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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWKR DN

BUSINESS REVIEW

The board of directors (the “Board”) of Moody
Technology Holdings Limited (the “Company”) and
together with its subsidiaries, the “Group”) presents
the results of the Group for the six months ended 30
June 2025 to the shareholders of the Company. During
the six months ended 30 June 2025 under review, the
Group’s revenue from continuing operations increased
by 57.5% to approximately RMB86.4 million, when
compared to approximately RMB54.9 million for the
six months ended 30 June 2024. The overall increase
in revenue was mainly attributable to an increase in
sales in both elastic webbings products and online
advertising services during the period.

Loss attributable to the owners of the Company
increased from approximately RMB14.8 million for
the six months ended 30 June 2024 to approximately
RMB18.7 million for the six months ended 30 June
2025. Loss per share increased from RMB0.0041 for
the six months ended 30 June 2024 to RMBO0.0049 for
the six months ended 30 June 2025.

INDUSTRY REVIEW

Based on the National Bureau of Statistics of the
PRC, in the first half of 2025, China’s industrial output
rose 6.4 percent compared to the same period last
year. Industrial output measures the activity of large
enterprises, each with an annual main business
turnover of at least 20 million yuan (about US$2.8
million).

In the first half of 2025, China’s residents’ per capita
clothing expenditure rose by 2.1% year-on-year, 0.9
percentage points faster than in the first quarter.
Total retail sales of apparel, foot and headwear, and
knitted textiles increased by 3.1% year-on-year, 1.8
percentage points higher than the same period last
year.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWKR DN

FINANCIAL REVIEW

Revenue

The Group’s revenue from continuing operations
increased from approximately RMB54.9 million for
the six months ended 30 June 2024 to approximately
RMB86.4 million for the six months ended 30 June
2025.

The revenue from sales of shoes, clothing and others
decreased from approximately RMB25.1 million for
the six months ended 30 June 2024 to approximately
RMB23.7 million for the six months ended 30 June
2025. The sales quantities of clothing products were
approximately 483,000 pieces (2024: 478,000 pieces)
during the period.

The revenue from elastic webbings products increased
from approximately RMB12.4 million for the six months
ended 30 June 2024 to approximately RMB19.2
million for the six months ended 30 June 2025. The
sales quantities of the shoulder straps and bundle
straps were approximately 147,000 kilograms (2024:
121,000 kilograms).

The revenue generated from digital marketing services
increased from approximately RMB17.4 million for
the six months ended 30 June 2024 to approximately
RMB43.5 million for the six months ended 30 June
2025. The Group have launched four new online
advertising projects on top of the three existing
projects launched in last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWKR DN

The table below sets out a breakdown of the Group’s
revenue categorised by products for the periods:

TR ANEBMIPRIZER S ED
W = RAA -

For the six months ended 30 June

HEAA=ZTHLEAER

2025 % to total 2024 % to total
RMB’000 revenue RMB’OOO revenue
—ECIE Y —TomE te
ARETR Bl AREFTL B
Shoes, clothes and others £/ * [RE Rk

Hit 23,773 21.5 25,061 45.7
Elastic webbings BIEEE 19,170 22.2 12,418 22.6
Digital marketing services HTEHR 43,490 50.3 17,393 31.7
Total aast 86,433 100.0 54,872 100.0

Cost of sales HERA

The Group’s cost of sales from continuing operations
increased by 56.4% from approximately RMB48.6
million for the six months ended 30 June 2024 to
approximately RMB76.0 million for the six months
ended 30 June 2025. Such increase was mainly in line
with the overall revenue for the period.

The table below sets out a breakdown of the Group’s
cost of sales categorised by products for the periods:

AEBPFECEEBOHEERN A RE
CEZMERA=ZTHREREADN
HARKEAB.6H ETTILING6.4%EH,
TECRFRNAZTRIEREAD
MARET6.0A&ETT - ARIEMER
HEERERENERER -

TR AL B I NIRE D A
ERARA

For the six months ended 30 June

HEAA=ZTHLEAER

2025 % to total 2024 % to total

RMB’000 cost of sales RMB’000 cost of sales

- S ¥ REHE —TomE FBHE

ARETR BAEA AREFT RAF AL

Shoes and clothes ERENRE 19,419 25.5 20,711 42.6
Elastic webbings B 16,627 21.9 11,821 24.3
Digital marketing services ~ #F & BR% 39,981 52.6 16,071 33.1
Total =t 76,027 100.0 48,603 100.0
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWKR DN

Gross profit
The table below sets out a breakdown of the Group’s
gross profit categorised by products for the period:

EZE
TRV AEEARANARILERD
B ENBAA -

For the six months ended 30 June

BEARAZTHLERER

2025  Gross profit 2024 Gross profit
RMB 000 margin RMB 000 margin
—E-RE —TomE
ARET R EYES ARBETT Ef%
Shoes, clothes and others &8 « fRE R
Htty 4,354 18.3 4,350 17.4
Elastic webbings B 2,543 13.3 597 4.8
Digital marketing services ~ EF & RH% 3,509 8.1 1,322 7.6
Total et 10,406 12.0 6,269 1.4
The Group’s gross margin increased from 11.4% for AEBEHENEKHEE T - ME

the year ended 30 June 2024 to 12.0% for the year
ended 30 June 2025 was mainly because the cost
of production for elastic webbings including staff
cost and other consumables expenses has been
reduced.

Other income/(expenses), net

The change from other income from continuing
operations of approximately RMB3.8 million for the
six months ended 30 June 2024 to other expenses
approximately RMB2.0 million for the six months
ended 30 June 2025 was mainly attributable to the
exchange loss of approximately RMB2.4 million
was recognised during the period as compared to
an exchange gain of approximately RMB2.4 million
recognised for the six months ended 30 June 2024.

Selling and distribution costs

The increase in selling and distribution expenses from
continuing operations by 4.3% from approximately
RMB3.7 million for the six months ended 30 June
2024 to approximately RMB3.9 million for the six
months ended 30 June 2025 was attributable to an
increase in transportation fees and promotion costs for
the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWKR DN

General and administrative expenses

The increase in general and administrative expenses
from continuing operations by 31.1% from
approximately RMB10.7 million for the six months
ended 30 June 2024 to approximately RMB14.0 million
for the six months ended 30 June 2025 was mainly
attributable to an increase in staff costs because the
Group had recruited more staff during the period, and
an increase in rental expenses during the period.

Finance costs

The decrease in finance costs from continuing
operations from approximately RMB1.0 million for the
six months ended 30 June 2024 to approximately
RMBO.7 million for the six months ended 30 June
2025 was mainly attributable to an decrease in interest
expenses accrued for the Group’s borrowings for the
period.

Income tax expense

Income tax expenses from continuing operations of
approximately RMB7,000 was recognised for the
period, mainly represented provision PRC Enterprise
Income Tax for the period.

