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CORPORATE INFORMATION
REEH

BOARD OF DIRECTORS

Executive Directors
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CHEN Feng
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LAM Chi Fan (Chairman of the Board)

Independent Non-Executive Directors

WONG Chi Keung
ZHANG Hwo Jie
CHEUNG Wah Keung

AUDIT COMMITTEE
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ZHANG Hwo Jie
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LAM Chi Fan (Chairman)

WONG Chi Keung
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CHEUNG Wah Keung

LAM Fei Man (effective from 16 May 2025)

REMUNERATION COMMITTEE
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COMPANY SECRETARY

LAM Kam Cheung

AUTHORISED REPRESENTATIVES

CHEUNG Tung
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PricewaterhouseCoopers

Public Interest Entity Auditor registered in accordance with
the Financial Reporting Council Ordinance
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Hong Kong
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43/F Hopewell Centre,
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CORPORATE INFORMATION
RBEH

TRADING BANKERS

China Construction Bank (Asia) Corporation Limited
Citibank, N.A., Hong Kong Branch

Hang Seng Bank Limited

OCBC Wing Hang Bank Limited

The Hong Kong and Shanghai Banking Corporation Limited
United Overseas Bank Limited

SHARE REGISTRARS

Hong Kong share registrar

Tricor Investor Services Limited
| 7/F, Far East Finance Centre
|6 Harcourt Road

Hong Kong

Cayman Islands principal share registrar and transfer office

Maples Fund Services (Cayman) Limited
PO. Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY'I-1102

Cayman Islands
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REGISTERED OFFICE

PO. Box 309
Ugland House
Grand Cayman KYI-1104

Cayman Islands
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Units 2005-2007

Level 20 Tower |

MegaBox Enterprise Square Five

38 Wang Chiu Road

Kowloon Bay

Hong Kong

LISTING INFORMATION

The Stock Exchange of Hong Kong Limited
Stock Code: 1418

WEBSITE
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENwE D

The board (the “Board”) of directors (the “Directors”) of Sinomax Group Limited
(the “Company”) is pleased to announce the unaudited condensed consolidated
interim results of the Company and its subsidiaries (collectively, the “Group™) for the

six-month period ended 30 June 2025 (the “Reporting Period”).

BUSINESS REVIEW

Revenue by operating segments

Revenue for the Reporting Period decreased by approximately HK$110.7 million
or approximately 5.5% to approximately HK$1,892.1 million, as compared to

approximately HK$2,002.8 million for the corresponding period last year
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For the six-month period

ended 30 June
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2025 2024 Changes
20254 20244F EE)
HK$'000 HK$'000 %

FET FET
China market R T 5 792,541 863,566 -82%
North American market EETE 692,022 813,581 -14.9%
Europe and other overseas markets BUMN B E g s i 407,564 325,628 252%
Total 4Bt 1,892,127 2,002,775 -5.5%

The sales in the China market decreased by approximately 8.2% for the Reporting
Period, as compared to the corresponding period last year. The decrease was mainly
due to the weak economy, low consumer sentiment and fierce price competition in the

China market during the Reporting Period.

For North American market, sales decreased by approximately 14.9% for the
Reporting Period, as compared to the corresponding period last year as a result of
the volatile global trade under the tariff policy of the United States (the “U.S."). The
tariffs have significantly disrupted not only trade between the U.S. and China, but also
global supply chains, leading to increased uncertainty and operational disruptions in

production and logistics..
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MANAGEMENT DISCUSSION AND ANALYSIS

In Europe and other overseas markets, we recorded an increase of sales of
approximately 25.2% for the Reporting Period, as compared to the corresponding
period last year The increase was mainly due to increase in our sales to customers in

Europe.

Gross Profit

Gross profit decreased by approximately HK$64.9 million or approximately 12.8%
to approximately HK$442.4 million during the Reporting Period, as compared to
approximately HK$507.3 million for the corresponding period last year The decrease
in gross profit was mainly due to the fact that the Group entered into several
new factories lease contracts in 2024 in Vietnam and the US. as disclosed in the
announcements of the Company dated |2 June 2024 and 17 June 2024, with the
view to expanding the Group's business operations in Vietnam and the U.S. These
expansions have facilitated and expanded the Group's operations and enabled the
Group to meet its customers’ growing demands in Vietnam and the U.SS, which, at the
same time, increased the overhead costs for the Reporting Period as compared to the

corresponding period last year.

Costs and expenses

Selling and distribution costs for the Reporting Period decreased by approximately
HK$17.9 million or approximately 7.1% to approximately HK$235.1 million, as
compared to approximately HK$253.0 million for the six-month period ended 30
June 2024.The decrease was mainly due to the decrease in marketing and advertising

expenses of approximately HK$20.2 million.

Administrative expenses for the Reporting Period decreased by approximately HK$5.0
million or approximately 4.0% to approximately HK$I19.2 million, as compared to
approximately HK$124.2 million for the six-month period ended 30 June 2024. The

decrease was mainly due to decrease in staff costs of approximately HK$2.8 million.

Profit for the Reporting Period

As a result of the above, profit for the Reporting Period decreased by approximately
HK$43.8 million or approximately 59.0% to approximately HK$30.4 million, as

compared to approximately HK$74.2 million for the corresponding period last year
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENwE D

LIQUIDITY, FINANCE AND CAPITAL RESOURCES

As at 30 June 2025, the Group had net current assets of approximately HK$353.1
million, as compared to approximately HK$370.2 million as at 31 December 2024.

Bank balances and cash as at 30 June 2025 increased by approximately HK$85.9
million or approximately 32.7% to approximately HK$348.3 million as compared to

approximately HK$262.4 million as at 31 December 2024.

Net cash generated from operating activities amounted to approximately HK$33.8
million for the Reporting Period as compared to net cash generated from operating
activities amounting to approximately HK$136.9 million for the six-month period

ended 30 June 2024.

Borrowings and pledge of assets

As at 30 June 2025, the Group had banking facilities amounting to approximately
HK$1,299.8 million of which approximately HK$621.2 million was utilized (31
December 2024: banking facilities amounting to approximately HK$1,251.9 million of
which approximately HK$430.8 million was utilized), which included unsecured bank

borrowings and bill payables.

Capital expenditure

The Group's capital expenditure for the Reporting Period amounting to approximately
HK$46.2 million was mainly for the purchase of the Group's plant and machinery (31
December 2024: approximately HK$65.8 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial ratios

EEEmA DR

ML=

As at As at

30 June 31 December

2025 2024

20254 20244

6H30H 12H31H

Current ratio) B EEERO 123.6% 128.6%
Quick ratio® RBLEEO 89.6% 91.8%
Gearing ratio® =EN=EEfa Y 57.9% 40.1%
Debt to equity ratio® BEEH R 23.2% 13.9%

® Current ratio is equal to current assets divided by current liabilities.

@ Quick ratio is equal to current assets less inventories and divided by current liabilities.

® Gearing ratio is derived by dividing interest-bearing debt incurred in the ordinary
course of business by total equity.

@ Debt to equity ratio is calculated by dividing net debt by total equity. Net debt is
defined to include all borrowings net of cash and cash equivalents.

FOREIGN CURRENCY EXPOSURE

The Group carries on business mainly in Hong Kong, the PRC, the U.S. and Vietnam.
The Group is exposed to foreign exchange risk principally in Renminbi and Vietnamese
Dong which can be largely offset by its revenue and expenditure in the PRC and
Vietnam. The Group does not expect any appreciation or depreciation of the Hong
Kong Dollar against Renminbi and Vietnamese Dong which could materially affect the
Group's results of operations, and therefore no hedging instrument has been employed.
The Group will closely monitor the trends of the Renminbi and Vietnamese Dong and

take appropriate measures to deal with the foreign exchange exposure if necessary.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENwE D

TREASURY POLICY AND MARKET RISKS

The Group has a treasury policy that aims at better controlling its treasury operations
and lowering borrowing cost. Such treasury policy requires the Group to maintain an
adequate level of cash and cash equivalents and sufficient banking facilities available
to finance the Group’s daily operations and to address short term funding needs.
The Group reviews and evaluates its treasury policy from time to time to ensure its

adequacy and effectiveness.

PROSPECTS

The global economic environment in the first half of 2025 was full of instability and
challenges. The Group expects that in the following year, the general economy will be

continuously dynamic and challenging.

Nevertheless, the Group will continue to explore opportunities and invest in
businesses with higher growth potential. As disclosed in the announcement of the
Company dated 14 October 2024 (the 2024 Announcement”), the Group invested
in a European entity (the “Target Company”, together with its subsidiaries, the
“Target Group”) with a consideration of EUR6 million (equivalent to approximately
HK$50.99 million at an exchange rate of EURI:HK$8.4985 as set out in the 2024
Announcement). The Group recorded a lucrative return of approximately HK$5.0
million from its share of the Target Company's profit in 2024. As disclosed in the
announcement of the Company dated 4 August 2025 (the “2025 Announcement”),
the Group further subscribed for additional shares at a consideration of EUR5 million
(equivalent to approximately HK$45.9 million at an exchange rate of EURI:HK$9.18
as set out in the 2025 Announcement). Following this further subscription, the Group
holds a 55% equity interest in the Target Company, which is classified as a subsidiary.
Accordingly, the financial results of the subsidiary will be consolidated into the Group's

accounts in 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Board considers that increasing the Group's equity interest in the Target Company
will not only further strengthen the established business relationship, but also leverage
operational synergies, solidify a long term strategic collaboration and broaden the
Group's customer base. By gaining a controlling stake, the Group expects to streamline
decision-making processes, and improve service offerings tailored to the Target Group.
This strategic investment is anticipated to unlock new avenues for innovation, facilitate
the exchange of industry knowledge and insights, and support the Group's long-term

growth objectives. For detalils, please refer to the 2025 Announcement.

