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COMPANY INTRODUCTION
NCIVINE

OVERVIEW

Chervon Holdings Limited (the “Company”, and together with
its subsidiaries, the “Group,” “we,” “us” or “our”) is a global
provider of power tools and outdoor power equipment (‘“OPE”).
Our focus on innovation, especially lithium-ion battery system
technology, has enabled us to achieve significant scale and
rapid growth. We offer a comprehensive range of products
under a portfolio of well-recognized brands, which are tailored
to address the diverse needs of our end users around the
world. Our power tools target both industrial/professional
and consumer end users, and our OPE products target both
premium and mass-market end users. We currently own five
differentiated and well-recognized brands that cover key
geographies and segments, namely EGO, FLEX, SKIL, DEVON
and X-TRON.

We focus on user-centric innovation and product offerings,
which is supported by our integrated system of research
and development, manufacturing and sales and distribution
capabilities. Our broad end-user base for lithium-ion battery
powered products enables us to rapidly accumulate industry
knowledge, technology know-how and end-user insights.
Leveraging such knowledge and insights, we have been able
to continuously introduce new products showcasing advanced
technology and product design capabilities. We then
produce these new, user-centric products in a consistently
high-quality manner through our smart manufacturing system
and distributing them through our multi-channel sales and
distribution network. Our global operations and local market
knowledge enable us to expand market shares and meet end
user needs in our target markets. Our robust brand portfolio,
which resonates with our end users, also helps solidify our
market position.

OUR VISION

Better Tools. Better World.

OUR MISSION

Providing superior products to users worldwide through
continuous innovation, we are determined to become a global
leader in power tools and outdoor power equipment in the
lithium-ion, intelligent and digital era.
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CORPORATE INFORMATION
NEIER

LEGAL ADVISOR

Simpson Thacher & Bartlett
35/F, ICBC Tower

3 Garden Road

Central

Hong Kong

REGISTERED OFFICE

Unit 04, 22/F, Saxon Tower
7 Cheung Shun Street

Lai Chi Kok

Kowloon

Hong Kong

HEADQUARTERS

No. 99 West Tianyuan Road

Jiangning Economic and Technological

Development Zone

Nanjing

PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 04, 22/F, Saxon Tower
7 Cheung Shun Street

Lai Chi Kok

Kowloon

Hong Kong

SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

PRINCIPAL BANKS

The Hongkong and Shanghai Banking Corporation Limited
Bank of Communications — Nanjing Jiangning Branch

STOCK CODE
2285

PLACE OF LISTING
The Stock Exchange of Hong Kong Limited

COMPANY’S WEBSITE

https://global.chervongroup.com

LISTING DATE
December 30, 2021
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FINANCIAL SUMMARY
B 2

RESULTS E
For the six months
ended June 30,
HZ6H30HIEAMEA
2025 2024 Changes
2025 20244 23
US$’ 000 US$'000 % or US$’'000
E FET %k FTETT
Revenue WA 912,437 815,745 11.9%
Gross profit margin ER=E 33.3% 32.9% 40 EEZ,
Profit before taxation FR B B FE 113,163 71,814 57.6%
Profit for the period BRI 95,271 61,619 54.6%
Non-HKFRSs measure: BB EREELGE ¢
Adjusted Net Profit RS RES ] 76,031 61,619 23.4%
Net cash generated from/ (used in) wETEB TS (FTA)
operating activities We 256,652 119,138 115.4%
Earnings per share BRAEF
- Basic (US$) — BEAR (%) 0.19 0.12 58.3%
ASSETS, LIABILITIES AND EQUITY BE BERER
At June 30, At December
2025 31, 2024 Changes
R2025F 2024 %F
6H30H 12A31H 23
US$’000 US$'000
= FET
Assets &=
Total assets BERE 1,823,202 1,992,297 -8.5%
Equity and liabilities EzkAaE
Total equity R 1,005,237 1,036,693 -3.0%
Total liabilities BE4REE 817,965 955,604 -14.4%
Total equity and liabilities ek BEARE 1,823,202 1,992,297 -8.5%
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MANAGEMENT DISCUSSION AND ANALYSIS

