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Financial Highlights
BB HE

KEY FINANCIAL PERFORMANCE

EEMBERER

For the six months ended 30 June
HERA=THLAXER

2025 2024

—E-EHEF —EmF

PoP Change RMB’000 RMB’000

REE B ARBT T ARBT T

Revenue Yoz -0.3% 981,535 984,518

Gross profit EH +8.3% 158,533 146,399

Gross profit margin VIS 16.2% 14.9%

Profit/(loss) before tax BRE AR A, (&5 18) N/A 7 F 52,984 (3,100)

Profit/(loss) for the period HARF, (BE) N/A 7 F 32,571 (24,657)

Profit/(loss) for the period attributable to RATER AEREAR

owners of the Company wA (E1E) N/A i A 41,642 (19,542)

Adjusted EBITDA* 4 S FE EBITDAY +38.7% 126,666 91,339
Earnings/lloss) per share — basic BREF, (BE) &K

(RMB cents) (ARED) N/A 3 B 12.5 (5.8)

# Adjusted EBITDA is earnings before accounting for bank and other inferest income, ~ # KAEEEBITDA B R ERTT R E M A S A -
interest expenses, taxes, depreciation and amortisation, fair value gain/(loss) on MEFMEZ WME -WELEN ELTE
financial assets at fair value through profit or loss and investment income from SFABENSMEERNTER(FE)
financial assets at fair value through profit or loss and net exchange gain/(loss). RIEATFEFABENEMEERERA

R PE 5 Was,/ (E518) FEATNRF -

[ )
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Financial Highlights
B BE

EREEEREERMNABRAR hHHE 202_5( :

4 N\ 4 N\
PATIENT VISITS REVENUE PROPORTION BY MAJOR HEALTHCARE DISCIPLINES*
mAAR FERZERSIGEE
Thousand Visits T A X i

Cardiovascular related disciplines Neurology related disciplines
2023 . LMERBERE . HEBSEENE
® 2024
® 2025 Emergency medicine related disciplines Internal medicine related disciplines
SRERNE REEBERIE
. Orthopaedics related disciplines General surgery related disciplines
N . v AL =
No. of inpatient visits ARERmN= IR
Eﬁ** 0&G related disciplines Other disciplines
BENEENE HAbERARIE
No. of outpatient visits
PI2 AR
39.9%
10.8%
7.0%
No. of
Physical examination visits 8.5% 12.9%
BHEAXR
vy \ v
4 N\
REVENUE PoP OF MAJOR HEALTHCARE DISCIPLINES*
FEMZHAUWER L 178,824 181,023
RMB'000 A R # F 7T
® 2025 2024 126,900
112,082 111,408 103,306
101,280 94,233
74,296
63,950 60,777 59,119
39,668 39,574 40,021 38,329 44,341
’ " 38,285 38,681
35214 41,898 33,095 25,924 27,022
I i 23,129
17,607
Ortho- Nephrology Internal General Emergency Neurology Cardiova- Oncology Medical Paediatrics  Physical ~ Other
paedics related medicine  surgery medicine  related scular related aesthetic  related examinat-  disciplines
related disciplines  related related related disciplines re_Iot_ec_i disciplines related disciplines  ion
disciplines disciplines  disciplines  disciplines disciplines disciplines
g5t B AR Zim oL EE LME fE TR BE2XA BEimit Hith
AERE AER=E BERE AER=E BER=E  BERME AEN=E BER= FR R E
* The amount does not include revenue from rehabilitation and other healthcare services, hemodialysis services and elderly healthcare services.
*ZeBIEEREMEMBERERY - RBITIRG R EFERREAOMNE -




Management Discussion and Analysis
EEENWR DN

PRINCIPAL OPERATIONS

The Group is a well-recognised hospital operator and healthcare services
provider in the PRC with the mission of “Caring for the People and Practicing
Medicine with Integrity”. The Group operates four major business segments: (i)
provision of hospital services; (i) provision of rehabilitation and other healthcare
services; (iii) provision of haemodialysis services; and (iv) provision of elderly
healthcare services.

Our hospital services segment currently comprised two self-owned hospitals.
We operate one of the largest private general hospitals in the PRC, namely
Dongguan Kanghua Hospital ("Kanghua Hospital), located in Nancheng District,
Dongguan, Guangdong Province. Kanghua Hospital was also one of the first
private general hospital in the PRC to attain a Grade A Class Il rating under
the National Health and Family Planning Commission of the PRC classification
system, the highest rating attainable by hospitals in the PRC. Kanghua Hospital
commenced operation in November 2006 and covers a land area of 563 acres,
with a total building area of 398,000 square meters and has a designed capacity
of 2,006 beds, of which approximately 1,500 beds are already in use and
operating. Kanghua Hospital is an ecological largescale hospital, it was rated as
the highest level of “Industry Credit AAA” and “Five-Star Service Capability” by the
China Association of Non-Public Medical Institutions, being the first in Southern
China region. Kanghua Hospital offers a continuum of healthcare services to a
diverse range of patients, particularly those with critical, complex or rare medical
conditions. Kanghua Hospital received numerous awards in the past, including
the 2024 Top 100 Best Hospitals in the Guangdong-Hong Kong-Macao Greater
Bay Area and 2024 Dongguan Excellent Medical Insurance Demonstration
Hospital.
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Management Discussion and Analysis

We also operate Dongguan Renkang Hospital ("Renkang Hospital”) located
in Houjie Town, Dongguan, Guangdong Province, a Grade A Class Il private
general hospital servicing the local communities in the surrounding area.
Located in Dongguan, Guangdong Province, Kanghua Hospital and Renkang
Hospital complement each other through patient referrals, technical assistance,
multisite practices and research and teaching collaboration. Renkang Hospital
commenced operation in March 2008 and covers a land area of 118 acres, with
a fotal building area of 110,000 square meters with close to 500 beds in service
capacity.

Our presence outside of Guangdong Province is Chongging Kanghua
Zhonglian Cardiovascular Hospital ("Kangxin Hospital”), a specialty hospital
in cardiovascular diseases in Chongging, the PRC. Kangxin Hospital is an
investment attraction project of the Chongqing Investment and Trade Fair and
the first cardiovascular disease private hospital in Chongging. Kangxin Hospital
was built according to the national Grade A Class Ill rating specialized hospital
standards. The campus covers an area of more than 30 acres, with a planned
building area of approximately 100,000 square meters and can accommodate
505 beds in service capacity. In January 2025, the Group disposed 55% equity
inferest in Kangxin Hospital but retained 45% equity interest as our associate
company. The Board is confident that Kangxin Hospital will benefit from the
comprehensive resources and networks that the new investment partner, Silver
Mountain Capital Limited (“Silver Mountain®), can offer as a 55% shareholder of
Kangxin Hospital following the disposal. Such maijority stake will incentivize the
new shareholder to deploy additional resources, which are expected to, among
other things, accelerate the deployment of Kangxin Hospital's second-phase
complex. By retaining a 45% stake in Kangxin Hospital, the Group will be able
to benefit financially from its future prospects. Silver Mountain’s management of
Kangxin Hospital began in June 2022 and has since yielded encouraging results.

Our rehabilitation and other related healthcare services segment, with its
operations located in Anhui Province, the PRC, mainly consist of two major
rehabilitation hospitals, namely, Hefei Kanghua Rehabilitation Hospital and Hefei
Jingu Hospital, a Grade A Class | general hospital, Bengbu Renkang Hospital
and an out-patient centre (these hospitals and out-patient centre represent our
rehabilitation hospital and other healthcare services operation), and thirteen
rehabilitation centres and one vocational training school (representing our
rehabilitation centre services and other services operation). These operations
primarily consist of provision of special care services to patients with permanent
or long-term physical or mental disabilities and also healthcare and training
services for the disabled. These operations signify the Group’s offerings into
disability rehabilitation services outside of Guangdong Province, and our
expansion initiatives and confidence into quality rehabilitation services in the PRC.
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Management Discussion and Analysis
BIEENRR DN

Our haemodialysis services segment is principally engaged in the operation
of haemodialysis outpatient centres in the PRC, referred to as the "Kanghua
Haemodialysis Group” or “Kanghua Sunshine”. The provision of haemodialysis
services generally refers to treatments that replicate kidney’s function to remove
wastes in blood for patients with kidney conditions. The first outpatient centre of
the Kanghua Haemodialysis Group commenced operation in 2016. The Kanghua
Haemodialysis Group operates 12 haemodialysis centres, located in Guangzhou
(2), Chengdu (3), Shenzhen (1), Foshan (1), Zhongshan (1), Zhuhai (1), Yangjiang
(1), Jieyang (1) and Jiangmen (1), serving more than 960 regular haemodialysis
patients. During the current interim period, the haemodialysis outpatient centres
had performed more than 66,000 (six months ended 30 June 2024: 56,000)
haemodialysis operations. The Kanghua Haemodialysis Group has introduced
advanced concepts and technologies from haemodialysis outpatient centres in
Singapore and implemented high-quality dialysis and refined chronic disease
management. The Kanghua Haemodialysis Group is a pioneer in introducing
"harmless dialysis”, which is a protocol significantly more advanced than the
prevalent standard in the PRC and has significantly improved the life span and
quality of life of kidney patients.

Our elderly healthcare services segment represents the operation of Renkang
Elderly Care Centre. Our comprehensive elderly healthcare centre with a capacity
of 108 elderly beds located inside Renkang Hospital aims to provide quality high-
end elderly care services to local residents in Houjie Town, Dongguan City, the
PRC. In view of the accelerating aging population issue in the PRC that leads
to the high development potential of the healthcare and elderly care industry,
Renkang Elderly Care Centre signifies our Group’s presence and extension of our
“big health” concept business development.
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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK

Business Overview for the six months ended 30 June 2025

The healthcare market in China continues to evolve significantly in the first half
of 2025, driven by technological advancements, government initiatives, and
shifting consumer preferences. The government's “Healthy China 2030" initiative
remains a pivotal driver, aiming to enhance healthcare accessibility through
digital means. The rapidly aging population in China is significantly driving up
healthcare demand. This demographic shift is creating increased demand for
geriatric care and chronic disease management services. Consumer preferences
in China are shifting towards personalized and preventive healthcare, driven by
an increasingly health-conscious middle class and technological advancements.

In 2025, China’s DRG (Diagnosis-Related Groups)/DIP (Diagnosis-Intervention
Packet) payment reform is continuing its nationwide rollout, aiming for full
implementation by the end of the year. This reform is a key part of China’s
healthcare system overhaul, focusing on shifting from volume-based to value-
based healthcare. The focus is shifting to refining DRG weights and rates, aligning
them with supply-side reforms and addressing price transparency issues. This
involves adjusting payment mechanisms to reflect the true cost of care and
encourage efficiency. Price transparency is becoming increasingly important, with
regional price variations potentially influencing provider behaviour. The DRG/DIP
payment reform had significantly caused reduction in average hospitalization
costs. During the current interim period, the Group continues to focus on
controlling medical costs and placed emphasis on personalized and preventive
healthcare services.
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Management Discussion and Analysis
EEENWR DN

During the Reporting Period, the Group’s consolidated revenue amounted
to RMB981.5 million (six months ended 30 June 2024: RMB984.5 million),
representing a period-on-period decrease of 0.3%, despite the disposal and
de-consolidation of Kangxin Hospital's revenue since the beginning of 2025.

The Group recorded a consolidated profit of RMB32.6 million for the Reporting
Period as compared to a loss of RMB24.7 million for the same period last year.
The profit for the Reporting Period is primarily attributable to (i) disposal of 55%
equity interest in Kangxin Hospital and de-consolidation of its results. As a result
of the disposal, the Group has recorded a gain on disposal of RMB19.5 million
for the Reporting Period. Kangxin Hospital has been loss-making. Subsequent to
the disposal, the financial results of Kangxin Hospital (loss-making) have been
de-consolidated from those of the Group. While the Group has accounted for its
remaining 45% equity interest in Kangxin Hospital and recorded a share of the
loss of Kangxin Hospital (such share of loss amounted to RMB18.4 million for the
Reporting Period), the de-consolidation of Kangxin Hospital had a net positive
impact to the financial results of the Group, as compared to full consolidation of
Kangxin Hospital's loss prior to the disposal; (i) the continual growth in revenue
from our haemodialysis services business operations (although such business
is still operating at a loss, its negative impact to the financial performance has
improved); and (i) a substantial decrease in our administrative expenses and
finance costs as a result from our efforts in cost saving initiatives and policies
during the current interim period.

Our hospital services segment has recorded a revenue for the Reporting Period
of RMB873.3 million (six months ended 30 June 2024: RMB880.8 million),
representing a period-on-period decrease of 0.8% as compared to same period
last year. For the first half of 2025, the overall patient visits of our hospital services
segment recorded a decrease of 12.8% (include the impact of de-consolidation
of Kangxin Hospital patient visits) as compared to same period of 2024. The
Group’s self-owned hospitals (currently making up our hospital services segment),
Kanghua Hospital and Renkang Hospital have recorded increase in revenue of
4.3% and decrease in revenue of 7.6%, respectively.
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Management Discussion and Analysis

Our rehabilitation and other related healthcare services segment, through
our ownership of 57% equity interest in Anhui Hualin (Anhui Hualin and its
subsidiaries, directly and indirectly holds sponsor interests in the managed and
controlled entities, certain of which are private non-enterprise entities in Anhui
Province, the PRC, collectively the “Anhui Hualin Group”), has recorded revenue
for the Reporting Period of RMB58.6 million (six months ended 30 June 2024:
RMB59.7 million), representing a period-on-period decrease of 1.9%. Revenue
for the Reporting Period from our (i) rehabilitation hospitals and other healthcare
services operation; and (i) rehabilitation centre services and other services
operation have decreased by 11.6% and increased by 6.9%, respectively. The
decrease in revenue is primarily due to decrease in the inpatient intake and
patients average spending at our rehabilitation hospitals, but partly offset by
the increase in patient visits at our rehabilitation centres. Continued from 2024,
although the private rehabilitation market is expanding, driven by an increasing
elderly population and shift towards preventive rehabilitation services, however,
the competition is also increasingly intense with more private clinics and facilities
emerging to compete for the demand, which as a whole had a negative impact
on our business operations.

Our haemodialysis services segment, the business segment that we acquired in
January 2024, has recorded revenue for the Reporting Period of RMB42.7 million
(six months ended 30 June 2024: RMB37.1 million). The demand for hemodialysis
services in China is significantly increasing due to a rising incidence of chronic
kidney disease (CKD) and number of end-stage kidney disease (ESKD) patients.
This increase is driven by factors like the growing prevalence of diabetes and
hypertension, coupled with a shortage of kidney donors. As people’s income and
expectation for quality services increase, patients are seeking alternative options
in the private sector for haemodialysis services, where they can enjoy more
convenience, flexibility, and personalized care. It is expected that the proportion
of patients opting for private sector providers to undergo haemodialysis-related
treatments in the PRC will continue to increase. The geographical presence of our
haemodialysis out-patient centres aligns with the Group’s strategy of expanding
and promoting the “Kanghua” brand in the Greater Bay Area. The Kanghua
Haemodialysis Group operates in major cities outside of Dongguan, where
Kanghua Hospital is located.
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Management Discussion and Analysis
BIEENRR DN

Our elderly healthcare services segment has recorded a revenue for the
Reporting Period of RMB6.9 million (six months ended 30 June 2024: RMB7.0
million), representing a period-on-period decrease of 0.5%. As Renkang Elderly
Care Centre is currently operating at close to maximum capacity, the decrease
in revenue for the Reporting Period was mainly due to the slight fluctuation in
utilisation and average spending during the Reporting Period. Over the past years,
China’s elderly care service policies have continued to evolve in response to the
growing aging population and the need for diverse care options. The demand for
elderly healthcare services in China is rapidly increasing. This growing demand
is outpacing the current supply of services, particularly in areas like home-based
care and specialized services like rehabilitation and psychological counselling.

The Group’s Adjusted EBITDA (Adjusted EBITDA is earnings before accounting
for bank and other interest income, interest expenses, taxes, depreciation and
amortisation, fair value gain/(loss) and investment income from financial assets
at FVTPL and net exchange gain/(loss)) recorded a period-on-period increase of
38.7% to RMB126.7 million (six months ended 30 June 2024: RMB91.3 million).
This indicates that the Group’s core operations have remained strong, after
eliminating the effects of financing, investment-related income, fair value changes
of investments, effects of exchange rates, capital expenditures and extraordinary
non-cash related losses.

Hospital Services

The Group’s self-owned hospitals, namely, Kanghua Hospital (our Grade A Class
Il standard general hospital) and Renkang Hospital (our Grade A Class Il standard
general hospital), currently represented our Group’s hospital services segment
(during the Reporting Period, the Group disposed 55% equity interest in Kangxin
Hospital but retained 45% equity interest as our associate company). During the
Reporting Period, the key metrics of our financial and operational performance
(the financial and operational figures of Kangxin Hospital has been excluded for
the Reporting Period as it was no longer included in the Group’s hospital services
segment following its disposal) are as follows: (i) the total number of inpatient visits
decreased to 35,311 (six months ended 30 June 2024: 37,979), representing a
period-on-period decrease of 7.0%; (ii) the overall average spending per inpatient
visit amounted to RMB14,755.3 (six months ended 30 June 2024: RMB13,765.0),
representing a period-on-period increase of 7.2%; (iii) the overall bed utilisation
rate increased to 81.0% (six months ended 30 June 2024: 73.2%); (iv) the average
length of maintain steady at 6.4 days (six months ended 30 June 2024: 6.4 days);
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Management Discussion and Analysis

(v) the total number of outpatient visits decreased to 651,350 (six months ended
30 June 2024: 757,695), representing a period-on-period decrease of 14.0%; (vi)
the overall average spending per outpatient amounted to RMB466.5 (six months
ended 30 June 2024: RMB421.4), representing a period-on-period increase of
10.7%; and (vii) the total number of surgical operations increased to 25,898 (six
months ended 30 June 2024: 19,692), representing a period-on-period increase
of 31.5%.

The table below sets forth certain key operational data of the Group’s self-owned
hospitals of our hospital services segment for the periods indicated:
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For the six months ended 30 June

BEARA=THLAEA

Change 2025 2024
28 —E-hfF —T-MF
Inpatient healthcare services b BEIR
Inpatient visits BT AR -7.0% 35,311 37,979
Average length of stay (days) FHERAH(KR) - 6.4 6.4
Average spending per visit (RMB) BARFHREZ(ARET) +7.2% 14,755.3 13,765.0
Outpatient healthcare services PR B AR
Outpatient visits FI® AR -14.0% 651,350 757,695
Average spending per visit (RMB) BARFHRZ(ARET) +10.7% 466.5 4214
Physical examination services BBRER
Physical examination visits B AR -3.5% 82,373 85,350
Average spending per visit (RMB) BARFARZ (AR +20.2% 538.3 448.0

The healthcare industry has continued to face unprecedented operational
pressure in 2025. However, under the strategic guidance of the Board with “Three
Precision Management” approach, Kanghua Hospital and Renkang Hospital
firmly implemented its core strategy of “improving quality, controlling costs, and
increasing efficiency” actively responded to market changes, promoted group
integration, and achieved satisfactory phased results during the Reporting Period.
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Management Discussion and Analysis
BIEENRR DN

Kanghua Hospital's revenue for the Reporting Period was RMB763.5 million,
representing a 4.3% increase from the previous period. During the first half of
2025, despite an increase in revenue, our general and emergency patient visits
experienced a decline. Notably, departments such as pediatrics, respiratory
medicine, and obstetrics and gynecology recorded the most significant drops.
This decline can be attributed to several factors, including reduced incidences
of respiratory illnesses, a notable decrease in fertility and birth rates, evolving
healthcare, pharmaceutical, and insurance policies (the “Three Medical” policies),
tighter community referral restrictions, enhanced service capabilities at local
town-level hospitals, and the strengthening of medical alliances among public
hospitals. Additionally, increased regional competition in medical specialties has
contributed to a decrease in the business volume of the relevant departments
at Kanghua Hospital. Nevertheless, revenue growth was primarily driven by our
continued focus on optimizing admission and treatment processes, an increase
in the average spending per patient visit, and a rise in the number of surgical
procedures performed.

Renkang Hospital’s revenue for the Reporting Period was RMB105.8 million,
representing a 7.6% decrease from the previous period. During the Reporting
Period, both outpatient and inpatient volumes experienced a decline, although
there was a modest increase in the number of surgical procedures. Improved
service capabilities at nearby public hospitals and community centers have led
local healthcare providers to limit patient referrals to Renkang Hospital, thereby
reducing demand. The hospital has yet to fully develop distinctive specialties
and core competencies, resulting in limited regional influence and a lack of
differentiated competitive advantages in the short term. Moving forward, it is
essential for Renkang Hospital to invest in strengthening its brand reputation and
enhancing patient loyalty. Furthermore, as the “Three Medical” policies continue to
evolve, the increased emphasis on precise hospital management is intensifying
the need for stringent cost control measures.

During the Reporting Period, revenue from our postpartum care services (5% A
FH05) amounted to RMB4.1 million. Postpartum care services which encompass
specialized care for new mothers and their newborns following childbirth,
located in the Huaxin Building at Kanghua Hospital and aim to deliver high-
quality, premium care to local residents. Previously, revenue from postpartum
care was incorporated into inpatient healthcare services within the obstetrics
and gynecology (O&G) departments, however, during the Reporting Period, the
Group restructured its reporting approach to streamline financial reporting and
enhance the performance measurement, as a result, a new reporting entity was
established to separately capture the performance of postpartum care services,
but will continue to be included within our hospital services segment. The Board
is confident that this strategic move will improve our performance measurement,
better align with our service differentiation strategies, and can further strengthen
the Kanghua brand.
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Management Discussion and Analysis

The table below sets forth the revenue contribution by healthcare disciplines of
our hospital services segment for the periods indicated:

BEER W&k D

i

TR AR AR B RS D BB

SEMES

MU et B -

For the six months ended 30 June
BZAA=THLERER

% of % of

revenue revenue

of the of the

Group's Group’s

owned owned

2025 hospitals 2024 hospitals

“ECRF HMERKE ZZRE HEFAKE

Change  RMB'000 BHEEMRM  RMB000 EFZENH

Healthcare disciplines (note (i) BEER (MEWH) 28 ARE®TRL WaBstk ARBTT kagskt

Infernal medicine related disciplines AREBERE +0.6% 112,082 12.8 111,408 12.6

Cardiovascular related disciplines [note (i O E R BRE () -20.2% 101,280 1.6 126,900 144

086 related disciplines RERMEBHZE -8.8% 94,233 10.8 103,306 n7

General surgery related disciplines LRI AN E +16.2% 74,296 8.5 63,950 7.3

Neurology related disciplines BRESEENE +2.8% 60,777 7.0 59,119 6.7

Oncology related disciplines BEEHENE +26.6% 41,895 48 33,095 338

Emergency medicine related disciplines SREBNE +4.4% 40,021 46 38,329 44

Orthopaedics related disciplines BRIEARE +0.2% 39,668 45 39,574 45

Nephrology related disciplines ERMAEBRNE +8.7% 38,285 44 35,214 40

Medical aesthefic related disciplines BEXAFENE +12.1% 25,924 3.0 23,129 26

Paediatrics related disciplines REEZHRENE -34.8% 17,607 20 27,022 31

Physical examination Biak +14.6% 44,341 5] 38,681 4.4

Postpartum care services AFmlR% N/A 4,065 0.5 - -

TEH
Other disciplines HMBARE -1.2% 178,824 204 181,023 20.5
Total @t 873,298 1000 880,750 100.0
Notes: B

(i The Group’s healthcare disciplines can generally be classified into clinical disciplines (i) ZF% EHEER ﬂ AR AT 5 7% R R SEREA
and medical technology disciplines. Medical technology disciplines provide EERMER - BEENERNREBRKE

diagnostic and treatment support according to the requirements of clinical disciplines
from time to time. Revenue derived from services delivered through medical
technology disciplines is generally recognised in the relevant clinical disciplines that

utilised such services.

(ii) During the Reporting Period, the Group disposed 55% equity interest in Kangxin
Hospital but retained 45% equity interest as our associate company. The revenue
of cardiovascular related disciplines from Kangxin Hospital has been excluded for
the Reporting Period as it was no longer included in the Group’s hospital services

segment following its disposal.
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Management Discussion and Analysis
BIEENRR DN

In the first half of 2025, the Group performed a total of 25,898 surgeries (six
months ended 30 June 2024: 19,692), including 11,447 surgeries (six months
ended 30 June 2024: 11,561) with level 3 or level 4 complexities. This represents
a period-on-period increase of 31.5% in total surgeries and decrease of 1.0% in
complex surgeries. The significant increase in total surgeries demonstrates the
advancements in our medical service quality and capabilities, as well as the
increasing recognition of our brand and reputation.

The Group's VIP healthcare services are high-end healthcare services that extend
beyond basic medical services and are specifically catered for more affluent
patients who are willing to pay a premium for higher quality and customised
services that are not generally available in public hospitals. Revenue of our VIP
healthcare services amounted to RMB52.2 million for the Reporting Period (six
months ended 30 June 2024: RMB53.5 million), representing a period-on-period
decline of 2.4% as compared with the same period last year. Our VIP service
offerings include inpatient and outpatient services, and O&G services at Huaxin
Building (a complex in Kanghua Hospital dedicated to VIP healthcare services).
The Group believes the decline is related to the staggering economic environment
in the Dongguan region.

Rehabilitation and other Healthcare Services

As at 30 June 2025, the Group’s rehabilitation and healthcare services segment,
represented by Anhui Hualin Group, operates two rehabilitation hospitals, a
general hospital, an outpatient center, thirteen rehabilitation centers, and one
vocational training school. During the Reporting Period, this segment recorded a
revenue of RMB58.6 million (six months ended 30 June 2024: RMB59.7 million),
representing a period-one-period decrease of 1.9%.

