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Maples Fund Services (Cayman) Limited
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Cayman Islands
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Maples Corporate Services Limited
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COMPANY'’S WEBSITE

WWW.smit.com.cn

CAYMAN SHARE REGISTRAR AND
TRANSFER AGENT
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BUSINESS REVIEW

The Group is a leading security devices provider globally for
pay-TV broadcasting access. It designs, develops and markets
security devices primarily for the pay-TV industry worldwide
through sales of conditional access modules, or CAMs,
products which provide end users with access to pay-TV
content.

The Group is also engaged in intelligent sense technology
business which focuses on research, development and sales
of smart sensing-oriented products and solutions; and other
businesses focusing on integrated circuit (“IC") solution and
new energy sectors.

CAM

In the first half of 2025, the Group'’s revenue generated from
CAM sales amounted to approximately US$5.7 million, which
is the same as that in the first half of 2024 (for the six months
ended 30 June 2024: US$5.7 million), accounting for 80.3%
of the Group’s total revenue. Among that, the revenue from
the largest market for CAM, Europe, accounted for 81.4% of
CAM'’s total sales, a year-on-year increase of 2.1%, primarily
due to the successful delivery of orders from Eastern European
operators as planned, and new orders from both Eastern
and Central European operators. Sales in emerging markets
increased by 188.4% year-on-year, mainly due to increased
sales in Middle Asia and Western Asia. Sales in the domestic
market decreased by 25% year-on-year, mainly due to the
delay in the bidding process for major operators which has led
to the postponement of shipments until the third quarter.
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In the first half of 2025, the shipment share of Romanian
operator customers increased, and all subsequent orders
have been switched to the new platform. New customers
in Serbia and Poland generated new order demands during
the operator platform switch. In emerging markets, new
customers were successfully developed in Central America,
and the Indian operator project completed sample delivery by
the end of June, with customers expressing approval of the
products. In the domestic wired gateway business, the Group’s
products had obtained network access certification from
the State Administration of Radio, Film and Television and
completed product specification definitions for the national
grid. Provincial grid integration projects had been deployed
as planned and are ready to be launched. The prototype of
the one-way gateway product for cable/satellite to network
port had been completed and had been verified on multiple
operator platforms. We had completed sample delivery for
several local and leading operators. Among them, the orders
of one of the key operator customers had been delayed but
the number of orders gradually increased. At the same time,
other operator products had been certified and continued
to be shipped in small batches. In terms of new business of
ultra-wideband (UWB) integrated solutions, the directional
remote control solution had been completed and had been
promoted with multiple host manufacturers. In addition,
for the government project of UWB contact-less near-field
communication application, a proposal had been submitted.

The satellite broadcast of 4K broadcasting this year had
brought opportunities for national encrypted products,
promoting the smooth progress of multiple operator projects.
Following the Simple TV gateway tender, in addition to bulk
purchases by enterprise customers, consumer projects were
also advancing. Despite the contraction of the CA market
due to structural streamlining by multiple CA companies,
business models had shifted to providing system services and
equipment for operators. We were seeking new opportunities
for CAM products in the stable existing market. For example,
with the increasing coverage of Cl+ 2.0 TV, we had undergone
field testing for USB Cl+ Adapters with multiple partners.
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INTELLIGENT SENSE

The Group started to engage in the business of intelligent
sense in 2022, focusing on providing products and solutions
in the direction of smart sensing, with an emphasis on Lidar,
flexible pressure sensors, and other types of smart sensing
products. In the first half of 2025, the Group's intelligent
sense sales revenue was approximately US$1.4 million (six
months ended 30 June 2024: US$2.2 million), representing
a decrease of 36.4% compared to the first half of 2024 and
accounting for 19.7% of the Group's total revenue.

In the first half of this year, with increasingly fierce market
competition, we were still able to steadily advance the major
self-developed projects in cooperation with key customers.
Due to the long test cycle caused by customized requirements,
the business and R&D departments continuously optimized
their own delivery efficiency and fully cooperated with the
acceptance work of major customers. Among them, the
number of major pressure-sensing customers continued to
increase and the target groups continued to enrich. Our
R&D advantages in new energy vehicle-grade solutions were
prominent and they were being promoted in strict accordance
with the vehicle standards. In the process of executing the
leading projects, an industry-leading technical service support
mechanism was established to strongly build the group’s
pressure-sensing brand.

OTHER BUSINESSES

In the first half of 2025, the Group had no revenue derived
from IC solutions (six months ended 30 June 2024: US$0.7
million). The decrease in IC solutions revenue was mainly due
to the completion of a major IC taping sales order in 2024.
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The Group is actively exploring the new energy sector,
developing diverse products to further enrich its business
lines. Within the year, we actively participated in exhibitions
and visited markets in Eastern Europe, Western Europe, and
Southeast Asia, which were targeted for preliminary research
as overseas markets. We established communication channels
and cooperation intentions with a number of overseas agents,
and some had already placed orders for prototypes, promoting
customized product development. However, affected by
factors such as the complex testing and certification process,
and the slower than expected production and logistics
progress, we had not yet received any bulk orders. The
demonstration industrial park energy storage project we had
expanded domestically had been initially implemented, and we
were currently in negotiations with other major customers.

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2025, the Group generated
revenue of US$7.1 million (for the same period in 2024:
US$8.7 million). The following table shows revenue breakdown
by business segments:

HBEZAA=1+HIERAEAR
Six Months Ended 30 June

—EB-RE —TomE
2025 2024

BEET BAl BEET Bl EHESH
US$ Million %  US$ Million %  Change in %
BER CAM 5.7 80.3% 5.7 65.9% 0.0%
BERA Intelligent sense 1.4 19.7% 2.2 25.7% -36.4%
LRES Other businesses = = 0.7 8.4% -100%
71 100% 8.7 100% -18.4%

BE-T-_REAASTRILARA AEERSE-2
—mER SR 18.4% - T B ERE BB R 2K
R o
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For the six months ended 30 June 2025, the Group’s revenue
decreased by 18.4% compared to the same period in 2024,
which was mainly attributable to the decrease in revenue from
intelligent sense and other businesses.
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Gross Profit and Gross Profit Margin

Gross profit amounted to US$4.1 million for the six months
ended 30 June 2025, representing a decrease of US$0.2
million compared to the same period in 2024. Decrease in
gross profit was mainly attributable to the decrease in revenue
from intelligent sense and other businesses. Gross profit
margin amounted to 57.9% (for the same period in 2024:
49.4%), the improvement in gross profit margin was mainly
contributed by the phase-out of certain low-margin orders in
intelligent sense and other businesses.

Research and Development Expenses

Research and development expenses mainly include salaries
and benefits of the Group’s research and development staff,
rental and office expenses, CA certification fees, professional
service fees and transportation and lodging, asset depreciation
and amortization. For the six months ended 30 June 2025,
research and development expenses decreased by 1.5% to
US$5.3 million, amount approximated same level with that of
the same period last year.

Selling and Distribution Expenses

Selling and distribution expenses mainly include salaries and
benefits of sales and marketing staff, marketing, training and
promotion expenses, travel and entertainment and rental
and office expenses. For the six months ended 30 June 2025,
selling and distribution expenses amounted to US$0.9 million,
representing an increase of 29.3% as compared to the same
period last year, which was mainly attributable to the increase
in the number of exhibitions participated within the period.

General and Administrative Expenses

General and administrative expenses mainly include salaries
and benefits of management, administrative and finance staff,
professional service fees, rental and office expenses, and travel
and entertainment. For the six months ended 30 June 2025,
general and administrative expenses amounted to US$3.1
million, representing a decrease of 1.0% compared to the
same period last year.
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Income Tax Credit

For the six months ended 30 June 2025, income tax credit
amounted to US$0.01 million. The small amount of income
tax credit was mainly related to deferred income tax credit
on certain temporary differences recognized. There was no
provision of current income tax for the period because the
Group had no income tax payable.

Loss for the Period

The loss for the six months ended 30 June 2025 amount to
US$15.8 million, as compared to a loss of US$15.1 million to
the same period last year. The loss for the period was mainly
attributable to the Group’s share of losses from associated
companies due to their ongoing investments in research
and development activities, as well as re-valuation loss on
an investee company measured at fair value, amounting
to approximately US$10.2 million and US$2.8 million,
respectively.

Liquidity, Financial Resources and Debt Structure

For the six months ended 30 June 2025, the Group continued
to maintain a healthy and solid liquidity position. As at 30 June
2025, total cash and cash equivalents of the Group amounted
to US$14.8 million (as at 31 December 2024: US$19.1
million). As at 30 June 2025, the cash and cash equivalents of
the Group were mainly denominated in RMB and US dollars.
As at 30 June 2025, the Group recorded net current assets
amounting to US$18.6 million (as at 31 December 2024:
US$22.0 million) and a current ratio of 415.6% (as at 31
December 2024: 405.9%,).
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As at 30 June 2025, the Group’s bank borrowings were nil (as
at 31 December 2024: Nil), and lease liabilities were US$2.3
million (as at 31 December 2024: US$1.3 million). No hedging
activities had been carried out by the Group. In addition, the
Group did not have any other outstanding indebtedness,
banking facilities or any outstanding or authorised but
unissued debt securities, term loans, other borrowings
or indebtedness in the nature of borrowing, acceptance
credits, hire purchase commitments, mortgages and charges,
contingent liabilities or guarantees outstanding. The Group
holds undrawn banking facilities of RMB50 million (equivalent
to US$7.0 million) (as at 31 December 2024: Nil) in Mainland
China as at 30 June 2025. The Group’s gearing ratio, as
calculated by dividing total bank borrowings by total equity,
was 0% as at 30 June 2025 (as at 31 December 2024: 0%).

Capital Commitments

As at 30 June 2025, the Group has capital commitments
amounted to US$0.07 million (as at 31 December 2024:
Nil) contracted, but not provided for, and did not have any
authorised but not contracted for capital commitments (as at
31 December 2024: Nil).

Significant Investment, Material Acquisition and
Disposal of Subsidiaries and Associated Companies

As at 30 June 2025, the Group had equity securities
investments in a total of six (31 December 2024: six) unlisted
companies and had interest in an unlisted fund with an
aggregate fair value of approximately US$11.7 million (31
December 2024: US$14.7 million).

Details of a significant investment as at 30 June 2025 are
disclosed below as the size of this investment exceeded the
5% threshold under paragraph 32(4A) of Appendix D2 to the
Listing Rules.

On 19 November 2020, the Group acquired 10% equity
interest of X-Times Design Automation Co., LTD (“X-Times"),
a company incorporated in the PRC, at a total consideration of
RMB5,000,001 (equivalent to US$752,831). X-Times is mainly
engaged in the provision of IC design services, and had in late
2022 launched certain self-developed EDA tools and was in
the process of pitching to major IC design industry players.
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During the year ended 31 December 2021, X-Times entered
into a capital injection agreement with certain independent
PRC corporate investors for the subscription of equity interest
in X-Times, as a result of which, the equity interest of the
Group in X-Times was diluted from 10% to approximately
4.7%. During the year ended 31 December 2022, X-Times
had entered into a further capital injection agreement
with other independent PRC corporate investors for the
subscription of equity interest in X-Times, as a result of which
the equity interest of the Group in X-Times was further
diluted from 4.7% to approximately 4.2%. During the year
ended 31 December 2024, the Group’s shareholding interest
in X-Times was further diluted from 4.2% to approximately
4.0% as a result of a capital injection agreement entered into
between X-Times and certain independent corporate investors
in the PRC, who agreed to purchase additional shares in
X-Times. As at 30 June 2025, the fair value of the equity
interest in X-Times held by the Group was approximately
US$10,429,000, representing 7.8% of the Group’s total assets
as at 30 June 2025. No fair value gain or loss was recognised
in the consolidated income statement of the Group for the six
months ended 30 June 2025.

No dividend has been distributed by X-Times since
establishment. The investment is not financial assets held
for trading. The Group considers its interest held in X-Times
as a strategic investment allowing the Group to broaden
its 1C solutions business segment. The Group will review its
investment strategy on a regular basis.

Save for those disclosed in this report, there were no other
significant investments held by the Group as at 30 June 2025.
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Contingent Liabilities

As at 30 June 2025, the Group did not have any significant
contingent liabilities.

Currency Risk and Management

The Group's sales are primarily made in Europe (in US dollar—
denominated transactions) and the PRC (in RMB-denominated
transactions). The Group’s CAM sales are predominantly
denominated in US dollars, while sales of intelligent sense
products and solutions are predominantly denominated in US
dollars and RMB respectively. The Group’s costs of production
are predominantly denominated in RMB.

