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Group Structure

AEEREE

As at 22 August 2025

RZZEZRAFENAZ+T=H

Dawnrays Pharmaceutical (Holdings) Ltd.
TG S A () AT BR A 7
(incorporated in the Cayman Islands with limited liability)
O B 2 A B e M B 1 A BR S 7))
(HKEX Stock Code: 2348 7 s i 5 It e 131X 5% :2348)

100%

100%

Dawnrays International Ltd.
S 0 P AT PR
(incorporated in the British Virgin Islands with limited liability)
A 35 o A A U 55 5 MDA P A B A 1))

Dawnrays Biotechnology Capital (Asia) Ltd.
A 4% B T () A BRA A

(incorporated in Hong Kong with limited liability )
O F e s LSS A PR A D)

100%

Dawnrays International Company Limited
R S 0 R 03 PR )

(incorporated in Hong Kong with limited liability)
I 8 S 1S A8 A PR 7))

100%

A 4

100%

A 4

Dawnrays Pharma
(Hong Kong) Ltd.

HEn I (i) AIRA T

Suzhou Dawnrays
Pharmaceutical Co., Ltd.

RN B B A PR A T

100% 100%
4

100%

A

Fujian Dawnrays
Pharmaceutical Co., Ltd.

TR LA TR AT

Suzhou Dawnrays

BRI HUH 5 48 o A IR )

Pharmaceuticals Trading Co., Ltd.

Lanzhou Dawnrays
Pharmaceutical Co., Ltd.

T S B A PR
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The board (the “Board”) of directors (the “Directors”) of Dawnrays
Pharmaceutical (Holdings) Limited (the “Company”) is pleased to
announce the unaudited consolidated interim results of the Company
and its subsidiaries (collectively, the “Group”) for the six months
ended 30 June 2025 (the “period”) together with the comparative
figures for the corresponding period in 2024. These interim results
have been reviewed by the audit committee of the Company.

For the six months ended 30 June

BEAA=tTHILLAER

Unaudited

RISEZX

Revenue A

Gross Profit E F

Gross Profit Margin EF*E

Gain on disposal of an associate k==l i) /N N
Profit before tax Br B R A

Profit for the period 7K B R0 )

Net Profit Margin f A

Profit for the period attributable NEER A B AR

to the parent (excluding 2024 S F (B 20244E JE 45 2
non-recurring profit including gain M F 83E HEB L A T

on associate and subsidy for the Wz M ik R B Bh)
verification of the equipment)
Earnings per share — basic (RMB) BRAEMN-ER(ARE)

Interim dividend per share (HK$) FRAEERE ()
Net asset value per share (RMB) FRFEEBRB(ARE)

*

for identification purpose only

Financial Highlights

MBRE

Rin®s (R ERAE ([ARQF) 2ES
(BB g(([E5g ) BHEZEA AR REWE
NE (BB AEEDBETS-_AF A=+
HIEAMEA ((AHMB)) 2 A EBZEAPHE
HER TN FRBANERET o ILEFH
EBCRKBHARANBEREZESEN -

2025
—E-hHEF
RMB’000
AREBT T

630,424
313,978
49.8%

0
130,317
101,708

16.1%

104,572
0.06961

0.015
2.199

2024
—ENEF
RMB’000
AR¥ET T

577,447
337,912
58.5%

286,670
556,752
491,583

85.1%

126,127
0.3286

0.015
2.180

9.2%

-7.1%

—-8.7 percentage points
-8.71HE » &

N/A A iEF

-76.6%

-79.3%

—69.0 percentage points
—69.01E & 17 &

-17.1%
-78.8%

0.9%
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Management Discussion and Analysis

EEENWED AT
RESULTS

The Group recorded revenue of approximately RMB630,424,000
for the six months ended 30 June 2025 (2024: RMB577,447,000),
representing an increase of approximately 9.2% as compared to
the same period of 2024. Profit attributable to owners of the parent
was approximately RMB104,572,000 (2024: RMB493,046,000),
representing a decrease of approximately 78.8% as compared
to the same period of 2024. Excluding the non-recurring profits
of RMB366,919,000 including the net gain of approximately
RMB277,627,000 from the sale of 35% equity interest in AD
Pharmaceuticals Co., Ltd. ("“AD Pharmaceuticals”) and the net
gain of approximately RMB89,292,000 from government grants for
equipment verification at Tianling Road factory of Suzhou Dawnrays in
the previous year, operating profit decreased by RMB21,555,000, or
17.1%. The decrease in profit during the period was mainly attributed
to the unattainable large-scale commercial production of the factory
at Shanfeng Road of Suzhou Dawnrays Pharmaceutical Co., Ltd.
(“Suzhou Dawnrays”) and Lanzhou Dawnrays Pharmaceutical Co.,
Ltd. (“Lanzhou Dawnrays”), the price drop of centralized procurement
products such as “An” (%) Series in some provinces due to national
policies, and the increase in research and development expenses.

INDUSTRY ENVIRONMENT

In the first half of 2025, the pharmaceutical industry continued to
make progress in the wave of policy changes, market competition and
quality improvement, showing a complex and diversified development
trend.

At the policy level, centralized procurement entered a new stage in
2025, and the National Healthcare Security Administration has made it
clear that it will optimize the centralized drug procurement policy and
strengthen quality assessment and supervision. As of the first half of
this year, the centralized procurement work that has been carried out
has been continuously improved in terms of rules. For example, the
tenth batch of centralized procurement cancelled the rule that a price
reduction of more than 50% would result in a provisional selection,
which has changed the competitive strategy of enterprises. The
upcoming eleventh batch of centralized procurement has attracted
much attention. The special governance of drug listing prices has
been deepened, from the promotion of the “three advances” policy
of centralized procurement of drugs to the listing price management
of drugs with “four similarities”, driving the expansion of centralized
procurement coverage and the transparency of drug prices.
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Management Discussion and Analysis

At the level of clinical drug needs, with the intensification of global
population ageing and increasing competitive pressure, the incidence
of chronic diseases, oncology, and mental illnesses continues to rise.
Patients with chronic diseases need a long-term and stable supply
of drugs to control their conditions, and have high requirements for
drug accessibility and cost-effectiveness. Oncology patients pursue
more effective treatment drugs, and in the context of the high price of
originally created medicines, generic drugs with comparable efficacy
have become an important choice. Patients with mental illnesses need
precise drugs with few side effects to improve their quality of life and
social functioning. These disease trends and changes in drug needs
have brought a broad market space for generic drugs.

In addition, with the change of people’s health awareness and
concepts, healthy lifestyles and preventive medicine are gradually
being emphasized, and the pharmaceutical industry has begun to
pay more attention to health management and disease prevention,
and certain generic pharmaceutical enterprises are transforming
themselves into healthcare domains, including health foods,
functional foods, and medical consumer goods. Furthermore, with
the application of Al technology, it has a significant and far-reaching
impact on the R&D, production, market, and other aspects of the
pharmaceutical industry, and plays a major role in the transformation
and innovation of pharmaceutical enterprises and industrial
collaboration.

BUSINESS REVIEW

During the period, total sales increased by 9.2% as compared with
the same period last year, of which the sales volume of the “An” (%
) series products which mainly used to treat hypertension decreased
by 5.7% and sales amount dropped by 22.1%. This is mainly due to
the impact of national centralized procurement policy, which led to the
price declines in some regions. The sales volume and sales amount
of the antiviral drug Entecavir Dispersible Tablets increased by 14.0%
and 8.7% respectively as compared with the same period last year.
The sales volume of Fujian Dawnrays’s product series, which is mainly
used to treat hyperlipidemia, increased by 19.5% and sales amount
increased by 16.6% as compared with the same period last year; the
sales volume and sales amount of cephalosporin powder injection
increased by 47.9% and 55.7% respectively as compared with the
same period last year. With the successive commercial production
of factory at Shanfeng Road of Suzhou Dawnrays Pharmaceutical
Co., Ltd. (“Suzhou Dawnrays”) (a wholly-owned subsidiary of the
Group) and Lanzhou Dawnrays Pharmaceutical Co., Ltd. (“Lanzhou
Dawnrays”) (a wholly-owned subsidiary of the Group), the sales
volume and sales amount of intermediates and bulk medicines
increased by 244.8% and 142.7% respectively as compared with the
same period in 2024,
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Management Discussion and Analysis
IR fE B D AT

PRODUCT RESEARCH AND DEVELOPMENT

The Group uses the Suzhou Dawnrays Advanced Technology
Research Institute (“Technology Research Institute”) established
in Suzhou Dawnrays as a platform to coordinate with and manage
the technical R&D teams across all subsidiaries under Dawnrays
Group. The teams are responsible for the R&D of generic drug
ingredients and formulations, as well as the technical iteration and
optimization of existing product lines. Through talent acquisition and
development, the R&D team’s structure has been optimized, and
R&D capabilities have been continuously enhanced. Newly launched
products are mainly self-developed. The Group will continue investing
more resources in R&D and innovation of production technology and
products, and seek various cooperation opportunities externally so
as to diversify its product pipeline, accelerate R&D progress, reduce
production costs through technological innovation, and enhance
product market competitiveness.

With the continuous improvement of the Technology Research
Institute’s technical capabilities and expansion of its research areas,
there has been overlap in business with Nanjing PharmaRays Science
and Technology Co., Ltd. (“PharmaRays”), a 65%-owned subsidiary
of the Group. In order to integrate R&D resources, the Group sold
its entire equity interest in PharmaRays, whose net assets carrying
amount was negative, to an independent third party on 9 June
2025. The sale of the equity interest in PharmaRays will not have a
significant impact on the Group’s R&D projects.

NEW PRODUCTS AND PATENT LICENSING

During the period, 2 applications of the Group have been approved by
the Center for Drug Evaluation of NMPA (the “Center”): Rivaroxaban
Tablets (10mg), Rivaroxaban Tablets (15mg). Another 6 varieties
were applied to the Center for registration (including 3 varieties of
bulk medicines and 3 varieties of preparations), all of which are being
processed and under review.

During the period, the Group obtained 2 patent certificates:

A national utility model patent certificate (patent number: ZL 2024 2
1082692.4) was granted for “A particle counting machine vibration
device” on 7 March 2025;

A national patent certificate (patent number: ZL 2023 1 0196141.4)

was granted for “Tedizolid Phosphate Powder Injection and its
preparation method” on 16 May 2025.
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Management Discussion and Analysis

BEREFNWED

OTHER MATTERS Hih=E=w

The Group continuously adhered to the management policy of quality AEEEERRFEEEF—NEREFI EREE
first, and steadily improved its product quality. Work in terms of BHRAEFA - QT BRIt EEES A EIE
corporate governance and focusing on social responsibility was also BFHE - ZR2RRIEFELE - RRIEEE
promoted in an orderly manner. The corporate structure was further — S8 BIEI  ENETRE HElE
optimised, and significant progress has been made in staff training, H ERESNELIEIEFRESRAER -
performance appraisal reform, digital construction, risk control and

other aspects.

HONORS AWARDED TO THE GROUP IN THE FIRST TECIFL¥FERTFAEECKE

HALF OF 2025

Time of Awards
R

January 2025

—ZE-h%¥—H

February 2025

—T-_H¥_A

April 2025

—E-_LFMA

May 2025

—ZET-_THHETRA

Honors

RE

Fujian Dawnrays Pharmaceutical Co., Ltd. was awarded the “2024 Special Prize for
Enterprises with Outstanding Economic Contribution” by the People’s Government of
Licheng District.
RRRIRHEERARKEZGHRARBAEEN2024FEREQ BT EFEFE] -

Suzhou Dawnrays Pharmaceutical Co., Ltd. was awarded “2025 Outstanding Employer”
by 51 Job.
BRINRInE AR AREATIZEEEE (20256 HiE £ | LBBR -

Fujian Dawnrays Pharmaceutical Co., Ltd. was awarded the “2024 Outstanding
Economic Contribution Award (tax payment 50,000,000 to 100,000,000)” by the Putian
Municipal People’s Government.
BERNBEGRARIKESHT A RBTEE20245F [E 2= 1 & 8 B (A 15i5,0008
TT-1BTT) J&RE -

“Atorvastatin Calcium Tablets” and “Loxoprofen Sodium Tablets” of Fujian Dawnrays
Pharmaceutical Co., Ltd. were recognized as “New and Excellent Medicinal Devices and
Classic Traditional Chinese Medicine Products in Fujian Province (&% #7118 B [ 458 H
HBEEE )"

BERRHEGRARNMERMTIEA IMDRRESMA I RREREERE B
W Ko A S B E g | o

Lanzhou Dawnrays Pharmaceutical Co., Ltd. was recognized as “Specialized, Refined,
Differential and Innovative Small and Medium-Sized Enterprise” by the Gansu Provincial
Department of Industry and Information Technology.

MR EERAREHRBEIENGEECBRERERBEN IR/ -
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Management Discussion and Analysis

EEENWED AT
PROSPECT

At present, the national regulation of the generic drug industry and
the medical insurance cost control policy have been deepening, which
has intensified the competition in the generic drug industry, and many
companies are competing in product layout, pricing strategies and
market share. On the one hand, the expiration of originally created
medicines patents or patent breakthroughs brings new imitation
opportunities. On the other hand, the rapid development of innovative
drugs has also had a certain impact on the generic drug market. In
addition, with the improvement of people’s health awareness and the
improvement of drug quality requirements, high-quality and precise
efficacy generic drugs will be more favored by the market. The Group
needs to find the right position in the fierce competition and highlight
its own advantages.

In terms of R&D innovation and product pipeline expansion, the
Group will continue to increase R&D investment, use the platform of
Advanced Technology Research Institute, focus on core areas, and to
combine imitation and innovation. At the same time, it will strengthen
cooperation with universities and scientific research institutions to
enhance R&D strength and innovation capabilities. In terms of product
pipeline layout, the Group will actively explore healthcare domains and
non-medical insurance paid medical consumer goods, find external
partners, form complementary advantages, expand new businesses,
and build the second growth curve.

In terms of quality control and cost management, the Group will
continue to uphold the business philosophy of customer first
and quality first, organize production in strict accordance with
the requirements of Good Manufacturing Practice (GMP) for
pharmaceuticals, continuously improve and enhance the quality
management system to ensure the quality and efficacy of drugs. At
the same time, it will continue to optimize the production process,
introduce advanced equipment and technology, reduce production
costs, and improve production efficiency in order to continuously
enhance product market competitiveness.
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Management Discussion and Analysis

In terms of market expansion and sales improvement, the Group
actively participates in the centralized procurement of drugs for
the domestic market, and strive for more opportunities to win bids
and expand market share by virtue of product quality and price
advantages. It will strengthen cooperation with medical institutions,
pharmaceutical commercial companies, and online e-commerce
platforms, establish stable sales channels, and improve product
distribution efficiency and market coverage. At the same time, the
Group will increase marketing and promotion efforts, enhance product
visibility and reputation through academic conferences, professional
training, etc., and promote product sales. For the international market,
it will carry out planned international certification work to create
conditions for products to enter the international market.

