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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

The board of directors (the “Board”) of China HEEFZEARKARAT ([AA
Electronics Huada Technology Company Limited Al &ES& ([EE€])ZHERAD
(the “Company”) hereby presents the unaudited AR EMBAGF ([AKNER])EHZE2025
condensed consolidated results of the Company 68308 1k 7~ 1 A B 7k &8 25 1% £5 85
and its subsidiaries (the “Group”) for the six #RAZEBWT :

months ended 30 June 2025 as follows:

CONDENSED CONSOLIDATED ARG S RER
STATEMENT OF PROFIT OR LOSS
Unaudited
RICEX
Six months ended 30 June
B Z6H30H L <HEA
2025 2024
2025%F 2024%F
Note HK$’000 HK$’000
it FExT FAET
Revenue L'ON 4 1,112,346 1,360,635
Cost of sales SHE R AR (698,249) (793,267)
Gross profit EX 414,097 567,368
Other income — net HA WA — 58 5] 36,496 52,327
Selling and marketing costs $HE R T i5 HE E R A (23,066) (26,815)
Administrative expenses THHAX (272,167) (2388,040)
Impairment losses on trade and 5 hEMmEKRIEAE
other receivables PEREEY SR (3,969) (271)
Operating profit EERR 151,391 354,569
Finance income & WA 6 6,265 8,602
Finance costs B KA 6 (11,961) (19,530)
Finance costs — net BhE R A — F 5 6 (5,696) (10,928)
Share of result of an associate FEh —FEIBSE & D R AR (109) (626)
Profit before taxation R B A R 7 145,586 343,015
Taxation g 8 (5,478) (34,243)
Profit for the period A e 140,108 308,772
Profit for the period HAEANEER
attributable to:
Owners of the Company RARERFFEE 138,560 309,545
Non-controlling interests FEIE AR A 1,548 (773)
140,108 308,772
HK cents HK cents
Al 7L
Basic earnings per share SREXEF 10 6.83 15.25

4 Interim Report 2025 # £ & &



China Electronics Huada Technology Company Limited
PEEFEARMEBERAQA

CONDENSED CONSOLIDATED STATEMENT fBfE 2 HWER
OF COMPREHENSIVE INCOME

Unaudited
RICER
Six months ended 30 June
HZ6H30BIEAEA
2025 2024
2025%F 2024%F
HK$’000 HK$’000
FET FET
Profit for the period H 955 F 140,108 308,772
Other comprehensive income HAMKRBEENEMEE
for the period, net of taxation: W #
Items that may be subsequently B ReED B EHF
reclassified to profit or loss: HEBERIER -
Exchange differences on BME BRI
translation of financial EHZERE
statements 31,568 (12,116)
Items that will not be subsequently  Hif& g & o 8 2 )4 7
reclassified to profit or loss: HEBEHIEAR -
Exchange differences on MERRBRBHRED
translation of financial EHZEE
statements of the Company 8,032 (3,528)
Total comprehensive income HAZEKREE
for the period 179,708 293,128
Total comprehensive income HRAZEKRZLERER
for the period attributable to:
Owners of the Company AARERFFEE 178,160 294,066
Non-controlling interests FE AR A 1,548 (938)
179,708 293,128
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China Electronics Huada Technology Company Limited
FREFEARBTARAA

CONDENSED CONSOLIDATED GRS M BAR R &R
STATEMENT OF FINANCIAL POSITION
30 June 31 December
2025 2024
2025F6H30H  2024%12H31H
(Unaudited) (Audited)
(REERK) (& Z)
Note HK$’000 HK$’000
M et FHET FET
ASSETS EE
Non-current assets IRBEE
Property, plant and equipment ME BERR 11 54,714 56,980
Right-of-use assets ERAEAE 33,547 43,732
Investment properties REYE 3 42,706 42,177
Intangible assets mEEE 54,850 66,631
Investment in associates REERBIRE 20,846 20,715
Trade and other receivables B 5 & H e WA 12 40,127 144,406
Deferred tax assets EEBIEEE 50,449 55,824
Time deposits TE BT K 646,965 637,122
944,204 1,067,587
Current assets REBEE
Inventories 5 833,025 847,662
Trade and other receivables B 5 RH AW RIE 12 695,140 525,949
Income tax receivables YRS RIE 75,532 48,121
Time deposits and restricted cash FHF & MR HI3H & 657,385 941,646
Cash and cash equivalents ReRBALEEY 1,027,579 743,036
3,288,661 3,106,414
Total assets EEAE 4,232,865 4,174,001
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China Electronics Huada Technology Company Limited

CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

THEFEAREARAA

AR S MM T

30 June 31 December
2025 2024
2025F6H30H  2024%12H31H
(Unaudited) (Audited)
(REERK) (& Z)
Note HK$’000 HK$’000
M et FHET FHET
EQUITY AND LIABILITIES EEREE
Equity attributable to owners FERA A2 TR
of the Company BEEER
Share capital and premium A% AR K i B 225,454 225,454
Reserves ] 2,213,274 2,217,802
2,438,728 2,443,256
Non-controlling interests FERER 29,318 27,770
Total equity EEBE 2,468,046 2,471,026
Liabilities &8E
Non-current liabilities kRBEE
Lease liabilities HEBE 3,302 13,706
Trade and other payables B REMENREA 13 38,064 97,508
Deferred tax liabilities EERBEE 28,740 46,208
Contract liabilities AHAEE - 2,748
70,106 160,170
Current liabilities REBEE
Deferred government grants iR SE BT 4 B 21,405 22,539
Contract liabilities AHBEE 61,226 131,481
Trade and other payables B 5 R EMER IR 13 1,195,731 979,438
Bank and other borrowings RITREMEER 383,841 378,020
Lease liabilities HEAR 32,510 31,327
1,694,713 1,642,805
Total liabilities EEAE 1,764,819 1,702,975
Total equity and liabilities EEREBEASE 4,232,865 4,174,001
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China Electronics Huada Technology Company Limited
FREFEARBTARAA

