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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

BUSINESS REVIEW

China Huajun Group Limited (the “"Company”, together with its
subsidiaries as the "Group”), is an investment holding company.
Our Group has engaged in three core businesses, namely (i)
Printing; (i) Trading and Logistics and (iii) Property Development
and Investments.

For the six months ended 30 June 2025 (the “Reporting Period”),
revenue was approximately RMB687.7 million, which represented
a slight increase of approximately RMB72.2 million, or 11.7% when
compared to revenue of approximately RMB615.5 million for the six
months ended 30 June 2024 (the “Last Period”).

Trading and Logistics segment continue to be the key segments
which generate revenue of approximately RMB494.2 million (the Last
Period: approximately RMB422.1 million) The increase is mainly due
to increase in the sales volume of base oil since the market price of
base oil is improved compared to the Last Period.

Meanwhile Printing segment recorded a stable growth. which
generate revenue of approximately RMB169.9 million (the Last
Period: approximately RMB160.2 million). The increase is mainly
contributed to recovery of orders from our beauty and cosmetics
customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

BUSINESS REVIEW (Continued)

The table below sets forth our Group's revenue by business
segment:

For the six months
ended 30 June 2025

EISEIEE (&)

TREIIAEEIZEB DA D 2 Wt -

For the six months
ended 30 June 2024

BE-Z-AFAA=+tHL 82T _MFA=+HI

~EA N EA

RMB Million %  RMB Million %

AR® AR

BB BET
Printing EN 169.9 24.7 160.2 26.0
Trading and Logistics EE ML b 494.2 71.9 4221 68.6

Property Development and MERERIRE

Investments 10.2 1.5 10.7 1.7
Others Hity 13.4 1.9 22.5 3.7
687.7 100.0 615.5 100.0

Below are details of the financial and trading prospects of the core
business segments of the Group:

Printing

New Island Printing Group Company Limited (“New Island”)
is one of the leading and reputable printing and packaging
companies in Hong Kong and the PRC. New Island produces high
quality packaging and paper products with the capability to serve
our international clients in the areas of beauty and cosmetics,
pharmaceutical, food and beverage globally.

During the Reporting Period, certain beauty and cosmetics
customers demanded for more packaging products and the Group
expects printing business will gradually recover under challenging
business environment and we will devote more resources to develop
new customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

BUSINESS REVIEW (Continued)
Trading and Logistics

This segment is principally engaged in the distribution and sales
of petrochemical products and provision of logistics services. This
segment trades a large spectrum of petrochemical products. The
Group expects vast demand of petrochemical products in Hong
Kong and the PRC and our strength of strong network of suppliers
ensures stable supply of products managed by our team. Most of
our customers for petrochemical products are located in the PRC,
During the Reporting Period, the Group has further restructured the
product mix by devoting more resources on products with higher
profit margin under tighter working capital resources.

Property Development and Investments

This segment consists of land consolidation and development,
property development and sales, property leasing and management,
and various real estate business, etc. Leveraging on the rich
resources in the PRC, the Group used to seeking investments on
various development projects with asset appreciation potential for
investment and enjoys asset appreciation while generating stable
revenue.

The Property Development and Investments business is faced
significant challenges and lack of demand for our properties. The
Group is not expected to invest in or acquire new property projects,
the key work in the future is to dispose of existing projects and
discuss loan repayment matters with various creditors, including
auctioning assets and repaying debts in kind, so as to reduce the
indebtedness and gearing ratio of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

FINANCIAL REVIEW
Revenue

The Group's revenue for the Reporting Period was approximately
RMB687.7 million, which represented a slight increase of
approximately RMB72.2 million, or 11.7% when compared to
revenue of approximately RMB615.5 million for the Last Period. For
the Reporting Period, the Group’s major business segments, namely
(1) Printing reported a revenue of approximately RMB169.9 million
(the Last Period: approximately RMB160.2 million); (2) Trading and
Logistics reported a revenue of approximately RMB494.2 million
(the Last Period: approximately RMB422.1 million); and (3) Property
Development and Investments reported a revenue of approximately
RMB10.2 million (the Last Period: approximately RMB10.7 million).
We also recorded revenue of approximately RMB13.4 million (the
Last Period: approximately RMB22.5 million) from other operating
segments during the Reporting Period.

Trading and Logistics segment continue to be the key segments
which generate revenue of approximately RMB494.2 million (the Last
Period: approximately RMB422.1 million) The increase is mainly due
to increase in the sales volume of base oil since the market price of
base oil is improved compared to the Last Period.

Meanwhile Printing segment recorded a stable growth. which
generate revenue of approximately RMB169.9 million (the Last
Period: approximately RMB160.2 million). The increase is mainly
contributed to recovery of orders from our beauty and cosmetics
customers.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

FINANCIAL REVIEW (Continued)
Gross profit and gross margin

Gross profit was approximately RMB42.7 million for the Reporting
Period (the Last Period: approximately RMB44.2 million) and
gross profit margin was approximately 6.2% (the Last Period:
approximately 7.2%). The mix of business segments that the Group
operates affects its results of operations such as its gross profit
margins since different segments have different profitability. While
Printing segment and Trading and Logistics segment continue
contribute a stable growth in gross margin, the gross margin of
Property Development and Investments segment recorded a
decrease due to decrease in selling price of property unit, as such
leading to the decrease in gross profit.

Selling and distribution expenses

For the Reporting Period, selling and distribution expenses
decreased by approximately RMB1.3 million or 4.5% to
approximately RMB27.9 million, or 4.1% of revenue for the Reporting
Period, from approximately RMB29.2 million, or 4.7% of revenue for
the Last Period. The decrease was primarily due to the decrease in
staff costs, freight and insurance costs and storage charges.

Administrative expenses

For the Reporting Period, administrative expenses decreased by
approximately RMB12.9 million or 16.2% to approximately RMB66.7
million, from approximately RMB79.6 million for the Last Period,
which was due to decrease in staff costs and legal and professional
fees.

Finance costs

Finance costs for the Reporting Period was approximately RMB258.5
million (the Last Period: approximately RMB248.2 million). The
increase was due to accrual for penalty interest for certain loan
agreements as disclosed in note 13.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

FINANCIAL REVIEW (Continued)
Change in fair value of investment properties

During the Reporting Period, the Group recorded a loss on changes
in fair value of investment properties of RMB81.9 million compared
to a loss of RMB100.0 million in the Last Period as a result of the
decrease in fair value of investment properties of the Group as at 30
June 2025.

Loss attributable to shareholders of the Company

As a combined effect of the above, during the Reporting Period,
our Group recorded a loss attributable to shareholders of the
Company of approximately RMB383.9 million, as compared to a loss
of approximately RMB408.0 million for the Last Period.

Liquidity, financial resources and capital structure

Shareholders’ funds

Total shareholders’ funds had recorded deficiency of approximately
RMB7,966.2 million as at 30 June 2025, as compared to deficiency of
approximately RMB7,586.3 million as at 31 December 2024.

Financial position

As at 30 June 2025, the Group had current assets of approximately
RMB2,065.4 million (31 December 2024: approximately RMB2,035.2
million) comprising cash and cash equivalents of approximately
RMB49.1 million (31 December 2024: approximately RMB36.3
million), and current liabilities of approximately RMB12,545.5 million
(31 December 2024: approximately RMB12,276.6 million). The
Group's current ratio (defined as current assets divided by current
liabilities) was 0.17 (31 December 2024: 0.17).

Our gearing ratio, expressed as a percentage of interest-bearing
liabilities to total assets, was at 106.1% as at 30 June 2025 as
compared to 103.7% as at 31 December 2024.

Cash and cash equivalents
As at 30 June 2025, the Group had cash and cash equivalents of

approximately RMB49.1 million (31 December 2024: approximately
RMB36.3 million), most of which were denominated in Renminbi.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

FINANCIAL REVIEW (Continued)

Liquidity, financial resources and capital structure
(Continued)

Borrowings

The Group had interest-bearing bank borrowings and other
borrowings of approximately RMB4,913.5 million (31 December
2024: approximately RMB4,916.6 million). Of these borrowings,
approximately RMB4,908.5 million (31 December 2024:
approximately RMB4,911.6 million) were secured by the Group's
assets. Most of the borrowings were denominated in Renminbi.

Capital expenditure

The Group's capital expenditure mainly represents additions to
investment properties and property, plant and equipment of
approximately RMB1.7 million during the Reporting Period.

Pledge of assets

As at 30 June 2025, the Group's property, plant and equipment,
right-of-use assets, property held for sale, investment properties,
pledged bank deposits and restricted bank balances with carrying
amounts of approximately RMB171.5 million, RMB190.9 million,
RMB488.0 million, RMB1,153.6 million, RMB0.9 million and RMB13.6
million, respectively, were pledged to secure certain banking and
credit facilities of the Group.

FOREIGN EXCHANGE RISK MANAGEMENT

The Group is exposed to foreign currency risk on listed bond
instruments, held for trading instruments, on bank balances and
cash, trade and other receivables, trade and other payables and
borrowings that are denominated in currencies other than the
functional currency of the operations to which they relate. The
Directors will ensure that the net exposure is kept to an acceptable
level, by buying or selling foreign currencies at spot rates and
entering into plain vanilla foreign exchange forward contracts where
necessary to address short-term imbalances.

CONTINGENT LIABILITIES

Except as disclosed in note 21 to the condensed consolidated
financial statements, the Group had no material contingent liabilities
as at 30 June 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DA

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES

The Group has no material acquisition or disposal of subsidiaries
during the Reporting Period.

OUTLOOK

The global economic prospect remains uncertain and the economic
situation in the Mainland China is full of challenges. To continue
serving our shareholders and customer with the quality services, we
shall strengthen our enterprise and reduce the gearing ratio and
accelerate disposal and sale of property assets, taking cost-saving
measures and exploring fund raising alternatives to improve our
financial position. At the same time, we shall keep enhancing our
ability in management and operation and retain prudent financial
strategy and seeking for new financing to improve liquidity and
capital structure.

We constantly monitor the opportunities of strategic disposal of
assets to improve our liquidity. In the increasingly competitive
market environment, a competitive cost structure complements the
competitive advantage of being innovative. We believe that our
resources should be utilised in a more focused way on markets and
business with profitability and potential.

—E-FRHRE

EARBREHENE QT

AEERHERHLESARBREERB L
ale

Al 5

EREHER S TR PEAM KBTS

B RFBRREREPRHEERE &
M MACXEN BREEEABLLE  MNERE
ERHEMEEE RRSHHXNNERIRR
EEECNBRTEUNNERMOITBAMR -
RIE - RS TEE R EE R EER S B HE
1R 19 B 75 SR RS 30 TSR B B R A= IR

BeNEARE-

B TEHBEIRBEELEEENRE URES
MEME AN SREFFABANOERT A
BENNKAEENHRERANBENRF
B -HMRBR/EMNEREEESTHLARA
BRMENLBNOTIESE RER -

il



CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HRseBEa R EtE2ElE

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

Six months ended

BEUTHHIEAEA
30 June 30 June
2025 2024
“E-RHF —ToEF

~A=1+H ~NAZ=+H
(Unaudited) (Unaudited)
(REFZR) (REERZ)

NOTES RMB'000 RMB’000
k23 AR¥T R AR®EF T
Revenue g
Goods and services Em MR 685,702 610,460
Income from securities brokerage and B4 SRR S 2 WA
consultancy services - 10
Rental income from property investments #3184 2 H & W 2,037 4,668
Dividend from securities investments BEHEREZRE 7 376
Total Revenue Pl g 3 687,746 615,514
Cost of sales and services HE MRS (645,046) (571,343)
Gross profit EF 42,700 44,171
Other income H Ath U 7 1,676 4,999
Other gains and (losses), net H b as & (E518) F58 4 7,426 (50)
Change in fair value of investment properties & & % 2 A (B & &) (81,862) (100,035)
Selling and distribution expenses HE D HEMX (27,888) (29,243)
Administrative expenses THEHR (66,694) (79,581)
Impairment loss on other receivables Hfth & WO TR Y R (B B 1B - (316)
Finance costs B E R 6(a) (258,461) (248,247)
Share of result of an associate Db — B E AR 2 EE (96) (101)
Loss before tax MR E 1B (383,199) (408,403)
Income tax expenses Fri8®if 5 (616) (422)
Loss for the period REEE 6(b) (383,815) (408,825)
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