In terms of the application of information and intelligent technology,
the Group has formulated a five-year plan closely focusing on
strategic goals and business objectives, from business online,
opening up collaborative channels, improving efficiency, to digitally
empowering business, and then to Al intelligent integration and
innovation, applying new technology to R&D, production, sales,
personnel, finance and other management ends, and building a digital
technology platform of Dawnrays.

In terms of talent training and team building, the Group has always
adhered to the concept that talent is the core driving force of the
Group’s development, continuously improved the talent recruitment
plan, implemented the three major systems of human resources,
and attracted outstanding talents in various fields such as R&D,
production, sales, and management to join the Group. The Group
builds a scientific and reasonable talent cultivation and career
development system, and provides targeted training courses
according to employee job needs and career development plans to
improve employees’ professional ability and comprehensive quality.
At the same time, it will improve the performance management and
incentive mechanism, fully mobilize the enthusiasm and creativity of
employees, create a good corporate culture atmosphere, enhance
employees’ sense of belonging and loyalty, and thereby improve
organizational capabilities.

Looking forward to the future, the Group will continue to closely
focus on the national medical insurance, pharmaceutical policy
orientation and industry development trends, continue to uphold the
principle of product quality first and prudent financial management,
and actively promote various businesses in combination with its own
actual situation, and strive to achieve steady growth and sustainable
development in a complex and changeable market environment, and
create long-term value for its shareholders.
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Management Discussion and Analysis

EEENWED AT
FINANCIAL REVIEW

SALES AND GROSS PROFIT

For the six months ended 30 June 2025, the Group has achieved
good results in expanding its market share in the third-party terminal
market by leveraging the winning bids in centralized procurement,
the Group recorded a turnover of approximately RMB630,424,000,
representing an increase of 9.2%, compared with that of
approximately RMB577,447,000 during the corresponding period
of last year. Of which, sales of finished drugs was approximately
RMB590,208,000, representing an increase of sales amount of
approximately RMB29,330,000 or 5.2% as compared with the
corresponding period of last year; sales of intermediates and bulk
medicines was approximately RMB40,216,000, representing an
increase of approximately RMB23,647,000 or 142.7% as compared
with the corresponding period of last year.

Finished drugs comprise system specific medicines, powder for
injection and tablets of cephalosporin and other oral solid-dosage-form
of antibiotics. Taking into account of the total turnover, sales amount
of finished drugs was approximately 93.6%, representing a decrease
of 3.5 percentage points as compared with last year, of which, sales
amount of system specific medicines accounted for approximately
81.9% of sales of finished drugs.

With the factory of Suzhou Dawnrays located on Shanfeng Road and
the factory of Lanhou Dawnrays put into production, export business
has gradually recovered. Export sales during the period amounted to
approximately RMB10,651,000, accounted for approximately 1.7% of
the total turnover, representing an increase of 229.0% as compared
with the corresponding period of last year. The export destinations
mainly included countries such as Pakistan and Vietnam etc.

Gross profit was approximately RMB313,978,000, which was
decreased by approximately RMB23,934,000 or 7.1% as compared
with the corresponding period of last year. Gross profit margin was
49.8%, which was decreased by 8.7 percentage points as compared
with 58.5% as in the corresponding period of last year. This was
mainly due to the high production costs of bulk medicines and
intermediates not reaching full production capacity and the decline in
gross profit of the “An” (%) series products.

12 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED 3R 3% 84%5 (%) B R A &)

Bt %5 [0 R

HERER
BE_ZT-_AF~A=+tHLEAMBA A&KH
RIEERPIZRERAE = Rimmi5HEINE
BIPRR - AEEZEBELHARKE30,424,000
TC b EFREH ARES77,447,0007T ¢+ EF
9.2% o H A Bk 22 85 & 5 49 A K #590,208,000
T AR AR SE & B IS N4 A R #29,330,000
JC o ER52% B KRR EHEBEHARE
40,216,0007T - th A FRIBAHEEIL MO AR
23,647,0007T * 3 K142.7% °

RERERGERE ERRZMOMEE - A5
MEMORMAERELE - NEMNHEESREER
BEESHEMLELNIB6%  BEFHHELE
BWABSEB D E - HP RS ER (G HEHEE
HI L EE481.9% ©

BE & AR N R 0 2 B R S N B8 N SR I R (R 4R EE
POEBEHME  AEREOEESEOAR
#10,651,0007C © 4MEBEXFEH1.7% - LLEF
B EF229.0% - HOMB WM T EREEE
HriE - MEEER -

E 5B 4 AR ES13,978,0007T « & X & [F HA R
L#g AR #23,934,0007T  RIEEA7.1% o EF)
K 549.8% + REFRIHAN5S8.5%F 8. 7EE 5
o FERRMENFEEBREELENANR
[Z] R EREF T -



Management Discussion and Analysis

TABLE OF TURNOVER ANALYSIS - by product category
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PRODUCT TURNOVER (RMB’000) SALES BREAKDOWN (%)
Em EEE (AR TR SHEL (%)
For the six months For the six months Percentage
ended 30 June ended 30 June points
BEZRA=THLAMEA BEZRA=THLAMEA changes
2025 2024 Changes 2025 2024 g
ZB-EF _ToQF g ZBZHEF _—T_QNF (BDE)
Finished Drugs P, 2 590,208 560,878 29,330 93.6 97.1 -3.5
Intermediates and Bulk Medicines 7 sl 82 i [R5 % 40,216 16,569 23,647 6.4 2.9 35
Overall &g 630,424 577,447 52,977 100.0 100.0 0.0
EXPENSES EH

During the period, the expenses incurred were approximately
RMB214,522,000, equivalent to 34.0% of turnover (2024: 34.5%),
a decrease of 0.5 percentage points as compared with the same
period of last year. The total expenses increased by approximately
RMB15,422,000 as compared with the same period of last year.
Among them, selling expenses were approximately RMB56,830,000,
which was decreased by RMB12,081,000 as compared with the
same period of last year. This was mainly due to the increase in the
proportion of centralized procurement products. The administrative
expenses were approximately RMB67,491,000, which was increased
by approximately RMB13,343,000 or 24.6% as compared with the
same period of last year. This was mainly due to reclassification
of additional taxes and intangible asset amortization. Research
and development expenses were approximately RMB56,816,000,
equivalent to 9.0% of turnover (2024: 7.6%), which was increased
by approximately RMB12,933,000 or 29.5% as compared with the
corresponding period of last year. Other expenses were approximately
RMB33,071,000, an increase of approximately RMB3,573,000 or
12.1% as compared with the corresponding period of last year.
Other expenses was mainly the high products’ unit cost caused
high impairment provision of inventories and production suspension
losses of Suzhou Dawnrays and Lanzhou Dawnrays, as well as the
impairment loss on intangible assets of PharmaRays.
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EEENWED AT
SEGMENT PROFIT

For the six months ended 30 June 2025, the segment profit of
finished drugs segment was approximately RMB250,864,000, which
was decreased by approximately RMB13,598,000 when compared
with the segment profit of approximately RMB264,462,000 as in the
first half of 2024. This was mainly due to the decline in gross profit
of “An” (%) series products as result of the impact of the centralized
procurement. The segment loss of intermediates and bulk medicines
segment was approximately RMB25,216,000, which was similar to
the same period of last year. The main reason for the loss was the
impact of rising costs caused by the unattainable production capacity
of the factory at Shanfeng Road of Suzhou Dawnrays and Lanzhou
Dawnrays.

PROFIT ATTRIBUTABLE TO OWNERS OF THE PARENT

For the six months ended 30 June 2025, profit attributable to
owners of the parent amounted to approximately RMB104,572,000,
representing a decrease of approximately RMB388,474,000 or
78.8% as compared with the corresponding period of last year. If
deducting two non-recurring profits in 2024 including the net gain
of approximately RMB277,627,000 derived from disposal of the
Group’s 35% equity interest in AD Pharmaceuticals and the net gain
of approximately RMB89,292,000 from the government subsidy for
the verification of the equipment in the factory on Tianling Road,
profit attributable to owners of the parent as in the first half of 2024
amounted to approximately RMB126,127,000, then for the six
months ended 30 June 2025, profit attributable to owners of the
parent decreased by RMB21,555,000 or 17.1% compared with the
corresponding period of last year.
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Management Discussion and Analysis

ANALYSIS ON THE RETURN ON ASSETS

As at 30 June 2025, net assets attributable to owners of the parent
were approximately RMB3,302,996,000. The return on net assets,
which is defined as the profit attributable to owners of the parent
divided by net assets attributable to owners of the parent, was 3.2%
(2024: 15.1%). The current ratio and quick ratio was 4.78 and 4.21
respectively. Turnover days for trade receivables were approximately
36 days. Turnover days for accounts receivable including trade and
notes receivables were approximately 74 days. The turnover days
for accounts receivable including trade and notes receivables has
decreased by 22 days as compared with the corresponding period
of last year. This was mainly due to the strengthened management
of trade receivables. Turnover days for inventory were approximately
160 days, a decrease of 8 days as compared with the corresponding
period of last year. This was mainly due to Suzhou Dawnray’s lean
production activities, which results in the reduction of inventory.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS

As at 30 June 2025, the Group had financial assets at fair value
through profit or loss (comprising of certain listed shares investments)
including:

(i) invested in certain Hong Kong public listed shares amounted
approximately RMB15,356,000 (31 December 2024:
approximately RMB10,795,000);

(i)  purchased certain structured deposits of floating income
principal-preservation type with annual interest rate from
0.84% to 3.1591% of RMB245,200,000 (31 December 2024:
RMB195,500,000) from seven good credit worth banks in
China. The expected yield would be approximately RMB797,000
in total. The structured deposits were relatively lower risk of
default. All principal and interests will be paid together on
the maturity date. The Board believes that the investment in
aforementioned structured deposits can strengthen the financial
position of the Group and bring the fruitful contribution to the
profit of the Group.
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EEENwED M

The above mentioned financial assets at fair value through
profit or loss amounted to approximately RMB261,353,000 (31
December 2024: approximately RMB207,135,000), representing
approximately 6.7% (31 December 2024: 5.2%) of the total
assets of the Group. For the period ended 30 June 2025, the
Group recorded net gain of approximately RMB4,474,000 (2024:
approximately RMB4,093,000) on the financial assets at fair
value through profit or loss.

(i) As at 30 June 2025, the Group’s financial investment of
RMB20,000,000 (31 December 2024: RMB20,000,000) to hold
1,895,735 shares of Waterstone Pharmaceuticals (Wuhan)
Co., Ltd. (stock code: 873938), accounting for 1.48% of share
interest, did not have any indications of impairment.

The Board believes that investing in equity investments and financial
assets can diversify the Group’s investment portfolio and achieve
better returns in the future.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2025, the Group held cash and bank balances of
approximately RMB1,139,131,000 (31 December 2024 approximately
RMB1,158,261,000). Financial assets at fair value through profit or
loss amounted to approximately RMB281,353,000 (31 December
2024: approximately RMB227,135,000). Holding notes receivable
amounted to approximately RMB123,534,000 (31 December 2024:
approximately RMB145,588,000).

During the period, the net cash flows from operating activities
was approximately RMB201,983,000 (2024: approximately
RMB171,454,000). Net cash flows used in investing activities
was approximately RMB439,071,000 (2024: net cash inflows
approximately RMB29,185,000). Net cash flows used in financing
activities was approximately RMB127,398,000 (2024: approximately
RMB31,428,000). Cash and cash equivalents decreased by
approximately RMB364,486,000 (2024: increased by approximately
RMB169,211,000).
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Management Discussion and Analysis

As at 30 June 2025, the Group had aggregate bank facilities of
RMB1,713,000,000 (31 December 2024: RMB1,613,000,000).
As at 30 June 2025, the Group’s interest-bearing bank and other
borrowings were undue discounted notes receivable amounted to
approximately RMB8,995,000 (31 December 2024: approximately
RMB29,864,000) and were subject to the arrangement of fixed
interest rates ranging from 1.05%-1.19% per annum. As at 30 June
2025, the debt ratio (defined as sum of interest-bearing bank and
other borrowings over total assets) of the Group was 0.2% (31
December 2024: 0.7%).

As at 30 June 2025, the Group had inventory balance
approximately RMB254,100,000 (31 December 2024: approximately
RMB308,241,000).

SIGNIFICANT INVESTMENT AND ASSETS CHANGES

The registered capital of Lanzhou Dawnrays, the Group’s production
base for bulk medicines and intermediates, was RMB540,344,000.
During the period, Suzhou Dawnrays invested payable registered
capital of RMB34,594,000. As at 30 June 2025, the aggregated
paid-up registered capital was approximately RMB540,344,000.
The project covers an area of 250 mu. The main products are
cephalosporin bulk medicines and intermediates, system specific bulk
medicines, raw materials of enzyme inhibitors, and raw materials of
health supplements. The funds of approximately RMB490,482,000 are
planned to be invested in the project. The phase | of the project was
completed and put into production. RMB29,000,000 are planned to
be invested in the phase Il of the project for equipment additions and
process modification of new products.

The relocation of the whole entity of factory of Suzhou Dawnrays from
Tianling Road to Shanfeng Road of Wusongjiang Chemical Industrial
Park in Wuzhong Economic and Technological Development Zone
(the “Relocation Project”) has been completed. Suzhou Dawnrays
entered into the Compensation Agreement in respect of the relocation
of factory located on Tianling Road with the local government on 20
December 2017. Both parties agreed the relocation compensation
amount was RMB351,200,000. As of the end of June 2025, Suzhou
Dawnrays had received relocation compensation of RMB175,595,000.
The remaining balance is being collected from the local government.
Suzhou Dawnrays is currently working on the Shanfeng Road
Environmental Protection Building Project and the Minfeng Road
Factory Workshop Renovation Project, with a total investment of
approximately RMB27,000,000.
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EEENwED M

Suzhou Dawnrays established Suzhou Dawnrays Advanced
Technology Research Institute in 2023. With the improvement of R&D
capabilities and expansion of research scope, its business overlapped
with that of PharmaRays, a majority-owned subsidiary of the Group, in
which the Group invested RMB32,500,000 in 2019 for a 65% equity
interest. Considering PharmaRays’ years of losses and negative book
assets, the Group transferred PharmaRays to an independent third
party, Jiangxi Saiou Pharmaceutical Co., Ltd. (T A EB & EGRE A 7)),
on 9 June 2025 for RMB100,000 in order to integrate the Group’s
R&D resources.

As at 30 June 2025, there was no sign of impairment of goodwill of
RMB241,158,000 generated from the acquisition of Top Field Limited
and its subsidiary, Fujian Dawnrays Pharmaceutical Co., Ltd. (“Fujian
Dawnrays”).

