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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME BRia Rk Et 2 AR R

(Unaudited)
(REEFEIZ)
Six months ended 30 June

g E6H30HLL6MEA

2025 2024
Note ftzt  HK$’000 F#T HK$'000 F 7T

Revenue EEEE 6 1,937,026 2,219,366
Cost of sales THE K (1,709,585) (1,974,552)
Gross profit EF 227,441 244,814
Other revenue HA A 9 40,621 36,068
Other gains and losses EHth @ e 518 9 9,288 2,787
Distribution and selling expenses DiIERIHEE B (28,904) (53,494)
Administrative expenses THEA (192,268) (197,065)
Finance costs C=ya%:N 7 (5,235) (8,014)
Share of profit of an associate e —MEEE AT 2 BF) 478 737
Profit before income tax expense FREATSR T HATEF] 51,421 25,833
Income tax expense T8z H 8 (15,609) (21,590)

Profit for the period EHEAEF 9 35,812 4,243




CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME B4 4 B2 R A2 ANER

(Unaudited)
(RESEZ)
Six months ended 30 June

& =6H30H LL6fE A

2025 2024
Note [zt HK$’000 F#T HK$'000 FE71

Other comprehensive income/(expense)  E 2@k~ (BsR)

ltem that may be reclassified HEOSEBEMDEEER
subsequently to profit or loss: HH .
Exchange differences arising on MEBINEREE
translation of foreign operations PE =28 10,851 (3,237)

Other comprehensive income/(expense)  EHEEMEEWE . ()

for the period 10,851 (8,237)
Total comprehensive income =R EWEEE
for the period 46,663 1,006

Profit/(loss) for the period attributable to:  FE(G AR ZEF (F518) :

Owners of the Company ZiN/NSTEZ DN 30,670 (9,906)
Non-controlling interests JEER 5,142 14,149
35,812 4,243

Total comprehensive income/(expense) for FE(L S HAR 2 E

the period attributable to: (A=) 4818 :
Owners of the Company KNBVEB A 38,632 (12,498)
Non-controlling interests JEER 8,031 13,504
46,663 1,006
HK cents 3l HK cents 7B

Earnings/(loss) per share sREN (B8

— Basic —HA 11 25 0.8)
— Diluted — 11 25 0.8)




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION f&EH

FEMBRAR

(Unaudited) (Audited)
(REEEIZ) (RREZ)
At 30 June At 31 December
t6H30H 128318
2025 2024
Note izt~ HK$'000 F#Ex  HK$000 FET
Non-current assets ERHEE
Investment properties KEME 54,413 56,692
Property, plant and equipment LY ENN Y d i 12 1,146,441 1,175,999
Right-of-use assets FREEE 13 200,317 191,575
Other intangible assets HthmpEE 28,239 29,766
Deposit paid for purchase of plant and BERBERENEN
equipment e 1,616 45
Interest in an associate R—EEE AT 2 Em 26,496 26,018
Deferred tax assets IR IAE 37,590 38,227
1,495,112 1,518,322
Current assets MBIEE
Inventories FE 14 873,994 784,735
Trade and bills receivables R EERREWRIE 15 806,542 802,069
Prepayments, deposits and FE(TFRIE ~ 1% K HAth
other receivables FEW IR 15 155,781 210,366
Tax recoverable AU eI IE 763 1,925
Restricted bank deposits ZIREIERITIER 1,794 1,726
Short-term bank deposits FHRIRITERR 362,164 380,973
Bank balances and cash RITHEREIRE 889,371 914,502
3,090,409 3,096,296
Current liabilities B A=Y=
Trade and bills payables EEREREMNRIE 16 601,806 562,544
Other payables and accruals HthEAmIBRESTER 17 240,899 268,491
Contract liabilities BHEE 11,878 17,150
Lease liabilities — current portion HEaE - RHMID 13 26,817 22,350
Amounts due to non-controlling RIEVERR AR BB 7R IB
shareholders 23,040 23,040
Amount due to an associate X—B#ERABFIE 7,334 6,397
Deferred income — current portion IRIEW A — BN EL 5 5,517 5,470
Tax payable FEATIRIE 18,014 18,752
Bank borrowings — due within one year BTEE——FNRN 18 25,039 48,795
960,344 972,989
Net current assets MENEEEE 2,130,065 2,123,307
Total assets less current liabilities BEEERRSERE 3,625,177 3,641,629




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION EBR4 & B iR R

(Unaudited) (Audited)
(REEEZ) (&2 1%)
At 30 June At 31 December
68308 R12831H
2025 2024
Note ffifs2  HK$’000 F#T HK$'000 F £
Non-current liabilities ERHERE
Deferred income — non-current portion IRIEW A —IETRBNEE 65,035 67,556
Lease liabilities — non-current portion HEBE-IERHED 13 118,736 111,522
Deferred tax liabilities BERIEEE 6,346 6,778
190,117 185,856
Net assets BEFE 3,435,060 3,455,773
Capital and reserves BXRK#E
Share capital %N 19 889,810 889,810
Reserves (B 2,319,035 2,347,779
Equity attributable to owners KABIERE ANELER
of the Company 3,208,845 3,237,589
Non-controlling interests JEIERE 226,215 218,184
Total equity RRMEE 3,435,060 3,455,773




NOTES [fiz

GENERAL INFORMATION

The Company is a public limited company incorporated in Hong Kong
and its issued shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered office and
the principal place of business of the Company are Block A, 6/F., Eastern
Sea Industrial Building, 29-39 Kwai Cheong Road, Kwai Chung, New
Territories, Hong Kong.

The financial information relating to the year ended 31 December 2024 that
is included in this Interim results announcement as comparative information
does not constitute the Company’s statutory annual consolidated financial
statements for that year but is derived from those financial statements.
Further information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Companies
Ordinance (Cap. 622 of the Laws of Hong Kong) (the “Companies
Ordinance”) is as follows:

The Company has delivered the statutory annual consolidated financial
statements for the year ended 31 December 2024 to the Registrar of
Companies as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Companies Ordinance.

The Company’s independent auditor has reported on those financial
statements. The independent auditor's report was unqualified; did not
include a reference to any matters to which the independent auditor drew
attention by way of emphasis without qualifying its report; and did not
contain a statement under sections 406(2), 407(2) or (3) of the Companies
Ordinance.

BASIS OF PREPARATION

The interim condensed consolidated financial statements for the six
months ended 30 June 2025 have been prepared in accordance with
the applicable disclosure requirements of Appendix D2 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) and with Hong Kong Accounting Standard (‘HKAS”) 34 Interim
Financial Reporting issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

ACCOUNTING POLICIES

The interim condensed consolidated financial statements have been
prepared on the historical cost basis. These interim condensed
consolidated financial statements have been prepared with the same
accounting policies adopted in the 2024 annual consolidated financial
statements for the year ended 31 December 2024, except for those
described below.

—RE R
FABREEBEMAINARERA
A HBETRMREEMELZHAR
AF) (THRFA) L7 o A AT MR
it R BE MR E BN ALBES
#£20-303% 515 T ¥ A EARGIE o

NP EBENSEEALERER 2 AR
HE2024F 12831 HIEFEEZHHBFER I
TRHEAATNRZEEZ AEEEREHM
HHR o BREREZEVHREK - BRARE
SR EHIE22E N BMER (MABHER) 5
AR BF B ZELETHBRKT ZE—
FSERIT

KRB BRE A R 5662(3)15F K i &6
SEIREM R BT MEREREREE2024
FI2ABLEFEZ ZEFEFRSMHR
*o

NABBIZBAEMZEMBRRIEL
WME-BUZBMRSTRREER ; IE
HEBUZBMEAHERSEARER
RZBERT LN s ieEEREE
BENTEMEE; RIESEFREBEASEM
5406(2)f5 ~ F5407(2)ZR (3K 1E L Y PR 4tk

RBEE

HZE2025FE6H30H 618 B Z FHA 5 A5
IR E MR RTVIRIEHM I ATES L RA]
(TEBRA)) MERD2 > 8 IR B IR & 4%
BEBGMAG (EEgstA g M|

iz EBg %R ((F8gst#H))) $34
SRPHAR IR S AR R o

BEER
FRERRSERAR S I SR R IRE L A B £
mE-ZETHEREEMBERRTEA
ZEETBER AR EE E2024F12831H 1
FEEZ204FEE A MBIRRFIIFASE
AR T SRR & BRSN o



ACCOUNTING POLICIES (continued)
Application of amendments to the HKFRS Accounting Standards

In the current interim period, the Group has applied, for the first time, the
following amendments to HKFRS Accounting Standards issued by the
HKICPA, which are effective for the Group’s financial year beginning on 1
January 2025.

