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BEREiAE

DEFINITIONS AND GLOSSARY

[BtZEE
“Audit Committee”

[Exg]

“Board” or “Board of Directors”

[
“China” or “PRC”

NN o=p

“Company” or
“Lancang Ancient Tea”

[FREE ARLFBEQENE] K
[REh&]

“Company Law of the
People’'s Republic of China’
or “Company law”

(%]

“Director(s)”

[RER]

“Domestic Shares”

[ 2 IREE ]
“Global Offering”

[AEm ] sk [ F )
“Group”, “our Group”,
‘we” or “us”

EXEeRTHTEES
the audit committee of our Board

ERREEE

the board of Directors of our Company

hEARLME - ERAPHRENS - TEEEE  RFIREE
the People’s Republic of China, excluding, for the purpose of this Interim Report
only, Hong Kong, Macau and Taiwan

TERAGARHBARRAR  —FKRIZEZ2_FAA+—ARBHBUZEUNERH LA
BERABREEAMEINBERLAR  BR - N\F_AT=ZBREFEEAENGR
P& fn 2 7]

Pu'er Lancang Ancient Tea Co., Ltd. (ZEBAHZRMD AR AR, incorporated
under the PRC laws on September 11, 2002 under the name of Lancang County
Ancient Tea Co., Ltd. (BBEHZXARAF]) as a limited liability company and
converted into a joint stock company under the PRC laws on February 13, 2018

(PEARKMBERRDE)  ETEER] - RN EMA A BN

Company Law of the People's Republic of China (FFEARKEFMBERARLE) as
amended, supplemented or otherwise modified from time to time

RRBEE

the director(s) of our Company

RATRAFUARERBERAZHEBER  SREBEARE1.007T - BARLEMEKRG -
BRARBREAZESFZSHA LT ER

ordinary Shares in the share capital of our Company with a nominal value of
RMB1.00 each, which are subscribed for and paid up in RMB and are unlisted
Shares not currently listed or traded on any stock exchange

2IEE S $£21,000,000 K HAL » AR B ERIZ BB IED LGS EITEMMHK
the global offering of 21,000,000 H Shares in total. No H share has been or will be
issued by the Company pursuant to the Over-allotment Option

KRR REMBAT (RFXE - RAERRAREEM-—RASHKMBERT)
our Company and its subsidiaries (or our Company and any one or more of its
subsidiaries, as the context may require)



[BAMBHEER]
“HKFRSs”

[A7T]
“HK$” or “HK dollars”

[&5]
“Hong Kong” or “HK”

[HAX

“H Share(s)”

E=:2
“lland Tea”

[ E7]
“Listing”

[ EmRA]
“Listing Rules”

EXd
“Main Board”

MR ZEe

“Nomination Committee”

[HER =2

“Prospectus”
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BERRMAR
DEFINITIONS AND GLOSSARY

EESMASHEMN BB BRERD - BT RAHERE
Hong Kong Financial Reporting Standards, amendments and the related
interpretations issued by the Hong Kong Institute of Certified Public Accountants

B BEEEEHR

Hong Kong dollars, the lawful currency of Hong Kong

B E BRI TE R
the Hong Kong Special Administrative Region of the PRC

RRABRAPFREEARE1.007TTHIRIN EHAR D - DUBTTHETTRIE KA 50 B A2
Fr b

overseas-listed foreign shares in the share capital of our Company with nominal
value of RMB1.00 each, which are subscribed for and traded in HK dollars and
are listed on the Stock Exchange

WAEE -FR
Lan Cang Gu Cha — lland Tea (BB &2 — &%)

HAR R B 32 P AR BT
listing of the H Shares on the Main Board of the Stock Exchange

BEEMAERHAAERRARZS ETRA (ETREER])
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (as amended from time to time)

HERMELENRETS (TRIEEMS) - BB RFTGEMIE B 2 WiTE N

the stock market (excluding the option market) operated by the Stock Exchange,
which is independent from and operated in parallel with the GEM of the Stock
Exchange

ExgETRRZES

the nomination committee of our Board

RRABRZZBZ=F+ A TMEBEMOBIREIRNL TIF N AR 7 B A P us
the prospectus issued by the Company on December 14, 2023, which is published
on the websites of the Company and the Stock Exchange
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DEFINITIONS AND GLOSSARY

|_E|/H7RJ

“Pu’er tea”

[FrEEZEZEE]
“Remuneration and
Appraisal Committee”

[REBI T —RFAINEA]
“Reporting Period” or
"first six months of 2025”

[ARE ]
“RMB” or “Renminbi”

[ _WFRHI%
[ZZ2=mFF~ @A ]

"same period of 2024" or
"first six months of 2024"

[#& % KIS D]
“SFO”
MURHBIER ]

"Shanquan Fermentation Project”
[ A7

“Shares(s)”

[ A% 3R ]
“Shareholders(s)”

BREFPEARENERREEEERBRBRERBITEBERELECEREZESHMNY
ERBERIEE(GB/T 22111 - 2008)FTEE  FHLERTEEREHENZ IR - U

TR TGS - AAERILABK - BT ERLBATEE
THAR R EEASR
a variety of tea traditionally produced in Yunnan Province, China and named after

EI/H;%—J;E_//E Fj

the market town in which it was first developed, made from larger leaf strains of
camellia sinensis, as defined in the national standard for Pu'er tea (GB/T 22111-
2008) issued by Administration of Quality Supervision, Inspection and Quarantine
of People’s Republic of China and Standardization Administration of China.
Depending on whether it has been artificially fermented, Pu’er tea can be further
classified into fermented and non-fermented Pu’er tea

ExeR THMEEZZES

the remuneration and appraisal committee of our Board

BHE_Z-_hRFNA=+tHINEA
six months ended June 30, 2025

TEUEEEB AR

Renminbi, the lawful currency of the PRC

g—?—mfﬁ/\ﬂ +E|_|J:/\1.H

six months ended June 30, 2024

BEEEPIEST1 B EF RBE RN (BTRHEET ~ s AR K&k
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

BMLR B R ERIER IR B
namely the Shanquan fermentation and capacity expansion project

RARRAHEREBARE1.00THERER - BEANERKEKHE
ordinary shares in the capital of our Company with a nominal value of RMB1.00
each, comprising Domestic Shares and H Shares

A SGESE=DN
holder(s) of the Share(s)
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DEFINITIONS AND GLOSSARY

[ Bs6 22 P EEBMERGAAERRDE  RBEEBRGREEMAERATINZENB AT
“Stock Exchange” The Stock Exchange of Hong Kong Limited, a wholly-owned subsidiary of Hong

Kong Exchanges and Clearing Limited

[HIEEZESE E=gR TBREEY

“Strategy Committee” the strategy committee of our Board

[B5% | IN/N ==

“Supervisor(s)” the supervisor(s) of our Company

[E5Ee ] PAYNG L -

“Supervisory Committee” the supervisory committee of our Company

[ Z 1545 AT E — 31515

“Tea Mama” Lan Cang Gu Cha — Tea Mama (BB HE 4 — 2 0545)
[ R 13 [ AR Bl | HEZZ-RAFAA=+THLENERAZARRABIR RS

"this Report" or "this Interim Report" the interim report of the Company for the six months ended June 30, 2025

[%] Btk

“%" percent

[1966 | WA H A —1966

“1966” Lan Cang Gu Cha — 1966 (BA & 45 —1966)

RAFRHSRER  BRXERBFEN B2 A, In this Interim Report, the terms “associate”, “close associate”,
B Na ] TE2FBEA]-[BEAL]  [#D  “connected person”, “core connected person”, “connected
fEAL] [FEXS] - [WBAFIRIEER transaction”, “subsidiaries” and “substantial shareholder”,
B TR | SAsEA ETARRETREE o “controlling Shareholder” shall have the meanings given to such

terms in the Listing Rules, unless the context otherwise requires.
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FINANCIAL SUMMARY

BZEAAB=1THLAEA
Six months ended June 30

—B-EF —FomEF FLt#®
2025 2024 %
(AR®T ) (AREETIT) Year-on-year
(RMB’ 000) (RMB’000) change %
I AM Revenue 119,510 195,130 (38.8)
ER@ Gross profit® 61,670 124,666 (50.5)
MRS BRI AR Profit before income tax (17,651) 3,025 i A
N/A
RARER NEMENES Profit attributable to owners (28,946) 5,089 N3
of the Company ©® N/A
BRERREERN® Basic and diluted earnings (0.23) 0.06 A3
per share N/A

Bfat - Notes:

WABRBE-_E-_MNFAA=ZTHLERNBAANDARE (1)
195 1EB L T REBE-_SE_AF~A=Z1+AHLE
AMARKEA195BHEIT - THIEEA38.8% °

EFHBEZE-_T-_MEAA=ZTHLEAEAANARE (2
124 7EB L TREBE-_SE-_AFA=+AHILNE
AMARKG1.7EEL - THRIEE A50.5% ©

ARBEEANBNHBE_Z_MFA=FTHLER ()
BEANARKS I BELTREBE_T_AF A=
THIEAERNERARK289BET °

BEZZ-_AFAA=-THLENESRERZF AEE (4)
AR¥0.237T °

The revenue decreased by 38.8% from RMB195.1 million for the six
months ended June 30, 2024 to RMB119.5 million for the six months
ended June 30, 2025.

The gross profit decreased by 50.5% from RMB124.7 million for the
six months ended June 30, 2024 to RMB61.7 million for the six months
ended June 30, 2025.

The profit attributable to owners of the Company decreased from
RMB5.1 million for the six months ended June 30, 2024 to a loss of
RMB28.9 million for the six months ended June 30, 2025.

The basic earnings per share as of June 30, 2025 amounted to a loss of
RMBO0.23.
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MANAGEMENT DISCUSSION AND ANALYSIS

RBEHE

\REHE  SEEREEVRARBARKEI195BE
BEANREE ARG BAEEBARK28.9
BT DRR-ZFZNFREMAARE195.1

BB BEARABEARGEFNBARES1H

ETHRTTREBENTE - ARKEELELRT

b —FHEERAALHEEMBERZIENIFEY

ERTEEMENCENHEE  S—HFEARSEE

%W$ Tﬁ@ﬁﬂﬂ%ﬁmlﬁiﬁ%%~ﬁ$
RATTEAEREAEERNEE RN EERRBERERRAT

HRARE  EMEREPNEEESNEEEEY

@ .
g

mﬁﬁg

HERBBEREEEZENMBREREES
o REIFIETUATMSAERMUERHF AR O
mmﬁﬁﬁg A B R AR i@ﬁﬁEmMA
émﬁ%ﬂ”%ﬂ“”ﬁ@mﬁﬁﬂ
T%hﬂ RIMISE L EREN - mﬁﬁm%@@
THERENESEEBHRE  BHRICEXAERE
BRRHAEBNERED  R|EHE LT
FEMEHERRESNTE QARG T EHES
BEHREERAR S _MFERPTE71.5% AR
AIAMEFRBNFBELE BT ZNF R
RIEEE103.7% ©

BUSINESS OVERVIEW

During the Reporting Period, the Group achieved operating
revenue of RMB119.5 million and loss attributable to owners of the
Company of RMB28.9 million, representing a decline to varying
degrees as compared to a revenue of RMB195.1 million and a
profit attributable to owners of the Company of RMB5.1 million in
the same period of 2024. The decline in the results of operations
of the Company was due to the fact that, on the one hand, the
slow recovery of the terminal consumer market continued to
affect the operations and sales of offline physical stores; on the
other hand, the handover process required additional time as a
result of the management restructuring of the Company during
the Reporting Period, and the Company also allocated resources
to assess and adjust the Group’s operational and management
strategies, which therefore affected the development of relevant
businesses during the Reporting Period.

