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Consolidated Statement of Profit or Loss and

Other Comprehensive Income

ralEmkEMEEEEER
For the year ended 31 December 2024
BZE2024F 12831 HIEFE

2024 2023
Notes HK$’000 HK$'000
M5 FHET FHET
Gross proceeds from Operations/Revenue CEFRISTIB4EEE A 3 4,343 16,534
Revenue KA 3 6 30
Other losses HthEs18 4 (7,369) (11,477)
Other income Hnlg A 5 240 10
Administrative expenses TR (8,986) (9,407)
Investment management expenses KREBEHE (480) (560)
Finance costs 7RI 6 (706) (997)
Loss before income tax PREFTSIRAIRSIE (17,295) (22,401)
Income tax expense FRiSfBZ 7 — —
Loss for the Year TEERE 8 (17,295) (22,401)
Other comprehensive expense: Hith2mEAS :
Item that will not be reclassified subsequently = BT EE#H 3 EEIE=H
to profit or loss: EE :
Fair value loss on financial assets at fair value BATEFAREMEZEREZ
through other comprehensive income (“FVOCI") EHMEENTEEIE - (14,894)
Total comprehensive expense for the year EATEE ARGLEE
attributable to owners of the Company 2ERAZE%E (17,295) (37,295)
Notes
M5
Loss per share BEsE 9
2024 2023
HK Cents HK Cents
A A
Basic and diluted B S 9 (14.28) (18.49)




Consolidated Statement of Financial Position

& A Py
e MBI RE
As at 31 December 2024
#2024FE12831H

2024 2023
Notes HK$000 HK$'000
IS FAET FET
ASSETS AND LIABILITIES BEERARE
Non-current assets EREEE
Plant and equipments B B Ko 5% 267 619
Financial assets at FVOC| BAFEFAEMEERGEZ
EMEE 5,293 5,293
Financial assets at fair value through profit or loss
("FVTPL") BATESABRZ ERMEE — 822
5,560 6,734
Current assets REBEE
Financial assets at FVTPL BAFEFAEGZZEHEE 132 9,956
Other receivables HAEUW RIS 96 71
Cash held by securities brokers EAKLFEZRE 4 14
Bank balances and cash IRTT4EERTIRE 330 4,003
562 14,044
Current liabilities REaE
Loan from a securities broker KEBHFRELZERN 10 - 2,415
Other payables and accruals HM (I ERIBR B STARIE 6,261 5,627
Borrowings =N 2,160 1,740
Convertible notes ElpiaY et 11 4,000 —
12,421 9,782
Net current (liabilities) assets e (AR EEFE (11,859) 4,262
Total assets less current liabilities BEELERTESAER (6,299) 10,996
Non-current liability REAG®E
Convertible notes AR EE 11 4,000 4,000
Net (liabilities) assets (8B BEZFE (10,299) 6,996
Capital and reserves BRRE#E
Share capital [N 12 121 121
Reserves M (10,420) 6,875
Total (deficit) equity (#538) Ie 4 42ME (10,299) 6,996
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024
BZE2024F 12831 HIEFE

1.

Application of New and Amendments to
HKFRS Accounting Standards

Amendments to HKFRS Accounting Standards
that are mandatorily effective for the current
year

In the current year, the Group has applied the following amendments to
HKFRS Accounting Standards issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") for the first time, which are mandatorily
effective for the Group’s annual period beginning on 1 January 2024 for the
preparation of the consolidated financial statements:
Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback
Amendments to HKAS 1 Classification of Liabilities as Current
or Non-current and related
amendments to Hong Kong
Interpretation 5 (2020)
Amendments to HKAS 1 Non-current Liabilities with
Covenants
Amendments to HKAS 7 and Supplier Finance Arrangements
HKFRS 7

The application of the new and amendments to HKFRS Accounting
Standards in the current year has no material impact on the Group'’s
financial positions and performance for the current and prior years and/or
on the disclosures set out in these consolidated financial statements.
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Notes to the Consolidated Financial Statements (Continued)

e MBImRRMEE (B)
For the year ended 31 December 2024
BZE2024F 12831 HIEFE

2.

Segment Information

HKFRS 8 requires operating segments to be identified on the basis of
internal reports about components of the Group that are regularly reviewed
by the CODM, being the only executive director of the Company, in order
to allocate resources and to assess performance. The CODM reviews
the Group’s investment portfolio and profit or loss as a whole, which
is determined in accordance with the Group's accounting policies, for
performance assessment, up to 9 June 2021. Accordingly, no operating
segment information is presented.

