group or an %%?JHEE?E*‘J?&I
entity related to the Group. HBERE ST S
(vi)  The entity is controlled or jointly vy EBEBIZOMAETIA
controlled by a person identified in i?‘* i =k Fk [l 22
(n(1). i ©
(viy A person identified in (N(1)(i) has (vii) (NPT A 23
significant influence over the EREEATE
entity or is a member of the key HBZERE (3K
management personnel of the entity ZERHEAA])
(or of a parent of the entity). EEE@J@EX,@I\ g
(viii) The entity, or any member of a (vii) BEENEREALS
group of which it is a part, provides FEEMKE R
key management personnel services RIEFR—FHM
to the Group or to the Group’s AEEFAEH
parent. SR SH/NTI ke
TEPABIRT
Close members of the family of a person EBATHRELFK

are those family members who may be

BETHZERETR

2024/2025 F3R
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expected to influence, or be influenced
by, that person in their dealings with the
entity.
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Notes to the Financial Statements (continued)

B RS $R AR AL ()

(Expressed in Hong Kong Dollars) (LA TL717R)

MATERIAL ACCOUNTING POLICIES
(continued)

(s)

Segment reporting

Operating segments, and the amounts of
each segment item reported in the financial
statements, are identified from the financial
information provided regularly to the Group's
most senior executive management for the
purposes of allocating resources to, and assessing
the performance of, the Group's various lines of
business and geographical locations.

Individually material operating segments are
not aggregated for financial reporting purposes
unless the segments have similar economic
characteristics and are similar in respect of the
nature of products and services, the nature
of production processes, the type or class of
customers, the methods used to distribute
the products or provide the services, and the
nature of the regulatory environment. Operating
segments which are not individually material may
be aggregated if they share a majority of these
criteria.

2
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Notes to the Financial Statements (continued)
b EL )

(Expressed in Hong Kong Dollars) (LA TLFI7R)

ACCOUNTING JUDGEMENTS AND
ESTIMATES

Critical accounting judgement in applying
the Group’s accounting policies

In the process of applying the Group’s accounting
policies, management has made the following
accounting judgement:

Construction contracts

As explained in policy note 2(p)(i), revenue from
construction contracts is recognised over time. Such
revenue and profit recognition on uncompleted projects
are dependent on estimating the total outcome of
the contract, as well as the work done to date. The
Group reviews and revises the estimates of contract
revenue, contract costs and variation orders prepared
for each construction contract as the contract
progresses. Budgeted construction costs are prepared
by management on the basis of quotations from
time to time provided by the major sub-contractors,
suppliers or vendors involved and the experience of
management. In order to keep the budget accurate
and up-to-date, management conducts periodic reviews
of the budgeted construction costs by comparing the
budgeted amounts to the actual costs incurred.

Significant judgement is required in estimating the
contract revenue, contract costs and variation work
which may have an impact on revenue and profit
recognised to date. In addition, actual outcomes in
terms of total revenue or costs may be higher or lower
than estimated at the end of the reporting period,
which would affect the revenue and profit recognised
in future periods as an adjustment to the amounts
recorded to date.

3
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B RS $R AR AL ()

(Expressed in Hong Kong Dollars) (LA TL717R)

4 REVENUE AND SEGMENT
INFORMATION

(a)

(b)

Revenue

Revenue represents revenue from construction
contracts earned during the year.

At 31 March 2025, the aggregate amount
of revenue expected to be recognised in the
consolidated statement of profit or loss and
other comprehensive income in the future
from the Group’'s existing construction
contracts amounted to $416,400,000 (2024:
$691,100,000), which will be recognised when
the work is performed and which is expected to
occur over the next 1 year to 2 years (2024: over
the next 1 year to 2 years).

The Group has applied practical expedient in
paragraph 121 of HKFRS 15 to exempt the
disclosure of revenue expected to be recognised
in the future arising from contracts with
customers in existence at the reporting date with
performance obligation as part of a contract that
has an original expected duration of one year or
less.

Segment information

The chief operating decision-maker regards the
Group's business as a single operating segment
and reviews financial statements accordingly.
Also, the Group only engages its business in
Hong Kong. Therefore, no segment information
is presented.

(b)

Lg
W B HE I A AT BRI S8 & 49
Wik

R-ZE-_RF=HA=+—H"
REERBGEEAWNIEBETTE
HRRRAERE B R EA
2HEKERERNKSEE
/416,400,0007T (== =Y
£ :691,100,0007T) * # A 3#E
TIRREBRER  BHEHR AR
B2FMEE(ZTEMF R
RIKIE2F[M)

REE D EREBMGREE
BIZB155REB121B R E A
BAZ%  Bhemniks B
£ MEPBHBHOEENE
TEERHARR A —F kA TR
A4 WEIER AE R

2 EE R
TEREARERAEEN
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Notes to the Financial Statements (continued)

B RS R AR T EE ()

(Expressed in Hong Kong Dollars) (LA TLFI7R)

4 REVENUE AND SEGMENT 4 WamkoEBER ()

INFORMATION (continued)

() Information about major customers (0 EBEEXEEFZEH
Revenue from customers contributing over 10% 75 7N 5 [ 48 I 25 75 2R 10% A
of the total revenue of the Group is as follows: FEBMEPKENT

2025 2024

ZEB-HE _—TWF

$'000 $'000

T Tt

Customer A BPA - 82,329

Customer B =ZFEB 122,422 71,711

Customer C ZEC 34,509 -

Customer D =FD - 86,025

Customer E = BE 103,844 65,274
5 OTHER REVENUE 5 Htts

2025 2024

—E-RE —ZT_E

$°000 $'000

T Tt

Bank interest income RITH B WA 556 587

Interest income from lease receivables & U8 & 5k 18 2 7 2 g A - 130

Sales of scrap materials $H & EERL 1,100 275

Others Hih 125 69

1,781 1,061
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ﬁh Notes to the Financial Statements (continued)
P B3 3R 2R B (4

J k| (Expressed in Hong Kong Dollars) (LA TL717R)

6 LOSS BEFORE TAXATION 6 BKR¥AIEE
Loss before taxation is arrived at after charging: B ATEIBE R IA T &IA ¢
2025 2024
—E-RE T _NF
$'000 $'000
Tt Tt
(a) Finance costs (@) BWMEHRE
Interest on lease liabilities HEEEZ
(note 14(c)) & (B 3E14(c) - 146
- 146
(b) Staff costs (including (b) EIRAX
directors’ remuneration) (BEESEFH)
Contributions to defined FE SR RET S
contribution retirement plans HE 730 785
Salaries, wages and other He -I8K
benefits H 4% 7 32,266 32,162
32,996 32,947
() Other items (0 HMtEHE
Depreciation e 126 101
Lease payments relating to leases EKEBEEEZ
of low-value assets HEEH 40 40
Lease payments relating to FREHEN 2
short-term leases HEEH 1,192 1,192
Net foreign exchange loss O H B 140 1,421
Provision for impairment losses 25« Hit e EIE
on trade and other receivables MENEEZ
and contract assets VERIEEE L ] 1,335 55
Auditors’ remuneration ZE RN &
— audit services - ZER 980 1,080

— other services - B b R 420 420




Notes to the Financial Statements (continued)

B RS R AR T EE ()

(Expressed in Hong Kong Dollars) (LA TLFI7R)

RERZEZERERAA

7 INCOME TAX 7 FiEH
(a) Income tax in the consolidated statement (a) HEeBEERHMEZEAWRERA
of profit or loss and other comprehensive W ETEHIE ¢
income represents:
2025 2024
—E-RE TIN5
$'000 $'000
F Tt
Current tax A HAR 18
Provision for Hong Kong Profits Tax KEFEED
for the year 1S T B 45 167 149
Under-provision in respect of BEFELRER
prior years - 10
167 159
Deferred tax BT IR
Origination and reversal of temporary 2 i 2= 28 /) 2= 4 M
differences g 51 (15)
218 144
Notes: B
(i) Pursuant to the rules and regulations of the Cayman (i) REHESHERABRELES

Islands and the British Virgin Islands (“BVI”), the Group
is not subject to any income tax in the Cayman Islands
and the BVI.