Amendments to HKAS 21 Lack of exchangeability

The application of the amendments to HKFRS Accounting Standards in
the current interim period did not have any material impact on the Group’s
financial performance and positions for the current and prior periods and/
or on the disclosures set out in these interim condensed consolidated
financial statements.

The following new and amendments to HKFRS Accounting Standards

have been issued, but are not yet effective and have not been early

adopted by the Group.

Amendments to HKFRS 18 Presentation and Disclosure of
Financial Statement?

Subsidiaries without Public
Accountability — Disclosures?

Amendments to HKFRS 9 and ~ Amendments to the Classification
HKFRS 7 and Measurement of Financial

Instruments’

Amendments to HKFRS 19

Amendments to HKFRS
Accounting Standards

Annual Improvements to HKFRS
Accounting Standards — Volume 111

Amendments to HKFRS 10 and  Sale or Contribution of Assets between
HKAS 28 an Investor and its Associate or Joint
Venture®

Amendments to HKFRS 9 and
HKFRS 7

Contracts Referencing Nature-
dependent Electricity’

! Effective for annual periods beginning on or after 1 January 2026.
2 Effective for annual periods beginning on or after 1 January 2027.

8 Effective for annual periods beginning on or after a date to be determined.

The directors of the Company anticipate that, the application of these new
and amendments to HKFRS Accounting Standards will have no material
impact on the Group’s financial performance and positions and/or the
disclosures to these interim condensed consolidated financial statements
of the Group.
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SEASONALITY OF OPERATIONS

Due to the seasonal nature of the production and sales of dyed fabrics
and yarns, lower revenues and operating profits are usually expected in the
first half of the year than in the second six months. Lower sales during the
period January to February are mainly resulted from the decreased supply
for dyed fabrics and yarns during peak holiday season in the People’s
Republic of China (the “PRC”).

SIGNIFICANT EVENTS AND TRANSACTIONS

During the six months ended 30 June 2024, the Group had decided to
cease the fabric dyeing and finishing operations of Jiangyin Fuhui Textiles
Limited (“Jiangyin Fuhui”) and solely maintain the fabric knitting operation
at the fabric mill operated by Jiangyin Fuhui. Details please refer to
announcement dated 5 February 2024 and note 12.

REVENUE AND SEGMENT INFORMATION

The executive directors of the Company, i.e. the chief operating decision
makers, regularly review the operating results and financial information
based on distinct geographical areas of location of customers, including
Hong Kong (place of domicile of the Company), the PRC, Taiwan,
Korea, Sri Lanka, America, Europe and Others, i.e. representing other
geographical locations mainly Bangladesh, Vietnam, Singapore and
Macau. All of these geographical areas are operating segments except
“Others” which is an aggregation of operating segments.

The following is an analysis of the Group’s revenue and profit from the
production and sales of dyed fabrics, yarns and garments and results by
reportable segments for the period under review.

Six months ended 30 June 2025 (unaudited)

Hong Kon The PRC Taiwan Korea Sri Lanka
&4 e = 8 MEEF

HKS 000 HKS 000 HKS 000 HK$000 HKS 000
77 71 FEr b 77

FHFHMN

ARRERBFECHROEBSTEHE &R
STEFFENRAREERNBEENTF
F1AE2ABERHERRE T22H
RepZEAREAME (THhE)) 811R E S 124
B 1h R Ab B AR R L o

EXEHKRRS

B E2024F6830H E6ER » RERRE
I IREEEHBBRAR (DIREE])
AN AEEE EREIEEEZEEN
R TR EAEEE FFEFE2RBBA
20242850 Z N E KR MIEE120

ERERDEEN

AABRTEE RITEEERKE) RIE
FRFEME T E Bt B E R E R
ERERMBER BEEE (EREME
) PR 8 BETER R EM B
MWkEMMtE EIHsEMENUE T25
RANAIE ~ R ~ BTN FRPT) - FREZE
I LB A EE SRR M H &) B R4
GZEENRR-
UTRAEEREERRRERERIFEE
B RARIZETREBDEE D2 EE
BB BN EGEPTEZ DM o

# F202556 530 LL61E B (RE&EHEI%)

Segment

America Europe Others total  Eliminations ~Consolidated

£ B HHME  DBAE 32 g8

HESW0  HKSOMO  HKSOOD  HKSOOD  HKSUMO  HKSUWO
FET FET T FE7T FET FET

REVENUE £
External sales HiNEE 243307 700,113 65,095 99,750 386,176 16,481 41,438 384,666 1,937,026 - 1,937,026
itrseqent sdes o) YEREE () % 2086% - - 1878 - - - UBIAT (151417) -
Total segment revenue NESEBLE 977,216 1,008,808 65,005 99,750 494,929 16,481 41,438 384,666 3088443  (1,151,417) 1,937,026
RESULTS S
Segment proft HERH 17,344 67,634 7,216 10,962 13,264 1818 3,250 37,83 159,319
Interest income RIEHA 13,763
Unalocated income FHEMA 19,180
Unallocated expenses Filwidu] (136,084)
Finance costs BERE (5,239)
Share of proft of an associate FEfi—REELE 2 BF| 478
Proft before ncome tax B2 R HAIRA

expense 51,421




EEERDEER @&
H ZE2024F6H30H LE6E AR CRiEEIZ)

REVENUE AND SEGMENT INFORMATION (continued) 6.
Six months ended 30 June 2024 (unaudited)

Segment
Hong Kong The PRC Taiwan Korea SriLenka America Europe Others fofd  Eiminations  Consolidated
&% e g 8@ FEET 2l g HfME  DREE i ke
HK$ 000 HKS 000 HKS000 HKS 000 HKS 000 HKS 00 HKS 000 HKS000 HKS 000 HKS 0o HKS000

FET & FEr FET FET & FEr FET & & FET

REVENUE £
External sales e 357,146 729,890 144 128,083 456,997 103,163 9233 363,710 2,219,366 - 2,219,366
Inter-seqment sales oty HEFHE () 1028889 407,630 - - 103319 - - 18235 1558073 (1558073) -
Total segment revenue NEELEOE 1,386,035 1,137,520 44 128,083 560,316 103,163 9233 381,945 3777439 (1,558,073 2,219,366
RESULTS 4
Segment proft DERH 23,669 542 4707 8514 30,198 6,318 618 25,237 160,688
Interest income FIEWA 14,843
Unallocated income RARMA 8501
Undlocated expenses~ RATEM (151,012)
Finance costs HERS [8014)
Share of proft of an associate FEfi—REELE 2 BF| 737
Puoft before ncome tax BFTAHR S HATRA

expense 25,833

Note: Inter-segment sales are charged at price by reference to the prevailing market
rates.

Segment profit represents the profit earned by each segment without
allocation of central administration costs and other expenses (including
non-production related employee benefits expenses, directors’
emoluments, bank charges, etc.), depreciation and amortisation of
investment properties, property, plant and equipment and other intangible
assets, interest income, impairment and gain on disposal/written-
off of property, plant and equipment, finance costs, share of profit of
an associate, etc. This is the measure reported to the chief operating
decision makers for the purposes of resource allocation and performance
assessment. No analysis on segment assets and liabilities is disclosed as it
is not presented to the chief operating decision makers.
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REVENUE AND SEGMENT INFORMATION (continued) 6. SEERDEEN @
Disaggregation of revenue EEERY
Disaggregation of revenue from contracts with customers by products and BERMEEDBAFGEEONERER
timing of revenue recognition are as follows: WARFIMT :
(Unaudited)
(REEZ)
Six months ended 30 June
#HF6H30H LL61E A
2025 2024
HK$000 F#;r  HK$'000 F#ET
Revenue from contracts with EEUEHREERE155
customers within the scope of HEANEFEREREA :
HKFRS15:
Production and sales of dyed fabrics 8435 & $4 €& @ &4
and yarns 1,690,012 1,893,885
Production and sales of garments RIS K IHE B I) 247,014 325,481
1,937,026 2,219,366
Timing of revenue recognition: FRUR A BIEFRT <
At a point in time 1T R RAZS 1,937,026 2,219,366
7. FINANCE COSTS 7. MBERA
(Unaudited)
(REEEZ)
Six months ended 30 June
B ZE6H30H 1L6MER
2025 2024
HK$'000 F#;r  HK$'000 F#ET
Finance costs on: B
Bank borrowings RITEE 1,934 4,935
Lease liabilities HEaE 3,301 3,079
5,235 8,014




INCOME TAX EXPENSE

8. PRI

(Unaudited)
(REBEZ)
Six months ended 30 June
#H ZE6H30H LL6fA A

2025 2024
HK$'000 F#;r  HK$'000 &

Current tax: =HERIE .
Hong Kong 58 842 824
The PRC s 8,283 12,246
Other jurisdictions Hana A& 6,369 9,185
15,494 22,255

(Over)/under provision in prior years: BIEFEE (BEEE) BEIR

The PRC H 288 (1,153)
Other jurisdictions Hiha s (342) 1,798
(54) 645

Deferred tax: IFRIEFRIE
Hong Kong 58 2,039 (3,184)
The PRC s (226) 1,208
Other jurisdictions HthaaE (1,644) 576
169 (1,310)
15,609 21,590

Under the Hong Kong two-tiered profits tax rates regime, the first
HK$2,000,000 of assessable profits of one subsidiary of the Company,
which is a qualifying corporation, is taxed at 8.25% and the remaining
assessable profits is taxed at 16.5% for the periods ended 30 June 2025
and 2024. The profits of other group entities not entitled to the two-tiered
profit tax rates regime will continue to be taxed at 16.5% for the periods
ended 30 June 2025 and 2024.