The position of executive director has been vacant since 10 June 2021.
Moreover, due to the nature of the Company’s business, the Board
continues the view that no operating segment information shall be
presented.

Geographic information

The Group's revenue is generated from, and non-current assets (other than
financial instruments) are located in Hong Kong.

Dividend income from the Group’s investments contributing over 10% of
the Group's revenue during the years ended 31 December 2024 and 2023
are as follows:

TEEN
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2024 2023

HK$'000 HK$'000

TFHET FHET

Investee A BRRENTA 1 -
Investee B BZRENEB 1 7
Investee C EZREANFIC 1 6
Investee D BZRENED 1 3
Investee E BRIRENEE 1 -




Notes to the Consolidated Financial Statements (Continued)

e TS IRARMIEE (48)

For the year ended 31 December 2024

HE2024F12831HILFE
3. Gross proceeds from Operations/Revenue 3. REFMBNMELTE KA
The following table shows the gross proceeds from disposal of financial TRETNHERAFEFABRmZERM
assets at FVTPL; which are revenue in nature for tax purposes and the BEZAMESMBHEERRTEME A
revenue of the Group, which represents the dividend income: mMEEMAERZ WA TERERA
2024 2023
HK$'000 HK$'000
F#ET FHET
Gross proceeds from disposal of financial assets  HEZAFEFABRZ EHEE
at FVTPL which are revenue in nature for 2T SRRIBAEZEIRTE M S 2
tax purposes Wt s 4,337 16,504
Dividend income A% B WA 6 30
4,343 16,534
Revenue in the Year represents dividend income of HK$6,000 (Year 2023: AFEERAEKREWAEG,000E T
HK$30,000). (2023F 5= : 30,0008 7T) ©
4. Other losses 4. HthEs18
2024 2023
HK$'000 HK$'000
F#ET FHET
Fair value changes of financial assets at FVTPL BATESABRZEHEE
NI EEE)
— revenue in nature for tax purposes —RBEmE AR EE 6,879 5,912
— capital in nature for tax purposes —MMBMEREERNEE 490 5,565
7,369 11,477
The fair value changes of financial assets at FVTPL comprised of net realised BAFEFABRZEMBEEATE
losses on disposal of financial assets at FVTPL of HK$43,242,000 (Year EHOEHERRATAEFABRZS
2023: HK$27,343,000). These figures represent the difference between MEE SEIRFE1843,242,0008 7T
proceeds on disposal and the original costs of acquisition of financial assets (2023FFEE 1 27,343,00087T) It
at FVTPL. LHERHHERATESABRZS
MEENAMESRENEBEARNREZ

ERFTER -



Notes to the Consolidated Financial Statements (Continued)

e TS IRARMIEE (48)

For the year ended 31 December 2024

BHZE20245F 12831 HIEFE
5. Other income Hhk A
2024 2023
HK$'000 HK$'000
TAET FAET
Insurance claim from car accident AEBERIMRREEE — 9
Mandatory Provident Fund BHIMEAERE
— forfeited contribution of ex-employee —RpEEEBERZHR — 1
Other Hih 240 —
240 10
6. Finance costs Bt FE R A
2024 2023
HK$'000 HK$'000
FAET FET
Interest on loan from a securities broker REBFELZERFE 162 994
Interest expenses on convertible notes AR ERENERZ 544 3
706 997
7. Income tax expense Frigfif

No provision for Hong Kong Profits Tax had been made since there was no

assessable profit for both years.

HRAEERMEFELDEELERRN
m A I E BB SIRAFH B -



Notes to the Consolidated Financial Statements (Continued)

e MBImRRMEE (B)
For the year ended 31 December 2024
BZE2024F 12831 HIEFE

8. Loss for the Year

Loss for the Year had been arrived at after charging/(crediting):

8. TFEEFKIR

AFEBESHNR GIA) TASE:

2024 2023
HK$'000 HK$'000
FHET FHET
(a) Staff costs (including directors’ (a) EI 4 (BIFESHM) G
remuneration) (Note)
Salaries, wages and other benefits e TERAEMEN 5,676 5,150
Discretionary bonus EYIETEAL 221 179
Contributions to Mandatory Provident Fund WIEEETE 2
Scheme 140 140
6,037 5,469
(b) Other items (b) HfthIEH
Depreciation, included in administrative THHASZIBEBE T ZITE
expenses:
— Owned assets —BREE 162 211
Gain on disposal on plant and equipments HE BB R 58 B U am (52) —
Auditors’ remuneration TZEREMEN = 660 680
Note: As at 31 December 2024 and 2023, the Group had no forfeited contributions £ R2024F12831H %2023F 12831

available to reduce its contributions to pension schemes in future years.

