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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is a cleaning and maintenance service provider in
the Guangdong province of PRC. For the six months ended 30
June 2025, the total revenue of the Group was approximately
RMB358.8 million, while profit for the six months ended was
approximately RMB7.9 million.

We generated gross profit of approximately RMB60.2 million
for the six months ended 30 June 2025 as compared to
approximately RMB32.0 million for the six months ended 30
June 2024. The Group’s gross profit margins increased from
9.8% for the six months ended 30 June 2024 to 16.8% for the
six months ended 30 June 2025. The increase is mainly due to
the increase in revenue.

OUTLOOK

Since our Group’s establishment in 2000 and foothold in
Guangzhou, we have built a strong position in Guangdong
province. In view of the PRC’s continuous growth in the
economy and urbanisation, as well as the expected increase in
the number of new properties, apart from growing the business
through organic growth initiatives, we plan to leverage on our
extensive experience in cleaning and maintenance services and
expand our presence in both existing and new markets. We
intend to replicate our model to other regions in the PRC with
a strong demand for property cleaning services. Our Group
also explore and pursue opportunities to expand the customer
base and bolster the geographic presence in other provinces
by potential acquisition and/or investment in cleaning and
maintenance service provider(s) in the Greater Bay Area to
enable us to expand the geographic reach and tender for
cleaning services provision in major infrastructures to be
completed in the near future.
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6 SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2025, we derived our
revenue primarily from (i) property cleaning services for various
type of commercial building, residential building, transportation
hub, shopping mall, public utilities and industrial park; and
(i) public space cleaning services primarily for road sweeping
and cityscape cleaning. We recorded revenue of approximately
RMB358.8 million for the six months ended 30 June 2025.
For the six months ended 30 June 2025, our revenue mainly
generated from property cleaning services and public space
cleaning services, accounted for 95.8% and 4.2%, respectively,
of our total revenue.

We recorded an increase in revenue from approximately
RMB325.8 million for the six months ended 30 June 2024 to
approximately RMB358.8 million for the six months ended 30
June 2025, representing an increase of approximately 10.1%.
The increase in revenue was mainly due to the increase in
number of projects in property cleaning service.

Cost of services

Our cost of services increased from approximately RMB293.7
million for the six months ended 30 June 2024 to approximately
RMB298.6 million for the six months ended 30 June 2025,
representing an increase of approximately 1.7%. The increase
in cost of services was due to the increase in employee benefit
expenses and the increase in subcontracting labour costs
which was in line with the increase in the number of workers
employed over the corresponding period in order to meet the
manpower requirement of increased number of projects.

Gross profit and gross profit margin

We generated gross profit of approximately RMB60.2 million
for the six months ended 30 June 2025 as compared to
approximately RMB32.0 million for six months ended 30 June
2024. The Group’s gross profit margins increased from 9.8%
for the six months ended 30 June 2024 to 16.78% for the six
months ended 30 June 2025. The increase is mainly due to the
increase in revenue.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Other income, net

Our other income increased from approximately RMB1.2
million for six months ended 30 June 2024 to approximately
RMB2.6 million for the six months ended 30 June 2025,
representing an increase of approximately 116.7%. The
increase in other income was primarily due to the increase in
rental income.

Selling and marketing expenses

We recorded an increase in the selling and marketing expenses
from approximately RMB3.5 million for six months ended 30
June 2024 to approximately RMB4.3 million for six months
ended 30 June 2025, representing an increase of approximately
22.9%. Such increase was due to the increase in marketing and
entertainment expenses as well as tendering expenses, which
was in line with the expansion of our operations.

General and administrative expenses

Our general and administrative expenses increased from
approximately RMB18.3 million for six months ended 30 June
2024 to approximately RMB21.6 million for six months ended
30 June 2025, representing a increase of 18.0% which was
primarily due to increase in staff costs and office expenses.

Finance expenses, net
Our net finance income amounted to approximately
RMB10,000 for six months ended 30 June 2025, as compared
to a net finance expenses amounted to approximately
RMB183,000 for the six months ended 30 June 2024 due to the
increase in interest income.

Income tax expenses

Our income tax expenses increased from approximately
RMB1.1 million for six months ended 30 June 2024 to
approximately RMB4.0 million for the six months ended 30
June 2025 due to the increase in assessable profit.
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SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Net profit and net profit margin

As a result of the foregoing, our Group recorded a decrease
in the net profit from approximately RMB10.2 million for six
months ended 30 June 2024 to approximately RMB7.9 million
during the six months ended 30 June 2025, whilst our net
profit margin decreased from 3.1% for six months ended 30
June 2024 to 2.2% for the six months ended 30 June 2025. The
decrease was recognition of fair value loss on financial assets at
fair value through profit or loss offset by the increase in revenue
during the six months ended 30 June 2025.

Capital structure

The change of capital structure of the Group during the six
months ended 30 June 2025 are summarized as below:

Issue of Placing Shares On 16 June 2025, an aggregate of
193,755,000 new shares of the Company (the “Shares”)
were successfully placed to not less than six placees at price
of HK$0.250 each (the “Placing”) under a general mandate
granted by the Shareholders at its annual general meeting held
on 29 June 2024. To the best of the Directors’ knowledge,
information and belief, having made all reasonable enquiries,
each of the placees and their respective ultimate beneficial
owners (if applicable) are independent third-parties. The net
proceeds from the Placing (after deducting related placing
commissions and related expenses) were approximately
HK$47.60 million and the Company intended to utilize for
(1) capital injection into the direct wholly-owned subsidiary
of the Company, Tianyou Shenghui, to develop its waste
recycling business, which accounted for approximately 50%
of the net proceeds of the Placing; (2) making investment or
acquisition of potential target(s) in cleaning and maintenance
services providers in PRC and Hong Kong, and/or potential
target(s) which is/are in the upstream or downstream along
the value chain of the business of the Group, which could
bring integration and/or synergy effects to the Group, which
in aggregate accounted for approximately 10% of the net
proceeds from the Placing; and/or (3) general working capital
of the Group to support its business operations in various
aspects, including but not limited to staff costs, professional
fees and rental, which accounted for the remaining balance of
approximately 40% of the net proceeds from the Placing which
50% of the proceed has not been utilised as at the date of this
report. It is expected that the proceeds will be fully utilised on
or before 19 May 2027. Details of the Placing were disclosed
in the Company’s announcements dated 19 May 2025, 6 June
2025 and 16 June 2025.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Liquidity and financial resources

For the Reporting Period, our Group mainly financed the
operations with our own working capital and bank borrowings.
As at 30 June 2025, our Group’s net asset amounted to
approximately RMB436.6 million (31 December 2024:
RMB384.9 million).

We had cash, bank balances and restricted bank deposits
amounted to approximately RMB106.4 million as at 30 June
2025 (31 December 2024: RMB92.5 million). The total
borrowings consisting of lease liabilities and Bank borrowing
was approximately RMB50.0 million (31 December 2024:
RMB52.0 million).
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Current ratio (times) ' BN &R () 2.6 2.3
Gearing ratio (%) ? B E A B (%) 11.5 15.5

Net debt to equity ratio (%) *
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Net cash BB & Net cash FH &

Notes:

1. Current ratio is calculated based on the total current assets divided
by the total current liabilities as at the end of the respective
financial year.

2. Gearing ratio is calculated based on the total borrowings and lease
liabilities divided by total equity as at the end of the respective
financial year and multiplied by 100.0%.

3. Net debt to equity ratio is calculated based on the net debts (total
debts net of cash and cash equivalents) divided by total equity as
at the end of the respective year and multiplied by 100.0%.

Details of changes in the Company’s share capital are set out in
note 13 to the consolidated financial statements in this report.

Hfat

1. TRENLL R TS S B B R KRB B E MR
ARB R EAR ESE -

2. BEABLEDBESHREREROLMERR
HEABRNEET - BRERIL100.0%:TEF
B e

3. FHEEESLEDEEFRNFEEGIRE
SRESESEVNRAB KRIALRES  BE
LA100.0%=t &S ©

RARBRREBFHBHEN AR E LA MBRE
Bi3E13 ©



10 SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Capital expenditure and commitments

Our capital expenditure for the six months ended 30 June 2025
amounted to approximately RMB1.0 million (2024: RMB4.6
million), comprising mainly expenditures for the purchase of
property, plant and equipment.

No capital commitments to be incurred as at 30 June 2025 (31
December 2024: nil).

Pledge of assets

As at 30 June 2025, we did not pledge any assets (31 December
2024: nil) as securities for any facilities granted to our Group.

Contingent liabilities

Our Group did not have material contingent liabilities as at 30
June 2025 and 31 December 2024.

Treasury policies

We adopt prudent treasury policies. The Group’s management
closely monitors our liquidity position to ensure that the
liquidity structure of the Group’s assets, liabilities and
commitments can meet its funding requirements.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Foreign exchange exposure

Substantially all of our Group's financial assets and liabilities
are primarily denominated RMB. As at 30 June 2025 and
31 December 2024, our foreign exchange risk on financial
assets and liabilities denominated in foreign currencies was
insignificant to the Group. The Group currently does not
undertake any foreign currency hedging and does not use
any financial instrument for hedging purposes. However,
our management will closely monitor the foreign exchange
exposure of the Group and will consider hedging the foreign
exchange exposure if it becomes significant to our Group.

Furthermore, the conversion of RMB into foreign currencies is
subject to rules and regulations of exchange control enforced
by the government.

