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Management Discussion and Analysis

BEEFNWE DM

INDUSTRY OVERVIEW

In the first half of 2025, Kangda International Environmental Company
Limited (the "Company”, together with its subsidiaries collectively
referred to as the “"Group”) continued to adopt a prudent business
strategy, implementing various energy-saving and cost-reduction
measures to control operating costs and improve gross margin.
Concurrently, the Group reduced its debt levels by divesting
underperforming projects and leveraged the downward trend in
domestic interest rates to lower financing costs, thereby enhancing its
profitability from multiple aspects.

In summary, for the six months ended 30 June 2025 (the “Period”), total
revenue increased by approximately 4.6% year-on-year to RMB1,166.5
million, primarily driven by an increase in project upgrading and
renovation projects. Benefiting from operational cost control measures,
the overall gross margin for the Period was 50.3%, representing an
increase of 1.5 percentage points compared to the same period last
year. Overall gross profit reached RMB587.3 million, representing an
increase of 7.9% compared to the same period last year. Due to the
simultaneous decrease in borrowing interest rates and total liabilities,
financing costs for the Period decreased significantly by approximately
15.1% compared to the same period last year, reaching RMB232.7
million. However, due to losses and provisions related to the one-off
disposal project, the profit attributable to the parent company for the
Period decreased by 4.7% year-on-year to RMB103.4 million.

Affected by the disposal projects, the actual wastewater treatment
volume for the Period decreased by approximately 4.7% year-on-year
to 595.0 million tonnes, with the wastewater treatment plant capacity
utilisation rate remaining at a high level of 81%. The Group recorded
net operating cash flow of RMB394.2 million for the Period, marking the
best interim results since the listing of the Group. In terms of financing
activities, due to the general decline in domestic interest rates, the
average borrowing interest rate for the Period was 4.85%, representing
a significant decrease of 0.68 percentage points compared to the same
period last year. As of 30 June 2025, long-term borrowings accounted
for 68.1% of total borrowings, with a balanced and stable ratio of long-
term to short-term debt. The current ratio at the end of the Period was
1.38, which is the best level of the Group since 2016.
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Management Discussion and Analysis
BEENWR DN

DEVELOPMENT STRATEGY AND FUTURE
OUTLOOK

At the beginning of 2025, the Ministry of Ecology and Environment,
the National Development and Reform Commission, and 14 other
departments issued the Implementation Opinions on Strengthening
Scientific and Technological Innovation in the Ecological Environment

Field to Promote the Construction of a Beautiful China* (B 158 4
EEIRIBERBIHAF  HESEBFPEHELNEEE R)), setting the

goal of significantly enhancing the overall efficiency of the innovation
system in the ecological environment field by 2035. Subsequently,
the National Development and Reform Commission and the State
Council issued the Action Plan for the Protection and Construction of
Beautiful Rivers and Lakes (2025-2027)* ({ZERB R MAREHERITEN 7
£ (2025-2027 55 ) )) and the Opinions on Continuing to Promote Urban
Renewal Actions* (IR FEHEM T EFTH A E R)) and other
policy documents, which outlined tasks such as strengthening the
collection, treatment, and reuse of domestic wastewater, as well as the
construction and renovation of sludge treatment and disposal facilities,
and accelerating the establishment of an integrated construction
and operation mechanism for wastewater treatment plants. These
measures will be supported through increased central budget
allocations, the issuance of local government special bonds, and the
promotion of infrastructure-related real estate investment trusts (REITs)
to provide financing support for wastewater treatment projects. The
Group believes that the wastewater treatment industry will continue to
develop in a healthy and sustainable manner.

The Group will continue to enhance the profitability of existing projects
through upgrading and expansion, as well as striving for reasonable
adjustments to wastewater treatment prices. Regarding accounts
receivable, the Group will vigorously pursue collections and actively
seek and promote diversified solutions, including seeking repurchases
of low-efficiency projects by local governments or government-related
entities, while further reducing the Group's financial burden and
interest expenses. The Group will continue to deepen energy-saving
and emission-reduction measures, improve operational efficiency,
strictly control operating costs, contribute to the improvement of
national ecological and environmental quality, and strive to achieve
better returns for shareholders.

*  For identification purposes only
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Management Discussion and Analysis
BEENWmR DN

BUSINESS REVIEW

During the six months ended 30 June 2025, the Group’s principal
business activities remained focusing on the Urban Water Treatment,
followed by the existing projects of Water Environment Comprehensive
Remediation and the Rural Water Improvement.

The scope of Urban Water Treatment includes the design, construction,
upgrade and operation of wastewater treatment plants (the “WTPs"),
reclaimed water treatment plants (the "RWTPs"), sludge treatment
plants (the “STPs”), water distribution plants (the “WDPs"), and in the
operation and maintenance of wastewater treatment facilities entrusted
by governments (the "O&M"). The Group's business has covered the
overall industry chain in Urban Water Treatment industry by executing
contracts of Build-Operate-Transfer (“BOT"), Transfer-Operate-
Transfer (the “TOT"), Public-Private-Partnership (the “PPP"), Build-
Own-Operate (the “BOO"), Engineering-Procurement-Construction
(the "EPC") and O&M. The Group had 104 service concession
arrangement projects under operation while its operational treatment
capacity was over 4 million tons per day as at 30 June 2025.

The scope of Water Environment Comprehensive Remediation includes
river harnessing and improvement, foul water body treatment and
sponge city construction. The Group engages in Water Environment
Comprehensive Remediation by executing previously signed contracts
of PPP and EPC.

The scope of Rural Water Improvement includes the construction
and operation related to “the Water Environment Facilities of
Beautiful Village” such as: wastewater treatment facilities and pipeline
construction for collecting wastewater so as to achieve rural living
environment improvement. The Group started to carry out this

business since 2016 by executing the contracts of PPP.

In the future, the Group will continuously focus on the business of
Urban Water Treatment to get steady cash flows and invest in high-
quality, value-adding upstream and downstream businesses of water
industry. The Group is very confident about the Group’s prospects and
future profitability and we will dedicate more efforts to enhance the
profitability and effectiveness of the Group.
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Management Discussion and Analysis

BEEEFWE D

1.1 Urban Water Treatment 1.1 HEEKFHE

As at 30 June 2025, the Group had entered into a total of
107 service concession arrangements projects, including 101
wastewater treatment plants, 1 water distribution plant, 3 sludge
treatment plants and 2 reclaimed water treatment plants. The
Group will further expand its Urban Water Treatment chain in the
future, in order to improve its profitability and competitiveness.

Analysis of the Group's projects on hand as at 30 June 2025 is as

MR-ZZE-RERNA=1TH  AEFEHKT
TI07 BRI ELHIER - B
1015 /K R - 1B oK - 35
YRR IR R N 2B B A K BRIR R oK 2R
SE BB —SIEBPIEKGERE
X5 BHAFE HNEBE IR -

AEBR -_ZE-_RAFA=THHNRE

follows: BEDHWT :
Daily
Daily reclaimed
wastewater Daily water water  Daily sludge
treatment distribution treatment treatment
capacity capacity capacity capacity Total
A5k B itk ABEK Bi5k
EEEND B EEEND RIEEE D st
(Tonnes) (15)
In operation BEH 4,059,500 - 65,000 550 4,125,050
Not yet start operation/ HWARIREE
Not yet transferred RABR 80,500 30,000 - - 110,500
Total a5t 4,140,000 30,000 65,000 550 4,235,550
(Number of projects) (BR &%)
In operation BEH 99 - 2 3 104
Not yet start operation/ HARILEE
Not yet transferred WABR 2 1 - - 3
Total st 101 1 2 3 107
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Management Discussion and Analysis

BEEFNWE DM

Actual
processing
volume during
the six months

Number of Treatment ended 30 June
projects capacity 2025
BE-Z-1F
~NE=1+H
WEAREAK
HEHE REE ERREE
(Tonnes/Day) (Million Tonnes)
(B8, H) (B&mM)
Wastewater treatment services 557K 2 B2 IR 1§
Shandong s 45 1,210,000 175.0
Henan MRS 22 1,040,000 143.4
Heilongjiang BREL 6 425,000 65.2
Shanxi iipii) 2 350,000 56.5
Zhejiang AT 2 250,000 417
Guangdong BE® 3 190,000 28.6
Anhui ZH 2 160,000 25.1
Jiangsu TLER 5 100,000 17.6
Other provinces/municipalities* Hibs HEm 14 415,000 40.0
101 4,140,000 593.1
Water distribution services it 7k AR 7% 1 30,000 -
Reclaimed water treatment BEKEERE
services 2 65,000 1.9
Total A&t 104 4,235,000 595.0
Sludge treatment services EREER% 3 550 -
Total CEL 107 4,235,550 595.0
w Other provinces/municipalities include Beijing, Tianjin, Hebei, Jilin, Liaoning, * Hid BHEWRELR  XF 0L HH &
Shaanxi, Sichuan and Fujian. = BREG W)l REE -
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Management Discussion and Analysis

BEEEFWE D

1.1.1 Operation Services 1.1.1 EE R

As at 30 June 2025, the Group had 99 wastewater treatment
projects, 2 reclaimed water treatment projects and 3 sludge
treatment projects in operation in Mainland China. Total
daily treatment capacity of wastewater treatment plants,
reclaimed water treatment plants, and sludge treatment
plants in operation for the six months ended 30 June
2025 reached 4,059,500 tonnes (2024: 4,089,500 tonnes),
65,000 tonnes (2024: 65,000 tonnes), and 550 tonnes (2024:
550 tonnes), respectively. For the six months ended 30
June 2025, the annualized utilization rate for wastewater
and reclaimed water treatment plants in operation was
approximately 81% (six months ended 30 June 2024:
84%). The actual average water treatment tariff for the six
months ended 30 June 2025 was approximately RMB1.63
per tonne (2024: approximately RMB1.60 per tonne). The
actual aggregate processing volume for the six months
ended 30 June 2025 was 595.0 million tonnes, representing
a decrease of 5% compared to the same period last year (six
months ended 30 June 2024: 624.1 million tonnes).

Total operation revenue of the Group’s Urban Water
Treatment services recorded for the six months ended 30
June 2025 was RMB649.8 million, representing an increase
of approximately 5% as compared to the same period
of last year (six months ended 30 June 2024: RMBé621.7
million). The corresponding increase was primarily due to
the increased operation numbers of upgrade projects.

RZE-_RAFA=+1H &%
lEEPIWi@“ﬁWIL RS
KEEIEE  2{EEZE R M B AKX
RIBIEE M IEES EF'W/?/)EFE'EE
HE o ﬁgiig_iﬁi/dﬂf+
HIE/NEA - 25 K B B
gk Eiﬂﬂﬁfiﬁ&ﬂiﬁJ@fiJﬁi
H & H B R EE 5 5l &4,059,500
e (== — P9 4F : 4,089,500HE)
65,000 (== — P9 4F : 65,0008 )
K 550ME (= F — PO 4F : 550W8) °
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1128 R RH%

1.1.2 Construction Services

10

The Group entered into a number of service concession
arrangements under BOT, BOO and PPP contracts in
relation to its Urban Water Treatment business. Under the
International Financial Reporting Interpretation Committee
12 Service Concession Arrangements, the Group recognises
the construction revenue with reference to the fair value of
the construction service delivered in the building phase.
The fair value of such service is estimated on a cost-
plus basis with reference to a prevailing market rate of
gross margin at the inception date of service concession
agreement. Construction revenue from BOT, BOO, PPP
and EPC projects is recognized by using the percentage-of-
completion method.

For the six months ended 30 June 2025, construction
revenue was recognised for 14 projects, including 12
wastewater treatment plants, 1 water distribution plant,
and 1 sludge treatment plant, which were mainly located in
Shandong, Shanxi, and Heilongjiang provinces in Mainland
China. Total construction revenue of those projects for
the six months ended 30 June 2025 was RMB133.7 million,
representing a year-on-year increase of approximately 51%
(six months ended 30 June 2024: RMB88.5 million). The
corresponding increase was primarily due to an increase
in construction work of new upgrade projects. As at 30
June 2025, the total daily treatment capacity of the service
concession arrangements plants, which were still in the
construction stage, was 30,500 tonnes, including 500 tonnes
of wastewater treatment plant and 30,000 tonnes of water
distribution plant.

A& E W E K ERABOT »
BOO K PPP& #) 5] 3L % 1A B 75 4
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1.2

1.3

il

Water Environment Comprehensive Remediation

In the first half of 2025, the Group continued to devote efforts
to implementing the existing projects of Water Environment
Comprehensive Remediation. The Group devoted efforts to
lower the risk and enhance the reasonable profit for the existing
projects. The Group will integrate resources to execute the Water
Environment Comprehensive Remediation projects under the
contracts of EPC and O&M.

The Group had 5 Water Environment Comprehensive
Remediation projects under construction during the six months
ended 30 June 2025. The projects were mainly located in
Jiangxi and Henan province in Mainland China. For the six
months ended 30 June 2025, total revenue of those projects was
RMB15.7 million, representing an increase of approximately 14%
as compared to the same period last year (six months ended 30
June 2024: RMB13.8 million). The corresponding increase was
primarily due to the execution of newly signed EPC projects.

Rural Water Improvement

The Group had 2 Rural Water Improvement projects during the
six months ended 30 June 2025. The projects were located in
Guangdong province in Mainland China. For the six months
ended 30 June 2025, total revenue of those projects was RMB14.0
million, representing a year-on-year decrease of approximately
42% (six months ended 30 June 2024: RMB24.1 million). The
corresponding decrease was primarily due to net impact of the
decrease in the construction revenue and the increased operation
revenue due to the commenced operation of these two projects.

1.2

1.3

KBIBHERARE
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Management Discussion and Analysis
BEENWmR DN

FINANCIAL ANALYSIS

Revenue

For the six months ended 30 June 2025, the Group recorded a revenue
of RMB1,166.5 million, representing an increase of approximately 5% as
compared to the previous corresponding period of RMB1,115.5 million.
The increase was mainly due to the increase in construction revenue
of RMB43.0 million, the increase in operation revenue of RMB21.9
million, and the decrease in financial income from service concession
arrangements of RMB13.9 million. The increase in construction revenue
was mainly due to the increase in construction work of new upgrade
projects of Urban Water Treatment. The increase in operation revenue
was mainly due to the increased operation numbers of upgrade
projects of Urban Water Treatment. The decrease in financial income
from service concession arrangements was mainly due to the decrease
in the financial assets.

Cost of Sales

The Group's cost of sales for the six months ended 30 June 2025
amounted to RMB579.2 million, including construction costs of
RMB112.8 million and operation costs of water treatment plants of
RMB466.4 million, representing a minor increase of RMB8.2 million
as compared to the previous corresponding period of RMB571.0
million. The increase was due to the increase in construction costs
of RMB33.7 million and the decrease in operation cost of RMB25.5
million. The increase in construction cost was in line with the increase in
construction revenue. The decrease in operation costs was mainly due
to the decrease in actual aggregate processing volume and various
energy-saving and consumption-reducing measures executed.

Gross Profit Margin

For the six months ended 30 June 2025, the Group’s gross profit
margin was approximately 50%, representing an increase of 1
percentage point as compared to the previous corresponding period
of approximately 49%. The increase was primarily due to the increase
in the operation gross profit margin this period.

B o A

W3

@i—? ﬁfﬁ/\ﬂ +EJJ:/\{.)E] ZJSE
BB REARE11665B8 T BREFH
HﬂﬁﬁAEﬁM 115.5 8 8 TTIE INAI5% %38 hh
EHRRERREEMARKIZOEETT
W\ﬁMAE%m9§%ﬁ&%$%ﬁ
ZHMM BB AR D ARBE1395ETT °
R INE B2 AR EKIS T IRIZE
am@ TR - BRI INEE A
R EKFIRIEMETE B EEHIEM - R
BHCELTENTBRARLEEZERZANRS
BEERD

£<<< **

HENA
HE_Z-_AFA=tHLXER &%
EMHEEXRARABARBS92EE T (BRERE
BERAARKE1128 BB L RKERIEMAES
MAANRBA64EETTT)  BEFRENA
RESTIOBE T AEMARKES2EET °
ZEIRARBERKANEMARBIIES
ﬁ&@“&$ﬁ“AE%%5§%ﬁ ZiE
ﬁﬁmﬁm&k SR A © %
BENARLETERHARERGEESE RS
MBS EE R FERE T -

EF =X
BHE_Z_-_AFA=THIEXEA K&
EEFELE0%  BEFEHLHI9%E
FEEATIEE B - ZERETEZHRE
HARE & EFREH -

KANGDA INTERNATIONAL ENVIRONMENTAL COMPANY LIMITED / INTERIM REPORT 2025



Management Discussion and Analysis
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Other Income and Gains

The Group recorded other income and gains of RMB38.1 million for
the six months ended 30 June 2025, representing a minor decrease
as compared to the previous corresponding period of RMB38.4
million. The amount for the Reporting Period primarily included
government grants of RMB27.5 million, which mainly comprised of
VAT refund under “Notice on the Issuing of the Catalogue of Value-
Added Tax Preferences for Products and Labor Services Involving the
Comprehensive Utilization of Resources (Cai Shui [2015] No. 78)"* (F
RENECEREEA N A E NS BFIGENESE B )8 B (B 15 [2015]
78%5% 32)) and grants for environmental protection, interest income
of RMB6.4 million from loans to a third party, a joint venture, and an
associate, and other non-operating income of RMB3.5 million.

Administrative Expenses

The Group's administrative expenses for the six months ended 30 June
2025 was RMB121.7 million, representing a decrease of approximately
8% as compared to the previous corresponding period of RMB132.8
million. The decrease was mainly due to the decrease in professional
fees.

Other Expenses

Other expenses for the six months ended 30 June 2025 was RMB97.0
million, representing a significant increase as compared to the previous
corresponding period of RMB20.4 million. The increase was mainly
due to the increase in losses on disposal of a subsidiary, non-operating
expenses, and impairment losses, which was partially offset by the
decrease in foreign exchange losses.

Finance Costs

The Group's finance costs for the six months ended 30 June 2025
of RMB232.7 million mainly comprised interests on interest-bearing
bank and other borrowings, representing a decrease of approximately
15% as compared to the previous corresponding period of RMB274.2
million. The decrease in finance costs was mainly due to the reduction
on benchmark interest rates and the decrease in average balance of
interest-bearing bank and other borrowings. The average balance of
interest-bearing bank and other borrowings decreased by RMB320.7
million and the average interest rate was 4.85%, representing a
decrease of 0.68 percentage point as compared to the previous
corresponding period.

& For identification purposes only
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Share of Profits and Losses of Associates

The Group's share of losses of associates for the six months ended
30 June 2025 was RMBO0.8 million, representing a minor decrease as
compared to the share of profits of associates of RMBO0.1 million in
the previous corresponding period. The Group will further execute
practical ways to reduce the losses brought by the associates.