B AEEHEEAERERERTHA
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Notes to the Consolidated Financial Statements (Continued)

e MBImRRMEE (B)
For the year ended 31 December 2024
BZE2024F 12831 HIEFE

10.

Loss per share

The calculation of basic loss per share attributable to the owners of the
Company is based on the following data:

BREE

A QBB N SRR AR R
THEEE

Basic B 2024 2023
Loss attributable to owners of the Company RNBVEB AEILEE

(HK$'000) (F%E7m) (17,295) (22,401)
Weighted average number of ordinary shares in issue 5t EEREEZ BEITEER

for the purposes of loss per share (in thousands) B R (FAR) 121,132 121,132

For the years ended 31 December 2024 and 2023, the computation of
diluted loss per share does not assume the conversion of the Company’s
outstanding convertible notes since their assumed exercise would result in a
decrease in loss per share.

Loan from a securities broker

At 31 December 2023, the margin loan from a securities broker was
secured by a portfolio of financial assets at FVTPL held under the margin
account, with a total market value of approximately HK$9,513,000 (2024:
HK$Nil). The Group’s margin loan has no determined maturity date and
is subject to interest specified from time to time by the securities broker.
The maximum amount of the margin loan granted by the securities broker
depends on the market value of the assets pledged with the securities
broker. For the year ended 31 December 2024, the daily interest rate was
12% (2023: 9.252% to 20.000%) calculated on 365 days.

The finance costs for the Year is set out in note 6.

10.

202412831 H%2023%F 128310 4F
E SREEEENHEIRBRREAT
BETHBRBRERENELR AARRIT
FELEUHERKELENSREBEER

Ao

KEHEFELZER

R2023F12A31H  RBBHFKL T
BREMRDHIFERRFETRHEZEATF
Bt ABERZEMBEEZHSTIEFT
MR EA 29,513,000 7T (20244
®) AEBZHARERLEE T
B> i BERESELTRIEE 2 ES
B BELEBTZHARERZERS S
BERARERTESLL 2 EEZTIS
BE -BHZE2024F12831HEEER
FRAESH12% (2023F 1 9.252% =
20.000% ) M365HEt&E ©
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Notes to the Consolidated Financial Statements (Continued)

e MBImRRMEE (B)
For the year ended 31 December 2024
BZE2024F 12831 HIEFE

11. A/ R ER

11. Convertible Notes

On 29 December 2023, the Company issued convertible notes with an
aggregate principal amount of HK$4,000,000 after resolution was passed
by shareholders at the Special General Meeting on 11 December 2023 for
such issue.

The convertible notes mature on 29 December 2025, bearing interest
at 8 percent per annum calculated on 360 days per year. On expiry, the
noteholders have an option to convert to shares or redeem the convertible
notes in full or in part.

In the event the convertible notes are fully converted to ordinary shares of
the Company, an additional 24,096,384 ordinary shares in the Company
will be issued to the noteholders, representing 16.59% of the enlarged
issued share capital of the Company, together with an additional interest of
HK$320,000 payable to the noteholders.

On 30 April 2024, the Company issued convertible notes with an aggregate
principal amount of HK$4,000,000.

The convertible notes mature on 30 April 2026, bearing interest at 8
percent per annum calculated on 360 days per year. On expiry, the
noteholders have an option to convert to shares or redeem the convertible
notes in full or in part.

In the event the convertible notes are fully converted to ordinary shares of
the Company, an additional 24,096,386 ordinary shares in the Company
will be issued to the noteholders, representing 16.59% of the enlarged
issued share capital of the Company, together with an additional interest of
HK$320,000 payable to the noteholders. At 31 December 2024 and as of
the date of this announcement, the convertible note is not approved by The
Stock Exchange of Hong Kong Limited yet.
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Notes to the Consolidated Financial Statements (Continued)

e M ERRMEE (48)