BRGEREEREME2EWER

For the six months ended 30 June 2025
HE-Z R A=+HILXHEA

Six months ended

BZEUTHHLEXEA
30 June 30 June
2025 2024
—E-HE —ZETNF
ANA=1+H ~NAZ=+H
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
NOTES RMB'000 RMB’000
k23 AR¥T R AR®EF T
Loss for the period ANEEE (383,815) (408,825)
Other comprehensive income (expense) ZAHIH 2w W (BIX)
for the period
Items that may be reclassified HETRERsEEER
subsequently to profit or loss: ZIER:
Exchange differences on translation of BREBINEB 2 ERZR
foreign operations 3,876 (1,113)
Other comprehensive income (expense) AEARE M2 E = (FZ)
for the period 3,876 (1,113)
Total comprehensive expense AEPHE M B
for the period (379,939) (409,938)
(Loss) profit for the period AH (ER) SFEMADT:
attributable to:
Shareholders of the Company KABE (383,916) (408,022)
Non-controlling interests JEI7E A% B B 75 101 (803)
(383,815) (408,825)
Total comprehensive (expense) income 2 (X)) WmAFEEN
attributable to: R
Shareholders of the Company ZIN/NETE S8 (380,041) (409,135)
Non-controlling interests I 78 P8 PR BR A 2 102 (803)
(379,939) (409,938)
Loss per share (RMB) BREBEE(ARE) 7
Basic H K (6.24) (6.63)
Diluted e (6.24) (6.63)
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

B RR AR & B IR &

At 30 June 2025
R_ZE-_RFA=1+H

30 June 31 December
2025 2024
“E-RF —EmMF
AA=+tH tZRA=+—H
(Unaudited) (Audited)
(REEZ) (gez=%z)
NOTES RMB’000 RMB’000
k23 AR¥ TR AR®ETF T
Non-current assets IRBEE
Property, plant and equipment W B REAE 9 1,028,009 1,058,511
Investment properties KEYHE 9 1,282,761 1,385,836
Other non-current asset EMIERESEE 3,082 3,139
Interest in an associate R—EEE AT Z2ER 31,121 31,217
Deposits for property, plant and W -BELEREZZS
equipment 8,795 9,010
Deferred tax assets REFRIBEE 5,927 5,842
Right-of-use assets PHEEE 9 296,443 305,800
2,656,138 2,799,355
Current assets REEE
Properties held for sale BIEHEME 10 672,537 672,576
Inventories T8 162,507 172,021
Trade and other receivables, deposits B 5 N H Ath R W 5k IE
and prepayments e RFERFKIE 11 1,059,502 1,031,713
Financial assets at fair value through BT ERFAER
profit or loss (“FVTPL") (MR RFEFTA
BRI ZemEE 381 518
Restricted bank balances PR HISRTT 4 6k 13,571 14,205
Pledged bank deposits RITEAFER 920 930
Bank balances and cash RITEHR LIRS 49,085 36,292
1,958,503 1,928,255
Assets classified as held for sale DEABEHENEE 106,901 106,901
2,065,404 2,035,156
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CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

B RR AR & B IR &

At 30 June 2025
R_ZE-_RFA=1+H

30 June 31 December
2025 2024
—E_RE —EF
ANA=+H +ZHA=+—H
(Unaudited) (Audited)
(REER) (gez=%z)
NOTES RMB’000 RMB'000
k23 AR¥ TR AR®ETF T
Current liabilities RBAE
Trade and other payables, and B 5 N E M E N RRIA A K&
other liabilities HiBE 2 6,857,068 6,562,575
Tax payable FET AR IR 141,855 140,620
Amount due to immediate holding FEREEER AT 2 HIE
company 197,905 197,934
Borrowings B&o 13 4,913,540 4,916,585
Contract liabilities BHEE 14 270,138 294,645
Corporate bonds NAEEHF 15 98,237 97,753
Deferred consideration FIERAE 64,326 64,326
Lease liabilities HEAE 2,420 2,162
12,545,489 12,276,600
Net current liabilities RBAEFE (10,480,085) (10,241,444)
Total assets less current liabilities HEERARBERE (7,823,947) (7,442,089)
Non-current liabilities kRBEE
Deferred income R FE WA 130,535 130,852
Deferred tax liabilities BEAEHIEEE 11,724 11,973
Lease liabilities HEAE - 1,353
142,259 144,178
NET LIABILITIES FEE (7,966,206) (7,586,267)

—E-FRHRE
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CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

B RR AR & B IR &

At 30 June 2025
R_ZE-_RFA=1+H

30 June 31 December

2025 2024
“E-RF —EmMF
AA=+tH tZRA=+—H
(Unaudited) (Audited)
(REER) (eE=Z)
NOTES RMB’000 RMB'000
M it ARETR ARBFT
Capital and reserves BEXR®EE

Share capital & 7R 16 55,983 55,983
Reserves ff# 18 (8,143,041) (7,677,840)

Deficiency attributable to shareholders RNFRREGEE
of the Company (8,087,058) (7,621,857)
Non-controlling interests JE % PR I BR A B 120,852 35,590
TOTAL DEFICIENCY BiEEE (7,966,206) (7,586,267)
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

SRR IS

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

Attributable to shareholders of the Company

KRARRES
Statutory Exchange  Share-base Deemed Investment Non-
Share Share surplus  translation payment  contribution Other  revaluation ~ Accumulated controlling
capital premium reserve reserve reserve reserve reserve reserve losses Sub-total interests Total
Py vl
EE hERZ Rferg REEf 2R
S RHEE BEERE EifiR BES-1 B bR B 2iEE it RRER &t

RMB'000 RMB'000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETR  ARMTR ARMTR  ARMTR  ARMTR  ARMTR  ARMTR  ARMTR  ARETR  ARETR  ARETR

Balance at 1 January 2024 R=B-HmF-F-R

(Audited) i (REH) 55,983 2,557,466 31427 113270 2993 1,034,869 5033 140 (10,178,933) (6,350,809) 36,576 (6,314,233
Loss for the period - - - - - - - - (408,022) (408,022) (803) (408,825)
Other comprehensive expenses A HE 12 HF%

for the period - - - (1,113 - - - - - 1,113 - (1,113
Total comprehensive income ~ AH2EN G (F%) 28

(expenses) for the period - - - (1,113 - - - - (408,022) (409,135 (803) (409,938)
Balance at 30 June 2024 ~ R=B-MEAA=1H

(Unaudited) &8 (REER) 55,983 2,557 466 31421 112,157 29,93 1,034,869 5033 140 (10,586,955) (6,759,944) 35773 (6,724,171)
Balance at 1 January 2025 R=B=HF-F-H

(Audited) 28 (BE%) 55,983 2,557 466 31427 105,602 29,930 1,034,869 140 5033 (11,442,307) (7,621,857) 35,590 (7,586,267)
Loss for the period THE - - - - - - - - (383,916) (383,916) 101 (383,815)
Other comprehensive income 3£ f 2 Bl ()

(expenses) for the period - - - 3875 - - - - - 3875 1 3876
Total comprehensive income  AH2 MG (M%) B8

(expenses) for the period - - - 3875 - - - - (383,916) (380,041) 102 (379,939)
Lapse of share options BREXN - - - - ) - - - 4 - - -
Deemed acquisition of RERBREHERER

additional interest from BEMEMERS

non-controlling interest - - - - - - - - (85,160) (85,160) 85,160 -
Balance at 30 June 2025 R-BZEEXAZtA

(Unaudited) Z&B (REEH) 55,983 2,557 466 31421 109,477 29,924 1,034,869 140 5033 (11.911,377) (8,087,058) 120,852 (7,966,206)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHGERERER

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

Six months ended

BEUTHHIEAEA
30 June 30 June
2025 2024
—E-HE —E
ANA=+H NA=+H
(Unaudited) (Unaudited)
(REEER) (REezER)
RMB’'000 RMB'000
AR TR AR¥ETTT
NET CASH FROM OPERATING RERHMB2RT TR
ACTIVITIES 6,252 109,793
INVESTING ACTIVITIES REREH
Purchase of property, plant and equipment BAME - FE M&E (1,586) (2,331)
Purchase of investment properties BAREME (88) (35)
Proceeds from disposal of property, HEWE  MERZEMERIEA
plant and equipment 501 -
Proceeds from disposal of right-of-use assets & {F A& E NS RIE 10,866 -
Placement of pledged bank deposits 5 BRI T IR TF K - (1
Release of pledged bank deposits FRIRERITHE IR T 10 1,705
Proceed from disposal of financial assets PEZRAFEFABRZ
at FVTPL TREEMSHIA 205 283
Purchase of financial assets at FVTPL BARRAFEFABRZZ
TREE - (65)
Interest received 2 WFLE 44 316
NET CASH FROM (USED IN) INVESTING REZRBRE (TR 2REFH
ACTIVITIES 9,952 (128)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHGERERER

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

Six months ended

BEUTEHIEANEA
30 June 30 June
2025 2024
—E-REF —E U4
ANA=+H NA=1H
(Unaudited) (Unaudited)
(REBEZ) (REEZ)
RMB’000 RMB'000
ARET T ARET T
FINANCING ACTIVITIES MEETH
Proceeds from borrowings BRI RIA - 5,000
Repayment of borrowings BEEER (1,983) (67,115)
Advance from immediate holding company REEEERAT 28K 1,003 63
Repayment to immediate holding company BREEEZERARZRE (1,031) (224)
Payment of lease liabilities XNHERE (1,148) (2,426)
Interest paid ERFE (365) (52,501)
NET CASH USED IN FINANCING BMEEE AR SFHE
ACTIVITIES (3,524) (117,203)
NET INCREASE (DECREASE) IN CASH AND HE&RHRLZEWEM GHL)
CASH EQUIVALENTS HEE 12,680 (7,538)
CASH AND CASH EQUIVALENTS R BERERD 2
AT THE BEGINNING OF THE FINANCIAL ReRBESEEY
REPORTING PERIOD 36,292 65,351
Net foreign exchange difference HNEETE R EFH R 113 (559)
CASH AND CASH EQUIVALENTS RARB=tHZEER
AT 30 JUNE REEEY 49,085 57,254

—E-ARHRE
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

BB AR S M IS MR MY &

For the six months ended 30 June 2025

BE

20

CECRAFRA=ZTHIEREAR

BASIS OF PREPARATION

The condensed consolidated financial statements of China
Huajun Group Limited (the "Company”) and its subsidiaries
(collectively referred to as the "Group”) have been prepared
in accordance with Hong Kong Accounting Standard ("HKAS")
34 Interim Financial Reporting issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") as well as
with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The functional currency of the Company is Hong Kong dollars
("HK$") while the condensed consolidated financial statements
of the Group are presented in Renminbi (“RMB”) to enable the
shareholders of the Company to have a more accurate picture
of the Group's financial position and performance.

In preparing the condensed consolidated financial statements,
the Directors have given careful consideration to the future
liquidity of the Group in light of the fact that as at 30 June
2025 the Group has capital and other commitments of
RMB672,514,000 as disclosed in note 18 to the condensed
consolidated financial statements and incurred a net loss of
RMB383,815,000 for the period ended 30 June 2025.

As at 30 June 2025, the Group had net liabilities of
approximately RMB7,966,206,000, which included principals
and interest and penalty payables of approximately
RMB4,913,540,000 and RMB2,910,603,000 respectively of which
aggregate principals of approximately RMB4,908,540,000 are
in default, therefore, the lenders have the right to demand
immediate repayment of the entire outstanding balances as at
30 June 2025. Details are set out in note 13 to the condensed
consolidated financial statements. As at 30 June 2025, the
Group only maintained its cash and cash equivalents of
approximately RMB49,085,000.

