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LIST OF DOCUMENTS AVAILABLE FOR INSPECTION

(1) The unaudited financial statements for the six months ended 30 June 2025 prepared in accordance with the China
Accounting Standards for Business Enterprises, which has been signed and sealed by the person-in-charge of the
Company, the person-in-charge of the Company’s accounting work and the person-in-charge of the accounting
department (the head of the accounting department).

(1 The original copies of all documents and announcements of the Company which have been disclosed to the public
during the Reporting Period.

(I} The English and Chinese versions of the 2025 H-share Interim Report of the Company published on the website of
Hong Kong Exchanges and Clearing Limited.
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A .
* FINANCIAL HIGHLIGHTS

Major financial indicators (RMB in millions)

[ same Period
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)PERFORMANCE FOR THE REPORTING PERIOD IN TERMS OF

REVENUE FROM VARIOUS SECTORS

" |
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SECTION | IMPORTANT NOTICE AND DEFINITIONS

IMPORTANT NOTICE

The Board, the Supervisory Committee and the Directors, Supervisors and senior management of Livzon Pharmaceutical
Group Inc.* hereby warrant the truthfulness, accuracy and completeness of the contents of the interim report (the
“Report”), and that there are no false representations, misleading statements or material omissions contained in the
Report, and severally and jointly accept responsibility.

Mr. Zhu Baoguo (5 £R Bl ), the person-in-charge of the Company, and Ms. Si Yanxia (&) #£E8 ), the person-in-charge of
the Company’s accounting work and the person-in-charge of the accounting department (the head of the accounting
department), declare that they hereby warrant the truthfulness, accuracy and completeness of the 2025 interim financial
statements and notes thereof (the “Financial Report”) contained in the Report.

The Report has been considered and approved at the 26th meeting of the 11th session of the Board of the Company and
the audit committee of the Company. All the Directors attended the Board meeting to consider the Report.

The Financial Report prepared by the Group according to the China Accounting Standards for Business Enterprises have
not been audited.

Possible risks and corresponding strategies in respect of the future development of the Company are analyzed in Section
[l “Management Discussion and Analysis” of the Report. Investors are advised to review it.

The Report contains forward-looking statements which involve subjective assumptions and judgments on future
policies and economic conditions, yet do not constitute substantive undertakings of the Company to investors. These
statements are subject to risks, uncertainties and assumptions. The actual outcomes may be substantially different from
these statements. Investors should exercise caution that inappropriate reliance on and usage of such information may lead
to investment risks.

The Company does not intend to pay cash dividends, issue bonus shares or transfer any capital reserve to share capital.

The Report is prepared in both Chinese and English. In case of any ambiguity in the understanding of the Chinese and
English texts, the Chinese version shall prevail.

Livzon Pharmaceutical Group Inc. Interim Report 2025
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SECTION | IMPORTANT NOTICE AND DEFINITIONS

DEFINITIONS

In the Report, unless the context otherwise requires, the following expressions shall have the following meanings:

“Company”

“Group”

“Board”

“Director(s)”
“Supervisory Committee”
“Supervisor(s)”
“Shareholder(s)”

“A Share(s)”

“B Share(s)"”

“H Share(s)"”

“A Shareholder(s)"
“H Shareholder(s)”
“Reporting Period” or “Period”

“Same Period Last Year” or
“Previous Period”

“End of the Previous Year”
“Beginning of the Reporting Period”,

“Beginning of the Period” or
“Beginning of the Year”

Livzon Pharmaceutical Group Inc.* (BBEIREE ZEB R MHBRAF]), a joint
stock company incorporated under the laws of the PRC with limited liability,
whose H Shares and A Shares are listed on the main board of the Hong Kong
Stock Exchange and the main board of the Shenzhen Stock Exchange
respectively

the Company and its subsidiaries

the board of directors of the Company

director(s) of the Company

the supervisory committee of the Company

supervisor(s) of the Company

shareholder(s) of the Company

the ordinary shares in the registered capital of the Company with a nominal
value of RMB1.00 each, which are listed and traded on the main board of the
Shenzhen Stock Exchange

domestically listed foreign shares originally issued by the Company

the ordinary shares in the registered capital of the Company with a nominal
value of RMB1.00 each, which are listed and traded on the main board of the
Hong Kong Stock Exchange

holder(s) of A Shares of the Company

holder(s) of H Shares of the Company

the six months from 1 January to 30 June 2025

the six months from 1 January to 30 June 2024

31 December 2024

1 January 2025
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SECTION | IMPORTANT NOTICE AND DEFINITIONS

“End of the Reporting Period” or
“End of the Period”

“CSRC”
“Shenzhen Stock Exchange”

“csbec”

“Hong Kong Stock Exchange”

“China Accounting Standards for
Business Enterprises”

“Company Law”
“Securities Law”
“Shenzhen Listing Rules”

“Hong Kong Listing Rules”

“Corporate Governance Code”

“Model Code”

"SEQ"

“Articles of Association”

“Joincare”

30 June 2025

China Securities Regulatory Commission
Shenzhen Stock Exchange

Shenzhen Branch of China Securities Depository and Clearing Corporation
Limited

The Stock Exchange of Hong Kong Limited

Accounting Standards for Business Enterprises Basic Standard and 38 specific
accounting standards, the Application Guidance to Accounting Standards for
Business Enterprises, Interpretations of Accounting Standards for Business
Enterprises and other related requirements subsequently promulgated by the
Ministry of Finance of the PRC on 15 February 2006

the Company Law of the People’s Republic of China

the Securities Law of the People’s Republic of China

the Stock Listing Rules of the Shenzhen Stock Exchange

the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited

the Corporate Governance Code as set out in Appendix C1 of the Hong Kong
Listing Rules

the Model Code for Securities Transactions by Directors of Listed Issuers as set
out in Appendix C3 of the Hong Kong Listing Rules

Securities and Futures Ordinance (Cap. 571 of the Laws of Hong Kong)

the Articles of Association of Livzon Pharmaceutical Group Inc.* ((BBIKE &5

Bl BERARER))

5

Joincare Pharmaceutical Group Industry Co., Ltd.* (@R T B EE @K KL A
FR A &]), a joint stock company incorporated under the laws of the PRC with
limited liability and listed on the main board of the Shanghai Stock Exchange in
2001 (stock code: 600380) and one of the Company’s controlling shareholders

Livzon Pharmaceutical Group Inc. Interim Report 2025
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SECTION |

“Joincare Group”
“Baiyeyuan”
“Topsino”

uBegolu

“Livzon MAB”

4

“Xinbeijiang Pharma’

“Fuzhou Fuxing”

“Ningxia Pharma”

“Livzon Diagnostics”

“Sichuan Guangda”

“Haibin Pharma”

“Blue Treasure Pharma”

IMPORTANT NOTICE AND DEFINITIONS

Joincare and its subsidiaries (excluding the Group)

Shenzhen Baiyeyuan Investment Co., Ltd.* (R T B EREEGR A A)

TOPSINO INDUSTRIES LIMITED (KB X2 AR A 7))

Guangzhou Begol Pharmaceutical and Health Products Import & Export Co.,
Ltd.* (BINRE D B BRE mE L DB R 2R A (formerly known as
Guangzhou Begol Trading Holdings Limited* (/N TR EL H & 52 A))

Livzon MABPharm Inc.* (SR BT B KR EM AWM AR A 7))

Livzon Group Xinbeijiang Pharmaceutical Manufacturing Inc.* (B ¥k £= & ¥4t

THRERHBRAT)

Livzon Group Fuzhou Fuxing Pharmaceutical Co., Ltd.* (B8 ¥k & B 48 )| 18 &

BEARLA)

Livzon Group (Ningxia) Pharmaceutical Manufacturing Co., Ltd.* (BEER & &

(BE)RERRAFA])

Zhuhai Livzon Diagnostics Inc.* (B8 BIKA BB BR A F))

Sichuan Guangda Pharmaceutical Manufacturing Co., Ltd.* (P9I ¢ R &L 2275

RAA)

Guangdong Blue Treasure Pharmaceutical Co., Ltd.* (ER & E &

al)
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SECTION |

“Sanmed Gene”

“Sanmed Biotech”
“Livzon HK"
“LivzonBio"

“PRC" or “China”
“Hong Kong”

“RMB”

“HK$" or "HKD"
“MOP”

"US$" or "USD”
“Japanese Yen” or "JPY"
“EUR"

“MYR"

“IDR"

“Cninfo”
“Company’s website”
“R&D"

NE

“CDE"

“CDMO”

“IND"

IMPORTANT NOTICE AND DEFINITIONS

Zhuhai Sanmed Gene Diagnostics Ltd.* (3R 8 M EEEARABFE AR A
al)

Zhuhai Sanmed Biotech Inc.* (SR EE AP @ M BR A F)
Livzon Biologics Hong Kong Limited* (BERAE W RI BB HR A 7))
LivzonBio, Inc.* GR/EMEBIKEMBERKBR R A))

the People’s Republic of China

the Hong Kong Special Administrative Region of the PRC

Renminbi, the lawful currency of the PRC

Hong Kong dollars, the lawful currency of Hong Kong

Macau Patacas, the lawful currency of Macau

US dollars, the lawful currency of the United States

Japanese Yen, the lawful currency of Japan

EUR, the official currency for 19 nations in European Union

the lawful currency of Malaysia

the lawful currency of Indonesia

www.cninfo.com.cn (B 83 & 51L48)

the website of the Company (www.livzon.com.cn)

research and development

Avrtificial Intelligence

Center for Drug Evaluation

Contract Development and Manufacturing Organization

Investigational New Drug

Livzon Pharmaceutical Group Inc. Interim Report 2025



SECTION | IMPORTANT NOTICE AND DEFINITIONS

“IMP” Imexpharm Corporation, a company incorporated in Vietnam, whose shares are
listed on HOSE (stock code: IMP)

“BD" Business Development

"EHS" Environment, Health, Safety
“EIR" Establishment Inspection Report
“FDA" Food and Drug Administration
“GMP" Good Manufacturing Practice
“GAP" Good Agriculture Practice
"HCP" Host Cell Protein

“MAH" Marketing Authorization Holder
“NDA" New Drug Application

"oTC” Over The Counter

“pPV” Pharmacovigilance

“RWS" Real World Study

1 O Livzon Pharmaceutical Group Inc. Interim Report 2025



SECTION Il COMPANY PROFILE AND MAJOR
FINANCIAL INDICATORS

. COMPANY INFORMATION

Stock abbreviation
Stock code
Previous stock abbreviation (if any)

Stock exchange of listed securities

Chinese name of the Company
Abbreviation of the Chinese Name
English name of the Company
Abbreviation of the English name
Legal representative of the Company

Registered address in the PRC

Postal code of registered address in the PRC

Changes in the history registered address
of the company

Office address in the PRC

Postal code of office address in the PRC

Principal place of business in Hong Kong

Company's website

E-mail

A Shares H Shares

Livzon Group Livzon Pharma®oe 7, B8 ZRH{X More 2

000513 01513Mete 7,2999( "0t 2

BREIRA Not applicable

Shenzhen Stock Exchange The Stock Exchange of Hong Kong
Limited

BREZSBEROBERRAA
BIREE

LIVZON PHARMACEUTICAL GROUP INC.*
LIVZON GROUP

Zhu Baoguo (SRR 1)

Headquarters Building, 38 Chuangye North Road, Jinwan District, Zhuhai
City, Guangdong Province, the PRC

519090
Subject to consideration and approval of the shareholders’ meeting of
the Company, it was changed into the above registered place on 6

November 2013

Headquarters Building, 38 Chuangye North Road, Jinwan District, Zhuhai
City, Guangdong Province, the PRC

519090

Room 1301, 13/F, YF Life Centre, 38 Gloucester Road, Wanchai, Hong
Kong

www.livzon.com.cn

LIVZON_GROUP@livzon.com.cn

Note 1. On 16 January 2014, the Company's domestically listed foreign shares ("B Shares”) were converted into overseas listed foreign
shares (“H Shares”) by way of introduction for listing and trading on the Main Board of the Hong Kong Stock Exchange. The
stock code of the H Shares of the Company is “01513" and the stock abbreviation thereof is “Livzon Pharma”.

Note 2: The abbreviation and the stock code are only used by domestic Shareholders of original B Shares of the Company in respect of
their trading of H Shares of the Company after H Shares of the Company were listed on the main board of the Hong Kong Stock

Exchange.

*

For identification purpose only
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SECTION Il COMPANY PROFILE AND MAJOR
FINANCIAL INDICATORS

II. CONTACT PERSONS AND CONTACT DETAILS

Secretary to the Board Representative of Securities Affairs
Name Liu Ning (2 %8) Li Xiaoyu (ZX/)
Address Headquarters Building, 38 Chuangye North Road, Jinwan District, Zhuhai City, Guangdong

Province, the PRC

Telephone (86) (0756) 8135990 (86) (0756) 8135101
Fax (86) (0756) 8891070 (86) (0756) 8891070
E-mail liuning@livzon.com.cn lixiaoyu@livzon.com.cn

lll. OTHER INFORMATION
1. Contact details of the Company

Whether the registered address, office address and postal code, company website and email address of the Company
changed during the Reporting Period
0] Applicable v/ Not Applicable

There was no change on the registered address, the office address and postal code, company website, email address and
etc. of the Company during the Reporting Period. Please refer to the 2024 Annual Report for details.

2. Information disclosure and places for inspection

Whether the information disclosure and the places for inspection changed during the Reporting Period

[J Applicable v Not Applicable

There was no change in the website of the stock exchanges and the name and website of the media on which the
Company disclosed the interim report and the places for inspection of the interim report of the Company during the
Reporting Period. Please refer to the 2024 Annual Report for details.

3. Other relevant information

Whether other relevant information changed during the Reporting Period
[J Applicable v Not Applicable

1 2 Livzon Pharmaceutical Group Inc. Interim Report 2025



SECTION 11
FINANCIAL INDICATORS

IV. PRINCIPAL ACCOUNTING DATA AND FINANCIAL INDICATORS

COMPANY PROFILE AND MAJOR

Whether the Company has made retrospective adjustments or restatements of accounting data

of prior years

[JYes v No
Unit: RMB
Period-to-period
Items Period Previous Period change
Operating income 6,271,912,644.11 6,282,354,251.22 -0.17%
Net profit attributable to Shareholders of the Company 1,281,087,956.53 1,170,970,883.51 9.40%
Net profit attributable to the Shareholders of the Company after deducting the 1,258,455,473.79 1,155,469,307.79 8.91%
extraordinary gains or losses
Net cash flow from operating activities 1,686,940,768.20 1,530,031,256.39 10.26%
Basic earnings per share (RMB/share) 1.43 1.21 12.60%
Diluted earnings per share (RMB/share) 1.43 1.21 12.60%
Weighted average return on equity 9.14% 8.04% Increased by 1.10
percentage point
Beginning of Period-to-period
Items End of the Period the Period change
Total assets 24,172,870,038.67 24,455,825,697.18 -1.16%
Net assets attributable to the Shareholders of the Company ENTAWLENEENIS  13,862,334,189.33 -1.33%
Total share capital of the Company as at the trading day prior to disclosure
Total share capital of the Company as at the trading day prior to disclosure (shares) 904,100,430
Fully diluted earnings per share based on the most updated share capital
Dividends payable to preferred shares -
Interests payable to perpetual bonds -
Fully diluted earnings per share based on the most updated share capital (RMB/share) 1.42

Livzon Pharmaceutical Group Inc. Interim Report 2025
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SECTION Il COMPANY PROFILE AND MAJOR
FINANCIAL INDICATORS

V. DIFFERENCES IN ACCOUNTING DATA UNDER DOMESTIC AND FOREIGN
ACCOUNTING STANDARDS

1. Differences in net profit and net assets between financial reports disclosed
concurrently under international accounting standards and China accounting
standards

O] Applicable v/ Not Applicable

2, Differences in net profit and net assets between financial reports disclosed
concurrently under foreign accounting standards and China accounting
standards

L] Applicable v/ Not Applicable

3. Explanation on reasons for the differences in accounting data under domestic
and foreign accounting standards

[J Applicable v Not Applicable

VI. ITEMS AND AMOUNTS OF EXTRAORDINARY GAINS AND LOSSES
v Applicable  [J Not Applicable

Unit: RMB

Items Amounts

Gains and losses on disposal of non-current assets (including the written-off portion of provisions -1,531,312.81
made for asset impairment)

Government grants included in profit and loss for the Period (except for government grants closely 59,306,943.23

associated with ordinary business operations of the company, met national policies and
requlations, entitled according to the prescribed standards, had a continuing effect on the
company's profit or loss)
Gains or losses arising from changes in fair value derived from holding of financial assets held for -8,223,996.69
trading and financial liabilities held for trading, and investment income generated on disposal of
financial assets held for trading, financial liabilities held for trading and available-for-sale
financial assets, except for effective hedging activities related to the ordinary operating business
of the Company

Other non-operating income and expenditure apart from the above items -4,758,285.57
Less: Income tax effect 10,259,353.49

Effect of minority interests (after tax) 11,901,511.93
Total 22,632,482.74

1 4 Livzon Pharmaceutical Group Inc. Interim Report 2025



SECTION Il COMPANY PROFILE AND MAJOR
FINANCIAL INDICATORS

VI. ITEMS AND AMOUNTS OF EXTRAORDINARY GAINS AND LOSSES (continued)

Details of other gains or losses items meeting the definition of extraordinary gains or losses

L] Applicable v/ Not Applicable

During the Reporting Period, the Company had no other gains or losses items that meet the definition of extraordinary
gains or losses.

Explanation on defining items of extraordinary gains or losses as illustrated in the “Notice on
Explanation of Information Disclosure of Companies Publicly Issuing Securities No. 1 -
Extraordinary Gains or Losses” as items of recurring gains or losses

0 Applicable v/ Not Applicable
During the Reporting Period, the Company has not defined any items of extraordinary gains or losses as illustrated in the

“Notice on Explanation of Information Disclosure of Companies Publicly Issuing Securities No. 1 — Extraordinary Gains or
Losses” as items of recurring gains or losses.

Livzon Pharmaceutical Group Inc. Interim Report 2025
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

. PRINCIPAL BUSINESSES OF THE COMPANY DURING THE REPORTING
PERIOD

During the Period, the Group achieved operating income of RMB6,271.91 million, representing a year-on-year decrease of
0.17% as compared with RMB6,282.35 million in the Same Period Last Year; and a total profit of RMB1,828.11 million,
representing a year-on-year increase of 13.66% compared with RMB1,608.39 million in the Same Period Last Year;
excluding extraordinary gains or losses, the net profit attributable to Shareholders of the Company in the first half of 2025
was RMB1,258.46 million, representing a year-on-year increase of 8.91% as compared with RMB1,155.47 million in the
Same Period Last Year.

In the first half of the year, the Company’s various business segments worked together to drive a steady and improving
overall business performance. From the perspective of revenue, the main products in the digestive, neuropsychiatric,
reproductive, and traditional Chinese medicine segments all achieved year-on-year growth; in the active pharmaceutical
ingredients (APIs) and intermediates segment, due to the impact of domestic market price fluctuations of cephalosporin
APIs, overall revenue slightly declined year-on-year; the diagnostic reagents and equipment segment was affected by
changes in the respiratory product cycle, and on the basis of a high comparison in the first half of 2024, revenue slightly
decreased. From the perspective of profit, the growth of the formulation segment and the increase in exports of
high-margin specialty APIs in the API segment drove profit growth; at the same time, through continuous improvement of
operational efficiency and cost reduction, both total profit and net profit attributable to shareholders excluding
non-recurring gains and losses achieved relatively high growth.

In the first half of 2025, the completion status of the Group’s key tasks is as follows:

(1) The pipeline layout in key therapeutic areas has begun to take shape, and core
projects under research are accelerating towards realisation

The Group continues to follow its established R&D strategy, always guided by clinical value, and closely monitors global
cutting-edge technologies and new molecule developments for innovative drugs. In terms of therapeutic area layout, we
continue to deepen product iteration and comprehensive deployment in advantageous areas such as gastrointestinal,
assisted reproduction, and neuropsychiatric fields, while steadily expanding the R&D gradient in chronic disease areas such
as anti-infection, metabolic, and cardiovascular and cerebrovascular diseases. In terms of technology platforms, we enrich
the pipeline by leveraging advantageous platforms such as sustained-release microspheres, antibody drugs, and
recombinant protein vaccines, utilise the capabilities of the national-level traditional Chinese medicine R&D platform to
promote innovative TCM development, and continues to explore cutting-edge technology areas such as small nucleic acid
drugs. In the first half of 2025, R&D investment was about RMB491 million, accounting for 7.82% of total operating
revenue, providing solid support for the implementation of our strategy. As at 31 July 2025, the Company had a total of
39 formulation products under research. From the perspective of R&D stages, 13 projects were in the marketing
application stage, 4 in Phase Ill clinical trials, 2 in the process validation/BE stage, and 4 in Phase Il clinical trials. Relying
on optimised R&D management and the deep application of Al digital tools, R&D achievements were intensively realised in
the first half of the year.

1. Efficient delivery of late-stage pipeline for marketing application:

In the first half of the year, Aripiprazole microspheres for injection (£ &7 F3 Bl 32 UK M 40 BR) and Progesterone injection
(HBEEN)E 57&%) obtained marketing approval; major products such as Recombinant Human Follitropin Alfa Solution for
Injection (E24H AfEIN /3 Z=)E57/K) and two long-acting microcrystals of Aripiprazole for injection (7 &t FA Pl 2 Uk 142)
and Paliperidone Palmitate Injection (¥4 B 98 F1| UK AR )% 1 /&) have been submitted for marketing approval.

Livzon Pharmaceutical Group Inc. Interim Report 2025



SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

l. PRINCIPAL BUSINESSES OF THE COMPANY DURING THE REPORTING
PERIOD (continued)

(1) The pipeline layout in key therapeutic areas has begun to take shape, and core
projects under research are accelerating towards realisation (continued)

2. Intensive advancement of research projects to clinical milestones:

In the first half of the 2025, JP-1366 tablets (JP-1366)7) completed Phase Il clinical trials, and was submitted for
marketing approval and accepted; Recombinant anti-human IL-17A/F Humanized Monoclonal Antibody Injection (4 %71
NIL-17A/F AR AY B 75 B2 31 88 )% 57 R) basically completed Phase IIl clinical trials for moderate-to-severe psoriasis, and
Semaglutide Injection (&) ZE4% & K 5T K) for weight loss indication progressed to the late stage of Phase IIl clinical
trials; Fudanafil Tablets (¥ #£ #8JE /), anti-epileptic drug NS-041 Tablets (NS-041/), and anti-infective drug SG1001
Tablets (SG1001/7) all progressed from Phase | to Phase Il clinical trials; small nucleic acid drug for gout LZHN2408 and
JP-1366 for Injection (& &F FJP-1366) obtained clinical trial approval and advanced to Phase | clinical trials.

Among them, the R&D progress summary of core research projects is as follows:

Project Progress
Clinical
Application/

Serial Preclinical Clinical ~ Marketing ~ Approved for
Number  Field Project Name/Code Clinical Project Indication ~ Research ~ Clinical | Clinical Il I/BE  Application  Marketing
I Autoimmune Recombinant Antf-human IL- 7AJF Moderate-to-severe psorisis '

Humanized Monoconel Anibody — Anglosing spodyls

Ijecion (7L TTAFA R (L '

ERERER)
1 Neurapsychiati NS-041 Tablets (5-041 ) Epilpsy '

Depression '
3 LZHG2401 Schizophrenia '
4 Metabalism LZHN2408 Hyperuricemia, Gout '
5 Cardo-cerebrovasclar— HOD' Capstles (H001 ) Prevention of venous '
thromboembolism ater major
arthapaedic surgery

b Anti-nfection SG1001 Tablts 56100157) Invasve Fungel Disase '
1 Vaccine Quadrivalent Recombinant Protein Prevention of Influenza .

Ifluenza Vaccine

(BERFEREARE)
§ Gastoenterology 1P-1366 Tablts (P-13667) Reflux Esophagtts '
§ 1P-1366 for jection (57 EP-1366) ~ Bleeding rom Paptic Ucr '

Livzon Pharmaceutical Group Inc. Interim Report 2025
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

l. PRINCIPAL BUSINESSES OF THE COMPANY DURING THE REPORTING
PERIOD (continued)

(1) The pipeline layout in key therapeutic areas has begun to take shape, and core
projects under research are accelerating towards realisation (continued)

2. Intensive advancement of research projects to clinical milestones: (continued)

IL-17A/F Project LZMO012: Class 1 Innovative Biological Product. Indications are moderate to severe psoriasis and
ankylosing spondylitis. This project is a humanized monoclonal antibody targeting IL-17A/F with a unique molecular design
featuring a dual mechanism of action, which can strongly and selectively neutralize two key cytokines, IL-17A and IL-17F.
Compared with blocking interleukin-17A alone, it can more effectively suppress inflammation. The head-to-head phase IlI
study for moderate to severe psoriasis (compared with secukinumab) has basically been completed, with PASI100 at week
12 as the primary endpoint. The results confirmed that the efficacy of LZM012 was superior to the control group. It is the
first phase Il psoriasis study in China with PASI100 as the primary endpoint. A pre-market communication application has
been submitted. It is the first IL-17A/F inhibitor in China and the second in the world to complete phase Il clinical trials.
Data from phase IIl clinical trials showed that: For the primary clinical endpoint, the PASI100 response rate at Week 12
was 49.50% in the LZM012 320mg Q4W group (Livzon's IL-17A/F), which was superior to the 40.20% in the
secukinumab 300mg Q4W group (Novartis' IL-17A). At Week 52, the PASI100 response rate in the LZM012 Q4W regimen
was significantly superior to that in the secukinumab Q4W regimen, while the LZM012 Q8W regimen (with a doubled
dosing interval) was comparable to the secukinumab Q4W regimen. Additionally, the PASI75 response rate at Week 4 after
a single dose of LZM012 was notably higher than that at Week 4 after four doses of secukinumab, confirming that
Livzon's LZMO012 is rapidly effective and potent.

In addition, the ankylosing spondylitis indication developed by partner Beijing Kanova Biopharmaceutical Co., Ltd. (1t 5%

ERA £ E BRI offically started Phase Il clinical trial in September 2023, and the first analysis announced in
December 2024 reached the primary efficacy endpoint of the trial.

Livzon Pharmaceutical Group Inc. Interim Report 2025



SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

l. PRINCIPAL BUSINESSES OF THE COMPANY DURING THE REPORTING
PERIOD (continued)

(1) The pipeline layout in key therapeutic areas has begun to take shape, and core
projects under research are accelerating towards realisation (continued)

2. Intensive advancement of research projects to clinical milestones: (continued)

Small nucleic acid drug LZHN2408 for Gout: Class 1 innovative chemical drug. The indication is gout with
hyperuricemia, and clinical approval was obtained at the end of June 2025. Currently, Phase | clinical enrollment is
progressing smoothly. This project targets the liver through a small nucleic acid GalNac delivery system, and achieves
long-term inhibition of uric acid production through gene regulation. Preclinical data show: In terms of safety, no
abnormal increase in key purine metabolites was observed, and secondary pain caused by crystal dissolution reaction due
to a sharp drop in uric acid was avoided; In terms of efficacy, in the crab-eating macaque model, a single administration
could lower uric acid for as long as 3-6 months. Phase | clinical trial will be divided into la (safety) and Ib (target dose
efficacy evaluation) stages, in which Phase Ib will include people with high uric acid to verify therapeutic potential.

Anticoagulant drug H001 Capsules (HO01f2 %): Category 1 innovative chemical drug, indicated for venous
thromboembolism after major orthopedic surgery. The Phase Il clinical trial of this drug targets patients undergoing total
knee arthroplasty (TKA), and all patient enrollment has now been successfully completed. This project has three core
advantages: First, high medication safety. Preclinical studies have confirmed that H001 capsules have no effect on the CYP
enzyme system, which can significantly reduce the risk of clinical drug-drug interactions (DDI); Second, strong convenience
of administration. As an oral preparation, it can achieve continuous medication from hospitalization to discharge,
effectively solving the clinical pain point of switching from injections to oral drugs in existing treatment plans; Third, good
balance of efficacy and safety. Preliminary data from the Phase Il clinical trial show that its anticoagulant effect is
comparable to enoxaparin, and the bleeding risk is lower than that of the same target drug dabigatran.

Antiepileptic drug NS-041 Tablets (NS-041)7): Category 1 innovative chemical drug, a new generation
KCNQ2/3 activator, Phase Il clinical study for epilepsy indication initiated. NS-041 tablets has shown Best-in-Class
potential: First, it shows more outstanding efficacy. In vitro experimental results show stronger action on the KCNQ2/3
target, and animal model studies also suggest that NS-041 tablets can achieve the same efficacy as other competitors at
lower doses; Second, it shows higher safety. Non-clinical related trials have not found ocular toxicity risk, and the type and
degree of nervous system adverse reactions have advantages compared with drugs under development with the same
target. Phase | clinical trial shows that, compared with the competing drug under development XEN1101, overall safety
and tolerability are good; Third, the potential therapeutic window is larger, which can support the exploration of a wider
range of effective doses and expand multiple indications. In addition, the preclinical study for the new indication of
depression has basically been completed.

Anti-infective drug SG1001 Tablets (SG1001/): Category 1 innovative chemical drug. The indication is
invasive fungal disease, and it has now entered Phase Il clinical trials. In June 2025, the project’s partner obtained the
FDA's IND approval. This project is expected to solve the problems of drug resistance in invasive aspergillosis and poor
efficacy of first-line treatment. Currently, there is no drug with the same target approved for marketing worldwide, and
SG1001 is a potential first-in-class drug for this target. The fastest progressing drug with the same target globally has
been granted FDA Breakthrough Therapy designation.
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

l. PRINCIPAL BUSINESSES OF THE COMPANY DURING THE REPORTING
PERIOD (continued)

(1) The pipeline layout in key therapeutic areas has begun to take shape, and core
projects under research are accelerating towards realisation (continued)

2. Intensive advancement of research projects to clinical milestones: (continued)

Gastrointestinal drug JP-1366: The antacid drug JP-1366 is a potassium-competitive acid blocker (P-CAB). The
Company is simultaneously developing two dosage forms, tablets and injections: the tablet form has successfully
completed Phase Il clinical trials, and the marketing authorization application has been formally submitted and accepted;
the injection form has basically completed Phase | clinical trials. The JP-1366 product series forms a differentiated and
synergistic layout with the Company’s existing proton pump inhibitor (PPI) products (such as ilaprazole), which can cover a
wider range of acid-related disease treatment needs and further consolidate the Company's pipeline advantage in the
gastrointestinal field.

Quadrivalent Recombinant Protein Influenza Vaccine (B B E A & A & H): Category 1 innovative
biological product. It is the first recombinant protein influenza vaccine in China, which planned to start Phase | clinical
enrollment in September 2025. This project significantly enhances immunogenicity through a novel adjuvant, achieving
low-dose and high-efficiency protection, especially with better protection rates for the elderly. The clinical research centers
have been confirmed, and progress is smooth.

LZHG2401: Category 2 new chemical drug. A long-acting formulation in the psychiatric field, currently in the preclinical
research stage. In response to the current low penetration rate of long-acting formulations in China, its superior safety is
expected to meet the clinical demand for high-quality long-acting psychiatric drugs, further enriching the Company's
pipeline in the neuropsychiatric field.
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(2)

PRINCIPAL BUSINESSES OF THE COMPANY DURING THE REPORTING
PERIOD (continued)

Continuously improving a high-quality and efficient R&D system to support the
“strong field + chronic disease” R&D layout strategy.

Efficient R&D execution: Based on a modular and flat R&D management system, the Company further
strengthened full-process R&D management in the first half of the year. By implementing tiered and categorized
management of projects under research, strengthening project initiation and re-evaluation, and enhancing overall
coordination and resource allocation for core projects, the R&D efficiency of key projects has significantly improved.
For example, the HOO1 Capsules (HO01822&) completed enrollment of all 322 subjects in Phase Il clinical trials
within 5 months; the JP-1366 Tablets (JP-1366)7) took less than 8 months from enrolling the first subject in Phase
11 clinical trials to submitting the marketing application, both far ahead of industry progress. In addition, the small
nucleic acid gout drug LZHN2408, with the help of a comprehensive and systematic evaluation covering complete
pharmacology and toxicology research data, detailed pharmaceutical technical documentation, and a clinical trial
design based on risk assessment, saved about 3 months compared with the conventional process to obtain clinical
approval, accelerating the clinical progress of the project.

“In-house R&D + BD” to quickly fill the pipeline: Leveraging the advantages of R&D transformation,
quickly filling the pipeline and advancing clinical progress through BD introduction, in 2024 the Company
introduced 6 projects via the BD, 5 of which have smoothly entered the clinical transformation stage, forming good
synergy and complementarity with the existing in-house R&D pipeline. In the first half of 2025, BD activities
continued to focus on core therapeutic areas such as gastrointestinal, neuropsychiatric, metabolic, and
anti-infective diseases, conducting systematic research, with emphasis on frontier areas such as bispecific
antibodies and siRNA, further enriching the reserve of potential projects and providing important support for the
innovative pipeline.
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

(2)

(3)

PRINCIPAL BUSINESSES OF THE COMPANY DURING THE REPORTING
PERIOD (continued)

Continuously improving a high-quality and efficient R&D system to support the
“strong field + chronic disease” R&D layout strategy. (continued)

Al-driven R&D efficiency improvement: In the first half of the year, the Company continued to
strengthen the application of Al technology throughout the entire R&D process, deeply embedding Al into key
stages such as disease target identification, drug design, pharmaceutical research, clinical research, and
post-marketing surveillance, continuously expanding application boundaries. For example, in the early stages of
drug R&D, Al is used to accurately predict the physicochemical properties and stability of molecules, and to assist
in selecting more efficient synthetic routes through innovative molecular pathway design; by building an in-house
small nucleic acid Al agent, the Company evaluates the completion of pharmaceutical research on small nucleic
acid drugs, conducts registration compliance analysis, and more; with the application of Al tools, the process
research efficiency of the quadrivalent influenza vaccine project has improved, the R&D cycle has shortened, the
expression level and yield of the target protein have significantly increased, and the product’s residual HCP levels
have greatly decreased.

Strengthen patent layout: In the first half of 2025, the Group filed a total of 23 patent applications,
obtained 19 domestic patent grants, and obtained 4 overseas patent grants. “An aripiprazole sustained-release
microsphere and its preparation method”, on the basis of being granted in the United States, Japan, South Korea,
Russia, Kazakhstan, and Indonesia, was newly granted in Malaysia. As of 30 June 2025, the Company owned 936
valid granted patents both domestically and internationally, of which 490 were invention patents; there are
currently 315 patents under examination. The patents cover new drug structures/sequences, salt forms/crystal
forms, preparation processes, uses, and formulation recipes, providing comprehensive intellectual property
protection for the Company's innovative R&D.

Strengthen academic promotion, take a forward-looking approach in the
commercialisation of new therapeutic area products, and support the goal of
sustainable growth

In the first half of 2025, facing the dual challenges of policy changes in the pharmaceutical industry and market
competition, the Company adhered to a compliance system as the foundation for development, took academic innovation
as the core driving force, adopted digital transformation as an enhancement tool, and achieved a full-link marketing
upgrade through efficient cross-departmental collaboration. The Company continued to focus on penetration of core
products and exploration of market potential, building differentiated competitive advantages in key areas such as
neuropsychiatry, gastroenterology, and gonadotropins, effectively driving sales conversion and laying a solid foundation for
subsequent new product promotion, channel optimisation, and improvement of the compliance system.

Enhance overall coverage of “tiered hospitals - primary healthcare - OTC retail”: Adopt
flexible sales strategies to fully improve market coverage and penetration, and deepen the interconnected channel
network of “tiered hospitals — primary healthcare institutions — retail channels”. Core prescription drug products
focus on expanding the tiered hospital market, striving to increase sales volume on the basis of consolidating
existing market share; in the first half of the year, core gastrointestinal products achieved steady growth; assisted
reproductive products accelerated market penetration to expand coverage; the primary healthcare market adopted
a multi-product portfolio strategy to drive growth and maintain steady development; the OTC segment cultivated
the retail market in depth, strengthening pharmacy channel penetration through refined operations, continuously
increasing brand promotion efforts, and products such as Antiviral Granules (¥17% 2 B 1) grew rapidly.
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(3)

PRINCIPAL BUSINESSES OF THE COMPANY DURING THE REPORTING
PERIOD (continued)

Strengthen academic promotion, take a forward-looking approach in the
commercialisation of new therapeutic area products, and support the goal of
sustainable growth (continued)

Forward-looking layout for new product commercialization: Focusing on products in the
psychiatric, metabolic, autoimmune and other therapeutic areas that are about to be launched or under
development, improve the specialist sales line, strengthen academic promotion penetration, and build a
professional team. For example, around the launch of aripiprazole microspheres, form a team covering key
departments nationwide; on the real-world evidence side, launch an RWS study covering 60 centers and 1,200
patients to accumulate more clinical evidence from Chinese patients. At the same time, for key products in new
therapeutic areas such as gastroenterology, weight loss, and autoimmune diseases in the next two years, start to
advance various preparations before launch.

Strengthen academic promotion and clinical value leadership: Combine decades of real-world
clinical evidence accumulated for key products to strengthen the delivery of clinical value and consolidate the
foundation of clinical trust. In the first half of the year, the Company co-hosted the first “New Frontiers in
Gastroenterology Academic Forum” with the Chinese Society of Gastroenterology, systematically summarizing the
efficacy and safety advantages of ilaprazole, and also introducing the clinical results of the P-CAB gastroenterology
pipeline JP-1366 under research, strengthening the clinical basis of ilaprazole as the “third-generation PPI”, as
well as the Company’s advantages in a comprehensive product portfolio in the gastroenterology field; co-organized
the CSCO prostate cancer diagnosis and treatment guidelines tour with the Chinese Society of Clinical Oncology,
strengthening the value of triptorelin microspheres in the field of cancer treatment. In addition, in the field of
gynecology, the “Guidelines for Paclitaxel Drugs in Gynecological Malignant Tumors (2025 Edition)” clearly
recommend Shengi Fuzheng Injection (2 K%k IE ¥ § /&) as an adjunct to chemotherapy regimens; in the
psychiatric field, relying on the “Chinese Journal of Psychiatry” to deliver new academic progress on Fluvoxamine
Maleate Tablets (55 2R B % {K 7 BE Fr) and Aripiprazole Microspheres for Injection (J 51 A3 B 37 Uk M 45K BK).

Digital marketing drives growth: The Company accelerates the promotion of marketing digital
transformation, explores a new retail model integrating online and offline, empowers with data to enhance brand
influence and conversion efficiency, and expands product sales channels. Introduce digital tools to optimize event
management and terminal reach, dynamically adjust strategies through user behavior data analysis, and achieve
remarkable results in digital marketing in the OTC sector, promoting the formation of a marketing closed loop
online and offline. In addition, with the professional health science popularization platform “Experts Say” as the
core, the five major platforms “Psychology Experts Say”, “Gastroenterology Experts Say”, “Urology Experts Say”,
“TCM Experts Say”, and “Happy Pregnancy Experts Say” gained a total of 0.79 million new followers in the first
half of the year; in the pet medicine field, the “Pet Experts Say” platform has been welcomed by a large number of
pet lovers by providing professional pet health knowledge and practical care advice, not only improving the precise
reach of brand exposure, but also achieving an efficient connection from “traffic acquisition” to “sales
conversion”.
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l. PRINCIPAL BUSINESSES OF THE COMPANY DURING THE REPORTING
PERIOD (continued)

(4) Expand overseas markets and strengthen the entity operation capability of the
“going global” strategy

In the first half of 2025, the Group continued to accelerate the “going global” process, focusing on overseas market
expansion and in-depth localization operations, and promoted significant growth in product exports through targeted
marketing strategies, expanding sales channels, and advancing overseas drug registration applications. During the
Reporting Period, the Company achieved overseas revenue of approximately RMB1.004 billion, an increase of 18.40%
year-on-year, with overseas revenue accounting for about 16.01% of total operating revenue, up 2.51 percentage points
from last year.

The global expansion of active pharmaceutical ingredients (APIs) achieved remarkable results:
Relying on the active expansion of overseas markets, the Group’s overall API export revenue and profit steadily increased,
effectively countering the impact of domestic price fluctuations of cephalosporin products on the overall API business, with
both export revenue and profit maintaining growth. In the first half of 2025, export revenue of APIs and intermediates
reached RMB974 million, an increase of 19.68% year-on-year. On one hand, the Group deepened strategic cooperation
with multiple globally renowned pharmaceutical and animal health companies, steadily increasing market share in the
three major export businesses of high-end antibiotics, high-end veterinary drugs, and intermediates, and continuously
consolidating the competitiveness of core products; on the other hand, it accelerated the layout of new products, with
European daptomycin formulation customers having successively obtained market approvals in Europe in the second half
of 2025, and U.S. formulation customers expected to soon obtain the first generic approval, successfully launching the
commercialization process of daptomycin; multiple CDMO projects progressed smoothly, becoming new business growth
engines; the cephalosporin APl export market grew rapidly, effectively filling the gap in the domestic cephalosporin market.
In addition, the Group established a North American office to improve the global service network. As of the end of this
Reporting Period, the Group had completed 218 international registration project applications for 38 APl and intermediate
products in 123 overseas countries/regions, and obtained 46 international certification certificates for APl and intermediate
varieties, laying a foundation for in-depth global development.

The global layout of formulations continued to deepen: In terms of international registration applications,
the Recombinant Human Chorionic Gonadotropin for Injection (£ 5F F3 48 A @ {8 14 &) obtained marketing approvals
in Pakistan and Uzbekistan, Semaglutide Injection (F]1ZE#& B MUEST/R) was submitted for marketing registration in
Pakistan, and Ilaprazole Sodium for Injection (&1 A3 32 3% 1z M 4%) was submitted for marketing registration in Malaysia.
In terms of overseas sales of preparations, core products such as assisted reproduction and anti-infection have achieved
rapid growth in markets including Pakistan, Uzbekistan and Indonesia. Among them, Recombinant Human Chorionic
Gonadotropin (tHCG) (57 F = 48 AR 1H %), being the only biosimilar product currently sold in the Indonesian
market, now accounts for about 30% of the local market share, with emerging markets continuing to expand. As of the
end of the Reporting Period, the group’s 17 preparation product specifications have completed 34 registration projects in
11 countries/regions. In the first half of the year, the Company officially passed the PIC/S GMP compliance inspection and
obtained the certificate, while also submitting applications for three other overseas GMP certifications, providing a solid
guarantee for products to enter the global market.
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l. PRINCIPAL BUSINESSES OF THE COMPANY DURING THE REPORTING
PERIOD (continued)

(4) Expand overseas markets and strengthen the entity operation capability of the
"going global” strategy (continued)

Physical overseas operations layout: Following the establishment of the Indonesian joint venture in 2024, in the
first half of 2025, the Company announced its plan to acquire control of Vietnam’s listed company IMP. The company owns
the largest number of EU GMP standard production lines in Vietnam, which can support subsequent product technology
transfers; it has high coverage in local hospitals in Vietnam, with a well-established OTC terminal network, which will
provide ready-made channels for the subsequent export of the Group's preparations, significantly improving market
response speed. At the same time, the group is actively exploring global two-way licensing cooperation. By establishing
close partnerships with internationally renowned companies, it not only introduces advanced overseas technologies and
products but also promotes its own competitive products and technologies to the international market, comprehensively
expanding the path for “going global”.

(5) Lean production to reduce costs and increase efficiency, comprehensive
assurance of quality and compliance

The Company is committed to improving production efficiency and product quality. Through continuously deepening the
construction of the production management system and promoting automation and informatization upgrades in its
subsidiary manufacturing enterprises, as well as strengthening precise control over the entire production process, the
Company has effectively improved production operation efficiency. Focusing on technological innovation and process
iteration, while steadily increasing product output, the Company strictly controls quality and effectively enhances market
competitiveness.

Lean production, cost reduction and efficiency enhancement: 1. In the first half of the Year, the Company
focused on optimizing production processes and technological innovation, promoted lean production management,
optimized production organization processes, boosted production efficiency, and achieved a significant reduction in
production costs. At the same time, the Company further strengthened the construction of the supply chain system, and
formulated differentiated procurement strategies based on the characteristics of different types of materials and market
supply conditions, effectively ensuring the stable supply of production materials, and made positive progress in
procurement cost control. 2. In the first half of the Year, the EHS operation of each unit was generally stable, and the
Company formulated the EHS assessment plan for its subordinate production enterprises to strengthen the implementation
of EHS responsibilities. The Production Technology Headquarters regularly conducts internal inspections of the Company's
subordinate production enterprises, promotes the use of Al technology and smart monitoring by production enterprises to
carry out hidden danger investigations, and strengthens risk prediction capabilities. 3. Strengthen the coordination
management of production, supply, and sales links, improve collaboration efficiency, continuously optimize the order
response mechanism and delivery process, enhance the risk control capability of the supply chain, and provide strong
support for quickly meeting market demands.

Quality system, comprehensive protection: The Company has built a multi-level quality management system
covering all aspects of R&D, production, and circulation. By establishing standardized quality control processes, identifying,
assessing, and controlling quality risk points, and regularly conducting internal audits of the quality system, the Company
continuously promotes the iterative upgrading of quality management levels. The Quality Management Headquarters
carries out daily quality supervision, unannounced inspections, or special inspections on all production enterprises under
the Group, and focuses on auditing the implementation of the primary responsibility for quality and safety by the holders,
as well as the construction and operation of the PV system. During the Reporting Period, the Quality Management
Headquarters organized 13 internal audits within the group, completed joint audits of 4 key suppliers; continuously
promoted the construction of the MAH system, formulated management documents covering the entire life cycle,
completed the supervision of commissioned production of products such as Voriconazole for Injection; the Fuxing plant of
the Active Pharmaceutical Ingredient Division passed the EU GMP inspection and obtained a new EU GMP certificate, and
the Xinbeijiang plant completed the FDA inspection response and obtained the on-site inspection EIR report (VAI).
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l. PRINCIPAL BUSINESSES OF THE COMPANY DURING THE REPORTING
PERIOD (continued)

(5) Lean production to reduce costs and increase efficiency, comprehensive
assurance of quality and compliance (continued)

Green manufacturing, energy saving and consumption reduction: The Company has deeply integrated
the concept of environmental protection into the entire production process, vigorously promoted clean production,
significantly reduced energy consumption per unit of output value and pollutant emissions through the introduction of
energy-saving and emission-reduction technologies, optimization of the energy structure, and promotion of waste resource
utilization, while building a resource recycling system to achieve efficient resource allocation while reducing waste disposal
costs. During the Reporting Period, the Company promoted clean energy substitution by advancing photovoltaic project
construction and the use of green electricity; improved environmental governance by promoting waste resource utilization,
improving sewage treatment processes, and enhancing exhaust gas treatment facilities.

(6) Practising the ESG concept to build a high-quality and sustainable future
together

The Group regards ESG governance as the cornerstone of sustainable development, strongly promoting the deep
integration of corporate governance, social responsibility, and green development. The Company has won the highest AAA
rating in MSCI ESG for two consecutive years, becoming the first Chinese enterprise in the global pharmaceutical industry
to receive this rating, and also the only enterprise in the Chinese pharmaceutical industry to achieve an AAA rating for two
consecutive years in performance scores; the Company scored 67 points in S&P Global and has been selected into the
“Sustainability Yearbook” for three consecutive years. After being rated as the “Most Improved Company” in 2024, the
Company went further in the first half of the year, ranking among the “Top 5% of Chinese Companies in S&P Global CSA
Scores”.

With a talent strategy as support and employee well-being as the focus: The Company continues to
improve its systematic talent development mechanism, while deeply cultivating internal talent training, vigorously
promoting a global talent recruitment strategy, and building a talent team suitable for long-term development. In the first
half of 2025, the Company continued to optimize its organizational structure and strengthened the planning and
construction of the human resources team, focusing on introducing high-end talents in the international business sector to
provide solid talent support for the layout in overseas markets such as Indonesia and Vietnam. The Company always
adheres to the “people-oriented” concept, practising “happy life, joyful work”, and continuously enhancing employees’
sense of belonging and happiness through measures such as upgrading logistical support and strengthening humanistic
care. In the first half of the year, the Company actively organized a variety of sports competitions and team-building
activities such as badminton and basketball games, allowing employees to truly feel the warmth of the enterprise.

Digitalization and Al empowerment to drive efficient operations: The Company regards
digital-intelligent transformation as the core means to improve efficiency, optimizing operations with Al technology and
system construction, achieving remarkable results in the first half of 2025. The IT Headquarters took the lead in promoting
Al implementation and leveraged Al models to deepen data development, querying, and other related work to further
unleash the value of Al technology; the Finance Headquarters used Al to realize automated daily profit/expense report
pushing and developed a contract review assistant to accurately intercept risks. On the other hand, the Company
organised an Al competition and successfully implemented 45 application projects, covering a wide range of scenarios
such as R&D, production, sales, finance, and HR. By combining business characteristics, it created efficient and reusable
solutions, greatly improving operational efficiency.
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l. PRINCIPAL BUSINESSES OF THE COMPANY DURING THE REPORTING
PERIOD (continued)

(6) Practising the ESG concept to build a high-quality and sustainable future
together (continued)

Adhering to green development and promoting low-carbon operations: The Company has always
regarded environmental protection as an important mission, firmly taking green and low-carbon as the development
direction, and deeply integrating the concept of sustainable development into the entire process of production and
operations. In every stage such as raw material procurement, manufacturing, logistics and transportation, and waste
disposal, the Company strictly implements low-carbon requirements, taking concrete actions to respond to the national
“dual carbon” strategy, injecting lasting momentum into the coordinated and sustainable development of society and the
environment. At the same time, the Company has built a robust and efficient EHS (Environment, Health, Safety)
management system covering the entire process, clarifying management responsibilities at all levels, and forming a
responsibility mechanism of “full participation and step-by-step implementation.” In the first half of 2025, the Company
further optimised the environmental protection management system, achieving comprehensive coverage of “three wastes”
treatment, noise control, and energy consumption. Through regular environmental protection training and practical
activities such as factory greening, it transformed the green concept into concrete actions, promoting the company's
progress towards low-carbon, green, and high-quality development.

Taking social responsibility as its own duty and demonstrating the commitment of a
pharmaceutical company: In 2025, the Company continued to make efforts in fulfilling social responsibility,
benefiting more people through diversified public welfare projects. In Rongjiang, Guizhou, the Company not only
continued the public welfare programme for chronic disease prevention and treatment, donating antihypertensive and
lipid-lowering medicines worth millions of yuan, but also responded quickly to a sudden flood in the area, dispatching
4,000 boxes of antiviral granules to the disaster area within 48 hours. Considering that there were diabetic patients in the
disaster area, the Company specially provided 2,000 boxes of sugar-free granules to meet the medication needs of
different groups, reflecting differentiated care for different populations. At the same time, the Company continued to
promote the “Astragalus Industry Revitalisation” project, helping local farmers increase their income through technical
assistance and contract farming. The Company’s official WeChat account set up the “Li e Science Popularisation” column,
focusing on health topics of public concern, and regularly publishing professional and easy-to-understand science articles
on themes such as evidence-based Chinese medicine, bipolar disorder, and International Stomach Care Day, to help the
public establish scientific health concepts and improve the self-protection ability of grassroots communities. In addition,
the Company continues to optimise the ESG management system, reducing drug costs through inclusive healthcare
practices and large-scale production, improving accessibility and affordability, benefiting more grassroots patients, and
demonstrating the responsibility and commitment of a pharmaceutical enterprise.
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Il.  ANALYSIS OF CORE COMPETITIVE STRENGTHS

(1) R&D strategy guided by clinical value: the core driving force for sustainable
development

Building a tiered R&D matrix: The Company takes “clinical value orientation + differentiated innovation" as the
main line of R&D, focusing on core advantageous areas such as gastroenterology, reproduction, and neuropsychiatry,
continuously strengthening innovation iteration, forming an advantageous product matrix, and providing support for
exploring medication solutions with high clinical value. For example, in the gastroenterology field, a comprehensive layout
of P-CAB products with different dosage forms and indications; in the assisted reproduction field, a complete layout of
full-cycle products from ovulation induction, luteal support to ovulation triggering, as well as a dual-track layout of
biologics and chemical preparations; in the neuropsychiatric field, covering various combinations from schizophrenia to
depression, short-acting to long-acting, across all clinical R&D stages. At the same time, the Company actively extends into
strategic tracks with broad development prospects such as anti-infection, as well as chronic diseases in metabolism and
cardiovascular-cerebrovascular areas.

Multiple technology platforms in parallel: The Company has China’s first national-level sustained-release
microsphere technology platform, as well as a national-level traditional Chinese medicine R&D platform, accumulating
high-barrier technological R&D advantages. The Leuprorelin Acetate Microspheres for Injection (;E &7 F3 & & 5= 7 B AR 18
IK) developed based on the microsphere platform is the world's first long-acting sustained-release GnRH formulation
approved after completing bioequivalence studies in accordance with the US FDA's individual drug guidelines; the
Aripiprazole Microspheres for Injection (JF 51 R Fi] 37 ik M 3 35) approved in the first half of this year, as an achievement
of the “National Major New Drug Innovation” ("B ZX & X ¥ &£ &l #") project, is the world's first aripiprazole
microsphere formulation and China’s first independently developed long-acting aripiprazole dosage form. At the same
time, the Company’s antibody drug platform and recombinant protein vaccine platform have also been validated by
marketed products, accumulating process advantages in core technologies such as cell line construction, large-scale cell
culture, purification, and formulation. In addition, the Company is also actively exploring cutting-edge fields such as small
nucleic acid molecules, and continues to expand its pipeline by leveraging the advantages of its technology platforms.

(2) Lean production and full-chain quality control: strengthening the foundation of
the enterprise

The Company implements the mission of "Patients' Quality of Life First" in practice, establishing a strict quality
management system covering the entire product life cycle, including R&D, production, and sales. From raw material
procurement to product delivery, every step has strict quality standards and inspection procedures to ensure that product
quality is stable and reliable. The Group takes "lean production” as the core, formulates and implements internal control
management higher than industry standards, and continuously carries out self-inspection and self-assessment; it
continuously carries out automation transformation and smart upgrading, achieving precise control and efficient operation
of the production process; benchmarking against international standards, on the basis of achieving 100% GMP compliance
inspection for production lines of marketed products, it actively introduces advanced international quality management
concepts and methods to provide a solid guarantee for products entering the global market.

At the same time, the Company actively promotes green production with a strong sense of social responsibility, thoroughly
implementing the concept of sustainable development. During the production process, it strictly follows environmental
protection standards, adopts environmentally friendly materials and energy-saving technologies, reduces waste emissions
and energy consumption, and strives to achieve the organic unity of economic and environmental benefits. The Company
has also built a sound supply chain system and production-supply-sales coordination management process, laying a solid
foundation for product marketing and sales.
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. ANALYSIS OF CORE COMPETITIVE STRENGTHS (continued)
(3) Comprehensive marketing network: building the brand influence of livzon

The Group focuses on compliance marketing, using evidence-based marketing and academic marketing as promotion
strategies, and has formed a professional marketing team oriented towards medicine and the market, achieving an
industry-leading position in niche areas such as gastroenterology, assisted reproduction, and major infectious disease
diagnostics. After years of accumulation, the Company has built a complete terminal network covering major domestic
medical institutions, retail and third-end terminals, disease control centers, health departments, and others. At the same
time, the Company, using health science popularization platform "Expert Talks" as the pivot, has built a comprehensive
digital marketing system combining online and offline approaches, forming effective multi-channel coverage.

In addition, the Company is also exploring and establishing a diversified overseas strategy of “local production +
technology transfer”, continuously enhancing the market position of active pharmaceutical ingredients overseas, and
actively promoting formulation products to go global. The Group has 6 offices overseas, has set up a subsidiary in
Malaysia, and is building a factory in Indonesia. In the first half of this year, the Company further announced a plan to
acquire equity in Vietnamese pharmaceutical company IMP , further deepening its global commercialization layout.
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

II. ANALYSIS OF CORE COMPETITIVE STRENGTHS (continued)
(4) Diversified business layout: forging performance resilience

The Group's products cover multiple pharmaceutical sub-sectors such as formulation products, active pharmaceutical
ingredients and intermediates, diagnostic reagents and equipment, building a diversified product structure and achieving a
strategic layout of “innovation-driven growth, synergy to resist risks”. For many years, the Company has maintained stable
operating cash flow and profit growth, providing strong support for R&D, strategic expansion, and shareholder returns.

Formulation products have formed certain market advantages in multiple therapeutic areas such as gastroenterology,
assisted reproduction, and neuropsychiatry, with flagship products ranking first in their sub-markets for many consecutive
years. The active pharmaceutical ingredients and intermediates business, through continuous technological upgrades and
capacity optimization, has stood out in the global market, established long-term stable cooperative relationships with
many well-known pharmaceutical companies, and achieved global leading market share for multiple products. With steady
production operations, the active pharmaceutical ingredients and intermediates business provides the Company with stable
cash flow; the diagnostics business, through a “testing + treatment” linkage model, strengthens overall solution
capabilities, covers multiple clinical application scenarios, and enhances the company’s overall competitiveness in the
medical market.

This comprehensive and multi-level business layout enables the Group to demonstrate strong resilience when facing policy
impacts such as volume-based procurement and medical insurance negotiations, to flexibly adapt to a changing market
environment and complex policy changes, and to provide a solid and strong guarantee for the Company’s sustained and
stable performance growth.
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

lll. ANALYSIS OF PRINCIPAL BUSINESSES

1. Summary

Whether it is the same as that disclosed in principal businesses of the Company during the
Reporting Period

v Yes [ No

Please refer to the “I. PRINCIPAL BUSINESSES OF THE COMPANY DURING THE REPORTING PERIOD"” for relevant
information.

2. Material changes in the composition or sources of profit of the Company during
the Reporting Period

[J Applicable v Not Applicable

There were no material changes in the composition or sources of profit of the Company during the Reporting Period.