For the year ended 31 December 2024

HZE2024512831HIEEE
12. Share capital 12. g &
Number of
shares Value
ahE =] EAL]
HK$'000
FET
Authorised: ERE -
Ordinary shares of HK$0.025 each at $220225F 18 1H %2022512H31H
1 January 2022 and 31 December 2022 FHR0.025H T2 EER 4,000,000,000 100,000
Share Consolidation (Note) M Est GE (1,090,188,200) —
Ordinary shares of HK$0.25 each after the Fi0.258BTz EER BB EHE)
Share Consolidation and HK$0.025 of R R80.0258 T 2 KRBT
unissued shares ZiEhg 2,909,811,820 100,000
Share Subdivision (unissued shares) (Note) B o GRE1T) GE 97,090,188,180 —
Ordinary shares of HK$0.01 each at F22023F12831H %2024512H31H
31 December 2023 and 2024 FR.01EBTZEER 100,000,000,000 100,000
Issued and fully paid: EETRHEE :
At 1 January 2022 and 31 December 2022 722022518 1H %20225%12831H 1,211,320,200 30,283
Share Consolidation (Note) B &Eot GE (1,090,188,180) —
Ordinary shares of HK$0.25 each after FRO.25B T2 BB
the Share Consolidation (D EHE) 121,132,020 30,283
Capital Reduction (Note) BEAHR G — (30,162)
Ordinary shares of HK$0.01 each at 7R2023F12H31H %20249F12831H
31 December 2023 and 2024 FR0.01EBTZEBR 121,132,020 121

- 11 -



Notes to the Consolidated Financial Statements (Continued)

e MBImRRMEE (B)
For the year ended 31 December 2024
BZE2024F 12831 HIEFE

12.

13.

Share capital (continued)

Note:

Pursuant to a special resolution for the capital reorganisation of the Company passed
in the special general meeting on 11 December 2023, the Company undertook a
capital reorganisation which comprised:

(a) the consolidation of every ten issued existing Shares in the authorised share
capital of the Company of HK$0.025 each into one consolidated share of
HK$0.25 (the “Share Consolidation”).

(b) the reduction of the issued share capital of the Company by cancellation of
the paid up capital of the Company to the extent of HK$0.249 on each of the
issued consolidated share such that the par value of each issued consolidated

share was reduced from HK$0.25 to HK$0.001 (the “Capital Reduction”).

(@)

the subdivision of every unissued share of HK$0.025 in the authorised share
capital of the Company into twenty-five adjusted shares of HK$0.001 each (the
“Share Subdivision”).

Upon the effective of the capital reorganisation on 13 December 2023,
the reduced share capital of approximately HK$30,162,000 has been
transferred to the contributed surplus account of the Company.

12. I8 7 o)

N

IR 2023FE12B11HZRERFIAS £
BB —BEMARSRAEMHZFI AR
ZoARBEETBERAEMR 01F

BARNBEERAFET+REREE
0.025B T2 EBETRERETHRER
MEHBIREBE2SHETZEHKRMD
(TR &5 ©

(a)

BRFHEANBDBERET USKREE
TEMHRMD0.249BTAR) 2 A
SREHTEHRD ZEER.25ETT
B ZE0.0018 T MEHBARATE
BTG (TRRASHIR) ©

AR EEERAFEME.0258 T2
BRREGTEHEROOHFEA TR
SREMEC.0NBITZEBERN (T
B e

REAEEAHNN2023F 128138 £ 3% > H
B2 KA #930,162,0008 T E 5t ALRA
Bz BRERR-

Net (Liabilities)/Asset Value per Share 13.8K (B&R) ' EEFE
2024 2023
HK$ HK$
BT BIT

Net (Liabilities)/Asset Value per Share =R &8 BEFE (0.09) 0.06

Net Liabilities Value per Share is computed based on the net liabilities value
of HK$10,299,000 (31 December 2023: net asset value of HK$6,996,000)
and 121,132,020 shares (31 December 2023: 121,132,020 shares) issued
and fully paid Shares.
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Extracts of the Independent Auditor’s Report

BB MBS SHE

The following is an extract of the independent auditor’s report on the Group’s
consolidated financial statements for the year ended 31 December 2024 which
has included a disclaimer of opinion.

Disclaimer of Opinion

We were engaged to audit the consolidated financial statements of Prosperity
Investment Holdings Limited (the “Company”) and its subsidiaries (collectively
referred to as the “Group”), which comprise the consolidated statement of
financial position as at 31 December 2024, and the consolidated statement of
profit or loss and other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including material
accounting policy information and other explanatory information.

We do not express an opinion on the consolidated financial statements of the
Group. Because of the significance of the matters described in the Basis for
Disclaimer of Opinion section of our report, we have not been able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on
these consolidated financial statements. In all other respects, in our opinion the
consolidated financial statements have been properly prepared in compliance with
the disclosure requirements of the Hong Kong Companies Ordinance.