The above conditions indicate the existence of material
uncertainty which may cast significant doubt about the Group's
ability to continue as a going concern and, therefore it may be
unable to realise its assets and discharge its liabilities in the
normal course of business.
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BBMAERZMAERARES EMRA ([£
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RE )25 B R [ AR B RERE
RSB 2 ISR R o

MERRAR A B SR M 18pT I E BN
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

1. BASIS OF PREPARATION (Continued)

The Directors reviewed a cash flow forecast of the Group
covering a period not less than twelve months from the end
of the reporting period and consider that it is appropriate to
prepare the condensed consolidated financial statements on the
going concern basis taking into account the following facts and
assumptions:

(i)

(ii)

(iii)

(iv)

Restructuring of the Group’s property business

All of the Group's property development projects were
suspended due to insufficient cash resources. The Group
expects that the property projects will be disposed of
through sale or legal auction to get proceeds for repayment
of borrowings. Certain property project subsidiaries with
overdue borrowings are subject to bankruptcy petition if the
proceeds from disposal of pledged assets are not sufficient
to repay their debts. The Group is exploring the alternatives
to dispose of the Group's property business.

Fund raising

On 23 June 2025, the Company has entered into a
subscription agreement to issue 12,000,000 new shares of
the Company at HK$1 each. The Company has also been
in negotiation with potential investors to invest in the
Company to improve the Company’s financial position.

Cash inflow from operations

The Group will implement further cost reduction
measures to minimise the operating costs and retain
resources for the Group's printing and logistics and
trading business which provide positive cash flows to
maintain the Group's operations.

Debts restructuring

The Company is undergoing an offshore debt
restructuring by way of the Scheme. On 25 February
2025, a total of 33 scheme creditors holding scheme
claims for voting purposes at the scheme meeting
("Voting Scheme Claims”) in the aggregate amount
of HK$738,564,787 attended and voted at the scheme
meeting. The Scheme was approved by the requisite
majorities of scheme creditors representing 96.72% of
the total value of Voting Scheme Claims. The High Court
of Hong Kong has sanctioned the Scheme on 3 April
2025. Each of the Restructuring conditions has been
satisfied and the Restructuring became effective on 26
June 2025. For details, please refer to the Company's
announcements dated 3 April 2025 and 5 August 2025.

—E-FRHRE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

22

BASIS OF PREPARATION (Continued)

The Directors believe that, taking into account the above plans
and measures, the Group will have sufficient working capital to
satisfy its present requirements for the twelve-months period
ending 30 June 2026. However, should the Group fails to
achieve the above-mentioned plans and measures, the Group
may be unable to operate as a going concern, in which case
adjustments might have to be made to the carrying values of
the Group's assets to state them at their recoverable values,
to provide for any further liabilities which might arise and to
reclassify its non-current assets and non-current liabilities to
current assets and current liabilities, respectively. The effect of
these adjustments have not been reflected in the condensed
consolidated financial statements.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared under the historical cost convention, except
for certain properties and financial instruments which are
measured at revaluated amounts or fair values.

The accounting policies used in preparing the interim financial
statements are consistent with those used in the Group's
annual financial statements for the year ended 31 December
2024, except as described below.

Application of new and amendments to HKFRS
Accounting Standards

The Group has adopted the following new and amendments
to HKFRS Accounting Standards issued by the HKICPA for
the first time for these condensed consolidated financial
statements.

Amendments to HKAS 21 Lack of Exchangeability

Several amendments apply for the first time in 2025, but do
not have an impact on the interim condensed consolidated
financial statements of the Group.

SEGMENT INFORMATION

The Group manages its businesses by divisions, which are
organised by different business lines. Information reported
to the Group's Executive Directors, being the chief operating
decision maker ("CODM"), for the purposes of resource
allocation and performance assessment, the Group has
identified the following three reportable segments.

1.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

SRS

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

B RS R MR

3. SEGMENT INFORMATION (Continued) 3. DEBEM (&)

o Printing: Sales and manufacturing of high quality o EN Rl - fﬁ’iﬁ IEaBEVEeREE
multicolour packaging products, carton boxes, books, mERRz EBE- ) %&/H\ﬁﬂiﬁ
brochures and other paper products B

e Trading and logistics: Trading, logistics and supply chain e EBHRVR B VMRKHEEE
management b

. Property development and investments: Property . MERBELRRE - MERBELRRE
development and investments, property management MEEIRIRTE
services

In addition to the operating segments described above, each e it A8 & 5 E0Ah - &y B RS D &

of which constitutes a reportable segment, the Group has AEEFEBEEMSES B (BENPED

other operating segments which include hotel leasing and BEREARHE RBER NI -

sales and manufacturing of hydraulic machineries in the PRC. BZEDAREERE D AR EDE M

None of these segments meets any of quantitative thresholds EHEER-F - PIE LEE D E

for determining reportable segments. Accordingly, all of HeaRIMmBAMY L] -

the above operating segments are grouped as “All other

segments”.

The following is an analysis of the Group's revenue and results REBFEBEIHE D 2 WA REED

by reportable segments: TaT

Six months ended 30 June 2025 BZE-_Z-_AFXA=1+HLXEA

Property
Trading development Reportable
and and  segments,  All other
Printing logistics investments total  segments Total
NERRR EAH &
g ERRWR RE @ HeaE @t
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBR) (REER) (REBR) (REER) (REER) (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR ARETR AR%TR ARETR AR%TR
Segment revenue AEHYE
Revenue from external customer RENBEPZHE 169,926 494,243 10,166 674,335 13,411 687,746
Segment results PEEE (2,966) 6,852 (89,531)  (85,645) (34,075  (119,720)
Unallocated amounts AOEEE
Corporate administrative expenses TETRRX (4,923)
Corporate other income hEEME 1
Share of result of an associate AME-EHERR EE (96)
Finance costs HBER (258,461)
Group's loss before tax AEBRHAER (383,199)
—T AR HwRE 23



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

SRS

B RS R MR

For the six months ended 30 June 2025
%:?: i ﬁqz/\ﬂ +EIJJ:/\ .H

3. SEGMENT INFORMATION (Continued)

3. DEPER (&

Six months ended 30 June 2024 BZE-Z-_MEXA=1TAHLXER
Property
Trading development  Reportable
and and  segments, All other
Printing logistics  investments total  segments Total
NERER  BEHY i
0 BSRMR RE g Hpsd @
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (KEBER) (REER) (REER) (KEER) (REER)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETR ARBTT ARETT AR%TR ARET:
Segment revenue AHYE
Revenue from exteral customer RENEP 2 it 160,164 422,079 10,674 592,917 22,597 415,514
Segment results AHEE (21,287) (2,455) (104,540) (128,282) (24,289) (152,571)
Unallocated amounts AOREE
Corporate administrative expenses EIHAX (7.499)
Corporate other income PEEMNE 14
Other gains and (losses), net ez k (BE) 58 1
Share of result of an associate AME-EHERA 2 EE (101)
Finance costs HHBER (248,247)
Group’s loss before tax KERRTAER (408,403)
Segment results represent the profit or loss of each operating DHEEBERRESLEIBNERZ UXD
segment without allocation of expenses arising from corporate EEX BEETHERAIMMAE SEHAmY
administrative expenses, corporate other income, finance CHIBER HMlak (EE)FER

costs, other gains and (losses), net, and share of result of an
associate. This is the measure reported to the CODM for the
purposes of resource allocation and performance assessment.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

SEGMENT INFORMATION (Continued)

The following is an analysis of the Group's assets and liabilities

AEERBEDHBEDZEERARELZ

by reportable segments: DT

30 June 31 December
2025 2024
—B_-Af —ZE-NF
~A=+H tZA=+—H
(Unaudited) (Audited)
(REEX) (fe&z)
RMB’'000 RMB'000
ARET R AR¥ETTT

Segment assets ITHEE
Printing E ) 471,077 458,556
Trading and logistics B 5 R 747,998 752,555
Property development and investments MERERIZE 2,614,819 2,697,806
3,833,894 3,908,917
All other segments FrBE B & 760,574 796,993
Unallocated assets ROBEE 127,074 128,601
Total assets BEE 4,721,542 4,834,511
30 June 31 December
2025 2024
—E-RE - OF
~B=tH tZA=+—H
(Unaudited) (Audited)
(REEERZ) (&%)
RMB’'000 RMB'000
AR®T R AR¥ETTT

Segment liabilities PEEE
Printing ENRI 815,075 775,915
Trading and logistics B 5 K 352,559 348,836
Property development and investments MR RIRE 9,153,867 8,997,094
10,321,501 10,121,845
All other segments FrB Bt & 1,814,709 1,766,288
Unallocated liabilities APEEAE 551,538 532,645
Total liabilities BEaIE 12,687,748 12,420,778
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

3. SEGMENT INFORMATION (Continued) 3.

For the purposes of monitoring segment performance and
allocating resources between segments:

- all assets are allocated to operating segments other than
corporate assets and interests in associates; and

- all liabilities are allocated to operating segments other
than corporate liabilities.

4. OTHER GAINS AND (LOSSES), NET 4.

REENHBRAMRDMB2ZBIEER:

- HEBBREESEZELXEAERNE

AR BEAIZ BEDE R

- HERRBRESEERCXAEMNUINZ

@ AL A
KEDHE

Hiolm Kk (BE) FE

Six months ended

BZEUTHHIEAEA
30 June 30 June
2025 2024
ZEZHRFE —T-MFER
RA=+H A=+H

(Unaudited) (Unaudited)
(REER) (REszER)

RMB’'000 RMB'000
AR® TR ARBFT

Gain on disposal of right-of-use assets HEEBEEE WS 6,827 -
Exchange gain (loss), net PEH W (E18) F58 502 12

Changes in fair value of financial assets BAFEFABRZ
at FVTPL TREAERATEED 97 62)
7,426 (50)
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS
BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

5. INCOME TAX EXPENSES

PS8R X2

Six months ended

BEUTHHLEXEAR
30 June 30 June
2025 2024
—E-RE —E-OF
AA=tH NA=1H
(Unaudited) (Unaudited)
(REEX) (REEZ)
RMB’000 RMB'000
AR®T R ARBFT
Current tax: BVERT IR
PRC enterprise income tax BB EMEN 369 60
Other jurisdictions H th 7 AR 24 31
393 91
Under provision in prior periods: RiBEBREREETR :
PRC enterprise income tax PR EMEN 543 635
Other Jurisdictions H th 7 AR 13 -
556 635
Deferred tax EAER IR (333) (304)
Total income tax expenses BRPCHERZAEN
recognised in profit or loss F > 616 422

For the six months ended 30 June 2025 and 30 June 2024,
provision for Hong Kong Profits Tax is calculated at 16.5% of

the estimated assessable profits.

Subsidiaries established in PRC are subject to PRC Enterprise
Income Tax at 25% for the current and preceding periods.

—E-ARHRE

HE-_Z-_AFNA=+tBAE_-_Z_N+F
ANAZTBLERNERZEBFEHBEE
WAL ETE RN IA16.5% 7 TR ETE -

MBI L 2 BB A B AN B R AT HR 2R
BB RS R25%H B
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

6. LOSS FOR THE PERIOD

Loss for the period is arrived at after charging (crediting) the

following items:

(a) Finance costs

6. AHIERE

(a) MBEAR

AEEES MR (A ATIEE

Six months ended

BZEUTHHIEXREA
30 June 30 June
2025 2024
—E-HRHE —ZE P4
AA=1+H ~NA=+H
(Unaudited) (Unaudited)
(REER) (REeE%)
RMB’000 RMB'000
AR® TR AR®EF T

Interest on bank borrowings and RITERERBE 2 EEEZ

borrowings from financial institutions ERF A 256,112 244,507

Interest on lease liabilities HEBRZAE 53 136
Effective interest expense on NEEFZEBRMERX
corporate bonds 2,296 3,604
258,461 248,247
(b) Other items (by HAEA
Six months ended
BEUTHHLEXEAR
30 June 30 June
2025 2024
—EC-RE O
A~A=+H RNA=+H
(Unaudited) (Unaudited)
(REER) (REEHEZ)
RMB’000 RMB'000
ARBTR AR¥ETFTT
Depreciation of right-of-use assets CEREEEZIE 5,319 6,541
Depreciation of property, plant and M HERRE2ITE
equipment 26,857 34,926
Cost of inventories recognised BRARIZ 2 FEKA
as an expense 543,864 475,375
Cost of properties recognised R AR 2 WMEKA
as an expense 1,887 2,228
Interest income B Uk = (44) (316)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

7. LOSS PER SHARE 7.

The calculation of basic and diluted loss per share attributable
to shareholders of the Company is based on the following

BREE

ARBABRREEERERARBEEET
BUAT BRI EME

data:
Six months ended
BENTHHIEAEAR
30 June 30 June
2025 2024
—E-REF —E o NEF
AA=1+H ~NA=1+H
(Unaudited) (Unaudited)
(REEX) (REe&ER)
RMB’'000 RMB'000
AR®T R AR¥ETTT
Loss for the purpose of basic and ARETE AR A IR EL &
diluted loss per share attributable BEARREEEIE BB
to shareholders of the Company (383,916) (408,022)
30 June 30 June
2025 2024
—E-HE —E-NF

ANA=1H NAZ=ZTH
(Unaudited) (Unaudited)
(REHEZX) (REEFEZ)

Number of shares: BGOEE :
Number of shares for the purpose of ARAESRERNREEEE
basic and diluted loss per share EErE 2 4=] 61,543,075 61,543,075

The computation of diluted loss per share does not assume
the exercise of the Company’s share options because the
exercise price of those options was higher than the average
market price for shares for both six months periods ended
30 June 2025 and 2024.