Interest rate exposure

The Group’s interest rate risk arises primarily from cash flow
interest rate risk in relation to variable rate restricted bank
deposits and bank balances and fixed rate bank borrowing.

Management monitors interest rate exposure and will consider
hedging significant interest rate exposure should the need
arises.

Use of proceeds from the global offering

On 27 November 2023, the Company offered 414,375,000
Shares for subscription in the global offering. The offer price
per Share was determined at HK$0.32 and the Shares were
successfully listed on the Main Board of the Stock Exchange
on 5 December 2023. The net proceeds (after deduction of
underwriting fees and commissions and other listing expenses)
from the Listing were approximately HK$73.5 million. The
estimated net proceeds under the section headed “Future plans
and use of proceeds” to the prospectus of the Company dated
27 November 2023 (the “Prospectus”) was HK$87.4 million.
The difference of approximately HK$13.9 million has been
adjusted in the same proportion to the use of proceeds as
disclosed in the Prospectus.
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SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

The below table sets out the planned application of the net
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proceeds:
Unutilised
Approximate Utilised amount
percentage Adjusted  amount as asat  Expected timetable
Intended application of of total net planned  at 30 June 30June for full utilisation
the net proceeds proceeds allocation 2025 2025 (Note)
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Establishment of new branch offices HENFIR 48.9% 36.0 - 360 December 2026
ZEIRETCA
Acquisition or investment in cleaningand ~ WESRERZEZR 21.4% 15.7 15.7 - December 2026
maintenance service provider(s) hERBLED it Sy gy
Enhancing service capabilities in MERRHZEEFZR 19.4% 143 5.8 8.5  December 2026
the public space cleaning sector HIRBEN “BORETCA
Adopting technological advances and RBBRBERARER 7.6% 5.6 13 43 December 2026
upgrading information technology system ~ RHE R4 ZZIRETZR
Expanding marketing department BREHE 2.5% 18 08 1.0 December 2026
X |
General working capital —fReEES 0.2% 0.1 0.1 =
Total it 100.0% 735 237 49.8
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Significant investments held and material
acquisitions and disposals

Acquisition of Target Companies

On 28 April 2025, the Company and the vendors entered
into the sale and purchase agreement, pursuant to which the
Company conditionally agreed to acquire 100% of issued share
capital of Fullrich Property Management Limited and Fullwill
Property Management Limited (the “Target Companies”) at a
consideration of HK$15 million (equivalent to approximately
RMB13.7 million). The Target Companies are principally
engaged in the business of provision of provision of property
management services in Hong Kong. The acquisition is
completed on 30 June 2025. Upon the completion, the Target
Companies have become indirect wholly-owned subsidiaries of
the Company and the financial results of the Target Companies
will be consolidated into the accounts of the Company.

For further details, please refer to the announcements of the
Company dated 28 April 2025, 21 May 2025 and 30 June
2025.

Acquisition of BTI

During the six months period ended 30 June 2025, the
Group further acquired 4,375,425 shares of Best Technology
(Shenzhen) Inc. (“BT1”), a company that is listed on the
National Equities Exchange and Quotations (NEEQ) at a
consideration of approximately RMB 15,752,000.

BTl is principally engaged in recycling of waste materials for
manufacturing of packaging materials, and design, manufacture
and sale of environmentally friendly biodegradable materials.

As at 30 June 2025, the Group owns 25% of total issued shares
of BTl and the investment is classified as interest in associate.

Save as disclosed above, there were no other significant
investments, material acquisitions or disposal of subsidiaries
and associated companies made by the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Future plans for material investments or capital

assets

Save as disclosed in the Prospectus and this report, there was
no specific plan for material investments or capital assets as at
30 June 2025.

Human resources

The total employee benefit expenses was RMB186.1 million
during the six months ended 30 June 2025 (FY2024: RMB178.0
million). The number of staff was 8,068 as at 30 June 2025
(30 June 2024: 7,169). Each employee’s remuneration was
determined in accordance with the individual’s responsibility,
competence and skills, experience and performance, as well
as market pay levels. All employees of the Group participate in
employee social insurance plans established in the PRC, which
cover pension, medical and other welfare benefits. Training
programmes, including environmental protection, quality and
occupational safety and health training, emergency response
and rescue training, specialised cleaning skills training and
management skills training, are regularly provided or arranged
to our employees. We has also adopted a share option scheme
to provide incentives or rewards to the staff.

Events after reporting period

Save as disclosed in this report, there were no other significant
events that may affect our Group since the end of the six
months ended 30 June 2025.
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COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2025

ERERGREEAE
K28 &

BE-FT-faFNNA=1+HIENEA

For the six months
ended 30 June
BEXRA=+THLXEA

2025 2024
—E-RE —EoNEF
Notes RMB’000 RMB’000
HizF AR¥T T ARBETTT
(unaudited) (audited)
(RIEER) (B&#=%)
Revenue & 358,829 325,779
Cost of services ARAG R AR (298,629) (293,741)
Gross profit EF 60,200 32,038
Selling and marketing expenses HEREHM (4,319) (3,537)
General and administrative expenses — R RATERF S (21,589) (18,257)
Fair value loss on financial assets at fair BRAFEFABENEHE
value through profit or loss EZ AT EES (25,394) S
Share of results of associate ok ) k/NCIE 15 443 =
Other income, net EMUWAFEE 5 2,560 1,207
Finance expenses, net BA T S %88 6 10 (183)
Profit before income tax BRETEBIATNRR 11,911 11,268
Income tax expenses SR 7 (3,968) (1,113)
Profit and total comprehensive income RDRERAELBREF
for the period attributable to owners of ~ R2HEWHALE
the Company 7,943 10,155
Earnings per share attributable to owners A FEE ABEEEREF
of the Company (expressed in RMB (BRUARMWDFIT)
cents per share)
- Basis and diluted - EAREE 9 0.45 0.62
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

Interim Report 2025

*lg\@%&ﬁaﬁ HE n'l_\é/ﬁ\ji%

MR

AS AT 30 JUNE 2025 R-ZFEZAFANA=1H
30 June 31 December
2025 2024
—E-HE —E_NF
<A +=A
=+H =+—H
Notes RMB’000 RMB’000
et AREBTT ARETT
(unaudited) (audited)
(REER) (E=R)
Assets BE
Non-current assets kRBEE
Property, plant and equipment mE - BERRE 10 34,661 36,200
Investment properties wEME 854 905
Interest in associate REFE N RS 15 91,961 =
Right-of-use assets FREEE 17,756 17,908
Financial assets at fair value through BRATFEFABEN
profit or loss STREE - 101,160
Deferred income tax assets BELEMBHEE 7,442 6,653
Deposits and prepayments Re RFENFIE 27,523 26,996
180,197 189,822
Current assets RBEE
Trade and other receivables and B 5 I E Ath FEUGGRIA A B
prepayments IR 8] 11 349,399 287,969
Restricted bank deposits SR EIERITER 1,423 1,423
Cash and cash equivalents He kBESEEY 104,949 91,109
455,771 380,501
Total assets EERE 635,968 570,323
Equity &
Equity attributable to owners of the ARBEE AELER
Company
Share capital [E&N 13 17,721 15,953
Reserves & 418,665 368,949
Total equity BREE 436,386 384,902
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ABELEHRRENH

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (continued)

LI EAC )

AS AT 30 JUNE 2025 REZEZAFENA=+H
30 June 31 December
2025 2024
—E-REF —E_NF
A +=A
=t+H =t+—8
Notes RMB’000 RMB’000
Hat AR%TR AREETTT
(unaudited) (audited)
(REBER) (=)
Liabilities afE
Non-current liabilities EREBERE
Deferred tax liabilities BEHIEERE 9,018 6,538
Lease liabilities HEalE 14,392 14,280
23,410 20,818
Current liabilities FRBEE
Trade and other payables B 5 REMENKE 14 122,549 102,869
Current income tax payables BNER e FR1S T 18,014 16,265
Bank borrowing BITHER 12 30,120 39,174
Lease liabilities HESRE 5,489 5,755
176,172 164,603
Total liabilities BEAE 199,582 185,421
Total equity and liabilities BRERREE 635,968 570,323
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENTS OF

CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2025

SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED

4K

R
BE*
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EREREEER

BE_FE _RFNA=FHINEAR

Attributable to owners of the Company

NNGE 2= DN
Share capital Reserves Total
&N ot @Et
(Note 13)
(K1a£13)
RMB’000 RMB’000 RMB’000
ARBETTT ARKETT ARETT
At 1 January 2024 R=E=-m&E—A—H 14,726 284,092 298,818
Comprehensive income EHE WK
Profit for the period B A S 10,155 10,155
Total comprehensive income for HreERSAE
the period = 10,155 10,155
Balance at 30 June 2024 (unaudited) R=-ZE-WEXA=+H
WL (REER) 14,726 294,247 308,973
At 1 January 2025 R-E-m%—-A—A 15,953 368,949 384,902
Comprehensive income 6
Profit for the period B A = 7,943 7,943
Total comprehensive income for HArEEKSAE
the period - 7,943 7,943
Placing of new shares BR & # AR 1% 1,768 41,773 43,541
Balance at 30 June 2025 (unaudited) R=-ZE-HEHEXA=1+H
B AR RSB R) 17,721 418,665 436,386
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UNAUDITED CONDENSED ARERERERERE
CONSOLIDATED STATEMENTS OF RER
CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2025 BE-FT-faFNNA=1+HIENEA
2025 2024
—E-RE —ENF
RMB’000 RMB’000
AR®T T AREFT
(unaudited) (audited)

