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FINANCIAL HIGHLIGHTS

For the six months ended 30 June 2025, the Group's operating results

were as follows:

Total revenue increased by approximately 1.4% to
approximately RMB515.2 million (six months ended 30 June
2024: approximately RMB507.9 million).

Gross profit increased by approximately 9.7% to approximately
RMB170.1 million (six months ended 30 June 2024:
approximately RMB155.0 million).

Gross profit margin increased by approximately 8.2 percentage
points fo approximately 33.0% (six months ended 30 June 2024:
approximately 30.5%).

Loss for the period attributable to owners of the Company
increased by approximately 1,476.5% to approximately
RMB11.4 million (six months ended 30 June 2024: the profit of
approximately RMB0.83 million).

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2025 (six months
ended 30 June 2024: Nil).
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MANAGEMENT DISCUSSION
AND ANALYSIS

BUSINESS REVIEW

SANVO Fine Chemicals Group Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) is a well established fine
chemical products manufacturer based in the People’s Republic
of China (the "PRC"). The Group focuses principally on the
manufacture, research and development, and sale of a diversified
portfolio of fine industrial chemical products, which can serve a wide
range of purposes, including as hardware and building materials
and towards automotive maintenance. The Group's products can
be broadly categorised into the following segments: (i) aerosols, (ii)
organic silicone adhesives, (iii) synthetic adhesives, and (iv) other
miscellaneous products such as architectural coatings, oil products,

wood paints.

The Group has two principal lines of business operations, namely the
manufacture and sale of fine industrial chemical products (i) under
the brands of “SANVO=H1" and “FullTeam3< H", and (ii) on an
original equipment manufacturing (“OEM”) basis whereby products
are manufactured in accordance with the customer’s design and

specification and are marketed under the customer’s brand name.

The Group recorded revenue of approximately RMB515.2 million
for the six months ended 30 June 2025 (six months ended 30 June
2024: approximately RMB507.9 million), representing an increase of
approximately 1.4% as compared to the corresponding period in
2024.

The gross profit of the Group for the six months ended 30 June 2025
was approximately RMB170.1 million (six months ended 30 June
2024: approximately RMB155.0 million, representing an increase of
approximately 9.7% as compared to the corresponding period in
2024.

The loss and total comprehensive loss for the six months ended
30 June 2025 attributable to owners of the Company were
approximately RMB11.4 million and RMB9.7 million, respectively (six
months ended 30 June 2024: the profit and income of approximately
RMBO0.83 million and RMBO0.24 million, respectively), representing the
increases of approximately 1,476.5% and 4,129.9%, respectively, as

compared to the corresponding period in 2024.

The basic loss per share of the Company for the six months ended
30 June 2025 was approximately RMB2.4 cents (six months ended
30 June 2024: the basic earnings per share of approximately RMB0.2
cents).
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MANAGEMENT DISCUSSION
AND ANALYSIS

As at 30 June 2025, the Group had 1,355 employees (31 December
2024: 1,350), including the executive directors of the Company. The
Group's total employee benefit expenses (including remuneration
of the Company’s director (“Directors”) and salaries in research
and development expenses) were approximately RMB79.6 million
for the six months ended 30 June 2025 (six months ended 30 June
2024: approximately RMB81.9 million). Employee benefit expenses
are comprised of (i) salaries, allowances and benefits in kind, (ii)

discretionary bonus and (iii) retfirement benefit scheme contributions.

In 2025, the management of the Group focused on the marketing
of major products and gross profit margin confrol. As a result, the
sales and gross profit of the Group in the first half of 2025 were
approximately RMB515.2 million and RMB170.1 million, respectively.

During the six months ended 30 June 2025,the Group's employee
benefit expenses (including employees’ salary and welfare
expenses) are approximately RMB79.6 million (six months ended 30
June 2024: approximately RMB81.9 million).The decrease was mainly
due to the decrease in share-based payment expenses. The total
number of employees increased from 1,350 as at 31 December 2024
to 1,355 as at 30 June 2025. The Group maintained gender balance
in workforce (including senior management) with 42.3% female
and 57.7% male employee. For the purpose of long-term future
development, the Group is gradually strengthening the quality of
human resources and targeted at increasing the number of sales
centres, production centres and training personnel.
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MANAGEMENT DISCUSSION
AND ANALYSIS

Market development and expansion

The Group has successfully acquired the land use right of a piece
of industrial land in Puyang City, Henan Province through the
acquisition of 100% equity interest in Sanvo New Materials Group
Limited and its subsidiary (“New Materials Group”). The Group is
intending to expand its market reach to Central China in future
taking info account the growth in domestic provinces, raw materials
reserve and geographical advantage in logistic arrangements with
distributors in Eastern, Northwest and Northeast China.

A new ERP system has been put into operation in phases. In
addition to the general management process, the system focused
on strengthening online and offline management and big data
analysis, including customer relationship management (CRM),
product life cycle management (PLM), raw material price analysis
management, human resources management (labelled talents
profile management) and U Order (B2B sales operation platform),

efc.

The Group will continue to focus on the development of the
domestic sales network and overseas OEM customers, and market
expansion in Central China through New Materials Group.

FINANCIAL REVIEW
Revenue

The total revenue of the Group amounted to approximately
RMBS515.2 million for the six months ended 30 June 2025, representing
an increase of approximately 1.4% as compared to approximately
RMBS507.9 million for the six months ended 30 June 2024.

Gross profit and gross profit margin

Gross profit of the Group amounted to approximately RMB170.1
million for the six months ended 30 June 2025, representing an
increase of approximately 9.7% as compared to approximately
RMB155.0 million for the six months ended 30 June 2024.
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MANAGEMENT DISCUSSION
AND ANALYSIS

The gross profit margin of the Group increased from approximately
30.5% for the six months ended 30 June 2024 to approximately 33.0%
for the six months ended 30 June 2025. The above increase was
primarily due to the decrease in average unit cost of sales arising
from the decrease in purchase price of raw materials.

Other income and gains

Other income and gains of the Group decreased from approximately
RMB5.4 million for the six months ended 30 June 2024 to
approximately RMB2.3 million for the six months ended 30 June
2025. The decrease was mainly attributable to the decrease in

uncondifional government subsidies.
Selling and distribution expenses

Selling and distribution expenses of the Group increased from
approximately RMB83.3 million for the six months ended 30 June 2024
to approximately RMB107.5 million for the six months ended 30 June
2025. The increase was mainly due to the increase in (i) advertising
and promotion activities, (i) freight charges and (iii) salary and
allowances for sales and marketing feams.

Administrative expenses

Administrative expenses of the Group decreased from approximately
RMB70.1 million for the six months ended 30 June 2024 to
approximately RMB66.3 million for the six months ended 30 June
2025. The decrease was mainly due to the decrease in share-based
payment expenses, research and development costs.

Finance costs

Finance costs of the Group increased from approximately RMB4.3
million for the six months ended 30 June 2024 to approximately
RMBS5.1 million for the six months ended 30 June 2025. The reason for
the increase was caused by the decrease in interest capitalised info
property, plant and equipment.

Income tax expense

Income tax expense of the Group increased from approximately
RMB1.9 million for the six months ended 30 June 2024 to
approximately RMB3.2 million for the six months ended 30 June
2025. The increase was mainly due to less tax deductible expenses
incurred in major profit making subsidiary.
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MANAGEMENT DISCUSSION
AND ANALYSIS

(Loss)/profit for the period

The Group's loss for the six months ended 30 June 2025 was
approximately RMB11.4 million, representing an increase of
approximately 1,476.5% as compared to the profit for the six months
ended 30 June 2024 of approximately RMB0.83 million.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

Capital structure

The shares of the Company (the “Shares”) were successfully listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 16 January 2020 (the “Listing Date"”) and there
has been no change in capital structure of the Company since then.

The Company had allotted and issued 209,740 new Shares on
15 November 2024 pursuant to the share award scheme of the
Company (the “Share Award Scheme”) which was adopted on
30 June 2023. Please refer to the announcement of the Company
dated 15 November 2023 for details of the grant of the share
awards.

Liquidity and financial resource

The Group recorded net current liabilities of approximately RMB343.8
million as of 30 June 2025 (31 December 2024: net current liabilities
of approximately RMB317.5 million). The current ratio, calculated by
dividing the current assets by current liabilities, was approximately
0.49 as at 30 June 2025 (31 December 2024: approximately 0.51). The
current ratio remained stable as compared to the last year.

The gearing ratio, calculated by dividing total bank borrowings and
other borrowings by equity of the Group, was approximately 1.24
as at 30 June 2025 (31 December 2024: approximately 1.20). The
increase in gearing ratio was mainly due to the decrease in equity
of the Group as a result of loss for the period.

TREASURY POLICY

The Group has adopted a prudent financial management approach
towards its treasury policy. The Board closely monitors the Group's
liquidity position to ensure that the liquidity structure of the Group's
assets, liabilities, and other commitments can meet its funding
requirements all the time.
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MANAGEMENT DISCUSSION
AND ANALYSIS

PRINCIPAL RISKS AND UNCERTAINTIES
Price of raw materials

Our production process requires reliable and stable sources of large
quantities of raw materials from third parties. We generally maintain
a certain level of inventory of our raw materials for future production
or to meet future demand according to our production plan and
we do not have hedging arrangements against fluctuations in raw
material prices and therefore we bear the risks associated with raw
material cost fluctuations. The pricing of our raw materials is also
sensitive to supply disruptions, general economic conditions, and
many other factors that are beyond our control. We expect the
prices of some of our key raw materials may increase in the future.
If we are unable to reflect increases in the price of raw materials
efficiently or adequately in the selling prices of our products, our cost
base may increase, which may lead to a reduction in our gross profit
margin, and the operating results for our products may be materially

and adversely affected.
Market risks

The market in which we operate is highly competitive and
fragmented. Competitive factors include product quality, price,
design and development capability, fimely delivery, valuable
service, scale and capacity, and efficiency. We face competition
from existing and new players in the fine industrial chemicals
industry worldwide, including numerous manufacturers in the PRC
and elsewhere which offer similar fine industrial chemical products
at lower prices than we do, as well as other enterprises which offer
an increasing number of related products which could be used as

substitutes for our products.

We expect competition in our industry to intensify in the future.
There can be no assurance that we can stay competitive due to
improvements by our competitors or other factors. To compete
effectively, we may be forced, among other actions, to reduce
prices, provide more sales incentfives to customers and increase
capital expenditures in our labour force, property, plant and
equipment. Any intensification of the competition or failure by us to
compete successfully with our competitors could have an adverse
impact on the demand for, and pricing of, our products, and as
a result, could result in a reduction of our market share and have
an adverse effect on our business, financial condition, results of
operations and prospects.
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MANAGEMENT DISCUSSION
AND ANALYSIS

Compliance risks

Under relevant PRC laws and regulations, we are required to hold
various licences and permits in order to conduct our business. We are
also required to comply with applicable regulations and standards
in relation to our production and the quality of our products. These
registrations, licenses, permits and certificates may only be valid
for a limited period of fime and may be subject fo periodic reviews
and renewal by the relevant authorities. Failure to comply with
these laws and regulations, or the loss of or failure to renew our
licences and permits or any change in the government policies,
could lead to temporary or permanent suspension of some of our
business operations or the imposition of penalties on us, which could

adversely affect our results of operations and financial condition.
Interest rate risk

The Group's fair value interest rate risk relates primarily fto its fixed
rate bank deposits and borrowings. The Group currently does not use
any derivative contracts to hedge its exposure to interest rate risk.

Credit risk

The Group's maximum exposure to credit risk in the event of the
counterparties’ failure to perform their obligations at the end of each
reporting period in relation to each class of recognised financial
assets is the carrying amount of those financial assets stated in the

Group's condensed consolidated statement of financial position.

The Group's credit risk is primarily attributable to its trade receivables
and other receivables and deposits. In order to minimise the credit
risk, the Group's management continuously monitors the level of
exposure to ensure that follow-up action is taken to recover overdue
debfts. In this regard, the Directors consider that the impact to the
Group's credit risk is insignificant.

Liquidity risk

The Group's management monitors the Group's cash flow positions
on a regular basis to ensure the cash flows of the Group are closely
controlled. The Group aims tfo maintain flexibility in funding by
keeping committed credit lines available and issue of new ordinary
shares.
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MANAGEMENT DISCUSSION
AND ANALYSIS

BORROWINGS AND PLEDGE OF ASSETS

As at 30 June 2025, the Group had bank borrowings and other
borrowings in aggregate of approximately RMB255.1 million (31
December 2024: approximately RMB257.9 million). The interest rate of
the relevant borrowings was charged in the range of approximately
2.70% to 4.80% per annum for the six months ended 30 June 2025 (six
months ended 30 June 2024: approximately 3.20% to 5.50%).

As at 30 June 2025, the total pledged bank deposits of the Group of
approximately RMB52.2 million (31 December 2024: approximately
RMB73.2 million) were placed with a bank as securities for, amongst
others, issues of bills payables for the Group’'s purchase of raw

materials.

As at 30 June 2025 and 31 December 2024, the Group's bank
borrowings and other borrowings were secured by the following

assefts:
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ADDITIONAL INFORMATION

REVIEW OF INTERIM FINANCIAL STATEMENTS

The Company has established an audit committee (the “Audit
Committee”) with written terms of reference in compliance with
Rule 3.21 of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rule”) and the Corporate Governance Code
as set out in Appendix C1 to the Listing Rules.

The Audit Committee comprises three independent non-executive
Directors, namely Mr. Yeung Chun Yue David (Chairman), Ir. Daniel
Lai and Mr. Xu Kai. The primary duties of the Audit Committee
are, among ofthers, fo review and supervise the Group's financial
reporting process and internal controls. In each Audit Committee
meeting, the Audit Committee was supplied with the necessary
financial information of the Group for members to consider, review

and access significant issues arising from the work conducted.

The unaudited condensed consolidated interim financial statements
of the Group for the six months ended 30 June 2025 has been
reviewed by the Audit Committee. The Audit Committee and the
management of the Company were satisfied that the Group’s
unaudited condensed consolidated interim financial statements
were prepared in accordance with applicable accounting
standards and fairly present the Group’s financial position and
results for the period and that adequate disclosures had been made
according to the applicable rules and regulations.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim dividend
for the six months ended 30 June 2025 (six months ended 30 June
2024: Nil).

Bt o0 & %

ERP I BHRE

ARRDERERAESF EMRAN(TEWmRRA ] ES3.21
R EmRAIMERCI AEMEREATRIKL B ERE
2([BFEEE])  WAEFEFAREBERE -

B ZEER-RBUFNTESMAK  IBERFELE
(X£F)  BHBETRMEFEILE BIFZREEIRA
BETEEREMMEEARAEE 2 MBRERZF LA
B -RNEBREFTZEEEHR  FIREGAKERHER
SEBEFHEERUREEEE - B WEDCETTHEES
hELMERRE

B ZERDEHARREE T -_RF A AA=1THIERN
AR 2 RIEET PR A PRI HHRE - B ZESRA
NABEREEMNTEBANREESNEREE PRV BHRE
TiEERSHENGRR - B AT 25 AEE BRI
MR EE - WEREBBRRRERED RHMIKE -

hERE

EREeUTEEREBE S AF A NA=THIEAEAR
MR E(BE—ZE-_WFEXA=TRINER : &) -



ADDITIONAL INFORMATION

CONTINGENT LIABILITIES AND LITIGATION

Up to the date of authorisation of these condensed consolidated

financial statements, the following legal proceedings are stfill

outstanding.