CONDENSED CONSOLIDATED ERSeEREER
STATEMENT OF CHANGES IN EQUITY

Unaudited
AEEHK
Attributable to owners of the Company
SERNALIREREE
Non-
Share Share Other Retained controlling Total
capital premium reserves earnings Total interests equity
2R

B BHER  RHEE  REE E1 ] LI 1]
HKS00D  HKSO00  HKSO0D  HKSO00  HKSO00  HKSOOO  HK§'000

T T THL T FiEL FHL T
At 1 January 2024 H202451A18 20299 205,155 (739,966) 2,633,070 2,118,558 27,663 2,146,221
Total comprehensive income 2ERESE = s (15.479) 309,545 294,086 (938) 293,128
Dividend for the year ended 31 December 2023 EABENRANALERERE - - (213,137) - (213,137) - 213,137
At 30 June 2024 12024567308 20,299 205,155 (968,582) 2,942,615 2,199,487 26,725 2226212
At 1 January 2025 #2025%1A18 20,299 205,155 (789,632) 3,007,434  2,443.256 21,110 2,471,026
Total comprehensive income 2ENEEE - - 39,600 138,560 178,160 1,548 179,708
Diicend for the yearended 31 December 2024 BEX04E12A31A LEERE 5 S - (18688 (162688) - (fa680)
At30 June 2025 Ho25E6A30R N AGIH (5003 2983306 2438728 29318 2468046
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China Electronics Huada Technology Company Limited

CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

TEETFEAMEARAA

HRFEERERER

Unaudited
RICERZ
Six months ended 30 June
#HZ6H30H 1L <EA
2025 2024
2025% 2024%F
HK$’000 HK$’000
FEx FHET
Cash flows from HETHCHERE
operating activities
Cash flows generated from operations BEELZHERE 56,954 178,237
Interest paid SAFFE (10,880) (9,774)
Income tax paid X ATETIS L (20,569) (22,457)
Net cash flows generated LEEHEEZ
from operating activities RenEFRE 25,505 146,006
Cash flows from RETHZHERE
investing activities
Interest received I ER A B 6,265 12,382
Purchase of property, plant and BEME - BER
equipment, and intangible assets BB MEREE (22,212) (23,479)
Decrease in time deposits and TEHEREZRGEIRS
restricted cash L 298,810 145,156
Net cash flows generated from WEZHEEZ
investing activities ReREFE 282,863 134,059
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China Electronics Huada Technology Company Limited

FHETEARRERAA

CONDENSED CONSOLIDATED

HRFEERSRER

STATEMENT OF CASH FLOWS

Unaudited
RCEX
Six months ended 30 June
HZ6A308 LLXEA
2025 2024
20254 2024%
HK$’000 HK$'000
FET FHET
Cash flows from BMETHRHERE
financing activities
Payments for principal portion and HEBEARSMBMHM
interest portion of lease liabilities F B AR B 5K (11,237) (22,057)
Net cash flows used in financing BMEEBAZ
activities BeREF8 (11,237) (22,057)
Net increase in cash and ReERESZEEY
cash equivalents 3 nFEE 297,131 258,008
Effect of exchange rate changes EREEHPE (12,588) 9,804
Cash and cash equivalents at HUzBReRBE2EEY
beginning of the period 743,036 1,107,515
Cash and cash equivalents HMAZEERBELEEY
at end of the period 1,027,579 1,375,327
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

China Electronics Huada Technology Company Limited
FREFEAREAERAA

ARG S F M BRI

Basis of preparation

Compliance with HKFRS Accounting Standards and
Listing Rules

The condensed consolidated interim financial statements
have been prepared in accordance with all applicable
disclosure requirements of Appendix D2 to the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”)
and with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants.

The condensed consolidated interim financial statements
should be read in conjunction with the consolidated
financial statements of the Group for the year ended
31 December 2024, which have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants.

The condensed consolidated interim financial statements
have been prepared under the historical cost convention
as modified by the revaluation of investment properties
which are carried at fair value.

Principal accounting policies

Except for the adoption for the first time of all the new
or amended HKFRS Accounting Standards issued by
the Hong Kong Institute of Certified Public Accountants
that are relevant to the Group’s operations and effective
for the accounting period beginning on 1 January 2025,
the accounting policies adopted in the preparation of the
condensed consolidated interim financial statements are
consistent with those adopted in the preparation of the
consolidated financial statements of the Group for the
year ended 31 December 2024.