(REBER) (&R

Cash flows from operating activities

RELETHNRESRE

Cash generated/(used) in operations wEmE/ (B 1,976 (51,726)
Income tax paid B ATIS R (4,545) (3,996)
Net cash used in operating activities LEEESMARESFE (2,569) (55,722)
Cash flows from investing activities REREZHNRERE
Purchase of financial assets at fair value EEZ AT ER ABED

through profit or loss CREE (15,752) S
Interest income received B 2 U A 876 80

Purchases of property, plant and

equipment (1,043) (4,633)
Net cash used in investing activities REFHIARSIFH (15,919) (4,553)
Cash flows from financing activities RERETHNRERE
Bank borrowings interest paid ERRITERFIR (607) (59)
Listing expenses paid B EHRX - (455)
Interest payments of lease liabilities HERBEN SR (259) (204)
Principal repayments of lease liabilities HEABASENR (753) (134)
Proceed from bank borrowing RITIERFIB A 32,820 11,790
Repayments of bank borrowings BIEIRITIER (42,414) =
Proceeds from issuance of shares BITRIDFIBRIE 43,541 S
Net cash generated from financing BMERBAEREFE

activities 32,328 10,938
Net increase/(decrease) in cash and RERBRESEYEM

cash equivalents (6809821 13,840 (49,337)
Cash and cash equivalents at beginning ~ HI#RERBELEEY

of the period 91,109 148,573
Cash and cash equivalents at end of HMARERALEEY

the period 104,949 99,236
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NOTES TO THE CONDENSED R4S h H B IS SRR M 5
CONSOLIDATED INTERIM

FINANCIAL STATEMENTS

CORPORATE INFORMATION

Shenghui Cleanness Group Holdings Limited (the
“Company”) was incorporated in the Cayman Islands
on 4 January 2021 as an exempted company with
limited liability under the Companies Act (Cap. 22, Act
3 of 1961, as consolidated and revised) of the Cayman
Islands. The Company’s shares were listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 5 December 2023. The address
of the Company’s registered office is at 11" Floor,
Gloucester Tower, The Landmark, 15 Queen’s Road
Central, Hong Kong.

The Company is an investment holding company,
together with its subsidiaries (collectively the “Group”)
are principally engaged in the provision of cleaning
and maintenance services in the People’s Republic of
China (the “PRC”). The controlling shareholders of the
Company are Mr. Li Chenghua (“Mr. Li”) and Mr. Chen
Liming (“Mr. Chen”) (the “Controlling Shareholdings”).
The condensed consolidated financial statements are
presented in Renminbi (“RMB”) and all values are
rounded to the nearest thousand of RMB (“RMB’000")
except when otherwise indicated.

DNAREH
THEEREERRAERAR(RDH])
REAEHBSRFE(F228—N—
FEIFED - KEAREIDR_F=
—E-ANRERSHEEMARLIAE
BEARRDA - ARBARHR-_T =
FT-AAREBFEBARIAERR
BB IR ET - KRR M
MERUNBBEERNERISRELE
SERLTITREE -

ARARBREZERAR  EREME
RE(EAARE]) B FHERE
ARKME ([ EDRMOER R #ER
%o RRRERBR AT ERELRE(E
ZEDRRBEBPLEETREE]) ([ER
BR]) - GRGEAVBERERAARE
TAR¥DE? - BRABHBI - B
BEHENBEAASTABREREAN
ARBTL(AR®ETR)) -
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AR S P B8R

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

2

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements of the Group for the six months ended 30
June 2025 have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable
disclosure requirements under the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

The accounting policies and the method of computation
used in the preparation of the unaudited condensed
consolidated financial statements are consistent with
those used in the preparation of the Group’s annual
financial statements for the year ended 31 December
2024 except for the adoption of the standards,
amendments and interpretations issued by the HKICPA
mandatory for the annual periods beginning on 1
January 2025. The unaudited condensed consolidated
financial statements do not include all the information
and disclosures required for annual financial statements,
and should be read in conjunction with the consolidated
financial statements of the Group for the year ended 31
December 2024.

During the interim period, the Group has adopted all
the new and amended Hong Kong Financial Reporting
Standards (“HKFRSs”) which are first effective for the
reporting period and relevant to the Group. The adoption
of these new and amended HKFRSs did not result in
material changes to the Group’s accounting policies
and unaudited condensed consolidated interim financial
information.
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SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

PRINCIPAL ACCOUNTING POLICIES
(continued)

Amended HKFRSs that are effective for annual
periods beginning or after 1 January 2025

The condensed consolidated interim financial statements
for the six months ended 30 June 2025 have been
prepared in accordance with the accounting policies
adopted in the Group’s annual financial statements
for the year ended 31 December 2024, except for the
adoption of the following amended HKFRSs which are
effective as of 1 January 2025.

Amendments to
HKAS 21

Lack of Exchangeability

None of the new and amended HKFRSs is expected
to have a material impact on the Group’s condensed
consolidated interim financial statements.

Interim Report 2025
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LRSS S e
Bt &E ()

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

REVENUE AND SEGMENT
INFORMATION

Management has determined the operating segments
based on the reports reviewed by the chief operating
decision-maker (“CODM”). The CODM, who is
responsible for allocating resources and assessing
performance of the operating segment, has been
identified as the executive directors of the Company.

For the period ended 30 June 2025, the Group is
principally engaged in the provision of cleaning and
maintenance services in the PRC. CODM reviews
the operating results of the business as one operating
segment to make decisions about resources to be
allocated. Therefore, the CODM regards that there is
only one identified segment, under the requirement
of HKFRS 8 “Operating Segments”, which is used to
make strategic decisions. No geographical segment is
disclosed.

Revenue recognised for the period ended 30 June 2025
is as follows:

Wz & 2 ERE

EREERBEIBRLERRE(ZEE
EREEDENORSETLEDD -
ERBRNHABRSEERMIELED
MERRNWEBLBRARERANDAIMH
TEE -

HEZT-AFAAA=+HILBSHHE &
SEFZEPEANERMEZRMEER
o FBEBRAREBEBNLLEESE
EA— AL D ETHR - UELEA
BERSEARE - At - TBEER
RERA  BESBUBRESERES
FIEEHIINRE - B —EACHETE
B BB R R L BB RER - BEEE D
BT IAREE o

BE-T-REFAA=HALHEER
BT -

Six months ended 30 June

BEXA=THIEXER

2025 2024
—E-RE —T_NF
RMB’000 RMB’000
ARBT T ARBF T
(unaudited) (audited)

(REER) (=)

Revenue from contracts with customers BEEREERANEFS NS
recognised over time
Cleaning and maintenance services income B R R HEE RS WA 358,829 325,779

The Group offers comprehensive cleaning and
maintenance services for office buildings, shopping
malls, airport and commercial and residential premises.

REBERRRIE  BOES  BHRE
ERFRUZENFREREERT -
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM

FINANCIAL STATEMENTS (continued)

3 REVENUE AND SEGMENT
INFORMATION (continued)

The major operating entities of the Group are domiciled
in the PRC. Accordingly, all of the Group’s revenue
were derived in the PRC for the period ended 30 June
2025. None of the individual customer of the Group
contributed 10% or more of the Group’s revenue for the

period ended 30 June 2025.

As at 30 June 2025, all of the Group’s non-current assets
were located in the PRC or arisen from transactions as

conducted in the PRC.

(@) Contract assets

As at the end of each of reporting period ended
30 June 2025, there were no significant contract

assets recognised.

(b) Contract liabilities

As at the end of the reporting period ended 30
June 2025, there were no significant contract
liabilities recognised as no advance payments

were made by customers.

(c) Unsatisfied performance obligations
For the provision of cleaning and maintenance
services, the Group recognises revenue in
the amount that equals to the right to invoice
which corresponds directly with the value to the
customer of the Group’s performance to date, on a
regular basis. The Group has elected the practical
expedient for not to disclose the remaining
performance obligations for these contracts.

(d) Assets recognised from incremental costs

to obtain and fulfill a contract

For the period ended 30 June 2025 and 2024,
there were no significant incremental costs
incurred to obtain and fulfill a contract.
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AR S P B8R

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

3

REVENUE AND SEGMENT
INFORMATION (continued)

(e)

Accounting policies for revenue
recognition

Revenue is recognised when control over a service
is transferred to the customer, at the amount of
promised consideration to which the Group is
expected to be entitled, excluding those amounts
collected on behalf of third parties. Revenue
excludes value added tax or other sales taxes and
is after deduction of any trade discounts.

The revenue of the Group is arisen from the
provision of cleaning and maintenance services.
Depending on the terms of the contract, control
of the service may be transferred over time or at a
point in time. Control of the service is transferred
over time if the Group’s performance:

. provides all of the benefits received and
consumed simultaneously by the customer;

o creates or enhances an asset that the
customer controls as the Group performs;
or

. does not create an asset with an alternative
use to the Group and the Group has
an enforceable right to payment for
performance completed to date.

If control of the services transfers over time,
revenue is recognised over the period of the
contract by reference to the progress towards
complete satisfaction of that performance
obligation. Otherwise, revenue is recognised at a
point in time when the customer obtains control
of the service.
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SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

3

REVENUE AND SEGMENT
INFORMATION (continued)

(e)

Accounting policies for revenue
recognition (continued)

When either party to a contract has performed, the
Group presents the contract in the consolidated
statements of financial position as a contract
asset or a contract liability, depending on the
relationship between the Group’s performance
and the customer’s payment.