During the review period, the Group did not enter into any
foreign currency forward contracts or use any derivative
contracts to hedge against its currency exposure. The Group
manages its currency risk by closely monitoring the movement
of foreign currency rates and may consider hedging significant
foreign currency exposure should the need arise.

Employees and Remuneration Policy

As at 30 June 2025, the Group employed 181 employees (as
at 31 December 2024: 179 employees), of whom 176 were
based in Mainland China, 3 in Hong Kong and 2 in Germany.
The Group’s staff costs (including salaries, bonus, social
insurance, provident funds and share incentive plan) amounted
to US$5.08 million in aggregate, representing 72% of the
total revenue of the Group.

The Group has entered into employment agreements with
all of its full-time employees. Certain senior management
and key research and development personnel have signed
confidentiality agreements and non-competition agreements
with the Group. Each senior executive officer has agreed
to hold, both during and after the effective period of his or
her employment agreement, in strict confidence and not
to use, except as required in the performance of his or her
employment duties, any confidential information, trade secrets
or know-how of the Group or the confidential information
of any third party received by the Group. Additionally, each
senior executive officer has agreed to be bound by non-
competition restrictions for a period of two years following the
expiry of his or her term of employment.
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The Group's success depends on its ability to attract, retain
and motivate qualified personnel. The Group is also dedicated
to the training and development of employees. Towards that
end, the Group leverages on the resources of its research
and development centre, research laboratories and project
management team to ensure that each employee maintains his
or her current skill set through continuous training on topics
ranging from technologies, solutions and services to clients,
markets and the industry. The Group provides introductory
training and orientation for all new employees, as well as on—
the-job training to continuously improve employees’ technical,
professional and management skills.

OUTLOOK

As a strategic asset in the global arms race, the semiconductor
industry played a pivotal role in the tariff war of tech
competition between China and the United States during the
first half of the year. The potential risks stemming from the
impact of restrictions on related industries include changes in
terminal market demand, operational costs in manufacturing,
and trade clearance cycles, all of which have had a substantial
impact on the overall industry landscape. In the semiconductor
product landscape, artificial intelligence has driven strong
growth, while the long-term trends in the automotive and
industrial equipment sectors remain solid, and the consumer
electronics sector still has room for recovery.

In the CAM business, the Group will continue to focus on
promoting new standards and developing new products to
expand into new overseas markets. Domestically, efforts will
be made to meet the new technical requirements of the
national professional CAM to secure new orders. For the cable
TV gateway projects, we will complete deliveries to corporate
clients and launch pilot projects for consumer clients,
accelerate the progress of cable projects across provinces
and cities under the broadcasting system, and promote the
implementation of new projects for switching cable one-way
gateways to IP-based products. In terms of new products,
while solidifying existing UWB project opportunities, the Group
will explore more possibilities for smart hardware integration
solutions, enrich application scenarios and product dimensions,
and expand the target customer bases.
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In the intelligent sense business, we will prepare for mass
production of pressure-sensing products by finalizing
processes, procedures, and reliability certifications. Among
these, we will plan automotive regulations testing and
certification for new energy products, and plan medical
certification testing for healthcare products. For optical
radar systems, we will optimize production lines to enhance
capacity, efficiency, and yield rates. We will advance the
production process toward large-scale, standardized, and
normalized production across multiple dimensions to further
expand domestic and international markets. We will continue
to maintain relationships with leading clients and strengthen
the development of our sales team.

For the other businesses, we will accelerate the development
of smart energy management systems in R&D, enhancing
system integration capabilities, and meeting customer-specific
development needs. In market sales, we will intensify the
promotion of industrial and commercial storage products,
improving product testing and certification, promoting
demonstration project construction, and strengthening
relationships with potential customers. In production, we will
strengthen communication with manufacturers to shorten
order production cycles as much as possible and strive to
secure follow-up bulk orders.

Despite sluggish market growth and fierce competition,
the Group’s business lines continue to make progress. In
product development and market expansion, we have made
continuous progress. While maintaining stability with existing
customers in the core existing market, we have also secured
a significant number of new customers, including leading
companies in the industry. Going forward, we will continue to
consolidate and expand our target customer base with high—
quality products and professional technical services, while
implementing more prudent investment management. We
will fully leverage policy advantages and industry resources to
enhance the Group's development landscape, comprehensively
strengthen our overall capabilities, and strive to create greater
value for shareholders.
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SIGNIFICANT EVENTS AFTER THE END OF
THE REVIEW PERIOD

There has been no significant events occurring after the end of
the review period up to the date of this announcement.

INTERIM DIVIDEND

The Board does not recommend any interim dividend for the
six months ended 30 June 2025 (six months ended 30 June
2024: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2025, neither the
Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities.

PUBLIC FLOAT

Based on information that was publicly available to the
Company and to the best knowledge of the Board, as at the
date of this announcement, the Company maintained the
prescribed public float of no less than 25% under the Listing
Rules.
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INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE

As at 30 June 2025, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and any
of its associated corporations (within the meaning of Part
XV of the SFO) as recorded in the register of interests of
the Company required to be kept under Section 352 of the
SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code were as follows:

EARA = ER
WBNE DL
Approximate
percentage of

EHHARER"

EEne ERMEE Number and class interest in our
Name of director Nature of interest of securities"” Company
B52RY EnEn kX iE g 189,251,401 A& A& (L) 58.24%
Huang Xueliang®” Beneficial interest and interest in Shares (L)
controlled corporation

mERY Han et 1,080,4148% A& 15 (L) 0.33%
Kwan, Allan Chung-yuen® Beneficial interest Shares (L)

BrReg B 1,067,661 AR AR (L) 0.33%
Chen Ying Beneficial interest Shares (L)

s - Notes:

(1) TLHEEERA AR RAMEBEARRD QEFR -

(1) The letter “L" denotes the Directors’ long positions in the shares of
our Company or the relevant associated corporation.
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(2) As at 30 June 2025, Mr. Huang Xueliang was interested in 5,043,624
Shares. Mr. Huang also held 99% in Shenzhen Qianhai Guowei
Investment Co., Limited GZE I 51 /& B 3% & & R A &) which wholly
owns Ever Expert Holdings Limited. Mr. Huang was therefore also
deemed to be interested in the 184,207,777 Shares held by Ever
Expert Holdings Limited as at 30 June 2025.

(3) As at 30 June 2025, Mr. Kwan, Allan Chung-yuen was interested in
223,418 Shares. Mr. Kwan also held 100% interest in Cykorp Limited.
Mr. Kwan is therefore deemed to be interested in the 856,996 Shares
held by Cykorp Limited as at 30 June 2025.

Save as disclosed above, as at 30 June 2025, none of the
Directors and/or the chief executive of the Company had any
other interests or short positions in the shares, underlying
shares or debentures of the Company or any associated
corporation (within the meaning of Part XV of the SFO) as
recorded in the register of the Company required to be kept
under Section 352 of the SFO or as otherwise notified to the
Company and the Hong Kong Stock Exchange pursuant to the
Model Code.
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BRREEEB

Name of Shareholder

B/ RENE

Capacity/nature of interest

INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 June 2025, so far as known to the Directors of
the Company, the interests or short positions of substantial
shareholders/other persons (other than Directors and chief
executive of the Company) in the shares and underlying shares
of the Company as recorded in the register of the Company
required to be kept under Section 336 of the SFO were as
follows:

BREAESL
Approximate
percentage of
shareholding

BEyEREHN"
Number and class

of securities™

FLELL?
Ms. Zhang Shiyun®

oL £

FINRTEEMIEEBR AT
Shenzhen Qianhai Guowei
Investment Co., Ltd.?

BamEBAA

Beneficial owner

Ever Expert Holdings Limited®

B(BE)REBRAR
Xinxin (Hongkong) Capital Co., Limited

Em#EAA
Beneficial owner

ET(LB)REFRAAY

Xinxin (Shanghai) Investment Co., Ltd.”

BREKBEHREXREZSRHERAAY
China Integrated Circuit Industry
Investment Fund Co., Ltd.”

B

ar

(1 FEIUKRBROEFE -

Interest of spouse

MNE LB ) i s

Interest in controlled corporation

REELEE N R

Interest in a controlled corporation

REAE R

Interest in a controlled corporation

189,251,401 & A& 13 (L) 58.24%
Shares (L)

184,207,777R% B3 (L) 56.69%
Shares (L)

184,207,777R% A& 15 (L) 56.69%
Shares (L)

29,999,000 % A% 17 (L) 9.23%
Shares (L)

29,999,000 % A% 173 (L) 9.23%
Shares (L)

29,999,000 % A% (L) 9.23%

Shares (L)

Notes:

(1) The letter “L" denotes a long position.
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As at 30 June 2025, Mr. Huang Xueliang was interested in 5,043,624
Shares. Mr. Huang also held a 99% interest in Shenzhen Qianhai
Guowei Investment Co., Ltd (Z I B1/E B IR E AR A7), which in
turn held a 100% interest in Ever Expert Holdings Limited. Mr. Huang
and Shenzhen Qianhai Guowei Investment Co., Ltd. (R A& E 5
W& B PR A T])were therefore also deemed to be interested in the
184,207,777 Shares held by Ever Expert Holdings Limited as at 30
June 2025. Ms. Zhang is the spouse of Mr. Huang and was therefore
deemed to be interested in all the Shares Mr. Huang was interested
in.

To the best of our Directors’ knowledge, China Integrated Circuit
Industry Investment Fund Co., Ltd. held a 100% interest in Xinxin
(Shanghai) Investment Co., Ltd., which in turn held a 100% interest
in Xinxin (Hongkong) Capital Co., Limited. Each of China Integrated
Circuit Industry Investment Fund Co., Ltd. and Xinxin (Shanghai)
Investment Co., Ltd. is therefore deemed to be interested in the
29,999,000 Shares held by Xinxin (Hongkong) Capital Co., Limited as
at 30 June 2025.

Save as disclosed above, as at 30 June 2025, no other persons
were recorded in the register of the Company required to be
kept under Section 336 of the SFO as having interests or short
positions in the shares or underlying shares of the Company.
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SALES TO CUSTOMERS LOCATED
IN JURISDICTIONS SUBJECT TO
INTERNATIONAL SANCTIONS

During the six months ended 30 June 2025, the Group
had CAM sales to customers located in the Balkans, which
accounted for 25.3% of the Group's total revenue for such
period. During the period ended 30 June 2025, the Group had
no sales to Russia, Belarus, Egypt, Lebanon and Ukraine. The
percentage of revenue contribution from relevant customers
located in the countries or territories which are targeted with
certain economic sanctions under the laws of the United
States, the European Union, the United Nations and Australia
(the “Sanctioned Countries”) in the six months ended 30
June 2025 has slightly increased as compared to those in the
corresponding period in 2024.

In the second half of 2025, the Group is expected to continue
its sales to customers located in the Balkans and sales in
the areas are expected to be relatively stable. The Group
also expects its sales to customers located in Russia, Egypt,
Lebanon, Belarus and Ukraine to remain zero or immaterial.
During the period ended 30 June 2025, the Group did not,
and has no present or future intention to, enter into any
transactions in the Sanctioned Countries or with certain
person(s) and entity(ies) listed on OFAC’s sanctions lists
including the Specially Designated Nationals and Blocked
Persons List or other restricted parties lists maintained by
the United States, the European Union, the United Nations
or Australia (the “Sanctioned Persons”) that the Group
believes would put the Group or its investors at risk of
violating international sanctions or becoming the target of
sanction-related laws and regulations in the United States,
the European Union, the United Nations and Australia (the
“International Sanctions”).
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To continuously monitor and evaluate the Group’s business
and take measures to comply with the Group’s continuing
undertakings to the Stock Exchange as disclosed in the
Company'’s prospectus dated 16 March 2016, and to protect
the interests of the Group and the Shareholders, the Group
undertook the following measures and efforts to monitor
and evaluate its business activities in connection with possible
International Sanctions risks for the six months ended 30 June
2025:

(i) the Group has set up a risk management committee,
comprising the Group’s senior management, whose
responsibilities include, among others, monitoring the
Group's exposure to sanctions risks and export controls
and the Group’s implementation of the related internal
control procedures;

(i) the Group evaluated sanctions risks prior to determining
whether it should embark on any business
opportunities in the Sanctioned Countries and with
Sanctioned Persons. The Group’s senior management
had conducted relevant customer due diligence
without limitation to identity and background of
customers and their principal business activities and
check such information against the relevant lists of
Sanctioned Countries and Sanctioned Persons to
identify any possible exposure to sanctions risks; and

(iiiy  the risk management committee continuously monitored
the Group's exposure to sanctions risks and the Group
would, as and when the risk management committee
considers it necessary, retain an external International
Sanctions legal adviser with necessary expertise and
experience in International Sanctions matters for
providing recommendations and advice. During the six
months ended 30 June 2025, the risk management
committee did not discover any exposure to sanctions
risks by the Group which it considered necessary for
the Group to retain an external International Sanctions
legal adviser.

