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CORPORATE INFORMATION

DIRECTORS

Executive Directors:

Shum Sai Chit (Chairman and Chief Executive Officer)
Chi Sile

INDEPENDENT NON-EXECUTIVE DIRECTORS:

Cheung Sound Poon
Sheng Hong
Shen Yimin

AUDIT COMMITTEE

Cheung Sound Poon (Chairman)
Sheng Hong
Shen Yimin

REMUNERATION COMMITTEE

Shum Sai Chit (Chairman)
Cheung Sound Poon
Sheng Hong

NOMINATION COMMITTEE

Shum Sai Chit (Chairman)
Cheung Sound Poon
Sheng Hong

COMPANY SECRETARY

Fan Kwok Man, Raymond

AUDITORS
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0-Bank Co., Ltd.
DBS Bank (Hong Kong) Limited

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS

16th Floor, Tower 5
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Tsim Sha Tsui, Kowloon
Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN BERMUDA
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

B Z= 202556 A308 1E7~E A For the six months ended 30 June 2025

ES

RESULTS

The board of directors (the “Board”) of Rare Earth Magnesium
Technology Group Holdings Limited (the "Company” or "REMT")
announces the unaudited condensed consolidated interim results of
the Company and its subsidiaries (collectively the “Group”) for the six
months ended 30 June 2025 (“Period”), together with the comparative
figures for the corresponding period in 2024 as follows.

B 220255
6H30H

1E 758 A

Six months
ended 30 June

2025
THExT
HK$’000
(R&E &)
(Unaudited)

H 20245
6H30H

1IE 7518 B

Six months
ended 30 June
2024

THET
HK$’000
(REER)

(Unaudited)

A Revenue CER LY 106,454
HE AR Cost of sales (107,040) (130,856)
=% Gross loss (13,083) (24,402)
H U 25 0 58 Other gains, net 5,763 5,236
HERDHEHR Selling and distribution costs (548) (1,259)
TEE T Administrative expenses (31,124) (30,295)
B S REWERBHRERESE Reversal of expected credit losses on

B o trade receivables = 1,668
5 &R Finance costs 4 (27,529) (30,752)
HATEE Loss before tax 5 (66,521) (79,804)
stk e Income tax credit 6 1,235 211
HAREKATEEAEIEERE  Loss for the Period and attributable to

owners of the Company (65,286) (79,593)

MR R E R RA R AR
2025 R ERERE 3



BRG SRS R H 2wk x (&)
CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME (CONTINUED)

2202556 A30H 17518 A For the six months ended 30 June 2025

H £20255 B E20245F
6H30H 6H30H
1IE7<1E B IER1EA

Six months Six months
ended 30 June ended 30 June
2025 2024

FET FExT
HK$’000 HK$’000
GREER) (R EER)

(Unaudited)

(Unaudited)

Ht2mWs (5E) Other comprehensive income/(loss)

RAEEEEETNTHEEEZE 2 Other comprehensive income/(loss)
Hipemikes(EiE) to be reclassified to profit or loss in

subsequent periods:

Exchange differences on translating

FEBIEBHZELZR

foreign operations (35,485)
HAREKATEEA Total comprehensive loss for the
EhEE2EBRARE Period and attributable to owners of
the Company (18,990) (115,078)
SRER: Loss per share:
- EXR#EE - basic and diluted (114licents) (131llcents)
BRARB ZHBRERY SR R W7 EE - Details of the dividends are disclosed in note 7 to the condensed

financial statements.

Rare Earth Magnesium Technology Group Holdings Limited
4 Interim Report 2025
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FA20254F6 830 At 30 June 2025 ﬁ/_/':\ ‘

20254 20245
6830H 12831H
At At
30 June 31 December
2025 2024
FExT FExT
HK$’'000 HK$’000
(REER) (RER)
(Unaudited) (Audited)
ERBEE NON-CURRENT ASSETS
W - BB RE&E Property, plant and equipment 708,041 687,793
FHRESE Right-of-use assets 22,332 21,822
EREE Intangible assets 5,824 6,162
RiE R Mining rights 26,112 25,755
ERBEELTE Total non-current assets 762,309 741,532
REBEE CURRENT ASSETS
FE Inventories 83,639 90,514
FEWE SER R EREZE Trade and bills receivables 323 275
TERFIE e R EAMEWIRR Prepayments, deposits and other
receivables 175,929 168,130
RITRIB &% Bank and cash balances 9,916 24,716
MENEEBR Total current assets 269,807 283,635
B & & CURRENT LIABILITIES
ERE SRR Trade payables 18,137 19,418
Hab e R R ERTE R Other payables and accruals 30,262 31,911
aHaE Contract liabilities 26,709 23,169
ERN Borrowings 110,811 108,833
FE B SR Tax payable - 63
B — B EE R A FE Amount due to an immediate
holding company 6,052 8,677
mEBAEESE Total current liabilities 191,971 192,071
RBEEFE NET CURRENT ASSETS 77,836 91,564
HEERRBAE TOTAL ASSETS LESS CURRENT
LIABILITIES 840,145 833,096

Bt AR AR AT
2025 HRERHR 5
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

74202556 H30H At 30 June 2025

FRBEMF NON-CURRENT LIABILITIES

PR FE T A Deferred revenue

R Borrowings 12

AR ES Convertible bonds 14

RIETIEAE Deferred tax liabilities

ERBABERE Total non-current liabilities

EEFE Net assets

= EQUITY

AATHEEAEMLMRAN##E  Capital and reserves attributable to
owners of the Company

fi& 75 Share capital

@& Reserves

EREE Total equity

6 Rare Earth Magnesium Technology Group Holdings Limited

Interim Report 2025

P
20254
6H30H
At
30 June

2025
TExT
HK$’000
(R E %)
(Unaudited)

66,525
253,787
378,490

4,843

703,645

136,500

5,926
130,574

136,500

P

20245
12831H

At

31 December
2024

FEx
HK$’000
(REX)

(Audited)

64,624
243,379
363,526

6,077

677,606

155,490

5,926
149,564

155,490




BRGE RS BR
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

H 2202556 A30H 1E7<1E A For the six months ended 30 June 2025

ADRRAEAEL

Attributable to owners of the Company
e o] T8k R G Rt MaE Re
k& ROEE MG R BERE Rt Rt fife fifh BAl

Capital ~ Convertible
Share Share  Contributed  redemption bonds  Statutory Merger Other  Translation Retained
capital premium reserve reserve reserve reserve reserve reserve reserve earnings Total
TAL TR TR TAR  TER  TER  TER  TER  TAR  TER TR
HK$000  HK$'000  HK$'000  HK$000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000

R0BF1A1R At 1 January 2025 (Audited)

