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INTERIM RESULTS
SEGES

The board of directors (the “Board”) of Capital Industrial Financial
Services Group Limited (the “Company”) is pleased to report the
unaudited condensed consolidated interim results of the Company and
its subsidiaries (the “Group”) for the six months ended 30 June 2025.
These interim results have been reviewed by the Audit Committee of
the Board of the Company (“Audit Committee”) and the Company’s

auditor.

BEREXSRBREEEBEARAR(ARR]DE
Fe((E=g ) MABREARA RENBE AR
(REENDBE-_T-_AFA=1THIEXHE
AZREECERAGSPHES - ZFHHE
HORARRETEERZES ([EREREE))

KA RAZEENER

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
FRGEEaEREMEEKER

For the six months ended 30 June 2025 BZE =T = A F /N A=+ HIL/~EA

Six months ended 30 June

HEAA=1TRHILAMEA

2025 2024
—E-HE —ZEpuF
Notes HK$'000 _HK$'000
(=g BT T PR T T
(Unatidited) (Unaudited)
(REEEX) (RigEZ)
Revenue under sale and leaseback ERBIHEZEIET 2 Wam
arrangements 5 29,650 93,805
Revenue from supply chain management 7 5 # fE #2512 & € g BHE
and financial technology business EF & 5 16,149 13,513
Property leasing income PERERA 5 2,023 2,134
Total revenue FeAl g 47,822 109,452
Cost of revenue under sale and leaseback & f& BIFHZHFIA T 2
arrangements AR (4,408) (48,584)
Cost of revenue from supply chain KAHERER RSB
management and financial technology 27§ 2 YRS Ak A
business (2,615) (3,145)
Gross profit EF 40,799 57,723
Other income HEaA 6 11,094 5,253
Administrative expenses TR . (25,198) (25,014)
Change in fair value of investment WEMEZ ARBEEE
properties (8,452) (2,341)
Change in fair value of financial assets & BIERLR AN ERE
at fair value through profit or loss ZEMEEZNEZS - (10)
Reversal of impairment losses SRVE EREEEED
(impairment losses) on financial assets (R E&E51E) 17,727 (559)
Operating profit Feg Pl 35,970 35,052
Finance costs A& KA 8 (326) (583)
Share of profit of an associate FE(L— B E R a2 5T 17 1,354 2,556
Profit before income tax R BT 15 B4 B 2 7 36,998 37,025
Income tax expenses TS fiF & 9 (9,505) (10,764)
Profit for the period HA 9 E A 7 27,493 26,261
Profit is attributable to: DT ATEERF :
Owners of the Company FiN/NEIESF DN 19,838 17,981
Non-controlling interests AR = 7,655 8,280
27,493 26,261
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGEeEEREMEEKER
For the six months ended 30 June 2025 B Z = - AF /N A=+ HIL/~EA

Six months ended 30 June

BEA~NA=1tHIEXEAR

2025 2024
—EB-hHF —TEZMF
Notes HK$’'000 HK$'000
B BT T ST
(Unaudited) (Unaudited)
(REEZR) (CREsEZ)
Profitfortheperiod MwmM 27493 26,261
Other comprehensive income/(loss)  Htt 2 E U, (Ei8)
Items that will not be reclassified BT EE D EE B
to profit or loss: ZIHEEA -
Currency translation differences B R 23,808 (9,957)
Share of currency translation difference ﬁ% EzEDE— M
of an associate using equity method Bt NRlc B E =% 17 2,016 (1,973)
Total comprehensive income/(loss) HRZEUE (FE) 45
fortheperiod 5824 (1990
Total comprehensive income HR2HEKEEE
for the period 53,317 14,331
Total comprehensive income ONTFALTEEZE
attributable to: W45
Owners of the Company ARAFEA 40,146 7,553
Non-controlling interests IEVER S 13,171 6,778
53,317 14,331
Earnings per share for profit EAREBRREEAEN
attributable to the ordinary BRANERER
equity holders of the Company:
Basic and diluted (HK cents) BEAR R EE GEALD 11 0.50 0.45

The above condensed consolidated statement of profit or loss and  _E#il S BR4R A 18 25 & H b 2 T Uk 25 3 & B2 BE B
other comprehensive income should be read in conjunction with the izt —GfH:E -
accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

GRS M AR T R

Asat30June 2025 R—E-HE A =1H

30 June 31 December
2025 2024
—E-RE it =Sl i ==
~NA=tH +=-A=+—H
Notes HK$'000 HK$’'000
=g BT T ST
(Unaudited) (Audited)
(REER) (&E=Z)
ASSETS BE
Non-current assets IRBEE
Property, plant and equipment W - BB R 12 757 927
Right-of-use assets FHEEE 2,685 4,506
Investment properties KEME 13 92,501 99,758
Intangible assets EREE 14 75,010 74,769
Interest in an associate R—EBE AR 2 s 17 89,707 86,337
Receivables under sale and leaseback EROHELHIETN 2
arrangements FE W SR IE 15 648,501 358,308
Prepayments TE AT FRIE 91 97
Deferred tax assets EEFIEEE 42 40
Total non-current assets kAR BEELEE 909,294 624,742
Current assets REEE
Receivables under sale and leaseback EROHELHIET 2
arrangements & W kAR 15 112,860 566,938
Receivable under credit financing EERMELHET 2
arrangement FE W SRR 20(g) 492,955 377,580
Trade receivables FEUE 5 R 16 2,194 2,752
Prepayments, deposits and other FERRIE - EZe &k
receivables H {th i U sk 18 16,135 5,673
Amounts due from related parties JE UL Bl A T FRIE - 7,527
Cash and cash equivalents ReMR&FEEAR 330,152 282,810
Total current assets REBEEHE 954,296 1,243,280
Total assets EEAR 1,863,590 1,868,022
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ERREMBERR R

Asat30June 2025 R—E-HENA=1+H

30 June 31 December
2025 2024
—E-RE —E_pOEF
~NA=t+tH +=-A=+—H
Notes HK$'000 HK$'000
B = BET T BT T
(Unaudited) (Audited)
(REBER) (EE%)
EQUITY =
Share capital A& A 18 39,539 39,577
Reserves fE 1,383,558 1,355,335
Capital and reserves attributable to ZAATHE ABERARFE
owners of the Company 1,423,097 1,394,912
Non-controlling interests SRR HE A 335,663 336,132
Totalequity ~ ®&& 1758760 1,731,044
LIABILITIES =Fi
Non-current liabilities IRBEE
Loans from a related party —ZABALHER 20(h) 16,525 16,274
Lease liabilities MEAR 503 1,898
Deferred tax liabilities RIEFIEEE 3,585 3,577
Total non-current liabilites ¥ nBHRfL®E 20613 21,749
Current liabilities REBEE
Trade payables FETE 5 R 19 4 1,783
Other payables and accruals Hih R RIE R ETE R 19 77,341 100,360
Lease liabilities HEalE 3,652 4,172
Current tax liabilities BENEAFIIE B & 3,220 8,914
Total current liabilities ~ #@&f#s® 84217 115,229
Total liabilites ~~~~~~~~~ &f®® 1048% 136,978
Total equity and liabilities HERRERE 1,863,590 1,868,022

The above condensed consolidated statement of financial position
should be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BRGREERSER

For the six months ended 30 June 2025 HZE = - AF /N A=+ HIL/~EA

Attributable to owners of the Company

ARTRANERS
Property  Contributed Non-
Share Share  Treasury  revaluation surplus— Translation Other  Retained controlling
capital  premium shares Teserve Teserve Reserve reserve  eamings  Sub-total  interests Total
VES N

BE BOER EERD  EfEE  RBRE AHER  RMER  REEA et kS a5t
HKS000  HK$00D  HKS000  HKSOOO  HKS'000  HKS000  HKS000  HKS'000  HKS'000  HKS'000  HK§'00D
BRI RWTT  EETn  RETR  RMTR RNt AMTR  ABTn RMTR  E%Tn  RET

(Note (a)) (Note (c))
(P2 @) (W)
(Unaudited) (REZER)
Balance at 1 January 2024 “E-mE-R-A
39,846 766,818 (744) 39,069 115576 (110,382) 51,178 514561 1415922 340,578 1,756,500
Comprehensive income 2EUE
Profit for the period iyl - - - - - - N T T 8280 26261
Other comprehensive loss B2 EEE
Currency translation difference ERBEES = - - - - (8948) - - (8,948) (1,009) (9,957)
Share of currency translation FREREM @
difference of an associate BENF EER
using equity method Ex% - - - - - (1480 - - (140) (493 (197
Other comprehensive loss FnEn2AEE
for the period - - - - - (10,428) - - (10,428) (1,502)  (11,930)
Total comprehensive (loss)/ BA2E (BR) /b
income for the period &g - - - - - (10429) - 7% 7553 6778 14331
Transactions with ownersin their B A (AEEEASZH)
capacity as owner EIHRS
Purchase of own shares BERIRH - - (o S 5 = = - (110 - o
Shares cancellation RS (10 (1,739 1,854 = = = = = = = =
Deregistration of a subsidiary —HNBAT
6Bl - - - - (8 - -8B = = =
Dividend paid to non-controlling RFEERERRN
interests kS - - - - - - - - - 6883 (68%))
Dividend declred (Note 10) BEERRE (i 10) = - - - s s - (1580 (15890) - (1580
Balance at 30 June 2024 ZE-MERA=TH
3] 39,726 765,084 - 39,069 87503 (120810) 51,178 544,725 1,406,475 340473 1,746,948

Capital Industrial Financial Services Group Limited Interim Report 2025



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
ERGREEEREE

For the six months ended 30 June 2025 B Z = - AF /N A=+ HIL/~EA

Attributable to owners of the Company

EAAREAEE
Property  Contributed Non-
Share Share  Treasury revaluation  surplus Translation Other  Retained controlling
capital  premium shares  reserve  reserve  Reserve  reserve  eamings  Sub-total interests Total
nx #gA
Rx  ROERE EERG EHEE EHRE RERE  AHRE  REEA Nt FERES @i
HKS'000  HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000  HK$'000
ERTn  EWTn  EWTRn BRI BMTR  BMTR  RMTn  EMTn  EMTn  E%Tn E¥TR
(Note (a)) (Note (c))
(M3t (@) (W& ()
(Unaudited) (REZER)
Balance at 1 January 2025 “E-1f-R-H
g8 39577 763,115 (327) 39,069 87,503 (140,631) 51178 555428 1394912 336132 1,731,044
Comprehensive income 2ENE
Profit for the period iyl - - - - - - - 19838 19838 7655 27493
Other comprehensive income B2 Ak E
Currency translation difference REAEEE - - - - - 187% - - B1% 5012 23808
Share of currency translation RSN
difference of an associate BERA ¥
using equity method Ex% - - - - - 1512 - - 1512 504 2016
Other comprehensive income InEp2Eka
for the period - - - - - 20,308 - - 20308 5,516 25824
Total comprehensive income for B2 ENRAR
the period - - - - - 20,308 - 19,838 40,146 131N 53317
Transactions with ownersin their B A (AEEEASZH)
capacity as owner EIHRS
Purchase of own shares BEAIRH - - (99) - - - - - (99) - (99)
Shares cancellation ek (38) (388) 426 - - - - - - - -
Deregistration of a subsidiary —EREAT
26 Fall - - - - 56120 - - (56120) - - -
Dividend paid to non-controlling RIEERERR
interests RE - - - - - - - - - (13,6400  (13,640)
Dividend dedared (Note 10) BERKE (K 10) - - - - - - - (18)  (11.86) - M)
Balance at 30 June 2025 ZECEERAZTR
E: 39539 762,727 - 39069 143623 (120323) 51178 507,284 1423097 335663 1,758,760

2025 HAsRE EHEE

EXETRRBEBARDE
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HREa SRR

For the six months ended 30 June 2025 BiE —ZT —AF A=+ HIEAEA

Notes:

(a)

The contributed surplus reserve represents the difference between the
nominal value of the shares of the subsidiaries acquired pursuant to the Group
reorganisation in 1991 over the nominal value of the Company’s shares issued
in exchange, and the transfer and utilisation as mentioned in Note (b) below.