Moving forward, more focus will be placed on expanding the U.S. and Europe markets.
Various sales projects in the US. and Europe were launched and our sales for Mattress-
in-a-box are expected to continue to grow and generate more sales and profits for the

Group.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in the section headed “Prospects” in this report, the Group does not

have other plans for material investments or capital assets.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or redeemed
any of the Company’s listed securities (including sale of treasury shares) during the

Reporting Period.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK$0.5 cent per share for
the Reporting Period (for the six-month period ended 30 June 2024: HK$1.0 cent),
amounting to approximately HK$8,750,000 in total, to be paid in cash on Wednesday,
8 October 2025, to shareholders whose names appear on the register of members of

the Company on Friday, 19 September 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENwE D

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Tuesday, 16 September
2025 to Friday, 19 September 2025 (both days inclusive), during which no transfer of
shares of the Company will be registered and the record date is Friday, |9 September
2025. In order to qualify for the interim dividend, all transfer documents and the
relevant share certificates must be lodged with the Hong Kong Branch Share Registrar
and Transfer Office of the Company, Tricor Investor Services Limited, at |7/F, Far East
Finance Centre, |16 Harcourt Road, Hong Kong, not later than 4:30 p.m. on Monday, 15
September 2025.

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2025, the employee headcount of the Group was 3,742 (30 June 2024:
3,208) and the total staff costs, including Directors remuneration and share option
expenses, amounted to approximately HK$312.2 million for the Reporting Period
(for the six-month period ended 30 June 2024: approximately HK$303.0 million). The
increase in staff costs for the Reporting Period was mainly due to increase in number of

staff.

The Group offers competitive remuneration packages commensurate with industry
practice and provides various fringe benefits to employees including housing and travel
allowances depending on their grade and ranking within the Group. The Group also
maintains medical insurance for the benefit of its employees. The Group conducts
induction training for all of its new employees and on-going training from time to time
during their employment. The nature of training offered depends on our employees'

specific field of operation.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2025, the interests or short positions of the Directors and the chief
executive of the Company in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning in Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFQO™)) which (a) were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange™) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO); (b) were required, pursuant
to section 352 of the SFO, to be entered in the register maintained by the Company
referred to therein; or (c) were required pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code") as set out in Appendix
C3 to the Rules Governing the Listing of Securities on the Stock Exchange (the “Listing

Rules”), to be notified to the Company and the Stock Exchange, were as follows:
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OTHER INFORMATION
HAMEH

Interests in associated corporation — Sinomax Enterprises Limited (“Sinomax

Enterprises”)

REBEEZ - EREEERRA
8 (TR )

Approximate

Number of percentage of
Name of Director Nature of interest shares() shareholding®
EEUS EmtE IRIZEB" IRIEMABT L
LAM Chi Fan Beneficiary of The Frankie Trust 15 (L) 30%
MEN FrankiefS5E9R T A
CHEUNG Tung Beneficiary of The Cheung's Family Trust 5L 10%
SRAR REREETHIZHmA
CHEN Feng Beneficiary of The Feng Chen's Family Trust 5L 10%
PR AR BRI R IR EENRm A
LAM Fei Man Beneficiary of The Lam'’s Trust 10 (L) 20%
MIEE MEEFENZImA
Note: FfdsE

(1) The letter “L"" denotes long position.

(2)  The above percentage is compiled based on the total number of 50 shares of
Sinomax Enterprises in issue as at 30 June 2025, and the remaining |5 shares of
Sinomax Enterprises in issue are owned by The James' Family Holding Limited which
holds 15 shares.

The James' Family Holding Limited is owned as to 100% by The James" Family Trust.
The James’ Family Trust is a discretionary trust established by CHEUNG Shui Ying (the
mother of CHEUNG Tung) as settlor and Vistra acting as the trustee. The beneficiaries
of The James' Family Trust are CHEUNG Shui Ying and her family members.

Save as disclosed above, as at 30 June 2025, none of the Directors and the chief
executive of the Company had any interests and short positions in the shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded in the register
of the Company required to be kept under section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the Model Code.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL SHAREHOLDERS

As at

30 June 2025, the person(s) (other than a Director or chief executive of the

Company) who had interests or short positions in the shares or underlying shares

of the Company which were required to be disclosed to the Company under the

provisions of Divisions 2 and 3 of Part XV of the SFO or as recorded in the register

required to be kept by the Company under section 336 of the SFO were as follows:

OTHER INFORMATION
HMEH

FERRZEDRRE

20256 300 BRAA T (R EIEEAR
BEFARSTHRAR RAQABRMD K
HEARDPEEREES RBPEKRASE
XVEBSE2 R B3N IRE BRI A A B EDR
SERNAA B IRIKE S RS KEI5H336
BAGENSCMUERI XA T

Approximate

Name of substantial shareholder Number percentage of
of the Company Nature of interest of shares(” shareholding®
FRATETERRER BB EmitE iR B E " AR B L
Sinomax Enterprises © Beneficial owner 1,275,906,000 (L) 7291%
LA S BmBEE A

Vistra Trust (BVI) Limited (“Vistra™) Trustee of various trusts 1,275,906,000 (L) 7291%
Vistra Trust (BVI) Limited (T Vistra 1) © ZEEFTEMNZFEA

Notes:

M

@

©)

Q)

The letter “L" denotes long position.

The percentage is compiled based on the total number of 1,750,002,000 Shares in
issue as at 30 June 2025.

Sinomax Enterprises is legally owned as to 30%, 10%, 30%, 10% and 20% by Chi Fan
Holding Limited, Wing Yiu Investments Limited, The James" Family Holding Limited,
Venture Win Holdings Limited and Vision Youth Limited, respectively, and beneficially
owned in the same proportion by The Frankie Trust, The Cheung's Family Trust, The
James' Family Trust, The Feng Chen's Family Trust and The Lam'’s Trust, respectively.

Vistra acts as the trustee of The Frankie Trust, The James’ Family Trust, The Cheung's
Family Trust and The Feng Chen's Family Trust, respectively. The beneficiaries of
The Frankie Trust are Mr LAM Chi Fan and his family members. The beneficiaries
of The Cheung's Family Trust are Mr. CHEUNG Tung and his family members. The
beneficiaries of The James' Family Trust are Ms. CHEUNG Shui Ying and her family
members. The beneficiaries of The Feng Chen's Family Trust are Mr. CHEN Feng and
his family members.

MIsE -
() TLi¥EFAE-

Q) ZEAHBIRER20255F6H308 2%
TR 4B %1 750,002,0000% 51 & o

() EFERMPEDRIBECH Fan Holding
lelted Wing Yiu Investments Limited ~ The
James' Family Holding Limited  Venture Win
Holdings LimitedzVision Youth Limited & 7%
BEB30%~ 10%~30% ~ 10%20% M & >
It 73 B EHFrankiefE 58 ~ R R KIS
James%ﬁﬂ*% ﬁ%ﬂ%ﬁﬂ*%&ﬁ&

sEEmER AR LA

(4)  Vistra¥&{EFrankiefS5E ~ JamesK A 155
RERKELERBREAKERES E%EE’J
ZEFEA oFrankielE5EIR A A BMEN
FEREKEMNS - SRERKEEHR
HARBRRAERHEKEME °James
REEENREARRKRELTRE
REME - REARKEEHREABR
HEERERERE

RESEBEARAQ
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OTHER INFORMATION
HAMEH

Save as disclosed above, as at 30 June 2025, the Company had not been notified
by any person (other than a Director or chief executive of the Company) who had
interests or short positions in the shares or underlying shares of the Company which
were required to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO or as recorded in the register required to be kept by the
Company under section 336 of the SFO.

SHARE OPTION SCHEME

On 4 March 2014, the Post-IPO Share Option Scheme was conditionally adopted by
the shareholders of the Company. The Post-IPO Share Option Scheme became valid
and effective on 10 July 2014 and expired on the business day preceding the tenth
anniversary thereof (e, 9 July 2024). After its expiration, no further options will be
granted and there was no outstanding share option under the Post-IPO Share Option
Scheme as at | January 2025 and 30 June 2025.

DISCLOSURE OF INFORMATION ON DIRECTORS

There are no changes in Directors’ biographical details since the date of the publication
of the annual report of the Company for the year ended 31 December 2024 which
are required to be disclosed pursuant to Rule 13.51B () of the Listing Rules.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of corporate governance
to safeguard the interests of its shareholders and to enhance corporate value and
accountability. The Company has adopted the Corporate Governance Code (the “CG
Code") contained in Part 2 of Appendix Cl to the Listing Rules as its own code of
corporate governance. During the Reporting Period, all code provisions set out in the

CG Code were met by the Company.

16 Sinomax Group Limited
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding Directors’ securities
transactions on terms no less exacting than the required standard set out in the Model
Code. The Company has made specific enquiry of all Directors and all Directors
confirmed that they have complied with the required standards of the Model Code

regarding Directors’ securities transactions during the Reporting Period.