Under the law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% for the periods ended 30 June 2025 and 2024.

Pursuant to the relevant laws and regulations in Sri Lanka, the tax rate
of Sri Lanka subsidiary is 30% for the periods ended 30 June 2025 and
2024.

Taxation arising in other jurisdictions is calculated at the rates prevailing in
the respective jurisdictions for the periods ended 30 June 2025 and 2024.

10

RIBFFAFMESRMABSG ARE—BEE
ERREENN B A E2,000,0008 7T
BB ZIREA8.25% Mk FEERE
A8, E20254 K 2024F6H30H LEHARS >
MEBA16.5% ARG MERMARFIFE
hEEBE 2 BN E E20254F K%20244F6
H30H LB RIS 42 4B F 17 1 6.5% R 11 ©

IRIFPE P ERERE (TBEMBERE
REEMREREASHGESG  PENB AR
R EIE 20256 52024563301 LEHRE 2 1R
FE025% o

RIEBFNEFFERZEENRER TEH
£ B A BN E E 20255 K&20244FE6830H
LIFEAR Z M A30% ©

Httazune s MIBEBEUERE B aAH
B &, E 20254 K202496,830H I HART &
Rz RETE-



9. OTHER REVENUE, OTHER GAINS AND LOSSES/

PROFIT FOR THE PERIOD

(@ An analysis of the Group’s other revenue is as follows:

HAthig A~ Hfthii s R #5182 4R

Rz

(@) TEBREMBAZDFUT :

(Unaudited)
(REEEIZ)
Six months ended 30 June
#H E6H30H LL6fEA
2025 2024
HK$'000 F#;r  HK$'000 F#ET
Amortisation of deferred income iEIEUR A 2 85 (H752i)

(note ) 2,747 2,599
Compensation income mEWA 4,141 5,600
Government grants (note i) B #E R, (B a2i) 877 538
Interest income A BEWA 13,763 14,843
Net rental income from KREMEZBSWAFE

investment properties 4,206 3,826
Others HAth 14,887 8,662

40,621 36,068

(o)  An analysis of the Group’s other gains and losses is as follows:

b) FEEHEME@EAEBRZONAT

(Unaudited)
(RREXZ)
Six months ended 30 June
# E6H30H LL6fE A
2025 2024
HK$'000 F#;r  HK$000 &7
Net exchange gains b R Uz A 16,945 4,387
Gain on disposal/written-off of & HifEY % K23 %
property, plant and equipment &% Z W& 1,070 3,131
Provision for impairment loss EERERERIEZ
recognised on trade and bills ~ JE{EIB K B
receivables, net EsEE (8,727) (4,731)
9,288 2,787

11



9. OTHER REVENUE, OTHER GAINS AND LOSSES/
PROFIT FOR THE PERIOD (continued)

(©

An analysis of the Group’s profit for the period is as follows:

HAthig A~ Hfthii s R #5185
M&EF (&

rEEZREENZDFUT

(©

(Unaudited)
(CREER)
Six months ended 30 June
8 E6H30A 1-61E A

2025 2024

HK$°000 F#T HK$'000 F &1

Profit for the period has been  Z2HIEZRF B0 :
arrived at after charging:

Amortisation of other intangible  E fh#E2 & & 2~ #84
assets

Depreciation of investment KEMEZINE
properties

Depreciation of property, plant ~ #) 2 % 2SR sk 5 2 3T &5
and equipment

Impairment of property, plant #2483 Rk 2 R E
and equipment

Depreciation of right-of-use FTREBEEZINE
assets

Employee costs (including EBEMA (BIEEEMS)
directors’ emoluments)

1,526 -
2,494 2,549
75,363 78,672
- 10,767
17,657 13,971
327,178 342,171

Note:

(i) Amortisation of deferred income mainly represents i) grants received
from the PRC local government authority as subsidies to the Group for
acquiring property, plant and equipment for business development and
energy saving scheme implemented by the PRC local government, and
i) rental income received in advance for the leasing of three investment
properties.

(i)  For the six months ended 30 June 2025, government grants included
grants of HK$820,000 (six months ended 30 June 2024: HK$496,000)
received from the PRC local government authority as subsidies to the
Group for incentive of foreign trade and steady growth of business and
there were no restrictions with the use of such government grants.
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10. DIVIDENDS

10. iZ 8

(Unaudited)
(REBEZ)
Six months ended 30 June
#H ZE6H30H LL6fA A
2025 2024
HK$'000 F#;r  HK$'000 &
Dividend attributable to the previous financial year, t—BiEEEELZ G E > A
approved and recognised as distribution during  HEERRSI B HERER A DK
the interim period:
2024 final dividend of HK$1.16 cents and 2024F K EAR EEM1.16
special dividend of HK$4.34 cents (2023 final BUEERRE
dividend of HK$3.00 cents) per share FR4.3478 1 (20235 K HA
% S S A3.007811) 67,376 36,751

No interim dividend has been proposed during the six months ended 30
June 2025 nor has any dividend been proposed by the board of directors
of the Company since the end of the reporting period (six months ended
30 June 2024: nil).

The final dividend of HK$1.16 cents in respect of the year ended
31 December 2024 (2023: HK$3.00 cents) per share, amounting to
approximately HK$14,262,000 (2023: HK$36,751,000) and special
dividend of HK$4.34 cents in respect of the year ended 31 December
2024 per share (2023: nil), amounting to approximately HK$53,114,000
(2023:nil) had been approved by the shareholders of the Company at the
annual general meeting of the Company held on 6 June 2025 (2023: 21
June 2024).
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11. EARNINGS/(LOSS) PER SHARE 11. EREBF (E5i8)

The calculation of the basic and diluted earnings/(loss) per share KNABHEBANELERERAREERT
attributable to owners of the Company is based on the following data: (#518) THiRE T BUIEEtE ©

(Unaudited)
(CREER)
Six months ended 30 June
8 E6H30A 1-61E A

2025 2024
HK$°000 F#T HK$'000 F &1

Earnings/(loss) B (B518)
Earnings/(loss) for the period attributable to METEEREAR MG ERT
owners of the Company for the purpose of (F518) B Z A ABIHmE A
computation of basic and diluted earnings/ EhRIREERT (B8
(loss) per share 30,670 (9,906)
(Unaudited)
(REEXZ)
Six months ended 30 June
#HF6H30H LL61EA
2025 2024
Number of shares i & B
Weighted average number of ordinary shares ~ tetHERER REERF]
for the purpose of computation of basic and (5518) FTR 2 E @t
diluted earnings/(loss) per share FHEE 1,225,026,960 1,225,026,960
(a) Basic earnings/(loss) per share (a) EREXZEF (F8)
The computation of basic earnings/(loss) per share for the six B E2025F6830H 6@ B 2 &K
months ended 30 June 2025 is based on the earnings for the BEARBF, (BB HREAARRQE
period attributable to owners of the Company of HK$30,670,000 A AEMHERF30,670,000% 7T (&
(six months ended 30 June 2024: loss for the period attributable to E2024F6H30BIE6MEA IR A
owners of the Company of HK$9,906,000) and the weighted average NEIHE AFE(LE1E9,906,0007% 7T)
of 1,225,026,960 (six months ended 30 June 2024: the weighted RENEEHTEERMNEEHEHE
average of 1,225,026,960) ordinary shares in issue during the period. 1,225,026,9608% (EiZE202456H30H
L6fE B : N HEE1,225,026,960
i) 5t &
(b) Diluted earnings/(loss) per share (b) EREEREA (E58)
The diluted earnings/(loss) per share is equal to the basic earnings/ SREBERA (BB BENERE
(loss) per share as the Company had no potentially dilutive ordinary REBF (5518 » RAAE E20255F6
shares in issue during the periods ended 30 June 2025 and 30 June B 300 k2202468308 LLEAREIA » &
2024. NENEBETCABEHELE
ZiERg o
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12. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT

The Group incurred expenditure of HK$60,720,000 during the six months
ended 30 June 2025 (six months ended 30 June 2024: HK$59,342,000)
on property, plant and equipment to expand and upgrade the Group’s
manufacturing facilities.