Income Tax Expense

Income tax expense for the six months ended 30 June 2025 included
the current PRC income tax of RMB30.8 million and deferred tax
expenses of RMB31.8 million, which were RMB20.2 million and RMB27.0
million for the previous corresponding period, respectively. The
Group's effective tax rate for the six months ended 30 June 2025 was
approximately 37%, representing an increase of 6 percentage points
as compared with approximately 31% for the previous corresponding
period, which was mainly due to the increase in effect of lower tax
rates for specific provinces or enacted by local authority, the increase
in effect of expenses not deductible for tax, and the comprehensive
effects from tax losses.

DIEBE A TRA R EE
BE_Z-_AFAA=TRHLEREAR K&
EohBMERRBREAARKISEEL &
EZFRBADEBERTENARBOIBET
BEBR D AEERE - TRITAITHEEIN
BB R RS RE B A -

FrEBiMX

BHE " Z-_RAFENA=1+RHItNEANM
SRAYBEEHPEMERARKI08H
BLRREERERIARKIINSEEIL M
EFRPLFAAREB202BEBTEAR
B2/I0BBIL - ALEEHE-_ZT_AF A
“+RLEAREANEEHREN RIS B A
FRENA31% EFEE D - EEHRNIE
TEOKEMBRTEREBEANRERENZ
E1 - TR NBA S BN R G EE

= A B 488
HErE 2 o

Financial Receivables SRl E W FRIE
As at
P
30 June 31 December
2025 2024
—E_HEF —E_OF
ANAB=+H +=-—A=+—H
RMB’'000 RMB'000
AR T ARET T
Receivables for service concession AR 75 5 B 48 2 2 BEFE IR IR

arrangements 11,681,947 11,673,981
Portion classified as current D ARIEAER (1,993,292) (2,041,985)
Non-current portion JEBNERER 2 9,688,655 9,631,996

As at 30 June 2025, the Group's financial receivables of RMB11,681.9
million (31 December 2024: RMB11,674.0 million) increased by RMB7.9
million, which was mainly due to the increase in financial receivables
which were reclassified from contract assets once the construction and
upgrade period is ended for the water treatment projects, which were
partially offset by the portion transferred to assets held for sale and
service concession intangible assets.

RZE-_RAEANA=1+H AEELREK
HEABARKI116819BE T (ZE M4
+=—A=Z+—H: AR¥11,674088T) -
EMARBEIOBEE L  TERANKEEE
BEERRRENEAREREMEENEE
EFHOBESREIG IR N - 8 ELE NI
PEBARBHEEERBREE — FAL
LR LD FTHEEH o
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Contract Assets BHREE
As at
P
30 June 31 December
2025 2024
—E_RE —EOEF
~NA=+H +t-—A=+—H
RMB’'000 RMB'000
AR¥T T ARET T
Contract assets BREE 320,008 545,787
Portion classified as current oA A BN ERER (77,553) (53,057)
Non-current portion FERNER &L o 242,455 492,730

As at 30 June 2025, the Group's contract assets of RMB320.0 million (31
December 2024: RMB545.8 million), decreased by RMB225.8 million,
mainly due to the net impact of reclassification from contract assets to
financial receivables and the increase of construction of the Group's
projects under BOT, PPP, and EPC contracts.

Trade Receivables

As at 30 June 2025, the Group's trade receivables of RMB3,335.8
million (31 December 2024: RMB3,169.7 million) mainly arose from the
provision of wastewater treatment and sludge treatment services for
Urban Water Treatment projects, construction services for the Group's
Water Environment Comprehensive Remediation projects, and the
construction and operation services for Rural Water Improvement
projects. The balance increased by RMB166.1 million, mainly due
to (i) the increase in Urban Water Treatment projects receivables
of approximately RMB220.8 million, (ii) the net increase of Water
Environment Comprehensive Remediation projects receivables of
approximately RMB12.9 million, which included EPC and BT project
receivables of approximately RMB19.3 million arising from the progress
billing and cash collection from EPC projects of approximately RMB6.4
million, and (iii) the increase in the portion transferred to assets held for
sale of approximately RMB52.8 million.

Prepayments, Other Receivables and Other Assets

As at 30 June 2025, the Group's prepayments, other receivables
and other assets of RMB775.3 million (31 December 2024: RMB779.4
million) decreased by RMB4.1 million, mainly arising from the decrease
in other operational receivables of approximately RMB5.1 million.

R-ZE-_RAFEANA=Z+H AEBEHE
EARK3200BE T (ZZE_WF+= A
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258 EETL TEHRANEEENH»ESE
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Cash and Cash Equivalents

million (31 December 2024: RMB177.1 million) increased by RMB59.4
million as compared with that as at the end of previous period. The
increase was due to the increase in cash inflows in operating activities

of the Group.

RERAESEEY
As at 30 June 2025, the Group's cash and cash equivalents of RMB236.5 A

“ECRHFEARNAZ=THE AKEREEB
CEEVMAARE265AET (T _MF
TZA=1T—RH:ARBI771B8ET) &
EFHREMARKESABE T - LB ME

ZEHNARELLEBNIRSIRAIE IR -

For the six months
ended 30 June
BZEARNA=1THLXHEA

2025 2024

—E_RF —E_OF

RMB’'000 RMB'000

AR®T T ARBTT

Net cash flows from operating activities™ KETHMERS RS FHED 394,172 160,900
Net cash flows (used in)/from investing BEES (FTA)/FiER&

activities MEFR (74,235) 178,816

Net cash flows used in financing activities MEEBAR S RE T (260,488) (287,630)

Net increase in cash and cash equivalents Be MESEEYIEINFEE 59,449 52,086

Effect of foreign exchange rate changes HINEE [ = F Eh ) 2 B (41) (201)
Cash and cash equivalents at beginning of ~ REIWINIRE RIS EEY

the period 177,096 248,360
Cash and cash equivalents at end of RN RBEEED

the period 236,504 300,245
Cash and cash equivalents attributable toa D ERFBEFEENLEHAS

disposal group classified as held for sale EENReRBEEY (41) -

Cash and cash equivalents as stated in MBRAERAMIRE R
the statement of financial position BeEEY 236,463 300,245

Note:

(1) For the six months ended 30 June 2025 and 2024, the Group invested RMB81.2 (1)
million and RMB93.7 million, respectively, in the Group's BOT/TOT and PPP
projects. Such investments were accounted for as cash flows used in operating

activities. Under the relevant accounting treatment, part of such cash outflows

used in operating activities was used to form the non-current portion of financial
receivables and contract assets in the Group's interim condensed consolidated

statement of financial position. For the six months ended 30 June 2025 and 2024,
the Group would have incurred cash inflows of RMB475.4 million and RMB254.6
million, respectively, if the Group's investments in BOT/TOT and PPP activities were

not accounted for as cash flows used in operating activities.

BE_Z_AFR-_Z_NFA=F+HIEEAR -
ANEBEMNBOT TOTKRPPPIERB N RIRE ARE
BI2EBTRARBIBIAET RS RETAL
EEHMARSRE - REBEBESTEE L&
FFTAE AR E AR A A LB AL
EHMBRAEANEBERRBERENEENIENH
Hr BE-Z-_AFRZT-_NFAA=F+HIE
NEA - AL ERBOT,/TOT R PPP SRR E
WEARIACETBMARSRE  AEEES
BEARERAARELSAEETRARE254.6
BB
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Trade and Bills Payables

As at 30 June 2025, the Group's trade and bills payables of RMB1,859.7
million (31 December 2024: RMB1,849.7 million) increased by RMB10.0
million, which was in line with the execution of the Group’s construction
work in progress and the settlements.

Other Payables and Accruals

As at 30 June 2025, the Group's other payables and accruals of
RMB96.3 million (31 December 2024: RMB142.0 million), decreased by
RMB45.7 million, which was mainly due to the decrease in payables
for the acquisitions, the decrease in salary and welfare payables, the
decrease in advance equity payment and other operational payables.

Liquidity and Financial Resources

The Group's principal liquidity and capital requirements primarily relate
to investments in Urban Water Treatment projects, Water Environment
Comprehensive Remediation projects, and Rural Water Improvement
projects, merger and acquisition of subsidiaries, costs and expenses
related to the operation and maintenance of the Group's facilities,
working capital and general corporate purpose.

As at 30 June 2025, the carrying amount of the Group's cash and
cash equivalents was RMB236.5 million, representing an increase of
approximately RMB59.4 million as compared to RMB177.1 million as
at 31 December 2024, which was mainly due to the net cash inflows
of RMB394.2 million from operating activities, the net cash outflows
used in financing activities of RMB260.5 million, cash outflows of
RMB17.3 million for purchases of property, plant and equipment and
intangible assets in investing activities, cash outflows of RMB89.9
million for increase in pledged deposits, cash inflows of RMB0.2 million
for decrease in loans to a third party, cash inflows of RMB21.8 million
for disposal of property, plant and equipment and equity interests
in subsidiaries from investing activities, and cash inflows of RMB11.0
million for disposal of service concession intangible assets from
investing activities.

EZEARERENSERS

R-ZE-_RAFENA=Z1+H AEBESHEN
HERENEEAARK1897HE T (=
TMFE+_A=+—H: AR®184978
Bir) EMARKI100EETT o sZEMER
EEDETHES TRRNRITREEERER -

HiENSFERESEA
R-ZE-RHERNA=1+H  NEBEEMEN
HEAMNEABERAEARKWIEE L (ZF
—FE+ZA=1+—H:  AR®14208 8
L) R AREEASTEE L EEHREN
WEZIER D BN TE KGRI KLTE
U B e R TR R L A AT AT IR R A o

RBEETRMBER
AEBHTIERURERATRTIEZRRE
WHKIEIER KRR AIRIETE B R
BACREEE A RRBHEBLAR  EZ
RN EEREEBORARAX - &E&
B2 k—RAPAEEH -

R_E_RAFANAZ+RH AEEBRE MR
CEEYNERAEARARKE 265HE T &
CE U+ A=+ —HRNARE17718H
ETEMOARESNAGE L TERZHAR
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UL MEBEEAAR SR FRE AR 2605
BB REZHTHREVE BELEXE
NREFEENRESRHIARKI7IEET -
EIRFHIEMHRESREARKEIBET -
H—REZFEFRLPHRESRAARYE0.2
BETL BRETHPLEVE  BEKRKE
UEKTBARRENRERAAARE218H
BLUAREERHTLEEFEE — B
ERNBERAAREI0EETT -

BERBRREER AT /2025 HHRE

17



18

Management Discussion and Analysis
BEENWmR DN

As at 30 June 2025, the Group's total interest-bearing debts decreased
to RMB9,584.7 million (31 December 2024: RMB9,854.0 million), which
comprised of bank and other borrowings only. As at 30 June 2025,
68.1% (31 December 2024: 69.4%) of the Group's interest-bearing
debts are long term; over 66% of interest-bearing bank and other
borrowings bear interest at floating rates.

As at 30 June 2025, the Group had banking facilities amounting
to RMB9,732.4 million, of which RMB2,230.0 million have not been
utilized. The unutilized amount of RMB278.8 million were mainly
limited to be utilized on environmental protection infrastructure and
comprehensive management.

As at 30 June 2025, the gearing ratio of the Group (calculated by total
liabilities divided by total assets) decreased to 67.8%, while the gearing
ratio was 69.2%, as at the corresponding period last year.

Charges on the Group’s Assets

QOutstanding balance of interest-bearing bank and other borrowings
as at 30 June 2025 was approximately RMB9,584.7 million, which were
repayable within one month to twenty years and were secured by
financial receivables, service concession intangible assets, investment
properties, trade receivables, equity interests in an investment
company, contract assets, and pledged deposits of which the total
amounts of the pledge of assets amounted to RMB11,078.9 million.

EMPLOYEES AND REMUNERATION POLICIES

The Group had 2,242 employees as at 30 June 2025. The remuneration
package of the Group is generally determined with reference to market
conditions and individual performance. Salaries are normally reviewed
annually based on performance appraisals and other relevant factors.
The Group provides external and internal training programs to its
employees.

In respect of pension scheme contributions, the Group adopts a
defined contribution plan. The Group's contributions to the defined
contribution plan are recognised as expenses when incurred. Forfeited
contributions (by employers on behalf of employees who leave the
scheme prior to vesting fully in such contributions) may not be used
by the Group and its subsidiaries to reduce the existing level of
contributions.

%
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CONTINGENT LIABILITIES

As at 30 June 2025, the Group did not have any significant contingent
liabilities (31 December 2024: Nil).

FOREIGN EXCHANGE RISK

Majority of the subsidiaries of the Company operate in the PRC with
most of the transactions denominated and settled in RMB. As at
30 June 2025, except for the bank deposits and certain amount of
interest-bearing bank borrowings denominated in foreign currencies,
the Group did not have significant foreign currency exposure from
its operations. Currently, the Group has not used derivative financial
instruments to hedge its foreign currency risk.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed, no significant events took place subsequent to 30
June 2025.

HREE
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HibE ¥

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

Adapting and adhering to the recognized standards of corporate
governance principles and practices has always been one of the top
priorities of the Company. The Board believes that good corporate
governance is one of the factors that lead to the success of the
Company and in balancing the interests of its shareholders, customers
and employees, and the Board is devoted to ongoing enhancements
of the efficiency and effectiveness of such principles and practices.

The Company has adopted the code provisions included in the
corporate governance code (the “Corporate Governance Code”) as
set out in Part 2 of Appendix C1 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The Board is of the view that during
the six months ended 30 June 2025, the Company has complied with
the Corporate Governance Code and there has been no deviation
from the code provisions as set forth under the Corporate Governance
Code.

The Group further strengthened the control over budget, risk,
performance and responsibilities, optimized management approaches
and strategies, improved supporting mechanism and enhanced control
effectiveness and operational efficiency of the Group.

The Group enhanced overall control over target responsibilities
and budget control, which was promoted and implemented within
the entities under the Group as well as management level, and
implemented the main body responsibility system through an organic
combination of the trinity of responsibilities, authority and rights to
fully stimulate team members’ initiative.

The Group also took initiative to enhance efforts in fund management,
financial risk control, project investment decisions, legal risk control,
information disclosure and maintenance of investor relationship to
strive for more effective and transparent management in accordance
with the Corporate Governance Code.

INTERIM DIVIDEND

The Board did not recommend the payment of interim dividend for the
six months ended 30 June 2025 (six months ended 30 June 2024: Nil).
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DIRECTORS' AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITION IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2025, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFQO")) (i) which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
were taken or deemed to have under such provisions of the SFO), or
(i) which were required, pursuant to section 352 of the SFO, to be
entered into the register maintained by the Company, or (iii) which
were required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors

FXNA=ZTH
BITBRABR $AT&EIE{ H‘:l(m%
REHRBEED ([EH5RBEEN]) EXV
)RR, - HEERGD REEES - B IR
TJ%uﬁ%&ﬁﬂf1lﬂﬁlJ%’xv*Eéf€7&8/h A X
SARBRBZFTNED AR (BIERIEE
%&Hﬁiéﬂ%fﬁu*ﬁF%ﬂmi%&”‘f’ﬁiﬁﬁ%&ﬁm
BERAR) KB IBEEHFRBEKHE

3521\*2,\%)\$ RIFTFEMECMOER L

KA (i) RIE ET AR B SR CIFTSE M
m%ﬁA$$Lﬁ %x%mﬁ AN (T2
PRI EME AR i 32 P O #E 3 0%

A o)

of Listed Issuers (the “Model Code”) as set out in Appendix C3 of the B~ :
Listing Rules were as follows:
() Interests in ordinary shares of the Company: () RAEIAFEZEBRHER
Approximate
percentage of
issued share
Number capital of
Name of Director Nature of Interest of Shares the Company
HAATE
ERITRA
BEENA EHRMEE R EE WA BE DT
Mr. Zhao Juanxian Person acting in concert 546,728,004 25.55%
(alias, Zhao Junxian)® (long position)
HEELEEO —BITBAT(WFE)
Person acting in concert (short position) 546,728,004 25.55%
—BITBATOXE)
Mr. Li Zhong? Beneficial owner (long position) 26,000,000 1.22%
FrhEER EmBEAANFRE)
Ms. Liu Yujie® Beneficial owner (long position) 26,000,000 1.22%
BEARKLL® ExnEaAUrE)
Mr. Duan, Jerry Linnan® Beneficial owner (long position) 26,000,000 1.22%
Rtk E® EnEAUTE)
Mr. Zhou Wei® Beneficial owner (long position) 16,000,000 0.75%
AEEES ExnEAUTRE)
Mr. Chau Kam Wing® Beneficial owner (long position) 4,000,000 0.19%
AR L E® ExnEaAFE)
Mr. Chang Qing” Beneficial owner (long position) 4,000,000 0.19%
BIBELEED EnBEAUTRE)
Mr. Peng Yongzhen® Beneficial owner (long position) 4,000,000 0.19%
TIKERFE® ExnmEAUrE)
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITION IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

() Interests in ordinary shares of the Company: (Continued)
Notes:

(1) By virtue of Mr. Zhao Juanxian acting in concert with Mr. Zhao Sizhen,
being the son of Mr. Zhao Juanxian, under the SFO, Mr. Zhao Juanxian is
deemed to be interested in Mr. Zhao Sizhen's interests in the Company.
On 2 October 2024, Kangda Holdings Company Limited, which is wholly-
owned and controlled by Mr. Zhao Sizhen, issued exchangeable bonds to
Mr. Duan Chuan Liang (“Exchangeable Bonds”), which conferring the right
at Mr. Duan’s discretion to exchange for 546,728,004 shares of the Company
upto the last business day of the 36th month from the issue date of the
Exchangeable Bonds.

) Mr. Li Zhong was granted share options to subscribe for 16,000,000 shares
pursuant to the share option scheme of the Company.

3) Ms. Liu Yujie was granted share options to subscribe for 16,000,000 shares
pursuant to the share option scheme of the Company.

(4) Mr. Duan, Jerry Linnan was granted share options to subscribe for 16,000,000
shares pursuant to the share option scheme of the Company.

(5) Mr. Zhou Wei was granted share options to subscribe for 16,000,000 shares
pursuant to the share option scheme of the Company.

() Mr. Chau Kam Wing was granted share options to subscribe for 2,000,000
shares pursuant to the share option scheme of the Company.

7) Mr. Chang Qing was granted share options to subscribe for 2,000,000 shares
pursuant to the share option scheme of the Company.

8) Mr. Peng Yongzhen was granted share options to subscribe for 2,000,000
shares pursuant to the share option scheme of the Company.

