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Chairman’s Statement

ERHS

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”) of
CR Construction Group Holdings Limited (the “Company” and together
with its subsidiaries, the “Group”), | am pleased to present to the
shareholders of the Company (the “Shareholders”) the interim report
of the Group for the six months ended 30 June 2025 (the “Reporting
Period").

The Group's revenue for the first half of 2025 was approximately
HKS$3,570.9 million and the profit attributable to owners of the
Company was approximately HK$24.3 million. In terms of construction
business, the Group has been awarded 9 new projects in the Reporting
Period and the aggregate original contract sum of newly awarded
projects was approximately HKS$5.3 billion. During the Reporting
Period, the Group was not only awarded a number of mega projects in
the Hong Kong market, including industrial and commercial projects
and public housing development, but also continued to strengthen its
business in the United Kingdom and Malaysia markets. In terms of our
environmental operations business, the Group had 2 projects with an
aggregate original contract sum of approximately HK$5.5 million and
25 projects relating to service concession arrangements and operation
services. The Group has continued to improve its development
strategy in both the construction and environmental operations
segments towards a more diversified business structure, where the two
businesses deliver substantial synergy and create a stable development

momentum as a whole.

During the first half of 2025, despite the gradual recovery of economic
environment in China and Hong Kong, the construction sector is
still faced with many challenges, namely unstable sentiment of the
property market, shortage of skilled labour, rising labour costs, as well
as high construction cost, etc. Facing such a complicated and volatile
economic environment, the Group has adopted active measures to
seek innovative solutions, improve resource allocation, cut costs as
well as enhance work productivity. At the same time, the Group has
persisted in raising management standards and tightening risk control,
to ensure projects attain high level of quality, safety and environmental
standards, and to sustain a healthy growth for our businesses.
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Chairman’s Statement

ERHS

The Group has continued to strengthen its project management and
its work in brand-building to ensure our engineering projects receive
wide acclaims in terms of quality, safety and environmental standards.
During the Reporting Period, the Group received a total of 68 honours,
including but not limited to the “Best Safety Culture Site” award by
the Occupational Safety and Health Council. The Group also received
three awards from the Hong Kong Quality Assurance Agency, namely
the "Outstanding Award for Excellent Contribution to Livable City
Construction (Main Contractor) — Promote Eco-friendly Construction’,
the “Outstanding Award for Excellent Contribution to Livable
City Construction (Main Contractor) — Promote High-productivity
Construction Adoption” and the “Outstanding Pioneer Award
Excellence for Sustainable Design Contribution”, which honored
our excellent performance in promoting environmental-friendly
construction and promoting high efficiency construction applications.

On the other hand, the Group has also attached great emphasis to
technological innovation, enhancing its core competitiveness in the
construction industry, and actively utilising digital technology to
improve work efficiency and site safety. We successfully achieved the
latest versions of the ISO 27001 Certification for Information Security
Management System and the ISO20000 Certification for IT Service
Management System, which serve as an important cornerstone for
the Company’'s digital development. Several systems and projects
developed and promoted by our technology team cover a wide range
of functions, including SmarTrack (cloud-based asset management
system), operational process digitalisation project (e-forms and
paperless approvals), RPA (Robotic Process Automation for repetitive
manual tasks), MaiaAl system (enterprise database integrated chatbot
and text generator), Site Worker Safety Tracking Watch (real-time health
and location tracking with hazard warnings,), Intelligent Tower Crane
Cockpit (with remote operation, safety alert and anti-collision systems).
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Chairman’s Statement

ERHS

Furthermore, the ZCIEE has achieved strategic expansion across
multiple business segments. Notably, the Company entered the
industrial wastewater treatment sector by securing the Operation
& Maintenance contract for the Anji Wastewater Treatment Plant
Relocation Project. Concurrently, the Company expanded its service
portfolio in river basin management through the consecutive awards
of two integrated water environment Operation & Maintenance service
contracts. Additionally, the Company has secured the Wastewater
Treatment Facility Operation & Maintenance project in Wenzhou,
consolidating its county-level service coverage and enhancing its
market share within Zhejiang Province’s rural wastewater sector.

The above technological achievements and honorary awards
represented the fruitful results obtained by our teams through
continuous efforts, trials and practices, demonstrating the high
importance we place on project management and safety.

Looking ahead to the second half of 2025, Hong Kong's economic
activities are expected to continue steady development, while cost
pressure is expected to rise with increasing construction volume. The
government has introduced two strategic initiatives in the 2025-2026
Budget Proposal, which are anticipated to have to generate material
positive impacts on the Group's operations. Firstly, the government
decided to accelerate the development of the Northern Metropolis
and critical infrastructure projects, the average annual capital works
expenditure will increase from approximately HK$90 billion to HK$120
billion over the forthcoming five-year period. This sustained fiscal
commitment provides substantial impetus to the construction sector,
expanding the addressable market for the Group’s core businesses.
Concurrently, the government has allocated dedicated funding
to implement a Skills Enhancement Allowance Scheme for talent
development. This program delivers specialized course subsidies and
cost reimbursements, systematically alleviating labor supply constraints
within the construction sector. The policy is expected to reduce the
Group's workforce development expenditures and enhance the skillsets
of its human capital.

&b

TR

BESN - AT IRIRTE % (8 26 7% &0 05 B 3R B RS 4
9o HA o ARBEB LT I5/KEERKRE
HEMERAR  EFETEISKEEESE -
RIS ARBEEESMHKRREAER
RIBER - AT ERLEETT @R

B o Ub AN - AR BVEUS IR N )5 7K B 2 3R b
BHIER ERTHARBEEZ  ARST

EHTE RS KEHTIER -

R MR EREEREEBCRET
e EXLEEMRGHEREMKR I
BATEEHEEEERZENSEER -

=

B RAETHF  FENEETETER
SHEBSERE MAAEHISEERE
TRREMIE M _EF o BB BUTK2025-2026

FEMBEERZZETRE TMABRRS
UASEZEELTAFENBRER - &

T BRARAEMRIESHCEREEERE
EMER ARAFHNFEHESFEATRERA
G B AI900fE B TTIE AN E1, 200188 7T © i
B BAREABREETREANE N EX
TASEBEZOUEBNEEMS o HEIL R -
BT B &L SR TR AR AR AT & - 1F
ATBEZR - ZitsliRHBEPIRERZU R
RAWE)  BRGHAEREESSH HHEE
ERMER - BRFEBBORRD ANEED
ANBERAS  WRAGEANERANES
Ree -

SBEIERER AT 20257 HisRh &



Chairman’s Statement

ERHS

In response to both challenges and opportunities presented by the
evolving market landscape, the Group remains committed to in
the market, the Group will continue to adhere to its core strategic
plans and focus on four areas. Firstly, the Group is committed
to strengthening its talent development initiatives through
comprehensive training programmes and personalised career paths,
ensuring employees have access to a well-structured promotion
system and diverse professional opportunities. Secondly, the Group will
continue to pursue its diversified development strategy, focusing on
accelerating the adoption of innovative technologies and enhancing
the application of digital tools across its projects, with the aim of
improving project management efficiency. Thirdly, the Group will
further expand its presence in both domestic and overseas markets
by not only consolidating and developing its companies in Malaysia
and the United Kingdom, but also exploring new opportunities in
the Greater Bay Area. Lastly, the Group will actively adhere to the
development direction of our country and the Hong Kong government
by continuing its exploration in the public project market, and
supporting the Hong Kong government in solving the housing
problems in Hong Kong, thus jointly advance for the sustainable
development of Hong Kong. Meanwhile, we will also continue to
promote the businesses of environmental protection and sewage and
reclaimed water treatment in the Mainland, with a view to actively
integrate into our country’s development blueprint, and thoroughly
implement the ideology of ecological civilization, so as to contribute to
the construction of a better Hong Kong and a beautiful China.

The Group will continue to uphold its vision of “becoming a
people-oriented and Hong Kong-based enterprise that propels the
construction industry forward” by adhering to the above four areas
in order to create a globally competitive construction enterprise that
creates greater value for the Shareholders.
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Chairman’s Statement

ERHS

Appreciation

On behalf of the Board, | would like to take this opportunity to
express my sincere appreciation for the full support and trust of all
Shareholders, the cooperation and assistance of business partners as
well as the efforts and diligence of all our staff. We will continue to
work hand in hand with all of you to strive for excellence and achieve
further success in the future!

Mr. ZHANG Guanhua
Chairman and Executive Director

Hong Kong
26 August 2025
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Financial and Operational Data Highlights

MEREERERBEE

FINANCIAL HIGHLIGHTS

The total revenue of CR Construction Group Holdings Limited
(the “"Company’) and its subsidiaries (collectively, the "Group”)
for the six months ended 30 June 2025 (the “Reporting Period”)
increased to approximately HK$3,570.9 million as compared to that of
approximately HK$2,773.2 million for the six months ended 30 June
2024.

The total gross profit of the Group increased to approximately
HK$295.4 million for the six months ended 30 June 2025 as compared
to that of approximately HK$188.1 million for the six months ended 30
June 2024.

Profit attributable to owners of the Company for the six months ended
30 June 2025 amounted to approximately HK$24.3 million as compared
to that of approximately HK$35.8 million for the six months ended 30
June 2024.

The Board has resolved not to declare interim dividend for the six
months ended 30 June 2025.
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Management Discussion and Analysis

THEBE RS

Business Review
Construction Operations

The Group is one of the leading building contractors in Hong Kong and
principally acts as a main contractor in building construction works and
repair, maintenance, alteration and addition (“RMAA”") works across
the public and private sectors in Hong Kong, Malaysia and the United
Kingdom.

The building construction services provided by the Group primarily
consist of building works for new buildings, including residential,
commercial and industrial buildings, while the Group’s RMAA
works include the general upkeep, maintenance, improvement,
refurbishment, alteration and addition of existing facilities and
components of buildings and their surroundings.

As at 30 June 2025 the Group had 57 projects on hand with an
aggregate original contract sum of approximately HK$35.1 billion,
which includes projects in progress and projects that have been
awarded to the Group but not yet commenced.

During the Reporting Period, the Group had been awarded 9 new
projects with an aggregate original contract sum of approximately
HK$5.3 billion and had completed 4 projects with an aggregate original
contract sum of approximately HKS$3.3 billion.

During the Reporting Period, the Group received a total of 68 honors,
including, but not limited to, the “Best Safety Culture Site” award by
Occupational Safety and Health Council. The Group also received
three awards from the Hong Kong Quality Assurance Agency, namely
the "Outstanding Award for Excellent Contribution to Livable City
Construction (Main Contractor) — Promote Eco-friendly Construction’,
the “Outstanding Award for Excellent Contribution to Livable
City Construction (Main Contractor) — Promote High-productivity
Construction Adoption” and the “Outstanding Pioneer Award
Excellence for Sustainable Design Contribution”. During the Reporting
Period, the Group has appeared in 118 articles by media platforms at
provincial level and above, namely the Hong Kong Economic Times,
Oriental Daily and Ta Kung Pao.
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Management Discussion and Analysis

CEEC R DRk

Environmental Operations

The environmental services provided by Zhejiang Construction
Investment Environment Engineering Company Limited (the “ZCIEE"),
primarily consist of the environmental works for the construction,
restoration, and operation of wastewater and recycled water treatment
plants, water distribution plants and other environmental facilities and
infrastructure, as well as architectural services related to environmental
improvement in the PRC.

As at 30 June 2025, the Group had 2 projects with an aggregate
original contract sum of approximately HK$5.5 million and 25 projects
relating to service concession arrangements and operation services.

During the Reporting Period, the ZCIEE has achieved strategic
expansion across multiple business segments. Notably, the Company
entered the industrial wastewater treatment sector by securing the
Operation & Maintenance contract for the Anji Wastewater Treatment
Plant Relocation Project. Concurrently, the Company expanded its
service portfolio in river basin management through the consecutive
awards of two integrated water environment Operation & Maintenance
service contracts. Additionally, the Company has secured the
Wastewater Treatment Facility Operation & Maintenance project
in Wenzhou, consolidating its county-level service coverage and
enhancing its market share within Zhejiang Province’s rural wastewater
sector.

During the Reporting Period, the ZCIEE spearheaded environmental
technology innovation. In collaboration with Wenzhou University,
the ZCIEE established the ‘Zhejiang Provincial Key Laboratory for
Ecological Environment governance and Resource Conservation’ —
which subsequently attained provincial accreditation as Provincial
Key Research Facility. Concurrently, the ZCIEE was conferred the 2024
Outstanding Green & Low-Carbon Demonstration Unit designation by
the Zhejiang Provincial Association for Ecological and Environmental
Restoration Technology. During the Reporting Period, the ZCIEE was
featured in various media platforms at the provincial level and above,
including the State-Owned Enterprises Network and Zhejiang Worker
Daily.
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Management Discussion and Analysis

THEBE RS

The Prospects

During the Reporting Period, the global and Hong Kong economies
continued to develop steadily, and the progress of construction
bidding also remained stable.

Subsequent to 30 June 2025, the Group has been further awarded
1 new project relating to building construction works with original
contract sum of approximately HK$206.2 million.

The Group has also attached great emphasis to technological
innovation, enhancing its core competitiveness in the construction
industry, and actively utilises digital technology to improve work
efficiency and site safety. The total expenditure for the research and
development is approximately HK$10.0 million during the Reporting
Period.

During the Reporting Period, we successfully obtained the latest
versions of the ISO 27001 Certification for Information Security
Management System and the 1SO20000 Certification for IT Service
Management System, which serve as an important cornerstone for the
Company’s digital development.

The Several systems and projects developed and promoted by our
technology team cover a wide range of functions, including SmarTrack
(cloud-based asset management system), operational process
digitalisation project (e-forms and paperless approvals), RPA (Robotic
Process Automation for repetitive manual tasks), MaiaAl system
(enterprise database integrated chatbot and text generator), Site
Worker Safety Tracking Watch (real-time health and location tracking
with hazard warnings,), Intelligent Tower Crane Cockpit (with remote
operation, safety alert and anti-collision systems). These systems
enhance worker's safety awareness, skills and efficiency.