8. DIVIDEND 8.

The directors of the Company have resolved not to declare
any interim dividend for the six months ended 30 June 2025
(six months ended 30 June 2024: Nil).

—E-FRHRE

AEEREEERY TRRITEARF
2ERE REARBE_Z_HFR_%
“HEANA=ZTRLEANBEASRE ZEE
Bz TEEREROD 2 FEITERR -

R E
BE-FT-AFAASTALAER &
DRAEEHRETRERAMFHR L

(BZ-_Z_MFEXA=+THIEREA :
&) -

29



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

SRS

B RS R MR

For the six months ended 30 June 2025

BE

30

CECRAFRA=ZTHIEREAR

PROPERTY, PLANT AND EQUIPMENT,
RIGHT-OF-USE ASSETS AND INVESTMENT
PROPERTIES

(a)

(b)

Acquisitions and disposals

During the six months ended 30 June 2025, the Group
acquired property, plant and equipment (including
deposit paid) of RMB1,586,000 (six months ended 30
June 2024: RMB2,271,000), right-of-use assets of Nil
(six months ended 30 June 2024: RMB1,185,000) and
investment properties (including interest paid and
capitalised) of RMB88,000 (six months ended 30 June
2024: RMB35,000).

During the six months ended 30 June 2025, the Group
disposed of certain plant and equipment with an
aggregate carrying amount of RMB501,000 for cash
proceeds of RMB501,000, resulting no gain of disposal
recorded.

During the six months ended 30 June 2025, the Group
disposed of certain right-of-use-assets with an aggregate
carrying amount of RMB4,039,000 for cash proceeds
of RMB10,866,000, resulting in a gain on disposal of
RMB6,827,000.

Valuation

The valuation of the investment properties at 30 June
2025 were reassessed by the Group using the same
valuation techniques when carrying out the valuation at
31 December 2024.

9.

XF

7
[

(a)

(b)

%@%
REEY

RE-ERARE
ES

WERHE

HEZ_Z_RAFA=1THIE~AE
A $$l%%%% 5 &
(BREEMZE) AR%1,586,0007T
(BHE-_FZ-_WFANA=Z+HLEX
& A : AR #2,271,0007T ) - {8 /A #E
EEZT (HE-_ZT W& A=+
BiE/NEA : ARME1,185,0000T) &
BEME (BECMHREERNF
8) ARMS8,000T (BHE=-F =Y
EAH_+E¢AMH AR
35,0007T ) °

BE-_Z-_RAFA=THILAE
A A&EHERMAERBARE
501,000 2 & TR E K& # - LA
B3R € P15 5078 A R #501,0007T
W SRS & Was o

HE-_Z-_AF~A=Zt+8HIEAX
MA AEEBLEREAEAA
R#4,039,000 25 THERAESR
E - NBEDRBEMEBREBARE
10,866,0007T, * = A4 ) & e A R
6,827,0007T °

&8
BREWER _T_RFNA=1H
MEEIEAEEERE T

FH-A=t—RBETHERRDN
ERETERS -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

10. PROPERTIES HELD FOR SALE

10. HEHEME

30 June 31 December
2025 2024
—EC-RE —T M
AB=tH tZRA=+—H
(Unaudited) (Audited)
(REEX) (&%)
RMB’000 RMB'000
ARBT ARBTT
Completed properties held for sale FELEZERIME 567,573 567,676
Properties under development for sale BRPTFEME 104,964 104,900
672,537 672,576
11. TRADE AND OTHER RECEIVABLES, AND 1. ESREMERFIERENK
PREPAYMENTS I
The Group normally allows credit period to selected AEEBRBREJNBERLLRFHELERR
customers on a case-by-case basis depending on the business CEGBRRAGEERNLETEPLK
relationship with and creditworthiness of the respective HEEH-
customers.
The following is an ageing analysis of trade receivables T RRmEARREE A (RS
presented based on invoice date which approximates to REEEE) 22 B HRKFHIEREK S
revenue recognition date, at the end of the reporting period. e

30 June 31 December
2025 2024
—E-HE ZEF
ANA=+H +ZHA=+—H
(Unaudited) (Audited)
(REEZ) (=)
RMB'000 RMB’000
AR TR AREFTT
0 - 30 days 0Z=30H 69,238 64,654
~ 90 days 31%90H 42,421 23,254
91 - 180 days 91%180H 1,268 9,745
Over 180 days HBiA180H 6,743 7,442
119,670 105,095
T RHHRE 31



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

12. TRADE AND OTHER PAYABLES, AND OTHER 12. % REMENRIEREME

LIABILITIES &
Ageing analysis of trade payables and construction payables E e IR RN RIER RS B
at the end of the reporting period based on the invoice date is RZBEZEABMZERRSTAOT
as follows:
30 June 31 December
2025 2024
—EC-RE —E-OF
ANR=t+tH t-A=1t—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB'000
ARBTR AR¥ETTT
0 - 30 days 0z 30H 60,351 28,537
31 - 90 days 31290H 18,070 13,868
91 — 365 days 91&365H 11,851 15,519
Over 365 days #BiA365H 135,265 134,341
225,537 192,265
The average credit period on purchase and construction cost BEREERAZ FHEEHN FI0E
is arranging from 30-180 days. 180H °
13. BORROWINGS 13. R
30 June 31 December
2025 2024
—E-RE —EOF
ANR=t+tH t-A=1t—H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB'000
AR®T R AR¥ETTT
Bank borrowings RITIEK 4,856,194 4,858,178
Other borrowings H A& 57,346 58,407
4,913,540 4,916,585
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

13. BORROWINGS (Continued)

13. B (&)

30 June 31 December

2025 2024
—E_RE —T_MF
ABE+A t=A=+-A
(Unaudited) (Audited)
(RECEZ) (Kez=%z)
RMB’000 RMB'000

AR®TR ARET T

Secured B 4,908,540 4,911,585
Unsecured 45 1 4 5,000 5,000

4,913,540 4,916,585
Carrying amount repayable within one year ~ R —F RERREE 4,913,540 4,916,585

The exposure of the Group's borrowings and the contractual

AEENERRRIAEDIHAE (RKEE

maturity dates (or reset dates) are as belows: AT
30 June 31 December
2025 2024
—E_RE —ET-MF
AA=+tH tZRA=+—H
(Unaudited) (Audited)
(REERZ) (gez=%z)
RMB'000 RMB’000
AR¥ TR AR®ET T
Fixed-rate borrowings: EhablES=F
Within one year —FNR 4,913,540 4,916,585
(@)  As at 30 June 2025 and 31 December 2024, certain (@ RZE-_RAFNAZ+ABAEKZ=ZF

banking facilities and loans granted to the Group are
secured by the Group's assets. Details of the pledged
assets are disclosed in note 19.

During the period ended 30 June 2025, the Group did
not obtain any new bank borrowings (31 December
2024: RMB5,000,000) from a commercial bank. As at 30
June 2025, the total outstanding principal amount of
approximately RMB4,908,540,000 (31 December 2024:
approximately RMB4,911,585,000) was in default and
details of material defaulted borrowings are set out
below.

—E-FRHRE

THFE+ZA=1t—B AEEE
BNETRITRERERDUALE
EEEFAN - BRBKMREEZF
TR 198 58 -

BE-_Z-_RAFNA=1+HI-HH"
REBEWHES —MEERITESE
AFETRF(ZE-_mE+ = A
=+—H: AR#¥H5,000,00070) ° A
“E-REXNA=TH BREAK
BB REL A R4,908,540,000
T(ZE-_MNF+=-_A=+—H8:4
AR #4,911,585,0007T) ' BB E X
HEREFHF BN T -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

13. BORROWINGS (Continued)

(c)

In respect of a borrowing with an outstanding principal
of RMB1,440,000,000, the Group breached the repayment
terms of which the loan principal of RMB240,000,000 was
in default since 27 March 2020. The loan was granted by
China Great Wall Asset Management Co., Ltd. — Shanghai
Branch* (“China Great Wall”) to Baohua Properties
Development (Shanghai) Co., Ltd.* ("Baohua Shanghai”),
an indirect wholly-owned subsidiary of the Company.
The borrowing was secured by the shares of Bachua Real
Estate (Dalian) Co., Ltd.* (“Baohua Real Estate Dalian"),
the Group's investment properties and properties
held for sale with carrying value of nil and nil as at 31
December 2024 and guaranteed by the Company, Huajun
Holdings Group Co., Ltd.* (a company controlled by
Mr. Meng), Mr. Meng and his spouse (together referred
to as the “Guarantors”). Pursuant to the terms of the
loan agreement, China Great Wall had a discretionary
right to demand immediate full repayment of the
outstanding principal of RMB1,440,000,000 together with
any unpaid interest. On 9 June 2020, China Great Wall
issued a payment notice and demanded repayment of
the principals of RMB1,440,000,000 and penalty interest
immediately.

* English name for reference only
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13. &5k (&)

(c)

FHAEELASEARHY
1,440,000,0007T ¥ {8 30 & * A &
EEREEKN BT =
AZt+tHRBEBREFAS AR
240,000,0007T ° #% B 7 B # B & 3
EEEERNBARLAG-LEES A
AI([FREEH]EFARGZME
BE2EMBRARRERERM
(E)BRAR([RELE]) -
ZEFAREHE (KE)ERA
Al (MREMERE]MRG KE
ENREDERFELEDE (R
—E-NFE+ - A=+—HWERA
BEHRAZTRT)EEF WHAR
ACEERREBBRAR(HE
FEPHIAR)  ZAEERERB
(A ERADER- REER
WEIER PR ERATEE Bk
VEAIEBEENREELASARE
1,440,000,0007T & [FEE A ARAF 7 2. o
RZZEZZFRNANA FEEH
BHAAREN BERUANEELRS
AR #1,440,000,0007T & 51 2. °
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

SRS

B RS R MR

For the six months ended 30 June 2025

BE—

E_RFNAZTHIEAREA

13. BORROWINGS (Continued)

(c)

(Continued)

On 2 November 2020, the Group received a notice
dated 30 October 2020 from the Shanghai Huangpu
Notary Public Office* (“Shanghai Notary Office”) (the
“Notice"”), stating that the lender has applied for
the issuance of execution certificate (the "Execution
Certificate”) to the Group due to the alleged failure of
Baohua Shanghai to repay the loan within the specified
period. According to the Notice, Baohua Shanghai has
the right to object to the issuance of the Execution
Certificate within five days after receiving the Notice.
On 5 November 2020, Baohua Shanghai submitted an
objection letter against the issuance of the Execution
Certificate to Shanghai Notary Office. On 28 December
2020, Baohua Shanghai received a second notice dated
23 November 2020 from Shanghai Notary Office, which
stated that Baohua Shanghai’s objection against the
issuance of the Execution Certificate was not accepted.
Baohua Shanghai received further notices from Shanghai
Notary Office dated 25 December 2020 and 8 January
2021 respectively in respect of amendments to the
computation of compound interest, penalty interest and
damages from the default of borrowings. On 11 January
2021, the Execution Certificate was issued by Shanghai
Notary Office, pursuant to which China Great Wall can
use the Execution Certificate for application to the
relevant courts of the PRC for enforcement of immediate
repayment on the principal and all outstanding interest.
According to the Execution Certificate, the total interest
including normal interest, penalty interest, compound
interest and damages shall not exceed 24% per annum.
On 10 February 2021, the Shanghai Financial Court
issued a notice of execution against Baohua Shanghai,
pursuant to which Baohua Shanghai was ordered to pay
the outstanding balance of the borrowing plus interest
to China Great Wall. On the same date, the Shanghai
Financial Court also issued an asset report order against
Baohua Shanghai, Baohua Real Estate Dalian and
the Guarantors pursuant to which the Guarantors are
required to report their assets and relevant financial
information to the court.