Anhui Hualin Group currently employs approximately 990 staff (31 December
2024:1,040) and maintains stable cooperation with the Anhui Disabled Persons
Federation and local governments for training services for the disabled. It is also
a major provider of children’s rehabilitation services in Anhui Province. As at
30 June 2025, Hefei Kanghua Rehabilitation Hospital and Hefei Jingu Hospital
operated a total of 260 registered beds (31 December 2024: 265). During the
Reporting Period, the rehabilitation hospitals recorded 15,133 outpatient visits (six
months ended 30 June 2024: 13,740) and 936 inpatient visits (six months ended
30 June 2024: 2,369).
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Management Discussion and Analysis

In the first half of 2025, China’s rehabilitation healthcare industry continues to
experience intense competition amid several challenges. The rehabilitation
service segment is grappling with revenue constraints from inpatient visits due
to limitations imposed by social security insurance and stricter safety regulations.
Furthermore, the new DRG regulations introduced in 2024 have maintained the
annual social security insurance quotas, thereby influencing current revenue
projections. Efforts to capture new patient markets in regions have been
implemented, however, the increase in patient volume has not met expectations.
This shortfall in patient numbers is exerting pressure on the anticipated revenue
growth for 2025, prompting industry stakeholders to seek innovative strategies
and enhanced partnerships to navigate these challenges and maintain a
competitive edge. The business environment for children’s rehabilitation services
remains more favorable than for adults. Measures are being implemented to
promote the growth and sustainability of children’s rehabilitation centers. The
Group continues to monitor the market and seek partnerships with suitable local
rehabilitation centers.

During the Reporting Period, revenue from rehabilitation hospitals and other
healthcare services decreased by 11.6% to RMB25.0 million (six months ended 30
June 2024: RMB28.3 million), and revenue from rehabilitation center services and
other services increased by 6.9% to RMB33.6 million (six months ended 30 June
2024: RMB31.4 million).

Haemodialysis services

The Group’s haemodialysis services segment represents the operation of
haemodialysis outpatient centres in the PRC. As at the date of this report, the
Group operates 13 haemodialysis centres, located in Guangzhou (3), Chengdu
(3), Shenzhen (1), Foshan (1), Zhongshan (1), Zhuhai (1), Yangjiang (1), Jieyang (1)
and Jiangmen (1), serving more than 960 regular haemodialysis patients. In the
first half of 2025, the haemodialysis outpatient centres had performed more
than 80,000 ({5] X ) haemodialysis operations as compared with approximately
56,000 haemodialysis operations with the same period last year, representing a
period-on-period growth of over 42.0%.

The Kanghua Haemodialysis Group benefits from a strong recurring patient
flow and stable income stream, as haemodialysis requires ongoing and regular
sessions rather than being a one-time treatment. The Group plans fo increase its
service capacity to capture more market share, thereby expanding its revenue
base. During the Reporting Period, the Kanghua Haemodialysis Group generated
revenue of RMB42.7 million (six months ended 30 June 2024: RMB37.1 million),
representing a period-on-period increase of 15.1%.
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Although revenue from the haemodialysis services segment has increased,
however, average patient spending has decreased compared to the same period
last year. During the Reporting Period, significant efforts were directed towards
reducing costs through optimising procurement of consumables and adoption
of new perfusion techniques. Nevertheless, these cost reduction initiatives have
been partially offset by adjustments in pricing specifications. Further pricing
restrictions in certain regions have imposed additional limits on revenue growth.
With the average spending per visit declining, due to reduction in service charge
for each haemodialysis operation performed, the revenue growth from increased
outpatient volumes have been partially offset by lower average spending.
Looking ahead to the second half of 2025, as new policies in social insurance
systems and procurement channels are implemented across regions, the Group
will continue to refine internal systems, enhance cost controls, and improve
operational efficiency. Although currently loss-making, the haemodialysis services
segment is anticipated to generate positive returns for the Company and its
Shareholders in the long term.

Elderly Healthcare Services

The Group’s elderly healthcare services segment comprised of our comprehensive
elderly healthcare centre, the Renkang Elderly Care Centre, which aims to provide
quality high-end elderly care services to local residents in Houjie Town, Dongguan
City.

In the first half of 2025, Renkang Elderly Care Centre had a total of 108 beds with
an average length of stay of 132.0 days (six months ended 30 June 2024: 129.6
days) and recorded total patient visits of 133 (six months ended 30 June 2024:
138). Revenue from the provision of elderly healthcare services for the Reporting
Period amounted to RMB6.9 million (six months ended 30 June 2024: RMB7.0
million), representing a period-on-period decrease of 0.5%. As Renkang Elderly
Care Centre is currently operating at close to maximum capacity, the decrease
in revenue for the Reporting Period was mainly due to the slight fluctuation in
utilisation and average spending during the Reporting Period. In 2025, the center
has continued to place emphasis on providing high-quality follow-up services
for elderly residents, including traditional Chinese medicine physiotherapy
and rehabilitation training. Additionally, the center has strengthened internal
management, revising and improving safety protocols and other systems for
nursing homes to ensure the standardization and institutionalization of all service
aspects. Renkang Elderly Care Centre will continue fo focus on enhancing service
quality and cooperating with the evaluation process of Guangdong Province’s
Pension Institution, striving to achieve accreditation as a five-star pension
institution.

Guangdong Kanghua Healthcare Group Co., Ltd. Interim Report 2025
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Management Discussion and Analysis

Industry Outlook and Strategy

In 2025, China’s healthcare industry is entering a dynamic phase, shaped by
significant policy reforms, technological innovation, and evolving public demand.
With the outlook for 2025, the national focus is on innovation-driven growth,
quality improvements, and enhancing accessibility through strategic reforms in
healthcare investments and social insurance policies. National healthcare policies
continue to emphasize the need for more integrated, reasonable and quality
services, particularly as the population ages and rises in chronic diseases across
the country. Recent policy updates prioritize enhancing community health centers,
incentivizing practitioners to serve in underserved rural regions, and fostering
a smoother referral process between primary and tertiary care. This integrated
model will help balance the demand on urban hospitals and provide a more
accessible healthcare system across the country.

Simultaneously, a wave of reforms in social insurance policy is reshaping the
financing of healthcare services. With the expansion of medical insurance
schemes, individuals will benefit from broader coverage and lower cost
barriers. New measures aim to create a more unified insurance system through
flexible premium collections and improved compensation structures, ensuring
sustainability in the face of rising healthcare expenditures. Public-private
partnerships have also been proposed as a strategy to support infrastructure
development without compromising fiscal integrity.

The National Healthcare Security Administration’s “Three-Year Action Plan for
DRG/DIP Payment Reform” mandates that Diagnosis-Related Groups (DRG)/
Diagnosis-Intervention Packet (DIP) payment models have been implemented
in all planning areas at the end of 2024 and will cover all qualified medical
institutions providing inpatient services by the end of 2025. This plan promotes
transparency and efficiency in medical insurance, requiring high standards from
private medical institutions and attracting patients with long-term and complex
ilinesses.

Cross-sector collaboration is also a central element of the 2025 healthcare
reform. The Chinese government encourages joint ventures between domestic
and international partners, allowing the rapid adoption of global best practices
and advanced technologies. This cooperation is expected to further stimulate
innovation, ensuring that both urban and rural healthcare services are improved.
China’s industry outlook for 2025 is characterized by a balanced approach
integrating digital fransformation, enhanced social insurance mechanisms, and
robust policy reforms. These collective efforts are designed to build a resilient
healthcare system that meets the evolving needs of China’s diverse population
and sets a benchmark for quality and accessibility in healthcare services.
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Our Strategy

In 2025, our Group intends to capitalize on industry opportunities through the
following measures:

Continue to strengthen the development of key specialfies and improve patient
visits: Enhance the development of our key specialty departments, such as,
Cardiovascular Center, Plastic and Cosmetic Surgery, Obstetrics and Gynecology
and Rehabilitation Medicine in Kanghua Hospital, through introduction and
cultivate prominent leaders in these fields, further optimize the specialty layout,
build top-notch specialized departments, and lead the hospital's development.
Implement necessary measures to improve patient visits by enhancing outpatient
management, particularly for departments such as pediatrics and respiratory
care. Strategically reassign personnel or recruit qualified experts to departments
facing low engagement or a paucity of specialized influence.

Focus on high-end medical services: As society develops, the demand for
medical services is increasing, and patients’ expectations for high-quality
medical experiences are rising. Our Group needs to continue to promote the
hospitals’ differentiated development and high-end services, providing patients
with convenient, personalized, and comprehensive diagnostic and treatment
management across the entire cycle, thus meaningfully enhancing the hospital’s
high-end service capabilities.

Strengthen social security payment management systems: The downward
adjustments in payment rates for different DRG groups and tightened social
insurance payment quotas under the DIP model implemented by the Ministry
of Human Resources and Social Security are expected to continue to put a
pressure on our revenue growth. Our Group will collaborate proactively with the
social security bureau to advance diverse and comprehensive payment models,
including disease-based payment. Further standardize the management of
medical records and enforce quality control measures for both medical records
and medical insurance settlement lists, in accordance with relevant regulations.

Rigid control of labor costs and dynamic adjustment of our medical professionals:
Our Group will optimize and integrate our human resources to achieve both
cost efficiency and high effectiveness. This will involve enhancing departmental
management through refined practices and strengthening our reserve of
professional talent.
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Management Discussion and Analysis

Future Plans for Material Investments and Capital Assets
The Kanghua Qingxi Healthcare Complex

The Kanghua Qingxi Healthcare Complex is the Group’s new elderly medical
and healthcare complex development in Qingxi Town, Dongguan City (the
land use rights of a land parcel which was acquired in year 2020), construction
work of the main facilities had commenced in 2021. The development involves
a comprehensive elderly healthcare medical facility with a particular focus
on geriatric patients and rehabilitation, and will further enhance the Group’s
capability in providing high-end integrated medical care to meet the increasing
demand for such services in Guangdong Province, the PRC.

The Kanghua Qingxi Healthcare Complex has a total construction area of more
than 130,000 square meters, and the planned architectural content includes
several medical technology buildings, inpatient buildings, and nursing buildings,
among which we expect there will be 500 inpatient beds and about 800 nursing
and rehabilitation beds. The first phase of construction covers the medical
technology building, the inpatient building, and the rehabilitation building, with a
total construction area of approximately 44,000 square meters. The construction
and inspection of the main structure of the buildings for the first phase of the
construction has been completed in 2024. The relevant interior decoration is in
progress of re-design and amendments and we expect to complete in year 2026,
and aim to put the first phase of the project into operation by 2027. As of 30 June
2025, the total investment in Kanghua Qingxi Healthcare Complex amounted to
approximately RMB232.1 million.

Save as disclosed in this report, the Group did not have other plans for material
investments or capital assets as of the date of this report.

FINANCIAL REVIEW
Segment Revenue

The Group generates revenue primarily from: (i) hospital services — provision of
healthcare services through its owned hospitals, namely Kanghua Hospital and
Renkang Hospital (six months ended 30 June 2024: Kanghua Hospital, Renkang
Hospital and Kangxin Hospital), comprising inpatient healthcare services,
outpatient healthcare services, physical examination services and postpartum
care service; (i) rehabilitation and other healthcare services — provision of
rehabilitation services to patients with physical or mental disabilities and other
healthcare related services including elderly care and training service for the
disabled; (iii) haemodialysis services — provision of haemodialysis services
primarily refers to treatments that replicate kidney’s function to remove wastes
in blood for patients with kidney disease or failure; and (iv) elderly healthcare
services — provision of elderly healthcare services, including assisted living, adult
daycare, long-term care, residential care and hospice care to the aged patients.
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The following tables below set forth the revenue, costs of revenue, gross profit T 2= & 5I| X BT R iR AN £ B4R 9 #0212 89

and gross profit margin of the Group by segment for the periods indicated: Wz WaEKA « EF REFRZE
For the six months ended 30 June 2025 (unaudited) HE_Z-RAFRA=THIEXHEA CRE
FIZ)

Rehabilitation

and other Elderly

Hospital healthcare  Haemodialysis healthcare
services services services services Total

BEREM Jubgs EEBRE
Bk BERY R R @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTR ARETR  AREBTR ARETR  ARETR

Revenue I 873,298 58,596 42,7 6,930 981,535

Cost of revenue Wz Al A (728,51) (51,886) (38,792) (3,813) (823,002)

Gross profit E7 144,787 6,710 3,919 3,117 158,533

Gross profit margin EE 16.6% 11.5% 9.2% 45.0% 16.2%

For the six months ended 30 June 2024 (unaudited) BE_Z-_NFEFA=ZF+BHIENEA (RE
EiZ)

Rehabilitation

and other Elderly

Hospital healthcare  Haemodialysis healthcare
services services services services Total

REREM MmkEM ZFBRE
B MR % BERS R R @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT  ARBTE ARETt ARBTR ARETR

Revenue W 880,750 59,708 37,092 6,968 984,518
Cost of revenue DEp®N (747,958) 49,449 (36,906) (3,806) (838,119
Gross profit E7 132,792 10,259 186 3,162 146,399
Gross profit margin ERE 15.1% 17.2% 0.5% 45.4% 14.9%

Revenue from the Group's hospital services amount to RMB873.3 million for RIFEHR » AEEERRENWREASAR
the Reporting Period (six months ended 30 June 2024: RMB880.8 million), #¥8733EF&c(HE2-_ZT_MF<A=1+H
representing a period-on-period decrease of 0.8%, accounting for 89.0% (six  1E/N1EA : ARM880.8FH &) + RLLE
months ended 30 June 2024: 89.5%) of the total revenue of the Group. 08% HAEEBKZRAGI0% (BE_-ZT
TERA=THIERMEAR : 89.5%) ©
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Management Discussion and Analysis

Revenue from hospital services comprised (i) revenue from inpatient healthcare
services amounted to RMB521.0 million (six months ended 30 June 2024:
RMB522.8 million), representing a period-on-period decrease of 0.3%, accounting
for 53.1% (six months ended 30 June 2024: 53.1%) of the total revenue of the
Group; (i) revenue from outpatient healthcare services amounted to RMB303.9
million (six months ended 30 June 2024: RMB319.3 million), representing a
period-on-period decrease of 4.8%, accounting for 31.0% (six months ended 30
June 2024: 32.4%) of the total revenue of the Group; (i) revenue from physical
examination services amounted to RMB44.3 million (six months ended 30 June
2024: RMB38.7 million), representing a period-on-period increase of 14.6%,
accounting for 4.5% (six months ended 30 June 2024: 3.9%) of the total revenue
of the Group; and (iv) revenue from postpartum care service amounted to
RMB4.1 million (six months ended 30 June 2024: nil), accounting for 0.4% (six
months ended 30 June 2024: nil) of the total revenue of the Group. The decrease
in revenue from hospital services is primarily attributable to (i) the decline in
revenue of our major medical disciplines, in particular, the cardiovascular related
disciplines (following the disposal of 55% equity interest in Kangxin Hospital
during the Reporting Period), paediatrics related disciplines and O&G related
disciplines; (i) the decrease in both outpatient and inpatient visits; and (iiil despite
the increase in patient’s average spending during the Reporting Period. During
the first half of 2025, departments such as pediatrics, respiratory medicine, and
obstetrics and gynecology recorded the most significant drops in patient visits.
This decline in revenue can be attributed to several factors, including the decrease
in general outpatient visits which has a carry-over impact on inpatient visits, a
notable decrease in fertility and birth rates which has the most significant impact
in paediatrics related disciplines and O&G related disciplines, the evolving Three
Medical policies which has downward pressure on medical service charges and
per patient spendings, tighter community medical referral restrictions, enhanced
service capabilities at local town-level hospitals which has impact over patient
referrals to Kanghua Hospital, and the strengthening of medical alliances
among public hospitals. Additionally, increased regional competition in medical
specialties has contributed to a decrease in the business volume of the relevant
departments at Kanghua Hospital and Renkang Hospital.
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Revenue from rehabilitation and other healthcare services amounted to RMB58.6
million (six months ended 30 June 2024: RMB59.7 million), representing a period-
on-period decrease of 1.9%, accounting for 6.0% (six months ended 30 June
2024: 6.1%) of the total revenue of the Group. Anhui Hualin Group is principally
engaged in provision of rehabilitation services to the patients with physical or
mental disabilities and other healthcare related services including care services
for elderly and training services for the disabled. The decrease in revenue is
mainly attributable to (i) decrease in the inpatient intake and patients average
spending at our rehabilitation hospitals, but partly offset by the increase in
patient visits at our rehabilitation centres; and (i) continuing reforms and policy
implementation in payment rates adjustments as well as restrictions on annual
insurance payout quotas.

Revenue from haemodialysis services amounted to RMB42.7 million (six months
ended 30 June 2024: RMB37.1 million), representing a period-on-period increase
of 15.1%, accounting for 4.4% (six months ended 30 June 2024: 3.8%) of the total
revenue of the Group. The haemodialysis services segment was acquired by the
Group in January 2024 and is still operating at loss. The increase in revenue is
mainly attributable to the growth in overall patient visits and the rise in regular
haemodialysis patients, furthermore, several new centers that commenced
operations in 2024 have continued to ramp-up and mature, which have further
contributed to the overall growth. The Board is optimistic that the haemodialysis
services segment will be one of the key revenue drivers of the Group in the
medium to long ferm.

Revenue from elderly healthcare services represents the provision of elderly
healthcare services at our Renkang Elderly Care Centre, which amounted to
RMB6.9 million (six months ended 30 June 2024: RMB7.0 million), representing
a period-on-period decrease of 0.5%, accounting for 0.7% (six months ended
30 June 2024: 0.7%) of the total revenue of the Group. As Renkang Elderly Care
Centre is currently operating at close to maximum capacity, the decrease in
revenue for the Reporting Period was mainly due to the slight fluctuation in
utilisation and average spending during the Reporting Period.
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Management Discussion and Analysis

Cost of Revenue

Cost of revenue of the Group’s hospital services segment (consisting of inpatient
healthcare services, outpatient healthcare services, physical examination
services and postpartum care service) primarily consisted of pharmaceuticals,
medical consumables, staff cost, depreciation, service expenses, utilities
expenses, rental expenses and other costs. Cost of revenue of the Group’s
hospital services segment increased to RMB728.5 million (six months ended
30 June 2024: RMB748.0 million), representing a period-on-period decrease of
2.6%. The decrease in cost of revenue of our hospital services segment is mainly
attributable to the full de-consolidation of Kangxin Hospital's cost of revenue from
those of the Group following the disposal of a 55% equity interest. The disposal
had a net positive impact to the financial results of the Group, as compared to
full consolidation of Kangxin Hospital's loss prior to the disposal. Despite the
disposal of Kangxin Hospital, the Group’s hospital services segment recorded an
increase in direct staff-related costs and rental expenses. The rise in staff-related
costs reflects ongoing challenges in retaining professional staff personnel in the
market.

Cost of revenue of the Group’s rehabilitation and other healthcare services
segment amounts to RMB51.9 million (six months ended 30 June 2024: RMB49.4
million), representing a period-on-period increase of 4.9%, and primarily
consisted of staff costs, medical consumables, depreciation, utilities and rental
expenses. Staff costs are salaries and benefits for healthcare professionals,
including physical therapists, occupational therapists, speech therapists, and
nursing staff involved in patient care. Medical consumables are therapeutic
supplies associated with purchasing and maintaining rehabilitation equipment
(e.g., treadmills, weights, adaptive devices) and consumable supplies. The
increase in cost of revenue within our rehabilitation and healthcare services
segment is primarily driven by increased staff costs, resulting from a general
rise in wage levels across the industry as companies enhance compensation
packages to attract and retain talent in a competitive labour market.
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Cost of revenue of the Group’s haemodialysis services segment amounts to
RMB38.8 million (six months ended 30 June 2024: RMB36.9 million), representing
a period-on-period increase of 5.1%, and primarily consisted of staff costs,
medical consumables, depreciation, utilities and rental expenses. Direct staff
costs include expenses related to the salaries and benefits of healthcare
professionals, such as nephrologists, nurses, and technicians who provide
dialysis freatments. Medical consumables refer to medical supplies and costs
associated with the purchases and maintenance of dialysis machines, tubing,
filters, and other consumables necessary for each treatment session. Facility
overhead such as utility expenses relates to the operational costs of the dialysis
centres, including rent, water and electricity and maintenance of the facility. Other
costs are expenses related to ancillary services, such as lab tests and cleaning
and waste treatment. The increase in cost of revenue within our haemodialysis
services segment is primarily attributable to the increase in business operations,
which corresponds with the overall increase in total revenue generated from this
segment.

Cost of revenue of the Group’s elderly healthcare services represents cost of
revenue af Renkang Elderly Care Centre amounted to RMB3.8 million (six months
ended 30 June 2024: RMB3.8 million). There were no significant changes in cost
of revenue as the centre had been operating at high utilisation.

During the Reporting Period, pharmaceuticals, medical consumables and staff
cost accounted for approximately 26.8% (six months ended 30 June 2024:
25.9%), 25.1% (six months ended 30 June 2024: 25.8%) and 34.5% (six months
ended 30 June 2024: 34.2%), respectively, of the total cost of revenue of the
Group. The proportion of cost of pharmaceuticals and medical consumables as
percentage of total cost of revenue maintain relatively stable during the Reporting
period, despite the de-consolidation of Kangxin Hospital and the decline in both
outpatient and inpatient visits. Our total staff-related costs, including salaries,
bonuses, and other benefits, decreased slightly by 1.0% compared to the prior
period, primarily due to the financial impact from the disposal of Kangxin
Hospital. Nonetheless, the Group continues to encounter pressures from elevated
salary levels, retention costs, and a shortage of qualified medical professionals in
the market.
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

Total gross profit of the Group amounted to RMB158.5 million (six months ended
30 June 2024: RMB146.4 million), representing a period-on-period increase of
8.3%. The overall gross profit margin rose to 16.2% (six months ended 30 June
2024:14.9%), primarily due fo: (i) full de-consolidation of Kangxin Hospital’s cost of
revenue from those of the Group following the disposal of a 55% equity interest;
(ii) the increase in the overall average patient spending, despite a decline in
patient visits; and {iii) continual improvement in the operating performance of our
haemodialysis services segment.

Other Income

The other income of the Group primarily consisted of bank and other interest
income, investment income from financial assets at FVTPL, government subsidies,
fixed operating lease income (rental income), clinical trial and related income and
others. In the first half of 2025, other income amounted to RMB22.8 million (six
months ended 30 June 2024: RMB21.2 million), representing a period-on-period
increase of 7.6%, primarily attributable to (i) the increase in rental income to
RMB8.2 million (six months ended 30 June 2024: RMB1.9 million). Rental income
primarily comprised rents received from staff for the use of staff quarters, as well
as leasing arrangements for the café and shops within our hospital premises.
During the Reporting Period, following the disposal of Kangxin Hospital, the
Group entered into a rental agreement with Kangxin Hospital to lease Phase 1 of
the hospital building in Chongqing for a term of 20 years, which includes a two-
year rent-free period starting in January 2025. The Group recognized an effective
rental income of RMB6.0 million during the Reporting Period; (i) a decrease in
investment income from financial assets at FVTPL o RMB3.5 million (six months
ended 30 June 2024: RMB4.1 million) primarily due to a decrease in amount of
structured deposits being placed during the Reporting Period; (i) a decrease
in government related subsidies to RMBO0.1 million (six months ended 30 June
2024: RMBO0.3 million); (iv) a decrease in clinical trial and related income to
RMBO0.03 million (six months ended 30 June 2024: RMB7.3 million) as the Group
substantially ceased such operations since November 2024; (v) a decrease in
bank and other interest income to RMB2.3 million (six months ended 30 June
2024: RMB3.2 million); and (vi) offset by an increase in local health service income,
gain on early termination of leases and other miscellaneous income such as
work-related injuries and disability assessment income.
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Management Discussion and Analysis
BEENWR DN

Other Expenses, Gains and Losses

The other expenses, gains and losses of the Group primarily consisted of fair
value gain/(loss) on financial assets at FVTPL, loss on disposals of property, plant
and equipment, donations and net exchange gain/(loss). In the first half of 2025,
other expenses, gains and losses amounted fo a net loss of RMB1.8 million (six
months ended 30 June 2024: net loss of RMB9.9 million), primarily attributable
to (i) a recorded net exchange loss of RMB1.8 million (six months ended 30 June
2024: net exchange gain of RMBI1.8 million) mainly arising from our Hong Kong
dollar denominated financial assets; (i) a recorded gain on disposal of property,
plant and equipment of RMBO0.06 million (six months ended 30 June 2024: loss
on disposal of RMB0.2 million); and {iii) a recorded fair value loss on financial
assets at FVTPL of RMB11.4 million for six months ended 30 June 2024 (nil for the
Reporting Period).

Net Provision for Impairment Losses under Expected Credit Loss (ECL)
Model

During the Reporting Period, impairment losses under expected credit loss model
recorded a net provision of RMB10.2 million (six months ended 30 June 2024:
RMB3.2 million). The net provision for the Reporting Period is mainly attributable
to: (i) specific provisions were made to certain receivables from social security
bureau and written-off during Reporting Period following an annual review
conducted by the bureau; and (i) the effects of increase in the Group’s accounts
receivable aging and deterioration in credit rating of certain corporate customers
and outstanding debts from patients. In the past years, the Group has increased
its efforts to recover overdue debts, including recovering receivables from patients
through legal actions, as well as tightening credit reviews given to corporate
customers.

