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Management Discussion and Analysis
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BUSINESS REVIEW
Advertising Business

During the six months ended 30 June 2024, the Group recorded
a revenue of approximately HK$13.8 million (2023: HK$17.0
million) from its core advertising operations, representing a year-
on-year decline of approximately 18.4%. This contraction reflects
the continued impact of a volatile macroeconomic environment,
marked by persistent global inflationary pressures, elevated interest
rates, credit tightening in Mainland China, and ongoing geopolitical
uncertainties. These challenges have dampened business sentiment
and led to a more cautious approach to corporate spending, including
recruitment and advertising budgets.

In the first quarter of 2024, the Group recorded a notable year-on-
year decrease in advertising volume, reflecting declining recruitment
activity across a number of sectors. While certain industries showed
signs of stabilization in the second quarter, many enterprises remained
cautious in their hiring plans amid the ongoing global uncertainty.
This persistent weakness in recruitment demand contributed to the
decline in revenue during the reporting period.

In response to these market conditions, the Group continued to
enhance its flagship Recruit Magazine platform by refining its
promotional strategies and delivering tailored recruitment campaigns
to better meet client needs. Physical copies of Recruit Magazine
remained strategically distributed at high-traffic locations including
MTR stations, commercial zones, Labor Department employment
centers, NGOs, and educational institutions, while the electronic
version remained freely accessible online, ensuring wide reach and user
convenience.

Expansion into Mainland China

As part of the Group's strategic efforts to diversify its revenue base
and expand into new markets, the Group made further progress in
developing its digital advertising business in Mainland China. In the
first quarter of 2024, the Group’s wholly owned subsidiary, Shenzhen
Allegro Culture Limited (“SZ Allegro”), entered into a business
promotion cooperation agreement with Shenzhen Kingkey Real
Estate Holdings Limited (“SZ Kingkey”) to provide advertising and
promotional services for real estate projects through the end of the
year.

Allegro Culture Limited Interim Report 2024
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Management Discussion and Analysis

This collaboration represents the Group’s footprint in expanding
its advertising operations beyond Hong Kong and demonstrates
the Group’s ability to leverage its professional capabilities, market
knowledge, and operational experience to serve clients in the
PRC’s dynamic and fast-growing digital marketing sector. Revenue
generated from this initiative during the first half of 2024 contributed
positively to the Group's performance.

SZ Kingkey is classified as a connected person under Chapter 14A
of the Listing Rules. Accordingly, transactions under the agreement
are regarded as continuing connected transactions. However,
as all relevant percentage ratios and the annual cap fall below
the thresholds stipulated under Rule 14A.76 of the Listing Rules,
the transactions are exempt from disclosure, annual review, and
shareholder approval requirements.

The Group will continue to explore further business development
opportunities in Mainland China, with a focus on digital platforms
such as Douyin, to diversify and strengthen its advertising revenue
streams in the second half of the year and beyond.

Medical and Health Products

As disclosed in the 2023 annual results, the Group ceased its medical
and health products business in 2023 following the loss of effective
control over its key operating subsidiary, KK Wecheck Medical
Technology Limited (“KK Wecheck”), and the significant decline in
demand for COVID-19 testing kits after the pandemic’s de-escalation.
No revenue was recorded from this segment during the six months
ended 30 June 2024.

E-Commerce

During the first half of 2024, the Group did not recognize any
revenue from its e-commerce business, which previously involved
the import and resale of household and personal care items sourced
primarily from Japan. The business segment remained under strategic
review as the Group reset its market and operational strategy in
light of previous disruptions and incomplete documentation left by a
former executive director. The Group continues to evaluate suitable
opportunities to revitalize this business segment when a commercially
viable and strategically aligned model is identified.
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Intellectual property (“IP”) development design service

The Group engaged in IP development design business mainly
through Hopeful Top Limited (“Hopeful Top”) since December 2022.
However, the document records of this segment, similar to that of the
e-commerce segment, were affected by the delivery of documents
involving a former executive Director after his departure since
September 2023. Since then, the Company ceased development on
new business in this segment.

Despite the challenges encountered in the first half of 2024, the
Group remains focused on strengthening its core advertising business,
enhancing operational efficiency, and pursuing growth through digital
transformation and geographical diversification. Our recent expansion
into the PRC’s promotional market represents a key step in our long-
term strategy to broaden revenue sources and capture new market
opportunities.

The Group remains cautiously optimistic about the second half of
2024 and will continue to monitor market developments closely while
maintaining financial discipline and operational resilience.

PROSPECT

Looking ahead, the Group remains committed to strengthening its
core competencies while actively pursuing opportunities for strategic
expansion across Hong Kong and Mainland China. The business
environment in Hong Kong has shown signs of gradual recovery post-
pandemic, yet remains susceptible to global economic uncertainties.
Nonetheless, the Group is well-positioned to capture growth in
both recruitment advertising and promotional services, supported
by its well-established brand, diversified platforms, and consistent
operational execution.

The Group’s flagship publication, Recruit Magazine, continues
to serve as a trusted and effective platform for recruitment and
commercial advertising in Hong Kong. With the easing of pandemic-
related disruptions and positive labor market indicators, the demand
for recruitment services is expected to improve alongside economic
recovery. The Group’s multi-platform approach — spanning print, web,
app, and social media channels such as Facebook, Instagram, and
Rednote (/NI ) — enables it to reach a broad and diverse audience,
thus maintaining relevance in a fast-evolving media landscape.

Allegro Culture Limited Interim Report 2024
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To further expand its market reach, the Group is actively exploring
advertising opportunities in Mainland China, where digital platforms
such as Douyin offer significant potential. By partnering with
authorized agents and leveraging its in-house design expertise, the
Group aims to provide end-to-end advertising solutions to clients
interested in penetrating the PRC market.

On the other hand, Like Magazine, the Group's lifestyle and leisure-
focused online publication, has steadily built a loyal audience base
since its full digitalization in 2020. With approximately 160,000
Facebook followers and a growing presence on Instagram and
Rednote, the platform has demonstrated strong potential as a
horizontal expansion of the Group’s advertising business. Positioned as
a one-stop portal for food, travel, health, beauty, and lifestyle deals,
Like Magazine plays a key role in attracting advertising clients seeking
to engage with a digitally savvy audience. The Group will continue to
invest in content creation and platform optimization to drive traffic
and enhance profitability.

Building on its successful track record of organizing job fairs
and exhibitions in Hong Kong, the Group is actively expanding
its promotional services and event management operations into
Mainland China. As cross-border consumer behavior continues to
evolve with the development of the Greater Bay Area, demand for
high-quality promotional campaigns in PRC shopping malls is on the
rise.

To support this expansion, the Group is establishing its own workshop
in the PRC (expected to commence operations in July 2025), which
will handle the production of event-related props and decorations.
This vertical integration will significantly reduce reliance on third-
party suppliers, enhance cost efficiency, and improve quality
control. Additionally, the Group has onboarded experienced project
management personnel with deep expertise in large-scale event
execution in Mainland China, further strengthening its operational
capabilities.

EEENWEDN

RE—FSBAMEGEERE  AKELREGHRRT
EANESHE  HPNEFHRFFEEEEX
& o BBEREMERA LN AERBRITE
EAF - AREEERABERATEMENEFE

HREimESHRIER -

S—HE ARBEETUEELRRERERER
B £ 4% T W) Like MagazineE —ZE —ZF 2 E &
TR  BERFELLENT REE - BHEY
160,000 Facebook # #4 & 7F Instagram Jz /ML & &
HRERNTEN  ZTFAERTHEAREEE
EXEBEAERAEAE N o Like Magazine TE i
RER IR @R REREEEEN AT
& ERSISRERARTHNXREINESE,
FEBBERER - AEEBEBRENANTENE
KEaEl  LERAREWILAEAFEES -

AEEBEECEESRBEGRRENKINE
i EREESEERERG S EERFERET
B - BEEAEROER  BREETATENE
2 REAMEDT OHEEEERSNFERITA

HIE o

REXFRAER  AEBEETERIBEE LR
(BT -_hFtARREE)  ZTITHEAR
SUERBMBERERANEM SR - HEEESKERE
PRAKESE =7 (BRI RV IKRE - R R A W B =
HEES - W AREERBEPBEAMARER
ABWITTEEEEEEXABNEREETEA
8B E—PImEEEES -

T EREESE BEUEERAR

5



Management Discussion and Analysis

EEEFWED N

Despite certain disruptions on business segments other than the core
advising business of the Group that were mainly caused by the failure
to deliver document records involving a former executive director, the
Group is entering a promising period of transformation and growth
in its core advertising segment. By reinforcing its core advertising
business, leveraging digital and social media platforms, and expanding
its footprint in the PRC through promotional campaigns and event
services, the Group is laying the foundation for sustainable value
creation. Supported by a solid financial position, experienced team,
and diversified business model, the Group is confident in achieving
long-term success and delivering enhanced returns to its shareholders.

FINANCIAL REVIEW
Revenue

The Group is principally engaged in (i) provision of advertising
services, (i) sales of medical and health products, (iii) e-commerce
(manly in sales of household and personal care products), and (iv) IP
development design service income.

The revenue of the Group decreased by approximately 31.6% from
approximately HK$20.2 million in 1H2023 to approximately HK$13.8
million in TH2024. The decrease in revenue was mainly attributable
to the decrease in revenue of advertising business, as well as the
cessation of revenue in the segments other than the advertising
business, particularly the e-commerce business of the Group.

Provision of advertising services

The Group engaged in provision of advertising services, mainly
through operating the Recruit Magazine. The revenue of provision of
advertising services was approximately HK$13.8 million for 1H2024,
representing a decrease of approximately 18.4% compared to that of
1H2023.