The Directors are of the view that such risk management
measures and efforts provided a reasonably adequate and
effective framework to assist the Group in identifying and
monitoring any material International Sanctions risk so as to
protect the interests of the Company and its Shareholders as a
whole.
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the Corporate Governance
Code and Corporate Governance Report (the “CG Code”)
contained in Appendix C1 to the Listing Rules as its own code
of corporate governance since the listing of the Company's
shares on 30 March 2016. The Company has complied with
the code provisions of the CG Code set out therein except for
the code provision C.2.1 of the CG Code throughout the six
months ended 30 June 2025.

Pursuant to CG Code provision C.2.1, the role(s) of chairman
and chief executive should be separated and should not
be performed by the same individual. As the duties of
chairman and chief executive of the Company are performed
by Mr. Huang Xueliang, the Company has deviated from
the CG Code provision C.2.1. The Board believes that it is
necessary to vest both of the roles of chairman and chief
executive in Mr. Huang Xueliang due to Mr. Huang's rich
experience and established market reputation in the industry,
and the importance of Mr. Huang Xueliang in the strategic
development of the Group. The Board believes that the dual
role arrangement provides strong and consistent market
leadership and is critical for efficient business planning and
management of the Group. As all major decisions are made
after the consultation with the members of the Board, and
there are three independent non- executive Directors on
the Board offering independent perspectives, the Board is
therefore of the view that there are adequate safeguards
in place to ensure sufficient balance of powers within the
Board. The Board will also continue to review and monitor the
practices of the Company for the purpose of complying with
the CG Code and maintaining a high standard of corporate
governance practices of the Company.
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COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED COMPANIES

The Company has adopted the Model Code as set out in
Appendix C3 to the Listing Rules as the code of conduct in
respect of transactions in securities of the Company by the
Directors. Having made specific enquiries with all the Directors,
the Company confirms that all the Directors have complied
with the required standard as set out in the Model Code
during the six months ended 30 June 2025.

REVIEW OF INTERIM RESULTS

The unaudited condensed consolidated interim financial
information for the six months ended 30 June 2025 has not
been reviewed by the Company’s external auditor.

The Audit Committee has reviewed the Group’s unaudited
condensed consolidated interim financial information for the
six months ended 30 June 2025.

By order of the Board
SMIT Holdings Limited
Huang Xueliang
Chairman

Hong Kong, 22 August 2025



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

RZZFZAF/NA=1H Asat 30 June 2025
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Unaudited Audited
~NA=+H +=-A=+—H
—E-RE —ENF
30 June 31 December
2025 2024
B 5 =T E
Note UsD UsD
BE Assets
kRBEE Non-current assets
M - WE K& Property, plant and equipment 7 2,420,622 2,468,361
EREEE Right-of-use assets 2,354,739 1,314,695
HEthEEEE Other intangible assets 7 16,070,466 17,530,277
kS Goodwill 7 5,997,012 5,972,151
H b fE YL SRIB K R 3R IE Other receivables and prepayments 8 309,550 198,721
FREREARNEE Investments accounted for using the
equity method 16 68,860,922 78,851,662
FEREBEREATEARERN Financial assets at fair value through
TRIEE profit or loss 9 11,680,936 14,663,698
BEFSHEE Deferred income tax assets 1,060,024 1,042,408
108,754,271 122,041,973
REEE Current assets
FE Inventories 3,499,561 3,526,338
B 5 N E Ath fE U GRIA K Trade and other receivables and
TafTRIE prepayments 8 6,166,615 6,560,480
HERREEEY Cash and cash equivalents 14,780,544 19,071,504
24,446,720 29,158,322
HWEE Total assets 133,200,991 151,200,295
EzREE Equity and liabilities
R Equity
% 7R Share capital 10 6,499 6,499
&0 (8 Share premium 10 101,854,720 102,271,300
Bt E Merger reserve (48,810,141) (48,810,141)
VARGt B ERE N SR E Share-based payment reserve 14,240,109 14,240,109
EEREE Statutory reserve 11,741,359 11,741,359
REB AT Retained earnings 36,913,706 52,611,531
N Capital reserve 1,212,543 1,212,543
BE X 5 Exchange reserve (3.871,219) (4,156,885)
RABEB AEBEEAR R Capital and reserves attributable to
i owners of the Company 113,287,576 129,116,315
PR Non-controlling interests 1,373,366 1,472,780
4R 2% Total equity 114,660,942 130,589,095

The above condensed consolidated statement of financial
position should be read in conjunction with the accompanying

notes.
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MENT AOF FINANCIAL POSITION

RZZEZRF/A=1+H Asat30June 2025

BT
Audited
+=—A=+—8H
—EoE

31 December
2024

e

(JAYD)

584,294

12,842,659

13,426,953

912,879
4,340,558
633,931
550,144
746,735

7,184,247

20,611,200

{hE=2
Note
a& Liabilities
FREBEER Non-current liabilities
HEAE Lease liabilities
BB N B Provision of reinstatement cost 12
PEIE WA Deferred income 13
FREBERE Current liabilities
B 5 EN IR Trade payables 11
FERTE A K H th FE 518 Accruals and other payables 12
EHEE Contract liabilities 12
FEIEW A Deferred income 13
HEAE Lease liabilities
wes Total liabilities
HEZKEE Total equity and liabilities

Lt AR & M ISR R A B

AR RAPM R — DFBIE o
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151,200,295

The above condensed consolidated statement of financial
position should be read in conjunction with the accompanying



L= &
CONDENSED CONSOLIDATED INCOME STATEMENT

HE-_ZT-_AFA=FTHI/EA For the six months ended 30 June 2025

RGBT
Unaudited
BELATHELEAREAR
Six months ended
ANE=1+H ~NA=1H
—E-HE —E_mF
30 June 30 June
2025 2024
BT =7 T
Note UsD UusD
& Revenue 5 7,065,109 8,661,523
$HE AR Cost of sales 15 (2,977,426) (4,381,460)
E¥ Gross profit 4,087,683 4,280,063
Hih (B518) Wzs o FHE Other (losses)/gains, net 6 (2,827,761) 436
HAth g A Other income 6 2,065,047 2,643,744
MR Research and development expenses 15 (5,304,024) (5,382,331)
HERDHEAS Selling and distribution expenses 15 (874,321) (676,129)
— M RITERAX General and administrative expenses 15 (3,064,198) (3,095,962)
SRMEEZRERBERRD Net reversal of impairment losses/

CREETE) F58 (impairment losses) on financial assets 15 68,575 (194,148)
BEEE Operating loss (5,848,999) (2,424,327)
BE KA Finance income 245,828 218,303
B & A AN Finance costs (32,070) (32,324)
BEWA - FEE Finance income, net 213,758 185,979
DI E R ERAEARA Share of net losses of investments

KA FEE accounted for using the equity method 16 (10,176,570) (12,907,097)
R AT 15 % AT 5 18 Loss before income tax (15,811,811) (15,145,445)
FriefiEe, (FAx) Income tax credit/(expenses) 17 13,698 (198)
HRER Loss for the period (15,798,113) (15,145,643)
DT EEBEEMER : Loss is attributable to:

KABEE A Owners of the Company (15,697,825) (14,929,101)

FEFE AR R = Non-controlling interests (100,288) (216,542)

(15,798,113) (15,145,643)
HAARRA R A AEL Loss per share attributable to owners of

FREE the Company for the period
SRREAREIE Basic loss per share 19 (0.05) (0.05)
IR EE B R Diluted loss per share 19 (0.05) (0.05)

bt fRRER & Y R R EARRA M R — GBI RE o

The above condensed consolidated income statement should

be read in conjunction with the accompanying notes.
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OF COMPREHENSIVE INCOME

HE_ZT-—RAFNA=1THI/MEAA For the six months ended 30 June 2025

RCEET
Unaudited
BZEUTHHIEAEA
Six months ended
NA=1H
—EZMF
30 June
2024
7
usD
HREE Loss for the period (15,145,643)
Hi2mkz (BE8) Other comprehensive income/(loss)
BERREEHDETEFNIEE  Items that may be reclassified subsequently to profit or
loss
MEHE=XE Translation differences (647,692)
S EREREARNKREEY,  Share of translation differences of investments
=5 accounted for using the equity method (142,287)
HAREMEERE (E) Other comprehensive income/(loss) for the
HERBIE period, net of tax (789,979)
HAZHEHEEAE Total comprehensive loss for the period (15,935,622)
LT &IEHERN Attributable to:
RAREER A Owners of the Company (15,712,458)
FEFE IR M A Non-controlling interests (223,164)
(15,935,622)
SRR A 2 mN R R B EEE N s —OFRIE o The above condensed consolidated statement of

comprehensive income should be read in conjunction with the
accompanying notes.
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CONDENSED CONSOLIDA

H-%-1¥-B-RbER

Balance at 1 January 2025

BESCRERAZTALAER

For the six months ended 30 June 2025

k31 i Comprehensive loss

HhER Loss for the period

ENzE Translation diferences

DEEBEREAENREELEE  Share of ranlation differences of investments

accounted for using the equity method

HhEEERLR Total comprehensive loss for the period

EREANRS Transactions with owners

REBCREAARA-F-ME Dividends relating to 2024 paid in June 2025
EERE(HE18) (Note 18)

RERANRG  BRRMERED

Transaction with owners, recognized
directly in equity

R-B-RERAZTRNLR

Balance at 30 June 2025

REET
Unaudited
ADFRE AR
Attributable to owners of the Company

The above condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying
notes
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STATEMENT OF CHANGES IN EQUITY

HE_ZT-—RAFNA=1THI/MEAA For the six months ended 30 June 2025

AEET
Unaudited
ARAFEAEL
Attributable to owners of the Company

Wt
BERMY
ROEE  RHEE  (TEE
Share-based
Share Merger payment
premium Tesenve Tesenve
i # £
Usb ) Usb

EiGH

Exchange
reserve
T
UsD

#8

Total
7
Ush

R=B-mE-A-AMER

Balance at 1 January 2024

102,687,878 (48,810,141) 14,240,109

(2,555,351)

169,590,315

BE-S-RERAZTALANER
2EFE
HREE
EizE
AEREREARNREEY 28

For the six months ended 30 June 2024

Comprehensive loss

Loss for the period

Translation differences

Share of translation differences of investments
accounted for using the equity method

(647,692)

(135,665)

(14,929,101)
(647,692)

(135,665)

Br2ERRAR

Total comprehensive loss for the period

(783,357)

(15,712,458)

REEANRA
WIBZMERARNZSC2F
BERE(HE18)

Transactions with owners
Dividends relating to 2023 paid in June 2024
(Note 18)

(416,578) = =

(#16,578)

SREANRS  EEREEER

Transaction with owners, recognized
directly in equity

(416,578) = =

(416,578)

R-B-mERA=tRALR

Balance at 30 June 2024

102,271,300 (48,810,141) 14,240,109

(3,338708)

153461279

Lt A ERER A R A

B 2 & SR BE P Y A — DT BI A

o

The above condensed consolidated statement of changes in
equity should be read in conjunction with the accompanying

notes.
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RGHES
Unaudited
BZEUTHEHIEAEAR
Six months ended
~A=+H ANA=+H
—E-HE — T NF
30 June 30 June
2025 2024
Bt 5 =7 e
Note usD UusD
RETHMEBRERE Cash flows from operating activities
LEFTRIR® Cash used in operations (3,267,602) (2,857,120)
[EEREIS Interest paid (32,070) (35,094)
B ATIS 5 Income tax paid - (4,808)
EERDReFE ] Net cash used in operating activities (3.299,672)  (2,897,022)
REFHFESHEERE Cash flows from investing activities
BEME - BEIXE Purchase of property, plant and
equipment (527,398) (70,751)
HEWE  MENEREHSHRIAE  Proceeds from sale of property, plant
and equipment 213 4,476
R BB E N R DR Distribution from an associate 417 =
BEZ AT EGTABRD Redemption of financial assets at FVTPL
SREE 228,059 -
B U B U A Interest income received 245,828 218,303
wEEE (FTAR),/ Net cash (used in)/generated from
,,,,,,, FEReF® ... [nvestingactivies (52,881) 152,028
RMETBAERENRE Cash flows from financing activities
SR E Payment for dividend 18 (416,580) (416,578)
HEMNZKHAE IS Principal elements of lease payments (513,823) (475,734)
BERDMBREFE Net cash used in financing activities (930,403) (892,312)
ReRESEBYRI FE Net decrease in cash and cash
equivalents (4,282,956) (3,637,306)
R—A—BHNEBEESREELEEY Cash and cash equivalents at 1 January 19,071,504 20,567,731
RERRESEEYHEERES > Effect of foreign exchange rate
4 changes on cash and cash
equivalents (8,004) (91,614)
RAA=ZTHEHNRERESLZEEY Cash and cash equivalents at 30 June 14,780,544 16,838,811

Ll ARERERERA MR E—O5E -

The above condensed consolidated statement of cash flows

should be read in conjunction with the accompanying notes.
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GENERAL INFORMATION

SMIT Holdings Limited (the “Company”) and its
subsidiaries (together the “Group”) principally engage in
the following activities:

- development and sales of conditional access
modules (“CAM") that enable secure distribution
and delivery of digital content to television;

- research, development and sales of smart
sensing-oriented products and solution; and

- other businesses focusing on integrated circuit
("IC") solutions and new energy sector.