In response to the sluggish and volatile market environment and
consumption trend at this stage, the Company has formulated
an operating policy of becoming a market-oriented and
customer-centric retailer of tea consumer goods, pursuant to
which the Company has comprehensively carried out adjustments
and improvements in areas such as operation and management,
product development, and marketing policies, with the aim of
continuously enhancing the Company's ability to continue as a
going concern. While steadily developing its offline distribution
channels and directly-operated stores, the Company actively
capitalizes on the development trends in KA channels and raw
material tea businesses. During the Reporting Period, affected
by the sluggish consumption situation in offline physical stores,
the Company's offline distribution channel achieved a 71.5%
decrease in sales revenues as compared to the same period of
2024. However, the Company's KA channel continued to grow,
representing a growth rate of 103.7% as compared to the same
period of 2024.

11
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MANAGEMENT DISCUSSION AND ANALYSIS

ARRAERREEERNBEERITFEEMATR
T RAREPEBEGEARNTER  HEKEE

RS EEETIHENEBICAR  BERALERE
HRE - REERHRAFEFEITISEEEE -
RBEERE - SaREBESREBHNELCAR
AREBBERAEZRFESE 7THRIFHIES - H
FoAREHEREEBAY A AR - - MNFRH
TP T381%  THAXFTARZZT_MFRET
[£716.8% °

REARABL RS OMIE - FEBET 1966 -
ISR E S =R EBEEMG - WEBETRIEERE
MERBER  WEEREHE  BRER  KFH
EENBENRRNHTERES - TRBMELRE
mRERERH O METRBEEHREFROREE
BBEMR ARG T RBELOHEERE -

On the premise of ensuring the stability and sustainability of its
operations, the Company actively integrated internal resources
during the Reporting Period and continuously optimized and
upgraded its business operations and service architecture,
so as to enhance operational efficiency while providing more
agile market response mechanisms for its partners. During the
Reporting Period, benefiting from the optimization and upgrading
of business operations and architecture, the Company achieved
better control over related costs and expenses. Specifically, the
Company's selling and marketing expenses decreased by 38.1%
as compared to the same period of 2024, and its administration
expenses decreased by 16.8% as compared to the same period
of 2024.

With Lan Cang Gu Cha (EA®%%) as the core brand, the
Company has developed and structured three main product
lines, namely 1966, Tea Mama (Z#54%) and lland Tea (F/2) to
meet the various demands from different groups of consumers,
such as Pu'er enthusiasts, sophisticated tea drinkers, broader
mass consumers, and new middle-class consumers with stronger
purchasing power. Different brands and product lines have their
own features to meet the needs of different consumers, which is
also conducive to expanding different types of sales channels by
the Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

WEHR  SE1066EREERAARKT75.88
B BTN FRBATM41.8% @ MAGHER
ERAEREZEWAARKI7T7TEE L B
33.4% : HEMHASERGEERANTRE - £2
XHEMBGERBEEEREYE - _T-AFAHA
—tHBE - WEBARBNERERMNESHERT
(EREBRER)(EREBERERA])  B@FBHRN
ABR-_ZE-AFRAA=TEHNRE(REEZEH
BArRyEiEcERAE) —EAFLA=+
FEHMNAEC(AREENBRAR BRI EEER 2
ALY BHEMRBERREARERDZEE TS
RERALGEBEERKBEMEL  BRHEERS
RASEERMESFHBOPEWMER * ZRIKHE
BEMEEMGTEBMELERNE BB
EMPRBEIMFEERHEEHEHBATE  MBEAE
m(BRAER]DPEEFHRENTEZHERA R
BERZE  RESHALARERCE - R ReH
BANKFTEARBENSUHELNER - HEXR
HRELAER  MAERTHBIEMIATNESR

W ARARRR_E_AFEARERARETZE
BERZ— BIENSEEREEREE  WERKIE
HARBE B S TR - ARREERZS

MAARETARELRBEMNEREITHRS RER -
EREBRBAER  BIDERREIEE  MAEA
IT e

During the Reporting Period, 1966 of the Group achieved operating
revenue of RMB75.8 million, representing a decrease of 41.8% as
compared to the same period in 2024, while Tea Mama (ZX45%5)
and lland Tea (5/%) achieved a total operating revenue of RMB37.7
million, representing a decrease of 33.4%. The decline in operating
revenue of each product line during the Reporting Period was mainly
affected by factors such as the slow recovery of the consumer
market. On May 24, 2025, Guangzhou Kangrui, a subsidiary, entered
into a product exchange agreement (the “Product Exchange
Agreement’) with the Guangzhou Trader, the details of which are
set out in the announcement of the Company dated May 30, 2025
titled Inside Information Announcement on Progress Regarding
Inventory Shortfall of a Subsidiary and the announcement of the
Company dated July 25, 2025 titled Inside Information Supplemental
Announcement on Progress Regarding Inventory Shortfall of a
Subsidiary. The product exchange is made by the Company after
fully considering the current market environment and the Company’s
overall business strategy. The exchanged-out products, which are
positioned in some of the mid-to-high-end segment of the Group's
portfolio, have experienced a decline in both unit price and sales
volume over the past two years, primarily due to the slow recovery
of end-consumption and the operational difficulties faced by offline
physical stores, and the exchanged-in products (the “Exchanged-
in Products”) include mid to old-aged and high-quality semi-finished
goods and raw tea. Through the Company's product planning,
design, and packaging processes, they will be transformed into
cost-effective consumer products meeting the needs of the public.
As of the date of issuance of this Report, certain Exchanged-in
Products have been processed into new gift box products, which are
one of the key products of the Company in the traditional category
of fermented tea in 2025. These products are currently under the
promotion and pre-sale stage and have been promoted in recent
marketing activities. The Company is recommending and negotiating
the selection of these products for an offline KA channel. The
remaining Exchanged-in Products are still under the planning stage
and have not yet been put into processing.

13



14

TERALRBBERATF
Pu’er Lancang Ancient Tea Co., Ltd.

EEENWR D

MANAGEMENT DISCUSSION AND ANALYSIS

BFRHERRBER LT  REAMNBEL
o EEMARERR - REHM - RMRLHEEHE
ERABARBISAIEEL RZE-_WMEFERBHT
fR71.5%  MEERFPHEEAARKI09E8ET -
BT _JIERPIEE20.8%  MAREFEEH
EWABARK248FET  BEFRYMALIER
103.7% °

ARIEHEEER  TERBRTELERBENT
NERARHEEEHEERIRYE  TEEL
EMEHBERGE  FRZEHERERTRSH
RS EERAREN TR - SHEHHE - ARAE
ERFHHEESRABMER  TERQAREENE
SRAEINERERAR  RARHBEERBEREE
WAFTE - AKBEFPREFA - |EPEHSEE
WA R103.7% * —FEBS:mRARTFRBAR
HEEATERRY EOBSEMERNL - RS T
—HHBENBEEBEEIYTEHERN  5—F@8
BENARREMNEZENREA  URBREENE
RS RERENFEERKES - 2FRAK
RARFRHEERERFEEKX -

Our sales network covers both online and offline, and the
channel types include distribution, direct sale and KA. During
the Reporting Period, our sales revenues from distributors and
direct sale customers were RMB35.1 million and RMB30.9 million,
representing a decrease of 71.5% and an increase of 20.8%,
respectively, as compared to the same period in 2024. Sales
revenues from KA channel customers were RMB24.8 million,
representing an increase of 103.7% as compared to the same
period last year.

Under the distributor channel, the Company mainly sells
products or services to end consumers in the form of offline
exclusive stores or authorized stores, and the slow recovery of
consumption in offline physical stores leads to a decline in the
scale of operating revenue from such sales channel during the
Reporting Period. During the Reporting Period, the sales revenue
of the Company from direct sale customers increased, mainly
due to the recognition of sales revenue on the exchanged-out
products after execution of the Product Exchange Agreement
between the Company and Guangzhou Trader. In terms of the KA
channel, the operating revenue increased by 103.7% during the
Reporting Period, on the one hand, attributable to the uniqueness
and differentiation of the sales model and product selection
and display of the KA channel, attracting certain consumers
to continuously consume and re-purchase and constantly
expanding such consumption and re-purchases; on the other
hand, attributable to the Company’s improving brand awareness,
increasing product development capabilities, supply capabilities
and supporting service capabilities, the Company continuously
increasing sales to key accounts.
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MANAGEMENT DISCUSSION AND ANALYSIS

FEREFHEEFTH  REHEIARAETRRAARE
28 8HBHETL WEFTE15.9% - R LIHEHE -
ARETEEFFELXRSE TR BF HES
FERBRTHRLEEE  RABELREAEFFEEET
EREHEE fF%k EAFARBLERETER
RER  BERTERERLE  OECEARAR
2 REKLEERERE AR EREBEHFEGIBEN
KA BERBHEFH - REHHAABE EH
EUW AR 2024 F FI/5E A T - BREERN
MEBHEEBARS TE63.7%  ERDEBRAF
TEINF-EXRNAMNBRLELERNCEBRARE
FEEVEZIMMEHF % MEBANQRLERTE M
AR EREHRA - RAEMEEE ERENS
- BIEEEMNERRE  BOHEGRLERENR
EEREEE -

Bl R AR E

BEFEREEREHAEFL (RBERIIAEFREH
ERERFIR(CARD) IR ERENHE)
AR C2023 F R IBEFAER (RE) BEA
F@EEEFT1000) « (2024 R E R A AR
REAENERE)  EETERTEEMENMERE
B AR E —NME_f EE—FRELX
RTEMLERNTENGEANHEERAE -
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In terms of online sales, the Company achieved a revenue of
RMB28.8 million during the Reporting Period, representing a
decrease of 15.9% as compared to the same period last year.
In terms of online sales, on major e-commerce platforms such
as Tmall, JD.com, Douyin, WeChat, etc., the Company not only
built online stores, but also conducted live-streaming sales at
the same time on major e-commerce platforms. In recent years,
with the rapid development of e-commerce platforms and the
live-streaming industry, many branded enterprises and white-
branded enterprises in the tea industry have continued to increase
investment in online channels in order to enhance brand publicity
and promote online sales growth, and online channels are
fiercely competitive. During the Reporting Period, the Company’s
revenue from online sales decreased compared to the first six
months of 2024, but the operating and promotion expenses of
online e-commerce decreased by 63.7% accordingly. After fully
reviewing the online e-commerce operations of the Company from
January to June 2024 and fierce market competition under the
current stage, the Company did not blindly increase its investment
in online channels during the Reporting Period. The Company will
strengthen its analysis of online channels to make appropriate
development strategies, thus steadily promoting high-quality
development of online channels.

OUTLOOK AND FUTURE PLANS

Yunnan Pu’er tea ranks first and second among all tea categories,
respectively, according to the “Top 100 Regional Public Brand
Reputations of Geographical Indication of China for Agricultural
Products (Tea) in 2023" ({20234 B IBZH 2 E R (RE)E
A MEEZERI10007)) and the Regional Public Brand Value
Assessment Report of China Tea in 2024 ({20247 B2 5 & 5, A A
MR EETEHRE)) released by the Center for China Agriculture
Brand (FEE¥ R W H L) (affiliated to the China Academy
for Rural Development (CARD) of Zhejiang University (#7/T A2
Bl 2 EE R TP ), focusing on the research of agriculture, rural
areas and farmer brands), which to a certain extent reflects the
industry popularity and consumer recognition of Yunnan Pu’er tea.
With the ongoing development of the tea industry and consumers’
increasing focus on healthy lifestyles, we remain positive and
optimistic about the future growth of Pu’er tea and the Chinese tea
market from a long-term perspective.
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During the six months ended June 30, 2025, the Group’s results
of operations experienced a decline, due to, on the one hand, the
current market environment in which the Company operated, and
on the other hand, the fact that the Company was experiencing
a transitional period of management changes, as well as the
review, assessment and improvement of its business operations
during the Reporting Period. In this case, the Company devoted
a lot of time and efforts in internal adjustments and external
coordination and communication, which may have some impact
on the operations in the short run, but we firmly believe that it will
be of great significance to the Company's long-term sustainability.
During the Reporting Period, due to the resignation of the former
President, Ms. Wang Juan, from the position of President due
to personal health reasons, it took time to hand over and adjust
various tasks in a short period of time. However, the members of
management team fully collaborated with each other to steadily
push forward work deployment in the transition stage. Additionally,
the Board appointed Mr. Zhou Xinzhong as the President of
the Company on May 13, 2025, who has unique insights into
consumer goods industry and rich experience in business
operation and management. The Board believes that the Company
will continue to steadily recover and usher in new developments
under the leadership of Mr. Zhou and through concerted efforts of
the management.