A special resolution was passed by shareholders of the Company at the
special general meeting of the Company held on 6 June 2008 and completed
thereafter that an amount of approximately HK$425,259,000 standing to the
credit of the share premium account of the Company as at 31 December 2007
be reduced, with the credit arising there being transferred to the contributed
surplus reserve of the Company. Upon the said transfer becoming effective,
an amount of approximately HK$311,818,000 standing to the credit of the
contributed surplus reserve of the Company has been applied to eliminate the
accumulated losses of the Company as at 31 December 2007. The Company
has complied with the requirements of section 46(2) of The Companies Act
1981 of Bermuda (as amended). Details of which were set out in the circular
of the Company dated 9 May 2008.

Upon the deregistration of certain subsidiaries, the balances of their
contributed surplus reserves were transferred to retained earnings.

The other reserve mainly represents a deemed capital contribution in relation
to the disposal of 40.78% equity interest in Global Digital Creations Holdings
Limited on 8 January 2019.

The above condensed consolidated statement of changes in equity
should be read in conjunction with the accompanying notes.

Capital Industrial Financial Services Group Limited
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGEHRERER

For the six months ended 30 June 2025 B Z = - AF /N A=+ HIL/~EA

Six months ended 30 June

BEANA=1THIEXREER

2025 2024
—E-ERF —TEZMF
HK$’'000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(REEXR) (CREsEZ)

Cash flows from operating activities RETHRENE

Cash generated from operations KEBIRS 64,927 134,026

Interest paid B F B (217) (373)

Income tax paid SIS %R (15,207) (13,446)
Net cash generated from operating activities SER®ASREFE 49,503 120,207
Cash flows from investing activities RETHHERE

Payments for property, plant and equipment W - BRERZE AR - (644)

Payments for intangible assets EREE 2R (572) (1,868)

Proceeds from disposal of financial assets HEBBRERKIZANER

at fair value through profit or loss BreMEEZERIE - 752

Interest received B U F B 11,018 4,823
Net cash generated from investing activities REEBASREF®E 10446 3,063
Cash flows from financing activities METBHRERE

Repayments of lease liabilities BERMAEas (2,088) (2,195)

Dividend paid to non-controlling interests ) FE 12 B b R A AR S (13,640) (6,883)

Payment for shares repurchase B 1 BB PR (99) (1,110)
Net cash used in financing activities =~~~ REZEBFAREFE (15827) (10188
Net increase in cash and cash equivalents ReRBEESEEBEBENTHE 44,122 113,082

Cash and cash equivalents at beginning REVZRE RS EE

of the period BH 282,810 319,054

Effect of foreign exchange rate changes EXEFH & 3,220 (1,250)
Cash and cash equivalents at end of REBACZHERESEEER

the period 330,152 430,886

The above condensed consolidated statement of cash flows should be
read in conjunction with the accompanying notes.

LifSREE RS RERE
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GENERAL INFORMATION

Capital Industrial Financial Services Group Limited (the
“Company”) is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The address of the registered office is at Victoria Place, 5th Floor,
31 Victoria Street, Hamilton HM 10, Bermuda.

The Company is an investment holding company. The principal
activities of its significant subsidiaries are provision of sale and
leaseback arrangements services, property leasing services and
supply chain management and financial technology business.
These condensed consolidated interim financial information are
presented in Hong Kong dollars (“HK$"), unless otherwise stated.

These condensed consolidated interim financial information have
not been audited.

BASIS OF PREPARATION

These condensed consolidated interim financial information of
the Company and its subsidiaries (collectively, the “Group”)
for the six months ended 30 June 2025 have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"). These condensed
consolidated interim financial information do not include all the
notes of the type normally included in the annual consolidated
financial statements. Accordingly, these condensed consolidated
interim financial statements are to be read in conjunction with
the annual consolidated financial statements of the Group for
the year ended 31 December 2024, which have been prepared in
accordance with HKFRS Accounting Standards.

The functional currency of the Company is Renminbi (“RMB")
while these condensed consolidated interim financial information
are presented in Hong Kong dollars (“HK$"), unless otherwise
stated. Exchange differences relating to the translation of the
assets and liabilities of the subsidiaries with the same functional
currency as the Company (i.e. RMB) to the presentation
currency of the Group (i.e. HK$) are recognised directly in other
comprehensive income and accumulated translation reserve. Such
exchange differences accumulated in the translation reserve are
not reclassified to profit or loss subsequently.

Capital Industrial Financial Services Group Limited Interim Report 2025
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of
the previous financial year and corresponding interim reporting
period, except for the adoption of new and amended standards
and interpretation as set out below.

Application of amendments to HKFRS Accounting
Standards

In the current interim period, the Group has applied, for the first
time, the following amendments to HKFRS Accounting standards
issued by HKICPA which are effective for the Group’s financial
year beginning 1 January 2025:

Amendments to HKAS 21
R GEERE 215 2185]

The application of the amendments to HKFRS Accounting
Standards in the current interim period has had no material
impact on the Group’s financial performance and positions for
the current and prior periods and/or on the disclosures set out in
these condensed consolidated interim financial information.

ESTIMATES AND JUDGEMENT

The preparation of condensed consolidated interim financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and
expense. Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied to
the consolidated financial statements of the Group for the year
ended 31 December 2024.

AR E T B3 R B

EETHE

FER 2 & 5T ERER  E — (BB BR 5 /2 R 4R
AP SRS HRMRAE % ERAT
SCFrE AT R B RT R R RERR S ©

ERAEBMBREGER 2B

RAF B - AEBE ERERATH
EREGHMAGHEMAIRNAEER_-Z
:ﬁi-ﬂ-ﬁﬁfﬁ%ﬁigiﬁﬁﬁ
B RS g &R 2 EF

Lack of Exchangeability
R = A S

RADAEEAZE ST ERE ST E
A Z &R I B AN & B0 A B KB 1 H
Az HBRE TR RAERGEE
Y BERMBZRBERNEATE -

fiskt R A
mEGALR ST M BEERZREREE

HEBETHRERUAREERARE K
)\&Eﬁi i&%%ﬁﬁﬁ%ﬂ%ﬁ et RRER -
ERGERAEARNZFMEE -

RREEREET MM BERE 22
RERARE S BREN ZEARHE R
BT REARZETERREASTEEE
—E_WFF A=t HLEFEHFAM
BHREAERE 2 -

2025 P ERR 5 EXeBREEEERA

13



14

SEGMENT INFORMATION

The Company’s managing director, being the chief operating
decision maker (“CODM"), for the purposes of resource
allocation and assessment of segment performance focuses on
types of services provided. No operating segments identified by
the CODM have been aggregated in arriving at the reportable
segments of the Group.

The Group is currently organised into three operating divisions:
sale and leaseback arrangements business, property leasing
business and supply chain management and financial technology
business.

Sale and leaseback arrangements business is engaging in
collateral financing activities. Property leasing business is engaging
in rental of properties. Supply chain management and financial
technology business is engaged in supply chain management and
financial technology services.

Segment results represent the profit or loss of each segment
without allocation of central administration costs, changes in
fair value of financial assets at fair value through profit or loss
("FVTPL"), unallocated other income, finance costs and share
of profit of an associate. This is the measure reported to the
CODM for the purposes of resource allocation and performance
assessment.

The following is an analysis of the Group’s revenue and results by
operating and reportable segments. Segment revenue reported
below represents revenue generated from external customers.
There were no inter-segment sales in the current and prior
periods.
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BRSSP A BE R
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRSSP AT EE R T

SEGMENT INFORMATION (Continued) 5 2FER @
Supply chain
Sale and management
leaseback Property and financial
arrangements leasing  technology
business business business Total
it
E&EH nE EERSH
RHEL HEXK R EHK Bt
HK$'000 HK$'000 HK$'000 HK$'000
BRI BT T BETR BRI
During the six months ended BE-_ZT-_RFA<A=+H
30 June 2025 (unaudited) IEAER (REER)
Revenue under sale and EREMLHIET 2 W
leaseback arrangements 29,650 - - 29,650
Revenue from supply chain REHEEEE R BB
management and financial ES pdl 6
technology business - - 16,149 16,149
Property leasing income MERERA - 2,023 - 2,023
Segment revenue okl G 29,650 2,023 16,149 47,822
Segment results DEEE 38,525 (6,494) 3,699 35,730
Unallocated RO
Central administration costs RRITERA A (9,868)
Other income (Note) Hob e A (Hi5E) 10,108
Finance costs BEMA (326)
Share of profit of an associate JE{h— R & A Bla Al 1,354
Profit before income tax BR BT 15 50 A A 36,998
2025 HiRE EEEXSRBEEEFRALA 15



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

B AR & P 5 B 7% R B
5 SEGMENT INFORMATION (continued) 5 S2EER @
Supply chain
Sale and management
leaseback Property  and financial
arrangements leasing technology
business business business Total
i pe gt
RO nE  ERRER
THED MEXEHB BE mst
HK$'000 HK$'000 HK$'000 HK$'000

BETT BETIT BT BETT

During the six months ended BE-Z-MFEAA=TH

30 June 2024 (unaudited) EARER (REEXR)
Revenue under sale and EREHELHET 2 s

leaseback arrangements 93,805 - - 93,805
Revenue from supply chain REHEEEERSBEE

management and financial ES pdl 6

technology business - - 13,513 13,513
Property leasing income MEREWA = 2,134 = 2,134
Segment revenue R 93,805 2,134 13,513 109,452
Segment results DEEE 39,219 (264) 4,135 43,090
Unallocated RAE
Central administration costs FRITHL A (12,437)
Other income (Note) HABA (F3E) 4,409
Changes in fair value of BRBRREANEREL

financial assets at FVTPL CREBEEZANER (10)
Finance costs AR A (583)
Share of profit of an associate e ft — B & A Blm 7l 2,556
Profit before income tax BR BT 15 50 B 37,025
Note: M5t -
Unallocated other income represents interest income from credit financing ROMEMBATE—EAEAT ZEERELTH
arrangement income from a related party and bank deposits held by ZHRBWA  RIBEZEKRRRFIFRITFERIE
investment holding companies. A e
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRSSP AT EE R T

SEGMENT INFORMATION (Continued) 5 S2EER @
The following is an analysis of the Group’s assets and liabilities by INTRIZEEDHBRAEZH D HBEIH 2
operating and reportable segments: SEEERBEDT
30 June 31 December
2025 2024
—ECZEHF —ENE
~AZ=ZTH +=—HA=+—H
HK$'000 HK$'000
BETT PR T T
(Unaudited) (Audited)
(REEX) (F&EZ)
Segment assets DEEE
Sale and leaseback arrangements business & 14 [l fH 22 HF 3£ 75 986,216 1,145,871
Supply chain management and financial HEREE RSB ER
technology business 96,307 94,540
Property leasing business MEREE 94,191 101,220
Total segment assets DESEEMTE 1,176,714 1,341,631
Interest in an associate R—EBERNR 2R 89,707 86,337
Other unallocated assets ERoEERE 597,169 440,054
Consolidated assets HEEE 1,863,590 1,868,022
Segment liabilities PHERE
Sale and leaseback arrangements business & 14 Bl f8 22 HF 3£ 75 58,980 99,681
Supply chain management and financial HEHEEIE & mEER
technology business 5,018 9,640
Property leasing business MEREED 129 44
Total segment liabilities DE B EEEE 64,127 109,365
Other unallocated liabilities HEM Ao aFE 40,703 27,613
Consolidated liabilities meERE 104,830 136,978

2025 R EASR &
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ARG o B 75 R B
5 SEGMENT INFORMATION (continued) 5 &Y
For the purpose of monitoring segment performances and BE

allocating resources between segments:

— all assets are allocated to reportable segments other than —
interests in an associate and other unallocated assets
(including primarily unallocated property, plant and
equipment, right-of-use assets, receivable under credit
financing arrangement, cash and cash equivalents, interest
receivable for credit financing arrangement, prepayments,
deposits and other receivables and deferred tax assets).