(&5%) 592 1604316 477,123 49 3407 120366 (150059) (6209 (304453 (&37e11) 155490
il Loss for the Period - - - - - - - - - (65,286) (65,286)
EH2AEE Other comprehensive (oss - - - - - - - - 14,29 - 44,29
BREEELE Total comprehensive loss for the Period - - - - - - - - 14,29 (65,28) (18990)
R025F6A0A (REEH) At 30 June 2025 (Unaudited) 5926 1604316 477123 419 3407 120366 (1500592) (66209 (58357 (502897 134500
ROUEIAIR(BEH) A1 January 2024 (Audited) 5926 1604316 41123 419 35,651 120265 (15005920 (&4209)  (255601)  (30317) 812981
BnEB Loss for the Period - - - - - - - - - (79.593) (79.593)
22 ESE Other comprehensive (0ss - - - - - - - - (35.8) - (35.48)
FR2EFEER Total comprehensive loss for the Period - - - - - - - - (35,485) (19593)  (115,078)
TaRESIHIER Partial redemption of convertible bonds - - - - (1,246) - - - - 1244
02656308 At 30 June 2024 (Unaudited)

(REER) 5926 1604316 477123 419 3,407 120265 (1500592) (662090 (29108)  (108666) 497883

Bt AR AR
2025 P HER 7



REBRERER

CONSOLIDATED STATEMENT OF CASH FLOWS

#H 2202556 A30H 1E7<1E B For the six months ended 30 June 2025

REED
Bk P15 B A 85 18

Operating activities
Loss before income tax

LT FRBEFHAAE
MBER
RITA B A
HEME  BEMRERE
Z W s
ME - BERREBEZITE

BV EE 2 #H

REBHE 2 B 3

EREEENE

fEWE 5 RRFEREEER
B m

Adjustments for:
Finance cost
Bank interest income

Gain on disposal of items of property,

plant and equipment
Depreciation of property, plant and
equipment
Amortisation of intangible assets
Amortisation of mining rights
Depreciation of right-of-use assets
Reversal of expected credit loss on
trade receivables

FERD
FEYCE 5 RR R (K 00) /I

BNFE B EMREKRERR
($&0),/ R

e & 5 8RR

HMENER B EREAH
B ERD

Decrease in inventories

(Increase)/decrease in trade
receivables

(Increase)/decrease in prepayments,
deposits and other receivables

Decrease in trade payables

Decrease in other payables, accruals
and contract liabilities

wE () / EEXNRE Cash (used in)/generated from
operations
RENIZIECE R Income taxes paid
ReESEE (TR BEEW Net cash (used in)/generated from
REFHE operating activities
8 Rare Earth Magnesium Technology Group Holdings Limited

Interim Report 2025

H £20255
6H30H
1IE7<1E B
Six months
ended 30 June
2025
FET
HK$’000
(REER)
(Unaudited)

(66,521)

(7,824)

9,473
(40)

(2,836)
(1,840)

(1,887)

(4,954)
(63)

(5,017)

B E2024F
6H30H
IE<1E A

Six months
ended 30 June
2024

FExT
HK$’000
(REBER)

(Unaudited)

(79.804)

30,752
(454)

(4,104)
41,385
4,617
2,370
619

(1,668)

(6,487)

6,209
4,323

21,496
(5,798)

(6,199)

13,544

13,544
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

B 220256 A308 LE7< B A For the six months ended 30 June 2025 /(';‘\\
[ '

REEE Investing activities
2 A S Interest received 107 454
BEWME  BEEFK Purchases of property, plant and

equipment (13,344) (15,676)
HEME - HEREZHD Proceeds from disposal of property,

Fr 1S 3038 plant and equipment 7,199
REZBFFANESFHE Net cash used in investing activities (13,237) (8,023)
REEE Financing activities
EEATRERES Repayment of convertible bonds (7,209)
A —REEERARFKIE (Decrease)/increase in amount due to

R,/ an immediate holding company (2,625) 5,862
METBHFFAREFHE Net cash used in financing activities (2,625) (1,347)
HERRELZEEEE (4),~  Net (decrease)/increase in cash and

BN E cash equivalents (20,879) 4,174
HOzEeRREEEEE Cash and cash equivalents at the

beginning of the period 24,716 39,954
SIEERSBNTE  F8 Effect of foreign exchange rate

changes, net 6,079 (2,964)
NEHEEEHERRTERFIIRZE Cash and cash equivalents at the

ARzHRekRE£EEER end of the period as stated in the
condensed consolidated statement
of financial position 41,164
WER SR BIZERERAF 9

H £20255 B E20245F
6H30H 6H30H
1IE7<1E B IEREA

Six months Six months
ended 30 June ended 30 June
2025 2024

FET FExT
HK$’000 HK$’000
(RBER) (R A& ER)

(Unaudited)

(Unaudited)

2025 R ERERE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

#H 2202556 A30H 1E7~1E A For the six months ended 30 June 2025

10
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Rare Earth Magnesium Technology Group Holdings Limited

Interim Report 2025

BASIS OF PREPARATION

The condensed consolidated financial statements are unaudited
and have been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”)
and the applicable disclosure requirements of Appendix 16 to the
main Board Listing Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values.

The accounting policies and methods of computation used in
the condensed consolidated financial statements for the six
months ended 30 June 2025 are the same as those presented in
the Group’s annual financial statements for the year ended 31
December 2024.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FESTTHEK#)

EREREMBREER 2€
&l

AEEERELEGAMASEMZE
B EUFNREXEHNZE -
HZ AR ZETRRARAE B
R ATHAMHRE R AEEY
B EMIE AR ESEMBER
ZINER G B FERT S AT H R
EVBMERTE -

ZANE S IR N RS R E R
RERH LR K2R -

2202596 4308 17518 A For the six months ended 30 June 2025

PRINCIPAL ACCOUNTING POLICIES (continued)
Application of amendments to HKFRSs

The group has applied the amendments to HKAS 21, The effects
of changes in foreign exchange rates - Lack of exchangeability
issued by the HKICPA to this interim financial report for the
current accounting period. The amendments do not have a material
impact on this interim report as the group has not entered into any
foreign currency transactions in which the foreign currency is not
exchangeable into another currency.

The group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

R S B R AT
2025 s 11



IGEEERS R EIEE )
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
E 2025964308 1E751E A For the six months ended 30 June 2025

3. oHEH 3. SEGMENT INFORMATION
MEZLERKEENLEZRAEER Information reported internally to the chief operating decision
DEERSEBERIROFGEER - Th&EH makers for the purpose of resource allocation and assessment
RN REE R RBELE - K of segment performance focuses on types of goods or services
S EREH 22025%6A30H K2024F6 A delivered or provided. The Group is principally engaged in one
A LHEEERFEE —DE XK single segment, which is manufacturing and selling magnesium
el RiEEcBEHBER 8— related products during the period ended 30 June 2025 and
ERERMNIEEERBEEEES D 30 June 2024. A single management team reports to the chief
HHWEELERKEER - Bt - A& operating decision makers who comprehensively manages such
EWEBL A RED I o entire business segment. Accordingly, the Group does not have

separately reportable segments.