(@)

Litigation claim relating to unsettled property, plant and
equipment contract sums with FILTERZETRAR AT
(Zhongshan Hongtai Construction Engineering Co., Ltd.*)
(“Zhongshan Hongtai”)

On 20 October 2022, FIITBRREZETIEAR AT (Zhongshan
Ltd.*) filed a civil
litigation claim against Guangdong Sanvo for the setflement

Hongtai Construction Engineering Co.,

of the expansion project sum of approximately RMB20,088,000
(including project sum and late penalty) for the Zhongshan
Project. During the construction period, Guangdong
Sanvo was in the process of inspection and checkup, and
discovered that there were various noncompliance issues in
design and serious quality issues (including but not limited to
steel bars, internal walls, external walls, structural walls, roads,
etc.), and therefore filed a counter-lawsuit in the amount
of approximately RMB28,129,000 (including compensation,

damages, operating losses, etc.) on 21 November 2022.

A qualified independent third party institution, which was
randomly assigned by the system on the qualified list of the
court, conducted a quality appraisal and submitted an
inspection report to the court on 5 July 2023, which proved

that the project did have serious quality issues.

Pursuant to the judgement of the court on 24 December 2024,
Guangdong Sanvo was ordered to pay to Zhongshan Hongtai
the unsetftled consideration of approximately RMB17,024,000
and the late penalty charges, net of fee of restoration work
and part of inspection fee that paid by Guangdong Sanvo.

A qualified independent third party institution, which was
appointed by the court, conducted a cost appraisal and
submitted a restoration report to the court on 14 December
2024, which proved that the restoration work expected to be
carried out by Guangdong Sanvo, would cost RMB6,975,000.
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(b)

On 8 January 2025, Guangdong Sanvo lodged appeal
applications to the court which the previous judgement
of the court has not reasonably considered the serious
quality issues, loss suffered by Guangdong Sanvo and the
abovementioned restoration report. On 19 May 2025, the
court made a second-instance judgment, according tfo which
Guangdong Sanvo is required to pay Zhongshan Hongtai
approximately RMB17,024,000 for project sum and damages.
Zhongshan Hongtai is required to pay Guangdong Sanvo
approximately RMB5,247,000 (after deducting retention
money) for repair costs and RMB?00,000 for loss of rent. In
addition, after including the litigation costs of both parties,
Guangdong Sanvo still needs to pay Zhongshan Hongtai a
total of approximately RMB11,471,000.

According to the above statement, an amount of
approximately RMB11,471,000 of Guangdong Sanvo has
been confirmed as payable to Zhongshan Hongtai, and
has been fully paid. Guangdong Sanvo believes that the
court’s judgment is unreasonable in that it does not support
Guangdong Sanvo's operating losses, overdue construction
liguidated damages, and other losses. Guangdong Sanvo
does not agree with the judgment and is compiling

information to apply for retrial.

Litigation claim relating to unsettled property, plant
and equipment contract sums with ERILEZRER
‘A%l (Guangdong Hongzheng Construction Co., Ltd.*)
(“Guangdong Hongzheng”)

On 22 May 2024, Guangdong Hongzheng filed a civil
litigation claim against =F 5L (ER ) B £ AR 2 & (SANVO
Fine Chemicals (Guangdong) Technology Limited*)(formerly
known as # IL IR ML TR AR 2 F)(Zhongshan Minhe
Chemical Industry Technology Limited*)) for the settlement of
the construction project of approximately RMB4,164,000, late
penalty, interest, legal fee and all other relevant expenses.
On 29 August 2024, SANVO Fine Chemicals (Guangdong)
requested the court to appoint a qualified independent third
party institution to inspect the construction consideration. Up
to the date of authorisation of these condensed consolidated
financial statements, no inspection report was issued yetf. The
amount of approximately RMB4,164,000 has already been
recognised as payable to Guangdong Hongzheng.
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ADDITIONAL INFORMATION

(c)

(d)

As at 30 June 2025, bank deposits of approximately
RMB4,699,000 (2024: approximately RMB4,164,000) were

restricted due to the claim in the lawsuit.

Up to the authorisation date of these condensed
consolidated financial statements, the litigation claim is sfill in
progress.

Litigation claim relating to unsettled property, plant and
equipment contract sums with FILTHHE{L THEZEER QT
(Zhongshan Kaishun Chemical Mechanical and Electrical
Installation Co., Ltd.*) (“Zhongshan Kaishun”)

On 8 September 2023, Zhongshan Kaishun filed a civil
litigation claim against = MAE({L(ER ) B & B R 2 & (SANVO
Fine Chemicals (Guangdong) Technology Limited*)(formerly
known asH [ 71 K At T & & & R 2 7 (Zhongshan Minhe
Chemical Industry Technology Limited*)) for the settlement
of the construction project of approximately RMB2,253,000,
interest and legal fee. A qualified independent third party
institution, which was randomly assigned by the court,
conducted a cost appraisal and submitted an inspection
report to the court on 19 December 2024. According to
the inspection report, the construction cost amounted to

approximately RMB3,180,000 in total.

Up to the authorisation date of these condensed
consolidated financial statements, the litigation claim is still
in progress. Affer deducting approximately RMB1,203,000
(2024: RMB1,203,000) already paid by SANVO Fine Chemicals
(Guangdong) before 30 June 2025, approximately
RMB1,977,000 (2024: RMB1,977,000) has been recognized as
amount due to Zhongshan Kaishun.

Equipment contract sums with Mr. Wu Ruixiang

On 21 July 2023, Mr. Wu Ruixiang filed a civil litigation claim
against =ML (ER) BB R 2 F (SANVO Fine Chemicals
(Guangdong) Technology Limited*)(formerly known as
IR M TR E R 2 7 (Zhongshan Minhe Chemical
Industry Technology Limited*)) for the settlement of the
consfruction project of approximately RMB6,479,000, interest

and legal fee.
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A qualified independent third party institution, which was
randomly assigned by the court, conducted a cost appraisal
and submitted two inspection reports to the court on 12
February 2025. According to the inspection reports, the
construction cost amounted to approximately RMB29,656,000

in fotal.

As of the authorisation date of these condensed consolidated
financial statements, SANVO Fine Chemicals (Guangdong)
had paid approximately RMB30,797,000 to Mr. Wu Ruixiang by
30 June 2025.

As at 30 June 2025, bank deposits of approximately
RMB7,096,000 (2024: RMB7,096,000) were restricted due to the
claim in the lawsuit.

On 23 April 2025, the court issued a first-instance judgment,
according fo which the Company is required fo additionally
pay Mr. Wu Ruixiang for project sum, material price
adjustment fees, and interest. On 3 May 2025, the Company
applied fo the court for a second-instance, and the
court made a second-instance judgment on 15 July 2025.
According to the court judgment, the Company needs to
additionally pay Mr. Wu Ruixiang approximately RMB3,901,000
for project sum, material adjustment fees, and interest.
SANVO Fine Chemicals (Guangdong) believes that it has paid
sufficient project sum and material fees, and that the court’s
judgment is severely biased towards Mr. Wu Ruixiang. It
does not agree with the judgment and is currently preparing

documents to apply for a retrial.

As atf the reporting date, the directors of the Company are
of the opinion that the provision for the above litigation
is sufficient in the condensed consolidated statement of

financial position as at 30 June 2025.
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ADDITIONAL INFORMATION

Other than the disclosure of above, as at the end of the reporting
period, the Group was not involved in any other material litigation or
arbitration. As far as the Group was aware, the Group had no other
material litigation or claim which was pending or threatened against
the Group. As at 30 June 2025, the Group was the defendant of
certain non-material litigations, and also a party to certain litigations
arising from the ordinary course of business. The likely outcome of
these contingent liabilities, litigations or other legal proceedings
cannot be ascertained at present, but the management of the
Group believes that any possible legal liability which may be
incurred from the aforesaid cases will not have any material impact

on the financial position of the Group.

* The English names of the companies established in the PRC represent
management’s franslation of the Chinese names of such companies
as no English names have been registered.

ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is dedicated to reducing its impacts to the environment
from its factories and offices through mitigating the environmental
pollutions and utilising resource efficiently. The Group strives to
comply with related environmental laws and legislations, and
continual improvement on its performance. For details, please refer
to the Environmental, Social and Governance Report for the year
ended 31 December 2024 issued by the Company on 28 March 2025
(the "Environmental, Social and Governance Report”).

Bt o0 & %

B EXPrIERSN » RIREHR - NEEX &S R HEAM
BEARRARPE - BAKERAM - AEEWEE B AR
AKERRFRNGAIREIRE - RZZE-_RAFA=1TH &
SERETHERRNREA  TAETEREERKA
BRREEMNRRNEFA - BRBEEEELZFIARE
R EAMEREFH A AR - EARKEEEERE
IR LRRMELENZRZEES T EHAKEDN
FBRREREATE -

* MR ZER P BRI AR R W EFME B - ZFRFAH
AKX ERDAEREREETXERBENS -

BEBRRKRSR

AEBEHARNBBRDBRFSRARERFBER - FBET
BEBAEHRENTE - AEEBNETHERRER
FOER - BN ERR - FHABH2HARRAR T
CHAEZACHN\BNBEZBE_T_NF T _A=1—
BIEFEZRE HEREARE(TRE HERESR
HBED -



20 RERRRE
Interim Report 2025

ADDITIONAL INFORMATION

KEY RELATIONSHIPS WITH ITS EMPLOYEES, CUSTOMERS
AND SUPPLIERS

The Group strives to maintain a good relatfionship with its employees,
customers and suppliers. For more details on how it creates a
motivated workplace for its employees, produce quality products
to satisfy ifs customers’ expectations and establish long-term
relationships with its suppliers, please refer to the Environmental,

Social and Governance Report.

COMPLIANCE WITH LAWS AND REGULATIONS

During the six months ended 30 June 2025, the Group was not aware
of any non-compliance with any relevant laws and regulations that

has a significant impact on it.

FUTURE PLANS FOR MATERIAL INVESTMENTS

The Group will contfinue fo invest in its development projects and
acquire suitable plant and machinery, as and when it thinks fit.
These investments will be funded by internal resources of the Group,
external equity financing and/or borrowings and net proceeds from
the share offer. Save as disclosed in the prospectus of the Company
dated 27 December 2019 (the “Prospectus”) and in this report, the
Group did not have any future plans for material investments as at

the date of this report.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company is committed to maintaining a high standard of
corporate governance practices as we believe that effective
corporate governance practices are able to (i) enhance
management effectiveness and efficiency; (ii) increase the
fransparency of the Group; and (iii) enhance risk management and
infernal control of the Group, and are fundamental to safeguarding
the interests of its shareholders and other stakeholders, and to
enhancing shareholder value.

In the opinion of the Board, throughout the six months ended 30
June 2025, the Company has complied with the code provisions (the
“Code Provisions") set out in the Corporate Governance Code under
Appendix C1 to the Listing Rules, except for the following deviation:
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Code Provision C.2.1 stipulates that the roles of chairman of the
Board and chief executive should be separate and should not be
performed by the same individual. Mr. Chen Bingqgiang (“Mr. Ernest
Chen”) is the chairman of the Board and the chief executive officer
of the Company. In view of that Mr. Ernest Chen has been assuming
day-to-day responsibilities in operating and managing the Group, the
Board believes that with the support of Mr. Ernest Chen’s extensive
experience and knowledge in the business of the Group, vesting the
roles of both chairman and chief executive officer of the Company
in Mr. Ernest Chen strengthens the solid and consistent leadership
and thereby allows for efficient business planning and decision
which is in the best interest to the Group. The Directors consider
that the deviation from Code Provision C.2.1 is appropriate in such
circumstances. Notwithstanding the above, the Board is of the view
that this management structure is effective for the Group's operations
and sufficient checks and balances are in place. The Directors are
committed to achieving high standards of corporate governance
with a view fo safeguarding the interests of the Company and its
shareholders as a whole. The Board will continue to review and
consider segregating the roles of chairman of the Board and the chief
executive officer of the Company at a time when it is appropriate
and suitable by taking intfo account the circumstances of the Group

as a whole.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the model code as set out in Appendix
C3 to the Listing Rules (the “Model Code”) to regulate the dealings of
the Directors in the Group's securities. Upon specific enquiries made
by the Company, all Directors have confirmed their compliance with
the Model Code during the six months ended 30 June 2025.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
SHARES

The Company had not redeemed any of its securities during the six
months ended 30 June 2025. Neither the Company nor any of its
subsidiaries had purchased or sold any of the Company’s securifies
during the six months ended 30 June 2025.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2025, the Directors and the chief executive had the
following interests in the Share, underlying Shares and debentures of
the Company, its Group members and/or associated corporations
(within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO"),
as recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code
were as follows:

S o0 &

EERFERTHRABRKRSD - HEARO R EER
THEENESERRE

RZZE-ZRAFNA=1+H EFRERTBRABRER
Al HEBEXE AR K SMBEEE(EEREBANE
ST EBAMEGA((RHFREBERD ) EXVID) B
- HERDRERETFHREAREES RBEENSE
352 {FFEEN AR AIF E M B O MeviEss - siiRBEsr
RIZEME AR R R FTHERIAT ¢

Approximate
percentage of
shareholding

Number in the total
Relevant company Number of of the issued share
Name of Director(s)/ Capacity/ (including associated Shares underlying  capital of the
Chief executive nature of interest corporation) (Note 1) Shares Company
RN e
KRG & E ERTRA
B2 TRARKES 59/ ReitE HE A (BEAEER) (st 1) HEROHE BOREASL
Mr. Chen Bingqgiang Interest of confrolled Sanvo Fine Chemicals Limited 319,410,000 - 67.89%
(Note 2) corporation
BRI 58 55 4 (M7 2) REEZE MR Sanvo Fine Chemicals Limited
Mr. Ng Cheuk Lun Beneficial owner N/A — 4,400,000 0.94%
(Note 3)
REmEEME3) BB A TiER
Ms. Wang Xiaorong Beneficial owner N/A 121,480 66,000 0.04%
(Note 3)
IHERT(HHE3) EAEAA eyl
Notes: Hiat -

1. All the above Shares are held in long posifion.

2. Sanvo Fine Chemicals Limited is wholly-owned by Mr. Chen Binggiang.
Mr. Chen Binggiang is deemed to be interested in the 319,410,000
Shares held by Sanvo Fine Chemicals Limited pursuant to the SFO.

3. These inferests represent the number of underlying Shares in respect of
the Amended 2019 Share Option Scheme (as defined hereinafter), the
details of which are set out under the section headed "SHARE OPTION
SCHEME" of this report.