Sales of medical and health products

The Group engaged in sales of medical and health products, mainly
through operating its 51% owned subsidiary, namely KK Wecheck.
However, as announced by the Company on 21 February 2024 and
23 February 2024, the former executive director failed and/or refused
to provide assistance to deliver full document records regarding KK
Wecheck after his departure since September 2023. The Company
believes it has lost its control on such subsidiary and therefore
de-consolidated since July 2023. Since then, the Company recorded
nil revenue in in this segment (1H2023: HK$373,000).
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E-commerce

The Group engaged in e-commerce in sales of household and personal
care products, mainly through operating one of its subsidiaries, namely
Kingkey E-Commerce Limited (“KKEC"). However, as announced by
the Company on 21 February 2024 and 23 February 2024, the former
executive director failed and/or refused to provide assistance to deliver
full document records, having said that the Company managed to
retrieve document records (including accounting records) of KKEC
prior to September 2023. However, extensive management efforts
were spent by the Company to review the pre-existing operation and
recover certain investments in this segment, such that the Company
slowed down its pace on the development of new business in this
segment and focused in recovering proceeds from various items of
this segment, such as stock inventory and investments in concerts.
In light of the above, the Company recorded nil revenue in 1TH2024
(1H2023: HK$2.9 million) in this segment.

IP development design service

The Group engaged in IP development design business mainly through
Hopeful Top since December 2022. However, the document records
of this segment were affected by the delivery of documents involving
a former executive Director after his departure since September 2023.
Since then, the Company ceased development on new business in this
segment. In light of the above, the Company recorded nil revenue in
1H2024 (1H2023: nil) in this segment.

Gross profit and gross profit margin

The gross profit of the Group decreased by approximately 23.3%
from approximately HK$14.2 million in 1H2023 to approximately
HK$10.9 million in 1H2024. The decrease in gross profit is mainly
attributable to the decrease in revenue, mainly from the segments of
advertising business and the e-commerce business.

The gross profit margin of the Group increased from approximately
70.2% in TH2023 to approximately 78.7% in 1H2024.

Other income

The other income of the Group remained at similar level at
approximately HK$645,000 in 1H2024 compared to that of
approximately HK$634,000 in 1TH2023.
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Selling and distribution costs

The selling and distribution costs of the Group decreased by
approximately 18.8% from approximately HK$6.2 million in 1H2023
to approximately HK$5.1 million in TH2024, mainly reflecting the
decrease in the revenue generated from the Group’s advertising
business.

Administrative expenses

The administrative expenses of the Group decreased by approximately
14.8% from approximately HK$16.4 million in 1H2023 to
approximately HK$14.0 million in TH2024. The decrease in
administrative expenses is mainly attributable to the decrease in staff
cost.

Finance cost

The finance cost of the Group increased from approximately
HK$34,000 in 1H2023 to approximately HK$57,000 in 1H2024. The
increase is mainly due to the increase in lease liabilities.

Loss before income tax

In light of the above, the Group recorded a loss before income tax
of approximately HK$7.5 million in 1TH2024, representing a decrease
of approximately 25.0%, compared to the loss before income tax of
approximately HK$10.0 million in TH2023.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2024, the Group had net current assets of
approximately HK$25.9 million (31 December 2023: HK$30.7 million).
The Group's current ratio was approximately 3.5 (31 December 2023:
4.5) while the Group's net assets was approximately HK$61.4 million
compared with those of approximately HK$114.3 million as at 31
December 2023. Total cash and bank deposits was approximately
HK$31.8 million (31 December 2023: HK$30 million).

There was no bank loan nor other borrowing as at 30 June 2024 and
31 December 2023. The gearing ratio of the Group was 0% as at 30
June 2024 (as at 31 December 2023: 0%).

The Group adopts centralised financing and treasury policies in order
to ensure the Group’s funding is utilised efficiently. Conservative
approach is adopted on monitoring foreign exchange exposure and
interest rate risk. Forward contracts were used to hedge the foreign
currency exposure in trading and capital expenditure when it was
considered appropriate.
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Management Discussion and Analysis

The Group does not have material exposure to currency risk as most

of the Group’s transactions are carried out in HK$, which is the

functional currency of the Company. The Group reviews its foreign

currency exposures on a regular basis and does not consider its

foreign currency risk to be significant.

INVESTMENTS IN SECURITIES

As at 30 June 2024, the Company has invested in three (31 December
2023: three) securities. The details of, the breakdown and the
movement of which during the period is summarised below:
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= = =& s
EIEfE R B AT
# Included in equity instruments at fair value through other

comprehensive income.

* The above listed equity security was a significant investment held by
the Company as at 30 June 2024. No dividend was received from the
investment during the period.

Save as disclosed above, no significant securities investments were
made and no dividend was received from the above securities during
the six months ended 30 June 2024.

CAPITAL STRUCTURE

As at 30 June 2024, the total issued shares of the Company (“Shares”)
was 455,534,000 (31 December 2023: 455,534,000 Shares) at
HK$0.2 each.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITY

As at 30 June 2024, the Group did not have any capital commitment
(31 December 2023: Nil). The Group had no significant contingent
liabilities as at 30 June 2024 (31 December 2023: Nil).

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

Save as disclosed, the Group did not have any material acquisition or
disposal of subsidiaries during the six months ended 30 June 2024.

FUTURE PLANS FOR MATERIAL INVESTMENTS
IN CAPITAL ASSETS

As at 30 June 2024, the Company had no plan for material
investments in capital assets.

CHARGE ON GROUP ASSETS

As at 30 June 2024, there was no charge on the Group's assets.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
BHGEEaREMEE K E X

For the six months ended 30 June 2024

BE = FEpyFE A=+ HiEA

Six months ended 30 June

BEAA=tTHILEANEAR

2024 2023
—BoE —B=F
(Unaudited) (Unaudited)
(RE&ERK) (REE&EZ)
Notes HK$'000 HK$'000
BisE FET FAT
Turnover =L 6 13,829 20,223
Direct operating costs BHIERERN (2,948) (6,028)
Gross profit EF 10,881 14,195
Other income Hupg A 645 634
Selling and distribution costs $HE KD RN (5,070) (6,240)
Administrative expenses THER (13,954) (16,385)
Provision of impairment on trade 2 5 N B W Rk I8 DA 2 FE U
and other receivables and loan B2 RERME - kB
receivables, net of reversal 291 (14)
Loss on disposal of subsidiaries HEMEA A EE (207) =
Finance costs Bri5E A 7 (57) (34)
Share of result of an associate JE(E—MEBEE AR A - (2,122)
Loss before income tax BRETEFiATE B 8 (7,471) (9,966)
Income tax expense FTiSHifx 9 - -
Loss for the period Z<HiRS E5 18 (7,471) (9,966)
Other comprehensive (loss)/income H 2 (E518) W
Item that will not be reclassified to TR eES S ER S IER -
profit or loss:
Fair value (loss)/gain on equity BAFEBE: AR MEE
instruments at fair value through (E518) W2 AT A
other comprehensive (loss)/income AV BEGER) Y (45,388) 96,259
Other comprehensive (loss)/income ZREIRE 2 E(E5E) W
for the period, net of tax N RE (45,388) 96,259
Total comprehensive (loss)/income Z<HIRI2E (E51E) WS4 %E
for the period (52,859) 86,293
T oUERERE EEULERAT

11
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FHRGEEEREMEEKER

For the six months ended 30 June 2024
HE—ZF —puFENH=+HIFEA

Six months ended 30 June

BEAA=tTHILENEAR

2024 2023
—BoEF —B_=F
(Unaudited) (Unaudited)
(REBEZR) (REEEZ)
Notes HK$'000 HK$'000
B 5E FHET FET
Loss for the period attributable to: LT A +FE(EAHARETIE -
Equity shareholders of the Company A EIREZS IR R (7,.471) (9,662)
Non-controlling interests IR - (304)
(7,471) (9,966)
Total comprehensive (loss)/income LI T A +REEE2E(EE) W
attributable to: 4EE
Equity shareholders of the Company NN T REZS IR R (52,859) 86,597
Non-controlling interests FEFEAR RS - (304)
(52,859) 86,293
Loss per share SRER
— Basic and diluted —BEARGEE 10 (HK1.64 cents 3&4ll) | (HK2.13 cents 7&1lL)
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Condensed Consolidated Statement of Financial Position
BHGSHBERRE

As at 30 June 2024

REFEZpIFNA=1+H

At 30 June [At 31 December
2024 2023
RIEB-ME | RZZ==F
ANA=+H |+ZA=+—H
(Unaudited) (Audited)
(REER) (EZ)
Notes HK$’000 HK$'000
B 5 FET T
ASSETS AND LIABILITIES EEHEE
Non-current assets FREBEE
Intangible assets mILEE 260 520
Property, plant and equipment Y% - BB MR E 1M 332 2,944
Right-of-use assets FREEE 3,141 2,342
Investment in an associate H—EBE NI E 12 13,922 13,922
Equity instruments at fair value through &2 A(EEFT A E A 2 EE
other comprehensive income AT A 14,237 59,625
Financial asset at fair value through BEATEEFABRNCREE
profit or loss 5,574 5,574
37,466 84,927
Current assets REEE
Trade receivables B 5 W ERIA 13 1,562 1,878
Other receivables, deposits and Hin U IE « e MTER R
prepayments 13 2,332 6,673
Loan receivables FEWE X 739 739
Cash and cash equivalents Be MReEEER 31,787 30,081
36,420 39,371
Current liabilities REEE
Contract liabilities BHEE 983 884
Trade and other payables E 5 M EMERFRIE 14 8,266 6,760
Current portion of lease liabilities HEaFE 2 BHE S 1,224 1,050
Provision for taxation THIE R - =
10,473 8,694
Net current assets REEEFE 25,947 30,677

—T_ERHSE E#EUEERAR
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Condensed Consolidated Statement of Financial Position

