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The board (the “Board”) of directors (the “Directors”) of Hainan Meilan
International Airport Company Limited (the “Meilan Airport” or the “Company”
together with its subsidiaries, the “Group”) is pleased to announce the operation
results of the Company for the six months ended 30 June 2025, and the unaudited
financial results reviewed by the audit committee of the Company (the “Audit
Committee”) together with the prospects for the second half of 2025.

FINANCIAL HIGHLIGHTS
B %5 8 2

BEERBEBEEERNBERATUAT BHEEZREES]
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Six months ended 30 June

BEAA=TRAILAEA

(RMB'000) 2025 2024 Change
(AR®FIT) —ECRE —TEF b=E)
Turnover = Lt 1,079,263 1,149,277 -6.09%
Gross Profit* EA* 33,198 158,171 -79.01%
Net loss attributable to shareholders AR (L F SR (70,202) (248,045) -71.70%
Loss per share-basic (RMB) FiEEE - EARARET) (0.15) (0.52) 71.15%
Net operating cash flow BERSFRE 278,226 233,494 19.16%
EBITDA EBITDA 311,450 214,458 45.23%

*  Gross profit is calculated as revenue minus cost of sales.

* EMEREEWRAREEELA -

As at As at
30 June 31 December
2025 2024
(RMB’000) R-ZEZEHF RIZZZDEF Change
(AR¥EFT) NA=+H +=ZA=+—H &
Total assets mEE 10,623,864 10,982,577 -3.27%
Total liabilities BeE 6,615,336 6,931,325 -4.56%
Shareholders’ equity AR i 4,008,528 4,051,252 -1.05%
Current ratio MENEE & 21.05% 21.48% -0.43%
Gearing ratio BEAEBEX 62.27% 63.11% -0.84%

SR REhHRE I HEREREERHAERA A 5



MANAGEMENT DISCUSSION AND ANALYSIS

BEEwEDT

For the six months ended 30 June 2025, the Group's total revenue amounted
to RMB1,079,263,016, representing a decrease of 6.09% as compared to the
corresponding period of 2024; net loss after tax amounted to RMB62,307,669 (the
corresponding period of 2024 net loss of RMB256,552,623). Net loss attributable
to shareholders amounted to RMB70,202,444 (the corresponding period of 2024:
net loss attributable to shareholders of loss per share of RMB248,045,330); loss
per share amounted to RMB0.15 (the corresponding period of 2024: loss per share
amounted to RMBO0.52). The decrease in net loss was mainly due to the provision
for compensation payable for an arbitration case (the “Arbitration Case”) during
the corresponding period of 2024. Excluding the impact of the Arbitration Case, the
Group's net loss for the first half of 2025 increased by RMB78,555,038 as compared
to the corresponding period last year, which are mainly due to: first, a decline in
Meilan Airport’s operational metrics, with aircraft takeoff and landing throughput
and passenger throughput decreasing by 3.43% and 4.05% respectively year-on-
year, which led to aviation-related revenue decreasing by RMB28,033,365 year-on-
year; second, factors such as decline in passenger spending intentions resulted in a
year-on-year decrease in non-aviation revenue of RMB41,980,874.

OPERATING ENVIRONMENT
Civil Aviation Industry of China

In the first half of 2025, China’s civil aviation industry adhered to the overarching
principle of seeking progress while maintaining stability, fully and accurately
implementing the new development concept in a comprehensive manner, and
serving the construction of a new development pattern, firmly establishing the
concept of safe development, actively serving the expansion of domestic demand
and opening up to the outside world, effectively responding to external shocks,
deepening reforms in key areas, and continuously improving operational efficiency
and service quality. As a result, the civil aviation industry achieved new results
in high-quality development. The whole industry exhibited the characteristics of
“overall stability, rapid international growth, strong freight resilience, and increased
efficiency and benefits”. As at 30 June 2025, the entire industry achieved a total
transportation turnover of 78.35 billion ton kilometers, passenger transport volume
of 370 million person-times and cargo and mail transport volume of 4.784 million
tons, representing an increase of 11.4%, 6% and 14.6% of the corresponding
period last year, respectively, with transportation scale reaching a new high.
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MANAGEMENT DISCUSSION AND ANALYSIS

In July 2025, the Civil Aviation Administration of China (the “CAAC") convened
a 2025 national mid-year civil aviation work video and telephone conference,
emphasizing the following requirements: first, firmly establish a safe development
philosophy to ensure overall stability in safety conditions; second, optimize the
flight route network layout to actively serve the expansion of domestic demand
and opening-up to the outside world; third, accelerate the construction of a
unified national civil aviation market and comprehensively address “involuntary”
competition within the industry; fourth, thoroughly complete the 14th Five-Year Plan
and compile the 15th Five-Year Plan for civil aviation at a high level; fifth, deepen
the construction of collaborative operation mechanisms and continuously improve
the flight operation efficiency; sixth, strengthen the foundation of low-altitude safety
control and orderly promote the development of general aviation and low-altitude
economy; seventh, continue to deepen reforms in key areas and continuously
enhance the industry’s intrinsic development momentum; eighth, integrate science,
education, and talent work to enhance the industry's self-reliance and controllability
in development, etc.

The Group will comply with the requirements of each document issued by the
CAAC, focus on the working objectives such as “safe development”, “optimization
of the flight route network layout” and “improvement of the flight operation
efficiency”, and continuously improve the service quality and operational efficiency
of Meilan Airport.

Independent Customs Operation of the Hainan Free Trade Port
On 23 July 2025, the State Council Information Office of China held a press
conference in Beijing to announce that the Hainan Free Trade Port (the “Hainan
Free Trade Port"”) will officially commence its independent customs operation on
18 December 2025. This operation will implement a “first-line opening, second-
line control, in-island free movement (—#HFH « —4FE(F « BNEMA)" regulatory
model. “First-line opening” designates the boundary between Hainan and other
countries/regions outside China as the “first line”, implementing a series of free and
facilitated entry-exit measures to ensure smoother global connectivity for Hainan;
“Second-line control” manages precisely the flow of goods between Hainan and
Mainland China; and “In-island free movement” ensures the relatively free flow of
various production factors within Hainan Province.

The island-wide independent customs operation marks the beginning of a new
phase in the opening-up and development of the Hainan Free Trade Port and
represents a long-term and ongoing mission. Moving forward, in accordance with
the decisions and deployment of the CPC Central Committee and the State Council,
Hainan will leverage the independent customs operation as an opportunity to
actively implement all policies, continuously refine the policies and systems based
on local development needs, accelerate the establishment of a new open economic
regime, and strive to build a pivotal gateway for China’s opening-up in the new era.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R DT

Following the press conference, a series of operation policies and supporting
measures for the independent customs operation of the Hainan Free Trade Port
have been introduced successively in key areas such as port operations, import and
export management, goods taxation, and customs supervision:

- On 22 July 2025, the People’'s Government of Hainan Province issued the
Measures for the Recognition and Management of “Zero-Tariff” Imported
Goods Benefit-Eligible Entity of the Hainan Free Trade Port (Trial) ({87 B
BB THEH OB ZEFEREEEEET);

- On 23 July 2025, the General Administration of Customs of the People’s
Republic of China (the “GAC") issued the Interim Measures of the Customs
of the People’'s Republic of China on Tax Collection and Administration for
Processing Value-added Duty-Free Goods in the Hainan Free Trade Port ({/f
ZARANBEGEHESEERESENTREZBHREWHRTEZTIVE))
and the Measures of the Customs of the People's Republic of China on the
Supervision of the Hainan Free Trade Port ((FZE AR MBS S/ 5 A
EHBEEWE)),

- On 23 July 2025, the General Office of the People’'s Government of
Hainan Province issued the Interim Measures for the Administration of the
Recognition of Goods Produced in Hainan under the Processing Value-added
Duty-Free Policy of the Hainan Free Trade Port ((GmE B E /B N TEE
RABBERENEMEERYREEEETINE)) and the Measures for the
Supervision of Imported Goods under the Implementation of Exceptional
Measures in the Hainan Free Trade Port (Trial) ((BE B BB S8 M THIIME
M QB EE AT,

- On 23 July 2025, the Ministry of Finance, the GAC, and the State
Administration of Taxation of the People’'s Republic of China jointly issued the
Notice on Tax Policies for the Goods Crossing the “First-Line” and “Second-
Line” and In-island Flow in the Hainan Free Trade Port (BN /Bm EHRE 5H
EWMERI—&]  [ZRIRES AR BT NE @A)

Upon the independent customs operation of the Hainan Free Trade Port, enterprises
will enjoy new policy benefits, including a significant increase in the coverage of
“zero tariff” goods, and the scope of entities eligible for preferential treatment will
basically cover all types of enterprises, institutions, and private non-enterprise units
in Hainan Province that have actual import needs. For foreign personnel, restrictions
on free entry and exit will be further relaxed, with more lenient temporary entry and
exit policies for business personnel, more convenient work visa policies, and further
improvements to the residency system.
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MANAGEMENT DISCUSSION AND ANALYSIS

As various policies and supporting measures in respect of the independent
customs operation are implemented in detail, Hainan will be able to better gather
global elements, allocate global resources, promote industrial development, and
demonstrating its firm confidence and significant opportunities for higher-level
opening up through the actual results of policy implementation.

Tourism in Hainan Province

During the six months ended 30 June 2025, the province received a total of 55.2129
million domestic and foreign tourists, representing a year-on-year increase of 8.1%,
and the total tourism revenue was approximately RMB118.927 billion, representing
a year-on-year increase of 8.4%.

Hainan’s tourism market has shown strong growth during major holidays, attracting
a large number of visitors and seeing steady increases in tourism spending. During
the holiday of the Tomb Sweeping Festival, Hainan Province welcomed 1.5972
million visitors, representing a year-on-year increase of 4.3%; total visitor spending
reached RMB2.018 billion, representing a year-on-year increase of 4.5%. During
the holiday of the Labour Day, Hainan Province welcomed 3.8876 million visitors,
representing a year-on-year increase of 17.0%; total visitor spending reached
RMB5.245 billion, representing a year-on-year increase of 20.2%. During the holiday
of the Dragon Boat Festival, Hainan Province welcomed 1.8551 million visitors,
representing a year-on-year increase of 16.3%; total visitor spending reached
RMB1.873 billion, representing a year-on-year increase of 12.8%.

In the first half of 2025, Hainan Province stood out particularly in the international
tourism sector, with a total of 1.24 million visitors entering and exiting through
various ports, representing a year-on-year increase of 20.8%. Among these, 0.663
million were foreign visitors, representing a year-on-year increase of 48%. The
proportion of foreign visitors entering Hainan under the visa-free policy reached
89%, up 6.6% compared to the same period in 2019, setting a new historical
record. This growth is attributed to Hainan's ongoing optimisation of its visa-free
policies. By the first half of 2025, citizens from 85 countries could enter Hainan
Province visa-free with ordinary passports. Combined with policies such as 240-
hour visa-free transit, 15-day visa-free entry for foreign tourist groups arriving by
cruise ship, and 144-hour visa-free entry for foreign tourist groups from Hong Kong
and Macao, Hainan's visa-free policies as a whole remain the best in the country.
Additionally, Hainan has launched new international routes to London, Tokyo, and
Jeddah, creating a dual advantage of “visa-free entry + direct flights”. The number
of foreign visitors entering Hainan via visa-free transit increased by 190% year-on-
year, already exceeding the total for the entire previous year, highlighting Hainan's
potential as an international tourism hub.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE R DT

On 21 March 2025, the Hainan Provincial Leading Group for the Construction of an
International Tourism and Consumption Centre and Tourism Market Rectification
(A BB iR & L AR B2 T 158 A B8 /\4H) issued the “Work Plan for
Hainan Tourism Service Quality Improvement Year” (CERE ki RIS E SR FHETIE
F Z)), which clearly established 2025 as the Tourism Service Quality Improvement
Year. The plan outlines ten major initiatives, including the improvement of tourism
service standardisation, the enhancement of the tourism integrity system building,
the strengthening of tourism public service guarantees, and the enhancement
of international service capabilities, driving the transformation and upgrading of
the tourism services in the province towards standardised, internationalised, and
smartified development.

The hosting of special tourism events has added even more charm to Hainan's
tourism industry:

- On 12 February 2025, the Lantern Festival Fireworks Gala, themed “Enjoy
the Fireworks at Haikou Bay (8 /# FHHE)", dazzled the night sky over
Haikou. That evening, the total length of the spectator area along Haikou Bay
reached 6 kilometers. As the highest-level fireworks display in the country,
the evening featured multiple custom-designed high-altitude fireworks that
illuminated the night sky, presenting audiences with a visual feast where
technology and art seamlessly mixed. Under the influence of this nearly
40-minute fireworks gala, it drove a total tourism consumption of RMB526
million in Haikou and attracted 0.8279 million visitors.

- On 12 April 2025, the WATERBOMB Music Festival kicked off in Haikou with
great fanfare. As a globally renowned water-themed interactive music festival
brand, the WATERBOMB Music Festival is famous for its unique “dancing
in the water” concept and team-based interactive segments. Bringing the
WATERBOMB Music Festival to Haikou not only enriches the city’s tourism
and cultural offerings, enhances its international profile, but also provides
residents and visitors of the city with a fresh cultural and entertainment
option. This further stimulates Haikou's spring tourism market and supports
the development of Hainan as an international tourism and consumption hub.
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MANAGEMENT DISCUSSION AND ANALYSIS

- On 14 April 2025, the Hainan Free Trade Port Global Industry Investment
Conference — Tourism, Culture, and Sports Industry Investment Matchmaking
and Negotiation Event was held in Haikou. The event invited over 80
representatives from well-known enterprises in the tourism, culture, sports,
and broadcasting sectors, as well as a total of 196 representatives from
financial institutions and media outlets. At the event, the Department of
Tourism, Culture, Radio, Television and Sports of Hainan Province (the
“Hainan Department of Culture and Tourism") released the “2025
Tourism, Culture, and Sports Industry Investment Project Catalog of Hainan
Province” (the “Catalog”, 2025 F /8 & kil X EEEXEHERZ)),
which includes 256 tourism, culture, and sports industry investment projects,
with a total investment of approximately RMB240 billion. The Catalog
highlighted several major and quality investment projects with high-potential
and distinctive features in Hainan’s tourism and cultural sectors, including
the Round-the-Island Tourism Highway Scenic and Leisure Tourism Project
and the Hainan Tropical Rainforest National Park Ecotourism Project. The
event achieved significant results in on-site signing, with 26 cooperation
agreements signed, totaling RMB9.15 billion in investment. Additionally,
cities and counties such as Haikou and Sanya, as well as the Hainan Health
and Tourism Association, signed investment agreements and framework
agreements with enterprises and institutions from various regions in a
centralized manner, pressing the key "accelerator” for the high-quality
development of Hainan's tourism, culture, and sports industries.

- On 23 June 2025, the five-day Hainan Tourism and Culture Foreign Media
Tour, themed “Hello! China ® Sunshine Hainan ({fR4F | hEl  [Zy¥/ER)"
officially kicked off in Haikou. Media journalists from countries such as the
United States, Japan, South Korea, Cuba, and the United Arab Emirates
visited Haikou City, Qionghai City, Sanya City, and other areas, experiencing
Hainan’s enchanting tropical landscapes and rich cultural heritage through
the lens of overseas professional media. They also gained insights into the
development of Hainan’s tourism and culture industry, showcasing a real,
three-dimensional, and vibrant image of the Hainan Free Trade Port to the
world.

The Group will pay close attention to the development trends of tourism in Hainan
Province, actively cooperate with the local government to carry out the publicity and
promotion of the tourism market, and seize the development opportunities to help
Meilan Airport achieve new record of passenger and cargo and mail throughput.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Transportation within the Hainan Island
In the first half of 2025, Hainan accelerated the construction of a comprehensive
three-dimensional transportation network, promoted the upgrading of transportation

infrastructure, and actively advanced the construction of “two hubs”

(i.e., the

western land-sea new corridor international shipping hub and the aviation regional
gateway hub facing the Pacific Ocean and Indian Ocean (the “Two Oceans”)), with
a focus on building an international air and sea transportation network.
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In terms of road transportation, on 21 February 2025, the Around-Tropical-
Rainforest-National-Park Scenic Highway's sightseeing bus service officially
commenced operation, introducing two themed routes: the “Haikou to
Qiongzhong Rainforest Discovery Journey (& O Z I8 FRIMMIE ZIK)" and
“Haikou to Baisha Li Ethnic Homeland Oxygen Bar Journey (0 &[22
AN ZHK)". These two routes connect the tourist attractions along the
highway, including the Qiongzhong Baihualing Tropical Rainforest Cultural
Tourism Zone, Baisha Original-Ecology Tea Town, and Da’an Orchid Base,
adding a vibrant new dimension to Hainan's travel offerings.

In the first half of the year, the expansion project of the Greater Sanya
section of the G98 Round-the-Island Expressway Expansion Project was fully
advanced. The main line of the Greater Sanya section of the G98 Round-the-
Island Expressway Expansion Project spans approximately 122.34 kilometers,
connecting the four cities and counties of Lingshui, Baoting, Sanya and
Ledong. Upon completion, this project will serve as a crucial transportation
backbone for the construction of the Hainan Free Trade Port, playing a
significant role in further optimising the transportation network of the “Greater
Sanya” economic circle and in building a Hainan Free Trade Port of both high
quality and high standard.

Meanwhile, the construction of the Shiyun to Baisha Expressway’s Yinggeling
Tunnel and its connecting line project is also progressing rapidly. This project
has a total investment amount of approximately RMB3.299 billion, with a total
length of 38.42 kilometers. The Yinggeling Extra-Long Tunnel, approximately
8 kilometers in length, will be the longest tunnel in Hainan upon completion.
It will enhance the economic influence and driving effects of central urban
areas such as Haikou, Danzhou and Sanya on the island’s central regions, and
promote the coordinated development and integration between coastal and
mountain tourism resources.
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MANAGEMENT DISCUSSION AND ANALYSIS

In terms of ports, all of the 10 “second-tier ports” of Hainan have passed
national inspection and acceptance. Customs authorities are now fully
engaged in real-world drills for the independent customs operation,
conducting iterative tests to optimize procedures and ensure a smooth and
orderly independent customs operation. Among these, the Yangpu Economic
Development Zone, as a pioneering demonstration area for the development
of the Hainan Free Trade Port, has incubated certain policies such as the
“zero-tariff” list and tax exemptions for value-added processing, laying the
foundation for independent customs operation.

In terms of railways, starting from 7 March 2025, the Hainan Round-the-
Island High-Speed Railway implemented a timetable adjustment. By adding
"stop-at-every-station trains” and implementing a same-day single-use ticket
system, the transportation capacity of the Hainan Round-the-Island High-
Speed Railway will be further enhanced, making travel more flexible and
convenient for passengers. The “stop-at-every-station trains” operate like
intercity buses, with the shortest interval between two trains being just 10
minutes, increasing the frequency of train services and basically meeting the
demand for passengers to have a train available upon arrival at the station.
Among these, 47 pairs of “stop-at-every-station trains” are added between
Haikou East Station and Sanya Station. Direct trains between Haikou East
Station and Sanya Station have also increased from 1.5 pairs to 4.5 pairs,
further improving travel efficiency for passengers.

In terms of airports, on 17 January 2025, the Hainan Province Open Skies
Working Group Office (8 F4 MM #E LIES I AZE) issued the “Several
Measures for Promoting High-Quality Development of Aviation Logistics in
Hainan Province” (CEFAREMEYIR S E 28 REE TIEHED), which clearly
outlined the overall goals for aviation logistics in the Hainan Free Trade Port.
By the end of 2025, a relatively complete aviation logistics support system
will be established, with the cargo and mail throughput across all airports
in the province aiming to reach 320,000 tons, the number of international
cargo routes exceeding 10, and international air cargo and mail throughput
exceeding 25,000 tons. By the end of 2027, the province aims to achieve
a total cargo and mail throughput of 350,000 tons across all airports, with
the number of international cargo routes exceeding 12, and international air
cargo and mail throughput exceeding 28,000 tons. To systematically advance
the development of aviation passenger and cargo hubs, efforts will be made
to promote differentiated functional positioning among all airports in the
province. Meilan Airport is positioned as the province’'s main regional aviation
hub airport, serving both passengers and cargo, emphasizing on route
network connectivity and hub functions; Sanya Phoenix International Airport
is positioned as a secondary regional aviation hub airport, primarily serving
passengers while also accommodating cargo, researching and applying for
national logistics hub status as an airport type, and accelerating the phase |ll
expansion project, aiming for completion by the end of 2025; Qionghai
Bo'ao International Airport is positioned as an important feeder airport,
strengthening cargo functions while also supporting Hainan's business jet
services, accelerating the phase Il expansion project, aiming for completion
by the end of 2025; Dongfang Airport is positioned as a feeder airport, being
developed as a cargo-featured airport, aiming to begin construction in 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Offshore Duty-free

To support the high-quality integrated development of Hainan’s culture,
sports, tourism, duty-free shopping, and service industries, and to promote
the construction of Hainan as a free trade port and a world-class tourist
destination, Haikou Customs launched the “Ten Measures of Haikou Customs
to Promote the Upgrading of Tourism Consumption in Hainan Free Trade Port”
(CER EHRESH B MmE SBIREEEA+TIEREM)) in March 2025. The main

upgrading measures related to duty-free shopping are as follows:

- Expand the scope of duty-free displays: support duty-free enterprises in
conducting display and promotional activities in popular tourist cities, hotels,
and scenic spots. Promote the synergistic upgrading of the “exhibition +
duty-free” effect, innovate and optimise the display methods and processes
for duty-free goods leaving warehouses (stores), and support duty-free
enterprises in deeply participating in the display, promotion, and sales
services of major exhibitions through multiple channels.

- Provide tax-free shopping convenience: support the expansion of different
types of identification documents of foreigners, such as permanent resident
cards and electronic ID cards, for use in tax-free shopping. Implement
electronic label convenience queries for offshore duty-free cosmetics, and
support convenient service measures such as “zero-wait” online payment for
parcel taxes on oversized duty-free goods. Support “cross-store purchases”
between duty-free stores within the same airport to facilitate passenger
shopping.

- Compress duty-free delivery time: optimise the regulatory model for duty-
free logistics and delivery, support the co-transportation and rapid delivery
of offshore or outbound duty-free goods, and support the use of new
technologies such as “smart locks” and “drones” for the delivery of offshore
duty-free goods, which simplifies regulatory procedures, compresses delivery
time, thus providing travelers with more time for shopping.

Against the backdrop of deepening construction of Hainan Free Trade Port and
continuing release of benefits from the offshore duty-free policies, the “Shop in
Hainan e the 4th Hainan International Offshore Duty-Free Shopping Festival and the
7th China Duty-Free Hainan Duty-Free Shopping Festival of 2025" (#7587 #2025
FURSHERESAREDHESLRETR R EMEHEYE), co-organised by
the Department of Commerce of Hainan Province and China Tourism Group Duty
Free Corporation Limited, with support from the Hainan Department of Culture and
Tourism, the People’s Government of Haikou City and the People’s Government of
Sanya City, grandly opened on 4 July 2025. The shopping festivals feature “RMB100
Million Subsidies + N kinds of Duty-Free Experiences” as core highlights, aiming to
stimulate new consumer vitality and create a new summer shopping experience.
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MANAGEMENT DISCUSSION AND ANALYSIS

cdf Haikou Meilan Airport duty-free shops (“Meilan Airport duty-free shops”) have
innovatively launched a “Duty-Free Blind Box" series, featuring carefully selected
popular categories like lipsticks and perfumes that are highly favored by consumers.
This series is sold at fixed price ranges, allowing customers to open blind boxes
and receive high-value duty-free items for an exceptional surprise experience.
Additionally, Meilan Airport duty-free shops continue to roll out targeted promotional
activities during holidays and off-peak hours, catering to diverse traveler needs.

For the six months ended 30 June 2025, the retail sales of offshore duty-free goods
in Hainan Province amounted to approximately RMB16.761 billion, the number of
duty-free shoppers was approximately 2.482 million and the number of duty-free
commodities sold was approximately 14.875 million, representing year-on-year
decrease of 9.2%, 26.2% and 24.8%, respectively, which was mainly due to the
increase in overseas travel to Southeast Asia and other countries which resulted
in serious diversion of overseas shopping, and at the same time, global economic
uncertainties have led to consumption downgrades among travelers, as their
willingness to consume has weakened, and more attention has been paid to the
pursuit of products offering high value for money, while domestic brands have risen
rapidly in the fields of beauty, daily necessities and other fields with their high cost
performance, diverting consumer groups that previously relied on imported goods,
thus resulting in a decrease in offshore duty-free sales and other indicators of the
whole province.

BUSINESS AND REVENUE REVIEW

Overview

In the first half of 2025, Meilan Airport faced challenges such as decline in
passenger spending intentions due to the impact of the macroeconomic
environment and the traffic diversion as a result of continuous improvement of
various modes of transportation. However, supported by positive factors such as
policy support and route optimisation, the airport generally maintained a steady
development trend. Focusing on its goal of building of a regional aviation gateway
hub facing the “Two Oceans”, Meilan Airport advanced work in areas such as
safe operations, market expansion and passenger services, thereby laying a solid
foundation for achieving its annual targets.