A contract asset is the Group’s right to
consideration in exchange for services that the
Group has transferred to a customer. Incremental
costs incurred to obtain a contact, if recoverable,
are capitalised and presented as assets under
“contract assets” and subsequently amortised
when the related revenue is recognised.

If a customer pays consideration or the Group
has a right to an amount of consideration that is
unconditional, before the services are provided to
the customer, the Group presents the amount as a
contract liability when the payment is received or
a receivable is recorded (whichever is earlier).

A receivable is recorded when the Group has
an unconditional right to consideration. A right
to consideration is unconditional if only the
passage of time is required before payment of that
consideration is due.
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CONSOLIDATED INTERIM LEEE )
FINANCIAL STATEMENTS (continued)

4

EXPENSES BY NATURE 4 EBMEBEESHNBEX

AR S P B8R

Six months ended 30 June

BEANA=THIEAEA

2025 2024
—EB-RE —ZT-F
RMB’000 RMB’000
ARET T AREFTT
(unaudited) (audited)
(REER) (EHE=%)
Employee benefit expenses including director’s 1R E@FIFZ (RIFES
remuneration E)
— Salaries, wages and bonus -%He - TEREA 178,281 169,899
— Social insurance and housing provident -HERBEERELES
fund contribution BERR 7,264 7,559
— Other employee benefits - Hitbfg E1RF 551 499
Subcontracting labor costs DEEITKA 97,265 99,733
Cost of cleaning materials consumed EEREREZM R AR 7,893 8,137
Depreciation e 1,906 1,757
Short-term lease expenses RHHERY 2,827 1,234
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= A
NOTES TO THE CONDENSED EREE P M KRK
CONSOLIDATED INTERIM B & )
FINANCIAL STATEMENTS (continued)
5  OTHER INCOME, NET 5 Htpl A FE
Six months ended 30 June
BZEX~A=1+RHLAEA
2025 2024
—E-HEF —EFE
RMB’000 RMB’000
AR®FR AREFT
(unaudited) (audited)
(REEER) (EHE%)
Rental income (Note i) i ONCiEE D) 2,532 1,324
Value-added tax refund HEBERK = 751
Donation b= = (900)
Others Hh 28 32
2,560 1,207
Note: Hiat -
(i) Rental income arising from the investment (i) KEREMELRTHERENES

properties and the leased shops is recognised on
a straight-line basis over the terms of the lease
agreements. The rental income arising from
the leased car park is recognised over the lease

e A TR W5 2 O HAPR 9 DA EL AR
EHER - REMEEFFESNES
WARE AR o

period.
6  FINANCE INCOME/(EXPENSES), NET 6 BBUA (X)) FHE
Six months ended 30 June
BEXA=THLEXER
2025 2024
—B-RFE  _FT_OF
RMB’000 RMB’000
AR¥TFRT ARETT
(unaudited) (audited)
(REER) (&%)
Finance income BEBA
Interest income FEWA 876 80
Finance expenses MBHX
Interest expense on bank borrowings RITHE R SR (607) (59)
Interest expense on lease liabilities HERERNSHRX (259) (204)
Finance income (expense), net MW (FR) F5 10 (183)
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AR S P B8R

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

7

INCOME TAX EXPENSES

Bt &E ()

7

FRi8HipX

Six months ended 30 June

BEANA=THIEAEA

2025 2024
—EB-RHE —ZTomE
RMB’000 RMB’000
AR®TR ARKTRT
(unaudited) (audited)
(REEK) (&R
Current income tax BUERRTS Tt 2,278 1,083
Deferred income tax REFEH 1,690 30
3,968 1,113
(@) Corporate income tax @ ©TEMREH

Income tax provision of the Group in respect
of operations in the PRC has been calculated
at the applicable tax rate 25% on the estimated
assessable profits for the respective years, based
on the existing legislation, interpretations and
practices in respect thereof except for a subsidiary
of the Group in the PRC which are granted with
tax concession and hence are taxed at preferential
tax rates.

Guangzhou Shenghui has been qualified as a
High and New Technology Enterprise and enjoyed
a preferential income tax rate of 15% since
2020, which is subject to review and renewal
once every three years. The High and New
Technology Enterprise Certificate was obtained
and be remained valid for 3 years from December
2020 to December 2023. Guangzhou Shenghui
has obtained the renewal of the High and New
Technology Enterprise Certificate on 28 December
2023 which is valid for 3 years to 28 December
2026.

REBEL T BEEBEOMEHER
TRBEBREEN  REBRE
B RERFEGETRRTOER
EREARE2%TE - fERP
RESHEEELE L REED
RFWE AL E —H B R BR
B o

EMNABE S -_TFRLESS
MBMCEERRZEERMSE
BB EI5%  HERAT=FH
BREE K - FTESETRM
CEFEGMHBIFENE 5=
ToRFFZRAEZT =+
ZR - ENMNABER=-Z==F
T At NBESEESH I
CEEFE AUHAIFE BHEZ
ToXE+-A=-+N\BL -
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SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

7

8

INCOME TAX EXPENSES (continued)

(a)

Corporate income tax (continued)

No provision for Hong Kong profits tax has been
made as the Group had no estimated assessable
profit generated in Hong Kong for the period
ended 30 June 2025 and 2024.

The Company is incorporated in the Cayman
Islands as an exempted company with limited
liability under the Companies Law of Cayman
Islands and accordingly, is exempted from
Cayman Islands income tax.

According to the policy promulgated by the
State Council of the PRC, enterprises engaged in
research and development activities are entitled
to claim an additional tax deduction amounting
to maximin 75% of the qualified research and
development expenses incurred in determining
its tax assessable profits for that year and the
additional tax deduction rate has been increased
to 100% since year 2023 (the “Super Deduction”).
Guangzhou Shenghui is qualified to enjoy the
Super Deduction for the period ended 30 June
2025 and 2024.

As at 30 June 2025 and 31 December 2024, the
Group did not recognise deferred income tax
assets in respect of tax losses that can be carried
forward against future taxable income. Tax losses
of group companies operated in the PRC could
only be carried forward for a maximum for five
years from the year of incurrence.

DIVIDEND
No dividend has been paid or declared by the Company

for the period ended 30 June 2025 and 2024.

Interim Report 2025

LRSS $  ES
Bt &E ()

7

Fi18
(a)

@<

B (@
TEFMEH(E
BEHRBBFNEREE B
AEEHEE-_ZT-_RAFR=-Z=
MENA=ZTHIEHBRTBES
PEEE T ERBUREF

RRRREFREHERREER
ERBAMRIAERLAERA
A TREEREBNHESES
FR1SH -

R4 B B RS B MR OB - 4
EMB TN EEREHE

- BRERBAT
EENARAEBRNER75%
HEEIMIS  REZT ==

& - BIMOTEIZANZE 100%([H0
sHRRD - BENABREBEE=ZZ
—TRER-_T-_NEXNA=ZTAH
I AEZAMAMBRHE
1% o

REZZEZRAFANA=Z+HEZ=ZF
—E+=-—A=1+—8  X&£E
S 4 5 B R SR SR B AT A
EOHIEEBBRELMEHE
Eo-RPRELENEERANT
BEEBEVEEAFEREESR
ZAF -

BE_Z-_AER_T-_WE A=+
BIEEM  AARTES A E KRR

& .
B
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

9  EARNINGS PER SHARE

(@)

(b)

Basic earnings per share

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
by the weighted average number of ordinary
shares in issue during the respective periods.

Bt &E ()

9 BRE
(@)

27

BREXEF
SRERBFFHITETIEA
DB A A A IR A
ERTERRAIMETIIH -

Six months ended 30 June

BEXA=THIEXER

2025 2024
—E-RE —E_EF
(unaudited) (unaudited)
(RISER) (RIEEZ)
Profit attributable to owners of the AN B HEH A FELG = F)

Company (RMB’000) (AR®FT) 7,943 10,155

Weighted average number of ordinary B E1TE@A% it F o2
shares in issue (thousands) (F%) 1,772,037 1,625,000
Basic earnings per share (RMB cents) FREXBF(ARES) 0.45 0.62

The calculation of basic profit per share of the
Company (the “Share”) for the six months ended
30 June 2025 is based on the profit attributable
to owners of the Company of approximately
RMB7,493,000 (2024:RMB10,155,000) and on
the weighted average number of 1,772,037,044
(2024: 1,625,000,000) ordinary shares in issue
during the period. For six months ended 30 June
2025, the weighted average number of shares are
taking into account the placing of 193,755,000
Shares completed on 16 June 2025. (2024: Nil)

Diluted earnings per share

Diluted earnings per share were the same as
the basic earnings per share as there were no
potentially dilutive ordinary shares outstanding for
the period ended 30 June 2025 and 2024.

(b)

HE-ZT-AFAA=+tHLRX
BA - ARREFR(TRE])EXR
HFITIREA D BEE ARG
FHANE®E 7,493,000 (ZF =
e AR¥10,155,00070) &
HANE TR MNETHSE
1,772,037,044f% (ZZE =M 4F :
1,625,000,000/%) 51 & - HZE=
T-HENAZTALEANEAR -
MEFHRHMDEBEECHERZ
TR FANATAABREREBOE
£193,755,000 kD (= F ="
F ) o

SRBEER
HREBEE-_Z-_AFEK=-Z=N0
FARA=TH L HEYEETE
SNE)B B LB - AR
SERFEGREARFER -
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM

LRSS S e
Bt &E ()

FINANCIAL STATEMENTS (continued)

10 PROPERTY, PLANT AND EQUIPMENT 10 Y% - BERRE

During the six months ended 30 June 2025, the BE-_Z-_RAFA=Z1+HLXEA -
Group acquired property, plant and equipment of REBEWEARK,043,0007(=ZF
RMB1,043,000 (2024: RMB4,633,000) mainly for the ZNE : AR¥4,633,0007T) K1)

plant and machinery.