(ii) The provision for Hong Kong Profits Tax for 2025 is
calculated at 16.5% (2024: 16.5%) of the estimated
assessable profits for the year, except for the Company
(2024: the Company) which is a qualifying corporation
under the two-tiered Profits Tax rate regime.

For the Company, the first $2 million of assessable
profits are taxed at 8.25% and the remaining assessable

profits are taxed at 16.5%.

The provision for Hong Kong Profits Tax for 2025 has
also taken into account a reduction of 100% of the
tax payable for the year of assessment 2024-25 subject
to a maximum reduction of $1,500 granted by the
Government for each business (2024: a reduction of
100% of the tax payable for the year of assessment
2023-24 subject to a maximum reduction of $3,000).

(ii)

(IRBEZES]) BRI RS
Pl AREBEHBRASEHS
RRBELZRSNERMEH o

BRARE BEBEEEURR
FIFEHREFEHN —F =M
EFBHBBIA165% (=8
ZPU4E 1 16.5%) IHE FTEEE
RBIETR

N2 7] H2,000,00078 7T 2 FE#A
FE T RS 25% MM T - 1
BT Z EATAEAIZR16.5%
BAABLK o

—T-AFEEBHERBEI
BRt BN EEBFR_T—1
BT _hERBEEMNE
5 B B R %2100% (5 2 5 %
1,5007T) st & (=T U4 -
RITBZ=F_ZF_NFRH
FEREMBIERE2100% (&
%5, %3,0007T)) °

2024/2025 F3R




98 IN CONSTRUCTION HOLDINGS LIMITED
Annual Report 2024/2025

Notes to the Financial Statements (continued)

B RS $R AR AL ()

(Expressed in Hong Kong Dollars) (LA TL717R)

(c) Income tax in the consolidated statement of

financial position represents:

7 INCOME TAX (continued) 7 Fii5% (88)

(b) Reconciliation between income tax expense (b) RERHRFTEMNMEHEX
and accounting loss before taxation at HRF A ST BENE RN
applicable tax rate T

2025 2024
—E-RE T _NF
$'000 $'000
T Tt
Loss before taxation B T A ES 18 (18,693) (12,711)
Notional tax on loss before taxation MERIEENEETIE (3,228) (2,225)
Tax effect of non-deductible expenses 7~ a] 13 5A 2 #Y

NBTE 25 258

Tax effect of current year’s tax loss AERAEFIAEE
not recognised BT 75 7 28 3,177 2,104
Statutory tax concession EEMBER (2) 3)
Under-provision in prior years BEFE VIR EAE - 10
Others H A 246 =
Actual income tax expense BEREREHAX 218 144

(0 HREMBRRERPHAERIE:

2025 2024
—E-RE —T_NEF
$°000 $'000
T Tt
(i) Current taxation (i) ZAHEHBE

Provision for Hong Kong Profits FREBFEH
Tax for the year B 167 149
Provisional Profits Tax paid B EAFER (152) (160)
15 (11)

Representing: K& :

Tax payable/(recoverable) FEfH/ (AT U [a])

HiIa 15 (11)
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Notes to the Financial Statements (continued)

B RS R AR T EE ()

(Expressed in Hong Kong Dollars) (LA TLFI7R)

7 INCOME TAX (continued) 7 FS® (&)
() Income tax in the consolidated statement of () HZEMBWRRRFFEHE:
financial position represents: (continued) (#&)

(ii) Deferred tax assets in the consolidated (i) HETERRRANE
statement of financial position EBBEEER
represents:

The components of deferred tax assets RERE IR R N
recognised in the consolidated statement RHVRIERIA & E A
of financial position and the movements o RERNESHIAT :

during the year are as follows:

Depreciation
in excess
of related
depreciation  Credit loss
allowances  allowance Total
BUEETE GEFBZ
ZHERHA B8 #H
$'000 $'000 $'000
Tr Tr T
Deferred tax arising from: FEEHBHFNR
At 1 April 2023 R-ZE-=%MA-H 64 162 226
Credited to profit sFABRE
or loss 7 8 15
At 31 March 2024 and R-ZB-ME=ZF=+-H
1 April 2024 R-E-_MEMAE—-A 71 170 241
Charged to profit or loss Mx Bz R (26) (25) (51)
At 31 March 2025 R-E-H5&=HA=1+-H 45 145 190
(d) In accordance with the accounting policy set (d) IRIEHEE2(N)FIRE - EEI K
out in note 2(n), the Group has not recognised B 2 FiIEE1847,785,0007T
deferred tax assets in respect of cumulative tax (ZZ g4 : 28,740,0007T)
loss of $47,785,000 (2024: $28,740,000) as it is HERBEERIAEE © ANZE
not probable that future taxable profits against BEROREE A AR 4N Bt AT 4K
which the loss can be utilised will be available in MEBER EMNT TS BRI D] B
the entity. The tax loss arising from Hong Kong HEEN c REBEEZTIBE
operation does not expire under current tax ERIRITHBBCER T8

legislation. 5o
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B RS $R AR AL ()
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8 DIRECTORS' REMUNERATION 8 ES=HM
Directors’ remuneration disclosed pursuant to section RIRE B R ARG 38R A
383(1) of the Hong Kong Companies Ordinance and R(EREZBNER ZHKE) RO
Part 2 of the Companies (Disclosure of Information F2HFT R ES AT ¢

about Benefits of Directors) Regulation are as follows:

Year ended 31 March 2025
BE-S-RE-B=T-ALEE
Salaries,
allowances Retirement
Directors'  and benefits scheme
fees in kind Bonuses  contributions Total
Fé 2R BIRGHE
Eshe ENilE 4 {5 @it
§'000 §'000 §'000 §'000 §'000
7 i i iz 17
Executive directors HIES
Mr. Lau Pak Man lEheit - 1,746 - - 1,46
Mr. Cheng Wing Cheong BRERE - 1,46 - - 1,46
Ms. Kwan Kit Sum Kit Bziat - 1,762 - 18 1,780
Independent non-executive directors  BIFHTEZS
Mr. Leung Chi Kin ZHEEE 150 - - - 150
Mr. Lam Chi Hung Louis il 150 - - - 150
Mr. Yau Chi Man Norman ETELE
(also known as ao Chi Meng)
(resigned on 16 April 2024) 6 - - - 6
Ms. Mok Kam Sheung ERELL
(appointed on 16 April 2024) 144 - - - 144

Total 3t 450 5,254 = 18 5722
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8 DIRECTORS' REMUNERATION 8 EEHM(E

(continued)
Year ended 31 March 2024
HE-E-RE=A=1-RLEE

Salaries,
allowances Retirement
Directors' ~ and benefits scheme
fees in kind Bonuses  contributions Total
H& 2HR RIRETE
EZig ENfla fta 3 L6
$'000 $'000 §'000 $'000 $'000
T S T T R
Executive directors UiTEs
Mr. Lau Pak Man Atk - 1,663 - - 1,663
Mr. Cheng Wing Cheong gRE%H - 1,663 - - 1,663
Ms. Kwan Kit Sum Kit B2hat - 1,678 - 18 1,696
Independent non-executive directors  BIFH{TES
Mr. Leung Chi Kin RS 150 - - - 150
Mr. Lam Chi Hung Lois WalExE 150 - - - 150
Mr. Yau Chi Man Norman ETEEE
(also known as ao Chi Meng) 150 - - - 150
Total a5 450 5,004 - 18 5472
Notes: P 5E -
(i) No director waived or agreed to waive any emoluments during (i) BEEENHE_T_AFR-_T N
the years ended 31 March 2025 and 2024. F=ZA=FT—RHILFEREXREKR
FEAEAIETE o
(ii) The Company did not have any share option scheme for the (ii) RBE_Z-_AFK_T_NF=A
purchase of ordinary shares in the Company during the years =+—HIEFE - KRB &0

ended 31 March 2025 and 2024. BARAREBRABRE S -
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9 EMOLUMENTS OF FIVE HIGHEST 9 FHuUBSFMALESHE
PAID INDIVIDUALS AND SENIOR BE 2 &5 m
MANAGEMENT
(@) Emoluments of five highest paid (a) FURSHMALZEHMH

individuals
The five highest paid individuals of the Group RERAEE RN ZSHMA
during the year include three (2024: three) o 4 EL S B A B S8 R B BR
directors whose emoluments are disclosed in W=%EF(ZZT_MF: =
note 8. The aggregate of the emoluments in H) - BEAESBA T ZH R
respect of the remaining individuals are as AT :
follows:
2025 2024
TEDRF —T_mF
$'000 $'000
T Tt
Salaries, allowances and benefits e ER
in kind /P 2,005 2,100
Discretionary bonuses EIFIEAL 129 -
Retirement scheme contributions RIRET B 36 36
2,170 2,136
The emoluments of the above individuals are Lt AF BB T 5 &0

within the following bands:

2025 2024
—E-HE T _HF
Number of Number of

individuals individuals
A A&
Nil to $1,000,000 = %1,000,0007T 1 1

$1,000,001 to $1,500,000 1,000,0017T &
1,500,0007T 1 1
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B RS R AR T EE ()
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9 EMOLUMENTS OF FIVE HIGHEST
PAID INDIVIDUALS AND SENIOR
MANAGEMENT (continued)

(b)

(a)

Emoluments of senior management

Other than the emoluments of the directors and
five highest paid individuals disclosed in notes
8 and 9(a), the emoluments of the remaining
senior management fell within the following
band:

RERZEZERERAA

9 IfumRsFMALRSHE

gz % (&)
b) EREZENHS
% MY 8 2 9(a) P 4 BE ) B B

AR HFMA LT ZHME
O R RARERENIEE
TS -

2025 2024
—EBE-RE T _N4F
Number of Number of
individuals individuals
A AEL
Nil to $1,000,000 % 21,000,000 1 1
10 LOSS PER SHARE 10 BRE#E
Basic loss per share () BREXER
The calculation of basic loss per share is based on FREREEZA QR #ER
the loss attributable to equity shareholders of the [i% =R & {5 /&5 7818,911,0007T
Company of $18,911,000 (2024: $12,855,000) (ZZ Y4 : 12,855,0007T)
and the weighted average of 830,000,000 shares N B TR 1 B9 A0 35 25
in issue (2024: 830,000,000 shares). 830,000,000% (Z= — Y4 :
830,000,0008%) 5+ & -
Diluted loss per share (b) EBREEEE

(b)

There were no diluted potential shares in
existence during the years ended 31 March 2025
and 2024.

REE-_Z_RAFKR_ZT /N
FZRA=+—HILFE @ HE
EIEESERR D -

2024/2025 F3R
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11 PROPERTY, PLANT AND EQUIPMENT

"M % BERKE

Plant and Leasehold Furniture Motor Office
machinery  improvements  and fixtures vehicles  equipment Total
HER HENE RAR
#E 28 5E RE  BOZRE it
§000 §/000 §'000 §'000 §/000 §'000
T T T Tr T T
Cost: B
At 1 Aprl 2023 and RZZ-ZEMA-A-
31 March 2024 Z3ZRE=A
=t-A.-E-mE
BA-R . e ® o Ve [ I 618
At 1 April 2024 R-S-RMEMA-A 1,062 995 693 1385 1993 6,128
Additions B - - 10 303 - 313
Witten off ik - - - (699) - (699)
31 March 2025 RZE-RE=A=1-A 1,062 995 703 99 1,993 5,742
Accumulated depreciation: ~ E3tHE:
At 1 April 2023 RZZ-=EMA-A 1,062 995 693 1263 1981 5994
Charge for the year FRFER - - - 91 10 101
At 31 March 2024 R-E-mE=f=1-B 1062 %% 63 135 19 60%
At 1 April 2024 R-S-MEMA-A 1,062 995 693 1,354 1,991 6,09
Charge for the year ERE - - 2 0 1 126
Witten off ik - - - (699) - (699)
At 31 March 2025 W-B-I%ZA=t-B 0% % % m_ 193 5320
Net book value: RERE:
At 31 March 2025 RZE-RF=A=1-H = - 8 12 - 20
At 31 March 2024 RZE-ME=A=+-A = = = 3 2 B
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12 INVESTMENTS IN SUBSIDIARIES 12 REBARIZIRE
The following list contains the particulars of subsidiaries TREEAEEMB AR ZFE -
of the Group. The class of shares held is ordinary unless BIERHRE - TERGOERN AT
otherwise stated. AR

Proportion of ownership interest

it ]
Place of Particulars of Group's
incorporation issued and effective Held by Held by
Name of company and business paid-up capital interest  the Company ~ asubsidiary  Principal activity
BRI BERE 158 LT
ARER XY ERAGE BikR fis KRAEME TEXE
In Construction (BVI) Limited BVI 1 share of US$1 100% 100% = Investment holding
ABRAHS R1ET2 B RERK
In Construction Limited Hong Kong 14,000,000 shares 100% - 100%  Construction and

engineering

REREERAR % 14,000000%5% 5 BETR



IN CONSTRUCTION HOLDINGS LIMITED
Annual Report 2024/2025

Notes to the Financial Statements (continued)

B RS $R AR AL ()

(Expressed in Hong Kong Dollars) (LA TL5 7R )

13 TRADE AND OTHER RECEIVABLES 13 BEZRHMEWIRIE

2025 2024
—E_REE —ZE_F
$'000 $'000
T T

Trade debtors, net of loss allowance — EUE 5 B8R 2k (FN54 BB B 45
& )%5R) 44,423 23,807

Deposits, prepayments and other e BREMER

receivables (Notes (i) and (ii)) I (M aEG) B i) 4,961 7,102

Retentions receivable, net of loss FEWIREE & (HFRRE R FHE
allowance (Note (i) EEE) (B =E(Gi)) 4,688 19,439
54,072 50,348

Notes:

(i)

(i)

(iii)

As at 31 March 2025, except for the balance of $3,538,000
(2024: $3,613,000) which was expected to be recovered or
recognised as expense after one year, all of the remaining
balances were expected to be recovered or recognised as

expense within one year.

As at 31 March 2025, deposits of $3,828,000 (2024:
$5,158,000) were pledged to secure the issuance of
performance bonds (see note 21).

As at 31 March 2025 and 2024, all the retentions receivable
were expected to be recovered within one year.

i

(i)

(i)

(iii)

R—_TE_AE=A=+—8 &K
3,538,0007T (== — PU4F : 3,613,000
7)) AR — S W E Sk iR SN - BT
SRFRTEEN —F AR B ER AR

RZZ-_RAF=A=+—A ' 3,828,000
TLiRE (ZZ /M4 : 5,158,0007T) B
PR R B AORE (RHE21) -

R-E-RAER-ZF-_NF=A=+—
B FiAREREEEHN -—FRK
@ o
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13 TRADE AND OTHER RECEIVABLES 13 EFRHMEKKIE (8)
(continued)
(a) Ageing analysis (@) BRERDHT
Included in trade and other receivables are trade 2 5 I E A FEUGRIE R B T e
debtors, based on the invoice date (net of loss B SRR - B BiRiR
allowance) with the following ageing analysis at %2 A H R ERE R AR
the end of the reporting period: BT :
2025 2024
“ECRE T &
$'000 $'000
Fr T
Within 1 month —fEAR 41,872 14,223
Over 1 month but within 2 months #2838 — & BB AR E A A - 8,757
Over 2 months but within 3 months FB@EME A ER =188 K 885 827
Over 3 months =EAE 1,666 -
44,423 23,807
Trade debtors are normally due within 30-90 FEUE 5 RFGE T B = H A
days from the date of billing. Further details #E30-90H M E| A - BN
on the Group's credit policy are set out in note B EERRE—THFER

20(a). Ffi7520(@) °
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14 CASH AND BANK BALANCES 14 BERIRTEER
(a) Cash and bank balances comprise: () BERMBITHERERE:

2025 2024

—EC-RFE T _NF

$'000 $'000

T Frx

Cash at bank and in hand RITRFHERS 31,448 34,711

Deposits with banks HRITIFER 41,551 43,854

Cash and bank balances in the %A BRI EXFIRS

consolidated statement of M ERTT 4 84
financial position 72,999 78,565
Less: Restricted bank balances il : IR Hll$R17 45 84
(note) (PR EE) (41,551) (43,854)

Cash and cash equivalents in mERERERTRS

the consolidated cash flow RE 2 EEY
statement 31,448 34,711
Note: Restricted bank balances are deposits placed in banks to BfeE : RRBIRITAEBRIBFRRITIA
secure the issuance of performance bonds (see note 21) EREFELEORE (RME21)

and banking facilities. RRITREZFH -
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14 CASH AND BANK BALANCES 14 BERIBITLEER (E)
(continued)
(b) Reconciliation of loss before taxation (b) BRBAIFSEEKLEFMARS
to cash used in operations: ZH R
2025 2024
—E-HE —ZT-NF
Note $'000 $'000
Bt 5 F Tt
Operating activities RETTE
Loss before taxation M %4 R Es 48 (18,693) (12,711)
Adjustments for: B3 SIEFAE
Bank interest income HRITHE WA 5 (556) (587)
Interest income from lease  JEUTHE
receivables FIB 2 FEWA 5 - (130)
Finance costs B AN 6(a) = 146
Depreciation e 6(c) 126 101
Provision for impairment B 5 & H M ERGRIE
losses on trade and other ~ RAXEEZ A
receivables and contract &5 18 B
assets 6(c) 1,335 55
Changes in working capital: &:E& 4 E#&) :
(Increase)/decrease in trade 2 5 & H b FEUGRIE
and other receivables (3Em),/md (3.737) 19,179
Decrease/(increase) in BHEE
contract assets w3 ) 15,781 (77,156)
Decrease/(increase) in HFE®RL,(Em)
inventories 7,304 (16,093)
(Decrease)/increase in trade 2 5 & H fh &~ 5018
and other payables CRLA) /4 hn (13,542) 33,266
Increase in contract ASXBEEN
liabilities 6,314 6,727
Cash used in operations K& FABRSE (5.,668) (47,203)
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14 CASH AND BANK BALANCES 14 BERIIBITER (E)
(continued)
(c) Reconciliation of liabilities arising (0 BMETHFELEBENEER
from financing activities
The table below details changes in the Group's TRAMHARNEERERE
liabilities from financing activities, including both EENBEYED  PEEER
cash and non-cash changes. Liabilities arising FEReEE c MBEHELEN
from financing activities are liabilities for which BERBEEMEBIARKE RN
cash flows are, or future cash flows will be, EfMENEERE UEES
classified in the Group’s consolidated cash flow HAMBRHNRSTALRE
statement as cash flows from financing activities. BEiFEaREeEmER °
Loan from a Lease
shareholder liabilities Total
RRER HESE @t

(Note 18) (Note 17(b))
(HizE18) (B &E1700)

$'000 $000 $'000
S T 7
At 1 April 2023 R=¥=-=fMA-A B0 531 18311
Changes from financing cash flows: ~ BERERELE
Capital element of lease rentals paid XAEERE AE = (5,246) (5,246)
Interest element of lease rentals paid IRAEREZFIE - (146) (146)
Total changes from financing cash flows ~ BER&RELDEE - 6% (39
Other change: Hit%s:
Interest expenses (note 6(a)) MEXH (MFF6(a) - 146 146
Total other change Engmewr 000 L L. T .
At31March 2024 and 1 April 2024 ~ R=B-ME=A=t+-HR
SR-RERA-R psy R D
Change from financing cash flows: ~ BEBERERE:
Capital element of lease rentals paid XAEERS AS = (65) (65)
Total change from financing cash flows ~ BER&REEEBE = (65) (65)

At 31 March 2025 RZBZHEFZA=1-H 13,000 = 13,000
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14 CASH AND BANK BALANCES 14
(continued)
(d) Total cash outflow for leases

Amounts included in the cash flow statement for
leases comprise the following:

REZEEZERABERLF

BE RRTHEER (E)

(d)

HEZARSRE

HERBRSRERANIA :

2025 2024
—E-RFE T NF
$'000 $'000
SFoT Tt
Within operating cash flows REEBRERE 1,232 1,232
Within financing cash flows RBERERE 65 5,392
1,297 6,624
These amounts relate to the following: FIABFEAT
2025 2024
“ECRE T &
$'000 $'000
Fr T
Lease rentals paid ENHERS 1,297 6,624

2024/2025 F3k
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15 CONTRACT ASSETS AND LIABILITIES 15 BHREEREGHNERE

(@) Contract assets (@) BHEE
2025 2024
—E-HE T _NF
$'000 $'000
Fr T
Contract assets EHNEE
Arising from performance under BITRESNMEE

construction contracts

The Group’s construction contracts normally
include payment schedules which require
stage payments over the construction period
once milestones are reached. These payment
schedules prevent the build-up of significant
contract assets. The Group also typically agrees
to a one year retention period for 5% to 10%
of the contract value. This amount is included
in contract assets until the end of the retention
period as the Group’s entitlement to this final
payment is conditional on the Group’s work
satisfactorily passing inspection.

The contract assets primarily relate to the Group's
rights to consideration for work completed but
not yet billed at the year end date. The decrease
in contract assets in 2025 was the result of the
decrease in the provision of construction services
before the end of the year. The contract assets
are transferred to trade receivables when the
rights become unconditional.

The amount of contract assets that is expected
to be recovered after more than one year is
$31,170,000 (2024: $11,647,000), all of which
related to retentions.

The amount of revenue recognised during the
year from performance obligations satisfied
(or partially satisfied) in previous periods is a
reduction of $2,040,000 (2024: addition of
$134,000), mainly due to changes in estimate
of the transaction price of certain construction
contracts.

230,499 247,602

AEBRERSLBESAN
HEHEEK - HEREEHRE
T BRI S RE S MK
IH o ZEMNREEERG L2
BAREHEE - AEEBEN
BEE—FHNREFH  RELA
B HBERNS%ZE10% ° R
REEZ B ZERRARAE
MBEREFNTRES ANRE
B E T AIER - Bt
SEAGHWEE  HERT
Hi%ESR A I o

BHEEIZRRNAEEZESR
REBAESTRERELRE
TRNRENEN - —F-Hh
FRENEERDRNFER
AR EERBERD - B4
BN BARE R P R R IR A B
BARKE SRR -

FEEHR —FRrEBEHNEGHE
4 % /431,170,0007T (=&
— P4 :11,647,00000) © &
HERBEHA -

FERMPN E—HBREEEK (3
HoENK) BHEETHERK
W= & 58 AR 4>2,040,0007T
(ZZ M4 : 1% )0134,000
) EFEREAETRESRY
B RS EHRES -
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15 CONTRACT ASSETS AND LIABILITIES 15 EHEEREGHNEE(E)
(continued)

(b) Contract liabilities b) &HEE
2025 2024
“E-RF —TNF
$'000 $'000
T T
Contract liabilities EHEaE
Construction contracts BEESN
— Billings in advance of performance  — & 4 Al {5t 3% 13,041 6,727
The contract liabilities primarily relate to the SHRBEBEEZERBKEPHIMR
advanced consideration received from customers, BRREMA - ARk IIRE
for which revenue is recognised based on the RHEARGEEZER -
progress of the provision of related services.
Movements in contract liabilities are explained as EHNEENEHEMMT
follows:
2025 2024
—EB-_HE —T-NMF
$'000 $'000
o T
Balance as at 1 April WA—HZ#& 6,727 =

Decrease in contract liabilities as a AREFAER T B
result of recognising revenue during BB EEERBES

the year that was included in the HABEEREE

contract liabilities at the beginning D

of the period (6,727) =
Increase in contract liabilities as a BEEEELIE B B AR

result of billing in advance of R NE S 49

construction activities =5 13,041 6,727

Balance as at 31 March —A=+t—Bz#&% 13,041 6,727
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16 TRADE AND OTHER PAYABLES

g5 REMEMNFRER

2025 2024
—E-RHE T _F
$'000 $'000
T T
Trade creditors B E ZERK 48,764 59,884
Provision for construction works Ti2TEE &E
(note (i) (B EEG)) 22,954 19,395
Other payables and accruals HAth & 5 R IE K E 5T & A 28,632 34,613
100,350 113,892
Note B 5
(i) Provision for construction works (i) IREEEE
2025 2024
—E-HF — T pO4F
$'000 $000
Fr T
At 1 April RImA—A 19,395 10,498
Additional provision made 1% hn B 3,559 9,172
Provision utilised BEAEE - (275)
At 31 March R=A=+—8 22,954 19,395