REVIEW OF INTERIM RESULTS

The audit committee of the Board has reviewed, together with the management of the
Group, the accounting principles and policies adopted by the Group, and discussed and
reviewed the unaudited condensed consolidated financial information of the Group for

the Reporting Period and recommended the adoption of the same by the Board.

PricewaterhouseCoopers, the auditor of the Group, has reviewed the unaudited
condensed consolidated interim financial information of the Group for the Reporting
Period, in accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent Auditor of the

Entity” issued by the Hong Kong Institute of Certified Public Accountants.

On behalf of the Board
Sinomax Group Limited
Lam Chi Fan

Chairman

Hong Kong, 19 August 2025
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REPORT ON REVIEW OF
INTERIM FINANCIAL INFORMATION

FHIMBEN ZERAKRS

To the Board of Directors of Sinomax Group Limited

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 20 to 56, which
comprises the interim condensed consolidated statement of financial position of
Sinomax Group Limited (the “Company”) and its subsidiaries (together, the “Group)
as at 30 June 2025 and the interim condensed consolidated statement of profit or
loss, the interim condensed consolidated statement of comprehensive income, the
interim condensed consolidated statement of changes in equity and the interim
condensed consolidated statement of cash flows for the six-month period then ended,
and selected explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions thereof and Hong
Kong Accounting Standard 34 “Interim Financial Reporting” as issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA"). The directors of the
Company are responsible for the preparation and presentation of this interim financial
information in accordance with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” as issued by the HKICPA. Our responsibility is to express a conclusion on
this interim financial information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept liability to any

other person for the contents of this report.

18 Sinomax Group Limited
2025 Interim Report

HREEEEARARDNEES
(MHEEEEMMINERAR)

E1E

AIZEED (LU TH ) EERAIIEN
FE6BN TR BE R LR
BERaERAEERRAS U T ERIE
AT REWBAR WU TR EERE])
1220256 5308 I ER RS BRAR & B 75 AR
MERAHEZA /B8 BB HEARS A
meak PHERFEE2ERESR
MR ARSI RN P HAGREE
BREMEBR UNRETENREN - (F
BRHAEXZAERATES EHRANR
P EENRENRSESLERS
M ERBNERBEXURE BTN E
(TEAEHMAE) BHANEETHE
AUSE345E TR S RE ) o BARES
BEEREBESBESHMAETBEMHENES
BT RIS 345% TR HART B IR 5 ) 3B e B
%E&tﬂtﬂﬁﬁﬁﬂ“ﬁ/ﬂoﬁzﬁ'ﬂa@%fi@ﬁ#&
PN BE R IR B E R EH S
ZEBEMBENEBOEERE BT
(TEAER) REBRMMLSR  FRILZ 4
AREHNBEAMBEN - BMPFAEHARS
HNRERBIAEMALE EREETH
o



REPORT ON REVIEW OF

INTERIM FINANCIAL INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” as issued by the HKICPA. A review of interim
financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an

audit. Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that
the interim financial information of the Group is not prepared, in all material respects,
in accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting” as
issued by the HKICPA.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 19 August 2025
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

gqﬁﬂ WTI:I E

For the six-month period ended 30 June 2025
BIE2025F 68301 L7518 B B

Unaudited
RIEEZ
For the six-month period
ended 30 June

HE6A308 1L/ E A HAR
2025 2024
20254 20244
Note HK$'000 HK$'000
B EE FHT AT

Revenue WA 5 1,892,127 2,002,775
Cost of sales & A A (1,449,684) (1,495,485)
Gross profit EF 442,443 507,290
Selling and distribution expenses HE R DIHRE (235,071) (252,982)
Administrative expenses TERSZ (119,227) (124,161)
Research and development costs B EE P A (39,175) (40910)
Net impairment losses of financial assets SR EREREREE (1,991) (8,833)
Other income HRA 6 16,842 32,239
Other (losses)/gains, net Hith (§518) Wz > P28 7 (10,534) 3,199
Operating profit fEhER 53,287 115,842
Finance costs UE %N 8 (24,749) (23,096)
Share of profit of an associate FE(L B AT &R |4 7,291 —
Profit before income tax BRER1S B AT F 35,829 92,746
Income tax expense FriSinf 9 (5:414) (18,541)
Profit for the period HAP9 s F 10 30,415 74,205
Profit for the period attributable to: THIALREALEARER

Equity owners of the Company KAB)ERBEB A 26911 62,096

Non-controlling interests JEIERR T 3,504 12,109

30,415 74,205
Cents Cents
il ll

Earnings per share attributable to RN FFE AL

the equity holders of the Company EREF I

— Basic —&E 1.54 355

— Diluted —#E 1.54 3.55
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
BHRGEEERER

For the six-month period ended 30 June 2025
B ZE20255F 685308 L7518 A HARS

Unaudited
RIEEZ
For the six-month period
ended 30 June

HE6A308 1L/ E A HAR
2025 2024
20255 20244
HK$'000 HK$'000
FHT TA7T
Profit for the period HRiER 30415 74,205
Other comprehensive income/(loss) Hih2ms ~ (§548)
Item that may be reclassified to profit or loss: OJSEEF P EEEmAYER -
Exchange differences arising on translation MEBINEBELNEREZ
of foreign operations 14,289 (19,976)
Total comprehensive income for the period HAZEKREREE 44,704 54,229
Total comprehensive income for the period THALREHREE
attributable to: Y ah 48R
Equity owners of the Company KABETER A 22,569 43,269
Non-controlling interests JEIERR T 22,135 10,960
44,704 54229
REEBEARQA 21
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
BRRGRE MBI R

At 30 June 2025

122025564 30H
Unaudited Audited
KRIEEZ REZ
As at As at
30 June 31 December
2025 2024
F220254F 7220244
6H30H 12831H
Note HK$'000 HK$'000
B 5% FET FATT
Assets BE
Non-current assets FERBEE
Property, plant and equipment ME-BEKREE 13 426,286 415,760
Right-of-use assets EREEE 13 264,720 299,327
Investment properties KEYE I3 23,669 28,026
Goodwill HE I3 5318 5170
Intangible assets mEEE 13 6,732 7,621
Interest in an associate REE AT R 14 70,016 54,654
Deposits and other receivables & R EMEWRIE 16 26,391 29,822
Deferred tax assets RERIBE E 57,585 51,512
880,717 891,892
Current assets MENEE
Inventories =F8 I5 509,082 476,548
Trade and other receivables B 5 KR EME R RIE 16 830,982 777273
Bill receivables EWEE 17 112,559 112,365
Trade receivables at fair value through ZiBEHMEENSRATE
other comprehensive income R 2 8B 5 FEURIE 18 45,847 36472
Cash and cash equivalents RERIBEEFEY 348,320 262,436
1,846,790 1,665,094
Total assets BEE®RE 2,727,507 2,556,986
Equity 1
Equity attributable to the Company’s equity holders ~ ZS AT HIFAE ABLERS
Capital and reserves Bk H#E
Share capital % 22 175,000 175,000
Reserves (X 798,524 798,705
Equity attributable to owners of the Company RABER AEE#ER 973,524 973,705
Non-controlling interests JEVERR = 30,959 26,051
Total equity R 4E %A 1,004,483 999,756
29 Sinomax Group Limited
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

= A R J
R4 S I FER R R
At 30 June 2025
7202556830
Unaudited Audited
REBEZ KEIZ
As at As at
30 June 31 December
2025 2024
1420255 20244
68308 12A31H
Note HK$’000 HK$'000
M5 FHET FET
Liabilities =R
Non-current liabilities EREBEE
Lease liabilities HESR 216,827 250,763
Deferred government grant BT R B 19 315 494
Deferred tax liabilities FIERIEE R 12,189 11,077
229,331 262,334
Current liabilities REARE
Trade and other payables B 5 R HEMBERIE 19 761,881 743,366
Bill payables NS 20 40,083 29,690
Contract liabilities HHEE 8,926 12,701
Unsecured bank borrowings EIIRIRITRER 21 581,098 401,102
Lease liabilities HESE 93,336 91,926
Taxation payable FEAT RN 8,369 16,111
1,493,693 1,294,896
Total liabilities BE4E%E 1,723,024 1,557,230
Total equity and liabilities EankaEEE 2,727,507 2,556,986
BEEEBFRAE 23
2025F FHAR &



CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
’Frﬁﬂﬁn\ﬂ'l:l$&ﬁﬁﬁ@]$

For the six-month period ended 30 June 2025

HE2025%F6H30H LE/E B HARS

Unaudited
FEEY
Equity attributable to owners of the Company
LYSH I PN 5
Share Non-
Share Share Merger  Statutory Capital option  Translation  Retained controlling
capital  premium reserve reserve reserve reserve reserve profits  Sub-total interests Total
fali JEER
kx  RVEE GfEE AERE HXRE HfE  ESEE  REEH it fhit it
HKP000  HK000  HKFO0O  HKS000  HK$000  HKSO000  HK$000  HKFOOO  HKS000  HKFO00  HKS000
Tér ThAr Tz TEx TEn  TEr Tz  TEz  TEn  TEn  TEn
(Note (i))
(Mzx()
At | January 2024 RW4EIAIR 175000 404520 (403835 94501 1510 1265 (43960) 696757 925758 (7268) 918490
Profit for the period EilaYayl - - - - - - - 0% 60% 12109 74205
Exchange differences arising on translation BRI EBELNERER
of foreign operations - - - - - - (18827) - (18827) (1,149 (1997¢)
Total comprehensive (loss)fincome for the period  HIRZTE (518) /A AE - = = = S - (18827) 6209 43269 10960 54229
Dividend declared BERRS = = = = = - - Q2750)  (22.750) - (22750)
Lapse of share options BRERN - = = = = (1,265) = 1,265 = = =
Transfer to statutory reserve BRTATHE - - - 5975 - - - (5975) - - -
At 30 June 2024 R024F6A308 175000 404520 (403835 100476 1510 = (€2787) 731393 946277 3692 949969
At | January 2025 RWSEIRIA 175000 404520 (403835 100476 1510 = (93831) 789865 973705 2605 999,756
Proft for the period ElaYarl - - - - - - = 2911 26911 3504 30415
Exchange differences arising on translation BRERINERELNER RS
of foreign operations = = = = = = (4342) = (4342) 18631 14289
Total comprehensive (loss)fincome for the period {2 E (B18) /A% - - - - - - 434) 2911 22569 0135 44704
Dividend paid ERRE - - - - - - - - - () (707
Dividend declared BERRE - - - - = = - @) Q750 - (@750
Transfer to statutory reserve BREATHE S S > 4845 > S - (4845) - - -
At 30 June 2025 R2025F6F308 175000 404520 (403835 10532 1510 = (98173) 789,181 973524 30959 1004483
Notes: FfsE
0] According to the relevant requirements in the memorandum of association of the (i) REARBARPEAREME (TH

subsidiaries of the Company established in the People’s Republic of China (the

“PRC"), a portion of their profits after taxation has to be transferred to the statutory

reserve and allocation to the statutory reserve which shall be approved by the board

of directors of the entity. The transfer had been made before the distribution of a

dividend to equity owners. The appropriation to statutory reserve may cease if the

balance of the statutory reserve has reached 50% of the registered capital of the

entity. The reserve can be applied either to set off accumulated losses, if any, or to

increase registered capital. The statutory reserve is non-distributable other than upon

liquidation.
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
BHGEHEERER

For the six-month period ended 30 June 2025
B ZE20255F 685308 L7518 A HARS

Unaudited
RIEEZ
For the six-month period
ended 30 June

HE6A308 1L/ E A HAR
2025 2024
20255 20244
HK$'000 HK$'000
FHT AT
Cash flows from operating activities RETFHZRERE
Cash generated from operations EPEIRE 48,983 150,823
Tax paid BIRE (15,192) (13,948)
Net cash inflow from operating activities REEHRFRERAEEE 33,791 |36,875
Cash flows from investing activities REFHZ2HERE
Payments for property, plant and equipment S BB KR E R IR (46,236) (26,296)
Proceeds from disposal of property, HEME -BERSEZ
plant and equipment FriS=IE 6,433 11,590
Consideration proceeds from prior disposal SRIHE—RBENBARZ
of a subsidiary RIBFRERRIE = 27,160
Change in deposits paid for property, AN BB RSP 2
plant and machinery BEEE) (1,173) (2,116)
Interest received BUH &S 1,534 3,334
Net cash (outflow)/inflow from investing activities BREZFEHZ2HE (RL) RAPE (39,442) 13,672
Cash flows from financing activities MEEHZRERE
Proceeds from unsecured bank borrowings BITRIRITRERPIIEM 475,085 437,629
Repayment of unsecured bank borrowings BIEEITRRITER (298,046) (482,363)
Repayment of lease liabilities BERHEEE (43,161) (37551)
Interest paid BAFE (24,749) (20,767)
Dividend paid BKRE (17,227) =
Net cash inflow/(outflow) from financing activities RMBEFEBZRERA (Rt) #58 91,902 (103,052)
Net increase in cash and cash equivalents RERREEBEYIEMELE 86,251 47,495
Cash and cash equivalents at beginning of the period HYRERIREEEY 262,436 309,923
Effects of foreign exchange rate changes EXEFHNTE (367) 186
Cash and cash equivalents at end of the period HARRERAEEZEEY 348,320 357,604
Y it £ )
m M 3= . E BE 25
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
R RRER & P HARS F5 B R B 5

26

BASIS OF PREPARATION

The condensed consolidated interim financial information of Sinomax Group
Limited (the “Company") and its subsidiaries (collectively, the “Group”) has been
prepared in accordance with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"). The interim report does not include all

of the notes normally included in annual consolidated financial statements.

Accordingly, this report should be read in conjunction with the annual

consolidated financial statements for the year ended 3| December 2024,

ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the previous
financial year and corresponding interim reporting period, except for the

adoption of the amendments to standards as set out below.

Taxes on income in the interim periods are accrued using the tax rate that

would be applicable to expected total annual earnings.

Amendments to standards adopted by the Group

In the current interim period, the Group has applied, for the first time, the
following amendments to HKFRS Accounting Standards as issued by the HKICPA
which are mandatory effective for the annual period beginning on or after |
January 2025 for the preparation of the Group’s condensed consolidated interim

financial information:

Amendments to HKAS 21
and HKFRS |

Lack of Exchangeability

The amendments to standards listed above did not have any significant impact
on the amounts recognised in prior period and are not expected to significantly

affect the current or future period.

Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORIVIATION

ACCOUNTING POLICIES (CONTINUED)

New standards and amendments to standards and an interpretation not

yet adopted

Certain new standards and amendments to standards and an interpretation

have been published that are not mandatory for the financial year beginning

on | January 2025 and have not been early adopted by the Group. These new

standards and amendments to standards and an interpretation are not expected

to have a material impact on the Group in the current or future reporting

periods and on foreseeable future transactions:

Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 1,
HKFRS 7, HKFRS 9, HKFRS 10
and HKAS 7

Amendments to HKFRS 9

and HKFRS 7

HKFRS 18

HKFRS 19

Amendments to

HK Interpretation 5

Amendments to HKFRS 10
and HKAS 28

Classification and Measurement of Financial

Instruments ()

Annual Improvements to HKFRS

Accounting Standards —Volume |1 ()

Contracts Referencing Nature-dependent

Electricity

Presentation and Disclosure in Financial
Statements @

Subsidiaries without Public Accountability:
Disclosures @

Hong Kong Interpretation 5 Presentation
of Financial Statements — Classification
by the Borrower of a Term Loan that
Contains a Repayment on Demand
Clause @

Sale or Contribution of Assets between
an Investor and its Associate or Joint

Venture @)

BRRGRS R HIMBE

4B 5E
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e RERAN OS] 2 B B 2 R AN 52
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INTERIM FINANCIAL INFORMATION
R RRER & P HARS F5 B R B 5
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ACCOUNTING POLICIES (CONTINUED)

New standards and amendments to standards and an interpretation not
yet adopted (Continued)

® Effective for the Group for annual period beginning on | January 2026

@ Effective for the Group for annual period beginning on | January 2027

@ Effective date to be determined

HKFRS 18 will replace HKAS | Presentation of financial statements, introducing
new requirements that will help to achieve comparability of the financial
performance of similar entities and provide more relevant information and
transparency to users. Even though HKFRS 18 will not impact the recognition
or measurement of items in the financial statements, its impacts on presentation
and disclosure are expected to be pervasive, in particular those related to the
statement of profit or loss and providing management-defined performance

measures within the financial statements.

The Group expects to apply the new standard from its mandatory effective
date of | January 2027. Retrospective application is required, and so the
comparative information for the financial year ending 31 December 2026 will be
restated in accordance with HKFRS 8. Management is currently assessing the
detailed implications of applying the new standard on the Group's condensed

consolidated interim financial information and consolidated financial statements.

The directors of the Group will adopt the above new standards, amendments
to existing standards and an interpretation when they become effective. Except
for the above disclosed impact, the directors of the Group are in the process
of assessing the financial impact of the adoption of the above new standards,
amendments to existing standards and an interpretation, none of which is
expected to have a material impact on the Group in the current or future
reporting periods and on foreseeable future transactions. The Group intends
to adopt the above new standards and amendments to standards and an

interpretation when they become effective.

Sinomax Group Limited
2025 Interim Report
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORIVIATION

ESTIMATION AND JUDGEMENT

The preparation of condensed consolidated interim financial information
requires management to make judgements, estimates and assumptions that affect
the application of accounting policies and the reported amounts of assets and

liabilities, income and expense. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial information, the
significant judgements made by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty were the same as those
that applied to the consolidated financial statements for the year ended 3l
December 2024.

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT

(@) Financial risk factors

The Group's activities expose it to a variety of financial risks: market risk
(including foreign exchange risk, cash flow and fair value interest rate risk,

and price risk), credit risk and liquidity risk.

The condensed consolidated interim financial information does not
include all financial risk management information and disclosures required
in the annual financial statements, and should be read in conjunction with
the Group's annual consolidated financial statements as at 31 December
2024.

There are no changes in the risk management policies since year end.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
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FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT

4 A
7177 (g |

(CONTINUED)

(b)

Liquidity risk

Compared to year end, there was no material change in the contractual

undiscounted cash out flows for financial liabilities.