ERRER

ff

Al =
REERER - 2RRESEEFEBEE
R TRAEEETREEE

RZE-_RFNA=THE KREBE—F
ERIESNEZETIEMHIER RIAG402
FBA2062 B BB TT ©

AEEMBEEZERFEMAIH - NIgEEERE

SENZOBEF N XRBNABEBR R
FHIERERIHRZE - RREHEARR
MENBFAXEANRI00BEAET

RBEHBAR AEEKINESZHRAD
ISO 27001 B L& B 12 L,'%;,um&lso 20000
BRI REEREEBRZE  NAKXQFH

FlEEROB2ERM -

AEBNENTERFAELZEARGFRIER -
WMEREZIEE - BiESmarTrackEin & EE 2
%%}b(ﬁﬁ/\z—\lﬂﬁméﬁ I@?uh) N I//lﬁi%(
FHBE (BFREREMRER)  HEA
MIZB L (ST HEE A TRIEEBEES
AREAHL)  MadAlRGF (CEERES
PR RHEEZE AR AN RS) « R 2 E e
BT (AEERERNEERERERUE
B  BERERANERZRSG (BFERERME

ZEERRIRERL) - ZFmARe T
ALEEH - BREERKE -

u/<—r

BIERER R 20257 HisRh & 13



Management Discussion and Analysis

CEEC R DRk

Looking ahead to the second half of 2025, Hong Kong's economic
activities are expected to continue to steady development, while cost
pressure is expected to rise with increasing construction volume. The
government has introduced two strategic initiatives in the 2025-2026
Budget Proposal, which are anticipated to have positive impacts on
the Group’s operations. Firstly, to accelerate the development of the
Northern Metropolis and critical infrastructure projects, the average
annual capital works expenditure will increase from approximately
HK$90 billion to HK$120 billion over the forthcoming five-year period.
This initiative commitment provides substantial impetus to the
construction sector, expanding the addressable market for the Group's
core businesses. Concurrently, the government has allocated dedicated
funding to implement a Skills Enhancement Allowance Scheme for
talent development. This program delivers specialized course subsidies
and cost reimbursements, systematically alleviating labor supply
constraints within the construction sector. The policy is expected to
reduce the Group's workforce development expenditures and enhance
the skillsets of its human capital.

Our Group will continue to work hard to find new potential
construction business opportunities to achieve Group’s profit growth.
At the same time, leveraging our experience in the industry, our Group
is keen to explore suitable business opportunities in construction and
environmental industries and other areas both domestic and overseas.
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EEERFW®ESH

Principal Risks and Uncertainties
There are certain risks relating to the Group’s operations which
could harm the Group’s business, financial conditions and operating

results. Some of the relatively material risks relating to the Group are

summarised as follows:

Business risks

()

(i)

(i)

(iv)

the Group's revenue is mainly derived from projects which
are not recurrent in nature and we are subject to the risks
associated with competitive tendering process. There is no
guarantee on the Group’s continuous success in project tenders
or quotation and the Group's sustainability and financial
performance may be materially and adversely affected;

the Group operates under various registration, licenses and
certifications and the loss of or failure to obtain or renew any
or all of these registrations, licenses and/or certifications could
materially and adversely affect the Group’s business;

the Group determined the tender price based on the estimate
construction time and costs which may deviate from the actual
implementation of a project due to cost overruns and/or other
related construction risks; and

failure to maintain safe construction sites and/or implement
our safety management system may lead to the occurrence
of personal injuries, property damages, fatal accidents or
suspension of relevant licenses to operate.

Industry and market risks

(i)

(ii)

the construction industry is highly competitive. There are a
significant number of industry players who provide similar
services as ours; and

the Group's revenue was derived from projects located in Hong
Kong, Malaysia, the United Kingdom and the PRC. If Hong
Kong, Malaysia, the United Kingdom and the PRC experience
any adverse economic conditions due to events beyond our
control, such as a local economic downturn, natural disasters,
contagious disease outbreaks, terrorist attacks, or if the local
authorities adopt regulations that place additional restrictions
or burdens on the construction industry in general, the Group's
overall business and results of operations may be materially and
adversely affected.
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Management Discussion and Analysis
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Operating Segment Information

During the Reporting Period, for management purpose, the Group
has 2 reportable segments, construction operations which comprised
of the provision of building construction services and repair,
maintenance, addition and alteration ("RMAA") works in Hong Kong,
Malaysia and the United Kingdom; and the environmental operations
business in the PRC. Details of the segmental information of the Group
is disclosed in Note 3 to the interim condensed consolidated financial
information of this interim report.

Financial Review
Revenue

The total revenue of the Group increased by approximately HK$797.7
million or approximately 28.8% from approximately HK$2,773.2 million
for the six months ended 30 June 2024 to approximately HK$3,570.9
million for the six months ended 30 June 2025.

Construction Operations
Building Construction Works

The revenue generated from the building construction works increased
by approximately HKS$727.5 million or approximately 30.1% from
approximately HK$2,414.3 million for the six months ended 30 June
2024 to approximately HK$3,141.8 million for the six months ended
30 June 2025. The increase in revenue was attributable to the increase
in revenue generated from new projects and existing projects to the
Group during the Reporting Period.

RMAA Works

The revenue generated from the RMAA works increased by
approximately HK$64.2 million or approximately 22.1% from
approximately HK$290.6 million for the six months ended 30 June
2024 to approximately HK$354.8 million for the six months ended
30 June 2025. The increase was mainly attributable to increase in
revenue generated from new projects and existing projects during the
Reporting Period.
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Environmental Operations

The revenue generated from the environmental operations increased
by approximately HKS$6.0 million or approximately 8.7% from
approximately HK$68.3 million for the six months ended 30 June 2024
to approximately HK$74.3 million for the six months ended 30 June
2025. The increase was mainly attributable to increase in revenue from
new and existing projects from sewage and reclaimed water treatment
services during the Reporting Period.

Contract Costs

The Group's contract costs primarily consisted of subcontracting
costs, material costs, direct staff costs and site overheads. The contract
costs of the Group increased by approximately HK$690.4 million or
approximately 26.7% from approximately HK$2,585.1 million for the six
months ended 30 June 2024 to approximately HK$3,275.5 million for
the six months ended 30 June 2025. Such increase was attributable
to the increase in subcontracting costs, material costs and direct staff
costs for new projects and existing projects during the Reporting
Period.

Gross Profit and Gross Profit Margin

The gross profit of the Group increased from approximately HK$188.1
million for the six months ended 30 June 2024 to approximately
HK$295.4 million for the six month ended 30 June 2025. The Group’s
gross profit margin was approximately 8.3% and 6.8% for the six
months ended 30 June 2025 and 2024, respectively. The gross profit
margin of the Group increased by approximately 1.5% by comparing
the six months ended 30 June 2025 against the six months ended 30
June 2024.
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Construction Operations
Building Construction Works

The gross profit of building construction works was approximately
HK$165.3 million for the six months ended 30 June 2025, representing
an increase of approximately HK$38.6 million from approximately
HK$126.7 million for the six months ended 30 June 2024. The gross
profit margin increased slightly from approximately 5.2% for the six
months ended 30 June 2024 to approximately 5.3% for the Reporting
Period. The increase in gross profit and gross profit margin was mainly
due to additional cost incurred for variation orders for projects during
the prior period, while the respective revenue is expected to be
recognised during the Reporting Period.

RMAA Works

The gross profit of RMAA works was approximately HK$103.2 million
for the six months ended 30 June 2025, representing an increase of
approximately HK$60.0 million from the gross profit of approximately
HK$43.2 million for the six months ended 30 June 2024. The gross
profit margin increase by approximately 14.2% from approximately
14.9% for the six months ended 30 June 2024 to approximately 29.1%
for the six months ended 30 June 2025. The increase in the gross profit
and gross profit margin for the Reporting Period was mainly due to
additional cost incurred for variation orders for a project during the
prior period, while the respective revenue were only certified during

the Reporting Period.

Environmental Operations

The gross profit of environmental operations was approximately
HK$26.9 million for the six months ended 30 June 2025, representing
an increase of approximately HK$8.7 million from the gross profit
of approximately HK$18.2 million for the six months ended 30 June
2024. The gross profit margin increased by approximately 9.6% from
approximately 26.6% for the six months ended 30 June 2024 to
approximately 36.2% for the six months ended 30 June 2025. The
increase in the gross profit and in gross profit margin for the six months
ended 30 June 2025 was mainly due to increase in revenue from
sewage and reclaimed water treatment services which contributed
higher gross profit margin during the Reporting Period.
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Other Income

The other income of the Group decreased by approximately HK$3.9
million, from approximately HK$7.0 million for the six months ended 30
June 2024 to approximately HK$3.1 million for the six months ended
30 June 2025. The decrease was mainly attributable to the absence
of insurance compensation as a result of the fire accident which was
partially offset by increase of government grants received during the
Reporting Period.

Administrative Expenses

Administrative expenses of the Group decreased from approximately
HK$98.6 million for the six months ended 30 June 2024 to
approximately HK$90.6 million for the Reporting Period. Such decrease
was mainly due to the decrease in staff costs and research and
development expenses incurred during the Reporting Period.

Other Operating Income/(Expenses), net

The other operating expenses of the Group increased by approximately
HKS$4.5 million, from approximately income of HK$0.8 million for the
six months ended 30 June 2024 to approximately expense of HK$3.7
million for the six months ended 30 June 2025. The increase was
primarily due to increase in exchange difference of HK$4.1 million
during the Reporting Period.

Impairment of Financial Assets, Net

The impairment of financial assets of the Group increased from
approximately HKS$17.7 million for the six months ended 30 June
2024 to approximately HK$133.8 million for the Reporting Period.
The increase was mainly due to increase in the expected credit losses
provision on trade receivables and contract assets according to HKFRS
9 during the Reporting Period.

Finance Costs

The finance costs of the Group increased by approximately HKS$1.7
million, from approximately HK$29.7 million for the six months ended
30 June 2024 to approximately HK$31.4 million for the Reporting
Period. The increase was mainly due to increase in average bank
loan balance and discounted amounts of retention payables arising
from the passage of time, which was partially offset by repayments
of borrowings from an intermediate holding company, during the
Reporting Period.
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Income Tax Expenses

The income tax expenses decreased by approximately HK$0.6 million,
from approximately HK$13.6 million for the six months ended 30 June
2024 to approximately HK$13.0 million for the Reporting Period. The
decrease was mainly due to decrease in non-deductible expenses
during the Reporting Period. The effective tax rate were approximately
33.4% and 27.4% for the six months ended 30 June 2025 and 2024,
respectively.

Net Profit

The net profit of the Group decreased by approximately HK$10.3
million, or approximately 28.4%, from approximately HK$36.2 million
for the six months ended 30 June 2024 to approximately HK$25.9
million for the Reporting Period. The net profit margin for the six
months ended 30 June 2025 and 2024 were approximately 0.7% and
1.3%, respectively.

Employees and Remuneration Policies
The Group had a total of 944 employees as at 30 June 2025 (30 June

2024: 967). Total staff costs of the Group (excluding the Directors’

remuneration) for the Reporting Period were approximately HK$261.0
million (six months ended 30 June 2024: approximately HK$265.8
million). The Group’s remuneration policies were in line with relevant
legislation, market conditions and the performance of our employees.
The salary and benefit level of the employees of the Group are
competitive and individual performance is rewarded through the
Group's salary, bonus and other cash subsidies system. The Group
conducts review on salary adjustment, discretionary bonuses and
promotions based on the performance of each employee twice a year.
The emoluments of the Directors and the senior management are
decided by the Board with reference to the recommendation from
the remuneration committee of the Company, having considered
factors such as the Group’s financial performance and the individual
performance of the Directors, etc.

The Company provides introductory training at the time when
members of our staff first join us and thereafter regular on-the-job
training, depending on the staff’s role. In addition, it is our policy to
provide training to our staff on an as-needed basis to enhance their
technical and industry knowledge. During the Reporting Period,
the Group has not experienced any significant problems with its
employees due to labour disputes nor has it experienced any difficulty
in the recruitment and retention of experienced staff.
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The Company has adopted a share option scheme (the “Share Option
Scheme’) as an incentive to the Directors and eligible employees. No
share option has been granted, exercised, expired or lapsed under the
Share Option Scheme since its adoption and up to the date of this

report.

Dividend
The Board has resolved not to declare interim dividend for the six
months ended 30 June 2025.

Formation of the JV company

On 23 June 2025, ZCIEE, a wholly-owned subsidiary of the Company,
entered into the Capital Increase Agreement with the JV Company
and the Tiantai Construction (Original JV Shareholder), pursuant to the
Capital Increase Agreement, the parties have agreed to increase the
registered capital of the JV Company from RMB50.0 million to RMB96.5
million, and Tiantai Construction, the Company and ZCIEE have agreed
to contribute RMB40.18 million, RMB45.355 million and RMB0.965
million, respectively in cash, subject to the terms and conditions set
out therein. The JV Company principally engaged in sewage treatment
and recycling, municipal facilities management and engineering
management services. The formation of the JV Company constitutes
a discloseable transaction of the Company and is subject to the
reporting and announcement requirements but is exempted from the
circular and Shareholders’ approval requirements under Chapter 14 of
the Listing Rules.

For further details of the formation of the JV Company, please refer to
the announcement of the Company dated 23 June 2025. Our Group
believes that the Formation of JV represents a strategic initiative
for the Company to explore opportunities in the investment in the
environmental services industry market and sewage treatment industry
which can facilitate the development of the existing business of ZCIEE,
which is consistent with the Group’s development strategies and is
beneficial for the Group’s long term business development.
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Facility Agreements with Specific Performance
Covenant on the Controlling Shareholders

As disclosed in the Company’s announcement dated 3 February 2025,
the Company and CR Construction Company Limited (a wholly-owned
subsidiary of the Company), as borrowers, entered into a facility
agreement with a syndicate of banks, as lenders, pursuant to which the
syndicate of banks have agreed to grant a facility to the Company in
the amount up to HKD650,000,000. Pursuant to the said facility letter,
the Company undertakes that, throughout the life of the said facility,
Zhejiang Construction Investment Group Co., Ltd (FIEERIEE
EBRHDBR AR (“Zhejiang Construction”) shall, among others,
remain as a controlling shareholder of the Company with beneficial
interest of more than 50% in the total issued share capital of the
Company. A breach of such undertaking shall trigger a mandatory
prepayment under the said facility letter.

As disclosed in the Company’s announcement dated 22 April 2025,
CR Construction Company Limited (a wholly-owned subsidiary of the
Company), as borrower, entered into a facility agreement with a bank,
as lender, pursuant to which the lender has agreed to grant a facility to
CR Construction Company Limited in the amount up to HKD30,000,000.
Pursuant to the said facility letter, CR Construction Company Limited
undertakes that, throughout the life of the said facility, Zhejiang
Construction shall, among others, remain as a controlling shareholder
of the Company with beneficial interest of at least 60% in the total
issued share capital of the Company. A breach of such undertaking
shall trigger a mandatory prepayment under the said facility letter.