EIBE N E S

BUSINESS REVIEW AND OUTLOOK
Business Review

During the Reporting Period, the Group has demonstrated
great performance and enhanced profitability. Our revenue
increased by 11.9% to US$912.4 million in the first half of
2025, benefiting from our strong points-of-sales (“POS")
performance and customers’ pre-stocking measures in light
of the China-U.S. tariff tensions, particularly in the first quarter
of 2025. We achieved a 54.6% growth in net profit during
the Reporting Period as compared to the same period in
2024 primarily driven by (i) a growth in our revenue scale
and business growth across our own branded products, (ii)
the strong gross profit margin brought by our EGO products,
(iii) favorable factors such as exchange rates and (iv) non-
recurring gain associated with our disposal of Chervon (China)
Investment Co., Ltd, details of which are set out in the section
headed “—Material Acquisitions, Disposals of Subsidiaries and
Associates” in this report.

Revenue from our outdoor power equipment (“OPE”) segment
increased by 22.8%, while revenue from our power tools
segment decreased by 2.5%. Revenue from our original brand
manufacturing (“OBM”) business increased by 16.2% and
accounted for 77.5% of our total revenue in the first half of
2025. By region, our business from North America and Europe
increased by 17.9% and 4.0%, respectively, while business
from China and the rest of the world decreased by 8.4% and
13.2%, respectively.

As our product mix evolved, with a higher proportion of high-
margin EGO products in the sales portfolio, our gross margin
increased by 40 basis points to 33.3% in the first half of 2025.

We continue to focus on our customers, bringing to market
new power tool and OPE products to meet their diverse needs.
Leveraging our research and development capability, we
continued to innovate by introducing about 100 new products
during the Reporting Period. Lithium-ion battery powered
products accounted for over 90% of the new products.
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MANAGEMENT DISCUSSION AND ANALYSIS

Brand Highlights

EGO continued to gain market share with strong POS
momentum, positioning EGO among the market’'s top-tier
brands in terms of penetration and consumer recognition.

EGO maintains a disciplined yet dynamic product strategy,
continuously expanding its portfolio with cutting-edge
innovations across both core and lifestyle product categories.
This approach has strengthened our competitive positioning
and reinforced our brand value. Several of our product
categories, such as walk-behind mowers, snow blowers and
rider mowers, ranked first in terms of market share in the North
American market for lithium-ion battery powered OPE products.
Our lifestyle products also delivered impressive performance,
with pressure washers for example, demonstrating particularly
strong growth. In addition, the number of EGO stock keeping
units (“SKUs”) has continued to grow, while battery pack sales
have accelerated. This further solidified our 56V platform as
the largest single battery OPE platform globally, driving more
platform-wide synergies.

EGO enjoys exceptional brand recognition, bolstered by strong
consumer engagement and high visibility across digital and
social media platforms. Our well-diversified channel strategy
has continued to make progress, achieving POS growth in
almost every channel, especially the online channel. Our
expansion in Europe has also progressed steadily, including
the establishment of our first EGO flagship store in Germany.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

As the largest single OPE platform and the fastest-growing
brand in the sector, EGO is well positioned to capture the shift
toward lithium electrification and intelligent technologies. We
have achieved breakthroughs in Internet of Things (“loT"), Al
recognition, visual positioning and multi-sensor navigation,
laying a solid foundation for the future expansion of our
intelligent business. Leveraging these advances, we will
integrate smart capabilities across our product portfolio in
2025 and onwards to enhance user experience, broaden our
business horizons and strengthen our service network through
our loT platform, which connects over one million users with
service providers and brands. Guided by a clear strategic
roadmap and disciplined execution, EGO remains committed
to delivering strong financial performance while reinforcing its
leadership in the industry.

Recognized as the “No. 1 Specialist Trade Partner” by market
intern, FLEX outperformed the sluggish European market,
underscoring the brand’s growing recognition and influence.
Anchored by a strong customer-centric approach, FLEX
continues to expand its reach, most recently with the launch
of its 24V series in Australia, which has received highly
encouraging feedback. This success has further accelerated
the adoption of FLEX’s lithium battery platform. On the
marketing front, FLEX has also strengthened its presence
across major social media channels, driving greater awareness
and increased traffic, with a steadily expanding follower base.