As at 30 June 2025, the Group’s contracted but not provided
for plant and machinery capital commitments amounted to
approximately RMB41,513,000 (31 December 2024: approximately
RMB21,363,000), which mainly related to investments in the project of
Lanzhou Dawnrays and the Relocation Project and Renovation Project
of Suzhou Dawnrays.

Save as aforesaid disclosure, the Group had no significant external
investments or material acquisitions or disposal of subsidiaries and
associated companies during the period. The Group has sufficient
financial and internal resources, but still may finance aforesaid capital
expenditure with bank borrowing(s) or the Group’s internal resources.

FOREIGN EXCHANGE AND TREASURY POLICIES

For the period ended 30 June 2025, the Group recorded an exchange
gain of approximately RMB1,103,000 (2024: a loss of approximately
RMB2,689,000) due to the fluctuation of Renminbi exchange rate.
During the period, the Group’s substantial business activities, assets
and liabilities are denominated in Renminbi, so the risk derived from
the foreign exchange is not high. However, the Group pays dividends
in Hong Kong dollars. Therefore, foreign exchange risk is mainly
related to the Hong Kong dollar.

The treasury policy of the Group is to manage any risk of foreign
exchange or interest rate (if any), only if it will potentially impose a
significant impact on the Group. The Group continues to observe the
foreign exchange and interest rate market, and may hedge against
foreign currency risk with foreign exchange forward contracts and
interest rate risk with interest rate swap contracts if necessary.
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STAFF AND REMUNERATION POLICY

As at 30 June 2025, the Group employed 1,116 employees and the
total remuneration for the period was approximately RMB108,715,000
(2024: approximately RMB106,147,000). The increase in remuneration
was mainly due to the annual salary increase. The Group regards
human resources as the most valuable assets and truly understands
the importance of attracting and retaining high-performance
employees. The remuneration policy is generally based on the
references of market salary index and individual qualifications. The
Group provides its employees with other fringe benefits, including
defined contribution retirement schemes, share option scheme and
medical coverage. The Group also offers some of its employees
stationed in the PRC with dormitory accommodation.

CHARGES ON ASSETS

As at 30 June 2025, the Group had not pledged any assets to banks
to secure credit facilities granted to its subsidiaries (31 December
2024: nil).

CONTINGENT LIABILITIES

As at 30 June 2025, the Group had no material contingent liabilities.

PLANS FOR SIGNIFICANT INVESTMENTS AND
EXPECTED SOURCE OF FUNDING

Save for those disclosed above in connection with capital
commitments under the section “Significant Investment and Assets
Changes”, increase registered capital of subsidiaries and capital
investment for the Relocation Project, the Group does not have any
plan for significant investments or acquisition of capital assets.

SEGMENT INFORMATION

An analysis of the Group’s segment information for the six months
ended 30 June 2025 is set out in note 2 to the interim financial
information.

EEER WD
1 B8 IR 5 B B

R-ZE-_RAF X A=Z1+H A£EHE1,116%E
B AHHMEIBRABENAKK108,715000
T (ZZZMF - 9 AR¥106,147,00000) © B
TERENTERFERAFTERA - NAEER
ANBRAZEENIE  FHRMKREERE
BERNEINEZN - HMHE —RBETSH
B RENEIMNERME - AEEA/E TR
HEEHAM RN B ETEMRFURAG S - BRES
SIRBEEN  c AEBWAEFEAEETHBED
EERERHES -

EEHRM

RZZBE-_RAFRA=TH AEERFEER
MYRTERRTHEMBRAANKERE(ZF
“mE+ZA=t—H: &) -

ZBEE

RZZE-_RHFAA=1TH  AEEVEERHEF
BfE-

RRERIRA R BA R

R ERERRERBRELS | MAEHEER
FISTEYE - BB AREMEAMKEREE
AEEMBREEN  ARBUBTARKENE
At AEAREERE

AEEH

AEEBEE_T_AFAAA=THLERNEAZS
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DIRECTORS’ AND CHIEF EXECUTIVE OFFICER’S
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2025, to the best knowledge, information and belief of
the Company after making reasonable enquiry, the interests and short
positions of the Directors and Chief Executive Officer of the Company
in the shares or underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFQ”)), as recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to the Model Code for Securities Transactions by Directors of Listed
Issuers, were as follows:

LONG POSITIONS IN ORDINARY SHARES OF THE COMPANY:

Number of shares held,

EERAERNRORABERONERRAR

RZZ-_RAFAZ+H &AREEE—UE
BEREMA FIBEMEAME  ARFEER
BERAARREEMBEZE (ERREHK
HEROI (FHREEGG ) EXVED) RIARZA
HER D RESHFT  BECHERAATRIEBES
MEEGOIE2METFEMN S LM SiRE L™
NRAEFHETESFR IR ETREMNEARAR]
REABMERZHAERAR ([HRM]) ks
KRBHINMT -

REQXRAEZBRTHEA :

capacity and nature of interest

BAENROHE  HHRERENE

Directly Share
beneficially option
Name Notes owned granted
BHEEH
£ Pt ERERER R
Directors
=
Ms. Li Kei Ling (@) 107,708,000 -
FHRLL
Mr. Hung Yung Lai (@) 1,880,000 -
R Lt
Mr. Leung Hong Man (b) - -
2RRESE
Chief Executive Officer
wE
Ms. Yu Liwei (©) 8,624,000 -
TEEXL
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Approximate
percentage of

Through the Company’s
controlled issued share
corporation Total capital (%)
HIERDT

BB ERITRE
AAEE ay 98 2 (%)
601,844,000 709,552,000 47.21
601,844,000 603,724,000 40.17
112,284,000 112,284,000 7.47
- 8,624,000 0.57



LONG POSITIONS IN SHARES AND UNDERLYING SHARES OF
ASSOCIATED CORPORATION:

Name of Director

Name of associated Relationship with

corporation the Company

ES£B HEEEER HEANRMEE

Ms. Li Kei Ling Fortune United Group Limited the Company’s holding
company

FHRLT AREEERAT

Mr. Hung Yung Lai

Fortune United Group Limited the Company’s holding

company
R L KRB ER AT
Notes:

(@) 601,844,000 shares of the Company are held by Fortune United Group

Limited, a company incorporated in the British Virgin Islands. Keysmart
Enterprises Limited, which is wholly-owned by Ms. Li Kei Ling, and
Hunwick International Limited, which is wholly-owned by Mr. Hung
Yung Lai, are each beneficially interested in 50% of the share capital of
Fortune United Group Limited.

112,284,000 shares of the Company are held by Toyo International
Investment Limited, a company incorporated in Hong Kong. Mr. Leung
Hong Man and Mr. Leung Yiu Sing are each beneficially interested in
50% of the share capital of Toyo International Investment Limited.

Interest of 8,624,000 underlying shares are the share options granted to
Ms. Yu Liwei under the share option scheme of the Company. Ms. Yu
Liwei is deemed to be interested in the shares which will be issued to
her upon her exercise of options, representing approximately 0.57% of
the Company’s issued share capital as at 30 June 2025. Details of Ms.
Yu Liwei’s interests in the share options of the Company are disclosed in
note 17 to the interim financial information.

Save as disclosed above, as at 30 June 2025, none of the Directors

or Chief Executive Officer of the Company had any interest or short

position in the shares or underlying shares or debentures of the

Company or any of its associated corporations as recorded in the

register required to be kept by the Company pursuant to Section 352

of the SFO, or as otherwise required to be notified to the Company

and the Stock Exchange pursuant to the Model Code for Securities

Transactions by Directors of Listed Issuers.

Other Information

HibEH

REBEEROREEROPNER

Percentage of
the associated

Number of corporation’s
Ordinary Capacity and issued share
shares held nature of interest capital (%)
BB
BRTRA
FEEEREE SORERME 8 2 (%)
2 Through a controlled 50
corporation
B —FEH AR
2 Through a controlled 50
corporation
B—FEHAR
Pt 5

(a) 601,844,000 AR A HE — KRR EBER
B B &k K 329 A BlFortune United Group
Limitedfr# A ° Fortune United Group Limited
MR ARTEBRZIT 2 EHAE HKeysmart
Enterprises Limited X HREBME e £ 2 EHA R
Hunwick International Limited& & & % # H50%
s o

(o)  112,284,000/% A& A &I A — RN BB LMK
VHARIEERBIEEBRARMER - RIGH
BIREBRARNEHEHITRARRERLE
MRRKEESBESEES0%ER °

(c) 8,624,000l R MR BIRIEA AR ER
EFABR T TEEZLINBERE  TEEZLIW
REHREZITEZMBRERBEITAEZRDE
H o HEARARAR_E_RAFANAE=+HE T
IR 0.57% - B TEBELZTINARRERE
TS K FEIBE YR R BRI 75 B KT 3E17 o

BrbtESN - RZZB-RHFRA=TH  HER
NEEFHAENAR B REAMEBEBAR
D HBEROREST - BHLER AR BARE
EH LB GRIIFEI2GFEMNE M - HIRE
EHRAREFETEFR HHIRESTRIERKAMN
SARA MBI EMESEIORE
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the heading “Directors’ and Chief Executive
Officer’s interests and short positions in shares and underlying
shares” above and in the share option scheme disclosures in note 17
to the interim financial information, at no time during the period were
rights to acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any Director or their respective
spouse or minor children, or were any such rights exercised by them;
or was the Company, its holding company, or any of its subsidiaries
a party to any arrangement to enable the Directors to acquire such
rights in any other body corporate.

SHARE OPTION SCHEME

The detailed disclosures relating to the Company’s share option
scheme are set out in note 17 to the interim financial information.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES

As at 30 June 2025, to the best knowledge, information and belief of
the Company after making reasonable enquiry, the interests or short
positions of the following persons, other than persons who were
Directors or Chief Executive Officer of the Company, in the shares and
underlying shares of the Company as recorded in the register required
to be kept by the Company pursuant to Section 336 of the SFO were
as follows:

2 2 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED SR 65475 (12 0%) IR A 7

EEREROIEFNES

BRI Lot [ 2 5 R AR &k O AR I AR BR AR {7 A #E 2
KRR | — & KR R 5 B R R 7P S B A A
FHEWBENEE EAPRYEEMNES K
FORBHARMISHN FLEREBRBEAR
AR EFH TERBRENER - RIRFTT
EEAZSEN - AQE - HERAR]SET
EIHT B A BRI AEM LT - NS ERTREER
HM X ABEBBRERN -

BREE

ERARRERETZNEBHEN P T EER
BIsE17 ©

FERREHEAMA T RRD REBERDHY

FE

RZZBE_RFRA=TH ERARMEE Y&
BEREAM  ABERKEME  REFHLB
ERPIFEIBOIHRENARBFENERELM L
L8 AT AL (RRRES RAERIN RAR
Ay AR AR R SORBEIIMT ¢



Name

&%

Fortune United Group Limited

Keysmart Enterprises Limited

Hunwick International Limited

Mdm. lu Pun

B £

Mr. Li Tung Ming
FRAXE

Time Lead Investments Limited

Toyo International Investment
Limited
REEBEERRAA

Mdm. Lo Mei Sai
BEHLL

Mr. Leung Yiu Sing
ZIBR &

Mdm. Chu Shuet Fong
BEFLLT

FMR LLC

Notes

B

Nature of interest

Directly beneficially owned
BEEERES

Through controlled corporation
BAEHARRA

Through controlled corporation
BAEHARRA

Family interest
REER

Directly beneficially owned
BEEERES

Through controlled corporation
BBAEHARRA

Directly beneficially owned
BEERERES

Directly beneficially owned

BERERHA

Family interest
KEES
Through controlled corporation

BBEHRRFE

Family interest
REES

Through controlled corporation
BBREHARREE

Number of
Shares held

FENKROHE

601,844,000

601,844,000

601,844,000

603,724,000

224,000

80,000,000

80,000,000

112,284,000

112,284,000

112,284,000

112,284,000

119,751,156

Other Information

Approximate
percentage of

the Company’s

issued share
capital (%)

HIEXRREERT
RANE 7 (%)

40.04

40.04

40.04

40.17

0.02

5.32

5.32

7.47

7.47

7.47

7.47

7.98

HibEH

Long position/
short position

BR/ KA
Long position
S

Long Position
W

Long Position
S

Long Position
S

Long Position
)

Long Position
)

Long Position
)

Long Position
S

Long Position
e

Long Position
e

Long Position
e

Long Position
e
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Notes:

(@) The issued share capital of Fortune United Group Limited is equally
beneficially owned by Keysmart Enterprises Limited and Hunwick
International Limited which are in turn, respectively, wholly-owned by
Ms. Li Kei Ling and Mr. Hung Yung Lai, Executive Directors of the
Company.

(b) Mdm. Iu Pun is the wife of Mr. Hung Yung Lai and is deemed to be
interested in the shares of the Company held by Mr. Hung Yung Lai.

(c)  The issued share capital of Time Lead Investments Limited is beneficially
owned by Mr. Li Tung Ming.

(d)  The issued share capital of Toyo International Investment Limited is
equally beneficially owned by Mr. Leung Hong Man, the Non-executive
Director of the Company, and his father Mr. Leung Yiu Sing.

(e)  Mdm. Lo Mei Sai is the wife of Mr. Leung Hong Man and is deemed to
be interested in the shares of the Company held by Mr. Leung Hong
Man.

(f) Mdm. Chu Shuet Fong is the wife of Mr. Leung Yiu Sing and is deemed
to be interested in the shares of the Company held by Mr. Leung Yiu
Sing.

(9)  According to the corporate substantial shareholder notice of FMR LLC
filed for the relevant event dated 4 October 2024 as shown on the
website of the Stock Exchange, the relevant interests of FMR LLC were
held by FMR LLC's subsidiaries and the percentage of the Company’s
issued share capital was based on 1,500,621,000 shares, the number of
shares in issue as on 4 October 2024.

Save as disclosed above, as at 30 June 2025, no person, other than
the Directors and Chief Executive Officer of the Company, whose
interests are set out in the section “Directors’ and Chief Executive
Officer’s interests and short positions in shares and underlying shares”
above, had registered an interest or short position in the shares or
underlying shares of the Company that was required to be recorded
pursuant to Section 336 of the SFO.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

For the six months ended 30 June 2025, neither the Company,
nor any of its subsidiaries purchased, redeemed or sold any of the
Company'’s listed securities.
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B 3

B EXmEEIN
BHMAL (KRARESRARRI

Fortune United Group Limited®) 2 %17 i% Zx
i Keysmart Enterprises Limited X Hunwick
International Limited ¥ & &= # A ° Keysmart
Enterprises Limited XHunwick International
Limited D Bl AR R AIMATTEFFTER LT R
RRRIIB R EDREHE o

i T RARRIZ SR WV BCE - BUBIR RN RRRL
BEABANARB RN P EEER -

Time Lead Investments Limited®) & 217 i& 7 H
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ETHEREA -
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BREERENARR RN A #E -
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Btk e
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COMPLIANCE WITH CORPORATE GOVERNANCE CODE

To the best knowledge, information and belief of the Directors, the
Company has complied with the code provisions of the Corporate
Governance Code (the “CG Code”) as set out in Appendix C1 of the
Rules Governing the Listing of Securities on the Stock Exchange of
Hong Kong Ltd. (the “Listing Rules”) during the six months period
ended 30 June 2025. Except for the following deviation:

Code Provision C.1.5 of the CG Code - Attendance of
Non-executive Directors at general meeting

The code provision C.1.5 of the CG Code requires that independent
non-executive Directors and other non-executive Directors
should attend general meetings to gain and develop a balanced
understanding of the view of shareholders. Except a non-executive
Director namely Mr. Leung Hong Man (“Mr. Leung”) could not attend
due to other business arrangements, all Directors attended the annual
general meeting of the Company held on 23 May 2025 (the “AGM”).