The Group collectively assesses ECL for the accounts and other receivables,
except for accounts receivable from the PRC government’s social insurance
scheme and certain credit impaired debtors which are assessed for ECL
individually. The provision rates are based on internal credit ratings as groupings
of various receivables that have similar loss patterns. The collective assessment
is based on the Group’s historical default rates taking into consideration forward-
looking information that is reasonable and available without undue costs or effort.
At every reporting date, the historically observed default rates are reassessed
and changes in the forward-looking information are considered.
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Management Discussion and Analysis

The management of the Group closely monitors the credit quality of accounts and
other receivables and considers the debts that are neither past due nor impaired
to be of a good credit quality. Receivables that were neither past due nor impaired
related to the customers and debtors for whom there was no history of default. As
part of the Group’s credit risk management, the Group uses receivables’ aging to
assess the impairment for its receivables except for accounts receivables from the
PRC government's social insurance schemes and certain credit impaired debtors
of which ECL are assessed individually. These receivables consist of a large
number of small patients with common risk characteristics that are representative
of the patients” abilities to pay all amounts due in accordance with the contractual
ferms.

Administrative Expenses

The administrative expenses of the Group primarily consisted of staff costs,
repairs and maintenance expenses, office expenses, depreciation and
amortisation, rental expenses, utilities expenses, entertainment and travelling
expenses and other expenses. In the first half of 2025, administrative expenses
amounted to RMB108.8 million (six months ended 30 June 2024: RMB140.5
million), representing a period-on-period decrease of approximately 22.6%,
primarily due to (i) full de-consolidation of Kangxin Hospital's administrative costs
from those of the Group following the disposal of a 55% equity interest; and {ii)
initiatives to enforce stringent cost control policies during the Reporting Period.
Staff costs, repairs and maintenance expenses and office expenses have all
recorded a 21.1%, 23.9% and 35.2% decrease, respectively, as compared with the
same period last year.

Finance Costs

Finance costs for the Reporting Period amounted to RMB8.1 million (six months
ended 30 June 2024: RMB17.1 million), representing a period-on-period decrease
of 52.4%. Finance costs for the Reporting Period represents (i) interest on bank
loans raised of RMB5.6 million (six months ended 30 June 2024: RMB18.7 million,
including a bank arrangement fee of approximately RMB11.7 million was charged
to profit or loss on a one-off basis); (i interest on loan from Kanghua Group
of RMBO0.6 million for the six months ended 30 June 2024 (nil for the Reporting
Period); (iii) the interest element relating to lease liabilities charged to profit or
loss during the Reporting Period of RMB2.5 million (six months ended 30 June
2024: RMB3.9 million); and (iv) less the amount of interest capitalised in the cost of
qualifying assets of RMB6.2 million for six months ended 30 June 2024 (nil for the
Reporting Period).
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Management Discussion and Analysis
BEENWR DN

Income Tax Expenses

The income tax expenses of the Group primarily consisted of PRC enterprise
income tax, Hong Kong Profits Tax and deferred tax. In the first half of 2025,
income tax expenses amounted to RMB20.4 million (six months ended 30
June 2024: RMB21.6 million), representing a period-on-period decrease of
approximately 5.3%. The subsidiaries of the Group in the PRC are generally
subject to income tax rate of 25% on their respective taxable income. The
decrease in income tax expenses was primarily due the decrease in profits
generated at Kanghua Hospital during the Reporting Period.

Profit/(Loss) for the Period

The Group recorded profit for the Reporting Period amounting to RMB32.6 million
(six months ended 30 June 2024: loss of RMB24.7 million), and profit attributable
to the shareholders amounting to RMB41.6 million (six months ended 30 June
2024: loss of RMB19.5 million).

Adjusted EBITDA

The profit/(loss) for the period is the primary performance indicator of the Group,
which reflects the totality of the Group’s performance based on IFRS and has been
discussed in the management discussion in this report. The relevant disclosures
on Adjusted EBITDA are infended to provide an additional measure for investors
to understand the Group’s core operating performance based on elimination of
impact that the management considers is not reflective of the core operations of
the Group.
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Management Discussion and Analysis

The following table sets out the reconciliation from profit/(loss) before tax to
Adjusted EBITDA and explanation notes:

BEERWR DT

TERBIGHAEN, (BB ZLHE
EBITDA ) ¥ il I AR RE G A -

For the six months ended

30 June
HEAA=THILAER
2025 2024
—E-RE —E-F
Notes RMB’'000 RMB’000
B 5 ARBTT ARBFT
(unaudited) (unaudited)
(REEZ) (CRigE%)
Profit/(loss) for the period HREF, (&EE) 32,571 (24,657)
Add: Income fax expenses o SRR 20,413 21,557
Profit/(loss) before tax (IFRS BRERER, (BB) (BB ERE
measure) HEH|FTE) 52,984 (3,100)
Add: Finance costs o A A AR (i 8,113 17,061
Add: Depreciation of right-of-use il : # BEEETE
assets (i) 21,345 21,274
Add: Depreciation of property, m:9zE - BERSETE
plant and equipment (i) 48,190 53,804
EBITDA (non-IFRS measure) EBITDA (3EEIPR B B R = 2E Al 5T &) 130,632 89,039
Add: Fair value loss on financial - EZERAFEFAESNEREE
assets at FVTPL NEEE (i) - 11,400
Less: Investment income from B R RITE R E WA
structure bank deposits (iii) (3,517) (4,075)
Add: Exchange loss/(gain) n e EREE (W) (iv) 1,839 (1,815)
Less: Bank and other inferest B RTT R E AT B ULA
income (v) (2,288) (3,210)
Adjusted EBITDA IR EBITDA
(non-IFRS measure) (FEENRR B #5 3R 5 2ERIGT &) 126,666 91,339
Notes: (T

(i) EBITDA (represents earnings before interest, taxes, depreciation and amortization) is
an additional tool for users of the financial information to understand the cash profit
generated by the Group’s operations, by eliminating the impact of taxes, cost of
debts (finance costs) and non-cash depreciation of right-of-use assets and property,
plant and equipment. EBITDA can also represent the financial outcome of operating
management decisions by eliminating the impact of non-operating management
decisions, such as tax expenses, inferest expenses and depreciation, and enables
to assess the substantive profitability of the Group net of expenses dependent on
financing decisions, tax strategy, and discretionary depreciation schedules.

(i)

EBITDA (45 %1 B 9T 8 K & 85 AU A B) JH 81 7%
BEREREERIBRTE  EFKA (BLE
RA)ARFEAEEERDE  BE LEE
CHBREGWECHE UTHRAEEEYE
FrEEIR &% F A EEINT A - EBITDAJR 7]
IRBEBERIELEERRROTE (I
HRY  FERIRITE) WEEEIRRE
MBI 4E R - A sF B A £ EEFIRREUR
REERR BMERBERBBEIERBE
MASENEERFES -
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Management Discussion and Analysis
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(i)  Fair value loss on financial assets at FVTPL represents fair value changes of il EAFEFABZNEREELAFEEE
investments held by the Group. As part of the Group’s cash management policy BASERENEENATFEZY -ER
to manage excess cash, the Group purchased investment products from financial REBENEEBHERENEF—EBERS
institutions or invest info funds to achieve higher interest income without interfering BEREWE AEBEITTEREBLELRE
with the business operations or capital expenditures. Such investment products or AEZHWART MepEEEEREE
investment funds held by the Group does not form part of the Group’s core business M EES  UWEMESHFELA -
operations and subiject to fair value changes from time to time with fair value gains AEERBREHLEREAERIBREES T
or losses recognised in the consolidated statement of profit or loss. In the opinion TERAEEZOEBELSN —H9 I
of the Directors, such gains or losses associated with the investment is not reflective ZRNFETIFEGH RN GEERRERY
of the daily business operations of the Group, and removal of such gains or losses AFEREIEBEZEAR -EFRA B
would enable the users of the financial information to better understand the core KREBBAMNZE WA BB R R ARE
operating performance of the Group. WEEXBEL UHBRZZFUENES

BREMBENERERE TRAKENZ

N =
DEERE -

il Investment income from structured bank deposits represents investment income (il 4 HR1TF RAIR B WA TS AN £ B AT R
earned by the Group which primarily includes inferest income from structured bank BHRERA  FEZBEAEEREED
deposits purchased by the Group. As part of the Group’s cash management policy HEBEMRITFEROF WA - ERARE
to manage excess cash, the Group purchased investment products from financial EUBEBERENAP —HREEERK
institutions to achieve higher interest income without interfering with the business R AEEBETVEEFEESEATH
operations or capital expenditures. Such structured bank deposits do not form part MATRT MepmEEEEREER MU
of the Group’s core business operations. In the opinion of the Directors, the income EERESHMBWA ZELEEBERTE
associated with the structured bank deposits is not reflective of the daily business R THEX AR EEZOEREEN—F D °
operations of the Group, and the removal of such income would enable the users of EERR HEEBMERITEREENKA
the financial information to better understand the core operating performance of the WARMAESENHTERKES - WMBR
Group. ZEWRABETBEERFEREE THRAE

RO EE RS -

(iv/  Exchange loss/(gain) represents the financial impact in movements of exchange ~ (iv)  FEEE, (W) fEEREH T BHAE

rates primarily on the Group’s portfolio investment fund, bank balances and fixed OB TEHENREEEES RITER
bank deposits which are denominated in Hong Kong dollars. Other than the portfolio NREFRTEANGBELE - BRIREES
investment fund, bank balances and fixed bank deposits, the Group does not have Ee RITESKRETRITFRIIN A&
other significant foreign currency denominated financial assets and liabilities. In the WEAME IS ENCREERE
opinion of the Directors, such exchange gains or losses associated with portfolio E-EFZRA MREMAEGES  RITH
investment fund, bank balances and fixed bank deposits are not reflective of the daily #h N B TE IR1T 1 A B B A2 S IE W AR Sk
business operations of the Group, and the removal exchange gains or losses would EETRRMAEENAEXEKESE I
enable the users of the financial information to better understand the core operating PR IE N W sk BB M S AR A E
performance of the Group. BTHMALEENZOLEEE -

(v Bank and other interest income primarily represents interest income from bank ~ (v)  #R1T R EMF B WA T BIERITF R H
deposits from the savings accounts. In the opinion of the Directors, such inferest ERFPEGHFEWA -ESERA Z%F
income is not reflective of the daily business operations of the Group, and the FEBMAN KRR AEENHEEKESE
removal of such interest income would enable the users of the financial information W Bz SR S WA K G BERERE
to better understand the core operating performance of the Group. BTHMALEENZOLEEE -
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Management Discussion and Analysis

FINANCIAL POSITION

Property, Plant and Equipment, Right-of-use assets and Deposits Paid for
Acquisition of Property, Plant and Equipment

During the Reporting Period, the Group acquired property, plant and equipment
and incurred expenditure on construction in progress of RMB43.6 million and
RMB3.7 million (six months ended 30 June 2024: RMB24.9 million and RMB29.2
million), respectively, mainly for the purpose of (i) upgrading and expanding the
service capacity of our hospital operations; (i} construction of Phase Il medical
facility at our Kangxin Hospital; and (i) the construction for the development of
our Kanghua Qingxi Healthcare Complex.

As at 30 June 2025, the Group had right-of-use assets of RMB241.0 million (31
December 2024: RMB280.1 million) which includes leasehold lands of RMB185.6
million (31 December 2024: RMB212.0 million) and leasehold land and buildings
relating to leases of RMB55.5 million (31 December 2024: RMB68.2 million).
During the Reporting Period, the Group entered into new lease agreements for
the use of properties in the PRC for 4 to 15 years and is required to make fixed
monthly payments. In relation to such leases, the Group recognised right-of-use
assets and lease liabilities of RMB10.8 million (six months ended 30 June 2024:
RMBO.1 million).

During the Reporting Period, the Group entered into agreements with landlords
for early termination of lease contracts, the carrying amounts of right-of-use
assets and lease liabilities were RMB4.4 million and RMB5.8 million, respectively,
resulting in a gain of RMB1.5 million recognised in profit or loss as other income.

In addition, during the Reporting Period, the Group disposed of certain property,
plant and equipment of carrying amount RMB17.1 million, upon disposal of
Kangxin Hospital and other subsidiaries within the Anhui Hualin Group.
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During the Reporting Period, the Group transferred certain land and building
(the phase 1 medical facility underlying the operations of Kangxin Hospital
located in Chongging) previously classified as property, plant and equipment
and right-of-use assets of carrying amounts RMB171.0 million and RMB24.2
million, respectively, to be classified under investment property and leased them
to Kangxin Hospital (an associate of the Group) for generating rental income.
Upon transfer to investment property, the asset was revalued with a surplus
on valuation of RMB20.1 million (net of tax) and credited to property revaluation
reserve.

As at 30 June 2025, the Group had deposits paid for acquisition of property, plant
and equipment amounting to RMB12.2 million (31 December 2024: RMB29.5
million). The deposits mainly represent deposits paid for construction cost of
Phase Il medical facility located in Chongging and amount paid for acquisition
of new medical equipment and other new facilities as the Group continues to
upgrade its medical facilities and expand its operation capacity.

Investment Property

As at 30 June 2025, the Group's investment property represented land and
building, being the phase 1 medical facility underlying the operations of Kangxin
Hospital located in Chongqging, held and leased to Kangxin Hospital. In July
2024, Kangxin Hospital has completed a demerger under PRC laws, pursuant
to which the Chongqing Kanghua Zhonglian Healthcare Management Co., Lid.
("Chongging Kanghua Property”) (as a wholly-owned subsidiary of the Company)
has been established to hold the land and buildings underlying the operations
of Kangxin Hospital. Upon entering the sale and purchase agreement for the
disposal of 55% equity interest in Kangxin Hospital (as the lessee) in January
2025, Chongging Kanghua Property (as the lessor) also entered in a lease
agreement with Kangxin Hospital (as the lessee) for the lease of the phase 1
medical facility with lease term of 20 years, which includes a two-year rent-
free period starting in January 2025. In connection to the leasing arrangement,
the Group transferred the phase 1 medical facility (land and building) previously
classified under property, plant and equipment and right-of-use assets with
aggregated carrying amount RMB195.2 million to investment property. Upon
transfer to investment property, the property was revalued at RMB222.0 million,
with a surplus on valuation of RMB20.1 million (net of tax) and credited to property
revaluation reserve. The phase 2 medical facility remained as leasehold land
and construction in progress held by Chongqing Kanghua Property, and was not
transferred to investment property. As at 30 June 2025, the Group’s investment
property was measured using the fair value model with carrying amount of
RMB221.7 million.
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Management Discussion and Analysis

Other Asset

Other asset represented a brand introduction fee paid by the Group to procure
the introduction of the “Artemed” brand by Silver Mountain Capital Limited (“Silver
Mountain”) o Kangxin Hospital under a management arrangement with Silver
Mountain in 2022 ("Management Arrangements”). Details of the Management
Arrangements are set out in the Company’s announcement dated 23 May 2022.
Pursuant to the Management Arrangements, Silver Mountain shall provide a
series of services with a view to improving and optimising the operations of
Kangxin Hospital including the introduction of a German medical group “Artemed”
to Kangxin Hospital to participate in daily management and operations,
overseas and domestic resources, research capabilities, clinical achievement
transformation, policy innovation, cooperation with medical colleges, key scientific
construction, medical informatics, medical payment system, quality control, expert
collaboration and cost control. The “Artemed” license holder has granted Kangxin
Hospital for a non-exclusive right to use Artemed brand in Mainland China. As at
31 December 2024, other asset of RMB17.4 million has been reclassified to and
included in assets classified as held for sale, and was disposed upon disposal of
Kangxin Hospital during the Reporting Period.

Interest in an Associate (Kangxin Hospital)

On 9 January 2025, the Company entered into a sale and purchase agreement
for the disposal of 55% equity interest in Kangxin Hospital at a consideration
of RMB34.9 million. Details of the arrangements are set out in the Company’s
announcement dated 9 January 2025. The disposal was completed in February
2025. Kangxin Hospital has ceased to be a subsidiary of the Company and the
financial results of Kangxin Hospital are no longer consolidated into those of the
Company. The Company has accounted for its remaining 45% equity interest in
Kangxin Hospital as interest in an associate under equity method. At the date
of disposal of Kangxin Hospital, the Group has recognised a gain on disposal
of approximately RMB19.5 million and interest in an associate (at fair value) of
RMB23.2 million for the remaining 45% equity interest in Kangxin Hospital.

During the Reporting Period, the Group has shared of the loss of Kangxin hospital
amounted to RMBI18.4 million and the carrying amount of our interest amounted
to RMB4.8 million as at 30 June 2025.
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Management Discussion and Analysis
BEENWR DN

Accounts and Other Receivables

The account receivables of the Group primarily consisted of balances due from
social insurance funds, certain corporate customers and individual patients.
As at 30 June 2025, accounts receivables amounted to RMB236.9 million (31
December 2024: RMB265.6 million), of which 78.9% (31 December 2024: 66.2%)
were aged within 90 days. Average accounts receivables turnover days for the
Reporting Period is 46.3 days (31 December 2024: 46.4 days). The decrease in
accounts receivables and accounts receivable turnover days was primarily due to
the decrease in balance due from social insurance funds and other government
authorities, and certain corporate customers, as well as the de-consolidation of
Kangxin Hospital's accounts receivables following the disposal of a 55% equity
interest. As at 30 June 2025, the Group has carried out credit assessment on
its accounts and other receivables and a net provision of impairment loss of
RMB10.2 million (six months ended 30 June 2024: RMB3.2 million) has been
charged to profit or loss during the Reporting Period.

The other receivables of the Group primarily consisted of prepayments to
suppliers and others. As at 30 June 2025, total other receivables amounted to
RMB42.5 million (31 December 2024: RMB46.9 million) and primarily comprised (i)
prepayments to suppliers of RMB9.9 million (31 December 2024: RMB11.3 million);
and (i) other receivables comprising prepayments to other non-trade suppliers,
security deposits and other prepaid expenses and others amounted to RMB34.3
million (31 December 2024: RMB37.9 million), which is offset by a net provision
expected for credit loss of RMB1.7 million (31 December 2024: RMB2.2 million).

36 Guangdong Kanghua Healthcare Group Co., Ltd. Interim Report 2025

R Ui R TR e L b B LR TR

AEENERERETEEERTERE
& BTRARFELMERRANLGSS - R
E-HENAZTE BRERABARK
269BFEL(ZE-_WF+-_A=+—H:
AR®E265.6 BET) - A 789% (ZF =Y
F+-A=+—H:662%)HEEHEIOX
Mo HEHRFHEKERAEREE46.3
K (ZZEZWWE+ZA=+—H :464K) -
JEWBE R R EW R AERE R EEH
REWARES R EMBFIPIU RIS
TERFPMEHRRD - AR E 55% 4
BECHSEAAERLOERERER - R =_%
ZHENAZTH AEBEBHEEKRER
M E A TR EITE RS - MREEE
BEFEARBIO2AET (BHE_2 -
FRNA=ZTHLEXNEA: ARE3I2EET)
ERSHEEBAEBEINR -

AEENHEMERREBETEZBEEHEER
HTENRREM R-BE-RHENA=1+H -
Hih W BREAARKQSFEE L (=
ZoNFF+-_A=1+—H: ARKE469HE
) BEXZEFENEHEINENRAR
Bo9BEE L (ZE-_MNF+=-A=+—8:
ARBNIEE L) KlilEMEYERIE (B
EREMIEBE ZHEENENRIE RES
MEMBEMAZREM ARKIMIFET
—E-_NE+-_A=+—8: AR¥379
BEL  HowEBEERBEREFEA
R\ 7a8n(ZE-mE+=-A=+—8:
ARM22B8T) FTiKeH -



Management Discussion and Analysis

Accounts and Other Payables and Provision

The accounts and other payables and provision of the Group primarily consisted
of accounts payable, accrued expenses, receipts in advance, payables for
acquisition of property, plant and equipment, provision for medical dispute
claims, other tax payables and others. At 30 June 2025, accounts and other
payables and provisions increased to RMB781.6 million (31 December 2024:
RMB758.8 million) primarily attributable to: (i) an increase in accounts payable
to RMB402.6 million (31 December 2024: RMB357.9 million) primarily due to the
expansion of haemodialysis service operations and delayed payments resulting
from a more stringent cash-flow management policy of the Group; (i) a decrease
of accrued expenses to RMB78.9 million (31 December 2024: RMB90.5 million);
(iii) a decrease in receipt in advance to RMB241.1 million (31 December 2024:
RMB250.0 million) which mainly represents temporary funds received from social
security insurance fund; (iv) a decrease in payables for acquisition of property,
plant and equipment to RMB23.5 million (31 December 2024: RMB26.3 million);
and (v) an increase in provision for medical dispute claims to RMB3.9 million (31
December 2024: RMB2.9 million), comprising a net provision for the Reporting
Period of RMB2.7 million (six months ended 30 June 2024: RMB3.2 million).

Net Current Assets and Net Assets

As at 30 June 2025, the Group recorded net current assets of RMB266.4 million (31
December 2024: RMB236.9 million) and net assets position of RMB1,464.7 million
(31 December 2024: RMB1,462.3 million).
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LIQUIDITY AND CAPITAL RESOURCES
Financial Resources

As at 30 June 2025, the Group continued to maintain a good financial position
with cash and cash equivalents of RMB359.7 million (31 December 2024:
RMB242.6 million), fixed bank deposits of RMB62.2 million (31 December 2024:
RMB65.8 million) and restricted bank balances of RMB3.1 million (31 December
2024: RMB3.1 million). The Group continues to generate steady cash flow from
operations. Taking into account sufficient cash and bank balances, in the opinion
of the Directors, the Group will have adequate and sufficient liquidity and financial
resources to meet the working capital requirement of the Group for at least the
next twelve months following the end of the Reporting Period.

As at 30 June 2025, as part of the Group’s cash management activities, the
Group had investments (classified as financial assets at FVTPL) in aggregate of
RMB394.0 million (31 December 2024: RMB394.0 million), primarily consisting of,
(i) a fund investment of RMB24.0 million (31 December 2024: RMB24.0 million). In
2021, the Group entered into a partnership agreement with two independent third
parties for the establishment of a fund, namely, Guangdong Bosong Kanghua
Equity Investment Partnership, L.P., a limited partnership established under the
laws of the PRC. The purpose of the fund is to achieve investment returns and
capital appreciation through carrying out investment, investment management
and other activities in accordance with PRC laws, business scope under business
registration, and the partnership agreement. To the extent permitted by the
applicable laws, the fund will invest primarily in the fields of medical services,
biotechnology, medical equipment, and medical informatics. The initial term of
the fund shall be seven years. As at 30 June 2025, the fund had made equity
investments in two (31 December 2024: two) unlisted companies and the
aggregate carrying amounts of the equity investments was RMB24.0 million (31
December 2024: RMB24.0 million), which were measured at fair values. During
the six months ended 30 June 2024, the Group recognised a fair value loss of
RMB11.4 million (nil for the Reporting Period) in relation to fund investment; and
(i) structured short-term bank deposits of RMB370.0 million (31 December 2024:
RMB370.0 million), representing low-risk structured investment products issued
by commercial banks in the PRC for variable investment returns. Maijority of these
structured deposits are with maturities of less than six months and the principal is
generally renewed when matured.
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Management Discussion and Analysis

As part of the Group’s cash management policy to manage excess cash, the
Group purchases investment products from financial institutions to achieve
higher interest income without interfering with business operations or capital
expenditures. The Group carefully balances the risks and returns associated
with the investment products when making the investment decisions. The senior
management of the Group is closely involved in scrutinizing any decision of
the Group to purchase investment products. The investment products should
generally satisfy the following criteria, including: (i) its term should generally not
exceed one year; (i) it should not interfere with the Group’s business operations
or capital expenditures; (iii) it should be issued by a reputable bank which the
Group has a long-term relationship, preferably exceeding five years; and (iv) the
underlying investment portfolio should generally be low risk.

Cash Flow Analysis
The table below sets forth the information as extracted from the condensed

consolidated statement of cash flow (unaudited) of the Group for the periods
indicated:
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Net cash flow from operating activities KEEBFBHReREFHE +200.8% 146,758 48,783
Net cash flow used in investing activities WEEBFARSREFE -78.6% (10,663) (49,824)
Net cash flow used in financing activities BMEESMARRREFE -88.6% (22,534) (198,102)
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During the Reporting Period, the net cash flow from operating activiies RBEHA  KEEFHREBRESTEFHE

amounted to RMB146.8 million (six months ended 30 June 2024: RMB48.8
million), representing a period-on-period increase of 200.8%, which is primarily
attributable to the significant improvement in adjusted EBITDA performance and
turn-around from loss to profit during the Reporting Period.
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Management Discussion and Analysis
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Net cash flow used in investing activities

During the Reporting Period, the net cash flow used in investing activities
amounted to RMB10.7 million (six months ended 30 June 2024: RMB49.8
million), representing a period-on-period decrease of 78.6%, which is primarily
attributable to (i) net cash flow from disposal of 55% equity interest in Kangxin
Hospital and other subsidiaries of Anhui Hualin Group in aggregate of RMB31.3
million (six months ended 30 June 2024: net cash flow from acquisition of 70%
in the Kanghua Haemodialysis Group of RMB6.1 million); (i) an advance made to
Kangxin Hospital (our associate company) of RMB17.2 million during the Reporting
Period to support its operations; (i) a decrease in purchase of property, plant
and equipment to RMB26.9 million (six months ended 30 June 2024: RMB36.9
million); and (iv) a decrease in deposits paid for acquisition of property, plant and
equipment to RMB5.9 million (six months ended 30 June 2024: RMB12.1 million).