In the first half of 2025, Meilan Airport launched new domestic flights to cities
such as Yiwu, Meizhou, Qingyang, Xingtai, Xiangxi, Aksu and Yili, continuously
improving its route network layout to provide passengers with a more convenient
travel experience. Internationally, the airport accelerated the development of its
international route network, and actively promoted the development of the seventh
cargo route from Haikou to Europe and the seventh passenger route from Haikou to
Southeast Asia. At the same time, it launched through-check-in service via Haikou,
with eight international through-travel destinations available.
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In the first half of 2025, Meilan Airport received many domestic and international
awards for its excellent passenger service experience: a total of 72 awards
at industrial, provincial and ministerial levels or above, including 4 important
international awards, 12 national-level awards, 22 awards of provincial and
ministerial levels, and 34 industrial and honorable awards. Internationally, Meilan
Airport won “the World's 5-Star Airports by SKYTRAX" (SKYTRAXZ Bk F £ #35)
title for the eighth consecutive time, and was awarded the “Best Regional Airport in
China” and “Best Airport Staff in China”. Additionally, it received the “ASQ (Airport
Service Quality) 2024 Asia-Pacific Region Best Airport (15 to 25 Million Passengers
Per Year)” (ASQ 20244 [ 55 K& & E1#%1%5 (1,500-2,500& #11£4H)) award from
the ACI (Airports Council International). Domestically, Meilan Airport was granted
a number of prestigious awards including “CAPSE 2024 Best Airport for Airline
Satisfaction (for airports with 10 million passengers or more in Mainland China)”
(CAPSE 2024fZ= R AW B E & EWIS (R BIAM AL £1,0008 44 L)) and the

"CAPSE 2024 Excellence Award for Baggage Service Improvement” (CAPSE 2024
1T RIS FH £ #48) by CAPSE (Civil Aviation Passenger Service Evaluation). These
honors indicated that the service quality and business standard of Meilan Airport
has been highly recognised and endorsed by the vast number of passengers and
authoritative institutions, which has improved the brand awareness and industry
influence of Meilan Airport.

With respect to the construction of smart airport, in the first half of 2025, Meilan
Airport closely followed the “Digital China” strategic deployment, taking digital and
intelligent transformation as the core driving force to deepen industry technical
exchanges. It conducted multiple rounds of technical discussions with leading
enterprises and solution providers in the aviation technology field, focusing on
cutting-edge directions such as Al algorithm optimisation, loT architecture upgrades,
and big data platform construction. Together, we built a knowledge-empowered
platform and successfully held two sessions of “DeepSeek Smart Lecture Series”,
inviting top domestic Al experts to provide in-depth analyses on topics such as
large-scale model technical architectures and smart airport application scenarios.
Additionally, we collaborated with several leading industry companies to conduct
innovative testing of DeepSeek’s application at Meilan Airport. Currently, the
foundational infrastructure for an enterprise-level intelligent computing centre has
been deployed, laying a solid foundation for the subsequent further application of
intelligent large-scale models at Meilan Airport and continuously driving the digital
and intelligent transformation practices at Meilan Airport.
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MANAGEMENT DISCUSSION AND ANALYSIS

Meanwhile, Meilan Airport actively explored ways to enhance both passenger
services and smart airport construction. In the first half of 2025, four major business
systems were launched: the “Meilan Airport Control Zone ID System” (=R
S H @ E 4 Z4t) enables fully online, paperless processing of personnel and
vehicle access permits, as well as pilots’ licenses in the aircraft activity zone;
the “Meilan Airport Flight Zone Detection and Dispersal System” (SEFE# 5 R
TR EIRIE B Z4%) enables automatic detection, identification, statistics, and
coordinated bird dispersal, with coordinated bird dispersal equipment improving
bird management efficiency by 50%; the “Meilan Airport Smart Firefighting
System” (EREI5 % Bl Z45) establishes an interconnected firefighting
system across terminals and units, meeting the Level 9 firefighting requirements
of the “Civil Aviation Transport Airport Fire Station Management Regulations”
(REMZEE RIS EH U EIERTE)); the “Meilan Airport Wireless Apron System”
(GERI 5 B4R UL ET 2 47%) achieves full digital coverage of apron operations and flight
support services. Meanwhile, in the first half of 2025, Meilan Airport established
an online employee reception hall, creating an integrated platform for collecting
employee opinions and suggestions, addressing employee concerns, and handling
disciplinary inspection and supervision matters.

From 10 to 11 April 2025, Meilan Airport and China Civil Aviation Newspaper
Agency jointly hosted the 4th Civil Aviation Digital Intelligence and Low-Carbon
Development Forum. This forum was not only a bold exploration and practice by
Meilan Airport in hosting smart forums and developing the exhibition economy, but
also brought economic and social benefits to Meilan Airport. This forum reinforced
Meilan Airport's brand image as a “smart hub” and successfully attracted the
participation and sponsorship of several companies. At the same time, Meilan
Airport combined its VIP room resources and duty-free resources with the forum,
with the VIP room providing on-site services and Meilan Airport duty-free shops
offering a 15% discount on duty-free purchases to participants, attracting many
guests to participate. Furthermore, the forum served as a platform for technological
empowerment and resource matching for the exhibition industry, promoting the
integration of “exhibitions + aviation”. During the forum, the People’s Government
of Haikou City simultaneously promoted Hainan Free Trade Port policies, which
attracted attention from airport construction and service providers nationwide, thus
laying the foundation for future exhibition cooperation.

In April 2025, Meilan Airport’s cargo handling system and VIP management system
were awarded the “2024 Digital Intelligence-Driven Enterprise Innovation and
Development Case” in the construction and service categories respectively by the
China Enterprise News Group. In June 2025, Harbours Stands Management System
(FBEHALE IR Z %) and Apron Hotspot Traffic Light Project (#4170 2h (& 18 4T 4% &5 18
H) of Meilan Airport were awarded the “2025 Best Practice for the Application of
New Technologies in Smart Apron” in the fields of “Operational Intelligence” and
" Airfield Traffic Monitoring” respectively.
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In June 2025, Meilan Airport and Singapore Changi Airport Group (¥7 13 & B #15 &
[#]) jointly signed a Memorandum of Understanding for Establishment of Partnership
Airports. The two parties will further strengthen exchanges and cooperation in
areas such as route development, cargo development, information and knowledge
sharing, and the application of new technologies, deepening the connection
between the two regions and promoting mutually beneficial development. This
signing marks a new phase in our cooperation, representing another significant
achievement in deepening our partnership, and also an important step for Meilan
Airport in accelerating its efforts to build a regional aviation gateway hub facing the
“Two Oceans”.

Meilan Airport and Changi Airports China Pte. Ltd. (¥ 4& E#15 (R )G R
A 7]) (a wholly-owned subsidiary of Changi Airports International Pte. Ltd.) have
jointly established the Sino-Singapore (Hainan) Airport Commercial Management
Co., Ltd. (0B =AM EEE AR QA (“Sino-Singapore Airport”), which
officially commenced operations on 1 January 2025. In the first half of 2025, Sino-
Singapore Airport advanced the commercial renovation of terminals, enhancing
commercial space utilization, adjusting the overall layout, optimizing passenger
flow routes, and increasing passenger store visit rates to create a unique airport
commercial environment. Additionally, it established pop-up stores for international
brands such as Dior and Burberry to enhance brand visibility; centred on the “duty-
free+" concept, exploring innovative marketing models integrating duty-free
operations with concerts, culture, and creative industries, closely collaborating
with government agencies to actively organise themed events. It successfully
secured Meilan Airport as the official authorised support point for Eason Chan’s
concert (FRZEAEIE D), setting a precedent in China’s civil aviation industry and
driving offshore duty-free sales, while deeply empowering Haikou's development
as an "International Performing Arts Capital” (B &£ ~ #5); simultaneously, Sino-
Singapore Airport have precisely designed differentiated marketing products tailored
to different passenger groups, achieving an integrated model of “culture and
tourism + commerce + services” to provide passengers with a higher-quality travel
experience; leveraging the establishment of the Sino-Singapore Airport, we have
further optimised the investment promotion system. The newly revised system
achieves multiple institutional innovations, streamlined processes, and market
focus, realising a win-win outcome for operational revenue and brand benefits,
enhancing investment promotion efficiency, and further improving the turnover
speed and investment promotion efficiency of airport commmercial resources.
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MANAGEMENT DISCUSSION AND ANALYSIS

In the first half of 2025, Hainan Meilan Airport Hotel Investment Co., Ltd. (“Meilan
Airport Hotel") received a total of 7 awards and honours, including awards and
honours granted by four online cooperation platforms, namely, Trip.com Group,
Fliggy, Meituan Hotel ((2EJE/E) and Zhiketong (B & ).
service awards from Tianjin Airlines and Longjiang Airlines. Among which, Trip.
com Group awarded the Company the “2024 Best Popularity Recommended
Hotel”, Fliggy awarded the “2024 Star Hotel”, Meituan Hotel awarded the “2024
Outstanding Business Travel Hotel”, and Zhiketong Technology awarded the
“2024 Qutstanding Digital Marketing Merchant”. Meilan Airport Hotel served
approximately 0.2103 million guests during the six months ended 30 June
2025, with a room occupancy rate of 75.08%, representing a decrease of 11.33
percentage points over the corresponding period of last year. The main reason for
the decline in occupancy rate is the moving out of the Meilan Airport Hotel by crew
members of some airlines following the improvement of conditions for their base
accommodation, and the decrease in the passenger throughput of Meilan Airport.
To achieve the annual target, Meilan Airport Hotel actively optimised the source
market of various channels, and established long-term cooperation with more
than 20 domestic and foreign airlines to guarantee the accommodation and dining
arrangements for the airline crews. At the same time, actively strived to increase
the number of international transit passengers staying at the hotel and using its
catering services. Meilan Airport Hotel continued to develop cooperation with
government and civil aviation institutions for conference and training rooms, and to
develop business such as reception for international and domestic tour groups in
transit.

It also won two airline
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MANAGEMENT DISCUSSION AND ANALYSIS
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Overview of Aviation Business

In the first half of 2025, Meilan Airport intensified the route network layout and
continued to improve the network of domestic and overseas routes. The Company
actively communicated with airlines to increase wide-body aircraft transportation
capacity at popular destinations to meet passenger travelling needs. In addition,
the Company paid close attention to market trends, seized favorable opportunities
such as micro-seasonal trends (i.e., focusing on seasonal passenger flow changes
during the Spring Festival travel rush, May Day holiday and summer travel season,
etc.), large-scale local convention and exhibition activities, and new international
shipping routes, publicized the Haikou market on a number of mainstream
media, and transmitted favorable market information. Meanwhile, the Company
cooperated with major airlines and Online Travel Agency (OTA) platforms to carry
out promotional activities to attract traffic for the airline market and increase market
development efforts.

In the first half of 2025, Meilan Airport operated a total of 244 routes, including 206
domestic routes, 35 international and regional routes and 3 international freight
routes, and 146 destinations, including 119 domestic destinations, 23 international
and regional destinations and 4 international freight destinations, representing an
increase of 42 new routes, including 33 domestic passenger routes, 8 international
passenger routes and 1 international freight route and an increase of 11 new
destinations, including 7 domestic passenger destinations, 3 overseas passenger
destinations and 1 international freight destination as compared to the whole year
of last year. A total of 46 airlines operated at Meilan Airport, including 36 domestic
airlines, 8 international and regional airlines and 2 international freight airlines.

Haikou has significantly strengthened its connectivity with global aviation hubs
and major international metropolises. In the first half of 2025, Meilan Airport
launched the “Haikou = London” route, opened the “Haikou = Tokyo" route while
maintaining stable operations of the “Haikou = Osaka” route, and inaugurated
the “Haikou = Jeddah"” route, Hainan's first route to Saudi Arabia. Concurrently,
routes to Seattle (USA), Dubai (UAE), Auckland (New Zealand) and Sydney and
Melbourne (Australia) demonstrated robust operational performance. Meilan Airport
intensified efforts to develop through-check-in services transferring via Haikou,
expanding its through-check-in services — featuring one-time check-in and direct
baggage transfer — to eight international destinations covering Sydney, Melbourne,
Auckland, Moscow, Dubai and Kuala Lumpur. The southbound passenger traffic
in the “Mainland = Hainan = Southeast Asia/Australia-New Zealand” has further
increased.

Starting from August 2025, Hainan Airlines’ route between Meilan Airport and
Beijing Capital International Airport launched the “Free Trade Port Express Speed
Upgrade"” service. This initiative eliminates check-in cutoff time restrictions for
passengers without checked baggage. Such passengers only need to complete
security checks and arrive at the boarding gate 15 minutes before the flight's
scheduled departure to board. This service provides passengers without checked
baggage with more flexibility in their travel schedules.
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MANAGEMENT DISCUSSION AND ANALYSIS

Details of the aviation traffic throughput for the six months ended 30 June 2025 and
the comparative figures in the corresponding period of last year are set out below:
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For the six months ended 30 June

BEAAZ=ZTHLAEAR

2025 2024 Change
ZEC-EHF —ZTomE &

Aircraft takeoff and landing (flights) TR A6 B PR ZR R (BRIR) 95,537 98,929 -3.43%
in which: domestic He - BHA 89,650 93,251 -3.86%
international and regional B PR R b & 5,887 5,678 3.68%

Passenger throughput (headcount in REFHEEAK)
ten thousand) 1,390.72 1,449.37 -4.05%
in which: domestic Hep: BHA 1,323.16 1,390.89 -4.87%
international and regional B PR Fe b [ 67.56 58.48 15.53%
Cargo and mail throughput (tons) BB 5 = () 116,691.10 116,356.00 0.29%
in which: domestic Her o B 106,105.90 106,891.20 -0.73%
international and regional B PR R b [ 10,585.20 9,464.80 11.84%

The Group's revenue from aviation business for the six months ended 30 June
2025 was RMB575,602,215, representing a decrease of 4.64% as compared
to the corresponding period of 2024. The decrease in the revenue from aviation
business was mainly due to the fact that passengers who switched to other modes
of transportation due to weather conditions in the first half of 2024, had returned
to air travel this year, and with the continuous improvement of various modes of
transportation, passengers now have more diverse travel options, leading to a
decline in Meilan Airport’s operational metrics, with aircraft takeoff and landing
throughput and passenger throughput decreasing by 3.43% and 4.05% respectively
year-on-year. Details are as follows:
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For the Changes over the
six months ended corresponding
30 June 2025 period of 2024
BE—_®2_-1f% BoToMF
ANA=tTHIEANEAR A Hp 8
(RMB)
(AR# D)
Passenger service charges IRE R E 276,059,804 -2.52%
Ground handling service income i RS & 195,790,687 -5.67%
Fees and related charges on aircraft takeoff TR B Ko AR B U B
and landing 103,751,724 -8.08%
Total revenue from aviation business LEEE T AN 575,602,215 -4.64%
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MANAGEMENT DISCUSSION AND ANALYSIS
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Overview of Non-aviation Business

For the six months ended 30 June 2025, due to the impact of the factors such as
the weakening in passenger spending intentions and the decrease in passenger
throughput at Meilan Airport during the period, resulting in a year-on-year decline in
non-aviation business revenue. The Group achieved non-aviation business revenue
of RMB503,660,801, representing a decrease of 7.69% as compared to the
corresponding period of 2024.
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For the Changes over the
six months ended corresponding
30 June 2025 period of 2024
BE-ZT-HF BT -MF
ANA=THIEAEA ) HA 2

(RMB)

(AR¥7T)
Franchise income FFAr SR A 243,366,251 2.51%
Hotel income TBETEHA 56,298,732 -11.59%
Freight and packaging income BERBERA 59,054,195 2.41%
Rental income LW A 43,751,821 -7.78%
VIP room income EEEWA 30,853,103 “13.71%
Other income Embig A 70,336,699 -30.25%
Total revenue from non-aviation business EISTECE F 521N 503,660,801 -7.69%

Franchise Income SRR EREIA

In the first half of 2025, the franchise income of the Group aggregated to
RMB243,366,251, representing a year-on-year increase of 2.51%, which was mainly
attributable to the increase in the income of advertising franchise of Meilan Airport,
thereby leading to a year-on-year increase in franchise income of the Group.

Hotel Income

In the first half of 2025, the hotel income of the Group aggregated to
RMB56,298,732, representing a year-on-year decrease of 11.59%, which was
mainly due to the moving out of the Meilan Airport Hotel by crew members of some
airlines following their improvement of conditions for base accommodation, and the
decrease in the occupancy rate of Meilan Airport Hotel as a result of the decrease in
the passenger throughput of Meilan Airport.

Freight and Packaging Income

In the first half of 2025, the freight and packaging income of the Group aggregated
to RMB59,054,195, representing a year-on-year decrease of 2.41%, which was
mainly due to the year-on-year decline in the volume of fresh products shipped
domestically in the first half of the year as a result of the lingering impact of
Typhoon “Yagi” in 2024, resulting in a decrease in revenue from freight shipping
ground operations.
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MANAGEMENT DISCUSSION AND ANALYSIS

Rental Income

In the first half of 2025, the rental income of the Group aggregated to
RMB43,751,821, representing a year-on-year decrease of 7.78%, which was
mainly due to the decrease in rental income of the Group as compared to the
corresponding period last year as a result of the reduction in retail store rents due to
a decline in passenger spending intentions.

VIP Room Income

In the first half of 2025, the VIP room income of the Group aggregated to
RMB30,853,103, representing a year-on-year decrease of 13.71%, which was
mainly attributable to the decrease in passenger throughput at Meilan Airport,
resulting in a decrease in business volume for VIP room service at Meilan Airport.

FINANCIAL REVIEW

Asset Analysis

As at 30 June 2025, the total assets of the Group amounted to RMB10,623,864,432,
representing a decrease of 3.27% as compared to that as at 31 December 2024,
among which, current assets amounted to RMB865,438,337, representing
approximately 8.15% of the total assets; and non-current assets amounted to
RMB9,758,426,095, representing approximately 91.85% of the total assets.

Cost and Expense Analysis

For the six months ended 30 June 2025, the Group's operating costs amounted
to RMB1,046,064,572, the sales expenses amounted to RMB1,613,179, and the
administrative expenses amounted to RMB52,625,964, the operating costs, sales
expenses and administrative expenses amounted to a total of RMB1,100,303,715,
which represented an increase of 5.79% as compared to that of the corresponding
period of 2024. The reasons for the changes in costs and expenses are as follows:

(1)  the employee salaries and benefit expenses, and outsourcing and sub-
contracted labour costs increased by RMB13,648,705 as compared with
that of the corresponding period of 2024, which was mainly due to first, the
natural increase in the contribution bases for provident fund and seniority-
based wages; second, the new demands of the Group for sub-contracted
labour based on personnel recruitment plan and its production and operational
supports in the second half of 2024;

(2)  the depreciation expenses and amortisation expenses for intangible assets
increased by RMB7,037,361 as compared to the corresponding period of
2024, which was mainly due to the acquisition of new assets during the
period, resulting in an increase in depreciation and amortisation expenses;
and
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MANAGEMENT DISCUSSION AND ANALYSIS
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(3)  maintenance expenses increased by RMB19,213,856 as compared to the
corresponding period of 2024, which was mainly due to an increase in
demand for maintenance and renovation at Meilan Airport for the period as a
result of the expiry of the warranty period for part of equipment and facilities
at Terminal 2 of Meilan Airport.

For the six months ended 30 June 2025, the financial expenses of the Group
amounted to RMB57,574,061, representing a decrease of RMB5,100,514 as
compared to that of corresponding period of 2024, which was mainly due to the
decrease in financial expenses as the result of the reduction in interest rate of the
New Syndicated Loan and the decrease of interest expenses on lease liabilities.

Gearing Ratio

As at 30 June 2025, the Group had total current assets of RMB865,438,337, total
assets of RMB10,623,864,432, total current liabilities of RMB4,110,427,615, total
liabilities of RMB6,615,336,155. As at 30 June 2025, the Group's gearing ratio (total
liabilities/total assets) was 62.27%, representing a decrease of 0.84% as compared
to that as at 31 December 2024.

Pledge of Assets

As mentioned in the announcement of the Company dated 1 February 2018 and
the circular of the Company dated 6 March 2018, the Company and Haikou Meilan
International Airport Co., Ltd. (the “Parent Company"), as co-borrowers, pledged
the lands and buildings owned by the Company and the Parent Company as security
to secure a syndicated loan (the “Original Syndicated Loan”) of RMB7.8 billion
from China Development Bank Corporation Limited, Hainan Branch of Industrial and
Commercial Bank of China Limited and Hainan Branch of Agricultural Bank of China
Limited, as co-lenders, for a period of 20 years. The loan proceeds shall be solely
used for the construction of the airport project under the Phase Il Expansion Project
of Meilan Airport (the “Airport Project”).

As mentioned in the announcement of the Company dated 31 December 2024
and the circular of the Company dated 28 January 2025, the Company and the
Parent Company, as co-borrowers, pledged the lands and buildings owned by the
Company and the Parent Company as security to secure a syndicated loan (the
“New Syndicated Loan") of RMB6.36327 billion from Hainan Branch of China
Development Bank and Haikou Jiangdong Branch of Industrial and Commercial Bank
of China Limited, as co-lenders, for a period of 20 years. The loan proceeds shall be
used to repay the outstanding amount of the Original Syndicated Loan and for the
construction of the Airport Project.
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital Structure

The major objective of the Group's capital management is to ensure the ability of
the Group's ongoing operations and to maintain a healthy capital ratio in order to
support its business and maximize shareholders’ interests. The Group continued
to emphasize the appropriate mix of equity and debt to ensure an efficient capital
structure to reduce capital cost.

As at 30 June 2025, the interest bearing debts of the Group mainly included bank
loans and finance lease (the “Total Borrowings”), amounting to approximately
RMB2,997,351,828 in aggregate, and the cash and cash equivalents were
approximately RMB507,813,727. The gearing ratio (net liabilities/total capital) of the
Group was 38.31% as at 30 June 2025 (31 December 2024: 37.94%), representing
an increase of 0.37% as compared to that of 31 December 2024.

The Group maintained a balanced portfolio of loans at fixed interest rates and
variable rates to manage interest expenses. As at 30 June 2025, the New
Syndicated Loan contract was denominated in Renminbi with a floating rate, of
which the amount is RMB1,813,983,241.

The Group aimed to keep the balance between the continuity and flexibility of
funds through utilizing its Total Borrowings. As at 30 June 2025, 19.93% of Total
Borrowings of the Group would become due within one year. As at 30 June 2025,
the bank loans of the Group were denominated in Renminbi, the cash and cash
equivalents were mainly held in Renminbi.
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Cash Flow

For the six months ended 30 June 2025, the Group's net cash inflow from operating
activities was RMB278,225,679, representing a year-on-year increase of 19.16%,
which was mainly due to a decrease in operating payments.

For the six months ended 30 June 2025, the Group's net cash outflow for
investment activities was RMB98,131,144, representing a year-on-year decrease of
79.44%, which was mainly due to a decrease in the payment for the construction of
the Airport Project during the period as compared to the corresponding period last
year.

For the six months ended 30 June 2025, the Group's net cash outflow for financing
activities was RMB213,363,586, representing a year-on-year increase of 432.76%,
which was mainly due to that the combined effect of the receipt of the sale and
leaseback payment in the previous period and the reduction in lease liabilities paid
in the current period.

Significant Investments Held and Their Performances
As at 30 June 2025, the Group had no material investment enterprises.

Material Acquisitions and Disposals of Subsidiaries,

Associated Companies and Joint Ventures

For the six months ended 30 June 2025, the Company did not carry out any other
material acquisitions or disposals of subsidiaries, associated companies or joint
ventures.
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE PLANS FOR MATERIAL INVESTMENT
AND EXPECTED SOURCE OF FUND

On 11 May 2020, the Company and the Parent Company entered into the

supplemental investment and construction agreement, pursuant to which the

Company agreed to provide funds amounting to approximately RMB7.646 billion

to construct part of the Airport Project (the “Company Construction Project”).

The Company considers providing the remaining funds required for the Company

Construction Project by the following (subject to future adjustment):

(1)

Syndicated Loan

As disclosed in the circular of the Company dated 6 March 2018, pursuant
to the RMB Fund Syndicated Loan Agreement for the Phase |l Expansion
Project dated 1 February 2018, CDB, ICBC Hainan Branch and ABC Hainan
Branch agreed to grant the Original Syndicated Loan to the Company and the
Parent Company on a joint and several basis. Pursuant to the Loan Allocation
Agreement for RMB Fund Syndicated Loan Agreement for the Phase Il
Expansion Project entered into between the Company and the Parent
Company on 1 February 2018, the Company was allocated RMB3.9 billion
(representing 50% of the Original Syndicated Loan). As of 31 December
2024, the Company has drawn down RMB1.944 billion. Further details
of the original Syndicated Loan are set out in Notes IX(IV) to the financial
statements;

As disclosed in the circular of the Company dated 28 January 2025, pursuant
to the new syndicated loan agreement dated 31 December 2024 (the “New
Syndicated Loan Agreement”), CDB Hainan Branch and ICBC Haikou
Jiangdong Sub-branch agreed to grant New Syndicated Loan to the Company
and the Parent Company on a joint and several basis. Pursuant to the new
syndicated loan allocation agreement entered into between the Company and
the Parent Company on 31 December 2024 (the “New Syndicated Loan
Allocation Agreement”), the Company was allocated RMB3.181635 billion
(representing 50% of the New Syndicated Loan). Not more than RMB4.776
billion of the New Syndicated Loan was utilized for the repayment of the
outstanding amount of the Original Syndicated Loan and the remaining
RMB1.58727 billion of the New Syndicated Loan was utilized for the Airport
Project. The New Syndicated Loan Agreement and the New Syndicated Loan
Allocation Agreement were approved by the shareholders of the Company
at the extraordinary general meeting held on 7 March 2025. Further details
of the New Syndicated Loan are set out in Note IX(IV) to the financial
statements; and

TE_AFPHREEHEBBEREEROABRAQA

BIRE E S AT

AREARRETERFAHE SRR

ARAR-ZB_TFRAA+-ABRFGRRTI(RER
RIFFLIE) B ARFREBRHFOARKT76.46
BTN EREZEBPNENER (AR AERE
B - ARBZEEB T XN AREERER
RIS PEREE S (RRA FIARE)

(1) REEMR

MNMARR AR T \F=ARNBZEKM
RE - BEAMAS-Z-/\F-_A Bz _HE
BEAARBESREER M  BRFAER
17 IRRITEREDTREERITERE DT
RAEEEREREENAR LRARERF AR
RERREER - REARREGRRANR T —
NEZA—RAZz —HRRIER ARBE SR
BERBRZERD LR  ARAAESRAR
BB UERIREEFANE0%)  BE T I
F+-A=+—0 ARFABERDNARK19.44
BT - RIREEFRNE— S FHBRRY B REM
)

BANRABHAS-_AF—A=-+/\BZB
UFT R - BEBERBA—T - NF+_RA=+—
HzHiREER B (FHEREERBRE]) - BX
FEBTEEA TR IBBMENIRIITRE
EERBEHEANER LLAARRARIARE
EHFREER - REARARBAERARIN-Z=
NWE+—A=+—HBAUZFREAERDEH
Z(HREERIEBBE])  ARAESEHAR
#31.81635EC (G FTIRE B AI50%) © 3R E
EFFREZRAREA7 76 TARERRIER
BERZABESHELTBEEERBTHARE
15.8727R AN EIZIEE - FREERBZE X
HREERDE AT EARARRER =S
FZAtRABRZREFRASHAE - FTIEEE
FEE— SHBERPBREM TG &

27



MANAGEMENT DISCUSSION AND ANALYSIS
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(2) Working Capital
The Company will use part of its working capital generated from its operation
activities to support the construction of the Company Construction Project.

