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ACCOUNTANTS’ REPORT ON HISTORICAL FINANCIAL INFORMATION TO THE
DIRECTORS OF SHENZHEN HIPINE PRECISION TECHNOLOGY CO., LTD. AND PING
AN OF CHINA CAPITAL (HONG KONG) COMPANY LIMITED

Introduction

We report on the historical financial information of Shenzhen Hipine Precision Technology
Co.. Ltd. (formerly known as Shenzhen Chuanjindaiyin Technology Co., Ltd.) (“the Company™)
and its subsidiaries (together, “the Group™) set out on pages I-4 to 1-68, which comprises the
consolidated statements of financial position of the Group as at 31 December 2022, 2023 and
2024 and 31 May 2025, the statements of financial position of the Company as at 31 December 2022,
2023 and 2024 and 31 May 2025, and the consolidated statements of profit or loss and other
comprehensive income, the consolidated statements of changes in equity, and the consolidated
statements of cash flows for each of the three years ended 31 December 2022, 2023 and 2024 and
five months ended 31 May 2025 (the “Track Record Period”), and material accounting policy
information and other explanatory information (together, the “Historical Financial Information™).
The Historical Financial Information set out on pages I-4 to I-68 formsan integral part of this
report, which has been prepared for inclusion in the prospectus of the Company dated 19 September
2025 (the “Prospectus™) in connection with the initial listing of H-shares of the Company on the
Main Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange™).

Directors’ responsibility for the Historical Financial Information

The directors of the Company are responsible for the preparation of the Historical Financial Information
that gives a true and fair view in accordance with the basis of preparation set out in Note 3 fo the
Historical Financial Information, and for such internal control as the directors of the Company
determine is necessary to enable the preparation of the Historical Financial Information that is
free from material misstatement, whether due to fraud or error.
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Reporting accountants® responsibility
I 2 i \

Our responsibility is to express an opinion on the Historical Financial Information and to
report our opinion 1o you. We conducted our worl in accordance with Hong Kong Standard on
Investment Circular Reporting Engagements 200 “Accountanls” Reports on Historical Financial
Information in Investment Circulars”™ issued by the Hong Keong Institute of Certified Public
Accountants (the “HKICPA™). This standard requires that we comply with ethical standards and
plan and perform our work to obtain reasonable assurance about whether the Historical Financial
Information is free from material misstatement.

Our work involved performing procedures to obtain evidence about the amounts and
disclosures in the Historical Financial Information. The procedures selected depend on  the
reporting accountants” judgement, including the assessment of risks of material misstatement of
the Historical Financial Information, whether due to fraud or error. In making those risk
assessments, the reporting  accountants consider internal control relevant to the entity’s
preparation of the HMistorical Financial Information that gives a true and fair view in accordance
with the basis of preparation set out in Note 3 to the Historical Financial Information in order to
design procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Our work also
included evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors of the Company, as well as evaluating the overall
presentation of the Historical Financial Information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Opinion

In our opinion, the FHistorical Financial Information gives, for the purpose of the
accountants® report, a true and fair view of the Group's financial position as at 31 December
2022, 2023 and 2024 and 31 May 2025, of the Company's financial position as at 31 December
2022, 2023 and 2024 and 31 May 2025 and of the Group's Tinancial performance and cash flows
for the Track Record Period in accordance with the basis of preparation set out in Note 3 to the
Historical Financial Information.



Review of stub period comparative financial information

We have reviewed the stub period comparative financial information of the Group which
comprises the consalidated statement of profit or loss and other comprehensive income. the
consolidated statement of changes in equity and the consolidated statement of cash flows for the
five momhs ended 31 May 2024 and other explanatory information (the »Stub Period
Comparative Financial Information™. The directors of the Company are responsible for the
preparation of the Stub Period Comparative Financial Information in accordance with the basis
of preparation set out in Note 3 to the Historical Financial Information. Our responsibility is to
express a conclusion on the Stub Period Comparative Financial Information based on our review.
We conducted our review in accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Petrformed by the Independent Auditor of the Entity”
issued by the HKICPA. A review consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an audit. Accordingly, we do
not express an audit opinion, Based on our review, nothing has come to our attention that causes
us to believe that the Stub Period Comparative Financial Information, for the purposes of the
accourdants’ report, is not prepared, in all material respects, in accordance with the basis of
preparation set out in Note 3 to the Historical Financial Information.

Report on matters under the Rules Governing the Listing of Securities on the Stock
Exchange and the Companies (Winding Up and Miscellaneous Provisions) Ordinance

Adjustments

In preparing the Historical Financial Information, no adjustments to the Underlying
Financial Statements as defined on page 1-4 have been made.

Dividends

We refer to Note 14 to the Historical Financial Information which contains information
about the dividends declared and paid by the Company in respect of the Track Record Period.

DUalle Torol. Tl

Deloitte Towche Tohmatsu
Ceriified Public Accountunts
Hong Kong

19 September 2025
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HISTORICAL FINANCIAL INFORMATION OF THE GROUP
Preparation of Historical Financial Information

Set out below is the Historical Financial Information which forms an integral part of this
accountants” report.

The consolidated financial statements of the Group for the Track Record Period, on which
the Historical Financial Information is based, have been prepared in accordance with the IFRS
Accounting Standards issued by International Accounting Standards Board (the “]ASB™) and
were audited by us in accordance with International Standards on  Awditing issued by
International Auditing and Assurance Standards Board (“Underlying Financial Statements™).

The Historical Financial Information is presented in Renminbi (“RMB”) and all values are
rourled to the nearest thousand (RMB’000) except when otherwise indicated.
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CONSOLIDATED
COMPREHENSIVE INCOME

Revenue
Cost of sales

Gross profit

Other income

Impairment losses under
expected credit loss
(“ECL™) model, net of
reversal

Other gains and losses

Selling expenses

Administrative expenses

Research and development
expenses

Other expenses

Listing expenses

Finance costs

Profit before tax
Income tax expense

Profit and total
comprehensive income
for the year/period

Earnings per share
- Basic

STATEMERTS

NOTES

6(a)

6(b)

OF  PROFIT OR  LOSS AND OTHER

Five months ended

Year ended 31 December 31 May
2022 2023 2024 2024 2025
RMBODO  RMB'000  RMB'000  RMB'000 RMB'000
(unaudited)
323,704 445.477 456,556 186.692 231,028
{259,577y (337.172) (332399  (141.632) (159,350)
64127 108,305 124,157 48,060 71,638
5,513 9,173 7.163 3.095 2,048
(1,803) 331 (1.811) (1,756) (3,412)
(1.066) (3,763) (7,935) (2,960) 4,187
(13,191  (17,922)  (19,562) {9,244) {7,033)
(8,496)  (10.,673) (12,653) {4,060) (4.307)
(8,451 (13,491 (11,787 {5.566) (4,332)
(5,100) {7.312) (4.050) {1,916) (1.173)
- - {10,308) - (3.094)
(3,713) (4,752) (4.557) (1.812) (1.935)
27,818 39,896 58,657 23.841 52,587
(3.277) (7,797 (9.309) (3.047) (9,790)
24,541 32,099 49,348 20.194 42,797
0.60 1.17 1.02 0.42 0.89
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CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

Non-current Assets

Property, plant and equipment

Right-of-use assets

Intangible assets

Deposits for purchase of
property, plant and
equipment

Deferred tax assets

Prepayments and other
receivables

Pledged/restricted bank
deposits

Bank deposits with original
maturity over three months

Financial assets at fair value
through profit or loss
(“FVTPL™)

Total Non-current Assets

Current Assets

Inventories

Trade receivables

Prepayments and other
receivables

Amounts due from related
parties

Pledged/restricted bank
deposits

Bank deposits with original
maturity over three months

Cash and cash equivalents

Total Current Assets

NOTES

16
17
18

22

25

25

23

20
21

22

24(a)

(2 12
Ly Lh

As at 31 December
2022 2023 2024
RAMB 000 RAMB 000 RMB 000

As at

31 May
2025
RAMB 000

15418 46,076 78.000 91,456
9,145 7.189 7.877 8.293
418 437 822 2,045
- 2,115 - -
2,156 2,725 4,438 4,390
864 1,002 6,625 892
10 10 10 10
- 10,000 - -
4,500 2,097 2,097 2,097
32,511 71,651 99.869 109,183
513,079 632,614 656.143 660.343
58.993 42,612 65,227 116,371
3.780 6.406 7.373 10,567
70 7 7 7
- 840 3,330 1.280
- - 10,000 -
31.823 21.726 13,985 5911
607,745 704.205 758,063 794.679
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NOTES

Current Liabilities
Trade and other payables 26
Tax pavable
Bank borrowings 27
Lease liabilities 28
Contract labilities 29
Gold loans 30
Total Current Liabilities
Net Current Assets
Total Assets less Current

Liabilities
Non-current Liabilities
Peferred income
Lease liabilities 28
Bank borrowings 27
Total Non-current Liabilities
Net Assets
Capital and Reserves
Share capital 31(a)

Reserves

Total Equity

As at 31 December
2022 2023 2024
RAB 00 RAIB OG0 RAIB 006

As at

31 May
2025
RMB 006

59,254 32,875 47.245 51.848
2434 1.856 5261 8.355
60,872 67,082 61,604 62,541
3,152 2,292 2,771 3422
[,565 552 455 828
28,324 38.847 51,643 38.440
155,601 143,504 168,979 165434
452,144 560,701 589,084 629,245
484,655 632,352 688,953 738,428
184 - - 30
3.282 2,026 2,345 2,152

- - 27,190 33,750

3.466 2,026 29,535 36.213
481,189 630,326 659,418 702,215
40,580 48.225 48.225 48,225
440,609 582,101 611,193 053,990
481,189 631326 659418 702,215
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STATEMENTS OF FINANCIAL POSITION OF THE COMPANY

Non-eurrent Assets

Property, plant and equipment

Right-of-use assets

Intangible assets

Investments in subsidiaries

Deferred tax assets

Prepayments and other
receivables

Bank deposits with original
maturity over three months

Financial assets at FVTPL

Total Non-current Assets

Current Assets

Inventories

Trade receivables

Prepayments and other
receivables

Amounts due from related
parties

Amounts due from
subsidiaries

Pledged/restricted  bank
deposits

Bank deposits with original
maturity over three months

Cash and cash equivalents

Total Current Assets

NOTES

16
17
18
37
19

22

As at 31 December

2022
RAMB 000

2023

RAIB 000

2024

RAB 000

As al

31 May
2025
RAMB 000

10,336 9.497 8,534 7.781
6,017 4,126 4.879 5,323
418 437 822 2,045
81,240 88,960 94,510 99,960
1.651 2,617 4,151 3,952

364 1,002 913 892

- 10,000 - -

4,500 2,097 2,097 2,097

105,026 118,736 115,906 122,050

482,073 570,255 606,087 576,945
24,503 36,351 46,218 87,059
2,472 3,282 7,177 7,135

70 7 7 7

1,741 47,605 29,133 45,271

- 340 5330 1,280

- - 10,000 -

28,089 17,500 13.209 3.707

538,948 675,840 717,161 723,404

- 1-§ —



Current Liabilities

Trade and other payables
Amounts due to a subsidiary
Tax payable

Bank borrowings

Lease liabilities

Contract liabilities

Gold loans

Total Current Liabilities

Net Current Assets

Total Assets less Current
Liabilities

Non-current Liabilities
Deferred income
Lease liabilities

Total Non-current Liabilities

Net Assets

Capital and Reserves
Share capital
Reserves

Total Equity

NOTES

26
24(b)

27
28
29
30

28

31(a)
31{b)

As at 31 December
2022 2023 2024
RALB0O0G RAB 000 RAMB 006

As at
31 May
2025
RMBOOG

62,857 31,484 44,211 48,129
30,147 54,452 56,779 50.363
1,976 1.251 1,589 3.5¢1
32,362 58,573 53,063 52,460
3,152 2.292 2,771 3.422
1.565 552 455 828
28,324 38,847 51,643 38,440
180,383 187.451 210,511 197,143
358,565 488,389 506.650 526,261
463,591 607,125 622,550 648,311
- - - 311

3,282 2,026 2,345 2,152
3.282 2,026 2,345 2,463
460,309 605,099 620,211 645,848
40,580 48,225 48,225 48,225
419,729 556,874 571,986 597,623
460,309 605,059 620,211 645,848
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

At 1 January 2022

Profit and total comprehensive income
for the year

Transfer to safety production fund, net

Dividends dectared

At 31 December 2022

Profit and total comprehensive income
for the year

Transfer to safety production fund, net

Placement of shares (Note 3/a)

Dividends declared

Appropriation

At 31 December 2023

Profit and total comprehensive income
for the year

Transfer to safety production fund. net

Dividends declared

At 31 December 2024

Profit and total comprehensive income
for the period

Transfer to safety production fund. net

At 31 May 2025

Al 1 January 2024

Profit and total comprehensive income
for the period (unaudited)

Transfer to safety production fund, net
{unaudited)

At 31 May 2024 (unaudited)

Attributable to owners of the Company

Safety
production
Share Share fund

capital  premium  reserve
RMB 000 RMB'000 RMBO0
iNote h)

Statutory

reserve
RMB 000
(Note aj

Retained
profits

Total

RMB'000 RA{B'000

40,580 117069 - 20,290 303,057 480,996
- - - ~ 24541 24,541
- - 280 - (280) -
~ - - ~ (24348) (24,348)
40,580 117,069 280 20,290 302,970 481,189
- - - - 52,099 52099
- - 1552 ~ (1.552) -
7645 113,506 - - ~ 121,151
_ - - ~ (24,113) (24,113)
- - — 4801 (4,801 ~
48225 230575 1832 25091 324,603 630326
- - - ~ 49348 49348
- - 196l ~ (1.961) -
- - - —  (20256) (20.256)
48225 230,575 3,793 25091 351,734  659.4i8
- - - ~ 42797 42,797
- - 943 ~(943) -
48225 230,575 4736 25091 393,588 702215
48225 230,575 1832 25091 324,603 630326
- - - ~ 20,194 20,194
- - 817 - (817 -
48225 230,575 2649 25091 343980 6350.520
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thy

It represents the statutory reserse of certain entities comprising the Group in the People’s Republic of China (the
“PRCTY Pursuant o applicable PRC regulations, the PRC entitics cstablished comprising the Group is required
to appropriate 10% ol its profit afler tax (after oflsetting prior year losses) 1o the statntory reserve until such
reserve reaches 30% of Hs registered cupilal. Translers to this reserve must be made belore distribution ol
dividends 10 shareholders. Upon approvai by relevant authorities. the statutory reserve can be utilised 1o offset
the accumulated losses or to increase the paid-up capital of the entitics comprising the Group.