(a)

Ageing analysis

Included in trade and other payables are trade
creditors, based on the invoice date, with the
following ageing analysis at the end of the

reporting period:

(@) FRERDHT

FPAE 5 R EAMENTIRN R
BEAMZREOMAT :

2025 2024

—E_RE —ZE_paE

$'000 $'000

Tt Tt

Within 1 month —@ARA 37,082 3,049
Over 1 month but within 2 months  #8:8— 18 A ERME A K 4,671 49,612
Over 2 months but within 3 months #R:@M{E A ER =& A R 4,714 2,010
Over 3 months = @A E 2,297 5,213
48,764 59,884
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17 LEASES 17 #HE

(a) Lease receivables (a) EWHEENRE
At 31 March 2025 and 2024, the Group had REZEZRFER-ZT-NF=
lease receivables as follows: A=+—8 ' x&BE#%B0T

AR &R0

2025 2024
ZECRE “EopE
Present value Present value

of the minimum ~ Total minimum ~ of the minimum Total minimum
lease payments  lease payments lease payments lease payments

BEAE BiEHE RERE SERE
fARRE fisag DB BB
§'000 $'000 $'000 $'000
n n T S
Within 1 year - = - B 6
- = 65 66
Less: total unearned finance B RRIMGE KA eE
income - {)

Present value of lease receivables  EMAEFUEZEE = 65
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17 #HE(E)

HEAE
RIZE-RAFER T _NF=
A=+—8B R&EE#®EBMOT

17 LEASES (continued)
(b) Lease liabilities (b)

At 31 March 2025 and 2024, the Group had
lease liabilities as follows:

HEAE:
2025 2024
“ECRE “TomE

Present value Present value
of the minimum ~ Total minimum of the minimum Total minimum
lease payments lease payments lease payments lease payments
EEE REHE FERE SERE
fI5RE e IERE BEEEd
§'000 §'000 $'000 §'000
T T i Tr
Within 1 year R - - 65 6

- 65
Less: total future interest expenses J5i : A& H| S F %8 - (1
Present value of lease liabilites ~ EEEZE(E - 65

As at 31 March 2024, the Group had one
hire purchase agreements with a bank each
with terms of five years for the hire of 3 sets
of machinery which were pledged as security
under the agreements. In relation to these sets
of machinery, the Group has entered into lease
agreements with sub-contractor for the same
lease period and at a monthly rental that coincide
with the terms of and the amount of monthly
hire rent payable under the corresponding hire
purchase agreements that cover the particular
machinery in the current and prior years.

18 LOAN FROM A SHAREHOLDER

The loan from a shareholder is unsecured, interest-free
and repayable by serving two months’ notice.

R-E-_WMF=A=A=1+—
B A&EBESRE—F[HRITE 7
ARAFNAERZ - UEA
3EbES - B RSB E S
BIIFIEAEAR - BhxE
BiMs  AEEEBIHEE
I —AEHNHEE R -
NENFEFEETAHES EIRE
HETE MRS 2 AR ETR BB R 2 1K
ARG AEMNNESSE—
g(o

18 RREMK
R

REft

EREELR  REREER
R {E A 3B o
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19 CAPITAL AND RESERVES 19 EXKf#E
(a) Movement in components of equity (a) REZAMHTD 22
The reconciliation between the opening and REEGFES ERSEKE DR
closing balances of each component of the AW R BRRAERR BT RR SN AR &
Group’s consolidated equity is set out in the EREEK - XARRE R
consolidated statement of changes in equity. FRZEAEGRER D 25
Details of the Company’s individual components BENTX :

of equity between the beginning and the end of
the year are set out below:

The Company
PiN/N|
Share Share Retained
capital premium profits Total
[ 1R E REBBEF Ht
$'000 $'000 $'000 $'000
T T T T
Balance at 1 April R=-Z=-=%F
2023 B—B2#& 8,300 75,453 55,239 138,992
Profit and total FRENEEZHE
comprehensive W B 5
income for the year - - 1,404 1,404
Balance at R-E-MF
31 March 2024 =R=+-8A%2
Fe 8,300 75,453 56,643 140,396
Balance at R-E-MF
1 April 2024 A—Rz#&t 8,300 75,453 56,643 140,396
Profit and total FRRNKIEZE
comprehensive W fags
income for the year - - 1,572 1,572
Balance at R-E-EF
31 March 2025 =A=+—-H2

323 8,300 75,453 58,215 141,968
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19 CAPITAL AND RESERVES (continued) 19 EXRKG#E (E)
(b) Dividend b) KE
The board of directors has resolved not to declare BEERREN T -RF=A
any final dividend for the year ended 31 March =t+—HBAEREMKRE (=
2025 (2024: Nil). TUF ) o
(c) Share capital (0 KX
The Company
NG|
2025 2024
—E_RE k-l 13
No. of shares Amount  No. of shares Amount
RAEE S8 B! 8
$'000 $'000
T S
Authorised - ordinary ~ £E-BR00MTZEBER
shares of $0.01 each:
At 1 Apriland 31 March ~ ®BA—-BE=A=t—H 2,000,000,000 20,000 2,000,000,000 20,000
Ordinary shares, issued &&ER BRTRAR:
and fully paid:
At1Apriland 31 March ~ #WEA-BR=A=+-8 830,000,000 8300 830,000,000 8300

The holders of ordinary shares are entitled
to receive dividends as declared from time to
time and are entitled to one vote per share at
meetings of the Company. All ordinary shares
rank equally with regard to the Company’s
residual assets.

BRBRFSAEAGRKE TR
BIRZBE - WHEEERRR
BRRE EASBRB DK —
£ o MAEBRRAREZF
MREEM 59 Z AHERMA -
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19 CAPITAL AND RESERVES (continued) 19 EAXKf#fs (&)

(d) Nature and purpose of reserves (d RENEERED
(i) Share premium (i) RORE

The share premium account is governed by RO wERBRSEHS
the Companies Law of the Cayman Islands RNAVERE  ARER
and may be applied by the Company [ 42 2 AR BR S A 3 I Bk
subject to the provisions, if any, of its RERAIRIREERE
memorandum and articles of association in 2 R4 B 48 B Y 15 XX
paying distributions or dividends to equity (tnE) B A IR 5 & (B
shareholders. BR o

No distribution or dividend may be BRIEREREBE T DIE
paid to the equity shareholders out SR EE BEARQF
of the share premium account unless AR AEE EBHE
immediately following the date on which HIMERS - DA AT
the distribution or dividend is proposed to FA R 1 4 (8 BR DA M) A 2
be paid, the Company will be able to pay RER AR E ©

its debts as they fall due in the ordinary
course of business.

(i) Capital reserve (i) EBXREE
The capital reserve was created as a result AR EABERARAFA
of the reorganisation to rationalise the B PR B 22 B T A
Group structure in preparation for the AR EBERE MR
listing of the Company’s shares on the BINfEE

Stock Exchange.

(e) Distributability of reserves (e) RBADIKEE
At 31 March 2025, the aggregate amount of R—ZE-—_RF=A=+—80"
the Company's reserves available for distribution NN IR ST i /NI L -3
to equity shareholders of the Company, as =R R B BE (REF
calculated in accordance with the Companies ERERNRVENUARAEQRAE
Law of the Cayman Islands and the Company's BERAELRABAUGTE) B
memorandum and articles of association, was 133,668,0007T (=& = U4

$133,668,000 (2024: $132,096,000). 132,096,0007T) ©
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19 CAPITAL AND RESERVES (continued)

(f)

Capital management

The Group's primary objectives when managing
capital are to safeguard the Group's ability to
continue as a going concern in order to fund
its construction business, provide returns for
shareholders and benefits for other stakeholders
and to maintain an optimal capital structure to
reduce the cost of capital.