3. Composition of operating income
Unit - RMB
Period Previous Period
Asa As a
percentage percentage Period-to-
of operating of operating period
Amount income Amount income change
Total operating income 6,271,912,644.11 100% 6,282,354,251.2 100% -0.17%
By Industry
Pharmaceutical manufacturing industry 6,271,912,644.11 100% 6,282,354,251.22 100% -0.17%
By Product
Chemical drug preparation products  Gastroenterology products 1,351,090,312.58 21.54% 1,300,705,836.04 20.71% 3.87%
Gonadotrapic hormone products IS FEYENEYREPELS 24.39% 1,548,720,589.35 24.65% -1.22%
Psychiatry products 317,019,780.74 5.05% 296,598,818.64 4.72% 6.89%
Anti-infection and other 72,054,720.62 1.15% 77,815,210.65 1.24% -1.40%
products
APl and intermediate products 1,661,538,809.09 26.49% 1,761,085,709.09 28.03% -5.65%
Traditional Chinese medicine preparation products 799,458,766.97 12.75% 745,009,076.82 11.86% 7.31%
Biological products 94,818,856.99 1.51% 87,546,778.71 1.39% 8.31%
Diagnostic reagent and equipment products 374,135,046.17 5.97% 394,351,087.80 6.28% -5.13%
Others 72,043,827.70 1.15% 70,521,144.12 1.12% 2.16%
By Region
Domestic 5,267,743,649.33 83.99% 5,434,254,800.86 86.50% -3.06%
Overseas 1,004,168,994.78 16.01% 848,099,450.36 13.50% 18.40%
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

Ill. ANALYSIS OF PRINCIPAL BUSINESSES (continued)

4, Industries, products or regions representing over 10% of operating income or
operating profit of the Company

Unit: RMB
Period- Period-
to-period  to-period
Gross  changein  changein  Period-to-period
profit  operating  operating  change in gross

Operating income Operating costs margin income costs  profit margin
By Industry
Pharmaceutical manufacturing 6,271,912,644.11 2,131,486,497.05 66.02% 0.17% -033%  Increased by 0.06
industry percentage point
By Product
Chemical drug preparation 3,269,917,337.19 615,773,312.00 81.17% 1.43% 1.35% Increased by 0.02
products percentage point
APl and intermediate products 1,661,538,809.09 1,057,293,244.04 36.37% -5.65% -4.50%  Decreased by 0.76
percentage point
Traditional Chinese medicine 799,458,766.97 207,879,807.39 74.00% 131% 14.23%  Decreased by 1.57
preparation products percentage point
By Region
Domestic 5,267,743,649.33 1,626,990,011.25 69.11% -3.06% -4.57%  Increased by 0.48
percentage point
Overseas 1,004,168,994.78 504,496,485.80 49.76% 18.40% 16.34%  Increased by 0.89

percentage point

With adjusted basis of data statistics of the principal businesses of the Company during the
Reporting Period, data of the principal businesses of the Company in the latest period after
adjustment on year-end basis

L] Applicable v Not Applicable

Major customers and suppliers

During the Reporting Period, sales to the five largest customers of the Group accounted for approximately 8.31% (Same
Period Last Year: 7.94%) of income from principal businesses of the Group, while amount of purchases from the five
largest suppliers of the Group accounted for approximately 31.22% (Same Period Last Year: 29.31%) of the Group's total
amount of purchases of raw materials. The five largest customers have been customers of the Group for 17.60 years on
average, and the five largest suppliers have been suppliers of the Group for 14.00 years on average.
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

I1l. ANALYSIS OF PRINCIPAL BUSINESSES (continued)
5. Investment in R&D
v Applicable [ Not Applicable
List of the Group's major R&D projects (R&D progress as at 31 July 2025)
Expected Impact on the
Serial Project Purpose Company's Future
Number ~ Main R&D Project Name  (Indications) Project Progress Planned Goals Development
1 Triptorelin Acetate Microspheres  Prostate cancer: Prostate cancer  Approved for Marketing Approved for Marketing Can enrich the Company's product
for Injection (5T BB A patients requiring androgen pipeline in the reproductive and
ERIGIR) eprivation therapy anti-tumor felds
Endometriosis (Stage I to IV) Aoproved for Marketing Approved for Marketing
Central Precocious Puberty Phase IIl Clinical Tria Proceed with follow-up work as
planned
2 Progesterone Injection () For supplementary treatment o Approved for Marketing Approved for Marketing Can enrich the Company's product
(EEWEAR() progesterong in assisted pipeline in the reproductive field
reproductive technology (ART)
3 Aripiprazole Microspheres for ~ Schizophrenia Approved for Marketing Approved for Marketing Can enrich the Company's product
Injection {57 7 7 320% pipeline in the neuropsychiatri
W) field
4 Semaglutide Injection Type 2 Diabetes Applied for marketing approval ~ Approved for marketing Can enrich the Company's product
(AIEREMISR) pipeline n the filds of metabolism
and beauty related
Weight Management Phase IIl Clinical Tria Proceed with follow-up work as
planned
5 Teicoplanin for Injection Treatment of Gram-positive Applied for marketing approval ~ Approved for marketing Can enrich the Company's product
(T5IREZLE) bacterial infections pipeline i the anti-nfection feld
6 Daptomycin for Injection Complicated skin and soft tissue ~~ Applied for marketing approval ~ Approved for marketing Can enrich the Company's product
(THRERER) infections, Staphylococcus aureus pipeline in the anti-infection field
bloodstream infections
1 Recombinant Human Follitropin  Ovulation induction for assisted ~ Applied for marketing approval ~ Approved for marketing Can enrich the Company's product
Alfa Solution for Injection reproduction pipeline in the reproductive field
(EAARPENELIIR)
8 17262102 Gynecological diseases Applied for marketing approval ~ Approved for marketing Chinese medicine preparation. It can

enrich our company's product
pipeline in the field of gynecology
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

lll. ANALYSIS OF PRINCIPAL BUSINESSES (continued)
5. Investment in R&D (continued)
List of the Group's major R&D projects (R&D progress as at 31 July 2025)
Expected Impact on the
Serial Project Purpose Company's Future
Number  Main R&D Project Name  (Indications) Project Progress Planned Goals Development
9 Paliperidone Palmitate Injection  Schizophrenia Applied for marketing approval ~ Approved for marketing Can enrich the Company's product
(FERBARETSR) pipeline n the neuropsychiatric
field
10 Aripiprazole for Injection Schizophrenia Applied for marketing approval -~ Approved for marketing Can enrich the Company's product
(E41 M IR pipeline in the neuropsychiatric
field
I JP-1366 Tablets (1P-1366F) ~ Reflux Esophagiti Applied for marketing approval ~ Approved for marketing Can enrich the Company's product
pipeline in the gastrointestinal field
12 §-2022036 Reduce triglyceride levels in Applied for marketing approval ~ Approved for marketing Can enrich the Company's product
patients with pipeline in the cardiovascular and
hypertriglyceridemia cerebrovascular field
13 12262101 Cardiovascular and cerebrovascular  Process validation Proceed with follow-up work as~ Chinese medicine preparation. It can
diseases planned enrich the Company's product
pipeline in the cardiovascular and
cerebrovascular field
14 Recombinant Anti-human 1L-17A/  Psoriasis Phase Il Clinical Trial Proceed with follow-up work as~ Can enrich the Company's product
F Humanized Monoclonal planned pipeline in the autoimmune field
Antibody njection (E4R41 A
I-TAFATRICER B #
AR
Ankylosing spondylits Phase IIl Clinical Trial Proceed with follow-up work as
planned
15 HO01 Capsules (HOD1B %) Prevention of venous Clinical Phase I Proceed with follow-up work as~~ Can enrich the Company's product
thromboembolism after major planned pipeling in the cardiovascular and
orthopaedic surgery cerebrovascular field
16 Vardenafil Tablets (2 H3E ) Benign Prostatic Hyperplasa Clinical Phase I Proceed with follow-up work s~ Complementary to the Company's
planned existing Qianie Suppository (171
ZAR IR ), which can enrich the
Company's product pipeline in
andrology or urology and
reproductive departments
17 SG1001 Tablets (SG1001/) ~ Invasive Fungal Disease Clinical Phase I Proceed with follow-up workas~ Can enrich the Company's product
planned pipeline in the anti-infection field
18 NS-041 Tablets (NS-04177) Epilepsy Clinical Phase I Proceed with follow-up work as~ Can enrich the Company's product
planned pipeline in the neuropsychiatric
field
Depression Preclinical Study Proceed with follow-up work as

planned
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

I1l. ANALYSIS OF PRINCIPAL BUSINESSES (continued)
5. Investment in R&D (continued)
List of the Group’s major R&D projects (R&D progress as at 31 July 2025)
Expected Impact on the
Serial Project Purpose Company's Future
Number ~ Main R&D Project Name  (Indications) Project Progress Planned Goals Development
19 Leuprolide Acetate Microspheres  Prostate Cancer, Breast Cancer, ~ Applied for marketing approval ~ Approved for marketing The first domestic 3-month
for Injection (3M) (E4TEEE  Central Precocious Puberty microsphere generic drug, which
RS AImAGR (M) can enrich the Company's product
pipeline in the fields of oncology
and reproduction
0 [ZHG2403 Schizophrenia BE Trial Proceed with follow-up work as~ Can enrich the Company's product
planned pipeline in the neuropsychiatric
field
2 Alarelin Acetate Microspheres for  Prostate Cancer Phase | Clinical Proceed with follow-up workas~ Can strengthen the Company's
Inection (5T AERAE planned product pipeline in the microsphere
TIRER) field and enrich the Company's
product pipeline in the fields of
oncology and reproduction
Endometriosis Phase | Clinical Proceed with follow-up work as
planned
Breast cancer Phase | Clinical Proceed with follow-up work as
planned
2 Quadrivalent Recombinant Prevention of Influenza Phase | Clinical Proceed with follow-up workas~ Can enrich the Company's product
Protein Influenza Vaccine planned pipeline in the field of vaccines
(mERFELEARE)
3 JP-1366 for Injection (4T Bleeding from Peptic Ulcer Phase | Clinical Proceed with follow-up workas~ Can enrich the Company's product
P-1366) planned pipeline in the gastrointestinal field
U LZ5N2501 Postaperative prevention of venous  Preclinical Study Proceed with follow-up workas~ Can enrich the Company's product
thromboembolism planned pipeline in the field of vascular
diseases
5 LZHN2407 Invasive Fungal Disease Precinical Study Proceed with follow-up work as~ Can enrich the Company's product
planned pipeline in the anti-infection field
2 LZHG2401 Schizophrenia Preclinical Study Proceed with follow-up work as~ Can enrich the Company's product
planned pipeline in the neuropsychiatric
field
i LZHG1701 Prostate cancer, breast cancer, Preclinical Study Proceed with follow-up work as~ Can enrich the Company's product

endometriosis

planned

pipeline in the fields of anti-tumour
and reproduction
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

1. ANALYSIS OF PRINCIPAL BUSINESSES (continued)
5. Investment in R&D (continued)
List of the Group's major R&D projects (R&D progress as at 31 July 2025)
Expected Impact on the
Serial Project Purpose Company's Future
Number  Main R&D Project Name  (Indications) Project Progress Planned Goals Development
28 2023024 Acute bacterial skin and skin Preclinical Study Proceed with follow-up work as~~ Can enrich the Company's product
structure infection planned pipeline in the anti-infection field
29 [ZHN2408 Hyperuricemia, Gout Phase I Clinical Proceed with follow-up work as~ Build the Company’'s small nucleic
planned acid drug platform
30 LZ2N1801 Vascular vertiqo Preclinical Study Proceed with follow-up work as~ Chinese medicine preparation. It can
planned enrich the Company's product
pipeling in the cardiovascular and
cerebrovascular field
31 LZN2201 Generalized anxiety disorder Preclinical Study Proceed with follow-up work as~ Chinese medicine preparation. It can
planned enrich the Company's product
pipeline in the neuropsychiatric
field
3 12262103 Orthopaedic trauma diseases Pilot test Proceed with follow-up work as~ Chinese medicine preparation. It can
planned enrich the Company's product
pipeline in the geriatric disease
field
B 12262104 Respiratory system diseases Pilot test Proceed with follow-up work as~~ Chinese medicine preparation. It can
planned enrich the Company's product
pipeline in the geriatric disease
field
3 12262105 Respiratory system diseases Pilot test Proceed with follow-up work s Chinese medicine preparation. It can
planned enrich our Company's product
pipeline in the paediatrics field
3 12262106 Cardiovascular and cerebrovascular Pilot test Proceed with follow-up work s Chinese medicine preparation. It can
diseases planned enich the Company's product
pipeling in the cardiovascular and
cerebrovascular field
36 Perospirone Hydrochlorice Tablets ~ Schizophrenia Aoplied for marketing approval ~ Approved for marketing Consistency evaluation. It can enrich
(dmg) (AR ETER our Company's product pipeling n
(dmg)) the neuropsychiatric field
37 Valaciclovir Hydrochloride Tablets — Herpes Applied for marketing approval -~ Approved for marketing Consistency evaluation. It can enrich

BERKEAER)

our Company's product pipeline in
the anti-infection field
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

Ill. ANALYSIS OF PRINCIPAL BUSINESSES (continued)

5. Investment in R&D (continued)
List of the Group’s major R&D projects (R&D progress as at 31 July 2025)

Serial
Number  Main R&D Project Name

Project Purpose
(Indications)

Project Progress Planned Goals

Expected Impact on the
Company's Future
Development

38 Bismuth Potassium Citrate Prescription drug: For gastricand ~ Applied for marketing approval  Approved for marketing Consistency evaluation. It can enrich
Tablets (e K 368 ) duodenal ulcers, chronic the Company's product portfolo in
superficial gastrits, and when the gastrointestinal field
accompanied by Helicobacter
pylori infection. Over-the-counter
drug; For chronic gastritis and
relieving stomach pain,
hearthurn, and acid requrgitation
caused by excessive stomach
acid
39 Itopride Hydrochloride Tablets  For indigestion symptoms caused by Pilot test Proceed with follow-up work as~ Consistency evaluation. It can enrich
(HRFELHR) slowed gastrointestinal motilty planned the Company's product portfolo in
the gastrointestinal field
IV. ANALYSIS OF NON-PRINCIPAL BUSINESSES
v Applicable  [J Not Applicable
Unit: RMB
Asa
percentage of
Item Amount total profit  Reason for occurrence Sustainability
Investment income 28,282,266.89 1.55%  Itis mainly due to changes in the profits and losses of invested  No
associated enterprises.
Gains or losses arising from changes -1,952,018.52 -043%  Itis mainly due to fluctuations in the market value of held No
in fair value securities investment targets and changes in forward foreign
exchange contracts.
Asset impairment -11,545,716.96 -0.63%  Itis mainly due to the provision for inventory write-downs. No
Non-operating income 2,016,39.74 0.11% Itis mainly due to income from scrap disposal, etc. No
Non-operating expenditure 7,424,921.21 -0.41% Itis mainly due to donation expenses. No
Other income 71,721,503.21 3.92%  Itis mainly due to received government subsidies. Yes
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

V.  ANALYSIS OF ASSETS AND LIABILITIES

1. Material changes in composition of assets

ltem

Monetary funds
Accounts receivables
Contract assets
Inventories

Investment properties
Long-term equity investments
Fixed assets
Construction in progress
Right-of-use assets
Short-term loans
Contract liabilities
Long-term loans
Leasing liabilities

End of the Reporting Period

Amount

10,352,467,614.29
2,301,463,456.31
1,714,611,456.84
9,505,412.42
1,075,561,617.48
4,122,580,653.78
287,181,711.89
27,488,747.28
2,130,000,000.00
71,786,066.37
1,367,623,489.02
15,115,615.71

2, Major foreign assets

[ Applicable

Livzon Pharmaceutical Group Inc. Interim Report 2025

v Not Applicable

Asa

percentage

of total
assets

42.83%
9.52%
7.09%
0.04%
4.45%

17.05%
1.19%
0.11%
8.81%
0.30%
5.66%
0.06%

Unit: RMB
End of the Previous Year
Asa
percentage o~ Changein  Reason for material
Amount  total assets  proportion  changes

10,827,146,984.92 44.27% -1.45%  No material changes
1,935,502,036.72 7.91% 1.61%  No material changes
1,997,642,296.29 8.17% -1.08%  No material changes
9,925,854.14 0.04% 0.00%  No material changes
1,056,220,316.06 4.32% 0.13%  No material changes
4,254,805,388.16 17.40% -0.34%  No material changes
257,366,336.12 1.05% 0.14%  No material changes
25,083,211.98 0.10% 0.01%  No material changes
2,455,000,000.00 10.04% -1.23%  No material changes
124,631,997.54 0.51% -0.21%  No material changes
1,465,735,112.37 5.99% -0.34%  No material changes
13,102,527.71 0.05% 0.01%  No material changes




SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

V.  ANALYSIS OF ASSETS AND LIABILITIES (continued)

3. Assets and liabilities measured at fair value

v Applicable [ Not Applicable

Unit: RMB
Gains or
losses arising Amount
from changesin -~ Accumulated Impairment purchased  Amount sold

Atthe Beginning ~ fairvaluefor  changeinfair -~ provision for during the during the Other At the End
Item of the Period the Period  value in equity the Period Period Period changes o the Period

Financial assets
1. Financial assets held for trading 89,063,387.05  -16,530,761.36 - - 2,870,000,000.00 2,685,000,000.00 - 157,532,625.69

(excluding derivative financial assets)

2. Derivative financial assets 299,668.02 490,378.70 - - - - -1,082.90 788,963.82
3, Other debt investments - - - - - - - -
4. Other equity instrument investments ~ 561,645,609.43 - -3321,216.69 - 407,603.40 422,631.43 - 558,309,364.71
5. Other non-current financial assets - - - - - - - -
Subtotal of financial assets 651,008,66450  -16,040,382.66  -3,321,216.69 - 1,870,407,603.40 2,685,422,631.43 -1,08290  816,630,954.22
Investment properties - - - - - - - -
Productive biological assets - - - - - - - -
Others - - - - - - - -
Total 651,00866450  -16,040,38266  -3,321,216.69 - 2,870,407,603.40 2,685,422,631.43 -1,08290  816,630,954.22
Financial liabilities 8,096,946.08  8,088,364.14 - - - - - 8,581.94

Whether there were material changes in the measurement of major assets of the Company
during the Reporting Period

(JYes v No

4. Restrictions on asset entitlements as at the End of the Reporting Period

v Applicable  [J Not Applicable

The forty-sixth meeting of the tenth session of the Board of the Company considered and approved the “Resolution on
Conducting Bills Pooling Business”, pursuant to which it was agreed that the Company and its subsidiaries should share
the cap for the bills pooling business amount of no more than RMB 1,800 million. The cap may be used on revolving basis.
As at the End of the Reporting Period, the balance of bills receivable pledged to the banks applied by the Group was
RMB167.9703 million. The balance of the actual deposits paid by the Company and its subsidiaries for the businesses such
as letters of guarantee was RMB10.3559 million.
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

V.  ANALYSIS OF ASSETS AND LIABILITIES (continued)

5. Material changes in consolidated balance sheet items

Unit: RMB
Item 30 June 2025 31 December 2024 Change
financial assets held for trading 258,321,589.51 89,363,055.07 189.07%"
Non-current assets due within one year 214,121,617.17 - -
Development expenditures 292,037,483.65 220,497,980.76 32.44%"
Other non-current assets 398,639,433.59 589,613,391.42 -32.39%"
Financial liabilities held for trading 8,581.94 8,096,946.08 -99.89%"
Contract liabilities 71,786,066.37 124,631,997.54 -42.40%©
Non-current liabilities due within one year 106,810,750.64 48,742,085.99 119.13%"7
Other current liabilities 3,625,829.51 10,642,182.94 -65.93%®
Capital reserves 320,945,818.56 529,244,187.41 -39.36%"
Treasury shares 406,895,970.97 196,616,427.46 106.95%""%
Other comprehensive income 61,496,567.33 112,180,366.63 -45.18%"

Reasons for the change of over 30% in the relevant data:

It is mainly due to the increase in structured deposits in the Period.
It is mainly due to the transfer-in of cash management business due within one year.

It is mainly because the phase Il clinical trial of JP-1366 tablets has been carried out, leading to an increase in
R&D expenses.

It is mainly due to the transfer out of cash management business due within one year.
It is mainly due to exchange rate fluctuations of forward foreign exchange contracts.

It is mainly because part of the prepaid contract payments in the Period has met the revenue recognition criteria
and thus been transferred to revenue.

It is mainly due to the transfer-in of long-term loans due within one year.

It is mainly because part of the prepaid contract payments in the Period has met the revenue recognition criteria
and thus been transferred to revenue, with the corresponding output tax being transferred accordingly.

It is mainly due to the write-off of capital reserves resulting from the cancellation of the Company’s repurchased
shares in the Period.

It is mainly due to an increase in the repurchase of the Company's shares in the Period.

It is mainly due to changes in foreign currency statement translation differences caused by exchange rate
fluctuations.
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

V. ANALYSIS OF ASSETS AND LIABILITIES (continued)
5. Material changes in consolidated balance sheet items (continued)
Asset-liability ratio

The asset-liability ratios of the Group as at 30 June 2025 and 31 December 2024 were calculated by dividing total
liabilities by total assets of the Group as at the respective dates. The asset-liability ratio of the Group decreased from
39.05% as at 31 December 2024 to 38.26% as at 30 June 2025.

6. Material changes in consolidated income statement items
Unit: RMB

Amount for Amount for the Period-to-period
Item the Period Previous Period change
Finance expenses -165,118,251.30 -77,592,397.16 -112.80%"
Other income 71,721,503.21 57,967,829.74 23.73%%
Investment income 28,282,266.89 15,574,609.82 81.59%"
Gains from changes in fair value -7,952,018.52 -18,391,559.98 56.76%"
Credit impairment loss -5,724,240.50 -3,212,261.28 -78.20%"
Asset impairment loss -11,545,716.96 -29,139,720.53 60.38%®
Gains from disposal of assets -149,723.72 -76,440.36 -95.87%"
Non-operating income 2,016,396.74 3,520,232.49 -42.72%®
Profit and loss attributable to minority interests 270,133,282.06 183,728,250.79 47.03%
Other comprehensive net income after taxation -59,117,732.98 -8,408,273.70 -603.09%10
Reasons for period-to-period change of over 30% in the relevant data:
) It is mainly due to the increase in deposit interest income and changes in exchange gains and losses in the Period.
(2) It is mainly due to the increase in government subsidies received in the Period.
(3) It is mainly due to changes in the profits and losses of invested associated enterprises.
(4) It is mainly due to exchange rate fluctuations of forward foreign exchange contracts.
(5) It is mainly due to the increase in expected credit losses on receivables.
(6) It is mainly due to the decrease in the provision for inventory write-downs.
(7) It is mainly due to the increase in losses from the disposal of fixed assets in the Period compared with the Previous

Period.

(8) It is mainly due to the decrease in gains related to non-operating activities.
(9) It is mainly due to the increase in the operating profits of non-wholly owned subsidiaries in the Period compared

with the Previous Period.

(10) It is mainly due to changes in foreign currency translation differences on financial statement caused by exchange
rate fluctuations.
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

V.  ANALYSIS OF ASSETS AND LIABILITIES (continued)

7. Material changes in consolidated cash flow items
Unit: RMB
Amount for Amount for Period-to-period
Item the Period the Previous Period change
Subtotal of cash inflows from investing activities 2,810,036,510.01 411,302,290.73 583.20%"
Subtotal of cash outflows from investing activities 3,380,578,078.81 634,473,993.04 432.82%2
Net cash flow from investing activities -570,541,568.80 -223,171,702.31 -155.65%"
Net cash flow from financing activities -1,566,059,686.14 -805,738,985.90 -94.36%"
Effect of changes in exchange rates on cash -26,044,411.79 2,871,040.49 -1007.14%"

and cash equivalents

Net increase in cash and cash equivalents -475,704,898.53 503,991,608.67 -194.39%©

Reasons for period-to-period change of over 30% in the relevant data:

(M Mainly due to the maturity and withdrawal of structured deposits in the Period.
(2) Mainly due to the new increase in structured deposits in the Period.

(3) Mainly due to the new increase in structured deposits in the Period.

(4) Mainly due to the increase in payments for the Company’s share repurchases and repayment of bank loans in the
Period.

(5) Mainly due to exchange rate fluctuations, resulting in an increase in exchange losses on held foreign currency
funds.

(6) Mainly due to the payment of the Company’s share repurchase proceeds and repayment of bank loans in the
Period.

Reasons for material differences between the net cash flow from operating activities of the
Company during the Reporting Period and the net profit for the Reporting Period

L] Applicable v Not Applicable
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

V.  ANALYSIS OF ASSETS AND LIABILITIES (continued)

8. Liquidity and financial resources

As at 30 June 2025, the Group’s monetary funds amounted to RMB10,352.47 million (31 December 2024: RMB10,827.15
million), which arose primarily from operating income of the Company, which was used primarily for daily operation and
investment activities of the Company as well as distribution of dividends.

Financial policy and objectives: The Group has a comprehensive and prudent financial management system in place with
the objectives to ensure the security of corporate funds, provide support for production operation and business
development, reasonably increase the use rate of the Group's funds and realize the preservation and appreciation of funds.

During the Reporting Period, the credit facilities that may be applied for with approval from the Board and the general
meeting of the Company amounted to RMB29,508.25 million and the actual amount of credit applied to the banks for use
amounted to RMB4,273.45 million.

Unit: RMB
End of the Period (30 June 2025) End of the Previous Year (31 December 2024)
Amount in Amount in

[tem foreign currency  Translation rate  Amount in RMB foreign currency Translation rate Amount in RMB
Cash on hand: 176,533.29 155,198.45
—RMB 176,240.30 - - 154,936.03
=UsD - - 7.1884 -
—EUR 292.99 34.87 15257 26242
Bank deposits: 10,226,594,415.96 10,702,613,867.91
—RMB - 7,239,495,488.52 - - 8,903,587,468.57
—HKD 240,846,103.24 0.91195  219,639,603.85 9,931,130.18 0.92604 9,196,623.79
-UsD 379,675,413.51 7.1586  2,717,944,415.15 225,749,684.73 7.1884 1,622,779,033.71
— Japanese Yen 389,915,001.00 0.049594 19,337,444.56 286,308,497.00 0.046233 13,236,900.74
—EUR 92,551.10 8.4024 771,651.36 92,551.10 15257 696,511.82
—Mop 6,315,391.52 0.8847 5,587,226.87 6,374,373.52 0.8985 572137461
—MYR 19,737.99 1.69503 33,456.49 17,061.18 161991 27,6358
—IDR 53,677,492,459.40 0.000443 PERIERPERT  325,303,128,229.60 0.000453 147,362,317.09
Other monetary funds: 125,696,665.04 124,377,918.56
RMB - 8,514,502.87 - - 8,925,970.47
HKD 5,498,879.07 0.91195 5,014,702.76 5,493,980.19 0.92604 5,087,645.41
Uso 15,668,910.04 7.1586  112,167,459.41 15,353,110.94 7.1884 110,364,302.68
Total - - 10,352,467,614.29 - - 10,827,146,984.92

As at 30 June 2025, the balance of the Group’s borrowings amounted to RMB3,591.59 million (31 December 2024:
RMB3,956.95 million), accounting for 14.86% of total assets (31 December 2024: 16.18%), of which the balance of
short-term loans due within one year amounted to RMB2,130.00 million (31 December 2024: RMB2,455.00 million),
accounting for 8.81% of the total assets (31 December 2024: 10.04%) and the balance of long-term loans due over one
year amounted to RMB1,367.62 million (31 December 2024: RMB1,465.74 million), accounting for 5.66% of the total
assets (31 December 2024: 5.99%). The balance of long-term borrowings due within one year amounted to RMB93.97
million (31 December 2024: RMB36.21 million), accounting for 0.39% of total assets (31 December 2024: 0.15%). During
the Reporting Period, the Group's repayment of bank borrowings amounted to RMB2,155.55 million. There was no distinct
seasonal demand for each of the above borrowings.
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

V. ANALYSIS OF ASSETS AND LIABILITIES (continued)
9. Capital structure

The Group’s capital comprises Shareholders’ equity and liabilities. As at 30 June 2025, Shareholders’ equity amounted to
RMB14,924.19 million, total liabilities amounted to RMB9,248.68 million and total assets amounted to RMB24,172.87
million. In particular, the Group’s current liabilities amounted to RMB7,409.74 million (31 December 2024: RMB7,625.43
million), representing an decrease of 2.83% as compared with that at the End of the Previous Year; total non-current
liabilities amounted to RMB1,838.94 million (31 December 2024: RMB1,924.65 million), representing a decrease of
4.45% as compared with that at the End of the Previous Year. During the Reporting Period, repayment of debt amounted
to RMB2,155.55 million (repayment of debt in the Previous Period was RMB2,087.55 million).

As at the End of the Reporting Period, equity attributable to Shareholders of the Company amounted to RMB13,677.70
million (31 December 2024: RMB13,862.33 million), representing a decrease of 1.33% as compared with that at the End
of the Previous Year. Minority interests amounted to RMB1,246.48 million (31 December 2024: RMB1,043.41 million),
representing an increase of 19.46% as compared with that at the End of the Previous Year.

10. Capital commitments

Unit: RMB

Balance at the

Capital commitments contracted but not recognized Balance at the Beginning of
in the financial statements End of the Period the Period
Commitments for purchase and construction of long-term assets 169,234,279.58 143,012,133.25
Commitments for R&D 261,833,857.90 304,801,419.25
Total 431,068,137.48 447,813,552.50

11. Interest rate

As at 30 June 2025, the aggregate interest-bearing bank and other borrowings amounted to RMB3,590.25 million (31
December 2024: RMB3,955.67 million). The interest rate structure: RMB1,410.25 million bore interest at a floating
interest rate and RMB2,180.00 million bore interest at a fixed annual interest rate of 1.62%.
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

V. ANALYSIS OF ASSETS AND LIABILITIES (continued)
12. Maturity analysis of outstanding liabilities
Unit: RMB in millions

30 June 2025 31 December 2024
Within one year 3,057.22 3,456.79
1-2 years LAVRY/ 361.34
2-5 years 954.75 1,104.40

Over 5 years - -

Total 4,424.84 4,922.53

13. Gearing ratio

The gearing ratios as at 30 June 2025 and 31 December 2024 were calculated by dividing total liabilities by Shareholders’
equity of the Group as at the respective dates. The gearing ratio of the Group decreased from 33.02% as at 31 December
2024 t0 29.65% as at 30 June 2025.

14. Interest expenses and capitalisation

Unit: RMB

Period Previous Period

Interest expensese® 29,903,696.96 46,250,017.10
Capitalised interest - -
Total interest expenses 29,903,696.96 46,250,017.10

Note:  Interest expenses are mainly due to bank borrowings.

15. Foreign exchange risks

Details of foreign exchange risks of the Group are set out in “Note IX RISK MANAGEMENT OF FINANCIAL INSTRUMENTS"
to the financial statements prepared in accordance with the China Accounting Standards for Business Enterprises as set
out in the Report. As RMB is the major functional currency of the Company, in case of sales, purchases and investment/
financing businesses which are not settled in RMB, corresponding foreign exchange exposures may arise. With “prevention
and control of risk and locking in profit” as its management goal, the Company has established the "Management System
for Foreign Exchange Risk”, which requires a certain hedging ratio, to minimize the impact arising from fluctuations of
exchange rates on the business of the Company by monitoring and controlling its foreign exchange risks through the use
of foreign exchange financial derivatives.
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

V. ANALYSIS OF ASSETS AND LIABILITIES (continued)
16. Contingent liabilities

As at 30 June 2025, the Group had no significant contingent liabilities.

17. Pledge of assets

As at 30 June 2025, the assets of the Company subject to pledge were as follows:

30 June 2025 (RMB) Reason for being subject to restriction

Assets pledged:

Bills receivable 167,970,254.45 Pledged bills receivable for the bill pool
business

Other monetary funds 10,355,851.52 Deposits for letters of guarantee and other
businesses

Total 178,326,105.97

Note:  On 30 March 2023, the forty-sixth meeting of the tenth session of the Board of the Company reviewed and approved the
“Resolution on Conducting Bills Pooling Business” and agreed that an amount of up to RMB1,800 million for conducting bills
pooling business would be shared by the Company and its subsidiaries, such amount may be utilized on rolling basis. As at 30
June 2025, the amount of bills receivable pledged by the Group to the banks amounted to RMB167.9703 million.

18. Employees, remuneration, pension scheme and training

As at 30 June 2025, the Group had 8,764 (31 December 2024: 9,067) employees. The remuneration of the employees was
determined by the Group mainly according to the laws and regulations of the PRC, the Company's economic performance
and by reference to remuneration level in the market. During the Reporting Period, total wages, bonuses, allowances,
compensation, welfare, housing funds and social insurance paid to the employees by the Group amounted to RMB989.88
million (Payment in the Previous Period was RMB948.24 million).

During the Reporting Period, there was no change in the Group's employee remuneration policy. The employees of the
Group participated in the social basic pension insurance scheme organised and implemented by the local labor and social
security departments. Upon retirement of the employees, the local labor and social security departments are obligated to
pay social basic pension to the retired employees. The Group is required to contribute to the social basic pension insurance
scheme at a certain rate of the employees’ salaries to fund the employee retirement benefits. The sole obligation of the
Group with respect to the social basic pension insurance scheme is to make the required contributions under the scheme.
There was no change in the details of the retirement benefits.

During the Reporting Period, in the face of the complex and volatile market environment, the Group always adhered to the
strategic orientation, anchored on the goal of strengthening the enterprise with talents, and carried out talent cultivation
in an all-rounded and multi-level manner with innovation as the engine and service as the purpose, so as to build up a
solid foundation of talents for the Group’s high-quality development.
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

V. ANALYSIS OF ASSETS AND LIABILITIES (continued)
18. Employees, remuneration, pension scheme and training (continued)

The Group attaches great importance to the precision and effectiveness of training, and through extensive and in-depth
research work in the early stage, the Group effectively understands the actual needs of business departments, grasps the
shortcomings of employees’ ability and development problems, and provides targeted learning resources and training
programmes. In the construction of the training platform, the Group is empowered by technology and actively responds to
the development strategy of Zhuhai's digital economy, builds a digital bridge for employees to learn and grow, and creates
a convenient and efficient learning environment for employees. Led by innovation, it introduced Al cutting-edge functions
to provide employees with intelligent and personalised learning experience. Created a training module dashboard to
achieve real-time monitoring and analysis of training data, and to drive the precision of training decisions with data. The
Group organises all-employee and business-wide diversified training programmes such as business ethics and
anti-corruption, data security and privacy protection, etc., in order to promote the healthy growth of the Company and its
employees together.

The Group attaches importance to the cultivation and development of outstanding young talents internally, and has always
followed a scientific, fair and transparent mechanism for talent selection, promotion and inspection, so as to continuously
select outstanding young talents and optimise the talent ladder. This year, the Group selected a number of outstanding
young talents, who were personally trained by senior managers. This not only highlights the great importance we attach to
our young employees, but also lays a solid foundation for our prosperous development. The number of professional and
technical employees of the Group has gradually increased. Since the successful application for the Zhuhai Model Enterprise
Training Centre in 2023, the Group has successfully cultivated 690 certified personnel, which has continuously supplied
the Group with outstanding employees for professional and technical positions. In addition, the Group has actively
responded to the call, participating in the development of Zhuhai's talent ecosystem and fulfilling its social responsibilities,
by conducting sharing activities in universities, which helps college students understand the development history of local
enterprises and future trends in career development.

In the future, the Group will continue to be guided by its strategy, constantly innovate its talent development and training
mechanism, enhance its talent service level, and strive to build a talent team that is adapted to the Group’s development
strategy and possesses global competitiveness, so as to achieve higher quality development.

19. Significant Investments

On 22 May 2025, LIAN SGP HOLDING PTE. LTD. (the “Purchaser”), an indirect wholly-owned subsidiary of the Company,
and SK Investment Vina Ill Pte. Ltd. ("SK Investment”), Sunrise Kim Investment Joint Stock Company ("Sunrise”) and KBA
Investment Joint Stock Company ("KBA") (collectively, the “Sellers”) entered in the framework agreement, pursuant to
which the Sellers have agreed to sell, and the Purchaser has agreed to purchase, the 99,839,990 shares held by the Sellers
in aggregate (the “Sale Shares”) (purchase of 73,457,880 shares, 15,026,784 shares and 11,355,326 shares from SK
Investment, Sunrise and KBA, respectively, representing an aggregate of 64.81% of the issued shares of Imexpharm
Corporation (the “Target Company”)), for a total cash consideration of VND5,730,815,426,000 (equivalent to
approximately RMB1.587 billion and HKD1.728 billion based on the exchange rate on the date of signing the framework
agreement). Upon Completion, the Target Company will become an indirect non-wholly owned subsidiary of the Company
and the financial results of the Target Company will be consolidated into the Group's financial statements.

The Target Company is a pharmaceutical company in Vietnam, and it principally engaged in research and development,
manufacturing and distribution of pharmaceutical products, whose products mainly include antibiotics and cardiovascular
drugs. The acquisition will lay a solid foundation for the Group's further expansion into overseas markets, supporting its
long-term strategy of internationalization and sustainable development in the pharmaceutical sector.
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

V. ANALYSIS OF ASSETS AND LIABILITIES (continued)
19. Significant Investments (continued)

If a mandatory public tender offer for the Target Company is triggered under the applicable securities laws in Vietnam, the
Company will make a further announcement as soon as practicable in accordance with the requirements of the Hong Kong
Listing Rules.

As at the end of the Reporting Period, the acquisition has not yet been completed. For details of the acquisition, please
refer to the announcement dated 22 May 2025 of the Company.

Save as disclosed above and the content in “VI. ANALYSIS OF INVESTMENT 2. Material equity investments during the
Reporting Period”, during the Reporting Period, the Group did not make any equity acquisition and/or other significant
investments, nor was there any significant change in the investments held by the Group as compared to the relevant
information disclosed in the 2024 Annual Report of the Company.

VI. ANALYSIS OF INVESTMENT

1. Overall particulars

v Applicable I Not Applicable

Amount of investment for the Amount of investment for the
Reporting Period (RMB) Same Period Last Year (RMB) Period-to-period change

1,000,000,000.00 1,001,411,700.00 -0.14%

2. Material equity investments during the Reporting Period

v Applicable  [J Not Applicable

Unit: RMB
Investment
Status as at profit or Disclosure ~ Disclosure
Principal Investment  Investment Percentage of Source of Investment Type of  balance Expected  lossinthe Litigation date index
Name of investee ~ business method amount shareholding funds  Partner(s) period  products sheet date return Period involved (ifany)  (if any)
Livzongio, nc.* Research and development, Capitl 1,000,000,000.00 6654% Selffowned Joincare  longtem  NIA Capit ot yet - 49.183,50807 No Seenatefor ~ See note for
CREMEREN  poducton and selesof — Contibution funds conrbuted Gtals — detals
BERRERAF) phamacauticl producs;
Development of medical
technology, technology
senices, technology
transfr, technology
consulation
Totd - - 100000000000 - - - - - - RIBS0 - - -

Note:  For details, please refer to the Announcement on Capital Contribution to LivzonBio, the Controlling Subsidiary, and the
Connected Transaction (updated) (Announcement No. : 2025-028) dated on 31 March 2025 of the Company on Cninfo.

3. Ongoing material non-equity investments during the Reporting Period

[ Applicable v Not Applicable
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS 'n

VI. ANALYSIS OF INVESTMENT (continued)
4, Investment in financial assets
(1) Investment in securities

v Applicable  [J Not Applicable

Unit: RMB
Gains or
losses
Carrying arising
amount at from  Accumulated Amount Carrying
the changes  changein  Amount of of Profit or amount
Initial Beginning infair  fairvalue  Purchase Disposal loss for  at the End
Typesof  Securities ~ Securities investment  Accounting ofthe  valuefor included during the during the of the  Accounting Sources
securities  code abbreviation cost  measurement Period  the Period in equity Period the Period Period Period item of fund
Share 00135 Kunlun Energy 4243647.64  Measured at fair 71778736.00  -847916.00 - - - 69621600 693082000  Financial assets Self-owned
value feld for trading funds
Fund 206001 Penghua Fund 150,000.00  Measured at far 987,629.66 981515 - - - 981515 99744481
value
Share 000963 Huadong Medicine 3985186 Measured atfair ~ 11,404575.00  1,898,565.12 - - - 2,089,740.08  13,303,140.32
value
Share BEAMIUS)  BeamTherapeutics,  31,117,151.47  Measured atfair ~ 53,810,638.53  -17,509417.97 - - - -17509417.97  36,301,220.5
Inc. value
Share ELTX(US) Elcio Therapeutics, ~ 35,363,302.05  Measured atfair ~ 4,853,42134 - 263345038 - - - 748687172 Investmentin
Inc. value other equity
Share CARM(US) ~ Carisma Therapeutics,  38,807,266.00  Measured at fai 2,168,737.48 - NN - - - 2,056,899.94 instruments
Inc. value
Share 02480 Luzhu Biotech-B 30,000,000.00  Meastred at fair ~ 49,572,318.75 - 1796,267.54 - - - 51368,586.29
value
Other securities investment held at the End of the Period - - - - - - - - - - -
Total 13972121902 - 130576,056.9%  -16,448953.70  4,317,880.38 - - -16,106,078.74 11844498364 - -
Disclosure date of the announcement i relation to the approval of securities investment by the Board Not applicable
Disclosure date of the announcement i relation to the approval of securities investment by the Not applicable

shareholders' meeting (i any)
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

VI. ANALYSIS OF INVESTMENT (continued)

4, Investment in financial assets (continued)

(2) Information on investment in derivatives

v Applicable  [J Not Applicable

(i) Derivatives investments for hedging purposes during the Reporting Period

v Applicable I Not Applicable

Unit: RMBO’000

Percentage
of
investment
amount at
the End of
the Period
to the net
Investment ~ Amount Investment  assets of Actual
Initial amount at of  Amount amount the  gains or
Name of investment the  purchase of atthe Company losses
the operator Type of amount of Beginning during  Disposal Impairment  End of atthe  during
of derivative  Connected Connected derivative derivative Commencement Maturity of the the  during provision the End of the
investment relationship ~ Transaction investment investment date date Period Period the Period  (if any) Period the Period Period
Financial institution ~ Non-related party ~ No Forward foreign 414142041113 202412023 4744 - 4745 - - - 351
exchange contract
(sell)
Finandial institution  Non-related party ~ No Forward foreign 2,683.23 20241801 2025127 271119 - 270681 - - - -65.60
exchange contract
(sell)
Finanial institution  Non-related party ~ No Forward foreign 471675 20241973 2025/225 481044 - 4803.6 - - - -143.56
exchange contract
(sell)
Financial institution ~ Non-related party ~ No Forward foreign 8,956.97 2024110114 202504117 9,065.89 - 816226 - - - -182.71
exchange contract
(sell)
Finandial intitution ~ Non-related party ~ No Forward foreign 11,659.00 20241111 20056521 10,254.75 - 10,4403 - - - -26.80
exchange contract
(sell)
Finandial institution  Non-related party ~ No Forward foreign 4169.55 2024112110 20257116 4,169.28 - 4168.93 - - - 19.35
exchange contract
(sell)
Finandial institution  Non-related party ~ No Forward foreign 533431 205113 2025117 - 5343 49713.97 - 292.07 0.02% 31.9%
exchange contract
(sell)
Financial institution ~ Non-related party ~ No Forward foreign 4,209.95 20251217 2025/8/13 - 4,209.95 2,599.50 - 1,612.88 0.12% 11.60
exchange contract
(sell)
Financial institution ~ Non-related party ~ No Forward foreign 462594 200553/5 2025099 - 46594 250592 - N0 0.16% 8.68
exchange contract
(sell)
Financial institution ~ Non-related party ~ No Forward foreign 3,797.96 20250401 2025110116 - 37919 93431 - 280675 0.21% 13.40
exchange contract
(sell)
Finandial institution ~ Non-related party ~ No Forward foreign 1,715.67  2025/59 202510120 - 1,715.67 - - 1,707.54 0.12% -
exchange contract
(sell)
Financial institution ~ Non-related party ~ No Forward foreign 417928 2025/6/4 202511124 - 4179.8 - - 416836 0.30% -
exchange contract
(sell)
Financial institution ~ Non-related party ~ No Forward foreign 32,4490 2025619 2026/1/9 - 32490 - - 32300 2.36% -
exchange contract
(sell)
Total 88,707.65 3142899 56,108.01 4151644 - 4499250 3.29% -331.19
Source of funds for investment in derivatives Self-financing
Litigation involved (if applicable) Not applicable
Disclosure date of the announcement in relation to the approval of investment in derivatives by the Board (if any) 27 March 2025

Disclosure date of the announcement in relation to the approval of investment in derivatives by the
Shareholders' meeting (if any)
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

VI. ANALYSIS OF INVESTMENT (continued)

4, Investment in financial assets (continued)

(2) Information on investment in derivatives

Name of
the operator Type of
of derivative ~ Connected Connected derivative

investment relationship ~ Transaction investment

Unit: RMBO'000

Percentage

of

investment

amount at

the End of

the Period

to the net
Investment ~ Amount Investment  assets of Actual
Initial amount at of  Amount amount the  gains or
investment the  purchase of atthe Company losses
amount of Beginning  during  Disposal Impairment  End of atthe  during
derivative Commencement Maturity of the the  during provision the End of the
investment date date Period Period the Period (if any) Period the Period Period

Risk analysis of derivatives position held during the Reporting Period and
explanation of control measures (incluing but not limited to market risk,
[iquidity risk, credit risk, operational risk, legal risk, etc.)

Change in market price or fair value of the derivatives invested during the
Reporting Period (specific method, related assumptions and parameters used in
the analysis of the fair value of derivatives shall be disclosed)

Explanation as to whether there has been a material change in the accounting
policy and accounting measurement principles for the Company's derivatives
during the Reporting Period as compared with those of the Previous Reporting
Period

To effectively manage the uncertainty of exchange rate fluctuations on assets denominated in foreign currency of the Company, foreign exchange forward contracts and
other financial derivatives are employed to lock relevant exchange rates for the purpose of hedging. The Company has formulated the “Foreign Exchange Risk Management
Measures" in relation to the operation and control of foreign exchange derivatives: 1. Market risk: the uncertainty of exchange rate fluctuations in the foreign exchange
market has led to higher market risk in foreign exchange forward business. Control measures: the Company's foreign exchange forward business is entered into for hedging
exchange rate risk associated with assets denominated in U.S. dollar and lock the future exchange settlement price of such assets. It is designed to be used as a hedging
instrument. Such foreign exchange derivatives shall not be used for speculative trading. The principle of prudence and conservation shall be observed so as to effectively
prevent market risk. 2. Operational risk: operational isk s arising from imperfect internal process, improper operation, system failure and other factors. Control measures;
the Company has formulated the corresponding management measures, clearly defined the responsibiities of all parties, improved the review and approval process and
established supervisory mechanism, o as to effectively reduce operational risk. 3. Legal risk: the Company's foreign exchange forward business is subject to applicable
[aws and regulations, and shall clearly stipulate the relationship of rights and obligations with financial institutions. Control measures: in addition to strengthening the
knowledge of faws and regulations and market rules, the Company's responsible department also stipulates that the Company's legal department shall strictly review
various business contracts, agreements and other documents, clarify rights and obligations, and strengthen compliance inspection, so s to ensure that the Company's
derivatives investment and operations meet the requirements of applicable laws and requlations as well as the Company's internal systems.

In order to manage the uncertainty risk caused by price fluctuations of bulk commodities on the purchase cost of raw materials of the Company, financial derivatives such
as commodity futures contracts are employed to hedge raw materials. The Company has formulated the “Measures for the Management of Commodity Futures Hedging
Business" to standardize the management and risk control of commodity futures derivatives: 1. Market risk: the uncertainty of price changes of bulk commodities has led
to greater market risk in futures business. Control measures: the Company's futures hedging business shall not carry out speculative trading, the operation principle of
prudence and conservation shall be observed, the number of hedging transactions shall be strictly limited, such that it does not exceed the actual number of spot
transactions, and the futures position shall not exceed the spot volume for hedging purpose. 2. Operational risk: operational risk is arising from imperfect internal process,
improper operation, system failure and other factors. Control measures: the Company has formulated the corresponding management system, clearly defined the division of
responsibilities and approval process, and established an improved supervisory mechanism, so as to effectively reduce operational risk through risk control of business
process, decision-making process and transaction process. 3. Legal risk: the Company's commodity futures hedging business is subject to applicable laws and regulations,
and shall clearly stipulate the relationship of rights and obligations with financial institutions. Control measures: in addition to strengthening the knowledge of laws and
requlations and market rules, the Company's responsible department also stipulates that the Company's legal department shall strictly review various business contracts,
agreements and other documents, clarify rights and obligations, and strengthen compliance inspection, s0 as to ensure that the Company's derivatives investment and
operations meet the requirements of applicable laws and regulations as well as the Company's internal systems.

Gains or losses arising from changes in fair value of the forward foreign exchange contracts during the Reporting Period were RMB8.5787 million,
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

VI. ANALYSIS OF INVESTMENT (continued)
4. Investment in financial assets (continued)
(ii) Derivatives investments for speculative purposes during the Reporting Period

LJApplicable v/ Not Applicable
The Company had no derivatives investments for speculative purposes during the Reporting Period.

5. Use of proceeds

L] Applicable  v"Not Applicable

The Company had no use of proceeds during the Reporting Period.

VIl. DISPOSAL OF MATERIAL ASSETS AND EQUITY

1. Disposal of material assets
L] Applicable v/ Not Applicable

2. Disposal of material equity
[] Applicable v/ Not Applicable
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

VIIl. ANALYSIS OF MAJOR CONTROLLED AND INVESTED COMPANIES
1. Major subsidiaries and invested companies which contributed more than 10% of
net profit of the Company
v Applicable [ Not Applicable
Unit: RMB
Type of Registered Total Net  Operating  Operating Net
Company name company  Principal business capital assets assets income profit profit
wzanGroup irzon Phamaceutical Factoy  Subsidiary  Princpally engaged in production and sle of sef-made chemical drugs 450,000,000.00  5,657970425.12 4481564105.06 160273608907 61891220846 53479333472

(BREERREEH
SlthuanGuangda Phamaceutice
Manufat furing Co, Lt
(W AEEERAR)
Livzon Group Limin Phamaceutice
Manufacturing Factory
(EREIARSER)
Shanghal Lvzon Phamaceutical
Manufactuing Co, Lid.
(LEEREEERLA)
Zhuhat FTZ Lvzon Hecheng Pharmaceutice
Wenifactuing Co, 10, GRS RER
BRANBEERLT)

Livzon Group Xinbeiang Phamaceutcal

Menufacturing nc. (5% B3F 36

HERHRRAT

Livzon Group Fuzhou Fuxing Phamaceutical
(o, 10 (BREER/ RERE
BRAT)

Thuvl Lz Diagnostics \n( (58ER
FURNERLA

Livzon MABPham Inc. kli,@m ERER
ENRIERAR)

Subsidary

Subsicary

Subsidary

Subsicary

Subsidary

Subsicary

Subsidary

Subsicary

tiochemical drugs, microecologial reparations, biologial products etc
Principally engaged i R&D, production and sale of proprieary Chinese medicine, 149,000,000.00
major products incude Antiial Granules, Devalin Oral Past, etc.
Principally engaged in production and operaton of Chinese drug preparations and ~ 61,561,014.73
ahamaceutcal raw materils,etc, major products include Shengf Fuzheng
Ijecton, Xueshuantn, etc
Principally engaged in production o biochemical and palypeptide APls, mjor products 87,328,900.00

incude bochemical APIssuch as Menotrophin and Chorionic Gonadotropi.

Prnciplly engaged n production and aperation of chemical APls, major products126,260,000.00
incude Cefuroxime Sodium, Cefodizime Sodium, Cefriaxane Sodium, etc
Principally engaged n expart of APl intermediate products and elated 239,867,70000

technologs, major products incude Pravastatn Mevastatin, Salinomycn, etc.
Prnciplly engaged in production of antiotcs APl intermediate and du USD 41,700,000

qreparaton product and chemical raw mateials for phamaceutical pr duuan

major products incude Colstin Sulfate, Vancomycin, Phenylalenine, etc
Principally engaged in production and sal of dagostc reagents. 400,000,000.00
Principally engaged n esearch, development and commercalzation of 1,500,000,000.00

biophamaceutcal products

175639371241 1347680,093.26  249,207,640.78

913397.02078  832911397.07

38379540400

1514.932871.35 1,726,861,830.89 1,171,343,599.63

159054

589347 1040397 826,61 436,423,064.68

4192,250,635.01 2822342829.14 1,343,981,710.22

1930,705410.18 1,564,822,13639  624467,179.81

105074457417 763, 145,165.25

407,655,908 -1,270,979,18243

315635006.21

2416953166

312939831 3230446680

19085191040 163,721,569.02

51283977863 44044791341

77,746,941 81

&
=
=1
=

4941641629 322,104689.50

3059479046 261,709, 156.82

9839203510 8718244893

84,883,556.97 89,655,150

Note:

The data of Xinbeijiang Pharma includes its subsidiaries, namely Ningxia Pharma, Fuzhou Fuxing and Gutian Fuxing

Pharmaceutical Co., Ltd. (H FH 1@ B EE B H PR A &]) . Livzon MAB is the key biologics R&D enterprise of the Group. Its loss is
mainly due to investment in R&D.
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

VIll. ANALYSIS OF MAJOR CONTROLLED AND INVESTED COMPANIES (Continued)

2. Subsidiaries acquired and disposed of during the Reporting Period
L] Applicable v Not Applicable

3. Description of major controlled and invested company

L] Applicable v/ Not Applicable

4. Details of subsequent events with material impact on the Group after the
Reporting Period

Since the end of the Reporting Period, save as disclosed herein, there has been no subsequent event with material impact

on the Group.

5. Other significant events

Save as disclosed herein, the Company had no significant investment, material acquisition or disposal involving any
subsidiary, associated company or joint-venture company, nor other significant event which is required to be disclosed
during the Reporting Period, nor did the Group have any other future plans on material investments or capital assets.
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

IX. RISKS AND RESPONSE MEASURES
1. Risks of industry policy changes

As an important component of the national economy, the development of the pharmaceutical industry is closely connected
to industry policies set by the state. China is continuously deepening the reform of its medical and healthcare system, and
the related policies and regulatory systems are being further revised and improved. For example, the implementation and
adjustment of the medical insurance catalogue, the regular promotion of volume-based procurement, the upgrade of
support policies for innovative drug research and development, and the strengthening of industry compliance supervision
are among a series of policy measures that are profoundly reshaping the industry ecosystem. These have a far-reaching
impact on the future development of the pharmaceutical industry, and to varying degrees also impact the Company's
research and development, production, and sales. At the same time, external policy factors such as geopolitical changes
and macroeconomic regulation may also have certain impacts on the operation of pharmaceutical enterprises. On 10 July
2025, the National Healthcare Security Administration announced the "2025 National Basic Medical Insurance, Maternity
Insurance and Work Injury Insurance Drug Catalogue and Commercial Health Insurance Innovative Drug Catalogue
Adjustment Work Plan" ( (2025 BIREABERE - £ FEREN TERRE M B 8 M EERERRREF
B E B TIEAZ) ), cearly stating that the 2025 adjustment of the basic medical insurance drug catalogue
and the formulation of the commercial health insurance innovative drug catalogue will be carried out simultaneously. This
change puts forward new requirements for enterprises' market access strategies for their products.

Countermeasures:

o Consolidate the foundation for medical insurance access: As of the end of the Reporting Period, the Company has
had 193 products included in the medical insurance catalogue (92 in Category A and 101 in Category B), which
not only enhances patients’ accessibility and affordability of medicines, but also lays the market foundation for
hospital access for the products. For the new round of medical insurance catalogue adjustment in the second half
of 2025, the Company has already launched coordinated preparation work for key varieties such as Aripiprazole
Microspheres for Injection (7 57 A3 Pl 37 K M 63K ), to ensure active response to policy requirements.

o Build a policy response system: Continuously and closely track industry policy developments (including medical
insurance, volume-based procurement, support for innovative drugs, and compliance supervision, etc.), and
establish a rapid response mechanism. At the same time, reduce costs through large-scale production and refined
management to offset potential price pressure from policies.

° Strengthen long-term competitiveness: Continue to increase R&D investment, enhance innovative drug R&D
capabilities, promote product structure upgrades; at the same time improve the compliance management system to
ensure that the entire operation process meets policy requirements, laying a solid foundation for long-term
sustainable development.
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IX. RISKS AND RESPONSE MEASURES (continued)
2. Risk of new drug R&D

Generally speaking, drugs go through processes from R&D to market launch, including pre-clinical research, clinical
application, clinical trial approval, clinical trials, production application, and production approval, characterized by many
stages, long cycles, and high risks. Even if products are successfully launched, their market sales scale is affected by many
factors, and profit expectations are uncertain. In addition, regulatory technical requirements related to drug R&D (such as
clinical trial standards and review guidelines) are undergoing dynamic adjustments, which may increase variables in the
R&D process. It is worth noting that since the State Council approved the “Implementation Plan for Supporting Innovative
Drug Development Throughout the Entire Chain” ( {2 #EEZFFRIFTEZHR EM T ZE) ) in July 2024, on 30 June
2025, the National Healthcare Security Administration and the National Health Commission issued the “Several Measures
to Support the High-Quality Development of Innovative Drugs”( {Z#AIFT B S E £ RE M A T M) ), proposing
to support innovative drug R&D through the application of medical insurance data and multi-department collaboration. A
series of policy releases have provided certain support for reducing R&D risks.

Countermeasures:

o Establish an efficient and transparent communication mechanism with regulatory authorities: The Company actively
seeks requlatory feedback at key stages through communication and exchanges to avoid major directional
adjustments at later stages. At the same time, we constantly focus on the latest policy developments of agencies
such as the FDA and the European Medicines Agency (EMA), and assess their potential impact on R&D strategies.

o Strengthen the R&D system and improve R&D efficiency: Guided by unmet clinical needs, we focus on
advantageous therapeutic areas, continue to increase R&D investment, and optimize the pipeline layout. By
introducing high-end R&D talent, the full-chain capability of “pre-clinical research — clinical trials — production
transformation” was improved. At the same time, we leverage national innovative drug support policies (such as
medical insurance data application) to optimise clinical trial design and shorten the R&D cycle.

o Expand internal and external collaboration and internationalisation: We actively carry out domestic and overseas
innovative drug R&D cooperation (such as license-in/out, joint development) to accelerate the introduction and
export of high-quality pipelines; simultaneously promote overseas registration and market expansion of innovative
drugs, cultivate new profit growth points, and reduce the risk of reliance on a single market.
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IX. RISKS AND RESPONSE MEASURES (continued)
3. Product price fluctuation risk

Market competition in the pharmaceutical industry is becoming increasingly fierce. Coupled with the multiple impacts of
medical insurance payment reform and volume-based procurement policies, pharmaceutical companies generally face
downward pressure on drug prices. Since 2018, 10 batches of nationally organised drug procurement have cumulatively
purchased 435 types of drugs. On 15 July 2025, the National Joint Drug Procurement Office issued the “Notice on
Carrying Out the Information Reporting Work for the Eleventh Batch of Nationally Organised Drug Centralised Procurement
Related Drugs” ( (BARXNFRE + —HEREBERETRBEBEREEERIENAEHM) ) . Drug
price reductions are also reflected in national medical insurance negotiations. In the 2024 national medical insurance
negotiations, the average price reduction for newly admitted drugs through negotiation and bidding reached 63%. The
above factors may all lead to fluctuations in the prices of the Company's products, affecting short-term business
performance.

Countermeasures:

o Accurately respond to volume-based procurement: although being selected in volume-based procurement may lead
to a significant drop in drug prices, a stable guaranteed procurement volume of drugs can be maintained during
the procurement cycle. At the same time, the Company will also reduce unit costs by optimising production
processes and expanding production and sales scale. In addition, if extra market share can be gained after being
selected, it can further offset the impact of price reductions, forming a scale effect of “trading price for volume,
and compensating price with volume”. As the rules for centralised procurement continue to improve, the National
Healthcare Security Administration stated that the eleventh batch of national procurement will adhere to the
principles of “stabilising clinical use, ensuring quality, preventing collusion in bidding, and avoiding involution”,
and will no longer simply use the lowest quotation as a reference. This round of centralised procurement involves
two of the Company’s products: Fluvoxamine Maleate Tablets (55 2REE & (KBS ) and Sodium Magnesium
Potassium Sulfate Oral Concentrated Solution (7 B& £ 8% 87 O Ak FB R /& &) . The Company will closely
monitor the reporting volume and selection trends, striving to provide the public with high-quality and reasonably
priced drugs.

o Optimise product and pricing strategy: We continue to focus on high-potential, high-barrier varieties such as
innovative drugs, optimise product structure, and reduce reliance on price-sensitive varieties. For medical insurance
negotiations, we strengthen post-launch clinical value research and pharmacoeconomic evaluation of products to
enhance bargaining power. We implement differentiated pricing based on the economic level of each region,
balancing patient affordability and company operational efficiency while ensuring drug prices are transparent and
reasonable.
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IX. RISKS AND RESPONSE MEASURES (continued)
4. Raw material supply and price fluctuation risks

At present, the supply and price of raw materials have been affected by various external factors and are uncertain: First,
macroeconomic fluctuations, policy adjustments, and natural disasters, as force majeure, may lead to restricted supply or
increased costs of raw materials; Second, although upstream industries such as biopharmaceuticals have developed rapidly
in China in recent years, some raw materials still rely on imports, and if there are changes in international trade policies or
geopolitical impacts, there may be risks of supply interruption or significant price fluctuations. In addition, Chinese
medicinal materials, especially wild resource varieties, have unstable supply and are easily affected by market speculation,
with more significant price fluctuations.

Countermeasures:

o Strengthen cost and risk control: Raw materials for some key products are supplied through the Group’s internal
industrial chain, achieving dual control of raw material prices and supply. The active pharmaceutical ingredient
segment locks in the cost of core raw and auxiliary materials through diversified procurement, dynamic price
monitoring, and timely futures hedging; In response to trade policy risks, the localisation substitution of key raw
materials has been promoted to reduce import dependence.

o Build a stable supply system: We implement “source control” for Chinese medicinal materials — for key varieties
such as antiviral granules (J1F S FEAL) and Shengi Fuzheng injection (2 EEIRIESEETR) , ensure raw
material quality and stable supply through self-built or jointly built GAP planting bases with suppliers; For
medicinal materials mainly from wild resources and with easily fluctuating prices, we implement strategic reserve
procurement.

o Improve efficiency through lean production: On the premise of ensuring quality, we reduce unit raw material

consumption through lean production measures such as process optimisation and energy consumption control,
further offsetting the pressure of rising raw material prices.
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IX. RISKS AND RESPONSE MEASURES (continued)
5. Environmental Risks

As the national environmental protection policy requirements become increasingly strict, environmental regulation intensity
continues to rise, and public awareness of environmental protection gradually increases, higher environmental
requirements are being placed on pharmaceutical manufacturing enterprises. Investments in construction of enterprise
environmental protection facilities and pollution control will continue to increase, raising the production and operation
costs of enterprises.

Countermeasures:

o Improve the environmental management system: We strictly follow national and local environmental protection
laws and requlations, establish a full-process environmental management system covering “three wastes”
treatment, noise control, and energy consumption, build an EHS management framework and implement
responsibilities at all levels to ensure compliant operations.

o Increase investment and upgrade technology: We continuously optimise environmental protection facility upgrades
and operations & maintenance, reduce pollutant emissions by improving production processes, updating
equipment, and optimising procedures; strengthen monitoring of key pollutant discharge units, enhance energy and
resource utilisation efficiency, and reduce environmental impact at the source.

o Implement a long-term green strategy: We strengthen employee environmental awareness and professional skills
training, and integrate the green concept into the entire production process. With the long-term goal of “achieving
carbon neutrality by 2055,” we continuously promote green and low-carbon operations, balance environmental
protection investment with operational benefits, and achieve sustainable development.
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X. REPURCHASE, SALE OR REDEMPTION OF SECURITIES
Repurchase of A Shares

Repurchase Plan of A Shares:

On 24 December 2024, the repurchase of part of the Company’s A Shares scheme (the “Repurchase Scheme") had been
considered and approved at the 2024 fourth extraordinary general meeting, the 2024 second class meeting of A
Shareholders and the 2024 second class meeting of H Shareholders of the Company. In order to promote the stable
development of the Company and effectively safeguard the interests of the Shareholders, the Company intends to use its
own funds to repurchase part of its A Shares by means of centralized bidding, and all the repurchased shares this time will
be cancelled for reducing the registered capital. According to the Repurchase Scheme, the repurchase price shall not
exceed RMB45.00 per A Share. The aggregate amount of funds to be used for the repurchase shall not be less than
RMB600 million (inclusive) and not more than RMB1,000 million (inclusive). On 29 May 2025, the Company's annual
general meeting for the year 2024, the 2025 first class meeting of A Shareholders and the first class meeting of H
Shareholders, considered and approved the renewal of the Repurchase of Part of the Company’s A Shares Scheme. The
implementation period of the Repurchase Scheme (the “Repurchase Period”) was twelve months from 24 December 2024.

As at 30 June 2025, the Company has repurchased a total of 11,318,855 A Shares of the Company by means of
centralized bidding transactions pursuant to the Repurchase Scheme during the Repurchase Period, accounting for 1.25%
of the total issued share capital and 1.87% of the total issued A Shares of the Company. The highest purchase price was
RMB38.37 per share, while the lowest purchase price was RMB33.21 per share. The aggregate amount of funds utilized
was RMB406,838,989.15 (excluding the transaction costs).

The repurchased A Shares have not been cancelled. The monthly report on the repurchase of A Shares during the Reporting
Period is as follows:

Maximum Minimum Total funds

purchase purchase used

Number of price price (RMB0O'000,

repurchases per share per share excluding

Month (shares) (RMB/share) (RMB/share)  transaction costs)
December 2024 (Repurchase Period only) 723,800 38.37 37.50 2,749.46
January 2025 5,850,055 37.94 35.18 21,149.36
February 2025 2,852,100 36.65 35.66 10,296.90
April 2025 1,892,900 34.66 33.21 6,488.18

Repurchase of H Shares

The grant of general mandate to the Board to repurchase H Shares of the Company (the “First H Share Repurchase
Mandate"”) had been considered and approved by the Board of the Company on 13 May 2024 and by the annual general
meeting for the year 2023, the 2024 first class meeting of A Shareholders and the 2024 first class meeting of H
Shareholders of the Company on 14 June 2024, respectively. The maximum number of H Shares proposed to be
repurchased shall not exceed 30,705,241 H Shares, representing 10% of the total number of H Shares in issue and having
not been repurchased as at the date of the passing of the resolution in relation to the First H Share Repurchase Mandate
approved by the Shareholders.
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X. REPURCHASE, SALE OR REDEMPTION OF SECURITIES (continued)
Repurchase of H Shares (continued)

As at 13 May 2025, the Company made a total repurchase of 7,245,300 H Shares of the Company under the First H Share
Repurchase Mandate, accounting for 0.80% of the total issued share capital and 2.36% of the total issued H Shares of
the Company as at 13 May 2025. The highest purchase price was HKD27.80 per share, while the lowest purchase price
was HKD23.75 per share. The aggregate amount of funds used for the repurchase was HKD190,692,395.00 (excluding the
transaction costs). On 14 May 2025, the H Shares repurchased by the Company were cancelled. The First H Share
Repurchase Mandate expired on 29 May 2025 (i.e., upon the conclusion of the 2024 annual general meeting of the
Company). During the Reporting Period, the monthly repurchase report is as follows:

Maximum Minimum Total funds

purchase purchase used

Number of price price (HKDO'000,

repurchases per share per share excluding

Month (shares) (HKD/share) (HKD/share) ~ transaction costs)
January 2025 271,600 27.55 26.85 737.28

The grant of general mandate to the Board to repurchase H Shares of the Company (the “Second H Share Repurchase
Mandate"”) had been considered and approved by the Board of the Company on 23 April 2025 and by the 2024 annual
general meeting, the 2025 first class meeting of A Shareholders and the 2025 first class meeting of H Shareholders of the
Company on 29 May 2025, respectively. The maximum number of H Shares proposed to be repurchased shall not exceed
29,980,711 H Shares, representing 10% of the total number of H Shares in issue and having not been repurchased as at
the date of the passing of the resolution in relation to the Second H Share Repurchase Mandate approved by the
Shareholders. As at the End of the Reporting Period, the Company had not carried out any repurchase of H Shares under
the Second H Share Repurchase Mandate.

Save as disclosed above, throughout the period from 1 January 2025 to 30 June 2025, neither the Company nor any of its
subsidiaries repurchased, sold or redeemed any of the listed securities of the Company (including the sale of H treasury
shares (as defined in the Hong Kong Listing Rules)). As at the End of the Reporting Period, the Company did not hold any
H treasury shares (as defined in the Hong Kong Listing Rules).