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set
out in Appendix C3 of the Listing Rules as the Company’s code of
conduct for dealing in securities of the Company by the Directors.
Based on specific enquiry of all Directors, the Directors have complied
with the required standard set out in the Model Code, throughout the
six months period ended 30 June 2025.

AUDIT COMMITTEE

The Company has an audit committee (“Audit Committee”) which
was established in compliance with Rule 3.21 of the Listing Rules
to oversee the Group’s financial reporting system, risk management
and internal control systems. As at the date of this report, the Audit
Committee’s chairman is Mr. Lo Tung Sing Tony. Mr. Ede, Ronald
Hao Xi and Ms. Lam Ming Yee Joan are the committee’s members. All
of them are independent non-executive Directors of the Company.

The unaudited interim condensed consolidated financial statements
of the Company for the six months ended 30 June 2025 have been
reviewed by the Audit Committee before making recommendation to
the Board for approval.
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INTERIM DIVIDEND

The Board resolved to declare an interim dividend of HK$0.015 per
share for the year ending 31 December 2025, amounting to a total
sum of approximately HK$22,546,000 (equivalent to approximately
RMB20,710,000).

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from
Thursday, 18 September 2025 to Friday, 19 September 2025 (both
days inclusive), for the purpose of ascertaining entitlement to the
Company’s interim dividend, during which period no transfer of shares
will be registered.

The record date for the purpose of determining shareholders’
entitlement to the interim dividend is Friday, 19 September 2025.
In order to qualify for the interim dividend, all properly completed
transfer forms accompanied by the relevant share certificates must
be lodged with the Company’s Hong Kong branch share registrar
and transfer office, Tricor Investor Services Limited, at 17/F, Far East
Finance Centre, 16 Harcourt Road, Hong Kong not later than 4:30
p.m. on Wednesday, 17 September 2025. Dividend warrants will be
dispatched to shareholders on or about Friday, 3 October 2025.

APPRECIATION

Meanwhile, | would like to take this opportunity to express my
appreciation for the support to the Group from the Company’s
shareholders, Directors and the Group’s business partners,
management personnel and all staff during the period.

By Order of the Board
Li Kei Ling
Chairman

Hong Kong, 22 August 2025
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Condensed Consolidated Statement of Profit or Loss

BRGEREER

REVENUE
Cost of sales

Gross profit

Other income and gains

Selling and distribution expenses
Administrative expenses
Research and development costs
Other expenses

Finance costs

Share of losses of an associate

PROFIT BEFORE TAX

Income tax expense

PROFIT FOR THE PERIOD

Attributable to:
Owners of the parent
Non-controlling interests

EARNINGS PER SHARE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT

— basic, for profit for the period

— diluted, for profit for the period

A
$HE RN

E7

H A WA Kz
HERDHER
THER

it 7T B B B AR AR
Hib &R
MBEER
BE—HBERR 2EER
Bk B¢ A1 28 A
FIREE

7 1A ) E R

AT &R
BRAFHEEB A
FEIE IR HE an

BRAEERER
BFEAELEERER

- 2R QARG FE

- #F - UAHIRR N E

The notes from pages 37 to 68 form an integral part of these interim

condensed consolidated financial statements.

For the six months ended 30 June

BEXNA=THILAXEAR

2025 2024
—EZRF —E_JOF
(Unaudited) (Unaudited)
(RBER) (REE|Z)
Notes RMB’000 RMB’000
B 5 ARET ARET T
3 630,424 577,447
(316,446) (239,535)
313,978 337,912
3 30,861 421,636
(56,830) (68,911)
(67,491) (564,148)
(56,816) (43,883)
(33,071) (29,498)
4 (314) (2,660)
- (3,696)
5 130,317 556,752
6 (28,609) (65,169)
101,708 491,583
104,572 493,046
(2,864) (1,463)
101,708 491,583
8
RMBO0.06961 RMBO0.3286
RMBO0.06958 RMB0.3282
FI7TE6SH MM B EHRLRA P HITH

HEA B ©
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Condensed Consolidated Statement of Comprehensive Income

HRREEEWER

For the six months ended 30 June

HEXNA=THILAXEAR

2025 2024
—E-RFE —TNEF
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
ARBT R ARBT T
PROFIT FOR THE PERIOD 75 HA [ % A 101,708 491,583
Other comprehensive (loss)/income that may L HEBEESEEERK
be reclassified to profit or loss in subsequent WEMEE (EE) R
periods:
Exchange differences on translation of BMEBINEBMEEZ
foreign operations VEH =58 (4,848) 2,516
Other comprehensive (loss)/income that will not NA#E B G T ESBEEER KR
be reclassified to profit or loss in subsequent WEMmEE (EER) K
periods:
Exchange differences on translation of the BMERRE 2 B wREM
Company’s financial statements EECZERZER (10,350) 8,473
OTHER COMPREHENSIVE (LOSS)/INCOME AHBEKHEHEMEH
FOR THE PERIOD, NET OF TAX (F518) W= eE (15,198) 10,989
TOTAL COMPREHENSIVE INCOME AHEBRHEEETERSEAE
FOR THE PERIOD, NET OF TAX 86,510 502,572
Attributable to: AR & I8 e -
Owners of the parent (SS/NEIE7 TSN 89,374 504,035
Non-controlling interests JEFE AR M (2,864) (1,463)
86,510 502,572

The notes from pages 37 to 68 form an integral part of these interim
condensed consolidated financial statements.
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Condensed Consolidated Statement of Financial Position

R BA 4R & B H ik R 2%

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties
Right-of-use assets
Construction in progress
Goodwill
Other intangible assets
Financial assets at fair value
through profit or loss
Long-term prepayments
Deferred tax assets

Total non-current assets

CURRENT ASSETS

Inventories

Trade and notes receivables

Prepayments, other receivables
and other assets

Financial assets at fair value
through profit or loss

Cash and bank balances

Assets held for sale

Total current assets

CURRENT LIABILITIES

Trade and notes payables

Other payables and accruals

Interest-bearing bank and other
borrowings

Lease liabilities

Income tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

FRBEE

ME - BEREE
HEMEYE
ERAEEE
EETRE

kS
Hihsmp & E
KRR EFEREZFHTA
BREZWBEE
R HEIFE (TR
BRI EE

FREE ERE

REBEE

&

FEWE 5 RIRFA

BN HiERFEREMEE

NAREAERBEZHAA

BREZMBEE
Be RRTHER

FHEZEE

M BB E AR

REBAEE

e E 5 M EIERA
Hi AR R FARRE A
AERITREMEE

HERE

P PTS 3%
mE B (E AR
FREBEE

BEARBRABRE

30 June 31 December

2025 2024

—E-HF —EMF

NA=T1H +=-A=+—H
(Unaudited) (Audited)

(REBER) (BE&E%)

Notes RMB’000 RMB’000
B 5 ARB TR AREET T
9 994,385 1,038,195
2,547 2,611

97,795 104,644

102,256 85,568

241,158 241,158

277,934 300,923

20,000 20,000

12 7,564 8,469
4,462 5,467

1,748,101 1,807,035

10 254,100 308,241
11 247,272 267,886
12 232,725 249,715
261,353 207,135

13 1,139,131 1,158,261
2,134,581 2,191,238

- 11,003

2,134,581 2,202,241

14 204,884 221,560
228,772 299,417

15 8,995 29,864
162 1,160

4,147 2,602

446,960 554,603

1,687,621 1,647,638

3,435,722 3,454,673
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Condensed Consolidated Statement of Financial Position

GRS MR R

NON-CURRENT LIABILITIES
Government grants

Deferred tax liabilities

Lease liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners
of the parent

Issued capital

Reserves

Non-controlling interests

Total equity

The notes from pages 37 to 68 form an integral part of these interim

FERBAM
BT 3
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condensed consolidated financial statements.
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30 June 31 December

2025 2024

—E-HF —EMF

NA=T1H +=-A=+—H

(Unaudited) (Audited)

(REBER) (BE&E%)

Notes RMB’000 RMB’000
B 5 ARB TR AREET T
3,360 3,360

129,366 120,950

- 3,695

132,726 128,005

3,302,996 3,326,668

16 80,584 80,530
3,222,412 3,243,738

3,302,996 3,324,268

- 2,400

3,302,996 3,326,668
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Condensed Consolidated Statement of Changes in Equity
AR EEREER

For the six months ended 30 June 2025
BE-ZE-_HFE~A=tHILAHEA

(Unaudited)
(RE%H)
Attributable to owners of the parent
BRAREAELER
Share Capital Statutory ~ Exchange Total Non-
Issued  premium redemption Share option Contributed surplus  fluctuation Other ~ Retained  equityof controlling Total
capital account reserve reserve surplus reserve reserve reserve profits  the parent interests equity
Ex EERR Ej A FER
BERRA  RBEE BERE BRERE  HAEB B RBEE  EMRE  REEN  BREE  BREE  BRER
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB’000  RMB'000  RMB'000  RMB'000  RMB’000
AR®TR ARBTR ARMTR ARMTR ARMTR ARMTR ARMTR ARMTR AR®TR AR%TR ARETn AR¥T:R
At 1 January 2025 RZZ-R4-F-H 80,530 5,117 8,106 5,949 100,175 443,952 22,556 (1,114) 2,658,337 3,324,268 2400 3,326,668
Profi for the period REEER - - - - - - - - 104572 104572 (2864) 101,708
Other comprehensive income AR Ef £ 2 B M
for the period:
Exchange differences EXZE - - - - - - (15,198) - - (15,198) - (15,198)
Total comprehensive income A £3E 2 Az 858
for the period - - - - - - (15,198) - 104,572 89,374 (2,864) 86,510
Exercise of share options 17 (R R1E 54 1,138 - (178) - - - - - 1,014 - 1,014
Final 2024 dividend declared ER=F =&
RS - - - - - - - - (112,229 (112,229) - (112229)
Equity-settled share option AR (T VBB RRIE T4
Arrangements - - - 569 - - - - - 569 - 569
Lapse of share options Kz EhE - - - (1,954) - - - - 1,054 - - -
Disposal of a subsidlary HE-HHBAR - - - - - - - - - - 464 464
At 30 June 2025 RZE-RERNA=TH 80,584 6,915 8,106 4,386 100,175 443,952 7,358 (1,114) 2,652,634 3,302,996 - 3,302,996
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Condensed Consolidated Statement of Changes in Equity

FRGSREERBR

For the six months ended 30 June 2024
BE-ZEZ_NFEA=Z1+HILAHEA

(Unaudited)
(RE27)
Attributable to owners of the parent
SREEEAELER
Share Capital Statutory ~ Exchange Total Non-
Issued premium  redemption  Share option  Contributed surplusfluctuation Other Retained equityof  controlling
capital account reserve reserve surplus reserve reserve reserve profits  the parent interests  Total equity

BA EERR EX R

BEOEE  BbER EOERE BRERE AARE
RMBOO  RMBO0O  RMBOOD  RMBOOD  RWB'00D

ARBTE ARMTT ARETT ARMTR ARETL ARETL ARMTL ARETR ARMTR

MEg  BEBRE  AbEE  RELH
RMBOOD  RMBOOD  RMBIOOD  RMBIO0

L
RMBOOO  RMBI0D
ARETR ARETR

At 1 January 2024 RZZ-mE-A-H 80,455 4236 8,106 6,709 100,175 478,932 7,541 (1,114) 2,169,616 2,854,656 4578 2,859,234
Proft for the period AHRERN = - - - - - - - 493046 493,046 (1463) 491,583
Other comprehensive income AN Ef £ 2 B Wi

for the period:

Exchange differences ERZE - - - - - - 10,989 - - 10,989 - 10,989
Total comprehensive income A £3E 2 Az 858

for the period - - - - - - 10,989 - 493,046 504,035 (1,463) 502,672
Exercise of share options ~~ 17{# BB 8 161 - (1) - - - - - 142 - 142
Final 2023 dividend declared S =Z==EXHRE - - - - - - - - (0789 (90,786) - (90786)
Equity-settled share option  [AIRHE L (D BB ARHE R 1

arrangements - - - (58) - - - - - (58) - (58)
Subsidiary dissolved FRRMHER = = = - - (2,634) - - 2,634 - - -
At 30 June 2024 RZZ-MEXAZ1A 80,463 4,397 8,106 6,624 100,175 476,298 18,530 (1,114) 2574510 8,267,989 3115 3271,104

The notes from pages 37 to 68 form an integral part of these interim
condensed consolidated financial statements.
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Condensed Consolidated Statement of Cash Flows

ESHGAERERERX

For the six months ended 30 June

HEXNA=THILAXEAR

2025 2024
—E-FHE —E-OF
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
Notes RMB’000 RMB’000
B 5 AR®T ARBT T
CASH FLOWS FROM OPERATING R&EFBNHRERE
ACTIVITIES
Profit before tax B 354 Al A 130,317 556,752
Adjustments for: Y
Finance costs M ER 4 314 2,660
Bank interest income HRIT B A 3 (16,649) (15,498)
Loan interest income B3R B A - (28)
Dividend income from financial /thﬁ;ﬁriﬁﬁ“@) A
assets at fair value through profit Bm 2 WBEEMRERA
or loss 3 (584) (48)
Loss on disposal of items of HEWE MEREKEEED
property, plant and equipment E518 5 764 431
Depreciation of property, plant M- WEREZETE
and equipment 5 37,518 33,451
Depreciation of investment "EMEMERE
properties 5 64 64
Amortisation of intangible assets M EESN 10,869 32,953
Depreciation of right-of-use assets FREEENE & 1,205 1,517
Gain on disposal of an associate e —HEE AR 2 W - (286,670)
Fair value gain on financial assets NARBEFEBHEEZHA
at fair value through profit or loss, Ba s WBEENARE
net W - FEE 5 (4,474) (4,093)
Equity-settled share option LA BR 4 =2 15 B9 B R 4
expense/(reversal) BH,([#) 5 569 (58)
Share of losses of an associate FEAE — B & QR 2 B 1R - 3,696
Write-down of inventories to FEMBZE &35 5FE 5
net realisable value 21,569 24,492
Loss on disposal of a subsidiary HE—HENRBARZESE 184 -
Impairment losses on intangible B EERERE
assets 5 7,622 =
189,288 349,621
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Condensed Consolidated Statement of Cash Flows