The Company is a limited liability company incorporated
and domiciled in the Cayman lIslands. The address of
its registered office in the Cayman Islands is Maples
Corporate Services Limited, PO Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands and its
registered office in the People’s Republic of China
(“PRC") is 22F, Guoshi Building, No. 1801, Sha He Xi
Avenue, Nanshan, Shenzhen, PRC.

The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

This condensed consolidated interim financial
information is presented in United States dollars
("USD"), unless otherwise stated.

This condensed consolidated interim financial
information has not been audited.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

This condensed consolidated interim financial
information for the six months ended 30 June 2025
has been prepared in accordance with Hong Kong
Accounting Standards (“HKAS"”) 34 “Interim Financial
Reporting”.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)

The condensed consolidated interim financial
information does not include all the notes of the type
normally included in the annual financial statements.
Accordingly, this condensed consolidated interim
financial information should be read in conjunction
with the annual financial statements for the year
ended 31 December 2024, which have been prepared
in accordance with HKFRS Accounting Standards
("HKFRSs"), and any public announcements made by
the Company during the interim reporting period.

The accounting policies applied are consistent with
those of the annual financial statements for the year
ended 31 December 2024, except for the estimation of
income tax using the tax rate that would be applicable
to expected total annual earnings, accounting policies
not described in the annual financial statements for
the year ended 31 December 2024, and the adoption
of amended standards effective for the financial year
ending 31 December 2025 as described below.

2.1 Amended standards adopted by the
Group

The following amended standards are effective
to the Group for accounting periods beginning
on or after 1 January 2025 but did not result in
any significant impact on the results and financial
position of the Group.

HKAS 21 and HKFRS 1 Lack of
(Amendments) Exchangeability
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

2 EHEERENEE G 2 BASIS OF PREPARATION AND
ACCOUNTING POLICIES (Continued)
2.2 KREEFEEAFEMNEFT RE&EESTER K2R 2.2 New and amended standards and
= interpretation not yet adopted by the
Group
EFHiI RG] e KRR EBEEMER Certain new and amended accounting standards
BE-_ZE-_AF+-_A=1+—HItZHREHAM and interpretations have been published that are
AT ARSRE LR - MAEE INVEIRFE R o not mandatory for 31 December 2025 reporting
periods and have not been early adopted by the
Group.
RIS BHAR 2%
HRNETFEEN
Effective for
accounting
year beginning
on or after
EEMBREENSORREBNBREED SRIASIFRGE I A =
E75 (BRI A)

HKFRS 9 and HKFRS 7(Amendments)
BENBRELRE 1T BRI BRELER
F75 - BERBRELRNESR - BEUHK
WEERS10% R BB G ERETR
HKFRS 1, HKFRS 7, HKFRS 9, HKFRS 10

and HKAS 7
BEEMBRELE18%
HKFRS 18
BEEMBRELNE19%
HKFRS 19
BRRBESR (BFTA)

HK Int 5 (Amendments)

BERPBRREENE 0% RBASHE]
EVESACCHEN)

HKFRS 10 and HKAS 28 (Amendments)

ERELEMAZERETERNRRENY

Classification and Measurement of Financial Instruments

BREMBREEN G ERNEESE-F 1M

Annual Improvements to HKFRS Accounting Standards —
Volume 11

B RO 2 RRE

Presentation and Disclosure in Financial Statement

FAHXFAEEMBAR : BE

Subsidiaries without Public Accountability: Disclosures

BRRBESTEUBRROZN - ERAGHEREKEER
1§ FTHTEHEFNHE

Hong Kong Interpretation 5 Presentation of Financial
Statements — Classification by the Borrower of a Term Loan
that Contains a Repayment on Demand Clause

REERABENAZALECRZANEENERTE

Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture

1 January 2026
—E-~%—A—H
1 January 2026
e o
1 January 2027
—E-tF%—f—H
1 January 2027
—Z-t¥—-H—H

1 January 2027

To be determined

Management is in the process of making an
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assessment on the impact of these new and
amended standards and interpretation and is not
yet in a position to state whether they will have
a significant impact on the Group’s results of
operations and financial position.
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3 BRKER

3.1

3.2

3.3

B 75 B R

AEBENEBAZZBYBRR  mHRR (2
FONERBR RRERERAFEMNERR) - F
RRR ;RS E SRR

BRGAT M B EN L BRI FEMBRE
ENMAEMBRREEEMNLIE BASR
AEER-_F-_MF+-_A=1t—HBNFEY
R — GBI -

REBERRAFRELEED -

REBE TR

HERAL  SREBENSHRUBRASR
WHEB AL -

BEXER

AEEEREEARBARBEERARNES
HEEHBAE - BTHFAAREARE K
SEARGARRN TRROKRS  RAKRRE
BEARLBETHBRD RBEE-_FT_RAFXA
=tHRLEXNEASRRE YEAEEEANER
BER SR FFE L (E R E -

3

FINANCIAL RISK MANAGEMENT

3.1

3.2

3.3

Financial risk factors

The Group's activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and cash flow and fair value interest
rate risk), credit risk, and liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
financial statements as at 31 December 2024.

There have been no changes in risk management
policies since year end.

Liquidity risk

Compared to year end, there was no material
change in the contractual undiscounted cash out
flows for financial liabilities.

Capital management

The Group manages its capital structure and
makes adjustments to it in light of changes
in economic conditions. To maintain or adjust
the capital structure, the Group may adjust the
dividend payment to shareholders, return capital
to shareholders or issue new shares. No changes
were made in the objectives, policies or processes
for managing capital during the six months ended
30 June 2025.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 BERRER@ 3  FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation

3.4 AFEMGE

36

AEBRBTREE (BEE S REMBEFIR -
HEHBTERARBREERRSEEY) MR
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R HIE HEABEARRTER NERmES
REIREBE M R E QX FERE - FFRNHER R
TERALEAEEENREEEEEARBERRS
MEMFTHAFERS -

(@) 2AFEZEH

TROMAGEETTERAFESRZ 2R
TH - PRIFHESEWT :

s HRABEEXRBEETEMSIRE
CREHE) (F 1) »

e  FILMEBRHRENIINZEARE
ERBABBREEXRAEBNAEB
B (BMER) EE AURE ER)
BEREH (F28) -

e UWHNABEMSABRRECLE
ESREHABE AITHBEEHA
i) (F38) -
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The carrying values of the Group’s current
financial assets, including trade and other
receivables, restricted bank deposits and cash and
cash equivalents, and current financial liabilities,
including trade payables, accruals and other
payables, lease liabilities and bank borrowings
approximate their fair values due to their short
maturities. The carrying amounts of non-current
deposits, bank borrowings and lease liabilities
approximate their fair values which are estimated
based on the discounted cash flows.

(a) Fair value hierarchy

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels have
been defined as follows:

o Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (level 1).

o Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from prices)
(level 2).

o Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).



NOTES TO THE CONDENSED CONSOLITE D

3 MERBREREs

3.4 DV EME(E)

(a)

AFEER(E)

TRV AEBZEMEERAE i
R-E-_FAFANA=ZTHRER-_ZT_M4F
+—A=+—HBZAFEHE -

3 FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation (Continued)
(a) Fair value hierarchy (Continued)

The following table presents the Group's

financial assets and liabilities that are

measured at fair value at 30 June 2025 and
31 December 2024.

MR=ZZFE-FHHFEXH Asat 30 June 2025
=+ H (RLFEF)  (unaudited)
BE Assets
EIBIBFLAFE  Financial assets at fair
AR EREE value through profit
or loss

R-Z_-MF+=H As at31December
=+—H (&%H5H) 2024 (audited)

BE Assets

EREIEATFE  Financial assets at fair
AR EE value through profit

or loss

- - 14,663,698 14,663,698

HINE1R - FMEFIF A EEE -

There were no transfers between Levels 1, 2
and 3 during the period.

There were no other changes in valuation
techniques during the period.
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3 BBERERE@ 3 FINANCIAL RISK MANAGEMENT
(Continued)
3.4 AFEMGET(E) 3.4 Fair value estimation (Continued)
(b) FRAEAFTTEEHRABBENLFETE (b) Fair value measurements using
(5E34%) significant unobservable inputs (Level 3)
TREVNEBFRTARBEZE T _AFER The following table presents the changes in
—E-_NEANA=THIEANEANES : level 3 instruments for the six months ended

30 June 2025 and 2024:

RQEST
Unaudited
BREZRATE
ARNEREE
Financial

assets at fair
value through
profit or loss

ET
usD
RZZZME—A— BRI Opening balance at 1 January 2024 24,769,727
RERGEE R RERNEE Loss recognized in condensed consolidated income
statement (16,192)
EHhE = Currency translation difference (103,124)
RIB-MEANA=T AN RERR Closing balance at 30 June 2024 24,650,411
R-ZE-_RF— A —HHBOES Opening balance at 1 January 2025 14,663,698
He Disposal (228,059)
RERGE K= RERNERE Loss recognized in condensed consolidated income
statement (2,799,000)
BN =R Currency translation difference 44,297
R-Z-RHFANA=+THWEREE Closing balance at 30 June 2025 11,680,936
REBEE—SE-_HEKR - -_NEA=+H Of the total losses recognized in the
1E75 A B BB RE 4 A W Zs R FEZ K B 1R e %E condensed consolidated income statement
o A2 ERNREHRTEZES during the six months ended 30 June 2025
EMRENREIREEES - and 2024, all amounts are attributable to

the change in unrealised losses relating to
those assets held at the end of the reporting
period.
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NP EME (8)

FHEAFTEEHARBEN QA FLEFE
(F3@) (58)

TERBAEERBREIRAFEFENE
AR ERGABBNELER

W EL R SR

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation (Continued)

(b) Fair value measurements using
significant unobservable inputs (Level 3)
(Continued)

The following table summarises the
guantitative information about the
significant unobservable inputs used in level
3 fair value measurements:

R=ZZB-HF
~A=1+H
L Fi) ZA¥E HERFE
Fair value at
Description 30 June 2025 Valuation technique
ET
usD
FEMES & 2= R E (i EEa)
Unlisted fund 484,808 Net asset value (Note (i))
BB ORYID AR 2B (TR & R E ()

Mainsweb Technology (Shenzhen) Company
Limited (“Mainsweb™)

Sensel, Inc. ([Sensel |)

Sensel, Inc. (“Sensel™)

BEMBR(EPF) AR AE ([HEHA])

Xiamen Microplus Information Technologies
Limited (“ijiwei.com™)

AlEF SR RERER AT ((EF])

StorArt Technology (Shenzhen) Co., Ltd
(“StorArt™)

IBOXPAY International Inc. ([ & F X F])

IBOXPAY International Inc. (“iBoxpay")

MATREERAER AR (E1T4 1)

— Net asset value (Note (i)

& = A (M EE)
— Net asset value (Note (i)
B EFE (MFaEd)

— Net asset value (Note (i)

& [ BB (B %)
228,894 Redemption value (Note (ii))

BRIRIR & m = (B k(i)
538,000 Discounted cash flow (Note (iii))
5% (I aEiv))

X-Times Design Automation Co. Ltd (“X-Times") 10,429,234  Market approach (Note (iv))

11,680,936
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3

FINANCIAL RISK MANAGEMENT
(Continued)

3.4 Fair value estimation (Continued)

(b)

Fair value measurements using
significant unobservable inputs (Level 3)
(Continued)

Note:

(i) The Group has determined that the reported
net asset value approximates the fair value of
the unlisted fund investment and the unlisted
equity security at the end of the reporting
period.