Save as disclosed, as at 30 June 2025, none of the Directors and the
chief executive of the Company had or was deemed to have any
interest or short position in the shares, underlying shares or debentures
of the Company or its associated corporations (within the meaning of
Part XV of the SFO) that was required to be recorded in the register of
the Company required to be kept under Section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

(1) A & B St &£ B Zhao Sizhen i & (&
BEEZF)N—BITHAL WBEE
FLEEGD - BEE % EHR AR Zhao
Sizhen EEHBEN AN RIESFHEEZ °
MN-Z - E+ A =8 #HZhao Sizhent
2 ERBREHOREZRERAAME
BREABITAIRBESR ([AIRBREF])
ZEBHFBTEREEER - ATRBERAI R
BEHETHRRHGERRNN&E @S
¥ B AT IR 546,728,004 BRAA D FIRAD ©

@ FREERBARFDBRENBERER
1 - 7] 745 16,000,000 A& A& 15 ©

Q)  BIEAZEIRBEALFEBRETSERE
fis 4% - 7T 5245 16,000,000 A4 ©

@ BMEEERBEACEERESSERE
fis 4% - 7T 5245 16,000,000 A4 ©

(6 FAREERBEARBDBRESBERER
1 - 7] 745 16,000,000 A& A& 15 ©

6  EABKREERBEADEERETBERE
[i&#2 - A R4 2,000,000 AR A 17

7 BEELERBARDBRENBERER
# » 7] 7285 2,000,000 & A 17 <

@ EAREAERBEANFBEBRESIERE
[i&#2 - 7] R4 2,000,000 AR A 17

BRAREEN R_T_AFA=1H"
MEZEENARFARSTHRAEREARF K
HAEMOEE (& REH R BRI XVER)
RB D - AHER D RERET - BEEAR
BE SR E RIS 3521R AL HE N AR A
AlFENECMAED SRR RIRBFREST
AIZARTHME AR R AAERIORR
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SUBSTANTIAL SHAREHOLDERS' INTERESTS FTERRAROREBROGTH
AND SHORT POSITIONS IN SHARES AND EERKE

UNDERLYING SHARE

As at 30 June 2025, to the best knowledge of the Directors, the WR-ZE-_RAFNA=Z+H RESHEM
following persons (not being a Director or chief executive of the MW TNAL(EEXARQRFZEITERABRIN)
Company) had interests or short positions in the shares or underlying RRMDIAABIRO P HEEIREZSF LB EK
shares which fall to be disclosed to the Company under the provisions Il 88XV & %2 K& 35 & 8 & X B M AR R & #
of Divisions 2 and 3 of Part XV of the SFO as recorded in the register  #& FEEERA AR AR IR & 5 L B E (4015 336
required to be kept by the Company pursuant to section 336 of the (RBETFEMNELMAOEIRSSAR

SFO:
Number of Percentage of
Shares/ Issued Share
Underlying Capital of
Name Capacity/Nature of Interest Shares held the Company
{HAAF
RS ERTRA
HE BB B iy HEROEE HE2L
China Water Affairs Group Limited™® Interest of controlled corporation 608,990,000 28.46%
(long position)

FEKB S BB R AT OO ZEGEEER (i R)

Sharp Profit Investments Limited Beneficial owner (long position) 608,990,000 28.46%
(“Sharp Profit”)"® ExnmBAUTE)

Mr. Zhao Sizhen® Interest of controlled corporation 546,728,004 25.55%

Zhao Sizhen 4 @

Kangda Holdings Company Limited®®

B RARA 00

Mr. Duan Chun Liang®®
BRER KL

(long position)

Rt EEER (FE)

Interest of controlled corporation 546,728,004 25.55%
(short position)

HEtEEER ORB)

Beneficial owner (long position) 546,728,004 25.55%
ExEBAUTRE)
Beneficial owner (short position) 546,728,004 25.55%
TEA AN OKE)

i}

\

Beneficial owner (long position) 546,728,004 25.55%
EmmEaAWFre)
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARE (Continued)

Notes:

Q] Sharp Profit is wholly owned by China Water Affairs Group Limited. China Water
Affairs Group Limited is therefore deemed to be interested in Sharp Profit's interests
in the Company under the SFO.

2 By virtue of Mr. Zhao Juanxian acting in concert with Mr. Zhao Sizhen, under the
SFO, Mr. Zhao Juanxian is deemed to be interested in Mr. Zhao Sizhen's interests in
the Company.

(3) Kangda Holdings Company Limited is wholly-owned and controlled by Mr. Zhao
Sizhen and Mr. Zhao Sizhen is therefore deemed to be interested in the shares held
by Kangda Holdings Company Limited under the SFO.

4 On 2 October 2024, Kangda Holdings Company Limited issued Exchangeable
Bonds to Mr. Duan Chuan Liang, which conferring the right at Mr. Duan’s discretion
to exchange for 546,728,004 shares of the Company up to the last business day of
the 36th month from the issue date of the Exchangeable Bonds.

5) Mr. Duan Chuan Liang is the father of Mr. Duan Jerry Linnan, the executive Director
of the Company.

Save as disclosed above, and as at 30 June 2025, the Directors were
not aware of any persons (who were not a Director or chief executive
of the Company) who had an interest or short position in the shares
or underlying shares of the Company which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or which would be
required, pursuant to Section 336 of the SFO, to be entered in the
register referred to therein.

CHANGES IN DIRECTORS ROLE

Mr. Zhao Juanxian (alias, Zhao Junxian) ceased to be Co-Chairman
and re-designated as non-executive director with effect from 1 January
2025, and ceased to be a member of the nomination committee of the
Board (the “Nomination Committee”) with effect from 20 June 2025.

Ms. Liu Yujie was appointed as a member of the Nomination
Committee with effect from 20 June 2025.

PUBLIC FLOAT

Based on information publicly available to the Company and to the
knowledge of the Directors, at least 25% of the Company'’s total issued
share capital, the prescribed minimum percentage of public float
approved by the Stock Exchange and permitted under the Listing
Rules, are held by the public at all times and as at the date of this
report.

TERRERAROREBRMG SN
ERRRE @)

MieE -

(1) Sharp Profit B P BEUKS S B AR AR 2 EHES -
It REEHFRAEGRE - PEKBEBEERA
AR AR Sharp Profit 358 B R Al #E s ‘:F'T?’ﬁﬁ%’\"

) AR E E %4 B Zhao Sizhen B £ B —HITE A
T BREBEEALBEGY  BEBEEEEAR
Zhao Sizhen L £ BB AR A B m R A R4 o

(3) REER AR A E A Zhao Sizhen L £ 2 EHE &
PEHl - BB IRFH R EE RG] - Zhao Sizhen £ 4
WARRREEERBRRFEORG R R Ea -

@ RIZE-NFTAZH BREZRBERAFAMERE
RELBITRIRMES  ZEEFE TREERERN
ARER A RIREFET AR 36EARNNK
e — A& % B 2 A1 - X33 546,728,004 A 21X B A%
e

6 BREREERFAATRITERRMMELE LI -

BREXEREIN RZT-RAFASA=1+H"
EEWPABEMAL (LIFEEHARARK

BITHRAR) RAR A AR
BRARBEZSMBERMNEXVEE2R3ID

*B/,\?T&E@fﬂﬁf 5 75 I BB 16 B 58 336 16
AP AZIGIIRE R MAERIOKE

EEAREEH
MEELALE T _AF—A—BRTH
BAMFIRUBEAFRTES A-F
CTHEANACTERTERCEFERAE
BR(RERARMKA -

7

BAERNLLTE T -_AF A +HEEZ
TRIEZREEKE -

PEERE

BERAGAHUBHER REESHA -
RAHEBH  ARAIBHITRAREFE
> 25% (B 32 Pt fE R AR 4% _E 1 48 Bl BT 7t B |9
REREARFRES L) " BERAREE -
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SHARE OPTION SCHEMES

2014 Share Option Scheme

The Company adopted a share option scheme for a term of 10 years
on 14 June 2014 (the “2014 Share Option Scheme”). The purpose of
the Share Option Scheme is to give the eligible persons an opportunity
to have a personal stake in the Company and help motivate them to
optimise their future performance and efficiency to the Group and/
or to reward them for their past contributions, to attract and retain or
otherwise maintain on-going relationships with such eligible persons
who are significant to and/or whose contributions are or will be
beneficial to the performance, growth or success of the Group, and
to enable the Group to attract and retain individuals with experience
and ability and/or to reward them for their past contributions. The 2014
Share Option Scheme expired on 14 June 2024 and there was no share
option available for granted under the 2014 Share Option Scheme
as at 1 January 2025 and 30 June 2025. The share options could be
exercised by the participants at any time during the option exercisable
period and notwithstanding that the 2014 Share Option Scheme had
expired.

Set out below are the details of the movements of share options
granted under the 2014 Share Option Scheme during the six months
ended 30 June 2025:

iE R REST &

—E-NFEERETE
ARRIRZE—NEFEANATHARMN—IER
B+FRERETE (2 —NFERER
g - BEREFTEEELRTEEBRALIRA
ARFBEAARGHNEHE BB RELER
REBBEBRERBRBARER SHE
EREMBERMS TRE) > W RBESUE
A AEZEAERAL (ZEEEBALY
REENKRE HEEIRNDBEZER
HERMEAEFNRIBEFNRAEERNKR - 18
) 35 HENEIERER  EAEEA
Mol pBEgEB Y A AN ALT R 5
MEBTERG THEE - — T —HFERE
FEER - _WFEANATEBER MR
—EAF—AR—BRZZE-_RFNA=T
B EERErRE - — O EERE
gL - BE T —NFEEREFECSER
2 B 25 ] 1E B8 A% 48 AT 17165 HA RS 1 A9 ] B
TR AR AE -

TXYHINESEE - _AFNA=1THINE
ARBE - —NFERETRENER
EREEFE

Number of share options

BREHE
Outstanding Cancelled/ Outstanding
Exercise as at Granted Exercised lapsed as at
Name/description Date of price per 1 January during during during 30 June Vesting Exercise
of grantee grant share 2025  the period  the period  the period 2025 period period
R Iy
ZBIERE b 3
gkkt#t —-A-H R AA=TH
RBARE/ ik BHBH  HORE  HRTE  NEARE  RERTE  EE/ RN B BEY (i3
(HKS)
()
Directors
Bz
Li Zhong 31/5/2024 03 16,000,000 - - 16,000,000 31/5/2024- 31/5/2025-
Frh 30/5/2025% 15/9/2025%
Liu Yujie 31/5/2024 0.3 16,000,000 - - 16,000,000 31/5/2024- 31/5/2025-
2IEAR 30/5/20250 15/9/20252
Duan, Jerry Linnan 31/5/2024 03 16,000,000 - - 16,000,000 31/5/2024~ 31/5/2025-
(Chief Executive Officer) 30/5/2025% 15/9/2025%
B (782

BERBRREER AT /2025 HHRE



26

Other Information

SHARE OPTION SCHEMES (Continued)
2014 Share Option Scheme (Continued)

Number of share options

BIRERE @
“E-UFRERETE (B

BREZE
Outstanding Cancelled/ Outstanding
Exercise as at Granted  Exercised lapsed as at
Name/description Date of price per 1 January during during during 30 June Vesting Exercise
of grantee grant share 2025  the period  the period  the period 2025 period period
i i
ZBIERE S g2
BRRH -A—-H MR AA=TH
RBARE/ ik REBH HiTEE WRTHE  REREE REAGE  HH/AX B BEA s
(HKS)
(B7)
Zhou Wei 31/5/2024 03 16,000,000 - - - 16,000,000 31/5/2024~ 31/5/2025-
(Chief Financial Officer) 30/5/2025% 15/9/2025
B (HELE)
Chau Kam Wing 31/5/2024 0.3 2,000,000 - - - 2,000,000 31/5/2024- 31/5/2025-
EEES 30/5/2025" 15/9/2025%
Chang Qing 31/5/2024 0.3 2,000,000 - - - 2,000,000 31/5/2024- 31/5/2025-
®E 30/5/205"  15/9/2025%
Peng Yongzhen 31/5/2024 0.3 2,000,000 - - - 2,000,000 31/5/2024- 31/5/2025-
YxE 30/5/2025" 15/9/2025%
Other employee participants ~ 31/5/2024 0.3 143,973,500 - - - 143,973,500 31/5/2024- 31/5/2025-
EthEESRE 30/5/205"  15/9/2025%
Total 213,973,500 - - - 213,973,500
@zt
Notes: B 5%

(n): All share options granted on 31 May 2024 under the 2014 Share Option Scheme
were vested on 31 May 2025. The weighted average closing price of the shares
immediately before the date on which the share options were vested is HK$0.345.

The exercise period may be extended by the Board in its absolute discretion,

provided that the end date shall not be later than 10 years from the date of grant.

@

RZFB-_MFEFRAA=+—AREBE-_Z—MFERE
BRI EBREEN T _RFAA=1T—
REE - ZRBRESRE R DA TR
M{ER0.3458 T °

EEQRERATERTEY  RIEAHTEE
REREBEHENI0FA -
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SHARE OPTION SCHEMES (Continued)

2025 Share Option Scheme

An ordinary resolution was passed in the annual general meeting of
Company held on 6 June 2025 to approve the adoption of a new share
option scheme (the "2025 Share Option Scheme”). The 2025 Share
Option Scheme became unconditional and was adopted on 9 June
2025 (the “Adoption Date”) for a term of ten (10) years and will expire
on 9 June 2035.

The purpose of the 2025 Share Option Scheme is to reward the
eligible participants for their contributions, to attract, motivate and
retain the best available and high calibre personnel of the Group,
to provide additional incentives to the eligible participants and to
promote the overall success of the business of the Group. The 2025
Share Option Scheme will give the eligible participants an opportunity
to have a personal stake in the Company which will help motivate the
eligible participants in optimising their performance and efficiency
and attract and retain the eligible participants whose contributions
and/or potential contributions are important to the long-term growth,
performance and/or success of the Group.

The maximum number of shares which may be issued upon exercise of
all share options to be granted under the 2025 Share Option Scheme
is 213,973,500 Shares, representing approximately 10% of the total
number of Shares in issue as at the Adoption Date.

The maximum number of shares issuable (including any treasury shares
which may be transferred, as applicable) under the share options to
each eligible participant in the 2025 Share Option Scheme within any
12-month period, is limited to 1% of the Shares in issue (excluding
treasury shares) as at the date of grant. Any further grant of share
options in excess of this limit is subject to the Company’s shareholders’
approval in a general meeting with such eligible participant and his/her
close associates (or associates if the eligible participant is a connected
person) abstaining from voting. Subject to the terms of the 2025 Share
Option Scheme, an option may be exercised in whole or in part at any
time during the period to be determined and notified by the Directors
to the grantee thereof at the time of making an offer provided that
such period shall not exceed the period of ten (10) years from the
date of the grant of the particular option but subject to the provisions
for early termination of the 2025 Share Option Scheme. The offer of
a grant of share option may be accepted within twenty-one (21) days
from the date of grant, upon payment of a consideration of HK$1.00 by
the grantee.

BRESTE (@)
—E_hFERESE
AARR-_BE-_HENANBRTIRER
FAE BB ELRABE  HERA—
B B (T - R BI) -
SR AEBRENER -_E-REANAA
B (54 B ) B 5 M 5 RS - B H
T+ E  BR-_E=FEALBER-

—EonEREREAEEEDAERSHE
EELER Ra BB ERBEASERE
ERBEABROAT RAERSEERHR
SMNELED  WAREARNREEBEERIERY
—ERFBEREAESETEAER2ESE
BAERARHAERZNEE  EX BB
BEER2EER(CERRIME A E3
F#BHASENRBER  REREK
WiEH EE TR RS Al B fEH EEE R
BERSHEE -

BE-ZS-_HAFEREFEREINMERE
RREETERATETHORNESHE A
213,973,500 % « (R4 B B E 1T AR (0 AR 2L
#910% °

EEMI2EABBA RE-_FT_AFER
BFREBLEERSEERTHERER
o (BEREZENEREFRD (WER)) 8
Ee¥A  TEBEARHAHEHTRN (CF
BREEFBRN) 81% - - EME - FREBLH
SRR BRE  BEARBBRRNERAKX
BLHE MZAERSEENETHBE
AN EWZEER2BERREAL QIR
BAN)AMERE - HE-ZT - L FHERETE
FRSARBRT BB REFTREARA
REBORETEMBNNBRAANTAEGHEZ
MABMOTHE - EZHRTFEBEER LS
EREREE R T (10)FREE - AR =
Z_hFEBRE S ARMIER R ENEH
PR o ARBRAZMF1.008THRER  ATR
BEHBHEF -+ —QNEAREMRLER
BOWEAQ -
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SHARE OPTION SCHEMES (Continued)

2025 Share Option Scheme (Continued)

The exercise price per share in relation to an option under the 2025
Share Option Scheme shall be a price to be determined by the Board
but must be at least the highest of (i) the closing price of the Shares as
shown in the daily quotations sheet of the Stock Exchange on the offer
date, which must be a business day; and (ii) the average of the closing
prices of the Shares as shown in the daily quotations sheets of the
Stock Exchange for the five (5) consecutive business days immediately
preceding the offer date; and (iii) the nominal value of the Share on the
offer date.

The number of options available for grant under the scheme mandate
limit and the service provider sublimit under the 2025 Share Option
Scheme are 213,973,500 and 85,589,400 respectively at the Adoption
Date and as at 30 June 2025. No option has been granted, cancelled,
outstanding, exercised or lapsed under the 2025 Share Option Scheme
during the six months ended 30 June 2025.

The number of shares that may be issued in respect of options granted
under the 2014 Share Option Scheme and 2025 Share Option Scheme
during the six months ended 30 June 2025 representing 0% of the
weighted average number of Shares for the six months ended 30 June
2025.

For the principal terms of the 2025 Share Option Scheme, please refer
to the Appendix Ill of the Company’s circular dated 29 April 2025.

AUDIT COMMITTEE AND REVIEW OF THE
INTERIM RESULTS

The Company has established the Audit Committee to assist the
Board in providing an independent view of the effectiveness of the
financial reporting process, internal control and risk management
systems, overseeing the audit process, monitor, review and assist in
the research of the Company’s environmental, social and governance
matters, and performing other duties and responsibilities as assigned
by the Board. As at 30 June 2025, the Audit Committee consisted of
three independent non-executive Directors, being Mr. Chau Kam Wing
(chairman), Mr. Chang Qing, and Mr. Peng Yongzhen.

The Audit Committee has reviewed the unaudited interim results of the
Group for the six months ended 30 June 2025. The Audit Committee
has also discussed matters with respect to the accounting policies, the
practices adopted by the Company and the internal control with senior
management members of the Company.

BRESE @
—EChFRRESE(E)

R NERREETERENERITE
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REMUNERATION COMMITTEE

The Company has established the Remuneration Committee to
review and approve the management’s remuneration proposals
with reference to the Board's corporate goals and objects and make
recommendations to the Board on the remuneration package of
individual executive Directors and senior management and review and/
or approving matters relating to share schemes. As at 30 June 2025,
the Remuneration Committee consisted of one non-executive Director
and two independent non-executive Directors, namely Mr. Peng
Yongzhen (chairman), Mr. Zhao Juanxian (alias, Zhao Junxian) and Mr.
Chau Kam Wing.