— all liabilities are allocated to reportable segments other than —
other unallocated liabilities (including primarily loans from
a related party, lease liabilities, deferred tax liabilities, other
payables and accruals, and current tax liabilities).

BB ()
RHBERRRSBZHHRER -

FMEBEEYYRETAEAZ®/RA I T
BER—EHBERR 2 R EAt
AOMEE(EZERREADEWE -
MELSZE FRAEELEE FE®
ELBEE N2 REKEE Re M
¢ EEEE FEMELHEZER
%IJE FERFRIE - 2e R HEMEK
SIB ARBEERRIAEE) o

MERBEASETAZHRS A T
BREAGKRIEABE(XERE %
MEATHER HERE EIL
MIBEE EMENRARESE
RIARENEHIBRAE)

6 OTHER INCOME 6 HaA

Six months ended 30 June

BEZEANBA=+tHIEAXEAR

2025 2024
—E-RE —E_OF
HK$'000 HK$'000
BT T BEETIT
(Unaudited) (Unaudited)
(REE®R) (CRisEZ)
Interest income FIEWA

— Bank deposits — RITHEX 184 593

— Deposit service interest income from —RE—EBEEATHER
a related party (Note 20(b)) AR 75 F) 2 U A (I £ 20(b)) 864 294

— Credit financing arrangement income ~ — RE —Z@EALTHEE
from a related party (Note 20(b)) BE LT HEUA (BT EE 20(b)) 9,970 3,936
11,018 4,823
Others HAh 76 430
11,094 5,253
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

PROFIT FOR THE PERIOD

AR E T B3 R B

7 HAEF

Six months ended 30 June

BEAA=tRLEAXEA

2025 2024
—E-RHE —ZE U
HK$’'000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(REEZ) (REsEZ)
Profit for the period has been BRBEFEMERTHIZE :
arrived at after charging:
Employee benefit expenses EERARAX 20,831 22,460
Depreciation of property, M BB R
plant and equipment REITE 182 163
Amortisation of intangible assets BB 1,472 1,126
Depreciation of right-of-use assets CRREEENE 1,863 1,885
FINANCE COSTS 8 MEMRAK

Six months ended 30 June

BEAA=1TRHILAMEA

2025 2024
e TS —ENEF
HK$'000 HK$'000
BET T BET T
(Unaudited) (Unaudited)
(REEEZ) (RiEEz)

Interest on loans from a related party —RBEEATERFE
(Note 20(b)) (3% 20(b)) 217 373
Interest on lease liabilities HEBENE 109 210
326 583

2025 HiHE BHEEXSRRBEEEARQE 19
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

R4S P H B E R
9 INCOME TAX EXPENSES 9 FEBRAX
Six months ended 30 June
BZEASNA=1tHIEAXEAR
2025 2024
—E-RE —E_OF
HK$’'000 HK$'000
BT T BEETTT
(Unaudited) (Unaudited)
(REER) (REgEZ)

Current income tax: BNEATRIA

— China enterprise income tax — R EMER 9,577 12,000

Deferred income tax EIEFTISH (72) (1,236)

Income tax expenses Frisfif = 9,505 10,764

Notes: P &E -

(@)  Hong Kong profits tax has been provided at the rate of 16.5% on the @ HBEZZE-AFAA=THLAREAR &
estimated assessable profits for the six months ended 30 June 2025 (six BREHER165% (BEZT-WNF XA
months ended 30 June 2024: 16.5%). =+HIEANER 165%) 2R EaTE

R M EHE A o

(b)  Under the Law of the PRC on Enterprise Income Tax (the “EIT Law") by WBEPERCEMSHE(EEMRSRED
and Implementation Regulation of the EIT Law, the tax rate of the PRC REEMGBHREBERGS 8#EZE_F=-H
subsidiaries is 25% for the six months ended 30 June 2025 (six months FRA=ZFTHLEANEA FENBRAAIZ
ended 30 June 2024: 25%). MEAB25% (HE-T-_WFA=1THIt

NER :25%) ©
10 DIVIDENDS 10 KRE

At the annual general meeting held on 22 May 2025, the
shareholders of the Company approved the payment of a final
dividend of HK$0.003 per ordinary share for the year ended 31
December 2024 totaling approximately HK$11,862,000 (for the
year ended 31 December 2023: HK$0.004 per ordinary share
totaling approximately HK$15,890,000) which has been reflected
as a reduction of retained profits for the six months ended 30
June 2025.

No interim dividend has been paid or declared by the Company
for the six months ended 30 June 2025 and 2024.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS P B 75 BB
11 EARNINGS PER SHARE 1M1 BRER
The calculation of the basic and diluted earnings per share RARFEANEBLEBRERNREERTTY
attributable to owners of the Company is based on the following BREBEATBIETHE
data:

Six months ended 30 June
BEASA=1tHILAEAR

2025 2024
—E-HE —ZE-UF
(Unaudited) (Unaudited)
(REEXR) (REgEZ)
Profit attributable to owners of the PAN/NEIESF DN L apingl
Company (HK$'000) (BEFT) 19,838 17,981
Weighted average number of ordinary I3 AR hn ke S 25 AR B (FAR)
shares (thousand) 3,953,963 3,973,037
Basic earnings per share (HK cents) FRRERAF () 0.50 0.45
Diluted earnings per share is calculated by adjusting the weighted BRESFSRNTFAAEZTEING R
average number of ordinary shares outstanding to assume PRINE IO - ARRERMABEHS
conversion of all dilutive potential ordinary shares. No diluted TRt E o BB B EEE R
earnings per share for the six months ended 30 June 2025 and D MBEZE_AFRZTNF A
2024 as there was no dilutive potential shares during the periods. = tTRIEANERAYEGREERT -

2025 HiHE BHEEXSRRBEEEARQE 21
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EAGRE P M E R M=

12 PROPERTY, PLANT AND EQUIPMENT

The movement of the net book amount for property, plant and

equipment is as follows:

12 Y% BERRE
nE BERREZEDFEEPHNT :

HK$’000
BT T
(Unaudited) (REER)
Six months ended 30 June 2024 BE-Z-_MEAA=1tRHLAXEA
Opening net book amount B AR EFE 626
Additions INE 644
Depreciation (Note 7) e (MME7) (163)
Currency translation differences EEmEERE 4)
Closing net book amount BiRER M FE 1,103
(Unaudited) (REFEXR)
Six months ended 30 June 2025 BE-Z-RAEA=1tAHLAXEA
Opening net book amount EAYERE FE 927
Depreciation (Note 7) e (Msx7) (182)
Currency translation differences HEEinE =% 12
Closing net book amount HRARMEEE 757
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

INVESTMENT PROPERTIES

The movement of the fair value for investment properties is as

follows:

13 REWHE
BEME Y ARESBHNT

AR E T B3 R B

Residential and

Commercial

properties

EERBEEME

HK$'000

BT T

(Unaudited)

(REgE=Z)

At 1 January 2024 RZZTE-_mF—A—H 116,096
Changes in fair value recognised in profit or loss ~ RIBRERERZ AN EEE (2,341)
Exchange differences &R =% (679)
At 30 June 2024 RZZFE-_WFA=1+H 113,076
At 1 January 2025 RZFE_AF—H—H 99,758
Changes in fair value recognised in profit or loss ~ RIER KR Z AL ELZ S (8,452)
Exchange differences MEH =5 1,195
At 30 June 2025 RZE-_RAFA=1+H 92,501

2025 HiRE EEEXSRBEEEFRALA
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRSSP A BE R

13

Capital Industrial Financial Services Group Limited

INVESTMENT PROPERTIES (Continued)
The following table analyses the investment properties carried at
fair value, by valuation method.

13

REW=E @
TREREETEDTARRBIIRZRE
e

30 June 31 December
2025 2024
—B-hHEF ZTEZF
~AZ=ZTH +=—HA=+—H
HK$'000 HK$'000
BETT BT
(Unaudited) (Audited)
(REEX) (&%)
Recurring fair value measurements KEMERARETE
Residential property units located in MR BEBNEEMEEM
Hong Kong 16,400 16,500
Commercial property units located in PR B A R P S R B (L
Mainland China 76,101 83,258
92,501 99,758
Valuation processes of the Group rEEZHERRF

All of the Group’s property interests held to earn rentals are
measured using the fair value model and are classified and
accounted for as investment properties.

The fair values of the Group’s investment properties at 30 June
2025 and 31 December 2024 have been arrived at on the basis
of a valuation carried out on those dates by Greater China
Appraisal Limited, an independent qualified professional valuer
not connected with the Group. Greater China Appraisal Limited
is a registered firm of Hong Kong Institute of Surveyors, and
has appropriate qualifications and experience. The valuation
was arrived at by reference to market evidence of transaction
prices for similar properties in the same location and conditions
and where appropriate by capitalisation of rental income from
properties.

In estimating the fair value of the properties, the highest and best
use of the properties is their current use.