*  English name for reference only

—T- AR EHRE

13. 1B (#&)

(c)

(%)

RZZB_ZTHE+—-HAZH F~%E
EELEERAEZR ([ LEAE
BRDELHNABRA-_Z_ZF+H
=trHEHBM(ZBH]) B4
HERAERE S HRAREER
EHH@WE}%E TERFRARE

BRATHEE([RTEE]D R
TFZAL%D RE BB RNWIZ
BHEARARBERNTES -
RZZE_ZTHE+—-AAA REL
A EBRNERRERT —HRE%E
BRTEENERE - R_T_F
FTZAZTNB RELBKE
HEBAFRRELABRA-ZT=Z
Fr—AZ+=ZBZz& =@
HRXRRRE LR BERNTES
ZEBTERMN-RE EBWI B

EEABERFEHBBOR AT =
TF+ A +RBRZTZ=—F
—ANBZz#E—FBM ATAHA
BRIEN SR RERENEERE
FE’J;#;???JR RZZEZ—F—A
+—B LEERBRBRERTEE
Blth B R AIBRENITEERNE

B B AR R R H T B E R
RENMABREETNR - ﬁ%ﬁ%ﬂﬁ
BE BB (BE—RAE -

%\\‘%’E%IJ&E%E\%K%J%T\E‘@E
2% - HZEZ—FZA+H L£F

TRVER MRE LB T ERITEM
BURE LBRAKRESATERE
ST R B AR R A R RN B e R
R EBSBERTRARE LS
REE M EE K& M PE R AR & EE AR

B B ERAARARRE &
=& E R EH
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

13. BORROWINGS (Continued)

36

(c)

(Continued)

One of the Guarantors, Huajun Holdings Group Co.,
Ltd., has submitted an application for non-enforcement
to the Shanghai Financial Court in accordance with
the law. In July 2021, the Shanghai Financial Court
released a judgment to reject the application for non-
enforcement and an application for review of judgement
was submitted. The review of judgement was rejected by
Shanghai Financial Court in October 2021. In November
and December 2022, certain investment properties
under development and properties held for sale of
Baohua Shanghai pledged for the loan were enforced
to judicial auctions and those properties were sold for
a consideration of approximately RMB2,170,000,000
in May 2023. On 20 June 2023, Shanghai Financial
Court released a judgment, stating approximately
RMB1,652,000,000 out of the total proceeds from judicial
auctions of RMB2,170,000,000 has been used to settle
the outstanding principal and other related interest.

As at 30 June 2025, the remaining proceeds (after
deducting of related enforcement expenses) from judicial
auctions of RMB511,678,000 were under custodial by the
Shanghai Financial Court and recorded in trade and other
receivables in the condensed consolidated statement
of financial position, and outstanding interest, penalty
interest, compound interest and damages in aggregate
of approximately RMB558,185,000 (31 December 2024:
approximately RMB558,185,000) were included in other
payables.

13. &5k (&)

(c)

(%)

EEEREBERAR (ERAZ
—EREBEEEMLESRERE
RRBHBMITHEREB R = —
FL A EBSRERD AMHHR
BETATEHD BHREERS
EERX - R_T-—F+H  L§
SREREE T HIERE - R_Z
%+ —ARkt+=A RELS
RERERNETERBEEYD
E¥RBELEYMED WE b #ET
REME BREMER=-ZT ==
FHABZH ARE2,170,000,000
THREBELE -R_TE-=F,XA
ZtRH EESBMERE AMH A
RORBEREABEMBRBBAETEA
F2 #2,170,000,0007C F I #) A R 1
1,652,000,0007T & FA1E & E K (&
BASREMBARNE -

RZE_RAFNA=+H 7%
BERGIERE (CMKIERA
Hil#n 77 R 2 12 ) A R #511,678,000
THESSBMERRKRE Wit A
MR AMERAETE S RE
fihy B U2 SR IE - T M R (EE R B - S
B BENRBEREEAEHARE
558,185,000 (= & + = A
=+—8: 4 AR¥558,185,0007T )
AT AE R R o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

13. BORROWINGS (Continued)

(d)

In respect of a borrowing with an outstanding principal of
RMB22,483,000 (31 December 2024: RMB22,483,000), the
Group breached the repayment terms of which the entire
loan principal of RMB31,796,000 was in default since 8
June 2020. The loan was granted by Zheshang Bank Co.,
Ltd.* (“Zheshang Bank”) to Shenzhen Huajun Financial
Leasing Co., Ltd. (“"Shenzhen Huajun Financial Leasing”),
a 70% owned subsidiary of the Company.

On 10 July 2020, Zheshang Bank filed a claim to
Shenzhen Futian District People's Court* against
Shenzhen Huajun Financial Leasing for the outstanding
principal of RMB32,000,000 plus unpaid interest
(including penalty interest and additional interest) of
approximately RMB332,000 and the penalty interest
and compound interest shall be calculated at 8.34%
per annum. The hearing of the claim was held on 16
September 2020. On 3 December 2020, Shenzhen Futian
District People's Court handed down a judgement to
demand Shenzhen Huajun Financial Leasing to repay
the outstanding principal and interest (including penalty
interest and compound interest) of approximately
RMB32,000,000 and RMB1,320,000 accumulated up
to 19 November 2020. Thereafter, penalty interest
and compound interest shall be calculated at 8.34%
per annum. On 30 December 2020, Shenzhen Huajun
Financial Leasing filed an appeal to the Guangdong,
Shenzhen Intermediate People's Court* against the
interest rate determined by the Shenzhen Futian District
People’'s Court. On 11 May 2021, the Guangdong,
Shenzhen Intermediate People’s Court handed down the
judgement of appeal which withhold the original verdict.
On 9 June 2021, an enforcement notice was received.
During the year ended 31 December 2022, certain
investment properties of the Group pledged for the loan
were enforced to judicial auction and certain properties
have been sold for approximately RMB11,902,000 and
all proceeds had been repaid to Zheshang Bank. During
the period ended 30 June 2025, the further pledged
investment properties were sold via judicial auction for
approximately RMB21,300,000. The proceeds receivable
will be used for repayment to Zheshang Bank.

*  English name for reference only

—E-FRHRE

13. &5k (&)

(d)

P AREER ST ARK22,483,000
T(ZEZNF+=ZA=+—H: A
R #22,483,0007T) B & if1 & A
SEHEREEKHK BT =F
NANBRERZHFEFREAEAR
#31,796,0007T ° 72 B X B T B R 1T
R BRAT ([HERIT])HTH
A B HEBTORIE 25 0 I B A 7F
NmEZEAEER QA (LRI
EERMERE]) -

RZZE_ZTFLA+H FEET
B AR EEAS ARE32,000,000
TRARMFE (B7ES 8 KW mF
B # A R #332,0007T 1A% JI T 18
HEeARZERRERERINEE @
EREMNBER DERENEESF
8% H - HEMEBAN T =
TFELATAAABET- R F
F+-_A=A - FYmEARAR
ERERHR BRI EEZHE
MEEENAREERAEREFEC
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B RIEF) 49 A R ¥32,000,000
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ERFERERERITHRAR
FEhRiER EHF- R T - —FF A
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BILEFE AEEREREENS
TFHREMER R HETEEHE
MEHENETYEEENARE
11,902,000c EFT B FT B R BHE
EETHEBRT-BHE-_S_AF
SNAZTHIEHRE #E—PEER
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For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

13. BORROWINGS (Continued)

(d)

(Continued)

As at 30 June 2025, the entire outstanding bank
borrowing of RMB22,483,000 (31 December 2024:
RMB22,483,000) was classified as current liabilities and its
outstanding interest of RMB108,000 (31 December 2024:
RMB108,000) and penalty interest and compound interest
of approximately RMB11,239,000 (31 December 2024:
approximately RMB10,291,000) based on the judgement
rate at 8.34% (31 December 2024: 8.34%) per annum was
included in other payables.

In respect of two borrowings with total outstanding
principal of RMB2,658,800,000 (31 December 2024:
RMB2,658,800,000), the Group has not repaid the entire
outstanding principals. The loan was granted by Liaoshen
Bank* to Huajun Properties (Dalian) Company Limited*
("Huajun Properties (Dalian)”), an indirect wholly-owned
subsidiary of the Company. Pursuant to the terms of the
loan agreement, the counterparty had a discretionary
right to demand immediate full repayment of the
outstanding principal of RMB2,658,800,000 together with
any unpaid interest. On August 2021, Liaoshen Bank*
filed claims to Yingkou Court* against Huajun Properties
(Dalian) and an order was granted by the Yingkou Court
to freeze and preserve the Dalian Office Complex. The
first hearing for claims has been held on 23 November
2021 and Yingkou Court handed down a judgement
to demand Huajun Properties (Dalian) to repay the
outstanding principal and relevant interest.

The Dalian Office Complex included in investment
properties under development of the Group pledged for
the loan was enforced to judicial auction in October 2022
and further auctions in July and August 2025 but those
properties have not been sold up to the date of these
condensed consolidated financial statements.

* English name for reference only
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

13. BORROWINGS (Continued)

(e)

(Continued)

As at 30 June 2025, the entire outstanding bank
borrowing of RMB2,658,800,000 (31 December 2024:
RMB2,658,800,000) was classified as current liabilities
and its outstanding interest of RMB1,077,462,000 (31
December 2024: RMB951,586,000) at a rate of 10.725%
per annum based on the Yingkou Court's judgement
were included in other payables.

In respect of a borrowing with an outstanding principal
of RMB56,700,000, the Group has not repaid the entire
outstanding principal and in default since 4 September
2021. The loan was granted by Liaoshen Bank to Huajun
Power Technology (Jiangsu) Co., Ltd.*, an indirect wholly-
owned subsidiary of the Company. On 7 December 2021,
an order was granted by Yingkou West District Court* to
freeze and preserve two solar photovoltaic production
lines. On 22 November 2022, an enforcement notice was
issued by Yingkou West City District Court.

As at 30 June 2025, the entire outstanding bank
borrowing of RMB56,700,000 (31 December 2024:
RMB56,700,000) was classified as current liabilities and
outstanding interest of approximately RMB39,519,000 (31
December 2024: approximately RMB31,250,000) based
on contractual terms was included in other payables.

*  English name for reference only
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

13. BORROWINGS (Continued)

(9) In respect of a borrowing with outstanding principal of
RMB57,346,000 (31 December 2024: RMB58,407,000)
from a private company incorporated in Hong Kong,
the Group breached the repayment terms of which the
outstanding principal of RMB57,346,000 (31 December
2024: RMB58,407,000) was classified as current liabilities
and outstanding interest and penalty interest of
approximately RMB11,638,000 (31 December 2024:
RMB7,393,000) were included in other payables. In
January 2022, the Company has entered into a deed
with the lender to provide further collaterals including
certain land and buildings held by a subsidiary in the
PRC, corporate guarantees of two subsidiaries of the
Company and 100% equity pledged of a subsidiary in
the PRC. Both counterparties agreed not to demand for
repayment until 28 July 2022. In July 2022, a notice of
arbitration was issued by Shenzhen Court of International
Arbitration* (“Shenzhen Arbitration”) to two subsidiaries
of the Company and an arbitration hearing was held in
September 2022. The Shenzhen Arbitration has released
the judgement in June 2023 and decided that the
subsidiaries of the Company to undertake the guarantee
obligation of the Company's outstanding loan principal

and interest.

During the year ended 31 December 2024, the lender has
applied for execution of the judgement of the Shenzhen
Arbitration and a sum of RMB113,940,000 was repaid to
the lender directly by Dongguan Intermediate People's
Court* which previously withheld certain amount of

proceeds from legal auction of a piece of land.