In May 2025, the Ministry of Agriculture and Rural Affairs of
China released the list of "national key leading enterprises in
agricultural industrialization* (EX¥EF(CBERERERRE)" for
the year 2025. The Company was once again being selected into
the list. This selection was based on core elements such as the
enterprise's operating scale, research and development innovation
capabilities, and the role it plays in connecting with farmers
and assisting them, marking the recognition of the Company's
contributions to the development of the tea industry, as well as an
affirmation of its comprehensive capabilities. On July 25, 2025,
the Company announced that it would issue H shares under the
general mandate. The subscribers planed to subscribe for a total
of 24 million Shares of the Company, and the gross proceeds
from the subscription would amount to HKD59.04 million. As of the
date of issuance of this Interim Report, the subscription was still
on the process. The completion of the subscription will replenish
the Company's working capital, strengthen its financial condition,
and is of great significance to the Company's sustainable
development. A series of adjustment measures in management
and operations will promote the continuous growth and expansion
of the Company’s business operations, as well as the Company’s
profound heritage and core competitiveness accumulated in
the past, such that the brand not only has a solid foundation for
sustainable development, but also has the ability to stand out in
the fierce market competition and win the trust and support of
more consumers.
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The Group’s revenue by brand mainly includes the sales of
1966, Tea Mama (Z%1515), lland Tea (&%), and other tea-related
services and products. As of the first six months of 2025, the
Group’s revenue amounted to RMB119.5 million, representing a
decrease of RMB75.6 million as compared to RMB195.1 million
for the first six months of 2024, with a decline rate of 38.8%.
The change was mainly due to the contents stated in “Business
Overview” of this Interim Report.

The Group’s cost of sales mainly consists of direct material costs,
direct labor costs, manufacturing expenses, etc. As of the first six
months of 2025, the Group’s cost of sales amounted to RMB57.8
million, representing a decrease of RMB12.7 million as compared
to RMB70.5 million for the first six months of 2024, primarily
attributable to the decrease in sales.
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As of the first six months of 2025, the Group’s gross profit
amounted to RMB61.7 million, representing a decrease of
RMB63.0 million as compared to RMB124.7 million for the first six
months of 2024, with a decline rate of 50.5%, primarily attributable
to the decrease in the Group’s revenue from the sales of 1966
series products, Tea Mama and lland Tea series products in the
first six months of 2025; and the gross profit margin was 51.6%,
representing a decrease of 12.3% as compared to 63.9% for
the first six months of 2024. The decrease in gross profit margin
was primarily due to a higher proportion of sales of affordable
products in the 1966 series products with lower respective gross
profit margin for the first six months of 2025.

The Group's selling and marketing expenses mainly include sales
personnel compensation, marketing campaign expenses, lease
right-of-use assets of direct-sale stores, and other expenses. As
of the first six months of 2025, the Group’s selling and marketing
expenses decreased by RMB29.5 million as compared to
RMB77.5 million for the first six months of 2024, with a decline
rate of 38.1%, primarily attributable to the lower marketing
campaign expenses, sales personnel compensation, and lease
right-of-use assets of direct-sale stores as compared to that in the
same period, resulting from the adjustment and optimization of the
expenditures in respect of marketing expenses by the Group in
the first half of the year.

The Group’s administrative expenses primarily represent
administrative staff remuneration, lease right-of-use assets of
office space and depreciation and amortization expenses. For
the first six months of 2025, the Group’s administrative expenses
amounted to RMB32.0 million, representing a decrease of RMB6.5
million as compared to RMB38.5 million for the first six months
of 2024, with a decline rate of 16.9%, primarily attributable to
the lower depreciation and amortization of right-of-use assets of
office and warehouse space, resulting from the adjustment and
optimization of the administrative expenses by the Group in the
first half of the year.
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The Group’s net impairment losses on financial assets primarily
represent the generally expected credit losses on trade and
other receivables. For the first six months of 2025, the Group’s
net losses on provision for impairment losses on financial assets
amounted to RMB3.3 million, primarily attributable to an increase
in the provision for impairment of financial assets as a result of
slow collection of accounts receivable from distributors.

The Group’s finance costs mainly refer to interest expenses of
the bank and interest expenses for lease liabilities. For the first
six months of 2025, the Group’s finance costs remained relatively
stable at RMB7.2 million, as compared to RMB7.7 million for the
first six months of 2024.

The Group’s income tax includes enterprise income tax expense
and deferred tax expense. The income tax for the first six
months of 2025 was RMB11.2 million, representing an increase
of RMB12.6 million as compared to the income tax credit of
RMB1.4 million for the first six months of 2024, primarily due to the
increase in deferred tax expenses.

The Group’s property, plant and equipment decreased by RMB4.1
million from RMB67.2 million as at December 31, 2024 to RMB63.1
million as at June 30, 2025, primarily due to the decrease in asset
depreciation of property, plant and equipment.

The Group’s right-of-use assets mainly include land use rights,
leased office space, warehouses, and direct-sale stores. The
right-of-use assets decreased by RMB7.4 million from RMB62.9
million as of December 31, 2024 to RMB55.5 million as of
June 30, 2025, mainly due to the Group's optimization and
adjustment of leased properties and termination of the leases of
some warehouses and direct-sale stores, and the decrease in
depreciation and amortization of right-of-use assets.
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The Group's inventories amounted to RMB899.8 million as at
June 30, 2025, representing a decrease of RMB3.6 million as
compared to RMB903.4 million as at December 31, 2024, primarily
attributable to the reduction of procurement for raw materials by
the Company in 2025 in light of the stocking of inventory, which
resulted in a decrease of RMB13.0 million in the ending balance
of raw materials as compared to that as of December 31, 2024, as
well as the lower production of finished goods of the Company for
the market sales.

The Group’s trade and other receivables are primarily the arrears
due from customers on credit sales. As at June 30, 2025, the trade
and other receivables amounted to RMB57.9 million, representing
a decrease of RMB12.8 million as compared to RMB70.7 million
as at December 31, 2024, primarily attributable to the collection of
a portion of receivables by the Group for the first half of the year.

The Group’s prepayments mainly include marketing and promotion
expenses, prepayments for services, and prepayments for raw
materials, packaging and auxiliary materials. As at June 30,
2025, the prepayments were RMB18.8 million, representing a
decrease of RMB1.4 million as compared to RMB20.2 million as at
December 31, 2024, with a slight change and remaining stable.

The Group’s trade and other payables mainly represented
payables for the purchase of raw material, dealer deposits,
staff wages, taxes, etc. Trade and other payables amounted to
RMB107.7 million as at June 30, 2025, representing a decrease
of RMB86.7 million as compared to RMB194.4 million as at
December 31, 2024, primarily attributable to the decrease in trade
payables to suppliers as a result of the reduced procurement of
raw materials and the settlement of outstanding payments for raw
materials during the period.
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The Group’s current assets decreased by RMB69.7 million from
RMB1,113.1 million as at December 31, 2024 to RMB1,043.4
million as at June 30, 2025, primarily attributable to the decrease
in trade and other receivables and cash and cash equivalents.

For the six months ended June 30, 2025, the Group financed our
operations principally through our operating activities and bank
borrowings. Our Group’'s cash and cash equivalents decreased
from RMB65.4 million as of December 31, 2024 to RMB22.6 million
as of June 30, 2025, primarily attributable to the fact that the
sustained slow recovery process of the end consumer market has
significantly affected the operations and sales of offline physical
stores, resulting in a reduction in the scale of sales collections,
which led to a decline in cash and cash equivalents.

(1) BORROWINGS

The Group’s borrowings increased from RMB326.0 million
as at December 31, 2024 to RMB374.4 million as at
June 30, 2025, representing an increase in the scale of
borrowings. The Group’s borrowings were borrowings at
fixed rates. For details of borrowings of the Group, please
refer to Note 12 to the financial statements.

(2) GEARING RATIO

The Group's gearing ratio increased from 32.6% as at
December 31, 2024 to 36.8% as at June 30, 2025. The
increase in the gearing ratio was caused by an increase
in the scale of borrowings. The gearing ratio is calculated
based on the borrowings as a percentage of total equity
and borrowings.
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(3)

PLEDGE OF ASSETS

1)

As of June 30, 2025, the Group’s property, plant
and equipment with a net book value of RMB41.75
million are used as bank mortgages to secure bank
borrowings;

As of June 30, 2025, the Group's inventories with a
net book value of RMB13.5 million are used as bank
mortgages to secure bank borrowings; and

As of June 30, 2025,
assets for land with a net book value of RMB10.6
million are used as bank mortgages to secure bank
borrowings.

the Group’s right-of-use

The Group’s operations are primarily dominated in RMB. For the
first six months of 2025, the Company’s fund deposits raised from
the Global Offering resulted in a foreign exchange gain of RMBO0.2

million for the period due to the changes in foreign exchange
rates. The Group took positive measures to minimise the losses
caused by the foreign exchange to the Company by adjusting the
inbound funds when appropriate.

As at June 30, 2025, the Group had no contingent liability.

As of June 30, 2025, the Group’s capital commitments signed but

not yet paid amounted to RMB5.8 million.

For the first six months of 2025, the Group had no significant
investments held, material acquisitions and disposals of

subsidiaries, associates and joint ventures.
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The Company completed the Global Offering and listing (the
“Listing”) on December 22, 2023. The net proceeds raised by the
Company from the Global Offering, amounted to approximately
RMB141.4 million, after deducting the underwriting commissions
and other estimated fees received by the Company in connection
with the Global Offering. As of June 30, 2025, the remaining net
proceeds raised by the Group from the Global Offering amounted
to approximately RMB8.2 million.