Our SKIL Brushless series maintained strong recognition,
especially in Europe, with users recognizing its exceptional
value for money. We have secured placement in major
mainstream retail channels, unlocking new opportunities for
SKIL’s future growth. Moving forward, we will continue to
offer comprehensive and innovative product solutions, while
expanding our channel partnerships to optimize our market
strategy and sustain long-term growth for our SK/L products.
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MANAGEMENT DISCUSSION AND ANALYSIS

In the first half of 2025, the sales performance of DEVON has
remained notably more resilient than the market overall, while
gaining market share in the premium segment. DEVON has
continued to advance its digital marketing strategy through
social media platforms, reinforcing its significant impact and
strong presence in the digital arena. During the Reporting
Period, DEVON has won the “Annual Trendsetting New
Product Award” on TikTok E-commerce and “2025 Strategic
Beacon Product” on JD.com, highlighting its competitive edge
across major platforms. We were also awarded the “Supply
Chain Excellence Contribution Award” at JD Industrial’'s 2025
Business Partner Conference and Annual Awards Ceremony.

Supply Chain and Manufacturing

During the Reporting Period, we have strengthened our global
manufacturing capabilities. This included accelerating the
relocation of part of our production capacity from Nanjing
to Vietnam, further expanding our global manufacturing
capabilities. Our production capacity in Vietnam is expected
to increase significantly by the second half of 2025, which will
significantly mitigate the impact of China-U.S. tariff tensions
and enhance our overall efficiency in the long-run. At the
same time, the relocation of our production from the Steinheim
facility in Germany to Nanjing is expected to be completed
by the end of 2025. This is part of the Group's strategic
realignment initiative intended to reduce manufacturing costs
and strengthen our long-term competitiveness. Looking ahead,
we are actively evaluating broader global capacity deployment
plans, which is in line with the Group’s global strategy to
further enhance the flexibility and cost efficiency of our supply
chain.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

Prospects

The Group delivered a resilient performance in the first half of
2025, achieving steady revenue growth, improved profitability,
and further optimization of our asset structure.

External pressures remain as we move into the second half of
the year, with ongoing uncertainties posed by China-U.S. tariff
tensions remaining to be a key challenge to our operations
and supply chain planning. This period also marks a pivotal
stage in the strategic relocation of our production capacity. To
address this challenge, we will spare no effort in accelerating
the transfer of production to our Vietnam facilities, while
refining our pricing strategies and maintaining rigorous cost
discipline. We believe that these initiatives will help reduce our
exposure over time and enhance our operational resilience.

Looking ahead, while short-term headwinds persist, we
remain optimistic in the growth prospects of lithium battery
technologies. The Group’s proven expertise, strong brand,
well established sales and distribution network, and continued
investment in the future-oriented technology provide a solid
foundation to capture emerging opportunities. With proactive
and prudent management, we are confident in our ability to
navigate existing challenges and deliver sustainable long-term
value for our stakeholders.

FINANCIAL REVIEW
Financial Results
Revenue

The Group’s revenue increased by 11.9% to US$912.4 million
for the Reporting Period from US$815.7 million for the same
period in 2024, primarily driven by business growth across
our own branded products, customers’ stockpiling and pre-
stocking measures in light of the China-U.S. tariff tensions,
particularly in the first quarter of 2025, and was also partly due
to the increase in sales price.
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MANAGEMENT DISCUSSION AND ANALYSIS

Revenue by product category

Revenue from the sales of OPE products increased by 22.8%
to US$602.0 million for the Reporting Period from US$490.4
million for the same period in 2024, primarily driven by the
revenue growth from EGO.

Revenue from the sales of power tools decreased by 2.5%
to US$305.8 million for the Reporting Period from US$313.5
million for the same period in 2024, primarily due to a decline
in our OEM business and the weakened market conditions in
China.

Revenue by geographic location

Our revenue from North America increased by 17.9% to
US$651.1 million for the Reporting Period from US$552.4
million for the same period in 2024. Our revenue from Europe
increased by 4.0% to US$179.2 million for the Reporting
Period from US$172.3 million for the same period in 2024. Our
revenue from China decreased by 8.4% to US$58.7 million
for the Reporting Period from US$64.1 million for the same
period in 2024. Revenue from the rest of the world decreased
by 13.2% to US$23.4 million for the Reporting Period from
US$27.0 million for the same period in 2024.

Gross Profit and Gross Profit Margin

Our gross profit increased by 13.1% to US$303.9 million for
the Reporting Period from US$268.7 million for the same
period in 2024. During the same periods, our overall gross
profit margin increased from 32.9% to 33.3%, primarily driven
by an increase in the proportion of high-margin EGO brand
products in our sales portfolio, favorable raw material costs, as
well as the increase in sales price.