XI. SHARE OPTIONS INCENTIVE SCHEMES
1. The 2022 Share Options Incentive Scheme

On 29 August 2022, the Company convened the thirty-fourth meeting of the tenth session of the Board to consider and
approve the “2022 Share Options Incentive Scheme of the Company (Draft) ({20224 % 22 B4 i Eh st &1 (B 2)))”
and its summary (the “2022 Share Options Incentive Scheme”), pursuant to which, it was proposed to grant to incentive
participants 20,000,000 share options which involved a total of 20,000,000 ordinary A Shares. In particular, there would
be 18,000,000 shares options under the first grant (the “First Grant”), and 2,000,000 shares options under the reserved
grant (the “Reserved Grant"). The incentive participants of the 2022 Share Options Incentive Scheme include the Directors,
senior management, mid-level management and relevant core personnel of the Company. The incentive participants shall
exclude independent Directors, Supervisors and Shareholders individually or in aggregate holding 5% or more of the
shares of the Company or the de facto controllers and their spouses, parents or children.
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XI. SHARE OPTIONS INCENTIVE SCHEMES (continued)
1. The 2022 Share Options Incentive Scheme (continued)
First Grant

With 7 November 2022 as the date of the First Grant, granting 17,973,500 share options to 1,026 incentive participants
(incentive participants were not required to pay any consideration to the Company when accepting the share options) with
the exercise price of RMB31.31 per A Share. Registration of the First Grant was completed on 23 November 2022. The
abbreviation of the share options: Livzon JLC3. The code of the share options: 037312.

Details of the allocation and exercise of the First Grant are set out in the table below:

Unit: 0°000 share options

Beginning of the Reporting Period During the Reporting Period End of the Reporting Period
Number Number Number Number
(TSSO EEICY  Number of — Number — of share  Number  of share Number ~ Number of share
of share  of share  options share  of share  options of share  options  EGRIEIEIT RS EIERGTTIT
Incentive options  options unvested options  options exercised  options cancelled options  options  unvested
participant Position held®®  vested® @e) granted  vested” 7 lapsed a held®®  vested®® @)
Tang Yanggang Executive Director and President 4.80 4.80 - - - - 480
Xu Guoxiang  Vice Chairman, Executive Director 4.80 4.80 - - - - 480
and Vice President
Yang Daihong  Vice President (Resigned) 3.60 3.60 - - - - 3.60
Si Yanxia Vice President, Chief Financial 3.60 3.60 - - - - 3.60
Officer
Huang Yuxuan  Vice President 3.60 3.60 - - - - 3.60
Du Jun Vice President 3.60 3.60 - - - - 360
Yang Liang ~ Vice President, Secretary to the 3.60 3.60 - - - - 360
Board and Company Secretary
(Resigned)
Hou Xuemei”  Mid-level management 1.92 1.92 - - - - 1.9
Mid-level management and relevant core 498.8550 493.8550 - - - - 4988550

personnel of the Company (1,018 persans)

Notes: (1) The registration of the First Grant under the 2022 Share Options Incentive Scheme was completed on 23 November
2022. Therefore, during the Reporting Period, the total number of share options that can be granted under the First
Grant was 0.

(2) The grant date of the aforesaid share options is 7 November 2022, and the exercise price is RMB31.31 per A Share. For
details of the vesting period (namely vesting period) and exercise period of the aforesaid share options, please refer to
the relevant contents in the announcements of the Company dated 30 August 2022, 21 September 2022 and 7
November 2022 and the circular of the Company dated 27 September 2022. The total fair value of the aforesaid share
options as at the date of grant (7 November 2022) was RMB116.7559 million. For details of the fair value and
accounting policies of such share options, please refer to the relevant contents in the above-mentioned announcements
and circular.

(3) On 4 November 2022 (trading day before the grant date), the closing price of the A Shares of the Company was
RMB38.10 per share.

(4) Hou Xuemei is the spouse of Tao Desheng, a Director of the Company, and is the close associate of Tao Desheng under
the Hong Kong Listing Rules.

(5) The exercise price of the share options cancelled during the Reporting Period was RMB31.31 per share.

(6) As at the End of the Reporting Period, all share options granted under the First Grant have been granted and some

have been vested to the incentive participants. Therefore, the total number of share options that can be granted under
the First Grant was 0 at the End of Reporting Period.

(7) The 2022 Share Options Incentive Scheme does not include Related Entity Participants (as defined in Chapter 17 of the
Hong Kong Listing Rules) or Service Providers (as defined in Chapter 17 of the Hong Kong Listing Rules). The Company
has also not granted or will grant options in excess of 1% of the total issued share capital of the Company to any
incentive participant.
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XI. SHARE OPTIONS INCENTIVE SCHEMES (continued)
1. The 2022 Share Options Incentive Scheme (continued)
Reserved Grant

With 30 October 2023 as the date of the Reserved Grant, granting 2,000,000 share options to 243 incentive participants
(incentive participants were not required to pay any consideration to the Company when accepting the share options) with
the exercise price of RMB36.26 per A Share. Registration of the Reserved Grant was completed on 28 November 2023. The
abbreviation of the share options: Livzon JLC4. The code of the share options: 037409.

Details of the allocation and exercise of the Reserved Grant are set out in the table below:

Unit: 0°000 share options
Beginning of the Reporting Period During the Reporting Period End of the Reporting Period

Number Number

Number ~ Number  of share Number ~ Number ~ Number ~ Number ~ Number Number ~ Number of share

of share of share  options Y E{IETC-INNV S VNG Y FICRNNG K E IR S ETCIIN of share of share options

Incentive options  options  unvested options  options  options  options  options options  options unvested

participant  Position held  vested @) granted  vested exercised  lapsed cancelled” held®®  vested A3
Du Jun Vice President 1.50 - 1.50 - - - - 150 -

Mic-level management and relevant core 98.50 - 98.50 - - - - 98.50 -
personnel of the Company (242 persons)

Notes:

(1) The registration of the Reserved Grant under the 2022 Share Options Incentive Scheme was completed on 28 November 2023.
Therefore, during the Reporting Period, the total number of share options that can be granted under the Reserved Grant was 0.

(2) The grant date of the aforesaid share options is 30 October 2023, and the exercise price is RMB36.26 per A Share. For details of
the vesting period (namely vesting period) and exercise period of the aforesaid share options, please refer to the relevant
contents in of the announcements of the Company dated 30 August 2022, 21 September 2022 and 30 October 2023 and the
circular of the Company dated 27 September 2022. The total fair value of the aforesaid share options as at the date of grant (30
October 2023) was RMB3.3436 million. For details of the fair value and accounting policies of such share options, please refer
to the relevant contents in the above-mentioned announcements and circular.

(3) On 27 October 2023 (trading day before the grant date), the closing price of the A Shares of the Company was RMB34.27 per
share.

(4) The exercise price of the share options cancelled during the Reporting Period was RMB36.26 per share.

(5) As at the End of the Reporting Period, all share options granted under the Reserved Grant have been granted but not yet vested
to the incentive participants. Therefore, the total number of share options that can be granted under the Reserved Grant was 0
at the End of Reporting Period.

(6) The 2022 Share Options Incentive Scheme does not include Related Entity Participants (as defined in Chapter 17 of the Hong

Kong Listing Rules) or Service Providers (as defined in Chapter 17 of the Hong Kong Listing Rules). The Company has also not
granted or will grant options in excess of 1% of the total issued share capital of the Company to any incentive participant.
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XI. SHARE OPTIONS INCENTIVE SCHEMES (continued)
1. The 2022 Share Options Incentive Scheme (continued)

On 6 May 2025, the Company completed the cancellation of 384,045 Share Options that had not been exercised
corresponding to the first exercise period of the Share Options under the First Grant, the 5,283,750 Share Options
corresponding to the third exercise period of the Share Options under the First Grant and the 1,000,000 Share Options
corresponding to the second exercise period of the Share Options under the Reserved Grant. Upon completion of the
cancellation, there is no remaining Share Options under the First Grant and the Reserved Grant. For details, please refer to
the announcements dated 30 August 2022, 21 September 2022, 7 November 2022, 23 November 2022, 30 October 2023,
29 November 2023, 13 May 2024, 27 May 2024, 23 April 2025 and 6 May 2025 and the Company’s circular dated 27
September 2022.

2. The shares issued for share options and awards granted under all share plans

During the Reporting Period, as all share options under 2022 Share Options Incentive Scheme were cancelled during the
Reporting Period, the number of shares issued by the Company in respect of the share options and awards granted under
all plans divided by the weighted average number of relevant class of shares (A Shares) in issue during the Reporting
Period was 0.
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SECTION |1l MANAGEMENT DISCUSSION AND ANALYSIS

Xll. LIST OF MEMBERS OF THE BOARD OF DIRECTORS AND THE
SUPERVISORY COMMITTEE

As at the disclosure date of the Report, the Board of the Company is comprised of eleven Directors, including two
executive Directors, four non-executive Directors and five independent non-executive Directors.

Executive Directors

Mr. Tang Yanggang (/& 5 [l 5 4 ) (President)
Mr. Xu Guoxiang (#& B #£ 5& 2 ) (Vice Chairman and Vice President)

Non-executive Directors

Mr. Zhu Baoguo (SR AR B 5& & ) (Chairman)

Mr. Tao Desheng (P& 122 B 5t 4 ) (Vice Chairman)
Mr. Lin Nanqi (M4 #5564 )

Mr. Qiu Qingfeng (I B2 2 5 4 )

Independent Non-executive Directors

Mr. Bai Hua (B EE 55 4 )

Mr. Tian Qiusheng ( FH X 4 % 4 )
Mr. Wong Kam Wa (& 88 % 5¢ 4 )
Mr. Luo Huiyuan (28 & & 54 )
Ms. Cui Lijie (EBERZ L)

The Supervisory Committee of the Company is comprised of three Supervisors. As at the disclosure date of the Report, the
Supervisors of the Company are as follows:

Mr. Wang Maolin (G JA#K 55 & ) (Chief Supervisor)

Mr. Huang Huamin (& 2 8L 4 )
Mr. Tang Yin (5 J8l %5 &)
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SECTION IV CORPORATE GOVERNANCE

l. CORPORATE GOVERNANCE
1. Overview

During the Reporting Period, the Company constantly enhanced the corporate governance structure and strengthened the
internal control systems of the Company strictly in accordance with the Company Law, the Securities Law, the Guidelines
for Corporate Governance of Listed Companies, the Shenzhen Listing Rules, the Guideline No. 1 on Self-Discipline
Supervision of Companies Listed on the Shenzhen Stock Exchange — Standardized Operation of Main Board Listed
Companies, and other requirements of normative documents relating to the governance of listed companies announced by
the CSRC, the Shenzhen Stock Exchange and the Hong Kong Stock Exchange, to achieve higher corporate governance
standards.

The Board believes that the actual conditions of corporate governance of the Company are in compliance with the rules
and requirements of normative documents including the Guidelines for Corporate Governance of Listed Companies without
deviation.

During the Reporting Period, the decision-making and supervisory organs of the Company, including the general meetings,
the Board and the Supervisory Committee, have all carried out management, decision-making and supervision strictly
pursuant to the requirements of normative operation rules and internal control, with standardized and effective operation.
The special committees of the Board have all performed their corresponding duties.

2. Compliance with the Corporate Governance Code

The Company confirmed that during the period from 1 January 2025 to 30 June 2025, the Company has strictly complied
with the principles and the code provisions in Part 2 of the Corporate Governance Code as set out in Appendix C1 of the
Hong Kong Listing Rules.

3. Compliance with the Model Code

The Company has adopted the Model Code as set out in Appendix C3 of the Hong Kong Listing Rules as its own Model
Code regarding the securities transactions in the H Shares of the Company by the Company’s Directors, Supervisors and
the “Relevant Employees” as defined in the Corporate Governance Code as set out in Appendix C1 of the Hong Kong
Listing Rules. After making due and specific enquiries to all of the Directors and Supervisors of the Company, the Company
was not aware of any information which has reasonably revealed that each of the Directors and Supervisors has not
complied with the standards required by the above-mentioned code regarding securities transactions during the period
from 1 January 2025 to 30 June 2025. All Directors and Supervisors have confirmed that they have complied with the
standards as set out in the above-mentioned code during the period from 1 January 2025 to 30 June 2025. The Company
has also made specific enquiries to all relevant employees in respect of compliance with the standards set out in the
above-mentioned code by the employees, and noted that there has been no incident of non-compliance with the standards
as set out in the above-mentioned code.
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SECTION IV CORPORATE GOVERNANCE

l. CORPORATE GOVERNANCE (continued)
4. Special committees of the Board

Pursuant to the Corporate Governance Code, three committees are set up under the Board, namely the Audit Committee,
the Remuneration and Assessment Committee, and the Nomination Committee, so as to oversee specific scopes concerning
the state of affairs of the Company. Each of the Board committees has specific term of reference in writing. The written
term of reference for each of the Board committees are published on websites of the Hong Kong Stock Exchange and the
Company. Apart from the requirements under the Hong Kong Listing Rules and the Corporate Governance Code, the
Company has also established (i) the Strategy Committee in order to monitor the Company’s long-term development
strategic plan, conduct research and give recommendations thereon; and (ii) the environmental, social and governance
("ESG") committee (the "ESG Committee”) in order to promote the development and implementation of ESG affairs of the
Group.

Audit Committee

The Audit Committee under the eleventh session of the Board is comprised of three independent non-executive Directors
of the Company. The chairman of the committee is Mr. Bai Hua and other committee members are Mr. Luo Huiyuan and
Mr. Tian Qiusheng. Mr. Bai Hua possesses appropriate accounting and financial management expertise as required under
Rule 3.10 of the Hong Kong Listing Rules. The key responsibilities of the Audit Committee are to review the Company's
financial reports; review the Company’s financial control system, risk management system and internal control system;
study the Company's relationships with external auditors and consider the annual audit plans submitted by external
auditors; and review the arrangement in the Company for submission of reports in confidence by relevant employees of
the Company in relation to concern of possible improprieties in financial reporting, internal control or other aspects.

The Audit Committee has reviewed the Group's unaudited interim results and interim report for the six months ended 30
June 2025 and agreed to submit the same to the Board for consideration.

Remuneration and Assessment Committee

The Remuneration and Assessment Committee under the eleventh session of the Board is comprised of three independent
non-executive Directors. The chairman of the committee is Mr. Tian Qiusheng and other committee members are Mr. Bai
Hua and Ms. Cui Lijie, the member composition is in compliance with the requirements under Rule 3.25 of the Hong Kong
Listing Rules. The key responsibilities of the Remuneration and Assessment Committee include assessing, reviewing and
giving advice to/advising the Board on the remuneration packages for the chairman of the Board, executive Directors and
senior management of the Company; making recommendations to the Board on the policy and structure for all Directors’
and senior management’s remuneration and the establishment of a formal and transparent procedure for developing
remuneration policy, so as to ensure that any Director or any of their associates shall not be involved in fixing their
remuneration and related matters; and reviewing and/or approving matters related to share schemes as described in
Chapter 17 of the Hong Kong Listing Rules.
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SECTION IV CORPORATE GOVERNANCE

. CORPORATE GOVERNANCE (continued)
4. Special committees of the Board (continued)
Nomination Committee

The Nomination Committee under the eleventh session of the Board is comprised of four Directors. The chairman of the
committee is Mr. Luo Huiyuan (independent non-executive Director) and other committee members include Mr. Tian
Qiusheng (independent non-executive Director), Mr. Tao Desheng (non-executive Director), and Ms. Cui Lijie (independent
non-executive Director). The member composition is in compliance with the requirements under Rule 3.27A of the Hong
Kong Listing Rules. The key responsibilities of the Nomination Committee include reviewing the structure, number of
members and composition of the Board (in respect of various areas including gender, age, cultural and educational
background, skills, knowledge and experience); studying the criteria and procedures for selection and appointment of
Directors and senior management, and making recommendations thereon to the Board; advising the Board on the
appointment or reappointment of Directors and succession plan for Directors (particularly the chairman and the president);
and evaluating the independence of independent non-executive Directors, assisting the Board in maintaining a board skills
matrix, as well as supporting the Company’s regular evaluation of the Board’s performance.

Strategy Committee

The Strategy Committee under the eleventh session of the Board is comprised of three Directors. The chairman of the
committee is Mr. Zhu Baoguo (non-executive Director) and other committee members include Mr. Tao Desheng
(non-executive Director) and Mr. Tang Yanggang (executive Director). The key responsibilities of the Strategy Committee are
to conduct research on the Company’s long-term development strategies and major investment decisions, and to give
recommendations thereon.

Environmental, Social and Governance Committee

The ESG Committee under the eleventh session of the Board is comprised of five Directors. The chairman of the committee
is Mr. Zhu Baoguo (non-executive Director), and other committee members are Mr. Tang Yanggang (executive Director),
Mr. Bai Hua, Mr. Tian Qiusheng and Mr. Wong Kam Wa (independent non-executive Directors). The key responsibilities of
the ESG Committee are to review the ESG affairs of the Group and report to the Board on such matters, and to perform
other responsibilities prescribed from time to time by the Shenzhen Listing Rules and the Hong Kong Listing Rules.

II. CHANGES IN DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT OF
THE COMPANY

v Applicable [ Not Applicable

Name Position Type Date Reason

Yang Liang Vice President Resigned 31 March 2025 Personal development
Yang Daihong Vice President Resigned 23 April 2025 Work adjustment

Xu Xiao Vice President Appointed 23 April 2025 Not applicable

lll. CHANGES IN THE BRIEF BIOGRAPHIES OF DIRECTORS, SUPERVISORS
AND SENIOR MANAGEMENT

As at the date of the Report, changes in the brief biographies of Directors, Supervisors and senior management during
their term of office required to be disclosed according to Rules 13.51(2) and 13.51B of the Hong Kong Listing Rules are
set out below:

Mr. Bai Hua has ceased to be a member of Publicity Committee of the Guangdong Certified Public Accountants
Association.

IV. PROFIT DISTRIBUTION AND CONVERSION OF CAPITAL RESERVE INTO
SHARE CAPITAL FOR THE REPORTING PERIOD

L] Applicable v Not Applicable
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SECTION V MAJOR EVENTS

l. EXPLANATION ON CHANGES IN THE SCOPE OF CONSOLIDATION IN
COMPARISON WITH THE FINANCIAL STATEMENTS FOR THE PREVIOUS
ACCOUNTING PERIOD

Ul Applicable v Not Applicable

Il. SIGNIFICANT EVENTS OF SUBSIDIARIES OF THE COMPANY
v Applicable  [J Not Applicable

Launch of futures hedging activities by controlling subsidiaries

On 26 March 2025, the Board of the Company considered and approved the Resolution on the Launch of Futures Hedging
Activities by Controlling Subsidiaries, and agreed that the controlling subsidiaries of the Company, namely, Xinbeijiang
Pharma, Fuzhou Fuxing, Ningxia Pharma and Sichuan Guangda, may continue to carry out commodity futures hedging
activities (the "Futures Hedging Activities”). The total deposit planned to be invested in the Futures Hedging Activities
shall not exceed RMB20.00 million. The subsidiaries of the Company shall carry out the Futures Hedging Activities in a
hedging principle of avoiding the risk of fluctuation in raw material price and stabilizing purchase costs, and no
speculative transaction is allowed.

The Group carries out the Futures Hedging Activities for a purpose of avoiding the risks arising from the fluctuation in the
prices of principal raw materials used in production and operation. The transaction relating to standardized futures
contracts listed on domestic futures exchanges shall be carried out in combination with plans of sales and production
procurement to hedge the price fluctuation risks in the transactions in the spot market, thereby stabilizing procurement
costs and guaranteeing the steady business development of the Group.

Proposed acquisition of equity in Vietham’s Company IMP

Please refer to the section “Section Ill Management Discussion and Analysis 19. Significant Investments”.

Ill. PLEDGE OF SHARES BY CONTROLLING SHAREHOLDER
L] Applicable v Not Applicable

IV. DIVIDENDS AND BONUS SHARES

On 29 May 2025, the Company held the 2024 annual general meeting to consider and approve the distribution of cash
dividend of RMB11.00 (tax inclusive) for every 10 shares to all Shareholders of the Company, based on the Company's
total share capital (excluding the shares of the Company which were repurchased but not yet cancelled) as at the
registration date of shareholding as determined by implementation of the 2024 annual profit distribution plan. There will
be no bonus shares, nor will the capital reserves be capitalised.

The distribution of the cash dividends for the Company’s A Shares was completed on 13 June 2025, and the distribution of
the cash dividends for the Company’s H Shares was completed on 11 July 2025.

The Company has proposed to distribute neither interim dividends, nor bonus shares, for the six months ended 30 June
2025. During the six months ended 30 June 2024, the Company did not distribute any interim dividends.
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SECTION VI CHANGES IN EQUITY AND SHAREHOLDERS

.
1.

CHANGES IN SHARES

Changes in shares

As at 30 June 2025, the share capital structure of the Company was as follows:

Increase/decrease (#, -) due to

Unit: share(s)

Before the current change the current change After the current change
Capital
reserve
Issuance of Bonus  conversion
Number ~ Percentage  new shares issue to shares Others  Subtotal Number  Percentage
. Shares subject to selling restrictions 19,960,260 2.19% - - - +186,745 186,745 20,147,005 2.23%
1. Shares held by state government
2. Shares held by state-owned 17,306,329 1.90% - - - - - 17306329 191%
entities
3. Shares held by other domestic 2,653,931 0.29% - - - +186,745 186,745 2,840,676 031%
holders
Including: Shares held by
domestic entities
Shares held by 2,653,931 0.29% - - - +186,745 186,745 2,840,676 031%
domestic natural
persons
4. Shares held by foreign holders
Including; Shares held by foreign
entities
Shares held by
foreign natural
persons
Il Shares not subject to selling 891,385,470 97.81% - - - TA05 7430045 883953425 97.77%
restrictions
1. Ordinary shares denominated in -~ 584,333,053 64.12% - - - -186,745 -186,745 584,146,308 64.61%
RMB
2. Domesticallylisted foreign
shares
3. Overseas listed foreign shares 307,052,417 33.69% - - - -1,245,300 1245300 299,807,117 33.16%
4. Others
Il Total number of shares 911,345,730 100.00% - - - TM53000 7,245,300 904,100,430 100%

Reasons for changes in shares

v Applicable

[ Not Applicable

On 31 March 2025, Mr. Yang Liang ceased to serve as vice president of the Company or hold any positions in its
subsidiaries, and all of the A shares of the Company held by him were restricted for sale within half a year from the date
of his resignation. He shall continue to comply with the relevant selling restriction (i.e. disposing of no more than 25% of
all the shares held by him each year) within six months from the date of resignation to the expiration of six months after
the expiry of term of office of the eleventh session of the senior management of the Company. As at the end of the
Reporting Period, all of the 230,000 A shares held by him were subject to lock-up, among which 172,500 A Shares were
restricted at the Beginning of the Period, and newly 57,500 A Shares were subject to restriction during the Period.
Therefore, the number of Shares of the Company subject to selling restrictions increased by 57,500 Shares, while the
number of Shares not subject to selling restrictions decreased accordingly.

Livzon Pharmaceutical Group Inc. Interim Report 2025



SECTION VI CHANGES IN EQUITY AND SHAREHOLDERS

l. CHANGES IN SHARES (continued)
1.  Changes in shares (continued)
Reasons for changes in shares (continued)

On 23 April 2025, Mr. Yang Daihong ceased to hold the position of vice president of the Company and still holds other
positions in the Company after his resignation. All of the A shares of the Company held by him were restricted for sale
within half a year from the date of his resignation. He shall continue to comply with the relevant selling restriction (i.e.
disposing of no more than 25% of all the shares held by him each year) within six months from the date of resignation to
the expiration of six months after the expiry of term of office of the eleventh session of the senior management of the
Company. As at the end of the Reporting Period, all of the 516,979 A Shares held by him were subject to lock-up, among
which 387,734 A Shares were restricted at the Beginning of the Period, and newly 129,245 A Shares were subject to
restriction during the Period. Therefore, the number of Shares of the Company subject to selling restrictions increased by
129,245 Shares, while the number of Shares not subject to selling restrictions decreased accordingly.

On 14 May 2025, the Company cancelled 7,245,300 H Shares that had been repurchased, resulting in a decrease of
7,245,300 H Shares not subject to selling restrictions of the Company.

Approval of changes in shares

v Applicable [ Not Applicable

On 23 April 2025, the Company convened the 24th meeting of the eleventh session of the Board, at which the proposal
on Cancellation of Share Options under the 2022 Share Options Incentive Scheme was considered and approved. It agreed
to cancel 384,045 Share Options held by 31 Incentive Participants that remained unexercised upon expiry during the first
exercise period of the Share Options under the First Grant. And, since the performance targets at the Company level for
the third exercise period of the Share Options under the First Grant and the second exercise period of the Share Options
under the Reserved Grant were not met, it agreed to cancel the 5,283,750 Share Options corresponding to the third
exercise period of the Share Options under the First Grant and the 1,000,000 Share Options corresponding to the second
exercise period of the Share Options under the Reserved Grant. Upon the cancellation of above-mentioned Share Options
completed on 6 May 2025, there are no remaining Share Options under the First Grant and the Reserved Grant.

On 14 June 2024, the Company convened the annual general meeting for the year 2023, the 2024 first class meeting for
A Shareholders and the 2024 first class meeting for H Shareholders, considered and approved the grant of general
mandate to the Board to repurchase of H Shares of the Company. As at 13 May 2025, the Company repurchased a total of
7,245,300 H Shares of the Company. On 14 May 2025, all the H Shares repurchased by the Company were cancelled.

Transfer of changes in shares

L] Applicable v Not Applicable

Progress of the implementation of repurchased shares reduction through centralized bidding
L] Applicable v Not Applicable
Impact of changes in shares on the financial indicators of the latest year and the latest period,

such as basic and diluted earnings per share, net assets per share attributable to the ordinary
shareholders of the Company

[J Applicable v Not Applicable

Other information considered necessary by the Company or required by securities regulators to
be disclosed

L] Applicable v/ Not Applicable
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SECTION VI CHANGES IN EQUITY AND SHAREHOLDERS

. CHANGES IN SHARES (continued)

2. Changes in shares with selling restrictions

v Applicable

(1 Not Applicable

Increase in the

Unit: Share(s)

Number of Number of number of Number of
shares subject shares released shares subject shares subject
toselling  from selling to selling to selling
restrictions at  restrictions  restrictions restrictions at Date of release
the Beginning during the during the the End of Reasons for selling from selling
Name of Shareholder of the Period Period Period the Period restrictions restrictions
Guangzhou Begol Trading Holdings Limited 17,306,329 - - 17,306,329 Shares subject to selling restriction ~ N/A
(BMTRHANESHRR) before initial offering
Tang Yanggang 258,722 - - 258,722 Locked shares held by the senior N/A
management
Tao Desheng 550,350 - - 550,350 Locked shares held by the senior N/A
management
Xu Guoxiang 587,850 - - 587,850 Locked shares held by the senior N/A
management
Yang Daihong (Resigned) 387,734 - 129,245 516,979 Locked shares held by the senior 24 October 2025 and
management 29 December 2026
Si Yanxia 325,817 - - 325,817 Locked shares held by the senior N/A
management
Huang Yuxuan 137,488 - - 137,488 Locked shares held by the senior N/A
management
Yang Liang (Resigned) 172,500 - 57,500 230,000 Locked shares held by the senior 1 October 2025 and
management 29 December 2026
Du Jun 37,567 - - 37,567 Locked shares held by the senior N/A
management
Zhou Peng (Resigned) 195,903 - - 195,903 Locked shares held by the senior 29 December2026
management
Total 19,960,260 - 186,745 20,147,005 - -

Il.  ISSUE AND LISTING OF SECURITIES

Issue of securities (excluding preferred shares) during the Reporting Period

L] Applicable

v Not Applicable
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SECTION VI CHANGES IN EQUITY AND SHAREHOLDERS

lll. NUMBER OF SHAREHOLDERS AND SHAREHOLDINGS IN THE COMPANY

Total number of ordinary shareholders at the End of the 46,449 (including 46,430 A Total number of preferred shareholders with resumed voting 0
Reporting Period Shareholders and 19 H rights at the End of the Reporting Period (if any)
Shareholders)
Shareholders holding more than 5% shares or shareholdings of the top 10 shareholders (excluding shares lend through refinancing)
Number of Number
ordinary Number of  of ordinary
shares ordinary  shares held
held at Change  shares held without
the End of during the  with selling selling  Pledge, mark or lock-up
Nature of Class of ~ Shareholding the Period Period restrictions restrictions Number
Name of shareholder shareholder shares percentage (shares) (shares) (shares) (shares)  Share status (shares)
HKSCC Nominees Limited"e= 2 Foreign entity H Share 33.13% 299,527,639 -7,241,550 - 299,527,639 - -
Joincare Domestic non-state A Share 24.49% 221,376,789 - - 221,376,789 - -
owned entity
Begol State-owned entity A Share 191% 17,306,329 - 17,306,329 - Pledged and 17,306,329
locked up
Haibin Pharma Domestic non-state A Share 1.86% 16,830,835 - - 16,830,835 - -
owned entity
Hong Kong Securities Clearing Company Limited Foreign entity A Share 1.75% 15,863,630 -18,315,006 - 15,863,630 - -
Peng Xiaogiang (/83 Domestic natural A Share 0.69% 6,223,967 2,075,930 - 6,223,967 - -
person
Industrial and Commercial Bank of China Limited - Others A Share 0.66% 5,938,991 5,938,991 - 5,938,991 - -
CEIBS Healthcare Hybrid Securities Investment Fund
(PEIBRTRHERAA-TEBER
FRANEFREESR)
Ruizhong Life Insurance Co., Ltd. - Proprietary Funds  Others A Share 0.64% 5,748,089 -2,046,400 - 5,748,089 - -
(RRABRREREALA-BFEESR)
Agricultural Bank of China Limited - CSI 500 Others A Share 0.60% 5,390,601 197,400 - 5,390,601 - -
Exchange-Traded Open-End Index Securities
Investment Fund (REL B X RITRHBRAF -
REVRFEFHAEEEFRERR)
Guotai Fund Management Co., Ltd. - Social Security ~ Others A Share 0.58% 5,287,839 1,003,420 - 5,287,839 - -

Fund Portfolio 1102 (IR E £ ERAR D
A-HRER1084)

Description of strategic investors or general legal
persons who became Top 10 ordinary shareholders
through placement of new shares

Description of connection or acting-in-concert
relationship of the above shareholders

Description of the above shareholders involved in
entrustment/entrusted voting right and waiver of
voting right

Special notes on the special repurchase account among At the End of the Period, the number of shares held in the special account for repurchase of securities of Livzon Pharmaceutical Group Inc. was 11,318,855 shares.

the top 10 shareholders (if any)

Not applicable

(1) On 2 January 2004, Joincare and Begol entered into a Share Transfer and Custody Agreement and a Share Pledge Agreement, pursuant to which the 6,059,428 shares of the
Company held by Begol as domestic entity (the number of shares was increased to 7,877,256 shares after the Company's implementation of 2014 Equity Distribution, the number of
shares was increased to 10,240,432 shares after the Company’s implementation of 2016 Equity Distribution, the number of shares was increased to 13,312,561 shares after the
Company's implementation of 2017 Equity Distribution and the number of shares was increased to 17,306,329 shares after the Company's implementation of 2018 Equity
Distribution) were directly transferred, entrusted and pledged to Joincare; (2) Haibin Pharma was a subsidiary directly and indirectly owned by Joincare as to 100% equity interest;
(3) the Company was not aware whether the other Shareholders mentioned above are related parties or persons acting-in-concert as defined in the Administrative Measures for the
Takeover of Listed Companies ({ L2 BB B2 iHE)).

No
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SECTION VI CHANGES IN EQUITY AND SHAREHOLDERS

. NUMBER OF SHAREHOLDERS AND SHAREHOLDINGS IN THE COMPANY

(continued)

Shareholdings of top 10 shareholders not subject to selling restrictions

(excluding shares lend through refinancing and locked shares held by the senior management)

Number of
ordinary shares
held without
selling restrictions

Class of shares

at the End of the Number
Name of shareholder Reporting Period  Class of shares (shares)
HKSCC Nominees Limited/®ere? 299,527,639 Overseas listed foreign shares 299,527,639
Joincare 221,376,789 Ordinary shares denominated in RMB 221,376,789
Haibin Pharma 16,830,835  Ordinary shares denominated in RMB 16,830,835
Hong Kong Securities Clearing Company Limited 15,863,630  Ordinary shares denominated in RMB 15,863,630
Peng Xiaogiang (& BE3) 6,223,967  Ordinary shares denominated in RMB 6,223,967
Industrial and Commercial Bank of China Limited — CEIBS 5938991  Ordinary shares denominated in RMB 5,938,991
Healthcare Hybrid Securities Investment Fund (A B T
HRORNDERAR -TRBERRESRE
HREESD)
Ruizhong Life Insurance Co., Ltd. — Proprietary Funds 5,748,089 Ordinary shares denominated in RMB 5,748,089
RRAASRBEBRETAR-BEESR)
Agricultural Bank of China Limited — CSI 500 5390,601  Ordinary shares denominated in RMB 5,390,601
Exchange-Traded Open-End Index Securities Investment
Fund (P EIRZ|RTRND AR DB —HF500R
SRR ERESRERES)
Guotai Fund Management Co., Ltd. - Social Security Fund 5,287,839 Ordinary shares denominated in RMB 5,287,839
Portfolio 1102 (BIRE £ EEER AR —HRE
£1102484)
Shanghai Lingren Private Equity Fund Management 5,094,949 Ordinary shares denominated in RMB 5,094,949

Partnership (Limited Partnership) — Lingren Excellence
Evergreen Phase Il Private Equity Securities Investment
fund(EBRACAEEGERAB X (BRE
B)-ACEMRE_DLERZRREES)
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SECTION VI CHANGES IN EQUITY AND SHAREHOLDERS

1. NUMBER OF SHAREHOLDERS AND SHAREHOLDINGS IN THE COMPANY
(continued)
Shareholdings of top 10 shareholders not subject to selling restrictions
(excluding shares lend through refinancing and locked shares held by the senior management)

Number of Class of shares
ordinary shares
held without
selling restrictions

at the End of the Number

Name of shareholder Reporting Period  Class of shares (shares)
Description of connection or acting-in-concert (1) On 2 January 2004, Joincare and Begol entered into a Share Transfer and Custody
relationship among the top 10 shareholders Agreement and a Share Pledge Agreement, pursuant to which the 6,059,428 original domestic
without selling restrictions and between the top legal person shares of the Company held by Begol (the number of shares was increased to
10 shareholders without selling restrictions and 7,877,256 shares after the Company's implementation of 2014 Equity Distribution, the number
the top 10 shareholders of shares was increased to 10,240,432 shares after the Company's implementation of 2016

Equity Distribution, the number of shares was increased to 13,312,561 shares after the
Company's implementation of 2017 Equity Distribution and the number of shares was increased
to 17,306,329 shares after the Company’s implementation of 2018 Equity Distribution) were
directly transferred, entrusted and pledged to Joincare; (2) Haibin Pharma was a controlling
subsidiary directly and indirectly owned by Joincare as to 100% equity interest; (3) the
Company was not aware whether the other shareholders mentioned abave are related parties
or persons acting-in-concert as defined in the Administrative Measures for the Takeover of
Listed Companies ({ £ 2 BB B R IE)).

Description of the top 10 shareholders involved in Among the above-mentioned shareholders, Peng Xiaogiang holds 6,223,867 shares through the

margin financing and securities lending business Credit Securities Account.

(if any)
Notes: 1. The shareholdings of the above top 10 shareholders are listed in accordance with the data in the register of members
as at 30 June 2025, provided by CSDCC and Tricor Investor Services Limited in Hong Kong.
2. HKSCC Nominees Limited is a nominee holder of H Shares of the Company, and the Company cannot ascertain whether

such H Shares are subject to any pledge, mark, or lock-up, and such shareholdings held by HKSCC Nominees Limited on
behalf of others included 163,364,672 H Shares held by Topsino, which was a wholly-owned subsidiary of Joincare, the
controlling shareholder of the Company.

Shareholders holding more than 5%, top 10 Shareholders, and top 10 Shareholders of
circulation Shares without selling restrictions participating in refinancing business shares lend

[J Applicable v Not Applicable
The top 10 Shareholders and the top 10 Shareholders of circulation Shares without selling

restrictions have changed compared with the Previous Period due to the lending or returning
through the refinancing business shares

L] Applicable v Not Applicable
Whether any of the top 10 ordinary Shareholders and the top 10 ordinary Shareholders not

subject to selling restrictions of the Company conducted any transactions on agreed
repurchases during the Reporting Period

[]Yes « No

The top 10 ordinary Shareholders and the top 10 ordinary Shareholders not subject to selling restrictions of the Company
did not conduct any transactions on agreed repurchases during the Reporting Period.
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SECTION VI CHANGES IN EQUITY AND SHAREHOLDERS

IV. CHANGES IN SHAREHOLDINGS OF DIRECTORS, SUPERVISORS AND

SENIOR MANAGEMENT
L] Applicable v/ Not Applicable

V. AS AT 30 JUNE 2025, THE INTERESTS OR SHORT POSITIONS OF THE
DIRECTORS, SUPERVISORS AND CHIEF EXECUTIVES OF THE COMPANY
IN THE SHARES, UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ITS ASSOCIATED CORPORATIONS (WITHIN THE MEANING
OF PART XV OF SFO) AS RECORDED IN THE REGISTER REQUIRED TO BE
KEPT UNDER SECTION 352 OF THE SFO, OR AS OTHERWISE NOTIFIED
TO THE COMPANY AND THE HONG KONG STOCK EXCHANGE
PURSUANT TO THE MODEL CODE, WERE AS FOLLOWS:

Interest in shares/underlying shares of the Company

Number of shares/

underlying

As a percentage
of the specific
class of issued

As a percentage
of the total

shares interested shares of  issued shares of

Name of director Capacity (long position) the Company the Company
Mr. Zhu Baoguo (K (R 1) Interest of controlled corporation 255,513,953 A Shares” @ 42.28% 28.26%
163,364,672 H Shares”®@ 54.49% 18.07%

Mr. Tao Desheng (P& 125 ) Beneficial owner 733,800 A Shares 0.12% 0.08%
Interest of spouse 146,806 A Shares 0.02% 0.02%

880,606 A Shares 0.15% 0.10%

Mr. Xu Guoxiang (%% BI#) Beneficial owner 783,800 A Shares 0.13% 0.09%
Mr. Tang Yanggang (/5 MI)  Beneficial owner 344,963 A Shares 0.06% 0.04%
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SECTION VI CHANGES IN EQUITY AND SHAREHOLDERS

V. AS AT 30 JUNE 2025, THE INTERESTS OR SHORT POSITIONS OF THE
DIRECTORS, SUPERVISORS AND CHIEF EXECUTIVES OF THE COMPANY
IN THE SHARES, UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ITS ASSOCIATED CORPORATIONS (WITHIN THE MEANING
OF PART XV OF SFO) AS RECORDED IN THE REGISTER REQUIRED TO BE
KEPT UNDER SECTION 352 OF THE SFO, OR AS OTHERWISE NOTIFIED
TO THE COMPANY AND THE HONG KONG STOCK EXCHANGE

PURSUANT TO THE MODEL CODE, WERE AS FOLLOWS: (continued)

Interest in shares/underlying shares of associated corporations of the Company

As a percentage
of the equity

Equity interest/ interest of
Name of Name of associated number of shares associated
director corporation Capacity (long position) corporation
Mr. Zhu Baoguo Baiyeyuan Beneficial owner 72,000,000 (RMB)™ 90.00%"
(RIRED) Joincare Interest of controlled corporations 895,653,653 shares” 48.96%
LivzonBio” Interest of controlled corporations 294,000,000 (RMB)™ @ 26.84%"
Livzon HK” Interest of controlled corporations 4,000 shares”® 100.00%"
Livzon MAB” Interest of controlled corporations 1,500,000,000 (RMB)" (@ 100.00%"
Mr. Tang Yanggang  Xinbeijiang Pharma’"” Interest of controlled corporations 20,238,780 shares"” 8.44%
(BB Livzon Diagnostics™” Interest of controlled corporations 36,099,971 shares/™ 9.03%
Mr. Xu Guoxiang Livzon Diagnostics™ Others 2,153,399 shares/” 0.54%
(fRE#)
Mr. Lin Nangi Joincare Beneficial owner 1,291,040 shares 0.07%
(HhHg)
Mr. Qiu Qingfeng Joincare Beneficial owner 717,409 shares 0.04%
(FEZ)
Notes:

(1 Joincare was 48.96% held by Baiyeyuan which was in turn 90% held by Mr. Zhu Baoguo (4R El). Mr. Zhu Baoguo was
deemed to be interested in the shares of the Company and the equity interest of its associated corporations in which Joincare

was or was deemed to be interested by virtue of the SFO.

(2) Among these shares, 238,683,118 shares (in which 17,306,329 shares were directly transferred, entrusted and pledged by
Begol in favor of Joincare in accordance with the Share Transfer, Custody and Pledge Agreement entered into among three
parties, namely Begol, Joincare and Zhuhai Lishi Investment Co., Ltd. (Bk)8 T EE £ E B R A A]), on 2 January 2004, and
the Share Transfer and Custody Agreement and the Share Pledge Agreement entered into between Begol and Joincare) were
directly held or controlled by Joincare and 16,830,835 shares were held directly by Joincare's wholly-owned subsidiary, Haibin

Pharma, respectively.

(3) These shares were held directly by Topsino, a wholly-owned subsidiary of Joincare.
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SECTION VI CHANGES IN EQUITY AND SHAREHOLDERS

AS AT 30 JUNE 2025, THE INTERESTS OR SHORT POSITIONS OF THE
DIRECTORS, SUPERVISORS AND CHIEF EXECUTIVES OF THE COMPANY
IN THE SHARES, UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ITS ASSOCIATED CORPORATIONS (WITHIN THE MEANING
OF PART XV OF SFO) AS RECORDED IN THE REGISTER REQUIRED TO BE
KEPT UNDER SECTION 352 OF THE SFO, OR AS OTHERWISE NOTIFIED
TO THE COMPANY AND THE HONG KONG STOCK EXCHANGE
PURSUANT TO THE MODEL CODE, WERE AS FOLLOWS: (continued)

Interest in shares/underlying shares of associated corporations of the Company (continued)

Notes: (continued)

As these shares and underlying shares were held directly by Ms. Hou Xuemei ({22545 ), the spouse of Mr. Tao Desheng (¥ 1&
%), Mr. Tao Desheng was deemed to be interested in these shares and underlying shares.

Baiyeyuan held 895,653,653 shares of Joincare.

The total issued share capital of Joincare was 1,829,453,386 shares. Therefore, Baiyeyuan held 48.96% equity interest in
Joincare.

LivzonBio was directly held as to 26.84% by Joincare. Livzon HK and Livzon MAB were directly held as to 100% by LivzonBio.
These equity interests were held by Joincare.

These shares were held by LivzonBio.

These equity interests were held by LivzonBio.

Xinbeijiang Pharma was directly held as to 87.14% by the Company, and directly held as to 8.44% (i.e. 20,238,780 shares) by
Zhuhai Zhong Hui Yuan Investment Partnership (Limited Partnership) (BR/8 R [ERIEE A B X (BRAE %)), which was
in turn directly held as to 24.00% by Mr. Tang Yanggang, who is also managing partner of Zhuhai Zhong Hui Yuan Investment
Partnership (Limited Partnership).

Livzon Diagnostics was directly held as to 47.425% by the Company, and as to 9.025% (i.e. 36,099,971 shares) by Zhuhai
Liying Investment Management Partnership (Limited Partnership) (kS BEIEEE B A B X (BRAEE)) (“Lying"),
and Mr. Tang Yanggang (/&[5 il ) was the general partner of Liying who directly held 19.9234% equity interest in Liying and

had sole discretion to decide all matters of Liying.

Mr. Xu Guoxiang (1 B #£ ) directly held 5.9651% equity interest in Liying, and therefore Livzon Diagnostics was indirectly held
as to 0.54% by Mr. Xu Guoxiang.

Save as disclosed above, none of the Directors, Supervisors and chief executives of the Company has any interests or short
positions in the shares, underlying shares and debentures of the Company or its associated corporations (within the
meaning of part XV of SFO) as recorded in the register required to be kept under section 352 of the SFO, or as otherwise
notified to the Company and the Hong Kong Stock Exchange pursuant to the Model Code.
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SECTION VI CHANGES IN EQUITY AND SHAREHOLDERS

VI. CHANGE OF CONTROLLING SHAREHOLDER OR DE FACTO CONTROLLER

Change of controlling shareholder during the Reporting Period

[J Applicable v Not Applicable
There was no change in the controlling shareholder of the Company during the Reporting Period.

Change of de facto controller during the Reporting Period

L1 Applicable v Not Applicable
There was no change in the de facto controller of the Company during the Reporting Period.

Structure chart on ownership and controlling relationship between the Company and its de
facto controller as at the End of the Reporting Period

Liu Guangxia Zhu Baoguo

48.96% 51.04%

100% 100%

held 24.49%,
pledged and entrusted 1.91%

1.86% 18.07%
Notes: 1. Mr. Zhu Baoguo (242 B ) is the spouse of Ms. Liu Guangxia (2| &) .
2. As at the End of the Reporting Period, Baiyeyuan held 895,653,653 shares of Joincare, representing 48.96% equity

interest in Joincare.
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SECTION VI CHANGES IN EQUITY AND SHAREHOLDERS

VIl. AS AT 30 JUNE 2025, THE FOLLOWING MAJOR SHAREHOLDERS AND
OTHER PERSONS, OTHER THAN THE DIRECTORS, SUPERVISORS OR CHIEF
EXECUTIVES (AS DEFINED IN THE SFO), HAD INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING SHARES OF THE COMPANY
WHICH WERE REQUIRED TO BE RECORDED IN THE REGISTER REQUIRED

TO BE KEPT BY THE COMPANY UNDER SECTION 336 OF THE SFO:

Name of

shareholder Capacity

Number of
shares interested

Position

As a percentage of
the specific class of
issued shares

of the Company

As a percentage
of the total
issued shares
of the Company

Substantial Shareholders

Baiyeyuan Interest of controlled corporations 255,513,953 A Shares”  Long position 42.28% 28.26%

Interest of controlled corporations 163,364,672 H Shares”  Long position 54.49% 18.07%

418,878,625 Shares 46.33%

Ms. Liu Guangxia Interest of spouse 255,513,953 A Shares?  Long position 42.28% 28.26%

(BIEE) 163,364,672 H Shares”  Long position 54.49% 18.07%

418,878,625 Shares 46.33%

Joincare Beneficial owner 221,376,789 A Shares Long position 36.63% 24.49%

Interest of controlled corporations 16,830,835 A Shares”  Long position 2.79% 1.86%

Holder of security interest in shares 17,306,329 A Shares”  Long position 2.86% 1.91%

255,513,953 A Shares 42.28% 28.26%

Interest of controlled corporations 163,364,672 H Shares?  Long position 54.49% 18.07%

Topsino Beneficial owner 163,364,672 H Shares Long position 54.49% 18.07%
Notes:

(1 Among these shares, 238,683,118 shares and 16,830,835 shares were directly held by Joincare and its wholly-owned subsidiary,
Haibin Pharma, respectively.

(2) These shares were directly held by Topsino, a wholly-owned subsidiary of Joincare.

(3) As Ms. Liu Guangxia (2IZ 8 )is the spouse of Mr. Zhu Baoguo (5K 4REU), she is deemed to be interested in the shares in
which Mr. Zhu Baoguo is deemed to be interested.

(4) These shares were directly held by Haibin Pharma, a wholly-owned subsidiary of Joincare.

(5) These shares were directly transferred, entrusted and pledged by Begol in favor of Joincare in accordance with the Share
Transfer, Custody and Pledge Agreement entered into among three parties, namely Begol, Joincare and Zhuhai Lishi Investment
Co., Ltd. (BR/BMEB LR E BB A, on 2 January 2004 and the Share Transfer and Custody Agreement and the Share
Pledge Agreement entered into between Begol and Joincare.

Save as disclosed above, no other persons, other than the Directors, Supervisors or chief executives of the Company, had

interests or short positions in the shares and underlying shares of the Company which were required to be recorded in the
register required to be kept by the Company under section 336 of the SFO.
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SECTION VII FINANCIAL REPORT

I.  AUDIT REPORT

Whether the interim report has been audited

[]Yes « No

The interim financial report of the Company is unaudited.
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CONSOLIDATED AND COMPANY BALANCE SHEET

II.  FINANCIAL STATEMENTS

Prepared by: Livzon Pharmaceutical Group Inc.

Item Notes
Current assets:
Monetary funds A
Financial assets held for trading V.2
Bills receivable V3
Accounts receivables V.4
Receivables financing
Prepayments V.5
Other receivables V.6
Of which: Interest receivable
Dividends receivable
Inventories V.7
Contract assets
Held-for-sale assets
Non-current assets due within one year V8
QOther current assets V.9
Total current assets
Non-current assets:
Debt investments
Other debt investments
Long-term receivables
Long-term equity investments V.10
Other equity instrument investments V1
QOther non-current financial assets
Investment properties V.12
Fixed assets V.13
Construction in progress V.14
Productive biological assets
Oil and gas assets
Right-of-use assets V15
Intangible assets V.16
Development expenditure V17
Goodwill V.18
Long-term deferred expenses V.19
Deferred income tax assets V.20
Other non-current assets V.21

Total non-current assets
Total assets

Amount at the End of the Period

Consolidated

10,352,467,614.29
258,321,589.51
1,143,554,768.40
2,301,463,456.31
139,386,597.12
43,537,896.67
146,732.76
1,714,611,456.84

214,121,617.17
70,712,661.88
16,238,177,658.19

1,075,561,617.48
558,309,364.71
9,505,412.42
4,122,580,653.78
287,181,711.89

27,488,747.28
491,674,761.81
292,037,483.65
124,911,302.94
162,862,193.48
383,939,697.45
398,639,433.59
7,934,692,380.48
24,172,870,038.67

Livzon Pharmaceutical Group Inc. Interim Report 2025

Company

5,449,568,487.88
113,389,509.97
596,955,068.86
1,031,158,102.62
35,007,344.51
181,090,372.06

278,521,492.92

214,121,617.17
443,555.11
7,900,255,551.10

4,791,296,671.52
300,947,483.90

68,969,572.06
597,551.25

3,548,002.45
35,792,384.58
168,477,248.49
6,393,200.65
210,736,019.56
130,785,443.69
5,717,543,578.15

13,617,799,129.25

Unit: RMB

Amount at the Beginning of the Year

Consolidated Company
10,827,146,984.92 6,635,542,800.19
89,363,055.07 11,404,575.20
1,313,604,720.17 673,226,891.51
1,935,502,036.72 972,481,999.45
149,477,979.10 33,948,499.09
34,558,694.17 343,051,410.41
1,997,642,296.29 430,530,510.77
72,684,871.86 443,555.11
16,419,980,644.30 9,100,630,241.73

1,056,220,316.06
561,645,609.43

9,925,854.14
4,254,805,388.16
257,366,336.12

25,083,211.98
403,681,866.63
220,497,980.76
124,911,302.94
175,748,366.88
356,345,428.36
589,613,391.42
8,035,845,052.88
24,455,825,697.18

4,639,108,916.39
301,855,344.29

73,100,631.48
270,028.31

1,984,702.44
28,202,791.90
128,218,680.33
7,915,19.40
165,234,242.75
332,709,154.32
5,678,599,688.61
14,779,229,930.34



CONSOLIDATED AND COMPANY BALANCE SHEET

Prepared by: Livzon Pharmaceutical Group Inc.

[tem

Notes

Current liabilities:
Short-term loans
Financial liabilities held for trading
Bills payables
Accounts payables
Receipts in advance
Contract liabilities
Employee benefits payables
Taxes and surcharge payables
Other payable
Of which: Interest payables

Dividends payable

Held-for-sale liabilities

Non-current liabilities due within one year

Other current liabilities
Total current liabilities
Non-current liabilities:

Long-term loans

Bonds payables

Leasing liabilities

Long-term payable

Long-term employee benefits payable

Provisions

Deferred gains

Deferred income tax liabilities

Other non-current liabilities

Total non-current liabilities

Total liabilities

Share capital

Other equity instruments

Of which: Preferred shares
Perpetual bonds

Capital reserve

Less: treasury shares

Other comprehensive income

Special reserve

Surplus reserve

Undistributed profits

Total equity attributable to shareholders of

the parent company
Minority interests

Total shareholders’ (or owners') equity

Total liabilities and shareholders’
(or owners') equity

V.23

V.24
V.25

V.26
V.27

V.28
V.29

V.30

V.31

V32

V33

V.34
V.20

Vi35

V.36
V37
V.38

V39
V.40

Chairman of the Board and Legal Representative:

Zhu Baoguo

Amount at the End of the Period
Company

Consolidated

2,130,000,000.00
8,581.94
833,253,202.89
556,966,971.46
71,786,066.37
251,414,206.75
235,685,063.88
3,220,186,591.34

337,182,016.44
106,810,750.64
3,625,829.51
7,409,737,264.78

1,367,623,489.02

15,115,615.71

245,657,635.30
210,547,671.33
1,838,944,411.36
9,248,681,676.14
904,100,430.00

320,945,818.56
406,895,970.97
61,496,567.33
744,801,154.15
12,053,255,754.00
13,677,703,753.07

1,246,484,609.46
14,924,188,362.53
24,172,870,038.67

Executive Director and President:
Tang anggang

2,080,491,534.82
556,446,109.49
9,544,523.60
102,106,312.39
20,643,901.58
6,855,148,172.79

327,771,520.77
3,097,917.91
1,121,824.42
9,628,600,297.00

494,326.48

81,117,050.00
43,991,204.78
125,602,581.26
9,754,202,878.26
904,100,430.00

837,254,713.99
406,895,970.97
195,158,136.72
539,838,100.57
1,794,140,840.68
3,863,596,250.99

3,863,596,250.99
13,617,799,129.25

Chief Financial Officer

i Yanxia

Unit: RMB

Amount at the Beginning of the Year

Consolidated Company
2,455,000,000.00 -
8,096,946.08 -
965,581,088.61 2,312,599,858.49
618,397,523.74 315,012,554.57
124,631,997.54 13,010,535.05
330,257,959.08 97,844,042.36
202,697,245.73 9,610,259.20
2,861,381,342.08 6,637,330,323.52
9,890,041.38 20,174.46
48,742,085.99 1,444,410.23
10,642,182.94 1,677,573.21
7,625,428,371.19 9,388,529,556.69
1,465,735,112.37 -
13,102,527.71 589,146.14
238,422,836.35 48,790,000.00
207,390,254.92 43,930,378.41
1,924,650,731.35 93,309,524.55

9,550,079,103.14
911,345,730.00

529,244,181.41
196,616,427.46
112,180,366.63
744,801,154.15
11,761,379,178.60
13,862,334,189.33

1,043,412,404.71
14,905,746,594.04
24,455,825,697.18

9,481,839,081.24
911,345,730.00

1,006,190,587.35
196,616,427.46
195,929,818.05
539,838,100.57
2,840,703,040.59
5,297,390,849.10

5,297,390,849.10
14,779,229,930.34

Head of Accounting Department:

i Yanxia
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CONSOLIDATED AND COMPANY INCOME STATEMENT

Prepared by: Livzon Pharmaceutical Group Inc.

Item Notes
I. Operating income V.41
Less: Operating costs V.41
Tax and surcharge V.42
Selling expenses V.43
Administrative expenses V.44
R&D expenses V.45
Finance expenses V.46
Of which: Interest expenses
Interest income
Add: Other income V.47
Investment income V.48
("-" represents losses)
Of which: Income from
investments in
associates and joint
ventures
Gains on derecognition of
financial assets at
amortized cost
("-" represents losses)
Gains from hedging net exposure ("-"
represents losses)
Gains from changes in fair value ("-" V.49
represents losses)
Credit impairment loss ("-" represents V.50
losses)
Asset impairment loss (“-" represents V.51
losses)
Gains from disposal of assets (“-" V.52
represents losses)
Il. Operating profit
("-" represents losses)
Add: Non-operating income V.53
Less: Non-operating expenditure V.54
lll. Total profit
("-" represents net losses)
Less: Income tax expenses V.55

IV. Net profit
("-" represents net losses)
(I) Classified by continuing operations:

Of which: Net profit from continuing
operations (“-" represents
net losses)

Net profit from discontinued
operations ("-" represents
net losses)

(Il Classified by attribution to ownership:

Of which: Net profit attributable to
shareholders of the parent
company ("-" represents
net losses)

Profit and loss attributable to
minority interests
("-" represents net losses)

Amount for the Period

Consolidated

6,271,912,644.11
2,131,486,497.05
78,437,545.86
1,736,694,564.36
299,475,439.09
432,050,650.15
-165,118,251.30
29,903,696.96
175,238,273.30
71,721,503.21
28,282,266.89

28,942,720.29

-7,952,018.52
-5,724,240.50
-11,545,716.96
-149,723.72
1,833,518,269.30
2,016,396.74
7,424,921.21
1,828,109,744.83

276,888,506.24
1,551,221,238.59

1,551,221,238.59

1,281,087,956.53

270,133,282.06
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Company
2,769,994,605.85
2,013,442,851.53

14,492,902.22
827,638,750.16
107,341,931.68
132,821,637.42
-99,297,434.19
26,998,905.63
129,739,331.18
6,172,577.46
125,073,112.48

29,004,317.83

1,984,934.77
-3,006,132.82
-7,378,282.99
9,316.34
-103,590,507.73
292,562.68
6,470,719.50
-109,768,664.55
-45,266,197.14
-64,502,467.41

-64,502,467.41

-64,502,467.41

Unit: RMB

Amount for the Previous Period

Consolidated

Company

6,282,354,251.22
2,138,550,303.96
70,512,730.70
1,739,737,092.61
330,935,311.51
490,658,756.13
-77,592,397.16
46,250,017.10
123,741,723.21
57,967,829.74
15,574,609.82

13,332,979.65

-18,391,559.98
-3,212,261.28
-29,139,720.53
-76,440.36
1,612,274,910.88
3,520,232.49
7,401,195.04
1,608,393,948.33
253,694,814.03
1,354,699,134.30

1,354,699,134.30

1,170,970,883.51

183,728,250.79

2,765,366,574.23
1,964,294,127.61
13,111,179.04
692,356,567.59
124,826,623.73
139,102,255.66
-52,702,626.37
29,990,646.38
87,042,739.41
14,234,549.15
264,467,644.63

22,451,469.67

-4,499,203.80
-3,053,442.67
-7,296,313.11
-6,372.39
148,225,308.78
5,386,444.22
142,838,864.54
-30,428,898.11

173,267,762.65

173,267,762.65

173,267,762.65



CONSOLIDATED AND COMPANY INCOME STATEMENT

Item

Amount for the Period

Notes Consolidated

V.

VI.

VII.

(I

Other comprehensive net

income after taxation

Other comprehensive net income after
taxation attributable to shareholders of
the parent company

Other comprehensive income not to be

reclassified into profit or loss

Changes in remeasurement of defined

benefit plans

Other comprehensive income not to he

reclassified into profit or loss under

equity method

Changes in fair value of other equity

Instrument investments

Changes in fair value of enterprise's

own credit risk

Others

Other comprehensive income to be

reclassified into profit or loss

Other comprehensive income to be

reclassified into profit or loss under

equity method

Changes in fair value of other debt

investments

Financial assets reclassified into other

comprehensive income

Credit impairment provision for other debt

investments

Reserve for cash flow hedging (effective

portion of profit or loss from cash flow

hedging)

Translation difference of financial

statements denominated in foreign

currency

Others

Other comprehensive net income after
taxation attributable to minority
interests

Total comprehensive income

Total comprehensive income attributable to
shareholders of the parent company

Total comprehensive income attributable to
minarity interests

Earnings per share

Basic earnings per share

Diluted eamings per share

-59,117,732.98

-57,835,447.93

-4,393,365.67

-4,393,365.67

-53,442,082.26

2,410.36

-53,444,492.62

-1,282,285.05

1,492,103,505.61
1,223,252,508.60

268,850,997.01

V. 56
V. 56

Chairman of the Board and Legal Representative:
Zhu Baoguo

Executive Director and President;
Tang Yanggang

Amount for the Previous Period

183,859,868.56

1.27
1.27

Company Consolidated Company
-771,681.33 -8,408,273.70 -3,008,003.83
-771,681.33 -8,539,891.47 -3,008,003.83
-771,681.33 -14,907,517.81 -3,106,639.50
-771,681.33 -14,907,517.81 -3,106,639.50

6,367,626.34 98,635.67

87,526.33 98,635.67

6,280,100.01 -

131,617.77 -

AL EERES  1,346,290,860.60 170,259,758.82
SCRWYEREENES  1,162,430,992.04 170,259,758.82

Chief Financial Officer:

Head of Accounting Devartment

i Yanxia i Yanxia
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CONSOLIDATED AND COMPANY CASH FLOW STATEMENT

Prepared by: Livzon Pharmaceutical Group Inc.