(ii) During the year ended 31 December 2024,
the Group had entered into an agreement
with the founding shareholder of StorArt,
pursuant to which the Group agreed to sell
its investment in StorArt to the founding
shareholder at cash consideration of RMB3.3
million (equivalent to USD455,980). Therefore,
the valuation technique in estimating its fair
value as at 30 June 2025 was based on the
outstanding redemption amount receivable.

(iii) The Group has determined the fair value
of the investment using discounted cash
flow model with the major unobservable
inputs being pre-tax discount rate of 15%,
compound annual growth rate in revenue
of 3% and terminal growth rate of 3%. If
the discount rate shifted downward by 1%,
the post-tax loss would be approximately
USD32,000 lower. The higher the pre-tax
discount rate, the lower the fair value and the
higher post-tax loss. If the compound annual
growth rate in revenue shifted downward by
1%, the post-tax loss would be approximately
USD44,000 higher. The higher the compound
annual growth rate in revenue, the higher the
fair value and the lower post-tax loss.

(iv) The Group has determined the fair value of
the investment as at 30 June 2025 using
market approach. Price-to-sales ratio of
comparable companies are used as market
multiple, it represents the amount used
when the entity has determined that market
participants would use such multiples when
pricing the investment.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made
by management in applying the Group's accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the consolidated
financial statements for the year ended 31 December
2024.

SEGMENT INFORMATION

Management has determined the operating segments
based on the information reviewed by the chief
operating decision-maker (“CODM") that are used to
make strategic decisions. The CODM is identified as the
Executive Directors of the Company.

During the six months ended 30 June 2025, the
CODM (i) assessed the performance of the Group by
reviewing the results of four reportable segments (CAM,
intelligent sense, investments and other businesses),
and (ii) assessed the performance of the operating
segments based on a measure of segment results,
including adjusted loss before tax of the relevant
operating segments. The segment categorization for
the six months ended 30 June 2025 is different from
prior period ended 30 June 2024. In order to align
the segment review with the restructured internal
management and reporting structure, the segment
information of comparative period has been restated
to conform to the current period categorization and
presentation.
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LCEREDE - BEUWA -

SEGMENT INFORMATION (Continued)

Management has identified the following four reportable
segments based on the Group’s business model:

CAM - development and sales of security products
(CAM) that enable secure distribution and delivery of
digital content to television.

Intelligent sense — research, development and sales of
smart sensing-oriented products and solution.

Investments — equity investments classified as associates,
joint venture and financial assets measured at fair value.

Other businesses — business activities focusing on IC
solutions and new energy sectors.

The CODM reviews the performance of the Group on a
regular basis and reviews the Group's internal reporting
in order to assess performance and allocate resources.
The CODM assesses the performance of the operating
segments based on a measure of segment results,
including adjusted profit/(loss) of the relevant operating
segments. Expenses, where appropriate, are allocated
to operating segments with reference to revenue
contributions of respective segments. Finance income,
finance costs and unallocated income and expenses are
not included in the result for each operating segment
that is reviewed by the Group’s CODM.

Segment assets consist primarily of goodwill, investments
accounted for using the equity method, financial assets
at fair value through profit or loss, inventories, and
trade and other receivables, prepayments and restricted
bank deposits but exclude deferred income tax assets,
property, plant and equipment, other intangible assets,
right-of-use assets, income tax recoverable, cash and
cash equivalents and corporate and unallocated assets.

Information relating to segment liabilities is not disclosed
as such information is not regularly reported to the
CODM.

Other information provided to the CODM is measured
in a manner consistent with that as adopted for the
condensed consolidated interim financial information
contained herein.
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REF

CAM
£
usp

BE-ZE-HEA~A=1H

For the six months ended

IERER (REEES) 30 June 2025 (unaudited)
nEbla Segment revenue

I Uz External revenue
W T R Timing of revenue recognition

ER-EHER

At a point in time

GEIES

Segment results

BZ2-E-MEXA=1H

For the six months ended

EERA
Intelligent
sense
e

usb

k&

Investments
ESm
usb

Hitn
Other
businesses
E /i

usb

SEGMENT INFORMATION (Continued)

aE

Total
E
UsD

AR (RE5) 30 June 2024 (as restated)
il Segment revenue

Ihablsas External revenue 5,656,935 2,228,633 = 775,955 8,661,523
Woas HEER R Timing of revenue recognition

EXE-BHER At a point in time 5,656,935 2,228,633 - 46,804 7,932,372

BB RRER Over time - = = 729,151 729,151

5,656,935 2,228,633 = 775,955 8,661,523

DBEE Segment results 1,669,644 (1,036,395)  (12,923,289) (43,305)  (12,333,345)
R-B-REFEAA=1H At 30 June 2025

(REEL) (unaudited)
AHEE Segment assets

R-Z-MFE+=A=+-H

(BE5)

At 31 December 2024
(as restated)
Segment assets 9,737,661

3,540,116

93,515,360

1,887,885

108,681,022
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5 SEGMENT INFORMATION (Continued)

A reconciliation of reportable segment results to loss
before income tax is provided as follows:

REGEEG
Unaudited
BZUTHHIEAEAR
Six months ended

NA=1H

—T-OF

30 June

2024

e

usb

(ge&E5)

(as restated)

RS D EEA
RARARDERAS - HE

Reportable segment results

(12,333,345)
Corporate and unallocated expenses, net

(2,998,079)
BB A Finance income 218,303
BLE KA Finance costs (32,324)
B B 15 % Al 5 48 Loss before income tax

(15,145,445)

FHAFRE INTERIM REPORT 2025 E#% 2B FRA R SMIT HOLDINGS LIMITED
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THER (@) 5 SEGMENT INFORMATION (Continued)
A RED I EEHBEEMEENT ¢ Reportable segment assets are reconciled to total assets
as follows:
'R
Audited
+=-F=+—H
- UF
As at
31 December
2024
e
UsD
(s E5))
(as restated)
AHREDBEE Reportable segment assets 108,681,022
RIEFTSHEE Deferred income tax assets 1,042,408
W - WE REE Property, plant and equipment 2,468,361
HEfEEE Other intangible assets 17,530,277
FREEE Right-of-use assets 1,314,695
BeRIREEEY Cash and cash equivalents 19,071,504
NERRDEEE Corporate and unallocated assets 1,092,028
BREAEMBRRRNABEE  Total assets per condensed consolidated
statement of financial position 151,200,295
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Hith (B518) WhE - BEREMAKA 6 OTHER (LOSSES)/GAINS, NET AND

OTHER INCOME

REET
Unaudited
BZUTHHIEAEAR
Six months ended
NA=1H
ZTZOF
30 June
2024
e
UsD
Hib (F518) Mz F58 Other (losses)/gains, net
-EX (B8) MW - F8E — Exchange (losses)/gains, net 16,628
- BERBREATFEARDN — Fair value losses on a financial asset at fair
EMEEMNATFEERE value through profit or loss (16,192)
436
E A Other income
- BS B — Government grants 2,633,284
- Hh — Others 10,460
2,643,744
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7 B
iZ

Z2 YE BELMZEULREM4E 7 GOODWILL, PROPERTY, PLANT AND
BE EQUIPMENT AND OTHER INTANGIBLE
ASSETS
REEF
Unaudited
M KE Hit
EmE REE BREE
Property, Other
plant and intangible
Goodwill equipment assets
T =T T
usD UsbD UsD
BE-ZT-_IF Six months ended 30 June 2024
AA=tHIEAEA
AR EFE Opening net book amount 6,061,277 3,274,286 21,476,755
NE Additions = 279,688 -
s Disposals = (5,533) =
T RS (BisE15) Depreciation and amortization
(Note 15) - (668,669) (1,891,013)
EMME =R Currency translation differences (37,506) (16,687) (123,088)
HAREREDFE Closing net book amount 6,023,771 2,863,085 19,462,654
BE-Z_HF Six months ended 30 June 2025
ANA=tHLEAREAR
BAFIERE S B Opening net book amount
NE Additions
k=S Disposals
e RS (MIE15) Depreciation and amortization
(Note 15)
BEHmEER Currency translation differences
HRERMEFEE Closing net book amount

FRERR 4 INTERIM REPORT 2025 EIf#iZ BARAF SMIT HOLDINGS LIMITED 47



48
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TRADE AND OTHER RECEIVABLES
AND PREPAYMENTS

KERT
Audited
+=A=+—H
—E_OFE
As at

31 December
2024

E 70

usD

R E=TTHE 5 FR

ey — R 2 R B E B RUR

(B 5E20(d))

U — B T B 5 RIA
(P 5E20(d))

B BB RUGRIE R E RS

Trade receivables from third parties
Trade receivable from an associate

(Note 20(d))

Trade receivable from a related party

(Note 20(d))

Less: Provision for impairment of trade

receivables

3,177,238

1,650,682

(1,679,198)

B S WA 55
FANE=FHHIA
Tt — &R 5 K FUR
(M E20(d))
=
B=FEe REMEKRE
RAE 5 1R & R H b R U SR IE
(MF&E20(d))
—MBEQRRS R EM
JE W kI8 (B 3E20(d))

Trade receivables-net
Prepayments to third parties

Prepayment to a related party (Note 20(d))

Notes receivable

Deposits and other receivables from third parties
Deposits and other receivables from related

parties (Note 20(d))

Deposit and other receivables from an associate

(Note 20(d))

3,148,722
671,177

3,339
545,405
2,260,753

104,820

24,985

B SEENEIEE

Less: Non-current portion

6,759,201
(198,721)

BIERER >

Current portion

6,560,480
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REZRHNEZRUGREANKRESITOT

8 TRADE AND OTHER RECEIVABLES
AND PREPAYMENTS (Continued)

The Group'’s credit terms granted to customers generally
ranged from 30 to 180 days. An analysis of the trade
receivables by invoice date is as follows:

wEt
Audited
+=-F=+—H
—EomE

As at

31 December
2024

E

usbD

30RLAA
31£60K
61290k
91£180K
1815E365K
365K F

Within 30 days
31 to 60 days
61 to 90 days
91 to 180 days
181 to 365 days
Over 365 days

1,435,640
126,863
44,391
377,223
1,515,497
1,328,306

4,827,920
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FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

KERT
Audited
+=A=+—H
—E_OFE
As at

31 December
2024

E 70

usD

FELETES (FiFE@)
FE ETRATE 7 (M D) ~ ()
(@~ (e (Hi(g))

Unlisted fund (Note (a))
Unlisted equity securities

(Note (b), (c), (d), (e), (f) and (9))

484,808

14,178,890

14,663,698

RIELETEESNRE

RZTE—tFHA AEER—RIELTESRERE
1,500,000 T - R—_TE-_RAENA=1H AFEA
484808k 7T (ZE—WeE+ - H=+—H : 484,808%7T)
BRAFESHEILA (HiE34) BHE-ZT=-_FRF~A
=tHRIEANEA  BRARTETRERLGRE KSR R
REEZZ-WOFAA=THIENEA : Bi816,192%7T) ©

FHAFRE INTERIM REPORT 2025 E#% 2B FRA R SMIT HOLDINGS LIMITED

Note:

(a) Investment in an unlisted fund

In April 2017, the Group made an investment of
USD1,500,000 in an unlisted fund. As at 30 June 2025, the
fair value of USD484,808 (31 December 2024: USD484,808)
was within level 3 of the fair value hierarchy (Note 3.4).
During the six months ended 30 June 2025, a total loss of
USD nil (six months ended 30 June 2024: loss of USD16,192)
is recognized in the condensed consolidated income
statement.
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9 ZBEEZRAVFEARNEBMEE®

t (%)