Save as disclosed above and issuance of shares for the transfer of the Phase
| runway assets from the Parent Company, during the six months ended 30
June 2025 and as the date of this interim report, there was no other future
plan approved by the Group for any material investments or capital assets.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2025, the Group had a total of 4,116 employees, representing a
decrease of 73 employees as compared to that at the end of 2024. Employees of
the Group are remunerated based on their performances, seniority and prevailing
industry practices. The Group reviews its remuneration policy on a regular basis.
Bonuses and commissions may be awarded to the employees as incentives based
on the assessment of their performance.

RETIREMENT PENSION

The Group shall participate in the retirement scheme operated by the relevant
local governmental institutions, and make a contribution at a certain percentage of
the salary of the employees with permanent residence in the PRC (according to
the retirement pension policies in Hainan Province, the contribution ratio for the
six months ended 30 June 2025 was 16%). Once the Group contributes to the
retirement scheme, the employer’s contribution is fully owned by the employees.
For the six months ended 30 June 2025, the pension contribution of the Group was
approximately RMB50,654,386 (for the corresponding period of 2024, the pension
contribution was approximately RMB48,498,323).
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MANAGEMENT DISCUSSION AND ANALYSIS

ENTRUSTED DEPOSITS AND OVERDUE TIME
DEPOSITS

As at 30 June 2025, the Group did not have any entrusted deposits or overdue time
deposits.

CONTINGENT LIABILITIES

Save for the arrangements under the New Syndicated Loan, as at 30 June 2025, the
Group has no other significant contingent liabilities.

EXPOSURE TO FOREIGN EXCHANGE RISKS

The businesses of the Group are principally conducted in Renminbi, except certain
revenue from the aviation business, purchase of equipment and consultation service
fees which are denominated in US dollars or HK dollars. The Group has not entered
into any forward contracts to hedge its exposure to foreign exchange risks.

INTEREST RATE RISK

The Group's interest rate risk mainly arises from interest bearing borrowings
including short-term borrowings, the New Syndicated Loan and long-term payables.
Financial liabilities issued at floating rates expose the Group to cash flow interest
rate risk. Financial liabilities issued at fixed rates expose the Group to fair value
interest rate risk.

EVENT AFTER THE REPORTING PERIOD

There were no important events affecting the Group that have occurred since 30
June 2025.

NO OTHER MATERIAL CHANGE

Other than those disclosed in this interim report, there has been no other material
change in relation to the information disclosed in the 2024 annual report in
accordance with Rule 32 set out in Appendix D2 to the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited
(the “Hong Kong Stock Exchange”).
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THE PROGRESS OF PROPOSED ISSUANCE OF
NEW DOMESTIC SHARES AND NEW H SHARES

References are made to the circulars of the Company dated 28 April 2017, 6 March
2018, 18 April 2019 and 7 January 2020 in relation to, among other things, the past
Parent Company subscription and the past new H shares issue and the extension
of validity period of the shareholders’ resolutions and authorisation granted to the
Board in relation to the past Parent Company subscription and the past new H
shares issue.

According to the past Parent Company subscription, the Parent Company agreed to
subscribe for the new domestic shares, which include:

(1) 189,987,125 new domestic shares as consideration for the transfer of the
assets in relation to the Phase | runway of Meilan Airport by the Parent
Company to the Company; and

(2) 12,500,000 new domestic shares by cash at an aggregate subscription price
of RMB100,000,000, at the subscription price of RMB8.00 per new domestic
share.

Pursuant to the past new H shares issue, the Company may proceed to place not
more than 200,000,000 new H shares to qualified institutions, corporation and
individuals and other investors.

The validity period of the shareholders’ resolutions and authorisation granted to

the Board in relation to the past Parent Company subscription and the past new H
shares issue expired on 25 June 2020.

30

BENMAERBITRIHRKRRET
HHERER
BRAEARERA-F—+ENA -+ /B2
W BHA-F—\F=AAAZEK BMA-T
—NWEFRA+N\BZzBEEBHA-E-_TF— At
AZ@E ARE[EEPBRBESAFTRETER
BAFHIRETT B FEEARRESEE B EHH
BEITIE R IARR R T S E SRR A -

REBEBAAREETE  BRARAERBIRNE
B B adE

(1) {FAERRIMARAREEZHKE —HREHEE
BAERMBRER89,987, 126 NEAR : &

(2) &R AR%100,000,0007tHERBENR & RE
£912,500,0000x 3TN &R - FRFTRERRE
BAARES.007T °

RIEBEFTHREETT - AQRAAAROEE ¥R
&N R B 3% & & B & T8 35200,000,0008% #THA% ©

ERBEEARREERLBEMHRETHRIVRE
ERERTEEERBRZABRHCR _E-FF A=
THHEEMR -

HAINAN MEILAN INTERNATIONAL AIRPORT COMPANY LIMITED e INTERIM REPORT 2025



MANAGEMENT DISCUSSION AND ANALYSIS

References are made to the announcement of the Company dated 24 July 2020
and the circular of the Company dated 20 August 2020 in relation to, among other
things, the Parent Company subscription and the new H shares issue. On 24 July
2020, the Company and the Parent Company entered into the Parent Company
domestic shares subscription agreement (the “2020 Parent Company Domestic
Shares Subscription Agreement”), pursuant to which, the Parent Company
agreed to subscribe for the subscription shares, being not more than 140,741,000
new domestic shares as consideration for the transfer of the assets in relation
to the Phase | runway of Meilan Airport by the Parent Company to the Company
(the "Parent Company Subscription”). There is no other material change on the
terms of the 2020 Parent Company Domestic Shares Subscription Agreement
as compared to those in the past Parent Company domestic shares subscription
agreements, except for the adjustments to the subscription price, number and
method for the subscription shares. Meanwhile, the Board proposed the new H
shares issue (i.e. issue of not more than 155,000,000 new H shares) (the “New
H Shares Issue”). In relation to the Parent Company Subscription and the New
H Shares Issue, the Company held the extraordinary general meeting, the H
shareholders class meeting and the domestic shareholders class meeting on 18
September 2020, where the relevant resolutions were considered and approved.

References are made to the announcement of the Company dated 21 August
2021 and the circular dated 21 September 2021 in relation to, among other things,
the Parent Company Subscription and the New H Shares Issue. On 21 August
2021, the Company and the Parent Company entered into the 2021 Supplemental
Parent Company Domestic Shares Subscription Agreement, pursuant to which, the
Company and the Parent Company mutually agreed to make certain amendments
to the 2020 Parent Company Domestic Shares Subscription Agreement. The
Company held the extraordinary general meeting, the H shareholders class meeting
and the domestic shareholders class meeting on 8 October 2021, where the
relevant resolutions were considered and approved to extend the validity period
of shareholders’ resolutions and authorisation granted to the Board in relation
to the Parent Company Subscription and the New H Shares Issue for a further
period of twelve months, commencing from 18 September 2021 and ending on 17
September 2022.

References are made to the announcement of the Company dated 8 August 2022
and the circular of the Company dated 30 September 2022 in relation to, among
other things, the Parent Company Subscription and the New H Shares Issue. The
Company held the extraordinary general meeting, the H shareholders class meeting
and the domestic shareholders class meeting on 8 November 2022, where the
relevant resolutions were considered and approved to extend the validity period
of shareholders’ resolutions and authorization granted to the Board in relation
to the Parent Company Subscription and the New H Shares Issue for a further
period of twelve months, commencing from 18 September 2022 and ending on 17
September 2023.
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References are made to the announcement of the Company dated 17 September
2023 and the circular dated 16 November 2023 in relation to, among others, the
Parent Company Subscription and the New H Shares Issue. The Company held the
extraordinary general meeting, the H shareholders class meeting and the domestic
shareholders class meeting on 20 December 2023, where the relevant resolutions
were considered and approved to extend the validity period of shareholders’
resolutions and authorization granted to the Board in relation to the Parent Company
Subscription and the New H Shares Issue for a further period of twelve months,
commencing from 18 September 2023 and ending on 17 September 2024. The
validity period of the shareholders’ resolutions and authorisation granted to the
Board in relation to the Parent Company Subscription and the New H Shares Issue
expired on 17 September 2024.

The completion of the Parent Company Subscription and the New H Shares Issue
shall be subject to certain conditions precedent, respectively. For details, please
refer to the circulars of the Company dated 20 August 2020, 21 September 2021,
30 September 2022 and 16 November 2023. As at the date of this interim report,
none of such conditions precedent was satisfied or waived. The Company will notify
the shareholders and potential investors of the Company with the information on
the progress of the Parent Company Subscription and the New H Shares Issue in
the future (if necessary).

RISK MANAGEMENT AND INTERNAL
CONTROLS

In the first half of 2025, the Group has actively conducted scientific analysis and
teased out the operational deficiencies or potential risks identified during the course
of work, in order to systematically organise, mitigate and monitor potential risks
and to build a governance environment with risks under control and compliant
operations.

In the second half of 2025, the Group will continue to carry out the “Promotion
Work over the Risk Management and Internal Control System”, further optimise
the framework and refine the schemes, and carry out this task as the routine work
of the Group. The Group will pay attention to, keep track of and effectively resolve
problems to lay a solid foundation for a healthy, rapid and sustainable development
of the Group in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS
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No. Names of risks Description of the key risk Counter measures taken in the first half of 2025 Effectiveness of risk-counter measures

5 BR%E BEEREL CECRELYERYAR BRE4NE

1 Operation risk - bird strike rsk Birds may collide with aircrafts during flight or ground ) Personnel training fi Personnel training
operation, which may result in damage to the aircraft's
structure, engine failure, flight control system failure, Enhance the precision of the relevant personnel in relation to bird To address the spring migratory bird season and enhance
and even the occurrence of aviation accidents and identification and conduct emergency disposal exercises to train the the ability to respond to bird strike incidents, Meilan
threatening fight safety in serious case. relevant personnel's emergency response capabllties. Airport has refined its emergency response procedures

for large birds and flocks of birds entering the airfield,
established a long-term bird strike prevention and
emergency response management mechanism, and
conducted practical emergency drils and training for large
birds and flocks of birds entering the airfield in March
2025, aiming to enhance personnel emergency response
capabilies, information reporting, and the accuracy of bird

identification.
i Birdrepeling equipment fl Birdrepeling equipment
Use of bird-epelling equipment efficiently and rotate equipment and Increase investment in bird prevention equipment and
faclities, and delay birds' adaptabiliy to the equipment and facllities in facilities, including the introduction of 10 new hird-
the field. repelling mannequins, 15 omnidirectional ultrasonic

bird repellers, and 1 intelligent bird repelling cannon.
Meanwhile, two water-based bird repeling devices and
1 mounted shockwave cannon were tested in key areas
to comprehensively strengthen the airfield's “physical
prevention” and "technical prevention”. Additionall, two
batches of equipment have been rotated as planned to
reduce the birds" adaptation to various equipment and
facilities within the airfield.

fi) Master the bird conditions around the airport ] Measter the bird conditions around the airport
Conduct research on the ecological environment of bird conditions in To effectively identify bird strike hazards and manage
the airport area, monitor the ponding area and the surrounding forests associated risks, a survey of bird activity and ecological
of the area in a timely manner, conduct birds strike risk research. conditions was conducted during the bird migration

period. This enabled timely monitoring of bird activty at
the airport and its surrounding areas, assessment of the
effectiveness of existing bird control measures, and the
formulation of 14 control measures, laying the foundation
for future bird control efforts.

With the effective implementation of these measures, no
bird strike incidents attributable to the airport occurred at
Meilan Airport in the first half of 2025, with overall bird
strike risks remaining stable and under control.
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No. Names of risks Description of the key risk Counter measures taken in the first half of 2025 Effectiveness of risk-counter measures
8 EBeE BREREL ZECRELYERMER BREHNR
2 Operation risk = The relevant personnel do not conduct inspection on i Personnel training fi Personnel training

missing inspection risk
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outbound passengers and baggage in accordance with
the operational procedures, and there occurs verification
missing inspection, personal missing inspection, startup
missing inspection or package missing inspection, risky
personnel or contraband entering the boarding area
or hoarding, which results in security loopholes and
ncreasing flght isk.

i

Conduct regular training and assessment on the personnel who
are engaged in verification inspection, personal inspection, startup
inspection, package inspection to ensure on-the-ob staff are able to
master and strictly enforce the standard operation process; collect
various safety accident cases, caused by missed inspections and
organize staff learning, analyze the causes and consequences of
various safety incidents and enhance the employees' awareness and
attach great importance to the risk of missing inspection.

Technology and equipment

Timely update and upgrade the Security inspection equipment, improve
testing precision and reliabilty of the equipment, reduce the cases of
missing inspection due to equipment reasons; leveraging technology
such as artificial intelligence and big data, to develop an intelligent
security inspection auxiliary system which provides analysis and pre-
warn for security data to facilitate the security personnel to better
identiy concerns and risks.

fi

First, implement the 2025 Operational Training Program for
Safety Inspection Staton (R 28 E 065 i B3
HIHE)), covering position-specific procedures, handing
of special situations, and important precautions. This
training is conducted monthly with quarterly assessments;
second, establish an annual training plan for Safety
Inspection Station, including the “Civil Aviation Security
Education" program. This quarterly training focuses on
domestic and international aviation safety incidents,
ncluding accidents triggered by failure to detect prohibited
items.

Through the above training, we can enhance employee
safety awareness, implement various job operation
standards, and strictly enforce air safety measures.

Technology and equipment

First, in terms of system upgrades, plans are in place
o upgrade and renovate the Security screening tiered
management system. The upgraded tiered management
system will be capable of accommodating dual-channgl,
duakview X-ray machines, thereby enhancing the Safety
margin for checked baggage and improving operational
efficiency; second, in terms of introducing new
technologies and equipment, 12 checkedkn CT scanners
and 9 handheld CT scanners have been deployed in
projects related to the independent customs operation
of the Hainan Free Trade Port. These CT devices feature
special functions such as laptop separation, 3D image
analysis, and automatic identification of explosives,
effectively enhancing the safety margin of securty checks.
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No. Names of risks Description of the key risk Counter measures taken in the first half of 2025 Effectiveness of risk-counter measures
8 EBeE BREREL ZECRELYERMER BRE4NE
3 Operation rsk - construction During the construction and maintenance work within -~ Personnel management fi Personnel management
management risk within the aimort airfield, i the relevant personne!, vehicles and
the airfeld materials are not effectively managed, it may increase Stritly review the background and qualifications of construction and All construction projects within the airfield have been

the risk of foreign object delris and airfield incursions.

fi

i

maintenance personnel to ensure skills and quality meet standards.
Regularly conduct safety education and training to enhance personnel's
safety awareness and familiarize them with airfeld requlations and risk
prevention. Equip personnel with identifcation badges and positioning
devices for easy identification and tracking, preventing unauthorized
personnel from entering.

Vehicle management

Regular inspections and maintenance of vehicles entering the airfield
are conducted to prevent loosening or detachment of components.
Plan vehicle routes, install monitoring equipment, conduct real-ime
monitoring, and promptly alert and correct vehicles deviating from
the route. Conduct specialised training for airfeld vehicle drivers to
familirize them with road and safety regulations, ensuring compliance
with driving.

Materials management

Establish dedicated storage areas, regulate the storing of materials,
ensure stability and safety, and prevent wind-esulting dispersal and
falling. In the storage are, clear signs and protective facilties such as
warning signs and fences are set up to prevent accidental collsions by
vehicles and aircraft. Regularly conduct inventory count of materials to
ensure accurate quantities and promptly address any loss or omission.
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anproved by the Meilan Airport Management Authority,
with a 100% verification rate for the background and
qualifications of construction personnel. For construction
projects conducted without light suspension, strict safety
education and training, as wel as integrity discussions,
are implemented prior to project commencement. To
further enhance the precision of construction personnel
supervision, Meilan Airport has integrated a personnel
positioning management model into the construction of
the wireless apron system, establishing electronic fences
for real-time monitoring to ensure the effectiveness of
funway intrusion prevention measures. Through these
source control mechanisms, construction site safety
management has been effectively safeguarded, and
the standardisation of construction management has
signficantly improved.

Vehicle management

All construction vehicles have been inspected by
Meilan Airport and traffic police units. Before entering
the airfield, they undergo checks on lighting, safety
equipment, and foreign objects to ensure that they are
in good performance before being allowed to enter the
site. Construction vehicles operating within the airfield
are quided at all times by personnel with valid driving
qualfications of the Company. No unsafe incidents caused
by construction vehicles occurred within the airfield during
the first half of 2025.

Materials management

Based on the actual conditions of the construction
project, materials are managed centrally by setting up
temporary storage faclities for construction materials in
suitable areas or designating dedicated zones for storing
materials outside the construction area. Loose materials
are covered, tools and equipment are stored in locked
areas, and flammable and explosive materials are kept
separately in cool, wellventilated locations. Currently, all
construction projects conducted without fight suspension
maintain an inventory of equipment and tools, which is
checked daily. No incidents of foreign objects caused
by the loss or scattering of construction materials have
oceurred during this period.

The Company, in collaboration with the project
construction unit and contractors, has established a muli-
tiered supervision mechanism focusing on construction
materials, foreign objects, and construction area
management. Based on the construction organization and
management plan, this mechanism oversees construction
projects to enstre strict adherence to the established plan.
A comprehensive construction management system has
been established. Through the effective implementation
of various measures, construction risks in the airfield of
Meilan Airport were under control during the first half of
2025.
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK FOR THE SECOND HALF OF THE YEAR

In the first half of 2025, the domestic macroeconomic policies were taking effect.
The national economy withstood pressure and rose to the challenge. The economy
continued to show steady and positive development, demonstrating strong
resilience and vitality, with stable growth in production and demand, a generally
stable employment situation, continued increases in residents’ income, the
strengthening of new growth drivers, new progress in high-quality development,
and overall social stability. In the second half of the year, despite ongoing external
uncertainties and insufficient domestic effective demand, China will continue to
adhere to the overall policy of seeking progress while maintaining stability, fully
and accurately implementing the new development philosophy in a comprehensive
manner, accelerating the construction of a new development pattern, coordinating
domestic economic work with international trade struggles, further strengthening
the domestic economic cycle, and using the certainty of high-quality development
to address external uncertainties, thereby promoting the sustained, stable, and
healthy development of the economy.

In the first half of 2025, against the backdrop of steady economic growth and
sustained prosperity in the tourism market, China's civil aviation industry as a whole
maintained a steady development trajectory. Transportation volumes reached new
historical highs, with the international aviation market showing particularly significant
recovery, effectively withstanding the impacts from external environment. In the
second half of the year, China's civil aviation industry will continue to strengthen
forward-looking research, prepare comprehensive contingency plans, and address
the uncertainties of the external environment with the certainty of high-quality
development.

Hainan Free Trade Port’s independent customs policy has achieved a higher level
of openness and regulatory balance through institutional innovation, injecting
sustained momentum into the development of the tourism industry. In the second
half of 2025, Hainan Province will continue to implement a series of measures to
vigorously promote the high-quality development of the tourism industry, helping to
comprehensively build a strong tourism province and an international tourism and
consumption centre, and creating a world-class tourist destination. Hainan Province
will continue to optimise the supply of tourism products, develop new consumption
segments such as performing arts tourism and sports tourism, plan high-quality
tourism projects, actively collaborate with well-known international cultural and
tourism IPs, and create a “large-scale projects driving large-scale consumption”
clustering effect, while also promoting the optimisation of the offshore duty-free
policies.
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In the second half of 2025, the Group will seize the opportunities presented by
the independent customs operation of the Hainan Free Trade Port and make every
effort to build a regional aviation gateway hub facing “Two Oceans”. Focusing on
core businesses, we will optimise our flight route network layout, expand aviation
passenger and cargo markets, cultivate new profit growth points, and advance
safety ecosystem construction; simultaneously, we will lay a solid foundation
and build momentum, closely monitor the progress of key projects, enhance
international transit support capabilities, optimise strategic planning, and strengthen
external cooperation; In terms of operational services, we will strive to improve
service quality and operational efficiency while enhancing employee care; in terms
of management, we will reduce burden and efficiency improvements, strengthen
talent reserves and digitalisation initiatives, and implement a series of measures to
drive high-quality development, thereby providing support for the construction of
the Hainan Free Trade Port.

The Meilan Airport Cargo Apron Expansion Project, a pilot project of Phase Il
of Meilan Airport, is scheduled to commence construction in the second half of
2025 and is expected to be completed by March 2027. The project is funded and
constructed by the Parent Company, with a total investment of approximately
RMB225 million. It involves the construction of eight E-class aircraft parking bays,
supporting vehicle lanes, fire fighting system and navigation lighting systems. Upon
completion of the project, it will not only enhance the freighter support capabilities
of Meilan Airport, expand its domestic and international cargo market, and meet the
growing demand for air cargo transportation in the Hainan Free Trade Port, but also
improve the aviation logistics industry chain, strengthen the role of Meilan Airport as
a gateway hub facing the "Two Oceans", and drive the development of cross-border
e-commerce, cold chain logistics, and other industries.

INTERIM DIVIDENDS

The Board expected that, in the second half of 2025, the Company will continue
to have a larger capital demand, mainly due to the fact that after the Phase Il
Expansion Project has been officially put into operation, the overall production and
operations of Meilan Airport remain in an upward phase, and the out-of-pocket
costs would be significant; and the Phase Il Expansion Project delayed construction
are still underway, and further capital investments will be required to ensure
timely payment of construction costs. In view of the actual needs of capital for the
Company's future development, the Board does not recommend the payment of
interim dividend for the six months ended 30 June 2025.

MATERIAL LITIGATION OR ARBITRATION

The Group had no material litigation or arbitration for the six months ended 30 June
2025.
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OTHER INFORMATION

CHANGES IN INFORMATION OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES

Ms. Liu Hongbin was appointed as a member of the Audit Committee with effect
from 17 January 2025.

On 17 July 2025, Mr. Zheng Yabo has tendered his resignation as an employee
representative supervisor of the Company due to work relocation. Given that
the resignation of Mr. Zheng Yabo will result in the number of members of the
Supervisory Committee falling below the requirement stipulated under the Company
Law of the People’s Republic of China (the “Company Law") and the articles of
association of the Company (the “Articles of Association”), in accordance with the
requirements of the Company Law and the Articles of Association, Mr. Zheng Yabo
will continue to perform the relevant duties as the supervisor until the employee
representative supervisor elected by the Company in a by-election assumes the
office. Mr. Zheng Yabo currently serves as the chairman of Hainan Haikong Digital
Intelligence Technology Co., Ltd. (BREIZEERIF AR A 7).

Save as disclosed above, during the six months ended 30 June 2025 and as at the
date of this interim report, there were no other changes in the Directors, supervisors
and chief executives of the Company, and the Company is also not aware of any
other change in information relating to the Directors and chief executives of the
Company that is required to be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules.

REMUNERATION OF DIRECTORS AND
SUPERVISORS

The Company held the 2012 annual general meeting on 27 May 2013, where
the “Resolution in Relation to the Remuneration Packages for the Directors and
Supervisors of the Company in 2013" was considered and approved. It provided
that the Directors and supervisors nominated by connected party shareholders
would not enjoy allowance for their positions from the year of 2013, but may
receive appropriate wages depending on their specific duties in the Company.
Other Directors and supervisors will receive their remuneration according to the
remuneration packages approved by the general meeting.