NOMINATION COMMITTEE

The Company has established the Nomination Committee to make
recommendations to the Board on the appointment or re-appointment
of Directors and succession planning for Directors, in particular
the Chairman and the chief executive. As at 30 June 2025, the
Nomination Committee consisted of two executive Directors and three
independent non-executive Directors, comprising Mr. Chau Kam Wing
(chairman), Mr. Li Zhong, Ms. Liu Yujie, Mr. Peng Yongzhen and Mr.
Chang Qing.

The Board had adopted a board diversity policy aiming to set out
the approach to achieve the diversity of members of the Board to
enhance the effectiveness of the Board. The Company recognises and
embraces the benefits of diversity of Board members. It endeavours to
ensure that the Board has a balance of skills, experience and diversity
of perspectives appropriate to the requirements of the Company's
business. All Board appointments will continue to be made on a
merit basis with due regard for the benefits of diversity of the Board
members. Selection of candidates of Board members will be based on
a range of diversity perspectives, including but not limited to gender,
age, cultural and educational background, experience (professional or
otherwise), skills and knowledge. The ultimate decision will be made
upon the merits and contribution that the selected candidates will
bring to the Board.

Directors are continually updated on the statutory and regulatory
regime and the business environment to facilitate the discharge of their
responsibilities. Continuing briefing and professional development for
Directors will be arranged where necessary. Individual Directors also
participated in the courses relating to the roles, functions and duties of
a listed company director or further enhancement of their professional
development by way of attending training courses or via online aids or
reading relevant materials.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (“Model Code") as set out in Appendix
C3 of the Listing Rules as a code of conduct regarding the Directors’
dealings in the Company’s securities.

The Company has made specific enquiry to all of the Directors and
all of the Directors have confirmed that they have complied with the
required standards as set out in the Model Code during the six months
ended 30 June 2025.

PURCHASE, SALE AND REDEMPTION OF THE

COMPANY'S LISTED SECURITIES

During the six months ended 30 June 2025, neither the Company nor
any of its subsidiaries has purchased, sold or redeemed any of the
Company's listed securities.

PUBLICATION OF THE INTERIM RESULTS
ANNOUNCEMENT AND INTERIM REPORT

The interim results announcement has been published on the website
of the Stock Exchange at www.hkexnews.hk and the website of the
Company at www.kangdaep.com. This interim report of the Group
for the six months ended 30 June 2025 will be published on the
aforesaid websites of the Stock Exchange and the Company and will
be dispatched to the Company'’s shareholders in due course.

By order of the Board
Kangda International Environmental Company Limited
Li Zhong
Co-Chairman

Hong Kong, 29 August 2025
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

I:FHHF*HHIN_A = \,

Hib 2 H K=&

Forthesmmonthsended30June2025 BT -_hF~A=1+THIt~EAR

For the six months
ended 30 June
BEZEASA=1THIEAREA

2025 2024
—E-RE —EPOFE
RMB’'000 RMB'000
AR¥T T ARET T
Notes (Unaudited) (Unaudited)
B 5 (REER) (RE&FEZ)
REVENUE = 4 1,166,493 1,115,511
Cost of sales 5 R A (579,227) (571,040)
Gross profit EF 587,266 544,471
Other income and gains H o g A R Wz 5 38,097 38,387
Selling and distribution expenses $HE R HHR X (693) (476)
Administrative expenses THEX (121,716) (132,844)
Other expenses H i (97,033) (20,440)
Finance costs B AR 7 (232,687) (274,221)
Share of profits and losses of: RTIFESHER :
Associates iR l/N]| (797) 110
Joint ventures I/:l\ i (2,448) (1,690)
PROFIT BEFORE TAX R AT R 6 169,989 153,297
Income tax expense FriSfifm X 8 (62,594) (47,198)
PROFIT FOR THE PERIOD HA A iE R 107,395 106,099
Profit attributable to: TE‘JXIEJEW:T/ A -
Owners of the parent INGIEZZEWN 103,441 108,597
Non-controlling interests 3H S e 2 3,954 (2,498)
107,395 106,099
EARNINGS PER SHARE BLAAEEEREEA
ATTRIBUTABLE TO ORDINARY EBEERAEF
EQUITY HOLDERS OF THE PARENT
Basic for profit for the period B A B AR F
(expressed in RMB per share) (ANBRARBRBEN) 9 4.83 cents 7 5.08 cents 7
Diluted for profit for the period ENAE: S vl
(expressed in RMB per share) (NEBRAREEBELM) 9 4.81 cents 5 5.08 cents 2
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

PHIFAGEREREMEEKRER

For the six months ended 30 June 2025 #HZEZE=—Z _-_HFENA=+HI/~NEA

For the six months
ended 30 June
BEZEASA=1THIEAREA

2025 2024
—E-HE —EF_OF
RMB'000 RMB'000
AR¥T T ARBTT
Notes (Unaudited) (Unaudited)
Bt 5 (REFEX) (REEER)
OTHER COMPREHENSIVE INCOME ~ Hft 2 HE W&
Other comprehensive income that 1&g R E 1% B T
will not be reclassified to SDEEBERZHM
profit or loss in subsequent periods: ZEE -
Equity investments designated BERBRATETA
at fair value through other E 2 T W A 5
comprehensive income: RIERE -
Changes in fair value NEEE 5,000 5,000
Income tax effect Frigwis & (750) (750)
4,250 4,250
OTHER COMPREHENSIVE INCOME  HiH fth 2 [ 2% -
FOR THE PERIOD, NET OF TAX HBRBLH 4,250 4,250
TOTAL COMPREHENSIVE INCOME HAZEKREAE
FOR THE PERIOD 111,645 110,349
Total comprehensive income TH) &R 2 E WS
attributable to: HEE
Owners of the parent [SYNSIEZZSPN 107,691 112,847
Non-controlling interests FEFE R R 3,954 (2,498)
111,645 110,349
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Interim Condensed Consolidated Statement of Financial Position

hEIRT B AR S B A AR L 2R

30June2025 —E-FHFENA=1+H

30 June 31 December
2025 2024
—E_RE —E_UF
AA=+H +=ZA=+—H
RMB’'000 RMB’000
AR%T ARBFT
Notes (Unaudited) (Audited)
Bt 5 (REEER) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BEREE 10 52,676 48,682
Investment properties wEYZE 3,603 10,465
Investments in associates REE N RIRRE 234,201 234,998
Investments in joint ventures RELTLENKE 72,497 74,945
Service concession intangible assets B EE — FrrcarE 1,497,834 1,525,762
Other intangible assets Hih R EE 1,273 1,433
Contract assets BEHEE 242,455 492,730
Goodwill G 17,170 17,170
Financial receivables % @i e UL F IR 12 9,688,655 9,631,996
Deferred tax assets RETRIBE E 78,903 81,002
Right-of-use assets FHRESE 1,532 1,737
Prepayments, other receivables TEfT B - H b fE W ERIE
and other assets NHEHMEE 18,415 18,731
Total non-current assets FERBEELRE 11,909,214 12,139,651
CURRENT ASSETS RBEE
Inventories FE 16,152 17,534
Contract assets BREE 77,553 53,057
Equity investments designated BEREBEATEFTAEM
at fair value through other FEHBENRERE
comprehensive income 11 404,000 399,000
Financial receivables & BB ERIR 12 1,993,292 2,041,985
Trade receivables B 5 W IR 13 3,335,751 3,169,688
Prepayments, other receivables and TEfTFIE - H b fE W ERIE
other assets MHEHMEE 756,835 760,656
Pledged deposits EIRF 183,605 93,698
Cash and cash equivalents ReERBFEFEY 236,463 122,158
7,003,651 6,657,776
Assets of a disposal group classified PERFEFENEE
as held for sale HEMEE 14 142,138 356,499
Total current assets nBEERE 7,145,789 7,014,275
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Interim Condensed Consolidated Statement of Financial Position

hEIR B AR S B IS AR L AR

30June 2025 —E-—FHFES~A=1+H

30 June 31 December
2025 2024
—E_RHE —E-OE
ANA=+H +tZA=+—H
RMB'000 RMB'000
AR¥T T ARET T
Notes (Unaudited) (Audited)
B 5 (REEER) (BT z)
CURRENT LIABILITIES REBAE
Trade and bills payables B S RN FIA N ENREE 15 1,859,541 1,849,716
Other payables and accruals Hitn e IBE R EFTE A 96,283 142,038
Interest-bearing bank and other TRIRITRAMER
borrowings 16 3,057,445 2,961,204
Tax payable JE B8 93,388 89,223
Deferred income PRI A 35,640 -
5,142,297 5,042,181
Liabilities directly associated with the HEOBRFHAEGENEE
assets classified as held for sale HEEENERE 14 22,040 260,448
Total current liabilities mEEEMEE 5,164,337 5,302,629
NET CURRENT ASSETS REBEEFE 1,981,452 1,711,646
TOTAL ASSETS LESS CURRENT EEHBERTBERE
LIABILITIES 13,890,666 13,851,297
NON-CURRENT LIABILITIES FRBEE
Trade payables B ENIE 15 189 4
Interest-bearing bank and other ETERITREAMMBER
borrowings 16 6,527,254 6,651,072
Deferred income PRI A 41,620 -
Deferred tax liabilities REHIBEAR 1,191,441 1,180,376
Total non-current liabilities FERBBEREE 7,760,504 7,831,452
Net assets EEFE 6,130,162 6,019,845
EQUITY s
Equity attributable to owners of BRRER AELER
the parent
Share capital A A 17 17,125 17,125
Reserves " 6,029,227 5,917,837
6,046,352 5,934,962
Non-controlling interests FEFE IR 83,810 84,883
Total equity W 4B R 6,130,162 6,019,845

Li Zhong
Z

Director

EZE

KANGDA INTERNATIONAL ENVIRONMENTAL COMPANY LIMITED / INTERIM REPORT 2025

Duan Jerry Linnan
228

Director
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Interim Condensed Consolidated Statement of Changes in Equity

SEC LEEESR g

For the six months ended 30 June 2025 &HZE T _FAF~A=F+HIE~EA

BER

Attributable to owners of the parent

BRRERAER
Equity
investments
designated
at fair value
through other
comprehensive
Share income Non-
Issued Share Merger Special option revaluation Retained controlling Total
capital premium reserve reserve reserve reserve profits Total interests equity
KEh
RAFEFA
Efh2EkE
HRERE
BRARE  RMEE  AKRE KRR BRERE EfffiE  RERN B BEREE  EnEE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR ARETRT ARBTR ARETR ARETT  ARETR ARETRT ARBTR  ARETR
(Unaudited) (Unaudlted) (Unaudited) ~ (Unaudited)  (Unaudited) (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(REER)  (REER)  (REBR)  (REER)  (REER) (REgrn)  (REER)  (REBR)  (REER)  (REER)
As at 1 January 2024 (audited) RZZZME-F-R(EER) 17125 1,717,384 390,332 - 65,553 (133450 3,654,845 5711789 138,243 5,850,032
Profitfor the period il - - - - - - 108,597 108,597 (2498) 106,099
Other comprehensive income Ee2Eks - - - - 4250 - 4250 - 4250
Total comprehensive income BrrEhELE
for the period - - - - - 4250 108,597 12847 (249 110,349
Acquiston of non-controllng nterests I8 S 2R S - - 583 - - - - 583 (55,089) 49,51)
Dividends paid to A AFERRR A
anon-controlling shareholder 2HRE - - - - - - - - (1,158) (1158)
Transfer to special reserve (a) @@E BHEER - - 1440 - - (1.440) - - -
Utilisation of special reserve (a) g BiEQ - - - (1,440) - - 1,440 - - -
Equity-settled share option scheme (b) EERET D) - - - 734 - - 734 - 734
As at 30 June 2024 (unaudited) RZB-MERAZTH
) 17125 1,717,384 396,166* -+ 66,287 (129200 3763442 5.831,204 79502 5910,706
Asat 1 January 2025 (audited) Z-RF-A-R(8%H) 17125 1,717,384 396,166 - 70,694 (89,250) 3,822,843 5,934,962 84,883 6,019,845
Profit for the period Bras - - - - - - 103,441 103,441 3,954 107,395
Other comprehensive income H‘rﬂiﬁ%m - - - - - 4,250 - 4,250 - 4,250
Total comprehensive income H
for the period - - - - - 4,250 103,441 107,691 3954 111,645
Acquisition of non-controlling interests W FE kiR - - 27 - - - - 27 (27 -
Disposal of subsidiaries HENAR - - - - - - - - (5,000) (5,000)
Transfer to special reserve (2) BREETIREER = - = 2,164 = = (2,164) = = =
Utilisation of special reserve (@) HARAIGER - - - (2,164) - - 2,164 - - -
Equity-settled share option scheme (o)~ DB & ﬂﬁ CHEL] - - - - 3,672 - - 3,672 - 3,672
As at 30 June 2025 (unaudited) R-E-REAAZTH
(REEH) 17125 173845 396,193 - 74,366 (85,000  3926,284* 6,046,352 83810 6,130,162
* These reserve accounts comprise the consolidated reserves of RMB6,029,227,000 (30 * ZERBRERBGAVBMRARAGEREEARE

Notes B 5
(a) The Group provided for and utilised the safety production expense fund according (a)
to the Circular on Printing and Distributing the Management Measures on the
Enterprises Production Safety Expense of Enterprises Appropriation and Utilisation
(2022 No.136) issued by the Ministry of Finance and the Ministry of Emergency
Management of the People’s Republic of China.
(b) On 31 May 2024, the Company granted a total of 213,973,500 share options to (b)

June 2024: RMB5,814,079,000) in the consolidated statement of financial position.

subscribe for a total of 213,973,500 ordinary shares in the share capital of the
Company under the share option scheme adopted by the Company on 14 June
2014. The Group recognised a share option expense of RMB3,672,000 (six months
ended 30 June 2024: RMB734,000) during the six months ended 30 June 2025 (note
18).

6,029,227,000 L (ZE—MENA=F+H: AR

5,814,079,0007T) °

AEBRBEPEARKMBEG BRI RESE RIS
AR <X T2 EEBRARIANERE
I 3% > /) @A) ([2022] 1365%) sHEMER T2 4
EEAESD-

R-EBE-_MERA=+—H  ARAGREREBEER=
T—NFENATHBEBRANBRETZRLAH
213,973,500 B AR 7 - ARBE AR R RAHR A5
213973500 il - BE—T-_RFA=TH
1ENEA - AEERERERER S AR 3,672,000
T(EEZZE-_NFESNA=THIEAEA : AR
734,0007T) (PffzE18) °
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Interim Condensed Consolidated Statement of Cash Flows

FHEEFERERER

For the six months ended 30 June 2025 #HZEZE=—ZE _-_HFEXA=+HI/NEA

For the six months
ended 30 June
BEZEASA=1THIEAREA

2025 2024
—E-RHF —F_E
RMB'000 RMB'000
AR®T T ARBTT
Notes (Unaudited) (Unaudited)
Bt 5 (REFEX) (REEER)
CASH FLOWS FROM OPERATING RETHFBRERE
ACTIVITIES
Profit before tax B 35 A 7 169,989 153,297
Adjustments for: AR THIRE:
Finance costs BB R A 7 232,687 274,221
Foreign exchange differences, net INE ZRE - JFEE 6 268 2,358
Share of profits and losses of DhEE R REEDE
associates and joint ventures B 3,245 1,580
Bank interest income HRITHL B WA 5 (462) (1,137)
Interest income from loans to M—REZFEFHFE
third parties A 5 (5,385) (8,704)
Interest income from loans to M—XKEE AR —K
an associate and a joint venture BECEERMAERA 5 (985) (988)
Investment income wERWA 5 - (1,432)
Depreciation of property, plant and W - BEERRBITE
equipment 6 2,428 2,665
Depreciation of investment properties WEYERE 6 309 309
Depreciation of right-of-use assets CRAREENE 6 205 524
Amortisation of service concession BEEE — FiTieE
intangible assets B 6 55,459 64,178
Amortisation of other intangible assets ~ E b #& 2 & = # 55 6 160 173
Loss on disposal of subsidiaries HEMBARRERE 6 20,656 =
Losses on disposal of items of HEME  HERZE
property, plant and equipment, net HHHEE  FR 10 3 71
Impairment of financial receivables © R R YR IE R E 6 57,053 118
Impairment of contract assets BREERE 6 - (124)
Impairment of prepayments, other TARTFRIE - H A YR
receivables and other assets KEMEERE 6 39 1,589
Impairment of trade receivables E 5 W R IE R E 6 15,522 14,785
Equity-settled share option expense R AR B ARER X 18 3,672 734
Gain for debt restructuring B = A W e - (15,363)
554,863 488,854
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Interim Condensed Consolidated Statement of Cash Flows

PSS RERER

For the six months ended 30 June 2025 #HZEZE-—ZE-HFNA=+HIL/~NEA

For the six months
ended 30 June

BEANA=tRILEAEA

2025 2024
—E-RE —E P4
RMB’000 RMB’000
AR%T T AR T T
Notes (Unaudited) (Unaudited)
Bt =E (REEZR) (CRigEZ)
Decrease in inventories FERL 1,034 714
Increase in financial receivables < il FE U R TE 1S N (252,498) (454,130)
Decrease in contract assets BREERD 226,018 466,397
Increase in trade receivables g 5 I R IE S N (271,142) (313,503)
Decrease/(increase) in prepayments, TR RRIE  Eo b RO IE K
other receivables and other assets Hi&ERD (3G m) 5,917 (447)
Increase/(decrease) in trade and 5N FE R EN 25
bills payables Gl ) 29,664 (27,33¢)
Increase in other payables and accruals — E fth &~ Z0IE K& fE &1 & A 14 A0 48,444 18,926
Increase/(decrease) in deferred income  EIEM A3E 1, GRLA) 77,260 (1,565)
Cash generated from operations REMSRE 419,560 177,910
Interest received 2 F B 653 1,112
Income taxes paid BT (26,041) (18,122)
Net cash flows from operating activities &2 /EFF TSR & M2 F58 394,172 160,900
CASH FLOWS FROM INVESTING BRETHFEBREERE
ACTIVITIES
Purchase of items of property, EEYE BELREER
plant and equipment 10 (120) (676)
Additions to service concession NEETEE — it ER
intangible assets (17,246) (27,710)
Proceeds from disposal of items of HEME  BKERZHIER
property, plant and equipment FTiS I8 128 12
Proceeds from disposals of service PERFEE — FiTKeR
concessions intangible assets FT18 508 11,000 -
Disposal of an associate HE—REE QA — 144,885
Investment income received from Hth 5 b & EEWERAY IR E WA
other financial assets — 1,432
Disposal of subsidiaries HEHE AR A 21,710 =
Repayment of loans from a third party ~ BE—RE=ZFEXR 200 10,049
(Placement)/withdrawal of pledged (FA)/REUE TR
deposits (89,907) 50,824
Net cash flows (used in)/from investing & &/EE) (FTH), Fii5HE ¢
activities ME R (74,235) 178,816
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Interim Condensed Consolidated Statement of Cash Flows