1. FRAPRARG AT RHEE

2. Sanvo Fine Chemicals Limited fRIAR L2 EHEE ©
BIEFHF R E G BRIKE %L EHB AR Sanvo Fine
Chemicals Limited #5752 319,410,000 i i) B = o

3. ZERSIEEER T N EF BRI (R R T O MEM
BBE - BREFEHR RS B E -4 -
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ADDITIONAL INFORMATION

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT
POSITIONS IN SHARES OR UNDERLYING SHARES

As at 30 June 2025, to the best knowledge of the Directors, the
following interests of the issued share capital of the Company were
recorded in the register of interests required to be kept by the
Company pursuant to Section 336 of the SFO:

Name of shareholder(s) Capacity/nature of interest

L% 131
Sanvo Fine Chemicals Limited (Note 2) Beneficial owner
Sanvo Fine Chemicals Limited (##i%2) E=EAA
Ms. Liang Yinsheng (Note 3) Interest of spouse
RIRER L (M3t 3) fofdiEs
Notes:

1. All the above Shares are held in long posifion.

2. Sanvo Fine Chemicals Limited is wholly-owned by Mr. Chen Binggiang.
Mr. Chen Binggiang is deemed to be interested in the 319,410,000
Shares held by Sanvo Fine Chemicals Limited pursuant to the SFO.

3. Ms. Liang Yinsheng, the spouse of Mr. Chen Binggiang, is deemed fo be
interested in the 319,410,000 Shares held by Mr. Chen Binggiang through
his controlled corporation, Sanvo Fine Chemicals Limited.

Bt o0 &

IERRRROFEFERD P EENERZRAR

RZF-_RAFANA=1TH  REFAARM > W TALRAE
REDEITRAF - BERBES LB RDIF 336 K
BRARRGFENECM 2 #s - #HI0T

Approximate
percentage of

shareholding

Number and in the total
class of issued share
Shares capital of the

(Note 1) Company
EERARZEH

B 688 RE5 ERTRA
(HizZ1) BARET D
319,410,000 67.89%
319,410,000 67.89%

Kt -
1. A ARMNIGATEEA -
2. Sanvo Fine Chemicals Limited HFRAREEZEHE ©

RIEFEF KB E K FRIKE % AR AR Sanvo Fine
Chemicals Limited #55 #)319,410,000 % i% 17 o # B #gzx o

3. BRIMSE A ZIBRREL T WRARRT R CEBREZE
J£E Sanvo Fine Chemicals Limited #4#7319,410,000 i%
[ 17 o A R s o




RERRRE
Interim Report 2025

ADDITIONAL INFORMATION

SHARE SCHEMES
Share Option Scheme

The Company adopted a share option scheme on 13 December
2019 and, in order to align with the amendments to Chapter 17 of
the Listing Rules taking effect from 1 January 2023, amended its
terms on 30 June 2023 (the "Amended 2019 Share Option Scheme”).
The principal terms of the Amended 2019 Share Option Scheme were

summarised in the circular of the Company dated 13 June 2023.

On 30 June 2023, a bonus issue on the basis of one (1) bonus share
for every ten (10) existing Shares held by the Shareholders whose
names appeared on the register of members of the Company on 11
July 2023 (the “Bonus Issue”) was approved by passing a resolution
by the Shareholders at annual general meeting of the Company,
and 42,750,000 bonus Shares were allotted and issued pursuant fo
the Bonus Issue on 18 July 2023.

Pursuant to the ferms of the Amended 2019 Share Optfion Scheme,
the Bonus Issue led to adjustments to the exercise price and the
number of the Shares which may fall to be issued upon exercise of

the outstanding share options.

Bt o0 & %
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BARBERIEER T _=F+AT—HRIAXRFR
RAMZBEREHE T (10) BERBRMDERE — (1) AL
ZEEETARET((ARRT)) AR_FT_=Ft
AT N\ BRIBAIRZETTBC S 31T 42,750,000 AL ©

RIS T = — M A B2 I3 - TR BT
T T R 1 T 05 T T BT 2 OB
fEdi3aE -



RS
Interim Report 2025 25

ADDITIONAL INFORMATION Bt o0 & B

Details of the movements of share options granted, exercised, BT RFENAZTHIESNEAR - ARAREITENR
cancelled or lapsed under the Amended 2019 Share Option Scheme EL AR BRELCET T -NFBRETEED - 17
during the six months ended 30 June 2025 with adjustments made i TSR B IEE E ST ¢

due to the Bonus Issue are as follow:

Outstanding Outstanding
as at Granted  Exercised  Cancelled Lapsed as at
Position held Exercise 1 January during during during during 30 June
within the Group Date of grant price Exercise period 2025 the period  the period  the period  the period
R=%21%
-R-H
RASERENRL RiELBH (i | BATR  RERRE  RERGR  REREE  RERAX
Mr. Ng Cheuk Lun Executive Director and 29 March 2023 HK$1.122 From 29 March 2024 2,200,000 = = = - 2,200,000
company secretary to 28 March 2033
ReERiE HTESRAANE ZT=ESAZTAR 102ET BZFCBESA-TAAZE
“E-=%#=R-t)\A
29 March 2023 HK$1.122 From 29 March 2025 2,200,000 - - - - 2,200,000
to 28 March 2033
ZEIZESACTAR L2ERT BCRCRFZA-TARR
“E==F-A-1+)\A
Ms. Wang Non-Executive 29 March 2023 HK$1.122 From 29 March 2024 33,000 - - - - 33,000
Xiaorong Director to 28 March 2033
ThERL HHTEE  ZFCZE-ACAR 102%n AZECMEZACTNAE
:Z::¢ ﬁ +AE
29 March 2023 HK$1.122 From 29 March 2025 33,000 - - - - 33,000
to 28 March 2033
ZECEESACTAR 102 BZECRFSAZTAAZE
“E-=%=R=t)\A
Certain employees  Employees of the Group 29 March 2023 HK$1.122 From 29 March 2024 5,346,000 - - - - 5,346,000
to 28 March 2033
ETES AEEMEE  ZT-ZFSACTAR 12T EZEREZA-TARE
“E==F-A-1+)\A
HK$1.122 From 29 March 2025 5,346,000 - - - - 5,346,000
fo 28 March 2033
112288 BZE-RFZA-TABE
ZRZZFZACTNR
Total 15,158,000 - - - - 15,158,000
At
Saved as disclosed above, no share option was granted, exercised, B ENFIEEEN  BE S -AFA=1+H817<A

lapsed or cancelled during the six months ended 30 June 2025. A EBREER Y - 17 - ek o
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On 15 November 2023, the Company offered to grant a total
of 2,184,246 award shares (the “Awarded Shares”) at HK$1.00
consideration to 210 employees (the “Grantees”) as an incentive to
(i) recognise the Grantees' contribution to the business performance
and development of the Group; and (ii) general incentive and
motivate the Grantees to remain with the Group and to strive for
better contributions to the Group in the future. The grant of Awarded
Shares is subject to acceptance by the selected employees and
the vesting period and conditions. For details, please refer to the
announcement of the Company dated 15 November 2023. On 15
November 2024, 209,740 Awarded Shares were vested pursuant to
the Share Award Scheme. During the year ended 31 December
2024, 556,529 Awarded Shares and 1,417,977 Awarded Shares were
lapsed and canceled respectively pursuant to the Share Award
Scheme.

Details of the movement of the Awarded Shares during the six
months ended 30 June 2025 are set out in the table as follows:

Outstanding
as af
1 January

Date of grant Vesting period/dates 2025

RitAH

BRAH/BH

15 November 2024 -
ZE-MET-ATHA

Employees 15 November 2023
8 ZBoZEt-ATEA

Saved as disclosed above, no Awarded Share was granted, vested,
exercised, lapsed or cancelled during the six months ended 30 June
2025.

the period
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RZZE-_=F+—A+HHB  AREA1.00ETHRE
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BEBEENER & (i) —REB AR EEABEASE
B WERKAREEEL B ERIAV R - &KL EE
B AD B 1513 TE (R B A DA S 55 88 B e IR (F 18 - 5 A
& - BEFE  #2HAARBHAZZS_=F1+—A4
THHMNAS - RZZE_NF+—A+THAB 209,740 &%
REROIBRERNDEDAZGE - REBEE-_ST-_HF+=
RA=+—BILFE  RIERG BB 8K 0% T iH 8 528
&1 Bl & 556,529 B X% 1,417,977 B% ©
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Number of Awarded Shares

2BRHEE

Granted Vested lapsed  Cancelled Exercised  Outstanding
during during during during during  as 30 June
the period  the period  the period  the period 2025
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The number of share options and share awards available for grant
under the Amended 2019 Share Option Scheme, the Share Award
Scheme and other share schemes of the Company (collectively, the
“Share Schemes”) was 41,122,283 as at 1 January 2025 and 30 June
2025 respectively.

The total number of Shares that may be issued in respect of options
and share awards granted under the Share Schemes during the
six months ended 30 June 2025 divided by the weighted average
number of Shares in issue (excluding freasury shares) for the six
months ended 30 June 2025 was Nil.

Subject to the terms of the Share Schemes, with the review of the
remuneration committee of the Company, the vesting period of all
the share options and award shares granted was no less than 12

months.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in this report, at no fime during the six months
ended 30 June 2025 was the Company, its holding company, fellow
subsidiaries or subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body corporate,
and none of the Directors, or any of their spouse or children under
the age of 18, had any right to subscribe for equity or debft securities
of the Company or any other body corporate or had exercised any
such right.

PARTICULARS OF THE DIRECTORS’ SERVICE CONTRACTS

As at 30 June 2025, none of the Directors had entered or was
proposing to enter info a service contract with the Company or
any member of the Group which is not determinable within one
year without payment or compensation (other than statutory
compensation).

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the six months ended 30 June 2025, none of the Directors or
their respective close associates (other than members of the Group)
has any interest in a business, apart from the business of the Group,
which competes or likely compete, either directly or indirectly, with
the business of the Group which would require disclosure under Rule
8.10 of the Listing Rules.

Bt o0 & %
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF SIGNIFICANCE

Save as disclosed in this report, neither the Directors nor any entity
connected with the Directors had a material interests, whether
directly or indirectly, in any transactions, arrangements or contracts
of significance to which the Company, its holding company, or any
of its subsidiaries or fellow subsidiaries was a party subsisting during or
at the end of the six months ended 30 June 2025.

CHANGE IN INFORMATION OF THE DIRECTORS

During the six months ended 30 June 2025, there were no material
changes of the information of the Directors that required fo be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

SIGNIFICANT INVESTMENT, MATERIAL ACQUISITIONS
AND DISPOSALS OF THE SUBSIDIARIES AND ASSOCIATED
COMPANIES

During the six months ended 30 June 2025 and up to the date of this
report, the Group did not hold any significant investment and had
no material acquisition or disposal of its subsidiaries and associated
companies.

EVENT AFTER THE REPORTING PERIOD

There were no significant events after the reporting period and up to
the date of this report.

PUBLICATION OF THE INTERIM REPORT

This interim report will be published on the website of each of
the Stock Exchange (www.hkexnews.com.hk) and the Company
(www.sanvo.com) and will be dispatched to the shareholders of the

Company in due course.

By Order of the Board

SANVO Fine Chemicals Group Limited
Chen Binggiang

Chairman

Hong Kong, 29 August 2025
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CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2025

BLEES SR

HE-Z-AF A=+tHILEXHEAR

Six months ended 30 June
BZX~A=THILAEA

2025 2024
—E-RHF —E_F
Notes Unaudited Unaudited
Hist RISHE REER
RMB’'000 RMB’000
AR¥FT AREFr
Revenue W= 5 515,164 507,946
Cost of sales SHE AR (345,103) (352,92¢)
Gross profit E7 170,061 155,020
Other income and gains H A A R 5 2,248 5,403
Selling and distribution expenses THE RAT AL (107,490) (83,306)
Administrative expenses IHEX (66,284) (70,144)
Provision for impairment losses on trade receivables, net B R FIRREBEEETE (1,677) -
Finance costs AR 6 (5,063) (4,265)
(Loss)/profit before income tax BRETEHA(FEB) 57 7 (8,205) 2,708
Income tax expense FTi3BiF % 8 (3.179) (1,881)
(Loss)/profit for the period MR (ER), &R (11,384) 827
Other comprehensive income/(loss), net of tax Hth2EKE(BE)  NKRHER
Item that will not be reclassified subsequently to EpBreshoBEBacER ¢
profit or loss:
Exchange differences arising on translation BEELCERES 1,672 (586)
Total comprehensive (loss)/income for the period AAREEAERL
attributable to the owners of the Company HR2E(BR) WEEE (9.712) 241
(Loss)/profit for the period attributable to: LU AL EEE R (EE), %A
Equity holders of the Company RATERITEA (11,384) 823
Non-controlling interests IR R R - 4
(11,384) 827
Total comprehensive (loss)/income for the period attributable to: AT A +EEHIRZE () 448
Owners of the Company RARIER A (9.712) 237
Non-controlling interests ESt e £ - 4
(9,712) 241
(Loss)/earnings per share attributable to the owners of ENRAEEAREER(BE)BF
the Company (RMB cents) (AR%S) 10
-Basic - HEX (2.4) 0.2
-Diluted - 8 (2.4) 0.2
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CONDENSED CONSOLIDATED

B4R S B H5IR R R

STATEMENT OF FINANCIAL POSITION

As at 30 June 2025

RZZ-RAF A=1+H

As at As at
30 June 31 December
2025 2024
Ji i
—E-HEF —E_NE
~A +=A
=tA =t—A
Notes Unaudited Audited
Kzt REET EEET
RMB'000 RMB'000
ARKFT ARETFT
ASSETS AND LIABILITIES BERER
Non-current assets FRBEE
Property, plant and equipment M - BE R&E 11 431,527 412,309
Right-of-use assets ERERE 126,261 129,359
Prepayments for acquisition of property, WHEME  BEREEZ
plant and equipment SN O] 12 6,187 5,670
Deferred tax assets EERIBEE E 891 639
564,866 547,977
Current assets REEE
Inventories =8 86,295 90,869
Trade and bills receivables, other receivables and BHREZEWGIE - HibEWKKIE
prepayments RIENHIEA 12 149,265 102,072
Pledged bank deposits BEEBRTFER 13 52,169 73,219
Cash and cash equivalents e RAEEEY 13 48,955 61,317
336,684 327,477
Current liabilities wREBEE
Trade and bills payables, accruals, contract liabilities B REBREMNRE - B ER -
and other payables BRBEREMERNTIE 14 412,597 376,047
Lease liabilities HEBE 1,103 1,505
Bank borrowings RITER 15 234,581 228,132
Other borrowings HAfER 16 20,510 29,743
Tax payables AREE 11,719 9,557
680,510 644,984
Net current liabilities RBEEFE (343,826) (317,507)
Total assets less current liabilities BELERADAE 221,040 230,470
Non-current liabilities *RBaE
Lease liabilities HEAE 7,707 8,243
Deferred income RIEW A 5,398 5,417
Deferred tax liabilities EERIBEE 2,524 2,529
15,629 16,189
Net assets BEEFE 205,411 214,281
CAPITAL AND RESERVES BXRRE
Share capital LN 17 4,186 4,186
Reserves ] 201,225 210,095
Total equity A 205,411 214,281