Pursuant to the relevant PRC regulations, the Company is required to appropriaic an amount cgual 10 0.03% fo 2.35%
of the Company’s revenue in the preceding vear cach year to safely production fimd reserve from retained profils.
The safety production fund could be utilised when expenses or capital expenditures on production salety measures
were incurred, and the amount utilised would be transferred from: the safety production fund reserve lo retained

profits.
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CONSOLIDATED STATEMENTS OF CASH FLOWS

Five months cnded

Year ended 31 December 31 May
2022 2023 2024 2424 2025
RMB 0G0 RAB 000 RAMB 000 RAB 000 RAMB'0O00
(unaudited)
OPERATING ACTIVITIES
Profit before tax 27,818 59,896 538,657 33.841 52,587
Adjustments for:
Finance costs 3,715 4,752 4.557 1,812 1,935
Bank interest income (13) (371) (286) (120} (36)
Asset-related government
grants (199} (184} o - (6)
Loss (gain) on changes in
fair value of gold loans 1,436 1,789 8,159 3,019 (4,362)
Depreciation and
amortisation 4,543 3,953 3,594 1,562 1,682
Impairment losses
recognised (reversed)
under ECL, net of
reversal 1,803 (331) 1.811 1,756 3412
Gain on early termination
of leases (361) (466) (62) (62) -
(Reversal of write-down)
write-down of inventories (293) 1.406 921 545 222
Loss on disposal of
property, plant and
equipment 5 37 3 - 7
(Gain) loss on changes in
fair value of financial
assets at FVTPL (i4) 2,403 - - -
Operating cash flows before
movements in working
capital 38,440 72.884 77,354 32.353 55,441
(Increase} decrease in
inventories (2.336) (109,213) (17,262) 779 (12,200)
(Increase} decrease in trade
receivables (33,025) 16,991 (24,109) (29,278) (54,278)
(Increase) decrease in
prepayments and other
receivables {(892) {2,810} (3,420) (159) 2.430
Increase (decrease) in trade
and other payables 8.165 (1,807 12,097 10.017 5.208
Increase {decrease} in contract
Habilities 1.266 (1,013} 97 473 373
Cash generated from (used in)
operations 11.618 {24.968) 44,563 14,185 (3,020)
Inferest paid on gold loans {525) (1,838) {1.982) (730) (884)
Income tax paid (3.429) (8.944) (7.617) (3.009) {6,648)
MNet cash from (used in)
operating activities 7.604 (35.750) 34,964 10,446 (10.5358)




INVESTING ACTIVITIES

Interest received

Purchases of property, plant
and equipment

Proceeds on disposal of
property, pant and
equipment

Purchases of financial assets
at FVTPL

Proceeds from disposal of
financial assets at FVTPL

Purchases of intangible assets

Placement of bank deposit
with original maturity over
three months

Withdrawal of bank deposit
with original maturity over
three months

Placement of
pledged/restricted bank
deposits

Withdrawal of
pledged/restricted  bank
deposits

Net cash frem (used in)
investing activities

FINANCING ACTIVITIES

New bank borrowings raised

Repayments of bank
borrowings

Placement of shares, net of
transaction costs

Interest paid on bank
borrowings

Repayment of lease liabilities

Interest paid on lease
liabilities

Dividends paid

Payment of issue cost

Repavments te related parties

Five months ended

Year ended 31 December 31 May
2022 2023 2024 2024 2025
RAMB 000 RAMB 000 RAIB 000 RAIB 000 RAB 000
{unaudited)

13 371 16 7 542
(1,518) (36,742) (32.023) (16,118) {13,632)
_ 9 - - -
(13,100) - - - -
18,114 - - - -
- (124) (511) (28) (1,315)

- (10.000) - - -

- - - - 10,000

- {840) (5,330) (750 (1,910)

- - 840 840 5,960

3.509 {47,326) (37.008) (16,049) (355)
61,500 67.450 125,690 43.000 13,810
{54.5350) (61,240) (104,000) (50,980) (6.600)
- 121,151 - - -
(2.824) (2.639) {2.691) (979) (1.229)
(3.630) (3.007) {2.551) {1.063) (1.38%)
(362) (275) (1806) (64) (107

- (48.461) (20.250) - -
- - (1,704) - {(1.644)

{05) - - - -
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Five months ended

Year ended 31 December 31 May
2022 2023 2024 2024 2028
RMB'00G  RMB 0G0 RAMB 000 RALB GO0 RAMB 000
(unaudited)
Net cash from (used in)
financing activities 69 72,979 {5,699) {10.086) 2.841

Net increase (decrease) in

cash and cash equivalents 11.242 (10,097) (7,743) {15,689 (8,072)
Cash and cash equivalents at

beginning of the

year/period 20,581 31,823 21,726 21.726 13,983

Cash and cash equivalents at
end of the year/period,
represented by bank
balances and cash 31,823 21,726 13,983 6,037 5,911

~ 114 -



NOTES TO THE HISTORICAL FINANCIAL INFORMATION
1. GENERAL INFORMATION

Shenzhen Hipine Precision Technology Ce.. Tid. was incorporaicd as a himited linbility company on |5 July 2013
in Shenzhen, Guangdong Province. the PRC. The respective addresses of the registered office and the principal place of
business of the Company are stated in the section headed “Corporate Information™ of the Prespectus.

The Group is principally engaged in the manulacturing and sale of precious metul watches and accessories in (he
PRC. The uliimate controlling parties of the Company are Mr. Li Yongzhong (father-in-law of Mr. MHu Shachua and
father of Mr. Li Shuo and Mr. Li Linmao), Mr. Hu Shachua {son-in-law of Mr. Li Yongzhong and brother-in-faw of Mr.
Li Shuo and Mr. Li Linmao). Mr. Li Shuo {son of Mr. Li Yongzhong, brother-in-lawv of Mr, [lu Shaohua and clder
brother of Mr. Li Linmeo) and Mr. Li Linmao {son of Mr. Li Yongzhong, brother-in-law of Mr. Hu Shaohua and
yvounger brother of Mr. Li Shuo) who acl in concert wnder a contractual agreement {the “Controlling Shareholders™).

The Historical Financial Information is presented in RMB, which is also the functionul currency of the Company.

The financial stalements of the Company for the years ended 31 December 2022, 2023 and 2024 prepared in
accordance with the relevant accounting principles and regulations in the PRC were audited by Lixin Zhonglian
Certified Public Accountants which were the certified public accountants registered in the PRC.
2. APPLICATION OF AMENDMENTS TO IFRS ACCOUNTING STANDARDs

For the purpose ol preparing the Historical Financial information for the Track Record Period, the Group has
consistently adopted the accounting policies which conform with IFRS Accounting Standards. issued by (he IASE
which are cffective for the accounting period beginning on 1 January 2025 throughout the Track Record Period.

New and amendments to IFRS Accounting Standards in issuc but not yet effective

At the date of this report, the Group has not early applied the following new and amendments to IFRS
Accounting Standards that have been issued bul are not yet effective:

Amendments o [FRS 9 and IFRS 7 Amendments o the Classification and
Measurement of Financial Instruments?

Amendments to IFRS 9 and [FRS 7 Contracts Referencing Nature-dependent
Electricity?

Amendments to IFRS 10 and 1AS 28 Sale or Contribution of Assets between an vestor
and Qs Associate or Joint Venture'

Amendments to [FRS Accounting Standards Annuat Improvemenis to IFRS Accounting
Standards — Volume 117

RS 18 Presentation and Disclosure in Financiat
Statements’

! Lffective for annual periods beginning on or afler a date 10 be determined,

: Effective for anpual periods beginning on or after | January 2026.

3

Effective for annual periods beginning on or after | January 2027

Except for the JFRS Accounting Stendard mentioned below, the directors of the Company (the “Dircctors™
anticipate that the application of ol amendments to IFRS Accounting Standards will have no material impact on
the consolidated financial stelements of the Group in the foreseeable [uture.



IFRS 18 sets out requirements on presentation and disclosures in financial statements and it will replace
IAS | Presenfation of Fiancial Statements, The new standard introduces new requirements lo present specified
catcgorics and defined subtetals in the statement of profit or loss: provide disclosures on management-delfined
performunce measures in the noles 10 the [nancial statements and improve spgregation and disaggregution of
imlormation to be disclosed in the financial statements, Minor amendments to IAS 7 Stafement of Cash Flows and
IAS 33 Earmmgs per Share are also made. ITRS 1§ will be effective for annual periods beginning on or afier 1
January 2027, with carly application permitted. The application of the new standard will not have material
impact on the financial position of the Group but is expected to affect the presentation of the consolidated
stalement of profit or loss and other comprehensive income and consolidated statement of cash {lows and
disclosures in the future financial statements. The Group will continue 10 assess the impact of TFRS 18 on the
Group's consolidated financial staloments.

BASIS OF PREPARATION OF HISTORICAL FINANCIAL INFORMATION AND  MATERIAL
ACCOUNTING POLICY INFORMATION

3.1 Basis of preparation of Historical Financial Information

The Historical Financial Information has been prepared in accordance with [FRS Accouating Standards
issued by the IASB. For the purpose of preparation of the Historieal Financial Information. information is
considered material il such information is reasonably expected 1o influence decisions made by primary users. In
addition, the Historical Financial Information includes applicable disclosures required by the Rules Governing
the Listing of Securities on the Stock Exchange and by the Hong Kong Companies Ordinance.

The Historical Financial Information has been prepared on the historical cost basis except for certain
financial instruments and liabilities that are measured ai fair values at the end of cach reponting period, as
explained in the accounting policies set out below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Fair value is the price that would be received to seil an asset or paid to transfer a liabtlity in an orderly
transaction  between market participants at the measurement date, regardless of whether that price is direcily
observable or estimated using another valuation technique. In estimating the fair vadue of an usset or a liability,
the Group 1akes into account the characteristics of the asset or liability if market panicipants would take those
characteristics  into  account when pricing the asset or  liability at the measurement date, Fair value for
measurcment and/or disclosure purposes in the [Historical Finaneial Information is determined on such a basis,
except lor share-based paymenl fransactions that are within the scope of IFRS 2 Share-based Payvmenr {“IFRS
2™, leasing transactions that are accounted for in accordance with [FRS 16 Leases (YIFRS  107) and
measurements that have some similarities to fair value but are not fair value, such as net realisabie value in [AS
2 Invemtories or value in use in 1AS 30 fmpairment of Assets (“TAS 307).

3.2 Material accounting pelicy information
Busis of counsalidution

The Historical Financial Information incorporates the financial statements of the Company and
entities contrelled by the Company and ils subsidiaries. Control s achieved when the Company:

. has power over Lthe investee:
. is exposed, or has rights, 10 variable retwns from its mvolvement with the investee: and
. has the ability 10 use its power to affect s retumns.



The Group reassesses whether or ot it controls an investee il [acts and circumstances indicate hat
there are changes to one or more of the three clements of control Hisied above.

When necessary. adjustments are made 1o the financial statements of subsidiaries 1o bring  their
accounting policies in hine with the Group’s accounting policies.

Al intra-group  assels  and  liabilities,  equily, income.  expenses and  cash  [lows  relating  to
transactions  between members of the Group are eliminuied in Ndl on consolidation.

Revenue from comtracts with customers

Information about the Group’s accounting policies selating to conifracts with cnstomers is provided
in Note 3.

Taxation
[acome tax cxpense represents the sum of the current and deferred income tax expense.

The tax currently pavable is based on taxable profit for the year/period. Taxable profit differs from
profit before tax because of income or expense that are taxable or deductible in other years and #ems that
are never laxable or deductible, The Group’s linbility for currenl tax is celculated using tax rates that have
been enacted or substantively enacted by the end of each reporting period.

Deferred tax is recognmised on temporary differences between the currying umounts of assets and
liabilities in the Historical Financial Information and the corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible temporary differences (o the extent that it is
probeble that taxable profils will ke available aguainst which those dedwctible temporary differences can be
utilised. Such deferved tax assets and liabilities are not recognised if the temporary difference arises from
the initiaf recognition of assets and labilities in & transaction that affects neither the taxable profit nor the
accounting profit and at (he me of the transaction does not give rise to egual taxable and deductible
temporary differences.

The carrying amount of deferred tax assets is reviewed at the end of cach reporting period and
reduced 1o the extent that it is no longer probable that sulficient faxable profits will be available to allow
all or part of the assel (o be recovered.

Deferred 1ax assets und liabilities are measured at the tax rates that are expeeted to apply in the
pericd in which the liability is setled or the asset is realised. based on tax rate {and tax laws) that have
been cnacted or substantively enacted by the end of each reporting period.

The measurement of deferred t1ax liabilities and assets rellects the tax  consequences that would
follow from the manner in which the Group expects, #f the end of each reporting period. fo recover or
seitle the camrying amount of its assets and liabilities,

The Group applics JAS 12 fncome Tax requirements 1o the lease liabilitics and the related assets
sepasately, The Group recognises a deforred tax assel related 1o fease liabilities to the extent that it s
probable that raxable profit will be available against which the deduciible wemporary difference can be
utilised and a deferred tax liabitity for all taxable temporury differences,

Deferred tax assets and lisbilities are offset when there is a fegully enforceable right (o sel off

current 1ax assefs against current fax Habilities and when they relate to income taxes levied by the same

taxation authority,
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Current and deferred tax are recognised in profit or loss. except when they relale to items that are
recognised in other comprehensive income or directy in cquity. in which case. the current and deferred tax
are also recogniscd i other comprehensive income or direetly in equity respectively.

Property, plumt and equipment

Property. plant and equipment are tangible assels that are held [or use i the production or supply of
goods or services. or for adminisirative purposes {other than construction in progress as described below).
Property, plant and cquipment are stated in the consolidated statements of financial position at cost less
subsequent accumulated  depreciation and  subsequent accumuiated  impairment losses. if any.

Buildings in the course of construction for production. supply or administrative purposcs are carried
at cost. less anmy recognised impairment joss. Costs include any costs directly atiributable to bringing the
asset 1o the location and condition necessary for it 1o be capable of operating in the manner intended by
management, including costs of testing whether the related assets s functioning  properly and, for
qualifying assets, borrewing cosis  capitalised in  accordance with the Group’s accounting  policy.
Depreciation of these assets, on the same basis as other property assets. commences when the assets are
ready for their intended use.

Depreciation is recognised so as o write off the cost of assets other than properties under
construction less their residual values over their estimated useful lives, using the straight-line method. The
estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in cstimate accounted for on a prospective basis.

An item of property, plant and cquipment is derccognised upon disposal or when no tisture economic
benefits are expected to arise from the continved use of the asset. Any gain or loss arising on the disposal
or retirement of an item of property, plant and equipment is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in profit or loss,

Research and developmemt expenditure

Expenditure on research aclivities is recognised as an expense in the period in which it is incurred.
Expenditure on development activities is recognised as an expense in the period in which it is incurred
when il results in no intemally-generated intangible asset.

Cash and cash equivalents
Cash and cash equivaleats presented on the consolidated statements of financial position include:

(a}  cash, which comprises of cash on hand and demand deposits. excluding bank balances that are
subject to regulatory restrictions that result i such balances no longer meeting the definition
ol cash: und

(b)  cash equivalents, which comprises of shori-term (generally with original maturity ol three
months or less), highly diquid investments that are readily convertible to a known amount of
cash and which are subject to an insignificant risk of changes in value. Cash equivalents are
held for the purpose of meeting short-term cash commitmenis rather than for investment or
other purposes.