* English name for reference only
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

13. BORROWINGS (Continued)

(9)

(Continued)

During the year ended 31 December 2024, the creditor
filled an application to Guangdong, Dongguan
Intermediate People’s Court on the enforcement
issued by Shenzhen Court of International Arbitration
in June 2023. The Dongguan Intermediate People’s
Court released receivable held and used to settle the
outstanding loan principal and other related interest.

As at 30 June 2025, the entire outstanding borrowing of
RMB57,346,000 (31 December 2024: RMB58,407,000) was
classified as current liabilities and its outstanding interest
of RMB11,638,000 (31 December 2024: RMB7,393,000)
at a rate of 15.4% per annum based on the Shenzhen
Arbitration’s judgement were included in other payables.

In respect of a borrowing with an outstanding principal of
RMB199,659,000 (31 December 2024: RMB199,659,000),
the Group breached the repayment terms of which
the entire loan principal of RMB199,659,000 was in
default since 10 August 2020. The borrowing was
granted by Jiangsu Jiangnan Rural Commercial Bank
Co., Ltd. (“Jiangnan Rural Bank”) to Huajun Properties
(Changzhou) Company Limited* (“Huajun Changzhou”),
a wholly-owned subsidiary of the Company and was
guaranteed by Huajun Power Group Co., Ltd. and the
Company. In October 2020, Jiangnan Rural Bank filed
several claims to Changzhou Intermediate Court* against
Huajun Changzhou. The first hearing for claims was held
in December 2021 and January 2022. As at 31 December
2022, the Changzhou Intermediate Court has handed
down a judgement to demand Huajun Changzhou to
repay all outstanding principal and relevant interest.
Jiangnan Rural Bank transferred the loan receivables to
China Great Wall Asset Management Co. Ltd. — Jiangsu
province Branch* (“China Great Wall — Jiangsu”), China
Great Wall - Jiangsu filed several claims to Changzhou
Intermediate Court in October 2022 and court hearing
was subsequently held on 28 February 2023. On 1 July
2024, enforcement judgments were issued by Changzhou
Intermediate Court.

*  English name for reference only
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

13. BORROWINGS (Continued)

(h)

(Continued)

As at 30 June 2025, the entire outstanding bank
borrowing of approximately RMB199,659,000 (31
December 2024: approximately RMB199,659,000) was
classified as current liabilities and outstanding interest,
penalty interest and compound interest of approximately
RMB101,628,000 (31 December 2024: approximately
RMB91,329,000) were included under other payables.

In respect of a borrowing with an outstanding principal of
RMB479,900,000 (31 December 2024: RMB481,580,000),
the Group breached the repayment terms of which entire
loan principal of RMB489,900,000 was in default since 24
February 2022. The borrower of the loan was New Island
Printing (Liaoning) Limited* (“NIP (Liaoning)”), a wholly-
owned subsidiary of the Company. In July 2022, Liaoning
Assets Management Company Limited* (“Liaoning
Assets Management”) filed a claim to Liaoning Yingkou
Intermediate Court* against NIP (Liaoning). The first
hearing for the claim was held in August 2022 and has
handed down a judgement to demand NIP (Liaoning)
to repay all outstanding principal and relevant interest.
Certain investment properties of the Group located in
Dalian pledged for the loan were enforced to judicial
auctions and one of the investment properties was sold
in auction held in December 2022 for a consideration of
approximately RMB60,913,000 and another investment
property was sold for a consideration of approximately
RMB47,762,000 in February 2023. Such proceeds from
auctions were repaid to Liaoning Assets Management by
the court directly.

As at 30 June 2025, the entire outstanding bank
borrowing of RMB479,900,000 (31 December 2024:
RMB481,580,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB132,967,000 (31 December 2024:
approximately RMB109,929,000) were included in other
payables.

* English name for reference only
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

13. BORROWINGS (Continued)

(0

In respect of a borrowing with an outstanding principal of
RMB300,000,000 (31 December 2024: RMB300,000,000),
the Group breached the repayment terms of which
entire loan principal of RMB300,000,000 was in default
since 30 July 2021. The borrower of the loan was
Huajun Logistics Group Limited* (“Huajun Logistics”), a
wholly-owned subsidiary of the Company. In July 2022,
Liaoning Assets Management filed a claim to Liaoning
Yingkou Intermediate Court against Huajun Logistics. In
September 2022, Liaoning Yingkou Intermediate Court
has held down a judgement to demand Huajun Logistics
to repay all outstanding principal and relevant interest to
Liaoning Assets Management.

As at 30 June 2025, the entire outstanding bank
borrowing of RMB300,000,000 (31 December 2024:
RMB300,000,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB188,323,000 (31 December 2024:
approximately RMB168,640,000) were included in other
payables.

In respect of a borrowing with an outstanding principal of
RMB328,065,000 (31 December 2024: RMB328,065,000),
the Group breached the repayment terms of which entire
loan principal of RMB328,065,000 was in default since 25
September 2021. The borrower of the loan was Huajun
Power Technology (Jiangsu) Co., Ltd.* ("HPT Jiangsu”),
a wholly-owned subsidiary of the Company. In July 2022,
Liaoning Assets Management filed a claim to Liaoning
Yingkou Intermediate Court against HPT Jiangsu. The
first hearing for the claim is scheduled to be held in
August 2022. In September 2022, Liaoning Yingkou
Intermediate Court has held down a judgement to
demand HPT Jiangsu to repay all outstanding principal
and relevant interest to Liaoning Assets Management.

As at 30 June 2025, the entire outstanding bank
borrowing of RMB328,065,000 (31 December 2024:
RMB328,065,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB142,005,000 (31 December 2024:
approximately RMB135,018,000) were included in other
payables.

*  English name for reference only
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

13. BORROWINGS (Continued)

(0

In respect of a borrowing with an outstanding principal
of RMB79,000,000 (31 December 2024: RMB79,000,000),
the Group breached the interest repayment terms of
the loan which was granted by Jurong Rural Commercial
Bank* (“Jurong Rural Bank"”) with loan principal maturity
in July 2024. The borrower of the loan was HPT Jiangsu.
During the year ended 31 December 2022, Jurong Rural
Bank filed a claim to Jurong People's Court* against HPT
Jiangsu. In September 2022, the Jurong People’s Court
has held down a judgement to demand HPT Jiangsu to
repay the principal and related interest to Jurong Rural
Bank.

As at 30 June 2025, the entire outstanding bank
borrowing of RMB79,000,000 (31 December 2024:
RMB79,000,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB35,385,000 (31 December 2024:
approximately RMB28,957,000) were included in other
payables.

In respect of a borrowing with an outstanding principal of
RMB261,668,000 (31 December 2024: RMB261,668,000),
the Group breached the repayment terms of which entire
loan principal of RMB261,668,000 was in default since
April 2022. The borrower of the loan was Guofu Minfeng
Industrial (Yingkou) Company Limited* ("GFMF"), a
wholly-owned subsidiary of the Company. In October
2022, Yingkou Bayuquan District Court has handed down
a judgement to demand GFMF to repay all outstanding
principal and relevant interest to Liaoning Assets
Management.

As at 30 June 2025, the entire outstanding bank
borrowing of RMB261,668,000 (31 December 2024:
RMB261,668,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB191,741,000 (31 December 2024:
approximately RMB174,272,000) were included in other
payables.

* English name for reference only
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

13. BORROWINGS (Continued)

(n)

In respect of a borrowing with an outstanding principal of
RMB106,743,000 (31 December 2024: RMB107,046,000),
the Group breached the repayment terms of which
entire loan principal was in default since July 2021. The
borrower of the loan was Huajun Energy Group Ltd.*
("HJ Energy"), an indirect wholly-owned subsidiary of the
Company. In August 2022, Liaoning Assets Management
Company Limited filed a claim to Liaoning Yingkou
Intermediate Court against HJ Energy. The first hearing
for the claim was held on 23 September 2022. No
judgement has been released up to the date of these
condensed consolidated financial statements.

As at 30 June 2025, the entire outstanding bank
borrowing of RMB106,743,000 (31 December 2024:
RMB107,046,000) was classified as current liabilities and
outstanding interest of approximately RMB47,108,000
(31 December 2024: approximately RMB40,016,000) was
included in other payables.

In respect of a borrowing with an outstanding principal of
RMB199,720,000 (31 December 2024: RMB199,720,000),
the Group breach the repayment terms of which
entire loan principal was in default since April 2022.
The borrower of the loan was Huaren Power (Jiangsu)
Co. Ltd.* ("Huaren Power Jiangsu”), a wholly-owned
subsidiary of the Company. In January 2022, Yingkou
Intermediate People’s Court has handed down a
judgment to demand Huaren Power Jiangsu to repay all
outstanding principal and relevant interest to Yingkou
Costal Bank*.

As at 30 June 2025, the entire outstanding bank
borrowing of RMB199,720,000 (31 December 2024:
RMB199,720,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB159,656,000 (31 December 2024:
approximately RMB144,453,000) were included in other
payables.

*  English name for reference only
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

13. BORROWINGS (Continued)

(p)

In respect of a borrowing with an outstanding principal of
RMB109,420,000 (31 December 2024: RMB109,420,000),
the Group breach the repayment terms of which entire
loan principal was in default since July 2022. The
borrower of the loan was Dalian Hydraulic, a wholly-
owned subsidiary of the Company. In November 2022,
Zhongshan District People’s Court of Dalian Municipality*
has handed down a judgment to demand Dalian
Hydraulic to repay all outstanding principal and relevant
interest to Shengjing Bank Company Limited Dalian
Branch*.

As at 30 June 2025, the entire outstanding bank
borrowing of RMB109,420,000 (31 December 2024:
RMB109,420,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB56,789,000 (31 December 2024:
approximately RMB49,975,000) were included in other
payables.

In respect of a borrowing with an outstanding principal of
RMB48,992,000 (31 December 2024: RMB48,992,000), the
Group breach the repayment terms of which entire loan
principal was in default since June 2021. The borrower
of the loan was Huajun Big Hotel Ltd.*, a wholly-owned
subsidiary of the Company. In May 2023, Dalian Economic
& Technological Development Zone People’'s Court*
has handed down a judgment to demand Huajun Big
Hotel Ltd. to repay all outstanding principal and relevant
interest to Shengjing Bank Company Limited Dalian
Branch.

As at 30 June 2025, the entire outstanding bank
borrowing of RMB48,992,000 (31 December 2024:
RMB48,992,000) was classified as current liabilities and
outstanding interest, penalty and compound interest
of approximately RMB33,164,000 (31 December 2024:
approximately RMB29,971,000) were included in other
payables.