Net cash flow used in financing activities

During the Reporting Period, the net cash flow used in financing activities
amounted to RMB22.5 million (six months ended 30 June 2024: RMB198.1
million), representing a period-on-period decrease of 88.6%, which is primarily
attributable to (i) new bank loan raised of RMB63.3 million (six months ended 30
June 2024: RMB21.8 million); (i) the Group has net repayment to non-controlling
shareholders of subsidiaries of RMB47.0 million (six months ended 30 June
2024: RMB75.1 million); (iii) repayment of bank loans of RMB1.0 million (six months
ended 30 June 2024: RMB283.4 million); and (iv) advance from the Company’s
immediate holding company, Kanghua Group of RMB177.0 million during the six
months ended 30 June 2024 (nil for the Reporting Period).
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Management Discussion and Analysis

Significant Investment, Acquisition and Disposal
Disposal of Equity Interest in Kangxin Hospital

On 20 December 2024, the Board resolved to dispose of 55% equity inferest of
Kangxin Hospital to Silver Mountain or its dffiliates. As the demerger of Kangxin
Hospital (which was conducted under PRC laws, pursuant to which Chongging
Kanghua Property has been established to hold the land and buildings
underlying the operations of Kangxin Hospital) was completed and the land and
buildings were transferred to Chongqing Kanghua Property, Kangxin Hospital
was in a condition ready for immediate sale. The assets and liabilities of Kangxin
Hospital have been presented separately in the consolidated statement of
financial position as at 31 December 2024.

On 9 January 2025, the Company entered into a sale and purchase agreement
with Beijing Pantheon Health Management Co., Ltd.* ("Pantheon Health”),
a company established in the PRC and is under common control with Silver
Mountain for the disposal of 55% equity interest in Kangxin Hospital at a
consideration of RMB34.9 million. Details of the contractual arrangements are set
out in the Company’s announcement dated 9 January 2025.

The disposal was completed on 8 February 2025. Kangxin Hospital has ceased to
be a subsidiary of the Company and the financial results of Kangxin Hospital are
no longer consolidated into those of the Company. Subsequent to the disposal,
the Company has accounted for its remaining 45% equity interest in Kangxin
Hospital as interest in an associate under equity method.

Disposal of subsidiaries of Anhui Hualin Group

During the Reporting Period, the Group entered into several sale and purchase
agreements to dispose of its 100% equity interests in certain subsidiaries of Anhui
Hualin for a total consideration of RMB90,000. The purpose of the disposal was
to dispose of certain non-performing rehabilitation related operating subsidiaries
within the Anhui Hualin Group. The disposal was completed in June 2025, upon
which the Group ceased to have control over these subsidiaries.

Save as disclosed in this report, the Group had no significant investment,
acquisition or disposal during the Reporting Period.
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Management Discussion and Analysis
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Cash Management Activities

As part of the Group’s cash management, the Group has from time to time
purchased investment products (structured bank deposits) issued by a reputable
PRC commercial bank with terms ranging from 91 to 191 days and investment
funds to achieve higher interest income without interfering with business
operations or capital expenditures. The investment products are not rated by any
credit rating agency but is classified as low-risk by the issuing bank and may
involve liquid listed securities. The Group carefully balances the risks and returns
associated with the investment products when making the investment decisions.
The senior management of the Group is closely involved in scrutinizing any
decision of the Group to purchase investment products. Furthermore, the Group
has also invested in equity investment fund for the purpose of generating long-
term investment returns. It has been the strategy of the Group to explore new
potential investments projects and capital market investments in order to diversify
business risk as well as broaden income source and spectrum of the Group and
eventually maximizing shareholders’ values. The Company considers that these
investment funds involve scopes that covers quality capital market stocks and
high value-added health industries which are in line with PRC's development
trajectories in the healthcare and technology space which is highly relevant to
the Group’s core business. The Directors consider that, through appropriate
market screening of investment projects by the funds, they will in the long term
be a reasonable investment of the Company and certain of which, may facilitate
the Group’s entry into the relevant healthcare space and establishing strategic
cooperation with relevant players in the market.

Capital Expenditure

The Group regularly makes capital expenditures to expand its operations,
maintain its medical facilities and improve its operating efficiency. Capital
expenditure primarily consists of purchases of property, plant and equipment. The
capital expenditure of the Group during the Reporting Period was RMB47.3 million
(six months ended 30 June 2024: RMB54.1 million). The Group has financed its
capital expenditure mainly through cash flows generated from operating activities
and bank loans.
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Management Discussion and Analysis

USE OF PROCEED FROM THE INITIAL PUBLIC OFFERING

The Company’s H shares were listed on the Stock Exchange on 8 November
2016. The Company’s net proceeds from the initial public offering of its H shares
amounts to approximately RMB782.6 million (equivalently to approximately
HK$874.9 million) after deducting underwriting commissions and all related
expenses. The net proceeds from the initial public offering have been and will be
utilised in accordance with the purposes set out in the Prospectus.

Up to 30 June 2025, of the net proceeds from the initial public offering, (i) RMB78.3
million, representing approximately 10% of the net proceeds, have been fully
utilised and used as general working capital; (i) RMB134.7 million, representing
approximately 17.2% of the net proceeds, have been utilised and used on
expansion of our current operations and upgrading our hospital’s facilities; and (iii)
RMB208.8 million, representing approximately 26.7% of the net proceeds, have
been utilised and used for acquisition and potential acquisition of businesses. As
at 30 June 2025, out of the balance of the unutilised net proceeds of RMB360.8
million, part of such proceeds have been used to purchase certain financial
products (classified as financial assets at FVTPL) or placed in fixed bank deposits
to achieve higher interest income and capital return without interfering with our
business operations or capital expenditures to earn better return on our excess
cash balance, and the remaining balance have been kept at the bank accounts
of the Group (included in bank balances and cash). As at the date of this report,
the Company does not anticipate any material change to its plan on the use of
proceeds as stated in the Prospectus.

BEERWR DT

BEXRNRABEMRSFIEAR

ARABHBR ZZE—RF+— A NBREER
FrEm - ARRRINKRBHEMAE RATE EE
BRA% BAAABEHRASREFEY
BARMKTI6BEEIL HERLS/4IEE
BIL) c BN AFMBEMSREFBECIRR
WHHERRBRERMBARER -

BE_Z-_HAFEA=1+H B HBE
ISR BEFERNAREISIEE T (AT
BRIBFREN0%) ERBHB AL BN —
MEEED  (MARBI47EE T (ULTE
FIBFEEL7.2%) BB A RARBEARE
EREEBRABRBREE : RiilARE
2088 B BT ((h TS FNIBFEEL267%) B
WERARBAREBURERETWRE K%
ZTHEFRNA=1TH BARBBZASRESF
Bt A ARE3608FE T EF MDA
BRECHARNEEETESRER (DER
BERAFEFABENSHEE) 7T H
RITHER - EMESRSNFBRARER
B ETATERMNEBEEXNEARMAS
RIERT MR ER S SR BREELT
MEH UEBRBIFRAAEERNIERITRP
GTASBITHEHB IR S) - RAFREHE - K
NAEFTBRERMAMSKIBERAEE
TEBEEEMBERER -

EREEEEEERNOABR AR fHHRE 2025

43



44

Management Discussion and Analysis
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The following table sets forth the intended purposes for the net proceeds from the
initial public offering, the utilisation of such proceeds and the timeline of utilisation

estimated by the management:

Net proceeds
from the initial public
offering intended

fEETE B R HARR -

TREIERAFABREMBRBFENHE
ERE  ZEMBHRENSRBAREERE

for the purpose Expected timeline
as disclosed Utilisation up to for the utilisation
in the Prospectus 30 June 2025 Unutilised amount  of the unutilised
Purpose (RMB million) (RMB million) (RMB million) ~ amount e
RRERRERE BE-Z-IF
RENERLREE ~AZTAK
FREREFH AR APALE RAKHA
JiiFe (AR¥BE&T) (AR®EETRT) (ARMEER) SENEHERNE
Expansion of the Group’s current operations and 70.4 8.5 619 By the end of
upgrading of hospital facilifies 31 December 2025
BARKERBEL LR BRRE R-B-F&E+-F
=+—H5
Expansion of operating capacity and capability 2817 126.2 155.5 By the end of
in multi-disciplinary specialised freatment and 31 December 2025
diagnosis and upgrade of medical facilities RZZEZRF+ZA
BREBENRZERDQENUK =+—A8#
BB BRI
Expansion of hospital management operations 78.3 - 78.3 By the end of
BREREEZE 31 December 2025
e 2y
=t+—H#
Expansion of healthcare operations in the PRC 2739 208.8 65.1 By the end of
through selective mergers and acquisitions 31 December 2025
BRERUGABEARTENBEREXH WZZ_RF+_A
=t+—H#
Working capital and other general corporate 78.3 78.3 - -
purposes
LEEG REM—ROAME
Total 782.6 4218 360.8
@t

Note: Such timeline is an estimation of the management only and is subject to change on
account of the Group’s operating conditions and market conditions from time to time.
In particular, it should not be taken as an indication that any potential transaction is
under negotiation and/or will materialise.

The expected utilization of the proceeds, particularly related to expansion plans,
has been delayed primarily due to the Group’s current focus on allocating
management resources towards recovery from the impacts of COVID-19 and
adjustments to industry changes, especially various healthcare reforms and
national policies. The Company will review the intended use of proceeds and
will make an announcement as and when required under the Hong Kong Listing
Rules.
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Management Discussion and Analysis

INDEBTEDNESS

Bank Loans

As at 30 June 2025, the Group had a secured bank loan of carrying amount of
RMB77.4 million (31 December 2024: RMB74.4 million) and an unsecured bank
loan of carrying amount of RMB214.0 million (31 December 2024: RMB154.7
million).

As at 30 June 2025, the Group had two bank loan facilities and details are as
follows:

(i)

RMB330.0 million fixed asset facility agreement with Bank of Dongguan
Co., Ltd. and carries variable interest rate using five-year LPR (Loan Prime
Rate) offered by the People’s Bank of China plus 0.5%, at each drawn down
date and adjusted annually. Loan principal can be drawn down up to 25
April 2026 with full repayment term of 15 years from each drawn down
date. As at 30 June 2025, the carrying amount of this variable-rate secured
bank loan amounted to RMB77.4 million (31 December 2024: RMB74.4
million). The main purpose of the loan is to finance payments for the
construction development and fixed assets purchase of the Kanghua Qingxi
Healthcare Complex (the Group’s elderly medical and healthcare complex
development in Qingxi Town, Dongguan City). The bank loan is secured
with (i) financial guarantees provided by the Company and Mr. Wang
Junyang, the chairman of the Group; and (i) pledge of leasehold land held
by a subsidiary of the Company with carrying amount of approximately
RMB76.7 million as at 30 June 2025 (31 December 2024: RMB77.6 million).
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(il RMB299.0 million revolving credit facility agreement with Bank of Dongguan
Co., ltd. and carries variable interest rate using one-year LPR (Loan Prime
Rate) offered by the People’s Bank of China plus 0.85%, at each drawn
down date and adjusted annually. Loan principal can be drawn down
up to 29 May 2026 with full repayment term of 3 years from each drawn
down date. As at 30 June 2025, the carrying amount of this variable-
rate unsecured bank loan amounted to RMB214.0 million (31 December
2024: RMB154.7 million). The main purpose of the loan is fo supplement
operating cash flow for Kanghua Hospital. The bank loan is unsecured with
financial guarantees provided by the Company and Mr. Wang Junyang, the
chairman of the Group.

In connection with the bank loan facility above, Mr. Wang Junyang, the chairman
of the Group, provided guarantees and undertakings in favour of the relevant
lender. The financial assistance provided by Mr. Wang Junyang is exempted from
the connected transaction requirements under Chapter 14A of the Hong Kong
Listing Rules by virtue of Rule 14A.90.

Amount Due to a Non-Controlling Shareholder of a Subsidiary

As at 30 June 2025, the Group had an amount due to a non-controlling
shareholder of a subsidiary of RMB87.2 million (31 December 2024: RMB134.3
million). In 2024, the Group completed the acquisition of 70% in Kanghua
Haemodialysis Group, and as of the acquisition date, the Kanghua Haemodialysis
Group had an amount due to the vendor, namely Dongguan YouWang
Enterprise Investment Co., Ltd.* (the "Vendor”), representing a shareholder’s
loan of approximately RMB203.8 million to Kanghua Haemodialysis. Pursuant
to the acquisition agreement, the Vendor had agreed that it would not require
immediate repayment of such shareholder’s loan after completion and would
continue to provide such shareholder’s loan for the benefit of the Kanghua
Haemodialysis Group until Kanghua Haemodialysis has sufficient cash resources
and the board of directors of the Kanghua Haemodialysis considers appropriate
to repay such shareholder’s loan. In view of the loss-making position of Kanghua
Haemodialysis Group, the Directors expects that financial assistance of up to
RMB100 million within one year from the completion date may be required from
the Group, which will primarily be used: (i) to support the ongoing operations
of Kanghua Haemodialysis Group; (i) for the capital expenditure of medical
equipment and expansion plans (if any); and/or [iii) for the repayment of debt
obligations of the Kanghua Haemodialysis Group as and when the board of
directors of Kanghua Haemodialysis considers appropriate. During the Reporting
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Management Discussion and Analysis

Period, the Group repaid RMB47.0 million to the Vendor. The amount due to a
non-controlling shareholder of a subsidiary was unsecured, non-interest bearing,
and not due within one year from the end of the Reporting Period, and has
therefore been classified as non-current liabilities as of 30 June 2025.

Contingent Liabilities

The Group is subject to legal proceedings and claims in the ordinary of business
primarily arising from medical disputes brought by patients. Provision for medical
disputes is made based on the status of potential and active claims outstanding
as at the end of the relevant period, and primarily taking info account any
judicial appraisal or court determination against the Group. As at 30 June 2025,
except for those disputes with provision made, the total stated claim amount
of the Group’s on-going medical disputes was approximately RMB12.4 million
(31 December 2024: RMB14.3 million) and there were certain medical disputes
without claim amount stated. Based on the Group’s assessment, as at 30 June
2025, approximately RMB3.9 million (31 December 2024: RMB2.9 million) had
been provided and included in accounts and other payables and provisions of
the Group.

As at 30 June 2025, the Group had no contingent liabilities or guarantees that
would have a material impact on the financial position or operation of the Group.

Pledge of Assets

As at 30 June 2025, leasehold land (included in right-of-use assets) with net
carrying amount of RMB76.7 million (31 December 2024: RMB77.6 million) had
been pledged to secure a banking facility granted to the Group.

Capital Commitments

The capital commitments of the Group were primarily attributable to construction
costs relating to the expansion and renovation of the Group’s medical facilities.
As at 30 June 2025, the capital commitments in respect of property, plant and
equipment contracted for but not provided in the condensed consolidated
financial information were RMB78.7 million (31 December 2024: RMB153.7 million).
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Financial Instruments

The Group’s financial instruments primarily consisted of accounts and other
receivables, financial assets at FVTPL, fixed bank deposits, bank balances and
cash, restricted bank balances, accounts and other payables, amounts due to
non-controlling shareholder of a subsidiary, bank loans and lease liabilities. The
management of the Company manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and effective manner.

Exposure to fluctuation in Exchange rates

The proceeds of raised by the Company in its initial public offering of its H Shares
is denominated in Hong Kong dollars. The Group deposits certain of its financial
assets in Hong Kong dollars, and is mainly exposed to fluctuation in exchange
rates of Hong Kong dollars against RMB. The Group is therefore exposed to
foreign exchange risk.

The Group has not used any derivatives financial instruments to hedge against its
exposure to currency risk. The management manages the currency risk by closely
monitoring the movement of the foreign currency rates and will consider hedging
significant foreign currency exposure should such need arise.

Gearing Ratio

As at 30 June 2025, the Group’s gearing ratio (total interest-bearing bank loans
divided by total equity and multiplied by 100%) was 19.2% (31 December 2024:
15.7%).
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Management Discussion and Analysis

EMPLOYEES, REMUNERATION POLICIES AND TRAINING SCHEMES

The Group’s comprehensive staff remuneration policy comprise basic salary
determined with reference to the individual’s position, seniority and length of
service, performance bonus determined with reference to the metrics specific to
the individual's job function and other benefits. The Group regularly benchmarks
against available market data and adjusts its remuneration structure with a
view to remaining competitive. As at 30 June 2025, the Group had a total of
3,836 (31 December 2024: 4,320) full-time staff. Total staff related costs for the
Reporting Period (excluding directors” and supervisors’ emoluments) amounted
to approximately RMB314.8 million (six months ended 30 June 2024: RMB336.3
million). The Group endeavours to ensure that the compensation level of its
employees remains competitive and in line with market conditions and its
employees are appropriately rewarded based on their performance within the
general framework of the Group’s salary and bonus system.

The Group provides structured training and education programmes to enable
its staff to consistently deliver high quality services. These programmes aim to
equip the staff with a sound foundation of the medical principles and knowledge
as well as practical skills in their respective practice area and foster a high
standard of practice, organisation capability and vigilant attitude. Regular internal
and external mandatory trainings are organised for medical staff to keep them
abreast of the latest development in healthcare. From time to time, the Group
identifies and sponsors its staff with high development potential to undertake
further studies and professional training in prestigious academic institutions
and participate in industry conventions. Medical teams also benefit from the
experience and knowledge exchange during seminars and sharing sessions
regularly held. The Group encourages medical staff to apply for professional
and technical qualifications and enrol in specialised training programmes and
assessments from time to time, including induction training for new employees,
development training for young and middle-aged core talent, medical service
quality training and management training for young core talent, with a view
to ensuring that their relevant professional competencies meet the required
standards. Through various training and education programmes, the Group also
aims to foster a proactive risk reporting culture among staff, which is important in
the early detection of clinical failure and damage control.
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INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the six
months ended 30 June 2025 (six months ended 30 June 2024: nil).

REPURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
SECURITIES

During the Reporting Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities (including
sale of treasury shares). As at 30 June 2025, the Company did not hold any
treasury shares.

EVENTS AFTER THE REPORTING PERIOD

There was no significant event after the Reporting Period.

REVIEW OF INTERIM REPORT

Audit Committee has reviewed the Group’s interim results and interim report for
the six months ended 30 June 2025 and has opined that applicable accounting
standards and requirements have been complied with and that adequate
disclosures have been made by the Company.

Audit Committee consists of three independent non-executive directors of the
Company, Mr. Chan Sing Nun (the chairman of the Audit Committee), Ms. Lam
Shiu Ling Cecilia and Dr. Chen Keji. Among them, Mr. Chan Sing Nun (a certified
public accountant accredited by the Hong Kong Institute of Certified Public
Accountants) has the appropriate professional qualifications.

The auditor of the Company has also reviewed the Group’s interim results for the
six months ended 30 June 2025 in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information Performed
by the Independent Auditor of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants.
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Corporate Governance Highlights

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of corporate
governance practices. The Board is of the opinion that the Company has complied
with all applicable code provisions contained in Part 2 under the CG Code as set
out in Appendix C1 to the Hong Kong Listing Rules during the six months ended
30 June 2025.

The Board is committed to promoting good corporate governance to safeguard
the interests of the Shareholders and believes that maintaining a high standard
of corporate governance is essential to the success of the Company and would
provide a practice enhancing greater accountability and transparency and
meeting the expectations of the Group’s stakeholders. The Company will continue
to review and enhance its corporate governance to ensure that it will continue to
meet the applicable requirements of the CG Code.

CHANGES IN THE BOARD AND THE INFORMATION OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES

Changes in the Board since the publication of the 2024 annual report of the
Company and as at the date of this report are set out below:

With effect from 18 June 2025, (i) Mr. Yeung Ming Lai has resigned as an
independent non-executive Director and ceased to be a member of each of the
Audit Committee, Nomination Committee and Remuneration Committee; and (ii)
Ms. Lam Shiu Ling Cecilia has been appointed as an independent non-executive
Director and a member of each of the Audit Committee, Nomination Committee
and Remuneration Committee.

Save as disclosed above, there was no change in the Board and any information
of each Directors, supervisors and chief executives that is required to be disclosed
pursuant to Rules 13.51(2) and 13.51B(1) of the Hong Kong Listing Rules since the
publication date of the 2024 annual report of the Company.

CONTINUING DISCLOSURE OBLIGATIONS PURSUANT TO THE HONG
KONG LISTING RULES

The Company does not have any other disclosure obligations under Rules 13.20,
13.21 and 13.22 of the Hong Kong Listing Rules.
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Corporate Governance Highlights
TEERHE

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as a code of conduct of the Company
for Directors’ and Supervisors’ securities transactions. Having made specific
enquiry of all Directors and Supervisors, the Directors and the Supervisors have
complied with the required standard set out in the Model Code during the six
months ended 30 June 2025. Employees who are, or likely to be, in possession
of unpublished inside information in relation to the Company or the Shares are
prohibited from dealing in the Shares during the black-out period.

APPRECIATION

On behalf of the Board, | would like to take this opportunity to express our
appreciation to the management team and staff of the Group for their contribution
and also to extend my sincere gratitude to all our shareholders and business
partners for their continuous support.

For and on behalf of the Board

Wang Junyang
Chairman

Dongguan, the PRC
29 August 2025
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DIRECTORS’, SUPERVISORS” AND CHIEF EXECUTIVE'S INTERESTS IN

SECURITIES

As at 30 June 2025, the interests and short positions of the Directors, the
Supervisors and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as nofified to the Company and the
Hong Kong Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which he/she were taken or deemed to
have under such provisions of the SFO), or as recorded in the register maintained
by the Company under section 352 of the SFO, or as notified to the Company and

the Hong Kong Stock Exchange pursuant to the Model Code were as follows:

Other Information
Hith &R

B EENBRSTHRAEBRES

P

RZBE-_RAFANA=1+H ARAREE &
ERESITHABRAR R E E A 158
FEEERRBHFNBERMEXVE) 2 %
7 HERO REEFETREERIEES L
EIEBIEXVEETRESHBAME AR R
LEBBRHNEZIAE (BRESRIE
BELHAEGRI Z2FEBRBXER BT E
EEBER RKR)  HEFABAEART
IREH RGN 352G E 2 &L MR
RBBEZETUEMNTARRREBEH R
FrevigEss Moxa T ¢

(@)  The Company @ AT
Approximate
percentage of
Approximate  the Company’s
percentage in total issued
Shares ofthe  share capital®
same class® L NG
Number of HE &R BRITRA
Name of Director Class of Shares ~ Nature of inferest Shares B3 Frts BEHH
EEps PR 17 48 5l BEHME ROHA BRAEDLY B
Mr. Wang Junyang Domestic Shares  Interest in a controlled corporation® 222,500,000 89% 66.54%
TEBEE NER REEHEE MR (Long position]
(#%8)
Mr. Chen Wangzhi Domestic Shares  Inferest in a controlled corporation®; 27,500,000 1% 8.22%
BRE R4 NER family interest of spouse® (Long position]
REEHEE SR (#72)
P Fal
Ms. Wang Aigin Domestic Shares  Interest in a controlled corporation®; 27,500,000 1% 8.22%
TEHLL NER family interest of spouse® (Long position]
REEHEE R (#72)
BBE R R
Mr. Wong Wai Hung Domestic Shares  Inferest in a controlled corporation™ 25,000,000 10% 7.48%
TERELE WE K RE AR Long Position)
(#72)

EREEEEEERNOABR AR fHHRE 2025

53



Other

Information

HiwEx

Notes:

]

(2)

(3)

(4)

(5)

Mr. Wang Junyang holds (i} 97.46% in Kanghua Group, which in turn holds
197,500,000 Domestic Shares (long position); and (i) 50% in Xingye Group
(directly of 2% and indirectly through a controlled corporation, Dongguan
Kanghua Investment Development Co., Ltd. (BREET RER EERER A
7]), of 48%), which in turn holds 25,000,000 Domestic shares (long position).
Therefore, Mr. Wang Junyang is deemed to be interested in 222,500,000
Domestic Shares through interest in controlled corporations by virtue of the
SFO.

Each of Mr. Chen Wangzhi and Ms. Wang Aigin holds 50% in Xingda Property,
which in turn holds 27,500,000 Domestic Shares (long position). Therefore,
each of Mr. Chen Wangzhi and Ms. Wang Aigin is deemed to be interested
in 27,500,000 Domestic Shares through interest in controlled corporation by
virtue of the SFO.

As Mr. Chen Wangzhi and Ms. Wang Aigin are husband and wife, each of
them is deemed to be interested in all the Shares held by them in aggregate
by virtue of the SFO.

Mr. Wong Wai Hung holds 34.0% in HH International (as defined below),
which in turns holds 100% in Weishun Property (as defined below), which in
turns holds 100% in Kangwei Industrial (as defined below), which in turns holds
48.0% in Xingye Group. Xingye Group held 25,000,000 Domestic Shares.
As Mr. Wong Wai Hung controls more than one third of the voting power at
the general meeting of Xingye Group, Mr. Wong Wai Hung is deemed to be
interested in the same number of Shares in which Xingye Group is interested
by virtue of the SFO.