Other Revenue

Our other revenue, which primarily consisted of government
grants, sale of scrap materials and rental income, amounted
to US$1.0 million for the Reporting Period, as compared to
US$2.7 million for the same period in 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

Other Net Gain

We had other net gain of US$31.3 million for the Reporting
Period, as compared to other net gain of US$2.3 million for
the same period in 2024. Our other net gain for the Reporting
Period was primarily attributable to net foreign exchange gain
in the amount of US$12.4 million resulting from our effective
foreign exchange management, as well as net gain on disposal
of a subsidiary in the amount of US$19.2 million.

Selling and Distribution Expenses

Our selling and distribution expenses increased by 21.1%
to US$129.2 million for Reporting Period from US$106.7
million for the same period in 2024, primarily attributable to
an increase in our marketing expenses and investments in
expanding channels, as well as increased staff costs from the
employment of additional sales personnel in Europe and North
America.

Administrative and Other Operating Expenses

Our administrative and other operating expenses increased
by 12.0% to US$47.3 million for the Reporting Period from
US$42.3 million for the same period in 2024, primarily due to
an increase in investment in talent development and our global
manufacturing footprint.

Research and Development Costs

Our research and development costs increased by 6.8%
to US$40.0 million for the Reporting Period from US$37.4
million for the same period in 2024, primarily attributable
to the Company’s continued investment in research and
product development, particularly in commercial and robotic
technology OPE segment.

Net Finance Costs

Our net finance costs amounted to US$2.7 million for the
Reporting Period, as compared to US$2.0 million for the same
period in 2024 primarily due to a decrease in interest income
from bank deposits.
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MANAGEMENT DISCUSSION AND ANALYSIS

Share of Loss of an Associate

We had a share of loss of an associate of US$3.9 million for
the Reporting Period as compared to a share of loss of an
associate of US$13.6 million for the same period in 2024,
which were primarily attributable to our 22.35% equity interest
in Nanjing Chervon Auto Precision Technology Co., Ltd. (Fg
RRIERERERMRMNABRAT) (“Chervon Auto Precision
Technology”).
disposal by the Company of the entire equity interest in
Chervon (China) Investment Co., Ltd (RIE(FE)REFRA
A]) (the “Chervon (China) Investment’), a wholly-owned
subsidiary of the Company whose principal business is the
holding of 22.35% equity interest in Chervon Auto Precision

On June 25, 2025, upon completion of the

Technology, the Company’s equity interest in Chervon Auto
Precision Technology ceased to be accounted as interest
in associate. For further details, please refer to the section
headed “—Material Acquisitions, Disposals of Subsidiaries and
Associates” in this report.

Profit before Tax

As a result of the foregoing, we recorded profit before taxation
of US$113.2 million for the Reporting Period, as compared to a
profit before taxation of US$71.8 million for the same period in
2024.

Income Tax Expense

Our income tax expense was US$17.9 million for the Reporting
Period, representing an increase of 75.5% from US$10.2
million for the same period in 2024. Our effective tax rate was
15.8% for the Reporting Period, as compared to 14.2% for the
same period in 2024.

Profit for the Period

As a result of the foregoing, we recorded a profit for the period
of US$95.3 million for the Reporting Period, as compared to
US$61.6 million for the same period in 2024. We had a net
profit margin of 10.4% for the Reporting Period, as compared
to 7.6% during the same period in 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

Non-HKFRS Measure: Adjusted Net Profit

To supplement our consolidated results which are prepared
and presented in accordance with HKFRS Accounting
Standards, we utilize non-HKFRS adjusted net profit
(“Adjusted Net Profit”’) as an additional financial measure.
We derive Adjusted Net Profit from profit for the period by
excluding net gain on disposal of Chervon (China) Investment.

Adjusted Net Profit is not required by, or presented in
accordance with, HKFRS Accounting Standards. We believe
that the presentation of non-HKFRS measures when shown
in conjunction with the corresponding HKFRS Accounting
Standards measures provides useful information to investors
and management regarding financial and business
trends in relation to our financial condition and results of
operations, by eliminating any potential impact of items
that our management does not consider to be indicative of
our operating performance such as the impact of certain
investment transactions. We also believe that the non-HKFRS
measures are appropriate for evaluating the Group’s operating
performance. However, the use of this particular non-HKFRS
measure has limitations as an analytical tool, and you should
not consider it in isolation from, or as a substitute for the
analysis of, our results of operations or financial conditions as
reported under HKFRS Accounting Standards. In addition, this
non-HKFRS financial measure may be defined differently from
similar terms used by other companies and therefore may not
be comparable to similar measures used by other companies.