* English name for reference only
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

14. CONTRACT LIABILITIES 14. BHEE
As at 30 June 2025, contract liabilities represent receipts in RZEZRFAAA=ZTH 6808 EE
advance from properties pre-sold at aggregate contract sum KEERGETE R AR 166,739,000
of RMB166,739,000 (31 December 2024: RMB163,273,000) and (ZE-_mWF+_A=Z+—H: ARH¥
the receipts in advance from customers of RMB103,399,000 163,273,000t ) #) T8 & ¥ 5 &9 T8 W 50 0B K
(31 December 2024: RMB131,372,000) which to be recognised K EREFRTEWFIE A R#103,399,000
as revenue at a point in time when the control of the products T(ZEZNF+_A=1+—HB: ARK
or services are transferred to the customer. 131,372,0007T) + H A5 74 E @ 2k iR % /) 1%

HEEE TR B RER A -

15. CORPORATE BONDS 15. RAEIES
The corporate bonds are interest bearing at a range from 5% NEEF B F N =X
to 6.5% per annum, payable semi-annually or annually in arrear FH—FNMN—

and repayable as follow:

N F5%£6.5% &+
REETAPT:

31 December

2024
—EC-RE —EMEF
AB=t+H tZA=+—H
(Unaudited) (Audited)
(REEX) (fe&%)
RMB’000 RMB'000
AR T ARBFT
Within one year —F R 97,753
The effective interest rate of the corporate bonds for the HE-Z _Efii/\ﬁl THIEFE:
year ended 30 June 2025 is ranged from 7.6% to 10.9% (31 REFNERFNEN F7.6%%10. 9%
December 2024: 7.6% to 10.9%) per annum. (ZZ-_ME+_HA=1T—H:7.6%%
10.9%) °
All corporate bonds are denominated in Hong Kong dollars. FrERRIBEHFHABTHE - RZE_H
As at 30 June 2025, all of the corporate bonds (31 December FRAZTRH FERAESR(ZE-N
2024: approximately RMB91,013,000) are overdue. F+-A=+—8:4 AR¥91,013,000
7o) -

—T- AR EHRE

47
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CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

16. SHARE CAPITAL 16. R
Number of shares Share capital
BRAEE B
30 June 31 December 30 June 31 December
2025 2024 2025 2024
—E-RE —ETN4E —EC_RE —ENFE
ANA=+H +ZA=+-—H AA=+H +ZA=1+—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REBER) (EZ) (REBEXK) (EZ)
‘000 ‘000 HK$'000 HK$'000
TR TR TER FET
Authorised ETE 400,000 400,000 400,000 400,000
30 June 31 December 30 June 31 December
2025 2024 2025 2024
—E-HE —EF —E-HEF —ZT-F
AA=t+H +ZA=+—H ARB=tH +TZA=+-—H
(Unaudited) (Audited) (Unaudited) (Audited)
(REERZ) (&EZ) (REER) (EZ)
'000 ‘000 RMB’000 RMB'000
TR TR AR¥T R ARBF T
Issued and fully paid: EETRAE:
At the end of the reporting RMEBHR
period 61,543 61,543 55,983 55,983
17. SHARE-BASED TRANSACTIONS 17. URBBERZRS

The Company adopted a new share option scheme (the “New
Share Option Scheme”) on 25 October 2017 in place of the
previous share option scheme which had been adopted on
28 September 2007 (the "Old Share Option Scheme”). The
purpose of the New Share Option Scheme is to provide
the Company with a flexible means of giving incentive to,
rewarding, remunerating, compensating and/or providing
benefits to Executive or Non-executive Directors including
Independent Non-executive Directors or any employees
(whether full-time or part-time) of each member of the Group
(the "Participants”) and for such other purpose as the Board
may approve from time to time.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

17. SHARE-BASED TRANSACTIONS (Continued) 17. AR AER 25 (#)

The movements of share options to the executive directors
and employees under the Scheme during the six months
ended 30 June 2025 and the year ended 31 December 2024
are presented as follows:

For the six months ended 30 June 2025

HE-_Z-_A4~AA=ZtTBHL<EAAR
HEZZT-_WF+ZA=+—HILFE"
BREBEZTERTHITESEREEZBEBR
B2 W

BE-ZE-HEFAAZ=+HLA~NAEAR

Number of share options

BRERE
Exercised Lapsed
Outstanding Granted during during during Outstanding
Grantee ARA at 1 January  Reclassification the period the period the period at 30 June
R-B-AH RAB=tTHERK
AT ENAE MR BRTR PR it
(Audited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(B&H&) (REE) (REE%)

(REE%) (REE%) (REE%)

Directors EE 38,735 - -

- (38,735) -

For the year ended 31 December 2024

BHE_Z_NE+-_A=+—HBILtFE

Number of share options

RikEHA

Exercised Lapsed
Outstanding Granted during during during Outstanding
Grantee ERA at 1 January Reclassification the period the period the period at 31 December
m—A—H R+ZA=+-H
RATTE EEibk HARE HATE AR AT
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(BE%) (BEH%) (&%) (&%) (&%) (BER)
Directors % 77,470 - - - (38,735) 38,735

—E-FRHRE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

18. CAPITAL COMMITMENTS

18. EAEIE

30 June 31 December
2025 2024
—E-AHE —ZTomE
AB=tH tZRA=+—H
(Unaudited) (Audited)
(REEX) (&%)
RMB’000 RMB'000
ARBTR AR¥ETTT
Capital expenditure in respect of the HERLNERNERES
properties development project ISR N IRREEH 2
contracted for but not provided in MERBIER 2EXRFAX
the condensed consolidated financial
statements 465,697 467,381
Capital expenditure in respect of the MEBNERNERLES T B®
acquisition of plant and equipment RN ERH 2 WERE R &
contracted for but not provided for in HZERAX
the condensed consolidated financial
statements 206,817 206,817
672,514 674,198

19. PLEDGE OF ASSETS

At the end of the reporting period, carrying values of Group's
assets pledged to secure bill payables and borrowings of the

Group are as follows:

19. IKFEE

RBEMR AERERERAKE 2 EN
EELEFRMERZEEZREENT

30 June 31 December

2025 2024

—E-RE —T_mF

AA=Z+H tZA=+—H

(Unaudited) (Audited)

(REER) (&&= %)

RMB’'000 RMB'000

AR®T R AREET T

Property, plant and equipment ME BB REE 171,484 192,472
Right-of-use assets EREEE 190,913 197,213
Investment properties wEME 1,153,626 1,256,702
Properties held for sale FIELEME 487,963 487,963
Pledged bank deposits RITHE AR F K 920 930
Restricted bank balances X PR FISR 1T 45 13,571 14,205
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL STATEMENTS

BB AR S M IS MR MY &

For the six months ended 30 June 2025
BHE-_Z-_FFA=1+HIEXEA

20. RELATED PARTY TRANSACTIONS
(a) Key management personnel remuneration

The remuneration of Directors and other members of

20. BB R 5

(a) EREEAEMS

HANESELEMEREEAEME

key management personnel during the period were as RN
follows:
Six months ended
BEUTHHLEXER
30 June 30 June
2025 2024
—E-RE —EOF
ANA=tH NA=1H
(Unaudited) (Unaudited)
(REER) (REEZ)
RMB’000 RMB'000
AR®T T ARBTT
Short-term benefits yoR == 1,742 1,925
Post-employment benefits XEMRREN 105 89
1,847 2,014

(b) Transactions with immediate holding company
Provision of credit facility

As at 30 June 2025, Huajun Group Limited has
provided a credit facility of RMB7,000,000,000
(31 December 2024: RMB7,000,000,000) to the Group,
of which RMB6,776,481,000 (31 December 2024:
RMB6,776,453,000) is unused by the Group.

21. CONTINGENT LIABILITIES

As at 30 June 2025, except as disclosed in note 13, the
Group has a number of outstanding legal proceedings with
construction contractors, customers and suppliers that against
the Group in the PRC. The directors consider that all other
legal proceedings would not have significant financial impact
to the Group as the corresponding claims against the Group
are either not significant or not probable to have a material
financial impact to the Group, based on the advice of the legal
counsel.

—E-FRHRE

21.

(b) BREEZERQAZXRES
RBREEME

RZZE_RAENA=1+RH EEE
EERAREMAEEIEMH—EE
Em& - B AR7,000000,0007T
(ZTZE-mWE+-F=+—H AR
#7,000,000,0007T ) @ & A EEH K
BAM B ARS,776,481,0007T (=
TN+ A=+—H: ARK
6,776,453,0007T ) °

FREE

MR-ZE-_RAENA=1+H8 BWFEI13FH
BEN AEBES REIEREEARERD -
EEPRMHEIRTPBRARNEEREDZ
RBERZEBFR-ZEERA TEEM
ERFDRHATSHAEBERENT
YE REAABRELIEEMZEL AA
SERLZHAERRITEKN AR
BEE AR BEIERERNN G E -
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OTHER INFORMATION
Hib & ¥

RESULTS AND APPROPRIATIONS

The results of the Group for the six months ended 30 June 2025 are
set out in the condensed consolidated statement of profit or loss
and other comprehensive income on pages 12 and 13.

The board (the “"Board”) of directors (the “Directors”) of the
Company does not recommend the payment of interim dividend for
the six months ended 30 June 2025 (the Last Period: Nil).

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Board has established procedures on corporate governance
that comply with the requirements of the Corporate Governance
Code (the “CG Code”) contained in Appendix C1 to the Listing
Rules. The Board has reviewed and taken measures to adopt the CG
Code as the Company's code of corporate governance practices.
During the six months period ended 30 June 2025, the Company
has complied with the code provision under the CG Code, save and
except for the Code Provision C.2.1 of the CG Code which stipulates
that the roles of chairman and chief executive should be separate
and should not be performed by the same individual. Set out below
are the details of the deviation as explained with considered reason:

Deviation of Code provision C.2.1 of the CG Code

Code provision C.2.1 of the CG Code stipulates that the roles of
chairman and chief executive should be separate and should not be
performed by the same individual. Mr. Yan has been re-designated
as the Chairman and the CEO of the Company with effect from the
conclusion of the annual general meeting held on 28 June 2023.
He has been managing the Group’s business and supervising the
overall operations of the Group since 2021. The Board considers
that vesting the roles of the Chairman and the CEO in Mr. Yan is
beneficial to the management and business development of the
Group and will provide a strong and consistent leadership to the
Group. As at 30 June 2025, the Board has a total of seven Directors
and three of them are INEDs who are qualified professionals and/
or experienced individuals. As all major decisions are made in
consultation with all the Board members who meet on a regularly
basis to review the operations of the Group, and shall be approved
by majority approval of the Board, with the three INEDs on the
Board scrutinising important decisions and offering independent
perspectives, the Board believes that there are adequate safeguards
in place to ensure sufficient balance of powers within the Board. The
Board will continue to review and consider splitting the roles of the
Chairman and the CEO at a time when it is appropriate and suitable
by considering the circumstances of the Group as a whole.
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE (Continued)

Deviation of Code provision C.2.1 of the CG Code
(Continued)

Save as disclosed above, the Board has taken actions and measures
to make sure that the Company is in all aspects in strict compliance
with the Listing Rules and the CG Code. The current practices are
reviewed and updated regularly to be in line with the local and
international corporate governance practices.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix C3 to the Listing Rules as the standard for
securities transactions by Directors. The Company has made specific
enquiries to all the Directors and all the Directors have confirmed
their compliance with the required standards set out in the Model
Code during the six months ended 30 June 2025.

CHANGE OF DIRECTORS’ AND SENIOR
MANAGEMENT’'S INFORMATION

In order to enhance the corporate governance of the Company and
to fulfil the new gender diversity requirement of the nomination
committee under the Listing Rules, Mr. Yan Ruijie ceased to be
a member of the nomination committee of the Company (the
“Nomination Committee”), and Ms. Chen Yun, an Executive
Director, was appointed as a member of the Nomination Committee
with effect from 31 March 2025. Mr. Yan Ruijie will remain as the
Chairman, Chief Executive Officer and Executive Director and a
member of the Remuneration Committee of the Company.

On 27 June 2025, Mr. Shen Ruolei retired as independent non-
executive Director of the Company and ceased to be the chairman
of the Nomination Committee and a member of remuneration
committee (the “Remuneration Committee”) and audit committee
(the "Audit Committee”) of the Company with effect from the
conclusion of the annual general meeting (the "AGM").
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE (Continued)

On the same day, Dr. Li Dayi and Ms. Wang Xiaomei have been
elected as executive Directors of the Company; and Ms. Zhu Fang
has been elected as an independent non-executive Director of the
Company and act as the chairman of the Nomination Committee
and a member of Remuneration Committee and Audit Committee
respectively with effect from the conclusion of the AGM. For details,
please refer to the announcements of the Company dated 3 June
2025 and 27 June 2025 and the circular of the Company dated 5
June 2025.

Save as disclosed in this interim report, there is no matter in
respect of the change in directors’ and other senior management'’s
information required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules or required to be brought to the attention of the
shareholders of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SHARES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed shares (including sale of
treasury shares (as defined under the Listing Rules)) during the six
months ended 30 June 2025. As at June 30 2025, the Company did
not hold any treasury shares (as defined under the Listing Rules).