REMUNERATION OF JOINT COMPANY
SECRETARY

Mr. Xing Zhoujin and Mr. Chen Yingjie, being the joint company secretaries of
the Company nominated by the connected party shareholder, does not enjoy any
allowance for their positions, but will receive appropriate wages depending on their
specific duties in the Company.
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SHARE CAPITAL STRUCTURE

As at 30 June 2025, the total number of issued share capital of the Company was
473,213,000, of which:

N
MRZZE-RENA=ZTH  ARFECBHITZABRKAE
473,213,0000% » -

Percentage

Numbers of of total issued

shares shares

B e BITHERG LA

Domestic shares A& 246,300,000 52%
H shares HA% 226,913,000 48%
Total 1RE 473,213,000 100%

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
IN SHARES

As at 30 June 2025, so far as is known to the Directors, supervisors and chief
executive of the Company, the following persons (other than the Directors,
supervisors or chief executive of the Company) had interests or short positions
in the shares and underlying shares of the Company which were required to be
recorded in the register required to be kept by the Company under section 336
of the Securities and Futures Ordinance (the “SFO") (Chapter 571 of the Laws of
Hong Kong).

Domestic Shares

FTERRHOROERS

RZZB-_RFAA=1TH BEARAEF  BEFRE
ZOBABRH  WTALT(RRARES  BEHTE
TBABBRINRA LR RO MR A A8
MARRRBEEEETNEE 5 LB EED (=
HZRMEMRD]) EIB6HAEBEFHAELMANERK

NN
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Number Percentage of Percentage of

of ordinary domestic total issued
Name of shareholders Capacity shares shares issued share capital
HE BT HE BT
RERERE g1 EEREE RERESE HBREAEIH
Haikou Meilan International Airport Company Limited.* Beneficial owner 237,500,000 (L) 96.43% 50.19%
(Note 1)
BOXMBIRKISEREERAR R EREAA
Hainan Airport Industrial Investment Co., Ltd.* Interest of controlled 237,500,000 (L) 96.43% 50.19%
(Note 1) corporations
RS ERIREARAR (M) ek | VNI
Hainan Airport Infrastructure Co., Ltd.* (Note 1) Beneficial owner 237,500,000 (L) 96.43% 50.19%
RIS R RN AR A E (HEE1) EREAA
Hainan Development Holdings Co., Ltd.* (Note 1) Interest of controlled 237,500,000 (L) 96.43% 50.19%
corporations
AR B RIERAR AR (PN k| NI
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H Shares H %
Number Percentage of
of ordinary Percentage of total issued
Name of shareholders Type of interests shares H shares issued share capital
BT FERT
RRERE ERER EER¥E HREZL BRAFAL
UBS Group AG (Note 2) Interest of controlled corporations 13,545,518 (L) 5.97% 2.86%
UBS Group AG(Ff52) SRt UNGIL 55
M&G Plc (Note 3) Interest of controlled corporations 25,023,000 (L) 11.03% 5.29%
M&G Plc(fiz£3) RG0S
HSBC Holdings plc (Note 4) Interest of controlled corporations 2,000 (L) 0.001% 0.0004%
HSBC Holdings plc(f{7t4) RG0S
Custodian (other than an exempt 11,697,000 (L) 5.15% 2.47%
custodian interest)
REANERLRE AERRIN
Notes: Haz:

Haikou Meilan International Airport Company Limited* (&0 =@ EE#EERETAR)
is established in the PRC and is the controlling shareholder of the Company. According
to the disclosure of interests filed on the website of the Hong Kong Stock Exchange,
Hainan Development Holdings Co., Ltd.* (@& #REZERER A A]) held 100%
interests in Hainan Airport Group Co., Ltd.* (BE# 5 EE AR A ), Hainan Airport
Group Co., Ltd. held 56.00% interests in Hainan Airport Industrial Investment Co., Ltd.*
(BEHISE XL EBIRAT) and 24.87% interests in Hainan Airport Infrastructure Co.,
Ltd. (EFEH#I5 R A BFR A R]) (which was also controlled by Hainan Development
Holdings Co., Ltd.), and Hainan Airport Industrial Investment Co., Ltd. held 46.71%
interests in the Haikou Meilan International Airport Company Limited. In addition, on
30 April 2025, Hainan Airport Infrastructure Co., Ltd. entered into a share purchase
agreement with Haikou Meilan International Airport Company Limited, pursuant to
which, Hainan Airport Infrastructure Co., Ltd. has conditionally agreed to purchase, and
Haikou Meilan International Airport Company Limited has conditionally agreed to sell,
237,500,000 domestic shares held by it in the Company. Therefore, Hainan Development
Holdings Co., Ltd., Hainan Airport Industrial Investment Co., Ltd. and Hainan Airport
Infrastructure Co., Ltd. were deemed to be interested in the 237,500,000 domestic
shares in long position of the Company.

According to the disclosure of interests filed on the website of the Hong Kong Stock
Exchange, UBS Group AG held 100% interests in each of (i) UBS Asset Management
(Hong Kong) Ltd.; (i) UBS Asset Management (Singapore) Ltd.; (iii) UBS Fund
Management (Switzerland) AG; (iv) UBS AG; (v) UBS Switzerland AG; (vi) UBS Asset
Management (Europe) S.A; and (vii) UBS Asset Management (Americas) LLC. Therefore,
UBS Group AG was deemed to be interested in 1,431,000, 171,300, 534,000, 2,431,119,
3,114,408, 4,029,691 and 1,834,000 H shares in long position held by the aforesaid
companies, respectively.

|
ol

A

S RHFPHREEHERBEREZERNERAAF

EOEBBERESERETAREREERNKY « AE
NA IR o IRIER BB TS 2 s
BE SHEARELERERARAFEEEHEEESR
AR100%H - BRKISEEGRARZEFRIES
BEXREFRAA56.00% &= K EMEISEERNDE
RAR(EMEEHEERERARAAIEN)24.87%
e MEBMESEXREBRATAFAEOEHE
RIS AR EE R RL46.71 %2  toh - 202544
A30R8 ' BEEISEEROBRARETODEHHRE
BEERETARGIRNEBE RE - &Rt - SREES
BHERODARARRBEEKREMEE - /80 ERER
HWISAERBETRARREA G EEELFENARR AN
237,500,000 R W& RRARD - BEIL - BREERIERE
RAR - BEEESEEREFRAGREEESHRER
BERABIHEE AR AR R HI237,500,0008 K E %
FRRMTHEEER -

RIEE B P71 & 2 #5388 - UBS Group AG
#4A() UBS Asset Management (Hong Kong) Ltd :
(i) UBS Asset Management (Singapore) Ltd : (i) UBS
Fund Management (Switzerland)AG : (iv) UBS AG :
(v) UBS Switzerland AG ; (vi) UBS Asset Management
(Europe) S.A. ¢ M(vii) UBS Asset Management
(Americas) LLCH#J100%#z  E it - UBS Group
AGH AR B Lt R B 5 BIFf#5H#1,431,0000%
171,300/% * 534,0000% * 2,431,119% ~ 3,114,408% *
4,029,691% 2 1,834,000/ HAR 4 2 I 15 h i B A 2k ©
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3. According to the disclosure of interests filed on the website of the Hong Kong Stock
Exchange, M&G Plc held 100% interests in M&G Group Regulated Entity Holding
Company Limited, which held 100% interests in M&G Group Limited. M&G Plc also
held 100% interests in The Prudential Assurance Company, which held 100% interests
in M&G ACS. M&G Group Limited held 100% interests in M&G FA Limited, which held
100% interests in M&G Luxembourg S.A., M&G Investment Management Limited, M&G
Securities Limited and M&G Investments (Singapore) Pte. Ltd. Therefore, M&G Plc was
deemed to be interested in 2,773,000, 25,023,000, 22,250,000 and 25,023,000 H shares
in long position held by M&G Luxembourg S.A., M&G Investment Management Limited,
M&G Securities Limited and M&G Investments (Singapore) Pte. Ltd., respectively.

4. According to the disclosure of interests filed on the website of the Hong Kong Stock
Exchange, HSBC Holdings plc held 100% interests in HSBC Asia Holdings Limited and
HSBC Bank plc, and HSBC Asia Holdings Limited held 100% interests in The Hongkong
and Shanghai Banking Corporation Limited. Therefore, HSBC Holdings plc was deemed
to be interested in 11,697,000 and 2,000 H shares of the Company in long position
held by HSBC Bank plc and The Hongkong and Shanghai Banking Corporation Limited,
respectively.

5. (L) represents long position.

Save as disclosed above, as at 30 June 2025, so far as known to the Directors,
supervisors and chief executive of the Company, there was no other person (other
than the Directors, supervisors or chief executive of the Company) who had any
interests or short positions in the shares or underlying shares of the Company which
were required to be recorded in the register required to be kept by the Company
under section 336 of the SFO.

3. BEEBBIMBEMLIIE 2 ERZKE - M&G Plck
EM&G Group Regulated Entity Holding Company
Limited(E# B M&G Group Limited 100% #z)
#100% % - M&G Plc/iF5AThe Prudential
Assurance Company(E#HEM&G ACS 100%1#
25)HI100% 25 © M&G Group Limited# EM&G
FA Limited(E#EM&G Luxembourg S.A. * M&G
Investment Management Limited * M&G Securities
Limited 2 M&G Investments (Singapore) Pte. Ltd
100%z)M100% e < E It - M&G Plc# iR
BPRM&G Luxembourg S.A. » M&G Investment
Management Limited ~ M&G Securities Limited &
M&G Investments (Singapore) Pte . Ltd% Bl Ffr#s
#2,773,000/% * 25,023,0000% ~ 22,250,0000% &
25,023,000/ HAR 4 & A& 1 A #E A i 2k ©

4. RARE B X AT AL T 2 #E 4% FE - HSBC Holdings
plc#F B HSBC Asia Holdings Limited &2 HSBC Bank plc
100% ##z= - ™ HSBC Asia Holdings Limited #748 The
Hongkong and Shanghai Banking Corporation Limited
100% ##z o AL - HSBC Holdings plc #1% &%
HSBC Bank plc The Hongkong and Shanghai Banking
Corporation Limited% Bl A5 282 B1#911,697,000/% K
2,000/ HAR 47 & A& 17 P #E A fiE 2k ©
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INTERESTS OF DIRECTORS, SUPERVISORS
AND CHIEF EXECUTIVE IN SHARES

As at 30 June 2025, no Directors, supervisors or chief executive of the Company
had any interests or short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the meaning of Part
XV of the SFO), which were required to be recorded in the register required to be
kept by the Company under section 352 of the SFO, or required to be notified to
the Company and the Hong Kong Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code") as set
out in Appendix C3 to the Listing Rules.

THE RIGHTS OF DIRECTORS AND
SUPERVISORS TO ACQUIRE SHARES OR
DEBENTURES

For the six months ended 30 June 2025, neither the Company nor any of its
subsidiaries had entered into any arrangement to enable the Directors or supervisors
to acquire any benefit by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate, and none of the Directors or supervisors
or their respective spouses or children under the age of 18 has been granted any
rights to subscribe for shares in, or debentures of, the Company or any other body
corporate or have exercised any of such rights.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

For the six months ended 30 June 2025, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed securities of the
Company (including sale or transfer of treasury shares, if any).

AUDIT COMMITTEE

The Audit Committee has, together with the management of the Company,
reviewed the interim results and the unaudited condensed consolidated interim
financial information (including the accounting standards and practices adopted by
the Group) of the Group for the six months ended 30 June 2025.
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OTHER INFORMATION
H At &

DETAILS OF COMPLIANCE WITH RULE 3.10(1),
RULE 3.10(2) AND RULE 3.21 OF THE LISTING
RULES

As at 30 June 2025, there were four independent non-executive Directors in the
Board. As at 30 June 2025, the Audit Committee comprised three independent
non-executive Directors, including one personnel with appropriate professional
qualifications of accounting and the membership of the Hong Kong Institute of
Certified Public Accountants.

DIRECTORS’ AND SUPERVISORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding Directors’ and supervisors’
securities transactions on terms no less exacting than the required standard set out
in the Model Code. Having made specific enquiry to all Directors and supervisors,
the Company confirmed that, all Directors and supervisors have complied with the
Model Code and the code of conduct of the Company regarding Directors’ and
supervisors' securities transactions for the six months ended 30 June 2025.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has been in compliance with all the rules prescribed by the China
Securities Regulatory Commission and the Hong Kong Stock Exchange, as well as
requirements of other regulatory bodies. The Company has applied the principles as
set out in the Corporate Governance Code (the “CG Code"”) as set out in Appendix
C1 to the Listing Rules and established a series of corporate governance systems
in accordance with relevant requirements to continuously improve the corporate
governance structure.

In accordance with code provision C.2.1 of Part 2 of the CG Code, the
responsibilities of the chairman and chief executive officer of a listed issuer should
be separate and should not be performed by the same individual. Mr. Wang Hong
serving as both the chairman (the “Chairman”) of the Company and the president
(the "President”) of the Company deviates from code provision C.2.1 of Part 2 of
the CG Code.

Notwithstanding the deviation from code provision C.2.1 of Part 2 of the CG Code,
given that the Company has clearly set out in writing the respective duties of the
chairman and the president (i.e. the responsibilities of the general manager as
stipulated in the Articles of Association) and that Mr. Wang Hong, as the president,
is familiar with the business of the Company and has superior knowledge and
experience of the business of the Company, the Board considers that Mr. Wang
Hong serving as both chairman and president has the benefit of ensuring consistent
leadership with the Company and allows for more efficient overall business
development strategic planning for the Company. The Board believes that the
balance of power and authority for the present arrangement will not be impaired and
this structure enables the Company to make and implement decisions in a timely
and effective manner. Notwithstanding this, the Board will review the structure
from time to time and consider appropriate actions to be taken where appropriate.
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Mr. George F Meng ceased to serve as an independent non-executive Director
and a member of the Audit Committee since 27 December 2024. The number of
members in the Audit Committee reduced to two, which was below the minimum
number required by Rule 3.21 of the Listing Rules and the relevant terms of
reference and procedure documents of the Company. Ms. Liu Hongbin was
appointed as a member of the Audit Committee on 17 January 2025. Accordingly,
the Company once again complied with the requirements of Rule 3.21 of the Listing
Rules and the relevant terms of reference and procedure documents.

Save for the deviation disclosed above, for the six months ended 30 June 2025,
the Company had complied with the other code provisions of the CG Code and met
with all reasonable governance and disclosure requirements. The Company will
continue to improve its corporate governance and enhance its transparency to the
shareholders of the Company.

BOARD OF DIRECTORS

As at the date of this interim report, the members of the Board include:

Executive Directors
Wang Hong (Chairman and President)

Independent Non-executive Directors
Fung Ching, Simon

Ren Kai Ye Zheng

Xing Zhoujin Deng Tianlin
Liu Hongbin

Non-executive Directors

Wu Jian

Li Zhiguo

Wen Zhe

By order of the Board

Hainan Meilan International Airport Company Limited*
Wang Hong

Chairman and President

Haikou, the PRC
20 August 2025

* For identification purposes only
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REVIEW REPORT
=[S

PCCPARR [2025] No. 2-485 K {##[2025]2-485%;
To the Shareholders of Hainan Meilan International Airport Company Limited:

We have reviewed the accompanying interim financial statements of Hainan
Meilan International Airport Company Limited (the “Company”), which
comprise the consolidated and company balance sheets as at 30 June 2025,
and the consolidated and company income statements, the consolidated and
company cash flow statements and the consolidated and company statements
of changes in shareholders’ equity for the six months ended 30 June 2025, and
the explanatory notes to the interim financial statements. Management of the
Company is responsible for the preparation of these interim financial statements.
Our responsibility is to give our review report on these interim financial statements
based on our review.

We conducted our review in accordance with China Standards on Review
Engagement 2101, “Review of Financial Statements”. This Standard requires that
we plan and perform the review to obtain limited assurance as to whether the
interim financial statements is free of material misstatement. A review is limited
primarily to inquiries of the Company personnel and analytical procedures applied
to financial data and thus provides less assurance than an audit. We have not
performed an audit and, accordingly, we do not express an audit opinion.

Based on our review, we have not noticed any matter that leads us to believe that
the interim financial statements have not been prepared in accordance with the
requirements of the Accounting Standards for Business Enterprises, and have not
fairly reflected the consolidated and company's financial position, operating results,
and cash flows of the Company in all material respects.

Pan-China Certified Public Accountants LLP
Hangzhou ¢ China

Chinese Certified Public Accountant:
Zhang Enxue (Engagement Partner)

Chinese Certified Public Accountant:
Yu Renpei

20 August, 2025
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CONSOLIDATED AND COMPANY BALANCE SHEETS

. == =
ABRATIEAER]
= INRJH JEHIB
AS AT 30 JUNE 2025 2025%6/30H
(All amounts in RMB Yuan unless otherwise stated) (B 5895} + % 888 (1 BA R ML)

30 June 31 December 30 June 31 December
2025 2024 2025 2024
20255 20244 20254 20245
64300 12A318 6A30A 128318
Consolidated Consolidated Company Company
aff ELii AF |
Note (Unaudited) (Audited) (Unaudited) (Audited)
ASSETS EE i3 (REHE) (E3) (REET) (&&5)
Current assets REBEE
Cash at bank and on hand E¥Ee Vinr z(=)1 507,813,727 541,082,778 405,881,258 466,413,358
Financial assets held for sale XHEEMEE 20,145,651 23,461,177 7,691,045 9,757,041
Accounts receivable FE LSRR R Viz #(—)2 301,167,878 337,389,236 528,786,547 525,046,196
Prepayments A 3,199,414 2,704,227 2,931,123 2,362,518
Other receivables H i R Vi3 #(—)3 17,866,822 18,063,155 59,333,399 68,734,909
Inventories RE 1,022,727 1,258,215 70,088 93,451
Other current assets HiRe&E 14,222,118 12,519,373 - -
Total current assets RBEEAT 865,438,337 936,478,161 1,004,693,460  1,072,407,473
Non-current assets kRBEE
Long-term equity investments RERERE Vi, Xivi1
A=)
(=) 251,610,311 197,661,037 17,750,000 17,750,000
Other non-current financial assets HinpnoengE 49,025,153 49,025,153 6,603,505 6,603,505
Investment properties REMREE Vi)s 7(—)5  1,406,401,343  1,431,457,557  1,406,401,343  1,431,457,557
Fixed assets EE&E Vi) Z(—)6  6,633,232,800 6735411485  6,619,040,941  6,721,962,511
Construction in progress EEIR 17,075,834 9,058,228 17,075,834 9,058,228
Right-of-use assets FREEE VN7 #(=)7 262,447,763 524,895,525 262,447,763 524,895,525
Intangible assets EBWEAE Vije 7(—)8  1,017,654,392  1,018,4105630  1,017,066,848  1,017,784,868
Long-term prepaid expenses ROGHER 1,035,567 1,469,077 1,035,564 1,469,077
Deferred tax assets BREFMGHEE 20,881,027 14,981,480 40,036,457 27,958,086
Other non-current assets HitEnBEE 99,061,905 63,728,859 99,061,905 63,728,859
Total non-current assets FRBEEST 9,758,426,095  10,046,098,931  9,486,520,160  9,822,668,216
Total assets EEAG 10,623,864,432  10,982,577,092  10,491,213,620  10,895,075,689
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CONSOLIDATED AND COMPANY BALANCE SHEETS
SHRARIEERER

AS AT 30 JUNE 2025 202546304
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

30 June 31 December 30 June 31 December

2025 2024 2025 2024

20255 20244 20254 20245

64300 12A318 6A30A 12A318

Consolidated Consolidated Company Company

At ELii | |

Note (Unaudited) (Audited) (Unaudited) (Audited)

Liabilities and Shareholders’ equity SENRRER HzF (REHE) GE=ap) (REET) (&)

Current liabilities RBEE

Short-term borrowings REER Ving #(—)9 430,205,833 400,406,667 430,205,833 400,406,667

Accounts payable FEFFRR V10 z(—)10 221,418,579 259,394,070 186,814,440 230,510,134

Advances from customers BUFHIE 22,600,216 22,691,036 265,060 364,315

Contract liabilities ERABE 11,754,456 11,275,619 2,867,017 4,604,012

Employee benefits payable FE 8 T 5 98,979,582 141,321,602 88,227,754 120,535,754

Taxes payable ERTE Vinr1 (=) 69,475,440 155,480,607 67,733,609 153,728,343

Other payables Hi R V)12 £(—)12  1539,893523  1538,629,737  1,562,815,951  1,554,876,936

Non-current liabilities due within one year —ERIENIERSEE VI3 AE(—)13 1715394719 1830588485  1,687,431,834  1,802,725477

Other current liabilities HiRgarE 705,267 636,621 172,021 276,241

Total current liabilities RBEEAET 410,427,615  4,360,424,444  4,026533519  4,268,027,879
Non-current liabilities ¥rREasE

Long-term borrowings REER V14 #(—)14  1,757,886,036  1,773,145861  1,757,886,036  1,773,145,861

Lease liabilities HEaE V15 z(—)15 - - - -

Long-term payables REEMAT V16 7(—)16 657,169,297 699,098,359 641,979,486 681,860,482

Deferred revenue iRale 36,772,222 38,088,889 36,772,222 38,088,889

Other non-current liabilities HiERBaE Vg7 z(=)17 53,080,985 60,567,483 - -

Total non-current liabilities FRBEEET 2,504,908,540  2,570,900,592  2,436,637,744  2,493,095,232

Total liabilities afEast 6,615,336,155  6,931,325,036  6,463,171,263  6,761,123,111
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CONSOLIDATED AND COMPANY BALANCE SHEETS

A [ 1\ ﬂ D 15 %

SHLERRIEESE
AS AT 30 JUNE 2025 2025464308

(All amounts in RMB Yuan unless otherwise stated) (BFIF865) - & EBE 7 BARKT)

30 June 31 December 30 June 31 December

2025 2024 2025 2024

2025% 20245 20255 20245

6A30H 12H318 6A30H 12H318

Consolidated Consolidated Company Company

At Ll AF G|

Note (Unaudited) (Audited) (Unaudited) (Audited)

Liabilities and Shareholders’ equity SENRRER HzF (REET) GE=ap) (REET) (&)
Shareholders’ equity RRER

Share capital AR 473,213,000 473,213,000 473,213,000 473,213,000

Capital surplus ERDE VI8 Z(—)18  1,064,052,447  1,043,365,741 699,484,654 699,484,654

Other comprehensive income HisRe e 1,403,024 2,505,840 - -

Surplus reserve YN 246,394,231 246,394,231 246,394,231 246,394,231

Retained earnings

KDEHE

VIN19 £(—=)19  2,223,665,077 2,293,867,521 2,608,950,472 2,714,860,693

Total equity attributable to shareholders of RERBATARTER S
the Company 4,008,727,779  4,059,346,333  4,028,042,357 4,133,952,578
Minority interest DHBREER (199,502) (8,094,277) - -
Total Shareholder’s equity BRREHEAT 4,008528,277  4,051,252,056  4,028,042,357  4,133,952,578
Total liabilities and Shareholder's equity BENRREREH 10,623,864,432  10,982,577,092  10,491,213,620  10,895,075,689
The accompanying notes form an integral part of these financial statements. 18 Bt B 765 R 2 MY 5 R B IS SRR U4 D Y o
Legal representative: Principal in charge of accounting: Head of accounting department:
JEEREA - FEBHTFMBEEA - DIHEEBEAN -
Wang Hong Ren Kai Tian Qingquan
E 53} HER
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CONSOLIDATED AND COMPANY INCOME STATEMENTS
SR NGIR )R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 2202546 530H 1617 7 4

(All amounts in RMB Yuan unless otherwise stated)

(BHEFIEHI) - 2BBELBARKT)

Six months ended 30 June
HZ6A308L6MEA
2025 2024 2025 2024
20255 20245 20255 2024F
Consolidated Consolidated Company Company
At ELi AL N
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Items EHH i3 (K& (RE&EF) (K& (REEZE)
l. Revenue — EEKRA Vi1, X1
A=)
A=) 1,079,263,016 1,149,277,255 973,857,179 1,047,584,448
Less:  Cost of sales B EERA Vimz, xivi2
A(=Z)2-
FH(=)2 (1,046,064,572) (991,106,517) (936,032,402) (896,224,765)
Taxes and surcharges e RMm (33,187,231) (32,204,877) (32,869,929) (32,020,764)
Selling and distribution expenses HEER Villj2, X2
A(=Z)2-
FH(=)2 (1,613,179) (1,361,447) - -
General and administrative expenses EEER Viiz, Xz
A(=)2-
+0(=)2 (52,625,964) (47,578,558) (39,389,765) (37,631,155)
Financial expenses HHER Vi3 z(=)3 (57,574,061) (62,674,575) (57,690,280) (62,892,337)
Including: Interest expenses HEo A8 EA (60,137,086) (63,542,613) (60,137,086) (63,542,613)
Interest income FIBHA 2,769,962 1,191,272 2,528,620 855,528
Add:  Other income o Bl 7,139,700 2,517,669 1,721,233 1,600,307
Investment income/(loss) REWE/ (B8) Vil4 #(=)4 34,365,384 (8,349,494) - (8,349,494)
Including:  Investment incomef(loss) on Hp o HBEOENR
associates g/ (B5%8) 34,365,384 (8,349,494) - (8,349,494)
Losses on changes in fair value AREEZEEX (3,315,526) (4,217,500) (2,065,996) (2,008,724)
Credit impairment loss ERRERE (2,237,038) (14,013,857) (33,163,164) (6,831,160)
Gains/(Losses) on disposals of assets BERE RS/ (BX) 2,000 (72) - -
Il. Operating loss ZBEEB (75,847,471) (9,711,973) (125,633,124) 3,226,356
Add:  Non-operating income e EEIMEA Vs #(=)5 10,590,606 1,407,004 10,574,731 1,385,170
Less:  Non-operating expenses B BRI Ve #(=)6 (2,963,157) (273,552,940) (2,930,199) (273,466,187)
IIl. Total loss = FReE (68,220,022) (281,857,909) (117,988,592) (268,854,661)
Less:  Income tax credits W EHRER vz #(=)7 5,912,353 25,305,286 12,078,371 26,765,267
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CONSOLIDATED AND COMPANY INCOME STATEMENTS
26 B A AR