For the purposes of the consolidated stelements of cash [ows, cash and cash equivaienls consist of

cash and cash equivalents as defined sbove,
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Tnventories

Inventories are stated at the lower of cost and net realisable wvalue. Cosis of inventories are
determined on a weighted average method. Net realisable value represents the estimated selling price for
mventories less all estimated costs of completion and costs necessary 10 make the sale. Costs necessary 10
muke the sale inclode incremental costs direcdy atributable 1o the sale and non-itcremental costs whick
the Group must ineur o make the sale.

Financial instraments

Financial assels and {inanciai liabilitics are rtecognised when a group entity becomes a parly 1o the
contractual provisions of the instrument,

Financial assets and financial lisbitities are initéally measured at foir value except for trade
receivables arising [rom contracts with customers which are initially measured in accordance with IFRS 15
Revenue from Contructs with Customers (VIFRS 157). Transaction costs that are directly attributable to the
acquisition or jssue of financial assets and financial liabilities {other than financial assets at FVTPL) are
added to or deducted from the fair value of the financial assets or [financial linbililies, as appropriate, on
initial recognition. Transaction costs directly atiributable to the acquisition of financial assets at FVTPL
are recognised immediately in profit or loss.

The effective interest method is a method of caleufating the amortised cost of a financial assel or
financial lisbility and of aliocating inferest income and interest expense over the relevant period. The
cffective inlerest rate is the rate thar exactly discounts estimated futwre cash receipts and payments
(including all fees and points paid or received that form an integral part of the effective interest rate,
transactions costs and other premivms or discounts) through the expected life of the financiai assel or
financial liability, or, where appropriate, a shorter period, to the net carrying amount on initizl recognition.
Financial assels
Classification and subseguent measurement of financial assets

Financial assets that meet the following conditions are subsequertly measured at amortised cost:

. the fnancial assel is held within a business model whose objective is to collect contraciual
cash flows: and

. the contractual terms give rise on specified dates lo cash flows that are solely payments of
principal and interest on the principal amount outstanding.

All otber financial assets are subsequently measured at fair value.

(i) Amortised cosl and interest income

Interest income s recognised using the effective interest method [or [Inancial assets measured
subsequently al amortised cost. Interest income is calculated by applving the effective inferest rate to the
aross carrying amount of & financial asset, except for financial asscts that have subsequenily become
credit-impaired  (sce below). For financial assels that have subsequently become  eredit-impaired,  interest
income s recognised by applving the cffective interest rate to the amortised cost ol the [inancial asset
from the vext reporting period. I the credit risk on the credit-impaired financial instrument improves so
that the financial asset is no longer credit-impaired, interest income is recognised by applying the effective
interest rate to the gross carrving amount of the financial asset from the beginning of the reporting period
following the determination that the asset is ne longer credit-impaired.
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(1) Financial assets at FVTPL

Financial assets ot FVTPL are measured at fair value @t the end of cach reporting peried, witli any
fair value gains or losses recognised in profit or loss. The net gain or loss recognised in profit or loss
excludes any dividend earned or interest eamed on the lingneial asset and is included in the “other gains
amd Hosses™ line item,

Impairment of {inancial assets subject lo impainnent assessment under IFRS 9

The Group performs impairment assessment under ECL model on financiat assets {including bank
balances. pledgedfrestricted bank  deposits, bank  deposit with original maturity over three months, irade
receivables, other receivable and amount due from  subsidiaries/telated partics) which are subject to
impairment assessment under IFRS 9 Fimancial fnstrumenis. The amownt of ECL s updated at each
reperling date (o reflect changes fn credit risk since initial recognition.

Lifetime [ECL represents the ECL that will resubt from all possible default events over the expected
life of the relevant instrument. In contrast, 1Z-month ECL (*12Zm ECL™) represents the portion of lifetime
ECL that is expected to result from default cvents that are possible within 12 mwonths after the reporting
date. Assessments are done based on the Group's historical credit loss experience, adjusted for factors that
are specific to the debtors, general economic cenditions and an nssessment of both the current conditions
at the reporting date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for trade receivabies. The 1ECL on these assets are
assessed  individuatly for debtors with credit-impaired, and collectively for the remaining balances of
debtors using internal credit rating with appropriate groupings.

For all other istruments, the Group measures the loss allowance equal to 12Zm ECL, unless there
has been a significant increase in credit risk since initial recognition, in which case the Group recognises
fifetime ECL. The assessment of whether lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since initial recognition.

(1) Significant_iperease in _credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the Group
compares the risk of a default occurring on the financial instrument as at each reporting date with the risk
of a defaull occurring on the financial instrument as at the date of inilizl recognition. In making this
assessmenf. the Group comsiders both quantitative and  qualitative information that is reasonable and
supportable. including  historical experience and  forward-looking  information  that is  available without
undue cost or effort.

In particular, the following mformation s taken inte account when assessing whether credit risk has
increased signilicantly:

. an actual or cxpecied significant deterioration in the financial  instrument’s external {if
availabie) or internal credit rating;

. significant deterioration in external market indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap prices lor the deblor:

. existing or forecast adverse changes in business. financial or economic conditions that are
expected 1o canse a significant decrease in the debtor’s ability o meet its debt obligations,

. an actual or expected significant deterioration in the operating results of the debtor.
Irrespective of the ouwome of the sbove assessment, the Group presumes that the credit risk has

increased signilicantly since initial recognition when contractual paymenis are more than 30 days past due,
unless the Group has reasonable and supportable information that demonstrates  otherwise.
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The Group regularly monitors the effectiveness of the criterin used o identify whether there has
been a significant increase in credit risk and revises then as apprepriate to cusure that the crileria are
capablc of identifying sigeificant increase in credit risk before the amount becomes past due.

[ Delinition_ol delault

For iaternal credit risk management, the Group considers an  event of default occurs when
information developed internally or obtained [rom external sources indicates that the debtor is unlikely to
pay Qs creditors, including the Group, in full (without taking inle account any collaterals held by the
Group.

frrespective of the above, the Group considers that default has occurred when a financial assct is
more than 90 days past due unless the Group has reasonable and supportable information te demonstrate

that & more lagging default criterion is more appropriate.

(i) Credit-impaired _financial _assets

A [inancial asset is credit<impaired when one or more events that have a detrimental impact on the
estimated future cash flows of that financial asset have occurred. Evidence that a financial asset is
credil-impaired includes observable daia such as; significant financial difficulty of the issuer or the
borrower and a breach of confract, such as a defauilt or past due event,

(iv)  Write-off policy
The Group writes off a financial asset when there is information indicating that the counterparty is
in severe financial difficulty and there is no realistic prospect of recovery. A write-off constitutes a

derecognition event. Any subsequent recoveries are recognised in profit or loss.

(v)  Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given defuult {ie. the
magnitude of the loss if there is a default} and the exposure at default. The assessment of the probability
of default and loss given default is based on historical data and forward-looking information. Estimation of
ECL reflects an unbiased and probability-weighted amount that is determined with the respective risks of
default occurring as the weights. The Group uses o practical expedient in estimaling ECL on trade
receivables using inicmal credit rafing taking into  consideration Distorical ecredit loss experience and
forward looking mformation that is available withoul undue cost or ctfort.

Generaliy, the BECL is the difference between all contractual cash flows that are due lo the Group in
accordance with the contract and the cash flows that the Group expects to reccive, discounted at the
elfective interest rate determined al initial recognition.

Trade and other receivables with credit-impaired debtors are assessed for ECL individuaily.
Lifeime ECL for non credit-impaired trade and other receivables are considered on a collective
basis taking inmte consideration past due information and relevant credit mfermation such as  forward

looking macroeconomic information.

For collective assessment. the Group takes into consideration the foliowing characieristics when
formulating the grouping:

. Tast-due  status;
. Nature, size and industry of debtors: and
. External credit ratings where available,



The grouping is regularly reviewed by management fo ensure the constituents of each  group
continue 1o share simikar credit nisk characteristics,

Interest income is calculated based on the gross carrying amount of the fmancial asset unless the
financial asset is credit-impaired. in which case interest meome is calculated based on amortised cost of
the financiul assetl.

The Group recognises an impairment gain or loss in profit or loss for all [inancial instruments by
adjusting their carrying amount, with the exception of trade and other receivables, where the corresponding
adjustment is recognised through a loss allowance account.

Derecognition of financial assets

The Group derecognises & [inancial asset only when the contractual rights 1o the cash flows from the

assel expire, or when it (ransfers the fnancial asset and substantially all the risks and rewards of

ownership of the asset to another entity.

On derccognition of & financial asset measured at amortised cost, the difference between the asscl's
carrying amount and the sun: of the consideration received and receivable is recognised in profit or loss,

Financial labilities and equity
Classification as debt or equity

Debt and cquily instruments are classified as either financial liabilities or as equity in accordance
with the substance of the coniractual arrangements and the definitions of a financial liability and an equity
insirument.
Equity instruments

An equity instrument is any contract that evidences a residual interest in the assels of an entity after
deducting all of its ligbilities, Equity instruments issued by the Company are recognised al the proceeds
received, net of dircet issue costs,

Financial liabilities al amortised cost

Financial labililies of the Group (including trade and other pavables and bank borrowings) are
subsequently measured at amortised cost, using the effective interest method.

Derecognition of financial lishilitics

The Group derccognises financial liabilities wher, and only when, the Group’s obligations are
discharged. cancelled or have expired. The difference between the carrying amount of the financial
fiahility derecognised and the considerition paid and payuble is recognised in profit or loss.
Gold loans

Gold founs to be repaid by physical gold are classified as labilities at [oir value through prolit or

foss, CGain or losses on gold loans are recogaised in profit er less. The net falr value gain or loss
recognised in the prefit or loss does not include any interest charged on these liabilitics.



4. KLY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group's accounting pelicies, the Dircctors are required to make estimates  and
assumptions about the carrving amounts of assels and liabilities that are not readily apparemt from other sources. The
estimates and underlyving assumptions are based on  historical experience and other factors thal are considered o be
relevant, Actuaf results may differ Irom these estimales,

The estimates and underlying assumplions are reviewed on an on-going basis, Revisions Lo accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period. or in the period of
the revision and future periods if the revision affects both current and future periods.

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at
the end of each teporting peried that may huve @ significant risk ol causing a material adjusiment to the carrying
amounts of assets and liabilities within the next financial year.

Deferred tax asscts

‘Fhere are certain iransactions and calculations for which the ultimate tax determination is uncertain during
the ordinary course of business, Where the finai tax outcome of these matters is different from the amounts that
were inilially recorded, such differences will impact the current and deferred income tax assets and liabilities in
the period in which such determination is made. The realisability of the deferred lax asset mainly depends on
whether sufficient future profits will be available it the future, which is a key source of estimation uncertainty.
In cases where the actua! future taxable profits generated are less or more than expected, or change in facts and
circumstances which result in revision of fulure taxable profits estimation. a material reversal or further
recognition of deferred tax assels may arise, which would be recognised in prefit or loss for the period in which
such a reversal or further recopnition takes place.

Provision of ECL for trade reccivables
Trade receivables with credit-impaired debtors are assessed for ECL individuaily.

In addition, for debtors which are not credit-impaired, collective assessment is performed by grouping
debtors based on the Group's internal credit ratings,

The provision of ECL is sensitive to changes in estimates (such as the forward-looking information). The
information about the ECL and the Group’s trade receivables are disclosed in Note 33,

Net rpealisable value of inventories

As at 31 December 2022, 2023 and 2024 and 31 May 2025, the carrving amount of the Group's inventorics
is RMB313.079,000, RMB632,614,000, RMB636,143.000 and RMB660,343.000. respectively. During the years
ended 31 December 2022, 2023 and 2024 and [live months ended 31 May 2023, a (reversal of wrile-down)
write-down of inveniories of RMB{293.000), RMBIL.406,000, RMB921.000 and RMB222,00C¢ was recognised In
profit or loss, respectively.

Net realisable value of inventories is the estimated selling price in the ordinary course of business, less the
estimated costs ol completion and costs necessary (o make the sale.

The Group assesses the net realisable value of inventories as well as the required amount of write-down of
jinventory provision ai the end of each reporting period. which involves significant judgment on determination of
the estimaled selling prices, costs 10 completion and costs necessary o make (he sale.



REVENUE AND OPERATING SEGMENTS
Disaggregation of revenue from contracts with customers
Types af goods or service

Five months ended

For the year ended 31 December 31 May
2622 2023 2024 2024 2025
RAMB MG RAMB 000 RAMB 000 RAIB GO0 RAMB 600
{unaudited)
Manufacturing and sales of
and processing fee incone
from watches and
accessories
Watches 289,365 403,071 350,779 148,175 115,247
Accessories 34,339 42,406 105,777 41,517 115,781
323,704 445477 456,356 189,692 231,028

All of the Group’s revenue are recognised at a point in time.
Performance obligations for contracts with custemers

Revenue from the sale of products is recognised al the point in time when control of the asset is
transferred to the customer, generally on the receipt of producis by customers.

Processing fee income is recognised at the poimt in time when the processed product is transferred to
customers.

A contract liability represents the Group’s obligation to transfes goods or services for which the Group has
received consideration from the customer.

The Group applies the practical expedient of not disclosing the transaction price allocated to the remaining
performanee obligation as the original expected duration of all the contracts [fom customers of the Group are
within one year or less.

QOperating Segments

Information reported te the chairman and the executive direclors of the Company, being the chief operating
decision makers ("CODM7), for the purposes of resource allocation and assessment of sepment performance
focuses on types of goods delivered,

Management reviews the operating results of the business as a whole to make decisions about resources to
be allocated. Therefore, the exceutive directors of the Company regards that there is only one scgment which is
used to make strategic decisions. Revenue and profit belore tax are the measures reporled to the CODM Jor the
purpose of rtesources allocation and performance assessment. Al of the Group's business and operations ure
conducted in Mainland China and curremly, the Group’s principal morket. majority of revenue. operating profits
and non-current assets are derived from/ocated in the Mainland China, Accordinalv, no geographical segment
information is presented.



6.

luformarion aboat major customers

Revenue  from customers ot
Group are as lollows:

Customer
Customer
Customer
Customer

oo >

s

Year ended 31 December

2022 2023 2024

RAB GO0 RAIB0G0) RMB000
115,872 141,221 101,539
95,424 143,834 116.639
52.703 03,137 68585
NIA N/A® 79,989

OTHER INCOME AND OTHER EXTENSES

{a) Other income

Banl interest income

Government gramts and
subsidies

Tax refund and incentives

Watch maintenance service and
sparc part income

Others

(by  Other expenses

Walch muaintenance service and
spare parl costs

Expenses related to National
Lquitics lixchange and
Quotation sting and lapsed
ransactions

Others

the corresponding year coniributing over 10% of the total revenue of the

Five months ended

31 May
2024 2025
RAB 000 RAMB 000

(unaudited)

40,111 40,458
59.843 30516
28.097 N/A¥
28,170 103,283

The vevenue of relevant customer did not contribute over 10% of the tolal revenue of the Group.