4, TKEH 4. FINANCE COSTS

H Z=20255 B E2024F
6H30H 6H30H
1IE7<1E B IER1EA

Six months Six months
ended 30 June ended 30 June
2025 2024

FET FEx
HK$’000 HK$’000
(REER) (R B %)

(Unaudited) (Unaudited)

BERTERNEHEEZ2HRTR Interest on bank and other borrowings
Hth {2 3R B wholly repayable within five years 3,589

BREAEIETERNERFE  Effective interests on borrowing under
the creditors’ scheme 9,617

EREAGTEIIE T AR E S Effective interests on convertible bonds
EERFE under the creditors’ scheme 17,546
30,752

2 Rare Earth Magnesium Technology Group Holdings Limited
1 Interim Report 2025



R4S B A SRR M = (1)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
# 2202546 A30H 1E 751 A For the six months ended 30 June 2025

5. BRETEGHATEE 5. LOSS BEFORE INCOME TAX

B 220254 B £20245F
6H30H 6H30H
1IE}1E B IEREA

Six months Six months
ended 30 June ended 30 June
2025 2024

THET THET
HK$’000 HK$’000
(REER) (REER)

(Unaudited) (Unaudited)

RNEB ZBRAEHRAIERL The Group's loss before income tax
kR (GEA) A TR IE B ER has been arrived at after charging/
(crediting):
B ZRERWEFRTEHREEBIEREE  Reversal of expected credit losses
on trade receivables (1,668)
M- BMERZBNE Depreciation of property, plant and
equipment 41,385
A EE Amortisation of intangible assets 4,417
FRTE 5 Amortisation of mining rights 2,370
CREEENE Depreciation of right-of-use assets 619
H|ITH BUA Bank interest income (454)
6. FIEHER 6. INCOME TAX CREDIT
BE2025F B Z2024%F
6H30H 6A30H
IER{EA IER{EA
Six months Six months
ended 30 June ended 30 June
2025 2024
FExT FHET
HK$’000 HK$’000
(REER) (R ER)
(Unaudited) (Unaudited)
BN EARG IR - Current tax:
—H B ERTIEH - PRC Enterprise Income Tax -
EEFIB Deferred taxation (211)

MR R E R RA R AR
2025 R ERERE 13
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

E 2025964308 1E751E A For the six months ended 30 June 2025

14

[ g=)

EETCMERMBEIRZEHE2025F
6A30H LN A 2R EAR B (202456
A308 : &) o

ARREREAEREEBRER

EREANBEREAQRAR L BRER
#H AL B R E 1865,286,0007% T
(20244 : 79,593,000/ 7T) K& HA A & i@
A% A0 4 7 159 £(592,595,1030% (20244F :
592,595,103/%) 5+ & -

HRARITEERESERERNEIEA
REE 2 WA E2025%F6A300 &
2024F6 A30B IENE A 2 B IR EEE
BHEGREAEIEER -

RE Z=2025F6A30H IE/NE A - A&
B 38 5013,344,00078 7T (202446 A30
H : 156760008 70) < W% ~ BE k&
& -

RE E202596 8308 (F/<f@ A &
EEVENETAYE BMEXZRE
(20246 A30H : 1 & Bk ™ 163,095,000
T B8 AR RAT,199,00008 7T) ©

Rare Earth Magnesium Technology Group Holdings Limited

Interim Report 2025

DIVIDEND

The Board does not recommend any payment of interim dividend
to shareholders for the six months ended 30 June 2025 (30 June
2024: Nil).

LOSS PER SHARE ATTRIBUTABLE TO OWNERS
OF THE COMPANY

The calculation of the basic loss per share amount is based on
the loss for the Period attributable to ordinary equity holders of
the Company of HK$65,286,000 (2024: HK$79,593,000) and the
weighted average number of ordinary shares of 592,595,103 (2024:
592,595,103) during the Period.

Diluted loss per share for the six months ended 30 June 2025 and
30 June 2024 was the same as the basic loss per share as the
share options outstanding had antidilutive effects on the basic loss
per share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2025, the Group had
an addition to property, plant and equipment amounted to
HK$13,344,000 (30 June 2024: HK$15,676,000).

During the six months ended 30 June 2025, the Group did not
dispose of any property, plant, or equipment (30 June 2024:
carrying amount disposed of HK$3,095,000; net proceeds
HK$7,199,000).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

# 2202546 A30H 1E 751 A For the six months ended 30 June 2025

10. EWE 5 R

10. TRADE RECEIVABLES

20254 20245

6H30H 12H31H

30 June 31 December

2025 2024

FExT FE T

HK$’000 HK$’000
(REER) (R ER)
(Unaudited) (Unaudited)

FEWE F R Trade receivables 139,042 139,243
TEHEEEERE Allowance for expected credit loss (138,968) (138,968)
74 275

B E & Bills receivables -
275

AEEGETHESEPZEEHTE

#B180K °

UTTEKRE SRR (FIBREREER
BEE) REBZZBHENNZREDIT

trade customers.

The Group allows a credit period of not more than 180 days to its

The following is an aged analysis of trade receivables net of
provision for expected credit losses presented based on the invoice

date:

20254 20245

6A30H 12A31H

30 June 31 December

2025 2024

THET THET

HK$’000 HK$’000
(R B E ) (R AEE)
(Unaudited) (Unaudited)

0—60K 0 - 60 days 60
61—90K 61 - 90 days 123
91—180K 91 - 180 days 92
275

MHEM R EEERERAT

2025 R ERERE 15




R AR & M35 3R R MY = (4R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

B 202596 A30H 17518 A For the six months ended 30 June 2025

11.

12.

16

EREZERX 11. TRADE PAYABLES
ATTENEZERRIBERRAZ The following is an aged analysis of trade payables, based on
BRER DT ¢ invoice date:
20255 20244
6H30H 12831H
30 June 31 December
2025 2024
FET FET
HK$’000 HK$’000
(REER) (GRAEER)
(Unaudited) (Unaudited)
0—60K 0 - 60 days 8,722
61—90K 61 - 90 days 979
91—180:K 91 - 180 days 9717
19,418
N 12. BORROWINGS
20255 20244
6A30H 12831H
30 June 31 December
2025 2024
FE T FET
HK$’000 HK$’000
(5K 45 B 1) (RAEER)
(Unaudited) (Unaudited)
RITER Bank borrowings 69,229 67,251
b g 5k (B REC)) Other borrowings (note (ii)) 295,369 284,961
364,598 352,212
Ep e Borrowings:
—F AR EAS R ERKER Due within one year or on demand 110,811 108,833
B i@ M B N A R B R Due within a period of more than two
years but not exceeding five years 253,787 243,379
364,598 352,212
CE Borrowings:
BHEA (MG Secured (note (i) 199,962 194,327
KA Unsecured 164,636 157,885
364,598 352,212

Rare Earth Magnesium Technology Group Holdings Limited

Interim Report 2025
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

12. B (&

GEE
()

(ii)

(iii)

(iv)

A 1 15 F#7199,962,000% 7T (2024512 A
31H 194,327,000 70) B EZER A & &
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12. BORROWINGS (continued)

Notes:

(i) Secured borrowing of approximately HK$199,962,000 (31 December 2024:
HK$194,327,000) were guaranteed by the intermediate holding company and
a fellow subsidiary, and secured by pledged property, plant and equipment
of approximately HK$167,316,000 and right-of-use assets of approximately
HK$15,976,000 (31 December 2024: property, plant and equipment of
approximately HK$176,190,000 and right-of-use assets of approximately
HK$13,989,000).