Basis for Disclaimer of Opinion

As disclosed in the notes to the consolidated financial statements, the Group held
14.7% equity interest in Wealth Spread Investment Limited (“Wealth Spread”)
as at 31 December 2024 and 2023. Wealth Spread is an investment holding
company with an indirectly held equity interest of 54% in an entity (the “PRC
entity”) principally engaged in zinc and lead mining in the People’s Republic of
China (the “PRC") as at 31 December 2024 and 2023. The Group had an indirect
effective attributable minority interest of 7.94% of the PRC entity.
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Extracts of the Independent Auditor’s Report (Continued)

BIZHBEMREERE (B)

The Group's investment in Wealth Spread (the “Investment”) is classified and
accounted for as financial assets at FVOCI and carried in the consolidated
statement of financial position of the Group at its fair value as at 31 December
2024 of approximately HK$5,293,000 (2023: HK$5,293,000), which resulted
in a fair value loss of approximately HK$Nil (2023: HK$14,894,000) recognized
as other comprehensive expense in the consolidated profit or loss and other
comprehensive income of the Group for the year ended 31 December 2024.
The fair value of the Investment as at 31 December 2024 was referenced by
management to the fair value of the Investment as at 31 December 2023, which
was determined by management based on limited financial and other information
of Wealth Spread and the PRC entity made available to the Group and a valuation
performed by an independent external valuer (the “Valuer”) engaged by
management of the Company.

The Valuer's work in estimating the fair value of the Investment (the “Valuation”)
involved significant use of source data, and significant assumptions, these
assumptions and inputs primarily including the future cash flows of the PRC Entity,
such as the commencement date of mining, forecasted production volume and
associated costs to be incurred, the details of which were disclosed in the notes to
the consolidated financial statements.

We were unable to be satisfied about the relevance, completeness and
accuracy of the source data used in the Valuation, as well as the relevance and
reasonableness of the significant assumptions adopted in the Valuation because
neither the Valuer nor we were provided with the most recent production plan
containing specific information, including but not limited to, annual production
volume and corresponding costs to support the Valuation.

Therefore, we were unable to obtain sufficient appropriate audit evidence that the
fair value of the Investment as estimated by the Group’s management as at 31
December 2024 and 2023, including the latest overall development plan of the
PRC entity, such as the revised timeline, the revised estimated capital expenditure,
mining related cost and operating expenses to access the appropriateness
and accuracy of the financial information, as such did not contain material
misstatement. There were no other satisfactory audit procedures that we could
perform to determine whether any adjustments to the carrying value of Wealth
Spread and the related fair value loss recognized in other comprehensive expense
and investment revaluation reserve balances as at and for the years ended
31 December 2024 and 2023 were necessary. Any adjustments found to be
necessary could also affect the related elements making up and disclosures in the
consolidated financial statements.
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Extracts of the Independent Auditor’s Report (Continued)

BIZHBEMREERE (B)

Material Uncertainty Related to Going Concern

We draw attention to the consolidated financial statements which indicates that
the Group incurred a net loss of HK$17,295,000 for the year ended 31 December
2024 and as at 31 December 2024, the Group's net liabilities amounted to
HK$10,299,000. The Group’s total borrowings and convertible notes amounted
to HK$10,160,000, out of which HK$6,160,000, are repayable on demand or
due for repayment within the next twelve months from the end of the reporting
period, while its bank balances and cash amounted to HK$330,000 at 31
December 2024.

These conditions, together with other matters described in the consolidated
financial statements, indicate the existence of material uncertainty which may cast
significant doubt about the Group’s ability to continue as a going concern.

Our opinion is not modified in respect of this matter.
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Management Discussion
B Emat

Business Review

In 2024, faced with limited financial resources, the Group focused in managing
our investments on hand, optimising the operation cost base and raising of
new capital in support of our future growth. Trading of our shares on the Stock
Exchange was suspended in April 2024 due to our auditor’s disclaimer of opinion
on our financial information for the year ended 31 December 2023. Every effort
was made to overcome the issues to enable the resumption of trading of our
shares.

Operational Review

During the Year, the Group continued its investment activities in both listed and
unlisted investments as well as other related financial assets.

During the Year, the Company had disposed a significant portion of the listed
investments. Consequently, the gross proceeds from the disposal of financial
assets at FVTPL, which were revenue in nature for tax purposes, had decreased
substantially from that of the Year 2023.

Due to the market situation, the stock prices and hence the fair value of our listed
investments had mixed results.

Other than the listed investments, the Group did not make any new unlisted
investment during the Year.
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Management Discussion (Continued)
BIFERu (8)

Financial Review

Results for the Year

The Group reported a loss after tax of approximately HK$17.3 million for the
Year compared to the loss of HK$22.4 million for the Year 2023. Other than the
administrative expenses, investment management expense, had been reduced
from HK$0.56 million to HK$0.48 million, finance costs had been reduced by
HK$0.3 million after the repayment of margin loan from proceeds on disposal of
listed securities in the first half of Year 2024.