Fair value estimation

The table below analyses the Group's financial instruments carried at
fair value as at 30 June 2025 and 31 December 2024 by level of inputs
to valuation techniques used to measure the fair value. Such inputs are

categorised into three levels within a fair value hierarchy as follows:

. Level | fair value measurements are those based on quoted prices

(unadjusted) in active market for identical assets or liabilities;

. Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level | that are
observable for the asset or liability, either directly (ie. as prices) or

indirectly (i.e. derived from prices); and

. Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not

based on observable market data (unobservable inputs).

Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORIVIATION

fGER4T & PRI 75 B Rl M 5
FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT 4 BERREEREMIA @
(CONTINUED)
(c) Fair value estimation (Continued) (0 2AFEMEE @

The following table presents the Group's financial assets carried at fair
value as at 30 June 2025 and 31 December 2024:

TRESAEBEF2025F6H30
H %2024 12831 B A FE

TRz ERBEE !
Fair value Valuation technique
Financial assets Fair value as at hierarchy and key inputs Sensitivity
TREE RUTRBZATE ATEER GERWRIZEBARE HEE
30 June 31 December
2025 2024
20255 2024
6H30H 12A31H
Trade receivables at fair 45,847 36472 Level 3 Discounted cash flows An increase in risk-adjusted
value through other E RRERE discount rates used would
comprehensive income result in a decrease in fair
(‘FVTOCI") value, and vice versa.
BBEMEERGDRAT FriEFIRY B R A R R
5 (MERRME2E XIARERATE
WaBAFETIR) 2 B RZ TR
BRRWTR

Estimated settlement period
from these trade receivables
and their corresponding
risk adjusted discount rates
of 545% to 6.95% (31
December 2024: 5.49% to
6.99%) quoted by the banks

25 B RIRIA b5t

{3 HAR R HLAR PR ROSRTT
PR R IR BRI
545%E695% (20245128
318 1 549%%F699%)

There were no transfers in different levels of the fair value hierarchy

during the six-month period ended 30 June 2025.

An increase in estimated
settlement period used
and their corresponding
risk adjusted discount rates
would result in a decrease
in fair value, and vice versa.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RRER & P HARS F5 B R B 5

4 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT 4
(CONTINUED)

(c)  Fair value estimation (Continued)

Reconciliation of Level 3 fair value measurements

MBRBREERREMIA (@

ATFEMGEE (@)

FoEAFEAEHE

Trade
receivables
at FVTOCI

FEBHMER

WK AFE

SR E 5

HK$'000

FAET

As at | January 2024 202451 B 1 H 34,129
Sales tHE 182,544
Settlements RN (153,866)
Effective interest income (included in other income) BEAEUWA Gt AEMUBA) 1011
As at 30 June 2024 12202465308 63818
As at | January 2025 7202551 B 1 H 36,472
Sales THE 206,362
Settlements &1 (197,290)
Effective interest income (included in other income) BRAMEWA G AEMBA) 303
As at 30 June 2025 112025565 30H 45,847

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in the
condensed consolidated interim financial information approximate their

fair values based on discounted cash flow analysis.

30 Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

REVENUE AND SEGMENT INFORMATION

The Group sells health and household products, including quality visco-elastic
pillows, mattress toppers and mattresses, to wholesalers and retailers and also
directly to customers both through its retail network comprising self-operated
stand-alone retail shops and concession counters in department stores and
through internet sales. The Group also sells polyurethane foam to furniture

manufacturers.

The executive Directors, being the chief operating decision maker (“CODM"),
make decisions about resource allocation based on the revenue from different
geographical markets and review reports on the financial performance of the
Group as a whole. No other discrete financial information is reviewed by the
CODM for the assessment of performance of the Group. Therefore, no other
segment information is presented. The Group is currently organised into the

following three geographical markets:

China market —  manufacture and sale of health and household
products and polyurethane foam for customers

located in the PRC, Hong Kong and Macau

North American —  manufacture and sale of health and household
market products for customers located in the United States
(the "U.S."), Canada and other North American

countries

Europe and other —  manufacture and sale of health and household
overseas markets products for customers located in overseas
countries except for those customers located in the

North American market
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RRER & P HARS F5 B R B 5

5  REVENUEAND SEGMENT INFORMATION (CONTINUED) 5 WARSIBER (@)
Disaggregation of revenue from contracts with customers EREHNBAESD

Revenue recognised at a point in time during the periods is as follows: AR EAE B B SR RV U AW T

Type of goods HapiER

For the six-month period
ended 30 June

34

E E6H830H L7 E B HAR
2025 2024
20254 20245
HK$°000 HK$'000
FHET FHE7T
Sales of health and household products HERRRREEM 1,324,940 1,341,486
Sales of polyurethane foam i E R R R 567,187 661,289
Total wast 1,892,127 2,002,775
Geographical markets HE s
For the six-month period
ended 30 June
B Ec¢H308 L7 E B HAR
2025 2024
20255 20244
HK$°000 HK$'000
F#ET T3
China market FE M5
~The PRC —r 665,904 717473
— Hong Kong, Macau and others —&5AVEPIREMMTS 126,637 146,093
792,541 863,566
North American market EE=mMIE
~The US. —%H 578,388 702,706
— Others —EHAth 113,634 110,875
692,022 813,581
Europe and other overseas markets BUM R E g sz 407,564 325,628
Total wast 1,892,127 2,002,775

Sinomax Group Limited
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OTHER INCOME

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PR & R AR B E H M 5

6 EHfttA

For the six-month period
ended 30 June

HE6H308 L7 EH HAR
2025 2024
20254 20244
HK$'000 HK$'000
FHT FHAT
Interest income ISV ON 2,240 3,388
Government subsidies B A 690 911
Rental income HEWA 5,257 5635
Others Hth 8,655 22,305
16,842 32,239
OTHER (LOSSES)/GAINS, NET 7 Hfth (8518) W B EE
For the six-month period
ended 30 June
& E6H30H L7 1E B HARE
2025 2024
20256 20244
HK$'000 HK$'000
FHET FATT
Gain/(loss) on disposal of property, HEVE - BERREZ
plant and equipment Wws, (B538) 289 (202)
Net exchange (losses)/gains R (8518 Ik (10,823) 3401
(10,534) 3,199
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RRER & P HARS F5 B R B 5

8

36

FINANCE COSTS

BATE RS

For the six-month period

ended 30 June

B ZE6H308 L7 <18 B AR
2025 2024
20255 20244
HK$'000 HK$'000
FHR FER
Interest on bank borrowings IRITERFE 13,759 12,585
Interest on lease liabilities HEAaENE 9,513 7,720
Interest and charges on factoring of trade receivables ¥H12 B Z FEWFIERIZE >
MEREHR 1,477 2791
24,749 23,096
INCOME TAX EXPENSE 9 FriSAX
For the six-month period
ended 30 June
BiE6H30H L7 <18 B AR
2025 2024
20254 20244
HK$'000 HK$'000
FHT THAT
Current tax: BPERIRIE -
Hong Kong Profits Tax BENEFR 3,339 1,529
PRC Enterprise Income Tax REERER 5812 12,942
PRC withholding tax on distributed profits REFEMBEABE DK
from PRC subsidiaries EH B RN 1,077 1,203
Overseas Income Tax BINRIER 222 4,148
10,450 19,822
Deferred taxation IEETRIE (5,036) (1281)
5414 18,541

Income tax expense is recognised based on managements estimate of the

weighted average effective annual income tax rate expected for the full financial

year. The estimated average annual tax rate used for the year to 30 June 2025
is 15%, compared to 20% for the six-month period ended 30 June 2024. The
effective tax rate was lower in 2025 mainly due to the under-performance of

certain subsidiaries in the PRC, which are subject to higher statutory tax rates.

Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

PROFIT FOR THE PERIOD

L]

10 HA

RETHMEBE
PR

4B 5E

For the six-month period

ended 30 June

B ZE6H308 L7 <18 B AR
2025 2024
20254 20244F
HK$'000 HK$'000
FHET TAT
Profit for the period has been arrived HAPOR A TR AT
at after charging: RIABETE :
Cost of inventories recognised as expenses RREZTNEERS > B1F
including reversal of provision for inventories of FEREREDE 351000787
HK$ 1,351,000 (30 June 2024: HK$8,296,000) (202468300 : 82960005 7T) 1,104,100 [,161,730
Total staff costs (included in cost of sales, selling BT A48 Gt AHE M A
and distribution expenses, administrative HE R D IHX ~THAX R
expenses and research and development costs) B 2% A AS) 312,243 302,983
Amortisation of intangible assets B EERH 889 889
Depreciation of property, plant and equipment M BB KRR EITE 43,138 35,751
Depreciation of right-of-use assets FREEEITE 45,571 39,261
Depreciation of investment properties B EITE 1,124 1,233
Marketing expense TiGEEE 62,210 82,443
Professional fee SXEA 13,698 9904
Transportation expense EaE 52,162 55,328
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RRER & P HARS F5 B R B 5

Il EARNINGS PER SHARE I SkERN
The calculation of the basic and diluted earnings per share attributable to the RABEEANEBLEESERERNREE
owners of the Company is based on the following data: BRDIRBUTEIESE .