(i) Other borrowings included (a) an International Finance Corporation (“IFC")
loan of approximately HK$41,582,000 (31 December 2024: HK$41,582,000); (b)
liabilities under the Creditors’ Scheme of HK$253,787,000 (31 December 2024:
HK$243,379,000).

As of 31 May 2022, the outstanding borrowing in the principal amount of
approximately HK$720,419,000 was discharged pursuant to the Creditors’
Scheme. Pursuant to the Creditors’ Scheme, the admitted claims had
been allocated into (a) a-year term extension option (“Option A”) and (b) a
convertible bonds swap option (please refer to note 14). The effective interest
rate of Option A is 8.47%, and the initial recognition of such liabilities is
HK$198,594,000 and amortized to HK$253,787,000 as of 30 June 2025.

(iii) The weighted effective interest rate of bank borrowing and other borrowing as
at 30 June 2025 is approximately 8.15% (31 December 2024: 7.39%).

(iv) Certain of the Group’s facilities were subject to the fulfillment of covenants
commonly found in lending arrangements. As of 30 June 2025, borrowings
with an aggregate carrying amount of HK$110,811,000 (31 December 2024:
HK$108,833,000) were in default of repayment or loan covenants and were
classified as current liabilities in the condensed consolidated statement of
financial position as of 30 June 2025. The Group is in negotiations with the
lenders to refinance the borrowings at the end of the reporting period. As of
the approval date of the condensed consolidated financial statements, the
aforesaid borrowings were not yet renewed nor repaid.

13. AMOUNT DUE TO AN IMMEDIATE HOLDING
COMPANY

The amount due to an immediate holding company is unsecured,
interest-free and repayable on demand.
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14. CONVERTIBLE BONDS

On 5 August 2022, the Company has issued zero coupon convertible
bonds (“Convertible Bonds”) with aggregate principal amount of
HK$458,390,000 pursuant to the terms of the Creditors’ Scheme.

The Convertible Bonds entitle the bondholder to convert to
shares at a conversion price of HK$1.2. The maturity date of the
Convertible Bonds is 5 years from the date of issue. Conversion
may occur at any time before maturity date of the Convertible
Bonds. The Company will redeem the Convertible Bonds if the
bonds have not been converted on maturity date.

For more details of the terms of Convertible Bonds. Please refer to
the Company’s circular dated on 3 May 2022.

According to the Group’s accounting policy, the Convertible Bonds
are classified separately as financial liabilities and equity in
accordance with the substance of the contractual arrangements
and the definitions of a financial liability and an equity instrument.
Conversion option that will be settled by the exchange of a fixed
amount of cash or another financial asset for a fixed number of the
Company’s own equity instruments is an equity instrument. The fair
value of the liability component is estimated using the prevailing
market interest rate for similar non-convertible instruments.
The equity element is presented in equity under the heading of
“convertible bond equity reserve”. The issuer redemption options
are considered as closely related to the host debt and are not
separated from the host contract. The effective interest rate of the
liability component on initial recognition is 8.47% per annum.

The convertible option initially included in convertible bonds equity
reserve was transferred to retained earnings upon expiry.

The fair value of the liability component of the Convertible Bonds
at 30 June 2025 amounted to HK$378,490,000 (31 December
2024: HK$363,526,000), which are within level 3 of the fair value
hierarchy.

The carrying amounts and fair values of the Group’s financial
instruments reasonably approximate to fair values.



R4S B A SRR M = (1)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
# 2202546 A30H 1E 751 A For the six months ended 30 June 2025

15. & ¥E 15. COMMITMENTS
2025%F 20244
6H30H 12831H
30 June 31 December
2025 2024
FExT FTET
HK$’'000 HK$’000
(REER) (R ER)
(Unaudited) (Unaudited)
ERT#B R VERHE - Contracted, but not provided for:
= Property, plant and equipment 39,509
16. EXRBAEALTRS 16. MATERIAL RELATED PARTY TRANSACTION
(@) BRELZUBHBREAMESTFM (a) In addition to the transactions detailed elsewhere in these
XS REBA - XEBBT financial statements, the Group had the following material
NERBEEATRS - transactions with related parties during the Period:
B £2025F BZE20245F
6H30H 6H30H
IER{EAR IER1EA
Six months Six months
ended 30 June ended 30 June
2025 2024
Fff &£ FExT FTET
Notes HK$’000 HK$’000
A — B A R A% A B X f+ Management fee paid to
CEEE an intermediate holding
company 1,475
b) AEEXZEERASRB : (b) Compensation of key management personnel of the Group:

#H E=20254 B E2024F
6A30H 6H30H
1IE7<1E B L7518 B

Six months Six months
ended 30 June ended 30 June
2025 2024

FExT FHET
HK$’000 HK$’000

EEWS  HFeLNLEMEFB Directors’ fee, salaries and other
emoluments 645
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(c)

As at 30 June 2025, the amount due to an immediate holding
company is approximately HK$6,052,000 (31 December 2024:
HK$8,677,000). The amount is unsecured, interest-free and
repayable on demand.

As at 30 June 2025, the carrying amount of convertible
bonds issued to the immediate holding company of the
Company, Ming Xin Developments Limited, was approximately
HK$369,149,000 (note 14).

As disclosed in the announcement of the Company
published on 1 August 2021 (the “Announcement”), Baishan
City Tianan Magnesium Resources Co., Ltd. and Xinjiang
Tengxiang Magnesium Products Company Limited, the
indirect wholly-owned subsidiaries of the Company, entered
into guarantee agreements with a bank to guarantee the
payment obligations of Shandong Hongri Chemical Joint
Stock Company Limited (“Shandong Hongri”), an indirect
non-wholly owned subsidiary of Century Sunshine Group
Holdings Limited (the intermediate holding company of the
Company), in respect of the loans amounting to RMB124.96
million advanced by that bank to Shandong Hongri under
the loan agreements. Shandong Hongri is accordingly a
connected person of the Company under Chapter 14A of the
Listing Rules, and the guarantees constituted connected
transactions of the Company under the Listing Rules and
were subject to the reporting, announcement requirements
and independent shareholders’ approval requirement under
Chapter 14A of the Listing Rules. However, the Company had
not complied with the reporting, announcement requirements
and independent shareholders’ approval requirement in
respect of the Guarantees at the relevant time. The Company
has taken various remedial measures to enhance its internal
control and prevent recurrence of such non-compliance as
disclosed in the Announcement.
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16. MATERIAL RELATED PARTY TRANSACTION

(continued)

(e)

Pursuant to Rule 14A.72 of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”):

Save as disclosed in the item (a), (c) and (d) above,
the Directors consider that the other related party
transactions disclosed in the Note 16 do not fall under
the definition of “connected transaction” in Chapter 14A
of the Listing Rules.

The Directors confirm that the transactions under
“management fee paid to an intermediate holding
company” set forth in item (a) above are fully exempt
from the reporting, announcement, circular and
shareholders’ approval requirements under Rule 14A.73
and Rule 14A.76 of the Listing Rules.