On the basis of the actual situation and operational development
needs of the Company, on December 30, 2024, the Board has
considered and approved a resolution in relation to the proposed
further change in the use of proceeds (the “Use of Proceeds
After Change”), which became effective upon consideration and
approval at the extraordinary general meeting held on January
17, 2025. Accordingly, the Company has reallocated a total
of RMB26.0 million of the Net Proceeds to repay bank loans,
including: (a) to reallocate RMB18.9 million from the unutilised Net
Proceeds of RMB32.2 million, which was originally allocated for
the sales channels building, to repay bank loans. The remaining
RMB13.3 million will continue to be invested in optimizing the
sales network; and (b) to reallocate the entire unutilised Net
Proceeds of RMB7.1 million, which was originally allocated for
strategic investments in and acquisitions of business opportunities
in the tea industry, to repay bank loans. Further details are set
out in the announcement of the Company dated December 30,
2024. This change in the Net Proceeds is, from the perspective
of the effectiveness and urgency of fund utilization, adjusting part
of the funds of the Net Proceeds to repay bank loans, and can
enhance the efficiency of fund utilization and reduce the pressure
arising from slow payment from front-end stores on the operational
cash flow of the Company, which better supports the sustainable
development of the Company.
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Pursuant to the announcement of the Company dated May
13, 2025, the Company planned to change the use of the Net
Proceeds as follows: (a) to reallocate RMB10.3 million from the
Net Proceeds, which is allocated for the sales channel building,
for working capital and other general corporate purposes; (b)
to reallocate RMB3.7 million from the Net Proceeds, which is
allocated for upgrading our information technology infrastructure
and strengthening our research and development capabilities,
for working capital and other general corporate purposes. The
above adjustment is mainly for the Company to alleviate the
pressure on funds due to the impact of the market environment
and further improvement of the efficiency of fund utilization,
which is more urgent for the Company’s operating activities.
The proceeds intended to be used for working capital and other
general corporate purposes will be fully utilized for production and
operating activities related to the Company’s principal business,
to effectively serve the Company’s core business development.
Details of reasons for and benefits of change in use of Net
Proceeds are set out in the announcement of the Company dated
May 13, 2025. The aforesaid changes shall become effective upon
consideration and approval at the extraordinary general meeting
to be held on May 30, 2025.

Save as disclosed above, as of the date of this Report, there was
no material change in the use of Net Proceeds from the Listing.

Set out below is the planned use of reallocated Net Proceeds
after successive changes, utilization and unutilisation during the
Reporting Period, and expected timeline for full utilisation of Net
Proceeds as of June 30, 2025 after successive changes.
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BZE Bz
BERRER ZECRE —ECIE
EHAEM -B—-H AAZTH
FeREER ABAN  BEHRBAN HRE AR
SERREE FMERERE(R) FEREFE FERERE ZUBA
(AR%EER) (AR%EER) (AR%EER) (AR®EER) RHEREX
Amount of  Unutilised Net
planned use of Proceeds Utilised Net
reallocated Net as of Proceeds  Unutilised Net
Proceeds after January 1, during the Proceeds as
successive 2025 Reporting of June 30,  Expected
changes (Note) Period 2025  timeline for
FEnERR Use of Proceeds (RMB million) ~ (RMB million) ~ (RMB million) ~ (RMB million)  full utilisation
BUBR{CWRRERSTL Building modemised logistics and
BEMAESRHRNRE warehousing centers, building new
BEEER production facilities and upgrading 2025%
current production facilities 11.70 1.10 1.10 - 2025
BUHERE Sales channel building 2025
9.00 3.0 0.9 210 2025
mEEIREREH Brand building and product 2025%
marketing 25.40 3.60 0.40 320 2025
AREMBRERRIER Upgrading our information
) technology infrastructure and
strengthening our research and 2025%
development capabilities 3.40 0.8 0.5 030 2025
BEESREM—KROEERE  Working capital and other general 2025%F
corporate purposes 35.90 14.0 14.0 - 2025
REWLREBIER Investment in the Shanquan 2025%
Fermentation Project 30.00 7.20 4.60 260 2025
BEER Repayment of the borrowings 20254
26.00 26.00 26.00 - 2025
ERTEEBRRER Strategic investments in and
6 Gt acquisitions of business TER
opportunities in the tea industry - - - - NA
- Total 141.40 55.70 47.50 820 -
G ZAEHBRBE_T-_AE A —BABANMERK  Note: The unutilised Net Proceeds for each intended use as of January 1,

RFHECREFEAZE (EheEmENANEE) &
EFDEMNMERBFRE

BEVRITES

THE  ARMAEREA

reflect the latest utilisation of the proceeds.

2025 has been adjusted based on the Net Proceeds reallocated after
successive changes (including changes during the Reporting Period) to
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BEZZ-RAFAA=+H AEBEHBEL99EE
B - RIEHA - AEBMNE IR AAARY38.37
BELT(ZE-_NFHEE : AR¥56.6088T) °

AEEEEFHBRNLEEMETHHEH -
TEMERFHKE BERE  BUREEBRR
EHREMETE - ASBEBFARREBIE—RKEAF

%o FEFSBRILEAFEREGZEEBIRE
R AKERBEETERGEERFZEREERE
BFEEEA - AEBREABETPERZALSETEE

E%%%j:A{%EN\{ /T>)\ °

REETNRESRMUBES B RIFIGE - UEA
BERNRBERANH  BRHAERBESOBRFHIRIES
EREE - AN BMARELIE  AIAREEED
R - R MERCHEBERSEEEL2HER
AR NEBREBEE_T-_AF A=+ BHERE
FEWEBIEMEANRNEE - TERERETAAFK
ERKKNAMNERLEUHHBER

As of June 30, 2025, save as disclosed in the section headed
“Future Plans and Use of Proceeds” in the Prospectus, the Group
has no existing plans for any other material investments or capital
assets.

EMPLOYEE AND REMUNERATION
POLICY

As of June 30, 2025, the Group had a total of 599 employees.
During the Reporting Period, the employee costs of the Group
were RMB38.37 million (for the same period of 2024: RMB56.60
million). The Group’s employee remuneration policy is determined
by taking into account factors such as the remuneration in the
local market, the overall remuneration level in the industry,
operating efficiency, position and employees’ performance. The
Group conducts performance appraisals once every year for its
employees, the results of which are taken into consideration in
the annual salary review and promotion assessment. The Group'’s
employees are considered for annual bonuses based on certain
performance criteria and appraisal results. Social insurance
contributions are made by the Group for its PRC employees in
accordance with the relevant PRC regulations.

The Group also provides continuous learning and training
programs to its employees to enhance their skills and knowledge,
so as to maintain their competitiveness and improve the quality of
customer service. At the same time, we have unions that protect
the rights of our employees, help us achieve our economic
goals and encourage employees to participate in management
decisions. As of June 30, 2025, the Group did not experience any
major difficulties in recruitment, nor experience any substantial
loss in manpower or any material labor dispute.
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SIGNIFICANT EVENTS SUBSEQUENT
TO THE PERIOD

On July 25, 2025, the Company entered into the subscription
agreements with four subscribers. Pursuant to each of the
subscription agreements, the Company has agreed to issue the
subscription shares to each of the subscribers on a conditional
basis (the “Issuance of Shares”), and each of the subscribers
has agreed to subscribe for the shares in accordance with
the terms and conditions set forth in the agreements at the
subscription price of HKD2.46 per subscription share for a total
of 24,000,000 subscription shares. The subscription shares shall
be allotted and issued under the general mandate. As of the date
of issuance of this Report, the Issuance of Shares has not been
completed. For details, please refer to the announcement of the
Company dated July 25, 2025.

In August 2025, part of the Company’s bank accounts and all
bank accounts of its subsidiary, Guangzhou Kangrui Lancang
Ancient Tea Co., Ltd. (BEMEHEAEZERAF]) (“Guangzhou
Kangrui”), were frozen (the “Frozen Accounts”). The Company
and the Board are currently conducting further verification and
understanding of the litigation. Simultaneously, the Company has
engaged a specialized litigation lawyer (the “Representative
Lawyer”) to respond to the litigation, so as to protect the interests
of the Company and its Shareholders as a whole in accordance
with the law. Meanwhile, the Company and the Representative
Lawyer are actively engaging in thorough communication and
coordination with banks and other relevant parties to expedite the
implementation of a solution for the Frozen Accounts and ensure
the Company’s normal operations. As of the date of issuance of
this Report, the litigation has not yet been heard in court, and the
Company will continue to monitor the progress of the matter on the
Frozen Accounts. For details, please refer to the announcement of
the Company dated August 20, 2025.

Save as disclosed above, there was no any significant events
which have a significant impact on the Group after the Reporting
Period and up to the date of this Report.
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COMPLIANCE WITH THE
CORPORATE GOVERNANCE CODE

The Company is committed to the establishment of stringent
corporate governance practices and procedures, and
continuously striving to maintain a high standard of corporate
governance, so as to enhance the Company’'s accountability
and transparency continuously. The Company has adopted
the principles and code provisions set out in the Corporate
Governance Code (the “CG Code”) as set out in Part 2 of
Appendix C1 to the Listing Rules as the basis of the Company’s
corporate governance practices.

On January 6, 2025, the Board considered and approved the
resolution in relation to the election of Ms. Du Chunyi ("Ms.
Du"), the Chairlady and an executive Director of the Company,
to temporarily act as the general manager, commencing from
the date of consideration and approval by the Board until the
appointment of a new general manager by the Company. The
Board has observed the code provision C.2.1 of the CG Code.
The Board considers that such ad hoc arrangement is appropriate
before the appointment of a new general manager by the
Company without impairing the balance of power and authority
between the Board and the management. On May 13, 2025, the
Board considered and approved the resolution on the appointment
of Mr. Zhou Xinzhong (“Mr. Zhou”) as the general manager, and
Ms. Du ceased to act as the general manager from the date when
Mr. Zhou assumed the position of general manager.
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On April 30, 2025, a total of 19,944,899 Domestic Shares
(representing approximately 15.83% of the total issued shares
of the Company) held by Ms. Wang Juan, one of the controlling
shareholders and a then non-executive Director of the Company,
and Guangzhou Tiansu Information Technology Co., Ltd. (/X
REBREAMRAT) (“Guangzhou Tiansu”, which is owned as
to 60.0% and 40.0% by Ms. Wang and Mr. Zhang Muheng (“Mr.
Zhang”), an executive Director of the Company, respectively)
has been pledged, in which Ms. Wang and Mr. Zhang breached
the Model Code. For details, please refer to the announcement
dated on May 13, 2025. The Company had reminded all Directors,
Supervisors and senior management of the trading restrictions
during the black-out period (including the period of delayed
publication of results) as set out in the Model Code before the
commencement of the black-out period. The Company timely
inquired with Ms. Wang and Mr. Zhang and published an
announcement upon being aware of the pledge.

Save as disclosed above, to the best knowledge, belief and
information of the Directors, during the Reporting Period, the
Company had no deviation from the code provisions under the CG
Code.
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COMPLIANCE WITH THE

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS AND
SUPERVISORS

The Company has adopted the “Model Code for Securities
Transactions by Directors of Listed Issuers” (the “Model Code”)
set forth in Appendix C3 to the Listing Rules as a code of conduct
for all securities transactions by the Directors, Supervisors and
relevant employees of the Company.

On April 30, 2025, a total of 19,944,899 Domestic Shares
(representing approximately 15.83% of the total issued shares
of the Company) held by Ms. Wang Juan, one of the controlling
shareholders and a then non-executive Director of the Company,
and Guangzhou Tiansu Information Technology Co., Ltd. (BE/MX
HIZBREAR2AR) (“Guangzhou Tiansu”, which is owned as
to 60.0% and 40.0% by Ms. Wang and Mr. Zhang Muheng (“Mr.
Zhang"), an executive Director of the Company, respectively)
has been pledged, in which Ms. Wang and Mr. Zhang breached
the Model Code. For details, please refer to the announcement
dated on May 13, 2025. The Company had reminded all Directors,
Supervisors and senior management of the trading restrictions
during the black-out period (including the period of delayed
publication of results) as set out in the Model Code before the
commencement of the black-out period. The Company timely
inquired with Ms. Wang and Mr. Zhang and published an
announcement upon being aware of the pledge.
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Save as disclosed above, the Company confirmed that all
Directors and Supervisors always abided by the required
standards as set out in the Model Code for six months ended June
30, 2025 after making specific enquiries to all the Directors and
Supervisors. During the above-mentioned period, the Company
was not aware of any case of non-compliance with the Model
Code by the relevant employees.