FRGERERE

CASH FLOWS FROM OPERATING
ACTIVITIES (Cont’d)

Decrease/(increase) in inventories

Decrease in trade and notes
receivables

(Increase)/decrease in prepayments

Decrease/(increase) in deposits and
other receivables

(Decrease)/increase in trade and
notes payables

(Decrease)/increase in other
payables and accruals

Increase in other liabilities

Income tax paid

Net cash flows from operating
activities

34 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED SR I 5475 (12 0%) AR A 7

REFBHNRSRE (H)

e &R A/ (58 0n)
FEW & 5 & iR IR R D

MR GE M), EA

B & M H A FEURIR
B, ($Ehn)

e & 5 hRIEHA
OR4) /32 hn

Hip M RIAKRTARE R
Om4) /42 hn

H b & E5E 0

BN R

RETHEENRESREFR

For the six months ended 30 June

HEXNA=THILAXEAR

2025 2024
—E-EHF —EMF
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
RMB’000 RMB’000
AR®T ARBT T
31,154 (49,041)
18,374 26,218
(4,506) 4,869
14,232 (126,883)
(16,673) 27,255
(24,150) 1,254

- 10,500

(5,736) (72,339)
201,983 171,454




Condensed Consolidated Statement of Cash Flows

CASH FLOWS FROM INVESTING
ACTIVITIES
Bank interest received
Dividend income from financial assets
at fair value through profit or loss
Proceeds from disposal of items of
property, plant and equipment
Proceeds from disposal of financial
assets at fair value through
profit or loss
Purchases of items of property,
plant and equipment and
construction in progress
Purchases of intangible assets
Repayment of a loan from
an associate
Redemption of wealth management
products
Purchases of land use right
Disposal of a subsidiary, net of cash
Proceeds from disposal of
an associate
Increase in time deposits with
maturity over three months
Purchases of financial assets at fair
value through profit or loss

Net cash flows (used) in/from
investing activities

Notes
Mo =E
RETBHNEERE
B HER1TF B
RARBEFrE BHEEFHTFAER
2 BT & E R AR B A 3

% W R AR EE E TS
28

BN AR B ARBBHA
1826 2 B 75 E EE B0 19 08

BEME WEEE
EETRR

RBIEE &
BEEBVEE
BH—ABERARERE-—FER
i [ 32 B 2
BELTIMERE
HEMRB LR CGREeFHE)
& — B2 R B FT S 50R
IR BB =(E Az HFzIE M

BEUAABEAEREZEHAA
BamMHEE

KREES (ER) EENRESR
B

ESHGAERERERX

For the six months ended 30 June

HEXNA=THILAXEAR

2025 2024
—EZHF —EMF
(Unaudited) (Unaudited)
(RBEX) (REEZ)
RMB’000 RMB’000
ARETR ARBT T
25,111 29,815

584 48

6,572 7,225
5,281 896
(58,038) (129,255)
(3,752) (47,755)

- 122,641

574,772 196,480
(162) -

(287) -

- 33,387
(358,920) (46,000)
(630,232) (138,297)
(439,071) 29,185
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Condensed Consolidated Statement of Cash Flows

BRGERERNER

CASH FLOWS FROM FINANCING
ACTIVITIES

Repayment of bank loans

Proceeds from exercise of
share options

Payment for lease liabilities

New bank loans

Interest paid

Dividends paid

Net cash flows used in financing
activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at
1 January

Effect of foreign exchange rate
changes, net

Cash and cash equivalents
at 30 June

ANALYSIS OF BALANCES OF

CASH AND CASH EQUIVALENTS

Cash and bank balances
Short-term deposits

The notes from pages 37 to 68 form an integral part of these interim

METBNRERE
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HEREAEMNK
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ENEE

MELTHEANESRES
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R

R—A—BNERERASFEY

|
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i
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ReEEY

RERBREESEWERIN

Be RRTHETT
78 HRIRTT 7 K

condensed consolidated financial statements.
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For the six months ended 30 June

HEXNA=THILAXEAR

2025 2024

—BTEHF —TomE

(Unaudited) (Unaudited)

(RBEX) (REEZ)

Notes RMB’000 RMB’000
B 5 ARBT R ARBT T
(24,864) (120,060)

1,014 143
(2) (641)

15 8,995 182,552
4 (312) (2,636)
(112,229) (90,786)
(127,398) (31,428)

(364,486) 169,211

615,675 366,826

(13,564) 11,285

237,625 547,322

212,625 547,322

25,000 585,000

237,625 1,132,322
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1.1

Notes to the Interim Financial Information

CORPORATE INFORMATION AND BASIS OF
PREPARATION AND CHANGES IN ACCOUNTING
POLICIES

CORPORATE AND GROUP INFORMATION

Dawnrays Pharmaceutical (Holdings) Limited (the “Company”)
was incorporated as an exempted company with limited liability
in the Cayman Islands on 20 September 2002 under the
Companies Law, Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The registered office address of
the Company is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands and the principal
place of business is located at Units 3001-02, 30/F, CNT Tower,
338 Hennessy Road, Wanchai, Hong Kong.

The Company and its subsidiaries (collectively referred to as
the “Group”) underwent a reorganization on 21 June 2003 to
rationalize the Group’s structure in preparation for the listing
of the shares of the Company on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”),
pursuant to which the Company became the holding company of
the Group (the “Group Reorganization”).

The shares of the Company were listed on the Main Board of the
Stock Exchange on 11 July 2003.

The Group is principally engaged in the development,
manufacture and sale of non-patented pharmaceutical medicines
including intermediate pharmaceuticals, bulk medicines and
finished drugs. In the opinion of the Directors, Fortune United
Group Limited, a company incorporated in the British Virgin
Islands, is the ultimate holding company of the Company.

1.1

P B A5 R R

RNEER - REEE - STTHERNE
RARETEEER

R (FER) BR2E (TA2A]) R
TETE_FAA-THRERESHEAR
AE(— AR —FE=% KLixa kigs)
FE_T_ERHAEHSTMALRER
REBRAF o« NATE] 2 MPEEE MU Z
Cricket Square, Hutchins Drive P.O. Box
2681, Grand Cayman KY1-1111, Cayman
Islands -+ 0 3 2 & F b B 2 # ik B2 & &
& T ¥ B 55833855k 1k /& 11 /0,301 3001-02

=
£z °

BRASESHAECARARENB AR (5
BIREE ] ORBABERRRNKRN
BEMAEXZMBRAR ([BRAT]) ER
EH - RZFBTE=FRA=-t—H &R
AR BARAREBH B QTR A A
(T&=@EA]) -

AABBRMR _ET=FLtA+—BRH
RAER LT ©

AEEFERZFRZNEYRE HER
HE  BETHE REREZERKE -ES
RE RABERRHSEMR AR T
Fortune United Group Limited ' 27~ A 7]
R AR R DA
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Notes to the Interim Financial Information

o 5 Bt 5 B

1.2

1.3

CORPORATE INFORMATION AND BASIS OF
PREPARATION AND CHANGES IN ACCOUNTING
POLICIES (Cont’d)

BASIS OF PREPARATION

These unaudited interim condensed consolidated financial
statements for the six months ended 30 June 2025 (collectively
defined as the “interim financial information”) have been
prepared in accordance with International Accounting Standard
(“IAS”) 34 Interim Financial Reporting and applicable disclosure
requirements of the Rules Governing the Listing of Securities
on the Stock Exchange of Hong Kong Limited. They have
been prepared under the historical cost convention, except for
financial assets and liabilities at fair value through profit or loss
which have been measured at fair value.

The interim condensed consolidated financial statements are
presented in Renminbi (“RMB”) and all values are rounded to
the nearest thousand except when otherwise indicated. These
interim condensed consolidated financial statements have not
been audited. These interim condensed consolidated financial
statements were approved and authorized for issue by the
Board on 22 August 2025.

The interim financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s
audited consolidated financial statements for the year ended
31 December 2024, which have been prepared in accordance
with International Financial Reporting Standards (“IFRS
Accounting Standards”) (which include all International Financial
Reporting Standards, International Accounting Standards and
Interpretations (“IASs”) and Interpretations) as issued by the
International Accounting Standards Board (“IASB”).

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group’s
annual consolidated financial statements for the year ended
31 December 2024, except for the adoption of the following
amended IFRS Accounting Standards for the first time for the
current period’s financial information.

Amendments to IAS 21 Lack of Exchangeabiity
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1.3

Notes to the Interim Financial Information

CORPORATE INFORMATION AND BASIS OF
PREPARATION AND CHANGES IN ACCOUNTING
POLICIES (Cont’d)

CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
(Cont’d)

The nature and the impact of the amended IFRS Accounting
Standards are described below:

Amendments to IAS 21 specify how an entity shall assess
whether a currency is exchangeable into another currency and
how it shall estimate a spot exchange rate at a measurable
date when exchangeability is lacking. The amendments
require disclosures of information that enable users of financial
statements to understand the impact of a currency not being
exchangeable. As the currencies that the Group had transacted
with and the functional currencies of group entities for translation
into the Group’s presentation currency were exchangeable, the
amendments did not have any impact on the interim condensed
consolidated financial information.

SEGMENT INFORMATION

For management purposes, the Group is organized into business
units based on their products and has two reportable segments
as follows:

a) Manufacture and sale of finished drugs (including
antibiotics finished drugs and non-antibiotics finished
drugs) (the “finished drugs” segment)

b)  Manufacture and sale of intermediates and bulk medicines
(the “intermediates and bulk medicines” segment)

Management monitors the operating results of these operating
segments for the purpose of making decisions about resources
allocation and performance assessment. Segment performance
is evaluated based on reportable segment profit, which is a
measure of adjusted profit before tax. The adjusted profit before
tax is measured consistently with the Group’s profit before tax
except that interest income, non-lease-related finance costs,
government grants, dividend income, fair value gains/losses
from the Group’s financial instruments, share of losses of an
associate, as well as head office and corporate expenses are
excluded from such measurement.

1.3
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Notes to the Interim Financial Informatio

o 5 Bt 5 B

n

2. SEGMENT INFORMATION (Cont’d) 2. DEER (8
Segment assets exclude deferred tax assets, cash and bank DEEETDEECHIBEE  Be RiRTT
balances, financial assets at fair value through profit or loss and FR URAARBEEEHEEH A ABR
other unallocated head office and corporate assets as these MBEERAMROBREBREEEE
assets are managed on a group basis. THRZEEENEEREXEEHE -
Intersegment sales and transfers are transacted with reference DHEENEERERNRERLBMISE
to the selling prices used for sales made to third parties at the BRAERE=ELENEEET
then prevailing market prices.
The following is an analysis of the Group’s revenue and results UTAAEBRABHENEEEHE D 2
by operating segment for the period: WA RZEE D
Intermediates Elimination of
Finished and bulk intersegment
drugs medicines sales Total
Six months ended 30 June 2025 BZE-ZT-_RFA=t+AHL hREER HEHD B
(unaudited) AMEA (REER) 0% % HE ny
RMB’000 RMB’000 RMB’000 RMB’000
AR®T R AR®T R ARBTR ARETR
Segment Revenue: DEEA
Sales to external customers HINEE 590,208 40,216 - 630,424
Intersegment sales HEREE - 45,512 (45,512) -
590,208 85,728 (45,512) 630,424
Segment Results THEER 250,864 (25,216) - 225,648
Reconciliation: A
Unallocated gains RO B W 30,765
Corporate and other unallocated PEREMEKD LN
expenses (125,784)
Finance costs (other than interest ~ BIKER GEHREEEFS)
on lease liabilities) (312)
Profit before tax B 75t B A 130,317

40 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED SR B4 5475 (4 0%) AR A 7l



Notes to the Interim Financial Information

SEGMENT INFORMATION (Cont’d)

Six months ended 30 June 2024
(unaudited)

Segment Revenue:
Sales to external customers
Intersegment sales

Segment Results
Reconciliation:
Unallocated gains
Corporate and other unallocated
expenses
Finance costs (other than interest
on lease liabilities)

Profit before tax

HE-_Z-_WERA=THIt
NER (REEZ)

SEWA
HINEE
PIEREE

SRR
-

A7 B s

¥ RE MRS B

MBERCGHREREMNE)

W Bt AT )t

P B A5 R R

2. DBER (&)

Intermediates Elimination of

Finished and bulk intersegment
drugs medicines sales Total

R & i 5 K
P B RH & HE wEy
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETFTT ARBTT ARBTT
560,878 16,569 - 577,447
= 55,920 (65,920) -
560,878 72,489 (65,920) 577,447
264,462 (25,858) - 238,604
421,337
(100,553)
(2,636)

556,752
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Notes to the Interim Financial Information

o 5 Bt 5 B

2. SEGMENT INFORMATION (Cont’d) 2.

The following is an analysis of the Group’s assets by operating

DEER (&)
NTAREEEENGE D BHE|D 2D
segment:

Intermediates

Finished and bulk
drugs medicines Total
As at 30 June 2025 R-ZB-ZRFARA=1+H hRERR
(unaudited) (REBER) R 5 RER e
RMB’000 RMB’000 RMB’000
ARBT R AR®BT T AR®T T
Segment Assets: PEEE: 868,821 774,853 1,643,674
Reconciliation: GHEE
Corporate and other TEREMRDEEE
unallocated assets 2,239,008
Total assets BEE 3,882,682
Intermediates
Finished and bulk
drugs medicines Total
As at 31 December 2024 RZZE_MFE+_HA=+—H &
(audited) (BE&E%) P %% JR ¥} 2 BB
RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARBTT
Segment Assets: PTEREE: 890,759 838,296 1,729,055
Reconciliation: HEX
Assets held for sale FHEEE 11,008 - 11,003
Corporate and other EREMAIREE
unallocated assets 2,269,218
Total assets WEE
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Notes to the Interim Financial Information

P B A5 R R

REVENUE, OTHER INCOME AND GAINS
An analysis of the Group’s revenue, other income and gains is as

follows:

Revenue

Revenue from contracts with customers

A
KEEPAHZIEA

REVENUE FROM CONTRACTS WITH CUSTOMERS

Disaggregated revenue information

For the six months ended 30 June 2025

Segments

Type of goods or services
Sale of pharmaceutical products

Geographical markets
Mainland China
Other countries

Total revenue from contracts
with customers

Timing of revenue recognition
Goods transferred at a point in time

REIAEE
HipB xR

REEFPAEDHZEKA

DN AT
R—EERMHEREY

3. WA~ HMBRARKE

REBWA - HttWA R K@

For the six months ended 30 June

BEAA=tHLEAEA

2025 2024
—BEHF —TomE
(Unaudited) (Unaudited)
(RBER) (REER)
RMB’000 RMB’000
AR®BT AREF T
630,424 577,447
REEFEHZBA
AIUAEH
BE-_E-RF~A=1tBLA~EA
Intermediates
and bulk
Finished drugs medicines Total
TEER
5% JR BB By
RMB’000 RMB’000 RMB’000
ARBT R ARBT R ARBTR
590,208 40,216 630,424
590,208 29,565 619,773
- 10,651 10,651
590,208 40,216 630,424
590,208 40,216 630,424
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Notes to the Interim Financial Information

o 5 Bt 5 B

REVENUE, OTHER INCOME AND GAINS (Cont’d)

REVENUE FROM CONTRACTS WITH CUSTOMERS (Cont’d)
Disaggregated revenue information (Cont’d)
For the six months ended 30 June 2024

Segments

Type of goods or services
Sale of pharmaceutical products
Rendering of pilot test services

Total revenue from contracts
with customers

Geographical markets
Mainland China
Other countries

Total revenue from contracts
with customers

Timing of revenue recognition
Goods transferred at a point in time
Services transferred over time

Total revenue from contracts with
customers

®
?E%:

7 S AR R A
BEEMHE

R A B R AR

REEFAENHZBKA

WEN S

B

HABI%R

REEFANZBEA

WARREE

R—EREHEREY
7 — B A 1R AR5

RKEEPAHZBEA
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3. WA~ HMBRARWKE (&)
REEFANZEA (&)
DIFRAEH (&)

BE_Z_MFEAA=THILEREHA

Intermediates

and bulk
Finished drugs medicines Total
8 &
P JR ¥} %% mEr
RMB’000 RMB’000 RMB’000
ARBFT ARB T ARBFT
560,847 16,569 577,416
31 = 31
560,878 16,569 577,447
560,878 13,332 574,210
— 3,237 3,237
560,878 16,569 577,447
560,847 16,569 577,416
31 = 31
560,878 16,569 577,447
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REVENUE, OTHER INCOME AND GAINS (Cont’d) 35

Other income

Bank interest income

Dividend income from financial assets at
fair value through profit or loss

Government grants

Others

Gains

Gain on sales of scrapped materials

Gain on disposal of an associate

Foreign exchange gains, net

Fair value gain on financial assets at fair
value through profit or loss, net

Other income and gains

FINANCE COSTS

Interest on bank loans
Interest on discounted notes receivable
Interest on lease liabilities

Het e A
%Eﬁﬂgﬂwk
AREFEAEREFHTA
%E &2 TS E R BB
BT 3R
H Al

W 2=

& BE o Y W e

& — RS QA2 W

EH/ILIK o R R
RAanEst2 BEZEHA
BR2MBEENLARE
W -

H A WA R e

RITERZHE
JEHQKTFEEEEZ?‘JE
HEREHNE

P B A5 R R

WA~ B A K s (&)

For the six months ended 30 June
BZEAA=1+HIEAEA

2025 2024
—E_RE it =l 211 ==
(Unaudited) (Unaudited)
(REEER) (REeEZ)
RMB’000 RMB’000
ARBTR ARETT
16,649 15,498

584 48

6,375 113,567
1,595 1,688
25,203 130,801

81 72

- 286,670

1,103 =
4,474 4,093
5,658 290,835
30,861 421,636

BIEE A

For the six months ended 30 June

BEAA=tHLEAEA

2025 2024
—E-RHE —EF
(Unaudited) (Unaudited)
(REEZR) (REER)
RMB’000 RMB’000
ARETR AREF T
157 2,492

155 144

2 24

314 2,660
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PROFIT BEFORE TAX

Notes to the Interim Financial Information

o 5 Bt 5 B

The Group’s profit before tax is arrived at after charging/

(crediting) the following items:

Cost of sales*

Depreciation of property, plant and
equipment

Depreciation of investment properties

Depreciation of right-of-use assets**

Research and development costs:
Amortisation of intangible assets
Current year expenditure

*kKk

Lease payments not included in the
measurement of lease liabilities

Employee benefit expense (including
directors’ and chief executive officer’s
remuneration):

Wages and salaries

Retirement benefits

Accommodation benefits

Other benefits

Equity-settled share option expense/
(reversal)

Foreign exchange losses, net****
Write-down of inventories to net
realisable value™**
Write-off of obsolete stocks
Impairment losses on intangible assets****
Bank interest income
Loss on disposal of items of
property, plant and equipment™**
Fair value gain on financial assets at fair
value through profit or loss, net
Government grants

Kk kK

& A
ME - BELEREINE
REMMESE
EREEENE

fT 95 R BB AR AR

B EE
REEX

BEXEEREFEZER

BERAMAX (B
BEME)

TERFS
BARAEF
E=R R
H 48 7

AR N EBREER,

(E#)

AR - F
T R 2 )

o3 1 0
A B A
RATFIB A

o 3 S R AR
5 4B re

5.

REER

EE /q}@****

BB AT R

7 £ 1B B Bk 252 A i A TS 4

P IRRETE ¢

B/ GEAT

For the six months ended 30 June
BEAA=1+RHILEAEA

FHEW

UNRnEstE8 AEEEHT ABRR

ZHBEEN R

BT 3R
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2025 2024
—E_RHE =l 211 ==
(Unaudited) (Unaudited)
(RBER) (REEEZ)
RMB’000 RMB’000
ARETR ARET T
316,446 239,535
37,518 33,451

64 64

1,205 1,517

904 6,836

55,912 37,047
56,816 43,883
1,047 1,068
80,338 81,766
7,060 6,975
4,144 3,941
16,604 13,528

569 (58)
108,715 106,147

- 2,689

21,569 24,492
2,661 1,073
7,622 =

(16,649) (15,498)
764 431

ikl (4,474) (4,093)

(6,375) (113,567)
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PROFIT BEFORE TAX (Cont’d)

*

*k

kKK

The depreciation of RMB31,710,000 (2024: RMB25,095,000) for
the period is included in “Cost of sales”.

The depreciation of right-of-use assets for the period is included
in “Administrative expenses” on the face of the condensed
consolidated statement of profit or loss.

The amortisation of intangible assets amounted to RMB904,000
(2024: RMB6,836,000) for the period is included in “Research and
development cost” on the face of the consolidated statement of
profit or loss.

These expenses for the period are included in “Other expenses”
on the face of the condensed consolidated statement of profit or
loss.

INCOME TAX
Current income tax EHMEH
Current income tax charge B HIFT SR ST

Adjustments in respect of current

income tax in previous years

Deferred income tax IEIER I
Total tax charge for the period RNEABRIE S K425

No provision for Hong Kong profits tax has been made as the

Group had no assessable profits arising in Hong Kong during

the period. Taxation for the subsidiaries in Mainland China is

calculated on the estimated assessable profits for the period

at the rates of tax prevailing in the locations in which the

Group’s subsidiaries operate, based on existing legislation,

interpretations and practices in respect thereof.

P B A5 R R

MRELADRA ()
* ANEM AT EH R A R#31,710,0007T (=

T 4 AR #25095,0007T) E 5t A
[$HERA] -

o AERENERBREENEC AMRESE
BERNTTRER] -

o REIRER B EEEH B A R¥904,000
T (ZZE -4 : AR¥6,836,0007T) B &t
ANEAIBRERM S RBIEEA A o

o AHESLEERCGAGRESRER
MIEMER] -

s
For the six months ended 30 June
BZEAB=1+HIEAEA

BRBEFEEHMBHAER

2025 2024
—E-HE —E_NF
(Unaudited) (Unaudited)
(RBER) (REEEZ)
RMB’000 RMB’000
AR¥ TR ARETF T
19,527 41,256
(339) (140)

9,421 24,053
28,609 65,169

HRARERARHET L BELRER
i3 A - B BB RS A R
AR B K BE 2 B I 8 ) O B8 TR TH AR ¥R AR B8
A AR B s A - I A S BB AR
BEBAEMIRITER BRERIEN
NEHZERAREMETE -
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o 5 Bt 5 B

7. DIVIDENDS 7. RE

For the six months ended 30 June
BEANA=1THLEAREA

2025 2024
—E-RHEF —Z O 4F
(Unaudited) (Unaudited)
(REER) (REEEZ)
RMB’000 RMB’000
ARETR ARETT
Dividend pertaining to the prior year HEANA=THIEABEASIRK
declared in the six months ended EFERE :
30 June:
Final — HK$0.048 (2023: HK$0.065) RS - FREBER
per ordinary share BHE0.048TT (= =F
75 0.0657T) 67,337 90,786
Special — HK$0.032 (2023: Nil) FrRliR B - TR E AR
per ordinary share HHE0.032 L (ZE-_=4F : @|&) 44,892 =
Interim — HK$0.015* (2024: HK$0.015) FEHRE - FREER
per ordinary share B H0.015 (ZF Y4 -
75 #0.0157T) 20,710 20,594
* On 22 August 2025, the Company declared an interim dividend * ARARRZZZE_AFNA-_+_HEK
for the year ending 31 December 2025, at HK$0.015 per share, BE-—_ZTZ_HA&+_-_A=+—B1t#&F
amounting to a total sum of approximately HK$22,546,000 EOHREHRKRESFRBBK0.0157T &
(equivalent to approximately RMB20,710,000). #) 75 #22,546,0007C (M HE R ARK
20,710,0007T) °
8. EARNINGS PER SHARE ATTRIBUTABLE TO 8. BRAFREBEREZEEAEBEER
ORDINARY EQUITY HOLDERS OF THE PARENT ZF
The calculation of basic earnings per share is based on the EREARABINEERET AL EREZRS
profit for the period attributable to ordinary equity holders of BABRGAHBE RN R AHEE &7
the parent, and the weighted average number of 1,502,199,000 1,502,199,0000% 2 Mt FHRH (=
shares (2024: 1,500,393,000 shares) in issue during the period. —PH4F : 1,500,393,0008%) 5t & o
The calculation of diluted earnings per share for the period is RETEARRBERSREF HERE
based on the profit for the period attributable to ordinary equity relE@ERERTE ARGEANBEE R -
holders of the parent. The weighted average number of ordinary RERT 8 2 BRI Gm 2 iEFEHREE
shares used in the calculation is the number of ordinary shares BAHEBERTERRRKSE - R A ER
in issue during the period, as used in the basic earnings per EERERZR - 0 AT RE F 1T {E ok 8 iR
share calculation, and the weighted average number of ordinary B EERNETARMBRREEEEET
shares assumed to have been issued at no consideration on the B B AR 2 InRE T AR &K o

deemed exercise or conversion of all dilutive potential ordinary
shares into ordinary shares.
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P B A5 R R

EARNINGS PER SHARE ATTRIBUTABLE TO 8. NEEBRESEEAELGER
ORDINARY EQUITY HOLDERS OF THE PARENT 2R (&

(Cont’d)

The calculation of the basic and diluted earnings per share is as ERXREEGRAFNNGTESTEZNT ¢
follows:

(a) Earnings per share - basic (a) EXSREFR

(b)

Profit attributable to ordinary equity
holders of the parent (RMB’000)
Weighted average number of ordinary

shares in issue during the period used in
the basic earnings per share calculation

('000)
Earnings per share — basic (RMB)

Earnings per share - diluted

Profit attributable to ordinary equity
holders of the parent (RMB’000)
Weighted average number of ordinary
shares in issue during the period

used in the basic earnings per share

calculation ("000)

Effect of dilution — weighted average
number of ordinary shares:
Share options ('000)

Weighted average number of ordinary
shares adjusted for the effect of dilution

('000)
Earnings per share — diluted (RMB)

For the six months ended 30 June

BEAA=THIEAEA

2025 2024
—E-RHF —E-F
(Unaudited) (Unaudited)
(REEZR) (REEEZ)
BAREEBRERFEA
(AR T 104,572 493,046
ATEERERZFTEARN
BB BT SR ke
HRRE (FRR)
1,502,199 1,500,393
ERGRAFN(ARE) 0.06961 0.3286

(b) BERBRAF

For the six months ended 30 June
BZEAA=1+HIEAEA

2025 2024
—E-RE —T_OF
(Unaudited) (Unaudited)
(REEXR) (REe&EZ)
BAREARERTE A
EiEaH (AREFT) 104,572 493,046
STEERERBNAAERA
NER I B B 1T B AR N
5 AR 8 (F %)
1,502,199 1,500,393
B#ErE® - TRk
% &
B e (FAR) 822 1,935
HEETEELRARE
3B AR N FE T AR B
(FA) 1,503,021 1,502,328
HEEEREBN(ARE) 0.06958 0.3282
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9. MOVEMENTS IN PROPERTY, PLANT AND 9. ME HEEKZE2Z®
EQUIPMENT

During the period, additions of property, plant and equipment AHE  AEZVE BELZHERED
amounted to approximately RMB1,712,000 (2024: approximately ABAR®E1,712,000L (ZZE MW : H91E
RMB2,495,000). During the period, items of property, plant and AR #2,495,0007T) - AHIH - HE 2
equipment with net book value of approximately RMB3,798,000 ¥ HBELREEEERAFELNASBAR
(2024: approximately RMB709,000) were disposed of. During #3,798,0007t (Z T M4 : HEARE
the period, the book value of approximately RMB4,887,000 709,0007T) - A EEIEEASHE
(2024: approximately RMB321,275,000) were transferred from 45 AR #4,887,0000T (ZZ —HF : 4

construction in progress. EAR®321,275,0007T) °

10. INVENTORIES 10. &8

30 June 31 December
2025 2024
—BZEHF —TomE
ANB=+8 +=ZRA=+—H
(Unaudited) (Audited)
(REEER) (BE%)
RMB’000 RMB’000
ARBT R ARET T
Raw materials R4 87,275 98,128
Work in progress TR 52,825 55,484
Finished goods 25K TR 114,000 154,629
254,100 308,241
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. TRADE AND NOTES RECEIVABLES

Trade receivables
Notes receivable

Impairment

Net carrying amount

Notes to the Interim Financial Information

P B A5 R R

FEWE 5 IR
L ESEE/O]

R

fRmEH(E

An ageing analysis of the trade receivables as at 30 June 2025,
based on the invoice date and net of loss allowance, is as

follows:

Trade receivables

Outstanding balances with ages:

Within 90 days

Between 91 and 180 days
Between 181 and 270 days
Between 271 and 360 days

Over one year

Total

FEWE 5 IR

11.

RAREC S D " R ERER ¢

90H
91£&180H
181£270H
271%360H
—FAE

B

The Group’s trading terms with its customers are mainly on

credit, except for new customers, where payment in advance is

normally required. The credit period is generally three months for

major customers.