(All amounts in RMB Yuan unless otherwise stated) (BEFIE8) - & EBE 7 BARKT)

Six months ended 30 June

HZ6A308L6MEA
2025 2024 2025 2024
20255 20245 20255 2024F
Consolidated Consolidated Company Company
&t Y | AT
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)
ltems R i3 (KRB (REEF:) (REEE) (REE)
IV. Net loss - RER (62,307,669) (256,552,623) (105,910,221) (242,089,394)
(I} Categorized by the continuity of operations (—) REERENSE
1. Net loss from continuing operations 1 BECEFER (62,307,669) (256,552,623) (105,910,221) (242,089,394)
2. Net loss from discontinued operations 2 BIHEEFERE - - - -
(Il) Categorized by ownership of the equity (2) BFEREEIE
1. Net loss attributable to shareholders of 1. BBRERRREN
the Company FEE (70,202,444) (248,045,330) (105,910,221) (242,089,39%4)
2. Minority interests 2. L¥RRBR 7,894,775 (8,507,293) - -
V. Other comprehensive loss, net of tax I HttGABRNHETE (1,102,816) - - -
Other comprehensive loss attributable to shareholders GEREBRRRRME iR
of the Company, net of tax BEBHRETE (1,102,816) - - -
Other comprehensive loss which will be BENEEBENEMET
reclassified to profit or loss ABE (1,102,816) - - -
Other comprehensive loss that can be BaE TAEBRME
transferred to profit or loss under the thiraEiR
equity method (1,102,816) - - -
VI. Total comprehensive loss A GREBRAE (63,410,485) (256,552,623) (105,910,221) (242,089,394)
Total comprehensive loss attributable BENTAFRRROEGE
to shareholders of the Company BEeE (71,305,260) (248,045,330) (105,910,221) (242,089,394)
Toatal comprehensive income/(loss) GEROERENGS
attributable to minority interests Wit/ (B8 eE 7,894,775 (8,507,293) - -
VII. Losses per share t - ShEB
(I} Basic losses per share (RMB Yuan) (—) ErERER Not applicable Not applicable
(AE#TT) Vi #(=)8 (0.15) (0.52) TEA TER
(Il) Diluted losses per share (RMB Yuan) (Z) mEEREE Not applicable Not applicable
(AE#TT) Vi #(=)8 (0.15) (0.52) TEA TER
The accompanying notes form an integral part of these financial statements. 18 Bt B 765 R 2 MY 5 R B S R AR BB Y o
Legal representative: Principal in charge of accounting: Head of accounting department:
EEREA - TEEIIIEHBEA - BEHIEARA -
Wang Hong Ren Kai Tian Qingquan
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CONSOLIDATED AND COMPANY CASHFLOW STATEMENTS
e ARBEERER

FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 220254 630H 1-61E 7 4
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

Six months ended 30 June
HZ6A300 L6/EAHE
2025 2024 2025 2024
2025% 20045 20255 20045
Consolidated Consolidated Company Company
& A G )
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Items BR 53 (REE) (RiE%:) (REE3) (RiE#t)
. Cash flows from operating activities - RETHELNRLR
Cash received from sale of goods or rendering of services HEWR  RESHRINRE 1,201,316,403 157,163,756 1,029,286,105 1,180,290,590
Cash received from tax refund WEMHERE 127,556 94,319 - 94,239
Cash received relating to other operating activities WEEhRLLEgEENES 19,290,332 50,775,724 13,408,662 27,406,926
Subtotal of cash inflows from operating activities REFHREFANG 1,220,734,291 1,308,033,799 1,042,694,767 1,207,791,755
Cash paid for goods and services BEAR BXSBLANES (319,935,994) (342,007,994) (261,340,177) (328,118,147)
Cash paid to and on behalf of employees TRGBRIMRARIZNNES (439,239,088) (392,166,618) (349,155,635) (351,292,403)
Cash payments for taxes and surcharges SIMEERE (128,013,747) (52,681,977) (125,617,445) (50,688,033)
Cash paid relating to other operating activities YRERRLLEEENES (55,319,783 (287,783,346) (58,401,450) (266,760,384)
Subtotal of cash outflows from operating activities LETHRER N (942,508,612) (1,074,539,935) (794,514,707) 986,758,967)
Net cash flows from operating activities HEEBELNGOREFR VA 218,225,679 233,493,864 248,180,060 221,032,788
II. Cash flows from investing activities Z RETDELNRLTE
Net cash received from disposal of fixed REETEE  EVEEAEMRE
assets, intangible assets and other long-term assets EERENRLTE 2,000 13,663 - 13,663
Subtotal of cash inflows from investing activities RETHRSRANT 2,000 13,663 - 13,663
Cash paid to acquire and construct fixed assets, BEETEE  BVEEAAMRE
intangible assets and other long-term assets EELANES (98,133,144) (477,400,347) (95,348,574) (417,521,273)
Subtotal of cash outflows from investing activities RERBRERML T (98,133,144) (477,400,347) (95,348,574) (417,521,273)
Net cash flows from investing activities RETHELNELRETE (98,131,144) (477,386,684) (95,348,574) (417,507,610)

54

HAINAN MEILAN INTERNATIONAL AIRPORT COMPANY LIMITED e INTERIM REPORT 2025



CONSOLIDATED AND COMPANY CASH FLOW STATEMENTS
SR RARRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;%2025%6/30H 1618 A 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8) - & EBE 7 BARKT)

Six months ended 30 June
HZ6A300 L6/ERHE
2025 2024 2025 2024
2025% 20045 20255 20045
Consolidated Consolidated Company Company
& A G )
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Items BR 53 (REE) (RiE%:) (REE3) (RiE#t)
IIl. Cash flows from financing activities = BETDELNRLRE
Cash received from borrowings NEETREINES 2,314,760,000 225,000,000 2,314,760,000 225,000,000
Cash received related to other financing activities R EpRELEREENES - 800,000,000 - 800,000,000
Subtotal of cash inflows from financing activities EEEHRERAG 2,314,760,000 1,025,000,000 2,314,760,000 1,025,000,000
Cash repayments of borrowings BEEHXANRS 2,295,536,759) (245,656,500) (2,295,536,759) (245,656,500)
Cash payments for distribution of dividends or AREF - FBRERFE
profits and for interest expenses MBS (37,942,141) 43,691,536 (37,942,141) (43,691,536)
Cash payments related to other financing activities SRERRELEHEENES (194,644,686) (671,633,219) (194,644,686) (671,533,220)
Subtotal of cash outflows from financing activities EEEBRERL Gt (2,528,123,586) (960,881,255) (2,528,123,586) (960,881,256)
Net cash flows from financing activities BETHELNRLRETE (213,363,586 64,118,745 (213,363,586) 64,118,744
IV. Effect of foreign exchange rate changes on M- EXSBURCRBLSENNYE
cash and cash equivalents - - - -
V. Net decrese in cash and cash equivalents i EERELTENTHIE (33,269,051) (179,774075) (60532,100) (132,366,078
Add: Opening balance of cash and cash equivalents n: BNRLRESSENHE 541,082,778 203,653,693 466,413,358 147,284,731
V1. Closing balance of cash and cash equivalents A BARERBESEMGNE 507,813,727 23,879,618 405,881,258 14,928,653
The accompanying notes form an integral part of these financial statements. BB ISR M T BB SRR AR EL S ©
Legal representative: Principal in charge of accounting: Head of accounting department:
EEREKA - FEGIHIIEWBERA - SETHEBEA -
Wang Hong Ren Kai Tian Qingquan
E 1£8l HER
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
SRR 2 R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 2202546 530H 1617 7 4

(All amounts in RMB Yuan unless otherwise stated)

(BHEFIEHI) - 2BBELBARKT)

Equity attributable to shareholders of the Company

BEREAANRRER
Other Total
Share Capital  comprehensive Surplus Retained Minority  shareholders’
Note capital surplus income reserve earnings interest equity
Items o] it BA& ERDR A kE BRNR FABAE  JBEREZE  REEZAH
Unaudited: REFE
| Opening balance at 1 January 2024  — 202451518 HIHE 473213000 864,890,722 13,624,269 246394231 2,675,311,727 (35,540813)  4,237,893,136
Il. Movements for the six months = EZ2024F6A30H 1
ended 30 June 2024 6EAHMERLBE - - - - (248,045,330) (8507,293)  (256,552,623)
(Il Total comprehensive loss (-) REBEEE - - - - (248,045,330) (8,507,293)  (266,552,623)
1. Netloss 1. #BE - - - - (248,045,330) (8,507,293)  (256,562,623)
2. Other comprehensive income 2. EtoirAlEs - - - - - - -
(I)  Changes in other capital surplus (2) EfBADELEY - - - - - _ _
ll. Closing balance at 30 June 2024 = 202456 A30AHREE 473,213,000 864,890,722 13,624,269 246,394,231 2,427,266,397 (44,048,106)  3,981,340,513
. Opening balance at 1 January 2025 - 2025F1 AR BNHE 473,213,000 1,043,365,741 2,505,840 246,394231  2,293,867,521 (8,094,277)  4,051,252,056
II. Movements for the six months = HZ202556530A LL6f8 A H
ended 30 June 2025 BEREEE - 20,686,706 (1,102,816) - (70,202,444) 7,894,775 (42,723,779)
() Total comprehensive loss - GapBEeE - - (1,102,816) - (70,202,444) 7,894,775 (63,410,485)
1. Netloss 1. FBE - - - - (70,202,444) 7,894,775 (62,307,669
2. Other comprehensive loss 2. EtEaER - - (1,102,816) - - - (1,102,816)
(I} Changes in other capital surplus 0 EpEALEEY - 20,686,706 - - - - 20,686,706
lll. Closing balance at 30 June 2025 = 202556 A30A B REAE 473,213,000  1,064,052,447 1,403,024 246,394,231 2,223,665,077 (199,502)  4,008,528,277

The accompanying notes form an integral part of these financial statements.

Legal representative:
EERRKA -
Wang Hong

EX
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Princ/pa/ in charge of accounting:

FTEETIFNREA -

Ren Kai
4

BiHIERAA -
Tian Qingquan

HER
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COMPANY STATEMENT OF CHANGES IN SHAREHOLDERS" EQUITY

NGl EIES

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;%2025%6/30H 1618 A 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8) - & EBE 7 BARKT)

Other Total
Share Capital ~ comprehensive Surplus Retained shareholders’
Note capital surplus income reserve earnings equity
ltems HE lifia B& ERDNE Hitfrala BHAR ROBAE RRERAT
Unaudited: RS -
I Opening balance at 1 January ~ — - 2024% 18 1R H %8
2024 473,213,000 699,484,654 - 246,394,231 3,137,228,050 4,556,319,935
Il. Movements for the six months = - EZ2024F6A30H
ended 30 June 2024 168 A AR 2 & - - - - (242,089,394) (242,089,394)
Total comprehensive loss DABRESE - - - - (242,089,394) (242,089,394)
1. Netloss 1. ZEE - - - - (242,089,394) (242,089,394)
2. Other comprehensive income 2. Efvizaka - - - - - -
ll. Closing balance at 30 June 2024 = - 2024567308 HR &5 473,213,000 699,484,654 - 246,394,231 2,895,138,656 4,314,230,541
l. Opening balance at 1 January ~ — - 2025518 1R #15E
2025 473,213,000 699,484,654 - 246,394,231 2,714,860,693 4,133,952,578
Il. Movements for the six months = - EiZ202556A30A
ended 30 June 2025 LL68 A BEEHE BE - - - - (105,910,221) (105,910,221)
Total comprehensive loss GAERER - - - - (105,910,221) (105,910,221)
1. Netloss 1. FBE - - - - (105,910,221) (105,910,221)
2. Other comprehensive income 2. Efvizaka - - - - - -
ll. Closing balance at 30 June 2025 = - 2025564308 HR %5 473,213,000 699,484,654 - 246,394,231 2,608,950,472 4,028,042,357
The accompanying notes form an integral part of these financial statements. BB ISR M T BB SRR AR S D ©
Legal representative: Principal in charge of accounting: Head of accounting department:
JEEERA - B TIEWAEA - BEEEREA
Wang Hong Ren Kai Tian Qingquan
X G HER

—E-REhHBs.IHEREREERHERAT D/



NOTES TO THE FINANCIAL STATEMENTS
B 7% e 7% P

FOR THE SIX MONTHS ENDED 30 JUNE 2025 & %2025%6H30H 16185 &
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

(1)

58

COMPANY PROFILE

Hainan Meilan International Airport Company Limited (the “Company”) was
established as a joint stock company with limited liability in the People's
Republic of China (the “PRC") on 28 December 2000. The registered address
and headquarters of the Company is in Haikou City, Hainan Province, the
PRC. The Company's shares were listed on the main board of The Stock
Exchange of Hong Kong Limited on 18 November 2002. The Company and its
subsidiaries (collectively the “Group”) are mainly engaged in the operation
of the Meilan Airport (“Meilan Airport”) and certain ancillary commercial
businesses in Haikou City, Hainan Province, the PRC. The parent company
of the Company is Haikou Meilan International Airport Co., Ltd. (“Haikou
Meilan"), an enterprise established in the PRC with limited liability.

These financial statements are authorized for issue by the board of directors
of the Company (the “Board”) on 20 August 2025.

These interim financial statements are unaudited.

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS

Basis of preparation

The financial statements are prepared in accordance with the Accounting
Standard for Business Enterprises — Basic Standard, the specific accounting
standards and other relevant regulations issued by the Ministry of Finance on
15 February 2006 and in subsequent periods (hereafter collectively referred
to as “the Accounting Standards for Business Enterprises” or “CASs").
The financial statements are prepared and presented in accordance with
the Accounting Standard for Business Enterprises 32 “Interim Financial
Reporting”, issued by the Ministry of Finance. The accounting policies applied
in the preparation of the financial statements were consistent with those
applied in the preparation of the financial statements for the year ended 31
December 2024. The financial statements shall be read in conjunction with
the financial statements for the year ended 31 December 2024.
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(1)

NOTES TO THE FINANCIAL STATEMENTS

B F5 ¥R I ot

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;%£2025%630H 161 A &%
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8) - & EBE 7 BARKT)

BASIS OF PREPARATION OF THE FINANCIAL
STATEMENTS (Continued)

Assessment of the ability to continue as a going

concern

The Group recorded the net loss of RMB62 million and net cash inflow from
operating activities of RMB278 million for six months ended 30 June 2025.
As at 30 June 2025, the Group’s current liabilities amounted to RMB4.11
billion, exceeding its current assets by RMB3.245 billion. The Group's current
liabilities mainly comprised the amounts due to related parties of RMB1.150
billion, lease liabilities due within one year of RMB668 million, short-term
borrowings of RMB430 million, long-term borrowings due within one year of
RMB88 million, and construction payments payable for the airport project of
Meilan Airport Phase Il Expansion Project of RMB383 million.

The management of the Company (the “Management”) has carefully
considered the Company's future liquidity, operating results and available
sources of financing so as to assess whether the Company has sufficient
funds to fulfil its financial obligations and maintain its continuing operations.
As of 30 June 2025, the Company has sufficient bank credit facilities available
for its daily operations and payment for the principal and interest of the
aforementioned borrowings due within the next 12 months.

The Management has prepared a cash flow forecast for the 12 months from
the date of these financial statements and believes the Group will have
sufficient working capital and sources of financing to ensure that the Group
is able to settle its debt due in the next 12 months from 30 June 2025.
Accordingly, these financial statements of the Group for six months ended 30
June 2025 have been prepared on a going concern basis.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The Group continually evaluates the critical accounting estimates and
key judgements applied based on historical experience and other factors,
including expectations of future events that are believed to be reasonable
under the circumstances. The financial statements prepared by the
Management comply with the requirements of CASs, and the accounting
policies applied in preparing the financial statements is the same as that
applied to the financial statements for the year ended 31 December 2024,
providing a true and complete reflection of the Company's financial position,
operating results, cash flows, and other relevant information.
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NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥ B o

FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 220254 630H 1-61E 7 4
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

IV. TAXATION

(1

60

Main Types of Taxes and Corresponding Rates

B
(—) EEBERBE

Tax type Tax basis Tax rate
HE BRI H=
Value-added Tax ("VAT") Output VAT is calculated on product sales and taxable 3%, 5%, 6% ,

services revenue according to taxation laws. The remaining 9%, 13%

BE

Property tax

FER

Land use tax

THE AR

City maintenance and construction tax

T KR AR

Education surcharge
BEMM

Local education surcharge

#7320 M 0

Corporate income tax

EEMEHR

balance of output VAT, after subtracting the deductible
input VAT of the period, is VAT payable

IRBUER T E N E EMFER S BN BERAE
HIANAE - HIREHIARFEMAEIRN R - Z8E9 A
JEZTIB B

If levied at value, 1.2% of the residual value after deducting
30% from the original value of the property; if levied at
rent, 12% of the rental income

WEFEE - REERE—RHMBRI0%EMEN1.2%t

B A RESWAN12%ET 5

Actual land area occupied

BHRAEAR L mEIE

Actual amount of turnover tax paid

BRSO E TR

Actual amount of turnover tax paid

BRSO E TR

Actual amount of turnover tax paid

BRSO E TR

Based on taxable income

FEAATLPTISRR

HAINAN MEILAN INTERNATIONAL AIRPORT COMPANY LIMITED e INTERIM REPORT 2025

1.2%,12%

RMB6/m?

ARG, FI5 K

5%, 7%

3%

2%

15%



IV.

(1)
1.

NOTES TO THE FINANCIAL STATEMENTS

B F5 ¥R I ot

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;%£2025%630H 161 A &%
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8) - & EBE 7 BARKT)

M BE@w
(D) HKRER

TAXATION (Continued)

Tax Incentives

Pursuant to the “Notice on the Policies of Income Tax Preferences for
Enterprises in Hainan Free Trade Port” (Cai Shui [2020] No. 31) jointly issued
by the Department of Finance of Hainan Province and the Hainan Province Tax
Service of State Taxation Administration, the Group is subject to corporate
income tax at the preferential rate of 15% from 1 January 2020 to 31
December 2024. Pursuant to the “Notice of the Ministry of Finance and the
State Administration of Taxation on the Continuation of the Implementation
of the Hainan Free Trade Port Corporate Income Tax Preferential Policies”
(Cai Shui [2025] No. 3), the Hainan Free Trade Port corporate income tax
preferential policies will be continued and the implementation year will be
extended to 31 December 2027.

Pursuant to the provisions including the “Circular on Corporate Income Tax
Policy concerning Deductions for Equipment and Appliances” (Cai Shui [2023]
No. 37) issued by the Ministry of Finance, the State Taxation Administration,
during the year from 1 January 2024 to 31 December 2027, newly purchased
equipment and appliances (fixed assets other than houses and buildings) with
the original cost less than RMB5 million can be fully deducted against taxable
profit in the next month after the asset is put into use, instead of being
depreciated annually for tax filing.

Pursuant to the “Announcement on Relevant Policies for Deepening the
Value-Added Tax Reform” (Cai Shui Haiguan [2019] No. 39) jointly issued by
the Ministry of Finance, the State Taxation Administration and the General
Administration of Customs, since 1 April 2019, the VAT rates were 13%, 9%
and 6% for the Group's tangible movable property rental income and labour
income, the real estate rental income, and service income and franchise
income respectively. The Group’s revenue from leasing the real estate that
was obtained on or before 30 April 2016 was subject to simplified method
of taxation, with an applicable VAT rate of 5%. The Group’s revenue from
warehouse service and stevedoring service was also subject to simplified
method of taxation, with an applicable VAT rate of 3%.

1.
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NOTES TO THE FINANCIAL STATEMENTS

A5 S P o

FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 220254 630H 1-61E 7 4
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

V.
(I1)

4.

(1

62

TAXATIO N (Continued)

Tax Incentives (Continued)

Pursuant to the “Announcement on Tax Policies for Further Supporting
Self-Employed Retired Soldiers’ Entrepreneurship and Employment”
(Announcement No. 14 of 2023 by the Ministry of Finance, the State
Administration of Taxation and the Ministry of Veterans Affairs) and relevant
regulations jointly issued by the Ministry of Finance, the State Taxation
Administration and the Ministry of Veterans Affairs, from 1 January 2023 to
31 December 2027, if the Group recruits self-employed retired soldiers, signs
labor contracts with them for a period of more than one year and pays social
insurance premiums in accordance with the law, VAT, urban maintenance
and construction tax, education surcharge, local education surcharge and
corporate income tax will be deducted in turn according to the actual number
of employees within 3 years from the month when the labor contract is
signed and social insurance is paid.

NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS

Notes to items of the consolidated balance sheet

» B @)

(D) B EE@m

4.  REMEI - BREER BRREASHBEMN
(ARE—PERIBEERERR T RAIENRES
BHRRBRENDE) (FRFIRGEARREEAS
HEBRE2023F 1455 RAARAATE - B2023%F
1A1HE2027F12A31H  AEEHEAAEH
¥RETE  BHEFRIT1FULHREHERL
FEBMTERBER - BETLHERTEMK
HERBE AR E3FNIRBEERBAZRTI
RIS ER - WG EEEE  HEE
BN~ s 5 BB AR TS -

i AU BHRREEEE

(-) e EEEBERERER

Cash at bank and on hand 1. BE¥ES
30 June 31 December
2025 2024
2025 20244F
Items BH 6H30H 12H31H
Cash on hand EFEE® 32,741 31,030
Cash at bank RITIER 507,780,986 541,051,748
Total = 507,813,727 541,082,778
Including: Deposited overseas Hrh - FRIEEINORIEREE - -
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NOTES TO THE FINANCIAL STATEMENTS

B F5 ¥R I ot

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;% 20254630 H 1F618 5 2
(All amounts in RMB Yuan unless otherwise stated) (BB 895} + % 888 (1 BA R ¥T)

V. NOTES TO ITEMS OF CONSOLIDATED I et BEBRREETEE®
FINANCIAL STATEMENTS (continued)
() Notes to items of the consolidated balance sheet (—) EHEEEEREBEEZE®
(Continued)
2. Accounts receivable 2. FEWER
(1) Details of accounts receivable by nature (1) JEWERFIZ A IE T E 2] 5 85 40
30 June 31 December
2025 2024
20255 20244
Items =31 6H30H 12A318
From aeronautical services KA R ZE A 160,964,629 190,114,416
From non-aeronautical services RERIEMZE A 170,635,084 175,420,382
Gross amount PREARER 331,599,713 365,534,798
Less: Provision for bad debts B REREH (30,431,835) (28,145,562)
Carrying amount FEEERE 301,167,878 337,389,236
(2)  Age analysis 2)  ERESSIT
30 June 31 December
2025 2024
20255 20244
6H30H 12A31H
Gross amount Gross amount
Age R BREI&REE IRE AT
Within 90 days 90K AN 268,623,689 290,655,473
91 =180 days 91 KE180K 32,998,255 19,811,124
181 — 365 days 181K E365K 13,736,797 41,613,400
Over 365 days 365K A £ 16,240,972 13,454,801
Total CE 331,599,713 365,534,798

The ageing analysis of accounts receivable based on the months of
recognition. The received amount will be used to settle the earliest outstanding
receivable first.

The credit term granted by the Group to customers is generally about
1-3 months. Overdue accounts receivable are reviewed regularly by the
Management.

FEWBRFA TR BIR B AN A D AEEETRE
DT FEEERFUR - EESBENRRELES -

AEERTHEEFPNERRE KR 1-3E
H o mH A R R B R E A -
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NOTES TO THE FINANCIAL STATEMENTS
B 7% < P

FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 220254 630H 1-61E 7 4
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

V. NOTES TO ITEMS OF CONSOLIDATED I A BHREEERW®
FINANCIAL STATEMENTS (continued)
() Notes to items of the consolidated balance sheet (—) EHtEEEERERTEE®
(Continued)
3. Other receivables 3. HbEWR
30 June 31 December
2025 2024
20255 20244
Items REME 6H30H 12A318
Receivables of restructuring debt RN EEERE R 90,000 190,000
Receivables of guarantee deposits FEWIR S IRE 12,645,200 12,584,200
Others H 1R 5,734,896 5,941,464
Gross amount BRERREE 18,470,096 18,715,664
Less: Provision for bad debts W REREH (603,274) (652,509)
Carrying amount FREEE 17,866,822 18,063,155
The Group does not collect funds in other parties and report them to other AEETNFERESEPEEMBRERENE
receivables as a result of centralized management of funds. fth 75 37 51| ¥R RS E A FEUGR B 1B R ©
4. Long-term equity investments 4. REBRERE
(1) Details of classification (1)  ZHEEX
30 June 2025 31 December 2024
202564308 20245128318
Provision for Provision for
Cost impairment  Carrying amount Cost impairment Carrying amount
Items ER FEGE HEERE FEEE FEHE REEE FEERE
Investment in associates HBEtERE 251,610,311 - 251,610,311 197,661,037 - 197,661,037
Total At 251,610,311 - 251,610,311 197,661,037 - 197,661,037
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NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL STATEMENTS (continued)

Notes to items of the consolidated balance sheet

(Continued)

Long-term equity investments (Continued)

B F5 ¥R I ot

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;%2025%6/30H 1618 A 2
(All amounts in RMB Yuan unless otherwise stated) (B#FITRIS) » & EEEL BARKT)

4., REBERE@®

I S EHRREETFE®

(-) et EEEERFEEEE®

Details 2) BIAER
31 December 2024 Movement for the period 30 June 2025
20245128318 THEHES 2025568308
Adjustments
Investment income to other
Provision for  recognized under comprehensive QOther changes Carrying Provision for
Carrying amount impairment  the equity method loss inequity amount impairment
s TRAN
Investee hREER HEEE REEE RENE EtEaERRE HERED KEEE HERE
Associates Batz
Hainan Airport Holdings Operation ~ EEZ R RELERE
Management Co,, Ltd.("Hainan BARTHENEE
Airport Holdings") ERER) 197,661,037 - 34,365,384 1,102,816) 20,686,706 251,610,311 -
Total EHl 197,661,037 - 34,365,384 1,102,816) 20,686,706 251,610,311 -

TE - RERHRE .