FHEEFERERER

For the six months ended 30 June 2025 #HZEZE=—ZE _-_HFEXA=+HI/NEA

For the six months
ended 30 June
BEZEASA=1THIEAREA

2025 2024
—E-HE —EF_OF
RMB'000 RMB'000
AR®T T ARBTT
Notes (Unaudited) (Unaudited)
Bt 5 (REFEX) (REg&EZR)
CASH FLOWS FROM FINANCING MEITBHFBRERE
ACTIVITIES
Increase of interest-bearing bank and ST EERAT I B M 8 RIS AN
other borrowings 3,284,555 2,314,656
Repayment of interest-bearing bank and  {EE5H S R1T R HME R
other borrowings (3,335,818) (2,333,961)
Interest paid EARTFLE (208,526) (252,151)
Principal portion of lease payments HENFZARE LD (199) (70)
Acquisition of non-controlling interests U BB FEIF AR #E 25 (500) (16,104)
Net cash flows used in financing activities B¢& /BN FTAIR &M= F58 (260,488) (287,630)
NET INCREASE IN CASH AND RERBATEEWEMFER
CASH EQUIVALENTS 59,449 52,086
Cash and cash equivalents at HynRe RBERFEY
beginning of period 177,096 248,360
Effect of foreign exchange rate MR EHH T EFE
changes, net (41) (201)
CASH AND CASH EQUIVALENTS BANBRERREEEY
AT END OF PERIOD 236,504 300,245
ANALYSIS OF BALANCES OF RERBAEEBWERIMN
CASH AND CASH EQUIVALENTS
Cash and bank balances e RRITHER 420,068 378,134
Less: Pledged deposits A R FER (183,605) (77,889)
Cash and cash equivalents as stated in I HIFAR4AR & IS AR LR
the interim condensed consolidated FroiRE RIREFEY
statement of financial position 236,463 300,245
Cash and cash equivalents attributable ~ D3 RIFEHFENHEEE
to a disposal group classified as EEHEeRRESEEY
held for sale 41 -
Cash and cash equivalents as stated in IR E&REXRAMIIRE K
the statement of cash flows BEEEY 236,504 300,245
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Notes to Interim Condensed Consolidated Financial Information

REI RS M E R EE

30June2025 —E-FHFENA=1+H

CORPORATE AND GROUP INFORMATION

Kangda International Environmental Company Limited (the
“Company”) was incorporated as an exempted company with
limited liability in the Cayman Islands. The registered address of
the Company is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman lIslands. The Company’s
shares were listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 4 July 2014.

The Company is an investment holding company and its
subsidiaries are engaged in the design, construction, operation
and maintenance of waste water treatment plants (the "WTPs"),
reclaimed water treatment plants (the "“RWTPs”"), water
distribution plants (the “"WDPs"), sludge treatment plants (the
"STPs"”) and other municipal infrastructures in the People's
Republic of China (the “PRC"”, or Mainland China, which
excludes for the purpose of this report, the Hong Kong Special
Administrative Region of the PRC or Hong Kong, the Macau
Special Administrative Region of the PRC or Macau, and Taiwan).

BASIS OF PREPARATION AND CHANGES TO

THE GROUP’S ACCOUNTING POLICIES

2.1 Basis of preparation
The interim condensed consolidated financial information
for the six months ended 30 June 2025 has been
prepared in accordance with International Accounting
Standard (“"IAS") 34 Interim Financial Reporting issued
by the International Accounting Standards Board and in
compliance with the applicable disclosure requirements of
the Rules Governing the Listing of Securities on the Hong
Kong Stock Exchange.

The interim condensed consolidated financial information
does not include all the information and disclosures
required in the annual financial statements, and should be
read in conjunction with the Group's annual consolidated
financial statements for the year ended 31 December 2024.

The unaudited interim condensed consolidated financial
information has been prepared under the historical cost
convention, except for equity investments designated at

1.

AAREEEHR
FREEBERERER AR ([RA7)) K
MeasafiyiaE %ﬁﬁﬂ’\
Al AR Tﬁﬂﬁiﬂliﬂ:%&lcket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands ° 7%
NEIBRDAR T —NFLANBERE
BAaXSMERAR ([BXAT]) =ik E
m °

ARBAR/—RREZEBAR HMEL
BERFEARKNE ((HEIHFER
it LAREMS - TEEBETFEELR
AITHESHEE - P EDRFISRITTERE
FRFRBE) ERA; ER EE
K sk Em (5 RkEEK])
BAKGEER([BEKEER]) - HK
i ([ k) ~ 5 REIER ([N5REE
W& 1) B E A T B A ER e

MBABEERAEESFHE
& B
2.1 RBHEHE
HE_ZT-_AFSA=THLER
AT HEEEEMEERT
?Ziﬁ”l R st AR IR E S MY
Rerr R ((ERETER))
345)“5‘3@?’57%??& I8 FEH B
BRES EMBRANBEREER
BERE -

RSB ERNY T RLE
EEHBREFEH R HER
RHE EESAEEAE T
—ME+-ZA=+—AILFEN
ERGAMSERE— S -

AREZTHEREATHER
ERELKRABORE  HEE
REAFESAEMEE RS

fair value through other comprehensive income, which has RIERERIN  HTR A VA
been measured at fair value and are presented in Renminbi ERUARE(TARE] 23 -

(“"RMB") and all values are rounded to the nearest
thousand, except when otherwise indicated.

BRZBERIIN AEEEHLY
BERBRONTH -
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Notes to Interim Condensed Consolidated Financial Information

REI AR S M S E R R

30June 2025 —E-—FHFES~A=1+H

2.

BASIS OF PREPARATION AND CHANGES

TO THE GROUP’S ACCOUNTING POLICIES

(Continued)

2.2 Changes to the Group’s accounting policies
The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group's annual consolidated financial statements for the
year ended 31 December 2024, except for the adoption of
the following amended IFRS Accounting Standard for the
first time for the current period'’s financial information.

Amendments to IAS 21 Lack of Exchangeability

The nature and impact of the amended IFRSs are described
below:

Amendments to IAS 21 specify how an entity shall assess
whether a currency is exchangeable into another currency
and how it shall estimate a spot exchange rate at a
measurement date when exchangeability is lacking. The
amendments require disclosures of information that enable
users of financial statements to understand the impact of a
currency not being exchangeable. As the currencies that the
Group had transacted with and the functional currencies of
group entities for translation into the Group's presentation
currency were exchangeable, the amendments did not have
any impact on the interim condensed consolidated financial
information.

OPERATING SEGMENT INFORMATION

For management purposes, the Group's operating businesses
are structured and managed separately according to their nature.
Each of the Group’s operating segments represents a strategic
business unit that provides services which are subject to risks
and returns that are different from those of the other operating
segments. Summary details of the operating segments are as
follows:

(@) the segment of Urban Water Treatment engages in the
design, construction, upgrade and operation of WTPs,
RWTPs, STPs, WDPs, and in the O&M (operation and
maintenance of waste water treatment facilities entrusted
by governments);

2. MUEBERFAEBEFAEE

BE (E)

22 AEESHEEXES
RERHRRSRRAR & B IS B BRI
W BHEREAREBFGRE R
ZENFE+ A=+ —HLEF
EzGEEHFEVBEMERMERSE
— B WMABRYBERE XM
HWH AT LIS FTBIRR B 75 3R &5
RS FTAERIBR AN ©

BR @28 = Al LA
2158
(BRI A)

RETBERMHRESERNEE
KRBT :

RE st ERIE 2158 (BETA) 7T
REBRUMIEREEBERS
ARBRs—RBEE  URER
ZARBENBERT ERREN
Al faEt R Et 8 A B BN HAfE & -
ERIARBERWERM G RRED
ERENTHEBTALBOZE
MER BRASERXZNER
AREEERBBABRESREER
2IEENINEEEGA KKk
Rt I A% MEHEE T
BRI EBERTE -

REDTMER

ATEER AEBLYEBHEER
ERTREMEDPIRIE - ARE S
BHMNR— AN BN R
AR5 3% & #0 LB % 0 3R S i 45 46 45 20
TR - 85 B BB T :

(@) WEAIKHE DL K RET R
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Notes to Interim Condensed Consolidated Financial Information

REI RS M E R EE

30June2025 —E-FHFENA=1+H

OPERATING SEGMENT INFORMATION

(Continued)

(b) the segment of Water Environment Comprehensive
Remediation engages in river harnessing and improvement,
foul water body treatment, sponge city construction; and

(c) the segment of Rural Water Improvement engages in
the construction and operation related to “the Water
Environment Facilities of Beautiful Village” such as:
waste water treatment facilities and pipeline construction
for collecting waste water so as to achieve rural living
environment improvement.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resource allocation and performance assessment. Segment
performance is evaluated based on the reportable segment
results, which is a measure of adjusted profit before tax. The
adjusted profit before tax is measured consistently with the
Group's profit before tax except that unallocated income and
gains, finance costs as well as corporate and other unallocated
expenses are excluded from such measurement.

Segment assets and liabilities mainly comprise operating assets
and liabilities that are directly attributable to the segment or can
be allocated to the segment on a reasonable basis.

Segment assets exclude investment properties, unallocated
intangible assets, unallocated deferred tax assets, unallocated
prepayments, other receivables and other assets, unallocated
pledged deposits, unallocated cash and cash equivalents, and
other unallocated head office and corporate assets as these
assets are managed on a group basis. Segment liabilities exclude
unallocated other payables and accruals, and other unallocated
head office and corporate liabilities as these liabilities are
managed on a group basis.

gReEFTER (@)

b) KIRREZEEIGEDF RREE
BRNE RRKEBEE SF
WMmER R

© #FDFAORIE D #F M [ R B
KREREIWERES - flm
HKEE B RR b K5 K M B A
R ARE B EERSE -

EEEIHAERASESEENINE
M DMEHE IR D B M AE G EORE o
DERBIZAT 2O ARAFNE - ARD
RAEGHRASMHAES N - ERE
B A5 A1t ) BO R 8 B2 AN 5= [ B A5 ATt A
— B EZETE NG AR BECWA KUK
it - BRE A R R R E AR D A5

Xt B

DHEEMABEE
KA REDEERZ
B °

EHZD
7 HBEY AR

MEZEMN

DMEETBREREME  ROBEEW
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Notes to Interim Condensed Consolidated Financial Information

REI AR S M S E R R

30 June 2025

3. OPERATING SEGMENT INFORMATION

(Continued)

—E =Tt H

3. BEHFER @)

Water
Environment
For the six months ended Urban Water Comprehensive Rural Water
30 June 2025 (Unaudited) Treatment Remediation Improvement Total
BE-E-R5XA=1H
AR (REER) BEKE KBERESRE  ANEKARE @it
RMB'000 RMB'000 RMB'000 RMB’'000
ARETR ARETR ARETR ARETR
Segment revenue ik 16
Sales to external customers RINBRFHE 1,136,702 15,749 14,042 1,166,493
Total segment revenue ok 1,136,702 15,749 14,042 1,166,493
Segment results DEMEE 275,909 13,078 (6,440) 282,547
Reconciliation: i
Unallocated income and gains Nl N 4,673
Share of loss of an unallocated PME—RRDEHE AT
associate BB (5)
Share of loss of an unallocated PME—RANEREELE
joint venture B8 (641)
Corporate and other unallocated ~ EREM RS AL
expenses (20,334)
Unallocated lease-related finance AP EFAEHMEE KA
costs (30)
Unallocated finance costs (other AOEBENK(HEARE
than interest on lease liabilities) FIEBHRAIN (96,221)
Profit before tax for the period HR OB 5% A 169,989
Other segment information HibpHER
Share of losses of associates PMEBERRER - (792) = (792)
Share of loss of an unallocated PME—RRDEBE AT
associate B (5)
Share of loss of a joint venture PME—REECEESR (1,807) - - (1,807)
Share of loss of an unallocated joint D fE—RADEAELE
venture BB (641)
Depreciation and amortisation IE R 45,179 4 11,656 56,839
Unallocated depreciation and ROBMERE R
amortisation 1,722
Total depreciation and amortisation  #7% K & 85 58 58,561
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Notes to Interim Condensed Consolidated Financial Information

REI RS M E R EE

30June2025 —E-FHFENA=1+H

3. OPERATING SEGMENT INFORMATION 3. REFWMBER
(Continued)
Water
Environment
At 30 June 2025 Urban Water Comprehensive Rural Water

(Unaudited) Treatment Remediation Improvement Total
R-ZZB-REFXA=1H (REEHK) HEKYE KBEGERE  BEEKEE st
RMB’000 RMB’000 RMB’000 RMB’000

ARBT ARBT ARBT ARBT R

Segment assets PBEE 16,664,933 1,064,554 622,605 18,352,092
Reconciliation: B -
Corporate and other unallocated ~ (*EREMKIEEE

assets 702,911
Total assets BESE 19,055,003
Segment liabilities AHEE 12,160,792 284,004 438,324 12,883,120
Reconciliation: HE -
Corporate and other unallocated ~ EREMKHEEE

liabilities 41,721
Total liabilities ERee it 12,924,841
Other segment information HihpHER
Investments in associates REZDAIRRE - 233,869 = 233,869
Unallocated investments REEREIMARDERE

in associates 332
Investment in a joint venture R—ZRELEENRE 66,456 - - 66,456
Unallocated investment in a joint R—ZKaELENKIBERE

venture 6,041
Capital expenditure BARY 15,740 = = 15,740
Unallocated amounts AAEEE 5
Total capital expenditure* CENGEE 15,745

S Capital expenditure consists of additions to property, plant and equipment * HE-ZT-_AFANA=1THILAHER &AL
and intangible assets during the six months ended 30 June 2025. AYBRRAEVE BERIEUARELE

-3
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Notes to Interim Condensed Consolidated Financial Information

REI AR S M S E R R

30June 2025 —E-—FHFES~A=1+H

3. OPERATING SEGMENT INFORMATION

(Continued)

3. BEHFER @)

Water
Environment
For the six months ended Urban Water ~ Comprehensive Rural Water
30 June 2024 (Unaudited) Treatment Remediation Improvement Total
BE-Z-_ME~A=TA
IEAEA CREEER) WMEKHE  KREHEERE  HAREKAE Bt
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTTT ARBTTT ARBETT
Segment revenue ik 16
Sales to external customers RANFE P IEE 1,077,593 13,803 24,115 1,115,511
Total segment revenue ol (6 1,077,593 13,803 24,115 1,115,511
Segment results PEEE 274,649 14,825 (9,670) 279,804
Reconciliation: i
Unallocated income and gains Nl N 6,463
Share of loss of an unallocated PME—RRDEHE AT
associate BB (42)
Share of loss of an unallocated joint  DME—RAAERAE %
venture BB (524)
Corporate and other unallocated ~ EREMAHEH S
expenses (28,453)
Unallocated lease-related finance ~ AH B ERBREKA
costs (60)
Unallocated finance costs (other AOEBEKAK
than interest on lease liabilities) (HEEEF SR (103,891)
Profit before tax for the period HA OB 5% A ) 153,297
Other segment information HibpHER
Share of gains of associates EBE AR - 152 - 152
Share of loss of an unallocated PME—RRDEBE AT
associate B (42)
Share of loss of a joint venture AME—REELEFSR (1,166) = = (1,166)
Share of loss of an unallocated PME—RRPEAELE
joint venture B (524)
Depreciation and amortisation EREH 45,468 2 20,261 65,731
Unallocated depreciation and ROBMERER
amortisation 2,118
Total depreciation and amortisation  #7% K & 85 58 67,849
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Notes to Interim Condensed Consolidated Financial Information

REI RS M E R EE

30June2025 —E-FHFENA=1+H

3. OPERATING SEGMENT INFORMATION 3. RESIER®
(Continued)
Water
Environment
At 31 December 2024 Urban Water ~ Comprehensive Rural Water
(Audited) Treatment Remediation Improvement Total
R-B-ME+-A=+—H
(B&%) WEKH KRFEERE  BREKRE @t
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTTT ARBTTT ARBETT
Segment assets AHEE 16,785,400 1,153,880 643,461 18,582,741
Reconciliation: HE -
Corporate and other unallocated ~ CEREMKIEEE
assets 571,185
Total assets BELAE 19,153,926
Segment liabilities ABEE 12,242,483 371,663 456,855 13,071,001
Reconciliation: -
Corporate and other unallocated ~ CEREMBRIEEE
liabilities 63,080
Total liabilities BERH 13,134,081
Other segment information ﬁﬂﬁﬁﬁﬁﬁﬂ
Investments in associates REE R AR E - 234,661 - 234,661
Unallocated investments in associates 7 r% RARDERE 337
Investment in a joint venture R—REELENKE 68,263 - - 68,263
Unallocated investment in a joint R—ZKaELENKIBERE
venture 6,682
Capital expenditure BARY 4,667 = 3,173 7,840
Unallocated amounts AAEEE 16
Total capital expenditure* CENGEE 7,856
* Capital expenditure consists of additions to property, plant and equipment * HE-ZT-_WFA=1+TRHIEAMEAR - &X
and intangible assets during the six months ended 30 June 2024. Ffﬁﬁi@% NEWE  BEMRBUNRETLE

-3
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Notes to Interim Condensed Consolidated Financial Information

REE SRS

30 June 2025 —E—

I E R

A% ~A=1H

4.

REVENUE

Revenue represents: (1) an appropriate proportion of contract
revenue of construction contracts under Build-Operate-
Transfer (the “BOT") arrangements, Engineering Procurement
Construction (the "EPC"”) arrangements and other construction
service projects, net of tax and government surcharges; (2) the
revenue from operation of WTPs, RWTPs, WDPs, STPs or other
municipal infrastructures under BOT arrangements, Transfer-
Operate-Transfer (the “TOT") arrangements, and the provision
of Operation and Maintenance services; and (3) financial income
from service concession arrangements. The amount of each
significant category of revenue during the six months ended 30
June 2025 is as follows:

LI&M

Westg - (NER—E=2—% ([BOT))
ZHE - RET — R — I (EPC) &
T?F&Eﬁﬂ@ SRBIBE TEIZEHD

BELHE R E - 0k Wﬁﬂzﬂzﬂﬂﬁ
& (2 BOTLHE - B — 8% — %
R TOT)) L HE R IR B & M E IR TS
THSKERIER - BAEKEER - #K
J?wﬁ/)?ﬁiir‘dzﬁtmmﬂz%ﬁ% iiiagED)

EEWE ROQMRBEFECELH RN
BRA -HE-_Z-_AF<A=Z+tHI

NEASERKEZEANSENT

For the six months
ended 30 June
BEAB=1tHILAEA

2025 2024
—E-RE —E U
RMB’'000 RMB'000
ARET T ARET T
(Unaudited) (Unaudited)
(REEX) (REER)
Revenue from contracts with customers XEE& W=

Revenue from operating services B RIS W e 664,516 642,667
Revenue from construction services ERRE U 143,189 100,177

Financial income from service concession  ARTGHFF4&E 2 ZHERY
arrangements B U 358,788 372,667
Total HEt 1,166,493 1,115,511

Revenue from construction services, operating services of waste
water treatment, reclaimed water treatment, water distribution
and sludge treatment and financial income from service
concession arrangements are recognised over time.