The Group actively and regularly reviews and
manages its capital structure to maintain a
balance between the higher shareholder returns
that might be possible with higher levels of
borrowings and the advantages and security
afforded by a sound capital position, and makes
adjustments to the capital structure in light of
changes in economic conditions.

The Government requires contractors on the
list of approved contractors for public works
(the “List”) to maintain such minimum working
capital as the Government may from time to time
determine (the “Required Minimum Working
Capital”). A subsidiary of the Company is subject
to the Required Minimum Working Capital as the
subsidiary is a contractor on the List. Except for
this, neither the Company nor of its subsidiaries
are subject to externally imposed capital
requirements.

19

BARK 7 ()
() BEXEH

AEEEREANETRBRE
REREEIZFEEE LS
BEERRL ) - ARHESEE
BRE  BERRERER - [
FRERMES A AR
o WHRRENERIRE LA
BIEE B o

AREEREE N E Bima g
HERERE  UERRERR
E# (AR EENATER
=) BRRESKANES R
RIE 2 AT AR
RS R B B NGB (E

B &3R5 AR AR T
R (&) e AR
HEFF U I E Y A R
RELEER(HEREKE
BEAK]) - ARE—RMER
AXEERELEELANR
R RERZMEAR AR
EEOEGER o BRULDASN - AR
EIE RPN RS i )i
MERRENRR
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20 FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS

Exposure to credit, liquidity and interest rate risks arises
in the normal course of the Group’s business. The
Group's exposure to these risks and the financial risk
management policies and practices used by the Group
to manage these risks are described below.

(a)

Credit risk

The Group's credit risk is primarily attributable
to bank deposits, trade receivables, retentions
receivable, lease receivables and contract assets.
The Group has a credit policy in place and the
exposures to these credit risks are monitored on
an ongoing basis.

Cash is deposited with financial institutions with
sound credit ratings and the Group has exposure
limit to any single financial institution. Given
their high credit ratings, management does not
expect any of these financial institutions and
counterparties will fail to meet their obligations.

Trade receivables, retentions receivable, lease
receivables and contract assets

In respect of trade receivables, retentions
receivable, lease receivables and contract assets,
individual credit evaluations are performed as
part of the acceptance procedures for new
construction contracts. These evaluations focus
on the customer’s past history of making
payments when due and current ability to pay,
and take into account information specific to the
customer as well as pertaining to the economic
environment in which the customer operates.
Trade receivables are due within 30-90 days from
the date of billing. Normally, the Group does not
obtain collateral from customers.

20

HEEZEZERERQ T
2024/2025 F3R

R EBEEREMTAN

DRfE

ARERREBBRDATEE -
RBASRFRAR - AEEET
ZEEBRAEEAASRRER
o ) B L 0 TR R AR A
T

(@) FERAR
AEENEERBREZRE
RITESR - BRE SRR &
WREE - RKBEERERE
HEE - EREEEHREER
R UHEEEZEEER

G o
N

ReFRDERRRIFEEF
RH T EEE - MAKE R
FoRBEREREE - EN
ZECRBBEESERN
& EREBITEMZEEH
BWELEF S TEEITAEE

JEWE ZE - [ERIREBZ
ERFHEFERELEE
MEWE SRR BUIRE
& BUWHERERENEE
mE ' ANEBSETEIMEE
FZIEBFTRES NE MR
—&7 o WEFTREFTREF
BRI ROE R RE R IR
BN FREE S - TE B R/
BEERREPEERTEL
EIRERBENR - [ENE S F0E
R ERE HHA#E5130-90H N E
H o REE—BTEREFU
B R @ o
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20 FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL

INSTRUMENTS (continued)
(a) Credit risk (continued)

Trade receivables, retentions receivable, lease
receivables and contract assets (continued)

At the end of the reporting period, the Group
has significant concentration of credit risk in a
few customers. In view of their credit standing,
good payment record and long established
relationships with the Group, management
does not consider the Group’s credit risk
to be significant. At 31 March 2025, 16%
(2024: 7%) and 60% (2024: 31%) of the total
trade receivables, retentions receivable, lease
receivables and contract assets was due from the
Group's largest customer and the Group's five
largest customers respectively.

As part of the Group’s credit risk management,
the Group applies internal credit rating for
its customers. Trade receivables, retentions
receivable and contract assets are grouped into
three internal credit rating buckets (namely: low
risk, medium risk and high risk) based on shared
credit risk characteristics by references to past
default experience and current past due exposure
of the debtors, and an analysis of the debtor’s
current financial position. The following table
provides information about the exposure to credit
risk and ECLs for trade receivables, retentions
receivable and contract assets which are assessed
individually as at 31 March 2025 and 2024.

20 BEREEREMIEN

D fE (&)

(a)

FERRE (&)

TEWE ZRH - [EHIREE %

JEWFHEFIBR EHIEE ()
RIFEER - AEEROEHE
FEEAGEESEFTRR - 2R
HENEETR - RIFERH
BEREAEEEREY KIS
R - ERERBAEE AT
NEERBRITTEKN - R=F
—RHFE=A=1+—8 " EK=
SN - BUIRE S - BUHE
EFERENEERTY D
A16% (ZZ_MWE : 7%) &
60% (—Z —M4% :31%) Jb
AR E SR AR RIE M E
WAREBRAREFKIE -

EAASEEERREREN—
o AEEHEXFERANR
EMEERIR - [EWNE SRR
EUWREBERENEETIZE
B ARBEENIER R E A
HY380 5 R B LA I =75 A RO '& Bl
B 75 AR O 20 AT B9 2 = R B A
B A =EABEEFTRAE
A (BMEE R ~ & R &= R
%) o NRIBRABAEEGS
BRI R ERE ZER - &
WIREE & KA EEMTAER
S REEEENER - HTR
—ECRFR T UFE=R
=+ —BHETEYE -
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RERZEZERERAA

20 FINANCIAL RISK MANAGEMENT 20 MEEBEERERTAN
AND FAIR VALUES OF FINANCIAL D E (&)

INSTRUMENTS (continued)

(a) Credit risk (continued) @) fFEREGE)

Trade receivables, retentions receivable, lease
receivables and contract assets (continued)

EWE B ERRE T
ERHEHRREVIEE (B)

At 31 March 2025

R=B-HF=A=+—H
Gross Impairment
Average loss carrying loss
rate amount allowance
FIgE AR IREAE RESERE
% $'000 $'000
% T T

Internal credit rating R EFR

Low risk (a9 0.14 210,138 297
Medium risk AR g 0.79 48,634 384
High risk = Bk 7.25 23,202 1,683
281,974 2,364

At 31 March 2024

RZZZMF=RA=+—H
Gross Impairment
Average loss carrying loss
rate amount allowance
FHBK XK FRERTE REBERE
% $'000 $'000
% Tt 7T

Internal credit rating RS EFH

Low risk 1K = Bz 0.14 219,761 308
Medium risk R [ B2 1.00 72,116 721

291,877 1,029

2024/2025 F3R
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20 FINANCIAL RISK MANAGEMENT 20
AND FAIR VALUES OF FINANCIAL

INSTRUMENTS (continued)
(a) Credit risk (continued)

Trade receivables, retentions receivable, lease
receivables and contract assets (continued)

The estimated loss rates are estimated based
on historical observed default rates over the
expected life of trade receivables, retentions
receivable and contract assets and study of
other corporates’ default and recovery data, and
are adjusted for forward-looking information
that is available without undue cost or effort.
Such forward-looking information is used by
management of the Group to assess the current
condition and the Group’s view of economic
conditions over the expected lives of the
receivables. The grouping is regularly reviewed
by management of the Group to ensure relevant
information about specific debtors is updated.