The Directors confirm that the transaction of “amount
due to a shareholder” set forth in item (c) was
conducted on normal commercial terms or better, and
not secured by the assets of the Group, and thus are
fully exempt from the reporting, announcement, circular
and shareholders’ approval requirements under Rule
14A.73 and Rule 14A.90 of the Listing Rules.

Save as disclosed above, the Directors consider that the other
related party transactions disclosed in the Note 16 and elsewhere
in these financial statements do not fall under the definition of
“connected transaction” in Chapter 14A of the Listing Rules.
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17. LITIGATIONS AND CONTINGENT LIABILITIES

Baishan City Tianan Magnesium Resources Company Limited
(“Baishan Tianan”), a PRC subsidiary of the Group, received a court
summons from a PRC bank on 2 June 2021, as disclosed in our
2022 annual report. This summons was regarding a breach of loan
terms and conditions by Baishan Tianan, with the bank demanding
repayment of approximately 64 million yuan in principal that had
not been settled, along with interest and other related costs. As
of 16 March 2022, the Baishan Intermediate People’s Court of
Jilin Province issued an execution ruling, approving the bank’s
application to freeze certain assets owned by Baishan Tianan.
However, on December 22 of the same year, the court lifted the
freezing on the mining rights of Baishan Tianan. Subsequently,
Baishan Tianan was notified by the Baishan Court through an
execution ruling on 5 February 2024, that its pledged assets would
be auctioned from 10 March to 11 March 2024, with a starting
price of approximately RMB133 million. The auction proceeds were
expected to be used primarily to settle Baishan Tianan’'s debt
obligations. The first auction, however, was unsuccessful. On 3
May 2024, the Group received a notification from the Baishan Court
that the Baishan Tianan Assets would be subject to a realisation
auction. This auction was scheduled to take place between 2
May 2024 and 21 July 2024, with a starting bid of approximately
RMB106 million. As of the date of this report, the auction has failed
without any bids.

Currently, the debt restructuring process for Baishan Tianan is
still ongoing, but it has become increasingly difficult due to a
shortage of liquid funds and the impact of litigation enforcement,
which also hinders the regular operations of the company.
The Group is actively communicating with creditors, hoping to
resolve the lawsuits through settlements to provide the related
enterprises with the necessary time and space for restructuring.
If a new agreement cannot be reached with the creditors, they
may resume legal proceedings to enforce the court’s judgment.
The Group will disclose relevant information in a timely manner
based on the progress of Baishan Tianan’s debt restructuring,
to keep shareholders and investors informed of any significant
developments related to the restructuring or litigation.



T¥EEE

[ZHRKEEHEBRRE - EER N
THITEBE]

2025F EHF o RIREEERIT [ Rk 753
Mg - BIEt RIBITEHE  BEQSERYT
15 38 3R 20245 B91.7% B Z=1.2% » 1M 37 #
THERIFARIFEE TN - BERBAEL2%
WIEE38% - EREDICEEFETSBEEN
Ek4EE BEESTHEDZELR  Mmas
MARLEBRIER -

ESBEBRAPRAELIERARESE - XH
$5 B0 4 B E G TE N B9 BE RS AT kLI 4B N AE RE
R FhREEERL DR ARE-1-68
FEEEREODESE A28 [t
Tr£6.18% : O£ 85278 % L BRIES
E2438%c HAh - HERRE O TBERBE(T
F1069%)  ERTHE L¥FH#EREO
BER BB IE B24192% T, W - BT K
13.9%  S7FEREELE[HAEBRERE
NTSERIMERRE -

B RE - FEBEARRBITERETEE
= BIR[EERMITB R HEEHE
CERE FERIEEERABECHEB
15kg * E¥TBEIRTE MG IHEREK  BEE
—THPREEE - I - ROAFEER -
[BeFEEEIZ M [ IR ERMBERIER -
FEEETEE-—SRS HAaZK WA
BT 2BN3%MEE - ERINERTE] D
RE - QEPBESEERNH KRB IER
[AFEEHL] -

BEEFNWR DN
MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY REVIEW

“Global Economy and Policy Environment: Industry
Transformation under Dual Pressures”

In the first half of 2025, global economic growth exhibited a pattern of
“strength in the East, weakness in the West.” According to World Bank
data, the average growth rate of advanced economies declined from
1.7% in 2024 to 1.2%, while emerging markets, while maintaining relative
resilience, saw their growth slow from 4.2% to 3.8%. This divergence
directly impacted the demand structure for magnesium metal - imports
contracted in traditional European and American markets, while domestic
demand grew within Asia.

Escalating trade friction was the most significant variable in the first
half. The US continued to impose increased tariffs on strategic materials,
including magnesium products, drastically raising the export costs
of Chinese magnesium products. From January to June, China’s total
magnesium product exports amounted to only 221,500 tons, a year-on-
year decrease of 6.18%; export value was USD 527 million, a significant
decline of 24.38%. Magnesium ingot exports saw the most pronounced
drop (down 10.69%). In terms of price, the average FOB export price for
magnesium products in H1 was only USD 2,419.2 per ton, down 13.9%
year-on-year. At certain points, an inverted price phenomenon occurred
where “export prices fell below domestic market prices.”

Simultaneously, domestic Chinese policies provided a buffer for the
industry. The national “Energy Conservation and Carbon Reduction
Action Plan” accelerated automotive lightweighting. Magnesium usage
per new energy vehicle (NEV) now exceeds 15kg. Continued expansion
of the NEV market is expected to further drive primary magnesium
consumption. In key production regions like Shanxi and Shaanxi, the
policy transition from “dual control over energy consumption” to
“dual control over carbon emissions” further increased production
concentration. Fugu County (Shaanxi) alone contributed 51.3% of national
output. This environment of “external pressure and internal support”
is compelling China’s magnesium industry to shift from an “export-
dependent” model to one driven by “domestic demand.”
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“Key Industry Operating Characteristics in H1 2025”

Supply Side: From January to June 2025, China’s primary magnesium
output was 476,800 tons, a slight decrease of 2.19% year-on-year. Output
from Shaanxi province reached 294,100 tons (61.7% of national total).
This high concentration of capacity means policy changes regarding
environmental protection and energy consumption significantly impact
national supply. Against the backdrop of declining exports, the industry
maintained balance through proactive inventory reduction. Low-inventory
operation has become the new normal. Carryover inventory from the
end of 2024 was approximately 72,000 tons, while social inventory
by the end of H1 2025 dropped to near “zero inventory” levels, with
producer circulating inventory around 7,000 tons. This low-inventory
strategy effectively alleviated downward price pressure but increased
market sensitivity to unexpected supply disruptions. Furthermore,
cost pressures persisted. Electricity costs for magnesium smelting
account for about 40% of total costs. Although coal prices moderated,
the electricity price surcharge mechanism for high-energy-consumption
industries under China’s “Dual Carbon” policy kept production costs
elevated. In March, magnesium ingot prices fell to RMB15,000 per
ton, causing nearly half of all enterprises to suspend production for
maintenance due to cost inversion.