Loss for the period attributable to the owners of
the Company

As a result of the above factors, the loss attributable
to the owners of the Company increased from
approximately RMB14.8 million for the six months
ended 30 June 2024 to approximately RMB18.7
million for the six months ended 30 June 2025.

Liquidities and financial resources

The Group continues to be prudent in making financial
arrangements to ensure it has adequate liquidity for its
future development. As at 30 June 2025, the Group’s
bank and cash balances amounted to approximately
RMB4.5 million (as at 31 December 2024:
approximately RMB8.3 million). The Group funded
its working capital and other capital requirements
principally by cash generated from our financing
activities.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWKR DN

Borrowings

The decrease in Group’s borrowings to approximately
RMB131.2 million (as at 31 December 2024:
RMB122.2 million) was mainly attributable to the new
borrowings raised of approximately RMB9.2 millions
during the period. All the borrowings are denominated
in RMB and HKD. Particulars of the Group’s
borrowings as at 30 June 2025 are set out in note 16
to the condensed consolidated financial statements.

Net current assets and working capital
The following table sets forth the Group’s current ratio
and gearing ratio:

EEN
AEBNEFRENARK131.2H
Er(R-E-_mWF+=_A=1+—
H: ARB1222B&8L) EZHRH
NEEMERODAREIZHEETT ©
B EFREUAARE KB ITTEHE - &
EBR_ZE_RAFNA=ZTHNER
FHIBEA A I B R M 16 o

RBEEFEREEES
TR AEERB LT REFAE
(A

As at As at

30 June 31 December

2025 2024

R=B=-HF R_TE_MF

~B=+H +=ZA=+—H

RMB’000 RMB’000

AR®T R ARETTT

Current assets mENVEE 69,250 82,207
Current liabilities mENBE (316,785) (324,476)
Net current liabilities mEEEFE (247,535) (242,269)
Current ratio BN 21.9% 25.3%
Quick ratio RE L K 8.4% 12.9%

Decrease in current ratio was mainly attributable to a
decrease in in trade and other receivables during the
period.

Foreign exchange risk

The Group mainly operates in the mainland China with
most of the revenue and expenditure transactions
denominated and settled in RMB, where its foreign
exchange risk is limited. The functional currency of the
Company and its subsidiaries is RMB.

Capital expenditure

For the six months ended 30 June 2025 and 2024,
the Group did not acquire any property, plant and
equipment.

Pledge of assets
As at 30 June 2025 and 2024, certain land use rights
and buildings, machinery and equipment of the Group
were pledged to secure banking facilities for purposes
of working capital.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWKR DN

Contingent liabilities

During the course of business, the Group has
received claims from suppliers, customers and lenders
concerned with the quality of goods and repayment of
debts, including claims of insignificant or unspecified
amounts. The directors are of the opinion that the
Group has a meritorious defence against these claims.
Accordingly, the directors do not believe that these
claims will have any material adverse impact on the
Group and accordingly no provisions have been made
in respect thereof.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

As at 30 June 2025, the Company did not have
any concrete plan and had not entered into any
negotiation, agreement, arrangement or understanding
(concluded or otherwise) relating to acquisition or
disposal of subsidiaries, associates or joint ventures.

FUTURE PLANS FOR MATERIAL
INVESTMENT OR CAPITAL ASSETS

The Board currently does not have any future plans for
material investments or capital assets. The Directors
will continue to monitor the industry and review its
business expansion plans regularly, so as to take
necessary measures in the best interests of the Group
and the Shareholders.

HUMAN RESOURCES

As at 30 June 2025, the Group had a total workforce
of 173 (as at 31 December 2024: 165). The Group
offers its staff competitive remuneration schemes. In
addition, discretionary bonuses and share options
may also be granted to eligible staff based on
individual and Group’s performance. The Group is
committed to nurturing a learning and sharing culture
in the organization. Heavy emphasis is placed on the
training and development of individual staff and team
building, as the Group’s success is dependent on
the contribution of all functional divisions comprising
skilled and motivated staff.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DM

INTERIM DIVIDEND
The Board has resolved not to declare any dividend for
the six months ended 30 June 2025 (2024: Nil).

PURCHASE, SALE AND REDEMPTION

OF THE LISTED SECURITIES OF THE
COMPANY

During the six months ended 30 June 2025, neither
the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

FUTURE OUTLOOK

The management of the Group has actively explored
opportunities to engage in different businesses in
the Hong Kong and PRC, and to diversify the trading
risks of the loss-making business and to improve the
financial position and cash flow of the Group.

In July 2025, the Group has fully disposed the
respective subsidiaries (the “Disposal Group”) which
were engaged in the fabrics manufacturing business
(the “Disposal”). The Company considers that the
Disposal will not have material adverse impact on the
operations of the Group. In view of the net liabilities
position of the Disposal Group, the Disposal will
improve the financial position of the Group.

The management will further implement the following
business plans to strength the capacity of the Group
by (i) conducting further fundraising exercises for the
Group; (i) maintaining the scale of sales generated by
the Group’s shoes and clothes business and elastic
webbings; and (i) further expand the scale in digital
marketing and related services.

SIGNIFICANT EVENTS AFTER THE
REPORTING PERIOD

Save for disclosed in Note 20 in this report, there was
no material event which could have material impact to
the Group’s operating and financial performance after
the reporting period and up to the date of this report.
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ADDITIONAL INFORMATION
Ht&EH

DISCLOSURE OF INTERESTS IN
SECURITIES

A.

Directors’ Interests in the Shares of the
Company

As at 30 June 2025 and the date of this
interim report, none of the Directors and chief
executives of the Company had any interests or
short positions in any shares, underlying shares
or debentures of the Company, any of its Group
members or its associated corporations (within
the meaning of Part XV of the Securities and
Future Ordinance (“SFO”) which were notified
to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions
which they were taken or deemed to have under
such provisions of the SFO), or which were
required, pursuant to Section 352 of the SFO,
to be entered in the register referred to therein,
or which were required to be notified to the
Company and the Stock Exchange, pursuant
to the Model Code for Securities Transaction
by Directors of Listed Issuers contained in the
Listing Rules, once the shares are listed.

Substantial shareholders’ interests in

the shares and underlying shares of the
Company

As at 30 June 2025 and the date of this
interim report, the Directors are not aware of
any persons (not being a director or a chief
executive of the Company) had, or were deemed
to have an interest or short position in the
shares or underlying shares which would fall to
be disclosed to the Company and the Stock
Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or who were,
directly or indirectly, interested in 5% or more of
the Company’s issued share capital as recorded
in the register required to be kept by the
Company pursuant to Section 336 of the SFO.

RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS

There is no related party transactions nor connected
transactions during the period ended 30 June 2025.
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ADDITIONAL INFORMATION
Ht&EH

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to
the Company and to the knowledge of the Directors,
as at the date of this report, the Company has
maintained a sufficient public float of at least 25% of
the Company’s issued share capital as required under
the Listing Rules.

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

As at 30 June 2025, none of the Directors or any
of their respective associates of the Company had
engaged in any business that competed or may
compete with the business of the Group, or had any
other conflict of interests with the Group.

CORPORATE GOVERNANCE

The Company was committed to maintaining high
level of corporate governance and has steered its
development and protected the interests of the
Shareholders in an enlightened and open manner.
Throughout the six months ended 30 June 2025,
the Company had complied with the code provisions
prescribed in the Corporate Governance Code (the
“CG Code”) contained in Appendix C1 to the Listing
Rules save for code provision C.1.8.

Code provision C.1.8

The code provision C.1.8 of the CG Code stipulates
that the Company should arrange appropriate
insurance cover in respect of legal action against its
Directors. Currently, the Company does not consider
necessary to have insurance cover for legal action
against its Directors and will monitor any changes to
the situation and make necessary action. The Board
believes with the current internal control system
and the close supervision of the management, the
Directors’ risk of being sued or getting involved in
litigation in their capacity as Directors is relatively low.

The Company will, from time to time, review and
enhance its corporate governance practices to ensure
that these continue to meet the requirements of the
CG Code.
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ADDITIONAL INFORMATION
Ht&EH

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out
in Appendix C3 to the Listing Rules as its own code
of conduct for dealing in securities of the Company
by the Directors. Having made specific enquiries, all
of the Directors confirmed that they had complied
with the required standards set out in the Model Code
regarding the Directors’ securities transactions during
the period under review.

AUDIT COMMITTEE

The Audit Committee comprises all the three
independent non-executive Directors, namely,
Mr. Chow Yun Cheung, Mr. Li Gang and Mr. Guo
Xianwang. Mr. Chow Yun Cheung is the chairman of
the Audit Committee. The terms of reference of the
Audit Committee comply with the code provisions of
the CG Code. The Audit Committee is responsible
for reviewing and supervising the Group’s financial
reporting process and overseeing the risk management
and internal control systems and providing advice and
recommendations to the Board.

REMUNERATION COMMITTEE

The Remuneration Committee comprises three
independent non-executive Directors, namely, Mr.
Li Gang, Mr. Chow Yun Cheung, and Mr. Guo
Xianwang. Mr. Li Gang is the chairman of the
Remuneration Committee. The terms of reference
of the Remuneration Committee comply with the
code provisions of the CG Code. The Remuneration
Committee is principally responsible for formulating
the Group’s policy and structure for all remuneration
of the Directors and senior management and providing
advice and recommendations to the Board.

ERETEFXRZNEESTA

RN AR A L AR BRI B $RCO T
WIRESTR (EREFETARFE
HFRHMITRTA - EIEHFEENR
% EREERR  RENDESA
BETRETAMHEBNESTLETSE
FRG R -

EREEE
ERZESRREB-REIIFNT
B EBEERE  BREILERS
BEEL - AEBEELEREREES
IE - ERZEENRERENSD
EERTRZ TR - EREZER
BEEMMEEASENTBARIE
Frie SR B IR R M BDEL R A
TREFSREERLREBZE -

YMEES

Yz E SRR -RBUFNTE
= AEMIEE  BHEESLERIBE
HEELE -RBEIEERFHEES T
B HMZEEMBERENADE
EIRTAIZTRGX - HI R R e E
ZRAGREAREEHEBEELG
REEEFHOBRERE  LRE
FERHBEARERES -

MR RN ERAR | —E AR RS
Moody Technology Holdings Limited | Interim Report 2025

14



ADDITIONAL INFORMATION

NOMINATION COMMITTEE

The Nomination Committee comprises five members,
namely, Mr. Li Wanyuan, Mr. Chow Yun Cheung, Mr. Li
Gang, Mr. Guo Xianwang (appointed on 30 June 2025)
and Ms. Chen Zhenleng (appointed on 30 July 2025).
Mr. Li Wanyuan is the chairman of the Nomination
Committee. The terms of reference of the Nomination
Committee comply with the code provisions of the
CG Code. The Nomination Committee is principally
responsible for reviewing the structure, size and
composition of the Board, identifying individuals
suitably qualified to become Board members,
assessing the independence of independent non-
executive Directors, and making recommendations to
the Board on the appointment and re-appointment of
Directors and succession planning for Directors.

REGULATORY COMPLIANCE COMMITTEE
The Regulatory Compliance Committee comprises of
two members, namely Mr. Li Wanyuan and Mr. Tse
Kwok Hing Henry, Mr. Li Wanyuan is the chairman
of the Regulatory Compliance Committee. The
committee directly reports to the Board and is primarily
responsible for ensuring that our business operations
and activities are in compliance with the relevant laws
and regulations.

REVIEW OF INTERIM RESULTS

The Group’s unaudited interim results for the six
months ended 30 June 2025 have been reviewed by
the Audit Committee.

By order of the Board

Moody Technology Holdings Limited
Li Wanyuan

Acting Chairman

Hong Kong, 29 August 2025

As at the date of this report, the executive Directors
are Mr. Li Wanyuan, Mr. Liu Junting and Ms. Chen
Zhenleng; and the independent non-executive Directors
are Mr. Chow Yun Cheung, Mr. Li Gang and Mr. Guo
Xianwang.
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HHEHEERAMMEZEHKE X

For the six months ended 30 June 2025 (Expressed in Renminbi (‘RMB”))
HEZT-_RAFAA=Z+THERNEAR UARETARKDFIR)

Six months ended 30 June
BEAA=1THILAEA

2025 2024
—E-RE T
RMB’000 RMB’000
ARBTR ARB T
(Unaudited) (Unaudited)
(REER) (REER)
(Represented)
(f&&E7))
Continuing operations BEREEY
Revenue iy #8 5 86,433 54,872
Cost of sales SHEMK A (76,027) (48,603)
Gross profit EF 10,406 6,269
Other income/(expenses), Hip A/ () -
net HER (2,022) 3,777
Selling and distribution costs SHE R HK AR (3,887) (3,725)
General and administrative — M RITEREX (14,012) (10,680)
Impairment losses of trade and H 5 KE M e WK IE
other receivables HEEE (50) (49)
Loss from operations EEER (9,565) (4,408)
Finance costs WA 6 (664) (1,014)
Loss before tax BRI AIEE (10,229) (5,422)
Income tax expense FTE R X 7 (7) (4)
Loss for the period from BEREEY
continuing operations HAER 8 (10,236) (5,426)
Discontinued operation ERIELEEE
Loss for the period from ERIFEEER
discontinued operation, net of tax ~HEIREIE
MG BIA (8,638) (10,892)
Loss for the period HREE (18,874) (16,318)
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HHEHEERAMMEZEHKE X