The shareholding percentages are calculated on the basis of 250,000,000
Domestic Shares and 84,394,000 H Shares issued by the Company as at 30
June 2025.
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(b)

Associated corporations of the Company

Other Information
Hi &k

(bl A EIEEEE

Approximate
percentage inferest
in the associated

corporation
Name of Director Associated corporation Nature of interest i AR B
EENE TR % E ERME REBNE D
Mr. Wang Junyang Kanghua Group Beneficial owner 97.46%
TEHRE RESH EnEEA
Mr. Wang Junyang Xingye Group Beneficial owner; interest in a controlled 50%
TEHEE L E corporation®
BERlEAA REESEENER"

Mr. Wong Wai Hung Xingye Group Interest in a controlled corporation® 48%
TEERE e 3] AR PR ) R
Mr. Chen Wangzhi Xingda Property Beneficial owner; family interest of spouse 100%
BREE X 6 4 EEYR EaEAA  EEOREER
Ms. Wang Aigin Xingda Property Beneficial owner; family interest of spouse 100%
TEHRL BiEY % ERBEAAN EBNRGER
Notes: BT
(Il Mr. Wang Junyang holds (i) 97.46% in Kanghua Group, which in turn holds N FTEBEERENRESBENI.46%

197,500,000 Domestic Shares (long position); and (i) 50% in Xingye Group T % - i B EE &R E A58 197,500,000

(directly of 2% and indirectly through a confrolled corporaﬂon Dongguan
Kanghua Investment Development Co., lid. (REET R ER EEREGR A 50% 1 &
7]), of 48%), which in turn holds 25,000,000 Domestic shares (long position).
Therefore, Mr. Wang Junyang is deemed to be interested in 222,500,000
Domestic Shares through interest in controlled corporations by virtue of the

RAER (FE): RilEEEELN
(EEFE 2D MB B %‘J
FERETRELEEEARA

M5 H 48%) 'ﬁﬁﬂﬂ%%ﬂ']%ﬁ
25,000,000 % A E R (57 &) © FEitt -

SFO. *ETE“*%&HET“M%J TEBELEW
BEEBR PR A B B & iR

222,500, oooﬂxméﬂx%m&/\ °
(2 Mr. Wong Wai Hung holds 34.0% in HH International as defined below), 2 IEF iﬁ?‘ﬁi%—rﬁ/m FER(EERT

which in turns holds 100% in Weishun Property (as defined below), which in
turns holds 100% in Kangwei Industrial (as defined below), which in turns
holds 48.0% in Xingye Group. As Mr. Wong Wai Hung controls more than one
third of the voting power at the general meeting of Kangwei Industrial, Mr. i ER &
Wong Wai Hung is deemed to be interested in the same amount of interest in
Xingye Group in which Kangwei Industrial is interested by virtue of the SFO.
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Other Information
HAith &k}

Save as disclosed above, as at 30 June 2025, to the knowledge of the Board,
none of the Directors, the Supervisors or chief executives of the Company had any
interests or short positions in the shares, underlying shares and debentures of
the Company or any of its associated corporations (within the meaning of Part XV
of the SFO) which were required fo be (i) nofified to the Company and the Hong
Kong Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors, the Supervisors and chief
executives of the Company were taken or deemed to have under such provisions
of the SFOJ; (i) recorded in the register kept by the Company pursuant to Section
352 of the SFO; or iii) notified to the Company and the Hong Kong Stock Exchange
pursuant to the Model Code.

INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 30 June 2025, according to the register kept by the Company pursuant
to Section 336 of the SFO and so far is known to, or can be ascertained after
reasonable enquiry by the Directors, the following person/entity had an interest
or short position in the Shares and underlying Shares which would fall to be
disclosed to the Company and the Hong Kong Stock Exchange pursuant to
Divisions 2 and 3 of Part XV of the SFO, or be directly and indirectly interested in 5%
or more of the nominal value of any class of share capital carrying rights to vote
on all circumstances at general meetings of the Company:

(@) Interests in the Shares of the Company

BREXHEBEEN R-F_RFANA=T
B BEFeMAM BEAQAESE EF
FERHITHA BRA LR A SE A R

CEERBEH LB GRDIFEXVER) 2B
MG R ERETHEA T IREREZ R
HEGRMEXVIBETRESD HAME AR
AREBBMIMNERIAR (BREARTR
Ex EELESTBRAEBREESFLHE
R 2 % FIRXR BRI EAERA A
@ MORB) BRI AR AR RIRE 7 M
E1IRPIF 35216 F E 2 Bt AR s 80K
B iNREFEETIANEGARBRE
BB PTE RS SRR ©

FTERRNVES

R-ZZE-RFRNA=1TH BRERARARE
EH MG ERAEIBIHEFENELM - &
REEMARKELREE AR AT - A
TAL/EENRG KBRS T EERE
o RHEERDIEXVEF 2 M3 D2 HX
ARANRE RE BB MRENERIOAR
FERREREENARRBRRARNEG LEE
155 N AR EN BRI R AT EES%
A ER)RE L

(@ RARFRRDOER

Approximate
percentage of
Approximate  the Company’s
percentage in total issued
Sharesofthe  share capital®
same class®! EARAT
Number of HE &5 BRITRAE
Name Class of Shares  Nature of inferest Shares R A3 Frdk BEBY
nE/ 28 PR 17 48 5l REME ROEE BRARLY BatY
Mr. Wang Junyang Domestic Shares  Interest in a controlled corporation” 222,500,000 89% 66.54%
TEBEE NER REEHEE N ERD (Long position]
(#72)
Kanghua Group Domestic Shares  Beneficial owner" 197,500,000 79% 59.06%
FREE NER EREBAD [Long position]
(##2)

56 Guangdong Kanghua Healthcare Group Co., Ltd. Interim Report 2025



Other Information
Hith &R

Approximate
percentage of
Approximate  the Company's
percentage in total issued
Sharesofthe  share capital®
same class® ERAFE
Number of HE &5 BRTRA
Name Class of Shares  Nature of inferest Shares R4 A6 BERD
ne/ 28 FR 40 28 5l BHME RmEE BREALY BatkY
Mr. Chen Wangzhi Domestic Shares  Interest in a controlled corporation®; 27,500,000 1% 8.22%
BREE WE R family interest of spouse® (Long position)
REZHEE R (#78)
BRI R R
Ms. Wang Aigin Domestic Shares  Inferest in a controlled corporation®; 27,500,000 1% 8.22%
TEHLL NER family inferest of spouse® (Long position]
REEHEE R (#72)
BB RRERY
Xingda Property Domestic Shares  Beneficial owner? 27,500,000 1% 8.22%
FENE NER ExEBAY (Long position]
(#%8)
Xingye Group Domestic Shares  Beneficial owner® 25,000,000 10% 7.48%
HEE NE R EREAAN (Long position]
(#72)
Mr. Wong Wai Hung Domestic Shares  Inferest in a controlled corporation™ 25,000,000 10% 7.48%
FRERE NER REEHEE B ER Y (Long Position)
(#72)
HH International Investment Domestic Shares  Inferest in a controlled corporation # 25,000,000 10% 7.48%
limited ("HH Infernational’) A& REEHEENER Y (Long Position)
ETERRERRAA (#72)
(DEZERD)
Dongguan Weishun Property Domestic Shares  Inferest in a controlled corporation ¥ 25,000,000 10% 7.48%
Investment Co., Lid. NER REZEH LB R Long Position)
("Weishun Property’) (1 8)
RETRIENEREBRAF
([BIE4%])
Dongguan Kangwei Industrial ~ Domestic Shares  Interest in a confrolled corporation 25,000,000 10% 7.48%
Investment Co., Ltd. WE K R EERER Y (Long Position)
'Kangwei Industrial’) (##8)

REMREEXREGRAA
((REEX))
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Other Information
HAith &k}

Approximate
percentage of
Approximate  the Company’s
percentage in total issued
Sharesofthe  share capital®
same class® EARDF
Number of 1R E 5 BRTRA
Name Class of Shares  Nature of inferest Shares R4 A4 BERD
ne/ 28 FR 0 48 5l BRME R EE BREALY BatkY
Wang Chi Yeung H Shares Beneficial owner 22,500,000 26.67% 6.73%
55 Hi& EREBA [Long position]
(%)
Lin Lijun ("Mr. Lin") H Shares Interest in a controlled corporation® 11,146,200 13.21% 3.33%
WFRIE ([REE]) H& R AR Long position]
(#72)
LVC Assefs Management Limited  H Shares Inferest in a controlled corporation® 11,146,200 13.21% 3.33%
H& REEGEE MR (Long position)
(#72)
LVC KH Investment L.P. H Shares Beneficial owner® 11,146,200 13.21% 3.33%
HI& ERBEANS (Long position]
(%)
Haifian (HK) Holdings Limited H Shares Beneficial owner 5,052,600 5.98% 1.51%
(formerly named as “Haitian ~ HAi% ExEBA (Long position]
(HK) Financial Development (&)
Limited’)
BR(ER)ERERAA
(RITEEXR(ES)
TRERERRA])
Mialkos Tomasz Jakub H Shares Beneficial owner 5,080,900 6.02% 1.52%
Hi% EREBA (Long position]
(#78)
Zhan Yongxiang H Shares Beneficial owner 5,021,966 5.95% 1.50%
Bk Hi& ExEBA (Long position)
(#72)
Wang Jiaxian H Shares Beneficial owner 4,320,900 512% 1.29%
IRE Hi& EnBEAA (Long position)
(#72)
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Notes:

U]

(2)

(3)

(4)

(5)

(6)

Mr. Wang Junyang holds (i} 97.46% in Kanghua Group, which in turn holds
197,500,000 Domestic Shares (long position); and (i) 50% in Xingye Group
(directly of 2% and indirectly through a controlled corporation, Dongguan
Kanghua Investment Development Co., Ltd. (BREETT RER EEREGR A
A]), of 48%), which in turn holds 25,000,000 Domestic shares (long position).
Therefore, Mr. Wang Junyang is deemed to be interested in 222,500,000
Domestic Shares through interest in controlled corporations by virtue of the
SFO.

Each of Mr. Chen Wangzhi and Ms. Wang Aigin holds 50% in Xingda Property,
which in turn holds 27,500,000 Domestic Shares (long position). Therefore,
each of Mr. Chen Wangzhi and Ms. Wang Aigin is deemed to be interested
in 27,500,000 Domestic Shares through interest in controlled corporation by
virtue of the SFO.

As Mr. Chen Wangzhi and Ms. Wang Aigin are husband and wife, each of
them is deemed to be interested in all the Shares held by them in aggregate
by virtue of the SFO.

Mr. Wong Wai Hung holds 34.0% in HH International, which in turns holds
100% in Weishun Property, which in turns holds 100% interest in Kangwei
Industrial, which in turns holds 48.0% in Xingye Group. Xingye Group held
25,000,000 Domestic Shares. As Mr. Wong Wai Hung controls more than
one third of the voting power at the general meeting of Xingye Group, each
of Kangwei Industrial, Weishun Property, HH International and Mr. Wong Wai
Hung is deemed to be interested in the same number of Shares in which
Xingye Group is interested by virtue of the SFO.

Mr. Lin holds 100% in LVC Assets Management Limited, which in turn controls
LVC KH Investment L.P. Each of Mr. Lin and LVC Assets Management Limited
is deemed to be interested in the same number of Shares in which LVC KH
Investment L.P. is interested by virtue of SFO.

The shareholding percentages are calculated on the basis of 250,000,000
Domestic Shares and 84,394,000 H Shares issued by the Company as at 30
June 2025.
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(2)

(3)

(4)

(5)

(6)

Other Information
Hith &R
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Other Information

HiwEx

(b)  Substantial shareholders of other members of the Group b) AEBEEMKEARNEZRRE
Approximate
percentage
interest held
by the substantial
shareholder
Name of member FERRK
Name of shareholder of the Group Nature of interest BEER
BREREE BB AEEHE QR ERE ERME BR B DL
Kangdi Enterprise "2 Renkang Hospital Beneficial owner 15%
B & CEER EmiB A
Ms. Zhang Dandan ™3 Renkang Hospital Beneficial owner 15%
SR S 2 A0 CHRER E=lEAA
Ms. Wang Aier " Renkang Hospital Beneficial owner 13%
FE R CEER EmB A
Notes: P 5T
(11 Pursuantto an entrusted management agreement, each of Kangdi Enterprise, ) WREEEETERE EEEY R
Ms. Zhang Dandan and Ms. Wang Aier irrevocably vested their entire voting ZEREERLZTEEHT TR
power at any general meeting of Renkang Hospital to the Company. EMmEERN CEEREMRRAS
MEMREEEBRARE] o
(20 Kangdi Enterprise is held as fo 50% by Mr. Wang Zhengren and as to 50% by 2 FECAEREAARAZEISARE
Ms. Wang Keying, all of whom are members of the Wang Family and cousins BEEZBSNRE  E2IHATE
of Mr. Wang Junyang. RIEMK B R ETEBBRENER -
(3)  Ms. Zhang Dandan is a member of the Wang Family and aunt-in-law of Mr. B TS LZETREIKREXERTE
Wang Junyang. HEERIER o
(4)  Ms. Wang Aier is a member of the Wang Family and aunt of Mr. Wang 4 ITERLZTREIKFKEXERTE
Junyang. BARAERNLEE o
Save as disclosed above, as at 30 June 2025, to the knowledge of the Directors, & E XX BEEI - RZZE-_RAESA="F

no other person had, or were deemed or taken fo have interest or short position
in the Shares or underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the registry kept by the Company pursuant to Section 336 of the
SFO.
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Report on Review of Interim Condensed Consolidated Financial Information
FEAR R AR S B S E R BB RS

@ pakertilly
R B [ P

To the board of directors of Guangdong Kanghua Healthcare Group Co., Ltd
(A joint stock company incorporated in the People’s Republic of
China with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial information
of Guangdong Kanghua Healthcare Group Co., Ltd (the “Company”) and its
subsidiaries (together, the “Group”) set out on pages 63 to 102, which comprise
the interim condensed consolidated statement of financial position as of 30
June 2025 and the related interim condensed consolidated statement of profit
or loss, interim condensed consolidated statement of profit or loss and other
comprehensive income, interim condensed consolidated statement of changes
in equity and interim condensed consolidated statement of cash flows for the six-
month period then ended, and certain explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting” ("IAS 34"} issued by the International Accounting Standards
Board. The directors of the Company are responsible for the preparation and
presentation of the interim condensed consolidated financial information in
accordance with IAS 34. Our responsibility is fo express a conclusion on the
interim condensed consolidated financial information based on our review, and
to report our conclusion solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

HERREEREEROVERATNESE
(R 2 A B HE TN B 51 1 5 7 19

REERLA])
ElE

AITEEHMFCSAEFI2AMHEREE
BEEEROERLQR ([E28)) REK
BAR (MEIEREE]) W HAERAES M
BER - P HERERAVBERREERE
CECAFRAZTHENTHERES Y
BRARREEZ R I/ E A HEAHER
THBRRARER  THERAREERR
HEipzEKEER  PHEAGAESEZEHR
MPHIBRAGARERER  UNETHEE
et - BRBMARXSMBERATDZES LR
ARTE - METBUBERRELEATE L
TRAABBAGEXALEREHEIEZES
MR ) BB & 5T YE RIS 34 5% [ P B 7% 3RS
(BB E T R34 ]) - ERREFEAR
BERBEEREFTEREIMRHERNZET
hHIBASRA M B ER - RTHEERRE
AITHERBYTHEREAMBERMED
i WIRRERBAO T GRER BT (IF
RER)BSEW BRUZIARERER
i B &Y » RIT P @A ERB REREAM
AT A ESEBEEAEE -

EREEEEEERNOABR AR fHHRE 2025

61



Report on Review of
FERR R AR & B S E R BRI S

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” ("HKSRE 2410") issued by the Hong Kong
Institute of Certified Public Accountants. A review of the interim condensed
consolidated financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe
that the interim condensed consolidated financial information are not prepared,
in all material respects, in accordance with 1AS 34.

Baker Tilly Hong Kong Limited
Certified Public Accountants

Hong Kong

29 August 2025

Li Man Chun Jesse

Practising certificate number P08302
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Interim Condensed Consolidated Statement of Profit or Loss

R RAGSEER

For the six months ended 30 June 2025
BE-_Z-_AF~~A=t+tHLXEA

Six months ended 30 June

BEASA=tHLLAEAR

2025 2024
—E-RHE ZEF
NOTES RMB’000 RMB'000
Bt 5E ARBT T ARBT T
(unaudited) (unaudited)
(REEZ) (REEZ)
Revenue e 3 981,535 984,518
Cost of revenue W g A AR (823,002) (838,119)
Gross profit EM 158,533 146,399
Other income H g A 22,752 21,154
Other expenses, gains and losses, net Hinf X - W REEFE 5 (1,775) (9,888)
Net provision for impairment losses under the EHEEBEEXETZ
expected credit loss model VRN SRk pEE= (10,209) (3,236)
Net gain on disposals of subsidiaries S8 A R A s 17(a) 19,208 -
Loss on change in fair value of investment property & WMEH A FEZSEE 12 (300) -
Share of results of an associate FEfE — B A RN EE (18,358) -
Administrative expenses THAX (108,754) (140,468)
Finance costs A& AR (8,113) (17,061)
Profit/(loss) before tax BB AR A, (B 1R) 6 52,984 (3,100)
Income tax expense FriSfif = 7 (20,413) (21,557)
Profit/lloss) for the period BraFl, (EE) 32,571 (24,657)
Profit/(loss) for the period attributable to: THEIBEEIGEHA
wm A (EiE)
— Owners of the Company —AREEA A 41,642 (19,542)
— Non-controlling interests — IR A A (9,071) (515)
32,571 (24,657
RMB cents RMB cents
ARED AR S
Earnings/(loss) per share RR&EF, (Ei8)
Basic AR 9 12.5 (5.8)
Diluted i3 9 12.5 (5.8)
BREEEEEERNO BRI HERE 2025



Interimm Condensed Consolidated Statement of Profit or Loss and

Other Comprehensive Income
HHIS G ER R EMEERE R

For the six months ended 30 June 2025
HE-_Z-_AFAA=1+HILAEA

Six months ended 30 June

BEASA=tHLLAEAR

2025 2024
—ETHF 11 S
NOTE RMB’000 RMB'000
Bt 5E ARBT T ARBT T
(unaudited) (unaudited)
(RBER) (REEZ)
Profit/(loss) for the period HIRBE R (E518) 32,571 (24,657)
Other comprehensive income: Hi2mas :
ltem that will not be reclassified to profit or loss TEENMHEEEENIER
— Gain on revaluation of a property, net of tax —MEEG WG
(FRERIR) n 20,098 -
Other comprehensive income for the period BN H M2 E S 20,098 -
Total comprehensive income/(loss) for the period ~ Ei 2wz, (E18)
k] 52,669 (24,657)
Total comprehensive income/(loss) for the period T3 & EEGHA2ME
attributable to: Was/ (E518) 4258 -
— Owners of the Company S VNEIE PPN 61,740 (19,542)
— Non-controlling interests — AR R R (9,071) (5115)
52,669 (24,657
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Interimm Condensed Consolidated Statement of Financial Position
R HARSRR 4R & B IS AR R R

At 30 June 2025
RZE_RAFANA=1H

At At
30 June 31 December
2025 2024
R-ZE-HFE RZT-MWF
ANA=+H t-—A=+—H
NOTES RMB’000 RMB’000
M3 ARET T ARBEF T
(unaudited) (audited)
(REEZ) (LEz)
NON-CURRENT ASSETS FREEE
Property, plant and equipment Y% - BB RRE 10 971,123 1,143,686
Right-of-use assets CREEE 10 241,044 280,147
Investment property WEYHE n 221,700 -
Goodwill kS 143,325 143,325
Interest in an associate KR E A Aa MRS 4,800 -
Deposits paid for acquisition of property, WHE % - B E R&E
plant and equipment [RENEF & 12,153 29,506
Financial assets at fair value through BEAFEFABRD
profit or loss TREE 24,000 24,000
Deferred tax assets FIETRIEE E 10,802 10,390
Total non-current assets ERBEERE 1,628,947 1,631,054
CURRENT ASSETS RBEE
Inventories FE 70,343 66,441
Accounts and other receivables JFE U B 3k e EL At R LK R TR 12 279,331 312,537
Financial assets at fair value through BEAFEF AEEN
profit or loss PREE 370,000 370,000
Amount due from an associate JE U — e Bt & A R ZR IR 11,390 -
Restricted bank balances SR AR TSR 3,090 3,088
Fixed bank deposits TEHASRITIF 3K 62,152 65,800
Bank balances and cash Rt MAS 359,702 242,604
1,156,008 1,060,470
Assets classified as held for sale DEAFIENEEE 13 = 50,011
Total current assets MENEEMRE 1,156,008 1,110,481
CURRENT LIABILITIES REBEE
Accounts and other payables and provision JRE AT R 3 % B At JRE A< R IR
&3 14 781,577 758,754
Bank loans — due within one year RITER——FREIH 15 4,000 4,000
Lease liabilities HEARE 35,031 61,257
Dividend payable FET AR S 48,575 -
Tax payables FEAT R IR 20,428 26,386
889,611 850,397
Liabilities associated with assets classified EABARIEREEERE
as held for sale MEaE 13 = 23,181
Total current liabilities mENBEETE 889,611 873,578
NET CURRENT ASSETS REBEEFHE 266,397 236,903
TOTAL ASSETS LESS CURRENT LIABILITIES BEERRBEE 1,895,344 1,867,957

EREEEEEERNOABR AR fHHRE 2025



Interim Condensed Consolidated Statement of Financial Position

RHART AR S I AR AR

At 30 June 2025
RZE_RHFNA=1H

At At
30 June 31 December
2025 2024
R-ZEBE-HE RZT_0EF
ANA=+H +-A=+—H
NOTES RMB’000 RMB’000
Mo ARETT ARET T
(unaudited) (audited)
(REEZR) (LEz)
NON-CURRENT LIABILITIES FREEE
Amount due to a non-controlling shareholder of a & {~F — & B /&8 & &1 69 3F 422 %
subsidiary BRI 19 87,248 134,248
Bank loans — due after one year RITER——F12 5 Hf 15 287,398 225,067
Lease liabilities HEBE 31,807 30,332
Deferred tax liabilities EERIERE 24,150 15,963
Total non-current liabilities ERT B ERE 430,603 405,610
NET ASSETS EEFE 1,464,741 1,462,347
EQUITY R
Share capital % A 16 334,394 334,394
Reserves i 1,116,890 1,105,128
Equity attributable to owners of the Company ARREE ABLER 1,451,284 1,439,522
Non-controlling interests FEERR A 13,457 22,825
TOTAL EQUITY FERYAEE 1,464,741 1,462,347
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Interim Condensed Consolidated Statement of Changes in Equity
FER R AR A R B B R

For the six months ended 30 June 2025

BE-F-AFAA=+ALAEA
Attributable to owners of the Company
ANRERAEL
Non-
Share Share  Capital  Statutory Other Revaluation  Retained controlling
capital  premium  reserve  reseve  reseve  reseve  eamings  Sub-fofal interests Total
FER
RE ROEE BAHE icHE HUEE ERRE REEA INF & @it
RMBOO0 ~ RMB000  RMB000 ~ RMBOO0 ~ RMB'00  RMB000  RMB'000  RMBO00  RMB'000  RMB000
ARETL ARBTR ARETT ARBTL ARBTR ARETT ARETT ARBTL ARBTRL ARETR
(note)
(BiF)
At1 January 2025 laudited) W-E-RF-A-H
(#2%) 334394 698214 53394 202523  (194,407) - 345404 1439522 22825 1462347
Profit/loss) for the period Brgtl/ (58) - - - - - - Hed2 Ae 90T 3257
Gain on revaluation of MEEBNE (NBHE)
a property, nef of fox - - - - - 20,098 - 20,098 - 20,098
Total comprehensive BhrEks/ (5848
income/floss) for the period 8 - - - - - 2009 41,642 61,740 (9,07 52,669
Disposal of subsidiaries HERBAF
(note 17(ali) (B 17l - - - (178) - - 178 - (134) (134
Acquisiton of adaifional inferest  4t2% — A B A RIAY
in a subsidiary [note T71bJil & (PR T70010) - - - - 173) - - 173) (163) (336)
Dividends declared EERRE - - - - - - [49.805) (49,805 - [49,803)
At30June 2025 (unoudited  RZEZRERA
=+H(REER) 334394 69824 53394 202,345  (194580) 20,098 337419 145,284 13457 1464741
At1January 2024 (audited) RZZ_ME-A-H
(BE7) 334394 698214 53394 184333 [194,407) - 8257 1404085 73342 1497507
loss ond fofol comprehensive ~ HiRER R 2 EFE
loss for the period &% - - - - - - (9542 19,542 (515 (24,657)
Acquisttion of subsidiaries WERBAR
[note 17(blfil (B3 1700lin) - - - - - - - - (45,653 [45,653)
Appropriation fo stafutory reserve $EEE T2 el - - - 27 - - 227) - - -
At30June 2024 [unoudied R ZE-MERA=TH
(k! @%M 334394 698214 53394 184560 (194407) - 308488 1404643 22574 1427017
Note: Included in the Group’s retained earnings is an amount of RMB3,188,000 as at 30 s R —ZE-RHENA= +E|*+)\$%l1%

June 2025 (31 December 2024: RMB3,561,000) which represents restricted retained
earnings from Anhui Hualin Group that are non-distributable other than upon

BFFHEEEARY 3,188,000 (==

¢+:ﬂ£+—B:AE%&%wmﬁﬁﬁ

ZHEREENZEHRERF -
8 BT -

BB

liquidation.
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Interimm Condensed Consolidated Statement of Cash Flows

FEAfS G S IR ERER

For the six months ended 30 June 2025
HE-_Z-_AFAA=1+HILAEA

Six months ended 30 June
HEA~NB=1tHILE~ER

2025 2024
—E-RE —ET N
RMB’000 RMB'000
ARBF T AREFTT
(unaudited) (unaudited)
(RBER) (REgEERZ)
NET CASH FROM OPERATING ACTIVITIES RETHREFH 146,758 48,783
CASH FLOWS FROM INVESTING ACTIVITIES REGZHHMERERE
Interest received 2R 2,288 3,210
Payments for leasehold land S+ % - (272)
Purchases of items of property, plant and equipment B E % - BiE LR EE B (26,940) (36,860
Proceeds from disposal of property, plant and HEWE - KEKREMERIE
equipment 700 46
Deposits paid for acquisition of property, plant and WiEME  BEREREDHES
equipment (5,851) (12,145)
Advance to an associate ] — B A A1 EVK (17,180) -
Net cash inflow on disposal of subsidiaries (note 17(a)) &I & A RIIRE M AFRE
(B EE17(a)) 31,27 -
Acquisition of additional interest in a non-wholly WiE—FHFE2EWBARZ
owned subsidiary (note 17(bl(i) gEIMER (B EE17(0)0) (336) -
Net cash inflow on acquisition of subsidiaries WM E A FIR R AFE
(note 17(b)(ii) (B3 5 17(b)(i) - 6,132
Purchases of financial assets at fair value through BERATETABEN
profit or loss TREE (390,000) (365,000)
Proceeds from disposal of financial assets at fair value &2 A F1E? Jr)\Tﬁ i 7 & Bl
through profit or loss &= B P15 R0I8 390,000 350,000
Investment income received from structured bank B BRI R 1R B
deposits HﬁU\ 3,517 4,075
Placement of restricted bank balances THZRBHIERITEE (353,352 (354,152)
Withdrawal of restricted bank balances TREUZ PR HI R 1T 45 & 353,350 355,142
Placement of fixed bank deposits FHUEBIRTTER (126,904) (128,380)
Withdrawal of fixed bank deposits IRAUE BASRITIF R 128,774 128,380
Net cash used in investing activities RETZEFTARSERE (10,663) (49,824)
CASH FLOWS FROM FINANCING ACTIVITIES METBAERERE
New bank loans raised FrEEsiRITEN 63,331 21,824
Principal portion of lease payments MENZAEHS (29,752) (30,975)
Interest paid [=ENPES) (8,113) (7,496)
Repayment of bank loans & i%‘fﬁﬁ%qﬁ (1,000) (283,355)
Advance from an immediate holding company —EEEIER AR - 177,000
Repayment to a non-controlling shareholder of a BT —H ﬁﬁ% DA FEE R
subsidiary e (47,000) (75,100)
Net cash used in financing activities REEEARSERE (22,534) (198,102)
NET INCREASE/(DECREASE) IN CASH AND CASH RERBREEEWEMN
EQUIVALENTS OR) F 58 113,561 (199,143)
Cash and cash equivalents at beginning of the period HE NEERBEEEEY 246,124 305,171
Effect of foreign exchange rate changes, net MR EF BT 17 (108)
CASH AND CASH EQUIVALENTS AT END OF HARRERESEEY » BIRIT
THE PERIOD, REPRESENTED BY BANK BALANCES #“HRES
AND CASH 359,702 105,920

Guangdong Kanghua Healthcare Group Co., Ltd. Interim Report 2025



Notes to Interim Condensed Consolidated Financial Information

GENERAL INFORMATION AND BASIS OF PREPARATION

EREEBEREBRM AR QA Guangdong Kanghua Healthcare
Group Co., Ltd. (the “Company”) was established as a limited liability
company in the People’s Republic of China (the “PRC") and its overseas
listed ordinary shares (the “H Shares’) are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”). In
the opinion of the directors of the Company, the Company’s immediate and
ultimate holding company is 3 52 2 4% & & E AR 22 7] (Dongguan
Kanghua Investment Group Co., Ltd.) ("Kanghua Group®), a limited liability
company established in the PRC. The addresses of the registered office
and the principal place of business in Hong Kong of the Company are 3/F,
Outpatient Zone One, Dongguan Kanghua Hospital, Nancheng Street Road,
Dongguan, Guangdong Province, PRC and Unit 3207, Metroplaza Tower 2,
223 Hing Fong Road, Kwai Fong, New Territories, Hong Kong, respectively.