11 TRADE AND OTHER RECEIVABLES AND 11 Z 5 R EfhEWEER AN

PREPAYMENTS g

30 June 31 December

2025 2024

—E-HEF —EFE

<A +=A

=tA =t+—H

RMB’000 RMB’000

ARBTRT ARETE

(unaudited) (audited)

(REEER) (&=

Trade receivables E S EWRIE 345,251 292,599
Less: allowance for impairment W R E RS (23,589) (24,525)
321,662 268,074

Deposits 7 36,837 34,858
Less: allowance for impairment R ERE (4,214) (4,214)
32,623 30,644
Less: deposits — non-current portion B R - ERBID (27,523) (26,996)
Deposits — current portion Re - RBID 5,100 3,648
Other receivables H g TR E 14,086 8,791
Prepayments FNRE 8,375 7,456

Trade and other receivables and prepayment,
net

B 5 I H b e W A R FE A
RIEFHE 376,746 314,965
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FINANCIAL STATEMENTS (continued)

11 TRADE AND OTHER RECEIVABLESAND 11 E SR HMEWREBEREN

PREPAYMENTS (continued) MIE (&)

Notes: et -

(@ The carrying amounts of trade and other @ EBZREMEEFENREED
receivables are all denominated in RMB and UARBEE - WEREQAFEM
approximate their fair values. e

(b)  The aging analysis of the trade receivables based b)) BIHEBFEREZBHOERR
on invoice date was as follows: AT -

30 June 31 December
2025 2024
—E-RHE —EoEF
<A +=A
=t+H =+—H
RMB’000 RMB’000
ARET T AREFTT
(unaudited) (audited)
(RISER) (EE=%)
0 - 60 days 0Z£60H 198,670 174,987
61— 180 days 61£2180H 53,772 46,371
181 =365 days 181£365H 42,988 32,880
Over 1 years 1FENRE 49,821 38,361
345,251 292,599
12 BANK BORROWING 12 SRITEE
30 June 31 December
2025 2024
—E_RE —ENF
~A +=A
=+H =15
RMB’000 RMB’000
AR®T AREFTT
(unaudited) (audited)
(RIEER) (&%)
Bank loans RITER 30,120 39,714
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)
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AR E PR BERE
P &£ )

13 SHARE CAPITAL 13 B
Equivalent
Number of Nominal nominal
ordinary value value
shares of shares of shares
LERYA ROEE ROZSERE
HK$ RMB
BT AR¥T
Authorised EE
At 1 January 2025 and E@:?:ﬂ@ A—BX
30 June 2025 —E-REXNA=HA 10,000,000,000 100,000,000 90,593,500
Issued and fully paid BORBRE
At 1 January 2025 BA, T-HF—A—H 1,755,980,000 17,559,800 15,952,605
Placing of new shares (Note i) B ¥R 1D (47 a#i) 193,755,000 1,937,550 1,768,154
At 30 June 2025 RZE-RAF~A=1+A 1,949,735,000 19,497,350 17,720,759
Notes: M

(i) On 16 June 2025, an aggregate of 193,755,000
shares have been placed to not less than six places
at the placing price of HK$0.250 per placing
shares in accordance with the terms of the placing
agreement (the “Placing”). The gross and net
proceeds (after deducting the placing commission
and other related expenses from the Placing)
amounted to approximately RMB44,309,000
(equivalent to approximately HK$48,440,000)
and RMB43,541,000 (equivalent to approximately
HK$47,600,000), respectively.

(i) R-ZE_RAFA+xH &#
193,755,000 i 15 B R IR &
HENEFIREEETRESER
$0.2508 T E TR RAE
AREA(BESEHE]) - FTSHKE
BENFEEHNRESEAE &
REFBEEEHHEMBERNX
B)D R B ARYE44,309,000
JL(FHE 72 4748,440,00078 7T) &
AR#43,541,000T FEERD
47,600,00077T) °
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

14 TRADE AND OTHER PAYABLES 14 BEFRHMEMSKIE
30 June 31 December
2025 2024
—EB-RHEF —E_EF
<A +=A
=+8 =+—A
RMB’000 RMB’000
ARBFTRT ARETT
(unaudited) (audited)
(REEK) (& 1%)
Trade payables B 5B RIAE 33,793 28,810
Other payables H bR FRIE 54,664 78,220
Trade and other payables B9 REMERTRE 88,457 107,030

The ageing analysis of trade payables based on the

invoice date was as follows:

RBZHZAHNEZ RN FORREDT

mT -

30 June 31 December

2025 2024

—E-REF —ZT_F

<A +=A

=+H =+—8

RMB’000 RMB’000

AR¥T T ARBFT

(unaudited) (audited)

(RISER) (EE%)

0 - 60 days 0260H 25,201 23,036
61— 180 days 61£2180H 4,926 3,472
181 - 365 days 181£365H 1,539 1,089
More than 1 year BiE1E 2,127 1,213
33,793 28,810

The carrying amounts of trade and other payables are
denominated in RMB and are approximate their fair

values.

B 5 REMENFTIRNEREIARE
FHE - TEARFERE -
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

15

16

INTEREST IN ASSOCIATE

Interim Report 2025

LRSS S e
Bt &E ()

15 REEQTRNERS

30 June 31 December
2025 2024
—E-HE —T-F
~A +=A
=+A =+—H
RMB’000 RMB’000
ARBTRT ARETE
(unaudited) (audited)
(REEER) (==
Cost of investment in associates iR l/NCIE S N %N 91,518 -
Share of post-acquisition results DI EEE RS 443 S
91,961 -
Notes: M

The Group’s associate was accounted for using the
equity method in these condensed consolidated financial
statements.

BTl is a company incorporated in People Republic of
China, which principally engaged in recycling of waste
materials for manufacturing of packaging materials, and
design, manufacture and sale of environmentally friendly
biodegradable materials.

As at 30 June 2025, the Group held 25% effective interest
of BTI (31 December 2024: 19.51%).

Mr. Wei Dongjin, co-chairman and executive director
of the Company is also the director and substantial
shareholder of BTI.

COMMITMENTS

No capital commitments to be incurred as at 30 June
2025 (31 December 2024: Nil).

RS QR RERESMBERE
RAERAEAR -

2. BEEAMRPEARLMBEZMA
NHAR  TBRFEKFEEMEAR
BEMEHEEMER - R HERH
E R E YR EIRIRITES

3. RZZT-_RAFANA=+8 A£EHE
BEEN2B%EanER(CE_ME+
ZA=1+—H :1951%) °

4. AARMEERRPTEESRRS L
NRARENEEREERRE -

16 &¥E
BE-ZT-RAFA=+H I\&E

YEAEE(CTE-_NF+=A=1+—

B :

) o
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

17 RELATED PARTY TRANSACTIONS

Apart from the related parties transactions disclosed
elsewhere in the consolidated financial statements, the
following transactions were carried out with related
parties/companies:

(@ Transactions with related parties/
companies

Related party transactions:

LRSS S e
Bt &E ()

17 BEAERES
BiRAMBBRESERENEY T X5
oh AT X5 Ty B B A T
77 :

@ HEEBS BBHARNRS

B RS

Six months ended 30 June

BEXNA=+tHILEXEA

2025 2024
—EC-RHE —E-MmEF
RMB’000 RMB’000
AR¥TR ARETT
(unaudited) (audited)
(RIEER) (&)
Controlling Shareholders ERRR
- Funds advance from Controlling - FRRAERRRS
Shareholders during the year B8N = 4,614

(b) Balances due to Controlling Shareholders

(b) ENERRRNEE

30 June 31 December
2025 2024
—E_RE —ENF
~A +=A
=t+H =+—H
RMB’000 RMB’000
AR%TR AREEFTT
(unaudited) (audited)
(RISER) (%)
Controlling Shareholders ERBR
Non-trade in nature and included in: FESHMERETA
~ Amount due to Mr. Li - R AERIE 21,025 21,025
— Amount due to Mr. Chen ~- ER R £ RIE 1,125 1,125
Note: The balances with Controlling Shareholders M BERBRRNESRRIEE

which are non-trade in nature and are
unsecured, denominated in RMB, interest-
free and repayable on demand.