The adoption of these new or amended HKFRS
Accounting Standards had no material effect on the
results and financial position of the Group and/or
disclosures set out in the condensed consolidated
interim financial statements.

mREE

HEBBMBERELNEHERR EHH
Al

B P HRBRETIRIEE BB A
SRERARE SR EmARR (MR
MsgD2 2 RAEERBEBEREREE G
A& R 2 BB & ER 345 [+
MgmE MR -

iR A PV B RREERBEEEE
SRR ARBMHZ TEERBEASM RS %L
Al BEGTEURREMREZAEER
HZE2024F12AB1 AL FEZERE VB
RGBT -

BRGEPAMBHRRIEELKAT
HOERS - YRIRAWE R AREDR)
B BB fil 1 B AT e

FTESFEE

KRERRAEESTORASHMBER2AA
HAR & B 2B A8 B K 720251 A1H A
B2 SR AR Z R RIEIEFT 2 B
M HmE LR LRI - REERASE
PR TS SRR FT IR AN 2 B ETBUR AR R A
EBH E2024F12A31B L EE LA B
BMERME B -

RMZEM T REE R 2 BBU B IMELE
AE R ERHARE 2 XERABARMR
K/ RN E R SRR AT 2 B
BYEBREATE -
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China Electronics Huada Technology Company Limited

FEHEFEARZAERAA

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

3  Fair value estimation

Movements in the investment properties that are

RAE

o)

w»
>

&

AR S T H R IR R M

NARAEHBZRENE 2N

measured at fair value during the period are as follows: TS:8
Level 1 Level 2 Level 3 Total
Investment properties RENE £-8 -t E=R A&t
HK$'000 HK$'000 HK$'000 HK$'000
TET TER TER TERT
Unaudited REEK
At 1 January 2025 H202551A1A - - 42,177 42,177
Exchange differences EHES - - 650 650
Changes in fair value AREEDY - = (121) (121)
At 30 June 2025 H2025%6A30H - - 42,706 42,706
Audited BEK
At 1 January 2024 H20245181A S = 48,556 48,556
Exchange differences EHES - - (961) (961)
Changes in fair value DREE - - (5,418) (5,418)
At 31 December 2024 #20245128310 = = 42,177 42,177

Information about fair value measurements using
significant unobservable inputs (Level 3) is as follows:

Fair value
M
30June 31 December
2025 2024 Valuation
Description 2025F 2024 method(s)
H 64308 128318 fhERE
HK$'000 HK$'000
TEn FAR
Office building 42,268 4,745 Direct comparison
~ Beijing method
g BRIBAE
=
Carparks 438 4382 Income approach
- Beiing Wk
el
-kR

Range/weighted average
of unobservable inputs
ENBEVYEER/
nEFHEE

Unobservable
inputs

ENREHE

RMB34,000
pper square metre

(31 December 2024: RMB34,099
per square metre)

AR 34,0007
(2024512318 : B %
ARH34,0097)

Market price
mEER

5.0%, RMB800

per month per carpark

(31 December 2024: 5.0%,
RMBB00

per month per carpark)

5.0% BEREL
AARHBB00T

(20245 1231E < 5.0%
BEREMEAARKB0T)

Discount rate,
rental

RE - fig

fEAEARM RS2 B (E=M) 1
DR EHRARMT -

Relationship of unobservable
inputs to fair value

EUBR BBRLAENER

The higher the market price, the higher
the fair value
mHRRES  LrEER

The higher the discount rate, the lower
the fair value; the higher the rental,
the higher the fair value

FREMS - DrEME
BelE  MrEER

Interim Report 2025 # # & &



China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

4  Revenue and segment information

(a)

(b)

Revenue

Sale of integrated
circuit products and
provision of services

SRR TS

HESKERERR

TEETFEAMEARAA

AR T H M R R M

4 WARSBER

(a)

['ON
Unaudited
REERZ
Six months ended 30 June

#HZ6A30HLLAEA
2025 2024
20254 2024%
HK$°000 HK$'000
FER FET
1,112,346 1,360,635

Most of the revenue of the Group is from sale of
goods, which is recognised at a point in time when
control of the goods is transferred to the customers.

Segment information

Management has determined the operating
segments based on the reports reviewed by the
Board (the chief operating decision maker) that
are used to assess performance and allocate
resources. The Board assesses the performance
of an operating segment based on a measure of
its operating profit excluding unallocated corporate
income and expenses.

The Board considers that the Group’s operations
are operated and managed as a single segment and
accordingly, no segment information is presented.

Nearly 100% of the Group’s revenue is attributable
to the market in Mainland China and over 90%
of the Group’s non-current assets are located in
Mainland China, and therefore no geographical
information is presented.

(b)

AEEABHHRAREHER M -
TERBRERNESNEEBREERTN
By B HERR o

7 & & B

EEEERBEEG (TREERE
) B EMEFERRARARERA
MG BELEDR BEFERE
BESBNTIERERDIENDEN
AR & ER N AT ERE -

EFERARIKREZEBUE—7]
BERERE  MUERBEDHEH -

REBEE100% 2 WARE 7R E
AT 5 B AR B BB90% 2 I
BEMRTEAN  RYERELR
&R -
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China Electronics Huada Technology Company Limited

FHETEARRERAA

NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

AR S T H R IR R M

5 Other income - net 5 HttA-F8
Unaudited
RGEX
Six months ended 30 June
#HZ6H30H 1L <EA
2025 2024
2025%F 20244
HK$’000 HK$’000
FET FHET
Government grants from the ordinary 2 &5 B % %45
course of business BT B 16,539 36,650
Changes in fair value of investment 18 &) ¥ D R EEE
properties (121) (5,352)
Interest income F B WA 18,617 19,652
Rental income HelA 1,223 -
Others Hith 238 1,377
36,496 52,327
6 Finance costs - net 6 mMERK-FE
Unaudited
RBEX
Six months ended 30 June
HZ6A308 LLXEA
2025 2024
2025% 20244
HK$’000 HK$’000
FET FHET
Finance costs BhE KA
— Interest expense on borrowings —BEZMEXZH 7,389 9,774
— Interest expense on lease —HEAEBZANE
liabilities Ega] 699 943
— Interest expense arose from -BHRREFCELZ
guarantee deposits received FMEXZH 3,873 8,813
11,961 19,5630
Finance income BMEKA
— Interest income on cash and —BHeRkREEEY
cash equivalents Z R BIA (2,723) (4,337)
- Interest income arose from —-BNRESEEZ
guarantee deposits paid FEWA (3,542) (4,265)
(6,265) (8,602)
Finance costs — net RERAK —H5E 5,696 10,928
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NOTES TO THE CONDENSED CONSOLIDATED