Five months ¢nded 31

Year ended 31 December May
2022 2023 2024 2024 2025
RMB 000 RAMEB00G RAMB 000 RMB 0G0 R&B000
(uraudited)
13 3N 286 120 36
1,645 1,473 64 13 231
10 2013 2,320 1,268 323
3,794 5.278 4,472 1.674 1.458
31 36 21 20 -
3513 9,173 7,163 3.065 2,048

Year ended 31 BPecember

Five moenths ended
31 May

2022 2023 2024 2024 2025

RAB 000 RAB 000 RMB 000 RAMB 00 RAB 000
{unaudiled)

3.135 4,523 3.483 1,434 1,149

1,944 2.5309 472 472 -

21 278 93 10 24

5.100 7.312 4.030 1.916 1173

Sovernment grants niainly represented the government subsidics received from the lecal governments in
the PRC in the recognition ol the Group's contribution to local economy’s development. There are no unfulfilled

cenditions relaling o these grants,



7.

IMPAIRMENT LOSSES UNDER ECIL MODEL, NET OF REVERSAL

Net impairment fosses (recognised)
reversed on:
- trade receivables
-~ other receivables
- amounts due [rom relased parties

Five months ended

Year g¢nded 31 December 31 May
2022 2023 2024 2024 2025
RMB 000 RAMB0GG RAIB 0G0 RAIB 00 RAIB 00

{unaudited)

(1.780) 610 {1494 (1.597) £2.934)
(17 (216) (317) {159} (478)
- (63) - - .
(1.803) 331 (1,811 {1.736) (3.412)

Detaifs of impairment assessment are set out in Note 33,

OTHER GAINS AND LOSSES

Loss on disposal of properly, plant
and equipment

Gain on early lermination of leases

{Loss} gain on changes in fair value
of gold loans

Gain (loss} on changes in fair value
of {inancial assets at FVTPL

Net foreigns exchange gain (loss)

FINANCE COSTS

interest on bank loans
Interest on gold loans
Interest on lease labilities

Total borrowing costs
Less: amounts capitalised in the cost
of gquatifying asscts

Five months ended

Year ended 31 December 31 May
2022 2023 2024 2024 2025
RMB 000 RMB 000 RMB 000 RAMB'000 RAMIB'000
(unaudited}
(5) (37 3 - in
361 4606 62 62 -
(1,436) (1789 (8,159 (3,019 43562
14 {2,403) - - -
- - 165 (3 (168)
(E.066) (3,763} {7,933) (2.960} 4,187

Year ended 31 December

Five months cnded
31 May

2022 2023 2024 2024 2025

RAMB 000 RAB 000 RAMB OO0 RALB GO0 RAIB OG0
{unaudited)

2,828 2.639 2.714 1018 1,516

325 1.838 1,982 730 884

362 275 186 o4 107

3.713 4.752 4,882 1.812 2,507

- - {323) - {(372)

373 4,732 4557 1.812 1.935




10.

INCOME TAX EXPLENSE

Five months ended

Year ended 31 December 31 May
2022 2023 24 2024 2025
RALB 001} RMB 000 RALR 0610 RAB OO0 RAIB OGO
(upaudited)
Current vear
PRC Enterprise [ncome Tax
(EIT™) 3.863 8.300 10932 1418 9.652
Under provision in tespect of prior
years LIT - - 90 G0 90
Deferred tax (Note 19) (586) (569} {1.713) (861) 48
income lax expense 3277 7,997 9,309 3.647 9,790

PRC Enterprise Encome Tax

Under the Low of the PRC on Enterprise Income Tax (the “EIT Law”) and Implementation Regulation of
the EIT Law. the tax rale of the PRC subsidiaries is 25% duging the Track Record Period.

The Company has been recognised as the High New Tech Enterprises throughout the Track Record Period.
According to the EIT Law for Migh New Tech Enterprises, the Company, as a High Tech Enterprise, is subject to
a reduced Enterprise Income Tax rate of 15% during the Track Record Period.

The income tax expense for the year/period can be reconciled to the profit before tax per the consolidated
statements of prefit or loss and other comprehensive income as follows:

Five months ended

Year ended 31 December 31 May
2022 2023 2024 2024 2025
RAIB 00 RMB 060 RME 000 RMB'OOG RMB 000
(unaudited)
Profit hefore tax 27818 59.896 38,657 23,841 52,587

Tax at the domestic income ax
rate of 25% 6,953 14074 14.664 5,960 13,147

Tas effect ol expenses not

deductibie for tax purpose 293 353 74 18 24
Tax benefit for qualifying

research and development

expenses (Nore) (1,876) {3,228} (2.372) (1,301 (1,032)
Under provision in respect of

prior years - - 90 90 90
Income tax at concessionary

rate (2,097 (4.304} (2.947) (1,12 (2.439)
Income 1ax cxpense 3277 7.797 9.309 3.647 9.760
Nete: In accordance with the relevant laws and regulations issued by the State Adnnistration of Taxation

of the PRC ("SAT™, with effect frony 1 January 2021, manvfacturing cnterprises engage in research
and development activities were entitled to an additional deduction of [00% of the research and
development expenses  incurred as  deductible expenses during the year/period  when  determining
their  taxable  profits  ("weighted  deduction™). Accordingly.  the  Group  adopled  the  weighted
deduction rate of 200% fromy § fanuary 2022 10 31 May 2025, In determining the taxable profits for
the vearmperiod. the Group has made the best cstimate of the entitled weighted deduction.



1L PROTIT FOR THE YEAR/PERIOD
Profit for the vear/period has been arrived at afier charging:

Five months ended

Year ended 31 December 31 May
2022 2023 2024 2024 2023
RAMB 006 RMB000 RMB 000 RAIB 000 RMB OO0
(tnaudited)
Profit for the vearfperiod afier
charging the following items:
Auditor’s remuneration 1,283 2,161 3,206 489 719
Listing expenses - - 10,308 - 3.094
Directors’ and supervisors'
remuneration 1.967 2,090 1,664 469 483
Gther staff cost
Salaries and other allowances 20349 31,743 30,273 13,100 12,608
Retirement benefits scheme
contributions 2,418 2,517 3,251 1,284 1,440
Total stafl' costs 31,767 34,262 33,524 14,384 14,048
Less: capitalised in inventories (17.712) (18.622) (15,462) (7.037 (6,371)
14,055 13,640 £8,062 7,347 7.677

Cost of inventories recognised as an
expense 235,794 310,519 3zdz 132,517 152,773
Ineluding: (reversai of write-down)
write-down of

inventories (293} 1,406 921 345 222

Depreciation of property, plant and
equipment 3,526 3.699 3,296 488 1,222
Depreciation of right-of use assets 3,748 3.143 2,723 {093 1,431
Amortisation of imtangible assets 93 105 126 44 92
Total depreciation and amortisalion 7,369 6,947 6,143 2,627 2,745
Less: capitalised in inventories (2.826) {2.094) (2,551} (1,063) (1,063)
4,543 3.953 3.594 1,502 1,682

- 12§ -



12. DIRECTORS' AND SUPERVISORS EMOLUMENTS

Details of the emoluments paid or pavable (o the directors and supervisors of the Company during the Track
Record Period disclosed pursuant to the applicable Listing Rules and the Hong Kong Companies Ordinance are as

{otlows:
Salaries Contributions
and other Discretionary to retirement
allowances bonus benefit plan Total
RAIBONG RME 000 RAB 000 RALB O
{Note)
Year ended 31 December 2022
Executive directors:
Mr. Li Yongzhong (17 156 18 291
Mr, Hu Shaohua 120 150 [8 288
Mr, Li Yangiin 120 j48 18 286
Non-executive director:
Mr. Li Shuo 120 88 18 226
Independent Non-executive direcloss:
Mr. Li Qi 30 - - 30
Mr. Sun Hongwel 30 - - 30
Mr. Lin Yong 30 - - 50
Supervisors;
Ms. Qin Yan 300 15 18 333
Mr. Zou lianping 165 IC 12 192
Mr, Li Fachun 176 7 i§ 201
1,272 574 121 1,967




.

Year ended 31 December 2023

[xccutive directors:
Mr. Li Yongzhong
Mr. [t Shachua
Mr. Li Yangjin

Non-executive  directors:
Mr. Li Shuo
(resigned on 14 July 2023)
Mr. Huang Liangdi

(appointed on 14 July 2023}

Independent Non-executive direciors;

M. Li Qi
Mr. Sun Hongwei
{resigned on 14 July 2023)
Mr. Lin Yong
Ms. Guo Xiaohong

(appointed on 14 July 2023)

Supervisors:
Ms. Qin Yan
Mr. Zou Jianping
Mr. Li Fachun
(resigned on 14 July 2023)
Ms. Yao Xiangping

(appointed on 14 July 2023}

Salavies Contributions
and other Diseretionan to retirement
allowances honus benefit plan Total
RMB 00 RATB 000 RMB OO0 RAB (100
fNotel
121 195 18 334
124 188 18 330
124 185 18 327
121 110 18 249
50 - - 50
33 - - 35
50 - - 50
30 - - 50
g 15 18 351
176 10 13 199
104 -~ i1 115
1,273 703 14 2,090
- [-30 —



Salaries Caontributions

and other Discretionary to retirement
allowances bonus benefit plan Tofal
RME 000 RAMB OO0 RMB 00 RA1E (00
(Nofe)
Year ended 31 December 2024
Executive directors:
Mr. Li Yongzhong 186 137 17 340
Mr, Hu Shaohua 176 132 17 323
Mr. Li Yangjin 174 136 17 321
Non-executive director:
Mr. Huing Liangdi - - - -
Independent Non-executive  directors:
Mr. Li Qi 30 - - 50
Mr. Lin Yong 30 - - 30
Ms. Guo Xuaohong 50 - ~ 50
Supervisors:
Ms. Qin Yan 306 il 17 334
Mr. Zou Jianping 178 2 14 194
Ms. Yae Xiangping - - - -
1,170 412 82 1,664
Five months ended 31 May 2024
(unandited)
Exccutive dircetors:
Mr, Li Yongzhong 81 - 7 88
Mr. Hu Shachua 75 - 7 82
Mr. Li Yangjin 74 - 7 81
Non-executive director:
Mr. Huang Limnpdi - — - -
Independent Non-executive directors:
Mr. Li Qi - - - -
Mr. Lin Yong - - - -
Ms. Guo Xuaohong - - - -
Supervisors:
Ms. Qin Yan 129 - 7 136
Mr. Zou Jianping 77 - 5 82
Ms. Yao Xiangping - - - -
436 - 33 469




Salaries Coaiributions

and other Discretionary to retirement
allowances honus benefit plan Total
RMB'O0G RAMB IO RATR 001 RME 006G
(Note)
Five months ended 31 May 2025
Executive directors:
Mr. Li Yongzhong 81 - 7 88
Mr. Hu Shaohua 7 - 8 83
Mr. Li Yangjin 77 - 8 ]
Non-executive  directoer:
Mr. Huang Liangdi ~ - - -
Independent Non-executive directors:
Mr. Li Qi - - - -
Mr. Lin Yong - - - -
Ms. Guo Xuachong - - - -
Supervisors:
Ms. Qin Yan 133 - 8 i}
Mr. Zou lJianping 78 - 6 &4
Ms. Yao Xiangping - - - -
446 - 37 483

The execeutive directors’ emoluments shown above were for their services in connection with the managemeni of
the affairs of the Company and the Group.

The non-executive directors’, independent non-executive directors™ and  supervisors” emoluments shown above
were for their services as directors/supervisors of the Company.

Nofe: The discretionary bonus is determined by the directors of the Compuny based on the performance of the
directors of the Company and the Group.

During the Track Record Period. none of the directors or supervisors of the Company had waived any
emoluments and no emoluments had been paid by the Group to any of the directors or the five highest paid individuals
as an inducement 1o join or upon joining the Group or as compensation for loss of office.



13,  EMPLOYEES' EMOLUMENTS

There are 3. 3. 2. 1 and | dircctorsfsupervisors among the five highest paid employees of the Group during cach
of the vears ended 31 December 2022, 2023 and 2024 and five months ended 31 May 2024 and 2025

Details of the remuneration for the remaining non-director/supervisor highest paid employees for each of the
years ended 31 December 2022, 2023 and 2024 and [ive months ended 31 May 2024 and 2025, are as follows:

Five months ended

Year ended 31 December 3t May
2022 2023 2024 2024 2028
RMB 000 RAMB 000 RME 600 RAB 00 RMB (000
{unaudited)
Salaries, allowances, benefits i kind
and performance retated bonuses
{Note) 1.415 1,581 },600 676 681
Contribution to retirement benefits 86 85 82 27 35
1,501 1,666 1,781 703 714

Note: The performance related bonuses are determined by the directors of the Company based on the
performance of the Company and the Group.

All of the five highest paid employees of fhe Cempany who are not the direetors of the Company whose
remuneration fell within HK$0 to HK$1,000.000 during the Track Record Period.

4. DIVIDENDS

During the year ended 31 December 2022, the Company declared a cash dividend of RMB6 (including tax) is
distributed to all sharcholders for every 10 shares, A total of RMB24,348,000 cash dividends have been declarcd, and it
was paid in January 2023.

During the year ended 31 December 2023, the Company declared a cash dividend of RMB3 (including tax) is
distributed to all sharcholders for every 10 shares. A total of RMB24.113,000 cash dividends have been declared. and it
was paid in November 2023.

During the year ended 31 December 2024, the Company declared a coash dividend of RMB4.20 (including tax) is
distributed to all shareholders for every 10 shares. A tolal of RMB20.256,000 cash dividends have been declared, und it

was paid In August 2024,

No dividends have been paid or declared by the Company during the five months ended 31 May 2024 and 2025.



ES.

data:

EARNINGS PER SHARE

The calenlation of the basic carnings per share attributable o owners of the Company is based on the following

Farnings figures are caleulated as follows:

Profit for the ycar/period attributable
lo owners of the Company for
basic earnings per share

Number of shares

Weighted average number of ordinary
shares for the purpose of basic
carnings per share

Year ended 31 December
2022 2023 2024
RAMB 000 RAMB 000 RMB'0G0

24,541 52,099 49.348

Five months ended
31 May
2024 2025

RALB 000 RASB 000
(unaudited)
20.194 42797

Year ended 31 December

2022 2023 2024
‘000 000 000
40.580 44,403 48,225

Five months ended

31 May
2024 2025
000 "G00
(unaudited)
48,225 48,225

During the years ended 31 December 2022, 2023 and 2024 and five months ended 31 May 2024 and 2025, the
Group had no potential ordinary shares. Accordingly, no diluted carnings per share is presented.