5 B 4R & B # AR R &

As at 30 June 2024
REZFZpyFNA=1H

At 30 June [At 31 December

2024 2023

RIEB-ME | RZZ==F

ANA=+H |T=ZA=+—8H

(Unaudited) (Audited)

(REER) (EZ)

Notes HK$'000 HK$'000

B 5 FHBxT T

Total assets less current liabilities #AEERABERS 63,413 115,604
Non-current liabilities ERBARS

Non-current portion of lease liabilities & & (&2 JERNHAZRD 1,967 1,299

Net assets BEEFE 61,446 114,305

EQUITY R

Share capital &N 15 91,107 91,107

Reserves (e (29,661) 23,198

Total equity A 61,446 114,305
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Condensed Consolidated Statement of Cash Flows
BHGEHERER

For the six months ended 30 June 2024
BE=—F—gFEANA=1HILAEA

Six months ended 30 June

BEANA=1THIEANEAR

2024 2023
—EBomE —Eo=fF
(Unaudited) (Unaudited)
(REER) (RE&EZ)
HK$'000 HK$'000
FHER FHIT
Net cash generated from/(used in) operating IREEBAG /(BB &F8E
activities 654 (22,794)
Investing activities RE XK
Acquisition of an associate g Bl /NG| - (16,044)
Interest received B E 182 1
Payment for investment in concert projects REREEGIEAB K - (14,052)
Proceeds from disposal of investment in HEREBEGIAR 2 EHKIEA
concert projects - 11,859
Purchase of property, plant and equipment BEWE  BEKRRK (339) (3,000)
Proceeds from disposal of property, plantand &Y - BE M&E 2 FTS30E
equipments 1,500 -
Purchase of equity instruments at fair value BEZATEE AR EERE
through other comprehensive income ZHRARTA - (839)
Net cash outflow in respect of disposals of HEMB AR ZRE L F5E
subsidiaries 260 -
Loan to third party BTE=AZER - (2,000)
Net cash generated from/(used in) investing REEBE(FTR)REFHE
activities 1,603 (24,075)
Financing activities BE X
Proceeds from shares issued on exercise RA T AR B 1T 2 IR 1 P15
of share options FRIE - 3,390
Repayments of principal portion of lease EEHEEEEI ARSI N
liabilities (494) (593)
Interest paid on lease liabilities ENHEERERE (57) (34)
Share issue expenses paid BB EITHAZ - (4)
Net cash (used in)/generated from financing BVEEK(FTA),/FT3IR &R
activities (551) 2,759

—T_ERHSE E#EUEERAR
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Condensed Consolidated Statement of Cash Flows

FHHFERETRER

For the six months ended 30 June 2024
HE—ZF —puFENH=+HIFEA

Six months ended 30 June

BEAA=tHIEAEA

2024 2023
—EBoE —Eo=F
(Unaudited) (Unaudited)
(RE&ERX) (RE&EZ)
HK$'000 HK$'000
FHET FHIT
Net increase/(decrease) in cash and cash HE MRS SEBEREN Ol )F5E
equivalents 1,706 (44,110)
Cash and cash equivalents at the beginning of Ei#IIR& RIR&E(EIEE
the period 30,081 69,917
Cash and cash equivalents at the end of the MARRE RIREEEERB
period 31,787 25,807
Analysis of balances of cash and cash ReRREFEERBERIT
equivalents
Bank and cash balances RITRIBELEER 31,787 25,807

Allegro Culture Limited Interim Report 2024



Condensed Consolidated Statement of Changes in Equity
BRGEEEEH X

For the six months ended 30 June 2024
BE=—F—gFEANA=1HILAEA

Attributable to equity shareholders of the Company

SRNEATRERR
Investment ~ Employee Non-
Share Share  revaluation compensation Merger ~ Contributed  Accumulated controlling
capital ~ premium reserve reserve reserve surplus loss Total interests ~ Total equity
Rx  ROEE REE(RE BEBREE  SFBE  HABR  ZHER A FEREE  RESH
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
TR TER TR TR TR THR ThR TR TER TER
(Note 15)
(H15)
Balance at 1 January 2024 RIEZWE-A-D2fs
(Audited) (2% 91,107 165,102 314n - (43897) %400 (24881) 114305 - 114,305
Loss for the period THEEE - - - - - - (7471) (1411) - (7411)
Other comprehensive expense £ 2ERT - - (45,388) - - - - (45,388) - (45,388)
Total comprehensive expense ~ AHE2 AR LA
for the period - - (45,387) - - - (14m) (52,859) - (52,859)
Balance at 30 June 2024 RZE-MEAA=THZ
(Unaudited) ER(REER) AT 165102 (13.195) - B8 sM (3 6 - 61

—T_ERHSE E#EUEERAR
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Condensed Consolidated Statement of Changes in Equity
AR ERREHR

For the six months ended 30 June 2024
HE—ZF —puFENH=+HIFEA

Attributable to equity shareholders of the Company
BRIMAARERRR

Investment Employee Non-
Share Share  revaluation  compensation Merger  Contributed ~ Accumulated controlling
capital premium TEsenve Teserve Teserve surplus loss Total interests — Total equity

Re RhEE RAERER EBRRERR  AKEE  8ABR  ZEER A FEREE  BEAT
HK$ /000 HK$'000 HK$'000 HK$'000 HK$ 000 HK$'000 HK§'000 HKS'000 HK$ /000 HK$'000
TATL TR TR TR T TR T Tt TR TR

(Note 15)
(K1)
Balance at 1 January 2023 RIBZ=F-A-Bekh
(Audited) (@5t) 89323 162,310 80,302 2975 (43,897) 95,402 (190,732) 195,683 5 19,128
Share options exercised BfTfemiE 1784 27% . (1,190 = = . 339 - 339
Share ssue expenses OB - @) - - - - - @ - @)
Share options lapsed B RiEE - - - - - 1,785 = = =
Transactions with equity HERRRZRS
shareholders 1,784 1,785 3386 - 3,386
Loss for the period HEEE - (9,662) 9,56 304) (9,966)
Other comprehensiveincome: 24 :
Change i far value on ety BATEETALNZE
instuments atfarvalue through ~ WEZRATEY
other comprehensive income ATEEEY = - 96,259 - 96,259
Total comprehensiveincome ~~ AHE2AUREE
for the period - (9,662) 86,597 (304) 86,293
Balance at 30 June 2023 W-BZZERA=TAZ
(Unaudited) GH(REER) 91,107 (198609 285,666 o 28580
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Notes to the Condensed Consolidated Financial Statements

R B R S B RS Rk M &

BASIS OF PREPARATION

The Group’s unaudited condensed consolidated financial
statements for the six months ended 30 June 2024 have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (the
“HKICPA").

The unaudited condensed consolidated financial statements
have been prepared under the historical cost convention,
except for certain financial instruments that are measured at
fair values. The condensed consolidated financial statements
are unaudited but have been reviewed by the Company’s
audit committee.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies used in preparing the unaudited
condensed consolidated financial statements are consistent
with those used in the annual consolidated financial
statements for the year ended 31 December 2023 except
for the additional accounting policy as mentioned below
and those that relate to new or amended standards or
interpretations effective for the first time for periods beginning
on or after 1 January 2024. Details of any changes in Hong
Kong Financial Reporting Standards (“HKFRSs") are set out in
note 3.

M E
AEEHE-T-MFAA=TAHLENE
A2 RIEBEZRERGREUBRRDBES
BHMARSMBRARZESF EMAA £
MR DS+ N2 BREERERLRES
SHMAS([BEASHMAC BEKBZE
BErtERI([BAGFTER ) E345% [+ &
B ImAREL -

AEEZEGRZE P EHRRTIIZRE LK
AEPIRE - EETHMBTARAFER
e - BARAMBmRALER  #E
MARRZERZEGEH -

FESFBER

RTINS BRRAEEAN T MF
—A— B3 zEARZHEERERZH
BT SRS TR SR 2 SRR
REIRKEEZEPALGRE M ERERTEAZ
S BREEE S =F+=A=+—
BIEFEZE2FREMBREMKAE —
;o BABBHBEHMEER ([ HBT R
EAERI ) 2 R E B IF R AT ES -

—T_ERHSE E#EUEERAR
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PRINCIPAL ACCOUNTING POLICIES (continued)
Investment in an associate

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

The results and assets and liabilities of associates are
incorporated in these consolidated financial statements using
the equity method of accounting. Under the equity method,
an investment in an associate is initially recognised in the
consolidated statement of financial position at cost and
adjusted thereafter to recognise the Group’s share of the
profit or loss and other comprehensive income of the associate.
When the Group's share of losses of an associate exceeds the
Group's interest in that associate (which includes any long-
term interests that, in substance, form part of the Group’s
net investment in the associate), the Group discontinues
recognising its share of further losses. Additional losses are
recognised only to the extent that the Group has incurred
legal or constructive obligations or made payments on behalf
of the associate.

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an
associate. On acquisition of the investment in an associate, any
excess of the cost of the investment over the Group’s share of
the net fair value of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included within the
carrying amount of the investment. Any excess of the Group’s
share of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after reassessment, is
recognised immediately in profit or loss in the period in which
the investment is acquired.

Allegro Culture Limited Interim Report 2024

Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements

PRINCIPAL ACCOUNTING POLICIES (continued)
Investment in an associate (Continued)

The Group assesses whether there is an objective evidence
that the interest in an associate may be impaired. When any
objective evidence exists, the entire carrying amount of the
investment (including goodwill) is tested for impairment in
accordance with HKAS 36 “Impairment of Assets” (“HKAS
36") as a single asset by comparing its recoverable amount
(higher of value in use and fair value less costs of disposal)
with its carrying amount. Any impairment loss recognised is
not allocated to any asset, including goodwill, that forms part
of the carrying amount of the investment. Any reversal of that
impairment loss is recognised in accordance with HKAS 36
to the extent that the recoverable amount of the investment
subsequently increases.