Interim Report 2025
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AEEREMER T _AFA=1H
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127 B 52 [ 3 R Zﬁiéﬁ%ﬁiﬁ

@Eﬂiéﬁéaﬂﬁﬁl@ﬁ R%FE B HETH
BZEEFHE é%ﬁ@ﬁﬁﬁ AIRER

REMBGELARIREREEERIE
B MEDZ2ERXNERLE MRN8
M%%*%FZ‘W%LE’& YK EBRE
WA (fHER) B



14

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BRSSPI E R
INTANGIBLE ASSETS 14 BREE
Supply chain
financing
Goodwill platform Total
e s
GRS BMEFLA #et
HK$'000 HK$'000 HK$'000
BT BT T BET I
Six months ended 30 June 2024 BEZE-—ZE_-NFEA=H
(Unaudited) IEREAR (REER)
Opening net book amount BRIV R FE 54,751 17,055 71,806
Addition NE - 1,868 1,868
Amortisation charge (Note 7) BoyE R (MsE7) = (1,126) (1,126)
Exchange difference fEH =% (388) (107) (495)
Closing net book value HACRBR 3B 54,363 17,690 72,053
At 30 June 2024 (Unaudited) R=ZB-WFXRA=1+H
(REERZ)
Cost D% 54,363 28,135 82,498
Accumulated amortisation RET#H - (10,445) (10,445)
Net book value BREFE 54,363 17,690 72,053
Six months ended 30 June 2025 BE—-ZE-RFANA=+H
(Unaudited) WERER (REEXK)
Opening net book amount HAYIBR E SHE 53,579 21,190 74,769
Addition NE - 572 572
Amortisation charge (Note 7) BB R (fEE7) - (1,472) (1,472)
Exchange difference MW =5 828 313 1,141
Closing net book value HRERENFE 54,407 20,603 75,010
At 30 June 2025 (Unaudited) R=-BE-HFEXA=1+H
(REER)
Cost DN 54,407 33,592 87,999
Accumulated amortisation BT - (12,989) (12,989)
Net book value REFE 54,407 20,603 75,010

2025 R EASR &
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EAGRE P M E R M=

14 INTANGIBLE ASSETS (Continued)
Goodwill has been allocated to two individual cash generating
units (“CGUs"), comprising:

— Sale and leaseback arrangements services segment —
South China International Leasing Co., Ltd. (“South China
Leasing”), and

— Supply chain management and financial technology
business segment — Jb RRFAHEEE IR B R 2 E (Beijing
Jingxi Supply Chain Management Co., Ltd.*).

During the six months ended 30 June 2025 and 2024, the
directors of the Company determine that there is no impairment
of the CGUs.

15 RECEIVABLES UNDER SALE AND LEASEBACK
ARRANGEMENTS

14 BEFEE @
EECESREMEB IR SEL BN
((BeEEERM]) @ B

— EREERHRGE D — B ER
HEARAR(BMAIEED &

— HEEERRSBRHRER D E —
LRRAHERERERAT -

BE_Z-_RAFR-_ZT-_NNFA=1+H
EARER ARREEHTHESELEN
I 4 IR R E -

15 EREMBALZHE N 2EWFIE

30 June 31 December

2025 2024

—E"RE —EZINF

AA=tA +tZA=t-~

HK$°000 HK$'000

BT T BT T

(Unaudited) (Audited)

(REEX) (B&EZ)

Current assets mENE E 112,860 566,938
Non-current assets ERBEE 648,501 358,308
761,361 925,246
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRSSP AT EE R T

15 RECEIVABLES UNDER SALE AND LEASEBACK 15 EROAZTHET 2 EBRRIE @)
ARRANGEMENTS (continued)

At 30 June 2025 and 31 December 2024, the Group's receivables RZZE_RAFAA=THAHERZ-_ZT_NF
under sale and leaseback arrangements were repayable as TZA=1+—H AEEEREHELEIER
follows: TZEWFIEEENT
30 June 31 December
2025 2024
—E-RHE —T-UF
ANAB=+H +-A=+—8H
HK$'000 HK$'000
BT T ST
(Unaudited) (Audited)
(REE®R) (E&E=R)
Within one year —FR 112,860 566,938
Between 1 and 2 years —EWE 252,181 84,655
Between 2 and 3 years ME=F 301,436 199,569
Between 3 and 4 years =ZFE 86,536 50,614
Between 4 and 5 years mMERE 8,348 23,470
761,361 925,246
As at 30 June 2025 and 31 December 2024, all of the Group's RZEBE-_AFANAZF+BR-_ZE_NNF
receivables under sale and leaseback arrangements were not yet +TZA=+—H rEBEEEEALHE
overdue. T2 BT FEUREIE # R Hf o
30 June 31 December
2025 2024
—ECZHF —ENEF
NA=+H +=ZA=+—H
HK$'000 HK$'000
BET T BET T
(Unaudited) (Audited)
(REEEZ) (& FEZ)
Analysed as: DT
Current receivables under sale and EREALHET 2 BETE
leaseback arrangements (receivable FIE (R + @A REK)
within 12 months) 120,928 611,036
Non-current receivables under sale and EROELEIE TN 2 EBBIER
leaseback arrangements (receivable BRE (N +ZEAEEKR)
after 12 months) 690,226 381,014
811,154 992,050
Provision of impairment loss allowance VEREVE=EE Y (49,793) (66,804)
761,361 925,246
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EAGRE P M E R M=

15 RECEIVABLES UNDER SALE AND LEASEBACK 15 EROAZTHET 2 BRRIE @)

ARRANGEMENTS (continued)

30 June 31 December
2025 2024
—E-RE —E_F
ANB=+H +Z-A=+—8H
HK$'000 HK$’000
BT T ST
(Unaudited) (Audited)
(REE®) (EEZ)
Fixed-rate receivables under sale and EREALHET 2 EKEE
leaseback arrangements B 761,361 925,246

Interest rates per annum of the above receivables under sale and
leaseback arrangements for the period/year are as follows:

WHIE T FFIEMT -

30 June
2025
—E-FREF
ANA=+H
HK$'000
BT T
(Unaudited)
(REEX)

HR/ 5 EREREERFET ZE

31 December
2024
—E-F
+=-A=+—8
HK$'000
BETIT
(Audited)
(FeFEZ)

Fixed-rate receivables

JEUE B FRIE 5.0% to0 5.5%

50EZ55E

5.0% to 5.5%
50E%55%
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

BRSSPI E R
16 TRADE RECEIVABLES 16 BEWREZERN
30 June 31 December
2025 2024
—E_RE —EOF
ARA=tH +TZHA=+—H
HK$'000 HK$’000
BET T BE T
(Unaudited) (Audited)
(REER) (&)
Trade receivables JEUE 5 BR 3R 2,194 2,752
The credit terms of trade receivables are normally 30 days as RZZEZRAFAA=ZTHAERZZTZNF
at 30 June 2025 and 31 December 2024. The aging analysis of +-A=+—H BRUKESERZEES
trade receivables is as follows: — M AE30H -ERE SRR ZERDNT
R
30 June 31 December
2025 2024
—E-HEF —EF
ANA=+H +Z-A=+—H
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(RBER) (BEZ)
Within 3 months =EAN 2,194 2,752
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EAGRE P M E R M=

17 INTEREST IN AN ASSOCIATE 17
Set out below is the associate of the Group as at 30 June
2025, which is held indirectly by the Company. The country

of registration is also their principal place of business, and the

R—EBE QAR 2 ER

NTARAEER_ZE_RAF~A=1+HZ
BtE RG] ERARQRIEERE - i
RINAEFELEME - REEER L

proportion of ownership interest is the same as the proportion EPTREIR ZAELL DIAE A o 3% 2 R R Z
of voting rights held. The associate is accounted for using the LG E PRV BERRRAEREA
equity method in these condensed consolidated interim financial AR o
information.
Effective % of
Name of entity Principal activities Country of registration ownership interest Carrying amount
BEERLY
BRAR IEEY EMER EREDL BEE
30 June 31 December 30 June 31 December
2025 2024 2025 2024
—8-3f IR btk N 13
ABZtR TZA=t-H ABZtR TZA=t-H
% % HK$'000 HK$'000
BRI BB
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (#zE7) (REEH) (£E%)
REEEREERAA Provision of factoring The PRC 41.41% 4141% 89,707 86,337
(Beijing West Business Factoring services in PRC
Company Limited*)
("Beijing West Business Factoring”)
REBFREARAA R ERERERE hE
((RAEFXRE])
The movements in the carrying amount of interest in an associate R—EEE AR 2 ERRAEZEHNT
are as follows:
For the six For the
months ended year ended
30 June 31 December
2025 2024
BE-B-LF BHE_T_NF
ANA=tR +-A=t—H
<18 AR FFE
HK$'000 HK$'000
BETT B TFT
(Unaudited) (Audited)
(REEX) (FeEZ)
Cost of investment in associate: REE QAT ZRERA !
At beginning of period/year E@Hﬂ?ﬂ/i | 86,337 84,851
Share of operating profits JE 115 45 & ) 1,354 4,712
Share of other comprehensive income/(loss) &k H ith 2 E U 25 (F548) 2,016 (3,226)
Interest in an associate M—REE QR 2w 89,707 86,337
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

17 INTEREST IN AN ASSOCIATE (Continued)

Included in cost of investment in an associate of the Group, is
goodwill of approximately HK$23,716,000 as at 30 June 2025
(31 December 2024: approximately HK$23,355,000). As at 30
June 2025 and 2024, the management considers that there is no
impairment for the investment in an associate.

AR E T B3 R B

17 R—RIBE AR 2

R-ZE-—_RAF~A=+8" EMNE@—
ABERAZRERABEFHENEK
23,716,00075(_E NE+=—A=+—
B : 494 #23,355,000T) c R —_ZE_F
FR-_ZF_NMFAA=1+H BEEERE
R—EBE QAR 2 REWEREBR -

18 SHARE CAPITAL 18 K&
Number of
shares Amount
BHEE ot
HK$'000
BET I
Ordinary shares of HK$0.01 each SRAEERE0.01 T2 LB
Authorised: SERE ¢
At 1 January 2024, 30 June 2024, 1 RZZE_WHFE—-—H—8 "
January 2025 and 30 June 2025 fwfmi/\ﬂ +A-
—E-RF-—A—BK
—E-RFANA=1+H 10,000,000,000 10,000
Issued and fully paid: EBRITREHR
At 1 January 2024 R-Z-_WF—H—H 3,984,639,703 39,846
Cancellation of shares (Note) FESE AR (B FE) (12,064,000) (120)
At 30 June 2024 (unaudited) RZE-_WmFA=1+H
(REEER) 3,972,575,703 39,726
At 1 January 2025 RZE-_RF—H—H 3,957,702,703 39,577
Cancellation of shares (Note) FES AR (BT RE) (3,764,000) (38)
At 30 June 2025 (unaudited) RZE-_RAFNA=1+H
(RiEER) 3,953,938,703 39,539
Note: P 5E -
During the six months ended 30 June 2025, the Company repurchased HEZZT-_RAFAA=THLEAREAR &2
903,000 of its own shares for an aggregate cash consideration of E§E§%903,000Hxﬂxfﬁ : ?ﬁﬁifﬁﬁﬁﬁi@ﬁﬁi’)%
approximately HK$99,000. # 99,000 7T °

All of the repurchased shares were cancelled and the difference between the
consideration paid and the nominal value of shares were charged to share

premium within shareholders’ equity.