~ 1-34 —



16,

PROPERTY, PLANT AND EQUIPMENT

The Group

COST

Al 1 January 2022
Additions
Disposals

Al 3} December 2022
Additions
Disposals

At 31 December 2023
Additions
Disposals

At 31 December 2024
Additions
Disposals

At 31 May 2025

DEPRECIATION

At T Janvary 2022
Provided for the vear
Eliminated on disposals

At 31 December 2022
Provided for the year
Eliminated on disposals
At 31 December 2023
Provided for the year

Eliminated on disposals

At 31 December 2024
Provided for the period
Eliminated on disposals

At 31 May 2025

CARRYING VALUES
AL 31 December 2022

AL 31 December 2023

AL 31 December 2024

AU3T May 2028

Furniture and

Motor cleetronic Leasehold  Construction
Machineries vehicles cquipment  improvement in progress Total
RMB OO0 RMB 000 RAIB OO0 RAIB OO0 RME 000 RAB GO0
23,007 e L418 3407 - 27922
L1110 - 98 ky2} 147 1.729
{6) - {an - - (I
24,111 90 1,503 3.781 147 29,634
821 - 483 610 32487 34403
(167) - (32 - - {199)
24,765 a0 1.958 4,391 32,634 63,838
459 526 242 360 33,636 35223
(&) - (6} - - (12)
25218 610 2,194 4,751 66,270 99.049
147 - 39 - 14,508 14.685
(0} - {73} - - (81)
25329 616 2,178 4,751 80,779 F13,653
8.625 40 843 1192 - 10,702
2,198 17 238 1,073 - 3.520
4 - {8) - - {4
10,819 37 1.0735 2.263 - 14210
2.283 17 283 NRE - 3.699
{128) - (25} - - (153)
12974 74 1335 3.379 - 17.762
2.361 39 N 625 - 3.296
4 3 - - "
13.331 113 1.601 4004 - 21,049
992 32 108 70 - 1,222
4 - {70y - - {74)
16,319 165 1,639 40714 - 22,197
13292 33 430 1316 147 15418
HL791 6 623 1Lo1z 32.634 46,076
9.887 303 393 747 (6,270 78.000
9,010 431 339 677 80779 G1.456




The Company

COST

At | January 2022
Additions
Disposals

Al 31 December 2022
Additions
Disposais

At 31 December 2023
Additions
Disnosals

Al 31 December 2024
Additions
Disposals

At 31 May 2025

DEPRECIATION

At 1 Janvary 2022
Provided for the vear
Eliminated on disposals

Af 31 December 2022
Provided for the vear
Eliminated on disposals
At 31 December 2023
Provided for the year

Fliminated on disposals

At 31 December 2024
Provided for the period
Eliminated on disposals

AL 3] May 2025

CARRYING VALUES
At 31 December 2022

At 31 December 2023

Af 31 December 2024

At 31 May 2025

Furniture

and
Muotor efectronic Leasehokd
Muachineries vehieles equipment improvement Taotal
RAIB 000 RAB 00 RMB G RAB 064 RAIB 000
5671 994 2386 19,331
759 - 98 374 1.231
(6) - - - (6
16,724 - 1,092 2,760 20.576
820 - 483 610 1.643
{167} - 32 -~ (199)
17.377 - 1.543 3,370 22260
439 326 242 360 1,587
(6) - (6) - {12)
17.830 326 1,776 3,730 23,863
117 - 59 - 176
(&) - (75 - 3]
17,941 526 1,763 3,730 23.960
6,488 - 637 585 7,710
1,518 - 148 868 2.534
) - - - @)
8.002 - 783 1,453 10,240
1,580 - 27 909 2,706
(128) - (25) - (153)
0,454 - G717 2,362 12,793
1.662 28 238 619 2,547
{4} - (5) - (9
11182 1216 2,981 15,33t
699 101 70 922
{4y - (70) ~ 74
11,807 80 1,241 3,051 16,179
8,722 - 307 1,367 10,336
7.923 - 366 1.008 9.497
6,718 498 369 719 8,534
6,134 46 322 679 7.781




The Group's property. plant and eguipment ure stated al cost less subsequent accumulated depreciation and

accumulated impairment losses, if any.

oy a straight-line basis over the period at the rates per annur as follows:

The above items of property, plant and equipment. after taking info account the residual values, are depreciated

Machineries

Motor vchicles

Furniture and electronic equipiment
Leaschold improvement
RIGHT-QF-USE ASSETS

The Group

At 31 December 2022
Carrying amourt

At 31 December 2023
Carrying amount

At 31 December 2024
Carrying  amount

At 31 May 2023
Carrying amount

Year ended 31 December 2022
Depreciation charge

Yeur ended 31 December 2023
Depreciation chirge

Year ended 31 December 2024
Depreciation charge

Five months ended 31 Alay 2625
Depreciation charge

310 vears

5 yoars

35 years

Over the shorter of the lease term.

or 10% to 20%

Leaschold lands Buildings Total
RAIB 000 RMB'000 RAMB 000

3,128 6.017 9,145

3.063 4,126 7.18%

2,998 4.879 7.877

2,970 5.323 8,293

67 3.681 3,748

65 3,078 3,143

65 2.638 2,723

28 1,403 1.431




The Company

Buildings
RAB 000

At 31 December 2022
Carrving amount 6.017

At 31 December 2023
Carrying amoumnt 4.126

At 31 December 2024
Carrying amount 4.879

At 31 May 2025
Carrying amount 33523

Year ended 31 December 2022
Depreciation charge 3.681

Year ended 31 December 2023
Depreciation charge 3,078

Year ended 31 December 2024
Depreciation charge 2,658

Five months ended 31 May 2025

Depreciation charge 1,403
The Group

Five months

ended

Year ended 31 December 31 May

2022 2023 2024 2023

RAMB 000 RAIB 600 RAB 0G0 RAIB 000

Expenses relating to short-term leases - - 653 18

Total cash outflows for leascs 3,992 3,282 3.390 1514

Addition to right-of-use assets - 3171 3,992 1,847

The CGroup leases various offices. stafl quarters and warelouses for is operalions. Lease lerms are negoliated by
the Group on an individual basis and contain a wide range of different terms and conditions, The tlerms are fixed with
various period. from 24 months 1o A0 months. In determining the lease ferm and assessing the length of the
non-cancellable period, the Group applies the definition of a contract and determines the period for which the coniract
is enforceable.

The Group occusionally enlered inlo shori-term leases for certain offices. stadl quarters and warehouses. As at 31
December 2022, 2023 and 2024 and 31 May 2025, the portfolio of shor-term leases is simitar to the portfelic of

short-ierm leases to which the short-term lease expense disclosed above.

The Greup has obtained the Tand use right certificates for all leasebold lands.



18.  INTANGIBLE ASSETS

The Group and the Company

Software Licenses Total

RALBOM0 RAMB 000 RAB 000
COST
At 1 January 2022 and 31 December 2022 860 11 971
Additions 124 - 124
At 31 December 2023 084 11 1,093
Additions 482 29 54
At 31 December 2024 1,466 140 1,606
Additions 1.298 17 1,315
At 31 May 2025 2,764 157 2921
AMORTISATION
At | January 2022 361 97 458
Charge for the year 89 6 93
A1 31 December 2022 430 103 353
Charge for the year 100 5 105
AL 31 December 2023 350 108 658
Charge for the yeur 121 3 126
At 31 December 2024 671 113 784
Charge for the period 90 2 92
At 31 May 2025 761 113 876
CARRYING VALUES
At 31 December 2022 410 3§ 4108
Al 31 December 2023 434 3 437
Al 31 December 2024 795 27 822
AL 3F May 2023 2003 42 2,045

The CGroup's intangible assets having finite usefist lives arc amortised on a stroight-line basis over five to ten
years,



19, DEFERRED TAXATION

The following are the major deferrcd tax assets and linbilitics recognised by the Group and the Company and
movements therein during the Track Record Period:

The Group

Fair vahie

change in

Impairment  Wrile-down Fair value  Anancial

fosses under of Lease  Right-of-use change it assets al
ECL  inventorics liabilities assets  gold loans FVTPL Others Total

RMBG0G RMBO0G RME 0 RMB 0N RMBONG BB ol RMBOM RA1B a6

At1 Janvarg 2022 308 LT 1,561 (1.480) - - 70 1370
Credited {chaged) fo profit or loss 452 {44 (596) 583 23 - (24} 386
At 31 December 2022 760 1073 9635 (963} 213 - 46 2156
{Charged) credited to profit or loss (196) 216 31N 284 268 360 {46 369
AL 31 Decerber 2023 564 1.289 648 (619 483 360 - 2728
Credited (charzed) to profit or loss 3 139 20 (113) 1,224 - - {713
A1 31 Decenber 2024 g7 1,428 08 (732} 1,707 360 - 4,438
Credited (charged) to profit or loss 367 38 68 &N (654) - - (48}
At31 May 2023 1474 1466 336 (759 1,053 360 - 4,390

The Company

Fair valee
change in

Impairment  Write-down Fair value  financial
losses ander of Lease  Right-ofuse change in assets
LCL  inventories liabilidies assets  zold loans FYEPL Others Total

RME M RAMB 000 RAMB GO0 RABO0G RMB M RMB 0N RABORD RMB 00

AL January 2022 w7 1118 1,561 {1486} - - - 1490
Credited (charged) o prafit or bss } 44 {594y 383 215 - 16
AL 31 December 2022 208 L0 967 {9033 23 - - 1.65%
Credited (charged) to profit or doss 170 RitH] 3% 28 268 360 - Y86
A3 December 2023 468 1,277 648 (619) 483 3460 - 2617
Credited (charzed? o profit or Joss 164 139 120 {113} 124 - - 1534
AL December 163 32 1416 708 73 LI 360 - 4151
Credited (charzed) to profit or Joss 27 2 i {67 {634) - - (199)
AU May 2023 1,059 1443 836 (79%) 1033 360 - 3552

~ [-40 -



20, INVENTORIES

The Group

The Company

At At

At 31 December 31 May At 31 December 31 May

2022 2023 2624 2025 2022 2023 2024 2025

RAMBODG  RAIB'O0G  RMB'0O0G  RMB'OOG  RMBO06  RMB'0OOG  RABO0G  RAMB T

Raw materials YENEY] 70.339 66,621 69.777 77.282 09,818 66,388 63.104
Work in progress 278,233 406.270 423,447 428402 247,682 344432 374,838 333.240
Finished goods 1537.109 156,005 166,075 162.164 137,109 156,005 164.861 160,601
513,079 632614 636,143 660343 482,073 5370235 606,087 570,945

Inventorics arc stated at the lower of cost and net realisable value.
weighted average method.
21, TRADE RECEIVABLES

The Group

Costs of inventories are determined on a

The Company

At
At 31 December 31 May
2022 2023 2024 2025

RMB GO0 RMB'O00  RAMB00G  RMB'000

At
At 31 December 31 May
2022 2023 2024 2025

RMB'O00  RMB'000  RMB 000 RAB'000

Trade reccivables 62,400 45409 69,518 123,796 26,094 38,818 49,508 92,731
Less: Allowance for

credit iosses (3.407) (2,797) (4,291 (7,225 (1,591 (2,467 {3,290) {5.672)

58,993 42,612 635,227 116,571 24,503 36,351 46,218 87.039

As at | January 2022, trade receivables from contracts with customers net of allowance for credit losses of the
Group and the Company amounted to RMB27,734,000 and RMB27.141,000 respectively.

The Group and the Company grants credit period ranging from 0 day lo 90 days Lo ils trade customers.

Aging of trade receivables net of allowance for credit losses is. prepared based on the date of transfer of goods.

which approximated the respective revenue recognition dates, as  follows:

The Group

The Company

At At

At 31 December 31 May At 31 December 31 May

2022 2023 2624 20218 2022 2023 2024 2025

RMB'OOG  RMBOOG  RMB'OOG  RMB'O0G  RMBO0G  RMB0GG  RAMIZ006  RMBO00

0-90 davs 45511 38462 62,422 97.235 19.825 33,497 43,772 71.429
91-180 days 11,403 1,794 640 17.055 2,399 783 281 13,369
181363 duys £133 1352 967 379 1,133 1,068 967 379
Over 365 days 1146 1,004 1198 1.882 1,146 1,003 1.198 1.882
58993 42,612 65,227 116,571 24503 36,351 46,218 87.059

- [-41 -



As al 31 December 2022, 2023 and 2024 and 3f May 2025, included in the Group’s trade receivables balance are
debtors  with apgrepate carrying amount  of  RMBI3.682,000, RMB4,[50.000, RMB2.B05.000 and RMBI19.316.600
which are past due at the end of cach reporting period. Out of the past due balonces, RMB2.279.000, RMB2.357.000,
RMB2.165.000 and RMIB2.261,000 has been past due 90 davs or more and is nol considered as in default.

Details of impairment assessment of trade receivables are set out in Nole 33.

22, PREPAYMENTS AND OTHER RECEIVABLES

The Group Fhe Company
At At
At 31 Pecember 31 AMay At 31 December 31 May
2022 2023 2024 2025 2022 2023 2024 2025

RMB'ODO  RMB'OG0  RMB'0NG  RMB'000 RAMB0OG RMBO00 RMBOGL  RMB'OOD

Prepayments 1,938 1,716 8.034 2,233 1,545 1,662 2.251 2,185
Other tax receivables 1,123 3.396 231 3.434 343 512 231 188
Advances to employecs 217 209 196 300 162 177 175 270
Interest receivable - 236 506 - - 236 306 -
Deposits 1,651 2,402 2,601 2,759 1.572 2,222 2422 2380

Prepaid issue cost/listing
eXpenses - - 3,235 4,110 - - 3.233 4,110
QOthers 134 84 147 53 169 69 143 33
3,063 8,043 14,950 12,889 3,733 4.878 8.963 9,306

Less: Allowunce for
credit losses (419 (635) (932) (1,430 (397 {594) {873) (1,339)

4.644 7,408 13,998 11,459 3,336 4,284 8.090 8.027

Analysed as:

Current 3.780 6,406 7.373 10,567 2472 3.282 71717 7.133
Non-currem 864 1,002 6,625 892 864 1,002 g13 892
4,644 7408 13,998 11,456 31336 4,284 8.09¢ 8.027

Details of impairment assessment of other receivables are set out in Note 33.
23, FINANCIAL ASSETS AT FVTPL

The Group and the Compuny

At 31 December At 31 May
2022 2023 024 2028
RAMB 000 RMB'000 RAMB 000 RMB 006
Financial assets at FVTPL:
Investment in a film project for
promoting the Company’s brand™ 4,300 2,097 2,097 2,097

142 -



Note: It represents the Group's investmenl in a film project for promoting the Company’s brand which entitles
the Group to reccive a varioble income bused on the Group's investment ameunt and expected rate of
return of the project. Such investment is not solely payments of principal and interest, it is carried at
FVTPL.