When the Group ceases to have significant influence over an
associate, it is accounted for as a disposal of the entire interest
in the investee with a resulting gain or loss being recognised in
profit or loss. When the Group retains an interest in the former
associate and the retained interest is a financial asset within
the scope of HKFRS 9 “Financial Instruments”, the Group
measures the retained interest at fair value at that date and
the fair value is regarded as its fair value on initial recognition.
The difference between the carrying amount of the associate
and the fair value of any retained interest and any proceeds
from disposing of the relevant interest in the associate or joint
venture is included in the determination of the gain or loss
on disposal of the associate. In addition, the Group accounts
for all amounts previously recognised in other comprehensive
income in relation to that associate on the same basis as
would be required if that associate had directly disposed of
the related assets or liabilities. Therefore, if a gain or loss
previously recognised in other comprehensive income by that
associate would be reclassified to profit or loss on the disposal
of the related assets or liabilities, the Group reclassifies the
gain or loss from equity to profit or loss (as a reclassification
adjustment) upon disposal/partial disposal of the relevant
associate.
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Notes to the Condensed Consolidated Financial Statements

A AR S M MR MY A

3. CHANGES IN HKFRSs

The HKICPA has issued a number of new or amended HKFRSs
that are first effective for the current accounting period of the
Group:

Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture'

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback?

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and
related amendments to
Hong Kong Interpretation 5

(2020)?
Amendments to HKAS 1 Non-current Liabilities with
Covenants?
Amendments to HKAS 7 Supplier Finance
and HKFRS 7 Arrangements?

Amendments to HKAS 21 Lack of Exchangeability?

g Effective date to be determined.

2 Effective for annual periods beginning on or after 1 January
2024.

2 Effective for annual periods beginning on or after 1 January
2025.

The application of these new or amended HKFRSs did not
result in significant changes to the Group’s accounting
policies, presentation of the Group’s unaudited condensed
consolidated financial statements and amounts reported for
the current period and prior years.

The Group has not early adopted the new or amended HKFRSs
that have been issued but are not yet effective. The directors
of the Company are currently assessing the impact of these
new or amended HKFRSs but are not yet in a position to state
whether they would have material financial impact on the
Group's results of operations and financial position.
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4.

Notes to the Condensed Consolidated Financial Statements
GLEESSE R T E Lk

USE OF JUDGEMENTS AND ESTIMATES 4. ERHER A
In preparing this unaudited condensed consolidated RREAREEZGAE S TR RKE
financial statements, the significant judgements made by the EREREARNSBESHBRREMELD 2
management in applying the Group’s accounting policies BARAE RGP EEREZ F 2 HRIRE
and the key sources of estimation uncertainty were the same TR CEEE RV BWmRMEREE
as those that applied to 2023 consolidated annual financial [A] °
statements.
SEGMENT INFORMATION 5. ZEEH
The executive director has identified the Group has three # ?%%Eiﬂ AR E A = E 7] 2 Wm R
reportable and operating segments, which include advertising, ENE - DRIBREREE - HEBEREIRRE
sale of medical and health products and e-commerce ERAKETFER -
respectively.
Sale of medical and
Advertising health products E-commerce Total
R HERERREER BT aif
Six months ended 30 June  Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
BEAR=THILAEA BERB=THLAER BERB=THLAMR BERA=THIAMAA
2024 2023 2024 2023 2024 2023 2024 2023
ZRCRE | DR0F | CRCBE | CF0ZF | CRCRE | CFCCF | CRCDE | SRR
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REzh) | (REsn) | (RE8R) | (REER) | (REBR) | (REER) | (REER) | (REEW)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR Thr TEn ThrL TEn Thn TR Thr
Revenue - External sales WA- S5 HE 13829 16,950 - 313 - 2,900 13,829 20,223

Reportable segment profitiloss) ~ 2HAHER/
(BB) 1,662 293 - (619) (114) (1,581) 1,548 (1,907)

Amounts induded in the measure A% HE%R:E
of segment profit or loss: Med:

Depreciation Vi 2 606 - - - = 2 606

Provision of impairment ontrade BB L EMEGUE
and other receivables and loan M&FEWE?’AZ

recelvables, net of reversal WERE %
& (291) 14 - - - - (291) 14
Interest income HEHA () ) - = - = (5 0
There is no inter-segment revenue earned by the segments in R EERREIA 253030 4% BRER D ZPE es ©

both periods.

—TomERERE REXLERAT 23
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Notes to the Condensed Consolidated Financial Statements

A AR S M MR MY A

5. SEGMENT INFORMATION (Continued) 5.

PEER &)

Sale of medical and

Advertising health products E-commerce Total
BE HERERRRER ERd] H

30 June | 31 December 30June | 31 December 30June | 31 December 30June | 31 December

2024 2023 2024 2023 2024 2023 2024 2023

“E--F “F--F I St —Bo=E

“EoME +-F | z3=pm& t-R | ZE-mE T-R | Z3-mf =R

~AZtE =t-H | AA=tR =t-F | ~A=tR =t-R | ~nE=tR =1-H

(Unaudited) (Audited) | (Unaudited) (Audited) | (Unaudited) (Audited) | (Unaudited) (Audited)

(RE#0) | (830 | (REBK) | (E2%) | (RE8K) | (§8%) | (RE8R) | (EER)

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Tén T T ThL Tén Thr Tén T

Reportable segment assets BEX 10,914 12,755 - 4017 2731 33916 13,645 50,688
Reportable seqment liabilties 2RHTaE 4,598 7,615 - 81 - 576 4,598 8272

Six months ended 30 June
BEAA=1+HLAEA

2024 2023

—E-NE —E-=F

(Unaudited) (Unaudited)

(RE&E®K) (REgEEZ)

HK$'000 HK$'000

FHET FAT
Reportable segment profit/(loss) R 2HMOELEF, (EE) 1,548 (1,907)
Unallocated corporate income RO FEKA 480 318
Unallocated corporate expenses* RO EER* (9,442) (8,343)
Finance costs WIEER (57) (34)
Loss before income tax BRET1S TR &R (7,471) (9,966)
& Unallocated corporate expenses included staff costs, @ ROWEEHXERBDEAREER LE K

depreciation at corporate level and legal and professional fees

incurred by the Group.
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Notes to the Condensed Consolidated Financial Statements
GLEESSE R T E Lk

SEGMENT INFORMATION (Continued) 5. oX&ER#E)
30 June 31 December
2024 2023
—EB-mE —E-=fF
AA=+A8 |[tZA=+—H
(Unaudited) (Audited)
(REER) (Fe&E%)
HK$°000 HK$'000
FHET T
Reportable segment assets A2MOFEE 13,645 37,082
Intangible assets B AE 260 520
Property, plant and equipment Mz -~ E KR 16 2,938
Right-of-use assets EREEE 1,337 1,809
Investment in an associate H—EBZ N RIIKE 13,922 13,922
Equity instruments at FVOC| BEAFEEF AR MEERREZ
BRATE 14,237 59,625
Financial asset at FVTPL BAFEBEFABENEHEE 3,267 3,267
Loan receivables FEE R 739 739
Other receivables, deposits and HAbEUGRIA « e RIENK
prepayments 923 748
Cash and cash equivalents RekREEFEIAR 25,540 3,648
Group assets SEEE 73,886 124,298
Reportable segment liabilities AIEMmHEaE 4,598 3,327
Lease liabilities HEEE 1,329 1,802
Other payables HAb BT FRIA 6,513 4,864
Group liabilities SEEE 12,440 9,993

—T_ERHSE E#EUEERAR
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Notes to the Condensed Consolidated Financial Statements

A AR S M MR MY A

5. SEGMENT INFORMATION (Continued)

5.

The Group's revenue from external customers and its non-

current assets other than financial instruments are in the

following geographical area.

PEER &)
AEEREIRES Y W BREERDE
E(TEENETA)REATHE -

Revenue from external

customers Non-current assets

RENMREF W FRBEE
Six months ended 30 June 30 June | 31 December
BZ~A=1HIEAEA 2024 2023
2024 2023 kS -3 —T-=F
ZECMEF —T=F AR=+R [tZA=t+—H
(Unaudited) (Unaudited) (Unaudited) (Audited)
(RBERZ) (REEERZ) (RBER) (=)
HK$'000 HK$’'000 HK$'000 HK$'000
THERT FAT FHERT TAT

The People’s Republic of China 22 AR AFNE ([FE )

("PRC") - = - =
Hong Kong (domicile) B (ERemE) 13,829 20,223 3,733 5,806
13,829 20,223 3,733 5,806

Sales by geographical market is analysed based on the location

of customers and the geographical location of non-current

assets is based on the physical location of the assets or the

location of the operation to which they are allocated.
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Notes to the Condensed Consolidated Financial Statements

AR S M AR MY aE

TURNOVER 6. EXH
The principal activities of the Group are provision of advertising AEEZFEZEXBRIBEESERYE - #HE
services, sale of medical and health products and sale of EERREBERURBERAREAZEE
household and personal care products. Em e
Six months ended 30 June
BZEAA=t+RHLAKEA
2024 2023
—EoNE —E-=F
(Unaudited) (Unaudited)
(REE&E®R) (RE&EZ)
HK$'000 HK$'000
FHET FHIT
Revenue from contracts with customers — RAEBIISIREERIF 1555 HE A
within the scope of HKFRS 15: REBFPEHZWE
Advertising income S ON 13,829 16,950
Sale of medical and health products HEBERREERD - 373
Sale of household and personal care SHE R REABEEER
products - 2,900
13,829 20,223

—T_ERHSE E#EUEERAR
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Notes to the Condensed Consolidated Financial Statements

A AR S M MR MY A

6. TURNOVER (continued)

In the following table, revenue is disaggregated by primary

geographical market, major products and service lines and

timing of revenue recognition.