China Electronics Huada Technology Company Limited
PEEFEARMEBERAQA

AR T H M R R M

INTERIM FINANCIAL STATEMENTS

7

Profit before taxation

7

The Group’s profit before taxation has been arrived at

after charging the following:

Depreciation of property,
plant and equipment
Depreciation of right-of-use assets
Amortisation of intangible assets
(Reversal of provision)/provision
for inventories
Employee benefit expenses

BBt A1 % R
AEBZRBANEN T MBRIATSIA :

Unaudited
RCERZ
Six months ended 30 June
B ZE6H30HILAEA
2025 2024
20254 20244
HK$’000 HK$'000
FEx FAT
mE - BERZBTE
10,962 6,525
EREEERE 11,475 11,515
BREEERE 23,071 18,854
FE (BERRE)
B (9,132) 10,288
EBERMAX 187,575 162,506

Research and development costs recognised as expenses
and included in administrative expenses for the six months
ended 30 June 2025 were HK$222,909,000 (2024:
HK$183,250,000), mainly comprised of employee costs of
HK$140,746,000 (2024: HK$108,473,000) and material
costs of HK$35,735,000 (2024: HK$36,413,000). No
research and development costs were capitalised during
the six months ended 30 June 2025 (2024: nil). For the
six months ended 30 June 2025, reversal of provision
for inventories of HK$9,132,000 (2024: provision for
inventories of HK$10,288,000) has been credited/charged

to cost of sales.

B 202566308 IENE AR AR
W ATEHRAZHMERBERARE
222,909,000/ 7t (20244 : 183,250,000
L) - EEEIEE 8AAN140,746,0007%
7t (20244 : 108,473,000/ 70) MM kK
735,735,000/ 7T (20244 : 36,413,000
BIT) o K& £202566 A308 1E <A
AR - WEMERFAERRNTINE AL
(20244 : #&) - B Z2025%6A30H 1L/
18 A - 59,132,000/ T 17 & 5 & # [
(2024% : 10,288,000/ TF & &) 2
EE/ T ABERA -

Taxation 8 BiE
Unaudited
REBEX
Six months ended 30 June
#HZE6H30HLLAEA
2025 2024
20255 2024%F
HK$'000 HK$'000
FET FHT
Current taxation NEARI R
- PRC corporate income tax —PELEMEH (5,594) 22,442
Deferred taxation REF IR
- Origination and reversal of —ERERENES
temporary difference £ 43 5] 6,279 366
- Withholding tax on undistributed — RO EEF M TEN
profits (Note (c)) B (Metc) 4,793 11,435
11,072 11,801
Taxation I8 5,478 34,243
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China Electronics Huada Technology Company Limited
FREFEARBTARAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

8 Taxation (Continued)

(@)

No provision for Hong Kong profits tax had been
made as the Group did not generate any assessable
profit in Hong Kong for the six months ended 30
June 2025 (2024: nil).

In accordance with the relevant regulations of
the corporate income tax laws of the PRC, the
applicable statutory tax rate of CEC Huada
Electronic Design Co., Ltd (“Huada Electronics”)
and Shanghai Huahong Integrated Circuit Co., Ltd
(“Huahong”) is 25%. Nevertheless, since Huada
Electronics qualifies as an “Integrated Circuit
Design Enterprise in National Planning Layout” and
Huahong qualifies as a “High and New Technology
Enterprise” for the year ending 31 December 2025,
Huada Electronics and Huahong have adopted a
preferential tax rate of 10% and 15% respectively
for the six months ended 30 June 2025 (2024: a
preferential tax rate of 10% and 15% respectively).

According to the relevant regulations of the
corporate income tax laws of the PRC, when the
Group’s foreign investment enterprises distribute
dividends out of their profits earned from 1 January
2008 onwards to its shareholders outside Mainland
China, such dividends are subject to withholding tax
at a rate of 10%.

9 Dividend

The Board has resolved not to declare any dividend for
the six months ended 30 June 2025 (2024: nil).

Interim Report 2025 & 8 & &
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BiE (&)

(@)

KRE

R AN B = 202546 A30H LE
NEAREBY EEEEMERS
wA R EREEFEB LB E
(20244 : #&) -
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FAARPEEREFRAARE
FAR([ZEAXEFRLEBETE
REBBREMAT ([FEL]) 2@
BRERER25% - AT HREZE
2025F12AB1B L FEERE FH#
BIERBEMRANERBER B
AR MENEA [ SHRME
E|E% AUREATFRETRE
202596 A308 1758 A 5 BIER4A
10%M156% 2 BB K (20245 : 5
B AB10%MI15% 2 BEFEK) o
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R B A 3 BA S IR 3R 45 Bit 5 20084F 1 A
1EREAMER  ZEREBHMK
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China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

10 Basic earnings per share

11

The calculation of the basic earnings per share is based
on the following data:

Profit for the period BERAQRER
attributable to owners of A E Z SRR
the Company (HK$'000) (F#%T)

Weighted average number of BT @A E
ordinary shares in issue FHEE

Basic earnings per share (HK cents) FREREF GEN)

FEETFEARMKRAERAA

AR T H M R R M

10 SREXZER

FREABFTIRE T BEAE -

Unaudited
RBEX
Six months ended 30 June
HZ6A308 LLXEA

2025 2024

20254 20244
138,560 309,545
2,029,872,000 2,029,872,000
6.83 15.25

No diluted earnings per share is presented as the
Company did not have any potential dilutive ordinary
share outstanding.