SHEREER  UAR
BitlE 2B REREX
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AN
NOTES TO THE CONDENSED B ER-L i T
CONSOLIDATED INTERIM BELE)
FINANCIAL STATEMENTS (continued)
17 RELATED PARTY TRANSACTIONS 17 BBAERS &)
(continued)
() Key management compensation (0 FEEEEHRM
Key management includes directors and senior ITREREERBAEEEERG
managements of the Group. The compensation RERE BENINENETEER
paid or payable to key management is shown BB T
below:

Six months ended 30 June

BEANA=TRLAEA

2025 2024
—E-RHE —ET-F
RMB’000 RMB’000
ARETT AREFTT
(unaudited) (audited)

(REER) (1B &+)

Salaries and wages HekI& 1,247 1,103
Discretionary bonus BIETEAL = =
Social insurance and housing provident 1 &Rl R{EFE RATE S #EH

fund contribution 102 226

1,349 1,329
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CONSOLIDATED INTERIM
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18

19
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FINANCIAL RISK MANAGEMENT 18 B ERER
Fair value of the Group’s financial assets and financial AEBREFEUHEERATFEFENS
liabilities that are measured at fair value on a recurring MEENERABZATE-
basis.
Some of the Group’s financial assets and financial rEEXSeREERERABR SR
liabilities are measured at fair value at the end of each HEHMRBEATENZ - TREHLEES
reporting period. The following table gives information MEERCBABNATEEETEZ
about how the fair values of these financial assets and BH
financial liabilities are determined:
30 June 31 December Significant
2025 2024 Fair value  Basis of fair value unobservable
Financial assets —E-RE  ZECAF hierarchy ~ measurement inputs
~A +t=A AFE BAFITBE
SREE =+H =t+-H EB&R AFESEEE PN ¢
RMB’000 RMB’000
ARBTRT AR¥TR
(unaudited) (audited)
(REEER) (RE®)
Listed equity shares - 101,160 Level 1 The fair value of the equity N/A
classified as financial shares is estimated by
assets at FVTPL the price quotation
available in active market
DEARATHEFAE - 101,160 E—H BROOLTFEDIREBEED TiEA
wNeRMEEY FTH BAERHRELEN
f
SUBSEQUENT EVENTS 19 HiR=EE

The Group does not have any material events
after the period ended 30 June 2025 which may
require adjustments or additional disclosure to these

consolidated financial statements.

AEERBE-_ZE-_AFEA=1HI
AR 18 I B A AT E R FIE M A AT
DY ARLRE PR AR s I

= o
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OTHER INFORMATION

DIRECTORS” AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 June 2025, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance of Hong Kong (the “SFO”))
which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed
to have under such provisions of the SFO) or which were
required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein or which were required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix C3 of
the Listing Rules were as follows:

(@) Long positions in the shares of HK$0.01 each
of the Company (the “Shares”)

Interim Report 2025

HinEw

EERBETHRABRELQTR
HEBZENRE - MERGOK
ERENESERXR

RZZZRERNA=ZTH  BEFRADARS
TTRABRARB S EEMEREE(EER
BREF RS G ((BERBERE D EXV
IR - EERGD REREDESARRE
EHRMBEGRIIEXVEBF7 RO HBAEAA
AR RN ER AR (BREBEES Y
BIEPIZEERT  RERBEXRAEENE
A mRAR) » B ARERES RPE G
E352EB RN RGP B M AR R K
KA RRIE LRI SRCIMAE LT
AEFETEFIHOFRAESTRI(BEFR)
BHGARR R PTER AR

(@ RAAFTZREE0.01ETHR
(RO DHNEFRE

Percentage of

Number of issued share

Name of Directors Nature of interest Shares held capital

HERT

BEEpRSE EEME RO A BABDE

Mr. Li Chenghua (“Mr. Li") Interest in controlled corporation 586,543,750 30.08%
(Notes 1 to 3) REHEE s

TEESE((FRE)) Interest of controlled corporation 586,543,750 30.08%
(HisF123) EEGDEE R

Mr. Chen Liming (“Mr. Chen”) Interest in controlled corporation 586,543,750 30.08%
(Notes 1 to 3) EEHEE S

PRE2EA S A (TRREED) Interest of controlled corporation 586,543,750 30.08%

(HiaF123)

EEHEE R
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OTHER INFORMATION (continued)

DIRECTORS” AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS (continued)

(@) Long positions in the Shares (continued)
Notes:

1. 586,543,750 Shares are held by Prosperity Cleanness
Investment Holdings Limited (“Prosperity Cleanness”)
which is wholly owned by Mr. Li. Therefore, Mr. Li is
deemed to be interested in all the Shares held by Prosperity
Cleanness under the SFO.

2. 586,543,750 Shares are held by Sunrise Cleanness
Investment Holdings Limited (“Sunrise Cleanness”) which
is wholly owned by Mr. Chen. Therefore, Mr. Chen is
deemed to be interested in all the Shares held by Sunrise
Cleanness under the SFO.

3. On 16 March 2021, Mr. Li and Mr. Chen executed the
confirmation, pursuant to which Mr. Li and Mr. Chen
confirmed that they have been a group of controlling
shareholders of the Company under the Listing Rules.
Accordingly, each of Mr. Li, Prosperity Cleanness, Mr.
Chen and Sunrise Cleanness is deemed to be interested in
1,173,087,500 Shares which are 586,543,750 Shares held
by Prosperity Cleanness and 586,543,750 Shares held by
Sunrise Cleanness.

Hin & H @

EERE

BITBRAEBREQTR

HEBZENRD - HERGO R
EREENESE AR ()

(@)

RROHEFE @)

Wit :

1.

586,543,750 A1) L BB BRI E
RAERRA((BERER)ISE - MLk
ERBFLEEREREE - Elt - BIEE
5 RG] - FEREWRARYRE
BERNERN P HEAES -

586,543,750 A1 B A BRI E R
RAERRR(AHER)NEE  MBH
EREREERERE - Bt - BIEE
FRPEED - REERERRBLE
BEANERN P EAES -

RZTZ—F=A+"H  FTEERR
FEFUHERE B FEAERR
GEERRESRETRVNBETARA
—ARERRARER o R - A - YR
ER - BRAERBEBEREAHER
#1,173,087,5000 B 19 A 1 %
H 586,543,750 015 i & B85 245
A K586,543,7500 Ak 1 5 B B R
ﬁ o
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OTHER INFORMATION (continued)

DIRECTORS’ AND CHIEF EXECUTIVES’

INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES AND

DEBENTURES OF THE COMPANY AND ITS

ASSOCIATED CORPORATIONS (continued)

(b) Long positions in the shares of associated
corporations

Interim Report 2025

Hitn & ¥

EERBETHRABRELQTR
HEBZENRE - MERGOK
EREENERD AR (B

(b) REBSEERODETFRE

Percentage of

interest in

Name of associated Number of associated

Name of Directors corporation Nature of interest shares held corporation

AR SEER

BExps B EE AR EENE R E BBt

Mr. Li (Note 1) Prosperity Cleanness  Beneficial owner 1 100%
A (BaET) LWREZ EmBEAA

Mr. Chen (Note 2) Sunrise Cleanness Beneficial owner 1 100%
PR S A (Bat2) BHER EmBEAA

Notes: Hat -
1. The Company is owned as to 30.08% by Prosperity 1. ARAFHEZAE T EHEAN LRSS
Cleanness which is wholly owned by Mr. Li. £30.08% °
2. The Company is owned as to 30.08% by Sunrise Cleanness 2. AABHEAESEHEANA LS8

which is wholly owned by Mr. Chen.

Save as disclosed above, as at 30 June 2025, none of the
directors or chief executives of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions
which they are taken or deemed to have under such provisions
of the SFO), or which were required, pursuant to Section 352 of
the SFO, to be entered in register referred to therein, or which
were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code as set out in Appendix
C3 of the Listing Rules.

£30.08% °

BEXFREEEN RZTE-_RFA=T
B ESHARTARSTHRABRBLERARF
sk EAEARROAE (E & R &5 RAREHE
XVER) BB 67 - FRRARR 1) k(B A AR
BESRAEGRIEXVIE7 R8N BAE AR
AR RBRAMESEIAR (BEREESR
HEGRPIZFEX - REREELRRERN

BEZAR)  RARBESRMEGHIF
35216 F FC N RX M6 ATt 1O B AT 1 R0 O 25 0K

B SURE LR RIS SR CIFT R A <F AR
MEAR B R ER IR
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES
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AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2025, the following persons had interests or short
positions in the shares and underlying shares of the Company
which were notified to the Company and the Stock Exchange
pursuant to Divisions 2 and 3 of Part XV of the SFO and entered
in the register maintained by the Company pursuant to Section

336 of the SFO were as follows:

H &8 @

FERRRA QTR RAERBER
HHEER AR

RZZB-RERNAZTAH - WFALTRARF]
B in RABRERR 17 B RIBE 5 R B G0
XVEDEE 2} 35 #F A& AN X /) K Bt 32 it LA B 4R
BEESRBERIIFEIZGELNARRRE
ZIEFENBLMANERIAR

Long positions in the Shares RBRGHEFE
Percentage of
Number of issued share
Name of Shareholders Nature of interest Shares held capital
HERT
RREE BB EENE FiERDEE REBDE
(@) Prosperity Cleanness Beneficial owner 586,543,750 30.08%
(Notes 1 to 3) ERnEEA
LRIFR(ME1Z3) Others (Interest of controlling
shareholders) 586,543,750 30.08%
Hth (AR AR R A 25
Mr. Li (Notes 1 to 3) Interest in controlled corporation 586,543,750 30.08%
FEE R F123) RIRGEE R
Interest of controlled corporation 586,543,750 30.08%
REHEE g
Ms. Tang Yongzhen (Note 4) Interest of spouse 586,543,750 30.08%
BBt (W4 [iRREE 2o
(b) Sunrise Cleanness (Notes 1 to 3) Beneficial owner 586,543,750 30.08%
BEERMF123) BEnAA
Others (Interest of controlling 586,543,750 30.08%
shareholders)
Hh (R AR R A=)
Mr. Chen (Notes 1 to 3) Interest in controlled corporation 586,543,750 30.08%
BRoC & (Ffat123) R =B s
Interest of controlled corporation 586,543,750 30.08%

ZREEE RS
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OTHER INFORMATION (continued)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY (continued)

Long positions in the Shares (continued)

Notes:

1. 586,543,750 Shares are held by Prosperity Cleanness which
is wholly owned by Mr. Li. Therefore, Mr. Li is deemed to be
interested in all the Shares held by Prosperity Cleanness under the
SFO.