B E)

RTR RWERTEMETS  T2EmM
Ko ARAG A K M s TE AR A R 9 9% o

Sale of medical and

Advertising health products E-commerce Total
BE HEBRRRRER BTk H
Six months ended 30 June  Six months ended 30 June  Six months ended 30 June  Six months ended 30 June
BEARA=THLAREA HEAAZTALAEA BEAAZTALABA BZRA=THI~MEA
2024 2023 2024 2023 2024 2023 2024 2023
ZRIME | CECZF | ZRCRE | CECCE | ZBORE | CTCCF | CBo@E | CECCF
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REgh) | (RE2%) | (RE8R) | (REER) | (REBR) | (REER) | (REER) | (REEN)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR Thr TR TEL TER TEL TR Thr
Primary geographical market ~ FEHETH
PRC R - = - - - - - -
Hong Kong &k 13,829 16,950 - 33 - 2,900 13,829 20,223
13829 16,950 - 33 - 2,900 13,829 20,223
Major products and service lines ¥ EER K% E
Provision of advertising senvices  RREBERK 13,829 16,950 - = - = 13,829 16,950
Sale of medical and health HERERGR
products Em - - - 373 - - - 373
Sale of household and personal -~~~ HERARMEA
care products EEED - - - - - 2,900 - 2,900
13,829 16,950 - 373 - 2,900 13,829 20,223
Timing of revenue recognition ~ KEBARE
At point in time R - - - n - 2,900 - 313
Transferred over time -gnEEs 13,829 16,950 - = - = 13,829 16,950
13,829 16,950 - 373 - 2,900 13,829 20,223
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Notes to the Condensed Consolidated Financial Statements
GLEESSE R T E Lk

FINANCE COSTS 7. B¥ER

Six months ended 30 June

BEAA=THIEAEAR

2024 2023
—SE-E —EC-=4F
(Unaudited) (Unaudited)
(REER) (RE&EZ)
HK$'000 HK$'000
FExT FHIT

Interest charges on other borrowing HiEEZMEXZE - EFBE
with repayment on demand clause TR ESKIB T 5K - =
Interest on lease liabilities HEBENE 57 34
57 34

—T_ERHSE E#EUEERAR
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Notes to the Condensed Consolidated Financial Statements
GLEE SR E Lk

8. LOSS BEFORE INCOME TAX 8. MRFTEBIAIEIR
Loss before income tax has been arrived at after charging/ BRATB R AESIEE R (GTA) THI&HE
(crediting):

Six months ended 30 June

BEAA=tHIEAEA

2024 2023
—EClmEF —E=F
(Unaudited) (Unaudited)
(REER) (RieEZ)
HK$'000 HK$'000
FER FHT
Depreciation of property, plant and ME - BEARETE
equipment 249 103
Depreciation of right-of-use assets FREEEZITE 553 840
Employee benefit expense EEBNFX 4,088 12,740
Exchange loss it 5 &5 18 119 192
Provision of impairment on trade and B 5 & E At FEUGRIA LA I B E 5K
other receivables and loan receivables, BB - HEREEE
net of reversal - 14
Interest income FEUHA (324) (209)
Cost of inventories recognised in direct REELEKAERNTFERR
operating costs 2,948 3,128
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Notes to the Condensed Consolidated Financial Statements

INCOME TAX EXPENSE

The Group is subject to Hong Kong Profits Tax under the two-
tiered profits tax rate regime. Under the two-tiered profits tax
rate regime, the first HK$2 million of profits of the qualifying
group entity would be taxed at 8.25%, and profits above
HK$2 million would be taxed at 16.5%. The profits of group
entities not qualifying for the two-tiered profits tax rates
regime would continue to be taxed at a flat rate of 16.5%.

AR S M AR MY aE

FrisHip X
RNEBARBRASFEHEGEZNE
BREH - BEMRBIFESHESE - &
B 1% %= E B 8 152,000,000 7% 7T % F #5 3%
8.25% Fi KB - MR 82,000,000/ T 2
5 ) 12 16.5% B R EHE o« TRF S AR
FIEREHEERZEBER 2 &7 5
EIRR— T 16.5%BMNFIE o

Six months ended 30 June
BEAA=1THILAEB

2024 2023
—EE —E=F
(Unaudited) (Unaudited)
(REER) (RieEZ)
HK$'000 HK$'000
FET FA&T

Hong Kong profits tax: BANEN
Current tax NEATRIE

No Hong Kong profits tax had been provided as the Group
had sufficient tax loss brought forward to set off against the
estimated assessable profits during the six months ended 30
June 2024 and 2023.

BE-_Z _NFEA-_ZT-_=F,A=+H
WEARMEA - WEAIREENER BAR
S B A7 R AET S EE A 15 5T B R
Fim Al o

—T_ERHSE E#EUEERAR
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Notes to the Condensed Consolidated Financial Statements
GLEE SR E Lk

10.

LOSS PER SHARE

The calculation of basic and diluted loss per share for the
six months ended 30 June 2024 is based on the loss for the
period attributable to equity shareholders of the Company
of HK$7,471,000 (six months ended 30 June 2023:
HK$9,662,000) and the weighted average of 455,534,000
ordinary shares (six months ended 30 June 2023: 454,047,000
shares) in issue during the interim period.

For the six months ended 30 June 2024, diluted loss per share
attributable to equity shareholders of the Company was the
same as basic loss per share as there was no dilutive potential
ordinary shares in existence.

For the six months ended 30 June 2023, the computation
of diluted loss per share did not assume the exercise of the
Company’s outstanding share options as the exercise price
of these options was higher than the average market price of
shares for the period.
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HE-_Z-_NWENA=+tRHIENEANE
BREARRBEERTDBIEARRD G DR
REREARNEERT,471,0008 T(HE_Z
Z=F;"A=1+HINER : 9,662,000/
7T ) K A HAEARE B 31T A AR hnE 19 2K
455,534,000 (B2 =T =_=F A=+
B~ ME A : 454,047,0000%)51E o

BHE-_Z-_NWENA=1THINEAR » &
NRERBRREGESRESEHEREGRE
AEEAR - B EBEEE L AR -
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Notes to the Condensed Consolidated Financial Statements
GLEESSE R T E Lk

PROPERTY, PLANT AND EQUIPMENT

11. V¥ BEKRRE

The movements during the periods are: RANEARR 2 #E AT
Property,
Plant and
equipment
- BER
B
HK$'000
T
Net book amount as at 1 January 2023 (Audited) RZZEZ=F—A—HNEMFEEEZR) 395
Additions NE 3,000
Depreciation e (103)
Net book amount as at 30 June 2023 (Unaudited) R -ZT-=FNA=+HHEEFE
(REEEZ) 3,292
Net book amount as at 1 January 2024 (Audited) RZZEZNF— A —HMOREFE (KEZ) 2,944
Additions NE 339
Depreciation e (249)
Disposal of cost &R AR (3,400)
Disposal of accumulate depreciation HEREHTE 743
Written-off of cost i SHRC AR (365)
Written-off of accumulate depreciation G 320
Net book amount as at 30 June 2024 (Unaudited) R =Z—MF XA =+ HHEEFE
(REEER) 332

—T_ERHSE E#EUEERAR
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Notes to the Condensed Consolidated Financial Statements

A AR S M MR MY A

12. INVESTMENT IN AN ASSOCIATE 12.

On 3 April 2023, the Company subscribed 45% of the issued
shares in Aurora Medical Technology (HK) Corp. Limited
("Aurora HK"), which is an investment holding company
for consideration of HK$16,044,000. Aurora HK and its
subsidiaries engaged in provision of medical and healthcare
services.

H—EBEARNRE
RZZTE-_=FMNA=H ' ARaARE
16,044,000 7T R R B 1IE IR A 71 %
(BA)BEMBEBRAERAFT([RZR(F
) ) BEITRAR 245% ° BRIk (FB) R H
P A A BB RIREARFS o

30 June 2024
—EBolF
NB=1+H

(Unaudited)
(REEZ)
HK$'000
T8

Cost of investment in an associate 2 R i /N [E O = 2 ) 7N 16,044

Share of post-acquisition loss FEAR U B 1% B 1E

(2,122)

13,922
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13.

Notes to the Condensed Consolidated Financial Statements

TRADE AND OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS

The Group allows a credit period from 3 days to 120 days (31
December 2023: 3 days to 120 days) to its trade customers.

Ageing analysis of trade receivables as at 30 June 2024, based
on invoice date and net of provisions, is as follows:

13.

AR S M AR MY aE

ESREMEWRIE - e kA
(N

AREBRTFTEESRFPIREINR(=ZE
Z=F+ZA=1t—H :3KEI120KR) 215

8-

RZZE_MNFRNA=THZESEKFHIEA
WEZRBARIGREER REONAT

30 June 31 December

2024 2023

—EBmEF —E=F

AA=+AH |[t-A=t—H

(Unaudited) (Audited)

(REEERK) (%)

HK$'000 HK$'000

FET FHT

0-30 days 0ZE30K 1,314 1,338
31-60 days 31E260K 241 533
61-90 days 61290k 7 7
91-120 days 91E120K - -
121-150 days 121E150K - =
Over 150 days 150K A £ - =
Total trade receivables B 5 W GIBREE 1,562 1,878
Other receivables H fib e I I8 607 5,087
Deposits by geia 1,530 1,293
Prepayments SCENE S 195 293
3,894 8,551

—T_ERHSE E#EUEERAR
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Notes to the Condensed Consolidated Financial Statements

A AR S M MR MY A

14. TRADE AND OTHER PAYABLES

As at 30 June 2024, the ageing analysis of trade payables
(which are included in trade and other payables), based on the

14. ESRHEMENSRIE
R-ZE-_WMEXA=1+H -

B PN

(BIAE S R EMENKIR) REE A

invoice date, is as follows: RIERER DATZAT
30 June 31 December
2024 2023
—E-ImEF —E-=fF
NA=+H |t—A=+—H
(Unaudited) (Audited)
(REE®R) (BEZ)
HK$'000 HK$'000
FHBT T
Within 1 month —(EAR - -
1 to 3 months —Z=={@A - -
Over 3 months but within 6 months =@EANEEREAR - -
Trade payables B S e IR - =
Accruals e 6,918 6,028
Other payables HAb T FRIR 1,348 1,020
8,266 7,048
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Notes to the Condensed Consolidated Financial Statements

AR S M AR MY aE

15. SHARE CAPITAL 15. B
30 June 2024 31 December 2023
—E-MEXA=TA —E_=ft-A=+—H
(Unaudited) (Audited)
(REEZ) (&%)
No. of shares No. of shares
RHEE Rir g8
‘000 HK$'000 ‘000 HK$'000
TR FTHERT & TAT
Authorised: ETE
Ordinary shares of HK$0.20 SkAE0.2058 T2
each LB 5,000,000 1,000,000 5,000,000 1,000,000
Issued and fully paid: BETRARE
At the beginning of period/year £,/ 4] 455,534 91,107 446,614 89,323
Shares issued upon exercise of ~ E{ T EEARER 1T 2
share options by - - 8,920 1,784
At the end of period/year H/FR 455,534 91,107 455,534 91,107
16. SHARE-BASED EMPLOYEE COMPENSATION 16. LB X ZEEHM

17.