As at 30 June 2025, the Group carried out a review of the recoverable
amount of the related property, plant and equipment and right-of-use
assets under the cash-generating units (“CGU”) due to uncertain economic
environment. These assets are used in the Group’s production and sales of
dyed fabrics and yarns.

For the production and sales of dyed fabrics and yarns in the PRC and
Hong Kong, the management used the CGU’s value-in-use to determine
the recoverable amount. The projected cash flows were updated to reflect
the decreased demand for products, the effectiveness of cost reduction
measures and a pre-tax discount rate of 8.2% (31 December 2024:
9.8%) was applied. Cash flows beyond the five-year period have been
extrapolated using the estimated terminal growth rate of 3.0% growth (31
December 2024: 3.0%). The estimated average annual revenue growth
rate of 5.3% (31 December 2024: 5.0%) was similar to the average
growth rate for the industry. All other assumptions remained consistent
with those disclosed in the annual consolidated financial statements for
the year ended 31 December 2024. As a result of the updated analysis,
management did not identify any impairment loss for this CGU (80 June
2024: except for the impairment loss of HK$10,767,000 for the idle
equipments was recognised as those equipments have become idle
upon the further reduction of the fabric production capacity at the fabric
mill operated by Jiangyin Fuhui since February 2024 and they were not
expected to use in the future).

15

12. YF - WBRREZEH

B E2025F6830H E6ER » AEE AR
ARBARER Z EELRETTRARYE-
14 23 K7 5% 5 I B 2 %360,720,00078 75 (B &=
2024565 30H LE6ME A : 59,342,000/ 7T) ©

122025968308 » B A E N B IR
B AEEHRSESBU (MREELE
fii)) TR SRR EURER
BREENTWEEEDETRT ZEE
ERANAEEEE MIHEGHR R

MR EEEBRNERIHERR AT
=S o EEEBERREELEEUNEREE
REEATWEEE EFEMBETIRE TN
5 B EE 5 BB SR B9 0B 2 B A A B R FE BE Y
B WER T78.2% (2024F128311 -
9.8%) MR ATALIRE - A FHABMIRE R
ENEREMEFTREIEREEIORES (2024
F12831H : 3.0%) o fHst FHFEE £
BEX53% (2024%F12831H : 5.0%) &
TETFHEEERMEM -FTE HMRREE
F2024F12A3HIEFENEELE AT TH
REFINBEERE R - KEHDOMAIE
RBEn EEBUERRZBSELEN
BIfERIEEBLL (20244668308 : BREF
IRz fEEEENm N TR E2024F28 i
E— S HIREREEMERREBECEAR
EREBBARKRASER AMEESE
M ERERETDIREEL10,767,0008 7T
4h) o



13. MOVEMENTS IN RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES

(a)

(b)

Right-of-use assets

As at 30 June 2025, the carrying amounts of right-of-use assets
were HK$200,020,000, HK$297,000 and nil (31 December 2024:
HK$190,227,000, HK$351,000 and HK$997,000) in respect of the
leasehold land and buildings, equipment and machinery, respectively.

During the six months ended 30 June 2025, the Group entered into
new lease agreements for factory and office premises, and therefore
recognised the additions to right-of-use assets of HK$33,294,000 (six
months ended 30 June 2024: factory premises of HK$3,094,000).

Lease liabilities

As at 30 June 2025, the carrying amounts of leased liabilities
were HK$145,247,000 and HK$306,000 (31 December 2024:
HK$133,512,000 and HK$360,000) in respect of the leasehold land
and buildings and equipment, respectively.

During the six months ended 30 June 2025, the Group entered into
new lease agreements for factory and office premises, and therefore
recognised the additions to lease liabilities of HK$33,294,000 (six
months ended 30 June 2024: factory premises of HK$3,094,000).

During the six months ended 30 June 2025, there is a reduction of
lease liabilities of HK$6,333,000 and a corresponding adjustment of
the same amount to the right-of-use assets due to modification to
lease terms (six months ended 30 June 2024: HK$2,168,000).

13. EREEEREERRZES

(a)

(b)

ERESEE

R2025%6 830  siEE T &
BEY - RERBBNEHEEEE
B EREE 9 B %200,020,0007% 7T
297,000/ Tt & ZE (2024F12H31H
190,227,000 7% ~ 351,000 7t &
997,000/ 7T) °

HE2025FE6H30H LE6ER » A&
EmEREAEYETILNE
Emm ALBIEAEEEL N
33,294,00078 7T (B E20244F6H30H
LE6ME R : BB ¥13£3,094,00078 7T) ©

HEAaR

R2025%F6830H » B E L K &
B RFZENAEAENERESD
Al %3145,247,0007 75 5 306,00078 7T
(2024F12831H : 133,512,000 7T
J2360,0005 7T) ©

B E2025FE6H30H LL6ER » &£
EEERBAEYET LA
Efpz TREEIEES &L
33,294,00078 7T (B £20244F6H30H
LE6ME R : BEY3£3,094,00078 7T) ©

B E2025%6830H LE6@E A - B
EEmE HE&ER16,333,000
B o FEREENEERAZRER
%8 (B E20245F6830H LL61E B :
2,168,0005&7T) °

14. INVENTORIES 14. 78
(Unaudited) (Audited)
(REEEZ) (&2 1%)
At 30 June At 31 December
68308 ®12831H
2025 2024
HK$’000 F &7t HK$'000 F 7T
Spare parts B 22,716 24,879
Raw materials el 292,910 217,545
Work-in-progress FEE 314,297 307,211
Finished goods BURL R 244,071 235,100
873,994 784,735
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15. TRADE AND BILLS RECEIVABLES/PREPAYMENTS,

DEPOSITS AND OTHER RECEIVABLES

The Group normally allows a credit period mainly ranging from 30 days to
60 days to its trade customers. The following is an ageing analysis of trade
and bills receivables based on the invoice dates which approximates the
respective revenue recognition dates, as at the end of the reporting period:

. BERFBRRWRIE FATTRIE

B R H M FERIR

FERBRETEZRMHEN FIOKREOKREE
HTHEXER ZEXREHRBUTIER
HEROH (RARMWARSHRES) I
BERRRERE DI ¢

(Unaudited) (Audited)

(REEEZ) (REZ)

At 30 June At 31 December

68308 R12831H

2025 2024

HK$’000 F#7T HK$'000 F £z

Within 1 month NEVELR 410,857 338,956
1 to 2 months 122188 191,444 254,840
2 to 3 months PESCENS 132,118 103,191
Over 3 months AU L 121,286 145,273
855,705 842,260
Less: allowance for expected credit loss B TRHRE EESERE (49,163) (40,191)
806,542 802,069

Other receivables as at 30 June 2025 represented value-added tax
recoverable of HK$9,653,000 (31 December 2024: HK$7,834,000),
prepayments, deposits and other receivables of HK$146,128,000 (31
December 2024: HK$105,741,000) and receivables from compensation of
land resumption of nil (31 December 2024: HK$96,791,000).

The management had assessed deposits and other receivables to
determine whether there has been a significant increase in credit risk since
initial recognition. The management considers that there is no significant
increase in credit risk of these amounts since initial recognition and the
management assessed impairment based on 12-month expected credit
loss (‘ECL"). As at 30 June 2025, deposits and other receivables with
gross amount of HK$23,971,000 (31 December 2024: HK$118,104,000)
are without significant increase in credit risk on which 12-month ECL of nil
(81 December 2024: nil) were recognised.
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15. TRADE AND BILLS RECEIVABLES/PREPAYMENTS, 15, EE R EHEEIEIE FE{ITmRIE

DEPOSITS AND OTHER RECEIVABLES (continued) & REMEWERIE (&)

The receivables from compensation of land resumption of HK$96,791,000 JE W 1= 3t 8 UK #51E 96,791,000 7T E
has been received on 2 January 2025. As at 31 December 2024, the 20251 H2HWER - 122024128310 &
management had assessed receivables from compensation of land BRI EER It EE UEEB
resumption to determine whether there has been a significant increase MEREEBUREERMEETEEL M
in credit risk since initial recognition. As at 31 December 2024, such 20245128311 » #8%87396,791,000/8 7T~
receivables with gross amount HK$96,791,000 are without significant ZEREWRIENE SR R EEEEm,

increase in credit risk on which 12-month ECL of nil were recognised. BE®P12ESEHREEREAS