For the six months ended 30 June 2025 (Expressed in Renminbi (‘RMB”))
HEZT-_RAFAA=Z+THERNEAR UARETARKDFIR)

Six months ended 30 June
BEAA=1THILAEA

2025 2024
—E-EHE T
RMB’000 RMB’000
ARETT
(Unaudited)
(REESER)

AR%TR
(Unaudited)
(REBER)

Other comprehensive loss,
net of tax

[tem that may be reclassified
subsequently to profit or loss:

Exchange differences arising on
translation of foreign operations

Other comprehensive
income/(loss) for the period,
net of tax

Total comprehensive loss
for the period

Loss for the period attributable
to:

Owners of the Company

Non-controlling interests

Total comprehensive loss

for the period attributable to:
Owners of the Company
Non-controlling interests

RO AERAR | T AP HRE

Htt2EER - Mk
IR
HERmpwsmo iz
B#EER ¢

BEBNEBTELZ
EXER

BRHt2ERE/
(B#8) - HRBE

BAEEBRAE

UTALEESHR
BE:

ARBEERA

RS

UTATEEAR
REERAE

ARBHEAA

FFERES

(Represented)

(& E5)

2,562 (3,370)
2,562 (3,370)
(16,312) (19,688)
(18,693) (14,803)
(181) (1,515)
(18,874) (16,318)
(16,587) (17,280)
431 (2,408)
(16,312) (19,688)
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CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

HHEHEERAMMEZEHKE X
For the six months ended 30 June 2025 (Expressed in Renminbi (“RMB”))
HEZT-_RAFAA=Z+THERNEAR UARETARKDFIR)

Six months ended 30 June
BEAA=1THILAEA

2025
ZEC-hHE
RMB’000
AR%TR
(Unaudited)
(REBER)

2024

(Represented)

(& E5)

From continuing and BESEREARLE
discontinued operations mEER
Loss per share BRER
- Basic (RMB) —HEX(AR®) 9(a) 0.0049 0.0041
— Diluted (RMB) —#E(ARE) 9(b) 0.0049 0.0041
From continuing operations FEEE XK
Loss per share SREE
- Basic (RMB) —ER(ARE) 9@ 0.0026 0.0011
- Diluted (RMB) —BE(ARE)  9b) 0.0026 0.0011
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

5 B & OF Bt B AR R &

As at 30 June 2025 (Expressed in RMB)

RZZZAFANA=Z+H UARKIIR)

As at As at
30 June 31 December
2025 2024
R-ZZB-HF j “F
AA=+H +=ZA=+—H
RMB’000 RMB’000
ARET AREFTT
(Unaudited) (Audited)
(REEER) )
Non-current assets *RBEE
Property, plant and equipment  #1% - BB R EHE 11 26,865 27,110
Right-of-use assets CREEE 12 12,493 12,805
Investment in an associate R—ABEARNEE - -
39,358 39,915
Current assets hREBEE
Inventories FE 13 42,702 40,237
Other current assets HpReEE 2,338 7,461
Trade and other receivables B 5 KE e Y RIE 14 19,661 26,242
Bank and cash balances RITRR LR 4,549 8,267
69,250 82,207
Current liabilities REBEE
Trade and other payables B 5 I H At e~ 58 15 212,748 219,490
Borrowings fB&R 16 102,501 103,469
Lease liabilities HEa’ 1,489 1,489
Tax payable e REIE 47 28
316,785 324,476
Net current liabilities RBAETE (247,535) (242,269)
Total assets less current EEAERTBARE
liabilities (208,177) (202,354)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

& A& Of B MR R &

As at 30 June 2025 (Expressed in RMB)
RZZZAFANA=Z+H UARKIIR)

As at As at
30 June 31 December
2025 2024
R-B-RE § —OEF
AA=+H +TZA=1+—H
RMB’000 RMB’000
AR%T T ARBT T
(Unaudited) (Audited)
(REBER) ( %)
Non-current liabilities *RBEE
Borrowings B 28,716 18,691
Lease liabilities HEAR 1,328 864
Deferred tax liabilities BEHBAAE 1,469 1,469
31,513 21,024
Net liabilities BEFE (239,690) (223,378)
Equity B
Share capital P& A 17 336,995 336,995
Reserves it (584,322) (567,735)
Equity attributable to owners NNSE Y DN T
of the Company (247,327) (230,740)
Non-controlling interest JEVRAR A & 7,637 7,362
Total deficit B At E (239,690) (223,378)
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

HHEHEEED R

For the six months ended 30 June 2025 (Expressed in RMB)
HEZT-_RAFAA=Z+THERER AAREHITR)

Attributable to the owners of the Company
KATREARR

Non-
Share  Contribution Capital Statutory  Translation  Accumulated controlling

capital surplus reserve reserve reserve losses Subtotal interests

LEED EERE  ERGE  RiER

At 1 January 2024 (Audited)

318,424 2,206,244 113510 24161 (1382 (2819800 (18,853) e (146,126)
Placing of new shares under

general mandate 18,571 - - - - - 18571 - 18,571
Share issue expenses - (191) - - - - (191) - (191)
Loss for the period 2 - - - - - (14,803) (14.803) 1.518) (16,318)
Other comprehensive income Efp2Eha - - - - [2411) - 2411 (893) 3370)
At 30 June 2024 R-F-BERA=HA 336995 2,206,053 13510 24161 (3859 (2,834,603 (157,753 10319 (147.434)

At1 January 2025 (Audited) W-E-RE-8-R
(E24) 336,095 2,206,088 13,510 24,151 (3,260 (2,008,189 (280,740) 1,362 (223318)
Loss for the period AR - - - - - (18,693) (18,6%9) (181) (18874
Other comprehensive income - £#2 Y - - - - 2,106 - 2,106 456 2,562
At30 June 2025 H-BZRERAZTA 36995 220608 13510 24,151 (1154 (02688  (247327) TR (239,690)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHRAEHRERER

For the six months ended 30 June 2025 (Expressed in RMB)
HE-_T-_RAFNA=ZTHIERNERMRAREIITR)

Six months ended 30 June

BENA=THILEAEAR
2025

—E-mE

RMB’000
AR%ETR
(Unaudited)
(REBER)

Net cash used in operating REEEFTA
activities ReF8 (14,014) (18,249)

Cash flows from investing activities REZEBHRERE
Purchase of items of property, plant ~ EE®¥ - BE L& E

and equipment HE (1,330) (1,815)
Interest received BRI & 7 10
Net cash used in investing activities BREEHMARSFE (1,323) (1,805)

Cash flows from financing activities BEZEFMEBRER

Borrowing raised EE5EX 9,200 -
Repayments of borrowings BEER (143) (5,370)
Proceeds from placing of new shares ~ BL&E#T(3 Z TS 7B - 18,571
Share issue expenses BDEITRX - (192)
Net cash generated from/(used in) MEEHMGES

financing activities (TR HR&FHE 9,057 (14,566)
Net decrease in cash and cash BeRBLEEY

equivalents WO R (6,280) (488)
Effect of foreign exchange rate change 4MEE R H) 2 22 2,562 (3,370)
Cash and cash equivalents at

beginning of the period BUNRERREEED 8,267 17,377
Cash and cash equivalents HRESRELEEY

at end of the period 4,549 13,519
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2025 (Expressed in RMB)
HE_ZT-_AFXA=TREREAR CAARKESIR)

1.