18.

No new share options were granted during the six months
ended 30 June 2024.

DIVIDENDS 17.

No interim dividend was declared in respect of the six months
ended 30 June 2024 and 2023.

CAPITAL COMMITMENTS 18.

As at 30 June 2024, the Group did not have capital
commitment contracted but not provided (31 December 2023:
HK$2,432,000).

RBE-_T-_MFENA=THLEREAL
BB ATIELOE -

RE
BE-EZ-_WNER-_ZTE-_=%,A=+H
IEAE A SR RS o

BRI

R-ZZE-_MEANA=1TH KAEEWED
FIHBRBENEANEAE (S _=F+=
B=+—H :2,432,000/87T) °

—T_ERHSE E#EUEERAR
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Notes to the Condensed Consolidated Financial Statements

A AR S M MR MY A

19. RELATED PARTY TRANSACTIONS

(a)

19. BEEATRS

Related party transactions (a) BREALXRS
Transactions between the Company and its subsidiaries, AAREBARNRABEEALTZH
which are related parties of the Company, have been BRAIZRGENREKERE R
eliminated on consolidation and are not disclosed in 35 - BWEmANAMIFERREE o BRAR
this note. Save as disclosed elsewhere in the unaudited KEZERGRE VB mEREMm B0
condensed consolidated financial statements, details of WEEEI  AREEHEAMBEEA
significant transactions between the Group and other TREBEZZTNEA=THLE
related parties for the six months ended 30 June 2024 NERETZEAR GFBEREN
are disclosed as follows: N
Six months ended 30 June
BEASA=1+THLEXMEA
2024 2023
—EBomE —EC=4F
(Unaudited) (Unaudited)
(RE&ER) (REg&EZ)
Notes HK$'000 HK$'000
BfaE FET FAT
Rental income received from B #E A RBEME S (iii)
related company WA 162 =
Professional fees paid to a related E{THEZEEA T —fHEE (i)
company NC] - 550
Marketing expenses paid to a EfEEER T e (ii)
related company NC] - 250

Notes:

(i) During the six months ended 30 June 2023,
professional fees were paid to a related company,
in which Mr. Tsang Hing Bun, a director of the
Company, is a director and has control over this
company, for providing company secretary services.

38
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Notes to the Condensed Consolidated Financial Statements
GLEESSE R T E Lk

19. RELATED PARTY TRANSACTIONS (Continued)

(a)

(b)

Related party transactions (Continued) (a)

Notes: (Continued)

(ii) During the six months ended 30 June 2023,
marketing expenses were paid to a related company,

in which Mr. Tsang Hing Bun, a director of the

Company, is a director and has control over this

company, for providing promotion and marketing

services. The service charges were determined at

the market rate at the date when the service was

provided.

(iii) During the six months ended 30 June 2024, the
Company received rental income from related
companies, COOLPAD GROUP LIMITED and Xcentz

Limited.

Amounts due from/(to) related parties (b)

At the end of the reporting period, the Group had the

following balance with related parties:

19. BEEREALIRZ®)

HEEALRS (@)
e« (4

(ii) BE-Z-_=F,A=t+HIN
@A BENEHERT—HEE
AR A RNBEBEERELEDN
BZAREBREGRGRE) -
DATR L HE B I & SH AR S o ARASEN
& THIRIRIR AR A5 B HARF 2 {8

BETE °

(iii) BE-_ZT_WWFA=+THLN
BA  ARRABEDNR(ER
£ B AR A7 K&Xcentz Limited)
WERFA S WA ©

FEW () BREALRE
R|BEMR - AEREEBFEAL
ZEEERINT

30 June 31 December

2024 2023

—E-E —EB-=F

AA=tRH | tZA=1+—H

(Unaudited) (Audited)

(REER) (FEZ)

HK$'000 HK$'000

FEx FHT
Included in trade receivables: ST AE ZIEYGRIA

Kingkey Management Limited (Note) ~ REMEEBIEHEE AT (FiEE) - =
Included in other receivables: FTAE R KRR -

COOLPAD Group Limited K EEAR AR 81 =

Xcentz Limited Xcentz Limited 81 -
Included in other payables: ST AEAFET IR -

Kingkey Enterprise Hong Kong REEEBEBER AR (M)
Limited (Note) 368 1,020

Note:

Amounts due from/(to) related parties are unsecured,

interest free and expected to be recovered/due to be

repaid within one year.

BifeE - U (BN BREALTIER
A TR AR —4F

mE, BIEAEE

—T_ERHSE E#EUEERAR
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Notes to the Condensed Consolidated Financial Statements

A AR S M MR MY A

19. RELATED PARTY TRANSACTIONS (Continued) 19. EREATRF &)
(0 TETEASHH

(c) Compensation of key management personnel

The directors of the Company were considered to
be key management personnel of the Group. The
remuneration of key management personnel is
determined by the remuneration committee having
regard to the performance of individuals and market

ARBEERARAEETIEER
AB - TEEEABZME B H
MEEEKERMEMALZRER

MiSBBRETE

trends.
Six months ended 30 June
BZXA=1+HIARAEA
2024 2023
—E-MEF —E_=fF
(Unaudited) (Unaudited)
(REEER) (REEFEZ)
HK$'000 HK$'000
FET T
Short-term employee benefits RHEES =T 922 855
20. CONTINGENT LIABILITIES 20. HAREE

As at 30 June 2024, the Group had no significant contingent
liabilities (31 December 2023: Nil).
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Notes to the Condensed Consolidated Financial Statements

21. EVENT AFTER REPORTING DATE

1.

Disposal of subsidiaries

Subsequent to the reporting period but before the issue
of this report, the Company entered into the sale and
purchase agreements with an independent third party
to dispose (i) all the issued shares of Beyond Noble,
which is the legal and beneficial owner of 51% of the
issued shares of KK Wecheck, for the consideration
of HK$19,000; and (ii) all the issued shares of Smart
Path, which is the legal and beneficial owner of the
entire issued share capital of Hopeful Top, for the
consideration of HK$1. The transaction was completed
by December 2024. Upon completion, the Group
ceased to hold any interest in Beyond Noble, KK
Wecheck, Smart Path, and Hopeful Top.

For further detail of the transaction, please refer to the
announcement of the Company dated 14 March 2025.

Disposal of associate company

The Company disposed its entire interests in an
investment of an associate company, namely Aurora,
for the consideration of HK$9,950,000. The transaction
was completed in May 2025. Upon completion, the
Company ceased to hold any interest in Aurora.

For further details of the transaction, please refer to the
announcement of the Company dated 7 May 2025.

Disposal of listed securities

On 30 September 2024, the Company disposed on
open market a total of 11,574,000 shares of Kingkey
Financial International (Holdings) Limited (the “Kingkey
Financial Share(s)”) at an aggregate consideration of
approximately HK$9.5 million (exclusive of transaction
costs). The average selling price (exclusive of transaction
costs) for the Disposal of each Kingkey Financial Share is
approximately HK$0.82. Immediately after the disposal,
the Company ceased to hold any Kingkey Financial
Share.

AR S M AR MY aE

21. HEHEKREE

1.

HEHE QT
RREBBERANRE TR - &
AR —ZBIE=HI L EE W
#% » A (i) Beyond Noble (A& R
RES1%EBITROAVEERE =
BENBNEBEETRGD - RER
19,0008 7T : K (ii) Smart Path(&=
HEBEBETRANEZERERHE
ENBEHEETRGD - REAR
BT ZXHER_T_MF+Z
ARITERK - REkiE - XREET
B+ A Beyond Noble * REXE -
Smart Path & A (F A o

BAZRSNE—TFE - F26H
ARREHA—ZT _AF= A+
HAE) R o

HEBE QT
AARHEER — B E AR (B
BRIn)MeHiniEEn  REAR
9,950,000/ L - X HER_F
“HFERATK c RTEKE + AR
AN B A RS IR R o

BERZRZME—FHIT  F2H
AAFBRHA-_ZE_RAFAALH

p=lllg
I\

HELmES
RZZE_WMFNLA=+H ' XAF]
EAR™%S LSS 11,574,000
R E e B (AR AR 2 EK
DI RES@BRD])  BREDA
9,500,000/ L (T BIERZKA) °
PESRTECRROMNTHIEE
(TRERZHA)HAE0.82BTT -
ZREHESHEE AR THEEAR
AR ES RS ©

—T_ERHSE E#EUEERAR
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Notes to the Condensed Consolidated Financial Statements
GLEE SR E Lk

21.

EVENT AFTER REPORTING DATE (Continued)

3.