BELEEEEBRHERAR
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NOTES TO THE FINANCIAL STATEMENTS
B 7% < P

FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 220254 630H 1-61E 7 4
(All amounts in RMB Yuan unless otherwise stated) (Br#5IEB9) » & EEE L BARKT)

V. NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)

() Notes to items of the consolidated balance sheet

I S BHRREETFE®

(-) et EEEERFEEEE®

(Continued)
5. Investment properties 5. REMEME
(1) Details (1) BAAE R

Buildings Land use rights Total
Items ER EEREEY T ERRE &%
Cost IRERE
31 December 2024 2024 12A31H 1,716,923,674 38,747,603 1,755,671,277
Addition for the period REE NG R - - -
Decrease for the period PN b R ok - - -
30 June 2025 20256 A30H 1,716,923,674 38,747,603 1,755,671,277
Accumulated depreciation and R EMR B

amortization

31 December 2024 2024128318 (318,987,739) (5,225,981) (324,213,720)
Addition for the period REAE NS HE (24,752,571) (303,643) (25,056,214)
Including: Depreciation or amortisation ~ Eff : 5Hi2 ek # (24,752,571) (303,643) (25,056,214)
Decrease for the period Ny ot - - -
30 June 2025 20256 A30H (343,740,310) (5,5629,624) (349,269,934)
Carrying amount IREEE
30 June 2025 20256 A30H 1,373,183,364 33,217,979 1,406,401,343
31 December 2024 2024128318 1,397,935,935 33,521,622 1,431,457,557
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;%2025%6/30H 1618 A 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8) - & EBE 7 BARKT)

NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)

Notes to items of the consolidated balance sheet
(Continued)

Investment properties (Continued)

Details of investment properties without ownership

As at 30 June 2025, the investment properties of the Group were mainly
the mall and parking lot of the terminal complex project, the registration of
the related property certificates was still in progress. The Management is of
the view that the building and land without title certificates will not have a
significant impact to the operating activities of the Group.

Detail of collateral

As at 30 June 2025, the Group's investment properties with carrying amount
of RMB405,637,076 (original cost of RMB444,598,723) were pledged for the
Group's borrowings (refer to Note IX(IV)2 for details) (31 December 2024:
carrying amount of RMB410,742,781 (original cost of RMB444,598,723)).

H

EHUEHRREETFE®

(-) et EEEERFEEEE®

2)

(3)

REMEIE @

KRB ERBZORE B HEIST
R2025%66 308 « AEENREMEIEELE
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e
rE

SR

M2025F6 A30H - AEEEEEEAARE
405,637,076 7T (JR 1B A R¥444,598,72370) #)3%
BMRME024F12A310  REEBEAAR
#410,742,781 T (]R8 A R #444,598,72370))1E
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NOTES TO THE FINANCIAL STATEMENTS
B 7% < P

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;%2025%6 530 H 1-616 A #i&

(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

NOTES TO ITEMS OF CONSOLIDATED

V.

(I

(1)

68

FINANCIAL STATEMENTS (continued)

Notes to items of the consolidated balance sheet

I S BHRREETFE®

(-) et EEEERFEEEE®

(Continued)

Fixed assets 6. EBETEEE

Details (1) BEAE R

Office
Machinery and Motor equipment
Buildings equipment vehicles and others Total
Items g EEREEY BERE EHTHE BLAREREM &%
Cost RERE
31 December 2024 2024412 H31H 7,325,876,172 687,888,854 308,548,514 330,681,028  8,652,994,568
Addition for the period IRERIE NS RE 238,120 5,878,232 1,548,319 39,318,539 46,983,210

’ Including: Purchase He: BE 238,120 5,878,232 1,548,319 39,318,539 46,983,210 ‘
Decrease for the period AEFR AL S5 (7,951,802) (1,856,217) (11,322,668) (5,710,964) (26,841,651)

’ Including: Disposal and write off Erh o mEREE (7,951,802) (1,856,217) (11,322,668) (5,710,964) (26,841,651) ‘
30 June 2025 2025%6H30H 7,318,162,490 691,910,869 298,774,165 364,288,603  8,673,136,127
Accumulated depreciation AT E
31 December 2024 2024%12H31H (1,291,634,318) (202,791,158) (168,464,622) (254,792,985)  (1,917,583,083)
Addition for the period AHIE ISR (90,156,725) (21,968,923) (12,525,879) (16,490,865) (141,142,392)

’ Including: Provision Hrh o EHE (90,156,725) (21,968,923) (12,525,879) (16,490,865) (141,142,392) ‘
Decrease for the period NEPR L 288 1,707,859 1,047,884 10,970,332 5,096,073 18,822,148

’ Including: Disposal or write off He : BEHIRE 1,707,859 1,047,884 10,970,332 5,096,073 18,822,148 ‘
30 June 2025 2025464308 (1,379,983,184)  (223,712,197)  (170,020,69)  (266,187,777)  (2,039,903,327)
Carrying amount REEE
30 June 2025 2025%6H30H 5,938,179,306 468,198,672 128,753,996 98,100,826  6,633,232,800
31 December 2024 2024412 A31H 6,034,341,854 485,097,696 140,083,892 75,888,043  6,735,411,485
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NOTES TO THE FINANCIAL STATEMENTS

B F5 ¥R I ot

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;%£2025%630H 161 A &%
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8) - & EBE 7 BARKT)

NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)

Notes to items of the consolidated balance sheet
(Continued)

Fixed assets (Continued)

Details of fixed assets without property ownership

As at 30 June 2025, the carrying amount of the west gallery expansion
project, hotel and aviation museum operated by the Group in the
terminal complex project was RMB910,266,816 (31 December 2024:
RMB927,645,983). The Company is in the process of applying for the
property title certificates. The Management is of the view that there are no
substantive obstacles to obtain such property rights and the property without
a title certificate will not have a significant impact to the Group's operating
activities.

Shared ownership

As at 30 June 2025, the carrying amount of the assets of the international
terminal building is RMB106,117,153 (31 December 2024: RMB108,013,805),
and the corresponding property ownership certificate is jointly owned with
Haikou Meilan.

Detail of collateral

As at 30 June 2025, the buildings with carrying amount of RMB4,730,994,645
(original cost of RMB5,636,977,937) have been pledged as collateral for the
Group's borrowings (refer to Note IX(1V)2 for details) (31 December 2024:
carrying amount of RMB4,695,394,832 (original cost of RMB5,480,809,678)).

Other information

International terminal building and ancillary projects of Meilan Airport were
put into use in 2013. As at 30 June 2025, the carrying amount of the buildings
and properties corresponding to the ancillary projects of the international
terminal building was approximately RMB20,144,546 (the original value was
RMB28,896,428) (31 December 2024: the carrying amount was approximately
RMB20,494,915 (the original value was RMB28,896,428)). The ownership of
the buildings and properties are still held by Haikou Meilan, but this does not
affect the use of the assets by the Group.

The terminal building and its ancillary projects of the Phase Il expansion
project of Meilan Airport were put into use in December 2021. As at
30 June 2025, the carrying amount of the buildings and properties
related to the project was approximately RMB3,5679,680,012 (the
original value was RMB3,925,897,909) (31 December 2024: the carrying
amount was approximately RMB3,629,418,560 (the original value was
RMB3,925,958,684)). The ownership of the buildings and properties are still
held by Haikou Meilan, but this does not affect the use of the assets by the
Group.
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NOTES TO THE FINANCIAL STATEMENTS
B 7% < P

FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 2202546 530H 1617 7 4
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

V. NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)

() Notes to items of the consolidated balance sheet

I S BHRREETFE®

(-) et EEEERFEEEE®

(Continued)
7. Right-of-use assets 7. FRAEEE
(1) Details (1) BAAE R
Machinery and
Buildings equipment Total
Items EH EEREEY W s &%
Cost IRERE
31 December 2024 202412 A31H 1,459,353,457 115,333,118 1,574,686,575
Addition for the period AERIE NG R - - -
Decrease for the period N1 A - - -
30 June 2025 20256 H30H 1,459,353,457 115,333,118 1,574,686,575
Accumulated depreciation AT E
31 December 2024 2024%12A31H (972,902,304) (76,888,746) (1,049,791,050)
Addition for the period AHE NS EE (243,225,576) (19,222,186) (262,447,762)
Including: Provision Hr o EHE (243,225,576) (19,222,186) (262,447,762)
Decrease for the period KEPR L 28 - - -
30 June 2025 20256 H30H (1,216,127,880) (96,110,932) (1,312,238,812)
Carrying amount IREEE
30 June 2025 20256 H30H 243,225,577 19,222,186 262,447,763
31 December 2024 2024%12A31H 486,451,153 38,444,372 524,895,525
(2)  Other information 2) At

On 4 January 2023, the Company was approved to enter into a asset lease
agreement with Haikou Meilan, our parent company, in respect of the lease
of the airport runways and other related assets of Meilan Airport Phase | and
Phase Il held by our parent company, for a term of three years commencing
from 1 January 2023, with an annual rental fee of approximately RMB557
million.
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NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥k B o

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;% 20254630 H 1F618 5 2
(All amounts in RMB Yuan unless otherwise stated) (B#FITRIS) » & EEEL BARKT)

V. NOTES TO ITEMS OF CONSOLIDATED I Gt REEERE®
FINANCIAL STATEMENTS (continued)

() Notes to items of the consolidated balance sheet

(-) et EEEERFEEEE®

(Continued)

Intangible assets 8. BEEE

Details (1) BAAE R

Land use rights Software Total

Items EH T fEFARE unH4 &%
Cost IRERE
31 December 2024 202412 A31H 1,135,967,680 2,632,114 1,138,599,794
Addition for the period RERE NS R - 9,971,122 9,971,122
Including: Purchase Hep - BE - 9,971,122 9,971,122
Decrease for the period KERE D &R - - -
30 June 2025 202566 H30H 1,135,967,680 12,603,236 1,148,570,916
Accumulated amortisation e ]
31 December 2024 202412 A31H (119,700,114) (489,150) (120,189,264)
Addition for the period RERE NG R (8,414,961) (2,312,299) (10,727,260)
Including: Provision Hep o EHR (8,414,961) (2,312,299 (10,727,260)
Decrease for the period KEPE L &R - - -
30 June 2025 202546 H30H (128,115,075) (2,801,449) (130,916,524)
Carrying amount REEE
30 June 2025 20256 H30H 1,007,852,605 9,801,787 1,017,654,392
31 December 2024 2024912 831H 1,016,267,566 2,142,964 1,018,410,530
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 220254 630H 1-61E 7 4
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

V.

(I

2)

(3)

(1)
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NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)

Notes to items of the consolidated balance sheet
(Continued)

Intangible assets (Continued)

Detail of collateral

As at 30 June 2025, the land use rights with carrying amount of
RMB988,167,882 (original cost of RMB1,097,141,690) have been pledged
as collateral for the Group’s borrowings (refer to Note IX(IV)2 for details)
(31 December 2024: carrying amount of RMB923,520,336 (original cost of
RMB989,433,461)).

EHUERREEFE®

EMHEEEEREBEEZE®

BREE@

SR

20256 A30H - AEEEEEEAARERN
988,167,882 T (JR{E AR E1,097,141,6907T) &)
T fF ARE(2024F12A31H - (REEEBEAAR
#923,520,3367T ([R1E A R #989,433,4617T))1E
AAREBERGE R (M) 2) 838 38 -

Other information (3) Afiis
International terminal building and ancillary projects of Meilan Airport were put EEHSEE ML E BB ITEE B 212013
into use in 2013. As at 30 June 2025, the carrying amount of land use rights FIAFR - R2025%6A30HZ LEME@ENLT
of the relevant projects amounted to approximately RMB36,460,758 (original i A EREEBEN R AR36,460,7587T (B
cost of RMB45,078,000) (31 December 2024: the carrying amount amounted HR{E A AR A45,078,0007T) (2024 12 B 31
to approximately RMB36,797,161 (original cost of RMB45,078,000)). The land H: EFEEAENAARES6,797,161m (BRE R
use right certificates are currently held by Haikou Meilan, which however BAARE45,078,00070)) + L b {E FAAEE B
does not affect the use of land by the Group. BOXMEE  BTREREEFERZ T -
The terminal and related ancillary facilities of Phase Il Expansion Project were EHMIE BT B MMhiE R EMNE TRE
put into use in December 2021. As at 30 June 2025, the carrying amounts BER2021F12 3K AEA - 7202556 30
of land use rights related to Phase Il Expansion Project was approximately HZIREEN LiFERERAEENAARE
RMB871,213,514 (original cost of RMB919,371,200) (31 December 2024: 871,213,514 (BREREAAR919,371,200
the carrying amount was approximately RMB877,780,472 (original cost of JC)(2024%12A31H - EEEENAARE
RMB919,371,200)). The title certificates of the land remain under Haikou 877,780,472t (BRE R(E A AR 919,371,200
Meilan, but it does not impede the Group's utilization of the land. J0)) - LM EREF MBI O EERRE - BT
BAREHEFEAZ L -
Short-term borrowings 9. EHIER
Details (1) BAAIE R
30 June 31 December
2025 2024
20254 20244
Items EHA 6A30H 12H331H
Unsecured borrowings SRER 430,000,000 400,000,000
Interest payable for unsecured borrowings ERERERFE 205,833 406,667
Total Ch 430,205,833 400,406,667
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;% 20254630 H 1F618 5 2
(All amounts in RMB Yuan unless otherwise stated) (BB 895} + % 888 (1 BA R ¥T)

NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)

Notes to items of the consolidated balance sheet

H

EHUEHRREETFE®

(-) et EEEERFEEEE®

(Continued)
Short-term borrowings (Continued) 9. RHEHER@
Other information (2) A
As at 30 June 2025, the Group's average interest rate of short-term #R2025% 6 A30H + AEEEHERNFFY
borrowings is 2.33% (31 December 2024: 2.45%) per annum and the FIE52.33% (202412 A31H : 2.45%) * &
borrowings of RMB200 million, RMB90 million and RMB140 million are due 4 ARM2.00/E7T - 0.90B7T * 1.40BTHER
in January 2026, April 2026 and May 2026, respectively. #5595 BIF 202641 8 ~ 202694 A 202645 A
EH o
Accounts payable 10. FEFERR
The age analysis of accounts payable based on the dates of recognition, is set FENEFIZEARBHORES AT ¢
out as follows:
30 June 31 December
2025 2024
20254 20244
Age BRiR 6A30H 12A31H
Within 90 days 90K AR 94,935,363 149,975,478
91-180 days 91 RE180K 37,802,913 22,881,469
181-365 days 181K E365K 18,785,586 13,752,280
Over 365 days 365K A 1= 69,894,717 72,784,843
Total Ch 221,418,579 259,394,070
Taxes payable 1. EXBE
30 June 31 December
2025 2024
20254 20244
Items HE 6H30H 12H318
VAT HEER 51,269,269 59,901,935
Property tax FER 14,170,835 12,384,633
Corporate income tax EMEN 1,409,413 79,535,089
Land use tax THE AR 992,423 979,682
City maintenance and construction tax PR 4R 971,689 1,415,879
Individual income tax RIDRBEAFTEE 387,732 326,214
Educational surcharge HEEM M 86,116 274,485
Local educational surcharge 5 B B hn 44,281 169,113
Stamp duties ENFERE 42,838 493,577
Others H 100,844 -
Total Ch 69,475,440 155,480,607
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NOTES TO THE FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 220254 630H 1-61E 7 4
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)
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NOTES TO ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (continued)

Notes to items of the consolidated balance sheet

I S BHRREETFE®

(-) et EEEERFEEEE®

(Continued)
Other payables 12. HAttENRK
Details (1) BEAE R
30 June 31 December
2025 2024
20255 20244
Items HE 6H30H 12A318
Dividends payable FEATAR A 5,492,512 5,492,512
Others Hih 1,534,401,011 1,5633,137,225
Total At 1,539,893,523 1,638,629,737
Others 2) At
Details 1) BRARIE N
30 June 31 December
2025 2024
20255 20244
Items B 6H30H 12HA31H
Construction fee payable and warranty FERSREIRRARTRE RS 868,797,001 857,564,188
Amounts due to HNA Group Co., Ltd. and FEREMEBER A FETRKIEA
other related parties 257,147,000 257,149,622
Guarantee deposits ERAHRSRES 136,403,541 142,478,276
Amounts due to related parties FE A~ B NG 77 3R IR 66,759,763 66,560,568
Accrued airlines subsidies TEIRM AR F B AR 10,569,634 10,669,634
Others Eph 194,724,072 198,814,937
Subtotal N 1,534,401,011 1,533,137,225

HAINAN MEILAN INTERNATIONAL AIRPORT COMPANY LIMITED e INTERIM REPORT 2025



(I

12.

2)
2)

13.

(1)

2)

NOTES TO THE FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;%2025%6/30H 1618 A 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8) - & EBE 7 BARKT)

NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)

Notes to items of the consolidated balance sheet

(Continued)

Other payables (Continued) 12.
Others (Continued) 2)
Other information 2)

As at 30 June 2025, construction fee payable and warranty mainly included:
@ payables of RMB188,959,033 (31 December 2024: RMB189,598,289) for
the Terminal Complex Project; @ payables of RMB560,614,641(31 December
2024: RMB584,902,124), representing construction fee having been paid or
will be paid by Haikou Meilan on behalf of the Company to constructors (Note
IX(IV)2).

As at 30 June 2025, amounts due to related parties mainly included:
@ amounts of RMB48,000,000 received by the Company on behalf of Haikou
Meilan (31 December 2024: RMB48,000,000), which were interest free and
unsecured; @ other temporarily received amounts of RMB18,759,763 due to
Haikou Meilan (31 December 2024: RMB18,560,568).

H

EHUEHRREETFE®

(-) et EEEERFEEEE®

HL At BB A 3R ()
H At ()
HAth 588

HZE2025F6A30H ' ENRBEIRRKIR
GRETEEE: OUAIGEEERBEENT
A ARM188,959,0337C(2024F 12 A 31
B : AR%189,598,2897T) : @kt (/)
2Ff it - AN D T FE AT S O SE B AR B A9 T DA 15 R
MAaRFOZEHAEERINNIERAAR
#560,614,64170(2024%12A31H « AR
584,902,1247T) °

#HZE2025%6A308 © AA A ENEEE 5 IER
& - OFERE O E/F KA R #48,000,0007T
(202412 A31H : AR¥48,000,0007T) * 7%
SRIBMES - B QEME O EBE MWK
AR#18,759,7637L (2024512 A31H « AR
18,560,5687T) °

Non-current liabilities due within one year 13. —FRIBPFERBAERE

Details (1)  BBHER

30 June 31 December

2025 2024

20255 20244

Items EH 6A30H 12H31H

Current portion of long-term payables —FAEHARAENSR 959,549,950 959,440,773

Current portion of lease liabilities —FRIPNEEAE 668,160,263 787,963,680

Current portion of long-term borrowings —FRIHNRAER 87,684,506 83,184,032

Total &t 1,715,394,719 1,830,588,485
Other information 2) A

As at 30 June 2025, the Group's current portion of long-term borrowings,
lease liabilities and long-term payables are detailed in Notes V(l) 14, 15 and 16
respectively.

TR CRFPHBRE e SAEREREERNHABRAA
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NOTES TO THE FINANCIAL STATEMENTS

BT SRR BT wE

FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 2202546 530H 1617 7 4
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

V. NOTES TO ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (continued)

() Notes to items of the consolidated balance sheet

I S BHRREETFE®

(-) et EEEERFEEEE®

(Continued)
14. Long-term borrowings 14. REIER
(1) Details (1) BAAE R
30 June 31 December
2025 2024
20255 202445
Items HA 6H30H 12H31H
Collateral loan EIREK 1,813,983,241 1,854,760,000
Unsecured loan = AER 30,000,000 -
Interest payable on long-term borrowings REAERERFIE 1,587,301 1,569,893
Less: Principal of long-term borrowings due within & : —F RN E| HH R FERARE
one year (86,097,205) (81,614,139)
Interest on long-term borrowings due within —FRE MR EE R E
one year (1,587,301) (1,569,893)

Total At 1,757,886,036 1,773,145,861
(2)  Other information (2) A
As at 30 June 2025, the Group's long-term borrowings are detailed in Note HZE2025F6A30H - AEERBAEBRNIBRF
IX(IV)2. B2 2 58 -
15. Lease liabilities 15. HEAE
(1) Details (1) BEAIE R
30 June 31 December
2025 2024
20254 20244
Items HE 6H30H 12A31H
Lease liabilities HEa’ 668,160,263 787,963,680
Less: Current portion of lease liabilities B —FARBENEEAE 668,160,263 (787,963,680)

Total

(2)  Other information

2)

As at 30 June 2025, the Company's leases included in lease liabilities are

detailed in Note V(1)7(2).

HL 1t 55 B

HZE2025F6A30H - AARIMAREEEZE
MEEBERFRMER()7Q) 259 -
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16.

(1)

2)

NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥k B o

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;%2025%6/30H 1618 A 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8) - & EBE 7 BARKT)

I S EHRREETFE®

NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)

Notes to items of the consolidated balance sheet

(-) et EEEERFEEEE®

(Continued)
Long-term payables 16. REAENR
Details (1) BRAHIER
30 June 31 December
2025 2024
20254 20244
Items EH 6830H 12H31H
Payables to related parties FEAS BN 75 kIR 869,282,559 869,282,559
Sale and leaseback payable SR EIMER 721,575,453 761,447,147
Deposit payable ERHE 25,861,235 27,809,426
Subtotal /NEE 1,616,719,247 1,658,5639,132

Less: Current portion of payables to related parties 8 : —4F A EI| B BE B 5 3008 (869,282,559) (869,282,559)
Current portion of sale and leaseback payable —FREENERRITER (79,595,967) (79,586,666)
Current portion of deposit payable —FREHEMES (10,671,424) (10,571,548)

Subtotal NEF (959,549,950) (959,440,773)

Total &t 657,169,297 699,098,359

Other information

Accounts payable to related parties are current accounts payable by the
Company to Haikou Meilan, which are interest-free and unsecured. Some of
the accounts do not have a specific term, so they are classified as long-term
payables due within one year.

Sale and leaseback payable are the balance of the minimum lease payments
for the Company's fixed assets leased under sale and leaseback after
deducting unrecognized financing costs. In June 2024, the Company entered
into a sale and leaseback agreement with Bocom Financial Leasing Co.,
Ltd. ("Bocom Financial Leasing”). Accordingly, Bocom Financial Leasing
will purchase the leased assets from the Company in accordance with each
sale and leaseback agreement, with the purchase price, i.e., the principal
of the finance lease, being RMB800 million, and lease the leased assets
to the Company for a year of approximately 120 months in return for the
receipt of lease payments. The lease payments are payable every 6 months,
in 20 installments, and the effective annual interest rate of the lease is
3.87%. As at 30 June 2025, the balance of sale and leaseback payable was
RMB721,575,453, of which the balance of sale and leaseback payable due
within one year was RMB79,595,967.
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 2202546 530H 1617 7 4
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

V. NOTES TO ITEMS OF CONSOLIDATED I A BHREEERW®
FINANCIAL STATEMENTS (continued)
() Notes to items of the consolidated balance sheet (—) EHtEEEERERTEE®
(Continued)
16. Long-term payables (Continued) 16. REVES @
(2)  Other information (Continued) (2) HAutiHHE)
The deposit payable represents the deposit temporarily received for entering BN ARNEER-—F =R AFEEEWH
into the management agreement between the Group and the third-party #F O BAEECESEETRE=Z ST ARMY
company for lease of the parking lot of the Group. The lease term is 10 years WeHe - ZHEEHPR E2018F 12 A1HEET10
starting from 1 December 2018. According to the agreement, the Group F - BREBEAEBERNEERHS BRET I
should return the deposits by instalments during the lease period. H#HE o
17. Other non-current liabilities 17. HivERBEE
30 June 31 December
2025 2024
20254 20244F
Items HE 6H30H 12H318
Advances of lease of parking lot W IEESHE S 53,080,985 60,567,483
Total &t 53,080,985 60,567,483
18. Capital surplus 18. BEXRQE
(1) Details (1) BHAIIEX
31 December Increase in Decrease in 30 June
2024 the period the period 2025
20245 20255
ltems B 12A318 ZREREE AN KERE D 6A30H
Share premium A (B 598,983,655 - - 598,983,655
Other capital surplus HtERDE 444,382,086 20,686,706 - 465,068,792
Total CE 1,043,365,741 20,686,706 - 1,064,052,447
(2)  Other information 2) A
The increase in capital surplus in this period was due to the change in capital REEARRNEIE IR E DGR EBIERNE
surplus of Hainan Airport Holdings, an associated company, which was RREES) - RRRIRIGE LI HERATE -

/8

recognized by the Company in proportion to its investment.
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NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥k B o

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;% 20254630 H 1F618 5 2
(All amounts in RMB Yuan unless otherwise stated) (BB 895} + % 888 (1 BA R ¥T)

V. NOTES TO ITEMS OF CONSOLIDATED I Gt REEERE®
FINANCIAL STATEMENTS (continued)

() Notes to items of the consolidated balance sheet

(-) et EEEERFEEEE®

(Continued)
19. Retained earnings 19. RO EFE
Six months ended 30 June
HZ6H30H1L6MEA
2025 2024
Items BH 20254 20244

Retained earnings at the beginning of the period AR D EEFE
Add: Net loss attributable to shareholders of the e AHBERE A RREAFEE
Company for the current period

2,293,867,521 2,675,311,727

(70,202,444) (248,045,330)

Retained earnings at the end of the period BAR R 9 BRI 2,223,665,077 2,427,266,397

(D) EHRIEREETE

() Notes to items of consolidated income statements

1. Revenue 1. BEWA
Six months ended 30 June
HZ6H30H1L6MEA

2025 2024
Items BH 20254 20244
Aeronautical: MRz 2R 575,602,215 603,635,580
Including: Passenger service income Hep  IRERGE 276,059,804 283,194,307
Ground handling service income HE RS & 195,790,687 207,568,620

Fees and related charges on aircraft MRS AR R E
take-off and landing 103,751,724 112,872,653
Non-aeronautical: FEMZE M T 503,660,801 545,641,675
Including: Franchise income R i 21 ON 243,366,251 237,414,130
Hotel income BIEHA 56,298,732 63,676,571
Freight and packaging income BERBEIRA 59,054,195 60,509,800
Rental income HE A 43,751,821 47,442,684
VIP room income BEEEWRA 30,853,103 35,754,792
Others EAb U A 70,336,699 100,843,698
Total &t 1,079,263,016 1,149,277,255

TR CRFPHBRE e SAEREREERNHABRAA
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NOTES TO THE FINANCIAL STATEMENTS

A5 S P o

FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 2202546 530H 1617 7 4
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

V.