2. 586,543,750 Shares are held by Sunrise Cleanness which is
wholly owned by Mr. Chen. Therefore, Mr. Chen is deemed to be
interested in all the Shares held by Sunrise Cleanness under the
SFO.

3. On 16 March 2021, Mr. Li and Mr. Chen executed the
confirmation, pursuant to which Mr. Li and Mr. Chen confirmed
that they have been a group of controlling shareholders of the
Company under the Listing Rules. Accordingly, each of Mr. Li,
Prosperity Cleanness, Mr. Chen and Sunrise Cleanness is deemed
to be interested in 1,173,087,500 Shares which are 586,543,750
Shares held by Prosperity Cleanness and 586,543,750 Shares held
by Sunrise Cleanness.

4. Ms. Tang Yongzhen is the spouse of Mr. Li. By virtue of the SFO,
Ms. Tang Yongzhen is deemed to be interested in the Shares
which Mr. Li has interest in.

Save as disclosed above, as at 30 June 2025, the Company had
not been notified by any persons who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register maintained by the Company
pursuant to Section 336 of the SFO.

SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED

Interim Report 2025

HitnEr @

FERRRAATRG REEAR
HH R R X R (E)

R G H A (8
Wit

B X E SN

586,543,750 RMX1H A LB RISH - MYR
BERAFHESERE - At - REEHF LS
BIED - EREERBEARERBERIENME
PRI IER RS

586,543,750 A% 10 i B BB HE - MAH
ERRREERBHEA o Bt - RIBBH M
BIEH] - BREAEWRANBEEZBENRA
M1 R A HE RS o

WZZZ—S=ZA+/-8  FTEERRELE
UHERE B TEERREEERRER
EARBETARR —HEKRRRE - Bt
THAE L BRER RMELERBHBERSA
AR AR1,173,087,5000% ik (0 A e -
HF586,543, 750N B ERBFRFER
586,543,750M B B B HIEBHEH ©

BARDR L RFRENRS - REFEHRPE
G0l - BB RLIRERRFTEEREEEN
Beinsh AL o

R-ZE-RAFANA=T

B ARBVEETMALEN  RRERE
ARIRMDSKEERD P EAIRIBEES RS K
BIEXVEFE2 X3 HMAMRA R A EENEE
KRB - IBBEFFRBERFE3361KCH
AR BIRIEZ EFE 62 M A e i a0

2
B o



“ECRFHE ABEBFRKEZRERARF

OTHER INFORMATION (continued)

DISCLOSURE OF INFORMATION ON

DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the biographical
details of the directors of the Company (the “Directors”, and
each a “Director”) has been updated as follows:

Executive Director

Mr. Li Chenghua, aged 52, is the chairman of the board
(the “Chairman”), chief executive officer and an executive
director of the Company. He joined the Group in August 2000
and is one of the founders of the Group. He was appointed
as a Director on 4 January 2021 and re-designated as the
Chairman, chief executive officer and an executive director
of the Company on 16 March 2021. Mr. Li is responsible for
overall strategic planning, management, operation and business
development of the Group. He is currently also a director of
the subsidiaries of the Company, Shenghui Cleanness (BVI)
Limited (“Shenghui Cleanness (BVI)”), Shenghui Cleanness
(HK) Limited (“Shenghui Cleanness (HK)”), Guangzhou Xinhui
Technology Property Co., Ltd.* (BM T ATERHEMEER D F)
and Guangzhou Shenghui Cleanness Service Co., Ltd.* (B M/
FHEEZ R 15 E IR 2 7)) (“Guangzhou Shenghui”).

Mr. Li is an entrepreneur with over 26 years of management
and operational experience in the cleaning service industry and
has led the growth of the Group over the years.

Mr. Li completed an on-job CEO Training Course (Executive
Master of Business Administration)* (EMBAREFZ 48 ATHEIL) at
Sun Yatsen University in the PRC in April 2014. Mr. Li is also
an active member of the sanitation industry in Guangzhou as he
served as the president of the Industry Association of Sanitation
of Panyu District of Guangzhou City* (BN & B[R RETT
#1&) from October 2016 to October 2020 and was elected
as the vice president of the Guangzhou Industry Association of
Sanitation (B NIRET1TE W) for three consecutive terms from
December 2011 to December 2023 and was elected as the
president of the Guangzhou Industry Association of Sanitation
with effect from 27 August 2024.
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OTHER INFORMATION (continued)

DISCLOSURE OF INFORMATION ON
DIRECTORS (continued)

Executive Director (continued)

Mr. Wei Dongjin, aged 47, obtained a master of business
administration (executive) degree from the City University of
Hong Kong and completed the finance MBA programme at the
Cheung Kong Graduate School of Business, the Management
of Mao Zedong Thought (B2 % B18E ) programme at
the School of Marxism (% F%) at the Peking University and he
also completed the Global CEO programme at the University
of Hong Kong. Mr. Wei has had more than 20 years of
experience in industries related to oil transportation and bio-
based agriculture and forestry waste recycling. Mr. Wei is
currently the founder, chairman, general manager and legal
representative of I H FiE LMW ERMHER AT (Best
Technology (shenzhen) Inc.*) (“BTI”), a company in which the
shares of which are listed on the National Equities Exchange
and Quotations (stock code: 833204). Mr. Wei is currently
a founding vice president of JRYNTHRR REEXEEH ST
(Shenzhen Modern Agriculture Industry Chain Association*),
first association in Shenzhen which provides a service platform
covering the agricultural value chain.
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OTHER INFORMATION (continued)

DISCLOSURE OF INFORMATION ON
DIRECTORS (continued)

Executive Director (continued)

Mr. Chen Liming, aged 55, is the executive Director. He joined
the Group in August 2000 and is one of the founders of the
Group. He was appointed as a Director on 16 March 2021
and re-designated as an executive Director on the same day.
Mr. Chen is responsible for providing industrial advice to the
Group, as well as strategic management of and formulating
business strategies for the Group. He is also a director of the
subsidiaries of the Company, Shenghui Cleanness (BVI) Limited
and Shenghui Cleanness (HK) Limited.

Mr. Chen is an entrepreneur with over 24 years of management
and operational experience in the cleaning service industry
and has led the growth of the Group over the years. Prior to
the establishment of the Group, Mr. Chen had experience in
the cleaning industry. Since April 1999, he has been operating
Guangzhou Panyu Nancun Qikai Construction Engineering
Services Department* (BN & B @A RZETZRA
#B) (formerly known as Guangzhou Panyu Nancun Zhujiang
Sanitation Cleaning Services Department* (& /N % & &
MNEHOLIREEZMRT5 ) (“Zhujiang Sanitation”) as a sole
proprietor, which principally provided waste transfer and
disposal services since its establishment and during most of the
period of financial years ended 31 December 2020 to 2022 and
six months ended 30 June 2023. For the purpose of focusing
the operations of cleaning related businesses by the Group,
Mr. Chen ceased the operation of the domestic waste transfer
and disposal business of Zhujiang Sanitation on 11 December
2020.
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OTHER INFORMATION (continued)

DISCLOSURE OF INFORMATION ON
DIRECTORS (continued)

Executive Director (continued)

In August 2000, Mr. Chen co-founded Guangzhou Shenghui
Cleanness Service Co., Ltd.* (BN FHi8&2R&EER A A)
(“Guangzhou Shenghui”) with Mr. Li and has been responsible
for overseeing the daily operations of Guangzhou Shenghui. He
also provided strategic advice to the Group since establishment.
Mr. Chen also gained managerial and operational experience
when he served as an executive director and manager of
Guangzhou Shuoguo Property Management Co., Ltd.* (&
ERYEZIEHR AR, a property management company,
since April 2007; an executive director of Wuhan Chuangsheng
Environmental Technology Co., Ltd.* (B £AIBIRREI AR
ZX7]), an environmental technology company, from June 2014
to April 2018; as well as the executive director and manager of
Guangzhou Yuneng Environmental Technology Co., Ltd.* (&
M EEBEIRR BB R A A, an environmental technology
company, from May 2016 to December 2020.

Mr. Chen also completed three on-job courses conducted
by Sun Yat-sen University (FILAZ) in the PRC, namely
the Executive Master of Business Administration Course for
Corporate CEOs ({2 ¥ CEO#FEMBARIZFHEIL) in June
2011; the CEO Training Course (Executive Master of Business
Administration) (EMBARIZ B EBHEE) in May 2013; and the
Advanced Training Course on Corporate Entrepreneurship and

Innovation* (12 8] Z 81T = AFHE ) in December 2013.
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OTHER INFORMATION (continued)

DISCLOSURE OF INFORMATION ON
DIRECTORS (continued)

Independent non-executive Director

Dr. Wang Hui, aged 46, was appointed as an independent
non-executive Director on 26 July 2024 and is responsible for
providing independent judgement on issues of strategy, policy,
performance, accountability, resources, key appointments
and standards of conduct. He is the chairman of the audit
committee and the investment committee of the Company; and
a member of the remuneration committee and the nomination
committee of the Company.

Dr. Wang has over 25 years experience in corporate finance
and accounting, project investment and decision-making,
risk management and control. Dr. Wang was appointed
as the chief financial officer of China First Capital Group
Limited (stock code: 1269) on 31 December 2015. Dr. Wang
obtained a bachelor’s and a master’s degrees in economics
from Shanghai University of Finance and Economics in 2000
and 2003, respectively. Then, he obtained a doctoral degree
in management from Shanghai University of Finance and
Economics in 2007. Dr. Wang is a non-practising member of
China Association of Certified Public Accountants.