The Company and its subsidiaries (collectively referred to as the “Group”)
are principally engaged in the provision of hospital services, provision of
rehabilitation and other healthcare services, provision of haemodialysis
services and provision of elderly healthcare services in the PRC.

The interim condensed consolidated financial information is presented in
Renminbi ("RMB”), which is also the functional currency of the Company.
All values are rounded to the nearest thousand, except when otherwise
indicated.

The interim condensed consolidated financial information has been
prepared in accordance with International Accounting Standard (“IAS”)
34 "Interim Financial Reporting” issued by the International Accounting
Standards Board (“IASB”) as well as with the applicable disclosure
requirements of the Rules Governing the Listing of Securities on the Hong
Kong Stock Exchange. The interim condensed consolidation financial
information does not include all the information and disclosures required in
the annual financial statements, and should be read in conjunction with the
Group’s consolidated financial statements for the year ended 31 December
2024.

AR ERAR S M E R M

For the six months ended 30 June 2025
BHEZT-AFAA=1+RHIEXNEAR
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Notes to Interim Condensed Consolidated Financial Information
R HARSRA 4R S B IS BRI M 5T

For the six months ended 30 June 2025
HE-_Z-_AFAA=1+HILAEA

1A

SIGNIFICANT EVENTS AND TRANSACTIONS IN THE CURRENT
INTERIM PERIOD

On 9 January 2025, the Company entered into a sale and purchase
agreement with an independent third party, Beijing Pantheon Health
Management Co., Ltd.* (b R $H 28 & FE & 12 B R 2 A]) (“Pantheon
Health”), a company established in the PRC and is under common
control with Silver Mountain Capital Limited (£ |1 & 78 & R 22 &) (“Silver
Mountain®), for the disposal of 55% equity interest in Chongqing Kanghua
Zhonglian Cardiovascular Hospital Co., Ltd.* ( & B 52 2= F2 Bt 0 1N & S B8
BT B PR 2 8]) ("Kangxin Hospital”) at a consideration of RMB34,936,000.
Details of the arrangements are set out in the Company’s announcement
dated 9 January 2025.

The disposal was completed on 8 February 2025. Kangxin Hospital
has ceased to be a subsidiary of the Company and the financial results
of Kangxin Hospital are no longer be consolidated into those of the
Company. The Company has accounted for its remaining 45% equity
interest in Kangxin Hospital as interest in an associate under equity
method. A subsidiary of the Group, namely Chongging Kanghua Zhonglian
Healthcare Management Co., lid* (EERER B E R EEFR Q8
(“Chongqging Kanghua Property”), has retained the land and buildings
underlying the operations of Kangxin Hospital and has leased the same to
Kangxin Hospital for its operations.

At the date of disposal of Kangxin Hospital, the Group has recognised
a gain on disposal of approximately RMB19,480,000 and interest in an
associate at fair value of RMB23,158,000 for the remaining 45% equity
interest in Kangxin Hospital.
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Notes to Interim Condensed Consolidated Financial Information

PRINCIPAL ACCOUNTING POLICIES

The interim condensed consolidated financial information have been
prepared on the historical cost convention, except for certain financial
assets and investment property that are measured at fair values.

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with those
applied in the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2024, except for the
application of below accounting policies which become relevant to the
Group in the current interim period and the adoption of the amendments
to IFRS Accounting Standards issued by IASB for the first time for the current
period’s financial information.

Application of new accounting policies in respect of investment in
associates and investment property

Investment in associates

An associate is an entity over which the Group has significant influence.
Significant influence is the power to participate in the financial and
operating policy decisions of the investee but is not control or joint control
over those policies.

The results and assets and liabilities of associates are incorporated in these
consolidated financial statements using the equity method of accounting.
Under the equity method, an investment in an associate is initially
recognised in the consolidated statement of financial position at cost and
adjusted thereafter to recognise the Group’s share of the profit or loss and
other comprehensive income of the associate. When the Group’s share of
losses of an associate exceeds the Group’s interest in that associate (which
includes any long-term interests that, in substance, form part of the Group’s
net investment in the associate), the Group discontinues recognising its
share of further losses. Additional losses are recognised only to the extent
that the Group has incurred legal or constructive obligations or made
payments on behalf of the associate.

An investment in an associate is accounted for using the equity method
from the date on which the investee becomes an associate. On acquisition
of the investment in an associate, any excess of the cost of the investment
over the Group’s share of the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill, which is included within
the carrying amount of the investment. Any excess of the Group’s share of
the net fair value of the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately in profit or loss
in the period in which the investment is acquired.

AR ERAR S M E R M

For the six months ended 30 June 2025
BHEZT-AFAA=1+RHIEXNEAR
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Notes to Interim Condensed Consolidated Financial Information
R HARSRA 4R S B IS BRI M 5T

For the six months ended 30 June 2025

Bz

TECRERA=THIEAREA

PRINCIPAL ACCOUNTING POLICIES (Conta)

Application of new accounting policies in respect of investment in
associates and investment property (Contd)

Investment in associates (Contd)

The Group assesses whether there is an objective evidence that the interest
in an associate may be impaired. When any objective evidence exists,
the entire carrying amount of the investment (including goodwill) is tested
for impairment in accordance with IAS 36 as a single asset by comparing
its recoverable amount (higher of value in use and fair value less costs
of disposal) with its carrying amount. Any impairment loss recognised
is not allocated to any asset, including goodwill, that forms part of the
carrying amount of the investment. Any reversal of that impairment loss
is recognised in accordance with 1AS 36 to the extent that the recoverable
amount of the investment subsequently increases.

When the Group ceases to have significant influence over an associate, it
is accounted for as a disposal of the entire interest in the investee with a
resulting gain or loss being recognised in profit or loss. When the Group
retains an interest in the former associate and the retained interest is a
financial asset within the scope of IFRS 9, the Group measures the retained
interest at fair value at that date and the fair value is regarded as its fair
value on initial recognition. The difference between the carrying amount of
the associate and the fair value of any retained interest and any proceeds
from disposing of the relevant interest in the associate is included in the
determination of the gain or loss on disposal of the associate. In addition,
the Group accounts for all amounts previously recognised in other
comprehensive income in relation to that associate on the same basis as
would be required if that associate had directly disposed of the related
assets or liabilities. Therefore, if a gain or loss previously recognised in
other comprehensive income by that associate would be reclassified to
profit or loss on the disposal of the related assets or liabilities, the Group
reclassifies the gain or loss from equity to profit or loss (as a reclassification
adjustment) upon disposal/partial disposal of the relevant associate.

When a group entity transacts with an associate of the Group, profits and
losses resulting from the transactions with the associate are recognised in
the consolidated financial statements only to the extent of interests in the
associate that are not related to the Group.
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Notes to Interim Condensed Consolidated Financial Information

PRINCIPAL ACCOUNTING POLICIES (contd)

Application of new accounting policies in respect of investment in
associates and investment property (Contd)

Investment property

Investment properties are properties held to earn rentals and/or for capital
appreciation.

Investment properties also include leased properties which are being
recognised as right-of-use assets and subleased by the Group under
operating leases.

Investment properties are initially measured at cost, including any directly
attributable expenditure. Subsequent to initial recognition, investment
properties are measured at fair value, adjusted to exclude any prepaid or
accrued operating lease income.

Gains or losses arising from changes in the fair value of investment
properties are included in profit or loss for the period in which they arise.
Construction costs incurred for investment properties under construction
are capitalised as part of the carrying amount of the investment properties
under construction.

If a property becomes an investment property because its use has changed
as evidenced by end of owner-occupation, any difference between the
carrying amount and the fair value of that item (including the relevant
leasehold land classified as right-of-use assets) at the date of transfer is
recognised in other comprehensive income and accumulated in revaluation
reserve.

Adoption of amendments to IFRS Accounting Standards

In the current interim period, the Group has applied, for the first time, the
following amendments to IFRS Accounting Standards issued by IASB for the
first time for the current period’s financial information:

Amendments to IAS 21
B@ s AERIE 215EFT AR

The application of the amendments to IFRS Accounting Standards in the
current interim period has had no material impact on the Group’s financial
positions and performance for the current and prior periods and/or on
the disclosures set out in the interim condensed consolidated financial
information.

AR ERAR S M E R M

For the six months ended 30 June 2025
BHEZT-AFAA=1+RHIEXNEAR
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Notes to Interim Condensed Consolidated Financial Information
AR RR 4 S B FE E R EE

For the six months ended 30 June 2025
HE-_Z-_AFAA=1+HILAEA

3. REVENUE AND SEGMENT INFORMATION 3. WEkoHER
The Group is principally engaged in provision of (i) hospital services; [ii) REEEBHERME)BBIR : ()5
rehabilitation and other healthcare services; (i) haemodialysis services; 18 R B B MRS (i) MR BT AR
and (iv) elderly healthcare services. v ZFEBFERE -
Revenue W
An analysis of the Group’s revenue for the period is as follows: AREEBAWZDTIAT -

Six months ended 30 June
HEARA=THILAER

2025 2024
—E-HF ZEAF
RMB’000 RMB'000
AREF T ARBFT
(unaudited) (unaudited)

(RAEEFR) (RIEFEZ)

Recognised over fime: B A R 3R -
Hospital services: BB AR -
— Inpatient healthcare services —(FR B ERS 521,023 522,781
— Outpatient healthcare services — P §%fﬂ|ﬁ% 303,869 319,288
— Physical examination services — AR 44,341 38,681
— Postpartum care services — AT RS 4,065 -
Rehabilitation and other healthcare services: FRIEREMBERY
— Rehabilitation hospital and —REBR KEMERERS
other healthcare services 25,011 28,302
— Rehabilitation centre services and —RIEF LIRS & B b AR 7
other services 33,585 31,406
Haemodialysis services MR FE T AR 42,711 37,092
Elderly healthcare services EZFBEBERY 6,930 6,968
Total revenue from contracts with customers EP&HOMBEKE 981,535 984,518
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Notes to Interim Condensed Consolidated Financial Information

REVENUE AND SEGMENT INFORMATION (Contd)

Segment information

Information reported to the executive directors of the Company, being the
chief operating decision maker (the “CODM"), for the purposes of resource
allocation and assessment of segment performance focuses on types of

service provided.

The Group's operating segments are classified as (i) hospital services; {ii)
rehabilitation and other healthcare services; (il haemodialysis services;
and (iv) elderly healthcare services. The details of the Group’s operating

segments are as follows:

() Hospital services:

(il  Rehabilitation and
other healthcare
services:

[iil  Haemodialysis
services:

(ivy  Elderly healthcare
services:

Provision of hospital services includes
(i) inpatient healthcare services, which
generally refer to the treatment of patients
who are hospitalised overnight or for an
indeterminate period of time; (i) outpatient
healthcare services, which generally
refer to the treatment of patients who are
hospitalised for less than 24 hours; liii)
physical examinations services, which
generally refer to the clinical examination
of individuals for signs of diseases and
health advisory services; and (iv) postpartum
care services, which generally refer to the
provision of specialized care to new mothers
and their newborns following childbirth.

Provision of rehabilitation services
generally refers to provision of special care
services to patients with permanent or
long-term physical or mental disabilities.
Other healthcare services include elderly
healthcare and training services for the
disabled.

Provision of haemodialysis services generally
refers to freatments that replicate kidney’s
function to remove wastes in blood for
patients with kidney conditions.

Provision of elderly healthcare services,
generally refers to assisted living, adult
daycare, long-term care, residential care
and hospice care to the aged patients.

AR ERAR S M E R M

For the six months ended 30 June 2025
BHEZT-AFAA=1+RHIEXNEAR
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Notes to Interim Condensed Consolidated Financial Information
R HARSRA 4R S B IS BRI M 5T

For the six months ended 30 June 2025
HE-_Z-_AFAA=1+HILAEA

3. REVENUE AND SEGMENT INFORMATION (Contd) 3. WaEkoHERE)
Segment information (Contd) DEBE KL (&)
These operating segments also represent the Group’s reportable segments. 7= ,‘17 EDHITREAEE l # P 2 5
No operating segments identified by the CODM have been aggregated in DE c REEALE R A 2 WD M -
arriving at the reportable segments of the Group. MESHEZLEARAEKE ﬁEE B £
HEB o
Segment revenues and results 7 B ER I AR
The following is an analysis of the Group’s revenue and results by operating NTRELESHE S AEE K=
segments: REEDNT
For the six months ended 30 June 2025 (unaudited) BE-ZT-AFAA=THIENEAR
(REEER)
Rehabilitation
and other Elderly
Hospital healthcare  Haemodialysis healthcare
services services services services Total
RERHM MRE EE
BhR® BER® R BER® @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT ARBTRT ARETR AR®TT ARETR

SEGMENT REVENUE o E Uk R
External sales SNEBIHE 873,298 58,596 42,7 6,930 981,535
Segment profit Ryl 144,787 6,710 3,919 37 158,533
Other income HAA 22,752
Other expenses, gainsand i - Wi K EE

losses, net e (1,775)

Net provision for impairment 78 3= & 5185
losses under the expected B~ Z il E 518

credit loss model BESE (10,209)
Net gain on disposals of HERB LR MFRE

subsidiaries 19,208
Loss on change in fair value  FHENEMNAFEEZHER

of investment property (300)
Share of results of B —EEERAIMER

an associate (18,358)
Administrative expenses THAX (108,754)
Finance costs BENAK (8,113)
Profit before tax BR AR A 52,984
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3.

Notes to Interim Condensed Consolidated Financial Information

REVENUE AND SEGMENT INFORMATION (Contd)

Segment revenues and results (Contd)

For the six months ended 30 June 2024 (unaudited)

Rehabilitation

AR ERAR S M E R M

For the six months ended 30 June 2025
BHEZT-AFAA=1+RHIEXNEAR

Wi R o ERE R ()

b eI E S AC )

N

HE_Z-_NWFA=Z+HIEAEA
(CRisEZ)

and other Elderly
Hospital healthcare  Haemodialysis healthcare
services services services services Total
18 R EAth MmREMN EF
Bk BERS MR BER% Bt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETRT ARETRE ARETT ARETT
SEGMENT REVENUE Gl 6
External sales SNERSHE 880,750 59,708 37,092 6,968 984,518
Segment profit Db 132,792 10,259 186 3,162 146,399
Other income HElg A 21,154
Other expenses, gainsand ~ EfFx ~ W kER
losses, net ek (9,888)
Net provision for impairment ¥ #3{= & B85 =,
losses under the expected & T~ Z Rl {E &5 18
credit loss model R (3,236)
Administrative expenses  TTEFEX (140,468)
Finance costs AR (17,061)
Loss before tax BRI AR (3,100)

There were no infer-segment sales during both periods.

The accounting policies of the operating segments are the same as the
Group’s accounting policies. Segment profit represents the profit earned by
each segment without allocation of other income, other expenses, gains
and losses, net, loss on change in fair value of investment property, net
gain on disposals of subsidiaries, net provision for impairment losses under
the expected credit loss model, administrative expenses, share of results of
an associate and finance costs. This is the measure reported to the CODM
of the Group for the purposes of resource allocation and performance

assessment.

Except as disclosed above, no other amounts are regularly provided to the

CODM of the Group and therefore, no further analysis is presented.
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Notes to Interim Condensed Consolidated Financial Information
AR RR 4 S B FE E R EE

For the six months ended 30 June 2025
HE-_Z-_AFAA=1+HILAEA

4.  OTHER INCOME 4. HMWA

Six months ended 30 June
BEAA=1THILEAREAR

2025 2024
—E-RE —EPUF
RMB’000 RMB’000
ARBT T ARETF T
(unaudited) (unaudited)
(REERZ) (REgEZz)

Investment income from structured HEBMRITERMIEERA
bank deposits 3,517 4,075
Operating lease income LERERA 8,209 1,883
Bank and other interest income RIT R H AT BULA 2,288 3,210
Local health service income & b R AR TS I 2,798 1,507
Gain on early fermination of lease contract REZILEESH W 1,454 -
Government subsidies I8 e B 144 313
Clinical trial and related income Fe PR 7 B K A B LA 32 7,283
Others Hith 4,310 2,883
22,752 21,154

5. OTHER EXPENSES, GAINS AND LOSSES, NET

“o

Htpx ~ Wi RIEIEFHE

Six months ended 30 June

BEANA=tHLAEAR

2025 2024
—E-RE ZE O
RMB’000 RMB’'000
ARBET T ARBEF T
(unaudited) (unaudited)
(REEER) (REEER)
Gain/lloss) on disposals of property, plantand ~ HEY% - BE R RES

equipment Wi, (E518) 64 (222)
Net exchange (loss)/gain P& (B518) W F 58 (1,839) 1,815

Fair value loss on financial assets at BEAFEFABEN 2REE
fair value through profit or loss N EEE - (11,400)
Donations Ei=EN - (81)
(1,775) (9,888)
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Notes to Interim Condensed Consolidated Financial Information
R HISRR AR S BT R E R AT

For the six months ended 30 June 2025
BHEZT-AFAA=1+RHIEXNEAR

PROFIT/(LOSS) BEFORE TAX

6.

BRBLATEF, (B1R)

Six months ended 30 June
BEAA=1THILEAEAR

2025 2024
—E-EHEF —EpUeF
RMB’000 RMB'000
AREEF T ARBFT
(unaudited) (unaudited)
(REEZ) (REER)
Profit/(loss) before tax has been arrived at BrR&EATE A (B1B) &R T3
after charging: HRBESN:
Depreciation of property, plant and equipment  #1% - /= KRBT E 48,190 53,804
Depreciation of right-of-use assets FHEEENE 21,345 21,274
Research and development expenditure e R X 307 361
Short-term lease expenses HHEERX 676 1,031
Variable lease rentals in respect of hospitals HERARNATZHEERS 8,209 7,423
Cost of inventories recognised as expenses BRBAZNFERAR
[representing pharmaceutical products and (5 P A 25 qh DA SR R4 PA
consumables and others used, NMEAM - FF AU AA)
included in cost of revenue) 426,301 433,976

EREEEEEERNOABR AR fHHRE 2025
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Notes to Interim Condensed Consolidated Financial Information

ARG S M E R

For the six months ended 30 June 2025
HE-_Z-_AFAA=1+HILAEA

7. INCOME TAX EXPENSE 7. FBHAX
Six months ended 30 June
HERA=THIL~ER
2025 2024
—E_RE —EOF
RMB’000 RMB’000
ARBT T ARBFT
(unaudited) (unaudited)
(REERZ) (REER)
Current tax BVER#R 18
PRC Enterprise Income Tax (“EIT") REI AT (MBI
Provision for the period HANRB & 19,404 21,864
(Over)/under provision of EIT in prior years BEFELEMSEH
B (BF) TR (67) 12
19,337 21,876
Deferred tax PRAERIE 1,076 (319)
20,413 21,557

Under the Law of the PRC on EIT (the “EIT Law”) and the Implementation
Regulation of the EIT Law, a subsidiary which operates in Mainland China
is subject to corporate income tax at a rate of 25% on the taxable income
for both periods. Certain subsidiaries of the Group in Mainland China are
regarded as “small and micro enterprises” and, accordingly, were entitled
to a preferential income tax rafe of 5% (six months ended 30 June 2024: 5%)
during the current interim period.

No provision for Hong Kong Profits Tax had been made as the Group did
not generate any assessable profits in Hong Kong during the six months
ended 30 June 2025 and 2024.
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Notes to Interim Condensed Consolidated

Financial Information

AR ERAR S M E R M

DIVIDENDS 8.

During the current interim period, a final dividend of RMBO.15 cents per
share in respect of the year ended 31 December 2024 (six months ended
30 June 2024: nil) was declared to owners of the Company. The aggregate
amount of the final dividend declared in the interim period amounted
to RMB49,805,000 (six months ended 30 June 2024: nil) and was paid
subsequent to the end of the reporting period.

The directors of the Company have determined that no dividend will be
declared and paid in respect of the current interim period (six months
ended 30 June 2024: nil).

EARNINGS/(LOSS) PER SHARE 9.

The calculation of basic earnings/(loss) per share is based on:

For the six months ended 30 June 2025
BHEZT-AFAA=1+RHIEXNEAR

iz 2.

RAFHBE R _HF
+ZA=+—HIEFEREAQGES
AERKRBREFHRARE015 S (F
—?—Ei/\ﬂ +Elt/\1.ﬂ
&) NP HBEE RN BT
BARMEA49,805000 T (BE-_T-M
FRA=Z+AHLEANEA &) XER
WEBRBIRN -

ARREFCEEMTEAF B

FERLKMBRE(BE-T -_MFX
A=+HIEXEAR: &) -

ZRAEF(BR)
SREABF, (BR) HREA T

T

At

io

Six months ended 30 June
BEAA=1THILEAEAR

2025 2024
—E-HF —EF
RMB’000 RMB'000
ARET T ARBEF T
(unaudited) (unaudited)

(REEZ) (RIEEZ)

Earnings/(loss): BRI (E8) -

Profit/(loss) for the period atfributable to ordinary R & %ﬁiﬁﬁﬁ’ 7, (&)
equity holders of the Company for the purpose IR Bl & EiEZIE A A FE(G
of calculating earnings/(loss) per share HiRsm A, (E518)

41,642 (19,542)

EREEEEEERNOABR AR fHHRE 2025
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Notes to Interim Condensed Consolidated Financial Information
AR RR 4 S B FE E R EE

For the six months ended 30 June 2025

Bz

9.

10.

TECRERA=THIEAREA

EARNINGS/(LOSS) PER SHARE (Contd)

9.

SREF, (EE) &)

Six months ended 30 June

BEANA=THLAEAR

2025 2024
—E-HEF —EUF
(unaudited) (unaudited)
(REBER) (RE&EZ)
Number of shares: RoEE :
Weighted average number of ordinary shares ~ BRI EESRERZ T, (HE)
for the purpose of calculating basic B 38 A N T 3 B
earnings/(loss) per share 334,394,000 334,394,000

The Group had no potentially dilutive ordinary shares in issue during the
six months ended 30 June 2025 and 2024. The diluted earnings/(loss) per
share amount is the same as the basic earnings/(loss) per share amount
for the six months ended 30 June 2025 and 2024.