KBRS CRINDBR A ([81L]) /IR E

RZT—tF AEEWER L (—RR P BEEMmKLL
UNGIE IEE‘:F‘1}@%LE*1§KE§1‘E%%L—PS>E"JS.89%
BiE-R-ZT-_AFA~AA=1+8 AFEAZTET(ZF
ZHFE+=ZA=1+—H TEI) BRAFESAFEILRN
(ff7E3.4) BEZT-_RAFER-_T-NFA=FTHIL
NEA - ATFEILEEE) o

(© ARINGF TR RRERIR ([EF]) WIRE

RZZ—\FZA  AEEKRERFRINEFHL3%E
ARRPEFMAY T EREMABEET RN HE
ETREBERETENREFEEZENR RBEE-T-WF
TZA=T—HIFE AEBERINEFHRIARRET
MEE Bl AEBREUREREBARKEIIEE T (A
455,980 7T) i EERYIE FHRE L ELRBR
R-R-ZE-_RAFNA=1+H  RAFEAE228,8%4%7 (=
T_pE+=-F=+—H :455980% ) BERAFEEHK
FILA(RMF34) HEZZT=-AFR=_FT-_MNF A
=tHIEAEAR  AFELEELE -

ﬂi@%

JAIBOXPAY International Inc. ([ & F % 1+ ) 91 &

Z-NFEAAR AEEFHEFIAREDN1% -
R—ZE-_AFNA=+H  AF{E538,000& (=T =N
+=A=+—H :538000% ) BRAFEZERFEIMR(R
Mi34) BE-T-_AFEK-_T-_WESNA=THIX
BA  AFELES

i %% I

9 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note: (Continued)
(b) Investment in Mainsweb Technology (Shenzhen) Company
Limited (“Mainsweb")

In 2017, the Group acquired 8.89% interest in Mainsweb, a
company incorporated in the PRC being principally engaged
in the operation of a one-stop cross-border e-commerce
platform in the PRC. As at 30 June 2025, the fair value
within level 3 of the fair value hierarchy (Note 3.4) was
USDNil (31 December 2024: USDNil). There was no change
in fair value during the six months ended 30 June 2025 and
2024.

(0) Investment in StorArt Technology (Shenzhen) Co., Ltd
(“StorArt")

In February 2018, the Group acquired 3% interest in StorArt,
a company incorporated in the PRC being principally engaged
in development of flash memory main controller integrated
circuits which are mainly supplied to the communications,
consumer electronics and data processing industries. During
the year ended 31 December 2024, the Group has entered
into an agreement with the founding shareholder of StorArt,
pursuant to which the Group agreed to sell its investment in
StorArt to the founding shareholder at a cash consideration
of RMB3.3 million (equivalent to USD455,980). As at 30 June
2025, the fair value within level 3 of the fair value hierarchy
(see Note 3.4) was USD228,894 (31 December 2024:
USD455,980). There was no change in fair value during the
six months ended 30 June 2025 and 2024.

Investment in IBOXPAY International Inc. (“iBoxpay”)

The Group held less than 1% equity interest of iBoxpay
since June 2019. As at 30 June 2025, the fair value of
USD538,000 (31 December 2024: USD538,000) was within
level 3 of the fair value hierarchy (see Note 3.4). There was
no change in fair value during the six months ended 30 June
2025 and 2024.

51
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52

(%)

#Sensel, Inc. ([Sensel]) Ky &

BHE-Z-_WF+-_A=+—HLFE ' Sensel M &
K EREEE - TBEITRG - LR(E 4L A9,200,000%
UL BRAKEERERE R EEEREEN48% (=

T=F:64%) R-ZE-_RHFAA=1TH: G AFEA
TERL(ZZEZMFF+=A=+—H 12,799,000 T) BR
AFESHEIRA(HE3.4) - BE_T-_RFA=1
BIEARER - RRE ek R A T EE1E 52,799,000
ET(ZZZWFE:TETT) °

RIETEMRARAR (ST )) iR E

AEEBRDTL (—ERFRFMEIHAR) ETE
B RARRE_TE+— AWK RREABARE
5,000,0017C (18 & 14752,83137T) - BT E B B
EREBRRARS HET-_NER-_T_=F+=A8
ST—BIEFE TALEREFENE FTELLER
;ﬁ%ajbﬁz% RERBERERBUNTLHNELERK - R

CAREERZE_MER-_T-_=F+-A=+—HHK
ﬂxﬁé%l B EE#3.95%K%4.28% c R T R4
NA=1+H  AFEAE10,429,234% (T _WE+—A
=+—H :10,386,000%7T) BA A FEZHKEIRA (RH
234) BEE-_RER-E-_WESNA=THIEARE
B AFELEES -

RESMHR(EF) ARAR (HEMME]) WA

R-ZZT-—FmA  REBNUEREAR10,000,0007T
(1B & 71,546,2643% 7r.) W 18 5 TR A8 492 % 0 AR 4 - 5= 1 48
TERERHENERFARBEBRE -R=ZFT=_AF
A=+8 RAFEAZEL(ZT-_NF+=_A=+—Q8:
TEL)BRAFESHFMA(RHFE34) - HE-Z
—HERZZ-_WNEANA=THILEAREAR  AFELESE
§bo
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FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Note: (Continued)

(e)

Investment in Sensel, Inc. (“Sensel”)

During the year ended 31 December 2024, Sensel completed
a further share issuance to corporate investor globally at
a total consideration of approximately USD9,200,000,
resulted in a dilution of equity interest held by the Group
to approximately 4.8% (2023: 6.4%) on fully diluted basis.
As at 30 June 2025, the fair value within level 3 of the fair
value hierarchy (Note 3.4) was USDNil (31 December 2024:
USD2,799,000). During the six months ended 30 June
2025, a fair value loss of USD2,799,000 (2024: USDNil) was
recognized in the consolidated income statement.

Investment in X-Times Design Automation Co. Ltd
(“X-Times")

The Group’s investment in X-Times, a company incorporated
in the PRC, was acquired in November 2020 at a total
consideration of RMB5,000,001 (equivalent to USD752,831).
X-Times is mainly engaged in the provision of IC design
services. During the years ended 31 December 2024 and
2023, X-Times entered into agreements with certain
independent corporate investors from the PRC who agreed
to subscribe for preferred share of X-Times. The equity
interest of the Group in X-Times was therefore diluted to
approximately 3.95% and 4.28% as at 31 December 2024
and 2023, respectively. As at 30 June 2025, the fair value of
USD10,429,234 (31 December 2024: USD10,386,000) was
within level 3 of the fair value hierarchy (see Note 3.4). There
was no change in fair value during the six months ended 30
June 2025 and 2024.

Investment in Xiamen Microplus Information Technologies
Limited ("ijiwei.com”)

In April 2021, the Group acquired around 2% equity interest
of ijiwei.com at a total consideration of RMB10,000,000
(equivalent to USD1,546,264). ijiwei.com is mainly engaged
in the provision of IC consulting and advisory services. As at
30 June 2025, the fair value of USDNil (31 December 2024:
USDNil) was within level 3 of the fair value hierarchy (see
Note 3.4). There was no change in fair value during the six
months ended 30 June 2025 and 2024.
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10 BRAEAKRKRGRE 10 SHARE CAPITAL AND SHARE
PREMIUM

REEE

Unaudited
ZBEREE ZEREE B =E

Number of Normal value
ordinary of ordinary Share
shares shares premium
E e
usD usD
JETE Authorised:

75’3:%:@ F—H—H + Ordinary share of USD0.00002 each
—TPENAZ=FH - at 1 January 2024, 30 June 2024,
—ET-RAFE—A—HRK 1 January 2025 and 30 June 2025

—E_RFENA=1H

A% {E0.000023 ST A

LEAR 2,500,000,000 50,000 =
BEITRARE Issued and fully paid:
MR-ZZ-_MWE—HF—H Asat1January 2024 324,931,990 6,499 102,687,878
RZZTZMF X AIRSS  Dividends relating to 2023 paid in

—E-=FHEBERE June 2024 = = (416,578)
R-ZZE-_MFEAXHA=1+H Asat30June 2024 324,931,990 102,271,300
MR=-—Z-_HF—H—H Asat1January 2025
RZZ=_RFAIN  Dividends relating to 2024 paid in

ZEZNFEHEBRE June 2025

R-ZZFE-_RHFEXA=1H Asat30June 2025
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RZBZRFRA=1TH RZEAHNEFENR

BREDHTIAT

'ITED INTERIM FINANCIAL INFORMATION

TRADE PAYABLES

As at 30 June 2025, the ageing analysis of trade
payables based on invoice date is as follows:

ST
Audited
t+t=ZA=t+—H
—FomE
As at

31 December
2024

o

usD

30KIAA
31290k
91&2180K
181%365K
365K LA E

Within 30 days
31 to 90 days
91 to 180 days
181 to 365 days
Over 365 days

731,027
56,268
13,142
12,112

100,330

912,879
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NOTES TO THE CONDENSED CONSOLIDATED INT

12 EitERAREMNENTERENERE 12 ACCRUALS AND OTHER PAYABLES
AND CONTRACT LIABILITIES

LEET

Audited

+=-—A=+—H

—E_MF

As at

31 December

2024

e

UsSD

EEHEERAAX Accrued employee benefits expenses 1,891,232

R EGRE Accrued royalty fee 655,108

K5 =77 YHR 2 BT 7 B Government grant received on behalf of

third parties 542,541

H M EBiIE Other taxes payables 216,028
H b e — RE R B R R FE Other payable to a related company (Note 20(d))

(Hi3E20(d)) 56,097
1E1E PN A B Provision for reinstatement cost 52,174
HAb Others 927,378
FEETE K& H e 3k18 Accruals and other payables 4,340,558
B FERNERER 53 Less: Non-current portion =
BNHAER 5> Current portion 4,340,558
AHEaE Contract liabilities
—HBERRAENAE Contract liabilities from an associate (Note 20(d))

(Fft7E20(d)) 198,288
F=FEHEE Contract liabilities from third parties 435,643

633,931
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13 IEZEWA 13 DEFERRED INCOME

KERT
Audited
+=ZA=+—8
ZZZMF
As at

31 December
2024

#T

usbD

RIE BB Deferred government grants
 FERNEREL & Less: Non-current portion

13,392,803
(12,842,659)

BARER > Current portion 550,144

BELEWAREEmEIARKS(E - The carrying amount of deferred income is denominated
in RMB.

14 SBITER 14 BANK BORROWINGS

AEBAEBERAEZERNBETEIBENOT ¢ The Group'’s available and undrawn bank loan facilities
were as follows:

KERT
Audited
+=A=+—H
—EFE
As at

31 December
2024

E 7

usD

Al A R RIRIA L 258 Total available and undrawn facilities
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15 EMESHTHNEX

15 EXPENSES BY NATURE

A BN &
— R BURTS
EHFERA
BERMNAX (BRESEHS)

ERERBFER

A ERREMAX
FREEXER

YR - BB RAEREITE (HEE7)

FRTEERE

Z IR BEFFRX
ERREERE

B 5 R RRE (B E) B HE

BEERAR
FERERE(BERE)

Hofth B & A5 (R E7)
H b i 78
HEVE - BE X
HEEBRE

Hity

Auditors’ remuneration

— Audit services

Cost of inventories sold

Employee benefit expenses
(including directors” emoluments)

IC testing fee

Expenses relating to short-term leases

Legal and professional fees

Depreciation of property, plant and
equipment (Note 7)

Royalty expenses

Travelling and entertainment expenses

Depreciation of right-of-use assets

(Reversal of)/provision for impairment of
trade receivables

Advertising costs

Provision for/(reversal of provision for)
impairment of inventories

Amortisation of other intangible assets (Note 7)

Other taxes

Loss on disposals of property, plant and
equipment

Others

HERA  HEMAS  HER
DA - — R RITHE S R
EREEZREFEREE

Total cost of sales, research and development
expenses, selling and distribution expenses,
general and administrative expenses and net
impairment losses on financial assets

RGEST
Unaudited
BZEUTHHIEAEAR
Six months ended
NA=1H
—EomE
30 June
2024
ET
usD

191,060
4,366,831

4,945,545
201,299
229,990
337,330

668,669
179,193
237,633
459,754

194,148
49,735

(562,658)
1,891,013
37,461

1,057
301,970

13,730,030
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16 EARBSEARNKRE

58

(a)

(b)

EEBFREFBEERAA ([ L&FHKD

RZZE—NFRA FEENURSREARE
5,590,0007T (#8574810,239% 1) 1 & L8/ M]
HI34.94%M%#E - H it - NEB B BEIREES
BEATEN MEBBRECDEALASEHE
NI

RZZEZ—F+ A EEBERAETBELRE
HI VL XEWE BERERLEBEREES
H A R #20,000,0007T (48 & 7 #93,129,0003%
L) RZTE=Z—F+AZTERZTRE A%
BN E8EWARRER34.94% R 227.95% °

EERBEEMBRAER LT ([BRES L
=3

R-BE-ZENA ERLSLERETEVRE
BRI EEWE rERERAIZBESLEEF
HE AR#522,911,0007T (&7 476,221,000
EL) RIT_ZTFNARGTEKE  AEEH
KRB EFRRREHA49.19% % 2 £29.75% ©

FHAFRES INTERIM REPORT 2025 B #Z BRAFR AR SMIT HOLDINGS LIMITED
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INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD

(a)

(b)

Shanghai Qingge Digital Technology Co.,
Ltd. (“Shanghai Qingge"”)

In May 2019, the Group invested in 34.94%
equity interest of Shanghai Qingge for a cash
consideration of RMB5,590,000 (equivalent to
UsSD810,239). As a consequence, the Group
gained significant influence over this investment
and the investment was classified as an associate
of the Group.