24, AMOUNTS DUE FROM/TO RELATED PARTIES/SUBSIDIARIES

(a)  Amounts due from related partics
The Greup and the Company

At 31 December At 31 May
2022 2023 2024 2025
RAMB 600 RAB 06 RMB 606 RMB 006G
Mer, Li Shuo 33 - - -
Ms. Chen Yingying 7 7 7 7

View liright Management Co,,

L, JEMEEEATR A E

(“View Bright Management™) 30 - - -
70 7 7 7

The amounts were non-trade nature. inlerest-free and repayable on demand. All the wmounts due from
refated partics arc expected to be settled before the Listing.

(b}  Amounts due from (te) subsidiaries
The amounts are nen-irade nature, interest-free and repayable on demand.
The relationship between these related parties with the Group has been set out in Note 35(a).

PLEDGED/RESTRICTED BANK DEPOSITS/BANK DEPOSITS WITH ORIGINAL MATURITY OVER
THREE MONTHS/CASIT AND CASH EQUIVALENTS

[
wn

Cash and cash equivalents

Cash and cash equivalents include demand deposits and short ten deposits for the purpese of meeting the
Group’s shorl term cash commitments, which carry interest at market rates rmge from 0.25% to (.23%, 0.20% to
1.25%, 0.1% to 0.1% and 0.65% 1w 0.1% as at 31 December 2022, 2023 and 2024 and 31 May 20235,
respectively,

Pledged/restricted bank deposits
As at 31 December 2022, 2023 and 2024 and 31 May 2025, pledged/estricted bank deposits represented
the deposits which were restricted as guaranteed deposits held in sepavale reserve account that was pledged to the

bank as security deposits for gold trading/gold loans.

As ot 31 December 2022, cash at banks with amoumts of RMBI10,000 were restricted as gudranteed
deposits Tield in separate reserve account that was pledged to the bank as security deposits for gold trading.

As at 31 December 2023, cash st banks wilth amounts of RMBI0.000 were restricted as  guaraniced

deposiis held in separale reserve account that was pledged to the bank as securily deposits for gold frading, Cash
at banks with amounts of RMB840,000 were pledged o bank as security deposits for gold loans.

~ 143 -



26.

As at 31 December 2024, cash al banks with amounts of RMB10,000 were restricted as guaranteed
deposits held in separale reserve account that was pledged to the bank as sccurity deposits for gold trading, Cash
at banks with amounts of RMB5,330,000 were pledged to bank as security deposits for gold loans.

As at 31 May 2025, cash at banks with amounts of RMBI0.000 were resiricted as guaranteed deposits held
in separate reserve account that was pledged to the bank as securily deposits for gold frading. Cash at banks with
amounts of RMBI.280,000 were pledged 1o bank as security deposits for gold louns.

Bank deposits with origingl maturity over three months

As at 31 December 2023 and 2024, bank deposiis with original maturity over three months were pledged
1o the bank as security for gold loans and they carricd interest at prevailing bank deposits rate at 2.7% per
annum,

Details of impairment assessment of bank balances, pledgedirestricted bank deposits and bank  deposits
with original maturity over three months are set out in Note 33,

TRADE AND OTIHIER PAYABLES

The Group The Company
At At
At 31 December 31 May At 31 December 31 May
2022 2023 2024 2025 2022 2023 2024 2025

RMB'ODL  RMBOOG RMB'0OG RMB'O0G RMBOGL  RMEO0G  RMB'006  RAMB'OOO

Trade payables from
— third partics 16,034 16.879 17,794 17.155 16,029 16,700 17,783 17134
~ subsidiaries - - - - 7,629 - - -

16.034 16,879 17,794 17,155 23,658 16,700 17,783 17,134

Accrued ecmployees’

benetits 3,805 3,855 3,082 2,620 3427 3,408 3434 2410
Other tax pavables t1.564 8,603 15,784 24,303 3.290 8,603 14,990 23.360
Deposits 2.013 1,350 1,040 [.440 2,013 1,350 1.040 §,440
Accrued issued

cost/listing  expenses - - 6,374 3244 - - 6,374 3,244
Other accrued expenses 407 903 523 268 333 807 476 230
Dividend payable 24,348 - - - 24348 - - -
Payables for purchase of

property, plant and

equipment 680 436 l.216 1,697 437 456 106 -
Others 343 829 832 1121 33l 160 8 311

59.254 32,875 47,245 51.848 62,857 31484 44,211 48,129
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The fellowing is the aging avalysis of trade payables based on inveice date at the end of each reporting period.

The Group The Company
At At
At 31 December 31 May At 31 December 31 May
2022 2623 2024 2023 2022 2023 2024 2025

RMB'OOG  RMBROG  RMB'ODL  RMB'0UG  RAB 006 RMBUOG  RABOOG

RALB O

0-90 days 10,924 15107 11,803 10,651 18.548 14,928 HL794 10,630
91-180 days 3,782 635 3842 3.352 3.782 635 3.842 3352
181-363 days 137 37 380 1678 137 37 880 1,678
Gver 365 days L1691 1,100 1.267 {474 1191 1,100 1.267 1,474
16,034 16,879 17,794 17,135 23,658 16.700 17.783 17.134

The average credit period on purchases of goods is 90 days.

7. BANK BORROWINGS
The Group The Company

At At
At 31 December 31 May At 31 December 31 May
2022 2023 2024 2025 2022 2023 2024 2025

RMBO00  RMB'000 RMB'O00 RMB'O00 RMB'O00 RMBO0O RMBOO0  RMBOGG

Variable-rate bank

loans 60,790 67,000 88,650 95,900 32,290 38,500 33.000 52,400
Interest payables 82 82 104 391 72 73 63 60
60,872 07,082 88,794 96,291 32,3062 38573 53,063 32,460




The carrying amounts ol
follows:

The Group

Fhe Company

the above bank borrowings are analysed based on contraciual repayment date as

At At
As at 31 December 31 May As at 31 BPecember 31 May
2022 2023 2024 2025 2022 2023 2024 2025
RMB00G  RMBOOG  RMB'O0G  RMB'OOG  RAMBO0G  RMB'O0G  RMB'0GL  RMB'0GG
The carrying amounts of
the borrowings are
repayable:
Within one year 60,872 67,082 61,604 62,541 52,302 58,573 33,063 52,460
Within a period of more
than one year but not
exceeding two years - = 2,300 2,500 - - - -
Within a period of more
thar two vears but not
exceeding five vears - - 7,500 7,500 - - - -
Within a period of more
than five yeers - - 17,199 23,750 - - - -
60,872 67,082 88,794 96,291 52362 38,573 33,063 52,460
Less: Amounis due
within onc year
shown under
current liabilitics (60,872)  ($7,082) (61604  (62,541)  (32,362)  (38.373)  (33.063) (52.460)

Amounts shown under
non-current  liabilities

27.190 33,750

The range of effective imterest rates (which are alse equal to contracted interest rates) on the Group's and

Company’s bank loans is as follows:

Weighted average effective
inlercst rate

The Group

The Company

Al

At 31 December 31 May
2022 2023 2024 2025
3.67% 3.99% 3.89% 4.01%
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At 31 December

2022 2023 2024

3.63% 4.02% 3.96%

At
31 May
2025

371%



The Group’s and the Company’s bank berrowings ingluded:

The Group The Company
At At
At 31 December 31 May At 31 Deeember 31 May
2022 2023 2024 2025 2022 2023 2024 2025

RMB'OOO RMB OO0 RAMB'O00 RABOOG RMBGO0 RMBOOG RMB GO0 RAIB'OGH

Guaranteed by Mr. Li
Yongzhong and his spouse,
Mr. Li Shuo, Mr. Hu
Shaohua, Mr. Li Linmao,
View Bright Management and
Shenzhen Xipu Diamond
Tools Co., Lid BHIHEP &
HES T EAR A E (“Xipu
Diamond™) and secured by
the cquity interest of View
Bright Management and
certain properties held by
View Bright Managemen{ and
Mr. Li Shuo 37.000 37,000 37,660 37.000 37,000 37.000 37,000 37,000

Guaranteed by Mr. Li
Yongzhong, Mr. Li Shuo, Mr.
Hu Shaeohua, Mr. Li Linmao
and Xipu Diamond and
secured by leasehold lands
and construction in progress
held by Fujian Xipu Precision
Technelogy Co., Ltd.

{*Fujian Xipu™ - - 27.190 35,660 - - - -

Guaranteed by
~ Mr, Li Yongzhong and his
spouse, Mr. Mu Shaohua,
Mr. Li Linmao and Mr. Li
Shuo 7,840 8,000 16,000 9,400 7.840 3.000 10.000 9,400

- Mr. Li Yongzhong and his

spouse and Xipu Diamond 7,430 7.500 - - 7450 7.500 - -
- Mr. Li Yongzhong - 6.000 6,000 - - 6,600 6,000 -
- Xipu Diamond 8,500 8.500 - - - - - -
~ the Compuany - - 8,500 8,500 - - - -

- Mr. Li Yongzhong and his
spouse, Mr, Hu Shachua,
Mr. Li Linmao, Mr, Li
Shuo, and Fujian Xipu - - - 6.000 - - - 6.000

(8

A00

=

60.790 67460 88,690 95900 52290 58,500 3,000 3
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The above puaranters are the related parties of the Growp. the relationship befween these reluted parties
with the Group has been set out in Note 35{a).

Ag represented by the Dircetors, the guarantees and pledges granted by related parties will be released on
or prior W the listing.

28. LEASE LIABILITIES

The Group and the Company

At 31 December At 31 May
2022 2023 2624 2025
RAIB'000 RAMB000 RMBOOG RME 060
[.ease liabilities payable:
Within 1 year 3.152 2,292 2,771 3,422
Within a period of more than one
year but nol exceeding iwo years 2.583 742 1,873 1,494
Within a period of maore than two
years but not exceeding five years 699 1,284 472 658
0.434 4318 5116 5,574
Less: Amount due for setlfement within
12 months under current
liabilities 3,152y (2,292} (297 (3.422)
Amount due for settlement after 12
months shown under non-current
liabilities 3,282 2,026 2343 2,152

The weighted average incremental borrowing rale ol the Group's and the Company’s lease liabilities is 4.81% as
#l 31 December 2022 and 2023, 4.35% as at 31 December 2024 and 4.29% as at 31 May 2025,

Lease labilities of RMB6,434,000, RMB4,318.000, RMB3.116,000 and RMB5,574,000 arc recognised with
related right-of-use assets of RMB6,017,000, RMB4,126,000, RMB4.879,000 and RMI33,322,000 as ut 3] December
2022, 2023 and 2024 and 3! May 2025, respectively. The lease agreements do net impese any covenants other than the
securily interests in the leased assets that are held by the fessor.
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29, CONTRACT LIABILITIES

The Group and the Compuny

At 31 December At 31 May
2022 2023 2024 2025
RAMB 000 RMB 006G RAMB 060G RAIB 0O
Manutacture and sales of watches and
ACCCH50rICS 1.563 352 433 828

As at 1 Jauary 2022, the Group's and the Company’s coniract liabilities amounted to RMB299,000 and
RMIB299.000 respectively.

All contract liabilities are expected to be settled within the Group’s normal operating cyele, and are classified as
current based on the Group’s carliest obligation to transfer goods or services to the customers.

The following table shows how much of the revenue recognised relates 1o carried-forward contract Habilities and
how much relates to performance obligations that were satisfied in prior periods.

The Group and the Company

At 31 December At 31 May
2022 2023 2024 2025
RMB 000 RMB 600 RMB 000 RMB 000
Revenue recognised that was included
in the contract liability balance ut the
beginning of the yvear/period 209 1.563 332 453

3. GOLD LOANS

The Group and the Company

Af 31 December Af J31 May
2022 2023 2024 2025
RMB 000 RASB'OO0 RAMB 000 RAMBO0G
Liabilities at FVTPL:
Gold loans 28,324 38,847 31,643 38.440

Liabilities at FVTPL as at 31 December 2022, 2023 and 2024 and 31 May 2025 represented the Group’s and the
Company’s gold loans arrangement, The Group and the Company borrowed golds from bank for a specified period of
time and patd interest at a fixed rate to bank for the duration of the contract based on the value of gold at inception and
relevant interesis al inception. At maturity, the CGroup was obliged w deliver geld of the same type, quantity and
quatity 10 bank. The Group and the Company did not have an option to sewle its obligations in cash, Gold loans
represented the obligation to deliver gold were classilied as lLiabilities at FVTPL.
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As at 31 December 2022, 2023 and 2624 and 31 May 2025, the gold loans were guaranteed by Mr, Li Yengzhong
and his spousc: Mr. HMu Shaohua: Mr. Li Shue and his spouser and Mr, Li Linmao and his spouse, and sccured by
cerlain properties held by Mr. Li Shuo and certain inventories of the Group. As at 31 December 2023 and 2024 and 31
May 2023, the gold loans were secured by certain pledged bank deposits und bank depesits with original maturity over
lhree months as disclosed in Note 23, As represented by the Directors, the guarantees and pledges provided by (he
reJated parties wiil be released on or prior to the listing,

The fair value of gold leans is determined by reference o quoted market bid price of gold traded in active
markets and classified as Level 2 of the fair value hierarchy.

The Group is principally cngaged in the sales of watches and accessories in the PRC. The gold market is
influenced by global as well as regional supply and demand conditions. A significant decline in prices of gold could
adversely alfect the Group's financial performance. [n order to reduce the commodity price risk, the Group uses gold
loans to reduce its exposure 1o fluctuations in the gold price on gold products. If the gold price go up, the Group would
recognise a loss rvepresenting the increasc in gold price compared to the contract price, and largely nel against the
increase in turnover ol gold products as a result of golé price increase.

The gold loans arc scttled at maturity which usually mature within 12 months from date of inception and the fair
value changes are immediately recognised in the consolidated statements of profit or loss and other comprehensive
income. The gold price exposures are monilored by management on a timely manner. As at 31 December 2022, 2023
and 2024 and 31 May 2025, if the market price of gold had increased/decreased by 53%. post-tax profit for the Track
Record Period, due to changes in fair values of gold loans, would have been spproximately RMDB1,204.000,
RMB1,651,000, RMB2,195.000 and RMIBI1,634,000 lower/higher respectively.

During the years ended 31 December 2022, 2023 and 2024 and five months ended 31 May 2025, the Group
borrowed golds of RMB26,888,000, RMB35,622,000, RMB40.259,000 and RMB31.418,000, respectively from bank
being inventories of the Group and returned polds of RMB Nil, RMB26,888.000, RMB35.622,000 and RMB40.239,000,
respectively 10 bank which constituted non-cash transactions of the Group.

1. SHARE CAPITAL AND RESERVES OF THE COMPANY

(a)  Share Capital of the Group and the Company

Number of

domestic Share
shares capital
RARB 004
Ordinary shares of RMB1 each

Registered, #ssued and fully paid
At 1 January 2022 and 31 December 2022 40,580,000 40,580
[ssue el shares 7,643,000 7.643
Al 31 December 2023 and 2024 and 31 May 2025 48,225,000 48,225

During the year ended 31 December 2023, the Company issued 7,643,000 domestic shares to an
independent party al a net consideration of RMBI21,131,000 and rank pari passu with other shares in issue in all

aspects.
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32.