FrERBRMOBEEE  MAXNRERRDE
BB EE ARRERDORARE -

2025 HiRE EEEXSRBEEEFRALA
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EAGRE P M E R M=

19 TRADE PAYABLES, OTHER PAYABLES AND

19 ENEZKRMX

- BN RER

ACCRUALS st & A
30 June 31 December
2025 2024
—E-RE —E_F
~NA=+H +ZA=+—H
HK$'000 HK$’000
BT T ST
(Unaudited) (Audited)
(REEZR) (EEZ)
Trade payables (Note) FEfHE B AR (M aE) 4 1,783
Other payables and accruals Hitnfe M RIBEREAER
Accrued salaries and bonuses e & RIEAL 11,915 13,788
Accrued legal and professional fees AR REEER 2,697 3,728
Security deposits received BRRFBIES 7,444 32,085
Other tax payables H A RE S A IR 34,745 39,399
Interest payables P& 11 12
Dividend payable FETRR B 11,862 =
Others HA, 8,667 11,348
77,341 100,360
77,345 102,143
Note: M5k -

The aging analysis of the trade payables primarily based on invoice date was as

BNESEFIEREZFAMERIREDNT

follows: wm
30 June 31 December
2025 2024
—E-REF —ZE 4
ANA=t+H +=ZA=+—H
HK$'000 HK$'000
BT T BETIT
(Unaudited) (Audited)
(REER) (fe&%)
Within 30 days 30BA 4 1,783

Capital Industrial Financial Services Group Limited

Interim Report 2025



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20 RELATED PARTY DISCLOSURES

The controlling shareholder of the Company as defined under
the Listing Rules is Wheeling Holdings Limited which is a wholly-
owned subsidiary of Shougang Group Co., Ltd., a state-owned
enterprise under the direct supervision of the State Council of
the PRC. Accordingly, the Company and the Group are ultimately
controlled by Shougang Group Co., Ltd. The transactions
and those balances with Shougang Group Co., Ltd. and its
subsidiaries (collectively referred as “Shougang Group”) and
other PRC government-related financial institutions are disclosed
below:

(a) Key management personnel compensation
Key management personnel includes directors (executive,
non-executive and external directors) and the senior
management of the Group. The compensation paid or
payable to key management personnel is shown below:

AR E T B3 R B

20 AEALTHE

BEBE(ETRADZER KRB 2
fi% f% % & Wheeling Holdings Limited *
Wheeling Holdings Limited 81 4 & i 5= B A&
RAR (BT EREBKREZEE 2BEA D
F)ETZ22EMBAR - Bt - XA A
RAEEZRZEHEBAR A AEH -
HEMERERATREWERF (FE
AIEWMEE]) &HEAF ERTERS®
BEBETIR G REBBEENT :

(a) FEEBAEHM
IZERABRBREZWTES
FRTEERINDES) RAKER
RERAB -ENIENETEEE

ABFHB T AR -

Six months ended 30 June
BEAA=1tHIEAEA

2025 2024

—E-REF —FMF

HK$'000 HK$'000

BET T PR T T

(Unaudited) (Unaudited)

(REEX) (RigEZ)

Wages, salaries and other benefits TE HokHMBER 2,909 3,859
Retirement benefit scheme contribution 3R ARAEF 5T 2143 335 232
Total employee benefit expenses BERMNMAX A% 3,244 4,091

2025 P ERR 5 EXeBREEEERA
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
BRSSP A BE R

20 RELATED PARTY DISCLOSURES (continued) 20 EAEALTHE @
(b) Transactions with related parties (b) HBEEALZRS

Six months ended 30 June

BEAA=tHLLAMEA

2025 2024
—B-AHF —E e
HK$'000 HK$’000
BET T PR T IT
(Unaudited) (Unaudited)
(REEX) (REgEZ)
Revenue under sale and leaseback EROEZHERET 2 W&
arrangements (Note ii) (P &Eii)
Subsidiaries of Shougang Group EEES P b= MNG 12,451 7,726
Revenue from supply chain REHEHEEER SRR
management and financial PR 75 =z W 2= (B EE i)
technology services (Note iii)
Subsidiaries of Shougang Group EEES A b= NG 5,586 5,530
Associate of Shougang Group EEES= A = WNC] 35 22
5,621 5,552
Credit financing arrangement FEREZHERME WA
interest income (Note 6) (Ff=E6)
Subsidiary of Shougang Group EEES A b= MNG 9,970 3,936
Deposit service interest income FERRBEAME WA (HEE6)
(Note 6)
Subsidiary of Shougang Group EEES P b= MNG 864 294
Management fee expenses (Note i) EEEH X (HaEi)
Subsidiary of Shougang Group EEES A b= ING 236 187
Utility expenses (Note i) DNRAEXERAX (M)
Subsidiary of Shougang Group EEES P b= ING 55 4
Interest expense (Note 8) FIE B (FEES8)
Subsidiary of Shougang Group R ES P by =ENG 217 373
Information technology services BB RERX
expense (Note i) (BF&EED)
Subsidiary of Shougang Group Sk ES= 1 hy=YNG] 1,298 -
Lease payments (Note i) HE AR (MDD
Subsidiary of Shougang Group Sk ES= P iy =YNG] 704 850

Capital Industrial Financial Services Group Limited Interim Report 2025



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20 RELATED PARTY DISCLOSURES (Continued)

(b)

(0

(d)

Transactions with related parties (Continued)
Notes:

(i) The transactions were carried out in accordance with the
relevant other agreements.

(ii) The transactions were carried out in accordance with relevant
sale and leaseback and loan agreements summarised as below:

The Company entered into the master facility agreement with
Shougang Group Co., Ltd., pursuant to which the Company
has conditionally agreed to provide or procure its subsidiaries to
provide the uncommitted facilities to Shougang Group Co., Ltd.
and/or its subsidiaries in an aggregate principal amount of up
to RMB2,000,000,000 for a term of 3 years commenced from
October 2024.

(iii) The transactions were carried out in accordance with master
service agreement with Shougang Group which the Company
has agreed to provide supply chain management and financial
technology service, for a term of 32 months commenced from
May 2023.

Outstanding balance arising from sale and
leaseback arrangements business

Included in receivables under sale and leaseback
arrangements of the Group as disclosed in Note 15, there
are receivables under sale and leaseback arrangements from
subsidiaries of Shougang Group with total carrying amount
of HK$410,219,000 as at 30 June 2025 (31 December
2024: HK$398,325,000).

Outstanding balance arising from supply
chain management and financial technology
business

Included in trade receivables of the Group as disclosed
in Note 16, there are receivables from supply chain
management and financial technology services for the
service fee charge with carrying amount of HK$2,013,000
as at 30 June 2025 (31 December 2024: HK$2,730,000)
from subsidiaries of Shougang Group.

AR E T B3 R B

20 EAEALTHEE@

(b)

(9,

(d)

2025 R EASR &

HEEEATZRS @
B3

() FZHEXGREBEEMBGZLET

(i) ZEXZBREERERLERER
hEEAETT - AT ¢

AAREEHEERBR AR LE
i B - ARFIE B IR
R E R SR EE K E A R M E
SEBRAF K SEKEARRE
A& a5 R% A AR 2,000,000,000
TZIEBRE RE=F -B=%
—MHEF AR -

iy RBDIBRBEEFEEEZ RS E R
HIETT BUARRERERMEHE
WEENSBEMERE 8 =F==
Fh AR AHARMEA -

EROHRHEEREEZRE
B R
AEBEROALZTHEET 2 BIK
B (MW 15m#EEE) 2ER
—HFEANAZTHERERLAEABE
410,219,000t (ZZE - WME+ = A
=+—H : ##398,3250007T) Z
REBEMEENBRARNERDA
ZHEIR T 2 FEUGRIE -

HEREERSHNEEXKE
EZ REBEER

AEBREKE SRR (WWHE16
FritE) AR S _RFENA
—THEREEABE2,013,0007T
(ZZE-_WF+=-A=+—8: B
2,730,0007T) M) & ffl & B [ B A 7)
WER 2 EEEE L& BB RS
2 EWRISE -

BEEEXERRBERFRARF
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

EAGRE P M E R M=

20 RELATED PARTY DISCLOSURES (continued)

(e) Amounts due from related parties

Included in prepayments, deposits and other receivables,
there are amounts due from related parties with carrying
amount of HK$2,528,000 in relation to management and
financial advisory service and HK$4,999,000 in relation
financial technical service as at 31 December 2024. The
balances are unsecured, repayable on demand and interest

free.

No amounts due from related parties in relation to
management and financial advisory service and financial

technical service as at 30 June 2025.

(f) Amounts due to related parties

Included in other payables and accruals, there are amounts
due to related parties in relation to information technology
services with carrying amount of HK$315,000 as at 30 June
2025 (31 December 2024: HK$292,000). The balances are
unsecured, repayable on demand and interest free.

(g) Receivable under credit financing arrangement
At 30 June 2025, the balance of HK$492,955,000 (31
December 2024: HK$377,580,000) is unsecured, repayable
on demand and carried interest of 5% per annum (31
December 2024: 5% per annum). Interest receivable
for credit financing arrangement of HK$11,310,000 (31
December 2024: HK$628,000) is included in prepayments,

deposits and other receivables.

(h) Loans from a related party

At 30 June 2025, the balance of HK$16,525,000 (31
December 2024: HK16,274,000) is unsecured, repayable
on demand and carried interest ranging from 2.48% to
2.76% per annum (31 December 2024: 2.48% to 2.76%

per annum).

Capital Industrial Financial Services Group Limited Interim Report 2025

20 AEALTHEE@

(e)

(f)

(9)

(h)

FEWREEEALTRE

BANZE RekHEMERZKIER
BER-_Z_mME+_-_HA=+—88
{8 &7 2,528,000 7T A & 12
o B 7 iE A RIS A K BR T (B A 7B B
4,999,000 B & BB R 7% 2 JE
R BALRIEB - ZSEHBAEIR
. EREEREERRES -

R-_E_RAFENA=+H HEHF
BEENTEEAREAL ST
FRRA 2 FEU B A £ 50E o

FESBREANLTFIE
RZE_RAFNA=+H EfpE
NpBErETFERABEEBENE
KRS 2 RS REE A L3 BEREE
BB 315000 (ZE-_WMF+ =
A=+—8 :#%%292,0007T) ° #%
ERHEEERR AEZRKEER
BB e

EEMELZHET 2EKRFRE
RZE_RFNA=Z+H B
492,955,000 c (Z T - F + =
A=+—H :#%%®377,580,000
) ZEBRBEER - AEZ XK
BERRFEMNRSE (ZZ _MF
+—A=+—8B:FHNER5EF) 7t
E-ZERE L2 BT BB
11,310,000t (ZE-WMFE+ - A
=+—HB:#%6280005) it A8
A - e M EMERGE -

o

—FBEEATHER
RZE_RFNA=Z+H B
16,525,0007C (ZE - MFE+ = A
=+—H :#8%16,274,0007T) Z &
HAEEKE AEZEREERIET
FENF248BF2.76[B (ZF =T
F+-_A=+—H: FFKR248E
B276E)FHE



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20 RELATED PARTY DISCLOSURES (Continued)

0]

()

Deposits in a related company

Included in cash and cash equivalents as at 30 June
2025, there are demand deposits of HK$208,731,000
(31 December 2024: HK$194,961,000) placed in a financial
institution, which is a subsidiary of the Shougang Group.
The interest rate of the demand deposits is 1.35% per
annum (2024: 0.35% to 1.55% per annum).