Item Notes

I.  Cash flow from operating activities:

Cash received from sale of goods and supply
of services rendered

Refund of taxes and levies

Cash received relating to other operating V.57
activities

Subtotal of cash inflow from
operating activities

Cash paid for purchase of goods and services
rendered

Cash paid to and on behalf of employees

Payments for various taxes and levies

Cash paid relating to other operating V.57
activities

Subtotal of cash outflow from
operating activities

Net cash flow from operating
activities

Il. Cash flow from investing activities:

Cash received from disposal of investments

Cash received on investment income

Net cash received from disposal of fixed
assets, intangible assets and other
long-term assets

Net cash received from disposal of
subsidiaries and other operating units

Cash received relating to other investing V.57
activities

Subtotal of cash inflow from
investing activities

Cash payments for acquisition of fixed assets,
intangible assets and other long-term
assets

Cash payments for investments

Net cash paid for acquisition of subsidiaries
and other operating units

Cash paid relating to other investing activities V.57

Subtotal of cash outflow from
investing activities

Net cash flow from investing
activities

Amount for the Period

Consolidated

6,540,240,940.02

39,483,317.20
263,315,721.53

6,843,039,978.75
1,556,355,140.52

999,509,581.76

743,098,013.65
1,857,136,474.62
5,156,099,210.55
1,686,940,768.20
2,795,983,830.21

12,749,897.77
1,227,533.00

75,249.03

2,810,036,510.01

386,750,792.40

2,989,309,986.72

4,517,299.69
3,380,578,078.81

-570,541,568.80

Livzon Pharmaceutical Group Inc. Interim Report 2025

Company

3,124,406,510.62

382,740,714.6;
3,507,147,225.24
2,278,081,425.86
313,597,102.74
106,835,202.25
871,356,035.70
3,569,869,766.55
-62,722,541.31
1,410,567,790.00

98,647,567.35
1,007,000.00

1,510,222,357.35

51,892,896.63

1,644,581,101.00

1,696,473,997.63

-186,251,640.28

Unit: RMB

Amount for the Previous Period

Consolidated Company
6,543,511,645.63 3,125,647,378.48
41,235,110.39 -
230,571,266.69 140,027,645.63
6,815,318,022.71 3,265,675,024.11
1,705,129,771.68 2,789,792,193.41
953,348,139.60 303,572,175.72
793,599,768.11 106,837,838.95
1,833,209,086.93 596,844,607.75
5,285,286,766.32 3,797,046,815.83

1,530,031,256.39

404,071,475.99
6,997,674.74
233,140.00

411,302,290.73

270,182,173.72
363,360,774.95
931,044.37

634,473,993.04

-223,171,702.31

-531,371,791.72

242,866,174.96
12,640.00

242,878,814.96

20,255,613.59

431,321,200.54

451,576,814.13

-208,697,999.17



CONSOLIDATED AND COMPANY CASH FLOW STATEMENT

Item Notes

lll. Cash flow from financing activities:
Cash received from investments
Of which: Cash received by subsidiaries
from investments of minority
interests
Cash received from borrowings
Cash received relating to other financing V.57
activities
Subtotal of cash inflow from
financing activities
Cash paid on repayment of debts
Cash paid for distribution of dividends, profit
or interests
Of which: Dividends and profits paid to
minority interests by
subsidiaries
Cash paid relating to other financing activities V.57
Subtotal of cash outflow from
financing activities
Net cash flow from financing
activities
IV. Effect of changes in foreign
exchange rates on cash and cash
equivalents
V. Net increase in cash and cash
equivalents
Add: Balance of cash and cash equivalents
at the Beginning of the Period
VI. Balance of cash and cash
equivalents at the End of the
Period

Chairman of the Board and Legal Representative:
Zhu Baoguo

Amount for the Period

Consolidated

1,790,140,000.00

1,790,140,000.00

2,155,551,809.00
785,433,411.00

105,609,371.25

415,214,466.14
3,356,199,686.14

-1,566,059,686.14

-26,044,411.79

-475,704,898.53

10,817,816,661.30

10,342,111,762.77

Executive Director and President:
Tang Yanggang

Company

Amount for the Previous Period

Consolidated

Company

109,563,920.90

109,563,920.90

652,271,903.80

389,304,720.94
1,041,576,624.74

-932,012,703.84

-4,987,426.88

-1,185,974,312.31

6,635,539,216.26

5,449,564,903.95

Chief Financial Officer:
i Yanxia

156,333,115.63

1,984,343,152.42
1,040,757.54

2,141,717,025.59

2,087,545,056.78
711,943,512.51

318,942,421.50

147,967,442.20
2,947,456,011.49

-805,738,985.90

2,871,040.49

503,991,608.67
10,976,366,402.44

11,480,358,011.11

156,333,115.63

726,008,857.96
882,341,973.59

30,000,000.00
347,112,642.11

136,322,737.59
513,435,379.70

368,906,593.89

-3,129,639.60

-374,292,836.60
8,990,226,490.75

8,615,933,654.15

Head of Accounting Department:

i Yanxia
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NOTES TO THE FINANCIAL STATEMENTS

/) d  From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

BASIC INFORMATION OF THE COMPANY

In March 1992, Livzon Pharmaceutical Group Inc. (8 ¥k 2 B2 & B i% {5 B FR /A &) (hereinafter referred to as the
“Company”) was transformed into a company limited by shares by directed placement, with seven companies namely,
Macau Nam Yue (Group) Co., Ltd. CEFIEE & (5£&) AR 2 7)), Zhuhai Credit Cooperative Union (258 T {= F
& {EB 4 ), Guangdong Medicine Group Co., Ltd. (3R & &% T % X 7)), Zhuhai Medicine Corporation (38
B2 %48\ 7)), Guangzhou Medicines & Health Products Imp. & Exp. Corp. (/N B8 B {R {2 i H O A A)),
Zhuhai branch of Bank of China (7 B #R 1T 3K/ T 3 7T) and Zhuhai Guihua Employees Mutual Aid Association ( ¥k
BETER T B B)® ) as its promoters to make share contribution by converting their net assets in their original
sino-foreign joint ventures with limited liability into consideration, and by directed placement from other domestic legal
persons and internal staff pursuant to the approval document [1992] No. 29 issued by Zhuhai Economic System Reform
Commission (BR /T 48 RE 52k & & B € ) and the approval document [1992] No. 45 jointly issued by Joint
Examination Group for Pilot Joint Stock Enterprise in Guangdong Province ( & 32 & 1& 2 A% 17 I 5L 2h B¢ 28 /)N 48) and
Guangdong Economic System Reform Committee (R & L ERHNELZES).

In 1993, pursuant to Yue Zheng Jian Fa Zi [1993] No. 001 document (& #& 5 2% 57[1993] 0015% 3C) issued by
Guangdong Securities Regulatory Commission (R & 75 7 B= E B IEZ B &), Shen Ren Yin Fu Zi [1993] No. 239
document (& A #R 78 5°[1993]55 23955 32 ) issued by Special Economic Zone branch of the People’s Bank of of China
(B ARIBITRIINAESS R 5 77) and Zheng Jian Fa Shen Zi [1993] No. 19 documents ( 3% B 3% 28 °[1993]
195% 32 ) issued by China Securities Regulatory Commission, the Company was listed on the Shenzhen Stock Exchange.

In 1998, the promoters of the Company, namely Zhuhai Credit Cooperative Union (Ek/& 112 FA & {EBE 4L) ,
Guangdong Medicine Group Co., Ltd. (R & &£ T %X 7)), Zhuhai Guihua Employees Mutual Aid Association (Zk
/GHETE B T 5 Bh® ) and Zhuhai branch of Bank of China (F1 BI$R 17 EK/8 T 5377 ) entered into an equity transfer
agreement with China Everbright (Group) Corporation (4 Bl ¢ K (52 &) 482 F]), respectively, and transferred all
their shares to China Everbright (Group) Corporation (FF Bl 3% X (52 ) 4272 1) . Upon completion of the transfer,
China Everbright (Group) Corporation (F? Bl 3¢, K (£ &) #4872 &]) held 38,917,518 domestic legal person shares of
the Company. Macau Nam Yue (Group) Co., Ltd. CBPIm & (&) B R 2 F]), the foreign promoter of the
Company, entered into an equity transfer agreement with China Everbright Pharmaceutical Co., Ltd. (FF B ¢ K B 225
BR/AA]), and transferred all of the 18,893,448 foreign-invested legal person shares held by it to China Everbright
Pharmaceutical Co., Ltd. (R B KEEEEHPR A A)).

On 12 April 2002, China Everbright (Group) Corporation (F1 Bl J¢ K (&£ &) 422 7)) entered into an equity custody
agreement with Xi'an Dongsheng Group Co., Ltd. (FAZ R S E B FR A A), and assigned the 38,917,518
domestic legal person shares of the Company held by it in the custody of Xi'an Dongsheng Group Co., Ltd. (78 % B 5%
E£EAMR2AA]). On 21 December 2004, Xi* an Dongsheng Group Co., Ltd. (A% R B £ B AR A &) accepted
the transfer of 38,917,518 legal person shares of the Company held by China Everbright (Group) Corporation (' B ¢
A (%£E)# 2 7). As at 31 December 2004, China Everbright (Group) Corporation (AP B3¢ K (£ B) 422 &))
did not hold any share in the Company, and Xi'an Dongsheng Group Co., Ltd. (75 % 58 3% & & 5 R A &) ) directly
held 38,917,518 legal person shares of the Company, representing 12.72% of the total share capital of the Company.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

l. BASIC INFORMATION OF THE COMPANY (continued)

On 4 February 2005, Joincare Pharmaceutical Industry Group Co., Ltd. (f# 5z T %% % £ B I 15 B BR 2 A1) (herein
after referred to as “Joincare Group”) entered into an equity transfer agreement and an equity pledge agreement with
Xi'an Dongsheng Group Co., Ltd. (FAL R EE B R 2 7)), pursuant to which, Xi'an Dongsheng Group Co., Ltd.
(LR B EE AR A A)) directly transferred and pledged the 38,917,518 domestic legal person shares of the
Company (representing 12.72% of the total share capital of the Company) to Joincare Group. On 3 August 2006, the
procedures for the transfer of the 38,917,518 domestic legal person shares to Joincare Group were completed.

As at 31 December 2012, Joincare Group and its subsidiaries held a total of 140,122,590 shares of the Company
through transfer agreements and direct purchase from the secondary market, representing 47.3832% of the total share
capital of the Company, therefore it became the largest shareholder of the Company and had de facto control in the
Company. Of which, 6,059,428 legal person shares held in the name of Guangzhou Begol Trading Holdings Limited (/&
INTIREL I E S A 7)) did not complete the procedures for the transfer to Joincare Group.

As at 30 June 2025, the share capital of the Company was RMB904,100,430.

The place of incorporation and the head office of the Company are located in 38 Chuangye North Road, Jinwan District,
Zhuhai City.

The Company is engaged in the pharmaceutical manufacturing industry.

The nature of business and principal activities of the Company and its subsidiaries: primarily engaged in the R&D,
production and sale of pharmaceutical products, which covered drug preparation products, active pharmaceutical
ingredients (“APIs") and intermediates as well as diagnostic reagents and equipment and also included a wide range of
therapeutic fields such as gastroenterology, assisted reproduction, psychiatry and tumor immunity.

During the Reporting Period, there was no change in the principal activities of the Company.

The financial statements and notes to the financial statements of the Company were approved at the 26th meeting of
the 11th session of the Board on 20 August 2025.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

BASIS OF PREPARATION FOR THE FINANCIAL STATEMENTS

The financial statements have been prepared in accordance with the Accounting Standards for Business Enterprises
issued by the MOF and its application guidance, interpretations and the other related provisions (collectively, the
“Accounting Standards for Business Enterprises”). In addition, the Company also discloses relevant financial information
in accordance with the Information Disclosure and Presentation Rules for Companies Offering Securities to the Public No.
15 — General Provisions on Financial Reporting (2023 Revision) issued by the CSRC.

The financial statements have been prepared on the going-concern basis.

The Company’s accounting is measured on an accrual basis. Except for certain financial instruments, these financial
statements are generally measured at historical cost. In case of asset impairment, the Group shall make provisions for
impairment in accordance with applicable provisions.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

The Company determines capitalization condition of R&D expenses and revenue recognition policies on the basis of its
production and operation characteristics. Details of accounting policies are set out in Note lIl. 22 and Note III. 29.

Statement of compliance with the Accounting Standards for Business Enterprises

The financial statements comply with the Accounting Standards for Business Enterprises, which gave a true and complete
view of the consolidated and the Company's financial position as at 30 June 2025, and the consolidated and the
Company's operating results and the consolidated and the Company’s cash flow and other relevant information from
January to June 2025.

Accounting period

The accounting period of the Company is classified into an accounting year and an interim accounting period. An interim
accounting period refers to a reporting period shorter than an accounting year. The accounting year of the Company is
from 1 January to 31 December in each calendar year.

Business cycle

A business cycle of the Company consists of 12 months, which is the classification standard for the liquidity of assets and
liabilities.

Functional currency

The Company and its domestic subsidiaries use RMB as their functional currency according to the primary economic
environment in which they operate. The functional currency of the Company and its domestic subsidiaries is RMB.
Overseas subsidiaries of the Company usually recognise HK dollar, Macau dollar, Indonesian rupiah and US dollar as their
functional currencies according to the primary economic environment in which these subsidiaries operate. The Company
prepares its financial statements in RMB.
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From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)

Methods for determining materiality criteria and basis for selection

Item

Materiality criteria

Material receivables for which
provision for bad debt has been
made on individual basis

Write-off of material receivables in
the Period

Material construction in progress

Material contract liabilities aged over
one year

Material accounts payable and other

payables aged over one year

Material non-wholly owned

subsidiaries

Material capitalized R&D items

Material investing activities items

Material joint ventures or associates

The amount of individual provision accounts for more than 5% of the total
amount of each category of receivables and the amount exceeds RMB50
million

The amount of individual write-off accounts for more than 5% of the total
amount of each category of receivables and the amount exceeds RMB50
million

The budgeted investment amount of individual project accounts for more than
5% of the total consolidated assets and the amount exceeds RMB100 million

Contract liabilities aged over one year account for more than 10% of the total
contract liabilities and the amount exceeds RMB50 million

Accounts payable/other payables with an individual age of over one year
account for more than 10% of the total accounts payable/other payables and
the amount exceeds RMB50 million

One or all of the total assets, operating income and net profit (or absolute loss)
of a subsidiary account for more than 10% of the corresponding items in the
consolidated financial statements

The closing balance of individual project accounts for more than 10% of the
closing balance of development expenditure and the amount exceeds
RMB100 million

Individual investment activity accounts for more than 10% of the total cash
inflow or outflow related to investment activities received or paid and the
amount exceeds RMB100 million

The book value of long-term equity investment in individual investee accounts
for more than 3% of the total consolidated net assets and the amount
exceeds RMB500 million, or the investment profit or loss under the equity
method of long— term equity investment accounts for more than 10% of the
consolidated net profit
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From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

(1

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)

Accounting treatment for business combinations involving enterprises under
common control and business combinations involving enterprises not under
common control

Business combinations involving enterprises under common control

For the business combination involving entities under common control, the assets acquired and liabilities assumed in a
business combination by the combining party from the combined party are measured based on the combined party’s
carrying amounts in the consolidated financial statements of the ultimate controlling party as at the combination date.
The difference between the carrying amount of the consideration paid for the combination and the net assets acquired is
adjusted against share premium under the capital reserve, with any excess adjusted against retained earnings.

Business combination involving enterprises under common control and achieved in a number of transactions

In the separate financial statements, the initial investment cost will be recognised at the carrying amount of the
Company's share in the combined party’s net assets in the consolidated financial statements of the ultimate controlling
party calculated based on the percentage of shareholding on the date of combination. The difference between the initial
investment cost and the sum of the carrying amount of the investment held before the combination and the carrying
amount of consideration paid for the combination at the combination date is adjusted against share premium under the
capital reserve, with any excess adjusted against retained earnings.

In the consolidated financial statements, the assets acquired and liabilities assumed in a business combination by the
combining party from the combined party are measured based on their carrying amounts in the consolidated financial
statements of the ultimate controlling party as at the combination date. The difference between sum of the carrying
amount of the investment held before the combination and the carrying amount of the consideration paid for the
combination at the combination date and the carrying amount of the net assets acquired is adjusted against share
premium under the capital reserve, with any excess adjusted against retained earnings. For long-term equity investment
held before the control over the combined party is obtained, profit or loss, other comprehensive income and other
changes to equity interest attributable to the owners recognised from the later of the acquisition of the original equity
interest and the date when the combining party and the combined party are placed under common control until the date
of combination shall be offset against retained profit at the beginning of the period of the comparative financial
statements or profit or loss of the current period respectively.
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From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

()

(3)

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)

Accounting treatment for business combinations involving enterprises under
common control and business combinations involving enterprises not under
common control (continued)

Business combinations involving enterprises not under common control

For the business combinations involving enterprises not under common control, the combination cost shall be the fair
value of the assets transferred, liabilities incurred or assumed, and equity securities issued by the acquirer for acquisition
of control in the acquiree on the acquisition date. The assets, liabilities and contingent liabilities acquired or assumed on
the date of acquisition are recognised at fair value.

Where the combination cost exceeds the fair value of the acquiree’s identifiable net assets in the business combination,
the difference is recognised as goodwill and is subsequently measured at cost less accumulated impairment provisions.
Where the combination cost is less than the fair value of the acquiree’s identifiable net assets in the business
combination, the difference shall be included in profit or loss for the current period after review.

Business combination involving enterprises not under common control and achieved in a number of transactions

In the separate financial statements, the initial cost of the investment is the sum of the carrying amount of the acquiree’s
equity investment held before the acquisition date and the additional investment cost on the acquisition date. In respect
of the equity investment held prior to the acquisition date, other comprehensive income will not be recognised using
equity method on the acquisition date, and such investment will be accounted for on the same accounting treatment as
direct disposal of relevant asset or liability by the investee at the time of disposal. Owners' equity recognised due to the
changes of other owners' equity other than the changes of net loss and profit, other comprehensive income and profit
distribution shall be transferred to profit or loss for the current period when disposed. If the equity investment held prior
to the acquisition date is measured at fair value, the cumulative changes in fair value recognised in other comprehensive
income shall be transferred to retained earnings for the current period when accounted for using cost method.

In the consolidated financial statements, the combination cost is the sum of consideration paid on the acquisition date
and fair value of the acquiree’s equity held prior to the acquisition date. The equity of the acquirees held before the
acquisition date is re-measured at the fair value of the equity on the acquisition date and the differences between the
fair value and the carrying amount are recognised in the investment income for the current period; in respect of any
other comprehensive income attributable to the equity interest in the acquiree held prior to the acquisition date and any
changes of other owners’ equity shall be transferred to profit or loss for the current period on the acquisition date,
except for the other comprehensive income incurred due to the changes arising from remeasuring net liabilities or net
assets of defined benefit plan attributable to the investee and the other comprehensive income related to non-trading
equity instrument investments originally designated as at fair value through other comprehensive income.

Transaction fees attribution during the business combination

The intermediary and other relevant administrative expenses such as audit, legal service and valuation advisory for
business combinations are recognised in profit or loss when incurred. Transaction costs of equity or debt securities issued
as the considerations of business combination are included in the initial recognition amounts of equity or debt securities.
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From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

(1

(2)

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Judgment criteria for control and preparation of consolidated financial statements
Judgment criteria for control

The scope of consolidated financial statements is determined based on control. Control means the Company has
exposures or rights to variable returns from its involvement with an investee and the ability to affect those returns
through power over such investee. The Company will reassess when changes in relevant elements involved in the
definition of control are caused by changes in relevant facts and circumstances.

In determining whether to incorporate structured entities into the scope of consolidation, the Company assesses whether
it controls the structured entities based on all facts and circumstances, including the assessment of the purpose and
design of the establishment of the structured entities, the identification of the types of variable returns, and whether they
have assumed some or all of the variable returns through their involvement in the relevant activities.

Method for preparation of the consolidated financial statements

The consolidated financial statements are based on the financial statements of the Company and its subsidiaries, and are
prepared by the Company in accordance with other relevant information. In preparing the consolidation financial
statements, the Company and its subsidiaries are required to apply consistent accounting policy and accounting period,
significant intra-group transactions and balances shall be offset.

A subsidiary or a business acquired through a business combination involving entities under common control in the
reporting period shall be included in the scope of the consolidation of the Company from the date when it is under
control of the ultimate controlling party, and then its operating results and cash flows will be included in the
consolidated income statement and the consolidated cash flow statement, respectively.

For a subsidiary or a business acquired through a business combination involving entities not under common control in
the reporting period, its income, expenses and profits are included in the consolidated income statement, and its cash
flows are included in the consolidated cash flow statement from the acquisition date to the end of the reporting date.

The shareholders’ equity of the subsidiaries that are not attributable to the Company shall be presented under
shareholders’ equity in the consolidated balance sheet as minority interests. The portion of net profit or loss of
subsidiaries for the current period attributable to minority interests is presented in the consolidated income statement
under the “profit or loss of minority interest”. When the amount of loss attributable to the minority shareholders of a
subsidiary exceeds the minority shareholders’ portion of the opening balance of owners’ equity of the subsidiary, the
excess amount shall be allocated against minority interests.
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From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

(3

(4)

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)

Judgment criteria for control and preparation of consolidated financial statements
(continued)

Purchase of minority interests in the subsidiaries

The difference between the long-term equity investments costs acquired by the purchase of minority interests and the
share of the net assets that the subsidiaries continue to calculate from the date of purchase or the date of consolidation
in proportion to the new shareholding ratio, and the difference between the disposal of some equity investment without
losing control over its subsidiaries and the disposal of the long-term equity investment corresponding to the share of the
net assets of the subsidiaries from the date of purchase or the date of consolidation, shall be adjusted against share
premium under the capital reserve in the consolidated balance sheet, with any excess adjusted against retained earnings.

Treatment of loss of control of subsidiaries

Where the Company loses its control over the original subsidiary due to the disposal of some equity investment or other
reasons, the remaining equity is re-measured at its fair value on the date when the Company loses its control. The
difference between the sum of the consideration acquired due to the disposal of the equity and the fair value of the
remaining equity, and the Company’s share in the sum of carrying value of net assets of the original subsidiary and
goodwill calculated on an on-going basis from the acquisition date based on the original shareholding proportion is
recognised in the investment income for the current period when the control is lost.

Other comprehensive income in relation to the original subsidiary's equity investment shall be accounted for on the same
accounting treatment as direct disposal of relevant asset or liability by the original subsidiary when the control is lost and
other changes in equity interest attributable to the owners related to the original subsidiary involving accounting for
using the equity method shall be transferred to profit or loss for the current period when the control is lost.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

(5)

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)

Judgment criteria for control and preparation of consolidated financial statements
(continued)

Treatment of disposal through several transactions until the loss of control of subsidiaries

Where the Company disposes of the equity interests in the subsidiary through several transactions until it loses control,
and the transaction terms, conditions and economic effects satisfy one or several of the following circumstances, such
several transactions shall be deemed as a basket of transactions in accounting treatment:

@ Such transactions are entered into simultaneously or upon the consideration of the mutual impacts;
@ No complete commercial result will be realised without such transactions as a whole;
©) The occurrence of one transaction depends on the occurrence of at least another transaction;

The result of an individual transaction is not economical, but it would be economical after taken into account of
other transactions in the series.

In the separate financial statements, where the Company disposes of the equity investment in the subsidiary through
several transactions until the loss of control, and such transactions are not regarded as “a basket of transactions”, the
carrying amount of the long-term equity investment involving each disposal will be carried forward, with the difference
between the proceeds from the disposal and the carrying amount of the long-term equity investment involving the
disposal being accounted into the investment incomes for the current period; where the transactions constitute “a basket
of transactions”, the difference between the consideration of each disposal and the carrying amount of the long-term
equity investment involving the disposal before the loss of the control, is recognised as the other comprehensive income
and will be carried forward to the profit or loss for the current period when the control is lost.

In the consolidated financial statements, where the Company disposes of the equity investment in the subsidiary through
several transactions until the loss of control, the measurement of the remaining equity interest and the accounting
treatment of the losses and gains of the disposal will be made with reference to the “Treatment of loss of control of
subsidiaries” as described above. For the difference between the consideration of each disposal before the loss of the
control and the carrying amount of the Company’s share in the net assets involving the disposal of such subsidiary
calculated on an on-going basis from the acquisition date, the treatment will be made as follows:

@ In case the transactions are “a basket of transactions”, such difference is recognised as the other comprehensive
income and will be carried forward to the profit or loss for the current period when the control is lost.

@ In case the transactions are not “a basket of transactions”, such difference is accounted into share premium
under the capital reserve as equity, and shall not be carried forward to the profit or loss for the current period
when the control is lost.
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From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

(1

(2

10.

(1

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)

Classification of joint arrangement and accounting treatment for joint operation

A joint arrangement is an arrangement jointly controlled by two or more parties. The Company’s joint arrangement is
classified into the joint operation and the joint venture.

Joint operation

A joint operation is a joint arrangement whereby the Company have rights and obligations to the relevant assets and

liabilities.

The Company recognizes the following items in relation to its interest in a joint operation, and makes corresponding
accounting treatment in accordance with relevant accounting standards:

A The solely-held assets, and its share of any assets held jointly;

B. The solely-assumed liabilities, and its share of any liabilities incurred jointly;

C Its revenue from the sale of its share of the output arising from the joint operation;
D. Its share of the revenue from the sale of the output by the joint operation;

E. The solely-incurred expenses, including its share of any expenses incurred jointly.

Joint ventures

A joint venture is a joint arrangement whereby the Company only entitled to the net assets of the arrangement.

The Company’s investment in joint ventures is accounted for using the equity method according to the rules of the
long-term equity investment.

Standards for determination of cash and cash equivalents

Cash and cash equivalents of the Company include cash on hand, bank deposit readily available for payment and those
investments held by the Company that are short-term (normally due in three months since the acquisition date), highly
liquid, readily convertible into known amounts of cash and subject to an insignificant risk of change in value.

Foreign currency business and translation of financial statements in foreign currency
Foreign currency business

Foreign currency transactions incurred by the Company are translated to the functional currency at the spot exchange
rates on the date of the transactions upon initial recognition, which is normally the median exchange rate quoted by the
People’s Bank of China on that day with the same below; provided that the foreign currency exchange business or the
transactions involving foreign currency exchange incurred by the Company are translated to the functional currency at
the actual exchange rates.
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NOTES TO THE FINANCIAL STATEMENTS

Qw From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

10.

(1

(2)

11.

(1

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)

Foreign currency business and translation of financial statements in foreign currency
(continued)

Foreign currency business (continued)

Monetary items denominated in foreign currencies are translated to functional currency at the spot exchange rate on the
balance sheet date. Exchange differences arising from the differences between the spot exchange rate prevailing at the
balance sheet date and those spot rates used on initial recognition or at the previous balance sheet date are recognised
in profit or loss for the current period; non-monetary items denominated in foreign currencies that are measured at
historical cost are translated using the spot exchange rate on the transaction date. Non-monetary items denominated in
foreign currencies that are measured at fair value are translated using the spot exchange rate on the date the fair value
is determined; the resulting exchange differences between the amounts in functional currency upon translation and in
original functional currency are recognised in profit or loss or other comprehensive income for the current period based
on the nature of non-monetary items.

Translation of financial statements in foreign currency

At the balance sheet date, when translating the foreign currency financial statements of overseas subsidiaries, the assets
and liabilities in the balance sheet are translated at the spot exchange rate at the balance sheet date; all items except
for “undistributed profits” of the shareholders’ equity are translated at the spot exchange rate on the transaction date.

The revenue and expenses in the income statement are translated at the spot exchange rate on the transaction date.

All items in the cash flow statement are translated at the spot exchange rate on the transaction date. The effect of
exchange difference on cash is adjusted and separately presented as “Effect of changes in foreign exchange rates on
cash and cash equivalents” in the cash flow statement.

The exchange differences arising from translation of the financial statements are presented as the “other comprehensive
income” in the shareholders' equity of the balance sheet.

When the Group disposes of the overseas operation and loses control, the differences arising from the translation of the
financial statements in foreign currency that have been presented under the shareholders’ equity in the balance sheet
and involving such overseas operation are carried forward to the profit or loss for the current period in whole or in the
proportion of the disposal of the overseas operation.

Financial instruments
Financial instruments are contracts creating financial assets of a party and financial liabilities or equity instruments of
other parties.

Recognition and derecognition of financial instruments

A financial asset or financial liability is recognised when the Company becomes one of the parties under a financial
instrument contract.
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11.

(1

(2)

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Financial instruments (continued)
Recognition and derecognition of financial instruments (continued)

The financial assets will be derecognised if any of the following conditions is satisfied:
@ The contractual right to receive the cash flow of the financial assets is terminated;

@ The financial asset has been transferred and the transferred financial asset satisfies the following conditions of
derecognition.

If the current obligation of a financial liability (or a part thereof) has been discharged, the financial liability (or that part
of the financial liability) will be derecognised. When the Company (as the debtor) and the lender have signed an
agreement which uses a new financial liability to replace the existing financial liability, and the contract terms of the new
financial liability are substantially different with the existing financial liability, the existing financial liability shall be
derecognised, and the new financial liability shall be recognised at the same time.

The regular transactions of the financial assets are recognised and derecognised at the transaction date.

Classification and measurement of financial assets

The Company classifies financial assets into three categories: financial assets at amortised cost; financial assets at fair
value through other comprehensive income; and financial assets at fair value through profit or loss based on the business
model for managing financial assets and their contractual cash flow characteristics upon initial recognition.

Financial assets are measured at fair value on initial recognition. The relevant transaction cost of financial assets at fair
value through profit or loss is directly recognised in profit or loss for the current period, and that of other types of
financial assets is included in the initial recognition amount. Accounts receivables arising from sales of goods or
rendering services, without significant financing component, are initially recognised based on the transaction price
expected to be entitled by the Company.

@ Financial assets at amortised cost
The Company shall classify financial assets that meet the following conditions and are not designated as
financial assets at fair value through profit or loss as financial assets measured at amortised cost:

A. The Company's business model for managing the financial assets is to collect contractual cash flow;

B. The terms of the financial asset contract stipulate that the cash flow generated on a specific date is only
the payment for principal and interest accrued on the outstanding principal.

After initial recognition, these financial assets are measured at amortised cost using the effective interest
method. Gains or losses arising from financial assets which are measured at amortised cost and not part of any
hedging relationship are included in the profit and loss of the current period upon derecognition, amortisation
using the effective interest method, or impairments recognition.
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From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

11.

(2)

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)

Financial instruments (continued)

Classification and measurement of financial assets (continued)

@

Financial assets at fair value through other comprehensive income

The Company shall classify financial assets that meet the following conditions and are not designated as
financial assets at fair value through profit or loss as financial assets measured at fair value through other
comprehensive income:

A. The Company's business model for managing the financial assets is both to collect contractual cash flows
and to sell the financial assets;

B. The terms of the financial asset contract stipulate that the cash flow generated on a specific date is only
the payment for principal and interest accrued on the outstanding principal.

After initial recognition, these financial assets are subsequently measured at fair value. Interest, impairment
losses or gains and exchange losses and gains calculated using the effective interest method are recognized in
profit or loss for the current period, while other gains or losses are recognised in other comprehensive income.
The cumulative profit or loss previously included in other comprehensive income will be transferred to the profit
or loss for the current period upon derecognition of the financial assets.

Financial assets at fair value through profit or loss

In addition to the above financial assets which are measured at amortised cost or at fair value through other
comprehensive income, the Company classifies all other financial assets as financial assets at fair value through
profit or loss. When initial recognition, in order to eliminate or significantly reduce accounting mismatches, the
Company irrevocably designates some financial assets that should have been measured at amortised cost or at
fair value through other comprehensive income as financial assets at fair value through profit or loss.

After initial recognition, these financial assets are subsequently measured at fair value, and the profits or losses
(including interest and dividend income) generated from which are recognised in profit or loss for the current
period, unless the financial assets are part of the hedging relationship.

However, with respect to non-trading equity instrument investments, the Company may irrevocably designate
them as financial assets measured at fair value through other comprehensive income at initial recognition. The
designation is made on the basis of individual investment, and the relevant investment conforms to the definition
of equity instruments from the issuer’s point of view.

After initial recognition, financial assets are subsequently measured at fair value. Dividend income that meets the
requirements is recognised in profit and loss, and other gains or losses and changes in fair value are recognised
in other comprehensive income. When derecognised, the accumulated gains or losses previously recognised in
other comprehensive income are transferred from other comprehensive income to retained earnings.
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11.

(2)

(3)

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)

Financial instruments (continued)

Classification and measurement of financial assets (continued)

®

Financial assets at fair value through profit or loss (continued)

The business model of managing financial assets refers to how the Company manages financial assets to
generate cash flow. The business model decides whether the source of cash flow of financial assets managed by
the Company is to collect contractual cash flow, sell financial assets or both of them. Based on objective facts
and the specific business objectives of financial assets management decided by key management, the Company
determines the business model of financial assets management.

The Company evaluates the characteristics of the contractual cash flow of financial assets to determine whether
the contractual cash flow generated by the relevant financial assets on a specific date is only to pay principal
and interest accrued on the outstanding principal. Among them, principal refers to the fair value of financial
assets at the time of initial recognition; interest includes the consideration of time value of money, credit risk
related to the amount of outstanding principal in a specific period, and other basic borrowing risks, costs and
profits. In addition, the Company evaluates the terms of the contracts that may lead to changes in the time
distribution or amount of contractual cash flow of financial assets to determine whether they meet the
requirements of the above contractual cash flow characteristics.

Only when the Company changes its business model of managing financial assets, all the financial assets
affected shall be reclassified on the first day of the first reporting period after the business model changes,
otherwise, financial assets shall not be reclassified after initial recognition.

Classification and measurement of financial liabilities

On initial recognition, the Company's financial liabilities are classified into financial liabilities at fair value through profit
or loss and financial liabilities at amortised cost. For financial liabilities not classified as financial liabilities at fair value
through profit or loss, the relevant transaction costs are included in the initially recognised amount.

@

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial
liabilities designated at fair value through profit or loss upon initial recognition. Such financial liabilities are
subsequently measured at fair value, all gains and losses arising from changes in fair value and dividend and
interest expenses relating to the financial liabilities are recognised in profit or loss for the current period.

Financial liabilities at amortised cost

Other financial liabilities are subsequently measured at amortised cost using the effective interest method; gains
and losses arising from derecognition or amortisation are recognised in profit or loss for the current period.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)

11. Financial instruments (continued)

(3) Classification and measurement of financial liabilities (continued)

© Distinction between financial liabilities and equity instruments

Financial liability refers to a liability that meets one of following criteria:

A.

Contractual obligation to deliver cash or other financial assets to other parties.

Under any potential adverse condition, contractual obligation to exchange financial assets or financial
liabilities with other parties.

A non-derivative contract that will or may be settled in the entity’s own equity instruments for which the
entity is or may be obliged to deliver a variable number of the entity’s own equity instruments.

A derivative contract that will or may be settled in the entity’s own equity instruments, except for
derivative instrument contracts that exchange a fixed amount of cash or another financial asset for a
fixed number of the entity’s own equity instruments.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
all of its liabilities.

If the Company cannot unconditionally avoid fulfilling a contractual obligation by delivering cash or other
financial assets, the contractual obligation meets the definition of financial liability.

If a financial instrument must or are able to be settled by the Company's own equity instrument, the Company
should consider whether the Company's equity instrument used for settling such instrument is a substitute of
cash or other financial assets or the residual interest in the issuer’s assets that the instrument holder enjoys after
deducting all of its liabilities. If the former, the instrument is the financial liability of the Company; if the latter,
the instrument is the equity instrument of the Company.

(4) Derivative financial instruments and embedded derivatives

The Company’s derivative financial instruments include forward foreign exchange contracts and are initially measured at
fair value on the date of the derivative contract signed and are subsequently measured at fair value. A derivative with
positive fair value shall be recognised as an asset, and a derivative with negative fair value shall be recognised as a
liability. Any profit or loss arising from changes of fair value and not compliance with the accounting provision of
hedging shall be recognised as profit or loss for current period.
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11.

(4)

(5)

(6)

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Financial instruments (continued)
Derivative financial instruments and embedded derivatives (continued)

For the hybrid instrument which includes embedded derivatives, where the host contract is a financial asset, requirements
in relation to the classification of financial assets shall apply to the hybrid instrument as a whole. Where the host
contract is not a financial asset, and the hybrid instrument is not measured at fair value through the profit and loss for
accounting purposes, there is no close relation between the embedded derivatives and the host contract in terms of
economic features and risks, and if the instrument is subject to the same conditions as the embedded derivatives, exists
independently and meets the definition of derivatives, the embedded derivatives shall be separated from the hybrid
instrument and treated as separate derivative financial instruments. If it is unable to separately measure the embedded
derivatives upon acquisition or on the subsequent balance sheet date, the hybrid instrument shall be entirely designated
as a financial asset or financial liability at fair value through the profit and loss.

Fair value of the financial instrument

The methods for determining the fair value of the financial assets or financial liabilities are set out in Note Il 12.

Impairment of financial assets

The following items are subject to impairment accounting and recognition of loss allowances based on expected credit
losses:

A. Financial assets at amortised cost;

B. Receivables and debt instruments investments that are measured at fair value through other comprehensive
income;

C Contract assets as defined in the Accounting Standard for Business Enterprises No. 14 — Revenue;

D. Lease receivables;

E Financial guarantee contracts, except for those measured at fair value through profit or loss, for those the

transfer of financial assets does not satisfy the derecognition condition or those formed as a result of continued
involvement of the transferred financial assets.

Measurement of expected credit loss (ECL)

The ECL is a weighted average of credit losses on financial instruments weighted at the risk of default. Credit loss is the
difference between all receivable contractual cash flows according to the contract and all cash flows expected to be
received by the Company discounted to present value at the original effective interest rate, i.e. the present value of all
cash shortfalls.

The Company takes into account reasonable and valid information on past events, current conditions and forecasts of
future economic conditions, with the risk of default as the weight, to calculate the probabilistic weighted amount of the
present value of the difference between the cash flow receivable from contract and the expected cash flow to be
received and recognise the expected credit loss.
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11.

(6)

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)

Financial instruments (continued)

Impairment of financial assets (continued)
Measurement of expected credit loss (ECL) (continued)

The Company separately measures the expected credit losses of financial instruments at different stages. If the credit risk
of a financial instrument does not increase significantly since the initial recognition, it would be classified in Stage 1, the
Company would measure loss allowance based on the future 12-month expected credit losses. If the credit risk of a
financial instrument has significantly increased since the initial recognition but not yet credit-impaired, it would be
classified in Stage 2, the Company would measure loss allowance based on the lifetime expected credit losses of that
instrument. If a financial instrument has credit-impaired since the initial recognition, it would be classified in Stage 3,
and the Company would measure loss allowance based on the lifetime expected credit losses of that instrument.

For a financial instrument with lower credit risk on the balance sheet date, the Company assumes that its credit risk has
not increased significantly since the initial recognition, and measures loss allowance based on the 12-month expected
credit losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default events over the
expected life of a financial instrument. Future 12-month expected credit losses are the expected credit losses that result
from all possible default events on a financial instrument within the 12 months after the balance sheet date (or the
expected life of the instrument, if it is less than 12 months), and are portion of lifetime expected credit losses.

The maximum period considered when estimating expected credit losses is the maximum contractual period over which
the Company is exposed to credit risk (including the option to renew).

For the financial instruments classified in Stage 1 and Stage 2 and those with lower credit risk, the Company would
measure the interest income by the book balance (that is, without deduction for impairment allowance) and the effective
interest rate. For financial instruments classified in Stage 3, the Company would measure the interest income by the
amortised cost (that is, book balance less impairment allowance) and the effective interest rate.

For bills receivable, accounts receivables, receivables financing, other receivables, contract assets and others, if the credit
risk characteristics of a customer are significantly different from other customers in the portfolio, or if there is a
significant change in the credit risk characteristics of the customer, the Company makes bad debt provision for the
accounts receivables on individual basis. Except for accounts receivables for which bad debt provision is made on
individual basis, the Company classifies accounts receivables into portfolios based on credit risk characteristics, and
measures bad debt provision on portfolios basis.

Bills receivable, accounts receivables and contract assets

For bills receivable, accounts receivables and contract assets, regardless whether it has significant financing components
or not, the Company has always measured its loss allowance at an amount equal to lifetime expected credit losses.

If the expected credit losses of one individual financial asset or contract assets cannot be estimated at a reasonable cost,
the Company classifies bills receivable, accounts receivables and contract assets into portfolios based on credit risk
characteristics, and measures expected credit losses on portfolios basis to determine portfolios by the following basis:
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11.

(6)

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Financial instruments (continued)
Impairment of financial assets (continued)

Bills receivable, accounts receivables and contract assets (continued)

A Bills receivable
o Bills receivable portfolio 1: Bank acceptance bills
o Bills receivable portfolio 2: Commercial acceptance bills

B. Accounts receivables
o Accounts receivables portfolio 1: Amount due from domestic customers
o Accounts receivables portfolio 2: Amount due from overseas customers
o Accounts receivables portfolio 3: Receivables of consolidated companies

Contract assets
o Contract assets portfolio: Sale of products

For bills receivable and contract assets classified into portfolios, the Company measures expected credit losses based on
the risk exposures of default and lifetime expected credit losses rate with reference to the historical credit loss
experience, current situation and forecasts of future economic conditions.

For accounts receivables classified into portfolios, the Company measures expected credit losses through preparing a
table of concordance between the aging of accounts receivables and lifetime expected credit losses rate with reference
to the historical credit loss experience, current situation and forecasts of future economic conditions. The aging of
accounts receivables is calculated from the date of billing.

Other receivables

The Company classifies other receivables into certain portfolios based on credit risk characteristics, and measures
expected credit losses on portfolios basis to determine portfolios by the following basis:

o Other receivables portfolio 1: Receivables of export tax refund

o Other receivables portfolio 2: Receivables of deposits under guarantee and security deposits and lease expenses
o Other receivables portfolio 3: Other receivables

o Other receivables portfolio 4: Other receivables of consolidated companies

For other receivables classified into portfolios, the Company measures expected credit losses based on the risk exposures
of default and future 12-month or lifetime expected credit losses rate. For other receivables classified into portfolios by
aging, the aging is calculated from the date of recognition.
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11.

(6)

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)

Financial instruments (continued)
Impairment of financial assets (continued)
Debt investments and other debt investments

For debt investments and other debt investments, the Company measures expected credit losses based on the nature of
investments, counterparties and various types of risk exposures and the risk exposures of default and future 12-month or
lifetime expected credit losses rate.

Assessment of significant increase in credit risk

By comparing the risk of default of financial instruments occurring on the balance sheet date and on the initial
recognition date, the Company determines the relative changes in risk of default over the expected life of financial
instruments and assesses whether the credit risk of financial instruments have increased significantly since the initial
recognition.

When determine whether credit risks have significantly increased since the initial recognition, the Company considers
information that is reasonable and supportable, including forward-looking information, that is available without undue
cost or effort. The information considered by the Company includes:

o Failure to make payments of principal or interest on debtors’ contractually due dates;

o An actual or expected significant deterioration in a financial instrument’s external or internal credit rating (if any);
o An actual or expected significant deterioration in the operating results of debtors;

o Existing or forecast changes in the technological, market, economic or legal environment that have a significant

adverse effect on the debtors’ abilities to repay to the Company.

Depending on the nature of the financial instruments, the Company assesses whether credit risks have significantly
increased on either an individual financial instrument basis or a collective financial instrument basis. When the
assessment is performed on a collective financial instrument basis, the Company can classify the financial instruments
based on the shared credit risk characteristics, such as past due information and credit risk ratings.

The Company determines that the credit risk on a financial instrument has increased significantly if it is more than 30
days past due.

Livzon Pharmaceutical Group Inc. Interim Report 2025



NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

11.

(6)

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)

Financial instruments (continued)
Impairment of financial assets (continued)
Credit-impaired financial assets

The Company assesses whether financial assets at amortised cost and debt investments at fair value through other
comprehensive income are credit-impaired on balance sheet date. A financial asset is credit-impaired when one or more
events that have an adverse impact on the estimated future cash flows of the financial asset have occurred. Evidence
that a financial asset is credit-impaired includes the following observable information:

o significant financial difficulty of the issuer or debtor;
o a breach of contract by debtor, such as a default or delinquency in interest or principal payments;
o for economic or contractual reasons relating to the debtor’s financial difficulty, the Company having granted to

the debtor a concession that would not otherwise consider;

o it is probable that the debtor will enter bankruptcy or other financial reorganization;
o the disappearance of an active market for that financial asset because of financial difficulties of the issuer or
debtor.

Presentation of allowance for ECL

The Company remeasures the ECLs on each balance sheet date to reflect changes in the financial instruments’ credit risk
since initial recognition, and the increase or reversal of the loss allowance resulted therefrom is recognised as an
impairment gain or loss in profit or loss for the current period. For financial assets at amortised cost, the loss allowance
is offset against their carrying amounts in the balance sheet. For debt investments at fair value through other
comprehensive income, the Company recognises the loss allowance in other comprehensive income and does not deduct
the carrying amount of the financial assets.

Write-off

The book balance of the carrying amount of a financial asset will be written off to the extent that there is no realistic
prospect of recovery of contractual cash flows of the financial asset by the Company (either partially or in full). A
write-off constitutes a derecognition of the relevant financial asset. This is generally the case the Company determines
that the debtor does not have assets or sources of income that could generate sufficient cash flows to repay the
amounts subject to the write-off. However, financial assets that are written off could still be subject to enforcement
activities in order to comply with the Company’s procedures for recovery of amounts due.

Subsequent recovery of an asset that was previously written off is recognised as a reversal of impairment in profit or loss
in the period in which the recovery occurs.
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11.

)

(®)

12.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Financial instruments (continued)
Transfer of financial assets

Transfer of financial assets refers to the transfer or delivery of financial assets to the other party (the transferee) other
than the issuer of financial assets.

The Company derecognises a financial asset only if it transfers substantially all the risks and rewards of ownership of the
financial asset to the transferee; the Company should not derecognise a financial asset if it retains substantially all the
risks and rewards of ownership of the financial asset.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership of a financial asset, it
shall be treated as follows: if the Company has forgone control over the financial asset, it should derecognise the
financial asset and recognise the assets and liabilities generated; if the Company retains its control over the financial
asset, it should recognise the financial asset to the extent of its continuing involvement in the transferred financial asset
and recognise the relevant liability accordingly.

Offsetting financial assets and financial liabilities

When the Company has the legal right to offset recognised financial assets and financial liabilities, and the legal right
can be executed at present, and the Company has a plan to settle by net amount or to realize the financial assets and
repay the financial liabilities at the same time, the financial assets and financial liabilities will be offset and the net
amount will be presented in the balance sheet. Otherwise, the financial assets and financial liabilities shall be presented
separately in the balance sheet and cannot be offset.

Fair value measurement

The fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The Company measures the relevant asset or liability at fair value assuming the orderly transaction to sell the asset or
transfer the liability takes place in the principal market for the asset or liability. In the absence of such a principal market,
the Company assumes that the transaction takes place at the most advantageous market for the relevant asset or
liability. A principal market (or the most advantageous market) is the transaction market that the Company can enter into
at the measurement date. The Company adopts the same hypothesis which would be used by the market participants in
asset or liability pricing to maximize their economic benefit.

If there is an active market for the financial asset or financial liability, the Company uses the quotation on the active
market as its fair value. For financial instrument without an active market, the Company uses valuation technique to
recognise its fair value. However, under limited circumstances, the Company may use all information about the results
and operation of the investee obtained after the date of initial recognition to determine whether the cost represents its
fair value. Cost may represent the best estimate of fair value of the relevant financial asset within the scope of
distribution, and such cost represents the appropriate estimate of fair value within the scope of distribution.

For non-financial assets measured at fair value, the Company takes into account a market participant’s ability to generate
economic benefits by using the asset in its best use or by selling it to another market participant that would use the
asset in its best use.
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12.

13.
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(2)

(3)

(4)

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Fair value measurement (continued)

The Company uses the valuation techniques that are appropriate in the circumstances and for which sufficient data and
other information available, and maximizes the use of relevant observable inputs, while unobservable inputs will be used
only when the observable inputs cannot or impracticable to be obtained.

For the assets and liabilities measured or disclosed at fair value in the financial statements, fair value hierarchies are
categorized into three levels based on the lowest level inputs that are significant to the entire fair value measurement:
Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets and liabilities at the measurement
date; Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly; and Level 3 inputs are unobservable inputs for the asset or liability.

At each balance sheet date, the Company re-assesses the assets and liabilities measured at fair value on continuing basis
recognised in the financial statements to determine whether any transfer occurs between fair value hierarchies.

Inventories

Classification of inventories

The Company’s inventories include, among others, raw materials, packaging materials, work in progress, finished goods,
subcontracting materials and low-value consumables.

Method of costing for inventory acquisition and distribution

Inventories are measured at actual cost on acquisition. Cost of inventories comprises actual costs of purchase and which
incurred in bringing the inventories to their present location and condition. Cost of distribution of inventories is
calculated using the weighted average cost method. Low-value consumables and packaging materials are amortised in
full upon the use.

The underlying factors in the determination and the basis of provision for diminution in
value of inventories

On the balance sheet date, the inventories are calculated at the lower of cost and the net realisable value. When the net
realisable value is lower than the cost, the provision for diminution in value of inventories is made.

Net realisable value is the estimated selling price less the estimated costs of completion, selling expenses and related
taxes. The net realisable value of inventories is determined based on objective evidence, and consideration will be given
to the purpose of holding the inventories and the effects of the events after balance sheet date.

The Company usually makes provision for diminution in value of inventories on an item-by-item basis. For large volume
inventories with low unit price, the provision for diminution in value of inventories is made by categories.

At the balance sheet date, if the factors that previously give rise to the write-down of inventories no longer exist, the
provision for diminution in value of inventories should be reversed within the amount of the provision that has been

made.

Inventory system

The Company maintains a perpetual inventory system.
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14.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Inventories (continued)
Amortisation methods for low-value consumables

Low-value consumables of the Company are amortised in full when used.

Assets held for sale and discontinued operations

Standards for determination and accounting treatment for non-current assets or the disposal
group classified as held for sale

Non-current assets and disposal groups are classified as held for sale if the Company recovers its book value mainly by
selling (including the exchange of non-monetary assets with commercial substance) rather than continuing to use it.

The aforesaid non-current assets do not include investment property subsequently measured with the basis of fair value;
the biological assets measured with the basis of fair value less selling costs; the assets formed by employee benefits;
financial assets and deferred income tax assets and the right arising from insurance contracts.

A disposal group is a group of assets to be disposed through sale or other means as a whole in a single transaction, and
liabilities directly associated with those assets that will be transferred in the transaction. In certain circumstance, disposal
groups include the goodwill obtained through business combination.

Non-current assets and disposal groups that meet the following conditions are classified as held for sale: according to
the practice of disposing of this type of assets or disposal groups in a similar transaction, a non-current asset or disposal
group is available for immediate sale at its present condition; the sale is likely to occur, that is, a decision has been made
on a sale plan and a determined purchase commitment is made, and the sale is expected to be completed within one
year. Where the loss of control over the subsidiaries is due to the sales of investment in subsidiaries, no matter whether
the Company retains part of the equity investment after selling or not, the investment in subsidiaries shall be classified
as held for sale in the separate financial statements when it satisfies the conditions for category of held for sale; all
assets and liabilities of subsidiaries shall be classified as held for sale in the consolidated financial statements.

The difference between carrying amount of non-current assets or disposal groups classified as held for sale and the net
amount of fair value less selling costs shall be recognised as impairment loss on assets upon initial measurement or
when such non-current assets or disposal groups are remeasured at the balance sheet date. For the amount of
impairment loss on assets recognised in disposal groups, the carrying amount of disposal groups” goodwill shall be offset
against first, and then offset against the carrying amount of non-current assets according to the proportion of carrying
amount of the individual non-current assets in the disposal groups.

If on a subsequent balance sheet date, the net amount of the fair value of a held-for-sale non-current asset or disposal
group less its selling costs increases, the amount reduced previously shall be recovered, and reversed in the asset
impairment loss recognised on the non-current asset after the non-current asset is classified into held-for-sale category.
The reversed amount is recognised in current profit or loss. The carrying value of goodwill which has been offset cannot
be reversed.
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14.
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(3)

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Assets held for sale and discontinued operations (continued)

Standards for determination and accounting treatment for non-current assets or the disposal
group classified as held for sale (continued)

No depreciation or amortisation is provided for the non-current assets in the held-for-sale and the assets in the disposal
group held for sale. The interest on the liabilities and other costs in the disposal group held for sale is recognised
continuously. As far as all or part of investment in the associates and joint ventures is concerned, for the part classified
into the held-for-sale category, the accounting with equity method shall be ceased, while the remaining part (which is
not classified into the held-for-sale category) shall still be accounted for using the equity method. When the Company
loses the significant influence on the associates and joint venture due to the sale, the use of equity method shall be
ceased.

When certain non-current asset or disposal group classified into the held-for-sale category no longer meets the
classification criteria for held-for-sale category, the Company shall stop classifying it into the held-for-sale category and
measure it according to the lower of the following two amounts:

@) The carrying amount of the asset of disposal group before it was classified into the held-for-sale category after
being adjusted with the depreciation, amortisation or impairment that could have been be recognized if it was
not classified into the held-for-sale category;

@  The recoverable amount.

Recognition standards of discontinued operation

Discontinued operation refers to the component meeting one of the following conditions that has been disposed of by
the Company or classified by the Company into the held-for-sale type and can be identified separately:

) The component represents an independent principal business or a separate principal business place.

@) The component is a part of the related plan for the contemplated disposal of an independent principal business
or a separate principal business place.

® The component is a subsidiary acquired exclusively for the purpose of resale.

Presentation

The Company presents the non-current assets held for sale and the assets in the disposal group held for sale under
"assets classified as held for sale”, and the liabilities in the disposal group held for sale under “liabilities classified as
held for sale” in the balance sheet.

The Company presents the profit and loss for continuing operation and profit and loss for discontinued operation in the
income statement, respectively. The impairment loss and reversal amount and disposal profit and loss of the non-current
assets held for sale or disposal group not meeting the definition of discontinued operation will be presented as the profit
and loss of continuing operation. The operating profit and loss (such as impairment loss and reversal amount) and
disposal profit and loss of the discontinued operation will be presented as the profit and loss of the discontinued
operation.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Assets held for sale and discontinued operations (continued)
Presentation (continued)

The disposal group proposed for retirement rather than sale and meeting the condition about the relevant component in
the definition of the discontinued operation will be presented as discontinued operation from the date of retirement.

For the discontinued operation reported in the current period, the information formerly presented as profit and loss of
continuing operation will be presented as the profit and loss of discontinued operation for the comparable accounting
period in the financial statement of the current period. If the discontinued operation no longer meets the classification
criteria for held-for-sale category, the information formerly presented as profit and loss of discontinued operation will be
presented as the profit and loss of continuing operation for the comparable accounting period in the financial statement
of the current period.

Long-term equity investment

The long-term equity investment includes the equity investment in the subsidiary, joint ventures and associates. The
investee over which the Company has significant influence is the associates of the Company.

Determination of initial investment cost

The long-term equity investment resulting from corporate merger: For the long-term equity investment resulting from
merger of companies under the same control, the carrying amount of the ownership equity of the merged party obtained
on the merger date presented in the consolidated financial statement of the final controlling party will be used as the
investment cost. For the long-term equity investment resulting from merger of companies under different controls, the
merger cost will be used as the investment cost of the long-term equity investment.

The long-term equity investment obtained by other means: For the long-term equity investment obtained by paying cash,
the actually paid purchase price will be used as the initial investment cost. For the long-term equity investment obtained
by issuing equity securities, the fair value of the issued equity securities will be used as the initial investment cost.

Subsequent measurement and recognition method of profit or loss

The investment in subsidiary will be accounted for using cost method, unless the investment meets the criteria of
held-for-sale category. The investment in associates and joint venture will be accounted with equity method.

For the long-term equity investment accounted for using cost method, except for the price actually paid upon the
investment or the cash dividend or profit in the consideration that has been declared but not released, the cash dividend
or profit declared and distributed by the investee is recognised as the investment income and recorded into the profit
and loss for the current period.

For the long-term equity investment accounted for using equity method, the investment cost of the long-term equity
investment shall not be adjusted if the initial investment cost of the long-term equity investment is higher than the
Company’s share in the fair value of the identifiable net value of the investee at the time of investment; if the initial
investment cost of the long-term equity investment is lower than the Company’s share in the fair value of the identifiable
net value of the investee at the time of investment, the carrying amount of the long-term equity investment will be
adjusted, with the difference recorded into the profit and loss for the current period of investment.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Long-term equity investment (continued)
Subsequent measurement and recognition method of profit or loss (continued)

When accounted for using the equity method, return on investment and other comprehensive income are recognised
according to the share in the investee's realised net profit or loss and other comprehensive income respectively, and the
carrying amount of the long-term equity investment is adjusted. The carrying amount of the long-term equity investment
will be deducted according to the profit distribution declared by the investee or cash dividend attributable to the
Company. The carrying amount of long-term equity investment will be adjusted for changes to equity interest attributable
to the owners of the investee other than net profit or loss, other comprehensive income and profit distribution, and
recorded into capital reserve (other capital reserve). The Company's share of the net profit or loss of the investees will be
recognised after adjustment of the net profit of the investees according to the accounting policy and accounting period
of the Company on the basis of fair value of all identifiable assets of the investee on acquisition.

If the Company is able to exert significant influence or implement joint control (which does not constitute control) on the
investee through additional investment or other reason, the sum of the fair value of the original equity plus the
additional investment cost will be used as the initial investment cost, which will be accounted for with equity method, on
the conversion date. If the original equity has been classified as non-trading equity instrument investments measured at
fair value through other comprehensive income, the related accumulated change of fair value originally recorded into
other comprehensive income will be transferred into the retained earnings when accounted for using equity method.

If an entity loses joint control or has no significant influence over investees due to the elimination of parts of the equity
investment, the surplus equity after disposal shall be recognised in accordance with “Accounting Standards for Business
Enterprises No. 22 — Recognition and Measurement of Financial Instruments”, and the difference between fair value and
carrying amount should be recognised as profit or loss for current period. Other comprehensive income of original equity
investment recognised under equity method shall be recognised in accordance with the same foundation used by the
investees when dispose the relevant assets or liabilities directly in the termination of equity method. Other changes of
owners' equity related to the original equity investment shall be transferred into profit or loss for current period.

If an entity loses control over investees due to the elimination of parts of the equity investment, the surplus owners'
equity that is able to implement joint control or have significant influence over investees shall be measured at equity
method and is deemed to be adjusted under equity method since the acquisition date. The surplus owners’ equity that is
unable to implement joint control or have no significant influence over investees shall be processed in accordance with
“Accounting Standards for Business Enterprises No. 22 — Recognition and Measurement of Financial Instruments”, and
the difference between fair value and carrying amount at the day of loss of control shall be recognised as profit or loss
for current period.

If the shareholding ratio of the Company is reduced due to the increase of capital of other investors, and thus the control
is lost, but the joint control or significant influence can be exerted on the investee, the Company should recognise the
net assets increased due to the capital increase of the investee according to the new shareholding ratio. The difference
between the original book value of the long-term equity investment corresponding to the decrease in the shareholding
ratio should be included in the current profit and loss; then, according to the new shareholding ratio, the investment
shall be deemed to be adjusted under equity method since the acquisition date.

The Company recognises the unrealized profit or loss of intra-transaction with associates and joint ventures that belongs
to itself according to the percentage of shareholding and recognises the investment gains or losses after offset. However,
the loss arising from the unrealized intra-transaction between the Company and investees, which belongs to the
impairment loss of assets transferred, cannot be offset.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Long-term equity investment (continued)
Basis of determining common control and significant influence on the investee

Joint control is the contractually agreed sharing of control over an arrangement under which the decisions relating to any
activity require the unanimous consent of the parties sharing control. In determining whether there is a joint control, the
first judge is to determine whether the relevant arrangement is controlled collectively by all the parties involved or the
group of the parties involved and then determine whether the decisions of the relevant activities related to the
arrangement should require the unanimous consent of the parties involved. If the parties involved or the group of the
parties involved must act consistently to determine the relevant arrangement, it is considered that the parties involved or
the group of the parties involved control the arrangement. If two or more parties involve in the collective control of
certain arrangement, it shall not be considered as joint control. Protection of rights shall not be considered in
determining whether there is joint control.

Significant influence refers to the power to participate in the decision-making process for financial and operational
policies of the investees without control or common control over the formulation of such policies. When determining
whether it has significant influence over the investee, the influence of the voting shares of the investee held by the
investor directly or indirectly and the potential voting rights held by the investor and other parties which are exercisable
in the current period and converted to the equity of the investee, including the warrants, stock options and convertible
bonds that are issued by the investee and can be converted in the current period, shall be taken into account.

Held-for-sale equity investment
Refer to Note IIl. 14 for the relevant accounting treatment of the equity investment to associates or joint ventures all or
partially classified as assets held for sale.

The surplus equity investments that are not classified as assets held for sale shall be accounted for using equity method.

The equity investment to associates or joint ventures already classified as held for sale, if no longer meets the conditions
of assets held for sale, shall be adjusted retroactively using equity method from the date of being classified as assets
held for sale.

Methods for impairment test and impairment provision
Refer to Note Ill. 23 for investment to subsidiaries, associates and joint ventures and the methods for impairment
provision of assets.

Investment properties

Investment properties are properties held to earn rental or capital appreciation or both. The investment properties of the
Company include land use rights that have already been leased out, land use rights that are held for the purpose of sale
after capital appreciation, and buildings that have already been leased out, etc.

Investment properties of the Company are measured initially at cost upon acquisition, and subject to depreciation or
amortisation in the relevant periods according to the relevant provisions on fixed assets or intangible assets.

The Company adopts the cost model for subsequent measurement of the investment properties. The method for asset
impairment provision is set out in Note IIl. 23.

The balance after the disposal income from the disposal, transfer, retirement or damage of the investment properties
deducting the book value and the relevant taxes shall be recorded into the profit and loss for the current period.
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17.
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(3)

(4)
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Fixed assets
Conditions for recognition of fixed assets

The Company's fixed assets represent the tangible assets held by the Company for using in the production of goods,
rendering of services, leasing out or for operation and administrative purposes with useful life over one accounting year.

The fixed asset can be recognised only when it is probable that the related economic benefits will flow to the entity and
the cost of the fixed asset can be reliably measured.

The Company's fixed assets are initially measured at the actual cost at the time of acquisition.

Subsequent expenditures incurred for a fixed asset are included in the cost of the fixed asset when it is probable that the
related economic benefits will flow to the Company and the related cost can be reliably measured. The daily repair costs
of fixed assets that do not meet the recognition criteria of subsequent expenditures of fixed assets are recorded in the
profit or loss for the current period or included in the cost of the relevant assets according to beneficiaries when
incurred. The carrying amount of the replaced part is derecognised.

Depreciation methods of fixed assets

Fixed assets are depreciated using the equal annual instalment method. Fixed assets start to be depreciated when the
assets are ready for their intended use and stop to be depreciated when the assets are derecognised or classified as
held-for-sale non-current assets. For those fixed assets without considering impairment provision, the Company’s annual
depreciation rates are shown as follows according to the category, expected useful lives and estimated net residual
values rates:

Annual

depreciation

Category Useful life (year) Residual rate (%) rate (%)
Properties and buildings 20 5-10 4.75-4.5
Machine and equipment 10 5-10 9.5-9
Transportation equipment 5 5-10 19-18
Electric equipment and others 5 5-10 19-18

Where, for the fixed assets for which depreciation provision is made, to determine the depreciation rate, the accumulated
amount of the fixed asset depreciation provision that has been made shall be deducted.

Refer to Note Ill. 23 for the impairment testing and the impairment provision of fixed assets.

The Company reviews the useful life and estimated net residual value of fixed asset and the
depreciation method applied annually at each of the year end.

The useful lives of fixed asset are adjusted if their expected useful lives are different from the original estimates; the
estimated net residual values are adjusted if they are different from the original estimates.
Disposal of fixed assets

A fixed asset is derecognised on disposal or when no future economic benefits are expected from its use or disposal. The
amount of proceeds from disposal on sale, transfer, retirement or damage of a fixed asset net of its carrying amount and
related taxes and expenses is recognised in profit or loss for the current period.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)

18. Construction in progress
Construction in progress is measured at actual cost. Actual cost comprises necessary project expenditure incurred during
construction, borrowing cost that are eligible for capitalization and other necessary cost incurred to bring the fixed assets
ready for their intended use.
Construction in progress is transferred to fixed assets when the assets are ready for their intended use.

The standards for transfer of construction in progress of the Company to fixed assets are as follows:

Category Standards for transfer to fixed assets

Properties and buildings (1) the main construction works and ancillary works have been substantially
completed; (2) the construction project meets the pre-determined design
requirements and it has been inspected and accepted by survey, design,
construction, supervision and other entities; (3) they have been inspected and
accepted by departments such as fire protection department, land and
resources department, planning department; (4) they have passed the on-site
GMP inspection and received the certificate of GMP compliance inspection if
they are subject to GMP certification; (5) if the construction projects reach the
expected usable state but has not yet completed the final account, they will
be transferred to fixed assets at the estimated value based on the actual cost
of construction from the date when they reach the expected usable state.

Production and ancillary equipment (1) the relevant equipments and other ancillary facilities have been installed; (2)
subject to installation and the equipments can maintain a normal and stable operation over a period of
commissioning time after commissioning; (3) production equipments are able to steadily

produce qualified products over a period of time; (4) the equipments have
been inspected and accepted by asset management personnel and users; (5)
they have passed GMP on-site inspection and received the certificate of GMP
compliance inspection if they are subject to GMP certification.