BWEZKkREFIR

30 June 31 December
2025 2024
—E-HE —E-E
NBE=t+H +=-—A=+—8H
(Unaudited) (Audited)
(REER) (BE%)
RMB’000 RMB’000
AR TR AREFIT
125,335 123,895
123,534 145,588
248,869 269,483
(1,597) (1,597)
247,272 267,886

HRBEERMREZREY KT =-4
FRA=ZTHAMERE ZFKEANRR DT

U
30 June 31 December
2025 2024
—E-RE —ET_OF
A~B=1+H +=—A=+—8H
(Unaudited) (Audited)
(RBER) (B&E%)
RMB’000 RMB’000
ARBTR ARBTT
97,322 106,395
25,597 12,283
152 2,132
447 209
220 1,279
123,738 122,298

B EP —RBRAFAN  AEEXTE
BREENAEEFPR S MEXBEEFPEER

H—RA=EA -
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12. PREPAYMENTS, OTHER RECEIVABLES AND OTHER

ASSETS

Current
Prepayments

Deposits and other receivables

Non-current

Prepayment for purchase of buildings
Prepayment for purchase of machines

mE
B
W a N H Al YRR

FRE
BEEFEMNK
FEEMSRTANRK

None of the above assets is either past due or impaired.
The financial assets included in the above balances relate to
receivables for which there was no recent history of default.

The carrying amounts of the prepayments, other receivables and

other assets approximate to their fair values.
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12. AN EEYE

RIER Mt EE

30 June 31 December
2025 2024
—ECEF —EF
~A=1+H +=—A=+—H
(Unaudited) (Audited)
(REBER) (BE&E%)
RMB’000 RMB’000
AR® TR ARET T
11,883 7,376
220,842 242,339
232,725 249,715
7,564 7,564

- 905

7,564 8,469

P EERBE BRI EBIE - £ R
B2 W5 A A AT HA N R A S M R

WHREBH -

BEN® - EtEKREREMEE ZRE

BEREE AR EERLD



Notes to the Interim Financial Information

13. CASH AND BANK BALANCES

Cash and cash in banks & RIBTTHER
Short-term deposits ySRGRERN
Subtotal IINET

Time deposit with maturity over three
months

Cash and cash equivalents HeMBEeEEY
As at 30 June 2025, the cash and bank balances and short-
term deposits of the Group denominated in RMB amounted to
RMB734,955,000 (as at 31 December 2024: RMB627,278,000)
in Mainland China. The RMB is not freely convertible into other
currencies. However, under Mainland China’s Foreign Exchange
Control Regulations and Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

Cash at banks (including the restricted bank deposits and time
deposits with maturity over three months) earns interest at
floating rates based on daily bank deposit rates. Short-term time
deposits are made for varying periods of between one day and
three months depending on the immediate cash requirements
of the Group, and earn interest at the respective short-term
time deposit rates. The bank balances are deposited with
creditworthy banks with no recent history of default. The carrying
amounts of the cash and cash equivalents approximate to their
fair values.

IHBEEB=EANEHRFR

P B A5 R R

13. RERBITERX

30 June 31 December
2025 2024
—E-HE —E_F
NBE=t+H +=-—A=+—8H
(Unaudited) (Audited)
(REER) (BE%)
RMB’000 RMB’000
AR TR AREFIT
212,625 96,627
926,506 1,061,634
1,139,131 1,158,261
901,506 542,586
237,625 615,675

RZZE_REFANAZ+H AEBRF
BEAEBEREBARENE S RRITHE
7 858 B3 77 5K 48 B A R #734,955,0007T
(R=ZB-WF+=—A=+—HB: ARKE
627,278,0007T) ° ARMEIW A LA B B &
BMAEHME - A - BIKEP B KEEINE
EHERNEE SEHENESEER -
RNEBEREBBEFTETIINEZEBHORIT
BARE B AEMEEE

RITER(BREXRHBITEREIH A E
B={EAERER) OMEEREHRTT
T7 SR H)F B F R EREX - %8 H € B3 17 SR HARR
RYE—HE=ZEATEF KRFAEER
& B RME - I A FE # 52 H 2 H3 7 5K A
KA E - RITHERCHFALIRE T
RER - EEREFMNRITH -HEMAE
FEYVNEREROIEAAE-
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14. TRADE AND NOTES PAYABLES

An ageing analysis of the trade payables and notes payable as

at 30 June 2025 is as follows:

Outstanding balances with ages:

Within 90 days

Between 91 and 180 days
Between 181 and 270 days
Between 271 and 360 days
Over one year

12 AR i B 20 1O 1) R BR R

90H A
91£180H
1812270H
2712360H
—FLE

The trade payables are non-interest-bearing and are normally

settled on 90-day terms. The carrying amounts of the trade and

notes payables approximate to their fair values.
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14. BNEZREBEFIA

RZZE_RAFANA=ZTENENE S KE
NEERBEREOTET

30 June 31 December
2025 2024
—E-RE —T_MF
AA=+tH +ZA=1+—H
(Unaudited) (Audited)
(RBEXK) (B&E%)
RMB’000 RMB’000
AR®T R ARBTT
154,804 153,810
47,880 66,682
506 679

547 38

1,147 351
204,884 221,560

ENEZFBADTEAMER—RZATHE
REMEN BNEZERRERAZER

EEENAERS -
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P B A5 R R

15. INTEREST-BEARING BANK AND OTHER 15. FFERITREMEE
BORROWINGS
30 June
2025
—E-HEF
~A=t+H
(Unaudited)
(RE&EZ)
Effective interest rate (%) Maturity RMB’000
BRI ZE(%) 2EA AR TR
Current 55 B
Bank loan — secured EHEFANIEITER 1.05%-1.19% 2025 8,995@
8,995
30 June 31 December
2025 2024
—EC-RE —E_NF
ANA=+H +=ZHA=+—H”
(Unaudited) (Audited)
(REEER) (BE%)
RMB’000 RMB’000
ARETR AR¥T T
Analysed into: A=)
Bank loans repayable: IRITE R B
Within one year or on demand DR —FHIEFT K 8,995 29,864
As at 30 June 2025, the Group had aggregate bank facilities of R-_ZE_RAFNA=1H ' Z"EBHIRE
approximately RMB1,713,000,000 (as at 31 December 2024: TEEAEHNARE1,713,000,0007T

RMB1,613,000,000).

(R=ZZBE-_WF+=—_A=Z+—H: ARK
1,613,000,0007T) °

(a) The bank loan was arising from the discounted notes and was
secured by the notes receivable accepted by the banks.

() HRMERTEFOREBUBRARE WHRTE
X EKRERERM -
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16. SHARE CAPITAL

Ordinary shares of HK$0.05 each &R E B4 %0.057T 2

TRk
Authorised: EERA
Issued and fully paid: BRIRERRS
At the beginning of the period/year R E#%] /E 4]
Shares options exercised BT R B AR
At end of the period/year REIRR /F -
Equivalent to RMB’000 SEARETT

17. SHARE OPTION SCHEME

16. IR
30 June 31 December 30 June 31 December
2024 2024 2025 2024
—E-hE —EomF —E-hE bl =Sl 11 S
AA=+H +-A=+—8H AA=+H +-A=+—H
HK$’000 HK$’000
BETT BT
20,000,000,000 20,000,000,000 1,000,000 1,000,000
1,501,893,000 1,500,247,000 75,095 75,012
1,168,000 1,646,000 58 83
1,503,061,000 1,501,893,000 75,153 75,095
80,584 80,530

17. BREE

The Company adopted a share option scheme which was
approved by the shareholders at the annual general meeting on
24 May 2013 and was effective on 21 June 2013 (the “2013
Share Option Scheme”) for the purpose of providing incentives
and rewards to the eligible participants (including the Company’s
Directors, Independent Non-executive Directors, employees of
the Group and other eligible participants as defined under the
2013 Share Option Scheme) who contribute to the success of

the Group’s operations.
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ARRBEB—ER —_FT—=FAA-+MA
ZBRRBFRE LERRIEIR —F—=
FRAZ T - AAERNBRESS(=F
—ZBERERE]D EEHARE XK
EFHERNEER2EE (BREARFANE
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B -BREIMAENEMAE
e mE) 1) B & R -



Notes to the Interim Financial Information

17. SHARE OPTION SCHEME (Cont’d)

At the annual general meeting of the Company held on 25
May 20283, the shareholders of the Company approved the
termination of the 2013 Share Option Scheme and the adoption
of a new share option scheme (the “2023 Share Option
Scheme”) for the purpose to reward participants as defined
under the 2023 Share Option Scheme (including employee
participants and service providers) who the Board considers
have contributed or will contribute to the Group. The scheme
mandate limit is the total number of shares which may be issued
in respect of all options and share awards to be granted under
the 2023 Share Option Scheme, share award scheme (if any)
and any other share option scheme of the Company (if any), and
shall not in aggregate exceed 10% of the total number of shares
in issue on the adoption date of 2023 Share Option Scheme
(i.e. 149,970,500 shares). The service provider sublimit, being a
sublimit under the scheme mandate limit, is the total number of
shares which may be issued in respect of all options and share
awards to be granted to the service providers under the 2023
Share Option Scheme, share award scheme (if any) and any
other share option scheme of the Company (if any), and shall
not in aggregate exceed 0.5% of the total number of shares in
issue on the adoption date of 2023 Share Option Scheme (i.e.
7,498,525 shares).

The 2023 Share Option Scheme will remain in force for 10 years
from adoption date until 24 May 2033 and the main terms are
similar to 2013 Share Option Scheme. No further options of the
Company shall be offered or granted by the Company under the
2013 Share Option Scheme, but the options which had already
been granted and remain outstanding shall continue to be valid
and exercisable in accordance with their terms of issue.

No option was granted under the 2013 Share Option Scheme
and 2023 Share Option Scheme (collectively, the “Scheme”)
during the period.

2013 Share Option Scheme was terminated and no options will
be available to grant after 25 May 2023.

The total number of options available for grant under the scheme
mandate of the 2023 Share Option Scheme at the beginning
of the period and the end of the period was 133,970,500 and
133,970,500 respectively. The total number of options available
for grant under the service provider sublimit of the 2023 Share
Option Scheme at the time of the adoption of the 2023 Share
Option Scheme and the end of the period was 7,498,525 and
7,498,525 respectively.

17.

P B A5 R R

R EETE (&)
ARaRRERR_E_=FRA=-_+HHSE
TZBRRBAFRG EHARE-"T—=
R B R AR EREE ([ ZE ==
%h%ﬁﬂnﬂﬁﬁm%$amﬁﬁmi
% ARASEELERNLHE (BE=

%k%ﬁﬂ%ﬁmm/ﬂ%@%ﬁa
/A%&%th%doﬁﬁﬁﬁiﬁﬁﬂ
RETBRBE S =ERETE - KkH
HBERTE (A KA R BT A H i iE A A
%%@Mﬂﬁ%%%%%&%ﬁﬁ%ﬁ%
ﬁMhP%% BZ ERBFTEEBERAR
_%k%ﬁﬂ%%aaﬁﬁﬁﬂﬁ
%(E’ﬂo%(ﬂﬂmg 970,500/%) ° RRFEIRMEE
HIEER (REFEIRELR THDIEREE)
ABARBRRE T = = BRES -
i 7 22BN ET 8l (1AF ) KA R 7] (] H fth
IR#EETE (W A) M RGRMEE R THER
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17. SHARE OPTION SCHEME (Cont’d) 17. BRESTE (E)
Movements of Company’s share options under the Scheme NEAME - % ETEI R AR F B AR B 1A
during the period were as follows: T s
2013 Share Option Scheme —E-=ERESE
Number of share options
BREHE
Closing price
of the
Company's
shares
Date of grant Exercise immediately
At Granted Exercised Lapsed At of share Exercise period price of hefore the
Name or Category it 1 January during the during the during the 30 June options (2] of share options share date of
of participant | 2% period period period (d) 2025 (dd/mmiyy) (dd/mmiyy) options (1) the grant (c)
RERY
it i RiBRE ElhE ERiEn-%
ok REE BB R Z821% Ao friEsE it KAk
-5-A ik b B B&HO) ABZ1R (B/ A/ %) (8/ A/ §) fRED bk
HK$ HK$
bt bt
Chief Executive ]
Officer
M. Yu Liwei TBELL 1,000,000 = = = 1,000,000 28108119 28/08/20-21108/25 1380 1300
1,284,000 - - - 1,284,000 26/08/20 26/08/21-25/08/26 0.900 0.900
340,000 - - - 340,000 29004122 29/0/23-28/04/28 1134 1130
2,624,000 - - - 2,624,000
Otheremployees ~ EHEE
In aggregate it 5,462,000 = = (5,452,000 = 09/01H9 09/01/20-08/01/25 1500 1460
7,540,000 - - (600,000 6,940,000 28108119 28/08/20-27/08/25 1.380 1300
8,756,000 - (976,000 (160,000 2,620,000 26108120 26108/21-25/08/26 0.900 0.900
3,000,000 - - - 3,000,000 31003121 §1103/22-30/03/27 1470 1500
2316000 - (192,000} (784,000) 1,340,000 2004122 20/04123-28/04/28 1134 1130
22,064,000 - (1,168,000} (6,996,000) 13900,000
Otherpartcipant ~~~ £55%
In aggregate it 360,000 - - (360,000 - 09/0119 09/01/20-08/01/25 1500 1460
360,000 - - - 360,000 28108119 28/08/20-27/08/25 1380 1300
480,000 = = = 480,000 26/08/20 26108/21-25/08/26 0.900 0.900
1,000,000 = = (1,000,000 - 2/04/22 20/04/23-28/04/28 1134 1130
2,200,000 = = (1,360,000 840,000
26,888,000 - (1,168,000 (8,356,000) 17,364,000
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17. SHARE OPTION SCHEME (Cont’d) 17. BIR#ESTE (8)
2023 Share Option Scheme —E_=ERETE
Number of share options
EICLE
Closing
price of the
Company's
shares
Date of grant Exercise immediately
At Granted Exercised Lapsed At of share Exercise period price of hefore the
January during during during the 30 June options (a) of share options sharg date of
2025 the period the period period (d) 2025 (dd/mm/yy) (dd/mm/yy) options (o) the grant (c)
RERH
RiBRE it EREn-%
Name orcategory %% R-221f il Ao il Eig KAaRA
of partiipant 2RLEN -f-B  AHECRY  AHESGE AEECANY RAZtH (R/8/%) (R/8/%) fr &b ()
HKS HKS
i3 i3
Chief Executive a3
Officer
M. Yu Liwei TBELL 6,000,000 - - 6,000,000 2101204 0210/25-0110/30 1.250 1.200
6,000,000 - - 6,000,000
Other employees EfEa
In aggregate H) 10,000,000 - - 10,000,000 2101204 02/10/25-0110/30 1.250 1.200
10,000,000 - - 10,000,000
16,000,000 - - 16,000,000
(@) The vesting period of the share options for both 2013 () —Z—="BREN_Z_=—BEREN

Share Option Scheme and the 2023 Share Option
Scheme is determined by the Board on a case by case
basis, but in any case, from the date of the grant until the
commencement of the exercise period should not be less
than 12 months.