The aggregated revenue from construction services, operating
services and financial income from service concession
arrangements derived in Mainland China amounted to
RMB1,166,493,000 and RMB1,115,511,000 for the six months
ended 30 June 2025 and 2024, respectively.

EKEEE ﬁi% KA K5
BRIEMERR ﬂlﬁkqﬂl 2 DA K AR
i%ﬁﬁ”“%éﬂ??ﬁ'ﬂﬂﬁ%”&)\ﬁﬁ ER B
MR o

HE-_ZT_AFR-_F_NFA
E+E|JJ:/\1.)EJ E/\\\‘:P.Wffﬂéiﬁﬁﬁ
BRTS BB R R

B BRANBRED B AARE
1,166,493,000 7T & A K #1,115,511,000
JC °©
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Notes to Interim Condensed Consolidated Financial Information

REI RS M E R EE

30 June 2025

5. OTHER INCOME AND GAINS

— = —

— =

AFANA=+H

5. HWARKES

For the six months
ended 30 June
BEASBA=1tHILAEA

2025 2024
—E_RHEF —EOF
RMB’000 RMB’000
AR® T ARBTT
(Unaudited) (Unaudited)
(REEZ) (REER)
Government grants (note a) BB (Hixa) 27,456 7,271
Interest income from loans to a third party M —%XK % =75 EZHH B ULA 5,385 8,704
Interest income from loans to a joint M—REeEPER—KHE
venture and an associate REEREHEWA 985 988
Bank interest income RITFBUA 462 1,137
Rental income less depreciation of HeEBAREEMFETE
investment properties 267 290
Investment income TEWA - 1,432
Others H A 3,542 18,565
Total w@Et 38,097 38,387
Note: B 5
(a) Government grants primarily represented the value-added tax refund (a) BB E ZEBUNEEAR TIEEDRY

and the environmental protection funds for environmental technological

improvements granted by government authorities. Certain environmental

protection funds related to the upgrading of WTPs granted by government
authorities are recognised as deferred income that is recognised in profit or

loss on a systematic basis over the expected upgrade interval cycle. There

are no unfulfilled conditions or contingencies relating to other government
grants.

REBRREMBGENRRES - BTREK
& B Ht A B35 K BR 1B R B B B B IR AR
E2DEBR/ELTRA - NIERANSERR
BERRAG L 2 BENER P RER - WEE
EABBT BB IR R 2 G ek sk AR -
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Notes to Interim Condensed Consolidated Financial Information

REI AR S M S E R R

30June 2025 —E-—FHFES~A=1+H

6. PROFIT BEFORE TAX

The Group's profit before tax is arrived at after charging/

(crediting):

6. BRBLATER

AT REERFH

AEBH KRB DR M LM (GEA)

For the six months
ended 30 June
BEA~NA=THILAEAR

2025 2024
—E-RE —E P4
RMB’000 RMB’000
AR%T T ARBTT
(Unaudited) (Unaudited)
(REEER) (CRigE%)
Cost for operation services BRI 466,385 491,910
Cost for construction services AR A A 112,842 79,130
Total of cost of sales H 8 E R 579,227 571,040
Depreciation of property, plant and ME - BERBRETE
equipment 2,428 2,665
Depreciation of investment properties REMENE 309 309
Depreciation of right-of-use assets TREEAENE 205 524
Amortisation of service concession BVEE — STl
intangible assets b3 55,459 64,178
Amortisation of other intangible assets H ith T2 & EE M 8H 160 173
Loss on disposal of subsidiaries HENE A AEE 20,656 -
Impairment of financial receivables © B e W R IE R 57,053 118
Impairment of contract assets BREERE - (124)
Impairment of prepayments, other FERTFRIA « Hfh EUFRIE K
receivables and other assets H & ERE 39 1,589
Impairment of trade receivables 5 W IE R E 15,522 14,785
Exchange differences, net PEHZERE 5 268 2,358
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Notes to Interim Condensed Consolidated Financial Information

REI RS M E R EE

30June2025 —E-FHFENA=1+H

7.

FINANCE COSTS

BhE KA

For the six months
ended 30 June
BEASBA=1tHILAEA

2025 2024
—E-RE —E_JUF
RMB’000 RMB’000
AR® T ARET T
(Unaudited) (Unaudited)
(REEZ) (REER)

Interest on interest-bearing bank and FTRERTT RE M A RAE
other borrowings 232,657 274,161
Interest on lease liabilities HEBENE 30 60
Total HEt 232,687 274,221

INCOME TAX EXPENSE

Pursuant to The PRC Enterprise Income Tax Law Implementing
Regulations (% Z A R # R B {b 25 P 15 B0K B b 15 £91), most
of the subsidiaries established in the PRC, engaged in the
operations of wastewater treatment projects, are eligible for tax
holiday of a three-year full exemption followed by a three-year
half exemption commencing from their respective first year of
generating operating revenue (the “3+3 Tax Holiday"). As at 30
June 2025, these subsidiaries were already qualified for the 3+3
Tax Holiday or in the process of preparation and submission of
the required documents to the respective tax authorities to apply
for the 3+3 Tax Holiday.

In accordance with the relevant tax rules and regulations of
Mainland China, a number of the Company’s subsidiaries
enjoy income tax exemptions and reductions because (1) these
companies are qualified third-party enterprises engaged in
pollution prevention and control, and are entitled to corporate
income tax at a reduced tax rate of 15%; and/or (2) they have
operations in the Western regions of Mainland China that are
qualified for a 15% concessionary corporate income tax rate for
a prescribed period of time pursuant to the “Announcement
on Continuing the Enterprise Income Tax Policy for the
Development of the Western Region” ([2020] No.23) issued by
the Ministry of Finance, the State Administration of Taxation, the
National Development and Reform Commission.

B
REBE(FEARKMEECEMEHEE
He AR BI) - FE o B A SZ I 7 305 7K BRI
HAELZNABOIMBARBEESAE
ERENENERFEEEERRABZE
E=F2BRER=FRF*OHEESR
(Z&2=R*¥BBEEE]) R-_F_—14
FRA=ZTRH ZEMBRAIEAER
FEZR=RFRGEERLESER
A& B MRS HEEXMEXRE=
RERMAEBIGEE

RBETE AR ABHRERAZER &
REAETHERRZAMEHIHAR LR
% REASMNZERARIZKEFTRE
EHARERE=ZTEER FHIS%ER
EEMRGHRBEE & /HQZERAR
RENSESBEEEERT  REVEK
B BERBEBER BERERMRER
BeEm(ERNEEadARMELE
PSR R B 2 &) ([2020] 235%) 1A 48
THEANRERZB1S%EELEME
MR -
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Notes to Interim Condensed Consolidated Financial Information

REI AR S M S E R R

30June 2025 —E-—FHFES~A=1+H

FrEBMAX @

BEAE(hE ARENBECEAEH
SEYRAABES B EETHB AR
EREEGBIN AEERNEGHE
A TFVER 25% W5 T B R BN 2B
o

8. INCOME TAX EXPENSE (Continued) 8.

Under the relevant PRC Enterprise Income Tax Law and
respective regulations, except for preferential treatments
available to certain subsidiaries as mentioned above, other
subsidiaries within the Group were subject to corporate income
tax at the statutory rate of 25%.

REMERENEBRZEESNMRAR
ER G ARBERSERE REBR LR
SHAMMERAFR

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and British Virgin Islands.

HRAEEHE _T_RAFA=1H
7N R 3 AR RS A A SR RV SR B
A MY B IRFBNSHEE (B
BT CMERA=ZTHIESREA &) -

No provision for Hong Kong profits tax has been made as the
Group had no assessable profits derived from or earned in Hong
Kong for the six months ended 30 June 2025 (six months ended
30 June 2024: Nil).

AEEZTHEREABREREMEE
Was R AP S EF S = EARCED D 0

The major components of income tax expense in the unaudited
interim condensed consolidated statement of profit or loss and

50

other comprehensive income are: I
For the six months
ended 30 June
BESA=THLAREA
2025 2024
—E_RHEF —EOF
RMB’000 RMB'000
AR® T ARET T
(Unaudited) (Unaudited)
(REEZ) (REER)
Current B EA
— Mainland China — B A 30,757 20,242
Deferred JRIE 31,837 26,956
Income tax charge for the period BANATIS R 62,594 47,198
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Notes to Interim Condensed Consolidated Financial Information

REI RS M E R EE

30June2025 —E-FHFENA=1+H

9.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amounts is based
on the profit for the period attributable to ordinary equity holders
of the parent, and the weighted average number of ordinary
shares of 2,139,735,000 (2024: 2,139,735,000) outstanding during
the period.

The calculation of the diluted earnings per share amounts is
based on the profit for the period attributable to ordinary equity
holders of the parent. The weighted average number of ordinary
shares used in the calculation is the number of ordinary shares
outstanding during the period, as used in the basic earnings per
share calculation, and the weighted average number of ordinary
shares assumed to have been issued at no consideration on the
deemed exercise or conversion of all dilutive potential ordinary
shares into ordinary shares.

BRAREERENEBEARA
BREF

SREABFCENEARPAT AT L
BRERFE ARMLER RHBREITEIN
i 3 {% 0 #E T 19 £22,139,735,000 8% (=
T PU4E : 2,139,735,000 %) 5+ & -

=)

BEREERNEBENREG AR EEE
sREARGHRNENFE - HERAA
RANEARNEFHBERATETRE
R EH P ER R RO R R B AT AR S E B A EK
B YEREBERNEFIHRE A2
BEBRELAREARCITEXERS
BRERERETRERT -

The calculations of basic and diluted earnings per share are BREAREERN THERATRES
based on: (=i
For the six months
ended 30 June
BEAA=1THLAKEAR
2025 2024
—E-RHF —FomE
RMB’'000 RMB’000
AR¥T T ARBT T
(Unaudited) (Unaudited)
(REEX) (REEER)
Earnings: BR :
Profit attributable to ordinary equity ARETESRERREE
holders of the parent, used in the B AE T BER
basic and diluted earnings per BB ARG R
share calculation 103,441 108,597
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Notes to Interim Condensed Consolidated Financial Information

REI AR S M S E R R

30 June 2025

9. EARNINGS PER SHARE ATTRIBUTABLE

10.

—E =Tt H

TO ORDINARY EQUITY HOLDERS OF THE

PARENT (Continued)

BAREEEZEEAEN
BERER @

Number of Shares

BROEE
30 June 30 June
2025 2024
— —FomE
ANA=1H ~NA=+H
(Unaudited) (Unaudited)
(REBEX) (REER)
Shares: g
Weighted average number of ordinary AR EBRERREE
shares outstanding during the period B BN EITEINEBR
used in the basic earnings per share Nt T 88
calculation 2,139,735,000  2,139,735,000

Effect of dilution — weighted average

EEER — BmAinE

number of ordinary shares: T8
Share options i AR 8,613,703 -
Total #5 2,148,348,703 2,139,735,000

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2025, the Group acquired
property, plant and equipment with an aggregate cost amounting
to approximately RMB120,000 (six months ended 30 June 2024:

RMB676,000).

The property, plant and equipment (other than those classified as
held for sale) with a net book value of approximately RMB131,000
were disposed of by the Group during the six months ended 30
June 2025 (six months ended 30 June 2024: RMB83,000), resulting
in a net loss on disposal of RMB3,000 (six months ended 30 June

2024: RMB71,000).

10.

M- BERKE
HE-_Z-_AFNAZ1+HIENEAR
REEBEWE  WE REEBERBRR
45 AR 120,000T (B2 - T —NF
ANAZTHLERER: ARM676,000
JL) °

BHE-_Z-_AFNAZTHIANEA
AEEEHEREAFENAEARE
131,000 c (BE—_ZE-_WF,xA=+H
IE7NE A AR%83,0007T) M2 -
R RS (GO EARBRENME
BB REEIN) BB HE BT
BARK3000T(BHE-TE_NF A
=t+HIEAEA : ART71,0005T) °
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REI RS M E R EE

30June2025 —E-FHFENA=1+H

11. EQUITY INVESTMENTS DESIGNATED AT FAIR 11. ?EE%E@$TEE‘|‘KE@%
m

VALUE THROUGH OTHER COMPREHENSIVE TH W 58 Y IR I IR B
INCOME
30 June 31 December
2025 2024
—E-RHE —EmF
ARA=tH +tZ—HA=+—8H
RMB'000 RMB’000
AR®T T ARBT T
(Unaudited) (Audited)
(REEX) (fe&=%)
Equity investments designated at fair value 187 BIZ A FEFAREMEE
through other comprehensive income W B R IE R E
Unlisted equity investments, at fair value ~ JF_ETIIREIRE - B AFE 404,000 399,000
During the six months ended 30 June 2025, the gain, net of HE_ZT-_AFA=+HIEAEAR"
tax, in respect of the Group's equity investments in Zhongyuan REME2EKAERNEAEBRTRE
Asset Management Co., Ltd. recognised in other comprehensive EEBRARQANKRERE W (H
income amounted to RMB4,250,000 (six months ended 30 June briiIE) B AR 4,250,000 (B =
2024: RMB4,250,000). TEMEARNA=ZTHLERER AR
4,250,0007T) ©
12. FINANCIAL RECEIVABLES 12. £ EEKRRIE
30 June 31 December
2025 2024
—E-ERE —E-AF
~B=+H +=—A=+—H
RMB'000 RMB'000
AR® T AREF T
(Unaudited) (Audited)
(REFEX) (fE&EZ)
Receivables for service concession PR 75 45 5T 45 & 2 HE FE W R IR
arrangements 11,685,716 11,677,750
Impairment VERED (3,769) (3,769)
11,681,947 11,673,981
Portion classified as current assets SERRBEEMN S (1,993,292) (2,041,985)
Non-current portion JEBNHERER 7 9,688,655 9,631,996
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REI AR S M S E R R

30June 2025 —E-—FHFES~A=1+H

12. FINANCIAL RECEIVABLES (Continued) 12. & b B WU TE ()

54

Receivables for service concession arrangements arose from
the service concession contracts to build and operate WTPs or
STPs and were recognised to the extent that the Group has an
unconditional contractual right to receive cash from or at the
direction of governmental authorities or their designees (the
“Grantors”).

Financial receivables were unbilled receivables, mainly due from
governmental authorities in Mainland China, as the Grantors in
respect of the Group's service concession arrangements. The
Group does not hold any collateral or other credit enhancements
over these balances. Financial receivables represented
contract assets as the rights to considerations have yet to be
unconditional.

An impairment analysis is performed at each reporting date
using a provision matrix. The provision matrix is initially based
on the probabilities of default rates which are estimated based
on historical observed default rates and published credit ratings
of credit bonds issued in Mainland China. The calculation
reflects the probability-weighted outcome, and reasonable and
supportable information that is available at the reporting date
about past events, current conditions and forward-looking credit
risk information.

At 30 June 2025, the Group's financial receivables with a
carrying value of RMB7,907,250,000 (31 December 2024:
RMB7,238,507,000) were pledged to secure certain interest-
bearing bank and other borrowings granted to the Group (note
16).

REFFFEELHRYHRRELBER
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WHRIEEAKNEE - RETREER
R A EARNE

MED MRS RS BB RAREERE
T BEEREDEIRESBEERED
ERHPEAMEEITEEESFNE 2M
EEFRMAFTHNROMERET - ZFTE
REREE X A2 AR KRR E B H RS
BRBEER  EMARIEEEER
RERERNEEKRAISEE R -

R-ZE-_RAFAA=+H AEEKE@
B A5 AR¥7,907,250,0007T (—ZF =
F+-_A=+—H: AR¥7,238507,000
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13. TRADE RECEIVABLES

Trade receivables represent the unsettled amounts being billed
to the customers in accordance with the terms specified in the
contracts governing the relevant transactions. The Group does
not have a standardised and universal credit period granted
to the construction service customers. The credit period of
individual construction service customer is considered on a case-
by-case basis. Trade receivables are non-interest-bearing.

An ageing analysis of the Group's trade receivables as at the end
of the reporting period, based on the invoice date or billing date
and net of loss allowance, is as follows:

13.

B % BWRIE
BHRUGEERBEREREISMNE
#) P 1) B {6 3K 1 FE WK B P B R 4B R
He REEYEAZRREEFE LR
—IRENERY - @ERRZRERGEF
ERHNREREEELE - B 5EBKHR
TR E

RBERR REZFZAUXFEZEH
RAMBREBEERR  ARENE SRR
AR

30 June 31 December

2025 2024

—E-RHE —EJUF

~B=+H +=—A=+—H

RMB’000 RMB’000

AR®T T ARBTTT

(Unaudited) (Audited)

(REEX) (fE&EZ)

Within 3 months 3E AR 503,937 530,805
4 to 6 months 4Z 618 A 380,334 428,710
7 to 12 months 7E2 121 A 669,303 585,175
Over 12 months H®BiE121E A 1,782,177 1,624,998
Total #ET 3,335,751 3,169,688

FREBRBRRER AT /2025 FHFE
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14. ASSETS OF A DISPOSAL GROUP CLASSIFIED

AS HELD FOR SALE/LIABILITIES DIRECTLY
ASSOCIATED WITH THE ASSETS CLASSIFIED
AS HELD FOR SALE

On 23 December 2024, Chongging Kangda and Zhongshan
City Xiaolan Water Company Limited (9 L i /NME K A R
A A]) ("Zhongshan Xiaolan”) entered into an equity transfer
agreement, pursuant to which Chongging Kangda agreed
to dispose of its 100% equity interests in Zhongshan Kangda
Water Company Limited (F 1L R /K75 H R A 7)) (“Zhongshan
Kangda”) for a total consideration of RMB96,051,000, of which
RMB86,446,000 have been received and RMB9,605,000 remained
unsettled at 30 June 2025. The transfer of control over Zhongshan
Kangda was completed during the period.