HhERERE 31
Interim Report 2025
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EAGERESEH R

STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2025

HE-Z-AF A=+tHILEXHEAR

Share option

and share Non-
Share Share Capital  Translation Other award  Retained  controlling
copital  premium reserve reserve  reserves  reserves  earnings inferest
BRER
R ROEE  EARE  ERRE  HiEBE RORDEE  REEN  FERER
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ABBTL ARETT ARKTT ARETT ARETT  AREFT  AREFT  AREFT  AREFZ
Balance af 1 January 2025 (Audited) RZEZRE-A-Az&H
(f%31) 418 64831 33184 (T4de) 72,806 623 o7 -
Loss for the period (Unaudited) HNEE(RES:) - - - - - - (11,384) - (11,384)
Other comprehensive loss: A2EFR:
Exchange differences arising on BEEEVENER(REE)

franslation (Unoudited) = = = 1,672 = = = = 1,672
Total comprehensive income/(loss) BN2EkE/ (BR) 4%

for the period (Unaudited) (REHF:T) - - - 1,672 - - (11,384) - (9.712)
Appropriation fo safety reserve BRER2RRE(REEH)

(Unaudited) - - - - 9,040 - (9,040) - -
Utilsation of safety reserve (Unoudited) BB %2 E&(REZ:t) - = = = (2,668) = 2,666 = =
Appropriation fo stafutory surplus reserve  EEZEFBHEE

(Unaudited) (RiEEst) . - g - 1947 - - -
Share-based payment reserve DR BERE 2 (35

(Unaudited) (REH:T) - - - - - 842 - - 842
Balance af 30 June 2025 (Unaudited) RZB-RERAZTRZER

(REF:T) 4,186 64,831 33,184 (5,774) 81,127 7,115 20,742 - 205,411
Balance af 1 January 2024 (Audited) RZTZME—-F—AzLH

(f%31) 418 64585 3184 (5375 61749 5711 67,752 B 2188
Profit for the period (Unaudited) Hatl(RE%5) - - - - - - 823 4 827
Other comprehensive loss: A2EFR:
Exchange differences arising on BEEEIENER

translation (Unaudited| (REE:T) - - - (586) - - - - (586)
Total comprehensive income (loss)/income  BIR2 T (EE) /WiHEE

for the period (Unaudited) (REE:T) - - - (586) - - 823 4 21
Appropriation fo safety reserve BEER2EE - - - - 7,442 - 7.442) - -
Utilsation of safety reserve (Unoudited) BB %2 E&(KEZ:t) - - - - (3.214) - 3214 - -
Appropriation fo statutory surplus reserve  EEZEERSHE

(Unaudited) (kiEEsH) - - - - 1823 -8y . -
Share-based payment reserve DR BERE 2 (55

(Unaudited) (k%) - - - - - 3462 - - 362
Balance at 30 June 2024 {Unaudited) RIZZMERA=TRZER

(REE:T) 4,184 64,585 33,184 (5.961) 67,800 9,333 62,524 47 235,696
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2025

FHGEHERER

HE-Z-AF A=+tHILEXHEA

Six months ended 30 June
BEAA=THILLAEA
2025 2024

—EB-RHE —E-E
Unaudited Unaudited
RBEL REERA
RMB’000 RMB'000
AREFT ARET T

Cash flows from operating activities RETHCRERE
Cash generated from operations BEMBHS 3,463 17,111
Income tax paid EFEH (1.274) (178)
Net cash generated from operating activities RETBRESRLFE 2,189 16,933
Cash flows from investing activities REZH HERE
Bank interest received BUERITH S 669 698
Proceeds from disposal of property, plant and equipment  HEWE - FiERRE 2 FE7E - 1
Payments for acquisition of property, plant and equipment &YX - ME & & < 3% (14,838) (28,644)
Prepayments for acquisition of property, plant and W% - BE REE AN IR

equipment (13,673) (877)

Payment for finance costs

BEAMAMNRK - (318)

Decrease/(increase) in pledged bank deposits BEMBITETRLD(3E0) 21,050 (5,791)
Net cash used in investing activities REZTBRARSFE (6,792) (34,931)
Cash flows from financing activities MEFHZRERE

Proceeds from bank borrowings RITIE R FTB5RIE 47,791 121,317
Proceeds from other borrowings Hib G2 8 5R - 25,560
Repayments of bank borrowings ERRITHEXK (41,342) (79.,522)
Repayments of other borrowings EEEMEXK (9.233) (14,773)
Payment of lease liabilities HEGEMNK (1,200) (1,154)
Interest paid BERFE (5,447) (5,690)
Net cash (used in)/generated from financing activities BMETH (M), FERLFE (9.431) 45,738
Net (decrease)/increase in cash and cash equivalents BeRBLSEYORD) EFE (14,034) 27,740
Cash and cash equivalents at beginning of the period HIRERREEEY 47,868 38,178
Effect of foreign exchange rate changes Exgnoxg 1,672 (586)
Cash and cash equivalents at end of the period (Note 13) HARERBREZBY(H713) 35,506 65,332




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2025

1.

CORPORATE INFORMATION

SANVO Fine Chemicals Group Limited (the "Company”,
together with its subsidiaries, the “Group”) was incorporated as
an exempted company and registered in the Cayman Islands
with limited liability under the Companies Act of the Cayman
Islands on 12 April 2018. The registered office of the Company
is located at 71 Fort Street, PO Box 500, George Town
Grand Cayman KY1-1106, Cayman Islands. The Company’s
headquarters and principal place of business in the People’'s
Republic of China (the "PRC") is located at No. 5 Xinliu West
Road, Huangpu ftown, Zhongshan City, Guangdong, the PRC
and the Company's principal place of business in Hong Kong is
located at 5/F., 349 Hennessy Road, Wanchai, Hong Kong. The
shares of the Company were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 16 January 2020 (the ‘“Listing Date”) (the “Listing”).

The Company is an investment holding company. The
principal activities of the Group are researching, developing,
manufacturing and sales of fine industrial chemical products,
which can serve a range of purposes, including as hardware
and building materials and automotive maintenance in the
PRC.

At 30 June 2025, the directors of the Company consider the
immediate holding company and ultimate holding company
to be Sanvo Fine Chemicals Limited, a company incorporate
in the British Virgin Islands (the “BVI"), which is wholly owned
by Mr. Chen Binggiang (“Mr. Ernest Chen”). Therefore, the
Company'’s ultimate conftrolling party is Mr. Ernest Chen, who is
also the chairman and executive director of the Company.

BASIS OF PREPARATION

These condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), including compliance with
International Accounting Standard (“IAS") 34 Interim Financial
Reporting issued by the International Accounting Standards
Board (the “IASB"). It was authorised for issue on 29 August
2025.

The condensed consolidated financial statements have been
prepared on the historical cost basis.

These condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the 2024 annual financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2025

2.

BASIS OF PREPARATION — continued

The preparation of the condensed consolidated financial
statements in conformity with IAS 34 requires management to
make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates.

These condensed consolidated financial statements contain
condensed consolidated financial statements and selected
explanatory notes. The notes include an explanation of events
and transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2024 annual financial statements. The condensed
consolidated financial statements and notes thereon do not
include all of the information required for full set of financial
statements prepared in accordance with IFRS Accounting
Standards.

The financial information relating to the financial year
ended 31 December 2024 that is included in the condensed
consolidated financial statements as comparative information
does not constitute the Company’s annual consolidated
financial statements for that financial year but is derived from
those financial statements.

The condensed consolidated financial statements have not

been audited.
Going concern assumption

The Group incurred a loss of approximately RMB11,384,000
for the period ended 30 June 2025 and as at 30 June 2025,
the Group had net current liabilities of approximately
RMB343,826,000. As at 30 June 2025, the Group's bank
borrowings and other borrowings with an aggregate carrying
amount of approximately RMB255,091,000 was due on demand
or within one year, while its cash and cash equivalents

amounted to approximately RMB35,506,000 on the same date.

As at 30 June 2025, the Group had not fulfiled certain financial
indicators stated in the bank borrowing agreements, and
as a result, the Group's bank borrowings of approximately
RMB234,581,000 and other borrowings of approximately
RMB20,510,000 might be demanded for early repayment. In
addition, the Group has been involved in various litigation
cases for outstanding construction payables and other matters.
Details are disclosed in Note 21.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2025
BASIS OF PREPARATION — continued

2.

Going concern assumption — continued

In order to improve the Group's financial position, immediate

liquidity and cash flows, the directors of the Company have

closely monitored the Group's financial performance and

liquidity position and adopted several measures together with

other measures in progress at the date of authorisation of these

condensed consolidated financial statements, but not limited

to, the followings:

(i)

(ii)

(i)

For borrowings which will be maturing before 31
December 2025 and those borrowings which the Group
had not fulfilled the financial indicators stated in the bank
loan agreements, the Group is actively negotfiating with
the banks for the extension of the repayment schedules
and/or rectifying the breach of financial indicators. The
directors of the Company do not expect to experience
significant difficulties in renewing most of these bank
borrowings upon their maturities and there is no indication
that these bank lenders will not renew the existing bank
borrowings upon the Group's request. The directors of the
Company have evaluated the relevant facts available
to them and are of the opinion that the Group would
be able to renew such borrowings. As at the date of
authorisation of these condensed consolidated financial
statements, the Group has unutilized banking facilities of
approximately RMB98,076,000, which the Group had not

fulfilled the financial indicators stated in the facility letters;

the Group applies cost control measures in cost of sales,
selling and distribution expenses and administrative
expenses; and

the Group confinues to take measures to boost up its
sales to customers, including direct promotion to the end-

users by using live e-commerce.
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NOTES TO THE CONDENSED CONSOLIDATED RS BRI
FINANCIAL STATEMENTS

For the six months ended 30 June 2025 HE-Z-AF A=+tHILEXHEA
2. BASIS OF PREPARATION — continued 2. REEE — &

Going concern assumption — continued

As at the date of authorisation of these condensed
consolidated financial statements, the Group obtfained a
letter of intent from a licensed financial institution to provide a
line of credit of HK$250,000,000 (equivalent to approximately
RMB227,990,000) to the Group. Also, Mr. Ernest Chen, the
controlling shareholder and an executive director, has
undertaken to provide continuing financial support in order to
maintain the Group as a going concern.

Taking into account the above consideration and measures
and after assessing the Group’s current and future cash flow
position, the directors of the Company are satisfied the Group
will be able to meet its financial obligation when they fall due.

Should the Group be unable to continue in business as a going
concern, adjustments would have to be made to write down
the carrying amounts of assets to their recoverable amounts,
to reclassify non-current assets and non-current liabilities
as current assets and current liabilities respectively, and to
provide for any further liabilities which may arise. The effect of
these adjustments has not been reflected in the condensed

consolidated financial statements.

ADOPTION OF REVISED IFRS ACCOUNTING
STANDARDS

The IASB has issued revised IFRS Accounting Standards which
became effective during the six months ended 30 June 2025.
In preparing the condensed consolidated financial statements,
the Group has applied the revised IFRS Accounting Standards
which are effective for the Group's accounting period

beginning on or after 1 January 2025.

Amendments to |AS 21

BB &R 21 SR (IBFTA) Rz AT B

The application of these revised IFRS Accounting Standards in
the current interim period has had no material impact on the
Group's financial performance and positions for the current
or prior periods and/or on the disclosures set outf in these

condensed consolidated financial statements.

Lack of Exchangeability
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2025

3.

ADOPTION OF REVISED IFRS ACCOUNTING
STANDARDS — continued

At the date of authorisation of the condensed consolidated
financial statements, the Group has not early adopted any
revised IFRS Accounting Standards that have been issued but
are not yet effective for the current period. The Group has
already commenced an assessment of the related impact of
adopting the revised IFRS Accounting Standards. The directors
of the Company have already commenced an assessment of
the related impact to the Group of the new or amendments
that are relevant to the Group upon initial adoption. According
tfo the preliminary assessment made by the directors of the
Company, except for the new IFRS mentioned below, the
directors of the Company do not anticipate any significant
impact on the Group's consolidated financial statements in the

foreseeable future.

IFRS
and disclosures in financial statements, will replace IAS 1

18, which setfs out requirements on presentation

Presentation of Financial Statements. Whilst many of the
requirements will remain consistent, the new standard
introduces new requirements to present specified categories
and defined subtotals in the consolidated statement of
comprehensive income; provide disclosures on management-
defined performance measures in the notes to the financial
statements and improve aggregation and disaggregation of
information to be disclosed in the primary financial statements
and the notes. In addition, some IAS 1 paragraphs have
been moved to IAS 8 and IFRS 7. Minor amendments to IAS 7
Statement of Cash Flows and IAS 33 Earnings per Share are also

made.

IFRS 18, and amendments to other standards, will be effective
for annual periods beginning on or after 1 January 2027,
with early application permitted. The application of the
new standard is expected to affect the presentation of the
consolidated statement of comprehensive income and
disclosures in the future financial statements. The Group is
currently assessing the impact that IFRS 18 will have on the
Group's consolidated financial statements.

SLESCE e

&

z=

3.

E-T-RENA=TAILABA

RARETERMBEREENSER —

]

m=

RERGEMBHREARERY  AEELEEFK
AN (] 2 984 18 18 R & AT HRE A 22 SR 1E AT B
M mEEN G EL - REBCHAFHRAL
EATRIRM B mEENGERZAETE - A2
AESCRARTFHECRMER KRR X
ERTERSAEENERTE - REXAQRARESRN
Y REAE - BR T SCER A B H AT BARR B 7 R 5 2 A
Sh - RRBEEEMAER LORETEHRNEER
RAEVBRREEEMEATE -

R IREERF 18R MR BB G ERIZE
SR BHEAEH  ZENERERROZBEIR
BIEHRE - BEFZ2RBHRE B0 LR
SIAFHER - IRGE2EREERT 2IIEER
RIREFER/ N RS R TP RREERER
EBrETEEBEENRE  ARBCEEF EHBR
REMERRBEOERE G R - 15N BERE
SPEANFE RN BRECBERBR S ERES
SN BRI REERE T - HERSHEAE
7R 2w E R M B & SRS 335K KA A TR
TR IIEET

BB HEERIE 18 RAMER 2 BT AR
e L RCEFI P2 -t L8
A FHRTHM - AN ENENREYEEAR
H s R 0 2 5 BA RR B T BR O BEE © AR
IR R EE 18R AREEA Y
BREZPE -



RERRRE
Interim Report 2025

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2025
4. SEGMENT INFORMATION

The Group has three reportable segments which are the
Group's strategic business units, as follows:

Aerosols Sales of spray paints and automotive care
products, including spray paint, carburetor
cleaner, spray wax, anti-rust spray
lubricant, polyurethane foam, cleaning
spray and spray refrigerant for automobile

air-conditioners

Organic silicone  Sales of product series, which are all

adhesives silicone-based adhesives
Synthetic Sales of several product series, which are
adhesive all multi-purpose contact adhesives

Information about strategic business units of other operating
segments that are not reportable in accordance with IFRS 8
Operating Segments are consolidated and disclosed in all

other segments.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2025
SEGMENT INFORMATION — continued

4.