REVIEW OF UNAUDITED CONDENSED
CONSOLIDATED INTERIM RESULTS

The Audit Committee and the Board have reviewed the unaudited
consolidated interim results of the Group for the six months ended
June 30, 2025 The Audit Committee considers that the unaudited
consolidated interim results of the Group for the six months ended
June 30, 2025 are in compliance with the applicable accounting
standards, laws and regulations. The Audit Committee has also
discussed matters with respect to the Company’s internal audit
work and financial reporting with relevant management of the
Company.

DIRECTORS’, SUPERVISORS’ AND
CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY
OR ANY OF ITS ASSOCIATED
CORPORATIONS

As at June 30, 2025 the interest and/or short position of the
Directors, Supervisors and chief executives of the Company in
the ordinary Shares, underlying Shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO), (a) which were required to be notified to
our Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interest or short position
which they were taken or deemed to have under such provisions
of the SFO); or (b) which were required, pursuant to section 352
of the SFO, to be recorded in the register referred to therein; or (c)
which were required, pursuant to the Model Code, to be notified
to the Company and the Stock Exchange, were as follows:
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Ex /EERE R385 BHEME ROBES HHPHEILO HHELEILO
Approximate
Number of percentage of  Approximate
Shares Shares percentage
held in the held in the of the total
Name of Director/ relevant class relevant class  issued share
Supervisor Class of Shares Nature of interest of Shares © of Shares capital ™
HHELL NER EREA 17,075,490 (L) 18.07% 13.55%
Ms. Du Chunyi Domestic Shares Beneficial owner
HE— AT HARBERERPO 19,944,899 (L) 21.11% 15.83%
Interest held jointly with
another person®@®
FL R 2,516,640 (L) 2.66% 2.00%
Interest of spouse®
Hitg 5,786,306 (L) 6.12% 4.59%
Other®
REERE NER REEERERCOD 11,952,000 (L) 12.65% 9.49%
Mr. Zhang Muheng  Domestic Shares Interest of controlled corporation)®17
BfEREE NEK REEEERC 3,150,000 (L) 3.33% 2.50%
Mr. Zhou Xinzhong  Domestic Shares Interest of controlled corporation®
BRREE NER ExBAA 202,269 (L) 0.21% 0.16%
Mr. Luo Zhonghong Domestic Shares Beneficial owner
REXELT NERK EREAA 178,992 (L) 0.19% 0.14%

Ms. Zhu Meixuan Domestic Shares Beneficial owner
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Notes:

(1) As at June 30, 2025, the Company has issued 126,000,000
Shares, including 94,500,000 Domestic Shares and 31,500,000
H Shares.

(2) Ms. Du Chunyi and Ms. Wang Juan (a former Director and
general manager of the Company) are acting in concert. Under
the SFO, Ms. Du Chunyi is deemed to be interested in the
entire interest held by Ms. Wang Juan, and Ms. Wang Juan is
deemed to be interested in the entire interest held by Ms. Du
Chunyi.

(3) Ms. Du Chunyi is the spouse of Mr. Shi Yue and is deemed to
be interested in Mr. Shi Yue's interest in our Company.

(4) Ms. Shi Ailing, the daughter of Ms. Du Chunyi, held 5,786,306
Domestic Shares, whose voting rights at the general meeting
of our Company were controlled by Ms. Du Chunyi pursuant to
family arrangements, and thus Ms. Du Chunyi is deemed to be
interested in the entire interest held by Ms. Shi Ailing.

(5) On May 12, 2025, the Company learned from the Notice of
Disclosure of Interests publicly disclosed on the Disclosure
of Interests Online System of the Stock Exchange that the
nature of the interests in shares held by Ms. Wang Juan and
Guangzhou Tiansu Information Technology Co., Ltd. (E/NX
HIZERHEARAR) (which is owned as to 60% by Ms. Wang
Juan and 40% by Mr. Zhang Muheng) has changed, which was
due to the provision of interests in shares by these persons as
guarantee to persons other than qualified lenders. The shares
involved in the pledge included 12,492,899 domestic shares
held by Ms. Wang Juan and 7,452,000 Domestic Shares of the
Company held by Guangzhou Tiansu Information Technology
Co., Ltd., totaling 19,944,899 Domestic Shares.

(6) Guangzhou Tiansu Information Technology Co., Ltd. (/K&
ZBERIFEAR AT held 7,452,000 Domestic Shares and was
owned as to 60.0% and 40.0% by Ms. Wang Juan and Mr.
Zhang Muheng, respectively. Under the SFO, each of Ms. Wang
Juan and Mr. Zhang Muheng is deemed to be interested in the
entire Domestic Shares held by Guangzhou Tiansu Information
Technology Co., Ltd.
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Guangzhou Wujin Investment Partnership (Limited Partnership)
(BEMBEHREABLE(ERAHE)) held 4,500,000 Domestic
Shares and was owned as to one-third by Ms. Wang Juan and
as to one-sixth by each of Mr. Zhang Muheng, Mr. Liu Jiajie,
Ms. Shi Yijing and Ms. Yang Lihua. Mr. Zhang Muheng acted
as the general partner of Guangzhou Wujin. Under the SFO,
each of Mr. Zhang Muheng and Ms. Wang Juan is deemed to
be interested in the entire Domestic Shares held by Guangzhou
Wujin Investment Partnership (Limited Partnership).

Pingyang Junquan Xinben Investment Partnership (Limited
Partnership) (FBEREARESGELE(BERE%)) holds
2,250,000 Domestic Shares and Pingyang Junquan Shenshi
Equity Investment Partnership (Limited Partnership) (‘FF5&
REBBERESEEE(BRAE)) holds 900,000 Domestic
Shares. Wenzhou Yuanquan Investment Partnership (Limited
Partnership) CRINRRBIZEZRESRDE(BRER), “Wenzhou
Yuanquan”, formerly known as Pingyang Yuanquan Investment
Partnership (Limited Partnership) (‘FIRREEABDEE
[RA%))) is the general partner of these two companies and
holds 0.05% and 0.03% interests in these two companies,
respectively. Accordingly, Wenzhou Yuanquan is deemed to
be interested in all the Domestic Shares held by these two
companies. As the general partner of and holding as to 5%
in Wenzhou Yuanquan, Mr. Zhou Xinzhong is deemed to be
interested in a total of 3,150,000 Domestic Shares of Wenzhou
Yuanquan.

The letter “L.” denotes the person’s long position in the Shares.

As at June 30, 2025, none of the Directors, Supervisors
and chief executives of the Company had interest or short
position in the Shares, underlying Shares and debentures
of our associated corporations, which were required,
pursuant to section 352 of the SFO, to be recorded in
the register to be kept by the Company, or which were
required, pursuant to the Model Code, to be notified to the
Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY

As of June 30, 2025, to the knowledge of the Directors or chief
executives of the Company, the persons listed in the table below
(other than the Directors and the chief executives of the Company)
had interests and/or short positions in the Shares or underlying
Shares, which were required to be notified to our Company
pursuant to Divisions 2 and 3 of Part XV of the SFO, or which were
required, pursuant to Section 336 of the SFO, to be recorded in
the register to be kept by the Company:

REEER  ERERER HERT
ROBEN ROBERSG st

BE/E8 R 5 BEHE ROHED MHELAEILO  WHYEILO
Approximate
Number of percentage of Approximate
Shares Shares percentage
held in the held in the of the total
relevant class relevant class issued Share
Name Class of Shares  Nature of interest of Shares ™ of Shares (" capital
TR+ WEK ERkA AR 12,492,899 (L) 13.22% 9.92%
Ms. Wang Juan Domestic Shares  Beneficial owner®
B RO 11,952,000 (L) 12.65% 9.49%
Interest of controlled
corporation®
HBE-ALTEREEN 25378,436 (L) 26.85% 20.14%
%o
Interest held jointly
with another
person®
RBEE NER BREBA 2,516,640 (L) 2.66% 2.00%
Mr. Shi Yue Domestic Shares  Beneficial owner
im0 42,806,695 (L) 45.30% 33.97%
Interest of spouse(®
ENREEERBEBRAF NER BnEBAQ® 7,452,000 (L) 7.89% 5.91%

Guangzhou Tiansu Information Technology Co., Ltd. Domestic Shares ~ Beneficial owner®@®

AXBaL NER

BEEHEBAD 5,786,306 (L) 6.12% 4.59%

Ms. Shi Ailing Domestic Shares  Beneficial owner”
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REEER  {EREEER HERT
ROBEN  ROKERHG BRABE
®E/ &% R BHEME RAHE HEAEILO WEIFEIHLO
Approximate
Number of percentage of Approximate
Shares Shares percentage
held in the held in the of the total
relevant class relevant class  issued Share
Name Class of Shares  Nature of interest of Shares ™ of Shares capital ™
BINEARERE - FAERSFREES Hik EnAA 6,287,400 (L) 19.96% 4.99%
Shengsong Lancang Shengshi Chaxiang No. 1 H Shares Beneficial owner
Private Securities Investment Fund
HRZE17THQDIE—EEEEHE Hik EEIN 5,477,100 (L) 17.39% 4.35%
([RETH])
Dongxing Anxin No. 17 QDII Unitary Asset H Shares Trustee®
Management Plan (“Dongxing No. 17")
WEHREERREFRRA HR& ERBERAC 5,477,100 (L) 17.39% 4.35%
((RRBREER])
Lancang Green Resource Investment Co., Ltd. H Shares Beneficial owner®
(“Lancang Green Resource”)
REGRAEELEAREMAAR Hi% RIELERERO 5,477,100 (L) 17.39% 4.35%
((RREEERE])
Lancang County State-owned Assets Management ~ H Shares Interest of
Co., Ltd. (“Lancang County AM") controlled®
REBRAEREBBRLA Hk REEERER® 5,477,100 (L) 17.39% 4.35%
(HagREER])
Lancang County Investment Holding Group H Shares Interest of
Co., Ltd. (“Lancang County Investment Holding") controlled®
China Credit Trust Co., Ltd. Hi% LB ER 3,286,200 (L) 10.43% 2.61%
China Credit Trust Co., Ltd. H Shares Interest of
controlled®
Harvest Fund Management Co., Ltd. HE% RIEEEERO 3,286,200 (L) 10.43% 2.61%
Harvest Fund Management Co., Ltd. H Shares Interest of
controlled®
REESEEBRAR ([HEER]) H& ERBEAAM 3,286,200 (L) 10.43% 2.61%
China Ocean View Group Limited H Shares Beneficial owner!™®
(“China Ocean View")
Refh Hk REEEERO 3,286,200 (L) 10.43% 2.61%
Mr. Zhang Liang H Shares Interest of
controlled'?
EBREE HER RIEEEERO 3,286,200 (L) 10.43% 2.61%
Mr. Wang Chen H Shares Interest of
controlled?
TEFRE HEx ExBEEA 2,803,500 (L) 8.90% 2.23%
Mr. Wang Chunyu H Shares Beneficial owner
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(1)

2

(3)

(4)

OTHER INFORMATION

As at June 30, 2025, the Company has issued 126,000,000 Shares,
including 94,500,000 Domestic Shares and 31,500,000 H Shares.

On May 12, 2025, the Company learned from the Notice of Disclosure of
Interests publicly disclosed on the Disclosure of Interests Online System
of the Stock Exchange that the nature of the interests in shares held by
Ms. Wang Juan and Guangzhou Tiansu Information Technology Co., Ltd.
(EMFEEERZERAR) (which is owned as to 60.0% by Ms. Wang
Juan and 40% by Mr. Zhang Muheng) has changed, which was due to
the provision of interests in shares by these persons as guarantee to
persons other than qualified lenders. The shares involved in the pledge
included 12,492,899 Domestic Shares held by Ms. Wang Juan and
7,452,000 Domestic Shares of the Company held by Guangzhou Tiansu
Information Technology Co., Ltd., totaling 19,944,899 Domestic Shares.