(b)

Reserves of the Company

Below table sets out the details of the reserves

At 1 January 2022

Profit and total comprehensive income for the year
Transler to safety production [und, net

Dividends declared

At 31 December 2022

Profit and tolal comprehensive income for the year
Transfer o safety production fund, net

Placement of shares

Dividends declared

Appropriation

At 31 December 2023

Profit and tofal comprehensive income for the year
Transfer to safety production fund, net

Dividends declared

At 31 December 2024

Profit and total comprehensive income for the
period

Transfer 1o safety production fund, net

At 31 May 2025

At 1 lanuary 2024
Profit and 1otal comprehensive income for the
period (unaudited)
Transfer to safety production fund, net (unaudited}

At 31 May 2024 (unaudited)

CAPITAL RISK MANAGEMENT

of the Company:

Safery
Share production Statutory Retained

premivm  fund reserve reserve profits Tetal
RMBONG RAB U RAB 006 RMB OGN RMB I
H7,06% - 20,290 282,268 419,627
- - - 24450 24,450

- 280 - (280) -
- - - {24,348) {24,348}
117,069 280 20,290 282090 418,726
- - - 47,732 47,132

- 1,552 - (1,552) -
113,506 - - - 113.306
- - - {24,113} {24.113)

- - 4,801 {4,801} -
230,575 1,832 23,091 299,376 556,874
- - - 35,368 33.308

- 1,961 - (1,961} -
- - - (20,256} (20,256}
230,375 3,793 23,091 312,527 571,986
- - - 23037 25.637

- 943 - (943) -
230.575 4,736 25,091 337221 597,623
230,373 1,832 25,091 299.37 $56,874
- - - 13,850 15,850

- 817 - (817 -
230,575 2,649 25,091 314,409 372,724

The Group manages its capital 1o ensure that entities in the Group will be able to continue as a going concern

with maximising the return 10 shareholders through the optimisation of the debt and equilty balance. The Group’s
overall strategy remains unchanged during the Track Record Period.

net of cash and cash equivaleats and total cquity of the Group, comprising share capital and reserves,

The capital structure of the Group consists of nct debts. which mcludes bank borrowings as disclosed in Note 27,

The management of the Group reviews the capital structure on a regular basis. As part of this review, the

management considers the cost of capital and the risks associated with the capital. Based on recommendations of the
muanagement, the Group will balance {rs overzll capilal stucture through raising of new capital. issue ol new debts or
the redemption of the existing debts.

- 1-31 -



33.  FINANCIAL INSTRUMENTS

Categories of financial imstruments

The Group

At 31 December At 31 May
2022 2023 2024 2023
RAIB 000 RAMB 000 RMB'006 RAIB 006
Financial assets
Financial assets at amortised cost 92.262 77282 06,859 123,161
Financial assets at FVTPL 4,300 2,007 2,097 2.097
96,762 79,379 98.936 127,258
Financial liabilities
Financiai liabilities at
amorlised ¢ost 104,290 86,596 116,050 120,913
Lease liubilities 6,434 4318 3116 5,574
The Company
At 31 December At 31 May
2022 2023 2024 2025
RMB 000 RAIB OO0 RMB 006 RMB 066G
Financial assets
Financial assets at amorlised cost 55.687 114,236 106,093 140,598
Financial assets at FVTPL 4,300 2,097 2,097 2,097
64,187 116,333 108,192 [42,695
Financial liabidities
Financial liabilities at
amortised cost 133,296 131,691 135,153 124917
Lease liabilities 0,434 4318 5.116 3,574

Financial risk management objectives and policies

The Group's major linancial instuments include fnametal assets at FVTPL, trade and other receivables,
pledged/restricted  bank deposits, bank deposit with original maturity over three wonths, bank balances, trade and
other payables. bank borrowings and amounts due from related portdes and lease liabilitics. The Company’s major
financial instruments include those alorementioned as well as amounts due from/to subsidiasies. Details of the
financial instrements are  disclosed in respective notes. The risks assecisled with these [nancial instruments
include market risk (currency risk. interest rate risk and other price risk). credit risk and liquidity risk. The
policics on how to mitigate these risks arc sct out below. The management of the Group manages and moniors
these exposures 1o ensure appropriate measures are implemented in a Umely and effective manner,
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Market risk

The Group's and the Company’s activities expose it primarily to currency risk, interest rate risk and other
price risk.

There has been no change Lo the Group's and the Company’s exposure lo market risks or the manner in
which it manages and measures the risk during the reporting period.

) Crrrency risk

The Group's businesses are principaily conducted in RMB and substantiafly all of the Group’s monctary
assets and lighilities are denominated in RMB. The only scenario in which the Group uses forcign currency is to
sales linished good of walches and accessories to Hong Kong using Hong Kong Dellars, but the related sales are
less than 2% of the total sales for each reporting period and the impaet of exchange rate [luctuations is
insignificant. There are no or immaterial forcign cumency bank balances or transaction balances at the end of
cach reporting periods. The management considers the Group’s exposure to  foreign currency risk is  not
significant.

The Company has no significant foreign currency risk as the operation of the Company is denominated in
RMB, which is also the functional currency of the Company.

fif) Interest rate risk

The Group and the Company are exposed to fair value interest rate risk in relation 1o bank deposit wilh
original maturity over threc meonths (Note 25), pledgedirestricted bank deposits (Note 23), and lease liabilities
(Note 28),

The Group and the Company are also exposed to cash fow interest rate risk in relation lo variable-rate
bank balances (Note 25) and variable-rale bank borrowings (Note 27), The Group und the Company cash flow
interest rate risk is mainly concentrated on the fluctuation of interest rates on bank balances and Loan Prime
Rate of China arising from the Group's and the Company’s bank borrowings. The Group and the Company
manage ils interest rate exposures by assessing the potential impact arising from any interest rale movements
based on interest rate level and outlook. The management wiil review the proportion ol berrowings in fixed and
floating rates and ensure they arc within reasonable range.

Sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to interest rales at the
end of cach rteporting period, The analysis is prepared assuming the financial instruments outstanding at
the end of the reporting period were outstanding for the whale year. A 50 basis peint increase or decrease
in variable-rate bank borrowings are used when reporting interest rate risk internally 1o key management
personnel and represents management’s assessment of the reasonubly possible c¢hange in  interest rates.
Bank balances and bank deposits are excluded from sensitivity amalysis as the management considers that
the exposure of cash flow interest rate risk arising from variable-rate bank balances is insignificant.

I interest rates had been 50 basis point higher/lower and all other variables were held constant, the
Group’s post-tax profit for the year ended 31 December 2022, 2023 and 2024 and five months ended 31
May 2025 would decreasefinerease by  RMB252.000, RMB280.000. RMB349.000 and RMBIS9.000
respectively. This s mainky attributable o the Group's exposure 1o interest rates on ils variuble-rate bank
borrowings,

(i) Other price risk
The Group is exposed to price risk in respect of its financial products issued by banks classified as

financial assets at FVTPL. The management of the Group considers the fluctuation in fair value changes on
financial products are insignificant. taking into account their short-term  duration.



Credit risk and impairment assessment

At the end of cach reporting period. the Group's and the Company’s maximum exposure to credit risk
which will cause a financial loss 0 the Group and the Company is due te failare to discharge an obligation by
the counterpariies. The Group's and the Company’s credit risk is maoinly  assocfated  with bank  balances,
pledgedirestricted  bank  deposits.  bank  deposits  with  original malurity  over three months, trade and other
recetvables and amounts due from related parties,

Trade recervables arising frem contracts with ctistomers

The Group and the Company mainly conducted transactions with customers with good quality and long
werm refationship. When accepting new customers, the Group and the Company consider the reputation of the
customer before contract is signed. In order 1o minimise the credil risk, the management of the Group and ke
Company continueusly moniter the credit quality and financial condition of the debtors o ensure that follow-up
action is taken to recover overduc debts.

To manage risk arising from trade reccivables, the Group and the Company have policies in place 1o
ensure that credit terms are made to counterpartics with an appropriate credit history and the management
performs ongoing credit evaluations of its counterparties. The credit period granted to the customers and (he
credit qualily of these customers is assessed. which {zkes into account their financial position, past experience
and other factors,

The Group and the Company reassess lifetime ECL for trade receivables arising from contracts with
customers o ensure that adequate ECL is made for significant increase in the likelihood or risk of a default
occurring. The ECL on these assets are imdividually assessed for debtors with credit-impaired and collectively
assessed based on internal credit ralings for the remaining balance. As part of the Group’s and the Company’s
credif risk management, the Group and the Company uses internal credit ratings to assess with the impairment
for its customers because these customers consist of a larpe number of customers which share common risk
characteristics that are representative of the customers’ abilitics to pay all amounts due in accordance with the
contractual terms. The estimated loss rates are estimated on historical observed default rates over the expected
life of the debtors and are adjusted for forward-looking information thut is available without undue cost er effort.
The grouping and assessment are regularly reviewed by management to ensure relevant information about
specific debtors is updated.

Other receivables and amounts due from subsidiariesirelated parties

For other rcceivables, the management makes periodic individual assessment on the recoverability of other
receivables and  amount duc  from  subsidiarics/related  parties  based on  historical settlement records, past
experience, and also quantitative and qualitative information (hat is reasonable apd supportive lorward-looking
mformation. The munagement believes that there are no significant increase in credit risk of these smounts since
initial recognition and the Group and the Company provided impairment based on 12m ECL. Details of the
quantitative disclosurcs are sct out below in this note.

Bank balances, pledgedresiricted hank deposits and bank deposit with original maturily over fhree months

The Group and the Company transact with banks with high credit ratings, The Group and the Company
assessed {2m ECL for pledged bank deposils/restricted bank deposits, bank balances and bank deposit with
original maturity over three months by reference o informution relating to probability of default and loss given
defanlt of the respective credit rating grades published by external credit rating agencies. The credit risk for bank
balances, pledged/restricied bank deposits and bank  deposit with original maturity over three months as at 31
December 2022, 2023 and 2024 acd 31 May 2025 was considered as insignilicant as such amounis were placed
in reputzble banks,
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The Group’s and the Company’s intemal credit risk grading assessment  comprises  the  following
categories:

Financial assets other

Internal credit rating Deseription Trade receivables than trade receivables

Low risk

Watch list

Doubsiul

Loss

Write-off

The counterparty lLas a
low risk of default
and does not have
any pasi-due amounts

Debtor frequently
repays after due dates
but usually seitke in
full

There have been
significant  increases
in credit risk since
initial recognilion
through  information
developed  internally
or external resources

There is cvidence
indicating the asset is
credit-impaired

There is evidence
indicating that the
debtor is in severe
financial  difficuity
and the Group/the
Company has no
realistic  prospect of
TGCO\"C[')’

ECL
~ not credil-impaired

[ifetime

Lifetime ECL
~ not credit-impaired

Lifetime ECL
- not credit-impaired

Lifetime ECL
- credit-impaired

Amount is writtern off

12m ECL

12in ECL

Lifetime ECL
- not credit-mpaired

Lifetime ECL
- gredit-impaired

Amount is writlen oll



The tables below detail the credit risk exposures of the Group’s and the Company’s financial assets which

The Group

Financial assets uf
amortised cost

Bank balances,
pledged/restricted
bank deposits and
bank deposit with
original maturity
over three months

Trade receivables

~ contracts with
customers

Other receivables

Amounts due lrom
reluted parties

are subject to ECL assessment:

Notes

2

]
[

24()

External
credit
rating

AA and
AAF

N/A

NA

N/A

Interngl
credit

rating

NA

Low risk!
Watch Hist

Loss

Low risk!
Watch list

Low risk

dm or
Lifetime
ECL

12m ECL

Lifetime (collective
assessment)

Lifetime {individua
assegsnzent,
credit-inypaired)

Hu ECL

12m ECL
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At 31 December

At 31 May

2022 2023 204 428
Gross Gross Grost Girasy
carrying carrying carrying carTying
amoun amount amouni amatenl
fAMB 00N RAMB 100G RAB OO RAB 0,
31,833 32576 231 7,201
62218 45,156 69,161 123,424
182 253 357 37
62,40C 43449 69,518 123,79¢
1783 2 3,254 28142

0 0 0 7



The Company

At 31 December At 31 May

222 2023 HE] W23

External  Internal IIm or Gross Gross Gross Gross

eredit ceredit Lifetime carrying carrying carrying CaTYing

Neles  rating rating ECL amount amount anieang amount

RMB000 RMB 600 RMB 06 RAMB 000

Financial assets at
amortised cost

Bask balances, 3 Adand NiA 12m ECL 28,089 28340 28,539 0.587
pledgediresineted Ad+
hank deposits and

hank

deposit with

original manwity

over fhree monts

Trade receivables

- coalracts with 2i N/A Low risk/ Lifetime (collective 25912 38.365 49,131 42,359
cuslomers Walch list/ assessment}
Doubtful
Less Lifetime tindividual 182 253 357 in
assessment,
credit-impaired)
26,094 38818 49,308 52,731
Other receivables 0 ONA Low risk/ 12m ECL 1,681 2527 307 2613
Watch list/
Doubtful
Amaunis due from M{b} NA Low nisk 2m ECL LML 17603 1133 45,371
subsidiaries
Amounts due from 4y NA Low nisk 12m ECL i 0 x 70

related partics

Notes:

(a)

{b)

For the trade reccivables, the Group/the Company applied the simplified approach in [FRS 9 to
measure loss allowance at lifetime ECL. Except for credil-impaired debtors, the Group/the Company
determines the expected credit losses on these items by using internal credil rating, grouped by
nature and credit risk in the classes of low risk, watch list or doubtful.

For pledgedirestricted bank  deposits, bhank balances and bank deposit with original maturity over
three months, other receivables and  deposits, the Group/the Company has applicd the 12m ECL,
unless  when there has been a significant increase in credit risk since initial recognition,  the
Group/the Company recognises lifetime ECL.



As part of the Group’s and the Company’s credit risk management, the Group and the Company apply
internal credil rating for its customers in relation to its operation. The following table provides information about
the exposure (o credit risk for wade receivables which are assessed on a collective basis within lifetime ECL {not

credil-impaired). Credit-impaired deblors with gross carving amounis as at 3% December 2022, 2023 and 2024

and 3% May 2025 of RMBIS2.000. RMB233.000, RMB337.000 and RMB372.000 of the Group and
RMB182,000. RMB253,000. RMB337.000 and RMB372.000 of the Company were assessed  individually,
respectively.
The Group
At 31 December At 31 May
222 2023 2024 2025
Average Trade Average Trade Average Trade Average Trade
Infernal credit rating loss rate  receivables  loss rate  receivables  oss rate  receivables  logs rate  receivables
RMB 0t RMB 0909 RMB 000 RMB'000
Low risk 0.87% 12731 1.18% 8,392 2.08% 18,031 2.09% 23921
Watch Iist 6.71% 49,487 6.81% 36,764 6.82% 54130 6.78% 99,503
5.52% 62218 5.76% 45,136 5.58% 69,161 5.87% 123,424
The Company
At 31 December A1 31 May
2022 2023 2024 2025
Average Trade Average Trade Average Trade Average Trade
Internal eredit rating loss rate  receivables  loss rafe  receivables  loss rate  receivables  loss rate  reccivables
RAMB OG0 RMB000 RMB000 RMB 000
Low risk 0.80% 12087 1.13% 4,699 0.86% 1,868 0.39% 2027
Watch sl 7.32% 13,825 6.84% 33.866 6.84% 47283 6.80% 94,332
4.28% 25912 6.14% 38,563 6.61% 49.151 6.60% 92.359

The estimated loss rates arc cstimated based on historical observed default rates over the expected life of

the debtors and are adjusted for forward-looking information that is available without undue cost or effort, The
grouping is tegularly reviewed by management o ensure relevant information about specific debtors is updaled.
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The following tables show the movement in lifetime ECL that has been recognised for trade receivables.