As disclosed in the Company’s announcement dated 24 April 2025,
the Company and CR Construction Company Limited (a wholly-owned
subsidiary of the Company), as borrowers, entered into a facility letter
with a bank, as lender, pursuant to which the lender has agreed to
grant a facility to the Company and CR Construction Company Limited
in the amount up to HKD200,000,000.

Pursuant to the said facility letter, the Company and CR Construction
Company Limited undertake to ensure that, throughout the life of
the said facility, Zhejiang Construction shall, among others, remain as
a major shareholder and hold beneficially not less than 51% (directly
or indirectly) of the Company. A breach of such undertaking shall
constitute an event of default under the said facility letter, which may
lead to the termination of the facility and cause the liabilities payable
under the said facility letter to be forthwith due and payable.

22 CR Construction Group Holdings Limited

MEERRRISEBHRENE
I

WA ARBA_TE-_AF_A=ZHNA
ERHWE  ARRREEBZEFRAR (AKX
NEIMZEMB AR (EAERA) + B—(F
BEEAERAN)FILER M Btk &
HRERERARR GRS EE S /650,000,000
BITHER - BIE R ERIHE - AR R
FREEERERAN MTEERREEE
B ERAR ([HTEED & (e iE) #
BEAARRINZERERE  BELAQRE %
TR BEESO%IA EM B SR - BREZEAHE
1 DB SRS T AR BIIRATE R o

A AR BB AE-_AFMNA-+-H
MAEFER  EEEEEFRAF(BAQF
MNEEMBAR) EAMERA) B—XRiR
TUWERAEBRAN) IS ER MG - Bt - B
ARBEMELREFRQAABEN 28 %
= /£30,000,00078 ST B 38 o R E £l B 501K
" ELREFRNAAGERBEEERSR
W AT (EP el E8EEARR
MIERR AR - EB AR RIB BT AL E &
Le0NHE i o BRZAGGEE L E
e TRIRHIIRATER o

MU AARBEA T _RAFMWA - +INHEY
REFMERE  ARAIRELEZERAR (B
RRABINEEMBAR) EAERA) E—X
RITUEAER N FIVER G Bt &
FARBRAARARELREEERARZS
—E$ 45 &5 4200,000,0008 TR E K o

Rz PR ERHY  ARARRELEZEAR
NAEHER D B EE SRR A BERMT
BEREG (AR EE) BEBERARFNEIEMR
RYBaHA (TmBERKER) BT DR51%
et o BRZAHEBEX LAERHHEET
MBAEMN WA EERERR L RE KK
HETHENEBBRIHARATIN -

Interim Report 2025



Management Discussion and Analysis

THEBE RS

For details of the above facility agreements, please refer to the
Company’s announcements dated 3 February 2025, 22 April 2025, and
24 April 2025 respectively.

Capital Expenditure

During the Reporting Period, the Group invested approximately
HK$25.6 million (2024: approximately HK$7 million) on the acquisition
of property, plant and equipment and other intangible assets. Capital
expenditure was principally funded by internal resources.

Capital Commitments
The Group had capital commitments of approximately HK$24.6 million
as at 30 June 2025 (31 December 2024: approximately HK$1.2 million).

Contingent Liabilities

Save as disclosed below, the Group had no other contingent liabilities
as at 30 June 2025:

a) As at 30 June 2025, performance bonds of approximately
HK$2,162.2 million (31 December 2024: approximately
HK$2,100.0 million) were given by banks in favour of the Group's
customers as security for the due performance and observance
of the Group's obligation under the contracts entered into
between the Group and its customers. If the Group fails to
provide satisfactory performance to its customers to whom
performance bonds have been given, such customers may
demand the banks to pay to them the sum or sums stipulated in
such demand. The Group will then become liable to compensate
such banks accordingly. The performance bonds will be released
upon completion of the contract work.

At the end of the Reporting Period, the Directors do not consider
it is probable that such claim will be made against the Group.

In the ordinary course of the Group’s construction business, the
Group has been subject to a number of claims due to personal
injuries suffered by employees of the Group or of the Group's
subcontractors in accidents arising out of and in the course
of their employment. At the end of the Reporting Period, the
Directors are of the opinion that such claims are well covered by
insurance and would not result in any material adverse impact on
the financial position or results and operations of the Group.

ERRER

ff

B L ERMZNFE  H2HEAAFH
oA "R _A=H - T _"HF
MA-+ BN -_ZE-_FAFNA-+WHEHN

N

=N B
RBEHER - AEBREBNE BER
BRI RE AL B A E TR E K25 68 BB
(ZZT-MF  47EBBEL) - BARIEE
PO R A o

BARERIE

RZZE_RFXNA=Z+H AEBEREE
WrEuUeEEATL(ZE-_NMF+ A =+—
H:#12888T)

HAREE

BT T %’JI\’$EI AT -FHEN

A=TBMEEMIAEE

@ RZIE-_RAFXA=+H RBIEHH

NAEERFASEANBLORE £
AR 1622888 L (ZE-NF+=
A=+—H: 4210008 &8E71T) ' 1A

AEBZERTMETASEEAERF
ZHEFTHAEHNETHEBOER - W
AEBEHERERORENEFPNEY
RERBEME - EEE, A ERET
SNEEMERNESTE  HEXREKERE
MiGERMBERITIELREE - BARE
A #H TEFTHKE K TR

o

Fi&iﬁﬁﬁi EERR/AKETKA R
MR

EASEN —REEXBRED  AK
BENAEEEEXATED BEHE
BRXEMSIBEEXEPRELENE
SMERA S BEMERZ AR - RNR
TR EFRE ZFRBERRR
AR E A¥T$%@E’Jﬁﬁ““ﬂﬁ/ﬁ
HEEREEBEREAMEATNEE

BIERER R 20257 HisRh & 23



Management Discussion and Analysis

THBFWRES W

Foreign Exchange Exposure
The Group operates in the PRC, Hong Kong, Malaysia and the United

Kingdom and most of the transactions denominated in Renminbi,
Hong Kong Dollars, Malaysian ringgit and Great British Pound. The
Group currently does not have a foreign currency hedging policy.
However, the Board closely monitors foreign exchange exposure and
will consider hedging significant foreign currency exposure should that
need arise.

Gearing Ratio

As at 30 June 2025, the gearing ratio of the Group, which is calculated
by dividing net debt with the equity attributable to equity holders of
the Company plus net debt, was approximately 49.7% (31 December
2024: approximately 30.2%). Net debt includes interest-bearing bank
borrowings and loans from the intermediate holding companies, less
cash and cash equivalents. Capital represents equity attributable to
equity holders of the Company.

Liquidity and Financial Resources and Capital
Structure

During the Reporting Period, the Group maintained a healthy liquidity
position, with working capital financed mainly by internal and external
resources.

As at 30 June 2025, the Group reported net current assets of
approximately HK$525.8 million, as compared to approximately
HKS$565.5 million as at 31 December 2024. As at 30 June 2025, the
Group's cash and cash equivalents were approximately HK$238.6
million, representing a decrease of approximately HK$92.2 million as
compared to approximately HK$330.8 million as at 31 December 2024.

The shares of the Company (the “Shares”) were successfully listed on
the Stock Exchange on 16 October 2019 (the “Listing Date”). There has
been no change in the capital structure of the Group since then.
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Debts and Charge on Assets

The Group had interest-bearing bank borrowings of approximately
HK$448.3 million as at 30 June 2025 (31 December 2024: approximately
HK$534.2 million). As at 30 June 2025, the Group pledged receivables
and contract assets under service concession arrangements with net
book value of HK$190.6 million (31 December 2024: HK$187.2 million),
and shares of ZCIEE held by the Group to bank to finance loans in the
PRC.

Borrowings were denominated in Renminbi and Hong Kong dollars
and interests on borrowings were mainly charged at floating rate.
The Group did not employ any financial instrument for hedging
purpose during the Reporting Period. However, the Group pays
vigilant attention to monitor interest rate risks and exchange rate risks
continuously and cautiously.

Treasury Policy

The Group continues to manage its financial position carefully and
maintains conservative policies in cash and financial management.
The Group's liquidity and financing requirements are frequently
reviewed. The Board closely monitors the Group's liquidity position to
ensure that the Group can meet its funding requirements for business

development.

Future Plans For Material Investments or Capital
Assets

The Group may from time to time consider appropriate new business
opportunities as and when appropriate, in order to enhance its
shareholders’ value. Save as disclosed herein, there was no specific plan
for material investments or capital assets as at 30 June 2025.
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Corporate Governance Practices

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the shareholders and
to enhance corporate value and accountability. The Company
has adopted the Corporate Governance Code and the Corporate
Governance Report contained in Appendix C1 to the Listing Rules (the

"CG Code") as its own code of corporate governance.

The Company has complied with all applicable code provisions of
the CG Code for the Reporting Period. The Company will continue
to review and monitor its corporate governance practices to ensure

compliance with the CG Code.

Model Code for Securities Transactions

The Company has adopted the Model Code as set out in Appendix
(3 to the Listing Rules as its own code of conduct regarding directors’
securities transactions. Having made specific enquiries of all Directors,
each of the Directors has confirmed that he or she has complied with
the required standards as set out in the Model Code for the Reporting

Period.

Audit Committee

The Board has established the Audit Committee which is chaired by
an independent non-executive Director, Ms. Dong Yuk Lai Petrina, and
consists of the other three independent non-executive Directors, The
Honourable Tse Wai Chun Paul JP, Mr. Ho Man Yiu lvan and Mr. Lai Yuk
Fai Stephen JP. The primary duties of the Audit Committee are to make
recommendations to the Board on the appointment, reappointment
and removal of the external auditor; approve the remuneration and
terms of engagement of the external auditor; monitor integrity of the
Group's financial statements, annual reports and accounts, half year
reports; and review the Group's financial controls, risk management

and internal control systems.

The unaudited interim condensed consolidated financial information
for the six months ended 30 June 2025 have been reviewed by the
auditor of the Company, in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. The Board,
through the Audit Committee, has also conducted a review of the
internal control and the interim report for the six months ended 30
June 2025.
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Changes to Directors’ Information

Save as disclosed herein, there was no change to any of the
information required to be disclosed in relation to any Director
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) of the Listing
Rules for the six months ended 30 June 2025.

Purchase, Sale or Redemption of Listed
Securities

During the Reporting Period, neither the Company nor any of its
subsidiaries or consolidate affiliated entities has purchased, sold or
redeemed any of the Company’s listed securities.

Directors’ and Chief Executives’ Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at 30 June 2025, the interests and short positions of the Directors of
and chief executives of the Company in the ordinary Shares, underlying
Shares and debentures of the Company or any of its associated
corporations (as defined in Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO), or were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or were required
to be notified to the Company and the Stock Exchange pursuant to the
Model Code, are set out as follows:

ordinary Shares/

Name of Directors Capacity/Nature of Interest

EEHS

51/ BEME

Mr. LI Kar Yin Beneficial owner
FRBEE EREAA
Mr. CHAN Tak Yiu Beneficial owner
RiERELE BERBEAA
Mr. YANG Haojiang Beneficial owner
BRIEE BERBEAA

Number of

EERH 2 ED
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REREEEFHESRAR

RZF-_AFRNA=TH ARAEFEK
BITBRABR AR B S AT AHEEEE (&
RiEx LB EGRGIEXVER) & B - HHRER
D MEREFHEERIEEZMAERDIFEXV
BT BRA MG AN A B KB R P A
KRR (BEREES RS RO #) % F 15X
BEREFARBEAENERRAR) - IR
BES M HIE GO 53521678 & 50 I 7% 6k A it
Bt AR Em RAR - HAREFEESTRZEA
HMEARNR MRS LR FINT -

Approximate
percentage of
shareholding

underlying Long/short in the
Shares position” Company?

EZER AR RRAE
HERDHE 3873 U BABDH?

(%)

1,000,000 L 0.20

100,000 L 0.02

500,000 L 0.10
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Notes:

(1) The Letter "l" denotes the entity/person’s long position in the
Shares.

(2)  Asat 30 June 2025, the number of issued Shares of the Company
was 500,000,000 Shares.

Save as disclosed above, as at 30 June 2025, none of the Directors or
chief executives of the Company had any interests or short positions in
the Shares or underlying Shares or debentures of the Company or any
of its associated corporations (as defined in Part XV of the SFO) which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO), or were required, pursuant to Section
352 of the SFO, to be entered in the register referred to therein, or
were required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

Directors’ Rights to Acquire Shares or Debentures
Save for the Share Option Scheme, no arrangement has been made
by the Company or any of its subsidiaries for any Director to acquire
benefits by means of the acquisition of Shares in or debentures of
the Company or any other body corporate, and no rights to any share
capital or debt securities of the Company or any other body corporate
were granted to any Director or their respective spouse or children
under 18 years of age, nor were any such rights exercised during or at
the end of the Reporting Period.
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Substantial Shareholders’ Interests and Short T ERRRNIRHG RHBERGE PR
Positions in Shares and Underlying Shares BEERRXRR

As at 30 June 2025, to the knowledge of the Directors, the following MRZ-ZE_HAFENA=+H FEZHM T
AT (WIERRREZTXERITHAB)R
A BIARAD S AR B IR ) R B AR IR B 5 & B
BB EXVER 2R3 EMESUAR AR R B #
BYEERRAARIREESKBEEME
B EF 2B RMRNZERIOAR

persons (other than a Director or chief executive of the Company) had
interest or short positions in the Shares or underlying Shares of the
Company which were required to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO and recorded

in the register of the Company maintained under Section 336 of the

SFO:
Number of
ordinary Approximate
Shares/ percentage of
underlying Long/short shareholding in
Name of Shareholder Capacity/Nature of Interest Shares position®  the Company®
ZERS 1522 B IR HE
REEH B3 REEME HERGHE 387y BOED e
(%)
Zhejiang State-owned Capital Interest in a controlled 361,150,000 L 72.23
Operation Company Limited corporation®
ATEBBEERNEEERAR & EERERD
Zhejiang Construction Investment Interest in a controlled 361,150,000 L 72.23
Group Co, Ltd. corporation®”
T RRILE R SR AR
BRAA
Zhejiang Construction Group Interest in a controlled 361,150,000 L 72.23
(H.K) Holdings Limited corporation®
WTHRREE (FA) LR SR EER
BRAA
China Zhejiang Construction Interest in a controlled 361,150,000 L 72.23
International Group Limited corporation®
BT R B B SR AR R
BRAA
CR Construction Investments Beneficial owner™ 361,150,000 L 7223
Limited
ELRERERRAF BERERA
Ning Shing (Holdings) Company  Beneficial owner? 25,000,000 L 5.00
Limited
BE(KE)BRAT] ERHEE A
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Notes:
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CR Construction Investments Limited directly holds 361,150,000
Shares in the Company. CR Construction Investments Limited
is a wholly-owned subsidiary of China Zhejiang Construction
International Group Limited (formerly known as China
Zhejiang Construction Group (H.K.) Limited), which is in
turn a wholly-owned subsidiary of Zhejiang Construction
Group (H.K.) Holdings Limited. China Zhejiang Construction
International Group Limited is a wholly-owned subsidiary of
Zhejiang Construction Investment Group Co., Ltd.. Zhejiang
State-owned Capital Operation Company Limited holds 35.90%
interests in Zhejiang Construction Investment Group Co., Ltd..
By virtue of the SFO, each of China Zhejiang Construction
International Group Limited, Zhejiang Construction Group (H.K.)
Holdings Limited, Zhejiang Construction Investment Group Co.,
Ltd., and Zhejiang State-owned Capital Operation Company
Limited is deemed to have an interest in the Shares held by CR

Construction Investments Limited.