MOVEMENT IN PROPERTY, PLANT AND EQUIPMENT/RIGHT-
OF-USE ASSETS

During the current interim period, the Group acquired property, plant
and equipment and incurred expenditure on construction in progress of
RMB43,560,000 and RMB3,704,000 (six months ended 30 June 2024:
RMB24,904,000 and RMB29,188,000), respectively, for the purpose of
upgrading and expanding the service capacity of the Group’s hospital
operations and development of new medical facilities.
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10.

Notes to Interim Condensed Consolidated Financial Information

MOVEMENT IN PROPERTY, PLANT AND EQUIPMENT/RIGHT-
OF-USE ASSETS (Contd)

During the current interim period, the Group entered info new lease
agreements for the use of properties in the PRC for 4 to 15 years (six months
ended 30 June 2024: for the use of properties in the PRC for 2 years). The
Group is required to make fixed monthly payments. On commencement of
the leases, the Group recognised right-of-use assets and lease liabilities
of RMB10,830,000 (six months ended 30 June 2024: RMB137,000) each
relating to those new leases.

During the prior interim period, the Group recognised addition of property,
plant and equipment of RMB30,919,000 due to acquisition of subsidiaries.
On acquisition date of the subsidiaries, the Group also recognised
addition of right-of-use assets of RMB36,143,000 and lease liabilities of
RMB36,143,000 for leases of properties for use in the PRC with remaining
lease term ranging from 1 to 13 years. Details of the acquisition are
disclosed in note 17(blii).

During the current interim period, the Group entered into agreements
with landlords for early termination of lease contracts, the carrying
amounts of right-of-use assets and lease liabilities were RMB4,376,000
and RMB5,830,000, respectively, resulting in a gain of RMB1,454,000
recognised in profit or loss.

During the current interim period, upon disposal of Kangxin Hospital
(note 17(alli)), the Group transferred certain land and building (the phase
1 medical facility underlying the operations of Kangxin Hospital located
in Chonggqing) previously classified as property, plant and equipment
and right-of-use assets of carrying amounts RMB170,990,000 and
RMB24,213,000, respectively, to investment property due to the change
in use from self-occupied to leasing for generating rental income. Upon
transfer to investment property, the asset was revalued with a surplus
on valuation of RMB26,797,000 credited to property revaluation reserve
and corresponding deferred tax liability of RMB6,699,000 debited to
property revaluation reserve. The Group also disposed of property, plant
and equipment of carrying amount RMB17,073,000 in connection with the
disposal of Kangxin Hospital.

10.

AR ERAR S M E R M

For the six months ended 30 June 2025
BHEZT-AFAA=1+RHIEXNEAR
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Notes to Interim Condensed Consolidated Financial Information

ARG S M E R

For the six months ended 30 June 2025
HE-_Z-_AFAA=1+HILAEA

1. INVESTMENT PROPERTY N REYE
RMB’000
AR®T T
Fair Value NFE
At 1January 2025 (audited) R-ZZ2-HF—A—H (BE&K) -
Transfer from property, plant and equipment BEWE BB RFEER (H:110)

(note 10) 170,990
Transfer from right-of-use assets (note 10) B AEAEEEE (FI:10) 24,213
Surplus on revaluation upon the transfer ERENEMG RS 26,797
Decrease in fair value recognised in profit or loss ~ FA 18 25 #E 52 7 A S B R, (300)
At 30 June 2025 (unaudited) MRZZ_RHFRA=+HCREER) 221,700

All of the Group’s property interests held under operating leases to earn
rentals or for capital appreciation purpose are measured using the fair
value model and are classified and accounted for as investment property.

The Group leases out its medical facilities located in Chongging under
operating leases with rentals payable monthly with lease term of 20 years.
The lease contract does not contain residual value guarantee and/or
lessee’s option to purchase the property at the end of lease term.

The valuation was arrived at by using income approach taking into account
the current rent receivable from existing tenancy agreement and the
reversionary potential of property interests.
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Notes to Interim Condensed Consolidated Financial Information

AR ERAR S M E R M

For the six months ended 30 June 2025
BHEZT-AFAA=1+RHIEXNEAR

12. ACCOUNTS AND OTHER RECEIVABLES 12. FBEWERF KR E A EWFIE

At At

30 June 31 December

2025 2024

R-ZFBEZHFE RIT@EOF

~B=+H +-A=+—H

RMB’000 RMB'000

ARBET T ARBEF T

(unaudited) (audited)

(REEZR) (LEz)

Accounts receivable JFE MR SR 255,354 280,197
Less: Allowance for credit loss B EEEIERE (18,493) (14,598)
Total accounts receivable FEUS BR SR AR RE 236,861 265,599
Prepayments to suppliers TAA e R RO 9,901 11,255
Others HAh 34,265 37,872
44,166 49127
Less: Allowance for credit loss B EEEERG (1,696) (2,189)
Total other receivables e W SR A8 R 42,470 46,938
Total accounts and other receivables FEUAR X HAth fE U SRIB 48 58 279,331 312,537

The individual patients of the Group usually settle payments by cash, credit
cards, mobile payments or governments’ social insurance schemes. For
credit card and mobile payments, the banks and counterparties normally
settle the amounts approximately 30 days after the transaction date.
Payments by governments’ social insurance schemes are normally settled
by the local social insurance bureau or similar government departments
which are responsible for the reimbursement of medical expenses for
patients who are covered by the government medical insurance schemes;
such setftlement ranged from 30 to 180 days from the fransaction date.
Corporate customers will normally settle the amounts within 90 days after
the transaction date by bank transfers. There have no change to the above
pattern throughout the current and prior inferim period.

AEENEABA—BRARSE 58
T FRIMNIBTALRGTEHME -
HRERRERFEIS ROTERS
HFRESERX S AHENI0ORESE
R - BBBRTMLRAEZE A
BEEAHEHMAERBNAE M PHIER
TEERRTEORARBEERAS
WAEUBFEM B 5 BHEN T
0EBORNLEE - RAIEFL B — K
MR 5B E%E 0K A AIRITEER 5 X
HEETE AR HEIME KB &
AR - Eal iR ) o
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Notes to Interim Condensed Consolidated Financial Information

HFHARBAAR & B S & B &
For the six months ended 30 June 2025
HE-_Z-_AFAA=1+HILAEA

12. ACCOUNTS AND OTHER RECEIVABLES (conta) 12. BUWERF R H U RIE (8)
The following is an ageing analysis of the accounts receivable, net of UTAEERKERRABERSHER
allowances for credit loss, presented based on the revenue recognition FT25IM IR (MR EE B REE)
date at the end of the reporting period: B BRER AT -

At At
30 June 31 December
2025 2024
R-ZZBEZHFE R-_T_MNF
~B=+H +=ZA=+—H
RMB’000 RMB'000
AREF T ARETTT
(unaudited) (audited)
(RBER) (JEEZ)
Within 30 days 30K AR 131,736 136,837
31to0 90 days RIENFN 55,251 39,063
9110 180 days 91E 180K 22,469 17,236
18110 365 days 1812 365K 9,108 26,193
Over 365 days HBiE 365K 18,297 46,270
236,861 265,599

13. DISPOSAL GROUP CLASSIFIED AS HELD FOR SALE 13.

On 20 December 2024, the directors of the Company resolved to dispose of
55% equity interests of Kangxin Hospital to Silver Mountain or its dffiliates.
As the demerger of Kangxin Hospital (which was conducted under the
laws of the PRC, pursuant to which Chongqging Kanghua Property, a
wholly-owned subsidiary of the Company has been established to hold
the land and buildings underlying the operations of Kangxin Hospital) was
completed and the land and buildings were transferred to Chongging
Kanghua Property on 25 December 2024, Kangxin Hospital was in a
condition ready for immediate sale.
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13.

Notes to Interim Condensed Consolidated Financial Information

DISPOSAL GROUP CLASSIFIED AS HELD FOR SALE (Contd) 13.

The following assets and liabilities of Kangxin Hospital have been
presented separately in the consolidated statement of financial position

AR ERAR S M E R M

For the six months ended 30 June 2025
BE-_Z-_AF~~A=t+tHLXEA

DTRBFFEHENLE

R-ZB-_MFE+_A=+—H ED
BROATEERBBEERKREWH

(%)

and were reclassified as held for sale as at 31 December 2024: MAKRFPEBZEY  EFHDERFIE
e
At
31 December 2024
R-Z-MF
+=ZB=+—8
RMB’000
ARETT
(audited)
(8RB #)
Assets classified as held for sale DEABIELESE
Properties, plant and equipment W - BB k& 17,073
Other asset HEMmERE 17,417
Deferred tax assets RIERIBEEE 30
Inventories FE 4,095
Accounts and other receivables LA B 3k Ko E At R LR 08 7,876
Bank balances and cash RITEHR MRS 3,520
Total assets classified as held for sale DEABENENEELE 50,01
Liabilities directly associated with classified as held for sale HOEARIELEEEMABENARE
Accounts and other payables JE AT AR 35 % L At JE A< R IE (23,181)
Total liabilities classified as held for sale SEAFELENAGREE (23,181)

Kangxin Hospital was included in the Group’s hospital services for
segment reporting purposes for the six months ended 30 June 2024 (see
note 3). As the anticipated net proceeds of the disposal exceed the net
carrying amount of the relevant assets and liabilities and accordingly, no
impairment loss has been recognised.

On 9 January 2025, the Company entered into a sale and purchase
agreement with an independent third party, Pantheon Health, a company
established in the PRC and is under common control with Silver Mountain,
for the disposal of 55% equity interest in Kangxin Hospital at a consideration
of RMB34,936,000. The disposal was later completed on 8 February 2025.
Details of the disposal is disclosed in note 17(alfi).

MOMBMEMS BE_T_MNF X
A=+HIEAEA  BOEBRFT AR
SENERRS (FL2HMEE3) o H
PR TEFT & B P15 SR H B A H AR
BENBENERFE Bt Y&
WRREEE -

R-ZZE-_RAF—ANLB ARQREB
MEZHEERE (—MRFREKL
HIRINEAZ HREHNAR) BHHE
B ERS5%REEILEE W R
B A ANR134,936,0007T ° & EE
EgR_ZE-_RAF-_ANBZK &
EZHEFBEELKE70) °
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Notes to Interim Condensed Consolidated Financial Information

ARG S M E R

For the six months ended 30 June 2025
HE-_Z-_AFAA=1+HILAEA

14. ACCOUNTS AND OTHER PAYABLES AND PROVISION

14 BARREEAMEYRIAER
Bim

At At
30 June 31 December
2025 2024

RZEBEZRFE RZE-_NF
~NB=+H +-—A=+—H

RMB’000 RMB'000

AR®T T ARBT T

(unaudited) (audited)

(REEER) (&%)

Accounts payable FETBR X 402,566 357,884

Accrued expenses R 78,890 90,522

Receipt in advance (note) TE s IE (B EE) 241,136 250,004

Payables for acquisition of property, WHEYIZ - BB R 1B e

plant and equipment KIE 23,455 26,335

Other tax payables Hpth fET R 18 2,773 4,227

Others HA 28,886 26,897

Other payables E BT FOIR 375,140 397,985

Sub-total accounts and other payables FEABR IR N H A FE S FRIA /AT 777,706 755,869

Provision for medical dispute claims BEAUGRERE 3,871 2,885
Total accounts and other payables and JRE AT BR 0 B EL At JE AN FRIB A R

provision BiEeE 781,577 758,754

Note: Included in the balance are contract liabilities of RMB68,609,000 (31 December
2024: RMB68,641,000) and advances from the PRC social insurance bureau of
RMB172,527,000 (31 December 2024: RMB181,363,000) for the daily hospital
operations of the Group.

The credit period of accounts payable is from 30 to 90 days (31 December
2024: 30 to 90 days) from the invoice date.
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Notes to Interim Condensed Consolidated Financial Information
R HISRR AR S BT R E R AT

For the six months ended 30 June 2025
BE-_Z-_AF~~A=t+tHLXEA

14. ACCOUNTS AND OTHER PAYABLES AND PROVISION (cConta) 4. EBENERFEEMESFIER
BEE
The following is an ageing analysis of accounts payable based on the date REEBARERIKE B B8 FE AR
of receipt of goods at the end of the reporting period: BRI DT IAT -
At At
30 June 31 December
2025 2024
R-ZFE-HFE RIT@OF
~NA=Z+HB +t-A=+—H
RMB’000 RMB'000
AR¥EFT ARBETF T
(unaudited) (audited)
(REEEZ) (BEZ)
Within 30 days 30 KA 79,674 86,467
3110 90 days 31£90K 152,908 118,661
9110 180 days 91E180 K 95,181 77,329
18110 365 days 181 & 365K 37,303 36,522
Over 365 days HBiE 365 K 37,500 38,905
402,566 357,884
15. BANK LOANS 15. RITER
At At
30 June 31 December
2025 2024
R-ZB-HE RZIZT_HNF
~NA=Z+HB t-A=+—H
RMB’000 RMB'000
ARETT ARBEF T
(unaudited) (audited)
(REEEZ) (BEZ)
Variable rate secured bank loans (Note (al) BEMIBITER OFEF ) (M 5k ) 77,378 74,369
Variable rate unsecured bank loans (Note (b)) EIRIRITE R OFEFR) (FizEb) 214,020 154,698
291,398 229,067
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Notes to Interim Condensed Consolidated Financial Information
R HARSRA 4R S B IS BRI M 5T

For the six months ended 30 June 2025
HE-_Z-_AFAA=1+HILAEA

15. BANK LOANS (Contd) 15. SRITER (&)
At At
30 June 31 December
2025 2024

RZEBZRFE RZZE-_OF
~B=+H +=ZA=+—H

RMB’000 RMB'000
ARBT T ARBFT
(unaudited) (audited)
(REER) (feH&Z)
Analysed into: DA
Bank loans repayable: IRITEFR A TRREEE
Within one year or on demand —FERYIREK 4,000 4,000
In the second year F 4 8,000 4,000
In the third to fifth year, inclusive E=FEFNF (BIEEEMF) 243,021 182,699
Beyond five years tBiR T F 36,377 38,368
291,398 229,067
Notes: P&t
(a)  As at 30 June 2025 and 31 December 2024, the Group had a variable- @ R-ZB-RFA=THEE-_Z_N
rate secured bank loan with an interest rate based on the Loan Prime Rate FTX_A=+—R AEEHEFIE

(LPR) announced by the People’s Bank of China, adjusted annually from the BEMBITER - AERERPEHAR

drawdown date. As at 30 June 2025, the carrying amount of this loan was RIT A EYE T F % (LPR) - FF

RMB77,378,000 (31 December 2024: RMB74,369,000), with an effective BieE A HREITHE N —F R

inferest rate of 4.65% per annum (31 December 2024: 4.65%). FRE=TH ZFEFNEEE

£ AR #77,378,000 7L (— T — P04
T A=+~ H: ANR74,369,000
L) BRAMEQBFL6S% (ZF
TEFZRA=+—H:465%) -

This bank loan was obtained primarily to finance the construction, ZRTERTEARBAEB LR

development, and fixed asset purchases for the Kanghua Qingxi Healthcare REMBRENEZFERFREGS

Complex, the Group’s elderly medical and healthcare complex development BEFAEIEE I o (FIE DA R

in Qingxi Town, Dongguan City. FEhEERTEERE -

As at 30 June 2025 and 31 December 2024, this bank loan was secured by: R-ZE-RENA=ZTAK_Z

“WHE+-—A=+—R8 ZETER
BATSEEER :

) financial guarantees provided by the Company and Mr. Wang (i BARABIRAEEFFEELLEE
Junyang, the chairman of the Group; and RHOTBER &

i) leasehold land held by a subsidiary of the Company, with a carrying i) ARrE—HERBARFEENEEL
amount of approximately RMB76,703,000 as at 30 June 2025 (31 R E_RFNA=+THHK
December 2024: RMB77,553,000). H{E 5K AR 767030007 (=

T_NFEF+-_A=+—HB: AR

77,553,000 7T) °
(b} As at 30 June 2025 and 31 December 2024, the balance comprises one b R-T-_RAFRA=THEER-Z_@O
variable-rate unsecured bank loan with an inferest rate based on the LPR Fr-A=+_H #HRE-F7F

announced by the People’s Bank of China, adjusted annually from the BEEIRRITE R - FIERERNPE A

drawdown date. The loan carries an effective interest rate of 4.3% per annum RIBITAMEILR - G4 512H A H

(31 December 2024: 4.3%) and primarily serves to supplement the operating BEITHAE BRIRERFFE43%

cash flow for Kanghua Hospital. (CZ-HF+ - A=+—H:43%)

O T2RARARERBRERLE
WE e
The loan is unsecured and financial guarantees have been provided by the ERAEERENEERBAQA
Company and Mr. Wang Junyang, the chairman of the Group. EAGEXRFTELEERM -
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Notes to Interim Condensed Consolidated Financial Information

R HA R B

For the six months ended 30 June 2025
BHEZT-AFAA=1+RHIEXNEAR

e IS ERIMEE

16. SHARE CAPITAL 16. BRZ
Number of
domestic Number of
shares H shares Share capital
WEREE HEREE BRAR
‘000 ‘000 RMB'000
Fhs Thz AREFL
At 1January 2024 (audited), RZBE-_NE—-A—H(EE %)

31 December 2024 (audited) and ZEINFF A+ -R(BER R

30 June 2025 (unaudited) “E-RFANAZTH(REER) 250,000 84,394 334,394

17.  DISPOSAL/ACQUISITION OF SUBSIDIARIES

(a)  Disposal of subsidiaries

(i

Disposal of Kangxin Hospital

On 9 January 2025, the Company entered into a sale and
purchase agreement with Pantheon Health for the disposal of
55% equity interest in Kangxin Hospital at a consideration of
RMB34,936,000. Details of the arrangements are set out in the
Company’s announcement dated 9 January 2025.

The disposal was completed on 8 February 2025, on which
date the Group ceased to have control over Kangxin Hospital.
Kangxin Hospital has ceased to be a subsidiary of the
Company and the financial results of Kangxin Hospital are no
longer consolidated into those of the Company. The Company
has accounted for its remaining 45% equity interest in Kangxin
Hospital as interest in an associate under equity method.

7. HMEWEBHELR
(@ HEFRBRAE

(i

HERLER

R-_E-_FRF—AhB-
NN T HL A 0B BE gk B
TR BB 55%MHEET a2
BEEmE REABAR
34,936,0007T ° ZHEFFIBEHEL
RARFBIBHA-ZT A
F—ANAMDE -

HEEER_T-_HAF =
RANABTEMK  NEBERZ
ATBEERLERME
HliE-RELBRTHE AKX
NalKTE AR EOER
M EEBETBEAMA
AAAMPABEE AR
A E# H 7 O B B R &
B9 45% M #E 12 1 55 05 A BR
FIER B & N a LS -
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Notes to Interim Condensed Consolidated Financial Information
AR RR 4 S B FE E R EE

For the six months ended 30 June 2025
HE-_Z-_AFAA=1+HILAEA

17.  DISPOSAL/ACQUISITION OF SUBSIDIARIES (Contd)

(a)  Disposal of subsidiaries (Contd)

(i)

Disposal of Kangxin Hospital (Contd)

7. BE WEBHEBEAT (2
@ LEHRBARE)

i HERLEEE)

The net assets of Kangxin Hospital at the date of disposal were EOBRENEHEABRNE
as follows: EFENT :
RMB’000
ARBTT
(unaudited)
(REEER)

Analysis of assets and liabilities over which control

IMAREEFENEERERE

was lost:

Property, plant and equipment Y - BB REE 17,073
Other assets HmEE 17,417
Deferred tax assets EETRIEEE 3]
Inventories FE 4,094
Accounts and other receivables JFE U B 5k e EL A W 5k R 7,876
Bank balances and cash SRITHESB MRS 3,520
Accounts and other payables JE 1T AR 3 B HL i JE A< RR B (23,181)
Net assets disposed of EHEEEFE 26,830
Consideration received: EESRE:

Cash received BERSRE 34,936
Amount due to an associate (Note) JES — B R RIRI KB (B EE) (11,784)
Total consideration received EEGERE 23,152

Gain on disposal of a subsidiary:

HE—FEHNBERRMERA :

Consideration received EERRE 23,152
Net assets disposed of EHEEEFRE (26,830
Investment in associate recognised RN SR FNRE 23,158
Gain on disposal HERBWRA 19,480
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Notes to Interim Condensed Consolidated Financial Information

17.  DISPOSAL/ACQUISITION OF SUBSIDIARIES (Contd)

(a)

AR ERAR S M E R M

For the six months ended 30 June 2025
BE-_Z-_AF~~A=t+tHLXEA

7. HE WEHKEBAR &)

Disposal of subsidiaries (Contd) () HEMBARE)
i Disposal of Kangxin Hospital (Contd il HERLER(E)
RMB’000
AR®FT
(unaudited)
(REER)
Net cash inflow arising on disposal: PEEEMNB SR AFE
Total cash consideration received EEGRENELSE 34,936
Cash and cash equivalents disposed of HERSRBASEED (3,520)
31,416
Note: B 5T -
As part of the ancillary agreements entered between the Company VEAARN T R BT &
and Pantheon Health, the Company would assume certain liabilities of WEBGES—D  ANTE
Kangxin Hospital that existed prior to the disposal. Accordingly, amount AOE R B2 A W E BT TR AE
due to associate of RMBI11,784,000 was included in the consideration ETEGE B A — R
of the disposal. 0 A MY RRE A R 11,784,000

TERAHERE-

EREEEEEERNOABR AR fHHRE 2025
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Notes to Interim Condensed Consolidated Financial Information
R HARSRA 4R S B IS BRI M 5T

For the six months ended 30 June 2025
HE-_Z-_AFAA=1+HILAEA

17.  DISPOSAL/ACQUISITION OF SUBSIDIARIES (Contd) 7. HE/WEMBLR &)
(a)  Disposal of subsidiaries (Contd) () HEMBAR#E)

(i)  Disposal of subsidiaries of Anhui Hualin i) HELRERNNE AR
During the current interim period, the Group entered into RAFREERE - NEBEE]
several sale and purchase agreements to dispose of its VHhEEHBBERALER
100% equity interests in certain subsidiaries of Anhui Hualin REBEREERERR
Medical Investment Co., Ltd. (“Anhui Hualin®). The purpose ~E((28ER]) & TH
of the disposal was to dispose of certain non-performing BN A H100% A 4 o H &
rehabilitation related operating subsidiaries within the Anhui B AL ELHERSE
Hualin group. The disposal was completed in June 2025, NETRBRERNZEWN
on which the Group ceased to have control over these BRAMEENERERD -
subsidiaries. PEEFEER-_T-_AF

NAZK RZAAEHE
TEREAZEWME QAW
12 o

The net assets of these subsidiaries at the date of disposal ZEMBARNEE R
were as follows: BWEEFENT
RMB'000
AREBT T
(unaudited)
(REEHER)
Loss on disposal of subsidiaries: HENB L RNER !
Cash consideration received CEFRENRE 90
Net assets disposed of EHEEEFE (496)
Non-controlling interest FEPERR A A 134
Loss on disposal HENEE (272)
Net cash outflow arising on disposal: REEEMB S RLIFE
Total cash consideration received EEGRENELSE 90
Cash and cash equivalents disposed of PERSRACEED (235)
(145)
Statutory reserve funds of RMB178,000 was transferred to REHEZSHERRE
retained earnings upon disposal of these subsidiaries. A R 178,000 7T 8% TE &

BB AREEN -
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17.  DISPOSAL/ACQUISITION OF SUBSIDIARIES (Contd)

(b)  Acquisitions of subsidiaries

(i)

(ii)

During the current interim period, the Group acquired
additional interest of 9.4% in AR E R FEEILHR A A
(formerly known as & BT & R 22 EE B AR A Al ('Hefei
Aihui Health") from the non-controlling shareholders of Hefei
Aihui Health at a consideration of RMB336,000. The change in
value of the proportionate share of net assets attributable to
non-controlling inferests of that subsidiary was approximately
RMB163,000. The Group owned 100% equity interest in Hefei
Aihui Health as a result of the acquisition.

On 15 December 2023, the Company entered into
an acquisition agreement with Dongguan YouWang
Enterprise Investment Co., Ltd. ("YouWang Enterprise”),
pursuant to which the Company had agreed to acquire
70% equity interest in Dongguan Kanghua Haemodialysis
Healthcare Investment Management Co., Ltd. ("Kanghua
Haemodialysis”) and its subsidiaries (collectively referred to
as the “Kanghua Haemodialysis Group”) at a consideration of
RMB7,700,000. The acquisition was completed on 9 January
2024 and Kanghua Haemodialysis has since become a
non-wholly owned subsidiary of the Company. The acquisition
has been accounted for using the acquisition method.