Guangzhou Wujin Investment Partnership (Limited Partnership) (&
MNELEREABLE(BIRAE)) held 4,500,000 Domestic Shares and
was owned as to one-third by Ms. Wang Juan and as to one-sixth by
each of Mr. Zhang Muheng, Mr. Liu Jiajie, Ms. Shi Yijing and Ms. Yang
Lihua. Mr. Zhang Muheng acted as the general partner of Guangzhou
Wujin. Under the SFO, each of Mr. Zhang Muheng and Ms. Wang
Juan is deemed to be interested in the entire Domestic Shares held by
Guangzhou Wujin Investment Partnership (Limited Partnership).

Guangzhou Tiansu Information Technology Co., Ltd. (BMX&R(E ERHE
AR/AF]) held 7,452,000 Domestic Shares and was owned as to 60.0%
and 40.0% by Ms. Wang Juan and Mr. Zhang Muheng, respectively.
Under the SFO, each of Ms. Wang Juan and Mr. Zhang Muheng
is deemed to be interested in the entire Domestic Shares held by
Guangzhou Tiansu Information Technology Co., Ltd.

Ms. Du Chunyi and Ms. Wang Juan, a former Director and general
manager of the Company, are acting in concert. Under the SFO, Ms.
Du Chunyi is deemed to be interested in the entire interests held by
Ms. Wang Juan, and Ms. Wang Juan is deemed to be interested in the
entire interests held by Ms. Du Chunyi.

Mr. Shi Yue is the spouse of Ms. Du Chunyi and is deemed to be
interested in Ms. Du Chunyi’s interest in our Company.

Ms. Shi Ailing, the daughter of Ms. Du Chunyi, held 5,786,306 Domestic
Shares, whose voting rights at the general meeting of our Company
were controlled by Ms. Du Chunyi pursuant to the family arrangements,
and thus Ms. Du Chunyi is deemed to be interested in the entire interest
held by Ms. Shi Ailing.
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BAREEERIFAES5,477,1000HAR - AL EERA
HRBEEKE2ERE  HABREELELHWEA
BEEER2ERA  MAARKREZRAERES
HE - BRGEEREZERREZFRHERAT (B
RE17THROEEEEN) FRERRRBRBAZE
BERD - REEFRAEMGRN - RE175 - RAHK
BERERHRRREEROWARNBAREER
FrFs e 2 RBHAR R T e B 2 o

Harvest International Premium Value (Secondary
Market) Fund SPC for and on behalf of Harvest
Prosperity Il SP([ 3% &SP]) #53,286,200 4 HA
#% /A AlfHarvest Global Investments Limited ([ &
EEEERE ) NN %iER - R ERREEEE
FiHarvest Fund Management Co., Ltd. ([ ZBES
BEHE|)2E%E  2EESEEMAChina Credit Trust
Co., Ltd.#%640% * REFHF RAEHKG - China
Credit Trust Co., Ltd. ¥R AR5 ESPH#HAI2IH
RRAR PG R o

(10) FEGSRFA3,286,2008HAR - ZARIBAERESE -
REFEEDREAE0% o RIEREH KRG - TR
EERRRAESEWREARPEERAMFEN2IH
RRAR R A R -

(1) FEILIEZATRRHOPEEE -

BREXFEEEN  RZE_REA=+TAH &

FLTABEAAL (EFEERARARBIRA
B) RORH AR IR 15 o 1 4 1R 8 4B 5 I 40 55 1
FXVEE2 RIS M AMAL T EE OB
B SR ERES R E GO 336 BB BRI KA
B RS AR -

(8)

©)

(10)

(11)

Lancang Green Resource held 5,477,100 H Shares. Lancang Green
Resource is wholly owned by Lancang County AM, which is also
wholly owned by Lancang County Investment Holding, whose share
capital is solely contributed by the State. Lancang Green Resource has
engaged Dongxing Securities Co., Ltd. (REZEHRHBARAA), the
asset manager of Dongxing No. 17, to subscribe for and hold such offer
shares on its behalf. Under the SFO, each of Dongxing No. 17, Lancang
County AM and Lancang County Investment Holding is deemed to be
interested in the entire H Shares held by Lancang Green Resource.

Harvest International Premium Value (Secondary Market) Fund SPC for
and on behalf of Harvest Prosperity Il SP (“Harvest SP”) held 3,286,200
H Shares, which is owned as to approximately 91% by Harvest Global
Investments Limited (“HGI"). HGI is wholly owned by Harvest Fund
Management Co., Ltd. (“"HFM”). HFM is owned as to 40% by China
Credit Trust Co., Ltd. Under the SFO, China Credit Trust Co., Ltd. is
deemed to be interested in the entire H Shares held by Harvest SP.

China Ocean View held 3,286,200 H Shares and was owned as to 50%
and 50% by Mr. Wang Chen and Mr. Zhang Liang, respectively. Under
the SFO, each of Mr. Wang Chen and Mr. Zhang Liang is deemed to be
interested in the entire H Shares held by China Ocean View.

The letter “L” denotes the person’s long position in the Shares.

Save as disclosed above, as at June 30, 2025, the Directors were
not aware of any person (other than the Directors and the chief
executives of the Company) who had interest or short position
in the Shares or underlying Shares, which were required to be
disclosed to our Company pursuant to Divisions 2 and 3 of Part
XV of the SFO, or which were required, pursuant to Section 336 of
the SFO, to be recorded in the register referred to therein.
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CHANGES IN INFORMATION OF
DIRECTORS, SUPERVISORS
AND CHIEF EXECUTIVES OF THE
COMPANY

After making specific enquiries by the Company, changes in
information and updates of Directors, Supervisors and senior
management members of the Company from the date of the latest
published annual report of the Company to the date of this Interim
Report are set out as below:

1. Ms. Shi Yijing, a deputy general manager and an executive
Director of the Company, ceased to be a supervisor of
Pu'er Tea Small Town Investment Co., Ltd. (EEZ/NERE
ABRAF]) on June 23, 2025.

2. Mr. Wu Zhonghua, a deputy general manager, served as
the general manager of the product development center of
the Company concurrently on July 15, 2025.

After making specific enquiries by the Company, the Directors,
Supervisors and senior management members confirm that, save
as disclosed above, there is no change in the information required
to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules
from the date of the latest published annual report of the Company
to the date of this Interim Report.
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PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the listed securities of the Company (including
sale of treasury shares) during the Reporting Period.

As of June 30, 2025, there were no treasury shares (as defined
under the Listing Rules) held by the Company.

AUDIT COMMITTEE

The Audit Committee of the Company comprised three
independent non-executive Directors, namely, Dr. Yang Kequan,
Dr. Xie Xiaoyao and Mr. Tang Zhangliang. Dr. Yang Kequan, the
chairman of the Audit Committee, has expertise in accounting
and financial management. The primary duties of the Audit
Committee are to review the financial information of the Company
and to monitor the financial reporting system and internal control
procedures of the Company.

INTERIM DIVIDEND

The Company has no plan to declare any interim dividend for the
six months ended June 30, 2025.
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BE-E-AFEANAZTHHRHGSZHWESR
INTERIM CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME AS AT JUNE 30, 2025

BEANB=1+HIEAEA
Six months ended June 30,

—E_FRE —FHF
2025 2024
HifaE AR¥T T ARKETTT
Note RMB’ 000 RMB’000
(RESES) (REEER)
(unaudited) (unaudited)
WA Revenue 3 119,510 195,130
SHE AR Cost of sales (57,840) (70,464)
EF Gross profit 61,670 124,666
$HE M HR X Selling and marketing expenses (48,029) (77,529)
TR 2 Administrative expenses (32,000) (38,472)
ERMEERMERLFHE Net impairment losses on financial assets (3,257) (4,367)
E U A Other income 1,207 4,889
Hiplas — %58 Other gains — net 10,099 1,520
Feg el Operating profit (10,310) 10,707
BRERA — FE Finance costs — net 4 (7,176) (7,682)
RE R RIRIIRE 2 FEAE s A Share of net profits of investments in (165) =
F 8 associates
R AT 1S B A Fl Profit before income tax (17,651) 3,025
FriSiiF 2 Income tax expense 5 (11,232) 1,389
B AR Profit for the period 6 (28,883) 4,414
BREE Profit attributable to:
R UNEIE Z=DN — Owners of the Company (28,946) 5,089
— eI R R - Non-controlling interests 63 (675)
(28,883) 4,414
Hihim &z - Other comprehensive income:
BrEEHIEEEEMNER Items that will not be reclassified to
profit or loss
DAQ/"DF@%%H,\“@J*‘I')\ Changes in the fair value of an equity 1,207 931
Hirfralmagm TEAR instrument at fair value through other
BEZE ?Dﬁfﬁﬁlﬁ comprehensive income, net of tax
HRHA GRS W - HIBRBE Other comprehensive income for the 1,207 931
period, net of tax
HRmelEAE Total comprehensive income for the (27,676) 5,345
period
HREAAREE AEBGETRZ Earnings per share for profit 8
BREF attributable to owners of
the Company for the period
HAMEE (AARY IREXT) Basic and diluted (0.23) 0.06

(expressed in RMB per share)
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R-ZB-RF RZZEZMF
ARA=+HB +ZA=+—H
June 30, December 31,
2025 2024
Hia ARET T AREFIT
Note RMB’ 000 RMB’000
(REEST) (BZET)
(unaudited) (audited)
BE ASSETS
REBEE Non-current assets
e S Property, plant and equipment 9 63,081 67,196
FAEEE Right-of-use assets 55,520 62,948
BILEE Intangible assets 1,466 1,470
REZE N R IRE Investments in associates 14,740 14,900
UARBEFEEEZEHTA Financial asset at the fair value through 13,175 11,968
HiriraWammemEE other comprehensive income
B EIE Prepayments 12,499 13,948
REFTIST A E Deferred income tax assets 46,890 56,146
207,371 228,576
RBEE Current assets
LARBEFTEEHEESEHTA Financial asset at fair value through profit 44,429 44,429
ERESNEREE or loss
"rE Inventories 10 899,774 903,365
B 5 & H At fE SR IE Trade and other receivables 11 57,905 70,737
SEANE ] Prepayments 18,787 20,202
PR HI3E & Restricted cash = 9,000
ReERBELZEY Cash and cash equivalents 22,553 65,370
1,043,448 1,113,103
EEHAE Total assets 1,250,819 1,341,679
s EQUITY
AREEE ABLER Equity attributable to owners of
the Company
i@ Share capital 126,000 126,000
H b f# Other reserves 455,434 455,665
Bl Retained earnings 61,254 90,200
642,688 671,865
FEERER Non-controlling interests 166 865
RSB Total equity 642,854 672,730
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INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE FINANCIAL
POSITION AS AT JUNE 30, 2025

R-ZB-HF RZZEZMF
ARA=+HB +ZA=+—H
June 30, December 31,
2025 2024
BtaE AR¥T ARET T
Note RMB’ 000 RMB’000
(REES) ()
(unaudited) (audited)
8E& LIABILITIES
FRBEE Non-Current liabilities
RIEWA Deferred income 9,379 9,802
R Borrowings 12 = 95,100
HEAE Lease liabilities 63,531 77,076
BLEFEHAE Deferred income tax liabilities = =
72,910 181,978
FBEE Current liabilities
& Borrowings 12 374,426 230,900
B 5 &k KA pER 5RIE Trade and other payables 13 107,748 194,424
aHaE Contract liabilities 27,619 26,209
HEaE Lease liabilities 24,897 33,267
EHMSHAasE Current income tax liabilities 365 2,171
535,055 486,971
=Rttt ol Total liabilities 607,965 668,949
EENMAEEE Total equity and liabilities 1,250,819 1,341,679
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BE-_ZE_HFEANA=1THHHEHEESEREER
INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY AS AT JUNE 30, 2025