Disposal of listed securities (Continued)

For further detail of the transaction, please refer to the
announcement of the Company dated 30 September
2024.

Litigation
HCA 281/2024

The Company and certain of its subsidiaries
commenced an action against a former Director and
his controlled company for damages and equitable
compensation arising out of, among others, the
said Director’s breach of fiduciary duties and/or
knowing receipt of benefits from such breaches.
The former Director and his controlled company had
filed a defence and counterclaim. The Company had
subsequently filed a reply and defence to counterclaim.
As pleadings have now closed, the case shall proceed
to the case management stage for further directions.
No hearing date has been fixed for the proceedings as
at the date of this interim report.

HCA 241/2024

The Company commenced an action against another
company concerning a dispute arising out of a
subscription agreement. In the amended statement of
claim, the Company sought (i) a declaration that the
said subscription agreement was null and void and
of no legal effect, (ii) rescission of the subscription
agreement, and (iii) return of the consideration paid
for the subscription of shares in the defendant. The
defendant had filed a defence.

Upon the completion of the agreement of sales and
purchase for the shares in dispute, the Company has
disposed of the shares in dispute. Consequently, parties
signed a consent summons to discontinue the action
which the court had approved.
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Notes to the Condensed Consolidated Financial Statements

21. EVENT AFTER REPORTING DATE (Continued)

4.

Litigation (Continued)

DCCJ 1940/2024

A former Director commenced an action against the
Company for alleged defamatory statements contained
in the Company’s announcements published in
compliance of the Listing Rules of Hong Kong. The
Company had filed a defence to contest the former
Director’s alleged defamatory claim. No hearing date
has been fixed for the proceedings as at the date of
this interim report.

HCMP 1474/2024

The Company commenced taxation proceedings
against its former solicitors in relation to the invoices
for service rendered. The former solicitors have
provided further itemized breakdown regarding the
invoices and the Company is reviewing the same.

Please refer to the announcements of the Company
dated 21 February 2024, 23 February 2024, 18 March
2024 and 18 April 2024 respectively for further details.

The Company will make further disclosure wherever
appropriate or necessary.
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Other Disclosures

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
IN SECURITIES

As at 30 June 2024, none of the Directors or chief executives of
the Company had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (“SFO") which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they are taken or deemed
to have under such provisions of the SFO), or which were required,
pursuant to Section 352 of the SFO, to be entered in register referred
to therein, or which were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code as set out in
Appendix C3 of the Listing Rules.

SHARE OPTIONS

As at 30 June 2024, no share options were outstanding.

SHARE AWARD

On 28 December 2022, the Company approved to adopt a ten-year
share award scheme (“Share Award Scheme”). The purposes of the
Share Award Scheme are to recognise the contributions by selected
employees and give incentives to them in order to retain them for the
continual operation and development of the Group and to attract
suitable personnel for further development of the Group.

Subject to the rules of the Share Award Scheme (the “Scheme
Rules”), the Board and the remuneration committee of the Board
may, from time to time, at its absolute discretion select any eligible
employee (other than any excluded employee as defined under the
Scheme Rules) for participation in the Share Award Scheme as a
selected participant, and grant such number of awarded shares to any
such selected participant at no consideration and in such number and
on and subject to such terms and conditions as it may in its absolute
discretion determine.

The Board shall not make any further award of awarded shares which
will result in the total number of Shares granted under the Share
Award Scheme exceeding 5% of the total number of issued Shares of
the Company from the date of adoption.
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The Share Award Scheme shall terminate on the earlier of the last day
of the 10th anniversary of the adoption date; and such date of early
termination as determined by the Board by a resolution of the Board,
provided that such termination shall not affect any subsisting rights of
selected participants.

During the period, the Board neither granted any awards nor caused
to pay the trustee the trust fund for purchase nor subscription of
Shares. No Awarded Shares were granted since the adoption of the
Share Award Scheme.

With effect from 1 January 2023, Chapter 17 of the Listing Rules was
amended to govern both share schemes involving new shares and
existing shares of listed issuers (“Amended Listing Rules”). The Share
Award Scheme constitutes a share scheme under the Amended Listing
Rules and shall be subject to the applicable disclosure requirements
under the amended Rule 17.12 of the Listing Rules. However, it
does not constitute a scheme involving the issue of new shares as
referred to in the Amended Listing Rules. Therefore, the adoption of
such scheme will not be subject to Shareholders’ approval. Details of
the Scheme Rules are set out in the announcement of the Company
dated 28 December 2022.

As at the date of this report, the Board neither granted any awards
nor caused to pay the trustee the trust fund for purchase nor
subscription of Shares.

Referring the announcement dated 9 August 2024, the Company
does not expect to grant any awards under the Scheme prior to its
expiry on 27 December 2032 and in order to reduce administrative
cost and improve the cashflow position of the Company, the Board
has resolved to terminate the Scheme with effect from 9 August
2024. The Company does not expect the Termination will have any
negative impact to the business and operation of the Company.
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EVENT AFTER REPORTING PERIOD

1.

Disposal of subsidiaries

Subsequent to the reporting period but before the issue of
this report, the Company entered into the sale and purchase
agreements with an independent third party to dispose (i)
all the issued shares of Beyond Noble, which is the legal and
beneficial owner of 51% of the issued shares of KK Wecheck,
for the consideration of HK$19,000; and (ii) all the issued
shares of Smart Path, which is the legal and beneficial owner
of the entire issued share capital of Hopeful Top, for the
consideration of HK$1. The transaction was completed by
December 2024. Upon completion, the Group ceased to hold
any interest in Beyond Noble, KK Wecheck, Smart Path, and
Hopeful Top.

For further detail of the transaction, please refer to the
announcement of the Company dated 14 March 2025.

Disposal of associate company

The Company disposed its entire interests in an investment of
an associate company, namely Aurora, for the consideration of
HK$9,950,000. The transaction was completed in May 2025.
Upon completion, the Company ceased to hold any interest in
Aurora.

For further details of the transaction, please refer to the
announcement of the Company dated 7 May 2025.

Disposal of listed securities

On 30 September 2024, the Company disposed on open
market a total of 11,574,000 shares of Kingkey Financial
International (Holdings) Limited (the “Kingkey Financial
Share(s)”) at an aggregate consideration of approximately
HK$9.5 million (exclusive of transaction costs). The average
selling price (exclusive of transaction costs) for the Disposal
of each Kingkey Financial Share is approximately HK$0.82.
Immediately after the disposal, the Company ceased to hold

any Kingkey Financial Share.

For further detail of the transaction, please refer to the
announcement of the Company dated 30 September 2024.

Allegro Culture Limited Interim Report 2024

BEBRRER
1. HEMELQF

RS BB ERARE TR - AN A
—EHBIUE=FEVEEWE MﬁEO
Beyond Noble( AR EKRES1%E TN
BEE R EREAA) N2 EITRNG
KB A19,000/ 7T + K (i) Smart Path( A%
MEHEBTRANEERESEE AN
2EHEBTRGD  RERIBT - ZXHE
RZEBE-MF+Z AR - RERE
AEBET B HABeyond Noble ~ REKXE
Smart Path X R IR BI A #EERS o

BRZXSWE—FHE  F2HAQH
HMA—Z_RF=ATHBENRMm -

tH%Hﬂ‘ NG|

PIN/N EHER—REBE AR (R &)
O B% LRzt K18/A9,950,000/8 7T °
ZLXZGERE_RAERATEK - REK
% ARATBRFARSImMEIER -

nnk

X7

BRZXSWE—FHE - B2HARQH

HBMA—Z_RFRHALRANRM

HELmES
RZZE-_MFAA=1TH  AARELH
MG HEAS 111,574,000 R E S g HER
(FER)BERATRG ([RESRKRG]) -
#R(E459,500,0008 T (TBIER K
) - HESRRESBBRNNTFIHIER
(TRIERSKA) K A0.827ETT - ZREH
EFHE AR TEREENRESR
B o

BRZRSHE—FFHE - F2HARQH
BRA—Z_MFEAA=THHRM



LITIGATION
HCA 281/2024

The Company and certain of its subsidiaries commenced an action
against a former Director and his controlled company for damages
and equitable compensation arising out of, among others, the
said Director’s breach of fiduciary duties and/or knowing receipt of
benefits from such breaches. The former Director and his controlled
company had filed a defence and counterclaim. The Company had
subsequently filed a reply and defence to counterclaim. As pleadings
have now closed, the case shall proceed to the case management
stage for further directions. No hearing date has been fixed for the
proceedings as at the date of this interim report.

HCA 241/2024

The Company commenced an action against another company
concerning a dispute arising out of a subscription agreement. In the
amended statement of claim, the Company sought (i) a declaration
that the said subscription agreement was null and void and of no legal
effect, (ii) rescission of the subscription agreement, and (iii) return of
the consideration paid for the subscription of shares in the defendant.
The defendant had filed a defence.

Upon the completion of the agreement of sales and purchase for the
shares in dispute, the Company has disposed of the shares in dispute.
Consequently, parties signed a consent summons to discontinue the
action which the court had approved.

DCCJ 1940/2024

A former Director commenced an action against the Company
for alleged defamatory statements contained in the Company’s
announcements published in compliance of the Listing Rules of
Hong Kong. The Company had filed a defence to contest the former
Director’s alleged defamatory claim. No hearing date has been fixed
for the proceedings as at the date of this interim report.
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HCMP 1474/2024

The Company commenced taxation proceedings against its former

solicitors in relation to the invoices for service rendered. The former

solicitors have provided further itemized breakdown regarding the

invoices and the Company is reviewing the same.

Please refer to the announcements of the Company dated 21
February 2024, 23 February 2024, 18 March 2024 and 18 April 2024
respectively for further details.

The Company will make further disclosure wherever appropriate or

necessary.