Demand Side: Downstream magnesium demand presented a
“dichotomy.” Demand in traditional magnesium application areas
declined: Overseas markets were particularly affected by economic
slowdowns, with reduced steel production in Europe and the US
leading to a 12.53% YoY decrease in magnesium powder exports. The
3C electronics sector (accounting for 20% of magnesium alloy demand)
saw orders for components like magnesium alloy casings fall short of
expectations due to sluggish consumer electronics. Concurrently, six
emerging sectors strongly compensated: Domestic demand from New
Energy Vehicles (NEVs), Two-Wheel Electric Vehicles (E-bikes), Rail
Transit, Robotics, Low-Altitude Flight (eVTOL), and Aerospace formed
the “Six Pillars of Domestic Demand,” fully offsetting the export decline.
Specific manifestations include:

NEVs: Increased magnesium usage in chassis components and
battery pack structural parts drove the main volume growth.

Aerospace: Volume orders for large commercial aircraft and
military aircraft boosted demand for high-end magnesium alloys.

Robotics: Exploding demand for joint components in humanoid
robots created an urgent need for lightweight materials.

Two-Wheel EVs: The new National Standard (effective September
2025) is pushing magnesium alloy frame penetration towards 60%.

Rare Earth Magnesium Technology Group Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSlS [CONTlNUED)

Against this backdrop, magnesium metal prices exhibited a
“rollercoaster” trajectory in H1, experiencing a full cycle of “decline —
rebound — surge — retreat”:

Jan-Feb: Weak demand around the Spring Festival drove prices
down from RMB16,400 to RMB15,800 per ton.

March: Cost inversion triggered large-scale maintenance
shutdowns; prices hit a trough of RMB15,000 per ton then
rebounded to RMB17,200 per ton.

May: Dolomite production halts in some regions pushed costs
higher, driving prices to the H1 peak of RMB17,800 per ton.

June: Prices subsequently pulled back to RMB16,200 per ton due
to lacklustre follow-up demand.

Over the past year, the magnesium-to-aluminum price ratio has
consistently remained below 1.0, reflecting a relatively loose supply-
demand dynamic in the magnesium market. Notably, entering 2025, the
ratio hit a record low (0.81), making magnesium products increasingly
cost-effective for substitution.

St FERAELHE (GT/mg)

The magnesium-to-aluminum price ratio continues to hit a record low (RMB/ton)
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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BUSINESS REVIEW

For the six months ended 30 June 2025 (the “Period”), the Group's total
revenue was HK$93,957,000, representing a decrease of approximately
11.9% compared to HK$106,454,000 for the same period in 2024. The
overall gross loss ratio for the magnesium products business was 13.9%,
an improvement of approximately 9 percentage points from the gross
loss ratio of 22.9% in the same period last year. Loss after tax for the
Period decreased to HK$65,286,000 (Same Period 2024: HK$79,593,000).
Total sales volume decreased slightly to 6,155 tons during the Period
from 6,236 tons in the same period of 2024, representing a year-on-
year decline of approximately 1.3%. Magnesium prices over the past
decade have been characterized by “sharp rises and falls followed by
stabilisation” and are currently in a phase of low-level consolidation.
Prices in H1 2025 were down 74% from the 2021 peak but remained
near the average level of the past decade. The magnesium industry as
a whole faced profit pressure, weak demand, and a sluggish market
sentiment, exhibiting an industry-wide loss situation.

As previously mentioned, the Group’s subsidiary, Xinjiang Tengxiang
Magnesium Products Co., Ltd. (hereinafter referred to as “Xinjiang
Tengxiang”), is required to complete the upgrade and renovation of its
semi-coke production facilities by the end of this year in accordance with
local government requirements to meet environmental standards for
ultra-low emissions. Given the substantial investment required for this
upgrade project, Xinjiang Tengxiang is currently unable to undertake
it independently, resulting in the inability to complete the renovations
on schedule. Consequently, Xinjiang Tengxiang has applied to the local
government for an extension of the renovation deadline until the end of
2026.

Recently, Xinjiang Tengxiang has reached a preliminary investment
cooperation agreement with a downstream customer. It has been agreed
that the customer will lead the investment to advance the upgrade and
renovation of the semi-coke production facilities. Since the upgraded
facilities will produce a significant surplus of coal gas beyond the needs
of Xinjiang Tengxiang’s existing magnesium production operations, and
in compliance with environmental regulations prohibiting the venting
of surplus coal gas, Xinjiang Tengxiang, together with its partner, is
currently applying to the local government for approval of a project
to utilise the surplus coal gas. Once this project is approved, the
parties will proceed with the upgrade and renovation of the semi-coke
production facilities to ensure the sustained and stable operation of
Xinjiang Tengxiang’s magnesium plant.

Rare Earth Magnesium Technology Group Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

PROSPECT

The first half of 2025 saw the global magnesium market undergo
a challenging transformation amidst slowing economic growth and
reshaping trade patterns. China, as the world’s largest producer,
successfully offset export declines with domestic demand growth,
establishing a new equilibrium characterised by “low inventory,
stable output, and optimised structure.” Lightweighting has become
an irreversible trend, with NEVs remaining the core driver. By 2030,
magnesium usage per vehicle is projected to reach 45kg, pushing global
magnesium demand from the automotive sector alone will exceed 1.37
million tons per year. The explosive growth of the robotics industry will
emerge as a new growth pole - per-unit magnesium usage of 8-10kg in
humanoid robots translates to potential demand increments of around
100,000 tons annually at projected production volumes in the tens of
millions.

The Company’s management believes that magnesium metal, hailed
as the “green engineering material with the greatest development
and application potential in the 21st century,” leverages its superior
properties - lightweight, high-strength, excellent thermal conductivity,
and corrosion resistance. Its application is no longer confined to
automobiles or any single specific field, but demonstrates broad
prospects across diverse industries. As a versatile and environmentally
friendly metal raw material, its development actively responds to the
Chinese government’s “Dual Carbon” policy and aligns with the future
global trend of energy conservation and environmental protection.
Magnesium will find new equilibrium amidst market fluctuations and
secure sustainable growth space within the industry’s transformation.
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FINANCIAL REVIEW

20254 20245
2025 2024
TR THET
HK$’000 HK$’000
(RBER) (REER)

(Unaudited) (Unaudited)

BER Statement of profit or loss
WA Revenue 93,957 106,454
EFi8 Gross loss (13,083) (24,402)
FHEX Gross loss margin (13.9%) (22.9%)
NAaEB AELEE Loss attributable to owners of the

Company (65,286) (79,593)
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OTHER OPERATING EXPENSES ANALYSIS

Main Operation Data Analysis

The Group’s revenue for the six months ended 30 June 2025 was
approximately HK$94.0 million, representing a decrease of 11.9%
compared to HK$106.5 million in the corresponding period of 2024.
The Group continued to focus on its magnesium business amidst a
challenging market environment. The global economic slowdown,
structural adjustments in China’s industrial sector, and a temporary
oversupply in production capacity led to a persistent decline in
magnesium prices. While the diversification of magnesium applications
and its cost advantages over aluminum provided some support to
demand, the industry continued to face pressure from prolonged price
inversions. Domestic magnesium producers remained under significant
cost pressure, and the overall market downturn had not fundamentally
improved, requiring companies to balance short-term financial strain
with long-term strategic planning.