16. TRADE AND BILLS PAYABLES 16. EXRFEEIRIEA

(Unaudited) (Audited)
(REER) (R&EZ)
At 30 June At 31 December
Kt6H30H 128318
2025 2024
HK$'000 F#;r  HK$'000 &7
Trade payables EEREMRIE 500,187 494,187
Bills payables R RIE 101,619 68,357
601,806 562,544
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16. TRADE AND BILLS PAYABLES (continued)

The following is an ageing analysis of trade and bills payables based on the

16. EERFBEMARIE (@)
EERERMTRBRETEAPRREH

invoice dates, as at the end of the reporting period: REBRE DT -
(Unaudited) (Audited)
(REER) (B E1%)
At 30 June At 31 December
68308 ®12831H
2025 2024
HK$’000 F#5T  HK$'000 T
Within 1 month EVETR 399,385 346,916
1 to 2 months 1£221@ 8 101,675 122,921
2 to 3 months 2E3(E A 43,619 40,917
Over 3 months SEAMUE 57,127 51,790
601,806 562,544

17. OTHER PAYABLES AND ACCRUALS 17. EftEFIEREtER

(Unaudited) (Audited)
(REEEZ) (&2 1%)
At 30 June At 31 December
#6830H M12831H
2025 2024
HK$’000 F &7t HK$'000 F 7T
Other payables HhE I 149,823 155,281
Accruals EstE&E R 91,076 113,210
240,899 268,491
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18.

19.

BANK BORROWINGS

During the six months ended 30 June 2025, the Group obtained new
bank borrowings of HK$76,672,000 (six months ended 30 June 2024:
HK$34,012,000) and made repayments of HK$100,433,000 (six months
ended 30 June 2024: HK$178,458,000). These bank borrowings obtained
and repaid are mainly denominated in Hong Kong dollar and Renminbi.
The bank borrowings raised were mainly used as working capital of the
Group.

The bank borrowings of the Group are mainly floating rate and fixed rate
(81 December 2024: floating rate) borrowings. The average effective
interest rate of bank borrowings of the Group is 3.67% (81 December
2024: 6.24%) per annum. As at 30 June 2025, the bank borrowings were
repayable within one year (31 December 2024: within one year). All bank
borrowings were unsecured as at 30 June 2025 and 31 December 2024.

Pursuant to the Group’s banking facilities letters, the Group was required
to maintain a number of covenant ratios. During the six months ended 30
June 2025 and year ended 31 December 2024, the Group had complied
with all covenant ratios.

As at 30 June 2025, the Group’s borrowings with the carrying amount of
HK$10,800,000 (31 December 2024: HK$48,795,000) are subject to the
fulfilment of covenants relating to the consolidated tangible net worth of
the Group not less than HK$2,500,000,000 and the consolidated total
bank debt to consolidated tangible net worth not exceed 105% at any
time throughout the loan term. If the Group were to breach the covenants,
the drawn down facilities would become payable on demand. The
management regularly monitors its compliance with these covenants. As at
30 June 2025 and 31 December 2024, none of the covenants relating to
drawn down facilities had been breached.

18. $RITEE
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2024F12831H  MEECIRINMESH
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SHARE CAPITAL 19. &7
(Unaudited) (Audited)
(RISEZ) (REZ)
At 30 June 2025 At 31 December 2024
14202556 530H 1220245128318
No. of shares HK$'000  No. of shares HK$'000
BrR#E FAET RrEH FErT
Ordinary shares, EER BRITRERE
issued and fully paid:
At beginning and end of the R E R R
period/year 1,225,026,960 889,810 1,225,026,960 889,810

In accordance with section 135 of the Hong Kong Companies Ordinance
(Cap. 622), the ordinary shares of the Company do not have a par value.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the first half of 2025 (“1H2025” or the “Period”), geopolitical tensions
escalated, the risks of global economic downturn intensified, tariff levels
generally rose, and trade environment uncertainties increased. The procurement
and production layout of the international textile and apparel supply chain
became more diversified, accelerating the shift away from China. China’s textile
and apparel industry faced pressure on exports, the domestic sales market
became increasingly competitive, factor costs rigidly rose, leading to increased
operational pressures on enterprises.

In the face of a challenging and complex internal and external environment
and increasingly intense market competition, the Group implemented a series
of strategies and measures. It closely monitored consumer demand trends
to provide customers with customized, differentiated end-to-end solutions
and green channels spanning product development to technological R&D
services; deepened lean management and comprehensive quality management,
accelerated the development of intelligent automation, and implemented
strict cost and expense control measures. We deepened internal operational
management reforms to stimulate employee initiative and creativity, thereby
comprehensively strengthened the competitive capabilities of the Group. In
the first half of the year, we achieved operational profitability before income tax
expenses. Despite facing numerous external challenges, the Group remains
optimistic about the industry’s prospects and will actively address these
challenges.

Our total sales volume of fabric changed compared to the first half of 2024
(“1H2024"), with revenue decreased from HK$2,219,366,000 in 1H2024 to
HK$1,937,026,000 in 1H2025. During the Period under Review of 1H2025, the
total revenue of the Group was approximately HK$1,937,026,000, a decrease of
HK$282,340,000 or 12.7% compared to 1H2024.

Although with the decline in revenue, the profit attributable to owners of the
Company significantly improved from a loss of HK$9,906,000 in the same
period of 2024 to a profit of HK$30,670,000 in the same period of 2025,
reflected a significant improvement in operational efficiency. The improvement in
performance for 1H2025 was primarily attributable to:

1. Procurement and sales Strengthen customer management, stabilize
coordination: existing customers, develop new customers,
actively reduce procurement costs, and improve

overall gross profit and profit contribution;

2.  Strengthen cost
control:

Using information systems as management
tools, with the goal of improving product quality,
continuously reduce production consumption in
factories and lower production costs; and
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3. Strengthen
management and
control:

The Group continues to promote lean
management, reduce costs and improve
efficiency, with further reductions in
transportation and labor costs; actively monitors
inventory and receivable, actively utilizes long-
term inventory, and collects various receivable.

The Group’s continuous expansion of market customers, scientific allocation
of business orders, optimization and adjustment of capacity layout, and lean
enhancements in manufacturing capabilities.

During 1H2025, the Group actively expanded both domestic and international
markets. Although revenue decreased by 12.7% compared to the same period
last year, we decisively ceased the fabric dyeing and finishing operations
of Jiangyin Fuhui (an indirect wholly-owned subsidiary of the Group), while
increasing the capacity of Yancheng Fuhui Textiles Limited (an indirect wholly-
owned subsidiary of the Group) and Dongguan Shatin Lake Side Textiles
Printing & Dyeing Co., Ltd. (an indirectly controlled subsidiary of the Group). This
further optimized the overall order allocation and capacity utilization.

The Group continues to advance comprehensive quality control and lean
production, aiming to improve quality, enhance efficiency, reduce costs, and
control expenses. Administrative expenses decreased from HK$197,065,000
in 1H2024 to HK$192,268,000 in 1H2025, a reduction of approximately 2.4%;
financing costs decreased significantly from HK$8,014,000 to HK$5,235,000,
a reduction of 34.7%. Cost of sales decreased from HK$1,974,552,000 in
1H2024 to HK$1,709,585,000 in 1H2025, a reduction of HK$264,967,000 or
18.4%. Gross profit margin increased from 11.0% in the same period of 2024 to
11.7% in the same period of 2025, with gross profit reaching HK$227,441,000.
Additionally, selling and administrative expenses decreased by HK$29,387,000
compared to the previous period, while other income saw a more significant
increase compared to the same period last year, with foreign exchange gains
and losses rising by as much as HK$12,558,000. Despite potential pressure
on core business profits, cost reduction and control, along with growth in other
income, collectively drove profit growth.

Profit before tax for the Period was HK$51,421,000, a significant increase of
HK$25,588,000 compared to HK$25,833,000 for the same period in 2024,
or 99.1%. Gross profit for the Period decreased from HK$244,814,000 to
HK$227,441,000, a decrease of HK$17,373,000 or 7.1%. Basic earnings per
share improved from a loss of HK$0.8 cents per share in the same period
last year to a profit of HK$2.5 cents per share, representing an increase of
412.5%. The total comprehensive income attributable to the shareholders of the
Company also improved significantly from a loss of HK$12,498,000 to a profit of
HK$38,632,000, an increase of 409.1%.
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In summary, the Group achieved a significant improvement in performance
compared to the same period last year in the first half of 2025 despite the
decline in revenue through continuous optimization of operations and cost
reduction.

In the future, the Group will continue to focus on layout optimization, lean
management and comprehensive quality management, smart factory upgrades,
cost reduction, and other control measures to continuously improve overall
operating efficiency.