NOTES TO ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (continued)

(I1)

(Continued)

Notes to items of consolidated income statements

2. Cost of sales, selling and distribution expenses, and

general and administrative expenses

I S BHRREETFE®

(D) 6 FBEREBIE@®

2. EXERLT - HEEAKEEER

Six months ended 30 June

B Z6H30H1L61EA

2025 2024

Items HE 2025%F 20244
Employee salaries and benefit expenses ETTERBEMNER 334,738,972 331,445,210
Depreciation of right-of-use assets TREAEREER 262,447,762 268,859,687
Depreciation of fixed assets BEEENEEA 141,142,392 129,481,897
Outsourcing and sub-contracted labour costs BIINBRBIEIREEA 62,219,615 51,864,672
Utilities KEE 46,951,709 53,646,980
Repairs and maintenance wiss[ 44,040,933 24,827,077
Cleaning and environment maintenance BRMIRIEHEE 43,581,519 43,896,270
Depreciation of investment properties REGEHHETEER 25,056,214 25,185,088
Security guard service ZIRR B 24,727,810 23,708,087
Amortisation of intangible assets mEEREER 10,727,260 8,809,595
Handling fees of CAAC Settlement Centre RMBSEFLFES 3,131,679 3,260,414
Packaging materials AW RN 2,269,182 2,174,030
Others HAh 99,268,668 72,887,515
Total A&t 1,100,303,715 1,040,046,522

3. Financial expenses 3. HMKEAR
Six months ended 30 June
EZ6H30R1L61EA

2025 2024

Items ER 2025%F 20244
Interest expenses FEXH 60,137,086 63,542,613
Including: Interest expenses on bank loans Hep  RITERFEER 37,118,354 43,383,630
Interest expenses on sale and leaseback ErEEMNSER 14,568,306 -

Interest expenses on lease liabilities HEBEMNSER 8,450,426 20,158,983

Less: Interest income B R BMA (2,769,962) (1,191,272)
Others Hih 206,937 323,234
Total Chl 57,574,061 62,674,575

30
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(I1)

5.
(1)

2)

NOTES TO THE FINANCIAL STATEMENTS

B F5 ¥R I ot

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;% 20254630 H 1F618 5 2
(All amounts in RMB Yuan unless otherwise stated) (BB 895} + % 888 (1 BA R ¥T)

NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)

Notes to items of consolidated income statements

H

EHUEHRREETFE®

(D) 6 FBEREBIE@®

(Continued)
Investment income/(loss) 4. BEWE (BE)
Six months ended 30 June
EZ6H30R1L61EA
2025 2024
Items BH 20254 20244
Investment income/(loss) from long-term equity A ZENRBREREKZ
investment using equity method (E518) 34,365,384 (8,349,494)
Total &t 34,365,384 (8,349,494)
Non-operating income 5. EEIMIA
Detail (1) BHAIIEX
Six months ended 30 June
HZ6A308 LL6fEA
2025 2024
Items HE 20254 20244
Overdue fine income R WA 6,036,943 1,222,267
Insurance compensation income R B B SR 2,000,000 -
Others Hbb 2,553,663 184,737
Total a5t 10,590,606 1,407,004
Other information (2) A

In September 2024, the Company's assets were severely damaged by the
impact of Typhoon “Yagi”. The Company has insured with China Pacific
Property Insurance Co., Ltd. and China People’s Property Insurance Co., Ltd.
The company recognized insurance compensation income of RMB2,000,000
based on insurance claims received in 2025 and recorded it under non-
operating income.

M2024F9R - ZIEBIRRAZE  KNATEKE
FEEE - ARBERFTEAEFTERBRRG
BERAF - FRARMERBRRNDBRARR
1R+ ARAIRIE2025%F E B U E A9 IR B & BURE
RIRBEEE WA AR 2,000,0007T I 51 A & 2
GNBA o
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NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥ B o

FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 220254 630H 1-61E 7 4
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

V. NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)

EHUERREEFE®

(I) Notes to items of consolidated income statements (D) &HtREREETFERE®
(Continued)
6. Non-operating expenses 6. EEIIXZH
(1) Detail (1) BEAE R
Six months ended 30 June
HZ6H30H1L6fEA
2025 2024
Items BH 20254 20244
Non-current asset damage and scrap loss IEMENE ERIBRERL 2,867,795 658,314
Arbitration Case compensation E R ER - 272,799,992
Others HAb 95,362 94,634
Total &5t 2,963,157 273,552,940
(2)  Other information 2) EfaiH

On 29 September 2019, the Company entered into a subscription agreement
with Aero Infrastructure Holding Company Limited (the “Applicant”),
pursuant to which the Applicant agreed to subscribe and the Company agreed
to issue 200 million new H shares of the Company. On 23 December 2020,
the Applicant filed an arbitration with Hong Kong International Arbitration
Centre claiming that the Company had breached the subscription agreement
and claiming for damage not exceeding HK$6,962 million and relevant
arbitration fees. In the subsequent proceedings of the Arbitration Case,
the Applicant modified the compensation claim to not exceeding HK$2,958
million as well as the payment of relevant arbitration fees. In June 2024, the
Company received the second phase award of the Arbitration Case (also the
final award of the case), in which the Company should pay compensation and
related arbitration fees in total of HK$298.8 million (equivalent to approximately
RMB272.5 million), as well as the interest from the date of the second phase
arbitration award until the date of payment of the award amount (calculated
at a simple interest rate of 8.8756% per year). The Company has made a
provision of RMB272.8 million based on the arbitration results and recognised
as non-operating expenses.

KX F)EEAero Infrastructure Holding Company
Limited CA SRR EE A ) 1A20195F9 B 29H AT
T HBARE2ERFIHROBE R - B3
72020512 4238 ME BB R E O IR E M
H o RBBARAERRBBEHRLEREESED
H#i869.62B B TTIA R MHEETRER © 7T
HEMNEERTT  BBEALZBEERER
BT BiB29.68EB LA LI M HEBITHER -
2024567 - ARFRENPERMHE ZFFER
FR(BRZENEBER)  BEAARIEZN
BES REBETHRERAT2.988EBIT(WAR
#2.7251870) - MR BEZRERMEIREL 2
HEFHASHEINTE 2 BOF S (RRBERN X
8.875% T HEF|) - KA RIRE A& FFHERE
AR#2.728187C - St AR I H »
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NOTES TO THE FINANCIAL STATEMENTS

B F5 ¥R I ot

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;%2025%6/30H 1618 A 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8) - & EBE 7 BARKT)

NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)

Notes to items of consolidated income statements
(Continued)
Income tax credits

I S EHRREETFE®

(Z) 6t FBEREEEZE®

7. FBHER

Six months ended 30 June

EZ6H30R1L61EA
2025 2024
Items BH 20254 20244F
Current income tax calculated based on tax law and  32%¢% M AERIAR E st 0 BT 155
related regulations (12,806) -
Deferred income tax EEFTISRL (5,899,547) (25,305,286)
Total &t (5,912,353) (25,305,286)

Losses per share

Basic losses per share are calculated by dividing consolidated net loss
attributable to shareholders of the Company by weighted average number of
ordinary shares outstanding:

8. ‘BREE
HEAERBAUBERTARRROAGHFER
(A A BTSN BAR A D T Bst &

Six months ended 30 June

H Z6A308 LL6fEA
2025 2024
Items EAB 2025 20244
Consolidated net loss attributable to shareholders of (REBR A FIE N A HHFEE
the Company (RMB) (AR T (70,202,444) (248,045,330)
Weighted average number of outstanding ordinary 2N B2 1T AN AL A AN #E
shares of the Company (Share) FHE (AR 473,213,000 473,213,000
Basic losses per share (RMB) EXGREB(ARET) (0.15) (0.52)

Diluted losses per share are calculated by dividing the consolidated net
loss attributable to shareholders of the Company adjusted based on the
dilutive potential ordinary shares by the adjusted weighted average number
of outstanding ordinary shares of the Company. As there were no dilutive
potential ordinary shares in this current period (for the six months ended 30
June 2024: Nil), diluted losses per share equal to basic losses per share.

TR CRFPHBRE e SAEREREERNHABRAA

HREREREEUREREEBCLEARAZRENEE
RERABIRENE HFEERUABREHAQBET
TESNE AR INE T EETE - ANE - A A FTIF
FAEMEERNEE L AR (B £2024F6HA30H 16
BAMME : &) Bt - BESREBENEREGR
i -

83
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 220254 630H 1-61E 7 4
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

V. NOTES TO ITEMS OF CONSOLIDATED I RO BHRREREE®
FINANCIAL STATEMENTS (continued)

(1) Notes to items of consolidated income statements (D) &6tFBREETE@®
(Continued)

9. Dividends 9. KH
On 20 August 2025, the Board proposed not to distribute 2025 interim cash M20256F8H20H - EELEZETHIK2025F
dividend (2024 interim cash dividend: Nil). HE SR F (2024 F R IR S BKF : T) -
Pursuant to the resolution of the annual general meeting held on 21 May RIE2026F5 421 B RBEF KERE - AR
2025, the Company did not distribute a final cash dividend for the year 2024 AN R2024F KR EAIR & B ) (2023F £ AR HI IR,
(final cash dividend for the year 2023: Nil). SRF ) -
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V. NOTES TO ITEMS OF CONSOLIDATED

() Notes to items of consolidated statements of cash

1.

NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥k B o

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;%2025%6/30H 1618 A 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8) - & EBE 7 BARKT)

FINANCIAL STATEMENTS (continued)

flows
Supplementary information to the cash flow

statement 1.

BERBXREAER

I S EHRREETFE®

(Z) G REREREREE

Six months ended 30 June

EZ6H30R1L61EA
2025 2024
Supplementary information wrEH 20255 20244
(1) Reconciliation of net loss to cash flows from (1) FERADRLEEH RS
operating activities : mE
Net loss FEE (62,307,669) (256,552,623)
Add: Provision for expected credit losses e EREERK 2,237,038 14,013,857
Depreciation of investment properties REGEETE 25,056,214 25,185,088
Depreciation of fixed assets BEEEENE 141,142,392 129,481,897
Depreciation of right-of-use assets FRAREENE 262,447,762 268,859,687
Amortisation of intangible assets mEEE 10,727,260 8,809,595
Amortisation of long-term prepaid expenses REIFEE B A 433,510 437,121
(Gain)/Loss on disposal of fixed assets BEEETAEMN ) 18K (2,000) 72
Loss on retirement of fixed assets & F A EREEK 2,867,795 658,314
Loss arising from changes in fair value NABEZBIEKX 3,315,526 4,217,500
Financial expenses % E A 60,137,086 63,542,613
Investment (income)/loss BE& W) B (34,365,384) 8,349,494
(Increase)/Decrease in deferred tax assets REFTEREEGEM), WD (5,899,547) 1,459,982
Decrease in deferred tax liabilities BEEMERAERD - (26,765,267)
Decrease in inventories FEHRD 235,488 99,092
Decrease in operating receivables e IR B BR D 31,982,719 25,943,954
Decrease in operating payables L ENIER R (159,782,511) (34,246,512)
Net cash flows from operating activities KEERHEANRENEFE 278,225,679 233,493,864
(2) Non-cash investing and financing activities: 2) THRBRSBEMERRENEE
EE)
Increase in right-of-use assets GG REEAE - -
(3) Net changes in cash and cash equivalents: Q) BEeRReEEMFELHEN
Closing balance of cash & HARERE 507,813,727 23,879,618
Less: Opening balance of cash A Be R BV (541,082,778) (203,653,693)
Add: Cash and cash equivalents at the end of the n: REZEMHEIRARE
period - -
Less: Cash and cash equivalents at the beginning B R SEMMEISEE
of the period - -
Net decrease in cash and cash equivalents ReERBeEEBWFRIE (33,269,051) (179,774,075)

R RGRHRE.SEEREREERAERAT 3D



NOTES TO THE FINANCIAL STATEMENTS

A5 S P o

FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 220254 630H 1-61E 7 4
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

V. NOTES TO ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (continued)

() Notes to items of consolidated statements of cash
flows (Continued)

H

EHUERREEFE®

(Z)EHREFEREFETE®

2. Composition of cash and cash equivalents 2. RENBAEEBYNEN
(1) Details (1) BAAE R
Six months ended 30 June
HZ6H30H1L6fEA
2025 2024
ltems BEH 20254 20244
1) Cash 1) R 507,813,727 23,879,618
Including: Cash on hand HEih: EFH S 32,741 4,779
Bank deposits that can be used for ATBERRE AR A ERTTIE R
payment at any time 507,780,986 23,874,839
Other monetary funds that can be A BE R AP 2 89 H A 55
used for payment at any time = - -
2) Cash equivalents 2) BEaEEY - -
Including: Debt investments due within three Hrp Z(ARRRENESKREAE
months - _
3) Cash and cash equivalents at the end of the period 3) EiRIES MIREHEYHE 507,813,727 23,879,618
Including: Cash and cash equivalents subject to Heh: §RARIZERRTFRRER
restrictions used by the Company or ZRHENESRRNEE
subsidiaries within the Group B - -
(2)  Details 2)  Hftigx

For the six months ended 30 June 2025, the total cash outflow related to
leases paid by the Group amounted to RMB141,715,174 (for the six months
ended 30 June 2024: RMB661,204,111), of which RMB140,204,686 (for the
six months ended 30 June 2024: RMB659,533,219) was included in financing
activities, to pay-off lease liabilities and the remaining cash outflow was
included in operating activities.

#HZE2026F6A30A L6 A HRE - AEH
THMEBEAERENERESAEABARE
141,715,17470 (B 2£2024F6 A30H 1618 A &
f: AR#661,204,11170) » HEFFTAZEES
ENAEaEINNESEAARK 140,204,686
TL(HE2024F6 A30R 1E61E A Hf : ARM
659,633,2197L) + HHABR @M H B AL E
SEB o
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VI.
(1
1.

(1)

(111)

(V)

INTERESTS IN OTHER ENTITIES

Particulars of group entities

The Group has four subsidiaries, namely, Haikou Meilan International Airport
Cargo Co., Ltd. ("Meilan Freight”), Hainan Meilan Airport Hotel Investment
Co., Ltd. (“"Meilan Airport Hotel”), Hainan Ruigang Logistics Co., Ltd.
(“Ruigang Logistics”) and Sino-Singapore (Hainan) Airport Commercial
Management Co., Ltd. (“Sino-Singapore Airport”), which the financial

NOTES TO THE FINANCIAL STATEMENTS

statements of these subsidiaries have been consolidated in group level.

General information of subsidiaries

B FS ¥Rk I ot

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;%2025%6/30H 1618 A 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8) - & EBE 7 BARKT)

-~ N

N EHMERPHER

—) EEEENER
AREBEHENERBSEIEREAAT
(AT BRI RMEE)) - S EWRSTER A
AIRAT(EMBBEE)) SR BMRAR
AT AT ETEBBUR) - 5 (870) =47
gEBARAT (AT HE ) EAR T 2

AIMAA P BERKREE -

2. FREERER

Major business
Registered  location and place of Direct Way of
Name of subsidiaries capital  registration Nature of business shareholding (%) Voting rights (%) acquisition
FARER aMER  TEQEBREME  EHME EEBREA%R)  RRELH(%) iEEY: B
Meilan Freight 20,000,000  Haikou Rendering of cargo 51 51 Setup
services
*HEE Bom REEEERY RUME
Meilan Airport Hotel 5,000,000  Haikou Hotel investment and 100 100 Setup
operation
ES i BOm BERALE RUAE
Ruigang Logistics 50,000,000  Haikou Logistics services and 100 100 Setup
business investment
WEMR BAm WRRERARRE RUME
Sino-Singapore Airport 50,000,000  Haikou Business operation 51 51 Setup
services
M Bom BEELRY RUME

Increase in the scope of consolidation for the current

period

(D) AP EHEERE

There were no changes in the scope of consolidation for the current period.

Significant non-wholly-owned subsidiaries
The Group does not have a significant minority interest in subsidiaries.

Significant restrictions on the use of group assets

and settlement of group liability
There is no restriction of the use of the Group's assets nor the settlement of

the liability of the Group.

— = —

=

THEARELESGRENEE -

() EBNHFEETLH
AEETFEEELBRARSNTAA -

() ERLEEBEEN AR LED

AERHBREBHXMEREZERNDARAR
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AEETFERAEEEENFEEEEETT
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(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

VI. INTERESTS IN OTHER ENTITIES (continued) AN

EEMETRINER®

\
(V) Interests in associates () EHELEDPER
1.  General information 1. EXREFER
Whether Accounting
strategic treatment for
Major business Direct  tothe Group's  investmentin
Name of associates location Place of registration  Nature of business shareholding (%) activities associates
HASEEHR HBEOERE
BeErEER TELEn i EnitE ERBRIA%) BAEERYE  NEHEERE
Hainan Airport Holdings Haikou Haikou Airport operation and ground handling services; 245 Yes Equity method
airport investment, holding, constructing and
rebuilding
BREEER BAm B0m BEESERNMARSE  K5RE Bk = BainE
By
Hainan Konggang Intelligence City ~ Haikou Haikou Property development, resort operation, 30 Yes Equity method
Investment Operation Company eco-agriculture development and gardening
Limited
BREARERTREABEER  BOW BAM NERE  KEEREERE  LREERE = i By
AT BddeE

Investment in associates are accounted for using the equity method. The
Group takes into account factors such as whether the associate is a listed
company, the proportion of its carrying amount to the total consolidated
assets of the Group, and the proportion of long-term equity investment
income accounted for by the equity method to the consolidated net profit of
the Group, and determines that there is no significant associate.

2.  Other information 2.

Hainan Airport Holdings and its subsidiaries are registered and have their
principal place of business in the PRC and have no business dealings with
the Group. The percentage of the shareholding held by the Group is 24.5%,
1 out of 7 directors of the Board of Directors of Hainan Airport Holdings
is nominated by the Group and therefore, the Group is able to exercise
significant influence over Hainan Airport Holdings and regards it as an
associate of the Group.

AEEY P REREDRARRARE - A%
BiraZRBECERERLETAR  HREE
BEFREEAHIREENLD  BERENE
HiERERa G AEE S IDFNENLPISEE
B BMETFEEENBEDRE -

H A3 A

BB REF AR MMM R EBLE
BEPBEER - BAREEER ENER - KE
B SR B R R 1 /24 5% © BRE
AREREEE7TRESTHIRAAKE W
RMAEE MR BERENERTE -
B ERBEDERE -
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(All amounts in RMB Yuan unless otherwise stated) (BEFIE8) - & EBE 7 BARKT)

VII. FINANCIAL INSTRUMENT AND RISK

The Group's activities expose it to a variety of financial risks: credit risk,
liquidity risk and market risk (primarily interest rate risk). The Group's overall
risk management programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Group’s
financial performance.

Credit risk

The credit risk of the Group mainly arises from cash at bank and on hand,
accounts receivable, other receivables and the provision of Joint Repayment
Commitment for the New Syndicated Loan drawn by Haikou Meilan. As at the
balance sheet date, the carrying amount of the Group’s financial assets has
represented the maximum credit risk exposure of the Group; the maximum
credit risk exposure off balance sheet is the maximum amount of RMB2.857
billion to be paid for fulfilment of Joint Repayment Commitment for the New
Syndicated Loan drawn by Haikou Meilan.

The Group expects that there is no significant credit risk associated with cash
at bank and on hand since they are deposited at state-owned banks and other
medium or large size listed banks with good reputation and high credit rating.
The Group does not expect that there will be significant losses from non-
performance by these counterparties.

For accounts receivable and other receivables, etc., the Group establishes
policies to control credit risk exposure. The Group assesses the credit
qualification of the customer and sets the corresponding credit year based
on the customer's financial position, the possibility of obtaining guarantees
from third parties, credit history and other factors such as current market
conditions. The Group regularly monitors the credit history of its customers,
and for customers with poor credit history, the Group will use written
reminders, shorten or cancel credit years, etc., to ensure that the Group's
overall credit risk is under control.

In addition, financial guarantees and loan commitments may expose
the Group to credit risks from the default of counterparties. The Group
has established strict application and approval requirements on financial
guarantees and loan commitments, considering information including internal
and external credit ratings, continuously monitor the credit exposure and
changes in credit ratings of counterparties and other relevant information, to
ensure the overall credit risk of the Group is manageable.

As at 30 June 2025, the Group had no significant collateral or other credit
enhancements held as a result of the debtor's mortgage (for the six months
ended 30 June 2024: Nil).
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VIl.

(I1)

90

FINANCIAL INSTRUMENT AND RISK (continued)
Liquidity risk

Cash flow forecasting is performed by each subsidiary of the Group for its
own cash flow forecasting. The Group continuously monitors short-term and
long-term funding needs at the Group level based on the cash flow forecasts
of each subsidiary to ensure it has sufficient cash reserves. At the same time,
the Group continuously monitors compliance with the provisions of the loan
agreements and obtains committed facilities from major financial institutions
to provide sufficient standby funds to meet short-term and long-term funding
requirements.

As at 30 June 2025, the risk assessment of cash flows that made by the
Management was detailed in Note II(Il).

These interim financial statements do not include all financial risk
management information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group’s annual
financial statements for the year ended 31 December 2024.

There have been no significant changes in the risk control department or in
any risk management policies since 31 December 2024.
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;%£2025%630H 161 A &%
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8) - & EBE 7 BARKT)

VII. FINANCIAL INSTRUMENT AND RISK (continveay + * EE& &t T B AHE /Y A B2 0
() Market risk (=) miEEKE

Market risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices. Market risk
mainly includes interest rate risk and foreign exchange risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes in market interest rate.
The Group's interest rate risk mainly arises from long-term interest-bearing
borrowings including long-term borrowings and long-term payables. Financial
liabilities issued at floating rates expose the Group to cash flow interest rate
risk, while those issued at fixed rates expose the Group to fair value interest
rate risk. The Group determines the relative proportions of its fixed rate and
floating rate contracts depending on the prevailing market conditions and
maintain an appropriate portfolio of financial instruments through regular
review and monitoring. The cash flow interest rate risk faced by the Group
is mainly related to the Group's bank loans with floating interest rates. As at
30 June 2025, the principal of the Group's bank loans with floating interest
rates is RMB2,243,983,241 (31 December 2024: RMB400,000,000). Under
the assumption that other variables remain unchanged, assuming that the
interest rate changes by 50 basis points, it will not have a significant impact
on the Group's total profit and shareholders' equity.

The Group's finance department continuously monitors the interest rate
position of the Group. Increases in interest rates will increase the cost of new
interest-bearing borrowings and the interest expenses with respect to the
Group’s outstanding floating rate interest bearing borrowings, and therefore
could have a material adverse effect on the Group’s financial performance.
Management makes adjustments timely with reference to the latest market
conditions and may enter into interest rate swap agreements to mitigate its
exposure to interest rate risk. For the six months ended 30 June 2025 and
2024, the Group did not enter into any interest rate swap agreements.

Foreign exchange risk

Foreign exchange risk is the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes in foreign exchange
rate. The Group operates in Mainland China and the main activities are
denominated in RMB. Therefore, the Group is not subject to significant
market risk of foreign exchange fluctuations.
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 220254 630H 1-61E 7 4
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

VIIl. FAIR VALUE DISCLOSURE A

() Details of ending fair values of financial assets and (=)
financial liabilities measured at fair value

NREBEBENKE
BLARBEFENSHEENSE
SENPRIABERARR

Fair value as at 30 June 2025

20256 H30H A REE
Level 1 Level 2 Level 3 Total
E-BR EZBR B=ZEBR
Items HH AREEE QAAEBENE AREETE &%
Measured at fair value on a recurring BN A EBEHNE
basis
1. Financial assets held for sale 1.5 EcmEE
- Equity instrument investment -ERITAKRE 20,145,651 - - 20,145,651
2. Other non-current financial asset 2. EtIERBI e mEE
— Trust income - Bt tE - - 49,025,153 49,025,153
Total assets measured at fair value on a BEN AR BEFENEE
recurring basis 1 %E 20,145,651 - 49,025,153 69,170,804

The Group takes the date on which events causing the transfers between the
levels take place as the timing specific for recognising the transfers. There is
no transfer between the levels for the current period.