In October 2021, Shanghai Qingge entered
into a capital injection agreement with certain
independent investors who agreed to contribute
a total of RMB20,000,000 (equivalent to
approximately USD3,129,000) into Shanghai
Qingge. Upon the completion of the transaction
in October 2021, the Group’s equity interest in
Shanghai Qingge decreased from 34.94% to
27.95%.

S2C Ltd. (“S2C Shanghai”)

In August 2020, S2C Shanghai entered into
a capital injection agreement with certain
independent investors which agreed to contribute
a total of RMB522,911,000 (equivalent to
approximately USD76,221,000) into S2C
Shanghai. Upon the completion of the transaction
in August 2020, the Group's equity interest in S2C
Shanghai decreased from 49.19% to 29.75%.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

16 EFHAERZEARNEKRE @)

(9

RYBEHANEIMAR D T (MBS

RZZZZTF— A AEEEZFRIBRIB LR
EREESCABOE (BRAB)IEETHZ
BERZE - SMITEAYIR Z RIS SMAEFTHE
A R #90,000,0007T (55 1412,997,328% L) °
RZZFZTF-AERRH%E  NEERBR
A PR HE FH0.99%12 29.09% @ M ALEEE &
EREHMMREREEr— - Al AEE AL
HBECMABERTZE N BOMRARLK A
REEHNHEAR AEEBEREAFEA
RS EERATFEESREFRERSEAR
L& -

R-ZZT-_—F+_A MERERLEATAERE
AR #15,251,1007T (18 & 71,887,761 7T) 3R
ARG - 8BNS B R R K A Y AR B
9.09%)% > %£8.98% °

16

INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD
(Continued)

(0

Shenzhen Giga Design Automation Co.,
Ltd (“Giga")

In January 2020, the Group entered into a capital
injection agreement with Shenzhen Giga Hongtai
Hongxin Share Investment Fund Partnership
(Limited Partnership). According to the agreement,
SMIT Shenzhen agreed to contribute a total of
RMB90,000,000 (equivalent to USD12,997,328)
into Giga. Upon the completion of the transaction
in January 2020, the Group’s equity interest in
Giga increased from 0.99% to 9.09% and the
Group has appointed one out of five directors of
Giga. Consequently, the Group had significant
influence over Giga since then whereby Giga
became an associate of the Group and a transfer
to investments accounted for using the equity
method was made from financial assets at fair
value through profit or loss at its fair value on the
same day.

In December 2022, two of the shareholders
paid up shares subscribed previously at a total
consideration of RMB15,251,100 (equivalent to
USD1,887,761), resulted in a decrease in the
Group's equity interest in Giga from 9.09% to
8.98%.
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16 EFHAERZEARNEKRE @)

60

(d)

B TS R B

RZBE-_—FhhA ARaAIZ2EHNE LA BEK
£/ ORI BRAA(TSMITFEYNL) RARQFZE
BB ARIBEMOREEE TELRESE kE
ERFRTARIIVREEZEG S KERERE
SMIT)ZR Y1155 8 /9 B #00 BH 5 A oK 40 R AR 4 = 1D
—E T AMKRIEHE B E - BAEEEE
BFEMEZENB QR R —EHEQF) S
o RGTEMIE + N5 B R B B A AR #E B
100%5 > =48.78% - AR EL EAREER BN
R A B T B A Y IR 2563,649,651% 7T - B
RAEEHEE_T_—_F+=-_A=+—HILF
EREAEBERPER -

S_=FRA BRMEHEESETEIEE
SOFEHE FERBRBMEREFE
AR #219,000,0007t (48 & 7 4930,600,000
> © %E/\‘\—T—Zi/\ﬁ]nﬁ&zﬁ%@
A B 1505 B i A A% A2 FR48.78 % 3 2> £45.91% ©

% Mk D> R %
lﬁ‘)tt‘l“i\l
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INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD
(Continued)

(d)

SMIT Xintech

In September 2022, SMIT Group Limited (“SMIT
Shenzhen”), a wholly-owned subsidiary of the
Company, and SMIT Xintech, a wholly-owned
subsidiary of the Company, entered into an equity
transfer agreements with several independent
investors and employee shareholding platforms
which agreed to subscribe the non-paid up equity
interest in SMIT Xintech held by SMIT Shenzhen.
As at deemed disposal date in October 2022,
SMIT Xintech held two wholly-owned subsidiaries
and an associate, Shanghai Xinxin. Upon the
completion of the transaction, the Group's equity
interest in SMIT Xintech decreased from 100% to
48.78%. An amount of USD63,649,651 resulting
from gain on deemed disposal of the Group’s
equity interest in SMIT Xintech was recognized in
the consolidated income statement of the Group
for the year ended 31 December 2022.

In June 2023, SMIT Xintech entered into a capital
injection agreement with certain independent
investors who agreed to contribute a total of
RMB219,000,000 (equivalent to approximately
UsSD30,600,000) into SMIT Xintech. Upon the
completion of the transaction in June 2023, the
Group's equity interest in SMIT Xintech decreased
from 48.78% to 45.91%.



16 EFHAERZEARNEKRE @)

(e)

()

RYBRERERERESHBEE (ARER)
(TBRREEE])

REZZ=Z—F— A A&EE - FIEREHE
BEEEBEARAR(ERREM])  FEER
EFRIMAERES|BEESERAR (BLE=
FEIMNERHHE NREEKLREERBRX
FES BERFECHEZEEZRHHLE
BIFT AT E XM B A R#ET R ERE RIRH
ERRE - BBEEBMHEGT  MTEERARE
LY FE B e A ARE100,000,0007T (FHE
M #915,300,000E70) - EFRAEBE L EARK
36,000,0007T (8% 1 495,500,0003 7T) - k&
HREESHERNC%  AEBNRRIBIRES
BATEN -

Chipattern Limited ([ Chipattern |)

RZZEZ—FWA AKEEURSKEAR
#6,000,0007T (#8 & 7924,015% 7T) &R E R
Chipatternf15% /& # - & & 2| KN & & Al &£
EChipatternEEE@MABESEHH — & - B
ChipatternESZ= ) AZERAD IBAEE K HE
MR REANEETRAEIIEE  A5EY
Chipattern#E B LRI &4 - #Chipattern#% %! &
KEBEMELERE -

16
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD
(Continued)

(e)

(f)

Shenzhen Hongtai Angel Share
Investment Fund Partnership (Limited
Partnership) (“Hongtai Angel Fund”)

In January 2021, the Group, Shenzhen Hongtai
Guowei Share Investment Management
Limited (“Hongtai Guowei”), Mr. Huang,
and Shenzhen Angel Investment Guide Fund
Limited, an independent third party, entered
into a partnership agreement in relation to the
establishment and management of Hongtai
Angel Fund. The primary objective of Hongtai
Angel Fund is to engage in angel investments in,
and provide management services to, start-up
companies operating in innovative technology
sectors. Pursuant to the terms of the partnership
agreement, the initial total capital contribution
by all partners to the Fund is RMB100 million
(equivalent to approximately USD15.3 million),
out of which RMB36 million (equivalent to
approximately USD5.5 million) is contributed by
the Group which accounted for 36% of equity
interests in Hongtai Angel Fund. The Group has
significant influence over this investment.

Chipattern Limited (“Chipattern”)

In April 2021, the Group invested in 15% equity
interest of Chipattern with a cash consideration
of RMB6,000,000 (equivalent to USD924,015).
Considered the facts that the Group has the ability
to appoint one out of two directors to the Board
of Directors of Chipattern and resolution of the
Board of Directors of Chipattern would need to
be passed by both the directors appointed by the
Group and the other shareholders, respectively,
the Group has joint control over Chipattern and
Chipattern was classified as a joint venture of the
Group.
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62

USING THE EQUITY METHOD

(Continued)

(9) HE—_Z-—_REK -_Z_mMESA=F8I1F/~ (g) The carrying amounts of the equity-accounted
BA EESEFTEZIARNRERMEZS N investments have changed as follows for the six
T months ended 30 June 2025 and 2024:

RISEF
Unaudited
BELUTHEHIEANEAR
Six months ended
ANA=1+H
ZZEMF
30 June
2024
o
usD
HR ) Beginning of the period 103,660,981
3 Distribution -
DI EE Share of net losses (12,907,097)
DEERAEREARN Share of translation differences of investments
KAE N =5 accounted for using the equity method (142,287)
BmE =8 Currency translation difference (353,425)
HR End of the period 90,258,172
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17 FRBHER (FAX)

REBRPEKZAETHERR REZEQRE D
EESTREBEEENBEKEARTANEEMSHER
ERRMEMNEE ZEEBHEEZH15%M AR
TEMBHR(EEMER) BERE (R RMEE
BEMRR]) -BE-Z-_RAEER-_ZT_WEAA=1
BIEARER  ZEEENERT S ERCEMEH
K 515% o

HE_Z-_RAFEK_ZT-_NESA=Z+HI~EAR -
ERIBEH AT ERFAFIZ16.5% M RHZE S
ST BAE o 3B NG T F B I8 T) K BR AN 52 (B 48 & T /e
BIRMIRELE  2ERABIES - BRIFHAGE
R R REEBRERBITHERRESEMS -

REBGEERARTA G MAEHEEMT

17

EHAGE PR BERMNE

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

INCOME TAX CREDIT/(EXPENSES)

Certain subsidiaries and associates of the Group
established in the PRC have respectively obtained from
the respective in-charge tax authorities as a High/
New Technology Enterprises as defined under the New
Enterprise Income Tax Law. Such entities are entitled to
a reduced preferential enterprise income tax (“EIT") rate
at 15% (“HNTE Preferential Tax Rate”). An EIT tax rate
at 15% was applied to the assessable profit of these
entities for the six months ended 30 June 2025 and
2024.

For the six months ended 30 June 2025 and 2024,
Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profit for the
period. Taxation on overseas profits has been calculated
on the estimated assessable profits for the period at the
applicable rates of taxation prevailing in the countries in
which the Group operates, based on existing legislation,
interpretations and practices in respect thereof.

The amount of income tax credited/(expensed) to the
condensed consolidated income statement is as follows:

RGHES
Unaudited
BELUTHEBIEANEAR
Six months ended
~NAB=1+H NA=1+H
—E-HF —E-EF
30 June 30 June
2025 2024
T e
uUsD usD
BVHARR 1S3 — /8 /N 1R Current income tax — overseas tax
—BEFEREDT T — Under-provision in previous years = (4,808)
EIEFTIET Deferred income tax
—REE — Current year 13,698 4,610
FrisfiiEe,/ (ZH) Income tax credit/(expenses) 13,698 (198)
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18 BRE

BE-_Z-_NF+-_A=+—HIFEKKE4L16,580
EX(ZEZMF :416578ET) R ZE-_REN
AX At e

EEETEARBEE RS SA=THIEREAR
RBEEMFAARE (BEZT_NFA=F+HIEN
@A :F) -

19 BRE#E

BEREABERRARAEE ARGAKBEERE AL
B ItEF I BT H

18

19

DIVIDEND

A dividend of USD416,580 that relates to the year
of 31 December 2024 was paid in June 2025 (2024:
USD416,578).

The Board of Directors does not recommend any interim
dividend for the six months ended 30 June 2025 (six
months ended 30 June 2024: Nil).