Production and Sales of Dyed Fabrics and Yarns

During the Period, the Group’s core business, production and sales of dyed
fabrics and yarns, generated revenue of approximately HK$1,690,012,000 and
accounted for 87.2% of the Group’s total revenue.

Production and Sales of Garments

Revenue from the production and sales of garments for 1H2025 was
approximately HK$247,014,000 and accounted for 12.8% of the Group’s total
revenue.

Dividend

The Board has decided and announced that no interim dividend will be declared
for the six months ending 30 June 2025. Except for 2022, the Group has
maintained a practice of paying final dividends in past few years, with a payout
ratio ranging from approximately 71.4% to 100%. Upon reviewing the Group’s
cash flow position up to 30 June 2025, which remains strong, and with the
expectation of a profitable performance in the Group’s second half of 2025
(“2H2025"), it is anticipated that a final dividend for the 12 months ending 31
December 2025, will be declared, aiming to maintain the dividend payout ratio
as much as possible.
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Awards and Certifications RIE R 058
Our awards and certificates accredited during 1H2025 were as follows: 1E1H2025 » AN E E PRI R e355 0T ¢

Type of Award/  Date of Issue

No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation

XFE  RIE/REAE 118 /REEE WEAMER) BHEAG/HE

Fountain Set Limited BHE XA AT

1 Scope Certificate (Global Recycled Standard Certification 2025/04 Intertek Testing Services NA, Inc
4.0 (GRS 4.0)
ZIREIKIZ (GRS 4.0 EE ReE XERERBEERAR

2 Scope Certificate (Organic Content Standard Certification 2025/02 ECOCERT GREENLIFE S.A.S.
(OCS) Version 3.0)
E&% Fﬁ (OCS 3. O)Eu uﬁnﬁ E?uj\gﬁ &ﬂ'%ﬁj.*&?!ﬁ

3 Scope Certificate (Global Organic Textile Certification 2025/01 ECOCERT GREENLIFE S.AS.
Standard (GOTS) Version 6.0)
ENBERGBMIEEGCOTS 6.0:3EES i) EREREBEAY

4 Certificate of U.S. Cotton Trust Certification 2025/03 U.S. Cotton Trust Protocol
Protocol® membership
ZEBTEEHEEERE ReE ZERTEES RS

Highscene Limited Z XA RAH

5 Certificate of U.S. Cotton Trust Certification 2025/03 U.S. Cotton Trust Protocol
Protocol® membership
ZERTEEEHEEERE R EERBTEESHE
Ocean Lanka (Private) Limited ;&3¥# & (FAN) BIRAT
6 Presidential Export Awards - Merit Award 2025/02 Export Development Board - Sri Lanka
Knitted Fabric Category
g O - st AE R BEH B RHOERER
Shanghai Fuhui Textiles Trading Co., Ltd. L 5 GEHEERERAT
7 Certificate of U.S. Cotton Trust Certification 2025/03 U.S. Cotton Trust Protocol
Protocol® membership
EEBTEEHEEERE At EERTEExGE
Dongguan Futian Oasis Heating Company Ltd. Rzt28A% N EHAFEAR
8 Dongguan City “Zero Waste Factory” in 2024 Award 2025/04 Bureau of Ecology and Environment of Dongguan City
2024F RN RETRK 128 REMERIRRR
Shenzhen Faun Textiles Limited SZYI @ h# @ RERAE
9 Certificate of U.S. Cotton Trust Certification 2025/03 U.S. Cotton Trust Protocol
Protocol® membership
ZEBTEEHEEERE ReE EEREER S
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Type of Award/

Date of Issue

No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation
XtFR 8RB/ RELRE 1215 /RREE WEAMER) BHEG/HE
Jiangyin Fuhui Textiles Limited ;I EELHHHR AT
10 Certificate of U.S. Cotton Trust Certification 2025/03 U.S. Cotton Trust Protocol
Protocol® membership
ZERTEEHEEEHEE ReE ZEREER S
11 Higg Facility Environmental Module Certification 2025/06 Sustainable Apparel Coalition
SELF-ASSESSMENT Certificate
Higg Index FEMB B b IRIE R AR EHE ik ARHERER R
12 Higg VFEM-Verification Certificate Certification 2025/06 Sustainable Apparel Coalition
HigglR ZRERE ) PR RE R
Dongguan Shatin Lake Side Textiles Printing & Dyeing Co., Ltd. R ;) FHEBAHBENARRAT
13 Scope Certificate (Global Organic Textile Standard ~ Certification 2025/01 ECOCERT GREENLIFE SA.S.
(GOTS) Version 7.0)
SIREHAHRIZEGOTS 7.0)058 & 8 EREMEFERR
14 Scope Certificate (Organic Content Standard Certification 2025/02 ECOCERT GREENLIFE SA.S.
(OCS) Version 3.0)
BB SREOCS 3.0REHE ReE BN EMEFEAR
15 Scope Certificate (Global Recycled Standard 4.0 Certification 2025/04 Intertek Testing Services NA, Inc
(GRS 4.0))
2IREIRIZEGRS 4.03FEFE ik KERERBERAR
16 Certificate of U.S. Cotton Trust Protocol® Certification 2025/03 U.S. Cotton Trust Protocol
membership
EZERTEEHEEEEE ReE ZERTEER S
17 Oeko-Tex Standard 100 Certificate HKKO 041727 Certification 2025/04 TESTEX AG, Swiss Textile Testing Institute
Osko-Text% £ 10038 FHKKO 041727 Rk TESTEX AG > In L4 iR e Fir*
18 Oeko-Tex Standard 100 Certificate HKO15 215774 Certification 2025/04 TESTEX AG, Swiss Textile Testing Institute
Osko-TextR2E100:8 EHK015 215774 ik TESTEX AG» I - #h 8 e FiT*
19 Oeko-Tex Standard 100 Certificate HKKO 056043  Certification 2025/03 TESTEX AG, Swiss Textile Testing Institute
Oeko-TextZ 2E 10058 EHKKO 056043 RE TESTEX AG I - 45 &t e P
20 Oeko-Tex Standard 100 Certificate HKD20884 Award 2024/12 TESTEX AG, Swiss Textile Testing Institute
Oeko-TextZ #1003 EHKD20884 215 TESTEX AG> In LR iR B Fir*
21 Higg VFEM-Verification Certificate Certification 2025/04 Sustainable Apparel Coalition
HigglR %R E R PIRHE R IR
22 Higg Facility Environmental Module Certification 2025/04 Sustainable Apparel Coalition
SELF-ASSESSMENT Certificate
BIE

Higg Index FEMB B ETMEIR B RAREE S

ool

ORI
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Type of Award/

Date of Issue

No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation
XtFR 8RB/ RELRE RIE/RREY WEEAHE/R) BHEQ/HE
23 Dongguan Cleaner Production Enterprise Award 2025/01 Dongguan Bureau of Industry and Information
Technology
BEMEREERE =15 REMLEMERER
24 Top 10 Industrial Contribution Enterprises Award 2025/03 The Communist Party of China Shatian Town Committee
of Shatian Town in 2024 FEXEE)VHEZES
WHE04FETERRATREE 215
Shatian Town People’s Government of Dongguan Gity
REMYHEAREN
25 Knitted Recycled Dyed Fabric Carbon Footprint  Certification 2024/11 Carbon Footprint Identification and Certification Public
in the Greater Bay Area - Certificate Service Platform in the Guangdong-Hong Kong-Macao
Greater Bay Area
HEBEABANERREN—BE i) BEEXERRENEADELARRETE
26 Knitted Organic Dyed Fabric Carbon Footprint Certification 2024/11 Carbon Footprint Identification and Certification Public
in the Greater Bay Area — Certificate Senvice Platform in the Guangdong-Hong Kong-Macao
Greater Bay Area
HABRICHAEEREN —HE ReE BERRNERRENEATBARRBE TR
27 Supplier to Zero Certificate Certification 2025/06 Zero Discharge of Hazardous Chemicals (ZDHC)
R ERCEnTHRaS
Yancheng Fuhui Textiles Limited B3 G E 4 4B R AT
28 Scope Certificate (Global Recycled Standard 4.0 Certification 2025/04 Intertek Testing Services NA, Inc
(GRS 4.0)
RIREIUIZE(GRS 4.0)RHHE RE RAERBERBEERAT
29 Scope Certificate (Global Organic Textile Certification 2025/01 ECOCERT GREENLIFE S.A.S.
Standard (GOTS) Version 6.0)
2HBERSERIZTEGOTS 6.0:0EEE ReE EREMEFEAR
30 Scope Certificate (Organic Content Standard Certification 2025/02 ECOCERT GREENLIFE S.A.S.
(OCS) Version 3.0)
BREEREOCS30REHE Gk ERNEREERL
31 Certificate of U.S. Cotton Trust Protocol® Certification 2025/03 U.S. Cotton Trust Protocol
membership
ZERTEEEHEEEEE Rk EERIEEE TR
32 Oeko-Tex Standard 100 Certificate SH015 208514 Certification 2024/09 TESTEX AG, Swiss Textile Testing Institute
Osko-Tex 2% 10058 ESHO15 208514 ReE TESTEX AG, T 45 iR E P
33 Oeko-Tex Standard 100 Certificate SH015 144422 Certification 2024/09 TESTEX AG, Swiss Textile Testing Institute
Osko-Tex 2% 10058 ESHO15 144422 ) TESTEX AG, Fr T4 Sitg e FT
34 Higg VFEM Verifioation Certificate Certification 2025/04 Sustainable Apparel Coalition
5723