Property, plant and equipment
During the six months ended 30 June 2025, the

Group acquired property, plant and equipment for
considerations of HK$7,538,000 (2024: HK$17,827,000).

BRAR R EEAARBITECHEIEE
B MY ERBETRETRT -

11 Y- BERRE
RE E202546A308 L AE AR - &
% @ LA ¥ 87,538,000 7T (20244 -

17,827,000 70) R E W ¥ - BB k&
1o
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China Electronics Huada Technology Company Limited
FREFEARBTARAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

AR S T H R IR R M

12 Trade and other receivables 12 BEZRHEMERRE

The majority of the Group’s sales are with credit terms KEEB XD EENEEHAE308E180
of 30 days to 180 days. The remaining sales are due A HHRHEERBEHEERIFRIBHRS
immediately after the delivery of goods or provision BRI AEEEBEZAHIINES
of services. The ageing analysis of the Group’s trade FEUR R E (MBI EBIEEE) MRE D

receivables (net of loss allowance for impairment) by e -

invoice date is as follows:
30 June 31 December
2025 2024
20256 H30H 20244128311
(Unaudited) (Audited)
(REEEFERK) (&%)
HK$’000 HK$’000
FET FHET
Within 30 days 30H A 160,636 120,825
31 days to 60 days 31H ZE60H 44,221 117,591
61 days to 180 days 61HE180H 306,032 108,846
Over 180 days and within 1 year 180H LA E RAF R 831 93
Over 1 year 1A £ 1,116 2,811
512,836 350,166
13 Trade and other payables 13 EZRHEHMENSRE

The ageing analysis of the Group’s trade payables by
invoice date is as follows:

FEBZEBERAR2II0E HRMFHE
MRRE DT

30 June 31 December

2025 2024

20256 H30H 2024412 A31H

(Unaudited) (Audited)

(RBER) (&#&Z)

HK$°000 HK$'000

THERT FHET

Within 30 days 30H A 138,781 182,969
31 days to 60 days 31H%E60H 54,102 130,117
Over 60 days 60H A £ 367,716 103,783
560,599 416,869
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China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

14 Contingent liabilities

The Group did not have any material contingent liability
at 30 June 2025 (31 December 2024 nil).

15 Related party transactions and balances
The Group entered into the following material
transactions in the ordinary and usual course of business

with related parties during the period:

(a) Significant transactions with related parties

THEFEAREARAA

AR T H M R R M

14 HEERE

20256 A30H « AL EIEREK
A BE (202456128318 : &) -

15 BBAERZRER
MEIRARSEE R B E R SR 1T
TTHEXRRS :

(@) ERBEZEAXS

Unaudited
RGEERZ
Six months ended 30 June
HZ6A308 LLAEA
2025 2024
2025% 20244
HK$’000 HK$°000
FEx FHET
China Electronics Corporation HEEFEEEXE
Limited (“CEC”) and EARAT (H
companies under EFEE)RZF
common control of CEC EEFEELRE
HzAd
Sale of products and services $HEE MR R 116,309 143,033
Purchase of products and services ££ & & @ & IR 7% 98,719 88,047
Interest income EESRUON 7,004 7,217
Interest expenses FEZH 7,184 9,150
Property management fee MEERE 3,837 3,443
Additions of right-of-use assets ~ ¥ii{F A EE - 60,433
Maximum daily balance of A E R H
financial assistances MIEEBZ
provided to the Group ERBAGH 68,993 31,918
Maximum daily balance of AEBERZER
deposits (together with Z &= T RER
interests accrued thereon) (BIEMEELZ
placed by the Group Fg) 737,933 742,709
Associate NG|
Purchase of products and services #ff# &= & & IR 7% 10,777 5,484
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China Electronics Huada Technology Company Limited
FREFEARBTARAA

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

15 Related party transactions and balances (Continued)

(b) Significant balances with related parties

AR S T H R IR R M

15 BBAXS K&

(b) EREABETT 2B AR

30 June 31 December
2025 2024
202556 H30H 2024412 A31H
(Unaudited) (Audited)
(REEER) (&%)
HK$’000 HK$’000
FEx FAT
CEC and companies under THRETFEERT
common control of CEC TEHEFEEHL
EkL AN
Trade receivables & 5 EWRIE 26,932 29,107
Other receivables H fth B U IE
— Accrued interest income — TR B A
and other receivables K E At K
RIE 16,435 12,066
Cash and deposits Re RIFR 697,208 734,653
Contract liabilities EHEE 37,135 49,680
Trade payables EE) ANE- e 109,167 86,710
Other payables & A FRIE 27,259 74,550
Loan from a shareholder REER 318,000 313,161
Entrusted loans from ultimate REERABER
holding company B 65,841 64,859
Associate |- 1N
Trade payables B o RN FIE 6,025 2,812
Other payables H i FE A FRE 5,227 303