The exercise price of the share options is subject to
adjustment in the case of rights or bonus issues, or other
similar changes in the Company’s share capital.

The price of the Company’s shares disclosed as
immediately before the grant of the share options is
the Stock Exchange closing price on the trading day
immediately prior to the date of grant of the options.

Options lapsed in accordance with the terms of the
Scheme due to resignation of employees or still not
exercised on the expiry date.

%HﬂﬂEEi%/WETFEL R
CHEERAE  BEREBHETRE
H&@%ﬁﬁé‘ﬁjﬁ7ﬁ39%+_1

i EAT AR S BT AL R S AR A B IR AR
IR E A AL E) - BIREARRERITT (R
EfE%J/ADJ_Jg

R TFEREN—RTIEENARR A
BOEREBEER THEKREZ B —
Az % B R EE R Fru (& o

ENE BB AR IR E BB IART
- BRRER IR ZAT 8 &M T A
KR -
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17. SHARE OPTION SCHEME (Cont’d) 17. BRELTE (8)

The price of the Company’s shares disclosed immediately before
the exercise date of the share options is the weighted average of
the Stock Exchange closing prices immediately before the dates
on which the options were exercised over all of the exercise of
options within the disclosure line. The weighted average closing
price of Company’s shares immediately before the dates on
which the options were exercised by other employees was
HK$1.16.

For the six months ended 30 June 2025, no share option was
cancelled. As at 30 June 2025, the Company had 33,364,000
share options outstanding under the Scheme, which represented
approximately 2.22% of the Company’s weighted average
number shares in issue for the period. The exercise in full of
the remaining share options would, under the present capital
structure of the Company, result in the issue of 33,364,000
additional ordinary shares of the Company, additional share
capital of HK$1,668,200 and share premium of HK$40,046,520
(before share issue expenses).
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Notes to the Interim Financial Information

18. RESERVES

The amounts of the Group’s reserves and the movements

therein for the first six months in 2025 and 2024 are presented

in the condensed consolidated statement of changes in equity

on page 31 to page 32 of the interim report.

)

(I

()

(Iv)

V)

CONTRIBUTED SURPLUS

The contributed surplus of the Group represents the
difference between the then consolidated net assets
of the subsidiaries acquired pursuant to the Group
Reorganisation, and the nominal value of the Company’s
shares issued in exchange thereof.

STATUTORY SURPLUS RESERVE (THE “SSR”)

In accordance with the Company Law of the PRC and the
articles of association of the Mainland China’s subsidiaries,
each of the Mainland China’s subsidiaries is required
to allocate 10% of its profit after tax, as determined in
accordance with the PRC generally accepted accounting
principles, to the SSR until this reserve reaches 50% of the
registered capital. Part of the SSR may be converted to
increase the paid-up capital, provided that the remaining
balance after the capitalisation is not less than 25% of the
registered capital.

EXCHANGE FLUCTUATION RESERVE

The exchange fluctuation reserve is used to record
exchange differences arising from the translation of the
financial statements of foreign subsidiaries.

SHARE OPTION RESERVE

The share option reserve of the Group represents the
share-based payments reserve in respect of equity-settled
share option arrangements.

CAPITAL REDEMPTION RESERVE
Capital redemption reserve represents the nominal value of
the share repurchased.

18.
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19. FINANCIAL INSTRUMENTS BY CATEGORY

19. BERIE P 2EMT A

FINANCIAL ASSETS MBEE
30 June 2025 31 December 2024
“ECRERAZTA ZECmETZAZ+-H
(Unaudited) (Audited)
(REEHK) (BB%)
Financial Financial
Financial assets Financial assets
assets at fair at fair value assets at fair value
value Financial  through other at fair value Financial  through other
through assets at comprehensive through assetsat  comprehensive
profit or loss amortised cost income Total profit or loss  amortised cost income Total
WARE WARE RS E RS E
TEERES REHAA HEEHSE FEAEEY BEH HEAHEY
FABEZ B2 HAHEZE STABRL RAGEZ  FAEMZE
BBEE BBEE WBZHBEE g BBEE BBEE WaciiBiE et
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
ARET R ARET R ARET TR ARET TR ARETT ARETT ARETT ARETT
Trade and notes receivables [EATE 5 R ZE3E - 123,738 123,534 247,212 - 122,008 145,588 267,386
Financial assets included s AFER - ZHoEL
in prepayments, other FEREMEEL
receivables and other assets BIEEE - 220,842 - 220,842 - 242,339 - 242,339
Financial assets at fair value  JAA A B EAEES
through profit or loss ARG HBEE 281,353 - - 281,353 227,135 - - 227,135
Cash and bank balances B4 RETER - 1,139,131 - 1,139,131 - 1,158,261 - 1,158,261
281,353 1,483,711 123,534 1,888,598 221,135 1,622,898 145,588 1,895,621
FINANCIAL LIABILITIES i SR
30 June 31 December
2025 2024
—E_-RE —ZE 4
AA=+H +ZHA=+—H
(Unaudited) (Audited)
(REEZ) (B&E®Z)
Financial Financial
liabilities at liabilities at
amortised cost amortised cost
BRBHERATTE REHEXNA=E
2B & BB &
RMB’000 RMB’000
AR® T ARET T
Trade and notes payables BB S REENIA 204,884 221,560
Financial liabilities included in other FFAHMEMNFERERERZ
payables and accruals M% AR 195,516 257,741
Interest-bearing bank and other STEBTREMEE
borrowings 8,995 29,864
Lease liabilities HEBE 162 4,855
409,557 514,020
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20. FAIR VALUE HIERARCHY OF FINANCIAL 20. eRITEAZAREER
INSTRUMENTS
The following tables illustrate the fair value measurement TRIAAEEEHIEAN AR EFERE
hierarchy of the Group’s financial instruments: F
ASSETS MEASURED AT FAIR VALUE AS AT 30 JUNE 2025: RZZB-HFARA=1THRAARETEN
BE:
Fair value measurement using
FERANTREETARETER
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RERBTSH EXTEE EXTITEER
®E W AE W AE
E—R BEZR BE=ZR CEil
RMB’000 RMB’000 RMB’000 RMB’000

ARBT T ARBT R

ARBT ARBT T

Financial assets at fair LNAREsERH
value through profit or FEET ABRZ
loss MBEE 15,356 245,997 20,000 281,353
Financial assets at fair LNAnEstERH
value through other BEAEMEE
comprehensive income Wz 2 M EEE - 123,534 - 123,534
15,356 369,531 20,000 404,887
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20. FAIR VALUE HIERARCHY OF FINANCIAL 20.

INSTRUMENTS (Cont’d)
ASSETS MEASURED AT FAIR VALUE AS AT 31 DECEMBER

TRTAZARERR (&)

30|

R-ZBE-_NE+=-A=+—HEAAREF
ENEE:

2024:
Fair value measurement using
FEARANATEEETAREGE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
R BB T 5 8 BERABE BAIAHE
HmE B AE HAE
E—& FER E=& A&k
RMB’000 RMB’000 RMB’000 RMB’000
AR T T AREF T ARBEF T AREF T
Financial assets at fair KAanEstE A
value through profit or BEFFABZRZ
loss WBEE 10,795 196,340 20,000 227,135
Financial assets at fair KAanEstEBE
value through other FHTAHEMEE
comprehensive income Wz 2 A E - 145,588 = 145,588
10,795 341,928 20,000 372,723

During the period ended 30 June 2025 and the year ended
31 December 2024, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3.

The carrying amounts of cash and bank balances, trade and
notes receivables, trade and notes payables, financial assets
included in prepayments, other receivables and other assets,
financial liabilities included in other payables and accruals,
interest-bearing bank and other borrowings, and lease liabilities
approximate to their fair values.
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21. COMMITMENTS
CAPITAL COMMITMENTS

Contracted, but not provided for:
Plant and machinery

22. RELATED PARTY TRANSACTIONS

Notes to the Interim Financial Information
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BEATA - BRIERE
R M Es

Compensation of key management personnel of the Group:

Salaries, allowances and benefits in kind
Employee share option benefits
Pension scheme contributions

Total compensation paid to key
management personnel

e RMREMEN
8 T iR 2 Al
RS FBIHR

TEEEBEAEBMERERE

1. &E

BAREE

30 June
2025
—B-HF
NB=+H
(Unaudited)
(REEX)
RMB’000
AR®T

41,513

31 December
2024
—TmE
+=—A=+—H
(Audited)
(B&E%)
RMB’000
AREEF T

21,363

22. BEBEER S

AEEETEEEAEME :

For the six months ended 30 June

BEAA=THIEAEAR

2025 2024
—E-FHF —EMF
(Unaudited) (Unaudited)
(REEX) (REER)
RMB’000 RMB’000
AR® TR ARET T
3,089 3,059

26 100

53 82

3,168 3,241
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23. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES

The Group has various other financial assets and liabilities such
as trade receivables and trade payables, which arise directly
from its operations.

The main risks arising from the Group’s financial instruments
are foreign currency risk, credit risk, liquidity risk and interest
rate risk. The board of directors reviews and agrees policies for
managing each of these risks and they are summarised below.

FOREIGN CURRENCY RISK

The Group does not have significant investment outside of
Mainland China. However, the Group has transactional currency
exposures. These exposures arise from sales of the Group’s
subsidiaries denominated in currencies other than the Group’s
subsidiaries’ functional currency. Approximately 1.7% of the
Group’s sales for the six months ended 30 June 2025 (2024:
0.6%) were denominated in currencies other than the functional
currency of the Mainland China’s subsidiaries. Upon receipt
of currencies other than the functional currency, the Mainland
China’s subsidiaries sell them to the banks at suitable time in
order to convert them into functional currency.

CREDIT RISK

Credit risk is the risk of loss due to the inability or unwillingness
of a counterparty to meet its contractual obligation. The Group
has no concentration of credit risk from third party debtors. The
carrying amounts of cash and bank balances, trade and notes
receivables, financial assets included in prepayments, other
receivables and other assets in the consolidated statement of
financial position represent the Group’s maximum exposure to
credit risk in relation to its financial assets.

All cash and bank balances were deposited in high-credit-quality
financial institutions without significant credit risk.

66 DAWNRAYS PHARMACEUTICAL (HOLDINGS) LIMITED SR I 5475 (12 0%) AR A 7

23.

TREREEESERHE

7 B I 5 ROR B 5 R0R
SHMEBIBEEREE by
BEEELE -

AREETBT AP ROEERERRINE
Rk EERR  REBHESERRMNEME
R ATAEZERMNYAEER LIS
HREROBRZHE -

S EE LB
REERNPEKREANI L BEANRE - R
- AEENESRZEEAR - AEER
KEAREBEHTBEAENBQRIALDEE
BRI B EITZHE - BE-_FT A
FRA=ZTHLERNEAR  AEB.7%Z
HE(ZZZMF : 0.6%) JIAREBEEH
BIAEEMBARNIEER AN B®F
B -RNEIDEEERII2EER K&
BOhEAEMNBEARNEERSZEER
ETRITNABBEEE -

FERR
FERRERSHFELILTEETEA
WMBEEMGERNEBIERR - A6 B &R
BRE=ZTEBAZETEERR - S8 H
BRAXRPHORERRITER  BRES
REEFE R ABEMR - A EIEFRIA
REMEEsHBEENRTEDALE
REMBEEARNEREERR -

ERERBOTERIFAEEREER
RZEERFNSBEE -



Notes to the Interim Financial Information

23. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (Cont’d)

CREDIT RISK (Cont’d)

The Group has continued the policy to perform an assessment
at 30 June 2025, of whether a financial instrument’s credit
risk has increased significantly since initial recognition, by
considering to group its other receivables into Stage 1 and
Stage 2, as described below:

Stage 1 - When other receivables are first recognized,
the Group records an allowance based on
12-month expected credit losses (“ECLS”)

Stage 2 - When other receivables have shown a

significant increase in credit risk since
origination, the Group records an allowance
for the lifetime ECLs

Management also regularly reviews the recoverability of these
receivables and follow up on the disputes or amounts overdue,
if any. Management is of the opinion that the risk of default by
counterparties is low.

The Group considers the probability of default upon initial
recognition of asset and whether there has been a significant
increase in credit risk on an ongoing basis throughout each
reporting period. To assess whether there is a significant
increase in credit risk, the Group compares the risk of a default
occurring on the asset as of the reporting date with the risk of
default as of the date of initial recognition. It considers available
reasonable and supportive forward-looking information.

The Group applies the simplified approach to providing for
expected credit losses prescribed by IFRS 9, which permits
the use of the lifetime expected loss provision for all trade
receivables. The expected loss allowance provision for these
balances was not material during the period ended 30 June
2025.

As at 30 June 2025, the credit rating of other receivables was
performing. The Group assessed that the expected credit losses
for these receivables are not material under the 12-month
expected loss method. Thus no loss allowance provision was
recognised during the period ended 30 June 2025.
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23.

24.

6 8 DAWNRAYS PHARMAGCEUTICAL (HOLDINGS) LIMITED SR I 5475 (12 0%) AR A 7

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Cont’d)

LIQUIDITY RISK

The Group monitors its risk to a shortage of funds using a
recurring liquidity planning tool. This tool considers the maturity
of both its financial instruments and financial assets (e.g., trade

receivables) and projected cash flows from operations.

INTEREST RATE RISK

The Group’s interest rate risk arises primarily from borrowings.
Borrowings subject to variable rates expose the Group to
cash flow interest rate risk. Borrowings subject to fixed rates
economically expose the Group to fair value interest rate risk.

This risk is managed by considering the portfolio of interest-
bearing assets and liabilities. The net desired position is then
managed by fixed rate borrowing or through the use of interest
rate swaps, which have the economic effect of converting
floating rate borrowings into fixed rate borrowings. The
appropriate ratio of fixed/floating risk for the Group is reviewed
periodically. The level of fixed rate debt is decided after taking
into consideration the potential impact of higher interest rates
interest cover and cash flow cycles of the Group’s
If the current low interest rate

on profit,
business and investments.
environment is unlikely to persist due to inflationary concerns,
the Group will consider to lock in fixed rate borrowings to reduce
the impact of interest rate fluctuations.

CAPITAL MANAGEMENT

The primary objectives of the Group’s capital management are
to safeguard the Group’s ability to continue as a going concern
and to maintain healthy capital ratios in order to support its
business and maximise shareholders’ value.

The Group manages its capital structure and makes adjustments
to it in light of changes in economic conditions. To maintain or
adjust the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders or issue
new shares. No changes were made in the objectives, policies
or processes for managing capital for the six months ended 30
June 2025.

APPROVAL OF THE INTERIM FINANCIAL REPORT

The interim report was approved and authorised for issue by the
board of directors on 22 August 2025.
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