The loss for the Year was mainly due to the following reasons:

(i) a loss of approximately HK$0.3 million (Year 2023: loss of HK$5.2 million)
arose from the change in fair value of revenue in nature listed equity
investments at FVTPL as a result of the fluctuations of the stock market;

(i) a loss of approximately HK$Nil (Year 2023: loss of HK$1.7 million) arose
from the change in fair value of capital in nature listed equity investments at
FVTPL as a result of the fluctuations of the stock market; and

(i) administrative expenses of approximately HK$9.0 million (Year 2023:
HK$9.4 million) due to efforts in costs control.

Other Comprehensive Expense

A fair value loss of HK$Nil (Year 2023: HK$14,894,000) was recognized as other
comprehensive expense. The expense was due to a reduction of the investment
accounted for as financial asset at fair value through other comprehensive income,
which is an indirect effective attributable minority interest of 7.94% in a zinc and
lead mine in the PRC.

The fair value of the investment as at 31 December 2024 was determined by
management based on the limited financial and other information of the unlisted
investee company and the indirectly held lead and zinc mine in the PRC made
available by the controlling shareholder of the unlisted investee company and the
lead and zinc mine in the PRC to the Group.
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Management Discussion (Continued)
BIFERL (B8)

Gross proceeds from Operations/Revenue IR PRI IEAREE LA
2024 2023
HK$’000 HK$'000
FHET FHET

Gross proceeds from disposal of financial assets at ~ HEZ AT EF ABRZEMEE

FVTPL which are revenue in nature for tax purposes  FRiSTUBALZEL IR TS S AW EEE 4,337 16,504
Dividend income g2 WA 6 30
4,343 16,534

As mentioned in the business review section above, during the Year, the Group
had further disposed a portion of the listed investments. The gross proceeds
from the disposal of financial assets at FVTPL which are revenue in nature, had
decreased substantially from that of the Year 2023.

Other losses

Other losses mainly comprised of fair value losses of financial assets at FVTPL
which was analysed in the table below:

W EXEHOBE -t REAFE > £&
BE—FSLREBOMLELTRE - LERAT
Bt ARG ERMEEZFIERIAMBE (B
@mME) R2023FFEBE KRBT ZEo

Hthgs18

HMGEIT2ERBEAFES ARG 2SR
BEZATEBE ERTRRPFELEDM

For tax purpose

MMBM=
Revenue Capital
in nature in nature Total
WKamtEE BEAR4E 4E%E
HK$’000 HK$'000 HK$'000
FHET FAERT FHET
2024 20244
Realised losses BEIREE (6,642) (490) (7.132)
Unrealised losses REIREIE (237) - (237)
(6,879) (490) (7,369)
2023 20234
Realised losses BEIREE (732) (3,839) (4,571)
Unrealised losses REIREIE (5,180) (1,726) (6,906)
(5,912) (5,565) (11,477)

Please refer to results for the Year section above and note 4 for analysis and
details.
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Management Discussion (Continued)
BIFERu (8)

Administrative expenses

Among the administrative expenses, staff remuneration of HK$6,037,000 (Year
2023: HK$5,469,000) was the largest item of expenses which represented
approximately 67% (Year 2023: 57%) of the total administrative expenses.
Employees are regarded as the most valuable asset and the Group aims to reward
the staff with competitive remuneration package.

Investment management expenses

Investment management expenses of HK$480,000 (Year 2023: HK$560,000)
represented expenses paid to Opus Capital for the provision of investment
management services to the Group.

Pursuant to the IM Agreement, the appointment of Opus Capital as the
investment manager of the Company was renewed with effect from 1 January
2022 to 31 December 2024 at a fixed monthly management fee of HK$80,000,
which had since been amended by way of a supplemental agreement on 21
March 2023. The monthly management fee payable by the Company under
the IM Agreement from 1 March 2023 to 31 December 2024 reduced from
HK$80,000 to HK$40,000 per month.

Finance costs

Finance costs included interest payment to a securities broker for provision of
margin loan and interest expenses of convertible notes.