RAREEAER
Attributable to owners of the Company
e A BERE @i FERER @t
Non-
Share Other Retained controlling
capital reserves earnings Total interests Total

ARBTRE  ARBTR ARBTR ARETR AR%TR  ARET:R
RMB’000 RMB’000 RMB’000 RMB’000 RMB’ 000 RMB’000

R-E-RF-A-AMHEH Balance at January 1, 2025 126,000 455,665 90,200 671,865 865 672,730
Fes Comprehensive income
— B (HizEe) ~ Profit for the period (Note 6) - - (28,946) (28,946) 63 (28,883)
Hitala Other comprehensive income
- UBREEFFEEEREA ~ Changes in the fair value of - 1,207 - - - -
Etir A EERTE an equity instrument at
DAEEES  IBHE fair value through other
comprehensive income,
net of tax
BhEAUELE NBHE Total comprehensive income for - 1,207 (28,946) (27,739) 63 (27,676)
the period, net of tax
BEBANRS Transactions with owners
- RERMEAERBAR - Issue of new shares by way of - - - = = =
EOHRG capitalisation of capital
reserve
- ®8 (M7E7) - Dividends (Note 7) - = = = = =
- RIB A AR — Changes in ownership interests - (1,438) - (1,438) (762) (2,200)
2 (EHIETE) in subsidiaries without
change of control
AREANRS AR Total transactions with owners - (1,438) - (1,438) (762) (2,200)

RIBZRFRA=THBEE Balance at June 30, 2025 126,000 455,434 61,254 642,688 166 642,854
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BE-_ZE-_HFANA=1THHHEHEESEREER
INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY AS AT JUNE 30, 2025

KRB NER
Attributable to owners of the Company
e e Birla B FERER st
Non-
Share Other Retained controlling
capital reserves eamings Total interests Total
ARBTR  ARETR ARBTT ARETR AR%ETR  ARET:
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
RIZ-ME-A-HHEE Balance at January 1, 2024 84,000 492,066 432,336 1,008,402 1,905 1,010,307
Faks Comprehensive income
— BRia# (zke) — Profit for the period (Note 6) - - 5,089 5,089 (675) 4414
HiteaE Other comprehensive income
~DARBEEAEESHHA - Changes in the fair value of = 931 = 931 = 931
Etir AN ENERTE an equity instrument at
DAEEED - IBRHE fair value through other
comprehensive income,
net of tax
BrcaRBAE  NkHE Total comprehensive income for - 931 5,089 6,020 (675) 5,345
the period, net of tax
BEBANRS Transactions with owners
—WERMABREL R - Issue of new shares by way of 42,000 (42,000) = = = =
EIHRG capitalisation of capital reserve
A ED) - Dividends (Note 7) - - (31,080) (31,080) - (31,080)
BREANRZEE Total transactions with owners 42,000 (42,000) (31,080) (31,080) - (31,080)
RZB-MERA=ZTBNES Balance at June 30, 2024 126,000 450,997 406,345 983,342 1,230 984,572
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CASH FLOWS AS AT JUNE 30, 2025

=l ltem 20254 20244
1-6 A 1-6 A1n
January to January to
June 2025 June 2024
RETHRERE Cash flows from operating activities
KEEHEANRS Cash from operating activities (35,569) (45,094)
B UFE Interest received 82 407
XA EIFE Interest paid (5,389) (4,878)
o) SISy Income tax paid (4,500) (8,602)
KEEEHRSREFE Net cash flows from operating activities (45,377) (58,167)
RETBHELENEESRE Cash flows from investing activities
REFREREMGHRIE Proceeds from disposals of right-of-use assets - 9,274
BEME - BEREENR Payments for purchase of property, (6,038) (27,135)
plant and equipment
BEWME - WEREEMEHIE Proceeds from disposals of property, 40 967
plant and equipment
BEELEAE Purchase of intangible assets - (1,117)
SR N Dividend income = -
FRBEE & A B A9 1R & 1 N Increase in investments in associates - (340)
ﬁﬁﬂﬁﬁ%’&?ﬁﬁ’e IE Proceeds from disposals of associates - 2,027
REME ISR Proceeds from finance lease = =
BEUARQ Lﬁfﬁn‘l'iﬂﬁ £8)zt A Purchase of financial assets at fair value - (91,642)
EHRERNEREE through profit or loss
BENAREBEFZH8EES) A Proceed of disposal of financial assets at - 49,000
EHRBERNESmMEEMSHIEA fair value through profit or loss
RERSMABRSFE Net cash used in investing activities (5,998) (58,966)
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BE-—E-HFAAA=1THHHEHZSRERER
INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS AS AT JUNE 30, 2025

=l ltem 20254 20244
1-6 A 1-6 A1n
January to January to
June 2025 June 2024
SETHELENERLSRE Cash flows from financing activities
EFRFTISFA Proceeds from borrowings 200,050 100,300
EEER Repayments of borrowings (181,160) (80,600)
EfIRE Dividends paid - (12,864)
Bt EmAX Listing expenses paid = =
) FE 2R R s LK B KR NG AR Acquisitions of additional equity interests from = =
non-controlling interests
HERERNZRGIR LS Changes in restricted cash pledged for - (600)
borrowings
HENRHAE Principal elements of lease payments (10,333) (27,975)
BEEEABRSFE Net cash used in financing activities 8,557 (21,739)
ReRRASEBYRI FH Net decrease in cash and cash equivalents (42,817) (138,872)
HUMRE RBLEEY Cash and cash equivalents at the beginning of 65,370 262,313
the period
HARNEESRESEEY Cash and cash equivalents at the end of 22,553 123,441

the period
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GENERAL INFORMATION

Pu’'er Lancang Ancient Tea Co., Ltd. (the “Company”,
formerly as “Lancang Ancient Tea Co., Ltd.”) was
incorporated in the People’s Republic of China (the “PRC”)
on September 11, 2002, as a limited liability company
under the Company Law of the PRC. On February 13,
2018, the Company was converted to a joint stock limited
liability company under the Company Law of the PRC
and the registered name was changed to Pu'er Lancang
Ancient Tea Co., Ltd. The address of its registered office
is Pingzhang Road, West Suburb Hot Spring Community,
Menglang Town, Lancang Lahu Ethnic Autonomous County,
Pu’er City, Yunnan Province, PRC.

The Group is principally engaged in the development,
manufacturing and sales of tea products, primarily Pu'er
tea products, in the PRC.

The Company’s H Shares have been listed on the Main
Board of The Stock Exchange of Hong Kong Limited (“the
Stock Exchange”) since December 22, 2023.

BASIS OF PREPARATION

The condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure requirements of Appendix D2 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited and with Hong Kong Accounting
Standard 34 (“HKAS 34”") “Interim Financial Reporting”
issued by the Hong Kong Institute of Certificated Public
Accountants (the “HKICPA”).

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain investment properties that are measured at fair
values.

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
June 30, 2025 are the same as those presented in the
Group’s annual consolidated financial statements for the
year ended December 31, 2024.
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R AERMBE T _RAF—A—HH
ﬁ’*E‘J$%@if%ﬁf‘aﬁ%ﬁ%ﬂii&#ﬁﬁ%ﬁﬁ}%ﬁﬁ
B ER M FE R RIERT - UARAE AL
BMB®RE

BB ERFE 215
(UBETA)

R AT A

RN RHEEBW B RE ST ZEFTL
BENAEE 2 S BORNA R RIAGT
FEEHRSBRHBERE -

BASIS OF PREPARATION
(CONTINUED)

APPLICATION OF AMENDMENTS TO
HKFRSS

NEW AND AMENDMENTS TO HKFRSS THAT
ARE MANDATORILY EFFECTIVE FOR THE
CURRENT YEAR

In the current interim period, the Group has applied the
following new and amendments to HKFRSs issued by the
HKICPA for the first time, which are mandatorily effective
for the Group’s annual period beginning on January 1,
2025 for the preparation of the condensed consolidated
financial statements:

Amendments to HKAS 21 Lack of Exchangeability

The adoption of this amendment to HKFRS Accounting
Standards did not result in substantial changes to the
Group’s accounting policies and amounts related for the
current period and prior years.
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REVENUE AND SEGMENT
INFORMATION

The chief operating decision-maker (“CODM”) has been
identified as the executive directors of the Group. The
CODM reviews the performance of the Group on a regular
basis.

As substantial business operations of the Group relate
to the manufacture and sales of tea products and the
provision of services, the CODM makes decisions about
resources allocation and performance assessment based
on the entity-wide condensed consolidated financia
statements. No geographical segment information is
presented as substantially all the revenue and operating
profits of the Group are derived from the PRC based
on the location of customers and substantially all the
operating assets of the Group are located in the PRC. On
that basis, the executive directors of the Company regard
that there is only one segment which is used to make
strategic decisions for the Group qualified as operating
segment under HKFRS 8. No separate segmental analysis
is presented in the condensed consolidated financial
statements.
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REVENUE AND SEGMENT

INFORMATION (CONTINUED)

Revenue from the sales of goods and the provision of

services recognised is as follows:

BZEANA=THILEAREAR
Six months ended June 30,

—E_RHE —EFE
2025 2024
AR¥T T ARKET T
RMB’ 000 RMB’000
(KREES) (REEFEE)

(unaudited)

(unaudited)

AR R 2 At a point in time
—HEREEM - Sales of tea products 111,781 183,306
—HEHMER — Sales of other products 4,959 9,614
116,740 192,920
B RF A Over time
— RERS — Provision of services 2,770 2,210
119,510 195,130

EAREEBREEBI0%NELKALT ¢

Revenue from a customer contributing over 10% of the total

revenue of the Group is as follow:

BEXA=THLAEA
Six months ended June 30,

—E-RF —E g

2025 2024

AR®T T ARET T

RMB’ 000 RMB’000

(REEST) (REEERT)

(unaudited) (unaudited)

EFEA Customer A 17,257 =
EFB Customer B 13,813 12,162

AREPHEARBEFANBERLI7.1% (=

TG : 22.2%)

The five largest customers accounted for approximately
37.1% of the revenue of the Group for the year (2024:

22.2%).

51



52 TERAGRBROERATF
Pu’er Lancang Ancient Tea Co., Ltd.

BE—ZE R ANA=1THAKRETPHES M ERRME
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS AS AT JUNE 30, 2025

4 ®BERKN - FH 4 FINANCE COSTS - NET

BZEANA=THLEARERAR
Six months ended June 30,

—E-RE —E M4
2025 2024
ARBT T AREFTT
RMB’ 000 RMB’000
(REEES) (REEFEED)
(unaudited) (unaudited)
AMEWA : Finance income:
FEMA Interest income (82) (407)
A F B WA Interest income from sublease = =
(82) (407)
AERA : Finance costs:
RITERNFEFAX Interest expense on bank borrowings 5,389 4,878
HEEBENFERX Interest expense on lease liabilities 1,869 3,211
7,258 8,089
BERKA — F58 Finance costs — net 7,176 7,682
5 MMEHEX 5 INCOME TAX EXPENSE
BEZEANB=1+HIEAEA
Six months ended June 30,
—E_RE —E O
2025 2024
AR®T T AREFTT
RMB’ 000 RMB’000
(REES) (REEEED)
(unaudited) (unaudited)
BVERFTIS Current income tax
— R B ERSH - PRC corporate income tax 1,976 5,623
EREFTIS T Deferred income tax
— R B EFSH - PRC corporate income tax 9,256 (7,012)

FriSfiF Income tax expense 11,232 (1,389)
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5

INCOME TAX EXPENSE
(CONTINUED)

Income tax provision of the Group in respect of operations
in the PRC has been calculated at the applicable tax rate
on the estimated assessable profits for the period, based
on the existing legislation, interpretations and practices in
respect thereof. Pursuant to the PRC Corporate Income Tax
Law (the “CIT Law”), the CIT is unified at 25% for the six
months ended June 30, 2025 (six months ended June 30,
2024: same).