Ning Shing (Holdings) Company Limited (“Ning Shing") directly
holds 25,000,000 Shares of the Company. Ning Shing is a
state-owned company wholly owned by the Ningbo Municipal
Government established in Hong Kong in May 1995.

The Letter “L" denotes the entity/person’s long position in the
Shares.

As at 30 June 2025, the number of issued Shares of the Company
was 500,000,000 Shares.

Save as disclosed above, as at 30 June 2025, the Directors have not

been

aware of any person (other than the Directors or chief executives

of the Company) who had interests or short positions in the Shares

or underlying Shares of the Company which would be required to be

disclo

sed under the provisions of Divisions 2 and 3 of Part XV of the

SFO or to be recorded in the register maintained under Section 336 of
the SFO.
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Share Option Scheme
The Company has adopted the Share Option Scheme on 17

September 2019 to reward the participants defined thereunder for

their contribution to the Group’s success and to provide them with

incentives to further contribute to the Group.

The following is a summary of the principal terms of the Share Option

Scheme:

(i)

(ii)

(i)

Purpose

The purpose of the Share Option Scheme is to attract and retain
the best available personnel, to provide additional incentive
to employees (full-time and part-time), directors, consultants,
advisers, distributors, contractors, suppliers, agents, customers,
business partners or service providers of the Group and to
promote the success of the business of the Group.

Who may join

On and subject to the terms of the Share Option Scheme and the
requirements of the Listing Rules, the Board shall be entitled to,
at its absolute discretion and on such terms as it deems fit, grant
any employee (full-time or part-time), director, consultant or
adviser of the Group, or any substantial shareholder of the Group,
or any distributor, contractor, supplier, agent, customer, business
partner or service provider of the Group, options to subscribe.

Maximum number of Shares subject to options

The Shares which may be issued upon exercise of all options
to be granted under the Share Option Scheme and other share
option schemes of our Company (and to which the provisions of
Chapter 17 of the Listing Rules are applicable) shall not exceed
50,000,000 Shares (representing 10% of the aggregate of the
Shares in issue on the date the Shares commence trading on the
Stock Exchange). The overall limit on the number of Shares which
shall be issued upon exercise of all outstanding options granted,
and yet to be exercised, under the Share Option Scheme, and
other share option schemes of our Company (and to which the
provisions of Chapter 17 of the Listing Rules are applicable), shall
not exceed 30% of the Shares in issue from time to time.
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(iv)

(v)

(vi)

(vii)

(viii)

32

Limit for each participant

The total number of Shares issued, and to be issued, upon
exercise of the options granted to each participant (including
both exercised, cancelled and outstanding options) in any twelve
(12)-month period shall not exceed 1% of the Shares in issue.

Option period

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period as the Board
may determine which shall not exceed ten years from the date of
grant subject to the provisions of early termination thereof. The
remaining life of the Share Option Scheme is 6 years.

Payment on acceptance of option offer

An offer for the grant of options must be accepted within seven
days inclusive of the day on which such offer was made. The
amount payable by the grantee of an option to the Company on
acceptance of the offer for the grant of an option is HKS1.

Subscription price

The subscription price shall be such price determined by the
Board at its absolute discretion and notified to a participant in
the offer at the time of the offer, and shall be at least the higher
of: (a) the closing price of the Shares as stated in the daily
quotations sheet issued by the Stock Exchange on the date of
grant of the relevant option, which shall be a business day; (b)
the average closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange for the five
business days immediately preceding the date of grant of the
relevant option (provided that, in the event that any option is
proposed to be granted within a period of less than five Business
Days after the trading of the Shares first commences on the Stock
Exchange, the new issue price of the Shares shall be used as the
closing price for any business day falling within the period before
listing of the Shares on the Stock Exchange); and (c) the nominal
value of a Share on the date of grant of the relevant option.

Present status of the Share Option Scheme

No share option has been granted, exercised, expired or lapsed
under the Share Option Scheme since its adoption and up to
the date of this report. As at 30 June 2025, the Company had no
outstanding share option under the Share Option Scheme.

CR Construction Group Holdings Limited

(iv)

(v)

(vi)

(vii)

(viii)
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Independent Review Report
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Ernst & Young BXETEEB Tel TFE: +852 2846 9888
EY 27/F, One Taikoo Place ~ &HEBHMIARHEIEI793E Fax BH: +852 2868 4432
577( 979 King’s Road AR 3h— BE2748 ey.com

Quarry Bay, Hong Kong

To the board of directors of CR Construction Group Holdings
Limited

(Incorporated in the Cayman Islands with limited liability)

We have reviewed the interim financial information set out on pages
35 to 76, which comprises the condensed consolidated statement
of financial position of CR Construction Group Holdings Limited (the
“Company’) and its subsidiaries (the “Group”) as at 30 June 2025
and the related condensed consolidated statements of profit or
loss, comprehensive income, changes in equity and cash flows for
the six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 Interim Financial Reporting
("HKAS 34") as issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA"). The directors of the Company are responsible
for the preparation and presentation of this interim financial
information in accordance with HKAS 34. Our responsibility is to
express a conclusion on this interim financial information based on our
review. Our report is made solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for

the contents of this report.
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Independent Review Report continued)

BYERESE 2

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity as issued by the
HKICPA. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us
to believe that the interim financial information is not prepared, in all
material respects, in accordance with HKAS 34.

Ernst & Young

Certified Public Accountants
Hong Kong

26 August 2025

34 CR Construction Group Holdings Limited
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Interim Condensed Consolidated Statement of Profit or Loss

PHIEHAGRSRRE

For the six months ended 30 June 2025 & Z —ZE ~ A FNA=+Hi 1A

Six months ended 30 June
BEANA=1tHILAEA

2025 2024
—E_RE —EOEF
(Unaudited) (Unaudited)
(REHFEZ) (REgEE=Z)
HK$’000 HKS'000
FE T AT
REVENUE g =% 4 3,570,868 2,773,188
Contract costs X OJD %N (3,275,451) (2,585,126)
Gross profit EF 295,417 188,062
Other income HAbug A 4 3,062 6,951
Administrative expenses THAX (90,630) (98,612)
Other operating income/(expenses), net  HE KLU A (FISZ) F58 (3,712) 843
Impairment of financial assets, net SREERMEFRE (133,802) (17,698)
Finance costs B & KA 6 (31,417) (29,677)
PROFIT BEFORE TAX RR B A 0% F 5 38,918 49,869
Income tax expense Frig w2 7 (12,981) (13,649)
PROFIT FOR THE PERIOD BrER 25,937 36,220
Attributable to: AT & 7 L
Owners of the Company KRNBEA A 24,278 35,845
Non-controlling interests FEPE R = 1,659 375
25,937 36,220
EARNINGS PER SHARE ATTRIBUTABLE AAREZEREZFTEA
TO ORDINARY EQUITY HOLDERS OF EhEERER
THE COMPANY
Basic and diluted HAR#E 9 HK4.86 centsi&fli  HK7.17 cents/&{ll
EEEASEEERERAA 2025 ER ¥R 5 35



Interim Condensed Consolidated Statement of Comprehensive Income

FHIEAGEEERER

For the six months ended 30 June 2025 & Z —ZE ~ A FNA=+Hi1EA

Six months ended 30 June

BEANA=tTRILEAREA

2025 2024
—E_REF —E-NF

(Unaudited) (Unaudited)
(REEZ) (R EZ)
HK$'000 HKS$'000
THERT FET

PROFIT FOR THE PERIOD HA s R 25,937 36,220

OTHER COMPREHENSIVE INCOME/(LOSS) Hf2mEuiz ~(EE)

Other comprehensive income/(loss) that REBBHEAEERDERERN

may be reclassified to profit or loss in HEma2mikes, (EiE)

subsequent periods:
Exchange differences on translation of BESINEBELENE L =5

foreign operations 28,122 (10,418)
OTHER COMPREHENSIVE INCOME/(LOSS) HiHE 2@z~ (HE) -

FOR THE PERIOD, NET OF TAX HIBR B 18 28,122 (10,418)
TOTAL COMPREHENSIVE INCOME HAZEKEAE

FOR THE PERIOD 54,059 25,802
Attributable to: AT & 75 G -

Owners of the Company KRABHEA A 52,063 25,538

Non-controlling interests FE 12 AR A 2 1,996 264

54,059 25,802
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Interim Condensed Gonsolidated Statement of Financial Position

RGBS MBIRKAR

30June 2025 —FE-—FHENHA=+H

30 June 31 December
2025 2024
—E-HE — T OE
AA=+H +TZA=+—H
(Unaudited) (Audited)
(REEER) (EEZ)
HK$’000 HKS$'000
FET FAHET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W BB MR 43,038 22,415
Right-of-use assets FREEE 44,904 48,578
Investment in a joint venture R—HEEELENKRE 50,503 -
Operating concession rights 2B 10 30,690 30,927
Receivables and contract assets under AR FS45 #F#E 22 8 T 89 FE U
service concession arrangements RBENEHEE 10 251,277 249,613
Other intangible assets HEthEmEEE 209 164
Prepayments and deposits FERNRIERRS 7,974 9,606
Deferred tax assets RIETRIAE E 25,314 5,073
Total non-current assets ERHEEREE 453,909 366,376
CURRENT ASSETS RBEE
Receivables and contract assets under AR IS RFRE L HE T B9 JE UK
service concession arrangements RENREHNEE 10 12,259 8,879
Contract assets EHEE 11 3,725,721 3,169,364
Trade receivables TEWE 518 12 516,808 775,887
Prepayments, deposits and other TEfFIE © e REMEK
receivables A 97,360 106,671
Other assets Hi&EE 48,808 46,576
Amounts due from the intermediate  fEU F 32 A% 2 B 318
holding companies 18(b) 6,750 6,322
Amounts due from fellow subsidiaries & Y [7] Z [ B A &) ZUIE 18(b) 36,093 43,276
Tax recoverable A] Y [B] 7 18 2,206 2,032
Cash and cash equivalents RWENEESEBY 238,577 330,799
Total current assets mENEELE 4,684,582 4,489,806
EEREEEERERAA 20257 B3R & 37



Interim Condensed Gonsolidated Statement of Financial Position (continued)

PRIGAGRSMBERAR 2

30June2025 —ZE-—AFENA=1H

30 June 31 December
2025 2024
—E-FHF —E-F
ANBE=+RHR +=-A=+—H
(Unaudited) (Audited)
(REEZ) (18 EZ)
HK$’000 HK$'000
THERT FHET
CURRENT LIABILITIES REBAE
Trade and retention payables ENESNEREEHIE 13 1,905,751 1,920,405
Other payables, accruals and provision H th B~ ZIE - JE;I‘%?H&
e 1,450,827 1,538,468
Dividend payable JE A % B 9,000 -
Interest-bearing bank borrowings FFERITER 14 230,265 318,011
Amounts due to the intermediate FEAS AR AR A B3R
holding companies 18(b) 3,409 3,001
Amounts due to the immediate JES B B A R R
holding company 18(b) - 11,000
Amounts due to fellow subsidiaries I EANGIE:N 18(b) 12,242 12,613
Loans from the intermediate holding & B fEl32 i% A &) E’]E =
companies 18(b) 480,696 80,521
Lease liabilities HEBE 17,702 16,480
Tax payable J& 1~ 75 18 48,927 23,854
Total current liabilities M AEARE 4,158,819 3,924,353
NET CURRENT ASSETS REBEEFE 525,763 565,453
TOTAL ASSETS LESS CURRENT BREERRDES
LIABILITIES 979,672 931,829

38 CR Construction Group Holdings Limited
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Interim Condensed Gonsolidated Statement of Financial Position (continued)

RRAGAGRSMBERAR 2

30June2025 —E-—HFNA=+H

30 June 31 December
2025 2024
—E-RF —ENF
~A=tR +=-—A=+—H
(Unaudited) (Audited)
(REERZ) (T %)
HK$’000 HK$'000
T T
NON-CURRENT LIABILITIES FkREBEE
Provision B 5,700 5,700
Lease liabilities HEBE 29,466 33,519
Interest-bearing bank borrowings FTERITER 14 218,082 216,153
Deferred tax liabilities ELERIEAE 564 564
Total non-current liabilities EREAERSE 253,812 255,936
Net assets FEE 725,860 675,893
EQUITY =
Equity attributable to equity AT ERIEEAELER
holders of the Company
Share capital R& A< 15 5,000 5,000
Reserves B 693,748 650,685
698,748 655,685
Non-controlling interests e R A 27,112 20,208
Total equity M B 725,860 675,893

m
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Interim Condensed Consolidated Statement of Changes in Equity

FHGHGRSHERSDR

For the six months ended 30 June 2025 & Z —ZE ~ A FNA=+Hi1EA

Attributable to equity holders of the Company

KiRREREARG
Asset  Exchange Non-
Share Share ~ Merger  Capital  Statutory revaluation fluctuation  Retained controlling Total
capital  premium  reserve’  reserve’  reserve’  reserve’  reseve’  profits’ Total interests equity
Ex28
Bx  RGEE oFER  ERER  iRER : Bl REER B FERRE RELE
HKSY'000  HKS'000  HKY'000  HK$'000  HKS'000  HKS$'000 HKY'000  HKS'000  HK'000  HK'000
TR TEn  TEn  TEr  TEr  TER Thrn Thn TEn  Thn
At 1 January 2005 NECRE-F
(audited) -R(E5HR) 5000 383757 (190732) 12,138 1,166 13 (373100 475,053 655,685 20,208 6750893
Poftforhepeiod ~ HAEH - - - - - - - W8 U 1659 25937
Other comprehensie AR EH2ERE:
income for the period:
Bichange differences on - BEBNEHES
mnston offoreign~ MELEE
operation - - - - - - 27,185 - 27,185 337 28122
Total omprehensiee ~ EBRAENALEE
income for the period - - - - - - 27,185 2,278 52,063 1,99 54,059
Fnd W4 dhidend ~ —F-MEFE
& - (9,000 - - - - - - (9,000) - (9,000)
Gt contibution R FERERA
fiomanon-contioling 1%
shareholder - - - - - - - - - 4,908 4,908
Tanfertosiaoy — EAEEER
Teserve - - - - 1,100 - - (1,100 - - -
At30 June 2005 \5%%
(unaudited) ~AZTH
(kE2H%) 5000 3T (19073 12138 8866 B (955 4831 6878 2012 725860