GENERAL INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman
Islands on 29 April 2013 and continued in
Bermuda as an exempted company under
the laws of Bermuda on 24 May 2019. The
registered office of the Company is Clarendon
House, 2 Church Street, Hamilton, HM 11,
Bermuda. The principal place of business of
the Company in Hong Kong is located at 20/
F, Infinitus Plaza, 199 Des Voeux Road Central,
Sheung Wan, Hong Kong. The Company’s
shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) since 25 April 2014 (the “Listing”).

The Company is an investment holding company
and its subsidiaries (collectively, the Group) are
principally engaged in (a) the sales of shoes and
clothes, (b) design, manufacturing and sales
of fabrics as well as elastic webbings, and (c)
provision of digital marketing services.

This condensed consolidated financial
information is presented in Renminbi (“RMB”),
unless otherwise stated. The condensed
consolidated financial statements of the Group
for the six months ended 30 June 2025 were
authorized for issue in accordance with a
resolution of the directors on 29 August 2025.

These condensed consolidated financial
statements have not been audited.
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2025 (Expressed in RMB)
HE_ZT-_AFXA=TREREAR CAARKESIR)

2.

BASIS OF PREPARATION

The interim condensed consolidated financial
statements for the six months ended 30 June
2025 have been prepared in accordance with
International Accounting Standard (“IAS”) 34
“Interim Financial Reporting” issued by the
International Accounting Standards Board and
the applicable disclosures required by the Rules
Governing the Listing of Securities on the Stock
Exchange. The Group has prepared the financial
statements on the basis that it will continue
to operate as a going concern. The Directors
consider that there is a reasonable expectation
that the Group has adequate resources to
continue in operational existence for the
foreseeable future, and not less than 12 months
from the end of the reporting period.

The interim condensed consolidated financial
statements do not include all the information
and disclosures required in the annual financial
statements, and should be read in conjunction
with the annual consolidated financial statement
of the Group for the year ended 31 December
2024 (the “2024 Annual Consolidated Financial
Statements”).

ADOPTION OF NEW AND REVISED
INTERNATIONAL FINANCIAL
REPORTING STANDARDS

The accounting policies adopted in the
preparation of the interim condensed
consolidated financial statements are consistent
with those followed in the preparation of the
2024 Annual Consolidated Financial Statements,
except for the adoption of new standards
effective as of 1 January 2024. The Group has
not early adopted any standard, interpretation or
amendment that has been issued but is not yet
effective.

Several amendments and interpretations apply
for the first time in 2025, but do not have an
impact on the interim condensed consolidated
financial statements of the Group.

2y HEE
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2025 (Expressed in RMB)
HE_ZT-_AFXA=TREREAR CAARKESIR)

4.

SEGMENT INFORMATION
The Group has three reportable segments as
follows:

- Sales of shoes and clothes and others;
- Sales of elastic webbings; and
- Provision of digital marketing services

The Group’s reportable segments are strategic
business units that offer different products. They
are managed separately because each business
requires different technology and marketing
strategies.

The accounting policies of the operating
segments are the same as those described
in note 5 to the 2024 Annual Consolidated
Financial Statements. Segment profit or loss
do not include other income, selling and
distribution costs, impairment losses of goodwill
of investment in an associate, general and
administrative expenses, finance costs and
share of losses of an associate. Segment assets
do not include right-of-use assets, investment
in an associate and bank and cash balances.
Segment liabilities do not include amount due to
an associate, current and deferred tax liabilities
and borrowings.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2025 (Expressed in RMB)
HEZT-_RAFAA=Z+THERER AAREHITR)

4. SEGMENT INFORMATION - continued 4. P EER-E

Shoes, Digital
clothes Elastic marketing
and others Webbings services Total

8E RERAM BHAT  BYEERR it

RMB’000 RMB’000 RMB'000 RMB'000
N R AEBT T ARET T ARBT T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE%H) (REER) (REBER) (REEH)

Continuing operations BELZER

Segment results ﬁ?"ﬂ%ﬁ
Six months ended HE-Z-3%

30 June 2025 /\/E]_‘\'EL/\{ HA
Reportable revenue from ~ RENPEFHTLH

external customers i 2,113 19,170 43,49 86,433
Reportable segment profit T 2§44 4,354 2,543 3,509 10,406
Other incomer(expenses), 2N/ (B3%) 38 (2,022)
Seling and distribution costs % k2 #RA (3,887)
General and administrative ~ — S RITBEX

expenses (14,062)
Finance costs BERK (664)
Loss before tax REHER (10,229)

Segment assets and AHEEREE

liabilities
At 30 Jung 2025: RZFZREAAZTA:
Segment assets PHEE 9,421 68,389 15,698 93,514
Unallocated assets AAREE 7,019
Assets related to discontinued ER K AL EKINHL

operations EE 8,015
Total assets BELE 108,608
Segment liabilities PHEE 10,747 15,497 9,197 35,44
Unallocated liabilties AAEER 33,521
Liabilties related to HEATEEBRE,

discontinued operations BE 279,336
Total liabilities EEaE 348,298
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2025 (Expressed in RMB)
HEZT-_RAFAA=Z+THERER AAREHITR)

4. SEGMENT INFORMATION - continued

Continuing operations
Segment results
Six months ended

30 June 2024:

Reportable revenue from
external customers

Reportable segment profit

Other income/(expenses),

Selling and distribution costs

General and administrative
expenses

Finance costs

Loss before tax

Segment assets and
liabilities
At 30 June 2024:

Segment assets

Unallocated asssts

Assets related to
discontinued operations

Total assets

Segment liabilities

Unallocated liabilities

Liabilties related to
discontinued operations

Total liabilities

4. 7 EBER-&|

Shoes,

clothes

and others

BB REREY
RMB’000

Digital
marketing
services
HFEHRHS
RMB'000
ARETR
(Unaudited)
(FEER)

Elastic
Webbings
EHER
RMB’000
AEBT T
(Unaudited)
(REER)

N R
(Unaudited)
(RE%H)

HERLER
nET |
HE-Z-oRE

RAZTRIEAER:

RENDEFNTER

W 25,061 12,418
AE2HAHEA 4,350 597
2N/ (B%) 58

EERAEAL

—RRIBEL

17,393
1,322

BERE

RENES
HEEERER
R-F-mERAZR:
H98E

AARAE

ERRIBRRHAEL
HE

9,674 75,108 3,721

BE4E

ARER

ARERE

SRR BRRHAEL
&f8

1,719 39,562 664

BR4E
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Total

@t
RMB'000
ARBT T
(Unaudited)
(REEH)
(Represented)
(&E31)

54872
6,269
3777
(3,725)

(10,729)
(1014

(5,429)

88,503
31,314

177,365

207,172

51,945
185,700

206,961

444,606



NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2025 (Expressed in RMB)
HEZT-_RAFAA=Z+THERER AAREHITR)

4. SEGMENT INFORMATION - continued 4. P EER-E

Geographical information i & & R
The Group’s revenue from external customers by NEBERBING R P U IR
location of operations are detailed below: BUBEFIMAT
2025
—E-HE
RMB’000
AR®TR
(Unaudited) (Unaudited
(RESER) (REEFERZ)
PRC == 42,294 45,359
Hong Kong ) 40,364 12,857
Others Eith 3,775 656
86,433 58,872
Over 90% of the Group’s non-current assets AEBBIBIONNIEREEE
(excluding right-of-use assets and investment (TEEFRAEEELN—H
in an associate) are located in the PRC. GENEIMIRE) L RFE -
Accordingly, no further geographical information Eit - BERBEETHEEN
of non-current assets was disclosed. Hfthith [R &K} o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2025 (Expressed in RMB)
HEZT-_RAFAA=Z+THERER AAREHITR)

5. REVENUE 5. W #5
An analysis of the Group’s revenue for the HAREBRETAOT :
period is as follows:

Six months ended 30 June
BEARA=THLAEA
2025
—B-RE

RMB’000 RMB’000
AR®T ARB T
(Unaudited) (Unaudited)
(RBER) (REg&=%)

Continuing operations BFEREER

Contracts with customers FEBIR B 75 3R 5 £ A
recognised at a point in time 155 HMIENE—
without the scope of IFRS 15: B RIZHERAZBF

a4
Sales of shoes, clothes EIE - RER
and others Hin g & 23,773 25,061
Sales of elastic webbings BUHETHE 19,170 12,418
Provision of digital marketing RESTEERY
services 43,490 17,393
86,433 54,872
6. FINANCE COSTS 6. BEMRLE

Six months ended 30 June
BHEAA=1THILAEA

2025 2024
—E-HE —E_EF
RMB’000 RMB’000
ARBTR ARBT T
(Unaudited) (Unaudited)
(REER) (REER)
Continuing operations BFEREEL
Interest expenses on borrowings & 2 &) | 2.5 &2 664 1,014

664 1,014
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2025 (Expressed in RMB)
HEZT-_RAFAA=Z+THERER AAREHITR)

7. INCOME TAX EXPENSE 7. Fr8BiEX
Income tax expenses of approximately HRNERAERAIZIOAA
RMB7,000 (2024: RMB4,000) was recognised R¥7,000c (ZE 04 : A
for the period, mainly represented provision for R#4,0007T) - ZTZ2IEHARF
PRC Enterprise Income Tax of approximately BErxmEHBENARE
RMB7,000 for the period. 7,0007T °

8. LOSS FOR THE PERIOD 8. HRERE
Loss for the period has been arrived at after HNBELENBRATSEEES
charging the following: i

Six months ended 30 June

BEAA=THILEAEA

2025
—E_EE
RMB’000
ARETR
(Unaudited) (Unaudited)
(REERZ) (REERZ)
(Represented)
€=27)))
Continuing operations BEREER
Cost of inventories FEKE 32,771 32,486
Depreciation of property, ME¥ - BERIENE
plant and equipment 1,575 2,086
Depreciation of right-of-use ERERERE
assets 312 203
Staff cost BITRA
- Salaries and wages —HekIE 5,918 4,373
— Retirement scheme contribution — R K 5t & i % 273 288
6,191 4,661
Provision for expected credit B HEWHIBTEH
loss on trade receivables EEBERE 50 49
Foreign exchange differences, net M [ 5 7= 58 % 58 2,405 (2,376)
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2025 (Expressed in RMB)
HEZT-_RAFAA=Z+THERER AAREHITR)

9. LOSS PER SHARE 9. BREE
(a) Basic (a E=X

Six months ended 30 June
BEAA=tTHLEAEA

2025
—E-RF
RMB’000
AR®T R
(Unaudited)
(REER)
From continuing and BFEKERBAL
discontinued operations & %7
Loss attributable to the RARHE ANEG
owners of the Company B8 (18,693) (14,803)

Weighted average number 347 5 i@ Ik &
of ordinary shares inissue  FHE (FR)

(thousands) 3,801,767 3,604,625
Basic loss per share FRELEE
(RMB per share) (BRARE) 0.0049 0.0041
From continuing BFELCEER
operations
Loss attributable to the RARHEBA
owners of the Company ELEE (18,693) (14,803)
Less: Loss for the period AR
from discontinued BRI
operations EKHER 8,638 10,892
Loss for the purpose of HERELEER
calculating basic and BREARES
diluted loss per share from  E1EFT A KEE
continuing operations (10,055) (3,911)
(b) Diluted (b) #8&
As there were no potentially dilutive shares HREZ-F_AFK
for the six months ended 30 June 2025 ZEZMNEANA=+H
and 2024, the diluted loss per share was 1B/ E A I & B T s
the same as basic loss per share. &t - B it 5 AR A

1B REAERER -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2025 (Expressed in RMB)
HEZT-_RAFAA=Z+HERER AARBHITR)

10.

11.

12,

13.

DIVIDENDS

No dividend has been paid or declared by the
Company for the six months ended 30 June
2025 (2024: Nil).

PROPERTY, PLANT AND EQUIPMENT
During the six months ended 30 June 2025, the
Group acquired property, plant and equipment
of approximately RMB1.3 million (2024: Nil).

RIGHT-OF-USE ASSETS

As at 30 June 2025, the Group’s right-of-use
assets with carrying amount of approximately
RMB10.3 million (31 December 2024: RMBO0.5
million) were pledged as collateral for certain
bank borrowings of the Group (Note 16).