Transaction and balance with other PRC
government-related entities

Apart from the transactions and balances with the
Shougang Group as disclosed in Notes 20(b), 20(c), 20(d),
20(e), 20(f), 20(g), 20(h) and 20(i), the Group has entered
into various transactions in its ordinary course of business
including deposit placements and other general banking
facilities, with certain banks and financial institutions which
are government-related entities. As at 30 June 2025, 100%
(31 December 2024: 100%) of bank balances are held with
these government-related financial institutions.

AR E T B3 R B

20 EAEALTHEE@

0]

()

2025 HAsRE EHEE

R—EBREEQATZENR
RZEBE-_RAFNA=+tH Rk
HeEEBEERETHRAN —Hem
WE(GERNEEZHNBRAR) 2
& Bl 17 31 78 ¥ 208,731,000 (=
E-_WFE+-_A=+—H: 5
194,961,0007T) ° ZEEHFRZ
FMRAHI1ISE(ZE_PUE : 5|
RO35EE155E) °

REMPEBFEHEER 2R
S RER

R Bt 3£ 20(b) ~ 20(c) ~ 20(d) ~ 20(e)
20(f) ~ 20(g) ~ 20(h) X 20(i) AT # £& £
BMEBZRIRERIN  NEE
RERSEFBETREBIFAESE
ERETRORSMEBII LS
BER G BEGRREM —KIRT
ME-N—_ZE-_RE~NA=1+8H"
BITHEEEZSRITHE <R %
BEBE100% (ZE-_MWE+=A
=+—H:100%) °

EXETRRBEBARDE
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

FHIMBER 2 ERRE

2 SW

To the Board of Directors of Capital Industrial Financial Services
Group Limited
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial
information of Capital Industrial Financial Service Group Limited
(the “Company”) and its subsidiaries (collectively the “Group”)
set out on pages 4 to 37, which comprises the interim condensed
consolidated statement of financial position as of 30 June 2025 and
the related condensed consolidated statement of profit of loss and
other comprehensive income, statement of changes in equity and
statement of cash flows for the six-month period then ended, and
certain explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard (“HKAS"”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation
of these condensed consolidated interim financial information in
accordance with HKAS 34. Our responsibility is to express a conclusion
on these condensed consolidated interim financial information based
on our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to
any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that these condensed consolidated interim financial
information of the Group is not prepared, in all material respects, in
accordance with HKAS 34.

OTHER MATTER

The comparative condensed consolidated statement of profit or loss
and other comprehensive income, statement of changes in equity
and statement of cash flows for the six-month period ended 30 June
2024 and the relevant explanatory notes included in these condensed
consolidated interim financial information were extracted from the
condensed consolidated financial information of the Group for the six-
month period ended 30 June 2024 reviewed by another auditor (the
“Other Auditor”) who expressed an unmodified conclusion on that
condensed consolidated interim financial information on 26 August
2024.

The comparative condensed consolidated statement of financial
position as at 31 December 2024 and the relevant explanatory notes
included in these condensed consolidated interim financial information
were extracted from the consolidated financial statements of the Group
for the year ended 31 December 2024 audited by the Other Auditor
who expressed an unmodified opinion on those consolidated financial
statements on 25 March 2025.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Lau Kai Wong

Practising Certificate Number: P06623

Hong Kong
29 August 2025
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE e o AT

The Group continued to push ahead the development philosophy of ANEEEAE = HHENHEEEERE LS RIBIE
supply chain management and financial technology business, finance %% - I A EFME ZRIEAZ O EEHNEE

lease and commercial factoring as core businesses, and endeavored B BOITEKABERES

HEenftERe

to become a service provider of a supply chain financial technology BEHZF AR RS UBYDEFEAF - A&
platform characterised by integrating industry and finance to support ~ BIER#FFER G « 2 8 5B H I TE ek #1R
for industrial upgrading. The Group maintained stable growth in  FHES T IHE{LHRE N - EEREFE -

results by seeking progress while ensuring stability, discovering its own
potential and constantly making improvement and enhancement in its
ability to respond to market changes.

KEY FINANCIAL PERFORMANCE INDICATORS ITEMBREER
The key financial performance indicators are analysed as below: TENBREREONAOT

Six months ended 30 June
BEAXA=1tHIEAEA

2025 2024 +(-)
—E-HF —EOF Change
HK$°000 HK$'000 o
BT T BEET T
Financial performance B g 3 4E
Revenue Wz 47,822 109,452 -56%
Gross profit margin (%) EFE (%) 85% 53% 32%
Profit for the period B 5 ) 27,493 26,261 5%
Profit attributable to owners PAN/NSIES SN Kbl
of the Company 19,838 17,981 10%
Basic earnings per share FRRERZAF GEWL)
(HK cents) 0.50 0.45 1%

Capital Industrial Financial Services Group Limited Interim Report 2025



KEY FINANCIAL PERFORMANCE INDICATORS

(Continued)

MANAGEMENT DISCUSSION AND ANALYSIS
EEE w5 AT

FERKEEEEZE@

30 June 31 December
2025 2024 +/(-)
—EZEHF —ToNE Change
ANA=+H +ZA=+—H b=
HK$'000 HK$'000
BT T AT T
Key financial indicators TEBKES
Total cash @I 5 330,152 282,810 17%
Total assets BEE 1,863,590 1,868,022 1%
Total liabilities wafE 104,830 136,978 -23%
Loans from a related party —REEATER 16,525 16,274 2%
Capital and reserves attributable 282 13 A A JE(E A% 4N
to owners of the Company &L 1,423,097 1,394,912 2%
Current ratio VIEIE =S 1,133% 1,079% 54%
FINANCIAL OVERVIEW Bt 7 5 R

The Group recorded profit attributable to owners of the Company
of approximately HK$19,838,000 for the six months ended 30 June
2025, representing an increase of approximately 10% as compared
with profit attributable to owners of the Company of approximately
HK$17,981,000 for the six months ended 30 June 2024, which was
mainly due to the significant effort has been put on risk management
and control in relation to sales and leaseback customers, which resulted
in a decrease of impairment losses on financial assets. Revenue of the
Group for the six months ended 30 June 2025 was approximately
HK$47,822,000, which represented a decrease of approximately 56%
when compared with that of approximately HK$109,452,000 for the
same period of 2024. The decrease was mainly attributable to change
in business direction and dedicated more resources from individual
customers to corporate customers under the sales and leaseback
arrangements business segment. The Group recorded a gross profit of
approximately HK$40,799,000 for the six months ended 30 June 2025,
representing a decrease of approximately 29% when compared with
the gross profit of approximately HK$57,723,000 for the same period
of 2024. The Group recorded a gross profit margin of approximately
85% for the six months ended 30 June 2025, representing an increase
when compared with the gross profit margin of approximately 53% for
the same period of 2024. Basic earnings per share of the Group for the
six months ended 30 June 2025 was HKO0.50 cents (six months ended
30 June 2024: basic earnings per share was HK0.45 cents).

AEEHEZE T -_RAF~A=Z1+HIE~AA
SRR AN A A A FER R T 4074 % 19,838,000
o EHEE T _NFENA=+THBIENE A
BARNEFE ARG S F 4% 17,981,000 7T
LB AN 10% EZEHRENELRBER
P ERBRERMIZES LRATERENS
SHBEERBEEBASUARD AEBHZE
—TE-REFANAZTHLEANERZWRENA
H#47,822,0007T 0 BB - T N E R H A B
109,452,000 ST AB LE - I 4956% ° #Z R 2 &
ZHREBITMEE  HEZEREEEREA
CHEBDPATHEATFERNCERFM
o REEBE_E_RAFENA=THIEXAE
A %15 F F #4978 % 40,799,000 7T » 2 —F —
FRIE 2 ER4HE# 57,723,000 7T tL 8RR A 4
20% - REBEHE-_Z-_RAFENA=1THIN
& R85 7 ENEL85% @ Bl — T — P4 [A] HA
ZEFELYSBRER EF - AEEBHEZE—-ZF
THFEANAZTHELEARNBARZEREARRT A
0508 (BHE T -_MEA=1+HI1E/~A
R GREREF0.458) -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WS T

FINANCIAL OVERVIEW (Continued)

Revenue for the six months ended 30 June 2025 was approximately
HK$47,822,000, representing a decrease of approximately 56%
when compared with that of approximately HK$109,452,000 for the
same period of 2024. The decrease was mainly attributable to change
in business direction and dedicated more resources from individual
customers to corporate customers under the sales and leaseback
arrangement business segment.

The Group recorded a gross profit of approximately HK$40,799,000
for the six months ended 30 June 2025, representing a decrease
of approximately 29%, when compared with the gross profit of
approximately HK$57,723,000 for the same period of 2024. The
Group recorded a gross profit margin of approximately 85% for the six
months ended 30 June 2025, representing an increase when compared
with the gross profit margin of approximately 53% for the same period
of 2024, which was mainly attributable to the change in business
direction and dedicated more resources from individual customers
to corporate customers under the sales and leaseback arrangements
business segment.

Other income for the six months ended 30 June 2025 amounted to
approximately HK$11,094,000 (six months ended 30 June 2024:
HK$5,253,000), representing a significant increase of approximately
111%. The increase was mainly due to the increase in credit financing
arrangement income from a related party.

Administrative expenses for the six months ended 30 June 2025
amounted to approximately HK$25,198,000 (six months ended 30 June
2024: HK$25,014,000), representing a slight increase of approximately
1%, remained stable in general.

For the six months ended 30 June 2025, share of profit of an associate
amounted to approximately HK$1,354,000 (six months ended 30 June
2024: profit of HK$2,556,000), continued to make contribution to the
Group's profit.
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BUSINESS REVIEW AND OUTLOOK

The Group continued to push ahead the development philosophy of
supply chain management and financial technology business, finance
lease and commercial factoring as core businesses, endeavored to
become a supply chain financial technology and service platform
characterised by integrating industry and finance, and gave full play to
the important role of financial services in empowering real economy.
Taking advantage of our industrial advantages and competitive edges,
we focus on the provision of customized and comprehensive financial
service solutions to the steel industry and upstream and downstream
customers on the industry chain for different business scenarios
including the corporate customer and individual consumer leasing
market, and strive to meet our medium- and long-term strategic goal
of continuous growth in performance.

Other than that, the Group will explore the business opportunities on
energy management and energy conservation and renovation (EMC)
related business as well as other business with potential in order to
maximise shareholders’ return.

Sale and Lease Back Arrangements Business Segment

An indirectly owned subsidiary of the Company, South China
International Leasing Co., Ltd. (“South China Leasing”), principally
engages in the provision of financial leasing in the PRC. The principal
mode of finance lease offered by South China Leasing mainly include
direct leasing and sale and leaseback arrangements. The major source
of fund for this business is loans from banks and internal resources of
the Group.

Direct leasing: Under this arrangement, the lessee designates the
supplier of the selected equipment. Then the lessee, the equipment
supplier, and South China Leasing sign a tripartite leasing contract
pursuant to which South China Leasing will pay the equipment supplier
for the equipment after acceptance of the equipment by the lessee
and the lessee will pay South China Leasing rent for the use of the
equipment based on the agreed terms.