Movements in the loss allowance account in
respect of trade receivables, retentions receivable
and contract assets during the years ended 31
March 2025 and 2024 are as follows:

BEEBEEREMTIAN

D fE (&)

(a)

FERRE (&)

EWE SR B RE 2
JEWTEESRREHIEE ()
EERHBRARIREBEENE 28R
R EBRFRBERANEER
AEMANBEERRRBOER
HEMPRE D RO EIER
remhat - WHBARNHB
ZRRAES 1 AN SRR IE
HERHEHFE - REBERE
EERZEREEENFHER
LN AN B R OR TR AT
HIAREERRNEE - A%
g2 EEMEM D HEIRRL -
PAREGRYS TE B ARIIRRA A #L
EEH -

F=A=1+—HIFEAN" k&
WESES - ERE S RA
WEEhAEEREE 2
UNNE

2025 2024

—E-HE T _HF

$'000 $'000

Tt Tt

Balance as at 1 April KA —BZ &% 1,029 974
Impairment loss provided BB 1B B 1,335 55
Balance as at 31 March R=ZA=+—B2z#&#% 2,364 1,029
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R EBEEREMTAN

D RRfE (&)

20 FINANCIAL RISK MANAGEMENT 20
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(b) Liquidity risk (b) REBELRAR

Individual subsidiaries within the Group are
responsible for their own cash management,
including the raising of loans to cover the
expected cash demands. The Group’s policy is to
regularly monitor current and expected liquidity
requirements and its compliance with lending
covenants, to ensure that it maintains sufficient
reserves of cash and adequate committed
funding lines from major financial institutions to
meet its liquidity requirements in the short and
longer term.

The following table details the remaining
contractual maturities at the end of the reporting
period of the Group’s financial liabilities, which
are based on contractual undiscounted cash
flows (including interest payments computed
using contractual rates or, if floating, based on
rates current at the end of the reporting period)
and the earliest date the Group can be required
to pay:

REEETHERHE AR
HEAGMRSEEAR &
REKSEFEHRAHNAEH
SR o R 2 BUR = E BT
B REHRBESTE - A
REBFERZHBZIER A
RN R IR RNk A
TS BB RAERE
BE - HTmeRRREZ

TRAMASESRAENR
EHRNBTEOZEE - 7Y
EREHNARTRRAGR (B
ERAHNRFHENFEN
o ARES o RIERRE
RE BRI R ) RAKE A%
EREENKFAY:

At 31 March 2025
RZF-REZA=1-H
Total Within ~ Morethan ~ More than
contractual Tyear  1yearbut  2yearsbut
Carrying  undiscounted oron less than less than
amount  cash flow demand 2 years 5 years
aah -Frg BE-F RENML
BEE AFRRER REX  EORmE  EOREE
$'000 §'000 $'000 §000 §'000
T T T T T
Trade and other payables BAREENE
(excluding accruals) (BT ERN 62,103 62,103 62,103 = -
Loan from a shareholder REER 13,000 13,000 13,000 - -
75103 75103 75103 - -
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20 FINANCIAL RISK MANAGEMENT 20 MERREERESRTIAN
AND FAIR VALUES OF FINANCIAL nRE (&)
INSTRUMENTS (continued)

(b) Liquidity risk (continued) (b) REESE (E)
At 31 March 2024
RZZ-ME=A=+-H
Total Within More than More than
contractual 1 year Tyearbut 2 years but
Camrying  undiscounted oron less than less than
amount cash flow demand 2 years 5 years
e e BB RENL
BEE AIRRLR REX  BEOREE  BIRDE
$'000 §000 §'000 $'000 §'000

T T T T T

Trade and other payables 25 REMEMNFE
(excluding accruals) (Bt ERS) 69,081 69,081 69,081 - -
Lease liabilities REARE 65 66 66 - -
Loan from a shareholder REE 13,000 13,000 13,000 - -
82,146 82,147 82,147 - -
(c) Interest rate risk () R=Ek
The Group does not have any significant KREBRBEANERR °

exposure to interest rate risk.
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20 FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (continued)

(d) Foreign currency risk

(e)

The Group’s functional currency is Hong Kong
dollars. At 31 March 2025, the Group’s currency
risk is primarily attributable to deposits with
banks of $24,472,000 (2024: $24,202,000)
denominated in the Renminbi (“RMB").
Assuming that the RMB had strengthened/
weakened by 10% at 31 March 2025 (2024:
10%) and the changes had been applied to
the Group’s exposure to currency risk for those
deposits at that date, with other variables held
constant, the Group's loss after tax would have
decreased/increased and total equity would
have increased/decreased by approximately
$2,447,000 (2024: approximately $2,420,000).

The exposure to currency risk as referred to
above represents management’s assessment of a
reasonably possible change in exchange rate over
the period until next annual reporting date. The
analysis is performed on the same basis as 2024.

Fair values measurement

The carrying amounts of the Group’s financial
assets and liabilities carried at amortised cost are
not materially different from their fair values as at
31 March 2025 and 2024.

RERZEZERERAA

ﬁ%ﬂ fEEREHT AN

(d)

(e)

~ e E (48)

S EE /2 e

AEBAINGEEB BB -
R—_EBE-_RAF=ZA=+—
H A5ENEERKRES
FRARUAARE (TARE])
HI{E 89 $R 17 17 524,472,000
70 (=% — PO 4F : 24,202,000

70) c BER-_Z_MF= A
=+t BARBAHE &ZE
10% (ZZ=—MH4F : 10%) B

ZEEHE N B RARANE
;Zﬁﬁaﬁﬁﬁﬁaﬁﬁ‘bﬁé‘

C MEMESRFAE - A
$E.E’Jf‘ffﬁf§:l§ﬂﬁﬂﬁﬂ9\
SRS R,
B #92,447,0007C (==
ZPI4E : 2,420,0007T) ©

EX Pt E ¥ i E R E A
FEEET —EFERSH
IR AT RE 3R 2 & TR [ R
B o A TEER —T—pUF
GEICTG

ARETTE
RZZEZRFERZTNF=
A=1+—8  A&EEZKEE
BN AFHENSREERE
ENREAEEEEN AL EE
BBARRRA o

2024/2025 F3R




IN CONSTRUCTION HOLDINGS LIMITED

Annual Report 2024/2025

21

22

23
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B RS $R AR AL ()

(Expressed in Hong Kong Dollars) (LA TL717R)

CONTINGENT LIABILITIES

At 31 March 2025, the Group had contingent liabilities
in respect of performance bonds to guarantee for
the due and proper performance of the obligations
undertaken by the Group’s subsidiary for projects
amounting to $58,524,000 (2024: $112,229,000) in its
ordinary course of business. The performance bonds are
expected to be released in accordance with the terms
of the respective construction contracts.

DEFINED CONTRIBUTION
RETIREMENT PLAN

In compliance with the Hong Kong Mandatory
Provident Fund Schemes Ordinance (Chapter 485 of the
Laws of Hong Kong), employees of the Group in Hong
Kong are required to participate in the Mandatory
Provident Fund Scheme of the Group (the “MPF
Scheme”). The MPF Scheme is a defined contribution
plan administered by an independent corporate trustee.
Under the MPF Scheme, each of the Group and the
employees are required to make contributions to
the MPF Scheme at 5% of the employees’ relevant
income, subject to a cap of monthly relevant income
of $30,000. The Group's contributions under the
above-mentioned defined contribution retirement plan
are expensed as incurred and no contributions have
been forfeited as all contributions to the MPF Scheme
vest immediately.

MATERIAL RELATED PARTY
TRANSACTIONS

(@) In addition to the transactions and balances
disclosed elsewhere in these financial statements,
the Group entered into the following material
related party transaction during the year:

21

22

23

HAREE
R-BE-_RAFE=A=+—H &
SEREREEBAEPRAE
EffEBARETREBRBE 2ET
MELERNBENRBE ZHXAE
f& 458,524,000 (=& Z PO 4 :
112,229,0007T) ° /B #)1R & B HA &
BIE S IZEE NIRRT RS o

REMHFRNKET S

BIBE B LN 4855 (34 414 AT
SETENED) - AEBERENES
A IASE R ERTESEE
([afEestEl]) - BFESFE A—
EEBYCETEATENREMH
HetEl o RIEREETE A&
MEE S BHAERESRBIARN
5% msafEE s IR EEAEH
I A H) R A30,0007T © AN B [
FREHRFHE ZHEREEES
BolARY  NARFTAR®RES
STEIEZRANE SR - ¥ULA T
AR UK -

EXEBAIRS

() BEBHmERAMESFREY
RS REEBI  REBRAF
EE LA TEAMBT XS :

2025 2024
TEBEDRF —T_mF
$'000 $'000
T I
Rental expenses paid to a related Ef T —HBEBARZ
company ez 1,192 1,192
Note: The directors of the Company are of opinion that the Mzt : RARAEZRR MR SHTIRN

above transaction was entered into in the normal course

of business.