For provision for impairment of construction in progress, refer to Note ll. 23.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Borrowing costs
Recognition principle of capitalization of borrowing costs

For borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset, they
shall be capitalized and included in the cost of related assets; other borrowing costs are recognised as expenses and
included in profit or loss for the current period when incurred. Capitalization of such borrowing costs can commence only
when all of the following conditions are satisfied:

@) Expenditures for the asset incurred, capital expenditure includes the expenditure in the form of cash payment,
transfer of non-cash assets or the interest-bearing liabilities for the purpose of acquiring, constructing or
producing assets eligible for capitalization;

Borrowing costs incurred;

Activities relating to the acquisition, construction or production of the asset that are necessary to prepare the
asset for its intended use or sale have commenced.

Capitalization period of borrowing costs

Capitalization of such borrowing costs ceases when the qualifying assets being acquired, constructed or produced
become ready for their intended use or sale. The borrowing cost incurred after that is recognised as an expense to the
extent that occurred and included in profit or loss for the current period.

Capitalization of borrowing costs is suspended during periods in which the acquisition, construction or production of a
qualifying asset is interrupted abnormally and when the interruption is for a continuous period of more than 3 months;
the borrowing costs in the normally interrupted period continue to be capitalized.

Calculation of the capitalization rate and amount of borrowing costs

The interest expense of the specific borrowings incurred at the current period, deducting any interest income earned from
depositing the unused specific borrowings in bank or the investment income arising from temporary investment, shall be
capitalized. The capitalization amount is determined by multiplying the weighted average of the excess amount of
cumulative expenditures on the asset over the amount specific borrowings by the capitalization rate of the general
borrowings used. The capitalization rate of the general borrowing is determined on the basis of the weighted average
effective interest rate of general borrowings.

During the capitalization period, the exchange differences on foreign currency special borrowings shall be capitalized; the
exchange differences on foreign currency general borrowings shall be recognised as current profits or losses.
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21.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Biological assets
Determination of biological assets

Biological assets refer to assets comprising living animals and plants. No biological asset shall be recognised unless it
meets the conditions as follows simultaneously:

@) An enterprise possesses or controls the biological asset as a result of past transaction or event;
@) The economic benefits or service potential concerning this biological asset are likely to flow into the enterprise;
® The cost of this biological asset can be measured reliably.

Classification of biological assets

The Company'’s biological assets are consumable biological assets which include traditional Chinese medical herbal plant
species.

The consumable biological assets refer to the biological assets held for sale, or biological assets to be harvested as
agricultural products in the future, consisting of growing traditional Chinese medical herbal plant species. The
consumable biological asset is initially measured at cost. The cost of any consumable biological asset by way of
self-planting, cultivating, propagating or breeding is the necessary cost directly attributable to this asset prior to the
harvest, consisting of borrowing costs that meet the conditions of capitalization. The subsequent expenses for the
maintenance, protection and raising of a consumable biological asset after the harvest shall be included in the profits or
loss for the current period.

The cost of a consumable biological asset shall, at the time of harvest or sale, be carried forward at its book value by the
weighted average method.
Impairment of biological assets

If the net realizable value of a consumable biological asset is lower than its carrying amount, provision of impairment
loss is made and recognised in the profit or loss for the current period as the excess of the carrying amount over the net
realizable value. If the factors affecting the impairment of the consumable biological asset no longer exist, the amount of
write-down shall be resumed and shall be reversed from the original provision for the impairment loss before being
recognised in the profit or loss for the current period.

Intangible assets

An intangible asset is an identifiable non-monetary asset without physical substance owned or controlled by the
enterprise. An intangible asset is recognised only when all of the following conditions are satisfied:

@ It is probable that the economic benefits associated with the intangible assets will flow to the enterprise;

@ The cost of the intangible asset can be reliably measured.
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21.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Intangible assets (continued)

Intangible assets are initially measured at actual cost.

@ Where the payment for acquisition of an intangible asset is postponed beyond the normal credit terms, which
substantially constitutes a financing transaction, the present value of the purchase price will be recognised as the
cost of intangible assets.

@ The intangible assets acquired from debtor under debt restructuring are stated at the fair value, and the
difference between the carrying amount of the restructured debt and the fair value of the intangible assets
acquired from debtor under debt restructuring is recognised in the profit or loss for the current period. For
non-monetary assets exchange with commercial substance, if the fair value of the assets received or transferred
can be reliably measured, the intangible assets received in the exchange of non-monetary assets shall normally
be stated at the fair value of the assets transferred, unless there is objective evidence indicating that the fair
value of the assets received is more reliable; for the exchange of non-monetary assets that does not meet the
above conditions, the cost of intangible assets received is recognised at the carrying amount of the assets
transferred with the relevant taxes, hence no gains or losses shall be recognised.

® The intangible assets acquired in the business combinations under common control are stated at the carrying
amount of the intangible assets of the acquiree. The intangible assets acquired in the business combinations not
under common control are recognised at its fair value.

The Company shall make judgement to determine the useful life of intangible assets upon acquisition based on its
analysis. For intangible assets with finite useful life, the useful life shall be estimated from its length of service, its output
in the future or other similar factors involved. When there is no foreseeable limit to the period over which an intangible
asset is expected to generate economic benefits for the enterprise, it is regarded as having an indefinite useful life.

Amortisation of intangible assets: intangible assets with finite useful life are amortised in the profit or loss using the
straight-line method over the estimated useful life. An intangible asset with indefinite useful life is not amortised. The
useful life for an intangible asset with a finite useful life and the method of amortisation are reviewed by the Company
at least once at the end of each financial year. If the useful life and amortisation method for the intangible assets are
different from the previous estimate, the change of amortisation is recognised prospectively.

Amortisation of intangible assets with finite useful life is as follows:

Basis for determining

Category Useful life useful life Amortisation Notes
Land use rights 50 years Registration period of land use rights ~ Equal annual
certificate instalment method
Patent and technical 1-10 years The shorter of the expected period of ~ Equal annual
know-how benefits and the patent validity period  instalment method
Software 2-5 years Expected period of benefits Equal annual
instalment method
Trademark rights 5 years The shorter of the expected period of ~ Equal annual
benefits and the trademark validity instalment method
period
Others 10 years Expected period of benefits Equal annual

instalment method
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Intangible assets (continued)

When it is estimated that an intangible asset can no longer bring future economic benefits to the enterprise on the
balance sheet date, the carrying amount of the intangible asset should be reversed to the profit or loss for the current
period.

Please refer to Note IIl. 23 for the provision of impairment of intangible assets.

Research and development expenditure

The Company's research and development expenses are expenses directly related to the Company’s research and
development activities, including the compensation of research and development employee, direct investment expenses,
depreciation expenses and long-term deferred expenses, equipment commissioning expenses, amortisation expenses of
intangible asset, outsourced external research and development expenses, clinical trial expenses, other expenses, etc.
Shared equipment, production lines and sites for research and development activities and other production and operation
activities are included in research and development expenses according to the allocation of the proportion of working
hours and area.

Expenditures on an internal research and development project are classified into expenditures on the research phase and
expenditures on the development phase.

Expenditures on the research phase refer to the costs incurred for original, exploratory and planned researches with the
prospect of gaining new scientific or technical knowledge and understanding to collect data and prepare for further
development activities. There is great uncertainty as to whether research in progress can move onto development phase
and whether intangible assets can be created at the end of the development phase. Expenditures on the research phase
shall be recognised in the profit or loss for the current period when incurred.

Expenditures on the development phase refer to the cost incurred for applying research findings or other knowledge to a
plan or design to produce new materials, devices, products or make substantial improvement thereof before the
commercial production or use. In the development phase, facilitating by the works conducted during the research phase,
the Company shall be capable to demonstrate the feasibility of creating new products or new technologies. Expenditures
on the development phase will be capitalized only when all of the following conditions are satisfied: it is technically
feasible to complete the intangible asset so that it will be available for use or sale; the Company intends to complete the
intangible asset and use or sell it; it can be demonstrated how the intangible asset will generate economic benefits,
including proving that the intangible assets or the products produced by it will have markets, or the intangible assets for
internal use will be useful; there are adequate technical, financial and other resources to complete the development and
the Company is able to use or sell the intangible assets; and expenditures on the development phase attributable to the
intangible assets can be reliably measured. The development expenditures that do not satisfy the above conditions shall
be recognised in the profit or loss for the current period.
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22.

23.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Research and development expenditure (continued)

Capitalisation conditions for specific research and development projects are as follows: upon obtaining relevant
approvals, such as the “Clinical Test Approval (E& /R S E2 8L 1) ”, “Drug Registration Approval ( % qn E i #E44)
obtained in accordance with the Provisions for Drug Registration (€% & 5% ffit & 32 #% %)) promulgated by the State
Food and Drug Administration or approvals issued by international drug administration institutions, or satisfying the
conditions of pilot in research and development projects, after considering both the research and development process of
the pharmaceutical industry and the Company’s own research and development features, the expenses occurred after
obtaining such approval or commencing the pilot may be capitalized as research and development expenses provided
that the conditions for development are satisfied according to the Company’s assessment; the remaining research and
development expenditures will be charged to research and development expenses; and the purchase price of any
production technology or formulation acquired externally is recognised as development expenses and any project
requiring further research and development is recognised according to the standards as mentioned above.

Where it is impossible to differentiate the expenditures on the research phase and the expenditures on the development
phase, all the research and development expenditures are recognised in the profit or loss for the current period.

Impairment of assets

The impairment of the long-term equity investments in subsidiaries, associates and joint ventures, investment properties
subsequently measured at cost, fixed assets, construction in progress, right-of-use assets, intangible assets, goodwill, etc.
(excluding inventories, deferred income tax assets and financial assets) is determined as follows:

On the balance sheet date, the Company determines whether there may be indication of impairment of assets, if there is
any indication of impairment, the Company will estimate the recoverable amount for impairment test. For goodwill
arising from a business combination, intangible assets with indefinite useful life and the intangible assets that are not
yet ready for use are tested for impairment annually regardless of whether such indication exists.

The recoverable amount of an asset is determined by the higher amount of its fair value less disposal costs and the
present value of future cash flows expected to be derived from the assets. The Company estimates the recoverable
amount based on individual asset; for an individual asset which is difficult to estimate the recoverable amount, the
Company shall determine the recoverable amount of the asset group to which the asset belongs. The determination of an
asset group is based on whether major cash inflows generated by the asset group are independent of the cash inflows
from other assets or asset groups.

When the asset or asset group’s recoverable amount is lower than its carrying amount, the Company reduces its carrying
amount to its recoverable amount, the reduced amount is included in the profit or loss for the current period, while the
provision for impairment of assets is recognised accordingly.

In terms of impairment test of the goodwill, the carrying amount of the goodwill arising from business combination shall
be allocated to the related asset groups on a reasonable basis from acquisition date; where it is difficult to allocate to
the related asset groups, it is allocated to the combination of related asset groups. The related asset groups or
combination of asset groups are those which can benefit from the synergies of the business combination and are not
larger than the reportable segments identified by the Company.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Impairment of assets (continued)

In the impairment test, if there is any indication that an asset group or a combination of asset groups related to goodwill
may be impaired, the Company first tests the asset group or combination of asset groups excluding goodwill for
impairment, calculates the recoverable amount and recognises the corresponding impairment loss. An impairment test is
then carried out on the asset group or combination of asset groups containing goodwill by comparing its carrying
amount with its recoverable amount. If the recoverable amount is lower than the carrying amount, an impairment loss is
recognised for goodwill.

Once asset impairment loss is recognised, it cannot be reversed in subsequent accounting periods.

Long-term deferred expenses

The Company's long-term deferred expenses are measured at actual cost and evenly amortized on straight— line basis
over the expected beneficial period. For the long-term deferred expense items that cannot benefit the subsequent
accounting periods, their amortized value shall be entirely included in the profit or loss for the current period.

Employee compensation
The scope of employee compensation

Employee compensation refers to all forms of remuneration and compensation given by the Company in exchange for
service rendered by employees or the termination of employment. Employee compensation includes short-term
remuneration, post-employment benefits, termination benefits and other long-term employee benefits. Employee
compensation also includes benefits provided to employees’ spouses, children, other dependants, survivors of the
deceased employees or to other beneficiaries.

According to liquidity, employee compensation is presented separately as “employee benefits payables” item and
“long-term employee benefits payables” item in the balance sheet.

Short-term employee compensation

During the accounting period in which the employees render the related services, actually incurred wages, bonuses, social
insurance contributions (including medical insurance fees, work-related injury insurance fees, maternity insurance fees,
etc.) and housing provident fund are recognised as liability and included in the profit or loss for the current period or
related asset costs.

Post-employment benefits

Post-employment benefit plans mainly include defined contribution plans. Defined contribution plans refer to the
post-employment benefit plans under which an entity pays fixed contributions into a separate fund and will have no
obligation to pay further contributions. The Company is only involved in defined contribution plans.

Defined contribution plans include the basic pension insurance, unemployment insurance, etc.
During the accounting period in which the employees render services, the amount payable calculated according any

defined contribution plan is recognised as a liability and included in the profit or loss for the current period or related
asset costs.
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26.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Employee compensation (continued)
Termination benefits

When the Company provides termination benefits to employees, employee compensation liabilities arising from
termination benefits are recognised and included in the profit or loss for the current period at the earlier of the following
dates: when the Company cannot unilaterally withdraw the offer of termination benefits because of an employment
termination plan or a curtailment proposal; the Company recognises costs or expenses related to the restructuring that
involves the payment of termination benefits.

For the implementation of the internal retirement plan for an employee, the economic compensation before the official
retirement date is a termination benefit. The wage of and social insurance contributions for the internally retired
employee which would have incurred from the date on which the employee ceases rendering services to the Company to
the scheduled retirement date will be included in the profit or loss for the current period. Economic compensation after
the official retirement date (such as normal pension) is accounted for as post-employment benefits.

Other long-term benefits

When other long-term employee benefits provided to the employees by the Company meet the conditions of a defined
contribution plan, those benefits shall be accounted for in accordance with the relevant provisions of the above defined
contribution plans.

Provisions

An obligation related to a contingency is recognised as a provision when all of the following conditions are satisfied:

(1) The obligation is a present obligation of the Company;

(2) It is probable that an outflow of economic benefits of the Company will be required to settle the obligation;

(3) The amount of the obligation can be measured reliably.

Provisions are initially measured at the best estimate of the payment to settle the associated obligations and consider
the relevant risk, uncertainty and time value of money. If the impact of time value of money is significant, the best
estimate is determined as its present value of future cash outflow. The Company reviews the carrying amount of
provisions on the balance sheet date and adjusts the carrying amount to reflect the best estimate.

If all or some expenses incurred for settlement of recognised provisions are expected to be borne by a third party or

another party, the compensation amount shall, on a recoverable basis, be recognised as asset separately, and
compensation amount recognised shall not be more than the carrying amount of the liability recognised.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Share-based payment and equity instruments
Category of share-based payment

Share-based payment of the Company is classified into equity-settled share-based payment and cash-settled share-based
payment.

Determination of fair value of equity instrument

For options and other equity instruments granted by the Company with active market, the fair value is determined at the
active market quotations. For options and other equity instruments with no active market, option pricing model shall be
used to estimate the fair value of the equity instruments. Factors as follows shall be taken into account using option
pricing models: A. the exercise price of the option; B. the validity period of the option; C. the current market price of the
share; D. the expected volatility of the share price; E. predicted dividend of the share; F. risk-free rate of the option within
the validity period.

Recognition basis for the best estimate of exercisable equity instruments

On each balance sheet date during the pending period, the Company, based on the latest subsequent information such
as the latest update on the change in the number of entitled employees, makes best estimate to adjust the expected
number of equity instruments that can be exercised. As at the exercise date, the final estimated number of exercisable
equity instruments should equal the actual number of exercisable equity instruments.

Accounting treatment for implementation, amendment and termination of share-based
payment plans

Equity-settled share-based payment is measured at the fair value of the equity instruments granted to employees.
Instruments which are exercisable immediately upon the grant are included in relevant costs or expenses at the fair value
of equity instruments on the date of grant and capital reserves are increased accordingly. If exercising is conditional upon
completion of services in the pending period or fulfillment of performance conditions, on each balance sheet date during
the pending period, based on the best estimate of the number of exercisable equity instruments, the services received for
the period are recognised as the costs or expenses and capital reserves at fair value of the equity instruments as at the
date of grant. After the exercise date, relevant costs or expenses and total shareholders’ equity have been recognised
and will not be adjusted.

Cash-settled share-based payments are measured at the fair value of the liabilities (share-based or other equity
instrument-based) assumed by the Company. Instruments which are exercisable immediately upon the grant are included
in relevant costs or expenses at the fair value of liabilities assumed by the Company on the date of grant and liabilities
are increased accordingly. If exercising is conditional upon completion of services in the pending period or fulfillment of
performance conditions, on each balance sheet date during the pending period, based on the best estimate of the
exercisable situation, the services received for the period are recognised as the costs or expenses and corresponding
liabilities at fair value of the liabilities assumed by the Company. On each balance sheet date before the relevant
liabilities are settled and settlement date, the fair value of liabilities is remeasured and the resulting changes are included
in the profit and loss for the current period.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Share-based payment and equity instruments (continued)

Accounting treatment for implementation, amendment and termination of share-based
payment plans (continued)

When the Company modifies the share-based payment plan, and if such modification increases the fair value of the
equity instruments granted, the increase in services received will be recognised accordingly following the increase in fair
value of the equity instruments; if such modification increases the number of equity instruments granted, the increase in
fair value of the equity instruments is recognised as a corresponding increase in services received. The increase in fair
value of the equity instruments refers to the difference in fair values on the date of modification before and after the
modification in respect of the equity instruments. If the modification reduces the total fair value of the share-based
payments or adopts any form that is unfavorable to employees to modify the terms and conditions of the share-based
payment plan, accounting treatment will be continued to be conducted in respect of the services received and the
modification will be deemed to have never occurred, unless the Company had cancelled part or all of the equity
instruments granted.

During the pending period, if the equity instruments granted are cancelled (except for failure to meet the non-market
conditions of the exercising conditions), the Company will undertake an accelerated exercising in respect of the cancelled
equity instruments that have been granted, include the remaining amount that shall be recognised during the pending
period in the profit and loss for the current period immediately and recognise capital reserve accordingly. Where
employees or other parties are permitted to choose to fulfill non-exercising conditions but have not fulfilled during the
pending period, the Company will treat the granted equity instruments as cancelled.

Accounting treatment for share-based payment transactions involving the Company and the
shareholders or the actual controller of the Company

For share-based payment transactions involving the Company and the shareholders or the actual controller of the
Company, the settlement enterprise and the enterprise receiving services (one under the Company while the other
external to the Company) shall follow the requirements below to conduct accounting treatment in the Company's
consolidated financial statements:

@) For settlement enterprises settling through their own equity instruments, such share-based payment transaction
will be treated as equity-settled share-based payment; except for this, such share-based payment transaction will
be treated as cash-settled share-based payment.

Where a settlement enterprise is an investor of an enterprise receiving services, the fair value of the equity
instruments on the date of grant or the fair value of the liabilities that shall be assumed are recognised as
long-term equity investment in the enterprise receiving services, at the same time, capital reserve (other capital
reserve) or liabilities are recognised.

@ Where an enterprise receiving services has no settlement obligations or grants its own equity instruments to
employees, such share-based payment transaction will be treated as equity-settled share-based payment; where
an enterprise receiving services has settlement obligations and grants equity instruments (other than its own) to
employees, such share-based payment transaction will be treated as cash-settled share-based payment.

For a share-based payment transaction occurring among enterprises under the Company where the enterprise
receiving services and the settlement enterprise are not the same enterprise, such share-based payment
transaction shall be recognised and measured in each of the respective financial statements of the enterprise
receiving services and the settlement enterprise by reference to the above principles.

Livzon Pharmaceutical Group Inc. Interim Report 2025

129



130

NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

28.

(1

(2)

29.

(1

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Preferred shares, perpetual bonds and other financial instruments
Distinction between financial liabilities and equity instruments

The Company classifies the financial instrument or its components as financial assets, financial liabilities or equity
instruments at the initial recognition based on the contract terms of the issued financial instruments and the economic
substances they reflect, instead of only in legal form, and combining the definitions of financial assets, financial liabilities
and equity instruments.

Accounting treatment of preferred shares, perpetual bonds and other financial instruments

The financial instruments issued by the Company are initially recognised and measured in accordance with the financial
instrument standards; thereafter, interests or dividends are accrued or distributed on each balance sheet date and
processed in accordance with relevant specific accounting standards for specific enterprises. That is, on the basis of the
classification of a financial instrument issued, the accounting treatment of interest expenses or dividend distributions of
the instrument is determined. For financial instruments classified as equity instruments, interest expenses or dividend
distributions are treated as profit distributions of the Company, and repurchases and cancellations are treated as changes
in equity; for financial instruments classified as financial liabilities, interest expenses or dividend distributions are in
principle treated according to borrowing costs, and gains or losses arising from repurchases or redemptions are included
in the profit or loss for the current period.

The transaction costs such as charges and commissions incurred by the Company when issuing financial instruments, if
classified as debt instruments and measured at amortized cost, are included in the initial measurement amount of the
issued instruments; if classified as equity instruments, are deducted from equity.

Revenue
General principles

The Company shall recognise revenue when the Company satisfies the performance obligation of the contract, that is,
the customer obtains control of relevant goods or services.

When the contract contains two or more performance obligations, on the effective date of the contract, the Company
allocates the transaction price to each performance obligation based on the percentage of respective unit price of a good
or service guaranteed by each performance obligation, and the revenue is measured according to the transaction price
allocated to each performance obligation.

If one of the following conditions is fulfilled, the Company satisfies a performance obligation over time; otherwise, it
satisfies a performance obligation at a point in time:

@) When the customer simultaneously receives and consumes the benefits provided by the Company when the
Company performs its obligations under the contract.

@ When the customer is able to control the commodity in progress in the course of performance by the Company
under the contract.

® The product produced by the Company under the contract is irreplaceable and the Company has the right to
payment for performance completed to date during the term of the contract.
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29.

(1

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Revenue (continued)
General principles (continued)

For a performance obligation satisfied over time, the Company shall recognise revenue over time by measuring the
process towards complete satisfaction of the performance obligation. When the progress of performance cannot be
reasonably determined, if the costs incurred by the Company are expected to be recoverable, the revenue will be
recognised to the extent of the costs incurred until the progress of performance can be reasonably determined.

For a performance obligation satisfied at a point in time, the Company shall recognise revenue when the customer
obtains control of relevant goods or services. When determining whether the customer has obtained control of the goods
or services, the Company will consider the following indications:

@ The Company has the current right to receive payment for the goods or services, which is when the customer has
the current payment obligations for the goods.

@) The Company has transferred the legal title of the goods to the customer, which is when the customer possesses
the legal title of the goods.

® The Company has transferred the physical possession of goods to the customer, which is when the customer
obtains physical possession of the goods.

@ The Company has transferred all of the substantial risks and rewards of ownership of the goods to the customer,
which is when the customer obtains all of the substantial risks and rewards of ownership of the goods.

® When the customer has accepted the goods or services.
® When other information indicates that the customer has obtained control of the goods.

A contract asset represents the Company'’s right to consideration in exchange for goods or services that it has transferred
to a customer when that right is conditioned on factors other than passage of time, for which the impairment allowance
for expected credit loss is recognised (see Note lll. 11(6)). The Company shall present any unconditional (i.e. if only the
passage of time is required) rights to consideration from the customer separately as a receivable. A contract liability is the
Company's obligation to transfer goods or services to a customer for which the Company has received consideration (or
the amount is due) from the customer.

The contract assets and liabilities under the same contract shall be shown on a net basis. If the net amount stated in
debit balance, it will be presented under the items of “Contract assets” or “Other non-current assets” according to its
liquidity; If the net amount stated in credit balance, it will be presented under the items of “Contract liabilities” or
“QOther non-current liabilities” according to its liquidity.
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29.

(2)

30.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Revenue (continued)
Specific methods

The Company enters into sales contracts with customers. Revenue from sales is recognised according to the invoiced
amount upon the delivery of goods to the designated carrier or purchaser according to the orders received from
customers; revenue from export sales is recognised mainly by adopting FOB mode according to custom declaration upon
making declaration for goods and completing the export procedures.

The credit period granted by the Company to various customers is consistent, and there is no significant financing
component.

The cooperation model between the Company and its distributors is buy-out sales, and the sales revenue recognition
under the distribution model is consistent with the direct sales model.

For sales with a sales return clause, revenue is recognised to the extent that it is highly probable that a significant
reversal in the cumulative revenue recognised will not occur. The Company recognises liabilities according to the
expected refund amount, and recognises the balance of the book value when the goods expected to be returned are
transferred, net of the estimated costs to recover the goods (including the impairment of the value of the returned
goods) as an asset.

Contract costs

Contract costs are either the incremental costs of obtaining a contract with a customer or the costs to fulfil a contract.

Incremental costs of obtaining a contract are those costs that the Company incurs to obtain a contract with a customer
that it would not have incurred if the contract had not been obtained, e.g. an incremental sales commission. The
Company recognises as an asset the incremental costs of obtaining a contract with a customer if it expects to recover
those costs. Other expenses incurred by the Company for obtaining the contract, except for the incremental costs
expected to be recovered, are recognised in profit or loss for the current period when incurred.

If the costs to fulfil a contract are not within the scope of inventories or other accounting standards, the Company
recognises an asset from the costs incurred to fulfil a contract only if those costs meet all of the following criteria:

@) the costs relate directly to an existing or anticipated contract, including direct labour, direct materials,
manufacturing overheads (or similar costs), costs that are explicitly chargeable to the customer and other costs
that are incurred only because the Company entered into the contract;

@ the costs enhance resources of the Company that will be used in satisfying performance obligations in the future;

® the costs are expected to be recovered.

Assets recognised for the incremental costs of obtaining a contract and assets recognised for the costs to fulfil a contract

(the "assets related to contract costs”) are amortised on a basis that is consistent with the revenue recognition of the
goods or services relating the assets and recognised in profit or loss for the current period.
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30.

31.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Contract costs (continued)

The Company recognises an impairment loss in profit or loss to the extent that the carrying amount of an asset related
to contract costs exceeds:

@) remaining amount of consideration that the Company expects to receive in exchange for the goods or services to
which the asset relates;

@) The cost estimated to be happened for the transfer of related goods or services.

The costs of contract performance recognised as assets, if the amortisation period is less than one year or a normal
operating cycle upon the initial recognition, are presented as “Inventories” item, and if the amortisation period is more
than one year or a normal operating cycle upon the initial recognition, are presented as “Other non-current assets” item.

The contract obtaining costs recognised as assets, if the amortisation period is less than one year or a normal operating
cycle upon the initial recognition, are presented as “Other current assets” item, and if the amortization period is more
than one year or a normal operating cycle upon the initial recognition, are presented as “Other non-current assets” item.

Government grants

A government grant shall be recognised only when the enterprise can comply with the conditions attaching to the grant
and the enterprise can receive the grant.

If a government grant is in the form of a transfer of a monetary asset, the item is measured at the amount received. If a
government grant is in the form of a transfer of a non-monetary asset, the item is measured at fair value; when fair value
is not reliably determinable, the item is measured at a nominal amount of RMB1.

Government grant related to assets represents the government grant received for acquisition and construction of long
term assets, or forming long term assets in other ways. Except for these, all are government grant related to income.

Regarding the government grant which is not clearly defined in the official documents and can form long term assets,
the part of government grant which can be referred to the value of the assets is classified as government grant related
to assets and the remaining part is government grant related to income. For the government grant that is difficult to
distinguish, the entire government grant is classified as government grant related to income.

The government grant related to assets is recognised as deferred income and would be transferred to profit or loss in
reasonable and systematic manner within the period of use of the relevant assets. The government grant related to
income which is used to compensate the relevant costs or losses incurred should be recognised in the profit or loss for
the current period; the government grant related to income which is used to compensate the relevant costs or losses for
the subsequent period is recognised as deferred income and shall be recognised in profit or loss during the period for
which the relevant cost or loss is recognised. Government grants measured in nominal terms are directly included in the
profit or loss for the current period. The Company has adopted a consistent approach to the same or similar government
grant business.
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32.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Government grants (continued)

The government grants related to daily activities are recognised as other gains in accordance with the substance of
economic business. Government grants that are not related to daily activities are recognised as non-operating income.

If the recognised government grants need to be refunded, adjust the carrying amount of assets when the carrying
amount of assets is offset at the time of initial recognition; the balance of deferred income is offset against the carrying
amount of the balance of deferred income and the excess is recognised in the profit or loss for the current period. Under
other circumstances, it is directly recognised in the profit or loss for the current period.

Deferred income tax assets and deferred income tax liabilities

Income tax expense comprises current income tax expense and deferred income tax expense. Current income tax and
deferred income tax are included in the profit or loss for the current period as tax expense, except for deferred income
tax arising from a business combination, which is adjusted against the carrying amount of goodwill, and deferred income
tax related to transactions or events that are directly recognised in shareholders’ equity which are recognised directly in
shareholders’ equity.

Temporary differences arising from the difference between the carrying amount of an asset or liability and its tax base
are recognised as deferred income tax using the balance sheet liability method.

All the taxable temporary differences are recognised as deferred income tax liabilities except for those incurred in the
following transactions:

(1) The initial recognition of goodwill, and the initial recognition of an asset or liability in a transaction which is
neither a business combination nor affects accounting profit or taxable profit when the transaction occurs
(except for a single transaction that gives rise to equal taxable temporary differences and deductible temporary
differences arising from the assets and liabilities initially recognised);

(2) The taxable temporary differences associated with investments in subsidiaries, associates and joint ventures, and
the Company is able to control the timing of the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future.

The Company recognises a deferred income tax asset for the carry-forward of deductible temporary differences,
deductible losses and tax credits to subsequent periods, to the extent that it is probable that future taxable profits will
be available against which the deductible temporary differences, deductible losses and tax credits can be utilised, except
for those incurred in the following transactions:

(1) The transaction is neither a business combination nor affects accounting profit or taxable profit when the
transaction occurs (except for a single transaction that gives rise to equal taxable temporary differences and
deductible temporary differences arising from the assets and liabilities initially recognised);

(2) The deductible temporary differences associated with investments in subsidiaries, associates and joint ventures,
the corresponding deferred income tax asset is recognised when both of the following conditions are satisfied: it
is probable that the temporary difference will reverse in the foreseeable future, and it is probable that taxable
profits will be available in the future, against which the temporary difference can be utilized.

Livzon Pharmaceutical Group Inc. Interim Report 2025



NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

32.

33.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Deferred income tax assets and deferred income tax liabilities (continued)

At the balance sheet date, deferred income tax assets and deferred income tax liabilities are measured at the tax rates
that are expected to apply to the period when the asset is realised or the liability is settled, and their tax effect is
reflected.

At the balance sheet date, the Company reviews the carrying amount of a deferred income tax asset. If it is probable
that sufficient taxable profits will not be available in future periods to allow the benefit of the deferred income tax asset
to be utilised, the carrying amount of the deferred income tax asset is reduced. Any such reduction in amount is reversed
when it becomes probable that sufficient taxable profits will be available.

At the balance sheet date, deferred income tax assets and deferred income tax liabilities are presented on a net basis
after offsetting when all the following conditions are met:

(1) The taxpayer of the Company has the legal right to settle the current income tax assets and current income tax
liabilities on a net basis;

(2) The deferred income tax assets and deferred income tax liabilities are related to the income tax levied by the
same taxation authority on the same taxpayer within the Company.

Leases
Identification of leases

At the inception of a contract, the Company, as a lessee or lessor, assesses if the customer in a contract has the right to
obtain substantially all the economic benefits from use of the identified assets and the right to direct the use of the
identified assets in the period of use. The Company would identify that a contract is a lease or contains a lease if a party
of the contract transfers the right to control the use of one or more identified assets for a period of time in exchange for
consideration.

The Company as the lessee

At the inception of a lease, the Company recognises all its leases as the right-of-use assets and lease liabilities, except
for the short-term leases and the leases of low-value assets which are treated with a simplified approach.

For the accounting policies on the right-of-use assets, please refer to Note ll. 34.

Lease liabilities are initially measured based on the present value of outstanding lease payment at the inception of a
lease, discounted using the interest rate implicit in the lease, or the incremental borrowing rate in case the interest rate
implicit in the lease cannot be determined. Lease payment include: fixed payments and in-substance fixed payments, less
any lease incentives (if there is a lease incentive); variable lease payment that are based on an index or a rate; the
exercise price of a purchase option if the lessee is reasonably certain to exercise that option; payments of penalties for
terminating the lease option, if the lease term reflects that the lessee will exercise that option; and amounts expected to
be payable under the guaranteed residual value provided by the lessee. The Company shall subsequently calculate the
interest expenses of lease liabilities over the lease term at the fixed periodic interest rate, and include it into the profit or
loss for the current period. Variable lease payments not included in the measurement of lease liabilities are charged to
profit or loss in the period in which they actually arise.
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33.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)

Leases (continued)

The Company as the lessee (continued)
Short-term lease

Short-term lease refers to the lease that the lease term does not exceed 12 months from the inception of a lease, and
the lease that includes the option of purchase is not a short-term lease.

The Company recognises the amount of lease payments of short-term lease in the cost of the related asset or the profit
or loss for the current period, on a straight-line method over each period of the lease term.

Leases of low-value assets

Leases of low-value assets refer to a lease with a value of less than RMB0.04 million when the individual leased asset is
a brand-new asset.

The Company recognised the lease payments for the leases of low-value assets in the relevant asset cost or the profit or
loss for the current period on a straight-line basis over each period of the lease term.

For the leases of low-value assets, the Company chooses to adopt the above simplified treatment method in accordance
with the specific conditions of each lease.

Lease modification

When there is a lease modification and the following conditions are simultaneously met, the Company accounts for the
lease modification as a separate lease: @ the lease modification expands the scope of the lease by adding the right to
use one or more leased assets; @ the additional consideration is equal to the separate price of the expanded scope of
the lease as adjusted for the circumstances of the contract.

If the lease modification is not accounted for as a separate lease, on the effective date of the lease modification, the
Company reallocates the consideration of the modified contract, re-determines the lease term, and remeasures the lease
liability based on the present value of the modified lease payment calculated at the revised discount rate.

If the lease modification results in a reduction in the scope of the lease or a shortened lease term, the Company reduces
the carrying amount of the right-of-use assets accordingly, and includes the gains or losses in relation to partial or
complete termination of the lease in profit or loss for the current period.

If other lease modifications result in the remeasurement of lease liabilities, the Company adjusts the carrying amount of
the right-of-use assets accordingly.
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33.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Leases (continued)
The Company as the lessor

When the Company is the lessor, the lease that substantially transfers all the risks and rewards related to the ownership
of assets is recognised as a finance lease, and leases other than finance leases are recognised as operating leases.

Finance leases

In a finance lease, the Company uses the net lease investment as the carrying amount of finance lease receivables at the
inception of a lease. The net lease investment is the sum of the unguaranteed residual value and the present value of the
outstanding lease payment at the inception of a lease, discounted using the interest rate implicit in the lease. The
Company, as the less or, calculates and recognises the interest income over each period of the lease term at a fixed
periodic interest rate. Variable lease payments not included in the measurement of the net lease investment, which are
obtained by the Company as a lessor, are recognised in profit or loss as incurred.

The derecognition and impairment of financial lease receivables is accounted for in accordance with the provisions of
“Accounting Standards for Business Enterprises No. 22 — Recognition and Measurement of Financial Instrument” and
“Accounting Standards for Business Enterprises No. 23 — Transfer of Financial Assets”.

Operating leases

For the rental of operating leases, the Company recognises it in the profit or loss for the current period on a straightline
basis over each period of the lease term. The initial direct cost incurred in connection with an operating lease shall be
capitalized and amortised on the same basis for recognition of rental income during the lease term, and shall be
included in installments in the profit or loss for the current period. The variable lease payment, which is obtained in
connection with an operating lease and not included in the lease receivables, shall be included in the profit and loss for
the current period when they actually occur.

Lease modification

The Company accounts for a modification to an operating lease as a new lease from the effective date of the
modification, considering any receipts in advance or lease receivable relating to the original lease as part of the lease
receivable for the new lease.

When there is a modification to a finance lease and the following conditions are simultaneously met, the Company
accounts for the modification as a separate lease: @ the modification expands the scope of the lease by adding the
right to use one or more leased assets; @ the additional consideration is equal to the separate price of the expanded
scope of the lease as adjusted for the circumstances of the contract.

If the modification to finance lease is not accounted for as a separate lease, the Company will deal with the modified
lease under the following circumstances: @ If the modification takes effect on the commencement date of the lease and
the lease will be classified as an operating lease, the Company will account for it as a new lease from the effective date
of the lease modification, and take the net lease investment before the effective date of the lease modification as the
carrying amount of the leased assets; @ If the modification takes effect on the commencement date of the lease and the
lease will be classified as a finance lease, the Company will account for it in accordance with the requirements on
modifying or renegotiating a contract under the “Accounting Standards for Business Enterprises No. 22 — Recognition
and Measurement of Financial Instrument”.
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35.

SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Right-of-use assets
Recognition condition of right-of-use assets

The right-of-use assets of the Company are defined as the right of underlying assets in the lease term for the Company
as a lessee.

Right-of-use assets are initially measured at cost as at the commencement date of the lease, which consists of: the
amount of the initial measurement of the lease liabilities; any lease payments made at or before the commencement
date of the lease less any lease incentives received if any; initial direct expenses incurred by the Company as a lessee;
costs to be incurred by the Company as a lessee in dismantling and removing a leased asset, restoring the site on which
it is located or restoring the leased assets to the condition required by the terms of the lease. The Company as a lessee
recognises and measures the costs of demolition and restoration according to “Accounting Standards for Business
Enterprises No. 13 — Contingencies”, and subsequently adjusts for any remeasurement of lease liabilities.

Depreciation method of right-of-use assets

The Company calculates depreciation on a straight-line basis. Right-of-use assets in which the Company as a lessee is
reasonably certain to obtain ownership of the underlying leased assets at the end of the lease term are depreciated over
the remaining useful life. Otherwise, right-of-use assets are depreciated over the shorter of the lease term and its
remaining useful life.

For methods of impairment testing and provision for impairment for right-of-use assets,
please refer to Note Ill. 23.

Repurchase of shares

Prior to cancellation or transfer of shares repurchased, the Company recognises all expenditures arising from share
repurchase as cost of treasury shares in the treasury share account. Considerations and transaction fee incurred from
there purchase of shares shall lead to the elimination of owners' equity and does not recognise profit or loss when
shares of the Company are repurchased, transferred or cancelled.

The difference between the actual amount received and the carrying amount of the treasury stock are recognised as
capital reserve when the treasury stocks are transferred, and if the capital reserve is not sufficient to be offset, the excess
amount shall be recognised to offset surplus reserve and undistributed profit. When the treasury stocks are cancelled, the
capital shall be reduced by the number of shares and par value of cancellation shares, the difference between the actual
amount received and the carrying amount of the treasury stock are recognised as capital reserve, and if the capital
reserve is not sufficient to be offset, the excess amount shall be recognised to offset surplus reserve and undistributed
profit.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Significant accounting judgements and estimates

Significant accounting estimates and critical assumptions adopted by the Company are continually evaluated based on
historical experience and other factors, including expectations of future events that are believed to be reasonable. The
significant accounting estimates and critical assumptions that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next accounting year are set out below:

Classification of financial assets

Significant judgements involved in determining the classification of financial assets include analysis of business model
and characteristics of the contractual cash flows.

Factors considered by the Company in determining the business model of financial assets management for a group of
financial assets include past experience on how financial asset’s performance is evaluated and reported to key
management personnel, how risks affecting the performance of financial asset are assessed and managed and how
managers of related businesses are compensated.

When assessing whether the contractual cash flows of financial assets are consistent with basic lending arrangement,
the Company adopts the following significant judgements: whether the time distribution or amounts of the principal
within the duration may change due to early repayment and other reasons; whether the interest includes only the time
value of money, credit risk, other basic lending risks and the consideration for cost and profit. For example, the amounts
of early repayment only reflect outstanding principal, the interest based on outstanding principal and reasonable
compensation paid for early termination of a contract.

Measurement of ECL for account receivables

The Company calculates ECL of account receivables according to their exposure at default and ECL rate, and determines
ECL rate based on probability of default and loss given default. When determining ECL rate, the Company adopts data
like historical credit loss experience in combination with current situation and forward— looking information to adjust
historical data. When considering forward-looking information, the Company uses indicators including the risk of
economic downturn, external market environment, technology environment and changes on customer situation. The
Company periodically monitors and reviews assumptions relevant to the measurement of ECL.

Impairment of non-current assets other than financial assets (excluding goodwill)

The Company assesses whether there are any indicators of impairment for non-current assets other than financial assets
as at the balance sheet date. For intangible assets that have not yet reached their usable status, in addition to the
annual impairment test, when there are indications of impairment, an impairment test is also conducted. Other
non-current assets other than financial assets are tested for impairment when there are indicators that the carrying
amounts may not be recoverable. An impairment exists when the carrying value of an asset or asset group exceeds its
recoverable amount, which is the higher of its fair value less costs to sell and its present value of future cash flows. The
calculation of the fair value less costs to sell is based on available data from binding sales transactions in an arm’s length
transaction of similar assets or observable market prices less incremental costs for disposing of the asset. When value in
use calculations are undertaken, management must estimate the expected future cash flows from the asset or asset
group and choose a suitable discount rate in order to calculate the present value of those cash flows.
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37.
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SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

(continued)
Significant accounting judgements and estimates (continued)
Impairment of goodwill

The Company evaluates whether goodwill is impaired at least once a year. This requires an estimate of the value in use
of the asset groups to which the goodwill is allocated. In estimating the value in use, the Company needs to estimate
the future cash flows generated from the asset groups and also to choose an appropriate discount rate in order to
calculate the present value of the future cash flows.

Development expenditure

Determining the amounts to be capitalized requires the management to make assumptions regarding the expected future
cash flows generated from assets, discount rates to be applied and the expected period of benefits.

Deferred income tax assets

The deferred income tax assets will be recognised for all unused tax losses to the extent that it is probable that there will
be sufficient taxable profits against which the loss is utilised. This requires the management to exert numerous
judgments to estimate the timing and amount of the future taxable profits so as to determine the amount of deferred
income tax assets to be recognised with reference to the tax planning strategy.

Revenue recognition

As stated in Note IlI. 29, the Company makes the following significant accounting judgements and estimates in terms of
revenue recognition: identifying customer contracts; estimating the recoverability of the considerations that are entitled
to be obtained by transferring goods to customers; identifying the performance obligation in the contract; estimating the
variable consideration in the contract and cumulative revenue recognised where it is highly probable that a significant
reversal therein will not occur when the relevant uncertainty is resolved; assessing whether there is a significant
financing component in the contract; estimating the individual selling price of the individual performance obligation in
the contract, etc. The Company makes judgments primarily based on historical experiences and works. Changes in these
significant judgments and estimates may have significant impacts on the operating income, operating costs, and profit or
loss of the current or subsequent periods.

Determination of the fair value of unlisted equity investment

The fair value of unlisted equity investments represents the expected future cash flows discounted at the prevailing
discount rate of items with similar terms and risk characteristics. It requires the Company to estimate the expected future
cash flows and discount rates, and therefore there is uncertainty. Under limited circumstances, if the information used to
determine the fair value is insufficient, or the possible estimated amount of fair value is widely distributed, and cost
represents the best estimate of the fair value within such scope, the cost may represent an appropriate estimate of the
fair value within such distribution scope.

Changes in significant accounting policies and accounting estimates
Changes in accounting policies

None.

Changes in significant accounting estimates

None.
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TAXATION

The main taxes and tax rates

Types of tax Basis of taxation Statutory tax rate (%)
Value added tax Taxable value added amount 3,6, 13
Urban maintenance and construction tax Actual amount of turnover tax paid 1,5, 7
Education surcharges Actual amount of turnover tax paid 3
Local education surcharges Actual amount of turnover tax paid Note 1
Enterprise income tax Taxable income Note 2
Note 1: The Company and its subsidiaries that are incorporated in Zhuhai shall pay local education surcharges that are charged at 2%

Note 2:

on the turnover tax to be paid; other subsidiaries shall pay local education surcharges according to the tax rate as specified at
their places of incorporation on the basis of turnover tax to be paid.

The enterprise income tax rates applicable to the Company and its subsidiaries are set out as follows:

Name of taxpayer Income tax rate (%)
Livzon Pharmaceutical Biotechnology Co,, Ltd. (BB %% 2 B4 M RHX B IR A ), Lian Hong Kong 16.5
Limited (BZ B8 B R A7), Livzon Biologics Hong Kong Limited (BI £ MR BB B AR
D))

Companhia de Macau Carason Limitada (RS2 % {E AR 2 7)), Li Zhu (Macau) Limitada 0 0r 12 (Tax rate is 12% where the taxable income is MOPO.6 million

(B (&F9) A% A7), Macau Livzon Traditional Chinese Medicine Moderization or more; for those with taxable income less than MOPO.6 million, they
Technology Co, Lid. (RFIB I ERRM BB ARAT) are exempted from income taxes,)
The Company and Livzon Group Limin Pharmaceutical Manufacturing Factory (BB %k & B | & 54 2 15

B), Livzon Group Livzon Pharmaceutical Factory (B %% & BB S 22 ), Zhuhai F1Z Livzon
Hecheng Phamaceutical Manufacturing Co, Lid. CRERHEBH AN ZEARAF),
Shanghai Livzon Pharmaceutical Manufacturing Co, Ltd, ( £ S BTk R BB A 7)), Livzon
Group Xinbeijiang Pharmaceutical Manufacturing Inc. (BS S BT T R ER N BRAR),
Sichuan Guangda Phamaceutical Manufacturing Co,, Ltd. (T8I AR BB R A F), huhai
Livzon Diagnostics Inc. (3% /8 B & BIR 17 A PR 2 &), Livzon Group Fuzhou Fuxing
Pharmaceutical Co,, Ltd. (B3R ERMBEEZERAA]), Shanghai Livzon Biotechnology
Co, Ltd. (EEBTRADBHRARAA), Livon Group (Ningxia) Pharmaceutical Manufacturing
Co, Ltd. (BIREE (ZE) 2 E AR A7), Zhuhai Lihe Medical Diagnostic Product Company
Limited G BB AREEZ MERBB A7), Zhuhai Livzon Traditional Chinese Medicine
Modemization Technology Co, Ltd. (58 T B BR R ZR (¢ R BR A7), Jiaozuo Livzon
Hecheng Pharmaceutical Manufacturing Co,, Ld. (£ {EB K AR HIEAR AR

LIVZON MALAYSIA SDN. BHD. 17 or 24 (Tax rate is 17% where registered capital is less than RM2.5
million or initial profit is less than RM0.6 milion; tax rate is 24%

where registered capital is more than RM2.5 million or initial profit is

more than RM0.6 million)

LIAN SGP HOLDING PTE. LTD 17
PT.LIVZON PHARMA INDONESIA 2
Livzon MABPham (US) Inc. (BZk En £ M (EE) BB 2 7)) 21
Livzon International Ventures, Livzon International Ventures |, Livzon Interational Ventures Il, LIAN 0

Interational Holding LTD

Other subsidiaries 25 or be entitled to preferential tax palicies for small and low-profit
enterprises
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

(1

(2)

TAXATION (continued)
Tax preference and approvals
Preferential value added tax

In accordance with the Announcement on Value Added Tax on Biological Products Sold by Pharmaceutical Operation
Enterprises (Announcement of State Administration of Taxation 2012 No. 20) and the Notice of the Ministry of Finance,
the General Administration of Customs, the State Administration of Taxation and the National Medical Products
Administration on the Value-Added Tax Policies for Anti-Cancer Drugs (Cai Shui [2018] No. 47), the biological products
and anti-cancer drugs sold by the Company are subject to value added tax at 3% by the simple approach.

Preferential enterprise income tax

The Company and its subsidiaries, Livzon Group Limin Pharmaceutical Manufacturing Factory (BB ¥R 52 B FI| R BL %48 ),
Livzon Group Livzon Pharmaceutical Factory (BEEK S5 B BE TR 2L 22/ ), Zhuhai FTZ Livzon Hecheng Pharmaceutical
Manufacturing Co., Ltd. (BR/EIRT R BBIR & BB E2 B R 2 R]), Shanghai Livzon Pharmaceutical Manufacturing
Co., Ltd. ( L /B EEERRLBEHPR 2 7)), Sichuan Ugandan Pharmaceutical Manufacturing Co., Ltd. (P9)1| ¢ K& % H
BR /2 &)) and Livzon Group Fuzhou Fuxing Pharmaceutical Co., Ltd. (BB Tk = [ 1@ )| 1% £ B8 5% 45 R 2 7)) have been
entitled to the preferential income tax policies for high and new technology enterprises since 2023 for a valid period of
three years; Livzon Group Xinbeijiang Pharmaceutical Manufacturing Inc. (BBEEKE B ¥ T R ERR D BR A )
and Zhuhai Livzon Diagnostics Inc. (¥ & B8 Tk 5 2l i% 15 & BR /2 &) has applied for review of high and new
technology enterprises in the Period; Jiaozuo Livzon Hecheng Pharmaceutical Manufacturing Co., Ltd. (FE{EEEZR & K
B 5 R 72 7)) and Shanghai Livzon Biotechnology Co., Ltd ( /8 BE Xk 4 ¥ EHE B FR A A1) have been entitled to
the preferential income tax policies for high and new technology enterprises since 2024 for a valid period of 3 years;
Livzon Group (Ningxia) Pharmaceutical Manufacturing Co., Ltd. (BB¥R £ E (FE) &5 [R A 7)) was approved to
be entitled to enjoy the enterprise taxation preference of the Encouraged Industries in Western China. Such companies
were subject to an enterprise income tax rate of 15% for the Period.

In accordance with Article 27 of the Enterprise Income Tax Law of the People’s Republic of China and Article 86 of the
Regulations for the Implementation of the Enterprise Income Tax Law of the People’s Republic of China, the business of
planting Chinese herbal medicines engaged by the subsidiaries of the Company, Datong Livzon Qiyuan Medicine Co., Ltd.
(KEBIRERZE41 A PR 2 &) and Longxi Livzon Shenyuan Medicine Co., Ltd. (BEFEEE IR 2R B AR A 7))
are exempted from enterprise income tax.

According to the Notice of the Ministry of Finance and the State Administration of Taxation on the Preferential Enterprise
Income Tax Policies of the Guangdong-Macao In-depth Cooperation Zone of Henggin (Cai Shui [2022] No. 19), qualified
industrial enterprises located in the Guangdong-Macao In-depth Cooperation Zone of Henggin will be subject to a
reduced enterprise income tax rate of 15%. Zhuhai Lihe Medical Diagnostic Product Company Limited (Ek % B2 7K & /&
2 E B BR 2 7)) and Zhuhai Livzon Traditional Chinese Medicine Modernization Technology Co., Ltd. (¥ /& T B8
Tk 2535 (L RH% A IR A 7)) met relevant conditions, and were subject to an enterprise income tax rate of 15%
for the Period.

According to the preferential tax policies for small low-profit enterprises, until 31 December 2027, the portion of annual
taxable income of a small low-profit enterprise which does not exceed RMB3 million is subject to enterprise income tax
at a tax rate of 5%.

According to Indonesia’s preferential tax policies for micro, small and medium — sized enterprises (MSMEs), for MSMEs,
the part of their taxable income that does not exceed 4.8 billion Indonesian rupiah shall be subject to corporate income
tax at a rate of 11%.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

(1

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS

Monetary funds

Item

Cash on hand
Bank deposits
Other monetary funds

Total
Of which: Total amount of overseas deposits

Balance at the
End of the Period

176,533.29
10,226,594,415.96

125,696,665.04

10,352,467,614.29
2,270,438,593.74

@ Other monetary funds are mainly deposits for investments.

Balance at the
End of the Previous Year

155,198.45
10,702,613,867.91
124,377,918.56

10,827,146,984.92
1,397,909,086.05

@ Bank deposits and restricted funds in other monetary funds were deducted from cash and cash equivalents in
cash flow statement. Other than such funds, there are no other amounts subject to restricted uses under
mortgage, pledge or lockup, kept outside China and having probable risks in its collection of the balance at the
End of the Period. Below are the details of the use of restricted monetary funds:

Item

Deposits under guarantee

Financial assets held for trading

Classification

Item

Financial assets measured at fair value through
profit or loss for the current period
Of which: Fund
structured deposits
Equity instrument investments
Derivative financial assets

Total

Balance at the
End of the Period

10,355,851.52

Balance at the
End of the Period

258,321,589.51

997,444.81
200,000,000.00
56,535,180.88
788,963.82

258,321,589.51

Balance at the
End of the Previous Year

9,330,323.62

Balance at the
End of the Previous Year

89,363,055.07

987,629.66
15,081,807.66
72,993,949.73

299,668.02

89,363,055.07

@ The Company’s investments in equity instruments and certain debt instruments for financial assets held for
trading at the End of the Period were listed for trading on stock exchanges such as Shenzhen Stock Exchange,
The Stock Exchange of Hong Kong Limited and NASDAQ in the United States. Their fair value was determined
based on the closing price on the last trading day in the Reporting Period.

@ Derivative financial assets represent foreign currency forward contracts, futures contracts, gains from unexpired
contracts measured at fair value was recognised as financial assets at balance sheet date.

Livzon Pharmaceutical Group Inc. Interim Report 2025

143



144

NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

(2)

(3

(1

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Financial assets held for trading (continued)

No restrictive financial asset measured at fair value through profit or loss was realised in the
balance at the End of the Period.

There were no hedging instruments in the balance at the End of the Period and no hedging
transactions occurred during the Period.

Bills receivable

Balance at the End of the Period Balance at the End of the Previous Year
Provision for Provision for
Type of bills Book balance bad debts  Carrying value Book balance had debts Carying value

Bank acceptance bl 1,143,554,768.40 1,143,554,768.40 1313,604,720.17 1313,604720.17

Pledged bills receivable at the End of the Period

Pledged amount at
Type the End of the Period

Bank acceptance bills 167,970,254.45

As at 30 June 2025, bills with carrying amount of RMB167,970,254.45 (31 December 2024: RMB282,356,860.08) were
pledged for bank acceptance bills.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

(2)

(3

(4)

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Bills receivable (continued)

Endorsed or discounted bills receivable not yet mature by the date of balance sheet at the
End of the Period

Amount Amount not
derecognized derecognized
at the End of at the End of

Type the Period the Period

Bank acceptance bills not yet mature but already endorsed 45,661,199.62
Bank acceptance bills not yet mature but already discounted

Total 45,661,199.62

During the Period, the Company discounted bank acceptance bills of RMB0.00 (Previous Period: RMB0.00) to a bank.

There were no bills transferred into account receivables for non-performance by the issuer at
the End of the Period.

Classified according to the method of provision for bad debt

Balance at the End of the Period Balnce ttheEnd o e Preus e
Book balance Provision for bad debt Book blnee Provson for b
Eipected Eiecd
Percentage (reit oss Camrying Recentage (etloss (amng
Category Amount (%) Amount ~ rate (%) value Amount () At rte () Vel
Prvson for G et on il i
Proionforbad et on colectie b RATERATRLA 10000 11355476840 IRIETA AN 10000 13Beum
(fwhic
Bank gt bl 1,143,554 76840 10000 1,143,554768.40 - IRIRE A0 100 1356
o 1,143,554768.40 10000 114355476840 IRIEKNVINT 1000 1356

Bills receivable with provision for bad debt on individual basis:

Nil.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

(4)

(5

(6)

(1

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

Bills receivable (continued)

Classified according to the method of provision for bad debt (continued)

Bills receivable with provision for bad debt on collective basis:
[tem with provision on collective basis: Bank acceptance bills

Balance at the End of the Period
Expected

credit loss
rate (%)

Provision for

Name Bills receivable bad debt

Within 1 year 1,143,554,768.40

Bills receivable

Balance at the End of the Previous Year

Expected
Provision for credit loss
bad debt rate (%)

1,313,604,720.17

No provision for bad debt was made, recovered or reversed during the Period.

No bills receivable was actually written-off during the Period.

Accounts receivables

Disclosed using the aging analysis method

Balance at the End

Aging

Within 1 year

Of which: Within 3 months (including 3 months)
4 — 6 months (including 6 months)
7 =12 months (including 12 months)

Subtotal within 1 year:

1 — 2 years (including 2 years)
2 — 3 years (including 3 years)
Over 3 years

Subtotal

Less: Provision for bad debt

Total

of the Period

2,051,969,522.79
224,696,596.23
50,050,620.93

2,326,716,739.95

8,014,443.66
17,176,546.12
12,091,267.30

2,363,998,997.03

62,535,540.72

2,301,463,456.31

Balance at the End
of the Previous Year

1,784,642,012.31
129,562,751.22
31,445,440.67

1,945,650,204.20

9,392,826.91
33,645,227.77
6,805,625.80

1,995,493,884.68

59,991,847.96

1,935,502,036.72

According to the credit policies of the Company, the Company usually grants a credit period ranging from 30 to 90 days
to its customers. The aging of accounts receivable is calculated from the date of billing.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

(2)

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Accounts receivables (continued)

Classified according to the method of provision for bad debt

Category

Prviionfor b oot on il s
Ofwhit

Due om domestc ustomes

Due o s cusomers
Prvson for b et oncolecive s
O whic

Due om dometc itomes

D0t o s cusomers

Tl

Balance at the End of the Period
Provision for bad debt

Book balance

Percentage
Amount (%)

054

nmmn

mma 054
2351200 7678

1841, 4830269
S09,676,865.12

1363,398,997.03

Amount
095,518.88

09551888

534000184

BA3888
10,016,831

60,535,540

Bipected
credit loss
rate (%)

n
na
I}

2%
191

265

Balnce ttheEnd o the Preus e

Carrying
Value

361571034

361571034

20978114581

1,798,125,064.06
499,662.681.91

230146345631

Accounts receivables with provision for bad debt on individual basis:

Name

Balance at the End of the Period

Book
balance

Customer 1
Customer 2
Customer 3
Customer 4
Customer 5
Total for other customers

729,549.81
4,363,408.00
2,679,262.00
2,120,846.00

2,878,163.41

Total

12,771,229.22

Provision
for bad
debt

510,684.87
3,054,385.60
1,875,483.40
1,484,592.20

2,170,372.81

9,095,518.88

Expected
credit loss
rate (%)

70.00  The possibility

70.00
70.00
70.00

1541

n2

Reason for
UL
provision

of full
recovery is
expected to
be low.
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(o ot Proviion i bad et
Eieced
Pecenage (etloss (amng
Amount () Amoint rite (] Vele
U0 15 17637,13588 108) 136483
U0 1 1631,13588 108) 136483
197051034540 87 0347108 U5 1981656838
1354133008 Toy 500818 B %038
B s 18 6017639 5 YY1
1995.493 AL 68 1000 59991 8479 30 18500860
Balance at the End of the Previous Year
Provision Brpected  Reason for
Book for bad reditloss  making
balance debt rate (%) provision
10,081,549.81  7,057,084.87 7000 The possibily of
436340800 3,054,385.60 7000 fullrecovery s
267926200 1.875,483.40 7000 expected to be
212084600 1,484592.20 7000 low
1,746,986.00  1,222,890.20 7000
398148741 2,942,699.61 1391
2497353922 17,637,135.88 7062
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

4, Accounts receivables (continued)

(2) CClassified according to the method of provision for bad debt (continued)

Accounts receivables with provision for bad debt on collective basis:

[tem with provision on collective basis: Due from domestic customers

Within 3 months
(including 3 months)
4- 6 months
(including 6 months)
7- 12 months
(including 12 months)
1-2 years
2-3 years
Qver 3 years

Total

Balance at the End of the Period

Accounts
receivables

1,647,585,947.64

122,770,842.03
47,529473.15
8,014,443.66

4,075,789.72
11,572,405.89

1,841,548,902.69

Provision for
bad debt

16,544,096.36
6,140,887.30
4,758,507.54
1,601,888.73

2,806,052.81
11,572,405.89

43,423,838.63

Expected
credit loss
rate (%)

1.00
5.00
10.01
19.99

68.85
100.00

2.36

[tem with provision on collective basis: Due from overseas customers

Within 3 months
(indluding 3 months)
4- 6 months
(including 6 months)
7-12months
(including 12 months)
12 years
1-3 years

Total

Balance at the End of the Period

Accounts
receivables

404,383,575.15

101,925,754.20

2,521,147.18

848,388.59

509,678,865.12

Provision for
bad debt

4,062,071.80

5,106,463.87

253,769.53

593,872.01

10,016,183.21

Livzon Pharmaceutical Group Inc. Interim Report 2025

Expected
credit loss
rate (%)

1.00

5.01

Balance at the End of the Previous Year

Expected
Accounts Provision for credit loss
receivables bad debt rate (%)
1,394,190,805.19 14,130,809.26 101
88,534,970.68 4.400,341.57 497
28,069,323.19 2875,533.03 10.03
9,392,826.91 1,887,783.46 20.10
8338,629.67 5,871,716.47 7042
6,286,764.39 6,286,764.39 100.00
1,535,413,320.03 35,452,948.18 231
Balance at the End of the Previous Year
Expected
Accounts Provision for credit loss
receivables bad debt rate (%)
390.451,207.12 3975,162.36 102
4102778054 2,050,586.84 500
2,776,117.48 279,500.11 10.07
851,920.29 596,514.59 70.02
435,107,025.43 6,901,763.90 1.59




NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

(3)

(4)

(5)

(6)

o))

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Accounts receivables (continued)
Provision for bad debt made, recovered or reversed during the Period

Amount of provision for bad debt

Balance at the Beginning of the Period 59,991,847.96
Provision for the Period 3,826,077.20
Recoveries or reversals during the Period

Write-off during the Period 1,282,384.44
Balance at the End of the Period 62,535,540.72

As at 30 June 2025 and 31 December 2024, the Company had no accounts receivables that were past due but not
impaired.

Accounts receivables that were actually written off during the Period

Item Amount written off

Total (domestic customers) 1,282,384.44
Total (overseas customers)

Top five balances of accounts receivables by debtors at the End of the Period

The total amount of the top five balances of accounts receivables by debtors at the End of the Period was
RMB218,328,125.56, representing 9.24% of the total balances of accounts receivables at the End of the Period, and the
corresponding aggregate amount of the balances of provision for bad debt at the End of the Period was
RMB4,396,094.02.

Accounts receivables have been derecognized due to the transfer of financial assets.

From January to June 2025, the Group carried out non-recourse factoring for certain accounts receivable, and
substantially all the risks and rewards related to their ownership have been transferred to other parties. The
corresponding accounts receivable derecognized amount to RMB50,589,614.49, and the gains and losses related to
derecognition are RMBO.

The Company has no assets or liabilities formed by its continuous involvement of
transferring accounts receivables.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)
5. Prepayments
(1)  Disclosure of prepayments by aging analysis

Balance at the End of the Period

Aging Amount Percentage (%)
Within 1 year 129,314,067.52 92.77
1 —2 years 6,285,336.37 4.51
2 — 3 years 1,750,346.95 1.26
Over 3 years 2,036,846.28 1.46

Total 139,386,597.12 100.00

Balance at the End of Last Year

Amount Percentage (%)
139,296,516.84 93.19
7,154,918.99 4.79
931,627.21 0.62
2,094,916.06 1.40
149,477,979.10 100.00

(2) Prepayments to units with top five balances at the End of the Period by payees of the

prepayments

The total amount of prepayments with top five balances at the End of the Period by payees of the prepayments was
RMB19,977,696.55, representing 14.33% of the total balance of prepayments at the End of the Period.