These strategic business units offer different products, and

are managed separately because they require different

technology and marketing strategies. For each of the strategic

business units, the chairman of the Company, who are the

chief operating decision makers of the Group (“CODM”) during

the period, review internal management reports on a monthly

basis. There was no aggregation of operating segments in

arriving at the reportable segments of the Group.

(a)

Segment results

For the purposes of assessing segment performance
and allocatfing resources between segments, the CODM
monitors the results attributable to each reportable
segment on the following basis:

Segment profit represents the gross profit earned by each
segment without allocation of central administration
expenses (including emoluments of Directors and senior
management),

ofther income and gains, selling and

distribution expenses, share-based payment expenses,
provision for impairment losses on trade and other
receivables, net, impairment loss on right-of-use assets
and finance costs. This is the measure reported to the

Group's CODM for the purposes of resource allocation.

The CODM reviews the Group's assets and liabilities as
a whole without allocation to each segment. In their
opinion, all strategic business units consume similar
materials and their products are produced by same
machinery and equipment and then they are sold fo
same customers. As a result, it is not necessary to monitor
the assets and liabilities under different segments. No
segment information on assets and liabilities is presented

accordingly.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R B AR & B 35 R R Y =

For the six months ended 30 June 2025 HE-Z-AF A=+tHILEXHEA
4. SEGMENT INFORMATION — continued 4. FEER —
(a) Segment results — continued (a) HEE—~Z

During the six months ended 30 June 2025 and 2024,
the Group generated revenue primarily from the sale of

BE_Z_RFR-_FT-_MFAA=TAHL

NEA - AEEXTEEZSE B THEE=LE
EmEENE - TREHIZA2WH HBE D
W Ko Em AR A

three categories of products under these segments. The

following table sets out the breakdown of the revenue

and segment profit by reportable segment:

Organic
silicone Synthetic
Aerosols adhesives adhesive
REH  BHYBNE BRBRE
RMB'000 RMB'000 RMB’'000 RMB'000
ARETFT ARETT ANRETT ANRETT
For the six months ended 30 June 2025 BE-E-_R&EXA=1H
(Unaudited) LEAMEA (REEST)
Revenue from external customers and RENBEP 2 Wz &k
reportable segment revenue BEE V6
— Point in time — BFE 315,043 82,770 26,860 424,673
Reportable segment profit BEELE0] 117,032 21,058 7,728 145,818
For the six months ended 30 June 2024 BEZZ-ME~A=+H
(Unaudited) IE~ME R (REZER)
Revenue from external customers and REMPEP 2 Wi Rk
reportable segment revenue BEL e
— Point in time — K 326,199 81,492 29,412 437,103
Reportable segment profit B GE 113,094 17,337 8,333 138,764
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NOTES TO THE CONDENSED CONSOLIDATED GLEEE SR S
FINANCIAL STATEMENTS

For the six months ended 30 June 2025 BE-_ZT-_AFA=1+HIXMAAR
4. SEGMENT INFORMATION — continued 4. HH{ER —#
(b) Reconciliations of reportable segment revenue and (b) TE2EHSHBURSEBRFIERALRE (FE),
consolidated (loss)/profit before income tax 8l 2 i BR
A reconciliation of segment revenue to consolidated DEblk S AR S W 2 R 25T

revenue is presented as follows:

Six months ended 30 June
BEAA=THIEAEA
2025 2024

—EB-AHEF —ZT-mE
Unaudited Unaudited
REEF EN By
RMB’'000 RMB'000
AREFT ARETFT

Total reportable segment revenue BES Ryt 424,673 437,103
All other segments revenue (Note) T Efh 5 # U as (Mat) 90,491 70,843
Consolidated revenue iR a e 515,164 507,946
A reconciliation of segment result to consolidated (loss)/ DEMEEBRBRIEHAIGEER),/&8Fz
profit before income tax is presented as follows: HEZ5IT -

Six months ended 30 June
BEAA=THLAEA
2025 2024

—E-FHE —TmE
Unaudited Unaudited
REE REEE
RMB’000 RMB'000
AREFTT ARETFT

Total of reportable segment profit AI2Wo B E5E 145,818 138,764
All other segments profit (Note) P E 5 86 %  (f 22) 24,243 16,256
Other income and gains IS E 2,248 5,403
Selling and distribution expenses HE REHERT (107,490) (83,306)
Administrative expenses TERAX (66,284) (70,144)
Provision for impairment losses on trade receivables, 2 5 Y ZUE R E B 18 B 55 5

net (1,677) =
Finance costs A& B AR (5,063) (4,265)
Consolidated (loss)/profit before income tax BRETS & (&E),/EF (8,205) 2,708
Note: Segment profit from other segments represent the segment Biet - Btz o aaFIIEEERR - hM - RS

result of architectural coatings, oil products, wood paints BN EAM D BB o

and others.
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NOTES TO THE CONDENSED CONSOLIDATED BRGRE MR M
FINANCIAL STATEMENTS

For the six months ended 30 June 2025 BE-ZT-_AFA=1+HIXMAAR
4. SEGMENT INFORMATION — continued 4. HHFER —#
(c) Geographical information (c) HEEHR

The Company is an investment holding company. As the KRB ABREERAR] - ARAEB B
principal place of the Group's operation is in the PRC, ZEMB AR REERIEHREERES
which is considered as the Group's country of domicile W WEEKME - PREWIRABAEEFM
for the disclosure purpose of IFRS 8. Substantial of the e RZE-_RAFNA=ZFTHE-_Z_UF
Group's non-current assets are located in the PRC as at FTZA=F+—HB AEBRBHFERDEE
30 June 2025 and 31 December 2024. The following table fRPE - TRERASERRTISZE D
provides an analysis of the Group's revenue generated BINBEFEAZ WD -

from external customers by geographical market.

Six months ended 30 June
HEAA=tHLEAEA
2025 2024

“E-RE —ET-F
Unaudited Unaudited
RGES RIERA
RMB’000 RMB'000
AREFT ARETFT

The PRC FE 500,907 491,065
Australia M 11,308 16,077
Others Hith 2,949 804
515,164 507,946
(d) Information about major customers (d) EEXEEZFHER
No revenue from a single external customer accounted BE—E-_RER-_E-_NESA=1HI
for 10% or more of the Group's revenue for the six months NEA - BEKEE - ANER, 2GR

ended 30 June 2025 and 2024. EBWZEH 10% A L -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2025

R B4R & B 35 R R Y =

HE-Z-AF A=+tHILEXHEAR

5. REVENUE AND OTHER INCOME AND GAINS 5. WHENUREAMWARKE
Revenue from the Group's principal activities, represents REBTFTEEE IWNHFEHERBALLIER %5
revenue derived from the sales of fine industrial chemical EmfBEZERS:  BREASEMRSEEHERN
products, which can serve a range of purposes, including BlE BHEZZTRAFRZZTMFAA=1H
as hardware and building materials and automotive 1ENE A B R 2 Wak A R g A R I zman T -
maintenance. Revenue and other income and gains
recognised during the six months ended 30 June 2025 and
2024 are as follows:
Six months ended 30 June
HEAA=tHLEAEA
2025 2024
—E-RE —ENE
Unaudited Unaudited
RGEG RIEER
RMB'000 RMB'000
AR¥FT AREFr
Revenue (Note) Wezs (HtaE) 515,164 507,946
Other income and gains H o A R
Bank interest income RITFS WA 669 699
Rental income H2WA 329 =
Government subsidies BT BY 514 4,575
Gain on disposal of property, plant and equipment HEWE - BERHRE 2 W - 2
Sundry income HEWA 736 127
2,248 5,403
Note: Disaggregation of revenue from contracts with customers by Wit REBERDRE D 2 RAEP & WS 2 AR
major categories of products is disclosed in Note 4. 49555 -
6. FINANCE COSTS 6. BERK

Six months ended 30 June
BEAA=THLEAEA

2025 2024

—B-HF —EME

Unaudited Unaudited

REE REEER

RMB'000 RMB’000

ARB#TFT AREFr

Interest on bank borrowings RITETZFIE 4,352 4,843

Interest on other borrowings HA R FIE 1,095 847

Interest on lease liabilities HERRZHE 262 297
Less: interest capitalised into property, plant and - ERME - BERREENCZFE

equipment (Note) (HtsF) (648) (1,722)

5,063 4,265

Note: During the six months ended 30 June 2025, the finance costs have
been capitalised at an effective interest rate of 4.26% (six months
ended 30 June 2024: 4.11%) per annum.

Bt RBEZT-RFAAA=ZTHIEAER  BEKAEE

426% (BE-_ZT-_MENA=+THIEANEA  4.11%)
ZEBREFRERE -
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NOTES TO THE CONDENSED CONSOLIDATED R4S I ISR M sT
FINANCIAL STATEMENTS

For the six months ended 30 June 2025 HE-Z-AF A=+tHILEXHEA
7. (LOSS)/PROFIT BEFORE INCOME TAX 7. MREREBIAT(EE)RF
(Loss)/profit before income tax is arrived at after charging: BETEELAT(EIE), SR AR A TN S I B ZE

Six months ended 30 June
BEANB=1tHLAEA
2025 2024

—EBE-EHEF —ENE
Unaudited Unaudited
REBES REEER
RMB’000 RMB'000
AR FT ABETF T

Cost of inventories recognised as expenses RERIZZFERA 345,103 352,926
Depreciation of property, plant and equipment W BERZEINE 9.411 5,377
Depreciation of right-of-use assets FHRREERE 3,098 1,658
Employee benefit expenses (including directors' EERFFX(BEEEHE)
remuneration)
— Salaries, allowances and benefits in kind — e RUREYERN 68,108 67,840
— Discretionary bonus — BETEA 4,882 5,450
— Retirement benefit scheme contributions — SRR R B 5K 5,772 4,985
— Share-based payment expenses — SR RER 2 MRFE X 842 3,622
79,604 81,897
8. INCOME TAX EXPENSE 8. FiS®HmxX

Six months ended 30 June
BEANA=tHLEAEA
2025 2024

—E-RHEF —ENE
Unaudited Unaudited
REES REEER
RMB’000 RMB'000
AR FT ARET T

Current tax expense BB 75 B 2
— PRC Enterprise Income Tax (“EIT") — HEREMEH([LEREHR]) 3,184 1,886
Deferred tax credit EEHERR
— The origination and reversal of temporary differences — E4 K B[O E =58 (5) (5)

Income tax expense FTi3fiMAY 3,179 1,881




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2025

8.

INCOME TAX EXPENSE — continued

The Group is subject fo income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of

the Group are domiciled and operated.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands, the Group is not subject to any
income tax under these jurisdictions during the six months
ended 30 June 2025 (six months ended 30 June 2024: Nil).

No provision for income tax has been made for the subsidiaries
incorporated in Hong Kong as the subsidiaries did not have any
estimated assessable profits subject to Hong Kong Profits Tax
during the six months ended 30 June 2025 (six months ended 30
June 2024: Nil).

Under the Enterprise Income Tax Law of the PRC (the "EIT
Law”) and the Implementation Regulation of the EIT Law, the
subsidiaries operating in the PRC are subject to the tax rate of
25% (six months ended 30 June 2024: 25%) on the estimated
assessable profits during the six months ended 30 June 2025
except for five (six months ended 30 June 2024: five) of the
subsidiaries operating in the PRC which were approved to
be high and new technology enterprises (“HNTE"”). Enterprise
approved fo be HNTE are entitled to enjoy a reduced
enterprise income tax rate of 15% (six months ended 30 June
2024: 15%) and additional 100% (six months ended 30 June
2024: 100%) tax reduction based on the eligible research and
development expenses with a validity period of three years.
The HNTE certificate is required tfo be renewed every three
years so as to enable the respective subsidiaries to enjoy the

reduced tax rate.

BLZENS

HEZ
8.

RERER S
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B B SRR Y R

—HEXNA=TAHLAEAR
Fﬁﬁﬁﬁﬁi — &

AEBARAEBRE AR MG EERDERE
BELKMIUZGHN  REREEZBAMEH

REASHELRRBRELAHERILAN - AEH
RBEZZ-_RFRA=ZTHLERERBEHN
ZEREERZEMAEHBE_FT_MFA
=+HIERER - &) -

REBEZZ-RAFA=+THLEXEA  HREE
FEAR L 2 B N BN AT ] B AN B B RS AT
HZEAEFHERTOE AN - M ERZ SN E R R
EEAEHBEGEBE-ZOFSA=ZTHIER
@A &) -

RIERBECEMSREA(EEMBRED R
FIEHEERBRR  RBEE-_ZT-_AFA=1AH
IEREA - RAABEEE BT ARG ER
FmFiE 25% (B2 — T ZMF XA =+ H 1L E
R 25%) 2 BREGH - EENE R E
([EHFEMEED AP RAMEE_S _MFX
A=+HIEXEA: AfM)R+TBEEEZHE QT
BRohe BFEARMBENCEZCEBRZAM
REEMEHREISR(BE_T-_MFA=1TH
IERMER - 15%)  WIREEERMERNZT=ZHE
SN00% (B EZEZT-—HFAAA=THLEAREA :
100%) 2 BIER % - BREA=F - @M%
BERAEB=FEFE NUSEEWBRARNEZERR

B o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2025

9.

10.

DIVIDENDS

(i) Dividends payable to the owners of the Company
attributable to the six months ended 30 June 2025

The Directors do not recommend the payment of an
interim dividend for the six months ended 30 June 2025

(six months ended 30 June 2024: Nil).

(ii) Dividends payable to the owner of the Company
attributable to the previous financial year, approved
during the six months ended 30 June 2025

No dividend was paid or proposed during the six
months ended 30 June 2025, nor has any dividend been
proposed since the end of the reporting period (six
months ended 30 June 2024: Nil).

(LOSS)/EARNINGS PER SHARE

The calculations of basic (loss)/earnings per share are based
on the loss of approximately RMB11,384,000 (six months ended
30 June 2024: the profit of approximately RMB823,000) for the
six months ended 30 June 2025 aftributable to the owners of
the Company and the weighted average of 470,459,740 (six
months ended 30 June 2024: 470,250,000) shares in issue during
the six months ended 30 June 2025.

Diluted (loss)/earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares. As
at 30 June 2025, the dilutive potential ordinary shares of the
Company are share options(six months ended 30 June 2024:
share options and share awards). For the outstanding share
opfions, the number of shares that would have been issued
assuming the exercise of the share options less the number of
shares that could have been issued at fair value (determined
as the average market price per share for the year) for the
same fotal proceeds is the number of shares issued for no
consideration. For the outstanding share awards, the number
of shares that would have been issued assuming the issue of
all outstanding share awards. The resulting number of shares
issued for no consideration is included in the weighted average
number of ordinary shares as the denominator for calculating

diluted (loss)/earnings per share.

FE BA 4R S B 35 R R BT &

BHE-Z-AF A=t+HIEXHEA

9.

10.