40 CR Construction Group Holdings Limited
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Interim Condensed Consolidated Statement of Changes in Equity (continveq)

FHSHGRSERBEDR =2

For the six months ended 30 June 2025 & Z —ZE ~ A FNA=+Hi 1A

Non-

Share N fluctuati Retal controlling

capital

At 1 January 2024 NZZZmE-A

(audited) -R(8%H) S0 407 (03) 1% 5849 B Be) BB 6193 1546 634849
Poftforthepeiod AR - - - - - - - OB B W kW
Other comprehensive loss BREM2ERE

forthe period:

bchinge diferenceson BN ERES

wndhtionof foreign~~ HYEREE

operation - - - - - - (10307 - (10307 (111) (10418)
Totdlcomprehensive  HAZENE/

ncome/(oss) forthe ~~ (E51E) 168

period - - - - - N (I Y. S Y ¥ B
Frd 3diidend ~ —E-ZEKH

b 8 - o) - - - - - - 300 - (o)
Tansfertosiatutory — EAEERE
Teserve - - - - 718 - - (778) - - -
#30 June 204 AoE-mE
(unaucied) #~E=18

(xE2H) S0 30 (0B) 1% 660 FEI 1 B ) N X7 SO /L S 1)

# These reserve accounts comprise the consolidated reserves of ZERERE RET SRS E B
HK$693,748,000 (30 June 2024: HK$630,926,000) in the interim NFRABERE F5693,748,0008 7T (= F
condensed consolidated statement of financial position. “PERNAZ=1H 6309260008 7T) °
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Interim Condensed Consolidated Statement of Cash Flows

PHISAGRSHERAE

For the six months ended 30 June 2025 & Z —ZE ~ A FNA=+Hi1EA

Six months ended 30 June

BEAA=1tRHIEAEA

2025 2024
—E_RE —EOF
(Unaudited) (Unaudited)
(REER) (REsEZ)
Notes HK$’000 HK$'000
i THET FHET
CASH FLOWS FROM OPERATING RETBHERERE
ACTIVITIES
Profit before tax % %5 A g A 38,918 49,869
Adjustments for: PE
Finance costs BhE B AR 6 31,417 29,677
Bank interest income HRITHE WA 4 (404) (754)
Depreciation of property, plant and ME BB MREITE
equipment 5 4,744 5,654
Depreciation of right-of-use assets FREEENE 5 10,332 11,858
Amortisation of operating B RT R G
concession rights 5 677 687
Amortisation of other intangible assets H b s 5 356 24
Impairment of receivables and AR FFET 2 BE T B FE LR
contract assets under service FEREHNEERE
concession arrangements 5 1 31
Impairment of trade receivables FEWE 5K IERE 5 34,250 17,126
Impairment of contract assets AREERE 5 99,551 541
Loss on disposal of items of property, HEDE  BE MK
plant and equipment HEMEE 5 2 -
219,844 114,713
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Interim Condensed Consolidated Statement of Gash Flows (continued)

FHIGHGRSHERAER &

For the six months ended 30 June 2025 & Z —ZE ~ A FNA=+Hi 1A

Six months ended 30 June

BEANA=tTRILEAREA

2025 2024
—EC-RHE —T_NEF
(Unaudited) (Unaudited)
(REER) (REEZ)
HK$’000 HKS$'000
FET FHET
Increase in receivables and contract BR7S ST ETRE T HE T MO B UK
assets under service concession HIBREDEELN
arrangements (1,299) 9,171)
Increase in contract assets B HEEL N (624,699) (235,525)
Decrease in trade receivables FEWE 5 EmE D 232,122 266,780
Decrease in prepayments, deposits and ~ FEfTFKIE ~ 124 R E
other receivables & WR > 12,373 10,796
Increase/(decrease) in trade and BN E S MREBEFHIEA
retention payables a1, O ) (26,776) 95,735
Decrease in other payables, accruals and ~ H M EZIE « BB AR
provision BER (98,109) 6,791)
Movement in balances with HARIZERARNEHRED
intermediate holding companies 1,811 (5412)
Movement in balance with the MEZEER AR
immediate holding company (11,000) -
Movement in balances with fellow HERMBARMNEHES)
subsidiaries 7,191 4,125
Cash generated from/(used in) wEmE,/ (FTA)Re
operations (288,542) 235,250
Interest element on lease liabilities HEBEMNFEH (1,514) (580)
Interest paid BAFE (10,993) (9,988)
Hong Kong profits tax paid Eﬁ%% RSB (6,798) -
Overseas taxes paid B8 INIE (955) (683)
Net cash flows generated from/(used in) ~ &K&/EE B, (FTH)
operating activities WEmEFHE (308,802) 223,999
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Interim Condensed Consolidated Statement of Gash Flows (continueq)

hEBEGEERaRER 2

For the six months ended 30 June 2025 & Z —ZE ~ A FNA=+Hi1EA

Six months ended 30 June

BESA=tHLAREAR
2025 2024

—EB-RHEF

—EHF
(Unaudited)
(REEZ)

(Unaudited)
(RBER)

CASH FLOWS FROM INVESTING
ACTIVITIES

REFHFEHRERE

HK$'000
FB5

HK$'000
TAT

Bank interest received 2 ERITHE 404 754
Additions of other intangible assets NEHEMERLEE (398) (125)
Purchases of items of property, plantand BB  ME LREERB

equipment (25,169) (2,687)
Capital injection in a joint venture R—EaEtENTE (50,494) -
Proceeds from disposal of items of LEWE - BERZEEE

property, plant and equipment Fr{8 3018 8 -
Net cash flows used in investing HEEHFAR S REFE

activities (75,649) (2,058)
CASH FLOWS FROM FINANCING METHFERERE

ACTIVITIES
Capital contribution from a RE—RIEEBRREHLE

non-controlling shareholder 4,908 -
New loans from the intermediate KEFREIZERARNTER

holding companies 460,378 99,000
New loan from a fellow subsidiary *E—HRERNEBE AT

MER - 78,087

Repayment of loans from the BBk B EER D A8

intermediate holding companies B (60,548) (254,720)
New bank borrowings FERITIE R 1,439,382 297,144
Repayment of bank borrowings EERITEK (1,526,963) (218,705)
Principal portion of lease payments HENFOES D (9,533) (11,010)
Interest paid B E (18,910) (19,109)
Net cash flows from/(used in) financing BMEEBFE (FTH)RS

activities mE R 288,714 (29,313)
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Interim Condensed Consolidated Statement of Gash Flows (continued)

FHIEAGERGRER 2

For the six months ended 30 June 2025 & Z —ZE ~ A FNA=+Hi 1A

Six months ended 30 June

BEANA=tTRILEAREA

2025 2024
—E_RE —E_OF
(Unaudited) (Unaudited)
(REEZ) (REeEZ)
HK$’000 HKS$'000
THERT TET
NET INCREASE/(DECREASE) IN ReRASEEYEM
CASH AND CASH EQUIVALENTS (R 2) B8 (95,737) 192,628
Cash and cash equivalents at beginning  Hi¥IR & MIRE& HE Y
of period 330,799 235,971
Effect on foreign exchange rate changes, 9N FE R B B 1) 52 22 % 58
net 3,515 (973)
CASH AND CASH EQUIVALENTS HRAERREZEEY
AT END OF PERIOD 238,577 427,626
ANALYSIS OF BALANCES OF CASH RERBEESEWERDIM
AND CASH EQUIVALENTS
Cash and cash equivalents BeBE2EEY 238,577 427,626

ELRESEEBRBERAR
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Notes to Interim Condensed Consolidated Financial Information

FHIGHESMBE R HAEE

30June2025 —ZFEZAFNH=FH
1. Corporate and group information

2.1

46

CR Construction Group Holdings Limited (the “Company”) is a
limited liability company incorporated in the Cayman lIslands.
The registered office address of the Company is Cricket Square,
Hutchins Drive, PO. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The principal place of business of the Company is
located at Unit Nos. 3-16, Level 32, Standard Chartered Tower
of Millennium City 1, No. 388 Kwun Tong Road, Kwun Tong,
Kowloon, Hong Kong.

The Company is an investment holding company. The principal
activities of Company and its subsidiaries (collectively referred
to as the "“Group”) are the construction operations which
comprised of the provision of building construction works and
repair, maintenance, addition and alteration (“RMAA") works
in Hong Kong, Malaysia and the United Kingdom and the
environmental operations in the People’s Republic of China (the
“PRC").

CR Construction Investments Limited (“CR Investments’), a
company incorporated in the British Virgin Islands (the “BVI"),
is the immediate holding company of the Company. In the
opinion of the Directors, Zhejiang State-owned Capital Operation
Company Limited, a company established in the PRC, is the
ultimate holding company of the Company.

Basis of preparation

The interim condensed consolidated financial information
for the six months ended 30 June 2025 is unaudited and has
been prepared in accordance with HKAS 34 Interim Financial
Reporting as issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA") and the applicable disclosure
requirements of Appendix D2 to the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange. The
unaudited interim condensed consolidated financial information
does not include all the information and disclosures required in
the annual consolidated financial statements, and should be read
in conjunction with the Group's annual consolidated financial
statements for the year ended 31 December 2024.

The unaudited interim condensed consolidated financial
information has been prepared under the historical cost
convention and is presented in Hong Kong dollars and all values
are rounded to the nearest thousand except when otherwise
indicated.

CR Construction Group Holdings Limited

2.1

Interim Report 2025
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Notes to Interim Condensed Consolidated Financial Information (continued)

RRIGAGRSMBE R HME 2

=1
=

30 June 2025

—E-AFNA=1H

2.2 Changes in accounting policies and disclosures

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group's
annual consolidated financial statements for the year ended
31 December 2024, except for the adoption of the following
amended HKFRS Accounting Standard for the first time for the

current period’s financial information.

Amendments to HKAS 21 Lack of Exchangeability

The nature and impact of the amended HKFRS Accounting
Standard are described below:

Amendments to HKAS 21 specify how an entity shall assess
whether a currency is exchangeable into another currency and
how it shall estimate a spot exchange rate at a measurement
date when exchangeability is lacking. The amendments
require disclosures of information that enable users of financial
statements to understand the impact of a currency not
being exchangeable. As the currencies that the Group had
transacted with and the functional currencies of group entities
for translation into the Group's presentation currency were
exchangeable, the amendments did not have any impact on the

interim condensed consolidated financial information.

Operating segment information

For management purposes, the Group is organised into
business units based on their products and services and has two
reportable operating segments as follows:

(i) The construction operations segment engages in contract
works as a main contractor primarily in respect of building
construction works and RMAA works in Hong Kong,
Malaysia and the United Kingdom.

(i) The environmental operations segment engages in
construction, rehabilitation and operation of sewage
and reclaimed water treatment plants as well as water
distribution plants and other environmental related
facilities and infrastructure in the PRC.

——

2.2
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Notes to Interim Condensed Consolidated Financial Information (continved)

PHISAGESMBERHME 2

30June2025 —FEZAFENA=+H
3. Operating segment information (Continued)

48

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax. The
adjusted profit/loss is measured consistently with the Group's
profit before tax except that interest income, corporate and other
unallocated expenses, finance costs (other than interest on lease
liabilities and discounted amounts of retention payables arising
from the passage of time) are excluded from such measurement.

Segment assets exclude deferred tax assets, tax recoverable and
balances with related parties as these assets are managed on a
group basis.

Segment liabilities exclude deferred tax liabilities, dividend
payable, balances/loans with related parties, tax payable and
interest-bearing bank borrowings as these liabilities are managed

on a group basis.

There were no material intersegmental sales and transfers during

the period.
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30 June 2025

3.

—E-AFNAZFH

Operating segment information (Continued)

3.