BEXBBETREIL
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23 MATERIAL RELATED PARTY
TRANSACTIONS (continued)

(b)  Remuneration of key management personnel,

HEEZEZERERQ T
2024/2025 F3R

ﬂ:'#- q

23 BEREEBLERS (8)

) TEEBEEAESNHM (21

including amounts paid to the directors as ENEFN ) 1M 8K
disclosed in note 8 and senior management as B MeREEEH AR
disclosed in note 9, is as follows: BesFo R an T ¢
2025 2024
—E_REE —ZE_pUF
$'000 $'000
Frx T
Short-term employee benefits RAE BT 6,602 6,246
Post-employment benefits BB 42 A 36 36
6,638 6,282

Total remuneration is included in “staff costs”
(see note 6(b)).

The related party transactions in respect of rental
expenses paid to a related company and the
remuneration of directors and chief executive of
the Company constitute connected transactions
as defined in Chapter 14A of the Listing Rules.
However, these transactions are exempt from
reporting, announcement and independent
shareholders’ approval requirements under
Chapter 14A of the Listing Rules.

The related party transactions in respect of the
remuneration of key management personnel
(other than directors and chief executive) of the
Company do not fall under the definition of
connected transactions or continuing connected
transactions as defined in Chapter 14A of the
Listing Rules.

() The related party transaction in respect of the
loan from a shareholder as set out in note 18
constitutes connected transactions as defined
in Chapter 14A of the Listing Rules. However,
this transaction is exempt from reporting,
announcement and independent shareholders’
approval requirements under Chapter 14A of the
Listing Rules.

HFmETATE TR A (R
Bt EE6(b)) ©

eI b il 12 N [ 0 e
Y RARREE REBITH
ABFNBRIMEE TR S5HE
R EMARRBELAZERERH
ER G o R ZER R
RESF EMARREI4AZIE T
B3R - AE KRB ARRALER
ﬂ’_‘i o

HARRIBZEEAR (EF
REZTHRA BRI FEE
RARRREE T R B BN £
RAFVIAZERENER S

(© BEHRIRKFISHEHBRE
REBNBEB AR BENK L
MHRAFAAZERENRAER
DR ZERPERR
BSF ETARBIE14AETE [
R DNERBIIAREAL R

.
TE °
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24 COMPANY-LEVEL STATEMENT OF 24 REEBME BB RT
FINANCIAL POSITION
2025 2024
—EBE-RHE —_Z_OF
Note $'000 $'000
B 5 SEoL T
Non-current assets ERBEE
Investment in a subsidiary KRB AR ZIRE 12 —* —*
Amounts due from subsidiaries  FEUL I /B A FE 18 141,047 140,436
141,047 140,436
Current assets REBEE
Tax recoverable AU B % IE = "
Cash and bank balances IR MIRTTA 8 1,325 369
R 1325 . 0
Current liabilities REBEE
Other payables and accruals H th JE A~ FRIE R
FERT & 404 420
... B4 420
Net current assets/(liabilities) REBEE (E&) FE %21 (40)
NET ASSETS EEFRE 141,968 140,396
CAPITAL AND RESERVES EXR#E 19(a)
Share capital B& 19(c) 8,300 8,300
Reserves B 133,668 132,096
TOTAL EQUITY EEEE 141,968 140,396

& Represents $8 * #H8TT
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25 POSSIBLE IMPACT OF AMENDMENTS, 25 RBEZE=-ZFT-HF=A

NEW STANDARDS AND =t+—HIEFECEMEH
INTERPRETATIONS ISSUED BUT REMBMERT ~ FETER R
NOT YET EFFECTIVE FOR THE YEAR RENTREEE

ENDED 31 MARCH 2025

Up to the date of issue of these financial statements, BEEAUMBHRETIZERE &g
the HKICPA has issued a number of new or amended FTENAEE B — BRI RLE
standards, which are not yet effective for the FAER - REE-ZT_RAF=A
year ended 31 March 2025 and which have not =+ —BIEFERRERBILER
been adopted in these financial statements. These I EMBRERPRN - ZFEER
developments include the following which may be FEINT A e B AR R B AR A o

relevant to the Group.

Effective for
accounting periods
beginning on

or after
RUTBE#Z®Z®
FRmmE HEEXR

Amendments to HKAS 21, The effects of changes in foreign exchange rates —
Lack of exchangeability 1 January 2025
ARG ERE215% (BFIR) - SNEEXE (L & - thZ A XA E —E_hF—H—H

Amendments to HKFRS 9, Financial instruments and HKFRS 7, Financial
instruments: disclosures — Amendments to the classification and
measurement of financial instruments 1 January 2026
BB BHEERESE (BETA) 2@ T ARERBMBRESETR BF]IR) — T "F—H—H
BE T AKE - RN ERF T AEET

Annual improvements to HKFRS Accounting Standards — Volume 11 1 January 2026
BBV EEL G LR 2 FREICE - F1156 A = =
HKFRS 18, Presentation and disclosure in financial statements 1 January 2027
BREV R EERFE18Y - A BHEEZESRFE —Z-+F—H—H
HKFRS 19, Subsidiaries without public accountability: disclosures 1 January 2027
BBV REERNE199 - KELLRIEHBINE LA - H#5E —Z-+%—H—H
The Group is in the process of making an assessment ;‘%IEEEWE%M@XEFA%H}AH{%
of what the impact of these developments is expected HFARMTEETE - REBT KR
to be in the period of initial application. So far it has HAERF185  KEGRABEERE
concluded that the adoption of them is unlikely to fh 2 a2 RETEERE N - B
have a significant impact on the consolidated financial ERFNEERNFTER T RS
statements, except for HKFRS 18, where the structure REVBRREBENERATE -

of the Group’s consolidated profit or loss and other
comprehensive income is expected to change.
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Financial Summary
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(Expressed in Hong Kong Dollars) (A7 £ 517 )

A summary of the results and assets and liabilities of the AEBSRARANREENEEREENR
Group for the last five financial years is as follows: BEBENT

Year ended 31 March
BZ=A=1+-HILEE

2021 2022 2023 2024 2025
—To—% —T-—F —TE-=F —TE_NF ZB-HFE
$'000 $'000 $'000 $'000 $000
T T T T T
RESULTS ES
Revenue Wz 378,783 462,246 332,351 383,102 273,600
Profit/(loss) before taxation — BREiATEFI/
(B#R) 33,716 74,346 (15,324) (12,711) (18,693)
Income tax FTiS (5,013) (12,154) (5) (144) (218)
Profit/(loss) and total FEREF
comprehensive income (B8 R2AE
for the year W 28,703 62,192 (15,329) (12,855) (18,911)
Dividend per share FRKRE(ET)
(Hong Kong dollars) - 0.06 - - -
At 31 March
R=B=+—H
2021 2022 2023 2024 2025
—Zo—% —T-—F —FE--F —E-NF ZB-RHF
$'000 $'000 $'000 $'000 $'000
T Fr T T T
ASSETS AND LIABILITIES ~ ¥ER &
Total assets BEE 362,516 416,243 373,372 395,264 369,075
Total liabilities BwefE (85,144)  (101,579) (98,937)  (133,684)  (126,406)
Net assets EESE 277,372 314,664 274,435 261,580 242,669
Net assets per share FREEFE
(Hong Kong dollars) (%) 0.33 0.38 0.33 0.32 0.29

This report is published in both English and Chinese  ZRI¥R&ELAF R RERS R o FEREX
languages. Should there be any inconsistency between the BER)GHEA FIFAEIRER © AE X A% -
Chinese and English versions, the English version shall prevail.
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