Other than the cash and deposits and the
borrowings which are interest bearing, the above
balances with related parties were unsecured,
interest-free and settled according to the relevant
contract terms. The borrowings from related parties
are unsecured and with weighted average interest
rate of 3.8% (2024: 3.8%) per annum.
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China Electronics Huada Technology Company Limited

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

15 Related party transactions and balances (Continued)

(c) Key management compensation

FEETFEARMKRAERAA

ARG S F M BRI

15 BBAERIRER(E)

(c) TEEBAEMS

Unaudited
RISEX
Six months ended 30 June
BZ6A30ALA<EA
2025 2024
20255 2024%F
HK$’000 HK$’000
FET FHET
Salaries, allowances and E2ac A= 3953
benefits in kind B W& F 2,817 1,222
Contributions to retirement RIRETE
schemes R 154 136
2,971 1,358
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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

REPORT ON REVIEW OF
INTERIM FINANCIAL STATEMENTS

forvss
mazars

TO THE BOARD OF DIRECTORS OF

CHINA ELECTRONICS HUADA

TECHNOLOGY COMPANY LIMITED
(incorporated in Cayman Islands and continued in
Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated
interim financial statements set out on pages
4 to 21, which comprises the condensed
consolidated statement of financial position of
China Electronics Huada Technology Company
Limited (the “Company”) and its subsidiaries
(together, the “Group”) as at 30 June 2025 and
the related condensed consolidated statement of
profit or loss, condensed consolidated statement
of comprehensive income, the condensed
consolidated statement of changes in equity
and the condensed consolidated statement of
cash flows for the six months then ended, and
selected explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a
report on condensed consolidated interim financial
statements to be in compliance with the relevant
provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”). The
directors of the Company are responsible for the
preparation and presentation of these condensed
consolidated interim financial statements in
accordance with HKAS 34.

Our responsibility is to express a conclusion on
these condensed consolidated interim financial
statements based on our review and to report our
conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no
other purpose. We do not assume responsibility
towards or accept liability to any other person for
the contents of this report.
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China Electronics Huada Technology Company Limited

REPORT ON REVIEW OF
INTERIM FINANCIAL STATEMENTS

Scope of Review

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the HKICPA. A review of
the condensed consolidated interim financial
statements consists of making inquiries,
primarily of persons responsible for financial and
accounting matters, and applying analytical and
other review procedures. A review is substantially
less in scope than an audit conducted in
accordance with Hong Kong Standards on
Auditing and consequently does not enable us to
obtain assurance that we would become aware
of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to
our attention that causes us to believe that
the condensed consolidated interim financial
statements are not prepared, in all material
respects, in accordance with HKAS 34.

Forvis Mazars CPA Limited
Certified Public Accountants

Hong Kong, 29 August 2025
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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

Results overview

Revenue of the Group for the six months
ended 30 June 2025 amounted to HK$1,112.3
million, representing a decrease of 18.2% when
comparing with the corresponding period of last
year. Profit attributable to owners of the Company
amounted to HK$138.6 million, representing a
decrease of 55.2% when comparing with the
corresponding period of last year. The basic
earnings per share was HK®6.83 cents (2024:
HK15.25 cents).

Integrated circuits design business

The Group’s integrated circuits design business
comprises the design of smart cards and
secure element chips and the development
of application system. Currently, the Group’s
products are mainly used in the sectors of identity
authentication, financial payment, government
utilities, telecommunications, Internet of Things
and Internet of Vehicles. For the six months ended
30 June 2025, the Group obtained 8 new patents,
registered 4 new software copyrights and 1 new
integrated circuits layout design.

In the first half of 2025, global market demand for
smart cards and secure element chips was weak,
with intense competition persisting both domestic
and international market, resulting in a significant
decline in the selling prices of smart card and
secure element chip products. During the period,
main products such as security SE chips and
bank card chips saw a decrease in sales volume
when comparing with the corresponding period
of last year due to weak market demand. Due
to an increased penetration rate, coupled with
an increase in the use of electronic cards, which
continuously reduced the need for reissuance and
replacement, sales volume of third-generation
social security card chips decreased significantly
when comparing with the corresponding period
of last year. On the other hand, with the gradual
rollout of security microcontroller unit chips,
sales volume increased significantly when
comparing with the corresponding period of last
year. Benefiting from a small-scale centralised
replacement exercise, sales volume of identity
authentication products increased significantly
when comparing with the corresponding period of
last year. For the six months ended 30 June 2025,
the Group’s total sales volume was at a level
similar to that of the corresponding period of last
year.
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China Electronics Huada Technology Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

The Group’s revenue for the six months ended
30 June 2025 amounted to HK$1,112.3
million, representing a decrease of 18.2% when
comparing with the corresponding period of last
year. The overall gross profit margin for the six
months ended 30 June 2025 decreased when
comparing with the corresponding period of last
year. The decrease in revenue and overall gross
profit margin primarily reflects a challenging smart
cards and secure element chips market with
weak demand, intense industry competition, and
continuous decline in product selling prices.

Selling and marketing costs for the six months
ended 30 June 2025 amounted to HK$23.1
million (2024: HK$26.8 million). The percentage of
selling and marketing costs to revenue was 2.1%,
at a level similar to that of the corresponding
period of last year. During the period, the Group
increased its marketing efforts while implementing
strict cost control measures.

Administrative expenses for the six months
ended 30 June 2025 amounted to HK$272.2
million, representing an increase of 14.3% when
comparing with the corresponding period of last
year. The percentage of administrative expenses
to revenue increased to 24.5% from 17.5% of the
corresponding period of last year. The increase
in administrative expenses was mainly due to an
increase in research and development costs.