EEWAR 0

Construction operations Environmental operations Total
BREER BRER h)
Sixmonths ended 30 June  Six months ended 30 June  Six months ended 30 June
HEAAZTRLEAEA BEAA=THLEAEA BEAA=TALEABA
2025 Pz 2025 2024 2025 2024
“B-RE ZZCME ZBCEE “BoRE ZEIRE
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(RBEH) (REEH) (RBEH)
HK$'000 HK$'000 HK$'000
THER TR THr
Segment revenue (note 4) PEWE (Hite)
Sales to external customers BETHIRP 3,496,608 2,704,868 74,260 68320 3,570,868 2,773,188
Segment result PHEE 57,824 65,794 13,663 8,056 71,487 73,850
Recondiliation: HE
Interest income FEMA 404 754
Corporate and other unallocated expenses M2 REM A EH X (14,063) (5,626)
Finance costs (other than interest on lease ~ BARA (TEEHRESE
liabilities and discounted amounts of FeRRBHEBME
retention payables arising from passage ~ EEJEMRESERE
of time) EHFI2) (18,910) (19,109)
Profit before tax BREAET 38,918 49869
Income tax expense MEREY (12,981) (13,649)
Profit for the period HREH 25,937 36,220
EEREEETRERA 2025 ER ¥R 5 49



Notes to Interim Condensed Consolidated Financial Information (continued)

PHISAGESMBERHME 2

30June2025 —FE-AFNA=1H

3. Operating segment information (Continved) 3. BRESHER 2
The following table presents the asset and liability information Ti’%iﬂ$%@z‘“ ENER_E_hEF
of the Group's operating segments as at 30 June 2025 and 31 ANAZTARZZEZNF+ZA=4+—
December 2024: HOWEERBEER :

Construction operations  Environmental operations Total
BERH RREH @t
30 June 31 December 30 June 31 December 30 June 31 December
2025 2024 2025 2024 2025 2024
12
—BCRE TZf ZBC-If +ZF ZEBZEf
AA=TH =t—-H A~A=TH =t-H ARR=TH
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited)
(RBEK) (E2R) (REBR)  (B8R) (RB8%) (¢
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HK$'000
TET TET TER THL TEL BT
Segment assets IREE 4424697 4238066 643,431 560513 5,068,128 4799479
Reconciliation: 8
Amounts due from the intermediate FEM R B AR A A FUE
holding companies 6,750 6,322
Amounts due from fellow subsidiaries GG e 36,093 43276
Tax recoverable U EFE 2,206 2,032
Deferred tax assets ELRELAE 25,314 5073
Total assets g3E 5138491 4856182
Segment liabilities FHEE 3,234,187 3,337,560 175,259 177012 3,409,446 3,514,572
Reconciliation: B
Dividend payable RS 9,000 -
Amounts due to the intermediate ER R RIER DR
holding companies 3,409 3,001
Amounts due to the immediate holding B B 1EIR A 71508
company - 11,000
Amounts due to fellow subsidiaries ENRZH BB 12,242 12613
Loans from the intermediate holding REFEERAFR
companies =5 480,696 80,521
Interest-bearing bank borrowings SHERITER 448,347 534,164
Tax payable EfBE 48,927 23,854
Deferred tax liabilities EXHEEE 564 564
Total liabilities 28R 4,412,631 4180289
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June 2025 —FE-—FHENHA=+H

4. Revenue and other income 4, YSKEHMMUEA
An analysis of revenue is as follows: Was DT -

Six months ended 30 June

BEAXA=tHIEAEA

2025 2024

—E_RE —E - MOF

(Unaudited) (Unaudited)

(REEER) (REEEZ)

HK$’000 HKS$'000

FET FETT

Revenue from contracts with customers EEAAIB a2 3,565,330 2,767,760
Revenue from other source E At R 89 2

Finance income from service concession K B RIS FE LT HH
arrangements B WA 5,538 5,428
Total HBET 3,570,868 2,773,188

EUEEEERBRERAT - 2050 H®/E 51



Notes to Interim Condensed Consolidated Financial Information (continued)

PHISAGESMBERHME 2

30June 2025 —E-FHENA=1H

4. Revenue and other income (Continued) 4, WBERHMYA &)
Disaggregated revenue information pH W EER

Six months ended 30 June

BEAA=+tHLEAEA

2025 2024
—E-RHEF
(Unaudited) (Unaudited)
(REHFEZR) (REEZ)
HK$’000 HK$'000
FE T F&TT
(A) Types of goods or services (A EmBREER
Construction operations segment BEEERDE
Building construction works BFEETRE 3,141,772 2,414,268
RMAA works RMAAT 2 354,836 290,600
3,496,608 2,704,868
Environmental operations segment RREB DI
Construction and rehabilitation IRIRABEEHEER
services for environmental & R
related facilities 7,706 16,648
Sewage and reclaimed water VKR B AEKEE R
treatment services 55,174 42,802
Water distribution services fic 7K AR 75 4,425 3,442
Sales of equipment HE RS 1,417 -
68,722 62,892
Total revenue from contracts with EF&ERBAEAN
customers 3,565,330 2,767,760
Revenue from other sources A 5 )R 89K 7
Finance income from service RERBGIFTELEED
concession arrangements B U A 5,538 5,428
Total revenue Uz 3,570,868 2,773,188
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2025 —E-—HFNA=+H

4. Revenue and other income (Continued) 4, WSREMUWA &)

Disaggregated revenue information (Continued) DHWEER (&)

Six months ended 30 June

BEAA=tTHILAEA

2025 2024
—EB-RHE
(Unaudited) (Unaudited)
(REHFEZX) (REEZ)
HK$’000 HKS$'000
FET TAT
(B) Geographical markets (B) i 7 35
Hong Kong A
Construction operations segment BEEESY 3,235,352 2,329,939
Mainland China At
Environmental operations segment RREB DT 68,722 62,892
Malaysia BRED
Construction operations segment BEREERDE 36,718 53,935
United Kingdom =
Construction operations segment BEEKDY 224,538 320,994
Total revenue from contracts with BB A KRB U 7
customers 3,565,330 2,767,760
Revenue from other sources H it )5 i)
Finance income from service RERGEFITELEENRE
concession arrangements A 5,538 5,428
Total revenue Flg 3,570,868 2,773,188
(C) Timing of revenue recognition (C) ERWE MR
Goods transferred at a point in time AE—EEEENE R
Environmental operations segment RIREBDE 5,842 3,442
Services transferred over time R—ERRANER N RS
Construction operations segment BEEEDH 3,496,608 2,704,868
Environmental operations segment RREBHE 62,880 59,450
3,559,488 2,764,318
Total revenue from contracts with KA R 7
customers 3,565,330 2,767,760
Revenue from other sources H it A7 B W mm
Finance income from service RKEREFHEZHENRE
concession arrangements WA 5,538 5,428
Total revenue FRlg 3,570,868 2,773,188

EERESEEBRARAR - 20250 HBE 53



Notes to Interim Condensed Consolidated Financial Information (continued)

PHISAGESMBERHME 2

30June 2025 —E-FHENA=1H

s R B AU A ()

Six months ended 30 June

BEANA=1THILAEA

4. Revenue and other income (Continued) 4,

2025 2024
—E_RE —E-NEF
(Unaudited) (Unaudited)
(REER) (CRE&EZ)
HK$’000 HKS$'000
THET FHET

Other income Hislr A
Bank interest income RITHEHA 404 754
Consultancy service income LR N 120 -
Insurance compensation R EEE - 5,701
Rental income He A 780 -
Government grants (note) BRAT# Bh (A7 2%) 1,284 108
Others HAth 474 388
3,062 6,951

Bz - WA TE ARBUT LT &R S
PREAMEREERIRMtHH
Bh o RSB B AR 2 RiEAX
R R ARER -

Note: Being subsidies for the incurred operating expenses arising
from research and development activities provided by
The People’s Government of Zhejiang Province. There are
no unfilled conditions or contingencies related to these
subsidies.
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June 2025 —FE-—FHENHA=+H

5. Profit before tax 5. BR¥AEF
The Group's profit before tax is arrived at after charging/ NS B BR B RS A DB (FHA) KA
(crediting): THEIBEES

Six months ended 30 June

BEANA=tHILEAEA

2025 2024
—E_HE Sl vjs 2=
(Unaudited) (Unaudited)
(RE&FX) (REEZ)
HK$’000 HK$'000
FH&T FETT
Contract costs & KA 3,275,451 2,585,126
Depreciation of property, plant and WE - BB MREITE
equipment 4,744 5,654
Less: Amount included in contract costs  J& : sf AB KK KA £ 58 (2,334) (2,378)
Amount included in administrative FFATTHAZ S5
expenses 2,410 3,276
Depreciation of right-of-use assets FRHEEERE 10,332 11,858
Less: Amount included in contract costs 5 : 5T A S LKA £ %8 (2,842) (3,743)
Amount included in administrative FATTHASZHEEE
expenses 7,490 8,115
Amortisation of operating concession FTAB IR AR LB R E
rights included in contract costs 677 687
Amortisation of other intangible assets — H ft 48 Ji7 & 2 #5 $4 356 24
Less: Amount included in contract costs & : sf AB XK AA S 58 (288) (24)
Amount included in administrative FATHAZRSEE
expenses 68 -
Lease payments not included in the WEAGFEEEEEZ
measurement of lease liabilities HENK 58,431 41,466
Less: Amount included in contract costs i, : 5T A B LI AN £ 4B (50,671) (40,920)
Amount included in administrative SFATHASZHEEE
expenses 7,760 546

FERREKREEBRARAR
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Notes to Interim Condensed Consolidated Financial Information (continued)

PHISAGESMBERHME 2

30June2025s —FE-AFNHA=1H
5. Profit before tax (Continued) 5. BR#HaTER 2
The Group's profit before tax is arrived at after charging/ NS B BR B AT R TS0k (BT A KA

(crediting): (Continued)

THBERES: (&)

Six months ended 30 June

BEAA=tHILEAEA

2025 2024
—E-RE T _pUE
(Unaudited) (Unaudited)
(RBER) (REEEZ)
HK$’000 HK$'000
FHE T T T
Employee benefit expense (including BEERAFEX (RIEESHM) :
directors’' remuneration):
Salaries, allowances and benefits in kind % & ~ ZBE N EWEF 257,019 257,585
Pension scheme contributions RRET B K 10,943 12,286
267,962 269,871
Less: Amount included in contract costs & : 5t AB KK ARK £ 58 (220,790) (215,057)
Amount included in administrative FFATTHAZ S
expenses 47,172 54,814
Auditor’s remuneration 1% B4 il 3 B 2,700 3,027
Impairment of trade receivables* FEWE 5 sKIE R E* 34,250 17,126
Impairment of contract assets* BHEERE 99,551 541
Impairment of receivables and contract AR5 FFAE 22 HE T B JE Uk 7138 K2
assets under service concession BHEERE"
arrangements® 1 31
Loss on disposal of items of property, HEWE  BENMKREEE
plant and equipment** [ 1E** 2 -
Foreign exchange differences, net** SNES [ 2 R R RE 3,160 (933)
Research and development expenses***  &ff 3% g & *** 9,977 11,644
*  These items are included in “Impairment of financial assets, * ZERB AR HBERAZEEREK

TSR EERMEFRE]

net” on the face of the interim condensed consolidated
statement of profit or loss.

* These items are included in “Other operating income/ o ZERBIWATHEGHEEER
(expenses), net” on the face of the interim condensed RAMEMmEERA (LX) F
consolidated statement of profit or loss. B o

** - Research and development expenses are included in o BT AR BERGEERR

REITERR ] o

“Administrative expenses” on the face of the interim
condensed consolidated statement of profit or loss.
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2025 —E-—HFNA=+H

6. Finance costs 6. EIEHAX
An analysis of finance costs is as follows: BMEXANATT -

Six months ended 30 June

BEAXA=tHIEAEA

2025 2024
—E-REF 11 5
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
FET FETT
Interest on bank loans TEZRFE 18,205 17,161
Interest on loans from the intermediate PK Q R A R E KA B
holding companies 705 1,894
Interest on a loan from a fellow subsidiary kB — R ZMB AN ER
B - 54
Interest on discounted amounts of BEEEMEENEMNRES
retention payables arising from the AhIR 2 FA TS
passage of time 10,993 9,988
Interest on lease liabilities HEAENE 1,514 580
Total EEt 31,417 29,677

m
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Notes to Interim Condensed Consolidated Financial Information (continued)

PHISAGESMBERHME 2

30June 2025 —E-FHENA=1H

7. Income tax 7. FiE#H
Pursuant to the rules and regulations of the Cayman Islands RIEHESHERERBREZHSHNHIR
and the BVI, the Group is not subject to any income tax in the ER G ASEBARNHERERREBE
Cayman Islands and the BVI. Hong Kong profits tax has been RS HMNERPTSET - BAEMEHT)
provided at the rate of 16.5% (2024: 16.5%) on the estimated BEAANE RS BRI G ERT R
assessable profits arising in Hong Kong during the period, except FE16.5% (ZF PO : 165%) FL K5t
for one subsidiary of the Group which is a qualifying entity under ’-EAEES BB RRRRIN - %
the two-tiered profits tax rates regime. The first HK$2,000,000 NAEBTTE M ARSI F 15 BB 6 E &
(2024: HK$2,000,000) of assessable profits of this subsidiary is E 88 - 3% M B 2 5] 2,000,000/ 7T (=
taxed at 8.25% (2024: 8.25%) and the remaining assessable profits T Z PU £ : 2,000,000 7T ) K JE 3R o
are taxed at 16.5% (2024: 16.5%). Taxes on profits assessable F328.25% (ZF Z PUEF : 8.25%) My Fi &
elsewhere have been calculated at the rates of tax prevailing in B ERERTRFBIZI65% (ZF
the countries in which the Group operates. ZUYEE : 16.5%) BB R o BLE b
FTHERBRMNBR 2 BRCIEAEE
EBREMERR 2 ERBEGE -
Six months ended 30 June
BZEANA=+HLAXEA
2025 2024
—E-RF —E_OF
(Unaudited) (Unaudited)
(REEER) (REEEZ)
HK$'000 HK$'000
FET FHET
Current — Hong Kong BNER — &%

Charge for the period HAZ N 31,722 12,555
Current — Elsewhere BVHA — E fth 30 75 1,382 1,332
Deferred iR FE (20,123) (238)
Total tax charge for the period BT IE ST D4 %R 12,981 13,649
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30 June 2025

8.

—E-AFNAZFH

Dividend

The final dividend of HK1.8 cents (for the year ended 31
December 2023: HK1.8 cents) per ordinary share, in an aggregate
amount of HK$9,000,000 for the year ended 31 December 2024
(for the year ended 31 December 2023: HK$9,000,000), was
approved by the Company’s shareholders at the annual general
meeting of the Company held on 19 June 2025 and paid on 24
July 2025.

The Board did not recommend the payment of any interim
dividend for the six months ended 30 June 2025 (six months
ended 30 June 2024: HK1.5 cents per ordinary share, in an
aggregate amount of HK$7,500,000).

Earnings per share attributable to ordinary
equity holders of the Company

The calculation of basic earnings per share amount is based on
the profit for the period attributable to ordinary equity holders
of the Company of HK$24,278,000 (2024: HK$35,845,000), and
the weighted average number of ordinary shares of 500,000,000
(2024: 500,000,000) outstanding during the period.