For the six-month period
ended 30 June

B E6A308 1L/ E A A
2025 2024
20254 20244
HK$'000 HK$'000
FHET TATT
Farnings for the purpose of basic and FTEGREARREEET -
diluted earnings per share: &R
Profit for the period attributable to RABER NELEAR &R
owners of the Company 26911 62,096
For the six-month period
ended 30 June
HZEeH308 1L/ fE B HAR
2025 2024
20254 20244
Number of shares: BHEE
Weighted average number of ordinary shares SAEEREREN ZMETS
for the purpose of basic earnings per share ZaikaB 1,750,002,000 1,750,002,000
Effect of dilutive potential ordinary shares B ARATERERAES R ETE
in respect of outstanding share options HaLERTE - =
Weighted average number of ordinary shares STESREERN 2 METH
for the purpose of diluted earnings per share ZEikaB 1,750,002,000 [,750,002,000
The diluted earnings per share equals basic earnings per share for the six-month HE 20258 KX20245F 68308 L7 E
periods ended 30 June 2025 and 2024 as the outstanding share options did not BHREzSRESRINESRER
have dilutive effect because the exercise price per share option was higher than BAEE S LTy HR EARITHERERE
the average share price of the Company during the periods. TEREM#EERE RashEikiE
ZIHEEERPAEARATD ZFHR
Be
38 Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RA%R & P HARA F5 B R B 5

DIVIDEND 2 KR
Subsequent to the end of the reporting period, the directors of the Company RBEWRE FRBDEFREN
have determined that an interim dividend of HK$0.5 cent (2024: HK$1.0 cent) 2025F 10A8H AIREEHL202549H
per share in respect of the six-month period ended 30 June 2025, amounting 198 &5 KRB REL M2 EIK
to approximately HK$8,750,000 in total will be paid in cash on 8 October 2025 SEE20255 68308 1L/ 1E A #AE
to the shareholders of the Company whose names appear on the Company's 2 HHEARG B ERR0.5E (20245 1 10
register of members on |9 September 2025. ) > & $£498,750,00078 7T ©
PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS, 13 YME-BERSE EAEEE-
INVESTMENT PROPERTIES, GOODWILL AND INTANGIBLE ASSETS KREVE - BHERELEE
Property,
plantand  Right-of-use Investment Intangible
equipment assets properties Goodwill assets
ME--BE
k&t FEAEEE  REYE (5L BREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET TERT FHT FHT
At | January 2025 12025 1 B 1B
Cost A 1,008,944 487,395 46,357 5,170 148,252
Accumulated depreciation and REtTERAE
impairment (593,184) (188,068) (18,349) = (140,631)
Net book amount SREFE 415,760 299,327 28,026 5,170 7,621
Six-month period ended 30 June 2025 &4 ZE20254F6H308 LE75 B B HAfE
Opening net book amount HRYERERE 415,760 299,327 28,026 5,170 7,621
Additions HE 46,236 10,462 = = =
Disposals HE (6,144) - - - -
Transfer LE 3,898 - (3,898) - -
Depreciation/amortisation charge e/ SiEREY (43,138) (45,571) (1,124) = (889)
Exchange difference ERER 9,674 502 665 148 -
Closing net book amount HREREFE 426,826 264,720 23,669 5318 6,732
At 30 June 2025 12202546308
Cost DN 1,062,278 490,851 38817 5318 148,252
Accumulated depreciation and REtITERRE
impairment (635,992) (226,131) (15,148) = (141,520)
Net book amount SREFE 426,286 264,720 23,669 5318 6,732
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
%R & P EARE 5B R Y 5

I3 PROPERTY,PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS, 13 YE -BERSRE FREESE-
INVESTMENT PROPERTIES, GOODWILL AND INTANGIBLE ASSETS REVME BERELEE @)
(CONTINUED)

Property,
plant and Right-of-use Investment Intangible
equipment assets properties Goodwill assets

EN
Rt GFREEE  BEYE BHeE  EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

THT THAT TAT FHET THET

At | January 2024 1220241 B 1H
Cost (DN 1,000426 454,567 47970 5348 148,252
Accumulated depreciation and RETERAE

e (558738)  (219264) (16,445 - (138853
Net book amount RERE 441,688 235,303 31,525 5348 9,399

Six-month period ended 30 June 2024 & ZE202456H300 L7518 B HARS

Opening net book amount HYEREFE 441,688 235303 31,525 5348 9,399
Additions RE 26,296 44,537 - -
Disposals HE (11,792) (62) = = =
Depreciation/amortisation charge E /SR (35751) (39.261) (1,233) (889)
Exchange difference BRERE (4920) (1,523) (744) (126) -
Closing net book amount HARIREFE 415,521 239,056 29,548 5222 8510
At 30 June 2024 12202456 H30H
Cost DS 979,114 432,752 52,105 5222 148,252
Accumulated depreciation and REtTERBE
impairment (563593) (193,696) (22,557) (139,742)
Net book amount RERE 415,521 239,056 29,548 5222 8510
Sinomax Group Limited
40 .
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS,
INVESTMENT PROPERTIES, GOODWILL AND INTANGIBLE ASSETS
(CONTINUED)

(@)

Impairment assessment of the property, plant and equipment and
right-of-use assets

As a result of the unfavourable performance of certain subsidiaries
incorporated/established in the US., and the PRC (the “Under-Performing
Subsidiaries”) which subsidiaries are operating manufacturing and
wholesale of health and household products, and operating retail shops
during the period ended 30 June 2025, respectively, the management
conducted impairment assessments of the property, plant and equipment
and right-of-use assets of the Under-Performing Subsidiaries. The Under-
Performing Subsidiaries are separated into certain cash generating units
(“CGU") for the purpose of the impairment assessment which are the
U.S. CGU and PRC CGUs. A CGU is considered to be impaired when its
recoverable amount declines below its carrying amount. The recoverable

amount is the higher of value in use and fair value less costs of disposal.

The management conducted impairment assessments of the property,
plant and equipment and right-of-use assets of the U.S. CGU as at 30
June 2025. The recoverable amounts of the US. CGU was determined
based on value in use calculations and certain key assumptions. Value in
use calculations used cash flow projections based on financial budgets
approved by the management covering a five-year period. The model
assumes an average growth rate of 18% (31 December 2024: 10%) for
the five-year period, a pre-tax discount rates of 16.9% (31 December
2024: 17.1%). Cash flows beyond the five-year period were extrapolated
using growth rate of 2% (31 December 2024: 2%). Management estimates
the pre-tax discount rate that reflects market assessment of the time

value of money and specific risk relating to the industry.
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XEEMRBEERMEER UK
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WoaaTREEESM (TR
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BB ERAEEEETR
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

L

13

42

sr e P HA R B B R B 5E

PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS,
INVESTMENT PROPERTIES, GOODWILL AND INTANGIBLE ASSETS
(CONTINUED)

(@)

Impairment assessment of the property, plant and equipment and

right-of-use assets (Continued)

Based on the value-in-use calculations, there are no impairment
recognised as the recoverable amount of the CGU was higher than
its carrying value. If the average growth rate used in the value-in-
use calculation had been 1% (31 December 2024: 19%) lower than
management’s estimates at 30 June 2025, the Group would have had to
recognise an impairment amounting to HK$18,290,000 (31 December
2024: HK$15,657,000).

The management conducted impairment assessments of the property,
plant and equipment and right-of-use assets of the PRC CGUs as at 30
June 2025. Based on the value-in-use calculations, there are no impairment
recognised as the recoverable amount of the CGUs was higher than its

carrying value.

Impairment assessment on intangible assets

Management monitors and reviews the business performance at the
cash-generating units (“CGU") level. In 2016, the Group acquired 51%
equity interest in Dormeo North America, LLC (“Dormeo”). The Group
recognised intangible assets of brand name and customer relationship in
relation to such acquisition and allocated to the Dormeo CGU at the

acquisition date.

Sinomax Group Limited
2025 Interim Report

13

ME--BERRE - EREEE-
REME -BERETLEE (@)

@)

(b)

ME - BE R EUKRER
HEEZREE (8@

BBxERAEESE ARERS
EEBANIREEsESNE
ARTEE > SO BAEDRE R
EERBESEPERNTY
B EXELEEER2025F6H30
HeEEHEMREI% (20245128
318 ¢ 1%) > BIREERERER
18,290,00078 7T (202441283 |
H : 15,657,000787T) BIRE

2025568308 BEEBEH+
EIRcELEEUNYE -KE
KB R EREEEETR
BEE - RIBEEREESE B
RIBEEEEMN TR
BN EREE SO mED
EE

mIZEEZ REG

BEEFRRsELSU ((RE
EEEA) BEEERKIgTE
BRI oM20165 > RERIK
% 7 Dormeo North America, LLC
(TDormeo 1) BI51 %% 1 o A&
Bzl EESmELBRE
PRGzEEEE LRI
HEB D ECEDormecIREE L B

(R



13

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORIVIATION

PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS,
INVESTMENT PROPERTIES, GOODWILL AND INTANGIBLE ASSETS
(CONTINUED)

(b)

Impairment assessment on intangible assets (Continued)

The recoverable amount of the CGU is determined based on value-in-
use calculation. These calculations use pre-tax cash flow projections based
on financial budgets approved by management covering a five-year period.
The model assumes an average growth rate of 10% (31 December
2024: 3%) for the five-year period, a pre-tax discount rate of 18.7% (31
December 2024: 18.7%). Cash flows beyond the five years period are
extrapolated using the estimated growth rates of 2% (31 December
2024: 2%). Management estimates the pre-tax discount rate that reflects
market assessment of the time value of money and specific risk relating to

the industry.