In order to better utilize resources, the Group used margin loan provided by a
securities broker for its investment in listed equity securities since 2017. At Year
End Date, the Margin loan from a securities broker amounted to approximately
HKS$Nil (31 December 2023: HK$2,415,000) and the related interest expenses
were approximately HK$162,000 (Year 2023: HK$994,000). Listed investments
had been disposed in the first half of Year 2024 and the proceeds used to reduce
the margin loan used to reduce the margin loan and due to a higher interest rate
in the early part of 2024. Hence, interest paid in the Year was lower than that of
Year 2023.
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Management Discussion (Continued)
BIFERu (8)

Liquidity and Financial Resources

At Year End Date, the Group had: (i) cash and cash equivalent of approximately
HK$334,000 (31 December 2023: HK$4,017,000); (ii) a loan of approximately
HK$Nil (31 December 2023: HK$2,415,000) from a securities broker for margin
financing of listed equity investments of the Group; and (iii) a loan from a
director of HK$1,000,000 (31 December 2023: HK$600,000; and (iv) a loan
from a director of a subsidiary company of HK$1,160,000 (31 December 2023:
HK$1,140,000). All loans mentioned in (iii) and (iv) above were non-interest
bearing, due on demand and with no guarantee provided by the Company.

In order to better utilise resources, the Group used Margin loan provided by a
securities broker for the investment in listed equity investments since 2017. Details
of the margin loan were set out in note 10.

Gearing ratio

The gearing ratio (total liabilities/total assets) at Year End Date was 268.23% (31
December 2023: 66.33%).

Capital structure

It is the Group's treasury policy to utilise Shareholders’ fund and internal resources
primarily for its investment activities and daily operations. In order to preserve
resources for potential investments and daily operations, the Group may also
borrow from third parties as and when the circumstances warrant. Funds are
mainly kept in HK$ and will be translated into foreign currencies when necessary.
The Group has no hedging policy.

Suspension of Trading

Trading in the shares of the Company on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) has been suspended with 9:00 a.m. on 2 April
2024 pursuant to the rule 13.50A of the Rules Governing the Listing of Securities
on the Stock Exchange due to a disclaimer of opinion on the Company’s financial
statements.

On 21 June 2024 and 7 April 2025, the Company received letters from the Stock
Exchange setting out the guidance for the resumption of trading in the shares
of the Company on the Stock Exchange (the "“Resumption Guidance”). The
Company is taking appropriate steps to comply with the Resumption Guidance
and the relevant Listing Rules set out therein and will keep the market informed of
the latest developments of the Group by making further announcement(s) as and
when appropriate.
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Management Discussion (Continued)
BIFERu (8)

Subsequent Events

There is no major event subsequent to Year End Date.

Dividend

The Board does not recommend the payment of dividend for the Year (Year 2023:
nil).

Outlook

The Hong Kong capital market appears recovering. Management is exploring
options to satisfy all conditions for the resumption of trading of our shares and
to raise additional equity funding in order to strengthen our balance sheet, so as
to enable us to capture investment opportunities here and abroad for the overall
benefit of the Company and shareholders as a whole.

Purchase, Sale or Redemption of Shares of the
Company

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any
of the Shares during the Year.

Corporate Governance

The Company adopted all the code provisions in the CG Code as its own code on
corporate governance practices.

During the Year, the Company complied with the code provisions in the CG Code
except for the following deviations:

Under the code provision C.2.1 of the CG Code, the roles of chairman and
chief executive should be separated and should not be performed by the same
individual. Since 10 June 2021, the Company no longer had an executive director
and a chief executive officer. Currently, Mr. Lau Tom Ko Yuen, a non-executive
Director of the Company, acted as the Chairman of the Board. The Board
considered that the balance of power and authority under such arrangement
prior to 10 June 2021 had not been impaired and the current structure could still
enable the Company to make and implement decisions promptly and effectively.

The Company had received approval from the Stock Exchange for a suitable
person to act as its executive director and chief executive officer. Once the

appointment is made, the Company will make an announcement in compliance
with the Listing Rules.

Audit Committee

The Audit Committee had reviewed the audited results of the Group for the Year.
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Management Discussion (Continued)
BIFERL (B8)

Model Code for Securities Transactions by
Directors

The Company adopted the Model Code as the codes of conduct regarding
securities transactions by Directors and by relevant employees of the Company. All
Directors had confirmed, following specific enquiries by the Company, that they
fully complied with the Model Code and its code of conduct regarding directors’
securities transactions throughout the Year.

Annual General Meeting and Closure of Register
of Members

The annual general meeting of the Company will be held on 30 September 2025
and the register of members of the Company will be closed from 25 September
2025 to 30 September 2025, both days inclusive, during which period no transfer
of shares will be registered. In order to determine the identity of the shareholders
who are entitled to attend and vote at the annual general meeting, all duly
completed transfer forms accompanied by the relevant share certificates must be
lodged with the Company’s Hong Kong branch share registrar, Tricor Secretaries
Limited, at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong not later
than 4:30 p.m. on 24 September 2025.