2

(i) EBRENFALXAEEAERGLBEE-_ZT_5HF
RAZTHLEXREARE

EETERRNEEZE TS _AF~A=1H
IEREAZFHRE(BRE-ZT _MFXRA
=tHAWENER &) -

(i) RBZE-Z-_REAA=t+ALXEAMRE
TERNFAATDEEAEE LERBREE
BE

BHE_Z-RFRA=ZTHLERER  H&
IR SR FIRAERBRE - BMEHIRAR
IMEZFHIK N EARE(RE T _MFRHA
=tHIERER &) -

BR(BR) BR

GRENEE) BN DBRBEHZE-_TS_HAF N
A=+tBLERNEAARAHEAEBEBIEOAR
11,384,000 C(BE—E-MENA=+HIX
@A BFHARE823,000T) MEE-T-F
FARA=+THIEXNEABETRM M INETFSH
470,459,740 (BE—Z -—MFE A=+ AL~ #
A : 470,250,000 8% )5t & -

FhEE(ER) BN BEABE BT RRN
MEFHBABRRBRAEEEHEEARGE -
BE_ZT-_RAFAA=TH ARANEEEEE
BRAEBREEHEZE-_Z-_NFXA=ZTHLAHE
A BERERRORE) - st RTTEOBRER
5 BRERITEBRERSHITOROBERELRR
FERFASRFOMISZEREE)ETHERR
WM BB - AEREZRTOHRNDEKE - &
R ARITE R 28 - BERFTA WARTT R
REOHT SEBTHORNEE - BEREETH
8B et AR BEINEFOBERESREE
(B18),/ BRNDE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2025

10.

11.

(LOSS)/EARNINGS PER SHARE — confinued

As the Company’s outstanding share options (six months ended
30 June 2024: share opfions and share awards) had an anfi-
dilutive effect to the basic loss (six months ended 30 June 2024:
earnings) per share during the six months ended 30 June 2025,
the exercise of the potfential ordinary shares is not assumed
in the computation of diluted loss (six months ended 30 June
2024: earnings) per share. Therefore, the diluted loss per share
attributable to the owners of the Company during fhe six
months ended 30 June 2025 are the same as the basic loss per

share.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2025, the Group acquired
items of buildings with a cost of RMB408,000, plant and
machinery with a cost of RMB4,593,000 and constfruction in
progress with a cost of RMB20,980,000 (six months ended 30
June 2024: items of buildings with a cost of RMB422,000, plant
and machinery with a cost of RMB3,674,000 and constfruction in
progress with a cost of RMB26,690,000).
plant and equipment were disposed of during the six months
ended 30 June 2025 (six months ended 30 June 2024: Nil).

No material property,

As at 30 June 2025, the Group's property, plant and equipment
with net carrying amount of approximately RMB110,683,000
(31 December 2024: RMB115,524,000) and RMB18,602,000
(31 December 2024: RMB20,660,000) were pledged for bank
borrowings and other borrowings, respectively (Notes 15 and
16).

The Group does not have the ftitle certificates for certain
items of buildings with an aggregate net carrying amount
of approximately RMB7,672,000 (31 December 2024:
RMB8,184,000) as at 30 June 2025. The Directors are of the
opinion that the Group is entitled to lawfully and validly
occupy and use the above mentioned properties and
therefore the aforesaid matter does not affect the ownership
rights of the Group over these assets and hence did not have
any significant impact on the Group's consolidated financial
position as at 30 June 2025 and 31 December 2024.

BLZENS

BHE=
10.

11.

B B SRR Y R

—HEXNA=TAHLAEAR
%Hﬁ B8] BF — &

HRARGIEBEZZS-AF A AA=THIEREAD
*TT@E%HXE@(@if?f@EAH + B 1k~ 1E

CERERRDERHERERNEE(#BEC

:IE@/_\HZWLEHJ:/_\“H CERA)BEA REE
WE - MEESRBEEBEEBEE T _MFXR
ﬁ:'i'EJJ:TdIﬂ CRMETNBRRITEEELR
e Bl BEZFE-_AFA=THILEXEA
ZliAﬁj%ﬁ)\ﬁEfﬁHx%%ﬁﬁﬁéﬁﬂx%zﬁ’éﬁﬁm
@ °

BHE_Z_AFNA=Z=+TBLA~NER X&£E
W B AN B A R 408,000t 2 B FIBH 0 K
KB AR 4,593,0007C 2 B 5B & # 28 DA & Ak
A AREE20,980000c 2 EEITRR(EZ =
Z_MENA=ZFTAHLEARNER: BFHEBE ZK
RAEANR®EA2200T BEREKSFZR A A
ARMBEZ 674000t RERTI R 2R AAARE
26,690,000 )  BHE—E-_REASNA=THIE
NEATELEEAYE BELAREEHZEZZ
ZWFEARAZFHIEARER &) -

RZZEZ_RAFANA=Z+H A4£EEEFES
A # AR #110,683,000 (=T =0 F + =
A=+—8: AR¥115524,000T ) & A R #
18,602,000 L(ZFE_MFE+-_A=+—H: AR
#20,660,0007T) 2 W% - BE RBREE 9 BISHER
TERREAMERIERER(ME15K16) »

AEEYES[SELTETHRE 2XEE  ZFHEB
RIZE-HFARNA=THZEMFEERORAR
#7.672000(ZF-_WF+-_A=1+—H: AR
%8,184,0007T) - EERA/AEEERAEZRER
ERARER EmE  REAEFEY THERER
URSTEEZHAR  ARBASEER _T_hfF
NAZTBER-ZE-_NOE+-A=+—RZ&HaH
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2025
12. TRADE AND BILLS RECEIVABLES, OTHER RECEIVABLES

A

ND PREPAYMENTS

R B AR & B 35 R R Y =

HE-Z-AF A=+tHILEXHEA
12. ESZREBERFIE - HttEWRERAN

M

As at As at
30 June 31 December
2025 2024

—E-RF —E-F
AA=tH +ZA=+—H
Unaudited Audited

RGES RES

Non-current portion

Prepayments for acquisition of property, plant and

FREEWD

RMB'000 RMB’000
ARBFRT  ARETT

WM  BERREBZENTRME()

equipment (Note (i)) 6,187 5,670
Current portion REH D

Trade receivables B 5 EWGRIE 85,421 75,030

Less: Impairment loss B BERE (4,262) (3,749)

81,159 71,281

Bills receivables SR EWGRIE 1,583 1,762

82,742 73,043

Other receivables L fth JE Wk IE 43,143 18,760

Prepayments (Note (ii)) FARFRIE (T EE (i7)) 23,380 10,269

149,245 102,072

Notes:

(i)

(if)

It represents the amount prepaid to vendors for acquisition of

property, plant and equipment which was not yet delivered as at

each reporting date.

Prepayments for purchase of raw materials amounting to
approximately RMB7,927,000 (31 December 2024: RMB1,828,000)
were included in prepayments. The remaining amount of
approximately RMB15,453,000 (31 December 2024: RMB8,441,000)
were mainly prepayments for the supplier services to support the

Group's ordinary business.

Byt

(i) EERE®REANBREBRZINYE  BEREENE
FENzEE -

(i) WERMBZENKEHARE7927,000T(=F
—WFE+=ZA=+—8: AR#1,828,0007)E A
FEATFRE o BN ARIE15,453,00070( = F — U4
+ZA=+—8: AR%¥8,441,0007T) ET B A A
SEBEER HIERREEMNZE -
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FINANCIAL STATEMENTS
For the six months ended 30 June 2025 HE-Z-AF A=+tHILEXHEAR
12. TRADE AND BILLS RECEIVABLES, OTHER RECEIVABLES 12. ﬁgﬁﬁﬁﬁu&,ﬂlﬁ Hitg e R TE R A
AND PREPAYMENTS — continued NIE — &
All of the trade and bills receivables and current portion of TEEFTE E 5 R EBR BRI A R TB 5RI8 R E A
prepayments and other receivables are expected to be JE WO IE /978 B 26 0 18 72 — G MR B Sk e 3R & B
recovered or recognised as expenses within one year. X o
The credit period for trade receivables is up to 30 to 180 days REBEE_Z-_AFA=Z1+HIEXER ZEHEW

(31 December 2024: 30 to 180 days) from the date of billing
for the six months ended 30 June 2025. The ageing analysis of
tfrade and bills receivables based on invoice date and net of
allowance for impairment loss, is as follows:

fAIEZEE,HﬁEE?é‘%EEIE&ﬁﬁ_aJrﬂiyz%SOilBOEl
(ZZ-_WF+=-_A=+—H:30E180H) - £i
BEAHRMBRAEERBREEZE S REEEWRK
HERER DT

As at As at

30 June 31 December

2025 2024

® i

“ECEF ke S 112

ARA=+H +ZA=1+—H

Unaudited Audited

RGE fe&hy

RMB’000 RMB’000

AR#TFT AREFT

Not yet past due K Hj 77,112 59,058
Within 1 month past due BE—EARN 530 13,985
Over 1 month but less than 3 months past due amER—EARIR=EA 4,736 -
Over 3 months but less than 1 year past due BEEA=EARIR—F 364 -
82,742 73,043

The Group measures loss allowances for trade receivables
at an amount equal to lifetime expected credit loss (“ECL"),
which is calculated using a provision matrix. The estimated ECL
loss rates are estimated based on the Group's estimates of
the market borrowing rates for each of the groupings, less risk-
free rate, which reflect the credit risk of the debtors, over the
expected life of the debtors and are adjusted forward-looking
information that is available without undue cost or effort. The
grouping is regularly reviewed by management to ensure
relevant information about specific debtors is updated.

AEEZEFTHEFREREERR(RBEES
BHRERMNSE(ERAREEEFTESL)FER
FEYFIRE IR - TR EEBERREAS
B AR 2 THERE 2 EERERRME(R
REBAZEERR)  RAEBAZEIEFHE
Tfhat - WL BAABZ AR A J ARG Z AR
HERHFLFE - EEEEMELAR - UHERE
BREEBAZHBERRZHNER -
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NOTES TO THE CONDENSED CONSOLIDATED BRGRE MR M
FINANCIAL STATEMENTS

For the six months ended 30 June 2025 BE-ZT-_AFA=1+HIXMAAR

13. PLEDGED BANK DEPOSITS, CASH AND CASH 13. SEARTER RERRSEEY
EQUIVALENTS
As at 30 June 2025, the Group's bank deposits of approximately RZZE-_RAFANA=Z+H AEERTERDHOA
RMB52,169,000 (31 December 2024: RMB73,219,000) were R#52,169,000 0 (ZF=-_ME+=-_A=+—8:
pledged for the issues of bills payables for the Group’s AR #73,219,0000) BIFEARNEEE S RE
purchases of raw materials. These bank balances were carrying FiZeiTy BN EZIE - RERITEB T FF=
annual inferest of 0.65%-0.95% (31 December 2024: 0.65%- 50.65%-095%(— T —_MFE+_-_A=+—8:
1.30%). 0.65%-1.30%) °

As at As at
30 June 31 December
2025
i

—E_R%E

AA=tH

Unaudited Audited
REES RES
RMB’000 RMB'000

AREFT ARETFT

Cash and bank balances e RFITHER 48,955 61,317
Less: restricted bank deposits in relation to litigation W B RRR X R G RITER (ML)

proceedings (Note) (13,449) (13,449)
Cash and cash equivalents ReRBeEEY 35,506 47,868
Note: The amount represents frozen bank deposits under the order of Bis - B AEERRAZF T2 EERNRITES -

the courts in relation to litigation proceedings.

As at 30 June 2025, the Group's cash and cash equivalents RZE-_RAFNA=Z+H AEENAREE
were denominated in RMB amounted to approximately B4R ARA47,445000(— B - ME+ = A
RMB47,445,000 (31 December 2024: RMB59,899,000) and =+—H: AR¥59,899,000t) v RE KBRS E
were kept in the PRC. RMB is not freely convertible into other BYWHERRAE ARE®EIEHEAEME
currencies and the remittance of funds out of the PRC is subject B MR EEHESASTRBNE R ZINES

to exchange restrictions imposed by the PRC Government. HIFTIRBR ©
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NOTES TO THE CONDENSED CONSOLIDATED GLEEE SR S
FINANCIAL STATEMENTS

For the six months ended 30 June 2025 HE-_Z-_RFENA=1tHIE/NEA
14. TRADE AND BILLS PAYABLES, ACCRUALS, CONTRACT 14, ESREBRENTE - BERH - 086
LIABILITIES AND OTHER PAYABLES REMENSFE

As at As at
30 June 31 December
2025 2024

R iy

—E-HEF —Z_UF
AA=+HB +ZA=1+—H
Unaudited Audited
REES &
RMB’'000 RMB'000
AR FT AREFT

Trade payables (Note (i)) B S ENFIEM ) 185,948 142,898
Bills payables (Note (ii)) SRERREM (i) 117,898 116,168
Accrued expenses FERTR S 421 933

Accrued employee benefit expenses FERtEEEAF S 18,799 23,522

Deferred income — current portion BERA — REH S 39 39

Conftract liabilities EHAE 24,487 9,249

Other payables H b FE S 5008 54,172 72,405

Provision of sales discount FHREEI 10,833 10,833

412,597 376,047

Notes: et -

(i) The credit period received from suppliers of the Group is ranging (i) REEZZ-_RAF A A=1THILEANEAR  ~EE4E
from 30 fo 90 days (31 December 2024: 30 to 90 days) for the EAREZEESANT0EOB(ZT_NFE+=A
six months ended 30 June 2025. The ageing analysis of frade =Z+—H:30290H) - HEZAHEHEMNKE
payables based on invoice date is as follows: REROAT -

(i) At 30 June 2025, bills payables of approximately RMB117,898,000 (i) RZFTZRAFAA=+TH HARHK117,898,0007T
(31 December 2024: RMB116,168,000) were secured by pledged (ZZZF+=—A=+—8: AR¥116,168,0007T)
bank deposits and certain pledged property, plant and ZEEEMNREREERRTERIALRSE TEEEY
equipment (Note 13). ¥ WEMRREERER(ME3) -

As at As at
30 June 31 December
2025 2024

—B-RF —TomE
AA=+HB +ZA=+—H
Unaudited Audited
RISE EEE
RMB'000 RMB'000
ARETFT ARETFT

Within 1 month —fEAX 133,861 107,911
Over 1 month but less than 3 months BB—EARLR=FEA 44,429 27,629
Over 3 months but less than 1 year BB=EABIR—F 3,911 4,017
Over 1 year BB —F 3,747 3,341

185,948 142,898
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2025
15. BANK BORROWINGS

A S M B RRM

HE-Z-AF A=+tHILEXHEA
15. RITER

As at As at
30 June 31 December
2025 2024
i i
“EB-RE —E-F
AA=+tH +ZA=+—H
Unaudited Audited
RGE fc&h
RMB'000 RMB’000
AREF AR TFT
Current RE
Bank borrowings — secured (Note) RITER — BEBHZ) 226,591 220,137
Bank borrowings — Unsecured (Note) WITIER — BB (M7 7,990 7,995
234,581 228,132

Note: Interest was charged in the range of 2.70% to 4.80% (six months
ended 30 June 2024: 3.20% to 5.40%) per annum for the six months
ended 30 June 2025.