TEETFEAMEARAA

EEE W R DT

¥KOEZ)
AEBEHZ=2025%6A30H 1E<EA
MKRABIII23EEET  BEF
B H T F518.2% ° & =20259F6 A30
B E/NE AR ERN RE L FHH
BRI - MARERBEMNERNHTE
FTERMEERELLZENATSES
KR - ITERFHR  EREEE
BEHFETBR TR mkE -

H E20259F6 A30H 1F N fE A & 84
ERTSEHEXAKNE231BEHEB T
(20245 : 26.8EE B L) - HE
Ak Eid ﬁJZNEH&U\E’JE A

21% BEFRYPHEE - HALXK
BEMATSEHENENORE  BE

1 T B A HO A AN £ I H O

H £2025%6 A30H 1F @l AKTT
BEAX A2I22BEEBA L BREFH
B EF14.3% ° 1T BB 15 W AHY
BB EFREMITS%EASE
24.5% - TBHAX FANEERRAA
T 92 K B 8% Bk 2 38 AN AT R ©
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China Electronics Huada Technology Company Limited
PEEFEAMBZERAA

MANAGEMENT DISCUSSION AND ANALYSIS

Business Review (Continued)

Research and development costs for the six
months ended 30 June 2025 amounted to
HK$222.9 million (2024: HK$183.3 million). The
percentage of research and development costs to
revenue was 20.0% (2024: 13.5%). Research and
development during the period mainly focused on
the research and development of security SE chip
products and security microcontroller unit chip
products, the continuous improvements of the
performance of smart card products, the raising
of product security certification levels, research
in the application of secure element chips for the
Internet of Things and Internet of Vehicles sector,
as well as the development of application systems
and solutions.

Outlook

Looking ahead, global market demand for smart
cards and secure element chips will remain
in a downward cycle. As domestic industry
competition intensifies, selling prices of smart card
and security SE chip products will continue to
decline. On the other hand, although the growth
of the security SE chip business has slowed down
due to the weak macroeconomic environment,
the range of application for security SE chips will
continue to expand with the increasing demand
for security in intelligent devices and the ongoing
promotion of eSIM applications, which will bring
new market opportunities for the Group. In the
face of various business challenges, the Group will
continue to closely monitor the domestic market
demand, seize market opportunities, actively
develop potential customers, thereby consolidate
its leading position in the sector of smart cards
and secure element chips.

Dividend
The Board has resolved not to declare any
dividend for the six months ended 30 June 2025
(2024: nil).
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China Electronics Huada Technology Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review

The Group consistently employs a prudent
treasury policy and generally finances its working
capital requirements through internal resources,
and bank and other borrowings. At 30 June
2025, the Group had cash and cash equivalents
amounting to HK$1,027.6 million, of which 94.5%
was denominated in Renminbi, 5.0% in United
States dollars and 0.5% in Hong Kong dollars
(81 December 2024: HK$743.0 million, of which
93.4% was denominated in Renminbi, 6.3% in
United States dollars and 0.3% in Hong Kong
dollars).

At 30 June 2025, the Group had bank and
other borrowings of HK$383.8 million, all were
due within one year and all were denominated
in Renminbi (31 December 2024: HK$378.0
million, all were due within one year and all
were denominated in Renminbi). Among these
borrowings, (i) all were unsecured (31 December
2024: all were unsecured), and (ii) all were
borrowed at fixed interest rates (31 December
2024: all were borrowed at fixed interest rates).
At 30 June 2025, committed borrowing facilities
available to the Group but not drawn amounted to
HK$955.5 million.

At 30 June 2025, the Group did not pledge
any assets as collateral for its borrowings (31
December 2024 nil).

The Group’s revenue is mainly denominated in
Renminbi and payments are denominated in
Renminbi and Hong Kong dollars. The Group will
make use of hedging contracts, when appropriate,
to hedge the risk of foreign exchange fluctuation
arising from its operations.
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China Electronics Huada Technology Company Limited
FREFEARBTARAA

MANAGEMENT DISCUSSION AND ANALYSIS

Financial Review (Continued)

At 30 June 2025, the Group had net current
assets of HK$1,593.9 million (31 December 2024:
HK$1,563.6 million). The gearing ratio of the
Group is calculated as net debt divided by total
equity and net debt of the Group. At 30 June
2025 and 31 December 2024, the Group was in
net cash position.

At 30 June 2025, the Group did not have any
material outstanding capital commitment for the
acquisition of fixed assets and intangible assets
(31 December 2024: nil). The Group did not have
any material contingent liability at 30 June 2025
(81 December 2024: nil).

Employee and Remuneration
Policies

At 30 June 2025, the Group had approximately
450 employees, the majority of whom were based
in Mainland China. Employee benefit expenses
during the period were HK$187.6 million.

The Group recognises the importance of high
calibre and competent employee and has a strict
recruitment policy and performance appraisal
scheme. Remuneration policies of employee
are largely in line with industry practices, and
are formulated on the basis of performance
and experience and will be reviewed regularly.
Bonuses and other merit payments are linked
with the performance of the Group and of the
individuals as incentive to optimise performance.