6. Other receivables

Item

Dividends receivable
Other receivables

Total

(1) Dividends receivable

Item
KunLun Energy Co. Ltd. (E @ e )R B R A 7))

Subtotal
Less provision for bad debts

Total

1 50 Livzon Pharmaceutical Group Inc. Interim Report 2025

Balance at the Balance at the
End of End of
the Period the Previous Year

146,732.76
43,391,163.91 34,558,694.17

43,537,896.67 34,558,694.17

Balance at the Balance at the
End of End of
the Period the Previous Year

146,732.76

146,732.76




NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

6. Other receivables (continued)
(1) Dividends receivable (continued)
Provision for Bad Debts

At the End of the Period, the provision for bad debts in Stage 1:

Expected
credit loss
in the next Provision
Book 12 months for bad Carrying
Category Balance (%) debt value  Reason
Provision for bad debts on individual basis
Dividends receivable 146,732.76 146,732.76  Recoverable

(2) Other receivables
@ Disclosed using the aging analysis method

Balance at the Balance at the

End of End of

Aging the Period the Previous Year
Within 1 year 40,004,118.46 31,660,138.52
1 —2 years 5,954,342.62 2,663,796.10
2 — 3 years 1,711,252.64 4,490,233.15

Over 3 years 7,041,057.93 7,065,376.82

Subtotal 54,710,771.65 45,879,544.59
Less: Provision for bad debt 11,319,607.74 11,320,850.42

Total 43,391,163.91 34,558,694.17

@  Disclosed by nature

Balance at the End of the Period Balance at the End of the Previous Year

Book Provision for Carrying Book Provision for Camying
Item balance bad debt value balance had debt value
Deposits under quarantee, deposits and 3,737,819.83 1425,761.23 2,312,058.60 3,847,950.90 1,448,629.93 239932097

lease expenses

Reserve fund and advances 23874,380.77  2,623565.12  21,250,824.65 16,948,099.83 1,583,569.07 15,304,530.76
Balance with associates 471,178.43 4,7111.05 466,467.38 654,810.12 6,548.10 648,262.02
Borrowing due from extemal entities 5,000,000.00 5,000,000.00 5,000,000.00 5,000,000.00
Tax refund on exports 14,786,187.12 37338352  14,412,803.60 12,746,669.03 137,836.48 12,608,832.55
Others 6,841,196.50 1,892,186.82  4,949,009.68 6,682,014.71 3,144,266.84 353774181
Total 54,710,771.65  11,319,607.74  43,391,163.91 45,879,544.59 11,320,850.42 34,558,694.17
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

6. Other receivables (continued)
2) Other receivables (continued)
@ Provision for bad debt

At the End of the Period, there was no the provision for bad debt in Stage1:

At the End of the Period, the provision for bad debt in Stage 2 was as follows:

Expected
credit loss
rate over Provision
Book the lifetime for bad Carrying
Category balance (%) debt value  Reason
Provision for bad debt on collective basis 48,975,379.18 11.40 5,584,215.27 43,391,163.91
Export tax refund receivable 14,786,187.12 2.53 373,383.52 14,412,803.60
Deposits under quarantee and security 3,737,819.83 38.14 1425761.23 2,312,058.60
deposits and lease expenses receivable
Other receivables 30,451372.23 12.43 3,785,070.52 26,666,301.71
Total 48,975,379.18 1140 5,584,215.27 43,391,163.91

At the End of the Period, the provision for bad debt in Stage 3 was as follows:

Expected
credit loss
rate over Provision
Book the lifetime for bad Carrying
Category balance (%) debt value  Reason
Provision for bad debt on individual basis 5,735,392.47 100.00 5,735,392.47
Other receivables 5,735,392.47 100.00 5,735,392.47 Expected to have
little likelihood
of recovery
Total 5,135.392.47 100.00 5,735.392.47
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

6. Other receivables (continued)
2) Other receivables (continued)
@ Provision for bad debt (continued)

As at 31 December 2024, the provision for bad debt was as follows:
As at 31 December 2024, there was no provision for bad debt in Stage 1:

As at 31 December 2024, the provision for bad debt in Stage 2 was as follows:

Expected
credit loss
rate over Provision
Book the lifetime for bad Carrying
Category balance (%) debt value  Reason
Provision for bad debt on collective basis 38,254,152.12 9.66 3,695,457.95 34,558,694.17
Export tax refund receivable 12,746,669.03 1.08 137,836.48 12,608,832.55
Deposits under guarantee and security 3,847,950.90 37.65 1,448629.93 2,399,320.97
deposits and lease expenses receivable

Other receivables 21,659,532.19 9.74 2,108,991.54 19,550,540.65
Total 38,254,152.12 9.66 3,695,457.95 34,558,694.17

As at 31 December 2024, the provision for bad debt in Stage 3 was as follows:

Expected
credit loss
rate over Provision
Book the lifetime for bad Carrying
Category balance (%) debt value  Reason
Provision for bad debt on individual basis 7,625,392.47 100.00 7,625,392.47
Other receivables 7,625,392.47 100.00 7,625,392.47 Expected to have
little likelihood
of recovery
Total 7,625,392.47 100.00 7,625,392.47
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

6. Other receivables (continued)
2) Other receivables (continued)
@ Provision for bad debt made, recovered or reversed during the Period

Step 1 Step 2 Step 3

Expected Expected
credit loss credit loss

Expected over the over the
credit loss lifetime lifetime
over the (without (with
next 12  impairment  impairment
Provision for bad debt months of credit) of credit) Total
Balance at the Beginning of the Period 3,695,457.95 7,625,392.47  11,320,850.42
Balance at the Beginning of the Period during
the Period
—Transferred to Stage 3
Provision for the Period 1,898,163.30 1,898,163.30
Reversal during the Period
Write-off during the Period 1,890,000.00 1,890,000.00
Other changes -9,405.98 -9,405.98
Balance at the End of the Period 5,584,215.27 573539247  11,319,607.74

® Other receivables were actually written off during the Period

Item Written-off Amount
Other receivables actually written off 1,890,000.00
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

(2)

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)
Other receivables (continued)
Other receivables (continued)

® Top five balances of other receivables by debtors at the End of the Period

Percentage in the

total balance of Balance of
Balance of other other receivables  provision for bad
Nature of receivables at the atthe End of the  debt at the End of
Name of entity amount End of the Period Aging Period (%) the Period
Tax refund on exports Tax refund on exports 14,786,187.12 Within 1 year 27.03 373,383.52
Guangzhou Yinhe Sunshing Loan 5,000,000.00 Over 5 years 9.14 5,000,000.00
Biological Products Co,, Ltd.
(ENETG e nERERAA)
Pioneer Time Investment Limited Security deposits 83837683 23 years 1.53 586,803.78
Shanghai lingjao Export Processing Zone  Deposits under quarantee 654,091.80 12 years 120 42023991
United Development Co, Ltd. RMB75,248.70; 2-3 years
(EBSBLONIERA RVBS78,843.10
¥RERAR)
Shaoguan Power Supply Bureau of Security deposits 500,000.00  Within 1 year 091 5,150.00
Guangdong Power Grid Corporation
(RREALDRBLER)
Total - 277865575 - 3981 6,385,637.21

@ No accounts receivables of the Company have been derecognized due to the transfer of financial assets.

The Company has no assets or liabilities formed by its continuous involvement of transferring other receivables.

Livzon Pharmaceutical Group Inc. Interim Report 2025

155



156

Frdin,
b

.

b
\‘”«\ s \
N ~ =

NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

7. Inventories

(1 Inventories by types

Balance at the End of the Period Balance at the End of the Previous Year
Provision for Provision for

Book diminution Carrying Book diminution Camying
Item balance in value value balance in value value
Raw materials 421,975,305.97 1913039234  402,844,913.63 446,645,045.62 18,795,817.3 427,849,.228.39
Packaging materials 93,989,160.01 25,763,605.21 68,225,554.80 90,815,125.39 26,226,191.54 64,588,933.85
Work in progress 444,792,241.49 71,560,335.13  373,231,906.36 457,174,029.0 71.560,335.13 385,613,694.07
Finished goods 719,322,802.54 20,730,766.98  698,592,035.56 929,478,569.11 15,889,302.03 903,589,267.08
Sub-contracting materials 896,801.89 896,801.89 17341393 17341393
Low-value constmables 42,356,612.69 9,620,103.12 32,736,509.57 38,557,288 13,262,003.36 15,295,25.46
Goods in transit 5,221,238.61 5,221,238.61 32,780,385.25 32,780,385.25
Consumable biological assets 20,761,725.00 20,761,725.00 17.112,905.05 17,112,905.05
Proprietary semi-fnished goods 127,445,623.55 20,941,882.71  106,503,740.84 166,624,123.20 31,860,889.29 134,763,233.91
Contract performance costs 5,597,030.58 5,597,030.58 4,315,299.30 4,315,299.30

Total 1,882,358,542.33  167,747,085.49  1,714,611,456.84 2,185,236,83487 187,594,538.58 1,997,642,296.29

(2) Provision for diminution in value of inventories

Balance Increase during the Period Decrease during the Period Balance

at the Beginning Reversal at the End

Item of the Period Provision Others or write-off Others of Period
Raw materials 18,795817.3 2,153,11549 1,818,540.38 19,130,392.34
Packaging materials 26,226,191.54 189,624.27 652,210.60 25,763,605.21
Work in progress 71560,335.13 71,560,335.13
Finished goods 25,889,302.03 8,977,964.70 14,136,499.75 20,730,766.98
Low-value consumables 13,262,003.36 217,062.46 3,858,962.70 9,620,103.12
Proprietary semi-finished goods 31,860,889.29 10,919,006.58 20,941,882.71

Total 187,594,538.58 11,537,766.92 31,385,220.01 167,747,085.49
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

7. Inventories (continued)

2) Provision for diminution in value of inventories (continued)

Item

Basis for determination of net realizable
value/remaining consideration and costs
to be incurred

Reason for reversal or
write-off of provision
for diminution in value
of inventories/provision
for impairment in
contract performance
cost for the Period

Raw materials

Packaging materials
Inventory goods

Low-value consumables
Proprietary semi-finished
goods

The estimated selling price less the estimated costs of
completion, selling expenses and related taxes

The estimated selling price less related taxes

The estimated selling price less the estimated selling
expenses and related taxes

The estimated selling price less related taxes

The estimated selling price less the estimated costs of
completion, selling expenses and related taxes

Processed into finished goods,
sold, or scrapped

Scrapped

Sold or scrapped

Scrapped
Sold or scrapped

(3) No borrowing costs had been capitalised in the balance of inventories of the Company at
the End of the Period.

8. Non-current assets due within 1 year

Item

Balance at the
End of the Period

Time Deposits

Balance at the
End of the Previous Year

VAR VAR VA Y/

9. Other current assets

Item

Balance at the
End of the Period

Input VAT pending deduction/attestation

Remaining VAT credit

Advance payment of income tax

Others

Total

70,712,661.88

6,195,427.16
41,837,824.59
22,216,628.14
462,781.99

Balance at the
End of the Previous Year

7,280,059.39
42,484,488.76
22,476,774.60
443,555.11

72,684,877.86
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~ NOTES TO THE FINANCIAL STATEMENTS Q‘ !

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB) € {“ =
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V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

11. Other equity instrument investments

Balance at the Balance at the
Item G R NG End of the Previous Year
Zhuhai China Resources Bank Co., Ltd. 228,006,000.00 228,006,000.00
(FKBEBRITRMOHDAERLAA)
GLOBAL HEALTH SCIENCE 140,738,950.90 143,205,685.40
Nextech V Oncology S.C.S., SICAV-SIF 18,472,941.59 22,515,721.72
Yizun Biopharmaceutics (Shanghai) Co., Ltd. 24,737,630.38 24,737,630.38
(RE4AYmBE (L8 ARAA)
ELICIO THERAPEUTICS, INC. 7,486,871.72 4,853,421.34
CARISMA THERAPEUTICS, INC. 2,056,899.93 2,168,737.47
Beijing Luzhu Biotechnology Co., Ltd. 51,368,586.29 49,572,318.75
GEREMT EYRMRHDBR AT
Guangzhou Keentai Biomedical Technology Co., Ltd. 12,000,000.00 12,000,000.00
(BMBIEREYMBEMEARAA)
Other 73,441,483.90 74,586,094.37
Total 558,309,364.71 561,645,609.43

As the aforesaid project is a long-term investment that the Company plans to hold for strategic purposes, the Company
designates it as a financial asset measured at fair value through other comprehensive income.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

11. Other equity instrument investments (continued)

Continued:
Cumulative gains
and losses
included in Cumulative gains
Gains and losses other and losses
included in other ~ comprehensive Dividend transferred to
comprehensive income at income retained earnings
income for the End of recognised dueto  Reason for
Item the Period the Period for the Period derecognition  derecognition
Zhuhai China Resources Bank Co., Ltd. 129,778,204.00
CKBZEERTRHERAE)
GLOBAL HEALTH SCIENCE -2,466,734.50 -20,427,406.56
Nextech V Oncology S.C.S., -4,450,383.53 -11,897,021.39
SICAV-SIF
Yizun Biopharmaceutics -2,694,052.73

(Shanghai) Co., Ltd.
(RE4pmeEg(LE)
BRATR)
ELICIO THERAPEUTICS, INC. 2,633,450.38 -27,876,430.33
CARISMA THERAPEUTICS, INC. ~ -111,837.54 -36,750,366.07
Beijing Luzhu Biotechnology 1,347,200.66  16,026,439.71
Co,, Ltd. JE & &1
R AR A
Guangzhou Keentai Biomedical
Technology Co., Ltd.
(BN B ZRE Y58 52
BIRAERAR)
Other -1,345,061.14  54,286,015.48 -7,151,648.63  Partial recovery of
investments
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

12.

13.

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Investment properties

Item

Plant and
building

Original book value:
1. Balance at the Beginning of the Period
2. Addition during the Period
(1) Transfer from fixed assets
3. Decrease during the Period
4. Balance at the End of the Period

. Accumulated depreciation and amortization

17,727,141.51

17,727,141.51

1. Balance at the Beginning of the Period 7,801,287.37
2. Addition during the Period 420,441.72
(1) Provision or amortization 420,441.72
(2) Transfer from fixed assets
3. Decrease during the Period
4. Balance at the End of the Period 8,221,729.09
Ill. Provision for impairment
1. Balance at the Beginning of the Period
2. Addition during the Period
3. Decrease during the Period
4. Balance at the End of the Period
IV. Carrying amount
1. Carrying amount at the End of the Period 9,505,412.42
2. Carrying amount at the Beginning of the Period 9,925,854.14
Fixed assets
Balance Balance

Item

Fixed assets
Disposal of fixed assets

Total

at the End of
the Previous Year

at the End of
the Period

4,122,580,653.78 4,254,805,388.16

4,122,580,653.78

4,254,805,388.16
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V. NOTES TO THE COMPONENTS OF
STATEMENTS (continued)

13. Fixed assets (continued)

(1)  Fixed assets

@  Status of fixed assets

THE CONSOLIDATED FINANCIAL

Plant and Machinery and Electronic devices
Item building equipment Mator vehicles and others Total
. Orgial book value:
1. Balanceat the Begianing ofthe Perod 39374990539 4183017123 7900936283 6473216959 87815174954
2 Addifon during the Perod 296239781 8571378 91319488 107683171 13451340989
(1) Acouitfon §969.809.12 3145135484 91319488 2,701 93151 64,036,903
() Constructon n progress transered 11,992,588.69 571200459 1374,506.26 1048711954
3 Decrease during the Period 1%4,766.16 1006568428 51437098 1,266,206.25 01100787
(1) Disposalorwriten of 19%4,766.16 10065,684.28 29420000 1,266,206.25 31,790,856.69
() Others 0170% 20,1709
4, Balance at th End ofthe Perod 3.956,49%,677.04 418462740728 79,408186.33 664,131,861.11 §,884.664,131.76
Il Acumulated deprecition
f. Balanceatthe Begiing ofthe Perod 1,680,699,665.06 295,165,128, 645280631 13593917252 447425687195
2 Addition durig the Perod 99087004 126,698 569.16 23149038 3418 15435 256,363,%8593
(1) Provison 9292281004 128,6%,569.16 230938 3041825435 256,36398593
3. Decrease during the Period 687,846.76 14,888.489.26 25154101 5,55,13993 21,380,116.9
(1) Disposalorwriten-of 687846.76 11,888,489.26 25154101 55,3093 21.380,16.9
() Others 21786549 21786549
4, Belance at the End ofthe Perod 177293468834 24089753089 64,307692.00 162.805,186.94 4709028768
M. Provision forimpaiment
1. Balance atthe Begiing ofthe Perod 2539187037 26573,12081 11244975 53,089,488.43
2. Additons durng the Perod 963.13 9636.13
(1) Provision 963.13 9636.13
3 Amount decrease uring the Perod - 1810 1169199 35801
(1) Disposal or wrten-of - 2683102 11,6999 385231
4, Belance at the End ofthe Perod B9 81037 26,546,207 11044139 53,060,601.55
N Carying amount
1. Camying amourt & th End ofth Perod 11581701833 1,749,105,808.54 15,100494.13 2002043278 412258065378
2 Caying amount ofbalanc at the Begining of
the Period 1314075099 1,79,583,36227 16,556,536.11 21025793982 4.254,805,388.16
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)
13. Fixed assets (continued)
(1) Fixed assets (continued)

@  Temporary idled fixed assets

Original book  Accumulated  Provision for Carrying
Item value  depreciation impairment value Remarks
Plant and building 14,243,288.67 11,994,477.06 2,248,811.61
Machinery and equipment 15,668,962.02 14,765,718.93 903,243.09
Electronic devices and others 317,218.72 301,414.77 15,863.95
Total 30,229,529.41 27,061,610.76 3,167,918.65

©) The Company has no fixed assets leased under financial leasing.

@ Fixed assets leased out under operating leases

Item

Carrying amount

Plant and building

617,386.98

® Fixed assets pending for certificate of ownership

Item Carrying value

Reasons for pending for
certificate of ownership

Plant and building 430,257,991.81

Application in process

14. Construction in progress

Balance Balance
at the End of at the End of
Item the Period the Previous Year

Construction in progress 287,181,711.89 257,366,336.12

Construction supplies

Total 287,181,711.89 257,366,336.12
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

S —

V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)
14. Construction in progress (continued)
(1 Construction in progress

@ Breakdown of construction in progress

Balance at the End of the Period

Balance at the End of the Previous Year

Provision for  Net carrying Provision for Net carying
Item Book balance impairment value Book balance impaiment value
Semaglutide Project (FIEE R ) 54,028,974.21 54,028,974.21 NIV} 47,742,905
P03 Construction Project of Livzon Group Livzon 57,909,448.31 57,909,448.31 IAWENRYRYIS 41,750,648.05
Phamaceutical Factory
(BREEERREMERER)
Jiaozuo new factory relocation project 64,192,340.65 64,192,340.65 55,831,987.95 55,831,987.95
(EfemERER)
Livzon Group Indonesia Factory 18,288,794.63 18,288,794.63
Construction Project
(BA%BARTARARR)
Others 92,931,494.55 169,340.46  92,762,154.09 [EEVAAINE:N 16934046 112,040,757.60
Total 287,351,052.35 169,340.46  287,181,711.80 [EEATRSRYTLRY 16934046 257,366,336.12
@ Changes of significant construction in progress
Of which;
Accumulated Amount of Interest
Balance at amount of interest  capitalization  IRELENIGIES
the Beginning of ~ Addition during~ Transferred to Other  capitalized apitalized Chf  the End of
Name of Project the Period the Period fived assets deductions interest ~forthe Period  the Period (%)  IRRUTAZLCL
Semaglutide Project (FIIBE) 477494052 15076399 122160825 54,028,974.21
P03 Construction Project of Livzon ~~ 41,750,648.05  16,713,980.07 555,179.81 57,909,448.31
Group Livzon Phamaceutical
facoy (BHEEERZER
PRBERIEE)
Jiaozuo new factory relocation 55,831,987.95  8,360,352.70 64,192,340.65
poect (BAERT B RER )
Livzon Group Indonesia Factory 18,288,794.63 18,288,794.63
Construction Project (EHF &£ 8
HEIRERER)
Total 14532557852 5087076734 1,776,788.06 194,419,557.80
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

14.

(1

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Construction in progress (continued)

Construction in progress (continued)

@

Changes of significant construction in progress (continued)

Percentage of
accumulated
cost incurred

Budgeted over budgeted  Construction  Sources of
Name of Project amount amount (%)  progress (%)  funds
Semaglutide Project (71X 78 8) 168,900,000.00 7633 8000  Self-funding
P03 Construction Project of Livzon Group Livzon Pharmaceutical 106,033,900.00 55.14 55.00  Self-unding
Factory (BT BB R ERPORERER)
Jiaozuo new factory relocation project (£ fEFT BRI R ) 184,261,900.00 7447 7500 Self-funding
Livzon Group Indonesia Factory Construction Project 191,000,000.00 9.58 10.00  Selffunding
(BNEEIEIFMERER)
Total 650,195,800.00 - - -
Provision for impairment of construction in progress
Balance at Balance at
the Beginning  Provision for Decrease in the End of
Item of the Period the Period the Period the Period
Others 169,340.46 169,340.46
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15.

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Right-of-use assets

Item Plant and building
I Original book value:
1. Balance at the Beginning of the Period 51,356,122.68
2. Addition during the Period 12,287,488.95
(1) Leasing 12,287,488.95
3. Decrease during the Period 11,543,971.78
4, Balance at the End of the Period 52,099,639.85
Il. Accumulated depreciation
1. Balance at the Beginning of the Period 26,272,910.70
2. Addition during the Period 9,881,953.65
(1) Provision 9,881,953.65
3. Decrease during the Period 11,543,971.78
4, Balance at the End of the Period 24,610,892.57
M. Provision for impairment
1. Balance at the Beginning of the Period
2. Addition during the Period
3. Decrease during the Period

4 Balance at the End of the Period
Carrying amount
1. Carrying amount at the End of the Period

2. Carrying amount at the Beginning of the Period

27,488,747.28
25,083,211.98

During the Period, the Company recognized lease expenses related to short-term leases and the leases of low— value
assets of RMB1.9160 million.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

16.

(1

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

Intangible assets

Status of Intangible assets

Patent and
Land use technical Trademark
Item right know-how Software rights Others Total
.~ Original book value
1. Balance at the Beginning of the Period ~ 289,144,745.43  838,450,317.41 73,904,817.10 28,716.98 13,201,934.53  1,214,730,531.45
2. Additions for the Period 91,793,833.79 11,168,648.34 3,893,805.31 106,856,287.44
(1) Acquisition 91,793,833.79 11,168,648.34 3,893,805.31 106,856,287.44
(2)  Internal R&D
3. Decrease for the Period 1,380,579.05 1,380,579.05
(1) Disposal or written off 1,380,579.05 1,380,579.05
4. Balance at the End of the Period 380,938,579.22  849,618,965.75 76,418,043.36 28,716.98 13,201,934.53  1,320,206,239.84
Il Accumulated amortization
1. Balance at the Beginning of the Period ~ 98,287,970.79  634,402,271.16 58,243,565.74 25,611.71 8,898,251.72  799,857,671.12
2. Additions for the Period 2,893,026.41 12,452,057.36 2,857,975.91 235.86 660,096.72 18,863,392.26
(1) Provision 2,893,026.41 12,452,057.36 2,857,975.91 235.86 660,096.72 18,863,392.26
3. Decrease for the Period 1,380,579.05 1,380,579.05
(1) Disposal or written-off 1,380,579.05 1,380,579.05
4. Balance at the End of the Period 101,180,997.20  646,854,328.52 59,720,962.60 25,847.57 9,558,348.44  817,340,484.33
IIl. Provision for impairment
1. Balance at the Beginning of the Period 981,826.94 10,209,166.76 11,190,993.70
2. Additions for the Period
3. Decrease for the Period
4. Balance at the End of the Period 981,826.94 10,209,166.76 11,190,993.70
IV. Carrying value
1. Carrying value at the End of 278,775,755.08  192,555,470.47 16,697,080.76 2,869.41 3,643,586.09  491,674,761.81
the Period
2. Carying value at the Beginning of 189,874,947.70  193,838,879.49 15,661,251.36 3,105.27 4,303,682.81  403,681,866.63

the Period

The proportion of intangible assets created due to the internal R&D in the balance of intangible assets at the End of the
Period is 48.43%.
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16.

()

(3

17.

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Intangible assets (continued)

Intangible assets pending for certificates of ownership

Reason for pending certificates of
Item Book Value ownership

Land use right 19,478,694.50 Application in process

Notes to intangible assets

The land use rights represent the state-owned land use rights obtained by the Company in accordance with PRC laws in
China, and the term of grant will be 50 years commencing from the date of obtaining the land use rights.

Development expenditure

Balance at
the Beginning of Increase in Decrease in Balance at the
Item the Period the Period AWM End of the Period
Development expenditure 220,497,980.76 71,539,502.89 292,037,483.65

Please refer to Note VI. Research and Development Expenditure for details.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

18.

(1

(2

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)
Goodwiill

Original book value of goodwill

Increase in the Period

% |

Decrease in the Period
Balance at
the End of
the Period

47,912,269.66

13,863,330.24

46,926,155.25

7,271,307.03

2,045,990.12

3,492,752.58

21,870,805.09

Balance at Arose from
the Beginning of business
Name of investee the Period combination Others Disposal Others
Livzon Group Livzon Pharmaceutical Factory 47.912,269.66
(BHREEBGRER)
Sichuan Guangda Pharmaceutical 13,863,330.24
Manufacturing Co,, Ltd.
(IR AHEERRR)
Livzon Group Fuzhou Fuing 46,926,155.25
Pharmaceutical Co,, Ltd.
(BHEERNERBERRAR)
Livzon Group Xinbeijiang Pharmaceutical 7,271,307.03
Manufacturing Inc.
(BREEMLIRERDERAR)
Shanghai Livzon Pharmaceutical 2,045,990.12
Manufacturing Co,, Ltd.
(EBBRHEERAA)
Zhuhai FTZ Livzon Hecheng Pharmaceutical 3,492,752.58
Manufacturing Co,, Ltd.
(RERHEBARSHEERRAR)
Shanghai Zhongtuo Pharmaceutical 21,870,805.09
Technology Co,, Ltd.
(EEPABENBEARAR)
Total 143,382,609.97

143,382,609.97

Provision for impairment of goodwill

Balance at
the End of
the Period

11,200,000.00

7,271,307.03

Balance at Increase in the Period Decrease in the Period
the Beginning of

Name of investee the Period Provision Others Disposal Others
Livzon Group Fuzhou Fuxing Pharmaceutical 11,200,000.00

Co,, Ltd.

(BREERNBRBEERAR)
Livzon Group Xinbeijiang Pharmaceutical 7,271,307.03

Manufacturing Inc.

(BAREEMLIRERHARRAR)
Total 18,471,307.03

18,471,307.03
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NOTES TO THE FINANCIAL STATEMENTS

18.

(2)

4, d . From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Goodwill (continued)
Provision for impairment of goodwill (continued)

Goodwill of the Company arose from its business combination involving enterprises not under common control.

On the balance sheet date, the Company conducted impairment test on goodwill and adopted the asset groups related
to goodwill to estimate the present value of the future cash flow when estimating the recoverable amount of the
investment cost.

The estimated future cash flow of asset groups is calculated according to the five-year financial budget plan made by the
management, the cash flows in the years beyond the five-year budget plan remain stable.

Key assumptions of discounted future cash flow for goodwill impairment test are as follows:

For the calculation of estimated present value of future cash flow of the asset groups related to goodwill of Livzon Group
Livzon Pharmaceutical Factory (BB Bk & B BE ZR BL %51 ) , key assumptions are a gross margin of 84.97%-86.32% and
a business revenue growth rate of -2.63-6.45 % as well as a cash flow discount rate of 14.71%. The management took
into account historical conditions and predictions for future market development in making the above assumptions.

For the calculation of estimated present value of future cash flow of the asset groups related to goodwill of Sichuan
Guangda Pharmaceutical Manufacturing Co., Ltd. (FO)1| 3¢ R8I E2 5 IR X F]), key assumptions are a gross margin of
56.17%-60.53% and a business revenue growth rate of 0-14.43% as well as a cash flow discount rate of 15.15%. The
management took into account historical conditions and predictions for future market development in making the above
assumptions.

For the calculation of estimated present value of future cash flow of the asset groups related to goodwill of Livzon Group
Fuzhou Fuxing Pharmaceutical Co., Ltd. (BEZR 55 B 1@ M 18 L B8 B2 5 fR X F]), key assumptions are a gross margin
of 58.50%-63.85% and a business revenue growth rate of -2.02%-2.16% as well as a cash flow discount rate of
15.04%. The management took into account historical conditions and predictions for future market development in
making above assumptions.

For the calculation of estimated present value of future cash flow of the asset groups related to goodwill of Shanghai
Zhongtuo Pharmaceutical Technology Co., Ltd. (_=/8 ¥ 28 BRI B PR 2 B]) , key assumptions are a gross margin
of 2.09%-63.30% and a business revenue growth rate of 0-450% as well as a cash flow discount rate of 15.53%. The
management took into account historical conditions and predictions for future market development in making above
assumptions.

As tested, the management of the Company expects that no impairment provision is needed during the Reporting Period.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

19.

20.

(1

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

Long-term deferred expenses

Decrease during the Period

Balance at Balance at

the Beginning Increase during Amortisation the End

Item of the Period the Period for the Period Other decrease of the Period
Renovation costs of offices 22,192,916.35 624,971.17 1,264,410.72 21,553,476.80
Renovation costs of plants 106,146,328.77 6,438,488.72 10,042,515.86 102,542,301.63
Resins and fillers 17,816,735.67 3,116,821.01 10,885,538.20 10,048,018.48
License fee 18,584,004.57 1,689,454.98 16,894,549.59
QOthers 11,008,381.52 4,778,760.68 3,963,295.22 11,823,846.98
Total 175,748,366.88 14,959,041.58 27,845,214.98 162,862,193.48

Deferred income tax assets and deferred income tax liabilities

Deferred income tax assets and deferred income tax liabilities without offsetting

ltem

Deferred income tax assets:

Provision for impairment of assets

Accrued expenses

Deductible losses

Deferred income

Unrealized gains from intra-company transactions
Share incentive costs

Changes in fair value

Lease liabilities

Other deductible temporary difference

Subtotal

Deferred income tax liabilities:

Valuation of financial instruments held for trading and
derivative financial instruments

Changes in fair value of other equity instruments through
other comprehensive income

Accelerated depreciation of fixed assets

Unrealized gains from intra-company transactions

Right-of-use assets

Subtotal

Balance at
the End of the Period

Deductible/
taxable
temporary
difference

204,625,153.89
769,690,418.16
856,562,462.32
240,022,157.32
183,545,758.47
107,045,841.91
5,270,951.56
27,959,403.95
143,308,470.80

2,538,030,618.38

13,844,289.93

278,453,362.83

1,000,406,836.21
56,940,000.00
27,488,741.28

1,377,133,236.25

Balance at

the End of the Previous Year
Deferred Deductible/ Deferred
income tax taxable income tax
assets/ temporary assets/
liabilities difference liabilities
32,669,469.00 202,777,799.75 33,685,563.46
115,452,585.97 568,516,781.08 85,277,517.17
128,484,369.34 588,291,021.85 88,243,653.28
36,003,323.60 232,244,090.61 34,836,613.59
28,126,234.41 342,822,538.33 51,484,093.65
16,056,876.29 146,115,191.99 21,917,278.80
1,317,598.23 19,969,938.37 3,805,031.12
4,204,335.68 25,632,966.15 3,855,370.02
21,624,904.93 221,049,675.46 33,240,307.27
383,939,697.45 2,347,420,003.59 356,345,428.36
2,093,642.89 12,583,829.07 1,925,721.93
44,500,509.70 276,736,095.37 44,063,292.82
151,278,781.56 985,797,180.92 149,087,333.27
8,541,000.00 56,940,000.00 8,541,000.00
4,133,737.18 25,083,211.98 3,772,906.90
210,547,671.33 1,357,140,317.34 207,390,254.92
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

20. Deferred income tax assets and deferred income tax liabilities (continued)

(2) Breakdown of deductible temporary difference and deductible losses of unrecognized

deferred income tax assets

Balance at the
Item End of the Period

513,484,231.75

Deductible temporary difference
Deductible losses

Balance at the

End of the Previous Year

3,499,158,322.37

528,647,041.74
3,881,533,397.01

Total 4,012,642,554.12

4,410,180,438.75

(3) Deductible losses of unrecognized deferred income tax assets will expire in the following

Balance at the

End of the Previous Year

Remarks

407,871,974.13
554,979,730.64
714,968,022.87
1,113,026,403.45
951,567,738.41

139,119,527.51

years

Balance at the
Year End of the Period
2025 407,792,634.57
2026 554,979,730.64
2027 714,897,629.81
2028 875,134,424.67
2029 624,716,013.92
2030 168,092,518.03
Indefinite 153,545,370.73
Total 3,499,158,322.37

3,881,533,397.01
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~ NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

21.

22.

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

Other non-current assets

Balance at the
End of the Period

14,205,132.10
116,749,884.29

Item

Remaining VAT credit

Prepayment for acquisition of project and equipment
Time deposits

Others

259,433,316.20
8,251,101.00

Total 398,639,433.59

Assets with restricted ownership or right of use

At the End of the Period
Type of
Book balance

10,355,851.52

Carrying value
10,355,851.52

Item

Monetary funds Locked up

Bills receivable 167,970,254.45

167,970,254.45 Pledged

Balance at the
End of Last Year

3,338,832.19
119,280,875.84
466,993,683.39

589,613,391.42

restrictions

Restricted
situation

Deposits for
letters of
guarantee and
other
businesses

Pledged bills
receivable for
the bill pool
business

Total 178,326,105.97 178,326,105.97
Continued:
At the End of the Previous Year
Type of
Item Book balance Carrying value  restrictions Restricted situation
Monetary funds 9,330,323.62 9,330,323.62  Locked up Deposits for letters of
guarantee and
other businesses
Bills receivable 282,356,860.08 282,356,860.08  Pledged Pledged bills
receivable for the
bill pool business
Total 291,687,183.70 291,687,183.70
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

23.

(1

(2

24,

25.

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)
Short-term loans

Classification of short-term loans

Balance at the
Item End of the Period

2,070,000,000.00

Loans on credit
Loans on guarantee
Loans on pledge

60,000,000.00

Total 2,130,000,000.00

The Company has no overdue but outstanding short-term loans.

Bills payables

Balance at the
Type End of the Period

833,253,202.89

Bank acceptance bills

The Company has no due but unpaid bills payables for the Period.

Accounts payables

Balance at the
Item End of the Period

Within 3 months (including 3 months) 367,778,964.85
4-6 months (including 6 months) 20,652,740.08
7-12 months (including 12 months)
1-2 years (including 2 years)

Over 2 years

37,111,920.58
50,308,936.13
81,114,409.82

Total 556,966,971.46

(1) The aging of accounts receivables is calculated from the date of billing.

(2) As at the End of the Period, there was no significant accounts payables aged over 1 year.
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Balance at the
End of Last Year

2,295,000,000.00

100,000,000.00
60,000,000.00

2,455,000,000.00

Balance at the
End of Last Year

965,581,088.61

Balance at the
End of Last Year

424,390,062.49
27,358,168.95
20,294,215.36
64,871,885.90
81,483,191.04

618,397,523.74
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

26.

27.

(1

/.

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

Contract liabilities

Item

Balance at the
End of the Period

Within 1 year
Over 1 year

Balance at the
End of Last Year

41,690,512.65

30,095,553.72

Total

93,948,412.46
30,683,585.08

71,786,066.37

124,631,997.54

As at the End of the Period, there was no significant contract liabilities aged over 1 year; the amount of income
recognized during the Period which was included in the carrying amount of the contract liabilities at the Beginning of the

Period is RMB64,910,419.25.

Employee benefits payables

Balance at
the Beginning of Increase in Decrease in
Item the Period the Period the Period
Short-term remuneration 330,257,959.08 843,426,257.48 922,278,061.13
Post-resignation benefits — defined 68,795,727.25 68,787,675.93
contribution plans
Dismissal benefits 6,648,603.00 6,648,603.00
Total 330,257,959.08 918,870,587.73 997,714,340.06
Short-term remuneration
Balance at
the Beginning of Increase in Decrease in

Item the Period the Period the Period
Salaries, bonuses, allowances and subsidies 329,000,003.64 744,002,636.04 822,938,308.49
Employee welfare 888,646.50 46,280,020.56 46,276,658.42
Social insurance fees 26,187,959.44 26,185,515.44
Including:

1. Medical insurance fees 22,845,061.94 22,842,985.22

2. Work-related injury insurance fees 2,872,474.03 2,872,106.75

3. Maternity insurance fees 470,423.47 470,423.47
Housing provident fund 206,810.40 25,790,966.26 25,696,113.26
Labour union fees and employee education fees 162,498.54 1,164,675.18 1,181,465.52
Special funds of the share ownership scheme
Total 330,257,959.08 843,426,257.48 922,278,061.13

Balance at
the End of
the Period

251,406,155.43
8,051.32

251,414,206.75

Balance at
the End of
the Period

250,064,331.19
892,008.64
2,444.00

2,076.72
367.28

301,663.40
145,708.20

251,406,155.43
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)
27. Employee benefits payables (continued)

2) Defined contribution plan

Balance at

the Beginning of Increase in Decrease in

Item the Period the Period the Period

Post-resignation benefits 68,795,727.25 68,787,675.93
Including:

1. Basic pension insurance fees 65,632,205.47 65,624,577.66

2. Unemployment insurance fees 3,163,521.78 3,163,098.27

Total 68,795,727.25 68,787,675.93

Balance at
the End of
the Period

8,051.32

7,627.81
423.51

8,051.32

The Company participates in pension insurance and unemployment insurance plans established by the government in
accordance with relevant requirements. According to the plans, the Company makes contributions to these plans in
accordance with relevant requirements of the local government. Save for the above contributions, the Company no
longer undertakes further payment obligation. The corresponding cost is charged to the profit or loss for the current

period or the cost of relevant assets when it occurs.

28. Taxes payables

Taxes

Value added tax

Urban maintenance and construction tax
Enterprise income tax

Property tax

Land use tax

Individual income tax

Stamp duty

Education surcharges

Flood prevention fees

Others

Total

1 76 Livzon Pharmaceutical Group Inc. Interim Report 2025

Balance at the
End of the Period

80,339,366.48
7,897,988.46
125,726,755.61
8,883,411.07
1,998,099.81
2,320,910.45
2,254,185.76
5,289,198.30
20,300.76
954,847.18

235,685,063.88

Balance at the
End of Last Year

63,382,722.69
6,631,369.85
112,878,344.55
6,071,344.17
1,560,812.06
4,120,518.93
2,515,035.51
4,402,109.74
20,300.76
1,114,687.47

202,697,245.73




v

NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

29.

(1

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)
Other payables

Item

Dividends payable
Other payables

Total

Dividends payable

Item

Dividends on ordinary shares
Qingyuan Xinbeijiang (Group) Company
(FEFL It (5E) AR
Other legal persons and individual shares of subsidiaries
Staff shares of subsidiaries

Total

Important dividends payable outstanding over 1 year:

Name of shareholder

Qingyuan Xinbeijiang (Group) Company

(B&F I (KE) RF)
Other legal persons and individual shares of subsidiaries
Staff shares of subsidiaries

Total

Balance at the
End of Last Year

9,890,041.38
2,851,491,300.70

Balance at the
End of the Period

337,182,016.44
2,883,004,574.90

3,220,186,591.34 2,861,381,342.08

Balance at the
End of Last Year

Balance at the
End of the Period

327,771,520.77 20,174.46
1,200,710.00 1,200,710.00
5,098,851.73 5,302,168.02
3,110,933.94 3,366,988.90

337,182,016.44 9,890,041.38

Reason for
non-payment

Amount of
dividends payable

1,200,710.00 Not yet paid
5,098,851.73 Not yet paid
3,110,933.94 Not yet paid

9,410,495.67 =
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

29.

(2)

30.

(1

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)
Other payables (continued)
Other payables

Balance at the
Item End of the Period

57,347,637.70
53,751,806.85
25,916,179.78
43,212,116.63
2,583,762,379.74

Office expenses

Deposits under guarantees
Utilities expenses

Research expenses

Business promotion expenses
Technology transfer funds
Balance with associates
Advisory, consultancy and information disclosure expenses 6,294,556.00
Business meeting expenses 7,391,123.16
Others 84,150,199.33

5,122,951.42
16,055,624.29

Total 2,883,004,574.90

Balance at the
End of Last Year

70,346,214.43
52,996,402.13
22,230,909.18
58,908,906.21
2,526,916,478.34
5,456,393.91
9,778,409.44
3,706,689.58
10,857,362.82
90,293,534.66

2,851,491,300.70

The obligations of repurchasing restricted shares of the Directors, the senior management and their spouses amounted to

RMBO.00 at the End of the Period.
At the End of the Period, there were no significant other payables aged over 1 year.

Non-current liabilities due within one year
Balance at the
Item End of the Period

93,966,962.40
12,843,788.24

Long-term loans due within 1 year
Lease liabilities due within 1 year

Total 106,810,750.64

Long-term loans due within 1 year

Balance at the
Item End of the Period

93,966,962.40

Loans on credit

Livzon Pharmaceutical Group Inc. Interim Report 2025

Balance at the
End of Last Year

36,211,647.55
12,530,438.44

48,742,085.99

Balance at the
End of Last Year

36,211,647.55
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

31.

32.

33.

34,

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Other current liabilities

Balance at the
End of Last Year

10,642,182.94

Balance at the
End of the Period

Item

Tax for items pending for settlement 3,625,829.51

Long-term loans

Balance at Balance at

the End of the End of
Item the Period Interest rate range Last Year Interest rate range
Loans on credit 93,966,962.40 2.20%-2.45% 94,336,947.20 2.70%-2.95%
Loans on guarantee 1,367,623,489.02 2.40%-2.50% 1,407,609,812.72 2.50%-2.65%
Subtotal 1,461,590,451.42 1,501,946,759.92
Less: Long-term loans due within 1 year 93,966,962.40 2.20%-2.45% 36,211,647.55 2.80%-2.95%

Total

Lease liabilities

Item

1,367,623,489.02

1,465,735,112.37

Balance at the
End of the Period

Amount payable under lease

27,959,403.95

Balance at the
End of Last Year

25,632,966.15

Less: Lease liabilities due within one year 12,843,788.24 12,530,438.44

Total

15,115,615.71

13,102,527.71

During the Period, the amount of interest expenses of lease liabilities was RMB0.6529 million, which was recorded in
finance expenses — interest expenses.

Deferred gains

Balance at Balance at

the Beginning of Increase in Decrease in the End of

Item the Period the Period the Period the Period
Government grants 238,422,836.35 35,050,550.00 27,815,751.05 245,657,635.30

For details of the government grants included in deferred gains, see Note VIII. Government grants.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

35.

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)
Share capital
January to June 2025

Balance at the Beginning
of the Period

Percentage
Item Amount (%)

I Shares subject to selling
restrictions
1. Shares held by State Government
2. Shares held by State-owned entites
3. Shares held by other domestic holders
Including: Shares held by domestic

natural persons
4. Shares held by foreign holders
Including: Shares held by foreign
natural persons

Shares subject to selling restrictions in
aqgregate

II. Shares not subject to selling
restrictions
1. Ordinary shares denominated in

Renminbi
2. Qverseas lited foreign shares
(H-share)

Shares not subject to selling restrictions in
aqgregate

IIl. Total number of shares

17,306,329
2,653,931
2,653,931

19,960,260
584,333,053 64.12
307,052,417 33.69
891,385,470 97.81

911,345,730 100.00

Issuance of
new shares

Changes for the Period (+-/

No. of
bonus

T
Fund

shares  capitalized

Balance at the

Others  Subtotal Amount

17,306,329
2,840,676
2,840,676

186,745
186,745

186,745
186,745

186,745 186,745 20,147,005

-186,745 -186,745 584,146,308

-1,245,300 -7,245,300 299,807,117
-1432,045 -7432,045 883,953,425

-1,245,300 -7,245,300 904,100,430

End of the Period

Percentage
(%)

64.61
33.16
91.11

100.00

According to the relevant requirements of the Guideline No.1 on Self-Discipline Supervision of Companies Listed on the
Shenzhen Stock Exchange — Standardized Operation of Main Board Listed Companies (R IIIZE %22 5 Fr £ A A
BEEEIESFIR—ER ETRAI B EEE)), there are 2,840,676 locked shares held by the senior

management.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

35.

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Share capital (continued)

January to June 2024

Balance at the Beginning|
of the Year (Changes for the Period ( ) Balance at the End of the Period
No. of Reserve
Issuance of ~ bonus Fund
Item Amount (%) newshares  shares  capitalized Others  Subtotal Amount (%)
I Shares subject to selling
restrictions
1. Shares held by State Govermment
2. Shares held by State-owned entities 17306,329 187 17306,329 187
3. Shares held by other domestic holders 2,604,405 0.28 65301 65,301 2,539,104 0.27
Including: Shares held by domestic 2,604,405 0.8 65301 65,301 2,539,104 0.27
natural persons
4. Shares held by foreign holders
Including: Shares held by foreign
natural persons
Shares subject to selling restrictions in 19,910,734 215 65301 65,301 19,845,433 214
aqgregate
II. Shares not subject to selling
restrictions
1. Ordinary shares denominated in 594,196,188 6431 5,166,145 65301 5,231,446 599,427 634 64.71
Renminbi
2. Qverseas listed foreign shares 309,831,217 3354 -2,778,800 2,778,800 307,052,417 315
(H-share)
Shares not subject to selling restrictions in 904,027 405 97.85 5,166,145 -2 713499 2.452,646 906,480,051 97.86
aggregate
IIl. Total number of shares 923,938,139 100,00 5,166,145 -0 778,800 2,387,345 926,325,484 100.00

According to the relevant requirements of the Guideline No.1 on Self-Discipline Supervision of Companies Listed on the
Shenzhen Stock Exchange — Standardized Operation of Main Board Listed Companies (R I X S Fr £ A A
BREEEIESFIR—ER ETRAI B EEE)), there are 2,539,104 locked shares held by the senior

management.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

36. Capital reserve

January to June 2025

Balance at Balance at
the Beginning of Increase in Decrease in the End of
Item the Year the Period the Period the Period

Share premium 257,854,850.06 208,307,081.10 49,547,768.96
Other capital reserve 271,389,337.35 8,712.25 271,398,049.60

Total 529,244,187.41 8,712.25  208,307,081.10  320,945,818.56

The decrease in the share premium in the Period represented: (D the decrease in share premium of RMB168,935,873.36
as a result of cancellation of 7,245,300 repurchased shares; @ the decrease in share premium due to the difference of
RMB39,371,207.74 between the capital contribution and the corresponding net assets shares of the subsidiary for the
disproportionate capital increase to a subsidiary.

Other capital reserve increase for the Period represented: (D capital reserve increase of RMB8,712.25 due to changes in
equity calculated under the equity method.

January to June 2024

Balance at Balance at

the Beginning of Increase in Decrease in the End of

Item the Period the Period the Period the Period
Share premium 1,029,948,025.05 188,062,340.99 154,574,957.42 1,063,435,408.62
Other capital reserve 292,550,449.18 30,130,814.70 29,963,641.00 292,717,622.88
Total 1,322,498,474.23 218,193,155.69 184,538,598.42 1,356,153,031.50

The increase in the share premium for the Period represented: M an increase in share premium of RMB156,585,854.95
as a result of the exercise of 5,166,145 share options during the Period, and the withdrawal of share incentive expenses
of RMB29,963,641.00 was transferred from other capital reserves into share premium; @ upon the exercise of share
options, pursuant to the taxation rules, the difference between deductible expenses before taxation and the amount of
provision increased income tax payable by RMB1,512,845.04, the share premium was decreased accordingly.

The decrease in the share premium in the Period represented: (D the decrease in share premium of RMB59,284,456.07
as a result of cancellation of 2,778,800 repurchased shares; @ the decrease in share premium due to the difference of
RMB95,290,501.35 between the capital contribution and the corresponding net assets shares of the subsidiary for the
disproportionate capital increase to a subsidiary.

Other capital reserve increase for the Period represented: O withdrawal of share incentive expenses of
RMB13,748,213.96; (@ capital reserve increase of RMB16,382,600.74 due to changes in equity calculated under the
equity method. The decrease in other capital reserve for the Period represented: the withdrawal of share incentive
expenses of RMB29,963,641.00 was transferred from other capital reserves into share premium.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

37.

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Treasury shares

January to June 2025

Balance at Balance at
the Beginning of Increase in Decrease in the End of
Item the Period the Period the Period the Period

Repurchase of A Shares and H Shares 196,616,427.46  386,460,716.87  176,181,173.36  406,895,970.97

The increase in treasury shares for the Period represented: the repurchase of the total amount of capital used for
10,866,655 Shares of the Company through centralized bidding transactions by the Company. The decrease in treasury
shares for the Period represented: the cancellation of 7,245,300 repurchased shares.

January to June 2024

Balance at
the Beginning of Increase in Decrease in Balance at the
Item the Period the Period the Period End of the Period
Repurchase of A Shares and H Shares 135,510,814.56 62,063,256.07 73,447,558.49

The increase in treasury shares for the Period represented: the repurchase of the total amount of capital used for
4,931,400 Shares through centralized bidding transactions by the Company. The decrease in treasury shares for the
Period represented: the cancellation of 2,778,800 repurchased shares.
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NOTES TO THE FINANCIAL STATEMENTS
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From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

38.

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

Other comprehensive income

January to June 2025

Balance at the

Beginning of

[tem the Period (1)
I. - Other comprehensive 108,011,315.86

. Other comprehensive

income not to be reclassified

into profit or loss

1. Other comprehensive income not
to be reclassified into profit or
loss under equity method

2. Change in fair value of

10,324,216.71

97,687,099.15
investments in other equity
instruments
4,169,050.77
income to be reclassified
into profit or loss
1. Other comprehensive income to
be reclassifed into profit or loss

755,642.47

under equity method
2. Translation differences of 3,413,408.30
financial statements

denominated n foreign currency

Total other comprehensive income

112,180,366.63

Less: Amount

recognized in

other

comprehensive

Amount income in

incurred

previous period
transferred to
profit or loss for

before income
tax for
the Period

-3,321,216.69

current period

-3,321,216.69

-54,377,834.58

-54,380,244.94

-57,699,051.27
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Amount for the Period

Less: Amount
recognized in
other
comprehensive
income in
previous period
transferred to
retained
earnings for
current period (2) ~ tax expenses

-1,151,648.63  1,418,681.71

Less: income

-1,151,648.63  1,418,681.71

-1,151,648.63  1,418,681.71

Attributable
to parent
company

after tax (3)

-4,393,365.67

-4,393,365.67

-53,442,082.26

-53,444,492.62

-57,835,447.93

Attributable
to minority
interests
after tax

-346,532.73

-346,532.73

-935,752.32

-935,752.32

-1,282,285.05

Balance at
the End

of the

Period (4) =
(1H2+6)
110,769,598.82

10,324,216.71

100,445,382.11

-49,273,031.49

758,052.83

-50,031,084.32

61,496,567.33



38.

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Other comprehensive income (continued)

January to June 2024

Amount for the Period
Less: Amount
recognized in
Less: Amount other
recognized in comprehensive
ather compreensive income in
income in previous period Balance at
Amount incurred previous period transferred to Atributable Attributable the End
Balinceatthe  before income transferred to retained to parent to minoriy of the
Beginning of taxfor profit orloss for eamings for ~~~ Less: income company interests Period (4) =
Item the Period (1) the Period current period current period (2) fax expenses after tax (3) after tax (1H240)
I Other comprehensive income 15438188845 -1957836531 146597064 AETIABL01 1490751781 63351 14094035038
not to be reclassified into
profit or loss
1. Other comprehensive income notto ~~22,492,256.04 20,492,256.04
be reclassifed into profit or loss
under equity method
2. Change in fair value of investments ~~ 131,889,63241  -19,578,365.31 -146597964  -4,671,481.01 1490751781 633.51  118,448,004.24
in other equity instruments
II. Other comprehensive income 1131032060 6,498,610.60 6,367,626.34 13098426 -4,942,694.26
to be reclassified into profit or
loss
1. Other comprehensive income to be 435,839.62 87,526.33 87,526.33 523,365.95
reclassifed into profit or loss under
equity method
2. Translation differences of financial -11,746,160.22 6,411,084.27 6,280,100.01 13098426 -5,466,060.21
statements denominated in foreign
curengy
Total other comprehensive income 18307156785 -13,079,754.71 146597964 467148101 853989147 13161777 135,997,656.02
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

39. Surplus reserve

January to June 2025

Balance at Balance at

the Beginning of Increase in Decrease in the End of

Item the Period the Period the Period the Period
Statutory surplus reserve 577,212,833.75 577,212,833.75
Discretionary surplus reserve 63,796,201.34 63,796,201.34
Reserve funds 82,108,376.71 82,108,376.71

Enterprise development fund 21,683,742.35 21,683,742.35

Total 744,801,154.15 744,801,154.15

January to June 2024

Balance at Balance at

the Beginning Increase in Decrease in the End of

Item of the Period the Period the Period the Period
Statutory surplus reserve 577,212,833.75 577,212,833.75
Discretionary surplus reserve 63,796,201.34 63,796,201.34
Reserve funds 82,108,376.71 82,108,376.71
Enterprise development fund 21,683,742.35 21,683,742.35
Total 744,801,154.15 744,801,154.15
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

40.

(1

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)
Retained earnings

Movement in retained earnings

Amount for

Item the Period

Retained earnings at the End of Previous Year before 11,761,379,178.60
adjustment

Adjustment for total retained earnings at the Beginning
of the Period (+ for increase, — for decrease)

Retained earnings at the Beginning of the Period after 11,761,379,178.60
adjustment

Add: Net profit attributable to owners of the parent 1,281,087,956.53
company for the Period
Disposal of other equity instruments -7,151,648.63
Less: Appropriation to statutory surplus reserve
Dividends payable to ordinary shares 982,059,732.50
Retained earnings at the End of the Period 12,053,255,754.00

Amount for Appropriation or

Previous Period allocation proportion

10,908,185,967.49 -
10,908,185,967.49

1,170,970,883.51

-1,465,979.64

1,247,632,149.02
10,830,058,722.34

Breakdown of adjustments to the retained earnings as at the Beginning of the Period:

@) The effect of the retrospective adjustments arising from Accounting Standards for Business Enterprises and the
related new requirements on the retained earnings as at the Beginning of the Period amounted to RMBO0.00.

@ The effect of changes in accounting policies on the retained earnings as at the Beginning of the Period amounted

to RMB0.00.

® The effect of corrections of significant accounting errors on the retained earnings as at the Beginning of the

Period amounted to RMBO0.00.

@ The effect of the change of the scope of combination under common control on the retained earnings as at the

Beginning of the Period amounted to RMB0.00.

® The effect of other adjustments on the retained earnings as at the Beginning of the Period amounted to

RMBO.00.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

40.

(2)

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Retained earnings (continued)

Notes to appropriation of profits

Unit: RMB'000

Item The Period Previous Period
Dividends:

Final dividends for 2024 paid during the Year (Note 1) 654,308.39

Final dividends for 2023 paid during the Year (Note 2) - 344,943.84

Dividends declared after balance sheet date:

Final dividends for 2024 (Note 1) 982,059.73 -
Final dividends for 2023 (Note 2) - 1,247,632.15

Note 1:

Note 2:

On 26 March 2025, the 2024 Annual Profit Distribution Plan was resolved and approved at the 23th meeting of the eleventh
session of the Board of the Company, it is expected to distribute cash dividend of RMB11.00 (tax inclusive) for every 10
shares to all Shareholders of the Company, based on the Company’s total share capital (excluding the shares of the Company
which were repurchased but not yet cancelled) as at the registration date of shareholding as determined by implementation of
the 2024 annual profit distribution plan. There will be no bonus shares, nor will the capital reserves be capitalized. The profit
distribution plan was approved at the general meeting held on 29 May 2025 and an amount of RMB654,308,386.19 was
paid by 30 June 2025.

On 28 March 2024, the 2023 Annual Profit Distribution Plan was resolved and approved at the 13th meeting of the eleventh
session of the Board of the Company, it is expected to distribute cash dividend of RMB13.50 (tax inclusive) for every 10
shares to all Shareholders of the Company, based on the Company’s total share capital (excluding the shares of the Company
which were repurchased but not yet cancelled) as at the registration date of shareholding as determined by implementation of
the 2023 annual profit distribution plan. There will be no bonus shares, nor will the capital reserves be capitalized. The profit
distribution plan was approved at the general meeting held on 14 June 2024 and an amount of RMB344,943,836.55 was
paid by 30 June 2024.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

41.

(1

(2)

X

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Operating income and operating cost

Operating income and operating cost

Item

Principal activities
Other activities

Total

Amount for the Period
Income

6,206,952,427.10

64,960,217.01

6,271,912,644.11

Cost

2,088,088,116.10
43,398,380.95

2,131,486,497.05

Amount for Previous Period

Income Cost
6,226,475,592.88 2,098,433,204.20
55,878,658.34 40,117,099.76

6,282,354,251.22

2,138,550,303.96

The Company operates in a single operating segment in the PRC, i.e. the manufacture of pharmaceuticals. Accordingly,
no information on operating segment of the Company is presented.

Operating income and operating costs presented by product types

Item

Principal activities:

Chemical drug
preparations

APIs and intermediates

Traditional Chinese
medicine preparations

Biological products

Diagnostic reagents and
equipment

Others

Subtotal

Other activities:

Sales materials, processing

fees, etc.
Lease fees
Others

Subtotal

Total

Amount for the Period

Income

3,269,917,337.19

1,661,538,809.09
799,458,766.97

94,818,856.99
374,135,046.17

7,083,610.69

6,206,952,427.10

19,462,620.37
1,686,594.75
43,811,001.89

64,960,217.01

6,271,912,644.11

Cost

615,773,312.00

1,057,293,244.04
207,879,807.39

44,399,451.25
155,981,431.37

6,760,870.05

2,088,088,116.10

13,954,752.55
322,486.08
29,121,142.32

43,398,380.95

2,131,486,497.05

Amount for Previous Period

Income

Cost

3,223,840,454.68

1,761,085,709.09
745,009,076.82

87,546,778.71
394,351,087.80

607,593,445.62

1,107,122,257.52
181,982,678.11

61,204,545.08
131,573,737.70

14,642,485.78 8,956,540.17
6,226,475,592.88 2,098,433,204.20
27,580,493.31 20,056,377.50
1,502,436.26 72,552.23
26,795,728.77 19,988,170.03
55,878,658.34 40,117,099.76

6,282,354,251.22

2,138,550,303.96
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

41.

(3)

(4)

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

Operating income and operating cost (continued)

Major business income and cost presented by major regions of operations

Amount for the Period

Item Income Cost
Domestic 5,202,783,432.32 1,583,591,630.30
Overseas 1,004,168,994.78 504,496,485.80
Total 6,206,952,427.10 2,088,088,116.10

Amount for Previous Period
Income Cost

5,378,376,142.52 1,664,791,494.06
848,099,450.36 433,641,710.14
6,226,475,592.88 2,098,433,204.20

Operating income and operating costs presented by transfer time of commodities

Amount for the Period
Item Income Cost

Principal activities:

Of which: recognized at a
point of time

Other activities:

Of which: recognized at a
point of time

Lease income

6,206,952,427.10  2,088,088,116.10

63,273,622.26

43,075,894.87

1,686,594.75 322,486.08

Total 6,271,912,644.11 2,131,486,497.05
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Amount for Previous Period

Income Cost
6,226,475,592.88 2,098,433,204.20
54,376,222.08 40,044,547.53
1,502,436.26 72,552.23

6,282,354,251.22 2,138,550,303.96




NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

42.

43.

44,

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

Taxes and surcharges

Item

Urban maintenance and construction tax
Education surcharges

Land use tax

Property tax

Stamp duty

Vehicle and vessel usage tax
Environmental protection tax

Others

Total

Amount for
the Period

32,184,356.38
24,745,228.21

3,105,371.07
13,460,521.29

4,279,344.29
36,527.20
158,836.64
467,360.78

78,437,545.86

Note:  The bases of calculations for major taxes and surcharges are set out in Note IV. TAXATION.

Selling expenses

Item

Marketing and promotional expenses

Staff salaries

Office, entertainment and travelling expenses
Business meeting expenses

Others

Total

Administrative expenses

Item

Staff salaries

Share incentive expenses

Depreciation and amortization

Advisory, consultancy and information disclosure fees
Quality project expenses

Office, entertainment and travelling expenses

Repair of utilities, transportation and miscellaneous expenses
Recruitment and staff training expenses

Auditors' fees

Others

Total

Amount for
the Period

1,396,755,063.52
260,811,666.30
24,193,653.16
32,062,013.89
22,872,167.49

1,736,694,564.36

Amount for
the Period

177,804,823.62

40,683,552.55
4,675,605.90
15,351,835.48
20,821,931.37
7,894,043.06
1,497,351.37
1,344,511.26
29,401,784.48

299,475,439.09

Amount for
Previous Period

28,208,352.93
21,559,605.41
3,406,653.37
12,985,470.10
3,734,371.52
24,643.76
192,092.44
401,541.17

70,512,730.70

Amount for
Previous Period

1,382,457,146.28
300,004,057.85
21,358,734.71
10,892,647.93
25,024,505.84

1,739,737,092.61

Amount for
Previous Period

170,875,605.53
15,075,545.08
53,030,760.58
11,531,252.57
14,317,285.79
25,235,880.21
8,243,588.09
2,451,081.43
1,410,000.00
28,764,312.23

330,935,311.51
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

45.

46.

47.

Livzon Pharmaceutical Group Inc. Interim Report 2025

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

R&D expenses

Item

Material costs

Staff salaries

Testing fees

Depreciation and amortization

Outsourced research and development expenses

Others

Total

Finance expenses

Item

Interest expenses

Less: Interest income

Exchange gains/losses
Commission charges and others

Total

Other income

Item

Government grants
Government grants

Tax withholding commission charges
Additional deduction of value added tax

Total

Amount for
the Period

27,716,919.39
31,590,023.84
3,554,910.22
8,859,649.76

71,721,503.21

Amount for
the Period

71,233,807.92
160,947,612.12
112,177,241.67

50,118,422.23
25,150,943.40
12,422,622.81

432,050,650.15

Amount for
the Period
29,903,696.96
175,238,273.30
-22,133,164.63
2,349,489.67

-165,118,251.30

Amount for
Previous Period

79,874,097.01
163,379,673.85
171,292,373.73
55,657,618.31
4,596,226.42
15,858,766.81

490,658,756.13

Amount for
Previous Period

46,250,017.10
123,741,723.21
-2,169,539.19
2,068,848.14

-77,592,397.16

Amount for
Previous Period

Related to assets/
Related to income

18,292,867.68
25,439,251.19

2,386,059.18
11,849,651.69

Related to assets
Related to income

57,967,829.74

For specific information on government grants, please refer to Note VIl Government grants for details; for reasons of
government grants which are non-recurring profit or loss items, please refer to Note XVIII. 1.



NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

48.

49.

50.