These financial indicators stated in the bank borrowing
agreements includes, but not limited to (i) loss of each
borrower (the "Borrower”), the subsidiary of the Company, not
to exceeded 50% of the registered capital of the Borrower;
and/or (ii) total liabilities to total asset ratio of each Borrower
not to exceed 70% or 80%. As at 30 June 2025, the Group
had not fulfiled these financial indicators stated in the bank
loan agreements, which the banks have the right to demand
immediate repayment. Therefore, the Group's bank borrowings
of approximately RMB234,581,000 might be demanded for early

repayment.

During the period ended 30 June 2025, the Group repaid to the
banks according to their schedule repayment dates. During the
period ended 30 June 2025 and up to the date of authorization
of these condensed consolidated financial statements, the
banks also did not request accelerated repayment of the bank
borrowings. Therefore, the directors of the Company do not
consider that it is probable that the banks will exercise their
discretion to demand immediate repayment. In the opinion of
the directors of the Company, the Group is actively negotiating
with the banks for the extension of the repayment schedules
and/or rectifying the breach of financial indicators.

it BE-Z-_RFRA=+RLERNERKREF270%=
480%(BZE T -_WFRA=+THILRER : 3.20%
E£540%):H8 -

RITERIG R HNZE VB IEEEEETRR (i)
BAUERATERAD  DARFHNMBAR  H
BERTEBBERANZME RN S50% : &7 (i)
BUEFRANBEEHLEELXTHBBATO%
%80% - RZZE_RAFAAA=+H KAEBK#E
BITSRITERBETOZSVHIEER - MRITTEE
TRZAVER - At - AEERRITERHARE
234,581,000 7L A BE & 4 ZSKIZAIEE o

BE_ZF_RFNA=TRHLHSHE AEEZRRKR
THERARRETER BE_T_RFRA
—tRLHREEERZSFHARAMHRREER
Hi o SRITIRBESMREERITER - At - AR
AEETRRRTETEENBEERILAEE -
RRABEERE AEELEBERTERERE
HETEI R S EERIBEZOER -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2025
15. BANK BORROWINGS — continued

At 30 June 2025 and 31 December 2024, total current and non-
current bank borrowings, based on the scheduled repayment
terms set out in the borrowing agreements and without taking
into account the effect of any repayment on default clause or
cross default clause, were scheduled to be repaid as follows:

R B4R & B 35 R R Y =

Bz
15.

EoRFANA=THIEARER

RITER — &

RZE_RAFNA=ZFTHEZ-Z-_WF+_A

=t+—B  REERGBRABVERD  BREE
C B &

TAERENDERIINBOGERNTE
FEMENIRITIE B BB R IESRERIN TS -

As at As at

30 June 31 December

2025 2024

i N

—E-RHE It

AA=+HB +ZA=1+—H

Unaudited Audited

RISE feEEt

RMB'000 RMB'000

AR¥FT AREFr

Within one year —FR 64,426 50,320
Within a period of over one year but within two years BB —FETZHAREHER 129,661 47,029
Within a period of over two years but within five years — #BBEMEETZRAEHRA 38,356 127,274
Within a period of over five years ZRAFHENR 2,138 3,509
234,581 228,132

At the end of each reporting period, the Group's bank

borrowings were secured by the following assets:

REREMKR  AEBEZRITERBTINEEER
A

mE -~ BB k&
ERERE

Property, plant and equipment (Note 11)
Right-of-use assets

As at As at
30 June 31 December
2025
i
“E-RE
AA=1H
Unaudited Audited
RGE &
RMB’000 RMB’000
AR T ARETFIT
& 11) 110,683 115,524
74,735 77,006

As at 30 June 2025 and 31 December 2024, the Group's bank
borrowings were also guaranteed by certain subsidiaries of the
Company .

R-ZFE-_RFEFRNRA=Z+TBER-_FT_WF+=-A
=t+—8  AEEZRITERTHAREZE TH
BRBELER -
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For the six months ended 30 June 2025
16. OTHER BORROWINGS

A S M B RRM

HE-Z-AF A=+tHILEXHEA

16.

Current E

Other borrowings — secured (Note)

HipfdR — 2ER W)

HAb &R
As at As at
30 June 31 December
2025 2024
i i
“EB-RE —E-F
AA=+tH +ZA=+—H
Unaudited Audited
REE fe&=
RMB’000 RMB'000
AR FT ARET T
20,510 29,743

Note: Interest is charged from 3.10% to 4.55% (six months ended 30 June
2024: 5.50%) per annum for the six months ended 30 June 2025.

As at 30 June 2025, the Group had not fulfiled certain financial
indicators stated in the bank loan agreements, which the
bank have the right fo demand immediate repayment.
Other borrowings of approximately RMB5,770,000 due for
repayment affer one year, which contains a clause that
demands immediate repayment when there is default in any
bank borrowings agreement is classified as current liabilities.
Therefore, the Group's other borrowings of approximately
RMB20,510,000 might be demanded for early repayment.

In January 2023, the Group had entered into two new
agreements with the same independent financing company.
Terms of the agreement are similar fo the previous agreements
whereby the Group has agreed fo transfer the ownerships
of certain machineries (the “"Machineries”) to the financing
companies, at an aggregated consideration of approximately
RMB38,457,000 and lease back the Machineries for a period of
3 years, subject to the terms and conditions of the agreements.

In March 2024, the Group entered into two new agreements
with the same independent financing company for
aggregated loans of approximately RMB17,400,000. Terms of
the agreement are similar to the previous agreements whereby
the Group has agreed fo transfer the ownership of certain
machineries to the financing company, and lease back these
machineries for a period of 3 years, subject to the terms and
conditions of the agreements.

Wit BEZZ-RENAZ+THIEANERKREF310%E
455% (BE-_ZT-_MFA=1+HILAMEA : 5.50%)
E=S

RZZE-RFARA=TH AEETEBRTRTE
AP RENE THHER  MBTHEEERL
BIEE - EfufE KA AR 5,770,000 T X — 4
®EE  EPES-REH  EREEFARITER
MHERORIAMEE  UAWFER/SRDEE -
it - REE L AR 20,510,000 7T 2 E AL S AT A2
WEFRIRFEE

RZZF-_=F—F AEEHRRF-BIP BRG]
SRR F R o BX A RO IR EL B E AR R AL
Bt ARECRERE THS(TZREEREDZ
BERBETZEMBRAF BRENASARE
38,457,0007T - HIRTHEIZ S - RHI3E -
X% E Wk IR R AR FAIR

RZZ-MF=F AEEERF-RBIHBE R
RISLAIEAT I & - R E A A AR 17,400,000
TC o WK EEA HREL  ARBEERERSE
THEZHERERLZMB AR HERANZS
ez - RHISF  MERZF MR IR IRIFAR -
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For the six months ended 30 June 2025 BE-_ZT-_AFA=1+HIXMAAR

16. OTHER BORROWINGS — continued 16, HfthfgR —#&
The financing company would return the ownerships of ZHBRBBRZERH TR EALAEEREZE
the Machineries to the Group upon the completion of the WEZEGRE -BEFZRE BEZSEHMEIINEE
transactions. In the opinion of the Directors, despite the FAZHEE  MEBZERB 2 EATHEREL T
agreements involve a legal form of a lease, the transfer of A BRI ISIREERIFE 155 2 MEAARIIEHE
legal fitle of Machineries does not satisfy the requirement of ZEMES AL ANEBEETWELZ BT RIE AR
IFRS 15 to be accounted for as a sale of the Machineries and DIVE R E R o

hence, the Group accounted for the proceeds received as
collateralised loans.

%

ZERFANAZTH O RBEKIERBEMER
BREIRZEHEPIENEFTBEEBR(TF R
in the agreements and without taking into account the effect RXEBOGEHOEMERFE) TR

At 30 June 2025, total current and non-current other
borrowings, based on the scheduled repayment terms set out

e

of any repayment on cross default clause, were scheduled to
be repaid as follows:

As at As at
30 June 31 December
2025 2024

—E-HF —ENE
AA=tH +ZA=t+—H
Unaudited Audited
REGE RES
RMB’'000 RMB'000
ARWFIT AREFT

Within one year —FRN 14,740 18,467
Within a period of over one year but within two years HBR—FEAZAMESRBEA 5,770 8,383
More than two years, but not exceeding five years R EETERAF - 2,893

20,510 29,743
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For the six months ended 30 June 2025 HE-Z-AF A=+tHILEXHEA
16. OTHER BORROWINGS — continued 16. HibfER —#&

At the end of each reporting period, the Group's other REBREEER KEBZEMERBTINEEES
borrowings were secured by the following assets: EH

As at As at
30 June 31 December
2025 2024

—E-RF —EMFE
AA=+HB +ZA=1+—H
Unaudited Audited
KRB f<&hy
RMB’000 RMB'000
AR FT ARHTFT

Property, plant and equipment (Note 11) ME - BENMBREHET) 18,602 20,660

At 30 June 2025 and 31 December 2024, the Group's other
borrowings were guaranteed by certain subsidiaries of the

RZE_RAFANA=ZFTHEZZT-_WMF+=A
=t+—8 AEEZEMERARREZETHE

Company. NEWEHER -
17. SHARE CAPITAL 17. B
Number of Share
shares capital
BRHOBE (&
RMB’000
AR¥FT
Ordinary shares of HK$0.01 each BRLEAEIR0.01 T
Authorised: JETE ¢
At 1 January 2024 (audited), R-ZE-MFE—H— A (KE) -
31 December 2024 (audited), “E-ME+ZA=+—RA(KE)
1 January 2025 (audited) and —E-RFE-A-RA(BEHR
30 June 2025 (unaudited) “E-REANA=TH(REE) 1,500,000,000 13,387
Issued and fully paid: BEEITRHBRE :
At 1 January 2024 (audited) RZZB-ME—A—H(KE) 427,500,000 3,792
Issue of shares upon bonus issue BITHREZTRG 42,750,000 392
At 31 December 2024 (audited) and RIB-MNE+=ZA=+—H(KRETR
1 January 2025 (audited) “E-HF-A—H(KEH) 470,250,000 4,184
Issue of shares upon share award f& D BB & B ATIR D 209,740 2
At 1 January 2025 (audited) and R-Z-_HF—A—H(LEH)R
30 June 2025 (unaudited) —E-HEEANAS+H(RESH) 470,459,740 4,186
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R B4R & B 35 R R Y =

For the six months ended 30 June 2025 HE-Z-AF A=+tHILEXHEAR
18. FAIR VALUE MEASUREMENTS OF FINANCIAL 18. €RMTEZAFENE
INSTRUMENTS
Financial instruments are measured at amortised cost. The SR TERBHEKAHAE R -_HEF A=
carrying amounts of these financial instruments are not BR-_ZE-_MF+_A=+—8 Z5¢mIA>
materially different from their fair values as at 30 June 2025 and REEHEATETESAER -
31 December 2024.
19. COMMITMENTS 19. &IE
Capital commitments BEAREE
Capital expenditures contracted for but not yet incurred at the REREPRDITVEREEANERFAZIOT ¢
end of each reporting period are as follows:
As at As at
30 June 31 December
2025 2024
i i
—E-HEF —Z_NF
AA=+H +=A=t+—H
Unaudited Audited
RISE feEEt
RMB'000 RMB'000
AREFT AREFr
Property, plant and equipment ME - BERRE 176,637 196,686

The Group had commitment in respect of two agreements
entered into in the prior years with the PRC government
authority, whereas the Group was committed to complete
the construction work of the factories within the scheduled
fime fable for the leasehold lands located in Zhongshan City,
Guangdong Province (the “Zhongshan Project”) and Puyang
City, Henan Province (the "Puyang Project”). The Group
would be subject to penalty if it failed to fulfill the scheduled

deadline.

REBPBEFE R BEBATEPIRTSZ M1 155 -
AR TR E I A A SR AL A SR R L T ([ A I8
B RAmERET(KBEE ) HEE L TR
FRERTAE o {785 B R BE IO T8 E 8 LE B I AT 52K -
AR B X
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For the six months ended 30 June 2025

19.

COMMITMENTS — continued
Capital commitments — continued

According to the terms of the agreements, the Group is
committed to invest property, plant and equipment of
RMB220,000,000 and RMB451,585,000 in total in the Zhongshan
Project and the Puyang Project. As at 30 June 2025, the
remaining capital commitment for the Zhongshan Project and
Puyang Project amounted to approximately RMB177,091,000
and RMB381,807,000 (31 December 2024: RMB177,239,000 and
RMB398,307,000), within which, approximately RMB2,731,000
and RMB123,774,000 (31 December 2024: RMB15,014,000 and
RMB140,274,000) had already contracted for and included in
capital commitments as shown in above.

Lease commitments
The Group as the lessee

At 30 June 2025, the Group had commitment for short-term

lease in respect of properties which fall due as follows:

R B AR & B 35 R R Y =

HE-Z-AF A=+tHILEXHEA
19. &g —#&

BAREE — &

RIE DR - AEEAERPILIEE REBIER
BAWE - WERRHEA AR 220,000,0007T
R ANRM 451,585,000 c RZE_RF A=
H: #FILWIEEREHEB 2B TEREKEDBL
B AR177,091,000 7 & A K% 381,807,000 7T
(ZZ-_mF+=-A=+—8: AR 177,239,000
TR AR #398,307,0007T ) A ARE
2,731,000 7T & A R# 123,774,000 5 ( —F — P04
+ZA=+—H: AR%15014000T K AR#
140,274,000 7T ) B 5] #9305t A B AAEME - 40 E AT
R o

MEEE
FEFERERBA

RZZ-RAFANA=TH FAEEEHEEHYEA
B 2AERERNT

Within 1 year —FR

As at As at

30 June 31 December
2025 2024
—E-FHF —T_F
AA=tH +ZA=+—H
Unaudited Audited
RGES (&
RMB’000 RMB'000
AREFIT ARHTFT
18 9
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For the six months ended 30 June 2025 HE-Z-AF A=+tHILEXHEAR

20. RELATED PARTY TRANSACTIONS 20. BEBEARS
Other than disclosed elsewhere in the condensed consolidated BRSPS A T BHREREMIT S IETEEIN - AEEH
financial statements, the Group has the following transactions RE—REKBETFEERBEAITEATERBE
with its related parties in the normal course of its business and 2R

mutually agreed between both parties:

(a) Recurring transactions (a) RBREMERS
Six months ended 30 June
BEAA=tHLEAEA
2025 2024
—E-RF —ENE
Unaudited Unaudited
RISE RIEER
RMB’'000 RMB’000
AREF ARETFT
Rent paid to Mr. Emest Chen (Note (i) BRRAREEEZ S 2B M7 () 960 960
Purchase of red wine from a related company m— R A RIBEALE (M (i)
(Note (ii)) 169 369
Notes: Kt -
(i) The Group rents two properties from Mr. Ernest Chen with a (i) AEBEMRARCERAMEYDE HEHA
lease term of 2 to 10 years (six months ended 30 June 2024: 2EI0F(HBE-_ZT-_WNFEANA=ZTHLEAHE
2 to 10 years) with annual rent payment of RMB1,920,000 (six A:2ZE10%) FEHEE/ARE1,920,000
months ended 30 June 2024: RMB1,920,000). T(BEZTZWEERA=FTHLEREAR : AR

¥#1,920,0007T) °

g

(i) Mr. Ernest Chen, executive director of the Company, is the (i) ARBATEFRMECERZAB AR Z
beneficiary owners of this related company. =HAA °
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20. RELATED PARTY TRANSACTIONS — continued

A S M B RRM

HE-Z-AF A=+tHILEXHEA
20. BHMARS —#&

(b) Key management personnel remuneration (b) TEEBAESHFM
Key management personnel are those persons holding FTEERABEREFEEIREBREHE LA
positions with authority and responsibility for planning, EarE  IRERESAEEEH 2 BAZZ
directing and controlling the activities of the Group, EANT BEARRESRE - T EEEABY
directly or indirectly, including the directors of the HEHA R :
Company. Key management personnel remuneration is
as follows:
Six months ended 30 June
BZEASA=THLAEA
2025 2024
“E-RF —ZCmF
Unaudited Unaudited
RICE REEET
RMB'000 RMB'000
AE¥FT AREFT
Salaries, allowances and benefits in kind e EUREDET 2,481 2,553
Retirement benefit scheme contributions RINEFIFT B 80 58
2,561 2,611

21. CONTINGENT LIABILITIES

Up to the date of authorisation of these condensed
consolidated financial statements, the following legal
proceedings are still outstanding.