The Group’s employee training is divided into
three levels: corporate level, departmental level
and individual level. Corporate level training
focuses mainly on cross-departmental and internal
all-purpose trainings, such as new employee
trainings, and quality and safety requirements
trainings. Departmental level training focuses
mainly on enhancing knowledge and skills in
departmental professional areas. Trainings for
individuals act as a useful supplement to the two
types of training above.
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China Electronics Huada Technology Company Limited

OTHER INFORMATION

Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures

At 30 June 2025, Mr. Chang Feng, an executive
director of the Company, was beneficially
interested in 28,000 ordinary shares of the
Company (long position) (representing 0.01% of
the issued share capital of the Company). Save
as disclosed herein, neither the directors nor the
chief executive of the Company had any interests
or short positions in the shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SFQ”)), which were recorded in the register
maintained by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the
Company and The Stock Exchange of Hong Kong
Limited pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) as set out in Appendix C3 to the
Listing Rules.

Directors’ Rights to Acquire Shares
or Debentures

At no time during the six months ended 30 June
2025 was the Company, its holding companies
or any of its subsidiaries or fellow subsidiaries
a party to any arrangements to enable the
directors of the Company or their respective close
associates (as defined under the Listing Rules) to
acquire benefits by means of acquisition of shares
in, or debentures of, the Company or any other
body corporate.
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OTHER INFORMATION

Shareholders with Notifiable Interests

At 30 June 2025, the register maintained by the
Company pursuant to Section 336 of the SFO
showed that the following persons (other than the
directors or chief executive of the Company) had
notified the Company that they had an interest

HpEw
BEARBESZR

of 5% or more in the issued share capital of the el

Company:

Name of interested party EHEZELRE

China Electronics China Electronics

Corporation (BVI) Corporation (BVI)

Holdings Company Holdings Company

Limited (‘CEC (BVI)") Limited ([ CEC (BVI)J)
Huada Semiconductor EALEEERDA

Co., Ltd (“Huada
Semiconductor”) (Note 1)

China Electronics Limited ~ HEIE AR A A
(“CEL”) (Note 2) (TREET)) (Hi#2)
CEC (Note 2) TRETEE
(Frit2)
Notes:

(FEx+ER]) Hz1)

Number of

shares held

or attributable

Capacity FEOER
5 REAEA
Beneficial owner 812,500,000

EERAA

Beneficial owner and interest  1,206,180,000
of corporation controlled
by Huada Semiconductor

ERRAARERFERA
BHg AR ER

Interest of corporation 1,206,180,000
controlled by CEL

REEFAIEHERD
#a

Interest of corporation 1,206,180,000
controlled by CEC

REEFEBMEHD
EEEER

Bt

R

R2025F6A30R ' RIEFHFLPE
1519 533615 AR R R B EF 2 &t
iR TOALZ(KRAIESES RS
THABRIN EMEERARAFER
BRRNE B BT A% A 2 #

Percentage
of
shareholding

BRESL

40.03%

59.42%

59.42%

59.42%

(1) Huada Semiconductor holds 100% equity interest in (1) ZEARY BB CEC (BVI)Z100% M4 -

CEC (BVI). Pursuant to the SFO, Huada Semiconductor
is deemed to be interested in the 812,500,000 shares of

the Company held by CEC (BVI).

RERD 2 M -

REBEBHRIEED - AL GEBERA
$ B CEC (BVIF A 2812,500,0008 7

(2) To the best knowledge of the directors of the (2 BARARERHE  THEEFHEERYE

Company, CEL holds 58.07% equity interest in Huada
Semiconductor, and CEC holds 81.66% equity interest
in CEL. Pursuant to the SFO, CEC and CEL are deemed
to be interested in the shares of the Company held by

Huada Semiconductor.
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China Electronics Huada Technology Company Limited

OTHER INFORMATION

All the interests disclosed above represent long
position in the shares of the Company.

Save as disclosed above, at 30 June 2025,
the Company had not been notified of any
other interest or short position in the shares or
underlying shares of the Company which were
required to be recorded in the register required to
be kept under Section 336 of the SFO.

Purchase, Sale or Redemption of
Securities

Neither the Company nor any of its subsidiaries
had purchased or sold any of the Company’s
securities (including treasury shares) and the
Company had not redeemed any of its securities
during the six months ended 30 June 2025.

Corporate Governance Code

The Company is committed to achieving the best
corporate governance practices by emphasising
on accountability, transparency, independence,
responsibility and fairness. The Company is
dedicated to exercise corporate governance
through regular reviews of its adopted practices
with reference to the Corporate Governance Code
(the “CG Code”) as set out in Appendix C1 to the
Listing Rules. The Company has complied with
all applicable code provisions in the CG Code
throughout the six months ended 30 June 2025.

The Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code to
regulate the directors’ securities transactions.
All directors have confirmed, following specific
enquiry by the Company, that they have complied
with the required standards set out in the Model
Code throughout the six months ended 30 June
2025.
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OTHER INFORMATION HipER

Audit Committee BEREES

The audit committee of the Board has reviewed &BZe@ETHEXREZESDEMAE
the unaudited condensed consolidated interim  E & £2025%€6 A308 [F /518 A 2 &
financial statements of the Group for the six REAZ PR S P HAB B R K -
months ended 30 June 2025.

Changes in Directors’ Particulars EEENzE2H

Changes in particulars of the directors of the RiE FHREIFE13.51B(1)IFETFIHE
Company required to be disclosed pursuant to HARRARIZEZERE S MO T ¢
Rule 13.51B(1) of the Listing Rules are set out

below:

Ms. Huang Yaping was appointed as an & ¥+ N2025F58EEEA
independent director of Shenzhen Qianfenyi JRIIT T — B eERMAR D AR A A

Intelligent Technology Co., Ltd in May 2025. BWUESE -

By Order of the Board REEG G

Sun Jie B

Chairman B&

Hong Kong, 29 August 2025 B - 2025%8H29H
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