Publication of Annual Report on the Websites of
the Stock Exchange and the Company

The annual report for the Year will be published on the website of the
Stock Exchange (www.hkex.com.hk) as well as the website of the Company
(www.prosperityinvestment.hk) as soon as possible.

By Order of the Board

Prosperity Investment Holdings Limited
Lau Tom Ko Yuen

Chairman

Hong Kong, 29 August 2025
As at the date of this announcement, the Board comprises one non-executive
director, namely Mr. Lau Tom Ko Yuen, and four independent non-executive

directors, namely Mr. Feng Nien Shu, Mr. Lui Siu Tsuen, Richard, Ms. Wong Lai Kin,
Elsa and Mr. lo Kwok Kwong.
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Glossary
=N
57 52

Board
5Eg

CG Code
==l

CODM
ITELEERRE

Company
EYNS
Director(s)
o

FvOCI
BATEFARMEE WD

FVTPL
BATER ABR

Group
ER

HKAS
BRG]

HKFRSs
BRVHREER
HKICPA
RN

Hong Kong
aE

HK$
BT

board of Directors

BFg

Corporate Governance Code as set out in Appendix 14 to the Listing Rules

LEHRAIMER 4P 2 (R E A TR

the chief operating decision maker
FELEREFE

Prosperity Investment Holdings Limited, a company incorporated in Bermuda with limited liability,
whose issued Shares are listed on the Main Board of the Stock Exchange
REREGEFEERAF —ERABREEMMIZBRAE  HEBHTRMHINEPAERL
m

director(s) of the Company
NNBESR

fair value through other comprehensive income
BT ESAREMEEEE

fair value through profit or loss
BATES ABR

the Company and its subsidiaries
KRB RERERE

the Hong Kong Accounting Standards issued by HKICPA
BEEEEAE BBz BB SR

Hong Kong Financial Reporting Standards (HKFRSs) are standards and interpretations adopted
by HKICPA, comprise of Hong Kong Financial Reporting Standards (HKFRSs); HKASs; HK(IFRIC)
Interpretations; and HK(SIC) Interpretations
EBUBREENZEEG MR EMRMNERN &R CIESBHUBREER; B8
SEER] ; B8 (BERMBREER) BERES (BHRELZE ) E#h 2 BMEAS

Hong Kong Institute of Certified Public Accountants
EARHOAY

Hong Kong Special Administrative Region of the PRC
FEEESITERER

Hong Kong Dollar, the lawful currency of Hong Kong
BEEELEEEETT
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Glossary (Continued)

s ()

IM Agreement
KREEERZE
Listing Rules
EmRAl
Model Code
EE IS

Net Asset Value
BEZRE

Opus Capital

@
il
i
H

PRC

R

Share(s)

ah)

SFO
3555 RS R B

Shareholder(s)
B &R

Stock Exchange
B8 22 Ffr

Year

KEE

Year 2023
2023FFEE

Year End Date
FHH

the investment agreement dated 18 January 2022 entered into between the Company and Opus
Capital regarding the appointment of Opus Capital as the Company’s investment manager for the
period from 1 January 2022 to 31 December 2024

RABHA EEARN2022F1 8188 L2 AR SRR BEER A AR AT H2022F18 18
F2024F 12831 B LB 2 R E K

Rules Governing the Listing of Securities on the Stock Exchange

Mz praE s ERAY

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix 10
of the Listing Rules
LEHRAMEI0FE 2 LHETAESETESIZHRETH

the consolidated net asset value of the Group as reflected in its audited financial statements

FERRKEEZMBREARRZ GEEEFE

Opus Capital Management Limited, the investment manager of the Group since 1 January 2019
that provides investment management services to the Group and, a private limited company
incorporated in Hong Kong and licensed to carry out Type 9 (asset management) regulated
activities under SFO

BIEEAEEERAT B2019F 1 B HEAAEE RELE aERAEEEHKEE
BR Th—EREAEMMILZFAABRAR RIRIEE S K AERAIRETEE (M
EEEE SHREFHZFEA

People’s Republic of China, which for the purpose of this announcement, excludes Hong Kong,
Macau and Taiwan

PEARSAE HARSEMES  FOEES AFIRAS

share(s) of HK$0.001 each in the share capital of the Company
KRB RAREREE0.001 BT Z RGN

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
EREBIESTER S MHBE R

holder(s) of Share(s)
BBEFEA

The Stock Exchange of Hong Kong Limited
EEMERZMARASE

year ended 31 December 2024
HE2024F12831HIEFE

year ended 31 December 2023
HZE2023F12831HLEEE

at 31 December 2024
7220245%12831H
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