During the period, the Group’s sales volume of magnesium products was
6,165 tonnes (2024: 6,236 tonnes). Despite the relatively stable sales
volume, a further decline in average selling prices contributed to the
decrease in revenue. As a result, the Group recorded a gross loss of
HK$13.1 million (2024: HK$24.4 million).

Selling and Distribution Costs

The aggregate selling and distribution costs of the Group decreased by
approximately HK$711,000 compared to the same period last year and
represented 0.6% (2024: 1.2%) of total revenue.

Rare Earth Magnesium Technology Group Holdings Limited
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OTHER INFORMATION [CONTlNUED)

Administrative Expenses

The Group’s administrative expenses for the six months ended 30
June 2025 increased slightly to HK$31,124,000 (2024: HK$30,295,000),
mainly comprised staff remuneration, professional fees, depreciations
and amortisation expenses for administrative use and idle production
capacity, as well as research and development costs.

Expected Credit Loss

No reversal or provision for expected credit loss on trade receivables
was recognised during the period (2024: reversal of HK$1,668,000). The
expected credit loss reflects the information available at the reporting
date and does not necessarily represent actual or future losses.

Other Gains, Net

Other gains, net, mainly included the bank interest income, income
from sales of scrap materials, exchange gains/losses, and other
miscellaneous income. For the six months ended 30 June 2025, a net
gain of HK$5,763,000 was recognised (2024: HK$5,236,000).

Finance Costs

The Group’s finance costs, mainly comprising interest expenses
on borrowings, amounted to HK$27,529,000 for the period (2024:
HK$30,752,000).

Liquidity and Financial Resources

Our cash is primarily used to satisfy working capital requirements and
capital expenditure. These needs are principally financed through a
combination of shareholders’ equity, cash generated from operations,
and borrowings. The Group continues to adopt a prudent cash and
financial management policy, maintaining its treasury activities and
cash balances with reputable financial institutions, predominantly
denominated in Renminbi and Hong Kong dollars.

Given the current financial position, the Group will continue to evaluate
potential equity fundraising opportunities to strengthen its capital base,
alleviate short-term financial pressure, and improve overall liquidity.
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SHARE OPTION SCHEME

In order to attract and retain the best quality employees for the
development of the Group’s businesses and to provide additional
incentives or rewards to selected qualifying participants, the Company
adopted a share option scheme on 4 December 2017 (the “Scheme”). The
qualifying participants mainly include employees and directors of the
Group and any substantial shareholders, and the consultants or advisers,
distributors, contractors, suppliers, service providers, agents, customers
and business partner of the Group who have made contribution to the
Group. The Scheme, unless otherwise cancelled or amended, will remain
in force for 10 years since its establishing date. The remaining life of the
Scheme is approximately 2.5 years expiry on 4 December 2027.

As at 30 June 2025, no options were outstanding under the Scheme (the
“Options”).

As at the date of the 2025 Interim Report, the total number of Shares
of the Company available for issue under the Scheme (including the
above share options outstanding not yet exercised) was 22,871,950,
representing approximately 3.86% of the issued share capital of the
Company as of the date thereof. The remaining life of the Scheme is
approximately 2.5 years and to be expired on 4 December 2027.

Rare Earth Magnesium Technology Group Holdings Limited
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OTHER INFORMATION (CONTINUED)

DIRECTORS’ INTERESTS IN SECURITIES

At 30 June 2025, the interests of the directors of the Company (the
“Directors”) and their associates in the shares and underlying shares of
the Company and its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SF0")), as recorded in
the register maintained by the Company under Section 352 of the SFO or
as otherwise notified to the Company and The Stock Exchange of Hong
Kong Limited pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix 10 to
the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”), were as follows:

Interests in the Shares, underlying shares and
debenture of the Company

BERERRARAREEERYA

Number of ordinary shares interested or deemed to be interested
LN
ERITRA
BEB  2EEHEN
= PN 3 N £ RNAER B MRAESE BAk
Approximate
percentage
of interests
in the issued
share capital
Personal Family Corporate Number of of the
Director interests interests interests Total options held Company
#e = & & it it =
Long position Nil Nil Nil Nil Nil Nil
KR & & & s it =
Short position Nil Nil Nil Nil Nil Nil
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DIRECTORS’ INTERESTS IN SECURITIES (continued)

Interests in the shares of associated corporations

REREARABERRE2EEREE (F8)

Number of ordinary shares interested or deemed to
be interested (long position)

NG|
BRTRE
B RE ZREHHN
EENS B LEER BAARR (] wm BO
% of issued
share capital
Personal Number of of associated
Names of Directors Name of associated corporation interests options held Total corporation
ot e EBEEETFRER DA
[(t4R ) 14,666,305 20,000,000 34,666,305 0.76%
Shum Sai Chit Century Sunshine Group Holdings Limited
(“Century Sunshine”)
ot H 4 ek 36,736,742 - 36,736,742 0.80%
Chi Sile Century Sunshine
RAEA jugslop - 5,000,000 5,000,000 0.11%
Cheung Sound Poon Century Sunshine
MER ugslop 7,500 - 7,500 0.0072%

Shen Yimin

Century Sunshine

M EXFT BT AN - 1R20255F6 F30H - &
ERFECHEALTHRERLAATREAM
A E (E& RESFLBEGD) 2’5 &
HERO P HEEEAERSSAR -

Save as disclosed above, at 30 June 2025, none of the Directors or
their associates had any interests or short positions in the shares and
underlying shares of the Company or any of its associated corporations
as defined in the SFO.
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OTHER INFORMATION [CONTlNUED)

SUBSTANTIAL SHAREHOLDERS

At 30 June 2025, the register of substantial shareholders kept by the
Company pursuant to Section 336 of the SFO shows that other than the
interests disclosed above in respect of certain Directors, the following
shareholder had notified the Company of relevant interest in the issued
capital of the Company:

Ming Xin Developments Limited (M #E1) (note 1)

New Bright Group Limited (Pt 5£2) (note 2)
B EEERER AT (FTFE3)

Century Sunshine Group Holdings Limited (note 3)

MCE (M sEs)

Chi Wen Fu (note 4)

Thoughtful Limited (Bff5£5) (note 5)
Concord Sea Limited (B #£6) (note 6)
So Kit Yee Anita (fff 5£5%.6) (note 5 & 6)

Leung Hin Hang Fredric (f75%6) (note 5 & 6)

FEEER HE RITRA
B 17 2 B ZBED
Number of % of issued
ordinary share capital
shares held
699,505,512(L) 118.0
699,505,512(L) 118.0
699,505,512(L) 118.0
699,505,512(L) 118.0
27,293,900(L) 4.6
49,942,680(L) 8.4
77,236,580(L) 13.0
77,236,580(L) 13.0