nggfﬁ%%ﬁ B e

ot ng
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Type of Award/

Date of Issue

No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation
XtFR 8RB/ RELRE RIE/RREY WEEAHE/R) BHEQ/HE
35 IS014001 Environmental Management System Certification 2025/08 China Quality Mark Certification Group
Certificate
ISO14001 R IR ERB ADERE RE FERGIEERERAS
36 IS0 50001 Energy Management System Certificate Certification 2025/08 China Quality Mark Certification Group
ISO50001 B A R REHE RE FERGZEEEERA
37 ISO90001 Quality Management Certificate Certification 2025/06 2JQC
ISO90001 R E EEAMRES ) LTRPERBEREDEFRA
38 KOHL'S Lab Certification Certification 2025/01 Quality Assurance & Product Integrity
KOHLSBRERIES ReE
39 Supplier to Zero Certificate Certification 2025/06 Zero Discharge of Hazardous Chemicals (ZDHC)
i) Rt 2nSH e
40 EEHREESE MEMEEREALEAE)  Certification 2025/01 FESBTEHSERARO
DZJ] EE
41 EHAHESE (CERBFEEEERER Certification 2024/12 FESB T EHSERATO
EEEAIE) i)
42 Smeta 2P-ZAAB00102085 Certification 2025/12 BENCHMARKS HONG KONG
) BOTERRE
43 SLCP-Social & Labor Convergence Program Certification 2025/06 BENCHMARKS HONG KONG
(Verified Module) i BENTERAR
44 Cascale-Worldly Higg FSLM (Verified Module) Certification 2025/06 BENCHMARKS HONG KONG
RE BNTERRE
45 IPE Roadmap Certification Always Open Institute of Public and Environmental Affairs
B
46 BVE3-Chemical InCheck Certification Every Month BV
) 57
47 BVE3-Chemical Technical Report Certification Every Month BV
S 8A
48 Cascale-Worldly Higg FDM (Verified Module) Certification 2025/06 Bottega Veneta
i)

*

#

English names are only translation of their official Chinese names. In case of

inconsistencies, the Chinese name shall prevail.

Chinese names are only translation of their official English names. In case of

inconsistencies, the English name shall prevail.
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OUTLOOK

Looking ahead, the outlook for both the macroeconomy and the textile and
apparel industry remains grim. After three years of turmoil caused by the
pandemic, conflicts, inflation, and tight monetary policies, global economic
growth remains uncertain. The high tariffs imposed by the United States
continue to complicate the development prospects for the textile and apparel
industry, while the global textile and apparel supply chain is accelerating its
restructuring. Despite the significant operational challenges in the second
half of the year and the foreseeable future, the Group maintains a relatively
cautious yet optimistic outlook for the second half. The operational management
capabilities of the Group are steadily improving, production capacity layout is
continuously optimized, and the benefits of lean management and quality cost
control are increasingly evident. In the future, the Group will continue to drive
corporate development through technological innovation, seize market recovery
opportunities to collaborate with clients for mutual benefit; expand markets and
increase operational scale; systematically advance international operations to
expand the international business footprint and establish a new framework for
coordinated development both domestically and internationally; accelerate the
transformation of production technologies toward informatization, automation,
intelligence, and green initiatives; strengthen lean management; enhance
product quality; streamline organizational structures; and strictly control costs
and expenses.

In the future, we will continue to strive to enhance the Group’s core
competitiveness and profitability, actively addressing the uncertainties of the
external environment and competitive challenges, with the goal of creating
greater value for our customers, shareholders, and employees.

OUR APPRECIATION

Finally, we would like to express our gratitude to the shareholders, customers,
business partners, and suppliers for their continuous unfaltering support during
the increase in economic instability. We would also like to thank our dedicated
staff for their commitment and contributions to the success of the Group.
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FINANCIAL REVIEW

The key operating and financial indicators of the Group for the six months ended

30 June 2025 are set out below:

RAF5[olRE

AEBE E2025F6H30H E6EB 2 T ELKE
KB IEREF0 :

Six months ended 30 June

#6830 LL61EA
2025 2024
Statement of Profit or Loss ltems HEREE
(Al amounts in HK$ thousands unless (BR¥RIEEBRIMT B T REH U
otherwise stated) FHETI™)
Revenue =G 1,937,026 2,219,366
Gross profit EH] 227,441 244,814
EBITDA* BEIRITE R # 5 A7 148,556 125,557
Profit for the period EHEEEF 35,812 4,243
Profit/(loss) attributable to owners of the SNBEBAEGERT, (5B
Company 30,670 (9,906)
Basic earnings/(loss) per share (HK cents) SREARRAN, (HBE) GB) 2.5 (0.8)
Key Financial Ratios TERFELLEE
Profitability ratios BRIGESIHEE
Gross profit margin (%) EFIZE(%) 11.7% 11.0%
EBITDA* margin (%) ST E R (%) 7.7% 5.7%
Expenses as a % of revenue IS E2EEEE
Distribution and selling expenses DB MIHEER 1.5% 2.4%
Administrative expenses THER 9.9% 8.9%
Finance costs FE A 0.3% 0.4%
Asset efficiency BENE
Inventory turnover period (days) FEREH (H) 93 79
Trade and bills receivables turnover period (days) &% % ZiEFEWEIER EH7 (H) 75 73
Trade and bills payables turnover period (days) &% ZiEFENHIEREEH (H) 64 62
* EBITDA means earnings before interest, tax, depreciation and amortisation.
* EBITDARZTE 2 SR B8 R ik s R A o
At 30 June At 31 December
16 A30H 1128318
2025 2024
Asset ratios BELEXR
Current ratio” TR E) e 3.2 3.2
Net debt/EBITDA ratio BERS, BRITE R AT
(annualised) ME= (F1h) (8.3) (4.6)
Gearing ratio BEARBELE
Total liabilities/Equity attributable to BEEE A REEBA
owners of the Company FE(L Rt 0.4 0.4

# Current ratio is calculated by dividing current assets by current liabilities.

o ORBEERNE B EER RS EERURBAR
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Revenue

The Group’s revenue for the six months ended 30 June 2025 amounted
to approximately HK$1,937,026,000 (six months ended 30 June 2024:
HK$2,219,366,000).

Revenue by Business Segments

—E -

EEF E2025F6H30H LL6E B E £ A
1,937,026,0003% 77 (8 £2024%F6H30H LL61E
A :2,219,366,0007T) ©

EEEREBOE

1H2025
87.2%

Production and Sales of
Dyed Fabrics and Yarns
SIS MIHE B R

2025 - ¥ 4

In the first half of 2025, the Group’s core business, production and sales of dyed
fabrics and yarns, generated revenue of approximately HK$1,690,012,000 (six
months ended 30 June 2024: HK$1,893,885,000), which accounted for 87.2%
(six months ended 30 June 2024: 85.3%) of the Group’s total revenue. Revenue
from production and sales of garments was approximately HK$247,014,000 (six
months ended 30 June 2024: HK$325,481,000), which accounted for 12.8%
(six months ended 30 June 2024: 14.7%) of the Group’s total revenue.

Cost of Sales and Gross Profit

For the six months ended 30 June 2025, overall cost of sales of the Group
amounted to approximately HK$1,709,585,000 (six months ended 30 June
2024: HK$1,974,552,000) and overall gross profit margin was 11.7% (six
months ended 30 June 2024: 11.0%).

During the period under review, the Group’s revenue decreased by 12.7%
compared with the same period last year, which was mainly due to the decline in
sales volume of fabrics by approximately 13.6% and the increase in the average
selling price of fabrics by 3.9%. Compared with same period last year, gross
profit margin improved owing to the decrease in production cost more than the
decline in revenue.