Based on the value-in-use calculations, there are no impairment
recognised as the recoverable amount of the CGU was higher than
its carrying value. If the average growth rate used in the value-in-
use calculation had been 1% (31 December 2024: 19%) lower than
management’s estimates at 30 June 2025, the Group would have had to
recognise an impairment amounting to HK$4,665000 (31 December
2024: HK$2,564,000).
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RRER & P HARS F5 B R B 5

14

44

INTEREST IN AN ASSOCIATE

14 REEQTNER

For the six-month period
ended 30 June

E E6H30H L7 E B HAR

2025 2024

20254 20244

HK$'000 HK$'000

FHET FHET

As at | January RIBIH 54,654 =
Share of profit of an associate FEL S A B F) 7,291 -
Exchange difference EREE 8,071 =
As at 30 June 68 30H 70,016 =

Set out below is the associate of the Group as at 30 June 2025 that is
considered material to the Group. The entity listed below has share capital
consisting solely of ordinary shares, which are held directly by the Group.
The country of incorporation is also its principal place of business, and the

proportion of ownership interest is the same as the proportion of voting rights

T EFIT2025F6 A308 #8241
AEEBEANETEBBE AT T
FIEREN R AEHZERAARM A
EEEEFR EMRIERTAE
FEEEMEL AR

held. PR ZRRERVEEAIAEE)
Place of incorporation/ Measurement
Name of associate operations/establishment % of ownership interest method Carrying amount
MM RE
BEARRE B33t B AT SEHE AREE
As at As at As at As at
30 June 3| December 30 June 3| December
2025 2024 2025 2024
BR20255F  [R20244F 120258 20245
6H30H 123315 6H30H 12H31H
HK$’000 HK$'000
FHET THETT
M DK Holdings ApS Denmark 45% 45%  Equity method 70,016 54,654
M DK Holdings ApS £z sy

Sinomax Group Limited
2025 Interim Report
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PR & R AR B E H M 5

INVENTORIES 15 78
At At
30 June 31 December
2025 2024
20255 20244
68308 128318
HK$'000 HK$'000
FHT T
Raw materials [RAtHL 206,469 199,443
Work-in-progress TR 76,306 43242
Finished goods O nde 226,307 233,863
509,082 476,548

The cost of inventories is recognised as expenses and included in cost of
sales amounted to HK$1,104,100,000 (six-month period ended 30 June 2024:
HK$1,161,730,000).

As at 30 June 2025, the inventories of the Group are stated after a provision
for impairment on inventories of approximately HK$78,142,000 (31 December
2024: HK$79,032,000).

BABIWAFEEREANEE
A 1,104,100,00058 75 (B E20244F
68308 L7 @B HBRS © 1,161,730,000

ATT) °

R2025FE6 B30 REBMNEESR
SHEF SR E B H478,142,00058 7T
(2024128318 : 79,032,0007 7T)

2
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RRER & P HARS F5 B R B 5

l6  TRADE RECEIVABLES, DEPOSITS, PREPAYMENTS AND OTHER l6 BHRUTRIE#&E FANRER
RECEIVABLES HthFEU R IR

At At

30 June 31 December

2025 2024

5220254 1220244

68308 12315

HK$’000 HK$'000

F#ET FATT

Trade receivables, at amortised cost R A 22 B 5 EWERIE 722,776 649,369

Less: allowance for credit losses B EEBEEEE (25,458) (23,362)

Trade receivables, net B 5 EWGRIE > 3R 697,318 626,007
Deposits, prepayments and other receivables ¥& A mIERE MR RIE
Prepayments for purchasing raw materials and FMERE R &SR B TRIE

operating expenses 73,960 93,499

Rental and other deposits HEREMES 35,941 45,406

Other tax recoverable Hhol RS 42,020 32,066

Net investment in sublease PEFRE = 858

Others Hh 8,134 9,259

160,055 181,088

Total trade and other receivables B 5 R HMEWRIAMEEE 857,373 807,095

Less: Non-current rental deposits BB ERS 21,228 25974
Non-current deposits paid for property, ME R RIERZNZ

plant and machinery R E 5,163 3,848

26,391 29,822

Current portion mENER 830,982 777273

Sinomax Group Limited
2025 Interim Report



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORIVIATION

TRADE RECEIVABLES, DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (CONTINUED)

The Group's retail sales are made through its retail network comprising
stand-alone retail shops, concession counters in department stores, and internet
sales. The Group also sells health and household products directly to overseas
wholesalers and retailers, and the polyurethane foam to furniture manufacturers
in the PRC. Sales at self-operated retail shops and sales through retailers in the
PRC and internet sales are transacted either by cash or credit cards. For sales
made at concession counters, the department stores collect cash from the
end customers and then repay the balance after deducting the concessionaire
commission to the Group. The credit period granted to the department stores
ranges from 30 days to 120 days. For sales to wholesalers, retailers and furniture
manufacturers, the Group generally allows a credit period ranging from 7 days to
90 days.

The following is the aging analysis of trade receivables, net of allowance for credit

losses, presented based on invoice date.

I BRLR & R EA R B B LB E
lo  EBEKHIE- RS AETREAR

HithFERIE (8)

NEBBBETEREE (BIEBILE
Ef&TEHAEET@ﬂﬁgé’%%*E)&
BB E RIS EHE - AEEIR
ﬁ>9h}&§§%&;§%?§5$ﬁﬁﬁ%1
BERREEM kAT ENERMEE
EHERREER - REETERE
THHENRBEBTEZSERRE
B EETNHEEYLERESHE
BRETRZ MR TEZEETH
HEMS HEERRBKRHEL I
BIRE RIRETIRE/EeSR @
REEEERE - ETEERTNE
SHNAFI0HE 1208 o shEHL &
TERMRGANEENHEEMS
TEBBEAFEERANFIEED
E|o

UTHRREZAHEINEZ R
IR (RINREEBEER) R D
#r o

At At
30 June 31 December
2025 2024
73202545 HR20244F
6830H 128318
HK$°000 HK$'000
FHET FAET
Within 30 days 30B A 327,188 299,538
31 to 60 days 31E60H 202,000 182,853
61 to 90 days 61ZE90H 94,610 96,867
91 to 180 days 91Z180H 67,949 32,678
181 to 365 days 18123650 532 14,071
Over 365 days #8:8365H 5,039 =
697,318 626,007

REERFRR2 a7



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
%R & P EARE 5B R Y 5

17 BILL RECEIVABLES 17 FEREE

The amount represents bill receivables which are not yet due at the end of the ERTEANBREHRE XA
reporting periods. The following is the aging analysis of bill receivables based on FEW IR - U T AN R EHAFRZREE

their time to maturities as at the end of the reporting periods: AR 25 B USRI ERES DA

At At

30 June 31 December

2025 2024

7220256 1220244

68308 12315

HK$’000 HK$'000

FHET FH7T

Within 30 days 308 AR 27,643 23,374

31 to 60 days 31E60H 18,369 18,956

61 to 90 days 61290H 16,188 23,810

91 to 180 days 91ZE180H 50,267 43,704

[81 to 365 days 181 E365H 92 2,521

112,559 112,365
Included in the bill receivables above amounting to approximately RHBREHER EREREESRD
HK$92,160,000 as at the end of the reporting period (31 December 2024: 92,160,000 75 (2024 12831H
HK$94,968,000) had been endorsed for settling the trade payables for which the 94968000787 T) EEERANGEEES
maturity dates of the bill receivables have not yet fallen due as at the end of the FEATRIE > M FREBIN RS A
reporting period. All bill receivables of the Group are with a maturity period of FEREN o ANERE Z B RINERE

less than one year. THR DI —EREHE -
48 Sinomax Group Limited

2025 Interim Report



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

TRADE RECEIVABLES AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME (“FVTOCI”)

Trade receivables from certain customers of the Group, whose contractual
cash flows represent solely payments of principal and interest, were factored to
reputable financial institutions under non-recourse factoring arrangement. The
Group's business model is therefore achieved both by collecting contractual cash
flows and selling of these assets. Such trade receivables was therefore classified as

financial assets carried at FVTOCI.

As at 30 June 2025, the effective interest rates of the trade receivables at
FVTOCI ranged from 545% to 6.95% (31 December 2024: 549% to 6.99%)
per annum. Details of the valuation techniques and key inputs adopted for their
fair value measurements are disclosed in Note 4. As at 30 June 2025 and 3l
December 2024, the fair value changes on trade receivables at FVTOCI are
insignificant and accordingly, no fair value changes are recognised in equity as
FVTOCI reserve.