Under the relevant regulations of the CIT Law, for eligible
enterprises which meet the criteria of small low-profit
enterprises, the annual taxable income that is not more
than RMB1,000,000 shall be recognised at 25% of income
and be subject to a CIT rate of 20%; the annual taxable
income that is more than RMB1,000,000 but less than
RMB3,000,000 shall be recognised at 50% of income and
be subject to a CIT rate of 20%. During the six months
ended June 30, 2025, certain entities of the Group were
eligible for small low-profit enterprises and subject to
stated preferential income tax rates (six months ended
June 30, 2024: same).

Under the relevant regulations of the CIT Law, the Company
and a subsidiary of the Group located in the western region
in the PRC are qualified to enjoy the preferential income
tax rate of 15% until December 31, 2030.
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6

B = Al 6 PROFIT FOR THE PERIOD

BZEANA=THLEARERAR
Six months ended June 30,

—E-REF —E U
2025 2024
ARBT T ARKETTT
RMB’ 000 RMB’000
(REFEG) (CREEEE)
(unaudited) (unaudited)
HARE R TSR A T B8R 1S © Profit for the period has been arrived
at after charging:
ME - BERZETE Depreciation of property, plant and 6,150 11,141
equipment
FREEBERE Depreciation of right-of-use assets 4,997 17,105
BRAHESHTME A EMBEMNY Expenses related to short-term leases 2,010 1,728
in respect of rented premises
M 5 518 558 Exchange losses, net (222) (2,107)
B 7 DIVIDENDS
R EREAR » AN AT AARQ R IRE IR E During the current interim period, a final dividend of nil in
E_E_NF+_A=+—HIEFEMNRHE respect of the year ended December 31, 2024 (six months
e m(BE_S-_mESA=1+HIN ended June 30, 2024: RMB0.37 per share in respect of
@A HE-_E_=F+_A=+—HIF the year ended December 31, 2023) was declared to
EAEBRARK0.377L) - PHHHEIRE shareholders of the Company. The aggregate amount of
TERATEREIRRE B2 BB ARKOT (# the final dividend declared and paid in the interim period
EZT-NEARAZTHIEAEA AR amounted to RMBO (six months ended June 30, 2024:
31,080,0007T) FMARM O (B2 =ZF = RMB31,080,000) and RMBO (six months ended June 30,
FRA=ZFTAHLENEAR : ARY12,864,000 2024: RMB12,864,000).

JE) ©
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JEAE 2 MBS A B B A I P9 BET H -

RAREE= ﬁi/\ﬂ +H1EAEA
iﬁﬁﬁ&ﬂ%ﬁﬁ%ﬂ’\]% ik Bt ER
BERMNEREREREN (ZEZMER
RA=+HI@EA : 8FE) -

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted
average number of ordinary shares during the period.

The Company did not have any potential ordinary shares
outstanding during the six months ended June 30, 2025,
thus diluted earnings per share equals to the basic
earnings per share (six months ended June 30, 2024:
same).

BEZEANBA=1+HIEAEA
Six months ended June 30,

—E_FRF —FF

2025 2024

(REEE) (REEEET)

(unaudited) (unaudited)

RN EHEB AFE(G T Profit attributable to owners of the (28,946) 5,089

(ARETT) Company (RMB’000)

EETLARMNET I (TR’) Weighted average number of ordinary 126,000 89,769
shares in issue (in thousands)

RARER ANEEERERR Basic and diluted earnings per share (0.23) 0.06

BEERN (ASRARKETIIR)

attributable to the owners of the

Company (expressed in RMB per

share)

ME - BB RRE

RAFEHRE  AEEEES THEMEES
AR®140,000t (BHE=ZZE-_WFE A=
+HIEREAR : ARY1,156,0007T) BB E
Nias - ARER € FTiS ;IE A R#8,000
T(BE-_ZE-_NWE~A=1tHIL/EA :
ARHO967,0007T) - EHEREBEBARKE
132,000 (BE=ZZT=-MEAAA=+HL
ANEAMEEEE : ARY189,0007T) ° it
I REEEEWME  BERREEE - £
A A ARE2,175,0007T °

RZZE-RFA=+8 - A&EEEAFE
BARE41,751 000 THHE - BEMK
HERARRTER - WERETER(HE
—ZENFEF+-A=1+—HILFE  ARKE
30,738,0007T) :

PROPERTY, PLANT AND
EQUIPMENT

During the current interim period, the Group disposed of
certain plant and machinery with an aggregate carrying
amount of RMB140,000 (six months ended June 30, 2024:
RMB1,156,000) for cash proceeds of RMB8,000 (six months
ended June 30, 2024: RMB967,000), resulting in a loss
on disposal of RMB132,000 (loss on disposal for the six
months ended June 30, 2024: RMB189,000). In addition,
the Group acquired items of property, plant and equipment
with a total cost of RMB2,175,000.

As at June 30, 2025, the Group's property, plant and
equipment with a net book value of RMB41,751,000 (year
ended December 31, 2024: RMB30,738,000) were pledged
to banks to secure bank borrowings.
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A
10 && 10 INVENTORIES

—E-FHE —EOF

~A=tRA +ZA=+—H

June 30, December 31,

2025 2024

AR¥T T ARETT

RMB’ 000 RMB’000

(RE&ES) (&EET)

(unaudited) (audited)

R Raw materials 104,887 117,877
E&m Work in progress 374,441 356,446
RIRK Finished goods 420,446 429,042
TE Inventories 899,774 903,365

11 EZRHEMEWRRIE 11 TRADE AND OTHER
RECEIVABLES

—E-RHE —EOF

ANA=tH +=-A=+—H

June 30, December 31,

2025 2024

AR®T T AREFTT

RMB’ 000 RMB’000

(k&g (& &E:T)

(unaudited) (audited)

B 5 W GRIE Trade receivables
—%=H — Third parties 60,853 65,704
LVl - Related parties 6,423 5912
67,276 71,616
BB S ENEUE R EEE Less: allowance for impairment for (24,865) (21,668)
trade receivables
42,411 49,948
H b U FRIE Other receivables 15,494 20,789

B 5 R HE A UGB R Total trade and other receivables 57,905 70,737
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BEZNEMBWRE(E) 1

REBBERTEF15E60BMEER - U
BREHHAREENE FHERKFIARER DTN
T~

TRADE AND OTHER
RECEIVABLES (CONTINUED)

The Group generally allows a credit period of 15 to 60 days
to its customers. The ageing analysis of trade receivables
based on invoice date is as follows:

—E_RE —E UL
RNA=tH +=ZA=+—8H
June 30, December 31,

2025 2024

AR¥T T ARBFT

RMB’000 RMB’000

(REE) (f&&|5T)
(unaudited) (audited)

0Z30H 0-30 days 8,671 11,937
31260H 31-60 days 353 5,025
61290H 61-90 days 3,437 6,799
91£180H 91-180 days 12,409 19,077
181H A Over 181 days 42,406 28,778
67,276 71,616

R-ZE-_RAFENAZ+BAR-_ZT-_NE+—
A=+—0  rxEENEMERGRIAEZ I
AREE BEEQARBEES -

As at June 30, 2025 and December 31, 2024, other
receivables of the Group were all denominated in RMB and
approximated their fair value.
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12 B 12 BORROWINGS
—E-REF ZEZF
~NB=+HB +=-A=+—H
June 30, December 31,
2025 2024
ARET T ARETT
RMB’ 000 RMB’000
(REEG) (g
(unaudited) (audited)
FERNHA Non-current
RITEN Bank borrowings 116,700 98,300
B FERNER{E R BN ERER 5 Less: current portion of non-current (116,700) (8,200)
borrowings
- 95,100
BN HA Current
RITEN Bank borrowings 188,250 189,800
JERNERE R BN EREE Current portion of non-current borrowings 116,700 3,200
HAibfE 3 Other borrowings
REBILE=F from independent third parties 40,316 14,400
REHERT] from an associate 29,160 23,500
374,426 230,900
R Total borrowings 374,426 326,000
(a) WMZZE-_REFA~NA=Z+H " R (a) As at June 30, 2025, bank borrowings of

ERARKE276,300,0007C (=
—mE+=—A=+—8H
281,600,00070) A% - BE K& :&R
# FEREAEEEFEER -

RMB276,300,000 (as at December 31, 2024:
AR RMB281,600,000) were secured by property, plant
and equipment, inventories and right-of-use assets.

(by BE-_ZE-_RAFAZ=ZF+BHLEAE (b)  The weighted average effective interest rates for the

H > MgEFHERENERD3.70%
(BE-_Z_WF+-_A=1+—81t

FE 3.77%) °

six months ended June 30, 2025 was 3.70% (year
ended December 31, 2024: 3.77%) per annum.
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12

— —d
fa™ (&) 12 BORROWINGS (CONTINUED)
RZZEZRFAA=Z+ARZZEZNE+= As at June 30, 2025 and December 31, 2024, the Group’s
A=+—8 AEEEREAR TLERAE borrowings were repayable as follows:
=
—E_RE —E_puEF
ANRA=tH +TZA=+—H
June 30, December 31,
2025 2024
ARET T ARETT
RMB’ 000 RMB’000
(REES) (ge=at)
(unaudited) (audited)
—FA Within 1 year 374,426 230,900
—EWMF Between 1 and 2 years 0 95,100
MERF Between 2 and 5 years - 0
374,426 326,000

ERMREEEEARBERS
BMUAAREFE -

- BiEnE

The carrying amounts of the borrowings approximate their
fair values and all balances were denominated in RMB.

59



60 TERAGRBROERATF
Pu’er Lancang Ancient Tea Co., Ltd.

BE —E - HRFANA=THRELETPHGSHIEHRRMTE
NOTES TO THE UNAUDITED INTERIM CONSOLIDATED
FINANCIAL STATEMENTS AS AT JUNE 30, 2025

13 EZRHEMENRIE 13 TRADE AND OTHER PAYABLES

—E-RE T YF
~A=+H +=-—A=+—H

June 30, December 31,

2025 2024
AR¥T R ARETT
RMB’ 000 RMB’000
(REEG) (&EET)
(unaudited) (audited)
2 5 A Trade payables
—E=7 — Third parties 57,470 124,851
—@aus — Related parties 3,503 19,493
60,973 144,344
H & T FRIE Other payables 42,334 42,300
R EEREF Employee benefit payables 3,390 5,641
HEMRIE Other tax payables 1,051 2,139
107,748 194,424
NBEZEERAEENE S EMNRIBREDT The ageing analysis of the trade payables based on invoice
UM dates is as follows:
—E-EF —T 4
~NA=+H +=ZA=+—H
June 30, December 31,
2025 2024
ARBFR ~ ARETFT
RMB’ 000 RMB’000
(REES) (Jg=Eh)
(unaudited) (audited)
&% =R Up to 3 months 9,641 62,972
=E=@EA 3 to 6 months 12,472 67,367
NEAE—F 6 months to 1 year 31,969 11,881
—EEMF 1 year to 2 years 6,891 2,124
60,973 144,344
RZBZREARA=THAERZZ-_NE+= As at June 30, 2025 and December 31, 2024, the carrying
R=+—8 B RkHEMENRIBENREE amounts of trade and other payables were all denominated
EAARKERE  BHEAABEMES - in RMB and approximated their fair values.
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