Sale and leaseback: Under this arrangements, the lessee sells the
subject equipment to South China Leasing and signs an equipment sale
and purchase contract with South China Leasing. Then South China
Leasing signs a sale-and-leaseback contract with the lessee. South
China Leasing will pay the lessee for the equipment and the lessee will
pay South China Leasing rent for using the equipment based on the
agreed terms.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WS T

BUSINESS REVIEW AND OUTLOOK (Continued)

Sale and Lease Back Arrangements Business Segment
(Continued)

South China Leasing focuses on steel companies and domestic
conglomerates as well as their upstream and downstream customers
as its core customer groups as it would enable the Group to earn a
stable revenue stream with a considerably lower risk exposure. Most
customers of South China Leasing in the PRC are obtained through (a)
referrals from business partners of existing customers, banks or peers
and (b) marketing and sales effort from South China Leasing.

As at 30 June 2025, approximately 95% (31 December 2024: 62 %)of
the total receivables under the sale and leaseback arrangements was
due from the Group’s three largest sale and leaseback customers, of
which two such customers are related parties of the Group.

XKBERENREE @
EZOEZHER DI @)

MAOHE-—BEREEX NEARECEEE -
UREETHEEERZOLES WL TIARZ
BOERSASEESREN RS - MERE
iR - BHHEEETENARITFEZBE Q)
RERP - RITKFEOEHERHOHERBIAR (b)
M HEMSHMEE TIEMESH -

RZEBE-_RAFANA=1+H #95% (=K
F+_A=+—"H:62%) EXLHELHET
ZEWGIEREREAEE = KEZLARE
ERMUREANEBEBEAL -

Customer Diversity Table BEF Ak
Receivables as
at 30 June
2025
R-F-RF
~B=1+H
9 FE W R IE
HK$'000 %
BT T %
Customers ®F
Independent individual customers B EARP 28,134 4
Beijing Enji Energy Technology Co., Ltd.** B SRR ERAR" 323,008 42
Tonghua Steel Co., Ltd.** BCHBR D BRG] 305,322 40
Shougang Shuicheng Iron and Steel B ME (RE) EREEAA"
(Group) Co. Ltd.** 101,134 13
Beijing Shougang International Engineering IREHBEE I EENERAR
Technology Co., Ltd.*# 3,763 1
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BUSINESS REVIEW AND OUTLOOK (continued)

Customer Diversity Table (Continued)

Notes:

L Tonghua Steel Co., Ltd.*, Shougang Shuicheng Iron and Steel (Group) Co.,
Ltd* and Beijing Shougang International Engineering Technology Co., Ltd.*
are subsidiaries of Shougang Group Co., Ltd., Shougang Group Co., Ltd., a
company established in the PRC, which is the holding company of Wheeling
Holdings Limited, which in turn, Wheeling Holdings Limited is the controlling
shareholder of the Company. Therefore, Tonghua Steel Co., Ltd.*, Shougang
Shuicheng Iron and Steel (Group) Co., Ltd* and Beijing Shougang International
Engineering Technology Co., Ltd.* are connected persons of the Company.

Beijing Enji Energy Technology Co., Ltd.* is a company established in PRC
with limited liability and is principally engaged in among others, (i) energy
saving technology development, technology promotion and technical
services; (ii) energy contract management; (iii) sales of hardware and
electricity, mechanical, special and general equipment, electronic products,
instrumentation, computer hardware and software and auxiliary equipment;
and (iv) engineering, procurement and construction (EPC) contracting. To
the best knowledge, information and belief of the Directors after having all
reasonable enquiries, Beijing Enji Energy Technology Co., Ltd. * is independent
of the Company and its connected person. The Group has provided finance
lease services and EMC finance lease services to Beijing Enji Energy Technology
Co., Ltd.* during the year. For details, please refer to the announcements of
the Company dated 25 July 2024, 29 August 2024 and in the circular of the
Company dated 9 October 2024.

*  For identification purpose only

The Group’s sale and leaseback customers are spread across diverse
industries such as manufacturing industries and individual mobile
phone rental customers.

During the period under review, revenue from the sale and leaseback
arrangements services segment decreased by approximately 68%
to approximately HK$29,650,000 (six months ended 30 June 2024:
HK$93,805,000), and the segment results recorded a profit of
approximately HK$38,525,000 (six months ended 30 June 2024:
HK$39,219,000). The decrease in revenue from the sales and leaseback
arrangements segment was mainly due to change in business direction
and dedicated more resources from individual customers to corporate
customers while the segment’s performance was steady as compared
to last year same period.

In view of the national dual-carbon target and the policy guidelines
of “Guiding Opinions on Further Strengthening Financial Support for
Green and Low-Carbon Development” jointly issued by the People’s
Bank of China and the relevant regulatory authorities in the PRC, the
Group will dedicate more resources to provide finance lease services for
different energy management and energy conservation and renovation
(EMC) projects and engineering companies, and also explore other
business opportunities in relation to EMC projects, which align to the
latest environmental policies set out by the PRC and consistent with the
Group's finance lease business development strategy.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WS T

BUSINESS REVIEW AND OUTLOOK (continued)

Supply Chain Management and Financial Technology
Business Segment

During the period under review, revenue from the supply chain
management and financial technology business segment was
approximately HK$16,149,000 (six months ended 30 June 2024:
HK$13,513,000). The supply chain management and financial
technology business segment results recorded a profit of approximately
HK$3,699,000 (six months ended 30 June 2024: HK$4,135,000). The
supply chain management and financial technology business segment
refers to a business model based on real trade, relying on logistics and
centering around the capital flow control. Such business model enables
a win-win situation for various participating entities, which include
steel enterprises, banks and logistics companies, through the design
and management of financial products. The supply chain management
and financial technology business segment focused on the electronic
multitier transfer of creditor’s rights certificates (the “Shougang Credit
Certificate”) and related businesses for the steel industry chain. Based
on the business application scenarios of core enterprises, this business
provides negotiable, apportionable and financeable electronic creditor’s
rights certificate to core enterprises. It is an electronic certificate created
by the Group under a self-developed supply chain financial platform
(the “Shougang SCF Platform”) that utilise blockchain technology to
create immutable and traceable digital representation of suppliers’
account receivable due from anchor enterprises that suppliers can use
for payment and financing purposes, and to serve the upstream and
downstream of the steel industry chain. The increase in revenue was
mainly due to the continuous expansion of business and decrease in
segment’s performance was mainly due to increase in staff cost.

The Group will further sort out procurement needs in the supply chain,
analyze the settlement habit and settlement cycles of each category
and supplier, so as to formulate diversified Shougang Credit Certificate
products and pricing strategies to cover more application scenarios in
the supply chain and gain more recognition. In addition to the existing
Shougang Credit Certificate, the Group will continue to develop
different products to diversify its product offerings. By doing so, the
Group helps to resolve the problems faced by small-to-medium sized
suppliers in business scenarios with diversified product offerings, such
as financing difficulties, high financing costs, high risk control costs,
credit period mismatch and inventory backlog.

In addition, the Group will continue to focus on the supply chain
management and financial technology business in the future, and
continue to improve the intelligent construction level of the Shougang
SCF Platform (ie. the integration of DeepSeek) as well as exploring
other business opportunities in supply chain. Based on the actual
businesses of supply chain finance, the Group will make use of the
advantages of high-techs, innovate the design and create synergies for
its other businesses.
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BUSINESS REVIEW AND OUTLOOK (continued)
Property Leasing Business Segment

During the period under review, revenue from the property leasing
business segment decreased to approximately HK$2,023,000 (six
months ended 30 June 2024: HK$2,134,000), while the segment
results recorded a loss of approximately HK$6,494,000 (six months
ended 30 June 2024: a loss of approximately HK$264,000). The
revenue from the property leasing business segment remains stable.
The decrease in profit recorded in segment results was mainly
attributable to the decrease in fair value of investment properties of the
property leasing business segment during the period of approximately
HK$8,452,000 (six months ended 30 June 2024: decrease in fair value
of investment properties of HK$2,341,000).

Under the policy environment and market environment of promoting
financial innovation, the Group will grasp opportunities brought by
the policies in relation to China’s innovation of modern supply chain
area and the upgrading strategies of industries in which target core
enterprises operate to provide innovative financial products and
service portfolios to those target core enterprises and their upstream
and downstream customer groups, so as to serve the real economy.
Through our supply chain financing platform, we will provide accessible
financing to our small-to-medium sized enterprises customers to lower
financing costs and enhance the stability of supply chains, which will
bring low cost funds and equity capital to our customers and optimise
their capital structure, help the Group to achieve sustainable growth in
its business scale and create greater business value for our customers,
shareholders and society.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WS T

BUSINESS REVIEW AND OUTLOOK (continued)
Property Leasing Business Segment (Continued)

In terms of risk management infrastructure, prudent and effective
risk management can help in tapping the commercial value of long-
term investments, as well as laying a solid foundation for the Group’s
sustainable development. We will put emphasis on strengthening our
risk control system, introducing information technology platform, and
adjusting our management and control strategies in a timely manner and
continuously improving our management by improving and optimising
our risk control mechanism. In addition, we will also continue to
promote the development of our online risk management platform
based on asset securitisation and industry supply chain business so as
to provide an effective tool for the Group's risk management.

LIQUIDITY, FINANCIAL RESOURCES AND
FINANCING ACTIVITIES

The Group has been focusing on maintaining stable funding sources
and financing is arranged to match business requirements and cash
flows. The financial leverage of the Group as at 30 June 2025 as
compared to 31 December 2024 is summarised below:
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30 June 31 December
2025 2024
—E_RHF —E_NF
ANA=+H +=ZA=+—H
HK$'000 HK$'000
BT T BET T
Total borrowings B
Current borrowings M ENE K = -
Non-current borrowings EREE R 16,525 16,274
Sub-total INE 16,525 16,274
Total cash IR e
Cash and cash equivalents ReMHEFEIEE 330,152 282,810
Total equity B 1,758,760 1,731,044
Total assets BmEE 1,863,590 1,868,022
Financial leverage BB E L&
Current ratio B % 1,133% 1,079%
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LIQUIDITY, FINANCIAL RESOURCES AND
FINANCING ACTIVITIES (Continued)

As at 30 June 2025, the Group had cash and cash equivalents
of approximately HK$330,152,000 (31 December 2024:
HK$282,810,000), which were mainly denominated in Hong Kong
dollars and Renminbi. The increase was mainly attributable to the
net cash generated from operating activities of approximately
HK$49,503,000.

As at 30 June 2025, the Group's borrowings amounted to
approximately HK$16,525,000 (31 December 2024: HK$16,274,000),
which were repayable after twelve months from 30 June 2025 (31
December 2024: HK$16,274,000). During the period under review, the
Group did not obtain any new borrowings as the working capital for
the Group's operations. All borrowings bore interest at fixed rate.

CAPITAL STRUCTURE

The capital and reserves attributable to owners of the Company
amounted to approximately HK$1,423,097,000 as at 30 June 2025
(31 December 2024: HK$1,394,912,000). The increase was mainly
due to the exchange differences arising from translation during the
period totalling approximately HK$18,796,000. The Company did not
issue any new shares during the period under review. The issued share
capital of the Company was approximately HK$39,539,000 (represented
by approximately 3,953,938,000 issued ordinary shares).

MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENT

On 9 January 2025 (after trading hours), South China Leasing (an
Indirect non-wholly owned subsidiary of the Company) entered into the
disposal agreement with the Sichuan Xinhuang Jiuhe Financial Leasing
Co., Ltd* (the "Purchaser”), pursuant to which South China Leasing
agreed to dispose of and the Purchaser agreed to acquire the Accounts
Receivables, at a consideration of no more than RMB300 million
(equivalent to approximately HK$318.03 million). For details, please
refer to the announcement and circular dated on 9 January 2025 and
24 January 2025 respectively.

Save as disclosed above, the Group had no material acquisitions,
disposals and significant investment during the six months ended 30
June 2025.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WS T

CHARGE ON ASSETS
As at 30 June 2025, the Group had no charge on its assets.
FOREIGN EXCHANGE EXPOSURE

The normal operations and investments of the Group are mainly in
Hong Kong and China, with revenue and expenditure denominated
in Hong Kong dollars and Renminbi. The Directors believe that the
Group does not have significant foreign exchange exposure. However,
if necessary, the Group will consider using forward exchange contracts
to hedge against foreign exchange exposures. As at 30 June 2025, the
Group has no significant foreign exchange exposure.

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 30 June 2025.

EMPLOYEES

As at 30 June 2025, the Group employed 61 (31 December 2024 63)
full time employees (excluding those under the payroll of associates
of the Group). The Group remunerated its employees mainly with
reference to the prevailing market practice, individual performance and
work experience. Other benefits such as medical coverage, insurance
plan, mandatory provident fund and discretionary bonus are also
available to employees of the Group. Remuneration packages are
reviewed either annually or through special increment.

During the six months ended 30 June 2025, the Company and its
subsidiaries have not paid or committed to pay to any individual any
amount as an inducement to join or upon joining the Company and/or
its subsidiaries.
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INTERIM DIVIDEND

The Board did not declare an interim dividend for the six months ended
30 June 2025 (2024: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2025, the Company repurchased
at total of 903,000 shares on the stock exchange at an aggregate
consideration (before expenses) of HK$98,595. All such repurchased
shares were cancelled during the period under review.

Particular of the shares repurchased during the period are set out
below:

OTHER INFORMATION
Hit &R
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Consideration per share

BRRONKE

Aggregate

Highest Lowest consideration paid

Number of BE =333 e ERE

Month share repurchased HK$ HK$ HK$

=Rvi) eEEmRHEA B B B

January 903,000 0.114 0.108 98,595
—A

Total 903,000 98,595

Save as disclosed above, neither the Company nor any of its subsidiaries

had purchased, sold or redeemed any of the Company’s listed securities
(whether on the Stock Exchange or otherwise) during the period under

review.

B ESCIREESN - B EHIE A AL R S H AT (T FY
BRARPMEBEBIMIEMNEMESRX S B
B HEHBRARR ZEM LEHES
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2025, the interests and short positions of the Directors
or chief executives of the Company or their respective associates in the
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO")) which were required to be notified
to the Company and the Hong Kong Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO), or which were required to be recorded in the
register required to be kept by the Company pursuant to Section 352
of the SFO, or which were required to be notified the Company and the
Hong Kong Stock Exchange pursuant to the Model Code for Security
Transactions by Directors of Listed Issuers as set out in Appendix 10 of
the Rules Governing the Listing of Securities on the Hong Kong Stock
Exchange (“Listing Rules”) (“Model Code”) were as follows:

Long positions in the shares/underlying shares of the

EERRSTHRAERKRSG - HEKR
REEEZEZRAR

R-ZB_AFANA=1H ARAZEE &
BITBABRWE 2 EMBEANRRNARHE
EAREEE (&R (B H PR EDD (CGE
FREE GO EXVER) )2 B - RN
K ERE A RIEGE S R AE D) EXVESE
TRFSDEBBIMARNRRE B2
Koxe (BRBEGES RBEKRD) 2% F 5K
X BEWEFR R RER 2SS MOXR) » 3L
ABERRARBRECGE S KB EH) %352
FABFzECMAZ R IAR  IRESR
BE RS EWARR(CEMRADD) K8+
B2 LMBTAESETEFRINEE
SFRD (TGRESTAD]) BB AMA R B M EF BB
Pz Em MORRIT

R-ZSB-_AFANA=1THEREQXAR

Company as at 30 June 2025 7 HERDZFR
Approximate
Number of percentage of the
shares/underlying total number of
Name of Director Nature of interests shares held issued shares
BERG NILERTRAG
EEHR ERME HEROHA BEZ2E DL (%)
Tian Gang Personal 1,685,000 0.04%

H [l & A
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Save as disclosed above, as at 30 June 2025, none of the Directors
or chief executives of the Company or any of their associates had
any interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which were required
to be notified to the Company and the Hong Kong Stock Exchange
pursuant to Division 7 and 8 of Part XV of the SFO (including interests
and short positions, which they are taken or deemed to have under
such provisions of the SFO), or which were required to be entered in
the register required to be kept pursuant to Section 352 of the SFO
or which were required to be notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code.

INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

So far as is known to the Directors and chief executives of the
Company, as at 30 June 2025, the following companies and persons
had interests or short positions in the shares and/or underlying shares
of the Company that were required to be disclosed to the Company
under provisions of Divisions 2 and 3 of Part XV of the SFO, or that
were recorded in the register required to be kept by the Company
under Section 336 of the SFO:

Long positions in the shares/underlying shares of the
Company as at 30 June 2025

OTHER INFORMATION
H fth &

BEXFIEBZEEN R=ZE_RF<A=1+H -
RRRIBEFHU RS ITHA B RIKE 7 (A
B ABENAR B ARRE AR (F& R (GE
% KRB 5B EXVER) 2 EA D - MR G5
S ERE R A IR RCE 5 R EAE R0 5 XV 2B
ETRFEIHEABAA R R RB BRI
MERSORE (BERB(REFLPEGRDD) 2
ZEGRX  BWERBEIERER 2R OX
B IRB(BFRBEBRIDEI2EAETRL
REEZELMAZ EAERSORE - HARIE
CRESF R BBA AR R A R BB R P2 ]
BRIKE °

BE(RZRUAGKRA) ATHREZ
RERER KRR

RARBEERKRSTRAEMA KR _F
“HFERNRA=ZTHE THREARALTRARF
Bt B SRABRAR O R RIBCGE S R R %
1§‘J>>%XV*B%2&%3"*BZMX/AFVLVATT&

BE2HEaAR  IRB(EFRBEGED)E
33611%%EEE§IJ)\7£ AETEHERZ2ELZMA
ZRESBORE -

REB-HEFERNRA=Z=1THREQXAR
B/ HERD2EE

Approximate

Number of percentage

shares/ of the total

underlying number of
Name of shareholders Capacity shares held issued shares Note(s)

WL BT

BERG RHBEZ
RRERE 514 HERDHE B2 (%) B E
Shougang Group Interests of controlled 2,425,736,972 61.35% 1

corporations
Bif%E RYEE  #m
Wheeling Holdings Limited Beneficial owner 2,025,736,972 51.23% 1
("Wheeling”) EnEE A

Beijing Shougang Fund Co., Ltd Interests of controlled 400,000,000 10.12% 1

corporations

PR 2 s

("Shougang Fund”)
IR EHESERAT
([E#fEE])
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OTHER INFORMATION
H fth &

Approximate
Number of percentage
shares/ of the total
underlying number of
Name of shareholders Capacity shares held issued shares Note(s)
NI E 4T
BER®D [igriEy =
RERERB 14 HE RS A B2t (%) B 5
Jingxi Holdings Limited Beneficial owner 400,000,000 10.12% 1
("Jingxi Holdings”)
REERAER DA ([REER]) EmiEA
Yip Wang Ngai Interests of controlled 213,600,000 5.40% 2
corporations
EoLR XiEE 2
HY Holding Limited (“HY Holding”) Beneficial owner 213,600,000 5.40% 2
ExEEA
Chong Tin Lung Benny Interests of controlled 254,413,000 6.43% 3
corporations
HREE RIEEE 2w
VMS Investment Group Limited Beneficial owner 254,413,000 6.43% 3
("VMS Investment”)
SRREEEFERAF EnfB A
(TRWMIKE D)
Notes: M 5E -

1.

Shougang Group indicated in its disclosure form dated 14 February 2025 (being
the latest disclosure form filed up to 30 June 2025) that as at 14 February
2025, its interest in the Company was held by Wheeling and Shougang
Fund respectively, wholly owned subsidiaries of Shougang Group. Wheeling
has direct interest of the Company, and Shougang Fund’s interest in the
Company was the Shares held by Jingxi Holdings, a wholly owned subsidiary
of Shougang Fund.

Mr. Yip Wang Ngai indicated in his disclosure form dated 1 August 2019 (being
the latest disclosure form filed up to 30 June 2025) that as at 30 July 2019, his
interest in the Company was held by HY Holding which in turn was held as to
80% by Mr. Yip Wang Ngai.

Mr. Chong Tin Lung Benny indicated in his disclosure form dated 10 April
2025 (being the latest disclosure form filed up to 30 June 2025) that as at 10
April 2025, his interest in the Company was held by VMS Investment which in
turn was held as to 100% by Mr. Chong Tin Lung Benny.
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Save as disclosed above, as at 30 June 2025, the Company has not
been notified of any other person (other than the Directors and chief
executives of the Company) who had an interest or short position in
the shares and/or underlying shares of the Company who was required
to be disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or who was recorded in the register required
to be kept by the Company under Section 336 of the SFO.

SHARE OPTION SCHEMES

The Company did not have a share option scheme as at 30 June 2025.

AUDIT COMMITTEE

The Company has engaged the Auditor to assist the Audit Committee
to review the 2025 interim results of the Group. A meeting of the Audit
Committee was held with the Auditor and the management of the
Company on 19 August 2025 for, amongst other things, reviewing the
interim results of the Group for the six months ended 30 June 2025.

CONNECTED TRANSACTIONS

Supplement to page 73 of the Company’s annual report for the
year ended 31 December 2024 (the “2024 Annual Report”), and in
respect of the continuing connected transactions carried out under
the 2021 Master Facilities Agreement, the Renewed Master Facilities
Agreement, the 2023 Master Services Agreement, the Technology
License Agreement and the EMC Finance Lease Master Agreement
during the year ended 31 December 2024 as set out in the section
headed “Connected Transactions” of the 2024 Annual Report, the said
transactions have been reviewed by the independent non-executive
Directors of the Company, who have confirmed that the transactions
thereunder had been entered into:

(i) in the ordinary and usual course of business of the Group;
(i) on normal commercial terms or better; and
(i) according to the agreements governing them on terms that

are fair and reasonable and in the interest of the Company’s
shareholder as a whole.
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OTHER INFORMATION

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with the code provisions of the Corporate
Governance Code as set out in Appendix 14 of the Listing Rules during
the six months ended 30 June 2025.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as a code of conduct
of the Company for Directors’ securities transactions. Having made
specific enquiry of all Directors, the Directors have complied with the
required standard set out in the Model Code and the Company’s code
of conduct regarding Directors’ securities transactions throughout the
six months ended 30 June 2025.

APPRECIATION

On behalf of the Board, | would like to extend our sincere thanks to
our customers, suppliers and shareholders for their continuous support
to the Group. | would also extend my gratitude and appreciation to all
management and staff for their hard work and dedication throughout
the period.

By Order of the Board
Sun Yajie
Chairman

Hong Kong, 29 August 2025
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