On 26 June 2025, Chongging Kangda and Liangshan Chengfa
Water Group Company Limited (2 UM EKBEEBR A
Al) ("Liangshan Chengfa”) entered into an equity transfer
agreement, pursuant to which Chongging Kangda agreed
to dispose of its 100% equity interests in Liangshan Kangda
Water Company Limited (2 |1 [ 2 /K # & BR A A1) (“Liangshan
Kangda") for a total consideration of RMB80,000,000. The above
transaction is due to be completed within one year, thus as of 30
June 2025, Liangshan Kangda was classified as a disposal group
held for sale.

R_E-_WE+—_A=-+=H EF
RERP LT NERKEER A ([F
WD) AT IR R - Bt -
EEFREREHEENST LREKD
BRAE (T LEE] /100%0 # -
@R AE B ARE96,051,000T  EFF A
R #86,446,000 7T E WEL » T A R #&
9,60500 AT _AFNA=+THH
REE - | REMNTHIEEZED N
W FERK °

RZE_RERAZ+ A BEEFEE
B2 R ORISR E AR AR (TR
BDIIVREERGE B EBF
EREHEERRUREKBEERAR
(TRILEE]) B100% 1 AR EA
A R #80,000,0007T ° kit iz 5 fER —
FRTA At 2T -_AF A
=—tTH RLUREHESBABESEN
HEHE -
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14. ASSETS OF A DISPOSAL GROUP CLASSIFIED 14. 7 85 EBSENHEARS
AS HELD FOR SALE/LIABILITIES DIRECTLY NWEE HoBABEEEEN
ASSOCIATED WITH THE ASSETS CLASSIFIED EEEEHEBENERS @)

AS HELD FOR SALE (Continued)

The major classes of the Group's disposal group classified as
held for sale are as follows:

AEESBERFAFENLEAENE
EERIAT

30 June 31 December
2025 2024
—E-RHE —E-gF
ANA=+H +t—A=+—H
RMB’'000 RMB’000
AR¥T T ARET T
(Unaudited) (Audited)
(RE&EZR) (& E=Z)
Assets BE
Trade receivables g 5 EWGRIA 75,955 24,714
Financial receivables & Rl e W B 66,018 276,835
Cash and cash equivalents BeMhBESEEY 41 54,938
Others H A, 124 12
Assets classified as held for sale DERBESENEE 142,138 356,499
Liabilities* BfE*
Trade and bills payables 2SN RIE N EN R 6,925 7,235
Other payables and accruals H A e~ R IE N EET & A 249 -~
Tax payable IR 551 -
Deferred tax liabilities BELERIEEE 14,315 11,503
Interest-bearing bank and FTERITRAMMER
other borrowings - 241,710
Liabilities directly associated with HAYBARERENEE
the assets classified as held for sale HEEENEE 22,040 260,448
Net assets directly associated with the HHEMASHEERBNEEFE
disposal group 120,098 96,051

* The amounts disclosed are after some inter-company eliminations of

RMB40,098,000.

FRBENSHENB B ARMEHAR

40,098,000 7T ©
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15. ES ENRERESRE
BB REARENEETHE - 558
THEEHRENERBIRTERD
o UBMREEEE DR  REREH
K AREE SN RERENEEN

15. TRADE AND BILLS PAYABLES

Trade and bills payables are non-interest-bearing. The credit
periods granted by each individual supplier are on a case-by-case
basis and set out in the supplier contracts. An ageing analysis
of the Group's trade and bills payables as at the end of each

58

reporting period is as follows: R DTN -

30 June 31 December

2025 2024

—E-ERF —EMEF

~NA=+H +t-—A=+—H

RMB’'000 RMB'000

AR¥T T ARET T

(Unaudited) (Audited)

(REER) (BEZ%)

Within 3 months 3ME A A 408,704 313,775
4 to 6 months 4Z 618 A 186,121 83,862
7 to 12 months 7E2 121 A 229,738 257,212
Over 12 months BiE121E A 1,035,167 1,194,871
Total #st 1,859,730 1,849,720
Portion classified as current liabilities DERRBEBEMNI S (1,859,541) (1,849,716)
Non-current portion FERNERER 189 4
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16. INTEREST-BEARING BANK AND OTHER 16. STERITRHEMMER
BORROWINGS
30 June 2025 31 December 2024
ZECHEAAZTH “E-MmE+-A=t-AH
Effective Effective
interest interest

rate (%) Maturity RMB'000 rate (%) Maturity RMB'000
ERFIE %) HEEHh AR®TR EBERAX%) HHER  ARETR

(Unaudited) (Audited)
(REBER) (mE1)
Current 1
Lease liabilities HEaRE 4.01-491  2025-2026 422 4.01-4.91 2025 47
Bank loans — secured RITER—HHA 2.90-450  2025-2026 246,832 2.90-4.50 2025 382,148
Bank loans — unsecured RITEN — BHA 2.85-6.96  2025-2026 1,277,359 3.10-6.96 2025 1272985
Other loans — unsecured Hth B — 2EA 8.00  2025-2026 75,000 - - -
Current portion of long term RERTEHNDH
bank loans — secured #r —BEA 3.20-6.00  2025-2026 370,794 3.60-6.00 2025 384,876
Current portion of long RARTERNDH
term bank loans — unsecured Hn —EEH 1.20-5.50  2025-2026 377,246 1.20-5.50 2025 99,811
Current portion of long term REEM SN
other loans — secured #n—EHE 4.60-6.65  2025-2026 551,391 4.60-6.65 2025 682,358
Current portion of long term REEME DS
other loans — unsecured #r — EEH 6.50-7.57  2025-2026 158,401 6.50-9.40 2025 138,599
Total — current B — B 3,057,445 2,961,204
Non-current JEBNER
Lease liabilities fEak 4.01-491  2026-2039 1332 401491 2026-20%9 1,521

Long term bank loans —secured ~ REIEITER — HHEHA 3.20-6.00 2026-2045 3,616,129  360-600  2026-2045 3443700
Long term bank loans — unsecured R EJIRITEH — EIEH 1.20-5.50  2026-2039 219,350 1.20-550  2026-2039 512,415
Long term other loans —secured ~ RHHMER — EHH 4.60-6.65 2026-2034 1,553,370  460-665 20262034 1,765963
Long term other loans — unsecured  REH M ER — EHHF 6.50-7.57  2026-2027 1,137,073 650940  2026-2027 927 473

Total — non-current A5 — SEENH 6,527,254 6,651,072
Total &t 9,584,699 9,612,276
Interest-bearing bank and other & BHRIT REAMIET

borrowings denominated in DA T5IE ¥t A
—RMB — AR¥ 9,561,060 9,587,658
— United States dollars — X7 23,639 24,618
Total @t 9,584,699 9,612,276
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16.

INTEREST-BEARING BANK AND OTHER

BORROWINGS (Continued)

The above secured bank and other borrowings are secured by

certain assets with carrying values as follows:

16.

—l_’l—l\ T&E@{tTA(Zt
LA ERRITREMERAETEE

fRIEH - HERmEWT

30 June 31 December

2025 2024

—E-RF —TE

AA=t+H +t-A=+—H

RMB’000 RMB'000

AR®T T AR®T T

(Unaudited) (Audited)

(REEZR) (re&EZ)

Property, plant and equipment M -~ W Kk = 8,138
Investment properties wEYZE 571 571
Financial receivables (note 12) @%M‘%H&?XIE (FF7E12) 7,907,250 7,238,507
Trade receivables g 5 YR 1,680,332 1,444,439
Service concession intangible assets E|EEE — -rnﬁFZ‘“ i 875,186 1,106,152
Contract assets EHNEE 66,548 70,277
Pledged deposits RT3 99,051 60,287

The Group's borrowings of RMB3,619,207,000 (31 December
2024: RMB3,546,844,000) were guaranteed by the investments in

certain subsidiaries.

Nil of the Group's borrowings were guaranteed by a director of
the Company (31 December 2024: RMB432,350,000) (note 23).

KEB A A RE3619,207,0007T (=
T-_NWE+-_A=+—H: ARE
3,546,844,0007T) K E AR HE TH B

REIHIREIERELR

AEBYEERAARF] —REFER

—EoMFE+-A=

T—H:AR%

432,350,000 7T) (Mf3£23) °
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17. SHARE CAPITAL 17. B
Shares iz 2
30 June 31 December
2025 2024
—E-RE —E P4
RA=tH +tZHA=+—8
RMB’000 RMB'000
AR%T T ARBTT
(Unaudited) (Audited)
(REEZ) (K& EZ)
Authorised: VERE
5,000,000,000 (31 December 2024: 5,000,000,000 f& (—F — 04
5,000,000,000) ordinary shares of +-—A=+—8":
HK$0.01 each 5,000,000,000 %) & &
E180.0178 7T H) & A 39,766 39,766
Issued and fully paid: EEITREHRE
2,139,735,000 (31 December 2024: 2,139,735,000 % (== — U
2,139,735,000) ordinary shares of +=-—A=+—8":
HK$0.01 each 2,139,735,000 %) &A%
H1E0.01 /8 TR & AR 17,125 17,125
A summary of movements in the Company’s issued share capital BHEZZT-_RAFA=THIEREA -
during the six months ended 30 June 2025 is as follows: BEERRARIEBITRAZHNMENT
Number of Issued Share
shares in issue capital premium Total
ERTRAHE ERTEX R4 1E @5t
RMB'000 RMB'000 RMB'000
ARETTT ARETT ARETTT
(Unaudited) (Unaudited) (Unaudited)
(REEERZ) (REEERZ) (REEERZ)
At 1 January 2025 and RZZF-AF—H—-HRK
30 June 2025 “Z-RFA~A=+H 2,139,735,000 17,125 1,717,384 1,734,509

FREBRBRRER AT /2025 FHFE
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18. SHARE OPTION SCHEME

On 31 May 2024 (the "Date of Grant"”), the Company granted
a total of 213,973,500 share options to subscribe for a total of
213,973,500 ordinary shares in the share capital of the Company
(the “Shares” and each “Share”), subject to acceptance of the
grantees (the "Grantees”).

All share options will be vested and can be exercised upon
expiration of 12 months from the Date of Grant. All of the share
options shall be exercisable at any time during the period
commencing from 31 May 2025 to 15 September 2025 (both days
inclusive)(or such longer period as may be extended by the Board
in its absolute discretion, provided that the end date shall not
be later than 10 years from the Date of Grant). Each share option
scheme award granted pursuant to the Share Option Scheme has
same terms and conditions.

The exercise price of share options is HK$0.30 per Share, which
represents the highest of: (i) the nominal value of the Share; (ii)
the closing price of HK$0.227 per Share as stated in the daily
quotation sheet issued by the Stock Exchange on the Date of
Grant; and (iii) the average closing price of HK$0.229 per Share as
stated in the daily quotation sheets issued by the Stock Exchange
for the five business days immediately preceding the Date of
Grant.

No share options were granted during the period (six months
ended 30 June 2024: 213,973,500), and the Group recognised
a share option expense of RMB3,672,000 (six months ended 30
June 2024: RMB734,000) during the six months ended 30 June
2025.

The Company has adopted a share option scheme (the
“Scheme”) on 6 June 2025. The purpose of the Scheme is to
reward the eligible participants for their contributions, to attract,
motivate and retain the best available and high calibre personnel
of the Group, to provide additional incentives to the eligible
participants and to promote the overall success of the business
of the Group. This Scheme will give the eligible participants
an opportunity to have a personal stake in the Company which
will help motivate the eligible participants in optimising their
performance and efficiency and attract and retain the eligible
participants whose contributions and/or potential contributions
are important to the long-term growth, performance and/or
success of the Group. The Scheme shall be valid and effective for
a period of 10 years commencing on the date it was adopted.

. EBRE
RZZE-_WFRA=Z+—RH(REAR
) ARAEEAE 213,973,500
PERE TRBAARRAG S K
213,973,500 % L @A ([BR 43 ]) - HEER
AN (TEBADER -

FrE BB RS B R A HAERHm 1218 A
BEBYA TR - 2EERETE =
E - hFRAA=1T—HREZZT_hHF
NATHALHE(BREEMA) (X
%%AT%%%H@’\%LEE’JEWFEHH
AR AT RERE L B
aﬂoi)&ﬁ 1718 - RIFEIERT B
BRhmESnBRE S REBX A ERN
fif R B AR A BR 1)

ﬁ%ﬂxﬁésﬁﬁﬁf BT 0308 T
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18. SHARE OPTION SCHEME (Continued) 18. B IR #E (&)

The maximum number of shares which may be issued in
respect of all options which may be granted at any time under
this Scheme together with options and awards which may be
granted under any other share schemes for the time being of the
Company shall not exceed such number of shares as equivalent
to 10% of the issued share capital of the Company (excluding
treasury shares) as at the adoption date. As at the adoption date,
the total number of shares issuable under the scheme mandate
limit is 213,973,500 shares, representing 10% of the issued share
capital of the Company (excluding treasury shares) as at the
adoption date.

The maximum number of shares issuable under share options
to each eligible participant in the Scheme within any 12-month
period is limited to 1% of the shares of the Company in issue
(excluding treasury shares) at any time. Any further grant of share
options in excess of this limit is subject to shareholders’ approval
in a general meeting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
directors. In addition, any share options granted to a substantial
shareholder or an independent non-executive director of the
Company, or to any of their associates, in excess of 0.1% of the
shares of the Company in issue (excluding treasury shares) in
the 12 months period up to and including the date of such grant
representing in aggregate over 0.1% of the total issued shares
(excluding treasury shares), are subject to shareholders’ approval
in advance in a general meeting.

The offer of a grant of share options may be accepted within
21 days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. The exercise
period of the share options granted is determinable by the
board, and commences after a vesting period of at least one year
and ends on a date which is not more than 10 years from the date
of grant.

At the end of the reporting period, the Company had 213,973,500
share options outstanding under the share option scheme. The
exercise in full of the outstanding share options would, under
the present capital structure of the Company, result in the issue
of 213,973,500 additional ordinary shares of the Company and
additional share capital of HK$64,192,000 (before issue expenses).

IR IR ARG B () B B I HH B9 BT B BB AR
EERBIEANR R E BT E G5t
BN EREREE M AEEITH
BeROEE  TEBBNREMABEE
ERARBBEHTRA (TREIEEFR
M)10%Z R EE - RIRMBHE - 1R
BRTEIRELERA FRITHNROEE A
213,973,500 % + 1h 4 B AR A R B 8
TRA (T BEEFRG) K10% °

AENBRAERSEEMEM12MEA
HIRM AT EERER A ERTHRSR
MEE  ERNARAMEFBRENE
BIRG (TBEBEFERM) 891% © it
#E— TR BB X RN ERE - AR
RIRRKRE D EFBRALE -

RAARFESE ZeTRABRTER
RBBENEMBEARDBRE
ARGELIERTEFTNSFOIE - It
Sh R EERH A H (BHEZA) 1£12
@R BEAmALRREERRSAIELIE
HTESFIRFNERABEARDOE
REBBAABEETERND (TREE
D) #90.1% - BNA HBBE BHITR
DR (TRIBEFB D) M0.1% - BIZA
ERRBRREG LRSRRLAE -

REBRENZOR B EL R HER21
RAER  EHFERABRHNE H1
BITHREBARE - SR EBEIENTT
EHRESSET ERBHEL—F
‘FEM XNREAREFTEETF
B AR E -

RBRELR AARRBERE 218
T A 213,973,500 {7 B B& HE 14 R 171 o
BT AQRIIREEEALRE Wil RITHEE
R E TR S B INETT
213,973,500 B AN 2 7] 3 58 A% K 58 SR X
64,192,000 7T (FNBREEFTHFRZAT) °
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REE SRS

30 June 2025

18.

19.

20.

21.

I E R

—E =Tt H

SHARE OPTION SCHEME (Continued)
At the date of approval of the consolidated financial statements,
the Company had 213,973,500 share options outstanding under
the share option scheme, which represented approximately 10%
of the Company’s shares in issue as at that date.

DIVIDEND

The board of directors did not recommend payment of an interim
dividend for the six months ended 30 June 2025 (six months
ended 30 June 2024: Nil).

CONTINGENT LIABILITIES
As at 30 June 2025, the Group did not have any significant
contingent liabilities (31 December 2024: Nil).

COMMITMENTS
The Group had the following capital commitments at the end of
the reporting period:

18. B @)

R RS AR EREAE  AQRRE
XA =T 2118 T~ A 213,973,500 170 B IR #E 14
RITHE - EARATRE ADBTRG

#710% ©

&E\
EFgTEBRRNBE_T-_HAF <A

=+HIEAMEA E’]‘:PHJ?HQ (HECZE

“HFEANAZFTHIEANEAR - E) -

RAREE
R-ZE-_RAFA=1TH AEELE
FRERKAREBE(ZE-_NF+=A
=t—HB:&)-

ZS ]
REBMRHERER THEARALE

19.

20.

21.

30 June 31 December

2025 2024

—E-FHE i =SJ1 ==

~BA=+H +=—A=+—H

RMB’000 RMB'000

ARET ARET T

(Unaudited) (Audited)

(REEX) (K &EZ)

Contracted, but not provided for: BEETABH R EE 109,648 110,148

The Group had the following commitments with respect of R|ERR - REEER T E@RS
service concession arrangements at the end of the reporting FRET A & R HER) R HE -
period:
30 June 31 December
2025 2024
—F-HF —ZT-mEF
AA=+H +ZHA=+—H
RMB'000 RMB'000
AR¥T T ARETTT
(Unaudited) (Audited)
(REER) (eER)
Contracted, but not provided for: BRI AB M AR 708,183 2,178,156
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22. DISPOSAL OF SUBSIDIARIES

As disclosed in note 14, the disposal of 100% equity interest in
Zhongshan Kangda was completed during the period.

On 26 March 2025, Chongging Kangda disposed of its 80% equity n=
interest in Longkou Kangyuan Water Company Limited (%€ H /1
BIRK IS ABR A RA)) for a total consideration of RMB10,103,000.