The Group

Lifetime Lifetime
ECL (not ECL
credit-impaired) {credit-impaired) Total
RAB 0G0 RMB 000 RMB 000
At 1 January 2022 1.597 24 1,621
Net impairment losses recognised 1,773 11 1,786
Al 31 December 2022 3372 35 3407
Net impairment losses (reversed)
recognised (669} 59 (610)
At 31 December 2023 2,703 94 2,197
Net impairment losses recognised 1,391 103 1,494
At 31 December 2024 4,004 197 4,291
Net impairment losses recognised 2,885 49 2,934
At 31 May 2025 6,979 246 7,225
The Company
Lifetime Lifetime
ECL {(not ECL
credit-impaired) (credit-impaired) Total
RMEB 000 RAMB 000 RAMB'O0G
At 1 January 2022 1.564 24 1,588
Net impairment fosses (reversed)
recognised [t3)] i 3
At 31 December 2022 1.556 35 1.591
Net impainment losses recognised 817 39 876
At 31 December 2023 2,373 94 2,467
Net impairment Josses recognised 720 {03 823
At 31 December 2024 3.093 197 3,290
MNet impairment losses recognised 2.333 49 2,382
At 31 May 2023 5426 246 5.672

The Group and the Company make [uli impairment lor trade receivables when there  is information

indicating that the debtor is in severe (inancial difficulty and there is no realistic prospect of recovery.
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The foliowing tables show reconciliation of loss allowances that has been recognised for other receivables
and amounts duc from related parties.

The Group

2m ECL

RMB 000
At | January 2022 402
Net impairment losses recognised i7
At 31 December 2022 419
Net impairment losses recognised 279
Al 31 December 2023 698
Net impairment losses recognised 317
At 31 December 2024 1.015
Net impairment losses rccognised 478
At 31 May 2025 1,493

The Company

12m ECL

RMB'0G0
At 1 January 2022 392
Net impairment losses recognised 3
At 31 December 2022 397
Net fmpairment losses recognised 260
At 31 December 2023 637
Net fmpairment losses recognised 279
At 31 December 2024 936
Net impairment losses recognised 466
Al 31 May 2025 402

Liguidity risk

In the manapement of the liguidity risk. the Group and the Company monitor and maintain a level of cash
and cash equivalents deemed adeguate by the management to finance the Group’s and the Cempany’s operations
and mitigate the effects of fluctuations in cash {flows. The management also monitors the utilisation of bank
borrowings and renews bunk borrowings, if necessary.
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The tables below apalyses the Group’s and the Company’s [linanecial liabilities into  relevant maturity
proupings based on the remaining period al the end of cach reporting period fo the contractual maturity date. The
amounts disclosed in the table are the contractual undiscounted cash Nows including both interest and principal.

Fhe Group

Weighted  On demand Total Total
average or within -2 2-5  More than undiscounted Carrying
interest rate 1 year yems yrars Syears  cash flows amount

% RAB 0G0 RAB 00 RMB 00 RAMB 000 RYB 00N RAMB 06

As at 31 December

22
Trade and other payables NfA 43418 - - - 43.418 43418
Bank borsowings
- variable mie 367 61,704 - - - 61,704 60,872
105,122 - - - 105,122 104,290
Lease liabililies 4.8] 3942 3,001 736 - 7.679 6,434
As at 31 December
2023
Trade and other payables NfA 19,514 - - - 19,514 19.514
Bank borrowings
— varable rale 399 67,818 - - - 67,818 67,082
§7.332 - - ~ 87,332 86,596
[.case liabilitics 4.8t 2435 862 1.307 - 4,604 4318
Ags af 31 December
2024
Trade and ather payables N7A 27236 - - - 27,256 21256
Bank borrowings
- variable mate 389 63,906 3528 9.968 19,407 96,809 88,794
91,162 33528 9,968 19,407 124,063 116,050
Lease liabilities 435 2,040 1,935 478 - 3,373 5116
As af 31 May 2025
Trade and other payables N/A 24,622 - - - 24.622 622
Bank borrewings
- variable rate 4.01 64,102 3887 11024 28,778 107,791 96,291
88,724 1887 11,024 28,778 132413 120913
Lease liabihities 420 31393 1.550 639 - 5,802 351
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The Company

As at 31 December
2022

Trade and other payahles

Amounts due to a
subsidiary

Bank berrowings
- variable rate

Lease liabilities

As at 3 December
2023

Trade and other payables

Amonnts due 1o a
subsidiary

Bank borrowings
- varable rate

L.ease liabilities

As at 3t December
204

Trade and other payables

Amounts doe to a
subsidiary

Bank borrowings
- vanable raie

Lease liabilities

As at 31 May 2025
Trade and other payables
Amounts duc e a
subsidiary
Bank borrowings
- variable mte

Lease liabilitics

Weighted
average
interest rate

%

NA

3.63

NiA
NIA

4,02

481

NA
NA

396

NA

N/A

On demand Fotal Total
or within 12 -5 More than undiscounted Carrying
1 year yeurs VTS Syears  cush flows amount
RMB OO0 RAMB000 RAMB000 RAMB 0O RAEB 000 RAB 06
50,787 - - - 30,787 50,787
30,147 - - - 30,147 30,147
32,867 - - - 32.867 52362
133,801 - - - 133,801 133,296
3,942 3,001 736 - 1.679 6,434
18,666 - - - 18,666 18.666
54,452 - - ~ 54,452 54,452
58,739 - - - 38.739 58,573
131,857 - - - 131,857 131,691
2,435 862 1,307 - 4,604 4318
23311 - - - 2531 25311
56,779 - - - 56.779 56,779
54,044 - - - 54,044 53063
136,134 - - - 136,134 135,153
2,940 1,953 478 - 5.373 5116
22.094 - ~ - 22,094 22.094
50.363 - - - 30.363 50,363
52816 - - - 52,816 52,460
125,273 - - - 125.273 124947
3.593 1,350 639 - 5,802 35M
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Fair value estimation

The table below analyses the Group's financial instruments carried at fair value on a recurring basis by
valuation method. The different levels bave been defined as follows:

. Quoted prices (unadjusted) in uctive markets lor identical assets or Habilities (level 1),

. Inputs other than quoted prices included within level 1 that are observable for the asset or Hability,
either directlty (that is. as prices) or indizectly (thai (s, derived from pricesy (level 23

. Inputs for the asset or liability that arc not based on observable market data (that is. unobservable
inputs) (fevel 3).

In estimating the fair value of an asset or a liability. the Group and the Company use market-observable
data to the extent it is available. Where Jevel | inputs are not available, the Group and the Compuny engage third
party qualified valuers to perform the valuation. {nformation about the valuation techniques and inputs used in
determining the fair value of various assets is disclosed below.
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(it Reconciftution of Level 3 fuir value measurement
~

The following table presents the changes in Jevel 3 instrument during the Track Record Period:

Film investment

RAM 000
At 1 January 2022 4,500
Fair value changes (2,403)
At 31 December 2023 and 2024 and 31 May 2025 2,097

(iif)  Fuair value of financial assets and financial Habilities thar are not measured ot fair value on a recurring
basis (but fair value disclosures are required).

The Direclors consider thal the carrying amounts of the Group’s and Company’s financial assets and
financial liabilities recorded at amortised cost in the Historical Tinancial Information approximate their fair
values at the end of cach reporting period.

3. CAPITAL COMMITMENTS

At the end of each reporting peried, the Group had the following capital commitments that are contracted but not
provided for:

At 31 December At 31 May
2022 2623 2024 20205
RAMB 600 RAMB'0G0O RMB 006 RAB GO0
The Group
Property, plant and equipment - 39,539 52,050 41,949

The Company had no capital commitments at the end of each reporting period.

[
wn

RELATED PARTY TRANSACTIONS
Parties are considered to be related if one party has the ability. directly or indirectly, to control the other party or

exercise  sipnificant inlluence over the other party in making financial snd operation decisions. Parties are also
considered o be related if they are subject to commion control,
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Other  thun  as  disclosed  elsewhere in  these consolidated  [financial  statements, the Group has  Tollowing
transuctions carried out between the Group and its related parties in the ordinary course of business during the Track
Record Period, and balunces arising [rom related party ransactions as at 31 December 2022, 2023 and 2024 and 31
May 2025 respectively:

(a) Related partics of the Company and the Group
Name of related parties Relationship
View Bright Manugement A company controtled by a sharcholders™ spouse
Xipu Diamond A company controlled by Mr. Li Yongzhong
Mr. Li Yongzhong Executive director of the Company and one of the Controlling
Shareholders of the Company
Mr. Hu Shaohua Executive director of the Company and one of the Controlling
Shareholders of the Company
Mr. Li Linmao One of the Controlling Sharcholders of the Company
Mr. Li Shuo One of the Controlling Sharcholders of the Company
Ms. Chen Yingving Spouse of Mr. Li Shuo
{h)  Balances with rciated partics

(¢)

Five months ended
Year ended 31 December 31 May
2022 2023 2024 2024 2025

RMB 000 RMB 000 RMB 000 RMB 000 RMEB 000
(unaudited)
Lease labilities /Nore)
View Bright Management 384 384 384 160 160
Mr. Li Shuo 398 478 478 19¢ 199
782 §62 362 359 339

Noter  During the Track Record Period, the Group entered into several lease agreements for the use of
office and warchouse purposes with related  parties. The corresponding lease  liabilities  are
non-trade nature and sestled over the lease period and will not be fully settled prior fo the Listing.

Save as disclosed above, certain bank beorrowings and gold foans were guaranteed by related parties and
secured by cettain properties hefd by the related parties as at 31 December 2022, 2023 and 2024 snd 31 May
2025, Details are set out in Notes 27 and 30.

Compensation of key management personnel

The Group’s remuneration of ditectors and supervisors during the year was as follows:

Salaries and other employee
benelits

Five months ended
Year ended 31 December 31 May
2022 2023 2024 2024 2025
RAB 600 RAB OO0 RMB'OGG RAB 000 RAIB 000
(unaudited)

3
L2
e
th
oo

1,067 2,090 1.664

The remuneration of directors and supervisors is determined by the remuneration committee having regard
to the performance of individuals and market trends.
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36. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

The table below details changes in the Group’s liabilities arising from financing activitics. including both cash
and non-cash changes. Liabilities arising from financing activitics arc those for which cash flows were. or future cash
flows will be, classified in the Group’s consolidated statements of cash flows as cash flows from financing activities.

Dividemds Interest
Amount payuble Bank loans payable
duetoa  (included (included  (included
related in other Lease in bank in hank Acerued
parly  payables) liabilities Dborrowings! berrowings)  issue cost Total

RMB 000 RMBOGO  RMB'0O0O  RMB'GOGC  RMBOOO  RMBNO0  RAMB000

At 1 January 2022 65 - 10,474 53,840 78 - 64,457
Financing cash lows {63) - (3,992} 6.550 (2,824 - 66
Nen-cash changes
Dividends declared - 24,348 - - - - 24348
Lease modification - - (410) - - - (410)
Interest expenses - - 362 - 2,828 - 3,190
At 31 December 2022 - 24,348 6,434 60,790 82 - 91,654
Firancing cash flows - (48,461) (3.282) 6,210 (2,639) - {48.172)
Non-cash clhranges
Dividends declared - 24,113 - - - - 24,113
New leases entered - - 3171 ~ - - 3.171
Lease modification - - (2,280) - - - {2,280
Interest expenses - - 275 - 2,639 - 2,914
At 31 December 2023 - - 4318 67,000 82 - 71400
Financing cash fiows - (20,256} (2,737 21.690 {2,692) (L704) {5.699)
Nown-cash changes
Dividends  declared - 20.236 - - - - 20,256
MNew leases entered - ~ 3992 - - - 3,992
Lease modification - - (643} - - - (643)
[nterest expenses {belore

capitalisation) - - 186 - 2,714 - 2.900
Prepaidfaccrued issuc cost - - - - - 3,235 3,235
At 31 December 2024 - - 5,116 88,690 194 1,531 95,441
Financing cash flows - - (1.496) 7210 (1.229) {1.644) 2,841
Non-cash changes
New leases entered - - 1.847 - - - 1,847
luterest expenses {belore

capitalisation} - - 107 - 1.516 - 1,623
Prepaidiaccrued issue cosl - - - - - 875 873
At 31 May 2025 - - 5574 95,960 391 762 102,627
Unaudited
AL [ January 2024 - - 4,318 67.000 82 - 71400
Financing cash flows - - {1127 {7,980} (979) - (10,086)
Nou-cash changes
l.ease modification - - (643) - - - {643y
Interest expenses {before

capitalisation) - - 64 - 1.018 - 1.082
At 31 May 2024 - - 2,612 59.02¢ 124 - 61.753
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37.  PARTICULARS OF SUBSIDIARIES OF THE COMPANY

During the Track Record Period and as at the date of this report, details of the subsidiaries directly and indircctly
held by the Company are set out below:

Miributable equity interest of the Group

{ountryf Registered! As at the
Fiace of Issued and \tat date of
Date of fcorporation, paid-up As & 31 December 31 May this
Entity name incorparation  legal status capital unn w3 2] WA report Peincipal activities
Rib

Digeetly held:

O Moy 017 PR, Limwted 102,000,600 100% 11523 186%5 130% 100%  Manufactuming and

Liability sales of
Company Roessones
[edirectly held:
Haioan Hipme Internaional Watch T¥ovember PR, Limited 18000000 NA 100% H0% 0% 100%  bmport and evport
Teshnelogy Co., 14 i Ligbilin Irade sertices
; Company

The English translation of the names of the above companies is for reference only. The official names of these
entities are in Chinese.

Nofes:

(i) None of the subsidiaries had issued any debt securitics as at the end of each reporting peried.

(i) No audited financial statements of the subsidiaries of the Company have been prepared sinee there are no
statutory audit requirements in  the jurisdictions or the corresponding statutory audits have not been
completed,

33, EVENT AFTER THE END OF THE REPORTING PERIOD

There is ne material cvent after the end of the reporting period,

39,  SUBSEQUENT FINANCIAL STATEMENTS

None of the audited financial statements of (he Group and the Company or any of its subsidiaries were prepared
for any period after 31 May 2023,
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