GEE

(1)

Ming Xin Developments Limited /237,049,786 % 3% {5
MEZER A WHE RS EREKL31.471,192
TR ERESAFNERER (TERA
462,455,726 8 FT AR 1) °

Ming Xin Developments Limited &New Bright Group
Limitedz 2 B B AR - Btk - StE S BT K
#ifE * New Bright Group Limited# 1% /% 5 Ming
Xin Developments Limited# Az 2 2 20 2
xS -

New Bright Group Limited& tt 42 5 % 2 & & [ &
RNalo il REHFRBEGAME LBk
118 & ¥ EMing Xin Developments Limited# A ##
w2 BERD 2 e

3 E St A FE 42 5 ¢ (Ming Xin Developments
LimitedZ REZER DB RERAE LG =5 2
THO ERORME Wk B S R AR GRAIT
TN E ﬁi?&%ﬁ/‘%%ﬁwng Xin Developments
LimitedE B @ 2 2 R0 2 s -

BEAAREEFTREREAZEOZH  RAlR
2022¢8ﬁ 5H #65,843,900% B 17 % i i 8%
% A & (ENThoughtful Limited) ° & 24 &
fﬂmb’f@]f‘ﬁimﬁ%mH?/\”aﬁE Thought
LimitediB 8 75 5 iR 51 72 & £2025F 6 A 308 1L /<
FBRE T 4,520,0000% & @ A% -

BEELEGXEETREREAZHEHO B
Ming Xin Developments Limited2023%9 A6 5
79.012,680k BB TEBMREBR L TR R A (B
Concord Sea Limited) ° 88 2& 2 T MR LTE £
EHENBAEIEE - Concord Sea LimitediR #%
B RAGHIEE E2025F6 A0 NEAEE T
7,740,0000% & i@ A% o

Notes:

Ming Xin Developments Limited is the beneficial owner of 237,049,786 Shares and
the conversion rights attaching to the convertible bonds in the principal amount of
HK$431,471,192 (which is convertible into 462,455,726 new Shares).

Ming Xin Developments Limited is a wholly-owned subsidiary of New Bright Group
Limited. As such, New Bright Group Limited is deemed to be interested in all the
shares in which Ming Xin Developments Limited is interested by virtue of the SFO.

New Bright Group Limited is a wholly-owned subsidiary of Century Sunshine. As such,
Century Sunshine is deemed to be interested in all the shares in which Ming Xin
Developments Limited is interested by virtue of the SFO.

Mr. Chi Wen Fu controls more than one-third or more of the voting power at
general meetings of Century Sunshine (the ultimate holding company of Ming Xin
Developments Limited). As such, Mr. Chi Wen Fu is deemed to be interested in all the
shares in which Ming Xin Developments Limited is interested by virtue of the SFO.

According to the Scheme of Arrangement between the Company and its scheme
creditors, the Company transferred 65,843,900 issued ordinary shares to the scheme
company (i.e. Thoughtful Limited) on 5 August 2022. Ms. So Kit Yee Anita and Mr.
Leung Hin Hang Fredric are the joint and several administrators of the scheme.
Thoughtful Limited has disposed 4,520,000 ordinary shares for the six months ended
30 June 2025 pursuant to the terms of the Scheme.

According to the scheme of arrangement between Century Sunshine and its scheme
creditors, Ming Xin Developments Limited transferred 79,012,680 issued ordinary
shares to the scheme company (i.e. Concord Sea Limited) on é September 2023. Ms. So
Kit Yee Anita and Mr. Leung Hin Hang Fredric are the joint and several administrators
of the scheme. Concord Sea Limited has disposed 7,740,000 ordinary shares for the six
months ended 30 June 2025 pursuant to the terms of the Scheme.
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SUBSTANTIAL SHAREHOLDERS (continued)

Save as disclosed above, at 30 June 2025, the Company had not been
notified by any persons who had interests or short positions in the
shares or underlying shares of the Company which would fall to be
disclosed to the Company under the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any listed securities of the Company during the Period.

AUDIT COMMITTEE

The Audit Committee comprises three Independent Non-executive
Directors, namely Mr. Cheung Sound Poon (Chairman of the Audit
Committee), Mr. Sheng Hong and Mr. Shen Yimin. During the Period,
the Audit Committee has held two meetings to review the accounting
principles and practices adopted by the Group and discuss internal
control and financial reporting matters. The Audit Committee has
reviewed the unaudited consolidated interim results of the Group for the
six months ended 30 June 2025.

EXTERNAL AUDITOR

Prism Hong Kong Limited (“Prism”) has audited the consolidated
financial statements of the Company for the year ended 31 December
2024.

Reference is made to the announcements of the Company dated 17
November 2023, in relation to change of auditor and appointment of
auditor.

HLB Hodgson Impey Cheng Limited (“HLB”) has resigned as auditor
of the Company with effect from 17 November 2023. Prism has been
appointed as the new auditor of the Company with effect from 17
November 2023 to fill the casual vacancy following the resignation of
HLB.

A resolution was proposed and approved by the Company at the annual
general meeting being held on 30 June 2025 to seek Shareholders’
approval on the appointment of Prism as the auditor of the Company
until the conclusion of the next annual general meeting and to authorise
the Board to fix their remuneration.

Save as disclosed above, during the past 3 years, the Company has not
changed the auditor.

Rare Earth Magnesium Technology Group Holdings Limited
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OTHER INFORMATION (CONTINUED)

CORPORATE GOVERNANCE PRACTICES

During the six months ended 30 June 2025, the Company has complied
with the Code on Corporate Governance Practices (the “Code”) as set
out in Appendix 14 of the Rules Governing the Listing of Securities on
the Stock Exchange of Hong Kong Limited (the “Listing Rules”), save for
the deviations as follows:

Under code provision A.2.1, the roles of chairman and chief executive
officer (the “CEQ”) should be separated and should not be performed
by the same individual. However, there is no separation between the
roles of chairman and CEO under the current corporate structure of
the Company. Mr. Shum Sai Chit currently holds a dual role as the
Chairman and the CEO. Mr. Shum had been in charge of the overall
management of the Company since 2015 and the Company considered
that such arrangement would promote the efficient formulation and
implementation of the Company’s strategies which would enable the
Group to further develop its businesses effectively at this stage. The
Board will review the current structure from time to time and shall make
necessary arrangements when the Board considers appropriate.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors (the “Model Code”) set out in Appendix 10 to the Listing Rules
as its code of conduct regarding securities transactions by the Directors
on terms no less exactly than the required standard set out in the
Model Code. Having made specific enquiry of all Directors, all Directors
confirmed that they have complied with the required standard set out in
the Model Code throughout the six months ended 30 June 2025.
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APPRECIATION

On behalf of the Board, | wish to thank all our shareholders, customers,
suppliers and bankers for their continual support. | would also like to
extend my appreciation to all the staff for their dedicated work and their
contribution throughout the Period.

By order of the Board
Rare Earth Magnesium Technology Group Holdings Limited
Shum Sai Chit
Chairman

Hong Kong, 29 August 2025
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