INTERESTS AND/OR SHORT POSITIONS OF
THE DIRECTORS AND CHIEF EXECUTIVE OF
THE COMPANY IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY
OR ANY ASSOCIATED CORPORATION

Interests of Directors and chief executive

As at 30 June 2025, save as disclosed below, none of the other
directors or chief executives of the Company has any interests or
short positions in the shares or underlying shares and debentures of
the Company or any associated corporation (within the meaning of
Part XV of the Securities and Futures Ordinance ("SFQO")) which were
required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which he/she was taken or deemed
to have under such provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required, pursuant to the Model
Code to be notified to the Company and the Stock Exchange:
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INTERESTS AND/OR SHORT POSITIONS OF ARAEBERFETHRAERAEARD
THE DIRECTORS AND CHIEF EXECUTIVE OF B SR EEE 2 R4 - HEI R
THE COMPANY IN THE SHARES, UNDERLYING MREEERPES 2B R,HK
SHARES AND DEBENTURES OF THE COMPANY B (%)
OR ANY ASSOCIATED CORPORATION
(Continued)
Interests in the Shares R Gz #Ez
Approximate
percentage of
interests in the
Number of issued share capital
Director Nature of interests Shares of the Company
NN
BERTRAES
Ex sty R EE ZHEHNBE D
Ms. Chen Yun Beneficial owner 880 (L) 0.01%
MEZ L EmEAA

The letter “L" denotes a long position in the Shares.

Interests in the shares in associated corporation

Save as disclosed, as at 30 June 2025, none of the Directors or chief
executive of the Company had any interests or short positions in
the shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
SFO) which were required (i) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including the interests and short positions which they were taken or
deemed to have under such provisions of the SFO); or (ii) pursuant
to section 352 of part XV of the SFO, to be entered in the register
maintained by the Company referred to therein; or (iii) pursuant
to the Model Code, to be notified to the Company and the Stock
Exchange.
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS

So far as was known to the Directors or the chief executive of the
Company, as at 30 June 2025, the following persons, other than a
Director or chief executive of the Company, had interests or short
positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which were required to be
recorded in the register of the Company required to be kept under
section 336 of the SFO.

BEBERBEENAT
R RARAREBRE

RARAEFTHETETBRAERRM R _F
THERAZTTH ARABFLEZTHA
BUASNZ AT AERARR R 2 B0 S A8 B B {0
THAREE S MR EERIIEXVEFE2R3D
ZIEXARARRRIRE 2 e TR B IR
EARPRIERE 7 M E GG F3361E R EF
ENBTM 2 ERIORR -

Approximate
percentage of
interests in the
issued share

Number of capital of
Shareholder Nature of interests Shares the Company
NN
BRITREAES
R®R EEME BREOEE ZHBHNEI
Huajun Group Limited Beneficial owner 44,450,619 (L) 72.22%
EERBEBRAF EnBAA
Mr. Meng Guang Bao Beneficial owner 868,520 (L) 1.41%
hEBLAE EnBAA
Interest of controlled corporation®e® @ 44,450,619 (L) 72.22%
T )% B H) R 2 (Mt
Madam Bao Le Interest held by spousete ®) 45,319,139 (L) 73.63%
wRLT RIBH G 2 i ()
OUKE GROUP HOLDINGS LIMITED
("Ouke") Beneficial ownerete (@ 6,582,326 (L) 10.69%
BrEEROHBERAE (TBR]) BEmEB A\ i)
Mr. Dong Yuanxi Interest of controlled corporation™w @ 6,582,326 (L) 10.69%
EERRLE FIT#22 1] 2 (B A i 2 (A2

The letter “L" denotes a long position in the Shares.
Notes:

(@) 44,450,619 Shares are held by Huajun Group Limited (B £ BHER A
A]), a company incorporated in Hong Kong with limited liability, which
was beneficially owned as to 100% by Mr. Meng Guang Bao. Mr. Meng was
deemed to be interested in all Shares held by Huajun Group Limited by
virtue of SFO.
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(a) 44,450,619 BEEEEBEBR AT (—HERE
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INTERESTS AND/OR SHORT POSITIONS
DISCLOSEABLE UNDER THE SFO AND THE
SUBSTANTIAL SHAREHOLDERS (Continued)

Notes: (Continued)

(b) Madam Bao Le, being a spouse of Mr. Meng, was deemed to be interested
in the interest held by Mr. Meng.

() Based on the DI Filings submitted by Ouke on 26 April 2021, the
shareholding of Ouke in the Company increased from approximately
7.58% to approximately 10.69% at the material time and thus deemed to
be a core connected person of the Company under the Listing Rules and
such interests should not be regarded as the Shares held by the public.
To the best of the knowledge, information and belief of the Directors and
based on the information available to the Company, Ouke and its ultimate
beneficial owner do not have any relationship with the Directors, chief
executive or other substantial shareholders of the Company or any of its
subsidiaries or is a close associate of any of them. The Company is of the
view that (i) the shortfall in the public float only arose due to the increase
in shareholding of Ouke in the Company, which is out of the Company’s
control. As a result, Ouke had become a core connected person of the
Company by virtue of being a substantial shareholder of the Company
since 26 April 2021 and up to the date of this interim report; and (i) the
percentage of public float of the Company has never fall below 15% since
26 April 2021 as reference to Note 1 to Rule 8.08(1)(b) of the Listing Rules.
For more details, please refer to the announcement of the Company dated
17 July 2025.

(d) 6,582,326 Shares are held by Ouke, a company incorporated in Hong Kong
with limited liability, which was beneficially owned as to 100% by Mr. Dong
Yuanxi indirectly. Mr. Dong was deemed to be interested in all Shares held
by Ouke by virtue of SFO.

Save as disclosed above, so far as known to the Directors or the
chief executive of the Company, as at 30 June 2025, no persons
other than a Director or chief executive of the Company had any
interests or short positions in the shares or underlying shares of
the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO or
which were required to be recorded in the register of the Company
required to be kept under section 336 of the SFO.

DIRECTORS’ INTERESTS IN SIGNIFICANT
CONTRACTS

Save as set out in note 20 to the condensed consolidated financial
statements, no contract of significance to which the Company, or
any of its holding company or subsidiaries or fellow subsidiaries
was a party and in which a Director of the Company had a material
interest, subsisted at the end of the period or at any time during the
period.
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Hiat: (%)

b) HMEZT(RAELEZRBIBRRAREXRERH
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(c) BEBRER-_ZE-_—FNA -+ BRINER
WEXMH EEARSHEYE BRREAQANERE
£ #97.58%18 & #710.69% * B IH AR #& £ 7748 B4 AR
ERRAIMZOBEAL  HEESETERE AR
BHHERD -BESHA AERME BREAQ
AABEN MR RkEBRERBEEAHRES K
ARKETMHBRARNEZITHABSREME
EREMETREER FIFEESEMA TN EEE
BAKRARE: W NRFRETBEHRK T IE
FEARARIIRAD FT B M sz 3845 W0 IE AN R B FTRe 2l o
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(d) 6,582,326 BN (—HREBFEMKLZAE
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EEROPEEER -
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the "“2007
Share Option Scheme”) on 28 September 2007 to provide the
Company with a flexible means of giving incentive to, rewarding,
remunerating, compensating and/or providing benefits to executive
or non-executive Directors or any employees (whether full-time or
part-time) of each member of the Group (the “Participant(s)”) and
for such other purpose as the Board may approve from time to time.
It enables the Group to offer valuable incentive to attract and retain
quality personnel and other persons to work for the Group so as to
increase the value of the Shares.

Following the expiry of 2007 Share Option Scheme on
28 September 2017, the Board adopted a new share option
scheme on 25 October 2017 (the “"2017 Share Option Scheme”,
together with the 2007 Share Option Scheme as the “Share Option
Schemes”) in order to update certain details on the 2007 Share
Option Scheme. The 2017 Share Option Scheme is materially the
same as the 2007 Share Option Scheme, including its purpose and
participants, and will remain valid until 24 October 2027, which
represents a period of 10 years commencing on the adoption date.

Share options granted under the Share Option Schemes may be
excised in accordance with the terms of the Share Option Schemes
at any time during a period of not more than 10 years to be
notified by the Board to each grantee, which period shall deem
to commence on the offer date and expire on the last day of such
period as determined by the Board.

HK$1.00 is payable by the Participant to the Company on
acceptance of the share options under the Share Option Schemes
within the period of 28 days from the offer date as consideration
for the grant. The share options to which the offer relates shall be
deemed to have been granted on the offer date.

Unless otherwise determined by the Board and specified in the offer
letter to be given to the Participant at the time of the offer, there
is neither any performance targets that need to be achieved by the
grantee before the share option can be exercised nor any minimum
period for which an share option must be held before it can be
exercised.
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SHARE OPTION SCHEME (Continued)

Subject to any adjustments made pursuant to any alteration in the
capital structure of the Company and pursuant to Rule 17.03(9) of
the Listing Rules, the subscription price in respect of each Share
issued pursuant to the exercise of the share options will be a price
solely determined by the Board and notified to a Participant and
shall be at least the highest of:

(@) the closing price of the Shares as stated in the Stock
Exchange's daily quotations sheet on the offer date, which
must be a business day;

(b) a price being the average of the closing prices of the Shares
as stated in the Stock Exchange's daily quotations sheets for
the five business days immediately preceding the offer date;
and

(¢)  the nominal value of a Share.

As at 30 June 2025, the number of share options have been
granted and remained outstanding under the Scheme was Nil
(31 December 2024: 77,470, representing approximately 0.13% of
the shares of the Company in issue at that date).

The movement of share options under the Share Option Scheme
during the Reporting Period is presented as follows:

Bt (&)

RIFEARR G EARE T ZEATIEL TR
TR R ARYE E AR BIEE17.03(9)16 - B 17 {58 B X
BETHEROHOABEESAEHESZET
RBM2EENER TELAUTHZSE

() MEHNBRHM(LAREER)BRIMER
HEXRMEB D ETE

b) EREHNEHMIRAELERBIMEA
BERMBLND FHRTE: K

(@ MBipEE-

R-ZZE-_AFNAZ+8 BEZTIERE
BHAETEZERESRE AZH (ZE W
F+_A=+—8:774701 (ERRFNE R
BETRMAH0.13%) °

RS BREAZSET ZEREZSH 2
HEn R

Number of share options

BREHE
Outstanding Granted Exercised Lapsed  Outstanding
Exercise Exercise at 1 January during the during the during the  as at 30 June
Date of Grant Period Price 2025 Reclassification period period period 2025
R-B-1% R-B-n%
-A-H ~AZtH
BHBH TEEE e AEAE ENAR HhRi Brfg BRER FEE
Director - Shen Ruoleif*=®/ 7 February 2019 7 February 2017 to HK$78.00 38,735 - - - (38,735) -
6 February 20271 @)
EE-jLEE ) ZE-nE-RtR  ZE-tE-RtREZ 78007
ZECHEZRRRME
Total 38,735 - - - (38735) -
a3t
Notes: et -
(a) Mr. Shen Ruolei retired as the independent non-executive Director of the (a) AEEERER-_ZTE_AFNA-+EAEREERRD

Company on 27 June 2025.

(b) Regardless the exercise period, the share option shall lapse automatically
and not exercisable (to the extent not already exercised) from the date
on which such grantee (i) cease to be a full-time or part-time employee or
director (as the case may be) of the Group; or (i) submit a resignation letter
to resign from his/her position in the Group, whichever is the earlier, by any
reason.
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ARRANGEMENT FOR DIRECTORS TO ACQUIRE
SHARES OR DEBENTURES

Apart from the Share Option Schemes as disclosed above, at no
time during the Reporting Period was the Company, any of its
holding company or subsidiaries or fellow subsidiaries a party to
any arrangement to enable the Directors of the Company to acquire
benefits by means of the acquisition of shares in or debentures of
the Company or any other body corporate.

EVENTS AFTER THE REPORTING PERIOD

The Group has no important events after the Reporting Period.

STAFF

As at 30 June 2025, the Group had a total staff of 1,347
(31 December 2024: 1,367).

The Group provides employee benefits such as staff insurance,
retirement schemes and discretionary bonus and it also provides in-
house training programmes and external training sponsorship.

AUDIT COMMITTEE

The Audit Committee, comprises three independent non-executive
Directors,
principles and practices adopted by the Group and discussed
auditing, internal control and financial reporting matters. The

has reviewed with the management the accounting

Group's unaudited condensed consolidated financial statements for
the six months ended 30 June 2025 have been reviewed by the audit
committee, who is of the opinion that such accounts have complied
with the applicable accounting standards, the Listing Rules and all
legal requirements, and that adequate disclosures have been made.

By Order of the Board

China Huajun Group Limited

Yan Ruijie

Chairman and Chief Executive Officer

Hong Kong, 29 August 2025
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