Distribution and Selling Expenses

For the six months ended 30 June 2025, the Group’s overall distribution and
selling expenses amounted to approximately HK$28,904,000 (six months ended
30 June 2024: HK$53,494,000), which accounted for 1.5% (six months ended
30 June 2024 2.4%) of the Group’s total revenue.
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2025 ¥ FE EBZOER - BERIHE
B R 4R E EEBAA1,600,012,00058 7T (BIE
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#%247,014,00078 7T (B £2024F6H30H 16
88 : 325,481,000 7T) > HEEEEBREEN
12.8% (B ZE2024F6H30H LE6ER : 14.7%) ©
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AREI#1,709,585,00078 7T (B £2024%6530H
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FA4E(ERI1.5% (B E2024F6H30HLE6ER
2.4%) ©



Administrative Expenses

For the six months ended 30 June 2025, the Group’s overall administrative
expenses amounted to approximately HK$192,268,000 (six months ended 30
June 2024: HK$197,065,000), which accounted for 9.9% (six months ended 30
June 2024: 8.9%) of the Group’s total revenue.

Earnings before Interest, Tax, Depreciation and
Amortisation (EBITDA)

For the six months ended 30 June 2025, the Group’s EBITDA amounted
to approximately HK$148,556,000 (six months ended 30 June 2024:
HK$125,557,000) and the EBITDA margin was 7.7% (six months ended 30
June 2024: 5.7%).

Finance Costs

For the six months ended 30 June 2025, the Group’s finance costs
amounted to approximately HK$5,235,000 (six months ended 30 June 2024:
HK$8,014,000), representing 0.3% (six months ended 30 June 2024: 0.4%) of
the Group’s total revenue.

Capital Expenditure

During the period under review, the Group invested approximately
HK$60,720,000 (six months ended 30 June 2024: HK$59,342,000) in
additions to property, plant and equipment. The Group’s capital commitments
primarily related to the acquisition of property, plant and equipment. As at 30
June 2025, the Group had contracted capital commitments of approximately
HK$36,504,000 (31 December 2024: HK$29,538,000) in relation to the
acquisition of property, plant and equipment.

Income Tax Expense

For the six months ended 30 June 2025, income tax expense of the Group
amounted to approximately HK$15,609,000 (six months ended 30 June 2024:
HK$21,590,000).
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Liquidity and Financial Resources

As at 30 June 2025, the Group’s net assets amounted to approximately
HK$3,435,060,000 (31 December 2024: HK$3,455,773,000). The key figures of
the Group’s financial position were as follows:

BT RBMERMBEIR

R2025%6 8300 EBEEFHELNS
3,435,060,000# 7t (20245128311
3,455,773,00087T) - EBHM B TN EEER
o

At 30 June At 31 December
*6H30H R12831H

2025 2024

HK$'000 F#&;r  HK$'000 F#ET

Non-current assets EREBEE 1,495,112 1,518,322
Current assets MENEE 3,090,409 3,096,296
Total assets BEHE 4,585,521 4,614,618
Current liabilities pIEIN=KE 960,344 972,989
Non-current liabilities ERBEE 190,117 185,856
Total liabilities BEEE 1,150,461 1,158,845
Net assets BEEFE 3,435,060 3,455,773

The Group met its funding requirements in its usual course of operation by cash
flows from operations, as well as long-term and short-term bank borrowings.
Capital expenditure was mainly financed by long-term bank borrowings.

As at 30 June 2025, the Group’s bank borrowings amounted to HK$25,039,000
(31 December 2024: HK$48,795,000). Details of the bank borrowings of
the Group are set out in note 18 to the condensed consolidated financial
statements.

As at 30 June 2025, the Group’s bank balances and cash, including short-
term bank deposits, amounted to HK$1,251,535,000 (31 December 2024:
HK$1,295,475,000) and were mainly denominated in HKD, USD and Renminbi
(“RMB”).
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As at 30 June 2025, the principal financial covenant figures/ratios (according to
the definitions of the Group’s principal banks) were as follows:

12025468300 T EMB B RLBIR /X
(R BAREEBERIRTOES MF

At 30 June At 31 December
*6830H R12831H
2025 2024
Consolidated tangible net worth FAEFBTEE HK$3,094,508,0007T  HK$3,118,670,000% 7
Consolidated total bank debt to GEBIRTEERESF
consolidated tangible net worth BREELLSL 0.0 0.0
Consolidated EBITDA to e RRTEREHEAFEY
consolidated interest expense REeF Bz HELA) 28.4 20.9
Consolidated current assets to GERPEEHGES
consolidated current liabilities ENE B 3.2 3.2
Consolidated capital expenditure HEBEXREX HK$60,720,0007c  HK$174,737,0005 7T

During the period/year ended 30 June 2025 and 31 December 2024, the Group
had complied with all covenant ratios and undertakings.

Risk Management

The Group follows a stringent and prudent risk management policy to manage
foreign exchange and interest rate risks.

The sale and the purchase of raw materials of the Group were mainly
denominated in HKD, USD and RMB. Since the Group mainly carries out
production in China, we are exposed to foreign exchange risk arising from RMB
exposure. The Group has been closely monitoring the exchange rate fluctuation
for USD and RMB and will continue to monitor the trend of the exchange rate
and adopt appropriate measures in order to mitigate the foreign currency risk in
a cautious manner.

In addition, bank borrowings of the Group were denominated in HKD and RMB,
interests were mainly charged on floating rate and fixed rate basis. The average
effective interest rate of bank borrowings of the Group was 3.67% per annum
for the period under review (31 December 2024: 6.24% per annum). As at
30 June 2025, the bank borrowings were repayable within one year (as at 31
December 2024: within one year). All bank borrowings were unsecured as at
30 June 2025 and 31 December 2024. The Group will continue to monitor the
interest rates fluctuation in the market and will adopt appropriate measures to
minimise the interest rate risk.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2025, the Group had approximately 5,600 (30 June 2024:
approximately 5,700) full-time employees. The Group’s emolument policies are
formulated based on the performance of individual employee and the salary
trends in various regions, which are reviewed regularly. The Group may, subject
to the profitability, distribute a discretionary bonus to its employees as an
incentive for their contribution to the Group.

The Group provides regular training courses and subsidies for continuing
education so as to improve the skills of its employees with respect to
production, selling and management.

PURCHASE, SALE AND REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During 1H2025, the Company had not redeemed its listed securities, nor did the
Company or any of its subsidiaries purchase or sell any of such securities.

CORPORATE GOVERNANCE CODE

Throughout the period from 1 January 2025 to 30 June 2025, the Company
has applied the principles of, and complied with, all the mandatory disclosure
requirements and the code provisions as set out in the section headed “Part 2
— Principles of good corporate governance, code provisions and recommended
best practices” of the Corporate Governance Code as set out in Appendix 14
to the Listing Rules (the “CG Code”) except for code provision C.2.1 of the
CG Code. Since 1 April 2023, Mr. LIU Xianfu, the Chairman and an Executive
Director, has taken up the position of chief executive officer of the Company,
details of which were set out in the announcement of the Company dated 31
March 2023. This deviated from code provision C.2.1 of the CG Code, which
stipulates that the responsibilities between the chairman and chief executive
officer should be divided and should not be performed by the same person.
However, having considered the current status of the Group, the Board
considers that vesting the roles of both chairman and chief executive officer in
the same person enables the Group to plan its overall strategy more efficiently
and achieve the budgeted target.

The Board believes that the balance of power and authority under this
arrangement is adequately ensured by the Board which comprises experienced,
professional and high caliber individuals being INEDs, and all major decisions
are made in consultation with all the Board members who meet on a regularly
basis to review the operations of the Group, and shall be approved by majority
approval of the Board, with the four INEDs on the Board scrutinising important
decisions and offering independent perspectives.

The Board will continue to review and consider splitting the roles of the chairman
and the chief executive officer at a time when it is appropriate and suitable by
taking into account the circumstances of the Group as a whole.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules (the
“Model Code”) as its own code of conduct regarding Directors’ securities
transactions. Following the specific enquiries made by the Company with
all Directors, they have confirmed that they had complied with the required
standard set out in the Model Code for the Period.

AUDIT COMMITTEE’S REVIEW

The Company has established an audit committee of the Board (the “Audit
Committee”) for the purposes of reviewing and providing supervision, among
others, on the Company’s financial reporting process, risk management and
internal control systems. The Audit Committee comprises one non-executive
Director and two independent non-executive Directors. The Audit Committee
has reviewed the unaudited consolidated interim results of the Group for
1H2025 and this Interim Report 2025 of the Company.

PUBLICATION OF 2025 INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT

This results announcement is published on the respective websites of the
Company (www.fshl.com) and the Stock Exchange (www.hkexnews.hk). The
2025 interim report of the Company containing all the information required by
the Listing Rules will be dispatched to the Shareholders and available on the
respective websites of the Company and the Stock Exchange in due course in
the manner as required by the Listing Rules.
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