R PR & R AR B E H M 5

18 FBHEMEEWRmEATFETR

(MEBHEMEEREEATE
5IBR1) 2 B 5 EUTRIA

FERETERNEZBURE (H
GNHEEREBEAINETERIER)
ERERERBUZHTRETEE
R RS- FIt » AEBAYE
BRAZBWREGNRERERH
EZFEEBH -BHIL - =ZFEZE
BWRESEAEBEMEEREE
NFEIRZEHEE

20256 H308 » BB HMEE U
BRATEIRZZEE SR
BEHNBBEMENFEES45%E695%
(20245128318 | BFE549%%
699%) o HAF AT EFTIRMZEE
FERFEEZHABBEFBIRERK
5F4 0 122025568300 &2024F 128
3 H EiBEMEE R ERATFET)
RZBZRBRWBREBEBZ A FEEE T
FEX AL BEREREDR QT
BEEHAEBHEMEEERREEATF
BETARGEEE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

PR & AR B E R Y 5E

19 TRADEAND OTHER PAYABLES

50

19 BSKREMEMRIE

At At
30 June 31 December
2025 2024
F220254F 1220244
6H30H 12A31H
HK$’000 HK$'000
FHET TA7T
Trade payables B 5 EARIE 470,404 487,035
Accrued operating expenses FESTHR i FSE 130,633 90,303
Accrued salaries fEst#rE 65,002 89,572
Other taxes payable HihESR 19,487 27,700
Accrued royalties FESTE AR 35,639 33,226
Refundable deposits received BN AIRERE 8717 9,794
Dividend payable FEATRG B 26,733 =
Deferred government grant IR E BT FRE B 701 869
Other payables and accrued expenses HLAth & TR IE e FE SR =2 4,880 5361
291,792 256,825
Total trade and other payables B 5% Kk E M RIBAEEE 762,196 743,860
Less: Non-current deferred government grant B IEREN IR E U B (315) (494)
Current portion TRENER 761,881 743,366

Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RA%R & P HARA F5 B R B 5

TRADE AND OTHER PAYABLES (CONTINUED)

Included in the trade and other payables above amounting to HK$92, 160,000 as
at the end of the reporting period (31 December 2024: HK$94,968,000) had
been settled by endorsed bills for which the maturity dates of the bill receivables

are not vet fallen due as at the end of the reporting period (Note 7).

The credit period of trade payables ranged from 30 to 60 days. The following is

the aging analysis of trade payables based on invoice date.

B 5% R E MR TRIE ()

RREHF L85 R EMENR
I8 [992,160,00078 7T (20244F 12831
H : 949680007 7w) EMBEHZEEHE
HE8 MZERWERN RS AR E
REER (MIEE17) o

B BNRENEERNF30E60
H-UTHEEZEHR2INEZE
T RURARER D AT

At At

30 June 31 December

2025 2024

F220255F F220244F

6H30H 12831H

HK$'000 HK$'000

FHET BT

Within 30 days 30H A 275,696 302,254
31 to 60 days 3I1E60H 113,793 96,598
61 to 90 days 61Z290H 28,139 38,806
91 to 180 days 91ZE180H 45,627 39,894
Over 180 days #8538 180H 7,149 9,483
470,404 487,035

REEEERAT 51
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

R PR4R & R EA R F5 E L M 5

21

20  BILL PAYABLES 20 MRENRE
Bill payables were guaranteed by the Company and certain of its subsidiaries and ENERHA A REETHEBA
the following is the aging analysis of bill payables based on bill issue dates: R UTABRERETHHRES]
BYRE (I RAREREC DA

At At

30 June 31 December

2025 2024

5220254 1220244

68308 12315

HK$’000 HK$'000

F#T FATT

Within 30 days 308 AR 13,161 3,305

31 to 60 days 3I1E60H - 2,151

61 to 90 days 61290H 2,615 -

91 to 180 days 91ZE180H 24,307 24,234

40,083 29,690

UNSECURED BANK BORROWINGS 21 EIRIRIRITIETR

At At

30 June 31 December

2025 2024

7220256 FR20244F

6H30H 12831H

HK$’000 HK$'000

FHT FATT

Trade financing BEME 396,645 278,182

Revolving borrowings TBIRME™ 169,900 117,200

Term borrowings THAERR 14,553 5,720

581,098 401,102

52

All bank borrowings carry a variable-rate interest with reference to Hong Kong
Interbank Offered Rate, Secured Overnight Financing Rate and Loan Prime Rate

plus a specific margin of the relevant banks.

Sinomax Group Limited
2025 Interim Report
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORIVIATION
R RA%R & P HARA F5 B R B 5

UNSECURED BANK BORROWINGS (CONTINUED) 21

As at 30 June 2025, the range of effective interest rates (which are also equal to
the contracted interest rates) of the Group's borrowings are 1.90% — 6.20% (31
December 2024: 2.80% — 6.43%) per annum.

As at 30 June 2025, the maturities of the bank borrowings are within one year

or are repayable on demand (3| December 2024: Same).

EIKIPIRITER (&

20256 H30H  REBEWNERE
BRA R (R EER TN XR) $#E
AEEI90%E620% (20245 12831
H 1 280%ZFE643%) ©

72025568300 7 IRITME A E) HA
AR A—FER I BELREREE (2024
F128318 : #EE) °

SHARE CAPITAL 22 g7
Number of
shares Amount
Ordinary shares of HK$0. each SREE.IBTHNZER ¢ =%
HK$'000
FH7T
Authorised: ERRE -
At 31 December 2024 and 30 June 2025 120245 12831 H 52025568 30H 10,000,000,000 1,000,000
Issued and fully paid: BEITRERE
At 31 December 2024 and 30 June 2025 1202445 12831 H 520255685 30H 750,002,000 175,000
RAEEEBARA 53
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PR4R & R EA R F5 E L M 5

23

54

SHARE OPTION SCHEMES 23 FERRIEEE
The Post-IPO Share Option Scheme BRAFZRERERESS
On 4 March 2014, a share option scheme was conditionally adopted by the 12201453848 » A QB R A R
shareholders of the Company (the “Post-IPO Share Option Scheme”). Ry —1ERER RS ((BRARE
EREREE) -
The purpose of the Post-IPO Share Option Scheme is to provide incentive or BEXA HEERERESIEER
reward to the eligible participants with an opportunity to acquire the equity BENMAERNEZXNEARBEET
interests in the Company, for their contributions to, and continuing efforts to AEHENEMBE RN MELH SRS
promote the interest of the Group or for such other purposes as the board of FEZINEERZEHERE—E
directors of the Company may approve from time to time, linking their interests BRARFIRENEE FRHESE
with the interests of the Group and thereby attracting and encouraging those B BB S AR B > LURHR 5 BOF) i B A
parties to work better for the interests of the Group. Details of the Post-IPO EENASHET L KMk &
Share Option Scheme were disclosed in the consolidated financial statements for BENERRS A AREENFREN
the year ended 31 December 2024. BHTF-BRAREEBBERES
IR BT EE2024F 12831 H L
ERGREHBRRFIKE-
The following table discloses details of the movement of share options granted TRIEERBEXAHEEERER
to the Group's directors, senior management and employees under the Post-IPO AR TAEREE - SRBIEA
Share Option Scheme: ERETIHERENESER !
Unaudited
FEBY
Outstanding at Outstanding at ~ Outstanding at Outstanding at
Options Exercise period | January 2024 Lapsed 30 June 2024 | January 2025 Lapsed 30 June 2025
12004 120045 20258 20258
IRIH 6A308 IBIR 6A30H
BaiiE f71EH HR{THE BXH HAR{TE AT BXH HAR{TE
(Note)
()
Tranche 2 26 January 2019-25 January 2024 2,700,000 (2,700,000) - = = =

s 20191 B26EZ4EIB25A

Note: All options in Tranche 2 were lapsed on 25 January 2024.

The Group did not recognise share-based expense for the six-month period
ended 30 June 2025 (six-month period ended 30 June 2024: Nil) in relation to
the Post-IPO Share Options granted by the Company.

Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RA%R & P HARA F5 B R B 5

24  CAPITAL COMMITMENTS 24 BREIE
At At
30 June 31 December
2025 2024
7220256 1202446
6H30H 12H31H
HK$’000 HK$'000
TFHET FHTT
Capital expenditure in respect of acquisition of FUEYE BB RREETY
property, plant and equipment contracted for BRIV ERGREHEIRMBEER
but not provided in the condensed consolidated BENEARRS
interim financial information 7,796 19,610
25 RELATED PARTY TRANSACTION 25 RELRS
() Related party transaction () FEARS
During the six-month periods ended 30 June 2025 and 2024, the Group TR ELE 20255 5220246 H30H
had entered into the following related party transaction: IEARERERE AEB B ET
MTRERRS :

For the six-month period

ended 30 June

B E6H308 L7} 1E B HAR
Relationship with the Group Nature of transactions 2025 2024
SRS ERAR XHLE 20255 20244
HK$’000 HK$'000
FHET TATT
Fellow subsidiary of the Company Repayment of operating lease 7,122 4,870

KA RN BAT) g =

REEBEARQA 55



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

fER%R & P HAA TS E R M 5E
25  RELATED PARTY TRANSACTION (CONTINUED) 25 FAEARS @
(i) Compensation of key management personnel iy FTEEEASHFH
The remuneration of directors and other members of key management EERHEMTEEEERER
during the reporting periods was as follows: WEMBFHOT
For the six-month period
ended 30 June
#Ee6H30H L7 1B B HARE
2025 2024
20255 20244
HK$’000 HK$'000
FHET T3
Salaries and allowances $r R Rk 15,446 12,484
Retirement benefit schemes contributions BRORER] 5T RN 78 197
15,524 12,681
26  EVENTS OCCURRING AFTER THE REPORTING PERIOD 26 HREHREE

56

On 4 August 2025, the Group further subscribed for additional shares at a

consideration of EUR 5 million (equivalent to approximately HK$45.9 million)

for M DK Holdings ApS, an associate of the Group. Following the subscription,

as a subsidiary of the Group.

the Group holds a 55% equity interest of M DK Holdings ApS, which is classified

The acquisition has not impacted the financial effects for the six-month period

ended 30 June 2025. The operating results and assets and liabilities of the

acquiree will be consolidated to the Group from 4 August 2025.
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