INVENTORIES

Raw materials JR B8}
Work-in-progress 8 M
Finished goods IR

10. BRE
ARARRBE_Z_RFE A
—t+HIEANEAMERSHE
KRB (ZE_F - &]&) -

11. NE - -BRERRE
REZE-_TE-_FAFE_T /Y
FRAZFTHLEAREAR K&
BUWEME WERZBEBOA
R¥1388 T (2T -_m4 :
|m) -

12. FAEEE
RZZE_RAFNA=F+H"
REBEKREELNAARK10.3
BEL(ZE-_MWFE+=A
=+—H: ARB0S5EET)
MEAREEDEKMEALSE
EE T HRTERER R (B
FE16) °

13. BE

30 June 31 December
2025
—E-FHF
AA=TH )
RMB’000 RMB 000
AR®T T ARET T
(Unaudited) (Audlted)
(REER) (#& )
3,288 6,654
17,078 21,250
22,336 12,333
42,702 40,237
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2025 (Expressed in RMB)
HEZT-_RAFAA=Z+THERER AAREHITR)

14. TRADE AND OTHER RECEIVABLES 14. EZ REMBEINKIE
30 June 31 December
2025
—E-RE £S
AA=+tHE +=-A=+-
RMB’000 RMB’000
AR¥T ARBT T
(Unaudited) (Audited)
(REBER) (&%)
Trade receivables B 5 WA 16,499 15,770
Less: Allowance for trade B S EIGRIER R
receivables (695) (645)
15,804 15,125
Prepayments B IR 86,789 87,746
Less: Allowance for prepayments i : B4 ZUB R B & (86,574) (86,574)
215 1,172
Other receivables H e Y18 19,523 25,531
Less: Allowance for other B HoAt UG R B
receivables (16,521) (16,521)
3,002 9,010
Deposits Ee 640 935
19,661 26,242
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2025 (Expressed in RMB)
HEZT-_RAFAA=Z+THERER AAREHITR)

14. TRADE AND OTHER RECEIVABLES - 14. BEZRHMERFIE-H
continued
The ageing analysis of trade receivables, based B RN FHIERER BB
on invoice date, was as follows: ﬁ%ﬁTﬁQDT :

30 June 31 December

2025
—E-RE
ANA=1+H )
RMB’000 RMB [00]0]
AR¥T ARBT T
(Unaudited) i
(REEERZ)
Within 6 months 6E AR 14,287 13,429
Over 6 months but less than 6EAUEELR
12 months 1218 A 866 709
Over 12 months 12 A 651 987
15,804 15,125
15. TRADE AND OTHER PAYABLES 15. ESZRHMENRKIE
30 June 31 December
2025
—E-RHE
AB=t+H
RMB’000 RMB [0[0]0]
AR%ETR ARETT
(Unaudited) (Audited)
(REBER) (&%)
Trade payables 2 o RENHIE 35,800 34,584
Salary payables JE 3 B 24,622 26,147
Interest payables ENESS 96,483 88,218
Other payables and accruals HiENFIER
[EstE R 55,843 70,541
212,748 219,490
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2025 (Expressed in RMB)
HEZT-_RAFAA=Z+THERER AAREHITR)

15. TRADE AND OTHER PAYABLES - 15. BEZRHMENRIE-HE
continued
The ageing analysis of the trade payables, based B o RNFIBEREERHANE
on invoice date, was as follows:\ MﬁTﬁZIDT
30 June 31 December
2025
—E-HEF
/\ﬁ —-1- H
RMB’000 RMB’000
ARETT AREFT
(Unaudited) (Audnem
(REEERZ)
Within 3 months 3B A 5,376 6,780
Over 3 months but less than 12 3f& A L B
months 1218 A 2,620 -
Over 12 months 12 A 27,804 27,804
35,800 34,584
16. BORROWINGS 16. B
30 June 31 December
2025 2024
Sl 3 ZT M
AA=+H +ZRA=+—8H
RMB’000 RMB’000
AR®T ARETT
(Unaudited) (Audited)
(RIEER) (&%)
Current: TE -
Secured bank borrowings BEMBITER 5,471 6,439
Unsecured bank borrowings BEEARITER 97,030 97,030
102,501 103,469
Non-current: R :
Secured borrowings BEAER 19,496 18,691
Unsecured borrowings IR ER 9,200 >
28,716 122,160
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2025 (Expressed in RMB)
HE_ZT-_AFXA=TREREAR CAARKESIR)

16.

BORROWINGS - continued

Bank borrowings

As at 30 June 2025, bank borrowings amounted
to approximately RMB97,030,000 (31 December
2024. RMB97,030,000) were overdue by the
Group due to temporary shortage of funds. As a
result, the Group is subject to a penalty interest
expense during the overdue period.

The Group’s bank borrowings of approximately
RMB19,470,000 (31 December 2024:
RMB19,470,000) were secured by its property,
plant and equipment and right-of-use assets,
and approximately RMB5,376,000 (31
December 2024: RMB5,660,000) were secured
by the properties with corporate guarantee
provided by the non-controlling shareholders
of Leader Elastic Limited, an indirectly-owned
subsidiary of the Company.

The effective interest rates and default interest
rates on bank borrowings were ranging from
3.16% to 11.99% and 4.73% to 11.99% (31
December 2024: 3.16% to 11.99% and 4.73%
to 11.99%) per annum for the six months ended
30 June 2025.

16.

& -1

BITHER
R-_ZE_HFA=+B"' &
NESLERER  AEEHA
R #97,030,0007¢ (=& = Iy
F+-_A=Z+—HB: AR%
97,030,0007T) K IRITE R E
B e Rt - AEBEAMN S
HEA M EI B S -

AEBRITEIOARE
19,470,000 (ZZE — O F
+—A=+—HB: AR¥
19,470,0007T) M E W ¥ - &
BREHEAREAEEEER
i # A R #5,376,0007T
—EoNE+=—A=+—8:
AR #5,660,0007T) Bl A2
A E A MK B A R FEE
MY AR QB JERE AL R
IR D RERADEEEA -

HE-_Z-_RAF~A=+tHI1t
NE R RITIE R B F R X
NMEHSFFEN T316%E
11.99% K% 4.73% % 11.99% (—
TN FEF+—R=+—H:
3.16%%E11.99% N 4.73% %
11.99%) °
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2025 (Expressed in RMB)
HEZT-_RAFAA=Z+THERER AAREHITR)

17. SHARE CAPITAL 17.

Authorised:
Ordinary shares of HK$0.10 each

At 1 January and as at 30 June

Issued and fully paid:

Ordinary shares of HK$0.10
each

At 1 January

Issue of new shares under
general mandate (note (a))

At 30 June

Equivalent to RMB'000

;S
2025
—ECHE
Number of Number of
shares shares
RH#A kin g
(thousands) {thousands)
(Th) (FH&)
(Unaudited)
REER)
AT
FREE010B LA
ERER
itz Rl =03
~AZTHE 10,000,000 1,000,000 10,000,000 1,000,000
BREIRER
FRAEI0B LA
LBk
R-A—-8H 3,801,767 380,177 3,601,767 360,177
RE-REERT
1D (M) - - 200,000 20,000
RAA=1A 3,801,767 380,177 3,801,767 380,177
HERARETT 336,995 336,995
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2025 (Expressed in RMB)
HE_ZT-_AFXA=TREREAR CAARKESIR)

17. SHARE CAPITAL - continued

18.

19.