LOSS PER SHARE

Basic loss per share is calculated by dividing the loss of
the Group attributable to owners of the Company by
the weighted average number of ordinary shares:

RFG
Unaudited
BZEUTHBHIEREA
Six months ended
~NA=1H
—EFE
30 June
2024
#T
usD

RRATHEB AELEEGERT)
Company (USD)

Loss attributable to owners of the

(14,929,101)

B BT E B MAE T B Weighted average number of ordinary
shares in issue 324,931,990
FREAREE (ET) Basic loss per share (USD) (0.05)
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BREE &

FhEEERBEPERTEIN T BRMNEFHE
ABREMAEAGE ARG ERENE BB KB HEMA
B-pBRENS  BRREREETERECSHTH
i B BB AR AT E (REEARERTFAHE
BEE)BTOERNEE  MEHARNMERBELER
BEZTOROEE AMELNEERTRNOHKE
AT BEMETFOBERST U ESREEE

18

BE_Z_RFANA=ZTHLHE AEELES
TEEAREABENENERAR BE-_F_MOF
NAZTHLEHRE AaRmEEEERROAARE
Bl Aitsk#EspREgRkENERAR -

19 LOSS PER SHARE (Continued)

Diluted loss per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all potential dilutive
ordinary shares. For the share options, the number
of shares that would have been issued assuming the
exercise of the share options less the number of shares
that could have been issued at fair value (determined
as the average market price per share for the respective
period) for the same total proceeds is the number of
shares issued for no consideration. The resulting number
of shares issued for no consideration is included in the
weighted average number of ordinary shares as the
denominator for calculating diluted loss per share.

For the period ended 30 June 2025, the Group had
no potentially dilutive ordinary shares in issue. For the
period ended 30 June 2024, diluted loss per share
was the same as basic loss per share since all potential
ordinary shares were anti-dilutive.
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20 BB EHRRERS

66

s —
BREERRTEEATE

TEERNERIEEES S —THHE S -0
AT AR RSB AR -

XAREGIHAREAZENE T TEAR SR

(a)

20 RELATED PARTY BALANCES AND

TRANSACTIONS

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party
or exercise significant influence over the other party in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control or common significant influence.

(a) Save as disclosed elsewhere in these condensed
consolidated interim financial information, the
directors are of the view that the following
individuals and companies were related parties
that had transactions or balances with the Group
during the six months ended 30 June 2025 and
2024:

HASBEHEE
Relationship with the Group

Rt ZEAGE T HUBER KBS 5E K

BEN EZ2RR TIEARARRRBE=
THER-_ZE_WMFENAZFTHIEANEAE

REETFER 5B R B

BBAKE/ A% TEXEK

Name of the related parties Principal activities

HEREE NER

Mr. Kwan, Allan Chung-yuen N/A

ZERE TER

Mr. Cai Jing N/A

oV iR

Mr. Huang N/A

EXREE(RZZ-RFMA=TRARAE) TER

Mr. Loong, Manfred Man-tsun N/A
(retired on 30 April 2025)

ReEat(RZZ-WENAZBEZHE) TER
Ms. Chen Ying (appointed on N/A
2 August 2024)
SEEELE NER
Mr. Jin Yufeng N/A
BRREE @R
Mr. Woo Kar Tung, Raymond N/A
RILBEEE TER
Mr. Zhang Junjie N/A
RELT(WN-_E-AEMA-+AA TiEA

EZ{)
Ms. Zhang Min (appointed on 29 April 2025)  N/A
AYTEEREERRA SR ERRE

Shenzhen State Micro Science and

Technology Co. Ltd. design

FHAFRES INTERIM REPORT 2025 B #Z BRAFR AR SMIT HOLDINGS LIMITED

Research and development of integrated circuit

ARAFHTES

Non-executive director of the Company

ARAFHTES

Non-executive director of the Company

ADARTES  BRITE RERRR

Executive director, the CEO and controlling
shareholder of the Company

ARABTESRERUKE

Executive director and the Chief Financial
Officer of the Company

ARRBTEENEBEIRH

Executive director and the executive vice
president of the Company

BUES

Independent Director

BUEE

Independent Director

BUES

Independent Director

BUFHITES

Independent Director

BARARTES - ERHMTE RERR
R

Controlled by executive director, the CEO
and controlling shareholder of the
Company



20 BB S ERERS @)

(a)

Rt EMPAGRET RV EEREMIE D ZHIRK (a)
BEIN BEBRE THEARARAEREEZZ
TEoNER_TE_=ZFANA=ZTHIEANEARE

D (#)

REBFER 5 K AR B

BRARE/ £8

Name of the related parties

ERAGRE R M B ERME
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

Save as disclosed elsewhere in these condensed
consolidated interim financial information, the
directors are of the view that the following
individuals and companies were related parties

that had transactions or balances with the Group
during the six months ended 30 June 2024 and
2023: (Continued)

FEXEHK

Principal activities

HEAKEHEE
Relationship with the Group

FISTERERIEERERNAERA
Al ((RNEFER])

Shenzhen Digital TV National Engineering
Laboratory Co., Ltd. (“Shenzhen Digital
)

RYEE AR ERAR ((RERA )

Polaris-Labs Shenzhen Co., Ltd.
(“Polaris-Labs ™)

aFXR

iBoxpay

ARAEFAERAF ([24))

Shenzhen Jianchuang Electronics Co., Ltd.
(“Jianchuang”)

FRER
Shanghai Qingge

BRLLE
S2C Shanghai

BT
Giga

A
SMIT Xinxin

BEREESD

Hongtai Angel Fund

Chipattern
Chipattern

UFERNBEERNRE LERHE

Research, development, production and sales of
products related to digital TV

REFFERNARRE RS

Provision of testing and certification services for
digital TV

REER

Investment holding

MERHEE _BERTLIRMET

Research and development and sales of intelligent
thin film transistor instrument for two-wheeled
vehicles

BRPIET A OB RIEE

Research and development and sales of smart door
lock chip

RRERE R G EY N RHEE

Research and development and sales of rapid
verification systems and software

REFT TR B ([EDA]) RFMAT R

Provision of electronic design automation (“EDA”)
back-end solutions

FER M RRE

Research and development and services of
semiconductors

HE LRI RITE NI D AETAE
RE RRHE IR RS

Angel investments in, and provide management
services to, start-up companies operating in
innovative technology sectors

EDAT A2

Research and development of EDA tools

FREAERE INTERIM REPORT 2025 B IZR AR AR SMIT HOLDINGS LIMITED

RRARRTES  ERHITERERRR
REARAREERERA

Executive director, the CEO and controlling
shareholder of the Company being the
ultimate beneficial owner of this company

RRARRTES  ERHTERERRR
REAAREERERA

Executive director, the CEO and controlling
shareholder of the Company being the
ultimate beneficial owner of this company

ARAMOES  BRATE RERKRER
EEZRAES

Executive director, the CEO and controlling
shareholder of the Company being the
director of this company

ARAMOES  BRATE RERKRE
HIARRABEATESN

Executive director, the CEQ and controlling
shareholder of the Company has
significant influence over this company

YN

Associate

Ll NG

Associate

k= WNG]

Associate

Ll NG

Associate

AN
LN

el

Associate

RELE

Joint venture

67/



20 BEBAERRRS (5)

(b) EEBIHRS

20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

(b) Transactions with related parties

BRIt ZEHEESESPHHBEEREMIS 2 E Save as disclosed elsewhere in these condensed
BEI NEFBEBBHETUTRS consolidated interim financial information, the

following transactions were undertaken by the
Group with related parties:

REES
Unaudited
BZUTAIEANEAR
Six months ended
~NA=1H
—ZJUF
30 June
2024
#T
UsD
HEYIBFTERNYEARBAN  Operating lease payments and the costs
LEHENFEBAEZHAR and fees relating to air-conditioning
AHEXHKARER and public utilities in respect of
properties of Shenzhen Digital TV 356,482
MRS HEHEDARR 5 Provision of EDA service to Fuxin 105,150
[ B A A R A EDARR 75 Provision of EDA service to SMIT Xinxin 624,002
MEERAEERE FE® Sales of CAM products to Polaris-Labs =
MEEIHERE RE MR Sales of CAM products to Jianchuang 641,861
mEEEREERT RER Sales of CAM products to Shanghai
Qingge 398,455
ZERXSGTIREEE T HEE R TENIRTETT - These transactions are made under terms mutually

agreed by the relevant parties.
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NOTES TO THE CONDENSED CONSOLIDATED INT

20 BEBAERRRS (5)

(0 EEEHEEFHHN

TEREEERRRNTRIFATES CHAE
NEBREEENREERBHMIISNOT

20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

(c) Key management compensation

Key management includes directors (executive
and non-executive). The compensation paid or
payable to key management for employee services
is shown below:

REEFES
Unaudited
BEUTHBIEAEA
Six months ended
~NAZ=1H
—TMF
30 June
2024
e
usSD
EXFe  EZMREWET Basic salaries, allowances and benefits in
kind 488,200
BYIBTEAT Discretionary bonuses 176,779
RIKEF — FEHREE Retirement benefit — defined contribution
plan 4,615
669,594
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20 BEEMAERERX S ©® 20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)
(d) HEHEEMLINEZS AT ZIEE S & (d) Non-trade balances with related parties
and and associate

BT

Audited

+=-A=+—H”

—ZEUF

As at

31 December

2024

B E o

Note UsD
[\ — &R R Deposits to a related party (Note 8) (i)

&e (5E8) 104,820
FEYr— R4 AR E 5 Trade receivable from an associate (i)

A (f1EE8) (Note 8) _
& U — 22 BA B 7 I8 Receivable from an associate (Note 8) (iii)

(Bt3E8) 24,985
FE Nt — & R B 5 2KE Prepayment to a related party (Note 8) (iv)

(P5E8) 3,339
Y — % EERE HEN'E 5 Trade receivable from a related party (v)

FRIH (P E8) (Note 8) 1,650,682
TEt — & REEE 5 KA Payable to a related party (Note 12) (vi)

(PMH5E12) 56,097
R B B Contract liabilities from SMIT Xinxin (vii)

SR AE(MHE12) (Note 12) 198,288
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20 BEBAERRRS (5)

(d)

HEBARBERRZFEZE(H)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

ZeEERARIBFEEINOBEBES - BUA
R#HE -

ERFAEEZRERABRIELNHEERS - HRE
& RHIR180A B - ZBUFIR B EEIR R RS -

R —FagE AR RELSBERAFEMAS I
ABTTEHE - 2N RBEER RS RARENRE
8o

ZHRBERARNBFEEINOBRSELR - LA

R¥HHE -

BRFEEZREARZAEHNHERS - HRH
ERHE0H B - ZBEKERBERRBE

ZHRARKES TRIKFERNESRA - LA
REEHE - ZFORBEER - 28 RAKEREE -

BRSEIEY 2 DR/ EKERRRTT RN
A 2 FIR -

20 RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

(d)

Non-trade balances with related parties

and and associate (Continued)

Note:

@

(ii)

(iii)

(iv)

(v)

(vi)

(vii)
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The amount represented the rental deposit to
Shenzhen Digital TV and was denominated in RMB.

The receivable arise mainly from sales transaction to
Qingge and are due on 180 days after the date of
sales. The receivable is unsecured in nature and bear
no interest.

The receivable from an associate approximates its fair
values and are denominated in HK$. The amount is
unsecured, non-interest bearing and repayable on
demand.

The amount represents rental prepayment made to
Shenzhen Digital TV denominated in RMB.

The receivables arise mainly from sales transaction
to Jianchuang and are due on 90 days after the date
of sales. The receivables are unsecured in nature and
bear no interest.

The amount represents the accrued rental expenses to
Shenzhen Digital TV dominated in RMB. The amount
is unsecured, non-interest bearing and repayable on
demand.

The amount represents prepayment from associated
companies for IC Solution service to be provided.

71



OLIDAfED INTERIM FINANCIAL INFORMATION

20 BEBAERRRS (5)

72

R—EBBBIHNRE

Bt EFBBRALRE
BEARR—MAELENREN
BB T HIRESIRMAT

oh B B %5 & R RE 16 AT At 0
AEER

20

RELATED PARTY BALANCES AND
TRANSACTIONS (Continued)

(e) Investment in a related party

Other than the investments in associates and
a joint-venture as detailed in Note 16 of these
condensed consolidated interim financial
information, the Group has an investment in a
related party as follows:

ST

Audited
t=A=t-8
—T-F

As at

31 December
2024

o

usD

REF XA (H:E9(d))

Investment in iBoxpay (Note 9(d))

538,000
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