Ms. Cheung Bo Man, aged 37, was appointed as an
independent non-executive Director on 14 November 2023 and
is responsible for providing independent judgement on issues
of strategy, policy, performance, accountability, resources, key
appointments and standards of conduct. She is the chairperson
of the remuneration committee of the Company and a member
of the audit committee, the nomination committee and the
investment committee of the Company.
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OTHER INFORMATION (continued)

DISCLOSURE OF INFORMATION ON
DIRECTORS (continued)

Independent non-executive Director (continued)
Ms. Cheung is a practising solicitor in Hong Kong and a
partner of Messrs. Ronald Tong & Co. She has over 12
years of experience in the legal industry and experience in
corporate transactions involving listed companies. Since 25
April 2017, she has been the company secretary of China
Display Optoelectronics Technology Holdings Limited
(stock code: 334), a company listed on the Main Board of
the Stock Exchange. Ms. Cheung obtained a Bachelor of
Business Administration (Law) degree and a Bachelor of Laws
degree from the University of Hong Kong in December 2009
and November 2011 respectively, and further obtained a
Postgraduate Certificate in Laws from the University of Hong
Kong in June 2012.

Ms. Yau Yin Hung, aged 38, was appointed as an independent
non-executive Director on 14 November 2023 and is
responsible for providing independent judgement on issues of
strategy, policy, performance, accountability, resources, key
appointments and standards of conduct. She is the chairperson
of the nomination committee of the Company and a member
of the audit committee, the remuneration committee and the
investment committee of the Company.

Ms. Yau has approximately 13 years of experience in the
banking industry with a focus on providing securities and asset
management services. She started her career as an account
executive trainee at HSBC Broking Securities (Asia) Limited in
December 2009, where she was responsible for handling client
account matters, with her last position as an account executive
when she left the firm in February 2011. From March 2011 to
April 2011, Ms. Yau worked as a securities officer of Citibank
(Hong Kong) Limited, where she provided securities dealing
services to bank retail customers.
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OTHER INFORMATION (continued)

DISCLOSURE OF INFORMATION ON
DIRECTORS (continued)

Independent non-executive Director (continued)

From April 2011 to February 2016, Ms. Yau served in Nomura
International (Hong Kong) Limited, an investment firm, where
her last position was wealth manager. Ms. Yau then worked
for Credit Suisse AG Hong Kong Branch from March 2016 to
December 2018 and provided services on Type 1 (dealing
in securities) and Type 4 (advising on securities) regulated
activities as defined under the Securities and Futures Ordinance
(the “SFO”). From September 2019 to September 2020, she
was employed by Parksong Mining and Resource Recycling
Limited, a subsidiary of Greentech Technology International
Limited (a company listed on the Main Board (stock code:
195) (“Greentech”), and was a responsible officer of Ocean
Cedar Asset Management Company Limited, also a subsidiary
of Greentech, for Type 4 (advising on securities) and Type
9 (asset management) regulated activities defined under the
SFO from May 2020 to September 2020. Since then, Ms. Yau
has been devoting her time to managing accounts for her
family business. Ms. Yau was appointed as director of Green
Education Foundation Limited since October 2021.

Ms. Yau obtained a Bachelor of Science with a major in
Environmental Economics and Policy from the University of
California, Berkeley in December 2008. She further obtained
a Master of Finance from the University of Hong Kong in
November 2012.

SECURITIES TRANSACTIONS BY DIRECTORS

The Company adopted the Model Code as set out in Appendix
C3 of the Listing Rules as its codes of conduct regarding
securities transactions by the Directors and by relevant
employees of the Group. Specific enquiry has been made with
all the Directors who were holding office as a Director during
the six months ended 30 June 2025 and all of them confirmed
that they fully complied with the Model Code and its code of
conduct regarding the Directors’ securities transactions during
the six months ended 30 June 2025.
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SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED

OTHER INFORMATION (continued)

CORPORATE GOVERNANCE

During the six months ended 30 June 2025, the Company
complied with the code provisions as set out in Part 2 of
Corporate Governance Code (the “CG Code”) contained in
Appendix C1 of the Listing Rules except for the following
deviation:

Under the code provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Li currently
holds the positions of the co-chairman of the Board (the “Co-
chairman”) and chief executive officer of the Company.
Throughout the history of the Group, Mr. Li, the Co-chairman,
chief executive officer, executive director and controlling
shareholder of the Company, has held key leadership position
of the Group and has been responsible for overseeing all
aspects of the operations of the Group including strategic
planning, management, operation and business development.
The Directors (including the independent non-executive
Directors) consider that Mr. Li is the best candidate for both
positions and the present structure is conductive to strong
and consistent leadership, enabling the Group to make and
implement decisions efficiently, and thus is in the best interests
of the Group and the shareholders of the Company as a whole.
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OTHER INFORMATION (continued)

SHARE OPTION SCHEME

The Company has adopted the share option scheme (the “Share
Option Scheme”) on 14 November 2023. The purpose of the
Share Option Scheme is to attract and retain the best available
personnel, to provide additional incentive to employees,
directors, advisers, consultants, distributors, contractors,
suppliers, agents and service providers of the Group and to
promote the success of the business of the Group.

The Board may, at its absolute discretion, invite any person
belonging to any of the following classes of participants to take
up options to subscribe for Shares:

(@) any director and employee of the Company or any
of its subsidiaries (including persons who are granted
options as an inducement to enter into employment
contracts with the Company or any of its subsidiaries) (the
“Employee Participants”);

(b)  any director and employee of the holding companies,
fellow subsidiaries or associated companies of the
Company;

(c)  any person who provides services to the Group on a
continuing and recurring basis in its ordinary and usual
course of business which are in the interests of the long-
term growth of the Group, including but not limited to
person(s) who work for the Company as independent
contractors (including advisers, consultants, distributors,
contractors, suppliers, agents and service providers
of any member of the Group) where the continuity
and frequency of their services are akin to those of
employees, but excluding (i) placing agents or financial
advisers providing advisory services for fundraising,
mergers or acquisitions; and (ii) professional service
providers such as auditors or valuers who provide
assurance, or are required to perform their services with
impartiality and objectivity (the “Service Providers”).
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SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED

OTHER INFORMATION (continued)

SHARE OPTION SCHEME (continued)

The exercise price shall be a price solely determined by the
Board and notified to a Participant and shall be at least the
higher of: (i) the closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheet on the offer date; (ii)
the average of the closing prices of the Shares as stated in the
Stock Exchange’s daily quotations sheets for the five business
days immediately preceding the offer date; and (iii) the nominal
value of the Shares on the offer date.

The total number of Shares which may be issued in respect of
all options and awards to be granted under the Share Option
Scheme and any other share option scheme(s) and share
award scheme(s) of the Company shall not exceed 10% of the
total number of Shares in issue as at the Listing Date, being
up to 162,500,000 Shares as at 31 December 2023. The total
number of Shares which may be issued in respect of all options
granted to Service Providers shall not exceed 1% of the total
number of Shares in issue. The total number of Shares issued
and to be issued in respect of all options and awards granted
to each participant (excluding any options or awards lapsed in
accordance with the terms of the relevant schemes) under the
Share Option Scheme and any other share option scheme(s)
and share award scheme(s) of the Company in any 12-month
period up to and including the date of grant shall not exceed 1%
of the Shares in issue.

An option may be exercised in accordance with the terms of
the Share Option Scheme at any time during a period as the
Board may determine which shall not exceed 10 years from
the date of grant subject to the provisions of early termination
thereof. The amount payable by the grantee of an option to the
Company on acceptance of the offer is HK$1.
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OTHER INFORMATION (continued)

SHARE OPTION SCHEME (continued)

The vesting period for the options shall not be less than 12
months from the offer date, provided that where the participant
is an Employee Participants, the Board will have the authority
to determine a shorter vesting period under some specific
circumstances.

The Share Option Scheme will remain in force for a period
of 10 years commencing on 14 November 2023 and shall
expire at the close of business on the business day immediately
preceding the tenth anniversary thereof.

As at 30 June 2025, there was no option outstanding, granted,
cancelled, exercised or lapsed.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the businesses of the
Company were entered into or existed during the Reporting
Period.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities (including
sale of treasury shares of the Company) during the six months
ended 30 June 2025.
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OTHER INFORMATION (continued) HitE R

AUDIT COMMITTEE EREEE
The Audit Committee has reviewed the Group’s unaudited ~ BZEZEEEBMAKEHZE _Z_HF <A
condensed financial results for the six months ended 30 June =+ H L N{E A BHMA R EEXZGAMBEE

2025 and discussed with the management of the Company on % * WEAR AR EEE mASETRANE
the accounting principles and practices adopted by the Group, n‘|‘J$ AIRER(BEERNARTBE-_T R
including a review of the unaudited condensed consolidated ~ F7XA=+HIE NEAHREEZERLES
financial statements and the interim report of the Company for ~ B 5#& KPR E) EBERZEGUHEER
the six months ended 30 June 2025, with no disagreement by -

the Audit Committee.

By Order of the Board AEEG®

Shenghui Cleanness Group Holdings Limited AEBEREBMERERA A
Li Chenghua TERNTEE

Chairman and Executive Director FRE

Hong Kong, 27 August 2025 EE —E-AFNA-+tH
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