Notes:

(@)

On 20 May 2024, the Company entered into
the placing agreement with the Placing Agent
pursuant to which the Company appointed the
Placing Agent as its agent to procure not less
than six placees to subscribe up to 300,000,000
placing shares of a price of HK$0.100 per
placing share under general mandate. The
Placing was completed on 5 June 2024 and
an aggregate of 200,000,000 Placing Shares
were successfully placed. Details of the Placing
were disclosed in the announcements of the
Company dated 20 May 2024 and 5 June 2024.

CAPITAL COMMITMENTS
The Group had no capital commitment as at 30
June 2025 and 31 December 2024.

RELATED-PARTY TRANSACTIONS

There

was no transaction with the related party

during the period ended 30 June 2025 and

2024.

17.

18.

19.

PR <-4

CEE

(@)

RZZEZWFRA=+H -
ANRE EERERIER A
EWaE - Bt - ARFIRE
—RERZAREREE
BREARERERDRA
ZoAEB ARG RS KRD
0.100B T ERRE &%
300,000,000/% f2 & A% 15 °
REEEN _T _MHENA
HBEZEKBKIES A H
200,000,0008% A & B% 17 -
RESFEZFBERAREA
HAZZTE-WFRA=1+H
—WENAREBZA
EHE -

BEAREISE
AEBR-_ZZT-_RAF A=
Ak -NF+=—A=+—
A 30 8 B AR o

BEAERS
HEZZ-_RAFRZFT-OF
ANAZTHILERE - WEEE
BHEITRS -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

5 B & ff Bt 1 & B B &

For the six months ended 30 June 2025 (Expressed in RMB)
HE_ZT-_AFXA=TREREAR CAARKESIR)

20.

EVENTS AFTER THE REPORTING
PERIOD

The disposal of the Group’s subsidiaries
Reference is made to the announcement of
the Company dated 29 July 2025 in relation
to the supplemental information on the annual
results announcement and the annual report
for the year ended 31 December 2024. On 29
July 2025, the Group entered into a sales and
purchase agreement (the “Agreement”) with
Dr. Chang Cheng Hui, a businessman and an
independent third party to the Group, pursuant
to which Potent Union Holding Limited, a wholly
owned subsidiary of the Company, agreed to
sell, and Dr. Chang agreed to buy, the entire
share capital of Moody Group (Int’) Holding
Limited (“Moody Group”), at the consideration
of HK$1, which will be satisfied by cash (the
“Disposal”). In addition, the amounts due to the
Company by Moody Group will also be assigned
to Dr. Chang at HK$1.

On the Agreement date, Moody Group owns
directly and indirectly 100% of the equity
interests of Yingfeiling, Fengtai Hubei, Hongtai
(Hubei) Marketing Co., Limited* (=& (#dt) &
$58MR A7) and Shishi Hongtai Supply Chain
Management Co., Limited* (/G #im Z A EEE
AR AF]) (collectively the “Disposal Group”).
Upon completion of the Disposal, the Disposal
Group will no longer be the subsidiaries of the
Company and will not be consolidated into the
Group’s consolidated financial statements.

20.

BEHPRER

HEREEKHERT

IRMANFASAE-_T A
FLtAZt+ABBHAE AR
FREEzE-_ZT-_MNF+=A
=+ -HLEFEMNFEEER
ERFHROBRER - R
—REFtAZthH K&EE
HE AREREEL (AAEE
MBYE =) LE S W&
(IZm#ED Bt Aaa2
BB AR REZERARAR
AELEmMRELREREE
i E () BHBRA
Al ([ sEm]) 2 2 HBB/A
REBIBT BUABRSIH
([HEFE]) - o s
] FE {5 AR 2 R) 89 FROIB TR A
BT EETRIEL -

SEAUESEEE R b e S e
LEEERRRE  EAM
- ZEZARCHIE) EHEARRD
AROMTERNHEEERS
RAB (HEIHESE] K
100% R - 70 & FIH T
% HEEESTHEREALQT
BB RE - RAEERA G
AEENFEEYBRE -
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
5 B3 & BF 0t 5 & R B o

For the six months ended 30 June 2025 (Expressed in RMB)

HE
20.

ZE-RFRAZTAERER (RAREIIR)

EVENTS AFTER THE REPORTING
PERIOD - continued

The disposal of the Group’s subsidiaries —
continued

The consideration of the Disposal was arrived
at based on normal commercial terms, and
was determined after arm’s length negotiation
between the Group and Dr. Chang after
considering the net liabilities position of the
Disposal Group based on the unaudited
management accounts of the Disposal Group
as at 31 May 2025. The Company considers
that the consideration is fair and reasonable, on
normal commercial terms and in the interests of
the Company and the Shareholders as a whole.

The Disposal Group were mainly engaged in the
fabric manufacturing business. Based on the
unaudited consolidated management accounts
of the Disposal Group, the Disposal Group
incurred a net loss of approximately RMB8.6
million for the six months ended 30 June 2025;
and had net current liabilities of approximately
RMB282.7 million as at 30 June 2025, including
bank borrowings and accrued interests of
approximately RMB200.8 million in aggregate
but excluding any intercompany balances with
the Group’s entities other than the Disposal
Group.

As the Disposal Group did not generate
any revenue for each of the year ended 31
December 2024 and the six months ended 30
June 2025, the Company considers that the
Disposal will not have material adverse impact
on the operations of the Group. On the other
hand, in view of the net liabilities position of the
Disposal Group mentioned above, the Disposal
will have a positive impact to the financial
position of the Group.

20.

BEPREE-|
HEXKBEKNEQR-E

HESHENREDBEESS
XBRAETE  WEAREBEERE
BrZEAFRAEREEE -
EFEERLEELEERELE
SENARCEZEERERZ
T HERA=+—HBNEE
SFREMR - ARBRBRER
REESE - &E%ﬁ%%ﬁ
o WRHAARRR MR E
HE*'J/\ °

HESEBTENEEHREE
% RELEEBAREER
RAEBEER  HESERNE
EZFE-_RAFNA=FTHIER

& A Ei;%ﬁéﬂ% iﬁAE?ﬁ%B 6
BB MR ZZE-_HFARA

f‘f’EﬁLfﬁ‘mu@J//gﬂ DFEEAN B
/\EMZSZ TEEBIL BER

TERAMREFFNEEEHDAR
mooaééﬁr‘c BB H
AEBEETER(HEEER
HN) BIERI B A A R HAEER ©

REHEEERBE_T =N
$+ R=+— EEEVXE
rEE-ZE-_AFA=1+H
LB A I 48 2 A e
ARARB/HEFTHEH TG H
RNEBE ) S EEKERTHE
Bo.5—FMH &R Xt
ﬁ %.E’]E{E/gﬂggﬂj(/ﬂ ﬁ
EFIRBEHAE BN SR
EETEHETE-
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