The Group had no potentially dilutive ordinary shares in issue
during the periods ended 30 June 2025 and 30 June 2024.

i

BERARA

2

HE-_ZT-_NF+_A=+—RHIEFE
RERTERISEWL(HEz-2=_=
+ZA=+—BLEFE 1885 FR
96 $£9,0000008 T (BZE T ==
+ZA=+—HB1FE : 9,000,000/ T)
FHAREER _TE-_RAFE A+ HLAE
TZARBIRRAFRE EERQER
Btk YER-_T-_AFtA-+MH
/)—Jiﬁ"’

EEETRBRNEE-_T=-_RF~A
=t+AIANEAZEAREBEE (BE=
ToWFANAZFTHIERNEAR  FRE
RSB - P KA $£7,500,00087T) ©

AR ERERIEEAEL
BREF
EREARFNZEHEDIERARALR
% # 25 15 B A FE (5 Bl R 5 24,278,000
BT (ZZE Z U : 35,845,000/ 70)
LA K2 BA B 17 18 H0 38 AR D0 42 39 £
500,000,0008% (== Z IO 4F : 500,000,000
) EHE -

BE_ T RFAA=THR-Z_MX

FRAZTALSHA  ARELREE
BENERTHBE -
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Notes to Interim Condensed Consolidated Financial Information (continved)

PHISAGESMBERHME 2

30June 2025 —E-FHENA=1H

10. Service concession arrangements

60

The Group has entered into several service concession
arrangements with certain governmental authorities in Zhejiang
Province, Chinese Mainland on a Rehabilitation-Operate-Transfer
("ROT"), a Build-Operate-Transfer (“BOT") or a Transfer-Operate-
Transfer (“TOT") basis in respect of its sewage and reclaimed
water treatment as well as water distribution services. These
service concession arrangements generally involve the Group
as an operator in (i) rehabilitating or constructing sewage and
reclaimed water treatment plants and water distribution facilities
(collectively, the “Facilities”) for those arrangements on a ROT
and BOT basis; (i) obtaining the Facilities for the arrangements
on a TOT basis; and (iii) operating and maintaining the Facilities
at a specified level of serviceability on behalf of the relevant
governmental authorities for periods ranging from 25 to 30
years (the “Service Concession Periods”), and the Group
will be paid for its services over the relevant periods of the
service concession arrangements at prices stipulated through
a pricing mechanism. The Group is generally entitled to use all
the property, plant and equipment of the Facilities, however,
the relevant governmental authorities as grantors will control
and regulate the scope of services that the Group must provide
with the Facilities and retain the beneficial entitlement to any
residual interest in the Facilities at the end of the terms of the
Service Concession Periods. Each of these service concession
arrangements is governed by a contract and, where applicable,
supplementary agreements entered into between the Group
and the relevant governmental authority in Zhejiang Province,
Chinese Mainland that set out, inter alia, performance standards,
mechanisms for adjusting prices for the services rendered by the
Group, specific obligations imposed on the Group to restore the
Facilities to a specified level of serviceability at the end of the
Service Concession Periods, and arrangements for arbitrating
disputes.

As at 30 June 2025, certain receivables under service concession
arrangements of the Group with aggregate carrying amounts
of approximately HK$190,634,000 (31 December 2024:
HK$187,193,000) and the relevant future revenue entitlement
under the service concession arrangement were pledged
to secure certain bank loans granted to the Group with the
amount of approximately HK$116,670,000 (31 December 2024:
HKS$117,535,000) (note 14).
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2025 —E-—HFNA=+H

10. Service concession arrangements (Continued)

The following is the summarised information of the intangible
asset component (operating concession rights) and the financial
asset component (receivables under service concession
arrangements) with respect to the Group's service concession
arrangements:

(a) Operating concession rights

Operating concession rights BT

10. RIFISFFRERH @)
T 31 B S B PR 5 2 S
MERAERE (HESHHE) REBE
EAR (RIS ST T 0 EUGOR)
AR

(a) EEHFTE
30 June

2025

—E_-RF
~AB=+H

31 December
2024

—E P4
+=-—HA=+—H
(Audited)
(EE=Z)
HKS$'000

FHET

(Unaudited)
(REER)
HK$’000
FET

30,690 30,927

(b) Receivables and contract assets under service
concession arrangements

(b) BRI ERHE T NWEKFIER
REHNEE

30 June
2025
—E-RE
ANA=1H

31 December
2024
—TpOF
+Z—H=+—~H
(Audited)
(&%)
HK$’000

FET

(Unaudited)
(REEZ)
HK$’000
FE T

Receivables and contract assets under PRIGHFEF#E L HE T B9 FE IR

service concession arrangements BRENEE 263,616 258,570
Impairment A (80) (78)
263,536 258,492

Portion classified as current assets DEARBEENE D (12,259) (8,879)
Non-current portion EREN B 251,277 249,613

As at 31 December 2024, contract assets which were
presented as receivables and contract assets under service
concession arrangements amounted to HK$137,021,000.
The remaining amounts of receivables and contract assets
under service concession arrangements at the end of
reporting period were due from the Grantors in respect
of the Group’s construction and rehabilitation services for
environmental related facilities.

RZE-_NWF+=—A=+—H"
FRAS R ar 2 HE T B9 FE LEUTE &
ARNBEEMIBNEANEEREEA
137,021,000 7T © AR 45 R A9 AR
BT RRELHE TR R BGRIER G &Y
EESRBABKER T ABBAEE
PLIRIRIARE AR i MO IR 22 1B (S IR TS
E’JW\IE\ °
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Notes to Interim Condensed Consolidated Financial Information (continued)

PHISAGESMBERHME 2

30June2025 —ZE-—AFENA=1H

11. Contract assets

11. BHEE

30 June 1 December
2025 2024
—E_FHF —EZFE
ANA=+H +=ZH=+—H
(Unaudited) (Audited)
(RBER) (&%)
HK$’000 HK$'000
FHET FAB T

Contract assets arising from: EREENRSE -
Construction operations BEER (a) 2,638,006 2,157,304
Environmental operations RIRET (b) 123,754 98,319
Retention receivables TEWRE S (@] 1,135,031 982,035
Total RS 3,896,791 3,237,658
Impairment BB (171,070) (68,294)
Net carrying amount REFEREFE 3,725,721 3,169,364

Notes:
(@) Contract assets consist of the Group’s rights to
consideration for works completed but unbilled amounts
resulting from building construction works contracts
and RMAA works contracts. The contract assets are
transferred to trade receivables when the rights become
unconditional, which is generally within one year.

Contract assets mainly consist of Group’s rights to
consideration for works completed and services provided
but unbilled amounts resulting from construction and
rehabilitation contracts for environmental related facilities
as well as sewage and reclaimed water treatment services.
The contract assets are transferred to trade receivables
when the rights become unconditional which is generally
within one year.

Retention receivables held by contract customers arising
from the Group's construction operations for building
construction works and certain RMAA works are settled
within a period ranging from one year to two years after
the completion of the construction work and acceptance
by customers, as stipulated in the building construction
works contracts and RMAA works contracts.
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2025 —E-—HFNA=+H

11. Contract assets (Continued)

The expected timing of recovery or settlement for contract
assets, net of loss allowance, as at 30 June 2025 and 31
December 2024 is as follows:

1. 88 E »)

R-ZE—-Hh

FRA=Z+AR-ZT-MF

TZA=+—H KEHEEANEE
(FNEREBEBE) MBEREREIT

30 June 1 December

2025 2024

—E-EHF —T_MmMF

R~B=+H +ZA=+—H

(Unaudited) (Audited)

(REER) (BE%)

HK$’000 HKS$'000

FHET BT

Within one year —F R 3,288,887 2,322,382
Over 1 year —F 436,834 846,982
Total contract assets AHEEBBEANEERE 3,725,721 3,169,364

12. Trade receivables

12. FEYE 5 I8

30 June 31 December

2025 2024

—E-RE —ZEHF

AA=+H +ZA=+—H

(Unaudited) (Audited)

(RBER) (L& z)

HK$'000 HKS$'000

FHET FAT

Trade receivables EWE 558 559,013 783,606
Impairment A (42,205) (7,719)
Net carrying amount BREHE 516,808 775,887

The Group's trading terms with its customers are on credit.
The Group's credit period with customers range from 14 to
180 days. The Group seeks to maintain strict control over
its outstanding receivables. Overdue balances are reviewed
regularly by senior management. Apart from trade receivable
balance of HK$33,540,000 (31 December 2024: HK$32,007,000)
due from a customer which its balance is secured by a parcel of
land in Malaysia with market value higher than its outstanding
receivables, the Group does not hold any collateral or other
credit enhancements over its trade receivable balances. Trade
receivables are non-interest-bearing.

AEBHERFNEZERNIRER
RN c AEBBTEFPHOEREN T4
F180K c REBE N KBEBIEFIREE
EWFIE - e HiEHR TR RERE
B - REEW— BB FPHERE 5B
4 8233,540,0008 7L (ZZEZWF+ = A
=+—H 32,007,000/ 7)) JA 55 A Fa 58
— B (AW ERRREERERZIE)
TERR RSN - AEBE W EH B E 5K
BESF A EAER R H S AREA
Yo EUWE SFIBRETE °
EiERAERRA
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Notes to Interim Condensed Consolidated Financial Information (continued)

PHISAGESMBERHME 2

30June2025 —ZE-—AFENA=1H

12. Trade receivables (Continued) 12. EWE 18 (7
An ageing analysis of the trade receivables as at the end of the E/\\iﬁﬁ‘:HﬁﬂE : TDI}?-}EETET%%E'JFEW%%
reporting period, based on the invoice date and net of loss HIBEREZHBELORESITIT

allowance, is as follows:

30 June 31 December

2025 2024

—E_FEHF —E-pUF

~NA=+H +=-—A=+—H

(Unaudited) (Audited)

(REER) (EE=Z)

HK$’000 HK$'000

FET T T

Within 1 month E A A 311,364 539,661

1 to 2 months 12216 H 15,491 26,693

2 to 3 months 2&3f@ A 13,423 34,630

3 to 12 months 3E 1218 A 55,565 84,379

1to 2 years 1824 84,366 78,822

Over 2 years 2 LA E 36,599 11,702

Total st 516,808 775,887
13. Trade and retention payables 13. ERESREBEN

30 June 31 December

2025 2024

—E_RE —E - OF

~NA=+H +=-—A=+—H

(Unaudited) (Audited)

(REER) (EE=Z)

HK$’000 HK$'000

FHET T T

Trade payables B E 508 (a) 1,079,009 1,207,115

Retention payables ERHRE S (b) 826,742 713,290

Total st 1,905,751 1,920,405
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June 2025 —FE-—FHENHA=+H

13. Trade and retention payables (Continued)

Notes:

(a)

An ageing analysis of the trade payables as at the end (a)
of the reporting period, based on the invoice date, is as

follows:

13. ENESRREEIE @)

Bt -

RBERR - BANBESFEAENE
SRR AR

BOMIT

30 June 31 December

2025 2024

—E_FHF —E - MOF

AA=+H +=ZA=+—H

(Unaudited) (Audited)

(RBER) (L= z)

HK$’000 HK$'000

FExT FAT

Within 1 month MEAMA 3,015 88,321
1to 2 months 12218 A 77,072 105,803
2 to 3 months 2Z3{E A 220,058 265,745
Over 3 months 3ME A E 778,864 747,246
Total 4t 1,079,009 1,207,115

e E 5B FEERBA0E
180K » NEEE B il E M 5 A E

The average credit period on trade payables is 30 to 180
days. The Group has financial risk management policies in

place to ensure that all payables are paid within the credit EHER  UERMNMEREAEER
time-frame. BEFERFIE -
(b)  Retention payables held by the Group arose from the by AEEFENEMNREESEELEAR

EEELETENRMAALRE &%
BOBAYRERDBETKAEL
TRE—ZEMFRNEDBELEE -

Group’s building construction works and RMAA works and
are normally settled to subcontractors within a period
ranging from one year to two years after the completion of
the contract work by the subcontractors, as stipulated in
the subcontracting contracts.
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Notes to Interim Condensed Consolidated Financial Information (continued)

PHISAGESMBERHME 2

30 June 2025

—EFE-AFNA=F+H

14. Interest-bearing bank borrowings

66

Current
I

Bank loans - unsecured

ROTER-BER

Bank loans - unsecured

ROTER-EER

Bank loans - secured (note (b))

BROER-HERWZL)

Bank loans - secured (note (c))

ROTER-BER W)

Bank loans - secured (note (c))

BROER-BERWZ0)

Total - current

st — B

CR Construction Group Holdings Limited

30 June 2025

“E_HRFEXA=1H

(Unaudited)

(REER)

Contractual
interest
rate (%)

S HAE (%)

Maturity
B#A

HIBOR+ 2026
1.08%

BERETRAE C—B-XRE
7 5+1.08%

3.9% 2025-2026

—E_LEZ

—EARE

China Loan 2025-2026
Prime Rate
(“LPR")
-0.5%

HEERTE —E-IfZ

BEFNE ZB-RE
(TExmE
REFE]
-0.5%

LPR  2025-2026
EXTSHRE —T-LfFZ
ME  —BoAF

14.

HK$'000
TER

210,000

13,146

4,928

2,191

230,265

Interim Report 2025

st BRRITER

e 2

Contractual
interest
rate (%)

B HIFIE (%)

Hong Kong
Interbank
Offered Rate
(HIBOR)
+1.3%-1.5%
BEHT
BEZ¥S
([BRERT
GEZ3-N)
+1.3%-1.5%

HIBOR+
1.1%
EBERITRAE
HE+1.1%

3.9%

LPR-0.5%

EXHBRE
I %&-0.5%

L
ERHSRE
Al

31 December 2024
+-A=+—-H
(Audited)

(&E%)

HK$'000

Maturity 200
THT

2|8 A

On demand 100,000
REK
2025 200,000
—EZERE
2025 12,959
—ETCRE
2025 2,892
—T-HE
2025 2,160
—TZEHE
318,011



Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June 2025 —FE-—FHENHA=+H

14. Interest-bearing bank borrowings (Continued) 14. st BRITER &)

30 June 2025 31 December 2024
“E-RFEANA=1H “ECNFEFRA=1—
(Unaudited) (Audited)
(REER) (BERZ)

Contractual Contractual

interest INEEN

rate (%) Maturity HK$’000 rate (%) Maturity HK$'000
BRFIE(%) BEA TELT SHFE® i THEx

Non-current

FE B
Bank loans - secured (note (b)) 3.9% 2026-2030 98,595 3.9% 2026-2030 103,670
RIIER-BER W H0b) “ERER “E-NEFERE
gy 3:3 ZT=%H
Bank loans - secured (note (c)) LPR-0.5% 2026-2038 90,599  LPR-0.5% 2026-2038 92,720
BOER-BEB W) EXMSHRE —E-REZ ERMERE —T-RFZ
FZE-05% Z—E=NE FlZ05% —F=NF
Bank loans - secured (note (c)) LPR 2026-2034 18,952 LPR 2026-2034 19,763
BITER-BER (HH) EXMBEHRE —ZE-KEZ ERmBME —T-R 5%
Al Z—2=m%F Flx —Z=msE
Bank loans - secured (note (d)) LPR-0.82% 2033 9,936 - - -
ROIER-BER W) EXmBHE —B==F
71%£-0.82%
Total - non-current 218,082 216,153
Bt — A A
Total 448,347 534,164

4
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Notes to Interim Condensed Consolidated Financial Information (continued)

PHISAGESMBERHME 2

30June2025 —ZE-—AFENA=1H

14. Interest-bearing bank borrowings (Continued)

14. %‘+l§\$ﬁ {'tt:TA« 223

30 June 1 December
2025 2024
—E-RF —EF-NEF
ANA=+H +=ZH=+—H
(Unaudited) (Audited)
(REEZ) (B&E=Z)
HK$’000 HKS$'000
TERx FHT
Analysed into: b=
Bank loans repayable: JEEZERITER
Within one year or on demand —FRFIZBRK 230,265 318,011
In the second year E_-F 22,385 21,942
In the third to fifth years, inclusive BE-ERF (BREEEMF) 100,551 92,713
Beyond five years HFEAE 95,146 101,498
Total wt 448,347 534,164
Notes: Btat
(@)  All bank borrowings were denominated in Hong Kong @ FBRITEFEUETHARER
dollars or Renminbi. 18 e
(b)  The bank borrowings are secured by the pledge of shares (o) RITERUREEFFE Z2MERR
of ZCIEE held by the Group. & 15 AR VE IR o
() The bank borrowings are secured by the pledge of (© SRITERUAE TREFTEZEET

receivables and future revenue entitlement under certain

service concession arrangements (note 10).