R HA R B

For the six months ended 30 June 2025
BHEZT-AFAA=1+RHIEXNEAR

e IS ERIMEE

7. HE WEBHEBAT (&)
b)  UeEEHTE AT

(i)

(ii)

iz N l= = B N S E T
GIEE g REMNIEERRK
RREEETESRES
BERAG (BAEM
ERERREREAREAA)
([EIREERE] 94%H
HiMER  REABARME
336,000 7T ° #% M B & &
IS EEFEEL
BIHEEEHNAARE
163,000 7T, ° AU B SEAK 14
AEEBEBEAEES@E
100% P& 4 o

RZEZ_=F+=ZA+5
H  ARQAREREMEM
EEREBRAA (B
BEDIZWERE &
WARNBEREZENRKEA
R # 7,700,000 7T Y 8 3 5=
FEMNRENMBEREE
BERAR ((REMNRS
WD REWEBRA (K8
([BEMRBNEE]) B
70% 5 4E - WIBEHE R =
Z-MFE—-—A BT
BAMFEEDRBENCK
BAEARNAHIERENB R
Al e AR UEE B F A UE
EANER o

RMB'000
AREBTT

Total consideration BRE
Cash deposits paid in prior year BAFEENERESERS 7,700
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Notes to Interim Condensed Consolidated Financial Information
AR RR 4 S B FE E R EE

For the six months ended 30 June 2025
HE-_Z-_AFAA=1+HILAEA

17.  DISPOSAL/ACQUISITION OF SUBSIDIARIES (Contd) 7. HE/WEMBLR &)
(b)  Acquisitions of subsidiaries (Contd b) WEEMHEAR (&)
(il (Contd) i) (4&)
Assets and liabilities of Kanghua Haemodialysis Group P B ERRE R B EE M
recognised at the date of acquisition RENMEBNEEREE
RMB’000
ARBT T
Assets EE
Property, plant and equipment W BERRE 30,919
Deferred tax assets B IBEE 8,142
Right-of-use assets EREAE 36,143
Deposits paid for acquisition of property, W% - BFE RERED RS
plant and equipment 1,859
Inventories 5E 3,132
Accounts and other receivables R M5 BR S50 B L A R W R IE 16,538
Bank balances and cash RITHBRRIRE 6,132
102,865
Liabilities afE
Accounts and other payables JE S BR R B HL Ath FE 5 SRR 9,551
Amount due to a non-controlling shareholder of & {f — & i & A 1 FE4E AR IR R A9 5178
a subsidiary 209,348
Lease liabilities HEAE 36,143
255,042
Total identifiable net liabilities ARBFEERARE (152,177)
Non-controlling interests e
The non-controlling interests (30%) in Kanghua Haemodialysis RUCH B AR A R 2E M
Group recognised at the acquisition date was measured by RENMEBEETERER
reference to the proportionate share of recognised amounts of (30%) 4% 22 AR B 2 MR B AT
net liabilities of Kanghua Haemodialysis Group and amounted SECHABEFENL
to RMB45,653,000. BImHETE 2BEAAR

45,653,000 7T, ©
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AR ERAR S M E R M

For the six months ended 30 June 2025
BHEZT-AFAA=1+RHIEXNEAR

17.  DISPOSAL/ACQUISITION OF SUBSIDIARIES (Contd) 7. HE/WEMBLRE &)
(b)  Acquisitions of subsidiaries (Contd) b) WEEHEAR &)
(il (Contd) i (&)
Goodwill arising on acquisition of Kanghua Haemodialysis WHE R MR BT B E
Group FEZEE
RMB’000
ARBT T
Total consideration BRE 7,700
Less: non-controlling interests W SRR R (45,653)
Add: recognised amounts of mn: 2R ZmNEaETE
net liabilities acquired 152,177
Goodwill arising on acquisifion WHEEE 2 EmE 114,224
Goodwill arose on acquisition of Kanghua Haemodialysis W B BR 2 I ORGE I & E
Group because the acquisition included the assembled EEEE REARKES
workforce and established outpatient centres of Kanghua ERENREMEENR
Haemodialysis Group and potential corporate synergies. These EBIRENMZMZH L
benefits are not recognised separately from goodwill because KB A 1b 3 15 R RUIE 3%
they do not meet the recognition criteria for identifiable % 2 g W M B R R ) YRR
intangible assets. R EETFA A HR &

WEENERIRE -

None of the goodwill arising on the acquisition is expected to FERFWBEE ZEBEHYT
be deductible for tax purposes. AIEFIR A3 »
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Notes to Interim Condensed Consolidated Financial Information
AR RR 4 S B FE E R EE

For the six months ended 30 June 2025
HE-ZT-AFAA=F+AHIEAEAR

17.  DISPOSAL/ACQUISITION OF SUBSIDIARIES (Contd) 7. HE/WEMBLR &)
(b)  Acquisitions of subsidiaries (Contd) b) WEEMHEAR (&)
(il (Contd) i (&)
Net cash inflow arising on acquisition of Kanghua WHEFREMRETEEE
Haemodialysis Group G ZBREIRAFE
RMB’000
ARBT T
Total consideration BRE 7,700
Less: utilisation of deposit paid for acquisition & : B ABEFEWENB AR E ke
of subsidiaries in prior year (7,700)
Add: cash and cash equivalents acquired m:EERRERREFEY 6,132
6,132
18. CAPITAL COMMITMENTS 18. BEAREIE
At At
30 June 31 December
2025 2024

RZEBZRFE RZZE-_OF
~B=+H +=ZA=+—H

RMB’000 RMB’000
ARBT T ARBTT
(unaudited) (audited)
(REBER) (fe&=%)
Capital expenditure in respect of property, R HAR RS M B E R EETR
plant and equipment contracted for but BRBHEOYE  WFERERED
not provided in the interim condensed ¥
consolidated financial information 78,721 153,706
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19.

Notes to Interim Condensed Consolidated Financial Information

RELATED PARTY DISCLOSURES

In addition to the transactions, balances and commitments disclosed
elsewhere in the interim condensed consolidated financial information, the
Group had the following significant balances and transactions with related

parties:

{a)  Balances with related parties

AR ERAR S M E R M

For the six months ended 30 June 2025
BHEZT-AFAA=1+RHIEXNEAR

19. BB
AR A M AR EEAR

BENRS B RAEIN AEE
HEBMTBATEREHRERZ S ¢

(a) EEEEETT R

At At
30 June 31 December
Name of related 2025 2024
companies Relationship Nature of balances R-ZE-HE RIZ-@EE
BEAREE B e AAZ+H  ftZA=1—H
RMB'000 RMB'000
ARBF R ARBTFT
{unaudited) (audited)
(RBER) (BER)
Kanghua Group Shareholder/immediate Lease liabilities 20,313 40,051
holding company

REEHE BRE/EEERAR HEBR

Dongguan Tongli Certain key management Lease liabilities 3,893 7,675
Enterprise Co., Ltd. personnel of the Group
have ownership interest
RETRNER AEEETIZERBAEH MERG
BRRA BFAEER

Kangxin Hospital Associate Amount due from an associate 1,390 -

(Note ]

ROBER Ll YN FEY— RS A SR (M)

YouWang Enterprise Non-controlling shareholder Amount due to a non-controlling 87,248 134,248

BEEX

of Kanghua Haemodialysis

FENRENOFERBR

shareholder of a subsidiary (Note ii)

BN —RME LR FERRR

A (B eEii)

Notes:

(i) The amount due was unsecured, interest-free and repayable on demand.

(ii The amount due was unsecured, inferest-free and not due within one year

from the end of the reporting period.

GEE

i ZENRELSEER 25H
RERER -

i) ZHENRELEER 2EH
BREHRE—FATSEE -

EREEEEEERNOABR AR fHHRE 2025
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Notes to Interim Condensed Consolidated Financial Information
AR RR 4 S B FE E R EE

For the six months ended 30 June 2025
HE-_Z-_AFAA=1+HILAEA

19.  RELATED PARTY DISCLOSURES (Contad)

(b)  Transactions with related parties

Name of related

19. BABELIE (@)

(b)

BRI TR 5

Six months ended 30 June
BEAB=1+HIEAEA

companies Relationship Nature of transactions 2025 2024
kYNGR B& REMNE —ZCRE —EImE
RMB’000 RMB’000
ARET T ARBTT
(unaudited) (unaudited)
(REEX) (REERZ)
Kanghua Group Shareholder/immediate Interest expenses on 920 1,963
holding company lease liabilities
REEE BER/BEERAR MERBZHERMX
Variable lease payment 6,730 6,250
BE-ZE-ShE
Interest expense on amount due to - 596
immediate holding company
N BEEERRAFIENSFHX
Dongguan Tongli Certain key management Inferest expenses on 176 376
Enterprise Co., Ltd. personnel of the Group lease liabilities
have ownership interest
REMRANEE FEBETTIEER MEBBEZNEHX
BRRATA ANEBBEBMAREER
Variable lease payment 1,479 1173
AI#EENK
Kangxin Hospital Associate Operating lease income 5,994 -
R B NG REHERA
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19.

20.

Notes to Interim Condensed Consolidated Financial Information

AR ERAR S M E R M

For the six months ended 30 June 2025
BHEZT-AFAA=1+RHIEXNEAR

RELATED PARTY DISCLOSURES (Contd) 19. BBHHE#E)
Compensation of key management personnel TEEEBEABHMN
Key management personnel includes directors and supervisors. The FEERAEBREERESZ XA
remuneration of the key management personnel during the current interim hEAEAfE  FEBEIBABREHBAOT
period is as follows:
Six months ended 30 June
HEARA=THL~ER
2025 2024
—E-REF —EpUeF
RMB’000 RMB'000
AREEF T ARBT T
(unaudited) (unaudited)
(REEZ) (REEER)
Fees e 536 540
Salaries and allowances e RoRhh 2,009 1,265
Retirement benefit schemes contributions IR KA FIET B (R 47 45
2,592 1,850
CONTINGENT LIABILITIES 20. HAREE

The Group is involved as defendants in certain medical disputes arising
from its normal business operations. Except for those disputes with
provision made as disclosed in note 14, the management of the Group
believes that the final result of other medical disputes with total claims of
RMB12,374,000 (31 December 2024: RMB14,292,000) as at 30 June 2025
will not have a material impact on the financial position or operations of
the Group and the amount of outflow, if any, cannot be determined with
sufficient reliability prior to judicial appraisals. Accordingly, no provision is
made in this regard.

AEBEREEESE —MEKEE
REENETEEMLYD -BRWF14A
WEREFANDIEDOREEN K&
BEEEMRER _E-_HAFE A=+
B RBREARI23740007T
(Z2E-—WF+=—A=+—8: AR%
14,292,000 7T) #) £ fh B8 AL 0 B B 4%
ERBITIEHAEBNT BRI E
BEKEATZE M8 (WAE)
BEARRIEAETEN RO SEHET -
[t 2N 52 B 0 48 sk b/ B A o

EREEEEEERNOABR AR fHHRE 2025
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Notes to Interim Condensed Consolidated Financial Information

ARG S M E R

For the six months ended 30 June 2025
HE-_Z-_AFAA=1+HILAEA

21. FAIR VALUE MEASUREMENTS OF FINANCIAL INSTRUMENTS

Other than the financial assets carried at fair value as detailed in the
following table, the directors of the Company consider that the carrying
amounts of other financial instruments that are recorded at amortised cost
in the inferim condensed consolidated financial information approximate

21.

THMTANRAFENE

BTRAFALRAFEINROSRE
E RRRIESRR - WBHKAK
R HERAZEA T HER P AR
e T ANRESREELAFERE -

their fair values.

Fair value Fair value
as at as at
30 June 31 December  Fair value Significant
2025 2024  hierarchy  Valuation technique unobservable inputs
R=ZBZHF RITMF
~A=t+H +tZA=+—RH A¥HE E2f R NI p iR
WA E EOI/NSEIERE Y - HERM A%
Financial assets RMB’000 RMB'000
TREE ARBT T ARBTT
(unaudited) (audited)
(REE®) (Fe &%)
Fund investment 24,000 24,000 Llevel 3 Market multiple Multiples used in the
ESKRE E=H approach based on recent fransaction
the recent transaction price (Note 1)
price (Note 1) IMHARR S B FTER A
BRI 5ER™ B fE S (MEED)
BEEUE ()
Structured bank 370,000 370,000 Level 3 Discounted cash flow Discount rate, estimated
deposits E=H (Note 2) return (Note 2)
ERERITER ARIRIR BEIRE - fhEHIRES
(Mt5E2) (MF5E2)
Note 1: In estimating the fair value of the fund investment, the Group engages an Mgkl REETESIRENDATER - A5
external valuer to perform the valuation which is reviewed by management. ZHEONEB (LR T - A FR
The higher the multiples used in the recent transaction price, the higher the EREETES MR HERM
fair value. KANGESEYS  QAFELS -
Note 2:  The higher the discount rate, the lower fair value; the higher the estimated MizE2: BRI EMm - AFEMIE &5

return, the higher the fair value.

During both interim periods, there were no transfers into or out of Level 3
for both financial assets and financial liabilities.
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Adijusted EBITDA

[

-

EBITDA

=

Anhui Hualin

[ ZHERR

Anhui Hualin Group

[ B HEREE ]

iﬂ

Audit Committee
B3

Board of Directors or Board

-4

CG Code

[dZEEA~FA

Company

RNNCIE

Director(s)

[E%]

Definitions

the earnings before accounting for bank and other interest income, interest expenses,
taxes, depreciation and amortisation, fair value gain/loss on financial assets at fair
value through profit or loss and investment income from financial assets at fair value
through profit or loss and exchange gain/loss

BRIRITREAMAEWA - FERAX  BHE FELEHE HATEFARED
CRMEEATENE BB RATEFABZNSREERE R A RE XK
&=,/ BB A8 &R

Anhui Hualin Medical Investment Co., Lid. (Z ## &R B & & & B R A @), a limited
liability company established in the PRC on 19 December 2016 with 57% of its equity
interest being held by Dongguan Kanghua Medical Rehabilitation Investment Company
Limited (5 5% B % fE 18 B B 12 B B R 2 7)), our wholly-owned subsidiary and
43% held by Hefei Haihua Enterprises Management Consulting Partnership (Limited
Partnership) (& /B8R XERZ RSB (BRE %)), an Independent Third
Party

ZHERBEREARAR RZE—R"EF+ AT NBEFBIRNZHERA
Al H57% I REBABMN2ENBARRERERERBEREBRAAFE

RAIUBBUE=FERBECEXEEZACRLE(ERER)FHE

Anhui Hualin together with the entities the results of which are consolidated into its
financial statements

RHERERFREQ AN BHRATNER

the audit commiﬁee of the Board
EETEERLZEY

the board of Directors of the Company

RABEER

the Corporate Governance Code contained in Appendix C1 to the Hong Kong Listing
Rules
B MRS AEN(REEGTRD

a joint stock limited liability company established under the laws of the PRC, the H
Shares of which are listed on the Main Board of the Hong Kong Stock Exchange (Stock
code: 3689)

—HKIRBEPBIERK RN AR AR - EHRN BB R LT (R K55 -
3689)

the director(s) of the Company

RABE=S

EREEEEEERNOABR AR fHHRE 2025
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Definitions

Domestic Sharel(s)
[RERK]
Group or we or our

NS AEAEA SN

H Sharel(s)
[HA%

HK$ or Hong Kong dollars
(%7l

Hong Kong
(&

Hong Kong Listing Rules

[&FB EmHRA

Hong Kong Stock Exchange
[ & BB

Huaxin Building

1

[ZE0E]
Independent Third Party(ies)

(B E=77 ]

ordinary sharels) in the share capital of the Company, with a nominal value of RMB1.00
each, which are subscribed for and paid up in RMB and are unlisted Shares which are
currently not listed or traded on any stock exchange
RARIRATEREESARKELOOTI AARERE KRR LB
WERBAAREERAESFR S LR HHIE LT

the Company and its subsidiaries

ARRBREKE AT

overseas listed foreign invested ordinary share(s) in the ordinary share capital of the
Company, with a nominal value of RMB1.00 each, listed on the Main Board of the Hong
Kong Stock Exchange
AABEBRBEAFSREEAREILO0TTARIIN ETINE ERAR - NE B
RATER LT

Hong Kong dollars, the lawful currency of Hong Kong
BT BEEATEES

the Hong Kong Special Administrative Region of the PRC
B F B RITTH R

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited, as amended, supplemented or otherwise modified from time to time
(BEEBMAERZMARARRZES LTARR) BB s AEMmT X E
Bl

The Stock Exchange of Hong Kong Limited
ERBMAERHAARIDR

refers to the complex (2 .0, %) at Kanghua Hospital which was commissioned to
provide VIP healthcare services
REBRELE  EDRR{REEBERYS

Any entity or person who is not a connected person of our Company within the meaning
ascribed thereto under the Hong Kong Listing Rules

REFBLDRA FEARFTBLTRRE FHRE  WHERARBBEEALH
ERIEEENALT
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Kangdi Enterprise

Kanghua Group

[FRESHE ]

Kanghua Haemodialysis

[ BREE MR 3E AT

Kanghua Haemodialysis Group
[FREMRENTEE]

Kanghua Hospital

[EREE B b

Definitions

Dongguan Kangdi Enterprise Co., Ltd. (FR 52 T fE 7 & % A R 2 &), a limited liability
company established in the PRC on 25 July 2014 with 50% of its equity interest held by
Mr. Wang Zhengren | 1= ) and 50% by Ms. Wang Keying ( £ 7] &), all of whom are
members of the Wang Family, being cousins of Mr. Wang Junyang. Kangdi Enterprise
holds a 15% equity interest in Renkang Hospital

REMEREEARAR XN _Z—NFLtA-+RABAEFEXINER
NE EREATRECAERTAELTEFEF0%  BETYRTRKIEHK
BREBLRENELREK - BHEERNCRBRIFH15% 8

Dongguan Kanghua Investment Group Co., Lid. (R=M R ER E LB R A 7)),
a limited liability company established in the PRC on 29 March 2002 and one of the
Controlling Shareholders holding approximately 59.06% interest in the Company. It is
owned as to 97.46% by Mr. Wang Junyang and as to 2.54% by Ms. Wang Aici
REMEERESERRAR  —ZER_ZEZE-_F=HAZ+ABEHREKIH
BERAREBRMAESD —BERBIR - FAEARFL59.06% % HoRlmER
BRERTERL LA 97.46% [ 2.54%

Dongguan Kanghua Haemodialysis Healthcare Investment Management Co., Ltd.* (3
EREMREMNZRRZEETIEAR DA, alimited liability company established in
the PRC on 24 February 2016 and owned as to 70% by the Company, 15% by Dongguan
YouWang Enterprise Investment Co., Lid.* (BRse M ERE E &% E B R Q7)) and 15%
by Guangzhou Kanghe Investment Parinership (Limited Parnership) * (& N & &% &
BELE(ARAE), both are Independent Third Parties
REREMRENBEEREEEBRAR  RZE—A"F_A=-+HBEALEH
R BRART  ERESRBEARA REMEHEXKRERR AT REM
ReEREGRLE(BRER) MRABILE=7)FHE70%  15% & 15%

Kanghua Haemodialysis together with the entities the results of which are consolidated
into its financial statements

FEMBBMEREEAHIEMBRRTOER

Dongguan Kanghua Hospital Co., Ltd. (58 5% 5z 2 & ft A R 2 A1), a limited liability
company established in the PRC on 15 September 2005 and a wholly-owned subsidiary
of the Company

REREBERARAR —ZXR_ZEZRFNAA+ABERBEKINEBERRE
BERARANEZENH B AR

EREEEEEERNOABR AR fHHRE 2025
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Definitions

Kanghua Qingxi Healthcare Complex

[FREE o« BEX NP

Kangxin Hospital

Model Code
[1E2%e=<FAl]

Nomination Committee

[fRRZBE

0&G
[mERH

PRC or China
[H [ |

PRC Company Law

[FRERFDE]

Prospectus

[ ERE]

Remuneration Committee
[HFHEZE =

the Group’s integrated elderly medical and healthcare complex development in Qingxi
Town, Dongguan City, situated at the land parcel of Jiaoling Villagers Committee, Liheng
Village, Qingxi Town, Dongguan City, the PRC (east to the open space, south to the
Qingxi Revolutionary Martyrs Monument, west to the road, north to the Qingxi Nursing
Home)

REFBUNRRE=MBEEXENEZEFERRRGEAFNEIRD  LENTEREME
REHEMNABRNERNE (REEH mRBEXEMATLIE AR &tE
BRI ET) 83 5

Chongging Kanghua Zhonglian Cardiovascular Hospital Co., Ltd. (25 B 7 = FR B 0 [
ERER AR A A, alimited liability company established in the PRC on 10 June 2014
and an associate of the Company, which owned as to 45% by the Company.
EERERBONERBERBERAR]  — KR ZE—MFAA+BEFRBEKL
WERETARIERARBIMNEBE QR ARAFHH A% RN

the Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix C3 to the Hong Kong Listing Rules
BB TR CIAEAC LT HEITAETERETIE SRR FHNRLESTAD

the nomination committee of the Board
EEQRELEES

obstetrics and gynaecology
IR EE R

the People’s Republic of China
R ARKXME

the Company Law of the People’s Republic of China (FF 2E A R £ F1 & A 7] 7%), as
amended and adopted by the Standing Committee of the Twelfth National People’s
Congress on 28 December 2013 and effective on 1 March 2014, as amended,
supplemented and otherwise modified from time to time

—=F+ZAZTN\RERLES 8 T -NF=A—HEEN  ETRER
IR MIA R M7 B

the prospectus of the Company dated 27 October 2016
RAAFBEHR-ZE—R"RFTAZ+LHENTERER

the remuneration committee of the Board
E=eHWEEs
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Renkang Elderly Care Centre

[{= R b |

Renkang Hospital

[EER &b

Reporting Period
[RE 8 k[ $E HARE )

RMB
(AR

SFO

[7& % K I E 15 P
Sharels)

[Axtn ]

Shareholder(s)
[ A% ER

subsidiary or subsidiaries
M=l

substantial shareholder(s)
[FERE]

Definitions

Dongguan Renkang Elderly Care Centre Co., Lid. (RZ={— E#ER SR 2 A, a
limited liability company established in the PRC on 27 September 2017 and a wholly-
owned subsidiary of Renkang Hospital

RECREERAERAF  — KR _E—+FNAZ+tHEFEXINER
BERA BRCERERNZ2ENELR

Dongguan Renkang Hospital Co., Ltd. (5 52 1= 5z 2 Bt A BR 2 7)), a limited liability
company established in the PRC on 23 August 2005 with 57% of its equity interest being
held by the Company, 15% by Kangdi Enterprise, 15% by Ms. Zhang Dandan and 13%
by Ms. Wang Aier, respectively

RECERERARAR  —RRZEZRFNAZT=BEFREKIHBR AT
HERESRBARA EHEE  RANLTIREERZLHEFS7% 15% - 15%
X 13%

the six months ended 30 June 2025
HE_Z-_AFA=THLEEA

the lawful currency of the PRC
hEDEE &

the Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

BEEDIE SNEC(EZ LB FRPD) G TRER] - AU RS R ER)

sharels) in the share capital of the Company, with a nominal value of RMB1.00 each,
including the Domestic Share(s) and the H Sharel(s)

RRREATFREEBAREILOTHRS - BERNEREHAR

holder(s) of the Sharels)

SLESTZEDN

has the meaning ascribed thereto in the Companies Ordinance (Chapter 622 of the
laws of Hong Kong)

BEAFREDF 622 (R BUEDD IR T 3% A0 R E

has the meaning ascribed thereto in the Hong Kong Listing Rules
BEAEB ETAAETZANRE

EREEEEEERNOABR AR fHHRE 2025
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Definitions

Supervisor(s)

=

Supervisory Committee

Et3d

Tongli Enterprise

[RAAEX]

Xingda Property

Xingye Group

[BiR&H ]

%
(%]

the members of the Supervisory Committee
EFEgXE

the Company’s supervisory committee established pursuant to the PRC Company Law
ARNBRBEFEAGERINESS

Dongguan Tongli Enterprise Co., Ltd. (R A 1 & 2 B R 2 &), a limited liability
company established in the PRC on 23 June 2003 with 43% of its equity interest being
held by Ms. Wang Aigin, 29% by Ms. Wang Aici, 15% by Ms. Zhang Dandan (5& FF
) and 13% by Ms. Wang Aier (£ & 52), respectively, all of whom are aunts of Mr.
Wang Junyang. Pursuant to a nominee arrangement among the Wang Family, (i) Ms.
Wang Aici (an aunt of Mr. Wang Junyang) agreed to hold 16% of her equity interest in
Tongli Enterprise on behalf of Mr. Wang Junyang; (i) Ms. Wang Aigin (an aunt of Mr.
Wang Junyang and the spouse of Mr. Chen Wangzhi) agreed to hold 15% and 6.5% of
her equity interest in Tongli Enterprise on behalf of Mr. Wang Junyang and Mr. Chen
Wangzhi, respectively; and (i) Ms. Wang Aigin agreed to hold 15% of her equity interest
in Tongli Enterprise on behalf of Mr. Wang Wencheng ( F 3 X))
REMANEEBRAF  —XRZEZE=FAAZ+=AEFEKINBR
NE ERESHBETIEH L FEELLT  RTARXTRIEFRZLIHE
43% - 29% ~ 15% K% 13% - RENREBH R ENETRES - RETRRETH
REAZE (| EERLA L (EEBEENER) ABERXREZHLEFAER
RINEZE16%ER : il EEHL L (EZHAENEEGRREREENESB) R
ERREEBEGRENREREEDRFHAERB N EE15%Em N 6.5% R
Ki) EZH L LR BRREXKAEEFEERR I ER%E R

Dongguan Xingda Property Investment Co., Uid. (Reem EZEWE R EEGR A A)), a
limited liability company established in the PRC on 14 December 2001 and one of the
Controlling Shareholders holding approximately 8.22% interest in the Company. It is
owned as to 50% each by Mr. Chen Wangzhi and Ms. Wang Aigin
RETMEEVEREERAR —ZR_EE—F+-A+HEBERBEKIE
BRARREMES —BIERRR - HEARFL8.22% - HAARERLE
NEEHRTXHER 50%

Dongguan Xingye Group Co., Ltd. (SR 251 8 2 & E A R 2 /), a limited liability
company established in the PRC on 15 April 1997 and one of the Controlling
Shareholders holding approximately 7.48% interest in the Company. It is owned as to
50% by Mr. Wang Junyang, as to 48.0% by Dongguan Kangwei Industrial Investment
Co., lid. (REMREEXIEEAFR A A and as to 2.0% by Ms. Wang Aici,
respectively

REMEXEEFRAR  — XX - NANEtFOA+TRBEFBEKINERA
AIREMER—BZERRE  FEARAFLN748%E ERTEHEE  Rx
MREEEXEREARQBNIER LD HIHES 50% - 48.0% £ 2.0%

percentage ratio
B X
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