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

Investment income

Amount for

Item the Period
28,942,720.29
-731,350.19
3,382,790.06

Long-term equity investments income under equity method

Investment income from disposal of long-term equity investment

Investment income from financial assets held for trading during
the holding period

Dividend income from other equity instrument investments

Investment income from disposal of financial assets held for
trading (Note 1)

-3,311,893.27

Total 28,282,266.89

Note 1. Details of investment income from disposal of financial assets held for trading are as follows:

Amount for
Item the Period

-3,311,893.27
-3,311,893.27

Derivatives not designated as hedging instruments
Of which: Forward foreign exchange contract

Total -3,311,893.27

Gains from changes in fair value

Amount for
the Period

-16,040,382.66
9,815.15
-81,807.66
-16,458,768.85
490,378.70
8,088,364.14
8,088,364.14

Sources of gains from changes in fair value

Financial assets held for trading
Of which: Fund
Structured deposits
Equity instrument investments
Derivative financial assets
Financial liabilities held for trading
Of which: Derivative financial liabilities

Total -7,952,018.52

Credit impairment loss (“-" represents losses)

Amount for
Item the Period

-3,826,077.20

Bad debt loss of accounts receivables
Bad debt loss of other receivables

-1,898,163.30

Total -5,724,240.50

Amount for
Previous Period

13,332,979.65

191,174.96

2,050,455.21

15,574,609.82

Amount for
Previous Period

2,050,455.21
2,050,455.21

2,050,455.21

Amount for
Previous Period

-13,850,507.06
41,271.91

-11,276,951.07
-2,614,827.90
-4,541,052.92
-4,541,052.92

-18,391,559.98

Amount for
Previous Period

-1,146,296.94
-2,065,964.34

-3,212,261.28
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

51.

52.

53.

54.

Livzon Pharmaceutical Group Inc. Interim Report 2025

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

u

Asset impairment loss (“-

Item

represents losses)

Loss on obsolete stocks
Impairment loss on fixed assets

Total

Gains on disposal of assets

Item

uon

Gains on disposal of fixed assets (

-" represents losses)

Non-operating income

Item

Gains on destruction or retirement of
non-current assets

Income from scraps

Compensation income

Waiver of payables

Others

Total

Non-operating expenses

Item

Charitable donation expenses

Loss on destruction or retirement of
non-current assets

Others

Total

Amount for
the Period

1,168.15

1,307,120.56
54,027.48
48,444.37
605,636.18

2,016,396.74

Amount for
the Period

4,552,542.76

651,407.05

2,220,971.40

7,424,921.21

Amount for
the Period

Amount for
Previous Period

-11,536,080.83

-9,636.13

-29,114,221.59
-25,498.94

-11,545,716.96

-29,139,720.53

Amount for
the Period

Amount for
Previous Period

-149,723.72

-76,440.36

Amount charged to
non-recurring

Amount for gains or losses
Previous Period during the Period
17,896.17 1,168.15
976,199.33 1,307,120.56
493,902.89 54,027.48
1,830,969.81 48,444.37
201,264.29 605,636.18
3,520,232.49 2,016,396.74
Amount charged to

non-recurring

Amount for gains or losses
Previous Period during the Period
3,061,579.77 4,552,542.76
845,072.48 651,407.05
3,494,542.79 2,220,971.40
7,401,195.04 7,424,921.21
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

55. Income tax expenses

(1) Breakdown of income tax expenses

Item

Current income tax calculated according to tax laws and
relevant rules
Of which: Domestic enterprise income tax
Corporate income tax in Hong Kong and Macao
Deferred income tax expenses

Total

2) Reconciliation between income tax expenses and total profit is set out below:

Item

Total profit

Income tax expenses calculated at statutory tax rate

Effect of different tax rates applicable to subsidiaries

Effect of tax reduction and exemption

Effect of non-taxable income

Effect of using the equity method

Effect of non-deductible expenses

Credit (charge) on deductible temporary differences on which
deferred income tax assets are not recognized for the Year

Deductible losses of deferred income tax assets are not
recognized for the Year

Utilization of deductible losses of deferred income tax assets not
recognized in prior periods

Others

Income tax expenses

1'

Amount for
the Period

302,744,040.63

284,734,099.79
18,009,940.84
-25,855,534.39

276,888,506.24

Amount for
the Period

828,109,744.83

457,027,436.21
837,665.23

-238,426,356.01

-1,358,368.96
-3,745,047.08
3,896,466.28
-2,846,560.45
42,302,345.68
-147,500.51

19,348,425.85

276,888,506.24

Amount for
Previous Period

277,701,270.44

271,701,270.44

-24,006,456.41

253,694,814.03

Amount for
Previous Period

1,608,393,948.33
402,098,487.08
755,287.34
-208,189,164.42
-447,604.01
-818,192.54
3,526,520.03
2,170,515.96

40,763,300.91

-989,143.98

14,824,807.66

253,694,814.03
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

56.

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Earnings per share

Basic earnings per share was calculated by dividing the consolidated net profit attributable to the ordinary shareholders
of the parent company by the weighted average number of ordinary shares of the parent company outstanding.

Diluted earnings per share was calculated by dividing the consolidated net profit attributable to the ordinary
shareholders of the parent company after the adjustment of dilutive potential ordinary shares by the weighted average
number of ordinary shares of the Company outstanding after adjustment. In calculating the weighted average number of
ordinary shares increased after conversion of dilutive potential ordinary shares into issued ordinary shares, the dilutive
potential ordinary shares which were issued in previous periods are assumed to be converted at the beginning of current
year and the dilutive potential ordinary shares which were issued during the current year are assumed to be converted at
the date of issue.

The calculation of basic and diluted earnings per share is as follows:

Amount for Amount for
Calculation of earnings per share the Period Previous Period
Net profit attributable to ordinary shareholders of the parent 1,281,087,956.53 1,170,970,883.51
company
Of which: Net profit from continuing operations 1,281,087,956.53 1,170,970,883.51
Net profit from discontinued operations
Weighted average number of ordinary shares of the Company 896,014,484 922,620,388

outstanding

Effect of dilution — weighted average number of ordinary shares 1,266,862
(share options)
Weighted average number of ordinary shares of the Company 896,014,484 923,887,250
outstanding after adjustment
Basic earnings per share 1.43 1.27
Of which: Basic earnings per share of continuing operations 1.43 1.27
Basic earnings per share of discontinued operations - -
Diluted earnings per share 1.43 1.27
Of which: Diluted earnings per share of continuing operations 1.43 1.27

Diluted earnings per share of discontinued operations - -
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

57.

(1

(2

(3)

(4)

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

Notes to cash flow statement items

Cash received relating to other operating activities

Item

Government grants

Interest income

Deposits for letter of credit/bank acceptance bills
Movements in capital and others

Total

Cash paid relating to other operating activities

Item

Business promotion expenses

R&D expenses

Bank charges

Deposits for letter of credit and bank acceptance bills
Other expenses paid

Movements in capital and others

Total

Cash received relating to major investing activities

Item

Time/structured deposits
Cash management

Total

Cash received relating to other investing activities

Item

Others

Amount for
the Period

66,618,733.33
168,677,023.32

28,019,964.88

263,315,721.53

Amount for
the Period

1,459,330,536.72
200,959,306.94
2,349,432.59
1,025,527.90
186,716,680.78
6,754,989.69

1,857,136,474.62

Amount for
the Period

2,685,000,000.00
109,993,408.80

2,794,993,408.80

Amount for
the Period

75,249.03

Amount for
Previous Period

33,292,815.58
159,541,876.23
5,241,995.87
32,494,579.01

230,571,266.69

Amount for
Previous Period

1,418,939,673.84
224,311,614.00
2,068,848.14
9,661,803.40
160,175,932.50
18,051,215.05

1,833,209,086.93

Amount for
Previous Period

300,000,000.00
102,484,966.04

402,484,966.04

Amount for
Previous Period
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

57.

(5)

(6)

)]

(®)

(9

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)
Notes to cash flow statement items (continued)

Cash paid relating to major investing activities

Amount for
Item the Period

2,870,000,000.00

Time/structured deposits

Cash management 110,644,515.80

Total 2,980,644,515.80

Cash paid relating to other investing activities

Amount for
Item the Period

4,517,299.69

Foreign exchange forward contract losses

Cash received relating to other financing activities

Amount for
Item the Period

Collection and advance payment of individual income tax

Cash paid relating to other financing activities

Amount for
Item the Period

Repurchase of shares and commission charges 386,460,716.87
Collection and advance payment of individual income tax 6,000.00
Rental 10,254,373.11
Withholding income tax 18,493,376.16

Total 415,214,466.14

Changes in liabilities arising from financing activities

Amount for
Previous Period

250,000,000.00
102,139,574.41

352,139,574.41

Amount for
Previous Period

931,044.37

Amount for
Previous Period

1,040,757.54

Amount for
Previous Period

135,510,814.56
50,394.83
12,406,232.81

147,967,442.20

Balance at
the End of
the Period

2,130,000,000.00
1,461,590,451.42
27,959,403.95

Balance at
the Beginning of Cash changes Non-cash changes
Item the Period Cashinflow Cash outflow Accrued interest — Changes i fair value
Short-term loans 2,455,000,00000  1,730,000,000.00  2,083,907,183.34 10,550,359.49
Long-term loans 1,501,946,759.92 60,140,000.00 119,19,761.61 18,700453.11
Lease liabites 25,632,966.15 10,254373.11 652,884.36
Tota 398057972607 1,790,14000000  2193358318.06 29,903,696.96

3,619,549,855.37
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

58.

(1

NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Supplemental information to cash flow statement
Supplemental information to cash flow statement

Amount for Amount for
Supplemental information the Period Previous Period

1. Reconciliation from net profit to cash flow from
operating activities:

Net profit 1,551,221,238.59 1,354,699,134.30
Add: Asset impairment loss 11,545,716.96 29,139,720.53
Credit impairment loss 5,724,240.50 3,212,261.28
Depreciation of fixed assets 256,784,427.65 243,219,148.96
Amortization of right-of-use assets 9,881,953.65 11,418,819.65
Amortization of intangible assets 18,863,392.26 19,953,016.36
Amortization of long-term deferred expenses 27,845,214.98 65,218,081.36
Loss on disposal of fixed assets, intangible assets and 149,723.72 76,440.36

other long-term assets (“-" represents gains)

Loss on retirement of fixed assets (“-" represents gains) 650,238.90 827,176.31

Loss on fair value change (“-" represents gains) 7,952,018.52 18,391,559.98

Finance expenses (“-" represents gains) 28,594,117.24 48,449,991.61

Investment losses (“-" represents gains) -28,282,266.89 -15,574,609.82

Decrease in deferred income tax assets (“-" represents -28,700,062.98 -21,978,933.22
increase)

Increase in deferred income tax liabilities (“-" represents 2,844,528.59 -2,027,523.19
decrease)

Decrease in inventories (“-" represents increase) 271,494,758.62 57,933,551.95

Decrease in operating items receivable (“-" represents -187,017,217.32 -308,491,178.27
increase)

Increase in operating items payable (“-" represents -262,611,254.79 10,489,053.16
decrease)

Others 15,075,545.08
Net cash flow from operating activities 1,686,940,768.20 1,530,031,256.39
2. Major investment and financing activities
irrelevant to cash income and expenses:
Conversion of debts into capital
Convertible corporate bonds due within 1 year

The increased right-of-use assets of current period 12,287,488.95 11,571,656.96
3. Net change in cash and cash equivalents:

Cash balance at the End of the Period 10,342,111,762.77 11,480,358,011.11

Less: Cash balance at the Beginning of the Period 10,817,816,661.30 10,976,366,402.44

Add: Balance of cash equivalents at the End of the Period

Less: Balance of cash equivalents at the Beginning of the
Period

Net increase in cash and cash equivalents -475,704,898.53 503,991,608.67
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL

STATEMENTS (continued)

58. Supplemental information to cash flow statement (continued)

2) Net cash payment for acquisition of subsidiaries during the Period

Nil.

3) Net cash received from disposal of subsidiaries during the Period

Nil.

(4) Composition of cash and cash equivalents

Item

. Cash

Of which: Cash on hand
Bank deposits that are readily available for payment
Other monetary funds that are readily available for

payment

Il. Cash equivalents

Of which: Bond investments due within 3 months

IIl. Balance of cash and cash equivalents at the End of the Period

Cash and cash equivalents excluded restricted cash and cash equivalents used by the Company.

Livzon Pharmaceutical Group Inc. Interim Report 2025

Balance at the
End of the Period

10,342,111,762.77
176,533.29
10,216,242,148.37
125,693,081.11

10,342,111,762.77

Balance at the
End of Last Year

11,480,358,011.11
190,535.71
11,339,205,564.12
140,961,911.28

11,480,358,011.11




NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

58. Supplemental information to cash flow statement (continued)
(5) Monetary funds that are not cash and cash equivalents

Balance at the Balance at the End  Reasons that are not cash and
Item End of the Period of the Previous Year  cash equivalents

Deposits for letters of guarantee 10,355,851.52 9,330,323.62  Locked up
and other businesses

59. Foreign currency monetary items

Balance in
foreign currency Equivalent RMB
at the End of Exchange rate balance at the
Item the Period for conversion End of the Period
Monetary funds
Of which: HKD 246,344,982 .31 0.91195 224,654,306.61
EUR 92,585.97 8.40240 777,944.35
usb 395,344,323.55 7.15860 2,830,111,874.56
MOP 6,315,391.52 0.88470 5,587,226.87
JPY 389,915,001.00 0.049594 19,337,444.56
MYR 19,737.99 1.69503 33,456.49
IDR 53,677,492,459.40 0.000443 23,779,129.16
Accounts receivables
Of which: USD 70,321,145.39 7.15860 503,400,951.39
JPY 103,513,210.00 0.049594 5,133,634.14
Other receivables
Of which: HKD 960,519.39 0.91195 875,945.66
Dividends receivables
Of which: HKD 160,900.00 0.91195 146,732.76
Accounts payables
Of which: EUR 5,665.41 8.40240 47,603.04
usDh 582,012.31 7.15860 4,166,393.32
JPY 59,378,753.16 0.049594 2,944,829.88
IDR 82,892,250.00 0.000443 36,721.27
MOP 171.84 0.88470 152.03
Other payables
Of which: USD 5,800,853.11 7.15860 41,525,987.07
HKD 58,665.01 0.91195 53,499.56
IDR 118,812,500.00 0.000443 52,633.94
Dividends payable
Of which: HKD 359,396,179.96 0.91195 327,751,346.31
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

V. NOTES TO THE COMPONENTS OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

60. Leases
(1 As a lessee

Item Amount for the Period

short-term lease expenses 1,916,010.58

(2) Asalessor
Operating leases
@) Lease income

Item Amount for the Period
Lease income 1,686,594.75

@ The undiscounted lease receivables to be received in each of the five consecutive accounting years after the
balance sheet date, and the total undiscounted lease receivables to be received in the remaining years.

Balance as at Balance as at

the End of the End of the

Post balance sheet date the Period Previous Year
Year 1 4,012,253.86 3,615,049.52
Year 2 1,038,088.61 2,014,770.60
Year 3 108,600.00 378,934.10

Total 5,158,942.47 6,008,754.22
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

VL.

RESEARCH AND DEVELOPMENT EXPENDITURE

Research and development expenditure

Item

Material costs

Staff salaries

Testing fees

Depreciation and amortization
Purchased projects under research
Others

Total

Development expenditure

Amount for the Period
Expensed Capitalised
amount amount

71,233,807.92
160,947,612.12

112,177,241.67 38,403,071.57

50,118,422.23
25,150,943.40
12,422,622.81

32,767,020.00
369,411.32

432,050,650.15 71,539,502.89

Increase in the Period

Amount for Previous Period

Expensed Capitalised
amount amount
79,874,097.01 2,086,757.27
163,379,673.85
171,292,373.73 12,807,877.86
55,657,618.31
4,596,226.42 14,450,298.12
15,858,766.81 41,433.96
490,658,756.13 29,386,367.21

Decrease in the Period

Recognized in

Balance at the Internal profit and
Beginning of development Other Recognized as loss for
Item the Period expenditure increases  intangible assets current period
Biologics
Chemical drug preparation 220,497,980.76 38,772,482.89 32,767,020.00
Total 220,497,980.76 3877248289 32,767,020.00

(1) Significant capitalized research and development projects

Progress of research and

Anticipate how
economic benefits

Point of time for
commencement of

Balance at
the End of
the Period

292,037,483.65

Specific basis for

Item development will be generated capitalization capitalization
JP1366 Project The clinical trial has been Marketing Clinical stage Obtain approval for clinical
approved trial and evaluated by the
Company
(2) Provision for impairment of development expenditure
Balance at the Beginning of Accrued in the Decrease in Balance at the
Item the Period Period the Period End of the Period

Biological medicines 92,425,008.50

92,425,008.50

Purchased projects under research

The JP1366 Project has been approved for market launch in Korea, and the Company is responsible for domestic clinical
trials after the purchase. The Company has assessed that the future economic benefits of the projects will probably flow
to the entity, and therefore the purchase price is recognised as development expense.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

VII.

(1

EQUITY IN OTHER ENTITIES

Equity in subsidiaries

Group structure

Principal Percentage of
Type of place of Place of Nature of Registered  shareholding (%) ~ Acquisition
Narme of subsidiaries Type legal entity ~ business registration business capital ~ Direct Indirect  method
Lizhu (Hong Kong) Co, Limited Wholly-owned subsidiary ~ Limited company  HongKong ~~ HongKong ~~~ Investment HKD451 millon 100 Setp
(B% (%) BRAT)
Ando Development Limited Subsiciary of a Limited company  HongKong ~~ HongKong ~~ Investment HKDO.5 million 100 Setup
(RRERARAT) wholl-ouned subsidary
Livzon Intemational Ventures Subsidiay ofa Limited company ~ Cayman Cayman Investment USDS.25 milion 100 Setup
wholly-owned subsidary
Livzon Intemational Ventures | Subsidiaryof a Limited company ~ Cayman (ayman Investment USDS.15 millon 100 Setup
wholly-onned subsidary
Livzon Intemational Ventures I Subsidiary of a Limited company ~ Cayman (ayman Investment USD0.05 milion 100 Setup
wholly-onned subsidiary
Lian Hong Kong Limited Wholly-owned subsidiary ~ Limited company  HongKong ~ HongKong ~ Investment HKD313 million 100 Setp
(BZERARAR)
LIVZON MALAYSIA SDN. BHD. Wholly-owned subsidiary ~ Limited company ~ Melaysia Malaysia Technology MYR 100 100 Setup
development
LIAN Intemational Holding LTD Subsidiary of aholding ~~~ Limited company  VirginIslands~~ Virginslands~~ nvestment USD0.05 millon 100 Setup
Subsidiary
LIAN SGP HOLDING PTE. LTD Subsidary of a holding ~ Limited company ~ Singapore Singapore Investment USD32 milion 100 Setup
subsiciary
P LIVZON PHARMA INDONESIA Subsidiary of a holding ~~~ Limited company  Jakarta Jakarta Manufacture of - IDR',306,080 millon 80 Setup
subsidiary medicine
Zhuhai Modem Chinese Medicine High Wholly-owned subsidiary ~ Limited company ~ Zhuhai Thuhai Provision of RMB6 millon 7 B Setp
Technology Co, Ltd. sevices
(RERRTPERHRARAR)
Livzon Group Livzon Phamaceutica Wholly-owned subsidiary ~ Limited company ~ Zhuhai Thuhal Manufacture of - RVB450 million T4l B Setup
factoy (B IR E BB 2ER) medide
Livzon Group Livzon Phamaceutical Wholly-owned subsidiary ~ Limited company ~ Zhuhai Thuhai Tiade of goods ~ RVB20 millon 60.04 39%  Setup
Marketing Co,, Ltd.
(BREEBRBELHERAR)
Zhuhai Lvzon Pharmaceutical Tding Co, ~ Wholly-owned subsidiary ~ Limited company ~ Zhuhai Thuhai Tadeofgoods  RMB6Omilon 6667 3333 Setup
It (RETMEREEZ S
ARAR)
Shanghai Livzon Phamaceutica Holding subsidary Limited company ~ Shanghai Shanghal Manufacture of - RBST 3289 milion 3 15 Setup
Manufacturing Co, Ltd. medicine
(EEERREERAR)
Shanghai Livzon Biotechnology Co, Ltd. ~ Subsidiaryof aholding ~ Limited company ~ Shanghi Shanghai Manufactureof ~ RMBIO millon 5 Setup
(LRBREMMRERAR) subsiday Medicne
Shanghal Zhongtuo Phamaceutica Subsidiary of a holding ~~ Limited company ~ Shanghai Shanghai Technology RMB milion 100 Consolidaton not
Tecndogy Co, Ll ( EEHABE  cubsiday development Under common
HRRRAF) ol
Thuhai FTZ Livzon Hecheng Phamaceutical — Subsidary of awholly- ~ Limited company ~ Zhuhai Thuhai Manufacture of - RMB128.28 milion 100 Setup
Manufacturing Co, L1 GRBRTE  onned sbsidiary medicne

ERANSEERAT)
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

VII.

(1

EQUITY IN OTHER ENTITIES (continued)

Equity in subsidiaries (continued)

Group structure (continued)

Principal Percentage of

Type of place of Place of Nature of Registered  shareholding (%) ~ Acquisition
Name of subsidiaries Type legal entity ~ business ~registration business capital ~ Direct Indirect  method
Jigozuo Livzon Hecheng Pharmaceutical ~ Subsidiary of a Limited company ~ Jiaozuo Jiaonuo Manufacture of - RMBT0 million 100 Setup
Manufacturing Co, Ltd. whol-owned subsidiary medicine
(EFBRARREERAA)
Zhuhai Livzon Diagnostics Inc. Holding subsidiary Limited company ~ Zhuhai Thuhai Manufacture of — RNB400 million ~ 47.425 (Note) Set-up
(FEERFARNERAR) Medicne
Companhia de Macau Carason Limitada~~ Subidiary of aholding ~~ Limited company  Macao Macao Tiade of goods  MOPO.10 millon 100 Setup
(EREREARAR) subsiday
Thuhai Lihe Medical Diagnostic Product ~~~ Subsidiary of a holding ~~~ Liited company ~ Zhuhai Thuhai Manufacture o RMBA5 million 100 Setup
Company Linited (35 S EREE subsidary medidne
PHERARAR)
Shanghai Liang Biotechnology Co, Subsidiary of a holding ~~ Limited company - Shanghai Shanghai Provison of RMBT milion 100 Setup
Limied ( LB EREDRR stbsidary senies
BRAR)
Suzhou Lici Bological Technology Co, Ltd. ~~ Subsidiary of a holding ~ Liited company  Suzhou Suzhou Technology RAB1 millon 100 Setup
(BNBEETHEERAR) subsiday development
Zhuhai Liheng Medical Diagnostic Subsidiary of a holding ~~~ Limited company  Zhuhai Thuhai Manufacture o RMBAS million 100 Setap
Products Co, Lid. stbsdiary medicine
(B ERR MERARAR)
Livzon Pharmaceutical Biotechnology Co, ~ Subsidiaryof awholy ~ Limited company  HongKong ~~ HongKong ~ Provision of HKDO.071 million 100 Setup
Ud. (BREREMBEERDE)  owned subsdiary senices
Zhuhai Livzon Advertsing Co, Ltd. Subsiciary of a Limited company ~ Zhuhai Thuhai Provision of RB1 millon 10 90 Setup
(FEERESERAR) wholl-owned subsidary senies
Livzon Group Lizon Baiameng Biological  Holding subsiciary Limited company ~ Zhufai Thuhai Manufactwreof ~ RMBI2 millon 51 55 Setup
Meterals Co, L. (BREBIE Medine
G-FERREAMHERAT)
Livzon Group Livzon Medical Research Wholly-owned subsidiary ~ Limited company ~ Zhuhai Thuhai Technology RMB10 millon 60.04 39%  Setup
(e (BREERHBE evelopment
%)
Livzon Group Vaccine Engineering Inc Holding subsidiary Limited company ~ Zhufa Zhuhai Manifactreof  RMBGSmilon 8385 Set4p
(BAEERHTERAERAR) mecicne
LiZhu (Macau) Limtada Subsiciary of a Limited company ~ Macao Macao Investment MOP0.10 million 100 Setup
(B3R (2F) ERAR) wholl-ouned subsdfary
Zhuhai Livzon Microsphere Technology Wholly-owned subsidiary ~ Limited company ~ Zhuhai Thuhai Technology RABS03 48685 60 0 Setap
(o, L. CREMBBRATRRR evelopment millon
BRAR)
Zhuhai Lvzon Investment Development Wholly-owned subsidiary ~ Limited company ~ Zhufa Thuhai Investment RMB00 milion %0 10 Setup

(o, 0. GREMBREAER
BRAR)

Livzon Pharmaceutical Group Inc. Interim Report 2025

205



NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

VII. EQUITY IN OTHER ENTITIES (continued)
1. Equity in subsidiaries (continued)

(1)  Group structure (continued)

Principal Percentage of
Type of place of Place of Nature of Registered  shareholding (%) ~ Acquisition

Narme of subsidiaries Type legal entity ~ business registration business capital ~ Direct Indirect  method

LivonBio, e, CRBTESFENEE  Holding subsdiry Limited company  Zhuha Thihal Tecnobgy  RMB1301921384 6133 St
HHARAT) development nillon

Livzon Biologics Hong Kong Liited Subsidiary of aholding ~~ Limited company  HongKong ~~ HongKong ~ Investment ~~ HKD0.0004 mlion 100 Setup

Zhuhai Kadi Medical Biotechnology Inc. Subsidiary of aholding ~~~ Limited company ~ Zhuhai Thuhai Technology RMB1 millon 100 VE
(RETFRENBEERAT)  absiday development

Livaon MABPham . CRETEHE  Subsidiaryof aholding ~ Limited company  Zhuh Thuhai Manufacture of - AMB1,500 milion 100 Setup
WENRNERAA) stbsiday mediche

Livzon MABPharm (U5 nc. (BERE 1 Subsidiayof aholdng  Limied company  Boston Boston Technology USD1.10 milion 100 Setup
Wi (Z3) ARAR) subsidary development

Sichuan Guangda Phamaceutical Wholly-owned subsidiary ~ Limited company ~ Pengzhou Pengzhou Manufacture of — RMB149 million 5741 4259 Consolidation not
Manufacturing Co, L, (B[S A medicne under common
SEBRAT) contol

Livzon Group Xinbefjiang Phamaceuticsl ~ Holding subsidiary Limited company  Qingyuan Qingyuan Manufacture of  RMB239.8877 millon 87,14 Consolidation not
Menufactuing Inc. (B3 & B 336 medicne Under common
RERHERAR) ol

Livzon Group (Ningxia) Phamaceutical Subsidiary of holding ~ Limited company  Pingluo county ~ Pingluo county ~ Manufactureof  RVB20 millon 100 Setup
Mandactuing Co, Ltd. (B EE subsidiary medice
(2B)HEBERAA)

Livzon Group Fuzhou Fuxing Subsiciary of aholding ~~ Limited company  Fuzhou Fuzhou Manufacture of  USDA1.70 million 100 Consolidaton not
Phamaceutical Co, Ltd. (B BB Subsidiary medicine under common
MERRERRAT il

Gutan Fuxing Phamaceutical Co,, Lid. Subsidiary of aholding ~~ Limited company  Gutan county  Gutian county ~ Manufacture of  RVB26.70 million 5 75 Consolidation not
(EMREEZERAR) subsiday medicne Under common

ontol

Livzon Group Limin Phamaceutica Wholly-owned subsidiary ~ Limited company ~ Shaoguan Shaoguan Manufacture of  RMB6136101 millon 65,10 3490 Consolidation not
Menufactuing Factory (ET7 S EH K medicne Under common
REM) ol

Datong Livzon Qiyuan Medicine Co, td. ~ Subsidiary of awholly- ~ Limited company ~ Hunyuan county ~ Hunyuan county ~ Crop farming RABA millon 9050 Setup
(ARERERENERAR) onned subsidiay

Longyi Lvzon Shenyuan Medicine Co, Lid. ~ Subsidiary of awholly- ~ Limited company Longicount~~ Longii count~~ Crop farming RABA million 100 Setup

(BEERZRENBRAR) oned subsiday
Zhuhai Livzon Ruiyan Zhixin Phamaceutical  Holding subsiciary Limited company ~ Shanghl Shanghai Technology RMB3 milion 5 5 Setup

Technology o, Ltd. (S BB % 2 development

FENEENRARREAT)

Wehan Kangl Health Investment Wholly-owned subsidiary ~ Limited company ~ Zhuhai Thuhai nvestment ~ RVBI,000 millon 60 Set-up
Management Co, L. (R ERBRE

REERERAR)

Fluffy Buddy Animal Heath (Guangdong) ~ Holding subsidiary Limited company  Wuhan Wohan Manufacture of ~ RMB200 millon 51 Setup
(o, 1. (EEF 8N medicne

R (BR)BRAR)
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

VIl. EQUITY IN OTHER ENTITIES (continued)
1. Equity in subsidiaries (continued)
(1) Group structure (continued)
Principal Percentage of
Type of place of Place of Nature of Registered  shareholding (%) ~ Acquisition

Name of subsidiaries Type legal entity ~ business ~registration business capital ~ Direct Indirect  method

Thuhai Livzon Traditional Chinese Medicine  Wholly-owned subsidiary  Limited company ~ Zhuhai Thuhai Manufacture o RVB130 million 5 50 Setup

Modernzation Technology Co, Lid. medicine

(RETERD BRI HRAR

2d)

Macau Lvzon Traditional Chinese Medicne ~ Subsidiary of a Limited company ~ Macao Macao Tade of goods  MOPO.10 millon 100 Setup

Moderiztion Technology Co, Lid. wholly-onned subsidiary

(RFERDRERR LS

BRAR)

Linfen Lizhu izoyuan Medicng Co, Ltd. ~ Subsidiary ofa Limited company ~ Linfen Linfen (rop faming RMBS milon 51 Setap

(BABRBRENERAR) wholl-ouned subsidary

Note:  The Company is the largest shareholder of Zhuhai Livzon Diagnostics Inc. (K& B Bk &2 Bl A% 15 & 'R 2 1) (“Livzon

Diagnostics”). Pursuant to Article 104 of the Articles of Association of Livzon Diagnostics, the board of directors of Livzon
Diagnostics consists of nine Directors. The Company will appoint 4 directors of its board of directors, representing more than
half of the 6 non-independent directors, and one of them shall be appointed as the chairman of the board of directors.
Pursuant to Article 72 and 73 of the Articles of Association of Livzon Diagnostics, “ordinary resolutions made by the General
Meetings must be passed by more than half of the voting rights represented by the shareholders (including proxies) present at
the shareholders’ general meetings”. Ordinary resolutions include annual financial budget, final accounts and other related
businesses. Through its influence over the shareholders” general meetings and the board of directors of Livzon Diagnostics, the
Company has the control over Livzon Diagnostics. As such, the Company includes Livzon Diagnostics in the scope of

consolidation.

(2) Important non-wholly owned subsidiaries

Percentage of Profit and loss  Dividends declared Balance of
minority attributable to  of or distributionto  equity of minority
interests  minority interests  minority interests interests at the

Name of subsidiaries (%) for the Period  during the Period  End of the Period

Shanghai Livzon Pharmaceutical Manufacturing Co, Lid. ( E S B R EBR A 49,00 21662470871 862,818,336.25
&) (consolidated)

Thuhai Livzon Diagnostics Inc. (58 B A R D AR 2 71) (consoldated) 52575 45,836,172.52 105,150,000.00 401,222,888.55

Livzon MABPharm Inc. (BB MBI B A A R A &) (consolidated) 37167 -34,105,026.88 -485,555,813.76

Livzon Group Xinbefjiang Pharmaceutical Manufacturing Inc. (B3 & B 41 T 1286 41,422,663.08 358,317,823.07
B ER 1) (consolidated)

Livzon Pharmaceutical Group Inc. Interim Report 2025
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

VII.

(3)

EQUITY IN OTHER ENTITIES (continued)
Equity in subsidiaries (continued)

Major financial information on important non-wholly owned subsidiaries

Balance at the End of the Period

Non-current Current Non-current
Name of subsidiaries Current assets assets Total assets liabilities liabilities  Total liabilities

e RO EE e TE i ONAGN? 361,169,298.08  153,763,573.27 2,514932,871.35 743324996.05  8,106,617.97  751,431,614.02
(LBEHRBEARAT) (consolidated)
TR A G 838,391,907.94  214,352,666.23 1,052,744,574.17  270,67,716.07  19,331,692.85  289,599,408.92
BRA) (consoldated)
ISyt 156,507,596.30  271,147,59466  427,655,190.96  327,677,359.32 1,370,949,994.55 1,698,627,353.87
ARAA) (consolidated)
e e E2,413,761,784.30 1,778,488,850.71 4,192,250,635.01  894,450,328.60  50,464,098.48  944,923,427.08
e (BHEEHILTEERHERAT)

(consolidated)

Continued (1):

Balance at the End of the Previous Year
Name of subsidiaries Current assets— Non-current assets Total assets ~ Current fiabilities  Non-current liablities Total iabilities

Shanghai Livzon Pharmaceutical Manufacturing Co, Ltd. —1,868,136,767.19 159,804,277.61  2,027,941,044.80 697,690,712.71 8,002.219.41 705,692,932.12
(EBEHZEARAA) (consolidated)

T Lo Dirostis e (R SBBSHEG  08TM0S  OBISTE  12BG04RI5  JI0S3054  IGIIBE 34670401
BRAF) (consoldated)

Livzon MABPharm Inc, (/8 T B 2k B £ Wil 157,024,866.59 306,633,242.55 463,658,109.14 26221034198 1,482,905,954.67  1,745,116,296.65
BRAT) (consoldated)

Livzon Group Xinbeijiang Pharmaceutical Manufacturing ~ 2,496,593982.63  1,783865,951.81 428045993444 1,375,162,136.55 4759451537 1,422,756,651.92
e (BREEFLIZERHARAR)

(consolidated)
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NOTES TO THE FINANCIAL STATEMENTS

"

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

VII. EQUITY IN OTHER ENTITIES (continued)

1. Equity in subsidiaries (continued)

(3) Major financial information on important non-wholly owned subsidiaries (continued)

Continued (2):

Amount for the Period
Total  Cash flow from

Operating comprehensive operating
Name of subsidiaries income Net profit income activities

Operating
income

Amount for Previos Period

Net poft

Tota comprehensiie Cash flow from
income~~ aperaing actiies

VeIl 1,171343,599.63 44044791361 44044791361  389,072,156.63
(it (LB EEER A7) (onsidated)
iR sl 37563562601 8718244893 4708887141 30,081,161.15
BERAR) (onsoliceted
A AR Rl 2016953760 8965512550  -89,65585348  -40.992.371.02
BB AT (orsoicated
Livzon Group Xinbefang Phamaceutica 134398172022 32210468950  322,104,689.50  416,628,742.13
Manufactung e (B & EATI T EER
(ERAR) (onsidated

113201433767

39793560442

16,10961447

1 212645,12004

386,344,19548

851731380

-187,438,820.05

293,088349.30

3663441948 4001830784

85,130739.09 21,653 249,04

8145905135 11315441642

29308834930 333,285,660.16

(4) Transactions that result in change of owners’ equity in subsidiaries without losing control

@ Changes of owners’ equity of in subsidiaries

The Company originally held 55.13% equity interest in LivzonBio, Inc. (3K 8 T EE IR £ ¥ B BRI AR A
&) (“LivzonBio"). According to the Capital Contribution Agreement of LivzonBio, Inc. (B8 R Ex/& Th BE Tk 4
Y B BERHT B R AR 2B E %)) and the resolution of the general meeting of LivzonBio, the registered
capital of LivzonBio will be increased from RMB889,023,284.00 to RMB1,095,472,334.00, and the
newly-increased registered capital of RMB206,449,050.00 will fully paid by way of cash before 31 December
2028. The subscription consideration is RMB1,000,000,000, and the subscription consideration exceeding the
subscribed capital contribution will be accounted in capital reserves. The Company made capital contributions of
RMB50,000,000 and RMB32,000,000 on 17 April 2025 and 18 June 2025, respectively. The capital increase
during the period resulted in an increase of RMB39,371,207.74 in minority interests and a decrease of

RMB39,371,207.74 in capital reserve.

@ Effect of the transactions on minority interest and equity attributable to the owners of the parent company

Item

LivzonBio

Acquisition cost
— Cash
Total acquisition cost
Less: Difference in net assets shares of subsidiaries
calculated based on the proportion of equity acquired
Of which: adjustment in capital reserve

82,000,000.00
82,000,000.00
42,628,792.26

39,371,207.74

2. Business combinations involving enterprises not under common control

Nil.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

VII. EQUITY IN OTHER ENTITIES (continued)

3. Changes in the scope of consolidation due to other reasons
Nil.
4. Equity in associates

(1) Important associates

Accounting
treatments for
Percentage of investments in
Name of joint ventures or Principal place  Place of Nature of shareholding (%) joint ventures or
associates of business registration ~ business Direct  Indirect  associates
Associates
Tianjin Tongrentang Group Co, Ltd. Tianjin Tianjin Manufacture of 40.00 Equity method
(RERCESBROHBRAF) medicine

(2) Major financial information on important associates

Tianjin Tongrentang Group Co., Ltd.
(RERCERERGERATF)

Item 30 June 2025

Owners' equity attributable to the parent company 720,385,150.55

Net assets shares calculated based on the proportion of the shares 288,154,060.21
Adjusting items

Of which: Goodwill 498,457,683.68

Carrying amount of equity investment in associates 786,611,743.89

Continued:

Tianjin Tongrentang Group Co., Ltd.

(RERCEEERGARDR)

Item Amount for the Period

Operating income 530,647,791.79

Dividends received by the enterprise from associates for the Period

The Company calculated share of assets by shareholding ratio based on the amount attributable to the parent company
in the associates’ consolidated financial statements. The amounts of associates on the consolidated financial statements
take into account the fair value of net identifiable assets and liabilities of the associate when acquiring the investment
and the effect of unifying accounting policies.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

VII.

(3)

(4)

EQUITY IN OTHER ENTITIES (continued)

Equity in associates (continued)

Summarized financial information of other non-important associates

Balance at the
End of the Period/

Amount for
Item the Period
Associates:
Total carrying amount of investments 288,949,873.59
Total amount calculated by percentage of shareholding
Net profit -8,374,819.02
Other comprehensive income 2,410.36
Total comprehensive income -8,372,408.66

Balance for
Previous Period/
Amount for
Previous Period

321,806,752.74

-11,563,132.76

-11,563,132.76

Explanation of major restrictions on the capacity of capital transfer from associates to the

Company
Nil.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

VIIl. GOVERNMENT GRANTS

1. Government grants included in deferred income
Balance at the Increase Decrease Balance at
Beginning of during the during the the End of
Classification the Period Period Period the Period
Government grant related to assets 237,400,995.84 35,050,550.00 27,793,910.54  244,657,635.30
Government grant related to income 1,021,840.51 21,840.51 1,000,000.00
Total 238,422,836.35 35,050,550.00 27,815,751.05  245,657,635.30

(1) Government grants included in deferred income will be measured by gross amount method
subsequently

Presentation item

Amount carried carried forward
Balance at the Amountof ~ forward into into profit and
Beginning of the  Additional grant  profit and loss Balance at the loss for the
Type Period  forthePeriod  forthe Period  Other changes End of the Period  Period
Government grant related to assets 237,400,995.84 35,050,550.00 2771691939 76,991.15 244657,635.30  Other income
Government grant related to income 1,021,84051 21,840.51 1,000,000.00  Other income
Total 238,422,836.35 35,050,550.00 27,738,759.90 76,991.15 245,657,635.30

The above government grants were mainly from grants for projects such as R&D, technology transformation, technology
innovation and relocation from relevant government authorities such as development and reform, finance, technology
and industrial information bureau of prefecture, provincial and municipal level government of the place where the
Company and its subsidiaries operate.

2. Government grants charged to profit and loss of current period by adopting gross
amount method

Amount
charged to
Amount profit and
charged to loss for the Presentation item
profit and loss Previous charged to profit
Type for the Period Period and loss
Government grant related to assets 27,716,919.39 18,292,867.68  Other income
Government grant related to income 31,590,023.84 25,439,251.19  Other income
Total 59,306,943.23 43,732,118.87

Government grants were mainly from grants for projects such as enterprises operation, R&D, technology transformation,
technology innovation, export credit insurance and employment assurance from relevant government authorities such as
development and reform, finance, commerce, technology, technology and industrial information bureau, human resources
and social security bureau of prefecture, provincial and municipal level government of the place where the Company and
its subsidiaries operate.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

VIll. GOVERNMENT GRANTS (continued)

3.

(1

Government grants adopting the netting method to offset the relevant cost

Nil.

Government grants refunded during the Period

Nil.

RISK MANAGEMENT OF FINANCIAL INSTRUMENTS

The major financial instruments of the Company include monetary funds, bills receivable, accounts receivable, other
receivables, other current assets, financial assets held for trading, other equity instrument investments, bills payable,
accounts payable, other payables, short-term loans, financial liabilities held for trading, non— current liabilities due within
one year, long-term loans, lease liabilities and long-term payables. The details of these financial instruments are disclosed
in the respective notes. The risks relating to these financial instruments and the risk management policies adopted by the
Company to minimize these risks are disclosed as below. The management of the Company manages and monitors the
exposure of these risks to ensure the above risks are controlled in the limited range.

Risk management objectives and policies

The operation activities of the Company are subject to various types of financial risks: market risk (mainly including
foreign exchange risks and interest rate risks), credit risk and liquidity risk. The Company formulates an overall risk
management plan with respect to the unforeseeability of the financial market in order to minimize the potential adverse
impacts on the financial performance of the Company.

Foreign exchange risk

The Company conducts its operations primarily in China. Substantially all of the transactions are denominated and settled
in Renminbi. However, the Company still has some import and export businesses regarding APIs and diagnostic reagents
that are settled in U.S. dollar and Japanese Yen. The Company's businesses outside China (mainly in Hong Kong) are
settled in Hong Kong dollars. In addition, the Company will have foreign currency loans according to the operating needs.
In summary of the above, the Company still exposes to certain foreign exchange risks. Taking into account the foreign
exchange risks acceptable to the Company, the Company adopted non— hedging foreign currency forward contracts to
control foreign exchange risk. However, as to the foreign exchange risk in loans, the Company shall closely monitor the
trend of the exchange rate of Renminbi, and timely adjust the extent of borrowings, so as to minimize the risks.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

RISK MANAGEMENT OF FINANCIAL INSTRUMENTS (continued)

Risk management objectives and policies (continued)

Foreign exchange risk (continued)

Financial assets and liabilities in foreign currencies held by the Company expressed in Renminbi are stated below:

@

30 June 2025

Unit: RMB'000
Item HKD item USD item EUR item JPY item MYR item IDR item MOP item
Financial assets in foreign currency:
Monetary funds 22465431 2,830,111.87 171.94 19,337.44 3346 2,7179.13 5,587.23
Financial assets held for trading 43371012
Accounts recelvable 503,400.95 5,133.63
Other receivables
Dividends receivables 875.95
Other equity instrument 146.73

investments 168,755.66

Subtotal: 437,804.87  3,333,512.82 224.471.07 33.46 23,7719.13 5,581.23

Financial liablities in foreign

currency:
Accounts payable 4,166.39 2,944.83
Other payables 53.50 41,525.99

Dividends payable 321,151.35

Subtotal: 327,804.85 45,692.38 2,944.83
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

(2)

RISK MANAGEMENT OF FINANCIAL INSTRUMENTS (continued)
Risk management objectives and policies (continued)
Foreign exchange risk (continued)
@ 31 December 2024
Unit: RMB’000

[tem HKD item USD item EUR item JPY item MYR item DR item MOP item
Financial assets in foreign currency:

Monetary funds 1428427 173314334 696.77 13,236.90 2164 14736232 572131
Financial assets held for trading 61,589.37

Accounts receivable 433127.03

Other receivables 889.71

Other equity instrument investments 172,980.32

Subotal U97867  2166,270.37 696.77 13,3690 1164 14736232 51131

Financial liabilities in foreign

Accounts payable 151891 464 115288
Other payables 5433 31,671.97 5.89
Subtotal: 533 33,190.88 4264 1,152.88 5.89

As at 30 June 2025, in respect of the Company’s financial assets and liabilities denominated in Hong Kong
dollar, U.S. dollar, EUR, Japanese Yen and Macau dollar, should the value of RMB appreciate or depreciate by 5%
against Hong Kong dollar, U.S. dollar, EUR, Japanese Yen and Macau dollar, and other factors remain unchanged,
the Company would be subject to an increase or decrease in profit of approximately RMB172.46937 million (31
December 2024: approximately RMB127.43092 million).

Interest rate risk

The Company’s exposures to interest rate risk are mainly arising from interest-bearing liabilities such as bank loans. The
interest rates are affected by the macro monetary policies of China, hence the Company will face the risks arising from
fluctuations of interest rates in the future.

The finance department of the head office of the Company continues to monitor the level of interest rate. The rise in the
interest rate will increase the cost of additional interest-bearing liabilities and the interest expenses of the Company’s
outstanding interest-bearing liabilities of which the interests are calculated at floating rates, and will have material
adverse impact on the financial results of the Company. The management will make timely adjustment based on the
updated market conditions. The directors of the Company consider that the future changes in the interest rate will not
have material adverse impact on the operating results of the Company.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

(3)

(4)

RISK MANAGEMENT OF FINANCIAL INSTRUMENTS (continued)
Risk management objectives and policies (continued)
Credit risk

Credit risk is primarily attributable to cash and cash equivalents, restricted funds, accounts receivable and other
receivables. In respect of deposits at banks, they are placed in several banks with good reputation, and the credit risk
faced by us is limited. In respect of receivables, the Company will assess the credit limit granted to customers for credit
purpose. Moreover, as the customer base is large, the credit risk from accounts receivable is not concentrated. In respect
of the settlement of bills receivable, since more quality bills such as bank acceptance bills are used, it is expected that
there should be no significant credit risks as to whether the Company decides to hold the bills for redemption upon
maturity or endorse them to external parties for payment based on capital requirements. In addition, the impairment
provisions for accounts receivable and other receivables are adequate to manage the credit risk.

Among the accounts receivable of the Company, the accounts receivable from the top five customers accounted for
9.24% (31 December 2024: 9.85%); among other receivables of the Company, the other receivables from the top five
customers accounted for 39.81% (31 December 2024: 46.08%).

Liquidity risk

Liquidity risk refers to the risk of shortage of funds that the Company may encounter in meeting its obligations of
settlement by delivering cash or other financial assets.

The Company adopts prudent liquidity risk management for the sufficient supply of monetary funds and liquidity. It
secures readily available credit loans from banks mainly by maintaining adequate monetary funds and banking facilities.
Apart from indirect financing from banks, a number of financing channels are available, such as direct financing by
inter-bank market (including short-term financing bills and medium-term notes) and corporate bonds etc. These
instruments can effectively reduce the effects of the scale of financing and the macro monetary policies of China on
indirect bank financing, and enable us to secure adequate funds in a flexible manner.
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~ NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

b

IX. RISK MANAGEMENT OF FINANCIAL INSTRUMENTS (continued)
1. Risk management objectives and policies (continued)
(4) Liquidity risk (continued)

As at the balance sheet date, the contractual cash flows of financial assets and financial liabilities of the Company are
presented below in terms of maturity:

@ 30 June 2025

Item Within 1 year 1-2 years 2.5 years Over 5 years Total
Financial assets:

Monetary funds 10,352,467,614.29 10,352,467,614.29
Financial assets held for trading 258,321,589.51 258,321,589.51
Bills receivable 1,143,554,768.40 1,143,554,768.40
Accounts receivable 2,301,463,456.31 2,301,463,456.31
Other receivables 43,537,896.67 43,537,896.67

Non-current assets due within 1 year
Other non-current assets

Subtotal:

Financial liabilities:

214,121,617.17

14,313,466,942.35

259,433,316.20

259,433,316.20

8,251,101.00

8,251,101.00

214,121,617.17
267,684,417.20

14,581,151,359.55

Short-term loans 2,130,000,000.00 2,130,000,000.00
Financial liabiliies held for trading 8,581.94 8,581.94
Bills payable 833,253,202.89 833,253,202.89
Accounts payable 556,966,971.46 556,966,971.46
Other payables 3,220,186,591.34 3,220,186,591.34

Non-current liabliies due within one year

Lease liabilities
Long-term loans

Subtotal:

106,810,750.64

6,847,226,098.27

5,652,292.65
412,873,031.42

418,525,324.07

Livzon Pharmaceutical Group Inc. Interim Report 2025
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

IX. RISK MANAGEMENT OF FINANCIAL INSTRUMENTS (continued)
1. Risk management objectives and policies (continued)
(4) Liquidity risk (continued)

@ 31 December 2024

Item Within 1 year 1-2 years 25 years Quer 5 years Total
Financial assets:

Monetary funds 10,827,146,984.92 10,827,146,984.92
Financial assets held for trading 89,363,055.07 89,363,055.07
Bills receivable 1313,604,720.17 1313,604,720.17
Accounts receivable 1,935,502,036.72 1,935,502,036.72
Other receivables 34,558,694.17 34,558,694.17
Other non-current assets 262,603561.62 204,390,121.77 466,993,083.39
Subtotal: 14,200,175,491.05 262,603,561.62 204390,121.77 14,667,169,174.44

Financial liabilities:

Short-term loans 2,455,000,000.00 2,455,000,000.00
Financial liabilities held for trading 8,096,946.08 8,096,946.08
Bills payable 965,581,088.61 965,581,088.61
Accounts payable 618,397,523.74 618,397,523.74
Other payables 2,861,381,342.08 2.861,381,342.08
Non-current liabiliies due within one year 48,742,085.99 48,742,085.99
Lease liabilties 4199.179.12 8,903,348.59 13,102,521.71
Long-term loans 361,336,805.48 1,104,398,246.89 1,465,735,112.37
Subtotal: 6,957,198,986.50 365,536,044.60 1,113,301,595.48 8,436,036,626.58
2. Capital management

The capital management policies are made to keep the continuous operation of the Company, to enhance the return to
shareholders, to benefit other stakeholders and to maintain the best capital structure to minimize the cost of capital.

For the maintenance or adjustment of the capital structure, the Company may adjust financing methods, the amount of
dividends paid to shareholders, return capital to shareholders, issue new shares and other equity instruments or make an

asset disposal to reduce the liabilities.

The Company monitors the capital structure with the gearing ratio (calculated by dividing total liabilities by total assets).
On 30 June 2025, the Company's gearing ratio is 38.26 % (31 December 2024: 39.05%).
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

(1

(2

(3)

RISK MANAGEMENT OF FINANCIAL INSTRUMENTS (continued)
Transfer of financial assets

Classification of transfer methods

Amount of
Nature of transferred transferred  Confirmation of Basis of judgement
Transfer method financial assets financial assets  derecognition  for derecognition
Endorse Bills receivable 45,661,199.62  Derecognized Derecognition of contractual
rights to receive cash flows
from financial assets, and
substantially transfer of all risks
and rewards.
Factoring Accounts receivable 50,589,614.49  Derecognized Without recourse.
Financial assets derecognized on transfer
Profits or losses
Amount related to
Item Transfer method derecognized  derecognition
Bills receivable Endorse 45,661,199.62
Accounts receivable Transfer 50,589,614.49

On 30 June 2025, the carrying amount of the Company's bank acceptance bills undue and endorsed to suppliers for
settling accounts payable was RMB45,661,199.62 (31 December 2024: RMB34,906,855.80); the Company had no
commercial acceptance bills undue and endorsed to suppliers for settling accounts payable (31 December 2024:
RMBO0.00). On 30 June 2025, the due dates were within 1 to 6 months. In accordance with the relevant provisions of the
Law of Negotiable Instruments, if payment is refused by the bank of acceptance, the holder of the bills shall have a right
of recourse against the Company (the “Continuing Involvement”). The Company is of the view that it had transferred
substantially all risks and rewards of the bills. Accordingly, their carrying amounts of the associated accounts payable
which had been settled would be derecognized. The maximum loss and the undiscounted cash flows from the Continuing
Involvement and repurchase were equal to their respective carrying amounts. In the opinion of the Company, the fair
value of the Continuing Involvement was not significant.

From January to June 2025, no gain or loss was generated by the Company on the date of transfer of the bills. The
Company had no current or accumulated gain or expense arising from the Continuing Involvement in financial assets

which had been derecognized. The endorsement was incurred evenly throughout the Period.

Financial assets which are transferred but have not been derecognized in their entirety

Nil.
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NOTES TO THE FINANCIAL STATEMENTS

(1)

‘v From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

FAIR VALUE

Based on the inputs of the lowest level that are of great significance to the measurement as a whole in the fair value
measurement, the fair value can be categorized as:

Level 1.  Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2:  Observable inputs other than the quoted market price of assets or liabilities in Level 1, either directly (the
prices) or indirectly (derived from prices).

Level 3:  Any input that is not based on observable market data (unobservable inputs) is used for assets or liabilities.

Items and amounts measured at fair value

As at 30 June 2025, assets and liabilities measured at fair value are listed as follows based on the three hierarchies as
set out above:

Level 1 Level 2 Level 3
fair value fair value fair value
Item measurement measurement measurement Total
. Recurring fair value measurement
() Financial assets held for trading
1. Fund 997,444.81 997,444 81
2. Structured deposits 200,000,000.00  200,000,000.00
3. Equity instrument investments 56,535,180.88 56,535,180.88
4. Derivative financial assets 788,963.82 788,963.82
() Other equity instrument investments 60,912,357.94 497,397,006.77  558,309,364.71
Total assets measured at fair value on a recurring basis 118,444,983.63 788,963.82  697,397,006.77  816,630,954.22
() Financial liabilities held for trading
1. Derivative financial liabilities 8,581.94 8,581.94
Total liabilities measured at fair value on a recurring basis 8,581.94 8,581.94

Il Non-recurring fair value measurement Held-for-sale assets
Total assets measured at fair value on a non-recurring basis Total liabilities measured
at fair value on a non-recurring hasis

From January to June 2025, there were no transfers of the fair value measurements of financial assets and financial
liabilities of the Company between level 1 and level 2.

For financial instruments traded in an active market, the Company measures their fair values at quoted price in the active
market. The Company’s level 1 financial assets and equity instrument investment held for trading are listed and traded in
Shenzhen, Hong Kong, the United States and other places, and their fair values are determined based on the closing
price on the last trading day of the Reporting Period.

For financial instruments that are not traded in an active market, the Company measures their fair values using valuation
techniques. The valuation models used are mainly discounted cash flow model and market comparable entity model.
Inputs of the valuation techniques mainly include risk-free interest rate, benchmark interest rate, foreign exchange rate,
credit spread, liquidity premium, lack of liquidity discount, etc.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

X. FAIR VALUE (continued)

(2) Information about the fair value measurement of level 2

Fair value at the

Valuation techniques

Item End of the Period
Derivative financial assets 788,963.82
Derivative financial liabilities 8,581.94

The fair value is measured at the forward exchange
rates quoted by the respective matured contract
The fair value is measured at the forward exchange
rates quoted by the respective matured contract

(3) The quantitative information of important
fair value measurement

Item

Fair value at the
End of the Period

unobservable input used in the level 3

Valuation
techniques

Financial assets held for trading
— structured deposits
Other equity instrument investments
— Zhuhai China Resources Bank Co., Ltd.
CGREBEBRITIROABEAF)
Other equity instrument investments
— Yizun Biopharmaceutics (Shanghai) Co., Ltd.
(Resnme®(L8)BRAR)
Other equity instrument investments
— Zhuhai Medpha Biotechnology Co., Ltd.
CGREESELEDREEROHAERAR)
Other equity instrument investments
— Xiangrong (Shanghai) Biotechnology Co, Ltd.
(ZR(L8) MR BRAF)
Other equity instrument investments
— GLOBAL HEALTH SCIENCE
Other equity instrument investments
— Nextech V Oncology S.C.S., SICAV-SIF
Other equity instrument investments
— LUNGLIFE Al, INC.
Other equity instrument investments — Others

200,000,000.00

228,006,000.00

24,737,630.38

36,710,669.76

36,098,956.59

140,738,950.90

18,472,941.59

131,857.55

12,500,000.00

Expected earnings

Market method

Market method

Latest financing price

Latest financing price

Net assets
Net assets
Net assets

Cost
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

X. FAIR VALUE (continued)

(4) Reconciliation of fair value measurements categorized within Level 3 of the fair
value hierarchy

Total current gains or losses Purchase, issuance, sale and settlement

Movements in

unrealized

gains or losses

for the period

through profit

or loss for

Included in assets held

Balance at Transfers Transfers Included other Balance at  at the end of

the Beginning into out of in profit comprehensive the End of ~ the Reporting

Item (Amount for the Period)  of the Period Level 3 Level 3 and loss income Purchase Issuance Sale  Settlement the Period Period
Financia assets held for rading 15,081,807.66 301426 200,000,000.00 15,084,821.92 200,000,000.00
Other equty instrument investments 50401141393 1,039717.94 -7,639,097.07 40760340 06318 49739700677
Totd 51909322159 1,039,717.94 301426 -T639097.07 20040760340 263143 1508482192 697,397,006.77

Xl. RELATED PARTIES AND RELATED TRANSACTIONS

1. Parent company of the Company
Percentage of Percentage of
the Company's ~ the Company's
shareholding voting rights
Registered held by the held by the
Name of Place of capital ~ parent company  parent company
parent company registration Nature of business (RMBO0'000) (%) (%)
Joincare Phamaceutical Industry Group Co, Ltd.  Shenzhen Production and operation of oral liguid, 182,945.3386 2450 2450
(RErE2SERNARLR) drugs and healthcare food

Notes to the parent company of the Company:

As at 30 June 2025, the Company's parent company and its subsidiaries held a total of 418,878,625 shares in the
Company, representing 46.33% of the total share capital of the Company. Among these shares, 17,306,329 legal person
shares were held in the name of Guangzhou Begol Trading Holdings Limited (&N TR %I & 5 A 7)) and the
transfer procedures were not completed. The transfer procedures for other shares were completed.

The ultimate controller of the Company: Zhu Baoguo.

2. The Company’s subsidiaries

Please refer to Note VII.1 for the details of subsidiaries.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XI.

RELATED PARTIES AND RELATED TRANSACTIONS (continued)

Associates of the Company

Please refer to Note V.9 and Note VII.4 for the details of the associates.

Other joint ventures or associates entered into related transactions with the Company during the Period, or during the

prior period with remaining closing balance were as follows:

Name of joint ventures and associates

Relationship
with the Company

Guangdong Blue Treasure Pharmaceutical Co., Ltd.
(EREEHEARRAR])

AbCyte Therapeutics Inc.

L&L Biopharma, Co., Ltd.
(LBRELEDMBEMKERAR)

Zhuhai Sanmed Biotech Inc.
CGREEXAEYZEHRMBRAR)

Zhuhai Sanmed Gene Diagnostics Ltd.
GREmEXERRARMKERAR)

Zhuhai Henggin Weisheng Precision Medicine Technology Co., Ltd.
REEZHBREEEMRERAF)

Aetio Biotheraphy, Inc.

Henan Province Joincare Biopharmaceutical Research Institute Co., Ltd.