(d)  The bank borrowings are secured by the pledge of (d)

receivables and future revenue entitlement under certain

project of the Group.

CR Construction Group Holdings Limited

Interim Report 2025
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June 2025 —FE-—FHENHA=+H

15. A

15. Share capital

30 June 31 December
2025 2024
—E_RE —EOEF
AA=+H +TZH=+—H
(Unaudited) (Audited)
(REER) (EE=Z)
HK$’000 HK$'000
FHET T T
Authorised: ETE
10,000,000,000 ordinary shares of 10,000,000,0000% & f% [ &
HK$0.01 each 0.0 7T B & Ak 100,000 100,000
Issued and fully paid: BEEITREE
500,000,000 ordinary shares of 500,000,0000% & I T 1B
HK$0.01 each 00178 JTH) & B AX 5,000 5,000

16. Contingent liabilities 16. AREE

(a)

As at 30 June 2025, performance bonds of approximately
HKS$2,162,179,000 (31 December 2024: HK$2,099,979,000)
were given by banks in favour of the Group's customers
as security for the due performance and observance of
the Group's obligation under the contracts entered into
between the Group and their customers. If the Group fails
to provide satisfactory performance to their customers
to whom performance bonds have been given, such
customers may demand the banks to pay to them the sum
or sums stipulated in such demand. The Group will then
become liable to compensate such banks accordingly. The
performance bonds will be released upon completion of
the contract work.

At the end of the reporting period, the directors do not
consider it is probable that such claim will be made against
the Group.

In the ordinary course of the Group's construction business,
the Group has been subject to a number of claims due to
personal injuries suffered by employees of the Group or
of the Group’s subcontractors in accidents arising out of
and in the course of their employment. At the end of the
reporting period, the directors are of the opinion that such
claims are well covered by insurance and would not result
in any material adverse impact on the financial position or
results and operations of the Group.

(a)

SEEZEBEARAR

R-ZE-_RFXNA=+H " $R1T
EEHUAEBEREFRAREA
B B 40 1R 75 492,162,179,00058 JT
ZENF+ZA=+—8":
2,099,979,00077T) * tEBAREEE
ERTRBTALSEEERS 2
FIVHEHNETHEBSNER -
REBEHEREBORENE AT
EITHBHRESHESERE B Y
BEAIERIRITIHEEMERD
TR - HEASBE K AREBRTT
ELARIEES B - BORBRAEHT
2R B 15 T BRBR o

RBERR EFRR/AEETK
BT ES K

EAKREN—RREXRTBEY
AEE-HRAKESIAEED B
BHNREEENREASIBEERE
HIRZEENBINERAFBEME
RZIARME - RWEHR  EFR
RELERBBENRBAAREE
NS ARE P ISIRRESE R
EEBRERNEATHTE -
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Notes to Interim Condensed Consolidated Financial Information (continued)

PHISAGESMBERHME 2

30June 2025 —E-FHENA=1H

17. Commitments 17. &I
The Group had the following contractual commitments at the RMEER - XEEE THE HFRE
end of the reporting period:

30 June 31 December

2025 2024

—E-FRHEHF — T OF

ANA=+H +=ZA=+—H

(Unaudited) (Audited)

(REER) (&%)

HK$’000 HK$'000

FHET T T

Computers and software BN PN s 1,243 1,243
Capital contribution for investment R—EEELENKREZHE

in a joint venture 1,057 -

Total 5t 2,300 1,243
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June 2025 —FE-—FHENHA=+H

18. Related party transactions 18. At A X 5

(@ In addition to the transactions detailed elsewhere in (@) BAFKEREMIEDPTFEAR
this financial information, the Group had the following SLAGN - IAZNERR - AN (B EL A R

transactions with related parties during the period: THETUATR S -

Six months ended 30 June

BEAA=THLEAEAR
2025 2024

ZE-AHF

—E_UF
(Unaudited) (Unaudited)
(REER) (REEZ)
Notes HK$’000 HK$'000
&t THET FHT

Intermediate holding
companies
Consultancy service fee
Interest expenses
Expenses recharged

Management fee income

Fellow subsidiaries

Purchase of materials and
equipment

Subcontracting service fee

Construction service income

Management fee

Sewage operation and
maintenance income

Interest expense

Expenses recharged

FEZER AR

RS &
BRI
B
EEEWA

GEN- P!
BREEM B R R 8

DEREE
RIS WA
EBE
TEAE A

BRI
U2

m

5

e

BIER AR A A

328 565
705 1,894
783 5,498
792 -
436 377
4,512 7,921
- 278
1,046 -
5,413 5223
- 54
3,302 -
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Notes to Interim Condensed Consolidated Financial Information (continved)

PRIGHGESMBERERMEEE 2

30June 2025 —E-FHENA=1H

18. Related party transactions (Continued)
(a)  (Continued)

Notes:

(i

(ifi)

(iv)

(vii)

(viii)

72 CR Construction Group Holdings Limited

The consultancy service fee was charged in accordance
with the terms of the agreements entered into
between the Group and an intermediate holding
company.

The interest expenses to an intermediate company
were charged at 2.5% — 5% (2024: 5%) per annum on
the loan from the intermediate holding companies

The expenses paid on behalf of the Group by
an intermediate holding company and fellow
subsidiaries consisted of staff costs and other
administrative expenses. All administrative expenses
were determined based on actual costs incurred.

The management fee from an intermediate holding
company and to a fellow subsidiary were charged
according to the prices and conditions as mutually
agreed between the parties.

The purchase of materials and equipment were
charged according to the prices and conditions as
mutually agreed between the parties.

The subcontracting service fee and construction
service income were charged in accordance with the
terms of the agreements entered into between the
parties.

The sewage operation and maintenance income
from fellow subsidiaries were charged according
to the prices and conditions as mutually agreed
between the parties.

In the prior period, interest expense to a fellow
subsidiary were charged at 5% per annum on the
loan from a fellow subsidiary.

Interim Report 2025

18. Bt AR 5B (&)

(%)

0

(i)

(iv)

(vii)

(viii)

ARG ETIREASEHE
— B EER AR TR M7
e O IR SR URER

XN F—HEFPEQENFE
B S Ty Bh 2K B R R A A
B B R IR M & 2.5%-5% (—
TP 5%) WER -

e — A EE R AR KA
A BARRASE R
X BEREBEIRAREM
TTHFREX - RATTHRAXH
HOEENERKAEE °

ERDEINE NCIEL9:/ 952
XN F-HEERMBARH
EREDNREFNESTHEE
195 7€ B {8 4% R fik 14 U B

MR R R ) S E IR B D
RIFFTOE T HERENE
1% R AR 1 URCBR

BRI E MR KRA
TIRIBRT )& J7 7] M0 a o
fERFRUSER o

EREEISVACIE. 818 0MERI
BHRRATREITNOE A
5 15 7 BO(E 8 B AGRAF WX -

LY XN T-RRRN
BARMMNBMAX I T
—BRAWMEQRNERIZ
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Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June2025 —E-—HFNA=+H

18. Related party transactions (Continued) 18. BB A X B (&)
(b)  Outstanding balances with related parties: (b) HEEHAIHREELS
30 June 31 December
2025 2024
—EB-RHE bl 1t 2
AA=+H +t=-—A=+—8H
(Unaudited) (Audited)
(REEER) (&%)
HK$'000 HKS$'000
FHET FET
Amounts due from the JFE Wi R R AR BN B FRIE
intermediate holding companies (i) 6,750 6,322
Amounts due from fellow NI B
subsidiaries (i) 36,093 43,276

Amounts due to the intermediate &~ A1 [ 12 A% A B 5018
holding companies (i) 3,409 3,001

Amounts due to the immediate A RR=RE R /NI E QL]

holding company (i) - 11,000
Amounts due to fellow subsidiaries & E ZHiBRARZKE () 12,242 12,613
Loans from the intermediate KB REERR A B A

holding companies BXR (ii) 480,696 80,521

m
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Notes to Interim Condensed Consolidated Financial Information (continved)

PHISAGESMBERHME 2

30June 2025 —E-FHENA=1H

18. Related party transactions (Continued) 18. Bl A X 5 (&)
(b)  (Continued) () (&)

Notes: Bt iz -

(i)  The balances with intermediate holding companies, () HEPBZERAR BEZER
the immediate holding company and fellow NSNS EN NS o=
subsidiaries are unsecured, interest-free and AEEE - B RARENX
repayable on demand. B8 -

(i) The terms of the loans from the intermediate holding (i) REPEERDBHERD
companies were as follows: BRMT -

- The loan from an intermediate holding —

company of approximately HK$20,930,000 (31
December 2024: HK$19,973,000) is unsecured,
interest-free and repayable subject to the
terms and repayment conditions set out in
the deed of assignment and settlement for
the acquisition of a subsidiary under common
control in the prior period.

- The loan from the intermediate holding -
companies of approximately HK$15,700,000 (31
December 2024: HK$60,548,000) is unsecured,
interest-bearing at 5% per annum (31
December 2024: 5% per annum) and repayable
on 3 July 2025 (31 December 2024: repayable
on 6 January 2025).

- The loan from the intermediate holding —
company of approximately HK$444,066,000
(31 December 2024: Nil) is secured by the
pledge of certain shareholdings of the
directors, interest-bearing at 2.5% per annum
and repayable on 19 September 2025 (31
December 2024: Nil).
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K8 — P EERA A
#) B XA 4920,930,000
BrL(ZZEZOF+=
A=+—H 119,973,000
BIT) REER - 28
BEARBEEERGEER
HERE R G R EEK
HEF - NRERBRE
BRI S EE S A —
B AR -

REFRMZRDAN
B F & #915,700,00078
T(ZZEZWMFE+=A
=+—H : 60,548,000/
TL) BEEA BT F
K5zt B (Z T ZM4E
+=—A=+—H: &7
#59%) BZARZE-H
FHAZHEER(ZZ
—WME+=-A=+—
H:ZBER-_T-_RHF—
ANBEE) -

E PR A E R
B 3P 49444,066,00078
T(ZEBE-mE+= A
=+—0:\)NEHE
E=ETREERR - 1%
FHE25%5 B BAR
—E-_RFHhATAIAB
EE(ZZ-mE+=
AZ+—8:&) -



Notes to Interim Condensed Consolidated Financial Information (continued)

PRISAGRSMBERHME 2

30June 2025 —FE-—FHENHA=+H

18. Related party transactions (Continued) 18. BB A X B (&)
(c) Compensation of key management personnel of the Group (0 AEBFEZEEEABFHN
The compensation of key management personnel of REERBANNEZEIEA B H
the Group for the period represented the directors’ BEEMWS  EHRTLOT

emoluments, as follows:

Six months ended 30 June

BEANA=tTRHLEAEA

2025 2024

g S —E_MF

(Unaudited) (Unaudited)

(REER) (CREEEZ)

HK$’000 HKS$'000

FET T T

Short term employee benefits EHEERT 6,869 3,600

Post-employee benefits i | 137 429
Total compensation paid to key TNFEEETE A S H

management personnel R 7,006 4,029

(d) Commitment with related parties (d) EEEEEETET ARG

The Group entered into agreements with a fellow
subsidiary for the purchases of property, plant and
equipment. The amounts of purchases from a fellow
subsidiary are included in note 18(a) to the interim
condensed consolidated financial information. The
Group have commitments which is contracted, but
not provided for the amount of HK$22,263,000 on 30
June 2025.

In the prior period, the Group entered into several
construction materials purchase agreements with
several fellow subsidiaries for the construction of a
facility under a service concession arrangement on
BOT basis. The amounts of purchases from the fellow
subsidiaries are included in note 18(a) to the interim
condensed consolidated financial information.
The Group expects total purchases from the fellow
subsidiaries to be approximately HK$3,402,000 on or
before 31 December 2025.

- AEEHE-ERZRWEBR A
HEEME  BEREZER
SR ZRARMB A RN
BEABEIFNPHERES
B E R E180) - AEE
RZE-_RAFA=1+HE
RIAERBENAESRER
22,263,000/ 7T ©

- RBATHRE AEEHZH
BREMBRAETLEZ D
EMEHERERZE - UIRERR
BT L BEER ABOTA R
TR —IER M o %A RH B
NAIMEKE BB NP A
B4R G BT 7 BRI EE18(a)
AEBBHRZWERFR
—E-_RFE+A=+—8H
I ZAMREBABENR
3,402,000/ 7T °
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Notes to Interim Condensed Consolidated Financial Information (continved)

PHISAGESMBERHME 2

30June 2025 —E-FHENA=1H

19. Fair value and fair value hierarchy of 19. 2B T AN A FER QX FE
financial instruments E&
Management has assessed that the fair values of trade EREDHERE SHHIE - STAEN
receivables, financial assets included in prepayments, deposits FE e RhHMERFENERE
and other receivables, cash and cash equivalents, trade and E -BeRBeEEY EHESRR
retention payables, financial liabilities included in other payables, BEFE  FTAEMERARKE - B E
accruals and provision, dividend payable and balances/loans AkEHENSREE  EANREN KR
with related parties approximate to their carrying amounts B NSRS BN AFEEERER
largely due to the short term maturities of these instruments. BERE FERHRNZEFTLANIIAAE

B -

The fair values of non-current prepayments and deposits, JERNERTE SR E R iR & - FERVHAE IR
non-current retention payables, receivables and contract assets B RBFITRLZEET B EYRIE R
under service concession arrangements and interest-bearing BHEENRF BRITERNAFETD
bank borrowings have been calculated by discounting the mBRKAERNABRUGR  FER
expected future cash flows using rates currently available % N I eRF B T AR/ RBLIR TR
for instruments with similar terms, credit risk and remaining HRRBESREFTE - BEREEBEES -
maturities, and approximated to their carrying amounts.
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