The net assets/liabilities of the subsidiaries disposed of during
the six months ended 30 June 2025 were as follows:

22. HEKHE A
B E A RE  HERLEE
100% B& #E EL R ER O 2R, ©

AN—E-_RE=F=-+,"B EFFE
HERE O T EIRKE AR A A #) 80% 1
= - BRE A AR 10,103,000 7T ©

BE_T_RHFARA=TRHILRMBEARR
HEMBARNEEFE BEFEN

T
RMB'000
ARBT T
(Unaudited)
(REgEER)
Net assets disposed of: P& & E A
Property, plant and equipment W - BERZRE 24
Service concession intangible assets BILERE — Fairi &R 109,410
Inventories BE 226
Trade receivables 2 5 IE 13,602
Prepayments, other receivables and other assets ~ FA{JFRIE « Efb UG IE R Hth & & 2,449
Pledged deposits EIREFR 454
Cash and cash equivalents ReRBELFEY 237
Trade and bills payables B 5 N 1A R BN R IE (11,700)
Other payables and accruals H A e 5RIE K AT B (74,436)
Deferred tax liabilities RIERIAEE (5,107)
Non-controlling interests SEVER SR (5,000)
Assets and liabilities classified as held for PHERBAEFENEERAGERRE
sale including:
Financial receivables o Bl E W FRIE 276,835
Trade receivables 2 5 IR 24,714
Prepayments, other receivables and other assets ~ JA{JFRIB « E b U FIE R H & & 12
Cash and cash equivalents ReRBLFEY 54,938
Trade and bills payables B RENFIERENRE (7,235)
Other payables and accruals Hib A RIA K ETE A (241,710)
Deferred tax liabilities BERIBEE (11,503)
Net assets disposed of Frit&E&EFE 126,810
Loss on disposal of subsidiaries HEWB AR EE (20,656)
Total consideration HRAE 106,154
Satisfied by: RAT A ER -
Cash i kn 106,154
Cash consideration received in 2024 RZZE_WHEFEYHRENRE 19,210
Cash consideration received during the HE_T_AF X A=THILAEA
six months ended 30 June 2025 BUWIRSRE 77,339
Cash and bank balances disposed of FEERE RRITERKR(BEIER
(including those classified as held for sale) BEGFENIRE MIRTTER) (55,629)
Net inflow of cash and cash equivalents HEWBARMRE RREZEWRAFE
in respect of the disposal of subsidiaries 40,920
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Notes to Interim Condensed Consolidated Financial Information

REI AR S M S E R R

30June 2025 —E-—FHFES~A=1+H

23. RELATED PARTY TRANSACTIONS
(a)

23.

The Group had the following material transactions with
related parties during the period:

BB R 5
(a) 7<% M 2 AR T 7T T 5

EARS :

For the six months
ended 30 June
BEA~NA=THILAEAR

2025 2024
—E-RE —ZEOF
RMB’'000 RMB'000
AR¥T T ARBT T
(Unaudited) (Unaudited)
(REEX) (REEHER)
Certain expenses of the Group paid by 7|2 A #EE AR LR
a non-controlling shareholder of: X ARERE TR
Huizhou Kangda Yingzhihuang Water B fEiE 5 2 27K
Co., Ltd. (“Huizhou Kangda”) BRAR(TEMEE]
(BMNEERZ 2XBAERRTA]) 191 191
Services provided to associatesand a Al E R A L —KEE D E
joint venture: REHORTE
Leping Hehu Ecological LT ERBIRIFIR TR
Environmental Treatment Co., Ltd. BRAA]([EFHH])
(“Leping Hehu")
(BT TR A BB IR IR VR TR
BRAR]) 3,095 9,648
Fuzhou Fuhe River Investment & N T MR R S AR & R
Development Co., Ltd. BRAA]([HRMEA])
(“Fuzhou Fuhe")
(N 77 HEOR] AR 4R & A B
BRAT) 958 2,404
Gaomi Kangrui Environmental BEMREREEHT
Protection Technology Co., Ltd. BERAR(EHER])
("Gaomi Kangrui”)
(BEMERERREREXARAE]) 211 426
Services provided by a subsidiary ofa  FHIR A — KB A 7
shareholder: R AR -
Jiangxi Silver Dragon (i) TIPSR BE (i) - 26,000
Services provided by a non-controlling B 1) /A &) &) FE4%2 A% I% 3R
shareholder of: R AR -
Jiaoling Kangda Environmental EERERFAERRAR
Governance Co., Ltd. (IFRERE])
("Jiaoling Kangda”)
(EERERFRAEARAA) - 262
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Notes to Interim Condensed Consolidated Financial Information

REI RS M E R EE

30June2025 —E-FHFENA=1+H

23. RELATED PARTY TRANSACTIONS (Continued)

(a) The Group had the following material transactions with
related parties during the period: (Continued)

() Jiangxi Silver Dragon Water Environment
Construction Co., Ltd. (“Jiangxi Silver Dragon”) (/T
PHERBEKIR B B2 R B R H £ 2 7)) is a subsidiary of
the largest shareholder of the Group. This related
party transaction also constitutes a connected
transaction or continuing connected transaction as
defined in Chapter 14A of the Listing Rules.

The Group is contractually authorised to use a piece of land
which is legally owned by the non-controlling shareholder of
Jilin Kangda Environmental Protection Company Limited (“Jilin
Kangda”) (F MEEEIRIR A R A 7)) without charge, and such use
also constitutes a related party transaction during the period.

Nil of the Group's borrowings were guaranteed by a director of

the Company (31 December 2024: RMB432,350,000) (note 16).

The above related party transactions were conducted in
accordance with the terms mutually agreed between the parties.

23. BB AR F (@)

(a) ASKEHRNGHEBAEFET T

BARS (&)

() SIFREAREERARE
AR ([CIEBE]) BEAE
ERAREOMEBRR - %
BT XS ERBEERS
RFEEERS (FER £
THRBIE 14AE) -

AEEERN EEREREER A
EMEERRBR AR ((EMHEE]D F
TR A AEAM T ERAZK L
DERAHN— AR TS -

AEBEWEEFTBAARG —BEEER
(ZZ2-—MFE+-A=+—HB: AR%
432,350,0007T) (Mf5E16) °

Et AR X 5 TR B Uy KA B E M
fERFAETT ©

FREBRBRRER AT /2025 FHFE
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Notes to Interim Condensed Consolidated Financial Information

REI AR S M S E R R

30June 2025 —E-—FHFES~A=1+H

23. RELATED PARTY TRANSACTIONS (Continued) 23. EBAER S @)
(b) Outstanding balances with related parties (b) PBAEES BV RERLEER
30 June 31 December
2025 2024
“E-RHEF —T_EF
ANA=+H tZHA=+—H
RMB’000 RMB’000
ARET T ARBTT
(Unaudited) (Audited)
(REER) (B EZ)
Amounts due to non-controlling FERT AT R B FEIE AR AR R FRIE
shareholders of:
Jilin Kangda HIREE 8,550 8,550
Huizhou Kangda HINEE 5,889 5,698
Jiaoling Kangda EaEgEE 540 940
Amounts due to associates: FERT AT ESE & R B 3RIE -
Jiangsu Eastern Biological Sludge TLERER 7 HEREER TR
Treatment Engineering Co., Ltd. BARAR ([RITERBRD
("Eastern Sludge Treatment”)
OLBRR 7 EREFRTIZARAA) 10,120 10,120

Amounts due to the subsidiary of a FERTAR R A9 LA T BB A R 5RIR -
shareholder:
Jiangxi Silver Dragon LR BE 252,868 253,918

Amounts due from non-controlling FEYTLAT A BRI FEHEAR AR R 5K IE -
shareholders of:

Weihai Kangda Ecological BUSRIZEARIRRLRAIAE

Environment Treatment Co., Ltd. BRAR(TREEE]D

("Weihai Kangda") (g8 5 i 4 &

RIRGEEREBBERAR) 43 43
Jiaoling Kangda EaEEE 1,686 1,686
Shenyang Jinhai Kangda B E RERRKE

Environmental Protection Water BRAR([EERE])

Co., Ltd. ("Shenyang Jinhai")

(BSITBFRERRKBAERAA) 1,100 1,100

Amounts due from associates: FEUUA T B A BIRRIE -
Fuzhou Fuhe N ] 124,975 124,017
Leping Hehu S i 43,305 41,818
Amounts due from joint ventures: FEUUA T & & ERIA -
Gaomi Kangrui = R i 19,065 18,854
Zibo Tiangiyuan Water Supply Co., IE TR MK B R A F
Ltd. (“Tiangiyuan”) ([REH )
OB REREKER QA 9,566 11,865
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Notes to Interim Condensed Consolidated Financial Information

REI RS M E R EE

30June2025 —E-FHFENA=1+H

23. RELATED PARTY TRANSACTIONS (Continued) 23. BB A RS (&)
(c) Compensation of key management personnel of () AEBTEEBEASNEM
the Group

For the six months
ended 30 June
BEA~NA=THILAEAR

2025 2024
—E_RE —E_PUF
RMB’000 RMB'000
AR®T T AR®T T
(Unaudited) (Unaudited)

(REER) CRigER)

Short-term employee benefits MEEERT 1,028 964
Equity-settled share option expense  AMEZ 45 E AR EM X 309 62
Total compensation paid to key TRNTEEBEEAEN

management personnel N 4EEE 1,337 1,026
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REI AR S M S E R R

30June 2025 —E-—FHFES~A=1+H

24. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial

instruments, other than those with carrying amounts that

20, ERMITARXFERLAFES

A
AEESRTA (RRAERATES
BAREERIN) EEERATEMT :

reasonably approximate to fair values, are as follows:

Carrying amounts Fair values
fREE AFE
30 June 31 December 30 June 31 December
2025 2024 2025 2024
—E-IF ko1 2 —ECRF e S
AAZtHE tZA=1—H AA=+HB +tZA=t—H
RMB'000 RMB'000 RMB‘000 RMB'000
ARETR ARETT ARET R ARETT
(Unaudited) (Audited) (Unaudited) (Audited)
(RBER) (B&ERZ) (REEX) (EE%)
Financial assets: SRAE:
Equity investments designated ~ 157E A& A FEF AEM
at fair value through other PEBRORERE
comprehensive income 404,000 399,000 404,000 399,000
Financial receivables, SREWFIE - FEENEE D
non-current portion 9,688,655 9,631,996 9,771,053 9,734,966
Total @it 10,092,655 10,030,996 10,175,053 10,133,966
Financial liabilities: SRMEE:
Trade and bills payables, BORNFTBRENTE -
non-current portion JEENEREE 7> 189 4 180 4
Interest-bearing bank and other ~ FTERT R EMEF -
borrowings, non-current portion  3EENER & 5 6,527,254 6,651,072 6,581,565 6,665,649
Total st 6,527,443 6,651,076 6,581,745 6,665,653

Management has assessed that the fair values of cash and cash

equivalents, pledged deposits, trade receivables, the current

portion of financial receivables, the current portion of financial
assets included in prepayments, other receivables and other
assets, other current financial assets, the current portion of trade
and bills payables, the current portion of financial liabilities

included in other payables and accruals, the current portion of

interest-bearing bank borrowings approximate to their carrying

amounts largely due to the short term maturities of these

instruments.

EEEDHE RELREFEY &
WIER - BHRWEOR - & B R WRIA
MBVERRE D ~ SEATEN IR - Et R
RIAREMEEN S G E E /B A
D HitRBEeRmEE BHENKA
NENMREBERENEE D - 5T AR RN
REAREFERNTRE BN
7 AEERITERO NS S8R FE
VEEREERE  TERARZET
AREHAZIH -
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Notes to Interim Condensed Consolidated Financial Information

REI RS M E R EE

30June2025 —E-FHFENA=1+H

24. FAIR VALUE AND FAIR VALUE HIERARCHY 2. TRMIAEAFERAFES

OF FINANCIAL INSTRUMENTS (Continued)

The Group's finance department headed by the finance manager
is responsible for determining the policies and procedures for
the fair value measurement of financial instruments. The finance
manager reports directly to the chief financial officer and the
audit committee. At each reporting date, the finance department
analyses the movements in the values of financial instruments
and determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the chief financial officer.
The valuation process and results are discussed with the audit
committee twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values of those financial assets and
liabilities measured at fair value:

The fair values of the non-current portion of financial receivables,
prepayments, other receivables and other assets, trade and
bills payables, and interest-bearing bank and other borrowings
have been calculated by discounting the expected future cash
flows using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The Group's own
non-performance risks for trade and bills payables and interest-
bearing bank and other borrowings as at the end of the period
were assessed to be insignificant.

For the fair value of the unlisted equity investments at fair
value through other comprehensive income, management has
estimated the potential effect of using reasonably possible
alternatives as inputs to the valuation model.

& om)

R BEEEENAEENEHaES
TeRMIAATEITENBERER -
RN SRERBREE S
W NEREBE  HEBONEE
TEAMEAESS I ETHETERN
FEHAM - (HE N BEEER R
e AEERERZSSMGEBER
W RGERITRIN R DEREIRE
ISR -

TREENBBENAFEREBRIN —
BRAXRSGTRMBEBTANSHE (R
BFBFRHERI) FIE - AT BfhE
ZERATEAENERMEERBEN
RNFHERMA®N AR KRR

T BB WA - TR SRR - E A RO
HEEREMEE BHRNFARENE
BRUARGHBIRTT R EL Al & SR R0 FE BN H &6
DHRFEDHEARRRERIEE
IR K~ 15 AR N 8RB S
THBRAEMMLL XA ME - X8
R AEERGEFRNFARENE
BARGBIRTT REMERNRZORR
WHAE[/LTERK -

I A FEFARMEEEENIE LT
BERENATFENS  BEEECER
BEAEMNERTRESGLERENS
ANERGREERE -
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Notes to Interim Condensed Consolidated Financial Information

REI AR S M S E R R

30June 2025 —E-—FHFES~A=1+H

24. FAIR VALUE AND FAIR VALUE HIERARCHY 24 TRMIAEAFERAFES

OF FINANCIAL INSTRUMENTS (Continued) & o®

Fair value hierarchy NFEER

The following tables illustrate the fair value measurement TERHFAAAEBESHITAN A FEFE
hierarchy of the Group's financial instruments: £

Assets measured at fair value: RATEFENEE:

As at 30 June 2025 R-ZEBE-HEFANA=TH

Fair value measurement using

AVEHERA

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs

ERmIE EATEHE ERAFABE

MR E BAER WAR
(Level 1) (Level 2) (Level 3) Total
(F—-%) (E=#) (B=R) @t
RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARETR ARETR ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (RBER) (RBER) (RBER)

Equity investments designated 157E A1& A FEF AZ M
atfairvalue through other 2 E UM RIERE

comprehensive income - - 404,000 404,000
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Notes to Interim Condensed Consolidated Financial Information

REI RS M E R EE

30June2025 —E-FHFENA=1+H

24. FAIR VALUE AND FAIR VALUE HIERARCHY 2. TRMIAEAFERAFES

OF FINANCIAL INSTRUMENTS (Continued) & om)

Fair value hierarchy (Continued) RFEERE)

Assets measured at fair value: (Continued) BAFENENEE: (B)
As at 31 December 2024 R-ZZE_ME+_-_A=+—H

Fair value measurement using

ATEFERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
BRI EDNGIE ¥ BERTAEE
BRE BWAE BAE
(Level 1) (Level 2) (Level 3) Total
(E—4) (B=) (E=4) Wt
RMB'000 RMB'000 RMB'000 RMB'000
ARETTT ARETT ARETTT ARBFT
(Audited) (Audited) (Audited) (Audited)
(8ER) (8ER) (8ER) (8ER)
Equity investments designated 187E A& A F B AL
atfairvalue through other 2 ERZEMRERE
comprehensive income - - 399,000 399,000
Liabilities measured at fair value: RATEFENERS
The Group did not have any financial liabilities measured at fair RZEZRAFARA=THERZ-ZZTZMF
value as at 30 June 2025 and 31 December 2024. TZA=+—H AEBEAEEMAIZAD

FEFENESHAE-
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Notes to Interim Condensed Consolidated Financial Information

REI AR S M S E R R

30June 2025 —E-—FHFES~A=1+H

24. FAIR VALUE AND FAIR VALUE HIERARCHY 24 TRMIAEAFERAFES

OF FINANCIAL INSTRUMENTS (Continued) )

Fair value hierarchy (Continued) N EERE)

Assets for which fair values are disclosed: EREATENEE:
As at 30 June 2025 R-ZE-HEFXA=1+H

Fair value measurement using

ATEHERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
ERmIE EATEHE ERAFABE
M} E BAER AR
(Level 1) (Level 2) (Level 3) Total
(B—4) (B=4) (B=%) @t
RMB’000 RMB’000 RMB’000 RMB’000
AR®T T AR®T AR®T T AR®T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEX) (REER) (REEX)
Financial receivables, & REMGIA
non-current portion JERNER R = 9,771,053 = 9,771,053
As at 31 December 2024 RZZEZWFE+=—A=+—H”
Fair value measurement using
AVEGERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
BB EWNGIE EATAEE
HRE BAE BAE
(Level 1) (Level 2) (Level 3) Total
(F—&) (E=®) (E=4) @t
RMB'000 RMB'000 RMB'000 RMB'000
AR®ETFT ARETT ARET T ARETTT
(Audited) (Audited) (Audited) (Audited)
(L&) (B&ER%) (L&) (B&ER%)
Financial receivables, SREYGE
non-current portion JEENER =R = 9,734,966 - 9,734,966
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Notes to Interim Condensed Consolidated Financial Information

REI RS M E R EE

30June2025 —E-FHFENA=1+H

24. FAIR VALUE AND FAIR VALUE HIERARCHY 2. TRMIAEAFERAFES

OF FINANCIAL INSTRUMENTS (Continued) & om)
Fair value hierarchy (Continued) N EERE)
Liabilities for which fair values are disclosed: EHEATENERSE:

As at 30 June 2025 R-ZE-RAFEA~A=1+H

Fair value measurement using

AFEFTERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
ERmIE EATEHE ERAFABE
H]RE BWAER WAR
(Level 1) (Level 2) (Level 3) Total
(E5—8) (E=#) (B=R) @zt
RMB'000 RMB'000 RMB'000 RMB'000
AR®T R ARBT R ARBT R AR¥TR
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEH) (REEH) (REEH)
Trade and bills payables, BERNTBRENES
non-current portion IEENEIE S _ 180 _ 180
Interest-bearing bank and HEHETREMER
other borrowings, IEENER S
non-current portion - 6,581,565 - 6,581,565
Total w@ar - 6,581,745 - 6,581,745
As at 31 December 2024 R-Z-MFEF+-A=1+—H
Fair value measurement using
ATEHERA
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
BT BAREER EATAHE
HRE BAE BAE
(Level 1) (Level 2) (Level 3) Total
(E—4) (B5=8) (E=4) Mt
RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFTL AREFTL AREFTL
(Audited) (Audited) (Audited) (Audited)
(L&) (B&ER%) (E&=1%) (B&R%)
Trade and bills payables, BIENTBRENEE
non-current portion IEENEIE S _ 4 _ 4
Interest-bearing bank and HESETREMmES
other borrowings, LS
non-current portion = 6,665,649 = 6,665,649
Total 5t - 6,665,653 - 6,665,653
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25. EVENTS AFTER THE REPORTING PERIOD 25 MEHERER

No significant events took place subsequent to 30 June 2025. R-BE_RFEANA=THEITEZRES
REH -

26. APPROVAL OF ISSUANCE OF THE 26. #ETIBAREEZPHAEH
UNAUDITED INTERIM CONDENSED mEmKER
CONSOLIDATED FINANCIAL INFORMATION
The unaudited interim condensed consolidated financial RECBEZPHERGEAMBERR_E
information was authorised for issue by the board of directors on “HENAZThAEESSRET

29 August 2025. T o
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