OTHER SIGNIFICANT EVENTS

(1

(2)

Suspension of Trading on the Stock Exchange

Trading in the shares of the Company on the Stock Exchange
of Hong Kong Limited has been suspended with effect from
9:00 a.m. on Tuesday, 2 April 2024 and will remain suspended
pending the fulfillment of the Resumption Guidance as
specified by the Stock Exchange.

Resignation of Auditor

The Company’s former auditor, BDO Limited, has tendered its
resignation as the auditor of the Company with effect from
6 May 2024. For details of the resignation of BDO Limited,
please refer to the announcement of the Company dated 6
May 2024.
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(3)

Resumption Guidance

On 20 June 2024, the Company received a letter from the

Stock Exchange setting out the guidance for the resumption of

trading in the shares of the Company on the Stock Exchange.

On 30 October 2024, the Company received a letter from

the Stock Exchange, in which the Stock Exchange notifies the

Company to modify one of the guidance for the resumption of

trading in the shares of the Company on the Stock Exchange.

As a result, the latest resumption guidance (the “Resumption

Guidance”) as at the date of this announcement is as follows:

(i)

(i)

(iii)

(vi)

Conduct an appropriate independent forensic
investigation into each of the Audit Issues, assess the
impact on the Company’s business operation and
financial position, announce the findings and take
appropriate remedial actions;

Demonstrating that there is no reasonable regulatory
concern about the integrity, competence and/or
character of the Group’s management and/or any
persons with substantial influence over the Company’s
management and operations, which may pose a risk to
investors and damage market confidence;

Conducting an independent internal control review
and demonstrating that the Company has in place
adequate internal controls and procedures to comply
with the Listing Rules;

Publishing all outstanding financial results required
under the Listing Rules and addressing any audit
modifications;

Demonstrating the Company’s compliance with Rule
13.24 of the Listing Rules; and

Informing the market of all material information for
Shareholders and investors to appraise the Company’s
position.

For details of the Resumption Guidance, please refer to the

announcement of the Company dated 24 June 2024 and 4
November 2024.
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(4) Progress of Fulfillment of the Resumption Guidance

For quarterly update on status of resumption and the
Company’s resumption plan in fulfilling the Resumption
Guidance, please refer to the announcements of the Company
dated 24 June 2024, 25 September 2024, 6 January 2025, 26
March 2025 and 27 June 2025.

(5) Appointment of New Auditor

The Company appointed Confucius International CPA Limited
("Confucius”) as the new auditor of the Company with effect
from 6 June 2024 and to hold office until the conclusion
of the next annual general meeting of the Company. For
details of the appointment of Confucius, please refer to the
announcement of the Company dated 6 June 2024.

(6) Investigation and Independent Control Review

In line with the requirements set out in the Resumption
Guidance, the Independent Investigation Committee has
engaged Frank Forensic and Corporate Recovery Limited to
conduct an independent investigation into the Allegations
as well as other issues that relates to certain Audit Issues.
For key findings of the Investigation, the opinions of
Independent Investigation Committee and the Board, and the
recommendations and their completion status, please refer to
the announcement dated 5 August 2025.

Further, as previously announced by the Company, it has
engaged Zhonghui Anda Risk Services Limited (the “Internal
Control Consultant”) to conduct an independent review
of the internal control procedures of the Company and all
the subsidiaries identified in the Investigation (the “Internal
Control Review”). Considerable progress has been made.
The Company will publish an announcement in relation to
the key findings of the Internal Control Review, rectification
recommendations and the implementation of remedial actions
in due course.

Save for the matters disclosed above, there were no other important

events affecting the Company nor any of its subsidiaries since the end
of the Reporting Period and up to the date of this interim report.
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SUBSTANTIAL SHAREHOLDERS

As at 30 June 2024, so far as was known to the directors and chief
executive of the Company the following persons (other than a
director or chief executive of the Company) had or were deemed to
have, interests or short positions in the shares or underlying shares
of the Company being 5% or more in the issued share capital of
the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO:

Long position in shares of the Company
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Upsky Global Limited (Note 1) Beneficial owner 123,037,657 27.55%

Y RIRKBR AR (M) EnEEA

Champion Ease Group Limited (Note 2) Beneficial owner 74,000,000 16.57%

mikEEAR AR (MFE2) EnEEA

Polaris Investment Management Beneficial owner 30,248,828 6.77%

Limited (Note 3)(Pf3E3) EmEAA
Notes:
1. Upsky Global Limited is wholly and beneficially owned by Mr. Chen
Jiajun.
2. Champion Ease Group Limited is interested as to 50% by each of Ms.
Zhan Meiging and Mr. Liu Guoliang.
3. Polaris Investment Management Limited is wholly and beneficially

owned by Mr. Liu Gary Wei.

Save as disclosed above, as at 30 June 2024, the Company had not
been notified of any other person (other than a director or chief
executive of the Company) who had an interest or short position in
the shares, underlying shares or debentures of the Company and was
required to be recorded in the register required to be kept by the
Company under Section 336 of the SFO.
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CONNECTED TRANSACTIONS

During the six months ended 30 June 2024, the Group entered into
certain related party transactions. Details of which were disclosed in
Note 19 to the Condensed Consolidated Financial Statements of the
Group. Each of these transactions constitutes connected transaction
under Chapter 14A of the Listing Rules, was less than HK$3,000,000
and all the applicable percentage ratios calculated in accordance
with Rule 14.07 of the Listing Rules were less than 5%. Thus, these
transactions constitute de minimis transactions under Chapter 14A
of the Listing Rules and is fully exempt from the requirement of
reporting, announcement and independent shareholders’ approval.

Saved as the above and to the best knowledge of the Directors, the
Group has not entered into any connected transactions or continuing
connected transaction for the year which are required to disclose
pursuant to Chapter 14A of the Listing Rules. The Company has the
internal controls in place to ensure that the terms of all connected or
continuing connected transactions, if any, are fair and reasonable and
in the interest of the Company and Shareholders as a whole.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 June 2024, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of the
Company’s shares.

CODE ON CORPORATE GOVERNANCE PRACTICES

In the opinion of the Board, the Company has complied with the code
provisions set out in the Corporate Governance Code and Corporate
Governance Report (the “Code Provision”) contained in Appendix C1
of the Listing Rules throughout the six months ended 30 June 2024.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
C3 of the Listing Rules as its own code of conduct regarding directors’
securities transactions. Having made specific enquiry of all directors,
the Company was not aware of any non-compliance with the required
standard set out in the Model Code regarding securities transactions
by the directors throughout the six months ended 30 June 2024.
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EMPLOYEES AND EMOLUMENT POLICY

As at 30 June 2024, the Group had 36 employees (as at 31 December
2023: 39). The pay scale of the Group’s employees is maintained at
a competitive level and employees are rewarded on a performance
related basis within the general framework of the Group’s salary
and bonus system. Other employee benefits include provident fund,
insurance and medical cover. Share options was granted to certain
full-time employees and directors pursuant to the Company’s share
option scheme.

AUDIT COMMITTEE

The audit committee has three members comprising three
independent non-executive Directors, namely, Ms. Yang Wanning
(Chairlady), Mr. Chan Chiu Hung, Alex and Mr. Li Chaobo. The terms
of reference of the audit committee is in compliance with the Listing
Rules. The audit committee reviews the Group’s financial reporting,
internal controls and makes relevant recommendations to the Board.

The audit committee have reviewed the Company’s interim report for
the six months ended 30 June 2024 and are in the opinion that report
has complied with the applicable accounting standards and adequate
disclosures have been made.

By Order of the Board
Allegro Culture Limited
Yiu Sze Wai
Executive Director

Hong Kong, 6 August 2025
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Corporate Information
NAEH

BOARD OF DIRECTORS

Executive Director
Ms. Yiu Sze Wai

Non-Executive Directors

Ms. Chung Anita Mei Yiu
Ms. Sun Jing

Independent Non-Executive Directors

Ms. Tang Po Lam Paulia
Mr. Chan Chiu Hung, Alex
Mr. Li Chaobo

Ms. Yang Wanning

COMPANY SECRETARY
Ms. Ho Pui Ling Elaine

AUTHORISED REPRESENTATIVES

Ms. Yiu Sze Wai
Ms. Ho Pui Ling Elaine

AUDIT COMMITTEE

Ms. Yang Wanning (Chairladly)
Mr. Chan Chiu Hung, Alex
Mr. Li Chaobo

REMUNERATION COMMITTEE

Ms. Yang Wanning (Chairlady)
Ms. Chung Anita Mei Yiu

Ms. Tang Po Lam Paulia

Mr. Li Chaobo

NOMINATION COMMITTEE

Mr. Li Chaobo (Chairman)
Mr. Chan Chiu Hung, Alex
Ms. Yang Wanning
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WEBSITE

www.allegroculture.com.hk

AUDITOR

Confucius International CPA Limited
Room 1501-08, 15/F., Tai Yau Building
181 Johnston Road, Wan Chai

Hong Kong

LEGAL ADVISER

CLKW Lawyers LLP

Room 1901A, 1902 & 1902A, 19/F

New World Tower |, 16-18 Queen’s Road Central
Central, Hong Kong

PRINCIPAL BANKER
Industrial and Commercial Bank of China (Asia) Limited

33/F, ICBC Tower, 3 Garden Road
Central, Hong Kong

SHARE REGISTRARS AND TRANSFER OFFICES
Principal Registrar

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton, HM 11

Bermuda

Hong Kong Branch Registrar

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong
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Corporate Information
NEER

REGISTERED OFFICE TSR
Clarendon House Clarendon House
2 Church Street 2 Church Street
Hamilton, HM 11 Hamilton, HM 11
Bermuda Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS M EENTELE I

Room 1506, 15/F, Wing On Centre BE

111 Connaught Road Central FrEBER 1115

Hong Kong KZZH 15181506 %
STOCK CODE IR 155

550 550
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