(a) Litigation claim relating to unsettled property, plant and
equipment contract sums with FILTEREETIREERAT
(Zhongshan Hongtai Construction Engineering Co., Lid.*)
(“Zhongshan Hongtai”)

On 20 October 2022, A Il WK FTHEET R AR A A
(Zhongshan Hongtai Construction Engineering Co.,
Ltd.*) filed a civil litigation claim against Guangdong
Sanvo for the seftlement of the expansion project sum
of approximately RMB20,088,000 (including project sum
and late penalty) for the Zhongshan Project. During
the construction period, Guangdong Sanvo was in the
process of inspection and checkup, and discovered
that there were various noncompliance issues in design
and serious quality issues (including but not limited to
steel bars, internal walls, external walls, structural walls,
roads, etfc.), and therefore filed a counter-lawsuit in
the amount of approximately RMB28,129,000 (including
compensation, damages, operating losses, etc.) on 21
November 2022.

21. HAREE

RERSHAGANBREZ FEAN U TrR
SR ARRRA -

(a)

FHEPLUTEREETIRERIT(H L
BRENREENNE  BERREBEEHNE
HERFA R E

RZEZ=ZF+A=+H PIUTRRERE
ITRERARRPILEEZERIEREE
MER=-MREIRSBSEFRE SEOBA
R #20,088,000 L (BIEIERLERNE) ©
FIRETHE BER=MEETRRET
BEZ BRIBGEEZETFARTAEE
EEEMBEEBEETERTMEE - AL 4
BEBE BERS) R
+—AZt+—BRABRERFR £8BO5
AR¥28,129,000 C(BEREES EHNS
RIS EIBRE) o
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FINANCIAL STATEMENTS

For the six months ended 30 June 2025
CONTINGENT LIABILITIES — continued

21.

(a)

Litigation claim relating to unsettled property, plant and
equipment contract sums with FILTHBRERIEERLT
(Zhongshan Hongtai Construction Engineering Co., Lid.*)
(“Zhongshan Hongtai”) — continued

A qualified independent third party institution, which was
randomly assigned by the system on the qualified list of
the court, conducted a quality appraisal and submitted
an inspection report to the court on 5 July 2023, which
proved that the project did have serious quality issues.

Pursuant to the judgement of the court on 24 December
2024, Guangdong Sanvo was ordered to pay to
Zhongshan Hongtai the unsetfled consideration of
approximately RMB17,024,000 and the late penalty
charges, net of fee of restoration work and part of
inspection fee that paid by Guangdong Sanvo.

A qualified independent third party institution, which was
appointed by the court, conducted a cost appraisal
and submitted a restoration report to the court on 14
December 2024, which proved that the restoration work
expected to be carried out by Guangdong Sanvo, would
cost RMB6,975,000.

On 8 January 2025, Guangdong Sanvo lodged appeal
applications to the court which the previous judgement
of the court has not reasonably considered the serious
quality issues, loss suffered by Guangdong Sanvo and
the abovementioned restoration report. On 19 May
2025, the court made a second-instance judgment,
according fo which Guangdong Sanvo is required to
pay Zhongshan Hongtai approximately RMB17,024,000 for
project sum and damages. Zhongshan Hongtai is required
to pay Guangdong Sanvo approximately RMBS5,247,000
(after deducting retention money) for repair costs and
RMB?00,000 for loss of rent. In addition, after including
the litigation costs of both parties, Guangdong Sanvo still
needs fo pay Zhongshan Hongtai a tofal of approximately
RMB11,471,000.

RERER S
Interim Report 2025

SLESCE e

HE-Z-AF A=+tHILEXHEAR

HREE —

21.

(a)

FREPLUTEEEEIREARLAA(H WL
BMEDRGEENNE  BERRBENTRE
HRFARE — &

REEBYRE = THBETEEEEY N
T _FLADARREERS TERZ
BERERTEABELRE LRSI RE
k) ERZIREEEFEREEEME -

BEERR —ZE—MF+ =A== +MHHE A
R BRER=ZME RSN FRLUBRRE
MR ELH AR 17,024,000 T L& HE - 40
KRER=-MEZNOEEIEERART &
EE o

HERZENSELBIUE =T HBETE
BEEFYR_F_WF+-A+MBRZER
RR—EERE  BABBHER =T
TTVEETERIEE AR 6,975,000 7T °

RZZEZRF—ANB » BER=FAERIER
REFHE  BHEREAMARAREEE
FREMEEME  BER=-FEIMEBRLRIN
kEMMEERSE -RZE-_AFHEA T+
B AR ZE AR REBABT AR - E
H=MBBERIUBERINIRINOARE
17,024,000 T REXNE : PIIBERFMER
=MEHEEB R AR 5,247,000 7T(40
WERER®) RS EEXARE 900,000 7T :
BB EETNFARABE  BR=FNERA
FILBR—HINHARKE 11,471,000 7T ©
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For the six months ended 30 June 2025
CONTINGENT LIABILITIES — continued

21.

(a)

(b)

Litigation claim relating to unsettled property, plant and
equipment contract sums with FILTHTEREZEZTIREEGRAT
(Zhongshan Hongtai Construction Engineering Co., Lid.*)

(“Zhongshan Hongtai”) — continued

According to the above statement, an amount of
approximately RMB11,471,000 of Guangdong Sanvo has
been confirmed as payable to Zhongshan Hongtai, and
has been fully paid. Guangdong Sanvo believes that
the court's judgment is unreasonable in that it does not
support Guangdong Sanvo's operating losses, overdue
construction liquidated damages, and other losses.
Guangdong Sanvo does not agree with the judgment

and is compiling information to apply for refrial.

Litigation claim relating to unsettled property, plant
and equipment contract sums with ERAEZ R AR
‘A Tl(Guangdong Hongzheng Construction Co., Ltd.*)

(“Guangdong Hongzheng”)

On 22 May 2024, Guangdong Hongzheng filed a civil
litigation claim against Z 5L (B )R AR QT (SANVO
Fine Chemicals (Guangdong) Technology Limited*)
(formerly known as /IR TEHFER AR (Zhongshan
Minhe Chemical Industry Technology Limited*)) for the
settlement of the construction project of approximately
RMB4,164,000,

other relevant expenses.

late penalty, interest,
On 29 August 2024, SANVO

Fine Chemicals (Guangdong) requested the court to

legal fee and all

appoint a qualified independent third party institution to
inspect the construction consideration. Up to the date of
authorisation of these condensed consolidated financial
statements, no inspection report was issued yet. The
amount of approximately RMB4,164,000 has already been

recognised as payable to Guangdong Hongzheng.

As at 30 June 2025, bank deposits of approximately
RMB4,699,000 (2024: approximately RMB4,164,000) were
restricted due to the claim in the lawsuit.

Up to the authorisation date of these condensed
consolidated financial statements, the litigation claim is

still in progress.

BLENS

BHE=
21.

B B SRR Y RE

Eﬁg/\ﬂ +EIM:/\ H

EE%EE — &

(@)

(b)

FHEFLUTEEEEIRERAF(H L
PF;%J)*%E%E’J%% BERRBEHRE
HIEREARE —

BELXHRL ER=ZMFEHARE
11,471,000 TH & BEE R A ER R ILIK 2
FIE - WEBE2EIN - BER=FMRAEZERR
R FERITHER=-FLZEEL - ﬁ%
MIENSEBRANTEEZE  TRE
HREER - ERIBEARBFZHSE -

FRRERAEZRERLOBD(TERAED
REENYE BERRBEORENFR
S

RZZB-WFRA-+ZH  BERAEHSH
=MBE(BROMBRBERAB A : Pl
BIMEIMEARQRDIREREFRA - %EX
HEEHANRYE 4,164,000 THRRIA B K
e~ FE - ;ff%%iﬂﬂ&ﬁﬁﬁﬁ@ﬁ%ﬁ%?
B-RZZ-_MFNA-+NAH  =FEL
(BER)ENEREZE B ELEBILE=T
BEREERNE BEEXFHARAVH
BRERAH  MAZFHEMBERS - &
AR 4,164,000 TR SRR RENER
BAEFRIA ©

R-CZE-RHEXNA=TH BIEXHA
R¥4,6990007 (- MF: HARE
4,164,000 70) ERZFARE MR H -

ZEBREEFBRREERS -
EETE -

=S
ah
g

=&



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2025
CONTINGENT LIABILITIES — continued

21.

(c)

(d)

Litigation claim relating to unsettled property, plant and
equipment contract sums with FILTEEL THEZES
BR A &) (Zhongshan Kaishun Chemical Mechanical and
Electrical Installation Co., Ltd.*) (“Zhongshan Kaishun™)

On 8 September 2023, Zhongshan Kaishun filed a
civil litigation claim against Z M#BFL(EE )R B ERE A
A (SANVO Fine Chemicals (Guangdong) Technology
Limited*)(formerly known as/d |lU TR At TR E B R QD
7] (Zhongshan Minhe Chemical Industry Technology
Limited*)) for the seftlement of the construction project
of approximately RMB2,253,000,
A qualified independent third party institution, which

interest and legal fee.

was randomly assigned by the court, conducted a cost
appraisal and submitted an inspection report to the
court on 19 December 2024. According fo the inspection
report, the construction cost amounted to approximately
RMB3,180,000 in total.

Up to the authorisation date of these condensed
consolidated financial statements, the litigation claim
is still in progress.
RMB1,203,000 (2024: RMB1,203,000) already paid by
SANVO Fine Chemicals (Guangdong) before 30 June
2025, approximately RMB1,977,000 (2024: RMB1,977,000)
has been recognized as amount due to Zhongshan

After deducting approximately

Kaishun.
Equipment contract sums with Mr. Wu Ruixiang

On 21 July 2023, Mr. Wu Ruixiang filed a civil litigation
claim against = fMEL(EH) BHE B R 2 7 (SANVO Fine
Chemicals (Guangdong) Technology Limited*)(formerly
Fol TR M TR BB R A A (Zhongshan
Minhe Chemical Industry Technology Limited*)) for the

known as

settlement of the construction project of approximately
RMB6,479,000, interest and legal fee.

A qualified independent third party institution, which
was randomly assigned by the court, conducted a cost
appraisal and submitted two inspection reports to the
court on 12 February 2025. According to the inspection
reports, the construction cost amounted to approximately
RMB29,656,000 in total.

BLZENS

BHE=
21.
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B B SRR Y R

—HEXNA=TAHLAEAR

EE%EE — &

(c)

(d)

FEEALTHELCIREZTRBRAT
(THWHIED REENWE  BERRES
IR R AR AR

R-ZE-—=FAANB RGBS S =Hn
B (BER)BHZ AR AR (AT : Il fERA
EIREBRARREREFRD  BREH
AR #2,253,000 R EZIER KE - F
BREEER - BEREHIERNEEEE
VEZTHEER-_Z-_MF+ A+ hR#E
TEBETLRERRRETMSE - RIEE
EHReE - EEKALETO A AR 3,180,000

o

|

HEZEMPREREUBRREEAY - F
ENAEETH - HIR=ZMBLER)R
“EAFANA=ZTRZAEXNHHA
R#1,203000 & (— T - MHF: AR

1,203,0007T) * #H)AR% 1,977,000 (==
ZME - ARYE1,977,000 T) B HER AR
RILELIERTE o

Wu Ruixiang &4 R EESHRE

RNZZEZ=F+HF=+—H  Wu Ruixiang
FEHE = MB(BER)BEAR ARG
M ARILmRME IR EBRARDEERS
Fan - EREHEDARE 6,479,000 TTHIER
BEME  NEREEER -

HEBERIERNABEEBY R =T HEE
TEEMGE IR T -AF A+ -HM
FEREZXMNETRSE - RIBEERS - &
ERRABET R R AR 29,656,000 7T
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For the six months ended 30 June 2025

21.

CONTINGENT LIABILITIES — continued

(d) Equipment contract sums with Mr. Wu Ruixiang —
continued

As of the authorisation date of these condensed
consolidated financial statements, SANVO Fine Chemicals
(Guangdong) had paid approximately RMB30,797,000 to
Mr. Wu Ruixiang by 30 June 2025.

As at 30 June 2025, bank deposits of approximately
RMB7,096,000 (2024: RMB7,096,000) were restricted due to

the claim in the lawsuit.

On 23 April 2025, the court issued a first-instance
judgment, according to which the Company is required
to additionally pay Mr. Wu Ruixiang for project sum,
material price adjustment fees, and inferest. On 3 May
2025, the Company applied to the court for a second-
instance, and the court made a second-instance
judgment on 15 July 2025. According to the court
judgment, the Company needs to additionally pay Mr.
Wu Ruixiang approximately RMB3,901,000 for project
and inferest. SANVO
Fine Chemicals (Guangdong) believes that it has paid
and that the

court’s judgment is severely biased towards Mr. Wu

sum, material adjustment fees,
sufficient project sum and material fees,
Ruixiang.

It does not agree with the judgment and is

currently preparing documents to apply for a retrial.

As at the reporting date, the directors of the Company are
of the opinion that the provision for the above litigation is
sufficient in the condensed consolidated statement of financial
position as at 30 June 2025.

Other than the disclosure of above, as at the end of the
reporting period, the Group was not involved in any other
material litigation or arbitration. As far as the Group was aware,
the Group had no other material litigation or claim which
was pending or threatened against the Group. As at 30 June
2025, the Group was the defendant of certain non-material
litigations, and also a party to certain litigations arising from
the ordinary course of business. The likely outcome of these
contingent liabilities, litigations or other legal proceedings
cannot be ascertained at present, but the management of the
Group believes that any possible legal liability which may be
incurred from the aforesaid cases will not have any material

impact on the financial position of the Group.
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