ClReERETEYBERREAERAT)

Hangzhou Atom Therapeutics Co., Ltd.
(RN TREXRERATF)

Tianjin Tongrentang Group Co., Ltd.
(RERCEZEBEKRHBR AR

Beijing Infinite Intelligence Pharmaceutical Technology Co., Ltd.
(ERRREERRBRAAF)

Shenzhen KangTi Biopharma Technology Co., Ltd
(RYIEREYBENKERAA])

Associate

Associate
Associate

Associate

A company controlled by
the associate
A company controlled by
the associate
Associate
Associate and a company controlled
by the parent company
Associate

Associate
Associate

Associate
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XI. RELATED PARTIES AND RELATED TRANSACTIONS (continued)
4. Other related parties of the Company

Name of related parties Relationship with the Company

Shenzhen Haibin Pharmaceutical Co., Ltd. A company controlled by the parent company
CRYIHEBRHERRLDR)

Joincare Haibin Pharmaceutical Co., Ltd. A company controlled by the parent company
(RETEBEXAERLR)

Xinxiang Haibin Pharmaceutical Co., Ltd. A company controlled by the parent company
s BREXFRAR)

Jiaozuo Joincare Pharmaceutical Industry Co., Ltd. A company controlled by the parent company
(BERETEDHERBERLQA)

Health Pharmaceutical (China) Co., Ltd. A company controlled by the parent company
(BEEX (hE)BRAR)

Shenzhen Taitai Pharmaceutical Co., Ltd. A company controlled by the parent company
CRYIIKKRZEZBRAR)

Shenzhen Taitai Biotechnology Co., Ltd. A company controlled by the parent company
CRYIIR K EMRHAR AR

Shenzhen Taitai Gene Engineering Co., Ltd. A company controlled by the parent company
(RINARERIEERDAE)

Topsino Industries Limited A company controlled by the parent company
(RHMEXERATA)

Guangzhou Respiratory Drugs Engineering Technology Co., Ltd. A company controlled by the parent company
(B ey TIREM AR AF]) (no longer under control)

Shanghai Fangyu Health Pharmaceutical Technology Co., Ltd. A company controlled by the parent company
(LBT TREBEMKRERAF)

Joincare (Guangdong) Special Medicine Food Co., Ltd. A company controlled by the parent company
(RBET(ER)FERmBERRAR)

Joincare Pharmaceutical Group Industry Co., Ltd. A company controlled by the parent company

Zhuozhou Jingnan Yongle Golf Club Co., Ltd. A company controlled by the controlling
CFEMRrEKERRRBLTEFRAT) shareholder of parent company

Subsidiaries of Sichuan Healthy Deer Hospital Management Co., Ltd. Subsidiaries of the company in which a Director
(m)IEEMEBREREERARZFAR) of the Company serves as a Director (no

longer serves as a director)

WeBank Co., Ltd A company in which a Director of the Company
CRINBTERRBITRDBRAF) serves as a director

Zhuhai Medpha Biotechnology Co., Ltd. A company in which a Supervisor of the
(KEBEBEEYRERNERAR) Company serves as a director

Zhuhai Xianghetai Investment Management Partnership (Limited Partnership) ~ An enterprise controlled by senior management
(RBENBREEEABEE(FRER)) of the Company

Zhuhai Zhong Hui Yuan Investment Partnership (Limited Partnership) An enterprise controlled by a Director of the
KETERREAE X (BRER) Company

Zhuhai Liying Investment Management Partnership (Limited Partnership) An enterprise controlled by a Director of the
KEBRREEEAELE(BRAE) Company

Jiangsu Yiyingjia Medical Technology Co., Ltd. A company controlled by a Director of the
OI#F—m KB ERAR AR and its subsidiaries Company

Zhuhai Puxiaoying Enterprise Management Co., Ltd. A company controlled by close family members
RETHENERRERARAA) of a Director of the Company

Directors, Supervisors and other senior management personnel Key management personnel
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XIl. RELATED PARTIES AND RELATED TRANSACTIONS (continued)
5. Related transactions
(1)  Related purchase and sales

@ Purchase of goods, receipt of services

Pricing bass and
decision-making
Description of procedures of Amount
related party the related party Amount for the

Related party transaction transactions for the Period Previous Period

Guangdong Blue Treastre Pharmaceutical Co,, Lid. Raw materials The market price 830,442.49 1,660,849
(RREZREERAR)

Shenzhen Haibin Pharmaceutical Co, Ltd. Raw materials The market price 7,165,281.06 7,183,834.59
(RYmEEHERRAA)

Xinxiang Haibin Phamaceutical Co, Ltd. Raw materials The market price 187,168.14
(RAEBREFERAR)

Joincare Pharmaceutical Industry Group Co, Ltd Finished goods The market price 315,900.21 289,023.46
(RETEXSERNARLR)

Jiaozuo Joincare Pharmaceutical Industry Co, Ltd. Raw materials The market price 109,383,368.20 104,212,705.09
(BERETENERARAA)

Jiangsu Yiyingjia Medical Technology Co, Ltd. Finished goods The market price 29,816.00
(IH-RRBRMBARRA)and
it subsidiaries Sales of goods in aggregate

Purchase of goods in aggregate 117,694,991.96 113563,432.4

Jiaozuo Joincare Pharmaceutical Industry Co, Ltd. Water,electricty, —~~ The market price 14,039,123.58 15,266,734.96
(BERRTENERARAR) and power

Shanghai Fangyu Health Pharmaceutical Technolagy Co, Lid. ~ R&D Based on negotiation 3,133,132.07 12,754,881.58
(LE7 TRERENRARAR)

Joincare Phamaceutical Industry Group Co, Ltd. R&D, testing and ~ Based on negotiation 2397,667.21
(RETEZSERNARAR) modem senvice

Guangzhou Respiratory Drugs RED Based on negotiation 5,055,477.35 7,061,094.34
Engineering Technology Co, Ltd.
(BMmREy TREHERAR)

Receipt of services in aggregate 22,221,733.00 37,480,378.15
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XIl. RELATED PARTIES AND RELATED TRANSACTIONS (continued)

5. Related transactions (continued)
(1)  Related purchase and sales (continued)

@ Sales of goods, provision of services

Pricing basis
and decision-
Description making
of procedures of
related party the related party
Related party transaction transactions
Guangdong Blue Treasure Finished The market price

Pharmaceutical Co., Ltd. goods
(BREEREFRAA)

Shenzhen Haibin Pharmaceutical Co., Ltd. ~ Finished
(R BHERRAR) goods

Jiaozuo Joincare Pharmaceutical Raw materials
Industry Co., Ltd.
(RERETAERBARATA)

Joincare Haibin Pharmaceutical Co., Ltd.  Finished
(BRETEEEZERAA) goods

Joincare Pharmaceutical Industry Finished
Group Co., Ltd. goods
(BETEXEBROARAA)

Zhuhai Sanmed Biotech Inc. Finished
(RBEZEMPEBMARL  goods
al)

Zhuhai Hengqin Weisheng Precision Finished
Medicine Technology Co., Ltd. goods
(RERZEBREBERR
BRRE)

Subsidiaries of Sichuan Healthy Deer Finished
Hospital Management Co., Ltd. goods
(70 )1 e o e 8 B 32
BRAR)

The market price

The market price

The market price

The market price

The market price

The market price

The market price

Sales of goods in aggregate

Livzon Pharmaceutical Group Inc. Interim Report 2025

Amount
for the Period

14,905,486.74

4,045,291.16

9,280.24

418,223.89

19,378,282.03

Amount
for the
Previous Period

13,699,115.02

1,174.31

1,906,278.98

1,327.43

1,744,679.12

17,352,574.86
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XIl. RELATED PARTIES AND RELATED TRANSACTIONS (continued)
5. Related transactions (continued)
(1)  Related purchase and sales (continued)

@ Sales of goods, provision of services (continued)

Pricing basis
and decision-
Description making
of procedures of Amount
related party the related party Amount for the
Related party transaction transactions for the Period Previous Period
Guangdong Blue Treasure Water, The market price 2,728,904.70 2,367,794.22
Pharmaceutical Co., Ltd. electricity
(EREZHEFR A and power
Henan Province Joincare Modern Based on 4,316.54
Biopharmaceutical Research services negotiation
Institute Co., Ltd.
ClEERETENEERR
BRRE)
Zhuhai Sanmed Gene Diagnostics Ltd. Power and The market price 107,016.26 305,727.56
(B EXERRAIRHE modern
ARAT) service
Zhuhai Sanmed Biotech Inc. Power and The market price 293,731.44 111,288.15
(REEXEMDERMARL  moden
al) service
Joincare (Guangdong) Food for Special ~ Water, The market price 3,384.76 79,980.69
Medical Purposes Co., Ltd. electricity,
(BET(ER)FERMARL  and Power
al)
Shenzhen Haibin Pharmaceutical Co., Ltd.  Processing Based on 150,127.15
CRIIT B ERERR R A]) and testing negotiation
Joincare Pharmaceutical Industry R&D, p Based on 10,253,384.39 4,508,409.53
Group Co., Ltd. rocessing negotiation
(BETEXEBRMHERLDA)  andtesting
Guangzhou Respiratory Drugs R&D Based on 1,721,849.06 2,832,000.00
Engineering Technology Co., Ltd. negotiation
(NPT IR ) T2 BT B PR 1
al)
Provision of services in aggregate 15,112,587.15 10,355,327.30
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XIl. RELATED PARTIES AND RELATED TRANSACTIONS (continued)

5. Related transactions (continued)
(2) Related party leases

@  The Company as a lessor

Name of lessee

Type of leased assets

Health Pharmaceutical (China) Co., Ltd.
(REEE(FR)BRAF)

Zhuhai Sanmed Biotech Inc.
(RBEXEYMZEBMERAR)

Topsino Industries Limited
(RHEXBERAR)

Joincare (Guangdong) Food for Special Medical
Purposes Co., Ltd.
BET(BER)FERmBRAR)

Zhuhai Sanmed Gene Diagnostics Ltd.
(FBMEXERBRARKRARAR)

Plant & buildings
Plant & buildings
Plant & buildings

Plant & buildings

Plant & buildings

@ The Company as a lessee

Name of lessor

Type of leased assets

Joincare Pharmaceutical Industry Group Co., Ltd.

(RETEXSERNERLF)

Jiaozuo Joincare Pharmaceutical Industry Co., Ltd.

(EERETEDERERAT)
Shenzhen Haibin Pharmaceutical Co., Ltd.

(FImEERERRATF)

Plant & buildings

Plant & buildings,
equipment

Transportation
equipment

(3) Related party asset transfers

Related party

Description of
related party
transaction

Joincare Pharmaceutical Industry Group Co., Ltd.
(BETEXSERNDARRA)

Jiaozuo Joincare Pharmaceutical Industry Co., Ltd.
(RERETADERERAR)

Joincare Pharmaceutical Industry Group Co., Ltd.

(RETEXEEBRNAERAR)

Transfer of technology
Sales of equipment

Sales of equipment
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Lease income
recognized for
the Period

11,009.19
80,081.18
13,936.29

126,514.28

92,779.98

Lease expenses

recognized for
the Period

389,790.82

250,710.28

71,681.40

Amount for
the Period

437,845.92

Lease income
recognized for
the Previous
Period

19,266.06
948,587.04
13,721.71

126,514.28

120,000.00

Lease expenses
recognized for
the Previous
Period

16,513.76

250,710.28

Amount for
the Previous Period

2,000,000.00

100,668.65



NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XI.

(4)

RELATED PARTIES AND RELATED TRANSACTIONS (continued)

Related transactions (continued)

Related party guarantees

@

The details on the guarantees provided to the subsidiaries by the Company were set out as follows

A. Credit facilities guarantees

Unit: RMB0O'000

Actual date
of event Balance

Name of (Signing at the Actual

guaranteed date of Endofthe  Guarantee  Guaranteed Description and Period of

party agreement) Period amount amount  type of guarantee guarantee

Livzon MABPharm Inc. 20241018 136,634.74 136,634.74 210,000.00  Bank loans, joint fiabiity 2024.10.18-2028.3.17
(REMERENEY quarantee (HSBC, China
RiTARAR) Merchants,ICBC, Bank

of Communications,
Ching CITIC Bank, etc.

Livzon Group Livzon 2024.7.18 3,586.42 3,586.42 17,000.00  Opening letter of credit and 2024.7.18-2027.6.30
Phamaceutical Factory bank acceptance bills, joint (Bank of
(BhsEEGLE liabilty quarantee Communications)
)

Livzon Group Livzon 20471 251216 251216 11,5000 Opening bank acceptance 20047.1-2029.6.11
Phamaceutical Factory bills joint liability quarantee (Standard Chartered
(BREEBKAE Bank)

H)

Livzon Group Livzon 2022126 450164 450164 1500000 Opening bank acceptance 2022.126-2026.6.6
Phamaceutical Factory bills joint liability quarantee (CR Bank)
(EngEERRE
)

Livzon Group Livzon 2004322 9,984.65 9,984.65 2020000 Opening bank acceptance 20243.22-20266.30
Phamaceutical Factory bills joint liability quarantee (Industrial and
(BREEERYE Commercial Bank of
%) China)

Livzon Group Livzon 2024425 36.89 36.89 30,000.00  Opening bank acceptance 2024.4.25-2026.10.24
Pharmaceutical Factory bills joint liabilty quarantee (China Merchants Bank)
(E%ERERLS
#)

Zhuhai FTZ Livzon Hecheng ~~ 2024.7.1 290275 2902.75 23,000.00  Opening bank acceptance 2024.7.1-20296.11
Pharmaceutical bills joint liabilty quarantee (Standard Chartered
Manufacturing Co,, Ltd. Bank)

(RERRERRANK
REARLR)
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Xl. RELATED PARTIES AND RELATED TRANSACTIONS (continued)

5. Related transactions (continued)

(4) Related party guarantees (continued)

@) The details on the guarantees provided to the subsidiaries by the Company were set out as follows (continued)

A. Credit Facilities Guarantees (continued)

Actual date
of event Balance

Name of (Signing at the Actual

guaranteed date of Endofthe  Guarantee  Guaranteed  Description and Period of

party agreement) Period amount amount  type of guarantee guarantee

Zhuhai FTZ Livzon Hecheng 2022126 247416 247416 10,000.00  Opening bank acceptance 2022.12.6-2026.6.6
Pharmaceutical bill joint fiabiity quarantee (CR Bank)
Manufacturing Co,, Ltd.

(RERIEERAM
REERAT)

Zhuhai FTZ Livzon Hecheng ~~ 20238.28 320128 3201.28 20,000.00  Opening bank acceptance 20238.28-2026.6.28
Phamaceutical bills joint liability quarantee (Bank of
Manufacturing Co, Ltd. Communications)
(RERIEERAM
REERAR)

Livzon Group Xinbefiang 20411 43389 43389 10,000.00  Opening letter of guarantee, 2024.1.1-2026.6.30
Phamaceutical joint liability quarantee (Industrial and
Manufacturing Inc. Commercial Bank of
(BREEMLIRE Ching)

Rt ERA)

Livzon Group Xinbefiang 202471 170.50 170.50 747500 Opening bank acceptance 2024.7.1-20296.11
Phamaceutical bills joint liability quarantee (Standard Chartered
Manufacturing Inc. Bank)
(BRSEMIHE
Rt ERA)
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

Xl. RELATED PARTIES AND RELATED TRANSACTIONS (continued)

5. Related transactions (continued)

4) Related party guarantees (continued)

@

The details on the guarantees provided to the subsidiaries by the Company were set out as follows (continued)

A. Credit Facilities Guarantees (continued)

Actual date
of event Balance

Name of (Signing at the Actual

guaranteed date of Endofthe  Guarantee  Guaranteed  Description and Period of

party agreement) Period amount amount  type of guarantee guarantee

Livzon Group (Ningia) 20471 12,3356 12,335.62 23,000.00  Opening bank acceptance 2024.7.1-2029.6.11
Phamaceutical bills joint liability quarantee (Standard Chartered
Manufacturing Co, Ltd. Bank)
(EnZE(2E)%

BERAA)

Livzon Group (Ningia) 2004524 1039 10392 15,000.00  Opening bank acceptance 20245.24-2026.6.30
Phamaceutical bills joint liability quarantee (Bank of
Manufacturing Co, Ltd. Communications)
(EnZE(2E)%

BERAA)

Sichuan Guangda 200471 1,115.44 1,115.44 11,500.00  Opening bank acceptance 2024.7.1-2029.6.11
Phamaceutical bills joint liability quarantee (Standard Chartered
Manufacturing Co, Ltd. Bank)

(B EARE
ERAR)

Livzon Group Fuzhou Fuxing ~~ 2024.7.1 173214 173214 17.250.00  Opening bank acceptance 2024.7.1-2029.6.1
Phamaceutical Co, Ltd. bills joint liability quarantee (Standard Chartered
(BHEEENE Bark)
EERRAR)

Jiaozuo Livzon Hecheng 204.7.1 14,9%.25 14,9%.25 23,000.00  Opening bank acceptance 2024.7.1-2029.6.11
Pharmaceutical bills joint liabilty quarantee (Standard Chartered
Manufacturing Co, Ltd. Bank)
(EfFBREREE
BRAH)
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XI. RELATED PARTIES AND RELATED TRANSACTIONS (continued)
5. Related transactions (continued)
(4) Related party guarantees (continued)

@) The details on the guarantees provided to the subsidiaries by the Company were set out as follows (continued)

A. Credit Facilities Guarantees (continued)

Actual date
of event Balance

Name of (Signing at the Actual

guaranteed date of Endofthe  Guarantee  Guaranteed  Description and Period of

party agreement) Period amount amount  type of guarantee guarantee

Jiaozuo Livzon Hecheng 2024325 41340 41340 15,0000 Opening bank acceptance 2024.3.25-2026.6.30
Phamaceutical bill joint fiabiity quarantee (Bank of
Manufacturing Co, Ltgi. Communications)
(EFERANRE
BRAR)

Gutian Fuxing 202381 1326.03 1326.03 575000 Opening bank acceptance 20238.1-2028.7.24
Pharmaceutical Co, Ltd. bills joint liability quarantee (Standard Chartered
(hRRREZ Bank)

ERAR)

Livzon Group Limin 2025.2.24 718.15 718.15 150000 Opening bank acceptance 2025.2.24-20219.7
Phamaceutical bills joint iabilty quarantee (Bank of
Manufacturing Factory Communications)
(BREENRRE

Total actual amount quaranteed for subsidiaries during the Reporting Period 79,089.21

Total balance of actual amount quaranteed for subsidiaries at the end of the Reporting Period 209,94134
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

Xl. RELATED PARTIES AND RELATED TRANSACTIONS (continued)

5. Related transactions (continued)

(4)

Related party guarantees (continued)

) The details on the guarantees provided to the subsidiaries by the Company were set out as follows (continued)

B. Pledge and guarantee of bills
On 30 March 2023, the 46th meeting of the tenth session of the Board of the Company reviewed and
approved the “Resolution on Conducting Bills Pooling Business” and agreed that an amount of up to
RMB1.8 billion for conducting bills pooling business is to be shared by the Company and its holding
subsidiaries, such amount may be utilized on rolling basis. As at 30 June 2025, the bill pledges
guaranteed are as follows:
Unit: RMB0O'000
Pledged
amount
of bills Description of Guaranteed
Guarantor  Pledgee receivable  Name of guaranteed party guarantee amount  Period of guarantee
The Company ~ China 115399 Jiaoauo Livzon Hecheng Phamaceutical Opening bank acceptance b, 35246 Til 22 October 2025
Merchants Bank Manufacturing Co, Ltd joint bty quarantee
(BHSH) (EEERARSEERAR)
Livzon Group Fuzhou Fuxing Phamaceutical Co, Ltd. ~ Qpening bank acceptance bl 8136 Till 17 August 2025
(BHEBRMNERBEARAR) jint ity quarantee
Livzon Group (Ningyia) Phamaceutica Opening bank acceptance bl 564872 Til 12 December 2025
Manufacturing Co, Ltd joint bty quarantee
(BH&E(2R)#E2RRLR)
Zhuhai FTZ Livzon Hecheng Phamaceutical Opening bank acceptance b, 896.50  Till 20 September 2025
Manufacturing Co, Lt joint bty quarantee
(RERHEERAKRERRAT)
Livzon Group Xinbefjiang Phamaceutical Opening bank acceptance b, 425822 Tl 13 December 2025

Manufacturing Inc.
(BREEMLIRERNARAA)
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Xl. RELATED PARTIES AND RELATED TRANSACTIONS (continued)

5. Related transactions (continued)

(4) Related party guarantees (continued)

@) The details on the guarantees provided to the subsidiaries by the Company were set out as follows (continued)

B. Pledge and guarantee of bills (continued)
Pledged
amount
of bills Description of Guaranteed
Guarantor  Pledgee  receivable  Name of guaranteed party guarantee amount  Period of guarantee
Industrial Bank ~~~ 1,594.35 Sichuan Guangda Pharmaceutica Opening bank acceptance bl 3984 Til 22 November 2025
Manufacturing Co, Ltd joint liablty quarantee
(BIEARERRAR)
Livzon Group Xinbeijiang Phamaceutical Opening bank acceptance bl 77675 Til 18 December 2025
Manufacturing Inc joint liablity quarantee
(BREENLIRERAERAR)
Livzon Group Fuzhou Fuxing Phamaceutcal Co, Ltd.  Opening bank acceptance bl 74550 Til 16 December 2025
(BHEERNERREARAR) fint ity quarantee
Industialand 344730 Zhuhai Livzon Microsphere Technology Co, Ltd. Opening bank acceptance bill 32412 T3 December 2025
Commercial (RETERMBREARAR) fint ey quarantee
Bank of Ching
Thuhai FTZ Livzon Hecheng Pharmaceutica Opening bank acceptance bill 20600 Tl 24 August 2025
Manufacturing Co, Lt joint bty quarantee
(FERREERANSEARAR)
Livzon Group Livzon Phamaceutcal Factory Opening bank acceptance bill 264500 Til 12 December 2025
(BREEERHER fint ity quarantee
China CTIC 21539
Bank
Totalbalance of actual guaranteed amount or subsidiries at the End of the Reporting Period 1598048
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XIl. RELATED PARTIES AND RELATED TRANSACTIONS (continued)
5. Related transactions (continued)
(4) Related party guarantees (continued)

@ Guarantee provided to related parties by the Company

Nil.

© Guarantee provided to the Company by related parties

Joincare Pharmaceutical Industry Group Co., Ltd. (f#5F je 82 &£ E A& 1D B BR A 7)), the other shareholder
of Livzon MABPharm Inc. has provided a “Letter of Undertaking for Counter Guarantee”, pursuant to which it
has undertaken to provide a joint liability guarantee for 26.84% of the obligation of the Company under the
guarantee granted to Livzon MABPharm Inc. and the guarantee period of which will be expired on the expiry
date of the Company's obligation thereunder.

Zhuhai Zhong Hui Yuan Investment Partnership (Limited Partnership)¥k /@ BRIEE A B % (BRE
$£)), the other shareholder of Livzon Group Xinbeijiang Pharmaceutical Manufacturing Inc. (BE ¥k & @ %71t
T RIEERG (5 A PR AF)), has provided a “Letter of Undertaking for Counter Guarantee”, pursuant to which it
has undertaken to provide a joint liability guarantee for 8.44% of the obligation of the Company under the
guarantee granted to Livzon Group Xinbeijiang Pharmaceutical Manufacturing Inc. (B Tk &= B 37 4k )T 5 22 %
MAERATA).
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

RELATED PARTIES AND RELATED TRANSACTIONS (continued)

Related transactions (continued)

Remuneration of key management personnel

@

Directors’, supervisors' and senior management's remuneration is disclosed as follows

January to June 2025
Unit: RMB0'000

Fees of Housing Compensation
Director/  Salaries and Social  provident Signing for loss
Supervisor ~allowances insurance fund Bonus bonus  of office Others Total
Non-evecutive Directors:
Thu Baoquo (R (RE)* 16250 16250
Tao Desteng (91265 * 150.00 150.00
Qi Qngfeng (£ 2) 480 480
L Nengi (#Fi582) 4380 480
Erecutive Directors:
Tang Yanggeng (E 51 * 480
Xu Guorang (1R E7¢)* 150.00

Independent Non-executive Dirctors:
Bai Hua (B )

Tian Qusheng (7 £)

Wong kam Wa (35 £)

Luo Huipuen (B &%)
Gilje(EESR)

Supervisors:
Wang Maoln (E473%)
TangVin (17 )

Huang Huamin (Z )

Other senior management:

DuJun (K E)* 7385
YuXeo (13) 4235
Yang Datong (5% 60.00
Siania (A E) 69.3
L Daping (81 63.08
Huang Yuuen (E35%) 5077

LiuNing (4]%) 4830
Yang iang ($3%) 208

Totel 516.50 599.12

“*" represents the five highest paid individuals from January to June 2025. Except for participating in pension
insurance and unemployment insurance (i.e. social insurance in the above table) plans established by the
government as required, the Company has not provided other pension plans to all current and former directors,
supervisors and senior management.

Ms. Liu Ning (%28 ) was appointed on 31 December 2024; Mr. Xu Xiao (%% ) was appointed in April 2025;
Mr. Yang Liang (15 52 ) resigned in March 2025; Mr. Yang Daihong (51X, 7= ) resigned in April 2025.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XI.

(5)

RELATED PARTIES AND RELATED TRANSACTIONS (continued)

Related transactions (continued)

Remuneration of key management personnel (continued)

@

Directors’, supervisors” and senior management’s remuneration is disclosed as follows (continued)

January to June 2024

Unit: RMB0O'000

Fees of Housing
Director/ ~ Salaries and Social provident

Supervisor — allowances insurance fund Bonus Others Total
Non-executive Directors:
Zhu Baoguo (R 1REI) * 16250 162.50
Tao Desheng (/8 35) * 150.00 150.00
Qiu Qingfeng (K EEZ) 480 480
Yu Xiong (1) 480 480
Executive Directors:
Tang Yanggang (=2 241 * 480 8.16 3138 095 840 103.68
Yu Guoxiang (R BT ) * 15000 46.15 196.15
Independent Non-executive

Directors:

Bai Hua (F %) 6.00 6.00
Tian Qiusheng (F #4 £ 6.00 6.00
Wong Kam Wa (%35%) 6.00 6.00
Luo Huiyuan (B € %) 6.00 6.00
Cuilije (EBS) 6.00 6.00
Supervisors:
Wang Maolin (ZE50%F) 360 9.3 33 0.95 450 4160
Tang Yin (754.) 240 240
Huang Huamin (£ 1) 240 240
Other senior management;
DuJun () * 69.24 37 1.4 745
Yang Dahong (14 72) 57,69 331 095 5.88 678
Si Yanxia (R &) 65.39 1.50 66.89
Liu Daping (21K F) 50.00 35 103 54.28
Huang Yuxuan (E3¢) 4958 200 0.14 51.72
Yang Liang (#5752 1493 38 095 29,15
Total 515.30 49837 2031 6.05 0.8 0.14 1,062.44

"xn

represents the five highest paid individuals from January to June 2024. Except for participating in pension

insurance and unemployment insurance (i.e. social insurance in the above table) plans established by the
government as required, the Company has not provided other pension plans to all current and former directors,

supervisors and senior management. Mr. Liu Daping (21X 3 ) was appointed in January 2024.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XIl. RELATED PARTIES AND RELATED TRANSACTIONS (continued)

5. Related transactions (continued)

(5) Remuneration of key management personnel (continued)

@

Individuals with highest emoluments

From January to June 2025, four of the five highest paid individuals were directors of the Company and one of
them were members of the senior management of the Company; from January to June 2024, four of the five
highest paid individuals were directors of the Company and one of them were members of the senior
management of the Company. The remuneration of directors and senior management of the Company were
already disclosed in Note XI.5. (5) “Remuneration of key management personnel”, and the emoluments of the

five highest paid individuals were within the following bands:

January to
Item June 2024
Number of individuals within the band of RMB0-RMB 1,000,000 1
Number of individuals within the band of RMB1,000,001-RMB 1,500,000 2
Number of individuals within the band of RMB1,500,001-RMB2,000,000 2

Number of individuals within the band of RMB2,000,001
Number of individuals within the band of RMB2,500,001
Number of individuals within the band of RMB3,000,001
Number of individuals within the band of RMB3,500,001
Number of individuals within the band of RMB4,000,001
Number of individuals within the band of RMB4,500,001
Number of individuals within the band of RMB5,000,001
Number of individuals within the band of RMB5,500,001
Number of individuals within the band of RMB6,000,001
Number of individuals within the band of RMB6,500,001
Number of individuals within the band of RMB7,000,001
Number of individuals within the band of RMB7,500,001
Number of individuals within the band of RMB8,000,001

-RMB2,500,000
-RMB3,000,000
-RMB3,500,000
-RMB4,000,000
-RMB4,500,000
-RMB5,000,000
-RMB5,500,000
-RMB6,000,000
-RMB6,500,000
-RMB7,000,000
-RMB7,500,000
-RMB8,000,000
-RMB8,500,000
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XI.

(5)

(6)

RELATED PARTIES AND RELATED TRANSACTIONS (continued)

Related transactions (continued)
Remuneration of key management personnel (continued)
© Emoluments band of senior management

January to January to
Item June 2025 June 2024

Number of individuals within the band of RMB0O-RMB 1,000,000
Number of individuals within the band of RMB1,000,001-RMB 1,500,000
Number of individuals within the band of RMB1,500,001-RMB2,000,000

']_

Number of individuals within the band of RMB2,000,001-RMB2,500,000
Number of individuals within the band of RMB2,500,001-RMB3,000,000
Number of individuals within the band of RMB3,000,001-RMB3,500,000
Number of individuals within the band of RMB3,500,001-RMB4,000,000
Number of individuals within the band of RMB4,000,001-RMB4,500,000
Number of individuals within the band of RMB4,500,001-RMB5,000,000
Number of individuals within the band of RMB5,000,001-RMB5,500,000
Number of individuals within the band of RMB5,500,001-RMB6,000,000
Number of individuals within the band of RMB6,000,001-RMB6,500,000
Number of individuals within the band of RMB6,500,001-RMB7,000,000
Number of individuals within the band of RMB7,000,001-RMB7,500,000
Number of individuals within the band of RMB7,500,001-RMB8,000,000
Number of individuals within the band of RMB8,000,001-RMB8,500,000

During January to June 2025 and January to June 2024, no emolument was paid by the Company to the
directors, supervisors or five highest paid individuals as an inducement to join or upon joining the Company; or
as compensation for loss of office. None of the directors or supervisors waived any remuneration.

Other related transactions

On 17 November 2023, the Company signed the Capital Contribution Agreement of LivzonBio, Inc. ({EIRAER/G T BB
BKAEYESERR AR AR 2 E #:%))with LivzonBio, and it was approved by a resolution at the 2023 third
extraordinary general meeting on 19 December 2023. The registered capital of LivzonBio will be increased from
RMB889,023,284.00 to RMB1,095,472,334.00, and the newly-increased registered capital of RMB206,449,050.00 will
fully paid by the Company before 31 December 2028. The subscription consideration is RMB1,000,000,000, and the
subscription consideration exceeding the subscribed capital contribution will be accounted in capital reserves.

On 26 March 2025, the Company and LivzonBio entered into the Capital Contribution Agreement of LivzonBio ({87
HKEMBHREMBEERHT AR AR ZEE W), and the agreement was approved at the annual general
meeting for the year 2024 on 29 May 2025. The registered capital of LivzonBio will be increased from
RMB1,095,472,334.00 to RMB1,301,921,384.00. The Company shall pay up the subscribed new registered capital of
RMB206,449,050.00 within 24 months after the completion of the industrial and commercial registration for the capital
increase. The subscription consideration is RMB1,000,000,000, and the portion of the subscription consideration
exceeding the subscribed capital contribution shall be recorded in capital reserve.

On 17 April 2025 and 18 June 2025, the Company paid capital contributions of RMB50,000,000, and RMB32,000,000,
respectively. A total of RMB82,000,000.00 of capital contributions have been paid to LivzonBio during the Period.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XIl. RELATED PARTIES AND RELATED TRANSACTIONS (continued)

6. Amounts due from/to related parties

(1) Amounts due from related parties

Balance at the End of the Period Balance as at the End of the Previous Year
Provision for Provision for
Item Related parties Book balance bad debts Book balance bad debts
Blls receivable Guangdong Blue Treasure Phamaceutical Co, Lid. 3,000,000.00 6,000,000.00
(EREEHEARAR)
Bills receivable Joincare Haibin Pharmaceutical Co,, Ltd. 88,000.00
(RETEEEZERAR)
Bills receivable Joincare (Guangdong) Foad for Special 136,587.76 88,3703

Medical Purposes Co,, Lid.
(BET(BR)RERRERAR)

Bills receivable Jiaoauo Joincare Pharmaceutical Industry Co, Ltd. 4,571,179.00 5,459,077.17
(EfERRTENZRAERAR)

Subtotal of bills receivable 7,707,766.76 11,635,447.50

Accounts receivables (Guangdong Blue Treasure Phamaceutical Co, Lid. 2,041,600.00 20,416.00
(EREEHEARAR)

Accounts receivables Zhuhai Sanmed Gene Diagnostics Ltd. 53,978.00 545.18
(RETEXERRAMKAERLA)

Accounts receivables Thuhai Sanmed Biotech Inc. 201,354.92 2,013.55
(REEXEMDMBNARAR)

Accounts receivables Joincare Phamaceutical Industry Group Co, Ltd. 2,461,024.43 653,947.04 1821 547.17 282,060.12
(RETEXSERNARAR)

Subtotal of accounts receivables 4,703,979.35 676,376.59 1875,525.17 282,605.30
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~ NOTES TO THE FINANCIAL STATEMENTS 'I

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

Xl. RELATED PARTIES AND RELATED TRANSACTIONS (continued)

6. Amounts due from/to related parties (continued)

(1) Amounts due from related parties (continued)

Balance at the End of the Period Balance as at the End of the Previous Year
Provision for Provision for

[tem Related parties Book balance bad debts Book balance bad debts

Prepayments Zhuhai Sanmed Biotech Inc. 211,200.00 21,2000
(REEXEMPERGARLE)

Prepayments Shanghai Fangyu Health Pharmaceutical Technology Co,, Ltd. 1,143,720.00
(EEh TRRERENEARAA)

Prepayments Xinxiang Haibin Phamaceutical Co, Ltd. 102,899.70
(FBEEEEERAR)

Subtotal of prepayments 211,200.00 1457,819.70

Other receivables Guangdong Blue Treasure Phamaceutical Co, Lid. 463,818.23 4,638.18 511,310.14 5113.10
(BREEZEERAA)

Other receivables Joincare Haibin Pharmaceutical Co,, Ltd. 134.875.00 1,348.75
(BETEEEXERAR)

Other receivables Zhuhai Sanmed Biotech Inc. 8,624.98 86.25
(REEXENDERIARAR)

Subtotal of other receivables 471,178.43 4,711.05 654,810.12 6,548.10
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XI.

(2

RELATED PARTIES AND RELATED TRANSACTIONS (continued)

Amounts due from/to related parties (continued)

Amounts due to related parties

Item Related parties

Bills payables Jiaozuo Joincare Pharmaceutical Industry Co., Ltd.
(BERETEDHRERAA)

Bills payables Shenzhen Haibin Pharmaceutical Co., Ltd.
(RYmEEREFRAT)

Bills payables Guangdong Blue Treasure Pharmaceutical Co., Ltd.

(EREEHEERAA)

Subtotal of bills payables

Accounts payables
Accounts payables

Accounts payables

Shenzhen Haibin Pharmaceutical Co., Ltd.

(RYMEEREBRAR)

Guangdong Blue Treasure Pharmaceutical Co., Ltd.

(BREZREBRAA)
Jiaozuo Joincare Pharmaceutical Industry Co., Ltd.

(BERETANERERAR)

Subtotal of accounts payables

Contract liabilities

Contract liabilities

Subsidiaries of Sichuan Healthy Deer Hospital
Management Co., Ltd.
(mEEMEEREEERAF)

Joincare Pharmaceutical Industry Group Co., Ltd.

(RETEXSERNAERAR)

Subtotal of contract liabilities

Other payables
Other payables

Dividends payables

Jiaozuo Joincare Pharmaceutical Industry Co., Ltd.
(BIERETEMHERBRATF)
Joincare Pharmaceutical Industry Group Co., Ltd.
(RETEXEBRNERRATF)
Topsino Industries Limited*

(RAEXBRAR)

Subtotal of other payables

Livzon Pharmaceutical Group Inc. Interim Report 2025

Balance at the

End of the Period

128,025,000.00

9,544,150.15

883,200.00

138,452,350.15

3,554.99

331,200.00

57,115,706.08

57,450,461.07

809,170.48

809,170.48

15,666,752.29

388,872.00

178,591,461.48

194,647,085.77

Balance as at
the End of
the Previous Year

137,095,500.00

5,562,366.60

2,292,000.00

144,949,866.60

1,447,382.56

276,000.00

61,537,500.00

63,260,882.56

68,563.91

80,000.00

148,563.91

9,778,409.44

9,778,409.44



NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XIl.

(1

(2

SHARE-BASED PAYMENT
General information about share-based payment
Share options incentive schemes

On 14 October 2022, the “Resolution on 2022 Share Options Incentive Scheme (Revised Draft) and its Summary”, the
“Resolution on Administrative Measures for Appraisal System of the 2022 Share Options Incentive Scheme” and the
“Resolution on the General Meeting for Granting Mandate to the Board to Deal with Matters Regarding the 2022 Share
Options Incentive Scheme” were considered and approved at the 2022 Second Extraordinary General Meeting, the 2022
Second Class Meeting of A Shareholders and the 2022 Second Class Meeting of H Shareholders. On 7 November 2022,
the “Resolution on the Related Matters of the First Grant of 2022 Share Options Incentive Scheme” was considered and
approved at the 39th meeting of the tenth session of the Board, pursuant to which, 7 November 2022 was set as the
date of grant, on which 17.9735 million Share Options were granted to 1,026 incentive participants at an exercise price
of RMB31.31 per A Share. Completion and effective date of the registration of the share options granted: 23 November
2022.

The share options (a total of 361,000 options) granted to 25 former incentive participants under the First Grant of 2022
Share Options Incentive Scheme were cancelled as the incentive conditions were no longer met due to the resignation of
the incentive participants. After the cancellation, the number of share options under the First Grant of 2022 Share
Options Incentive Scheme of the Company was adjusted from 17.9735 million to 17.6125 million, and the number of
incentive participants under the First Grant was adjusted from 1,026 to 1,001.

On 12 October 2023, the “Resolution on the Related Matters of the Proposed Reserved Grant of 2022 Share Options
Incentive Scheme” was considered and approved at the 4th meeting of the 11th session of the Board, pursuant to
which, 30 October 2023 was set as the date of grant, on which 2 million Share Options were granted to 243 incentive
participants at an exercise price of RMB36.26 per A Share. Completion and effective date of the registration of the share
options granted: 28 November 2023.

On 13 May 2024, the 16th meeting of the 11th session of the Board of the Company considered and approved the
“Proposal on the Cancellation of Share Options under the 2022 Share Options Incentive Scheme.” The performance
targets at the company level for the second exercise period of the Share Options under the First Grant and the first
exercise period of the Share Options under the Reserved Grant were not met. Therefore, the 5,283,750 Share Options
corresponding to the second exercise period of the Share Options under the First Grant and the 1,000,000 Share Options
corresponding to the first exercise period of the Share Options under the Reserved Grant cannot be exercised and be
cancelled by the Company.

On 23 April 2025, the 24th meeting of the 11th session of the Board of the Company considered and approved the
“Resolution on the Cancellation of Share Options under the 2022 Share Options Incentive Scheme”, agreeing to cancel
a total of 384,045 unexercised Share Options corresponding to first exercise period of the Share Options under the First
Grant, which were held by 31 Incentive Participants; since the performance targets at the Company level for the third
exercise period of the Share Options under the First Grant and the second exercise period of the Share Options under the
Reserved Grant were not met, the Board agreed to cancel the 5,283,750 Share Options corresponding to the third
exercise period of the Share Options under the First Grant and the 1,000,000 Share Options corresponding to the second
exercise period of the Share Options under the Reserved Grant.

Other equity incentives

Nil.
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.. NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

Xll. SHARE-BASED PAYMENT (continued)
2. Equity settled share-based payments

Determination on fair value of equity instruments as at the date of grant
Significant parameters on fair value of equity instruments

as at the date of grant
Basis for determining quantity of exercisable equity instruments

Reasons for significant discrepancies between estimate
for the Period and the Previous Period

Accumulated amount of equity settled share-based payments
included in capital reserve

Black-Scholes Model, market price
Risk-free interest rate, historical volatility
of share price, dividend yield
Determined based on exercising
conditions and expected turnover rate
Without significant discrepancies

238,229,819.52

3. Cash settled share-based payments

Nil.

4. Share-based payment expense for the Period

Class of Grantees

Equity settled
share-based
payment
expenses

Cash settled
share-based
payment
expenses

Mid-level management, senior management and business core personnel

Xlll. COMMITMENTS AND CONTINGENCIES

1. Significant commitments

(1) Capital commitments

Contracted but not recognised in the
financial statement

Commitments in relation to acquisition of long-term assets
Commitments in relation to R&D expenditure

(2) Other commitments

Nil.

(3) Performance of previous commitments

Balance at
the End of
the Period

169,234,279.58
261,833,857.90

Balance as at
the End of the
Previous Year

143,012,133.25
304,801,419.25

The Company has duly performed the capital expenditure commitments and the operating lease commitments and the
other commitments as at 31 December 2024 in the same manner as the previous commitments.

2. Contingencies

As at 30 June 2025, there were no significant contingencies required to be disclosed by the Company.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XIV.

XV.

XVI.

POST BALANCE SHEET DATE EVENTS

As at 20 August 2025, there were no post balance sheet date events required to be disclosed by the Company.

OTHER SIGNIFICANT MATTERS

On 22 May 2025, the 25th meeting of the 11th session of the Board of the Company considered and approved the
“Proposal on the Proposed Acquisition of Shareholdings in the Vietnamese company IMP". Pursuant to the Framework
Agreement signed on 22 May 2025 by the Company’s overseas wholly-owned subsidiary, LIAN SGP HOLDING PTE. LTD.
(hereinafter referred to as “LIAN SGP"), with SK Investment Vina Il Pte. Ltd. (hereinafter referred to as “SK"), Sunrise
Kim Investment Joint Stock Company (hereinafter referred to as “Sunrise”) and KBA Investment Joint Stock Company
(hereinafter referred to as “KBA"; SK, and Sunrise and KBA are collectively referred to as the “Sellers”), LIAN SGP
intends to pay VND5,730,815,426,000 (equivalent to approximately RMB1.587 billion based on the central parity rate
on the date of signing the agreement) to acquire 64.81% of the shareholdings in Imexpharm Corporation, a Vietnamese
listed company, held collectively by the Sellers.

As at 30 June 2025, there are no other significant matters required to be disclosed by the Company other than the
above-mentioned matters.

NET CURRENT ASSETS AND TOTAL ASSETS LESS CURRENT LIABILITIES

Net current assets

Balance at the Balance as at the
Item [ O B NG End of the Previous Year
Current assets 16,238,177,658.19 16,419,980,644.30
Less: Current liabilities 7,409,737,264.78 7,625,428,371.79
Net current assets 8,828,440,393.41 8,794,552,272.51

Total assets less current liabilities

Balance at the Balance as at the
Item 0o e R N TR End of the Previous Year
Total assets 24,172,870,038.67 24,455,825,697.18
Less: Current liabilities 7,409,737,264.78 7,625,428,371.79

Total assets less current liabilities 16,763,132,773.89 16,830,397,325.39
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XVII.NOTES TO THE KEY COMPONENTS OF FINANCIAL STATEMENTS OF THE

(1

(2

(3)

PARENT COMPANY

Bills receivable

Balance at the End of the Period Balance as at the End of the Previous Year
Provision for Provision for
Type of bill Book balance bad debts  Carrying value Book balance bad debts Carrying value

Bank acceptance hills 596,955,068.86 596,955,068.86 673,226,891.51 673,226,891.51

Bills receivable that were pledged at the End of the Period

Pledged amount at the
Type End of the Period

Bank acceptance bills 167,970,254.45

As at 30 June 2025, bills with carrying amount of RMB167,970,254.45 (31 December 2024: RMB282,356,860.08) were
pledged for bank acceptance bills.

There were no bills receivable endorsed or discounted at the End of the Period but not yet
due at the date of balance sheet

For the Period, the discounted bank acceptance bills issued by the Company to banks amounted to RMBO0.00 (Previous
Period: RMBO0.00).

There were no bills transferred into accounts receivables for non-performance by the issuer
at the End of the Period.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XVII.NOTES TO THE KEY COMPONENTS OF FINANCIAL STATEMENTS OF THE
PARENT COMPANY (continued)

1. Bills receivable (continued)

(4) Classification by the method of provision for bad debts

Balance at the End of the Period Balance s at the End of the Previous Year
Book balance Provision for bad debts Book halance Provision for bad debts
Expected Eipected
Percentage credit loss Carrying Percentage redit loss Camjing
Type Amount (%) Amount  rate (%) value Amount (%) Amount rate (%) Value
Proviion for bad debts on individual basis
Provision for bad debts on collectve basis 596,955,068.86 100.00 LA 67320689151 100,00 673,226,891.51
Of which:

Bank acceptance bis 596,955,068.86  100.00 596,955,068.86 JTEPALRMIRY 100.00 673,126,891.51

Total 596,955,068.86  100.00 596,955,068.80 |TEMALR NI 10000 673,226,891.51

Bills receivable with provision for bad debts on individual basis:
Nil
Bills receivable with provision for bad debts on collective basis:
[tem on collective basis: Bank acceptance bills
Balance at the End of the Period Balance as at the End of the Previous Year
Expected Expected

Provision credit loss Provision redit loss
Description Bills receivable  for bad debts rate (%) Bills receivable for bad debts rate (%)

Within 1 year 596,955,068.86 673,226,891.51

(5) No provision for bad debts was made, recovered or reversed during the Period.

(6) There is no bills receivable actually written-off for the Period.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XVII.NOTES TO THE KEY COMPONENTS OF FINANCIAL STATEMENTS OF THE

(1

(2

PARENT COMPANY (continued)
Accounts receivables
Disclosure using the aging analysis method

Balance at the
Aging End of the Period
Within 1 year
Of which: Within 3 months (including 3 months)
4-6 months (including 6 months)

7-12 months (including 12 months)

1,015,156,370.55
22,682,876.56
3,790,084.42

Subtotal within 1 year:

1,041,629,331.53

1-2 years (including 2 years)
2-3 years (including 3 years)
Over 3 years

941,460.82
1,463,747.57
5,072,118.96

Subtotal 1,049,106,658.88

Less: Provisions for bad debts 17,948,556.26

Total 1,031,158,102.62

Disclosure according to the method of provision for bad debts

Balance at the End of the Period

Balance as at the

End of the Previous Year

943,360,335.29
33,978,325.32
3,330,021.99

980,668,682.60

2,289,918.56
5,025,091.22
350,643.68

988,334,336.06

15,852,336.61

972,481,999.45

Balance s at the End of the Previous Year

Book balance Provision for bad debts Book balence Provision for bad debts
Expected Bxpected

Percentage credit loss Carrying Percentage aredit loss Camjing
Type Amount (%) Amount rate (%) value Amount (%) Amount— rate (%) Velte
Provision for bad debts on collectve basls ~—~ RMUERIARRRE] 100.00  17,948,556.26 171 1,031,158,102.62 [EREIRRIN 10000 15,852,336.61 160 972,481,999.45
Of which:
Due from domestic cutomers 1,049,106,658.38 100.00  17,948,556.26 171 1,031,158,102.62 [t REIRE N 100.00 1585233661 160 97248199945
Total 1,049,106,658.88 100.00  17,948,556.26 171 1,031,158,102.62 [t REIRRIN) 10000 15,852,336.61 160 972,481,999.45
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XVII.NOTES TO THE KEY COMPONENTS OF FINANCIAL STATEMENTS OF THE

(2)

(3)

(4)

(5

PARENT COMPANY (continued)
Accounts receivables (continued)
Disclosure according to the method of provision for bad debts (continued)

Accounts receivables with provision for bad debts on collective basis:

[tem on collective basis: Due from domestic customers

Balance at the End of the Period Balance as at the End of the Previous Year

Account Provision for  Expected credit Account Provision for Expected crecit
Description receivables bad debts loss rate (%) receivables bad debts loss rate (%)
Within 3 months (including 3 months) BRMIREREIFET LRI (V0113 i1 K- 1.01 943,360,335.29 9,527,892.17 1.01
4-6 months (including 6 months) 22,682,876.56 1,129,143.83 4.98 3397832532 1,658,370.42 488
7-12 months (including 12 months) 3,790,084.42 377,008.44 9.95 333002199 333,668.20 10.02
1-2 years 941,460.82 187,292.16 19.89 2,289,918.56 458,670.69 2003
2-3 years 1,463,741.57 977,623.30 66.79 5025,091.22 3,523,091.45 701

Over 3 years 5,072,118.96 5,072,118.96 100.00 350,643.68 350,643.68 100.00

Total 1,049,106,658.88  17,948,556.26 1.1 988,334,336.06 15,852,336.61 160

Provision for bad debts made, recovered or reversed during the Period

Amount of

provision for bad debts

Balance at the Beginning of the Period 15,852,336.61

Provision made for the Period 2,175,248.71
Recovery or reversal during the Period

Write-off for the Period 79,029.06

Balance at the End of the Period 17,948,556.26

As at 30 June 2025 and 31 December 2024, the Company had no accounts receivables that are past due but not
impaired.

No accounts receivables were written off during the Period

Item Written-off Amount

Total of domestic customers 79,029.06

The top five balances of accounts receivables by debtors as at the End of the Period

The total of the top five balances of accounts receivables by debtors as at the End of the Period was
RMB150,685,915.58 for the Period, representing 14.36% of the total balance of account receivables for the End of the
Period, the aggregate balance of corresponding provisions for bad debts as at the End of the Period was
RMB1,507,675.32.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XVII.NOTES TO THE KEY COMPONENTS OF FINANCIAL STATEMENTS OF THE
PARENT COMPANY (continued)

2. Accounts receivables (continued)

(6) There are no derecognised accounts receivables in the Company due to the transfer of
financial assets.

(7) The Company has no assets or liabilities formed by its continuous involvement of
transferring accounts receivables.
3. Other receivables

Balance at the Balance as at the
Item 0L R SN End of the Previous Year

Dividend receivables
Other receivables 181,090,372.06 343,051,410.41

Total 181,090,372.06 343,051,410.41

(1)  Other receivables

@) Disclosure by nature of the amount

Balance at the End of the Period Balance as at the End of the Previous Year

Provision for Proviion for
Item Book balance bad debts  Carrying value Book balance bad debts Carying value
Reserve fund and advances 1,301,567.13 858,696.06 6,442,871.07 923249198 706,567.86 8525,924.12
Other receivables of each company within the 172,393,482.26 172,393,482.26 333,711,450.47 333,711,450.47

scope of combination

Borrowing due from extemal enties 5,000,000.00 5,000,000.00 5,000,000.00 5,000,000.00
Others 3,068,033.08 814,014.35 2,54,018.73 949,285.26 135,258 44 814,026.82

Totel 187,763,082.47 6,672,71041  181,090,372.06 348.893,36.71 584182630 343,057 41041

@) Provision made for bad debts

As at the End of the Period, provision for bad debts at Stage 1:

Expected credit
losses rate
over the next Provision for
Type Book balance 12 months (%) bad debts  Carrying value  Reason
Provision for bad debts on 172,393,482.26 172,393,482.26
collective basis
Other receivables of each 172,393,482.26 172,393,482.26  Recoverable
company within the scope of
combination
Total 172,393,482.26 172,393,482.26
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XVII.NOTES TO THE KEY COMPONENTS OF FINANCIAL STATEMENTS OF THE
PARENT COMPANY (continued)

Other receivables (continued)

(1

Other receivables (continued)

@

Provision made for bad debts (continued)

As at the End of the Period, provision for bad debts at Stage 2:

Expected credit
losses rate
over the Provision for
Type Book balance lifetime (%) bad debts  Carrying value  Reason
Provision for bad debts on collective 10,369,600.21 1672,710.41 8,696,889.80
basis
Other receivables 10,369,600.21 1,672,710.41 8,696,389.80 -
Total 10,369,600.21 1,672,710.41 8,696,389.80
As at the End of the Period, provision for bad debts at Stage 3:
Expected credit
losses rate
over the Provision for
Type Book balance lifetime (%) bad debts  Carrying value  Reason
Provision for bad debts on individual 5,000,000.00 100.00 5,000,000.00
basis
Other receivables 5,000,000.00 100.00 5,000,000.00 The possibility of
recovery is|
expected to be
very low.
Total 5,000,000.00 100.00 5,000,000.00
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XVII.NOTES TO THE KEY COMPONENTS OF FINANCIAL STATEMENTS OF THE
PARENT COMPANY (continued)

3. Other receivables (continued)
(1 Other receivables (continued)
@ Provision made for bad debts (continued)

On 31 December 2024, provision made for bad debts:

As at 31 December 2024, provision for bad debts at Stage 1:

Expected credit
losses rate
over the next Provision for
Type Book balance 12 months (%) bad debts  Carrying value  Reason
Provision for bad debts on collective 333,711,459.47 333,711,459.47
basis
Other receivables of each company 333,711,459.47 333,711,459.47  Recoverable
within the scope of combination
Total 333,711,459.47 333,711,459.47

As at 31 December 2024, provision for bad debts at Stage 2:

Expected credit
losses rate
over the Provision for
Type Book balance lifetime (%) bad debts  Carrying value  Reason
Provision for bad debts on 10,181,777.24 8.21 841,826.30 9,339,950.94
collective basis

Other receivables 10,181,777.24 8.27 841,826.30 933995094 -
Total 10,181,777.24 8.21 841,826.30 9,339,950.94
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XVII.NOTES TO THE KEY COMPONENTS OF FINANCIAL STATEMENTS OF THE
PARENT COMPANY (continued)

Other receivables (continued)

(1

Other receivables (continued)

@

Provision made for bad debts (continued)

As at 31 December 2024, the provision for bad debt in Stage 3:

Expected credit
losses rate
over the Provision for
Type Book balance lifetime (%) bad debts  Carrying value  Reason
Provision for bad debts on 5,000,000.00 100.00 5,000,000.00
individual basis
Other receivables 5,000,000.00 100.00 5,000,000.00 The possibility of
recovery is
expected to be
very low.
Total 5,000,000.00 100.00 5,000,000.00
Provision for bad debts made, recovered or reversed during the Period
Stage 1 Stage 2 Stage 3
Expected credit  Expected credit
loss over the loss over the
Expected credit lifetime (without lifetime (with
loss over the impairment impairment
Provision for bad debts next 12 months of credit) of credit) Total
Balance at the Beginning of 841,826.30 5,000,000.00 5,841,826.30
the Period
Balance at the Beginning of the
Period during the Period
—Transferred to Stage 3
Provision made for the Period 830,884.11 830,884.11
Write-off for the Period
Balance at the End of the Period 1,672,710.41 5,000,000.00 6,672,710.41

There were no other receivables actually written off during the Period.
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XVII.NOTES TO THE KEY COMPONENTS OF FINANCIAL STATEMENTS OF THE
PARENT COMPANY (continued)

3. Other receivables (continued)
(1 Other receivables (continued)

® Top five balances of other receivables by debtors at the End of the Period

Proportion to
Balance total balance Balance of
of other of other  provision for
receivables receivables bad debt
Nature of at the End at the End at the End
Name of unit Receivables of the Period ~ Aging of the Period (%)  of the Period
Ando Development Limite Current account 102,829,258.95  1-2 years RMB3,410,897.24; 54.771
(RERRARAR) 13 years RVBS6,168.53;
Over 3 years RMB99,362,193.18.
Livzon Group (Ningxia) Pharmaceutical Current account 44,081,341.00  Within 1 year B&
Manufacturing Co, Ltd.
(BR&EE(ZR)REERAR)
Livzon Group Vaccine Engineering Inc. Current account 21,033572.39 Within 1 year RMB200.00; 11.20
(BHERREIEROERAA) 1-2 years RMB2,200.00;
over 3 years RMB21,031,172.39.
Guangzhou Galary Sunshine Biological ~~ Loan 5,000,000.00  Over 5 years 2.60 5,000,000.00
Products Co, Ltd (B 39 Bt £ 47
HnERAR)
Zhuhai Livzon Microsphere Technology Current account 4,083,240.22  Within 1 year 217
Co, ld. CREMBARAIRRIE
ERAR)
Total - 177,027,412.56 9%4.28 5,000,000.00

® No amounts receivables of the Company has been derecognized due to the transfer of financial assets.

@) The Company has no assets or liabilities formed by its continuous involvement of transferring other receivables.
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NOTES TO THE FINANCIAL STATEMENTS >

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XVII.NOTES TO THE KEY COMPONENTS OF FINANCIAL STATEMENTS OF THE
PARENT COMPANY (continued)

4. Long-term equity investments
Balance at the End of the Period Balance as at the End of the Previous Year
Provision for Provision for
Item Book balance  impairment Carrying value Book balance impaiment Carrying value

Investments in subsidiaries 3,981,977,145.20  17,287,569.18 3,964,689,576.02 QRS TYAILWI) 17.287,569.18  3,838,359,576.02
Investments in associates 827,807,095.50 1,200,000.00 826,607,095.50 N:RLERINRY) 1,00,000.00 800,749,340.37

Total 4,809,784,240.70  18,487,569.18 4,791,296,671.52 [ RIRLIL 18,487,569.18  4,639,108,91639

(1) Investments in subsidiaries

Balance of
provision for
Balance at Balance Provision for impairment
the Beginning Increase during ~ Decrease during at the End mpairment for at the End
Investee of the Period the Period AW of the Period (WAl of the Period
Zhuhai Livzon Baiameng Biological Materials Co,, Ltd. 3,934,721.9 3,934,721.95
(RBE%-EMREMHERAR)
Livzon Group Livzon Pharmaceutical Factory 361,060,443.85 361,060,443.85
(BREEEGEEH)
Sichuan Guangda Pharmaceutical Manufacturing Co., 17087245735 170,872,457.35
Ut (BIIEASEERAR)
Shanghai Livzon Pharmaceutical Manufacturing Co, Ltd. 31,438,404.00 31,438,404.00
(LEERRERRAA)
Zhuhai Modem Chinese Medicine High Technology Co., 4539,975.00 4,539,975.0
td. CRERR P ERMHBRA)
Livzon Group Livzon Medical Research Centre 6,004,000.00 6,004,000.,00
(BREEBRBEHEMH)
Lizhu (Hong Kong) Co,, Limited 265,149,45047 265,149,450.47
(B% (%) ARAR)
Lian Hong Kong Limited (BZ A ARAR) 140,000,000.00 140,000,000.00
Ando Development Limited (ZE & B AR A 8)) 534,050.00 534,050.00

Livzon Group Xinbeijiang Pharmaceutical Manufacturing ~~ 378,259,319.91 378,259,319.91 17,281,569.18
ne. (BREEM L IHERDERLR)
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XVII.NOTES TO THE KEY COMPONENTS OF FINANCIAL STATEMENTS OF THE

PARENT COMPANY (continued)

4. Long-term equity investments (continued)

() Investments in subsidiaries (continued)

Balance at

the Beginning Increase during ~ Decrease during

Investee of the Period the Period the Period
Zhuhai Livzon Diagnostics Inc. 67,877,200.00

(KEBRHBRAERAR)

Livzon Group Livzon Pharmaceutical Marketing Co, Ltd. 12,008,000.00
(BRREERBEEHARLR)

Livzon Group Limin Pharmaceutical

Manufacturing Factory (B %% S BIFIR 2L &) 184,301,219.52

Zhuhai Livzon Pharmaceutical Trading Co, Ltd. 40,020,000.00
(KETBRBERARRAR)

Livzon Group Vaccine Engineering Inc. 54,500,000.00
(BHEBRETERNBRAR)

(Gutian Fuxing Phamaceutical Co., Ltd. 6,675,000.00
(FHREEZARAR)

Zhuhai Livzon Investment Development Co,, Ltd. 171,000,000.00
(RETBARERRARAR)

Zhuhai Livzon Microsphere Technology Co, Lid. 224,092,110.00 24,000,000.00
(RETBRMRNEARAR)

LivzonBio, nc. (& IR £ B BRI 1670,170,793.15 82,000,000
ERAR)

Zhuhai Livzon Ruiyan Zhixin Phamaceutical Technology 1,650,000.00 330,000.00
(o, . (RETBHERBHBERHAR
AR

Zhuhai Livzon Traditional Chinese Medicine 45,000,000.00 20,000,000.00
Modemization Technology Co, Ltd. (BT B k=
BRRARERRA)

Zhuhai Livzon Pharmaceuticals Import and Export
Trading Co, Ltd. (R BT ERBE# LN ES

BRAT)

Fluffy Buddy Animal Health (Guangdong) Co,, Ltd. 76,500,000.00
(ERTONRE(BER)ERAR)

Whan Kangli Health Investment Management Ca,, Ltd. 60,000.00

(REFERFRATEARLA)

Total 3.855,647,145.20  126,330,000.00
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provision for

Balance Provision for impairment

at the End impaiment for at the End
of the Period LM of the Period

67,877,200.00
12,008,000.00
184,301,219.52
40,020,000.00
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6,675,000.00
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XVII.NOTES TO THE KEY COMPONENTS OF FINANCIAL STATEMENTS OF THE
PARENT COMPANY (continued)

Long-term equity investments (continued)

(2)

(1

Investments in associates

Change during the Period
Investment
profit Balance of
and loss Cash provision for
Balance recognized  Adjustment dividend Balance  impairment
atthe Additional/ under the in other Other  orprofit  Provision atthe atthe End
Beginning new  Decreased equity comprehensive equity ~ distribution or End of of the
Investee of the Period investments investments  method income change  declared impairment Others the Period Period
Associates
Livzon Medical Electronic Equipment 1,200,000 1,200,000.00 1,200,00000
{Plant) o, Lid. (EHBREF
R (B ARAR)
Guangdong Blue Treasure 26,784,312.07 2.273,746.05 184742251 21.210,635.61
Pharmaceutical Co, Ltd.
(EREEHERRAA)
Shenzhen Youbao Technology Co, Ltd.  1,299,140.19 1,299,140.19
(RITEEHEERAR)
Thuhai Sanmed Biotech nc. CR/BE  23,371,683.53 10,586,973 12,784,716.00
FENMPERIBRAF)
Tianjin Tongrentang Group Co,, Ltd. ~ 749,294,204.58 31317,53931 186,611,743.89
(RERCEEERR
ERAR)
Total 801,949,34037 1,299,140.19  29,004317.83 184742251 827,807,09550  1,200,000.00

Operating income and operating cost

Operating income and operating cost

Item

Amount for the Period Amount for the Previous Period
Income Cost Income Cost

Principal activities
Other activities

2,746,546,388.40 1,994,276,203.52 2,737,340,836.49 1,939,855,658.10
23,448,217.45 19,166,648.01 28,025,737.74 24,438,469.51

Total

2,769,994,605.85 2,013,442,851.53 2,765,366,574.23 1,964,294,127.61
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XVII.NOTES TO THE KEY COMPONENTS OF FINANCIAL STATEMENTS OF THE

(2)

(3)

(4)

PARENT COMPANY (continued)
Operating income and operating cost (continued)
Operating income, operating cost presented by product types

Amount for the Period Amount for the Previous Period
Item Income Cost Income Cost

Principal activities:

Chemical preparations 2,102,585,947.93 1,600,179,266.33 2,099,391,917.64 1,572,450,955.60
Traditional Chinese medicine preparations 551,407,035.57 344,627,075.98 550,834,068.95 324,262,317.47
Biological products 92,553,404.90 49,469,861.21 87,114,849.90 43,142,385.03

Subtotal 2,746,546,388.40 1,994,276,203.52 2,137,340,836.49 1,939,855,658.10

Other activities:

Sales materials, etc. 4,615,262.31 4,594,495.97 14,281,876.54 13,400,489.34
Lease fees 2,241,426.11 2,705,881.03
Others 16,591,529.03 14,572,152.04 11,037,980.17 11,037,980.17

Subtotal 23,448,217.45 19,166,648.01 28,025,737.74 24,438,469.51

Total 2,769,994,605.85 2,013,442,851.53 2,765,366,574.23 1,964,294,127.61

Major business income and cost presented by major regions of operations

Amount for the Period Amount for the Previous Period
Item Income Cost Income Cost

Domestic 2,746,546,388.40 1,994,276,203.52 2,737,340,836.49 1,939,855,658.10

Operating income and operating costs presented by transfer time of commodities

Amount for the Period Amount for the Previous Period
Item Income Cost Income Cost

Principal activities:
Of which: recognized at a point of time 2,746,546,388.40 1,994,276,203.52 2,737,340,836.49 1,939,855,658.10
Other activities:
Of which: recognized at a point of time 21,206,791.34 19,166,648.01 25,319,856.71 24,438,469.51
Lease income 2,241,426.11 2,705,881.03

Total 2,769,994,605.85 2,013,442,851.53 2,765,366,574.23 1,964,294,127.61
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From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XVII.NOTES TO THE KEY COMPONENTS OF FINANCIAL STATEMENTS OF THE

PARENT COMPANY (continued)

6. Investment Income
Amount for Amount for
Item the Period the Previous Period
Long-term equity investments income under cost method 94,850,000.00 241,825,000.00
Long-term equity investments income under equity method 29,004,317.83 22,451,469.67
Investment income from financial assets held for trading 1,950,144.84 191,174.96
during its holding period
Investment income from disposal of long-term equity investments -731,350.19
Total 125,073,112.48 264,467,644.63
XVIIIl. SUPPLEMENTARY INFORMATION
1. Statement of non-recurring profit or loss over the current period
Amount for Amount for
Item the Period the Previous Period
Profit or loss from disposal of non-current assets, including the -1,531,312.81 -76,440.36

written-off portion of provisions made for asset impairment

Government grants included in the current profit or loss,
however, except for those which are closely related to
the normal business of an enterprise, comply with
the policies of the State, entitled in accordance with
determined standards and that have a continuous
impact on the Company’s profit or loss

Gains or losses arising from changes in fair value derived from
financial assets and financial liabilities held by non-financial
enterprises and gains or losses generated on disposal of
financial assets and financial liabilities, except for effective
hedging activities related to the ordinary operating
business of the Company

Other non-operating income and expenses other than the
abovementioned items

Total non-recurring profit or loss

Less: Effect on income tax of non-recurring profit or loss

Less: Net effect of non-recurring profit or loss attributable to
the Company’s minority shareholders (after tax)

Non-recurring profit or loss attributable to the Company’s
ordinary shareholders

59,306,943.23

-8,223,996.69

-4,758,285.57

44,793,348.16
10,259,353.49
11,901,511.93

22,632,482.74

43,732,118.87

-16,341,104.57

-3,880,962.55
23,433,611.39
4,425,407.74
3,506,627.93

15,501,575.72

The Company recognizes non-recurring profit or loss items according to the Explanatory Announcement No. 1 on
Corporate Information Disclosure for the Public Offering of Securities-Non-recurring Profit or Loss (2023 Revision)

(ZJHGG (2023) No. 65).
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NOTES TO THE FINANCIAL STATEMENTS

From January to June 2025 (Unless specified otherwise, all amounts are denominated in RMB)

XVIIl. SUPPLEMENTARY INFORMATION (continued)

2.

Rate of return on net assets and earnings per share

January to June 2025

Profit during the Reporting Period

Net profit attributable to the Company's
ordinary shareholders

Net profit attributable to the Company’s
ordinary shareholders after a deduction of
non-recurring profit or loss

January to June 2025

Rate of return
on weighted
average net

assets %

Earnings per share
Diluted

earnings

per share

Basic earnings
per share

9.14 1.43 1.43

8.97 1.40 1.40

Rate of return

Earnings per share

on weighted Diluted

average net Basic earnings earnings

Profit during the reporting period assets % per share per share

Net profit attributable to the Company's 8.04 1.27 1.27
ordinary shareholders

Net profit attributable to the Company's 7.93 1.25 1.25

ordinary shareholders after a deduction of
non-recurring profit or loss
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