The fair value of financial instruments traded in an active market is
determined at the quoted market price. The fair value of those not traded in
an active market is determined by the Group using valuation technique. The
valuation models used mainly comprise discounted cash flow model and
guideline publicly-traded comparable method, etc.

(I) Details of financial assets and financial liabilities not (2)
measured at fair value
Financial assets and financial liabilities of the Group measured at amortised
cost mainly include receivables, payables, New Syndicated Loans, long-term
payables and lease liabilities.

The carrying amount of the financial assets and liabilities not measured at fair
value is a reasonable approximation of their fair value.

FEBUEHEBAZ MERNEIREE AR
RERERZFERNEE - NIFESEREN
i o

HRAERRT S ERXSNERMTE - AEENE
ERMSMERTHEAAMBE - HATEERT
BERGHERTEA  AEERAGLERNEE
HAAEE - AEANGHERRIZARSRE
FIRAER TS A LR AR S -

TURABEFENESREENS
BMEENQAEERR
AEBEUBBRAHENSREENSBAKE
B0 BUHE - BN - FREER - K
SRR E R &S -
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;%2025%6/30H 1618 A 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8) - & EBE 7 BARKT)

RELATED PARTIES AND RELATED PARTY he BB REBERS
TRANSACTIONS

Information of related parties (—) BEAERER
General information of the parent company 1. QRN ARER
The percentages The percentages

of shareholding of voting rights in
in the Company  the Company held

Name of the parent Place of held by the parent by the parent
company registration  Nature of business Registered capital company (%) company (%)
BATHEQTN BATHEQNTN

[SYNCIEY it EHE HEMER R EE (%) FIRBELLB1(%)
Haikou Meilan Haikou Air transportation and

ground handling

services 4,137,105,499 50.19 50.19
O XR jisauiy) TR ZE 8 ) St

HRIZRTE

The general information of the subsidiaries are set out in 2. FATNFRARERFREMBRE

Note VI. MizES Z 3R -

General information of associates of the Group 3. AEENBELERR

The general information of the associates of the Group are set out in Note VI. REBERBECEBRFRRMBEREM T2
AR o
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IX. RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

(I) Information of related parties (Continued)
4. General information of other related parties of the Group
(1) Other related parties of the Group

Name of other related parties of the Group

HAtpAm 7 B8

h BERARBEEBRZ®

(—) BBAFER@®

4,
(1)

FEMBH MBS BN
A5 BB M BT

Relationship with the Group
HEAKERER

The State-owned Assets Supervision and Administration Committee of
Hainan Provincial Government (“Hainan SASAC")

BEEARBNEAEEEBEEREZERUATHIBEHEAEER))

Global Consumer Goods (Hainan) Trading Company Limited

BB (SHBEARAT

Hainan Boao Airport Management Company Limited

BEEERSERERAR

Hainan Haila Commercial Management Company Limited

BEBNEEEEERAR

Hainan Property Management Group Co., Ltd.
BEYESRERNERAR

Zhiyu Technology Co., Ltd.
BFREBERAA

Sansha Yongxing Airport Management Co., Ltd.
=W kB EIR AR A A

Hainan Haikong Zhongnengjian Engineering Co., Ltd.
BHEETREETIEAR AR

Weifang Nanyuan Airport Co., Ltd.
OIS ER BT AR

Hainan Sky Plumage Flight Training Co., Ltd.
BERPRITIIRER DA

Sanya Phoenix International Airport Co., Ltd.
= REBEEESARE T AR

Has significant influence on the parent company

HERRAEATE

Under control of Hainan SASAC
ZgmAEEZ

Under control of Hainan SASAC
ZEmAREZZE

Under control of Hainan SASAC
ZEmAREZZE

Under control of Hainan SASAC
ZEmAREZZE

Under control of Hainan SASAC
XEmAEEZE

Under control of Hainan SASAC
XEmAEEZE

Under control of Hainan SASAC
ZEmAREZ

Under control of Hainan SASAC
ZEmAREZ

Under control of Hainan SASAC
ZiEmAREZ

Under control of Hainan SASAC
ZiEmAREZ
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RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

Information of related parties (Continued)
General information of other related parties of the Group

(Continued)
Other related parties of the Group (Continued)

Name of other related parties of the Group

h BERARBEEBRZw®

(—) BBt 7 18 (@)
4. AREBEMEMBEESER @

(1) KB EAMEGE T (8)

Relationship with the Group

HAtBam 5 28 BEAKERAR
Hainan Meiya Enterprises Co., Ltd. Under control of the parent company
BEEDEEARAF E3SYNSIEoE

Four Points Sheraton Hotel Branch of Danzhou Yingbin Hotel Management
Co., Ltd.
EMNAEBEERERAFBAZSREBED AT

Hainan Airport Development Industry Group Co., Ltd. Qiongzhong Fupeng
Sheraton Hotel Branch

BEEERBEEXEBERARTETRERPERTBED AT

Under control of Hainan SASAC

XEma ARz

Under control of Hainan SASAC

XEma ARz
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 2202546 530H 1617 7 4
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

IX. RELATED PARTIES AND RELATED PARTY h BBEREBRS®
TRANSACTIONS (continued)

(Il) Significant related party transactions (D) EREBRRZER
1. Pricing policies 1. TEEBER
The Group's pricing on goods purchased from related parties, and services NEEMBH T RENERUR B @B TS
provided to or received from related parties are based on market price. Lease Hk B T IRES BN ERATISERIEAT
payments are negotiated by both parties involved in the lease arrangements BER SEBAINHESTH2EMSERLEE
and by reference to the market price. T BT o
2. Purchase of goods and receiving of services 2. REEmNESE%
Six months ended 30 June
EZ6H30R1L61EA
2025 2024
Related party 2]y 20254 20244
Related parties under control of Hainan SASAC ZHmEBEE R HIM R 65,836,800 61,911,166
Related parties under control of parent company s UNCIEE o]zl e 2,374,634 3,105,674
Total Ch 68,211,434 65,016,840
3. Rendering of services 3. RMEK
Six months ended 30 June
B Z6H30A L6fEA
2025 2024
Related party 22}y 2025 20244
Related parties under control of Hainan SASAC XGEEEE TR 6,711,111 39,380,206
Haikou Meilan 80X 16,529 -
Related parties under control of parent company RS YNGR o)) e 820,172 855,899
Total A&t 7,547,812 40,236,105
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;% 20254630 H 1F618 5 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8) - & EBE 7 BARKT)

IX. RELATED PARTIES AND RELATED PARTY h BBEREBRS®
TRANSACTIONS (continued)

(Il) Significant related party transactions (Continued) (D) EXBBRBZ1ER @
4. Leases 4., WHE
(1) The Group as the lessor (1) AEEHBER

Recognized rental income

BROES WA
Six months ended 30 June
B Z6H30A LL6fEA

Lessee Leased Asset Type 2025 2024
EEFEB HELERE 2025F 20244
Related parties under control of Hainan SASAC Buildings

XA EE Z TSR EEEEY 178,999 178,632
Total A&t 178,999 178,632

(2)  The Group as the lessee (2) FEEAHSI
Recognized interest expense on
lease liabilities
BANEEAETNE X
Six months ended 30 June
HZ6H30H1L6fEA
Lessor Leased Asset Type 2025 2024
fegichag=t HEEERESR 20254 20244F
Haikou Meilan Meilan Airport Phase | and Phase I
runways and other related assets

BOER MRS — R eSS HEREE 8,450,426 18,764,200
Total &5t 8,450,426 18,764,200
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IX. RELATED PARTIES AND RELATED PARTY

TRANSACTIONS (continued)

(II) Significant related party transactions (Continued)

h BERARBEEBRZ®

(D) EXBEBRZER@

5. Co-borrowing 5. HEMGK
30 June 31 December
2025 2024
20254 20244F
Related party BE A 6A30H 12A318
Haikou Meilan B OER 2,857,016,759 2,921,240,000
6. Remuneration of key management 6. BAREEASHRMH
Six months ended 30 June
HZ=Z6H30H16/EA
2025 2024
Items BH 20254 20244F
Remuneration of key management s E IR A B RN 3,259,128 3,328,089

Key management personnel include executive directors, non-executive
directors, president, vice president, joint company secretaries, chief financial

officer and supervisors of the Company.

HREEABBEARFNITESE  FRITE
A BIAE - BELRME  MBEER
=o

B
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(All amounts in RMB Yuan unless otherwise stated) (BB 895} + % 888 (1 BA R ¥T)

IX. RELATED PARTIES AND RELATED PARTY h BBEREBRS®

TRANSACTIONS (continued)
(1) Balances of receivables and payables from related (=) B R EWRENRIEREE

parties
1. Receivables from related parties 1. FEWREESRIE
30 June 31 December
2025 2024
Items Related parties 2025 20244
BB EB S 6A30H 12A31H
Accounts receivable Related parties under control of Hainan SASAC
FEU AR R XGEE BB Z 1 #) B 626,204 25,168,561
Related parties under control of parent company
ESYNSIkEolea) 130,413 119,638
Subtotal INEE 756,617 25,288,199
Other receivables Related parties under control of Hainan SASAC
E fh fE MR REr G BB TR B - 100,000
Related parties under control of parent company
ESYNGIE Eolea) o 10,000 10,000
Haikou Meilan
BOXER 41 -
Subtotal NEt 10,411 110,000
Prepayments Related parties under control of parent company
TRRTRRIE R BN RIESI BB 1,510,000 1,490,000
Subtotal NEt 1,510,000 1,490,000
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IX. RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

(ll1) Balances of receivables and payables from related
parties (Continued)

h BERARBEEBRZ®

(=) BAHE TS FE W BB 1 7R IR BR 28 (0

2. Payables to related parties 2. EREBAERE
30 June 31 December
2025 2024
Items Related parties 2025% 20244
BB EB S 6A30H 12A31H
Accounts payable Related parties under control of Hainan SASAC
FET R G A B E F I R T 69,621,955 63,953,444
Subtotal INEF 69,621,955 63,953,444
Other payables Haikou Meilan
H{th JE TR O 663,948,159 651,462,692
Related parties under control of Hainan SASAC
XGEE BB Z 1 a B 14,735,154 13,468,883
Related parties under control of parent company
SERFN B ) 0 A B 25,000 25,000
Subtotal INEF 678,708,313 664,956,575
Long-term payables (Including Haikou Meilan
long-term payables due within
one year)
REEMNR(E—FRI BN B OER
REFERR) 869,282,559 869,282,559
Subtotal NEE 869,282,559 869,282,559
Lease liabilities (Including lease Haikou Meilan
liabilities due within one year)
HEaFEE-ERIBNEEERE) BOEH 668,160,263 787,963,680
Subtotal NEt 668,160,263 787,963,680
Directors’ and supervisors’ Directors’ and supervisors’ remuneration
remuneration payable
JE T8 5 % B 5 A EEREEH 314,604 609,514
Subtotal NEE 314,604 609,514
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NOTES TO THE FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;%£2025%630H 161 A &%
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8) - & EBE 7 BARKT)

RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (Continued)

Significant asset acquisition and cooperative
investment project with related parties

Terminal Expansion Project

On 26 August 2011 and 12 December 2012, the Company entered into a
Land Use Right Transfer Agreement and an Investment and Construction
Agreement with Haikou Meilan in respect of construction of an international
terminal building, expansion of west gallery of the terminal and a number of
ancillary projects in the Meilan Airport (the “Terminal Expansion Project”).

Pursuant to the Land Use Right Transfer Agreement, in order to facilitate the
construction of the Terminal Expansion Project and the possession of relevant
property title certificate(s) as a whole by Haikou Meilan, the Company will
transfer the land use rights for a site area of 125 acres to Haikou Meilan at
a consideration of RMB31,289,734. As at 30 June 2025, the Company had
received the consideration of land use right transfer of RMB31,128,973 from
Haikou Meilan.

Pursuant to the Investment and Construction Agreement, Haikou Meilan
is responsible for the completion of the Terminal Expansion Project, and
undertakes that, upon completion of the construction of the Terminal
Expansion Project and before the transfer of the assets of the Terminal
Expansion Project to the Company, Haikou Meilan shall not transfer or
dispose of any assets of the Terminal Expansion Project to any third party,
and the Company is exclusively entitled to operate the Terminal Expansion
Project. The construction of the international terminal building and the
ancillary projects, and the west gallery expansion project and the ancillary
projects had been completed and put into use in 2013 and 2015 respectively.
As at 30 June 2025, the settlement of land considerations and property title
certificate(s) of these projects were still in progress. For details, please refer
to Note V(1)6 to these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 & %2025%6H30H 16185 &
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

IX. RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (Continued)
(IV) Significant asset acquisition and cooperative

investment project with related parties (Continued)
2. Phase Il Expansion Project

On 21 August 2015, the Company and Haikou Meilan entered into an
Investment and Construction Agreement in respect of the joint construction
of Phase Il Expansion Project, which has specified the allocation of the
construction sub-projects and the ownership of the relevant assets of sub-
projects constructed by the two parties respectively. The Company undertook
the construction of the terminal and related facilities while Haikou Meilan
undertook the construction of the airport runway and related facilities. As
Haikou Meilan was the project representative of Phase Il Expansion Project
and the Company was not a project representative and could not become a
contracting party of the related contract or a payer of related payments, the
costs and expenses incurred by the Company during the construction of the
project were paid by Haikou Meilan on behalf of the Company. Haikou Meilan
agreed to register the relevant assets constituting the sub-project constructed
by the Company under the ownership of the Company after the completion
and acceptance of construction of the Phase Il Expansion Project, including
but not limited to the land use right and the property ownership of buildings.
Meanwhile, Haikou Meilan irrevocably agreed, promised, and confirmed that
the Company had the right to occupy, use, benefit from and dispose of the
assets constituting the sub-projects constructed by the Company without any
payment to Haikou Meilan or restriction of laws and regulations of China until
the title certificates of the assets had been registered under the name of the

Company.

According to the Investment and Construction Agreement, the budgeted
costs of the parts to be constructed by the Company amounted to
approximately RMB7.16 billion. On 11 May 2020, the Company signed a
supplementary agreement with Haikou Meilan, in which the budgeted costs
of the parts to be constructed by the Company was increased to RMB7.65
billion. On 2 December 2021, the Phase Il Expansion Project was completed

and put into use after acceptance by Civil Aviation Administration.

As mentioned above, Haikou Meilan, as the legal representative of the Phase
Il Expansion Project, applied and obtained funds from local governments to
finance the construction of the Phase Il Expansion Project. Haikou Meilan is
the borrower of specific loans allocated from local government, funds were
remitted to the bank accounts of Haikou Meilan specifically for payments
of construction fees of the Phase Il Expansion Project including the parts
undertaken by Haikou Meilan or the Company. As at 30 June 2025, the
construction fees of the Company of RMB178 million and RMB383 million
have been paid and will be paid by Haikou Meilan on behalf of the Company
respectively, the total amounts were disclosed as other payables to Haikou

Meilan in Note IX(I11)2.
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NOTES TO THE FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;%£2025%630H 161 A &%
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8) - & EBE 7 BARKT)

RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (Continued)

Significant asset acquisition and cooperative
investment project with related parties (Continued)

Phase Il Expansion Project (Continued)

Specifically for financing the construction of Phase |l Expansion Project,
Haikou Meilan, as the borrower, and the Company, as the co-borrower, have
entered into a RMB syndicated loan agreement for the Phase Il Expansion
Project of Haikou Meilan International Airport (the “Original Syndicated Loan
Agreement”) with China Development Bank, Hainan Branch of Industrial and
Commercial Bank of China and Hainan Branch of Agricultural Bank of China
(collectively the “Original Syndicated Lenders”) with a principal of RMB7.8
billion and a term of 20 years in 2018 (the “Original Syndicated Loan").
As at 31 December 2024, the interest rate of the Original Syndicated Loan
Agreement was 3.9%, with the interest being paid quarterly. The principal
would be repaid in instalments starting on 21 December 2022, with the last
repayment due on 21 June 2033. As at 31 December 2024, the cumulative
principal amount of the Original Syndicated Loan was RMB5.176 billion, and
the cumulative principal amount of repayment was RMB400 million, and the
cumulative outstanding principal that had been drawn down was RMB4.776
billion, of which Haikou Meilan had drawn down the outstanding principal
of the Original Syndicated Loan of RMB2.921 billion, and the Company
had drawn down the outstanding principal of the Original Syndicated Loan
of RMB1.855 billion. The Company and Haikou Meilan entered into an
agreement to specify the allocation of a loan of RMB7.8 billion in the Original
Syndicated Loan Agreement, and the Company and Haikou Meilan were
allocated RMB3.9 billion respectively.
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NOTES TO THE FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 & %2025%6H30H 16185 &
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

IX. RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (Continued)

(IV) Significant asset acquisition and cooperative

h BERARBEEBRZ®

(M) EXEBLEERBRSFERERE
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investment project with related parties (Continued)
Phase Il Expansion Project (Continued)

As at 31 December 2024, the Company, together with Haikou Meilan, has
signed a new syndicated loan agreement (the “New Syndicated Loan
Agreement”) with the Hainan Branch of National Development Bank and
Haikou Jiangdong Branch of Industrial and Commercial Bank of China
(collectively the “New Syndicated Lenders”). According to the New
Syndicated Loan Agreement, the Company and Haikou Meilan will obtain a
total loan of RMB6.363 billion with a term of 20 years (the “New Syndicated
Loan”), of which no more than RMBA4.776 billion will be used to repay the
Original Syndicated Loan in advance, and the remaining RMB1.587 billion
will be used for the construction of the Phase Il Expansion Project. As at
14 March 2025, the cumulative principal of the New Syndicated Loan was
RMB4.776 billion, of which the Company repaid the Original Syndicated
Loan in advance of RMB1.855 billion, and Haikou Meilan repaid the Original
Syndicated Loan in advance of RMB2.921 billion. As at 30 June 2025, the
interest rate of the New Syndicated Loan Agreement was 2.95%, with the
interest being paid quarterly. The principal would be repaid in instalments
starting on 21 June 2025, with the last repayment due on 21 June 2044.
According to the New Syndicated Loan Agreement, the Company and Haikou
Meilan jointly undertake the repayment obligation for each loan drawn down
under the New Syndicated Loan Agreement and are jointly and equally
liable for the debt repayment (the “Joint Repayment Commitment”).
The obligations of Haikou Meilan stipulated in the New Syndicated Loan
Agreement, such as draw-down and repayment, event of default and liability
of default, are all applicable to the Company.

The Company and Haikou Meilan entered into an agreement to specify
the allocation of a loan of RMB6.363 billion in the New Syndicated
Loan Agreement, and the Company and Haikou Meilan were allocated
RMB3.181635 billion respectively, other key terms of the agreement are set
out below:
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;%2025%6/30H 1618 A 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8) - & EBE 7 BARKT)

h BERARBEEBRZw®

RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

Significant asset acquisition and cooperative
investment project with related parties (Continued)

Phase Il Expansion Project (Continued)

The airport land use rights and the buildings (Note V(I)5, Note V()6 and Note
V(1)8) of the Company were pledged as collateral for the New Syndicated
Loan. Meanwhile, the Company agreed to pledge Phase Il Expansion Project
land, aboveground buildings and the assets arising from the completion of
the Phase Il Expansion Project (including but not limited to land and buildings
above ground) as the collateral for the New Syndicated Loan. Details of
investment properties, fixed assets and land use rights of the Phase Il
Expansion Project of the Company are disclosed in Note V(I)5, Note V(I)6
and Note V(1)8, respectively Haikou Meilan pledged its own part of the land
use rights and buildings, Phase Il Expansion Project land and aboveground
buildings, assets arising from the completion of Phase Il Expansion Project
(including but not limited to land and buildings above ground).

As at 30 June 2025, the draw-down of the New Syndicated Loan totaled
RMB4.776 billion and the repayment of principal amounted to RMB105
million, and the cumulative outstanding principal that had been drawn down
was RMB4.671 billion, of which Haikou Meilan had outstanding principal of
RMB2.857 billion and the Company had outstanding principal of RMB1.814
billion.

CONTINGENCIES

As at 30 June 2025, save for the arrangements under the New Syndicated
Loan (please refer to Note IX(IV)2 for details), the Group has no other
significant contingencies.

EVENTS AFTER THE BALANCE SHEET DATE

There were no significant events affecting the Group that have occurred since
30 June 2025.
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NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥ B o

FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 220254 630H 1-61E 7 4
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

XIl. OPERATING LEASE PROCEEDS AFTERTHE 12 EEEEXAAKEHEN

BALANCE SHEET DATE ME
As the lessor, the Group’s undiscounted lease proceeds receivable after the REBEALBEA AEBERBEEKNHEE
balance sheet date are as follows: Wk EER ARITIR S FEEA DT ¢
30 June 31 December
2025 2024
2025%F 20244
Remaining years FIRHAR 6A30H 12A318
Within 1 year 1F AR 40,569,020 42,838,601
1to 2 years 1-24F 24,511,471 25,150,704
2 to 3 years 2-34 15,459,692 22,566,725
Over 3 years IELAE 26,843,988 27,747,044
Total Ch 107,384,171 118,303,074
Xlll. SEGMENT INFORMATION S oEER
The chief operating decision-maker of the Group has been identified as the AEEGSEERRETERNTEERTEE
Executive Directors and senior management led by the chairman of the EETHEREERE - EBEEMABRE AT
Group. Management reviews the Group's internal reporting in order to assess HEBERARAR - EBEER LR EIERD
performance and allocate resources. Management has determined the B -
operating segments based on these reports.
Management considers the Group conducts its business within one business EEEBRANEEER —ETERNLEER - A
segment — the business of operating an airport and a hotel and provision T B 45 — (B35 I Bt 208 5 W iR R AR B AR
of related services in the PRC and the Group also operates within one %o B BRASENKEEZREFE - H
geographical segment because its revenues are primarily generated from, BETAFE  AEEFER—[EEHALE
and its assets are located in the PRC. Therefore, the Group does not need to X% At AEBEBEFRESIEE c A&
disclose segment information. Please refer to Note V(II)1 to these financial BRADBRIEEFRAMBREMNTA(D)Z

statements for details of the Group's revenue breakdown. SRR o
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NOTES TO THE FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;% 20254630 H 1F618 5 2
(All amounts in RMB Yuan unless otherwise stated) (BB 895} + % 888 (1 BA R ¥T)

XIV.NOTES TO THE COMPANY’S FINANCIAL Th AR B EHRERE
STATEMENTS
() Notes to items of the Company’s balance sheet (D) AXATEEEBREEDRE
1. Long-term equity investments 1. REBRERE
30 June 2025 31 December 2024
2025%6F308 20245128318
Provision for Provision for
Cost impairment  Carrying amount Cost impairment Carrying amount
Items %R BESE WERR BEEE BE%E RERE BHEE
Investment in subsidiaries HTNARE 27,950,000 (10,200,000) 17,750,000 27,950,000 10,200,000) 17,750,000
Total Ait 27,950,000 (10,200,000) 17,750,000 27,950,000 (10,200,000 17,750,000

() Notes to items of the Company’s income statements (=) A AT FBRIEL T8

1.  Revenue 1. EEWA
Six months ended 30 June
HZ6A308 LL6EA

2025 2024
Items HE 20254 20244
Aeronautical: MZe R 555,870,428 586,837,491
Including: Passenger service income He : RERBE 276,059,804 283,194,307
Ground handling service income T AR S & 176,058,900 190,770,531

Fees and related charges on aircraft take- RO B K2 AR B UL B
off and landing 103,751,724 112,872,653
Non-aeronautical: e R - 417,986,751 460,746,957
Including: Franchise income Hep - g g gl 236,985,979 237,414,130
Rental income Al A 109,894,742 86,493,497
VIP room income EEEWA 24,040,065 35,754,792
Others HAb A 47,065,965 101,084,538
Total &t 973,857,179 1,047,584,448
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NOTES TO THE FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2025 # 2202546 530H 1617 7 4
(All amounts in RMB Yuan unless otherwise stated) (Br# 5805} - % BEE L BARKIT)

XIV.NOTES TO THE COMPANY'S FINANCIAL

th ARA B EHRERER®

STATEMENTS (Continued)
() Notes to items of the Company’s income statements (=) KA FFEXRIEBTE@®
(Continued)
2. Cost of sales, selling and distribution expenses and 2. BERKX - HEERAREEEAR
administrative expenses
Six months ended 30 June
HZ6H30H1L6MER
2025 2024
Items HE 2025%F 20244
Employee salaries and benefit expenses ETTERBEMNER 294,505,398 296,664,859
Depreciation of right-of-use assets TREAEREER 262,447,762 268,859,687
Depreciation of fixed assets BEEENEEA 139,656,548 128,027,430
Cleaning and environment maintenance BRRIRIEHEE 43,581,519 42,632,905
Utilities KEE 43,010,748 49,679,764
Repairs and maintenance wiss[ 40,666,968 22,818,252
Depreciation of investment properties REGEHETEER 25,056,214 25,185,088
Security guard service ZIRRT & 24,727,810 22,323,644
Outsourcing and sub-contracted labour costs BBINBRBEIKESEA 22,389,148 14,838,783
Amortisation of intangible assets mEEREER 10,689,142 8,768,982
Handling fees of CAAC Settlement Centre RMBSEFLFES 3,002,872 3,164,299
Others Hh 65,688,038 50,892,227
Total = 975,422,167 933,855,920
1 08 HAINAN MEILAN INTERNATIONAL AIRPORT COMPANY LIMITED e INTERIM REPORT 2025
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