14 Chervon Holdings Limited Interim Report 2025

BB B EER T E - BT

RAEARMAREEBYBRELNGHENRRL
2INEERSE  RNEAFEETETBRELENE
AR ([EHBAR ) ERBINIHEE - A
RHAFBEP MR L ERE (FE) KRB MUK FHR
FHARRBAR -

ERBEMANY IFEAMERE LR S ERPARE
IREEFELVBRSENSTEAZS] - R
5 EREEEEVBREENGT LR E 6
2IFEBHBHRELRFTE - EREEZERS
THRREMEERRANER (WETREXHNF
B)NEREERE  REREENEERBRHEAHARK
MM BAREEERENTEREBEBENERE
e RAITRE - FERAYHRESLRFEERAR
AHEREEMNEERT - AT ERZFEREE
BHmEENABEROMITAGERRME - BT
TEGESBUNKARERMRBEET BV BERE
ER A EAMERMELEERM BN AT -
S - BB B ELERP B ENEE AL
BEAMARMERNBURARERTR - Eit A8
EOREEM AR PEM VR EEITHE -



MANAGEMENT DISCUSSION AND ANALYSIS

The following table reconciles our Adjusted Net Profit for the
period presented to the most directly comparable financial
measure calculated and presented in accordance with HKFRS
Accounting Standards, which is profit for the period:

BB R am B 0 AT

TREIFA2I AR BN EREF B
BEE G EAFERZINEERTELRY
BEtE (AVHRFE) Wk

Six months ended June 30,

HZ6H30H1E<EAR
2025 2024
20254 20244
US$’ 000 US$'000
Ep FEx
Profit for the period HRFE 95,271 61,619
Adjusted by: KNP S IEFE
Net gain on disposal of a subsidiary!" & — R A A e s R (19,240) -
Adjusted Net Profit 1R A B 4 R 76,031 61,619

Notes:

(1) Represents the non-recurring gain associated with the
disposal of Chervon (China) Investment.

Liquidity and Financial Resources
Financial Position

The Group continued to maintain a strong financial position.
As of June 30, 2025, the Group had US$487.7 million in
cash and cash equivalents (December 31, 2024: US$328.8
million). 46.4%, 45.7%, 4.3% and 3.6% of our cash and cash
equivalents as of June 30, 2025 were denominated in Renminbi
("RMB”), US dollar, Euro and other currencies, respectively.

Funding and Treasury Policy

The Group’s funding and finance policy aims to maintain
stable financial position and mitigate financial risks. The
Group regularly reviews its funding requirements to maintain
adequate financial resources in order to support its current
business operations as well as its future investments and
expansion plans.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

Borrowings and Gearing Ratio

As of June 30, 2025, the Group had bank loans of US$311.7
million (December 31, 2024: US$295.6 million), which were
primarily denominated in RMB, and lease liabilities of US$19.9
million (December 31, 2024: US$13.9 million). As of the same
date, fixed-rate and floating-rate loans account for 58.2% and
41.8%, respectively, of the Group’s total bank loans.

As of June 30, 2025, short-term bank loans and current portion
of long-term bank loans collectively accounted for 62.3% of
the total bank loans (December 31, 2024: 65.2%).

The Group’s gearing ratio (which equals total debt (including
bank loans and lease liabilities) divided by total equity)
remained flat at 0.3 as of December 31, 2024 and as of June
30, 2025.

Working Capital

The Group's inventories amounted to US$479.1 million as
of June 30, 2025 as compared to US$608.3 million as of
December 31, 2024. Our inventory turnover days were at 161
days for the Reporting Period, as compared to 178 days for
the same period in 2024, primarily due to significant changes
in China-U.S. tariff policies, which resulted in a weaker
business performance in the second quarter and a slowdown
in production, ultimately leading to a lower inventory level.

The Group’s trade and bills receivables turnover days were 83
days for the Reporting Period, as compared to 89 days for the
same period in 2024, which is in line with the credit terms we
granted to our customers. The decrease is primarily resulted
from our improved operational capability, which accelerated
our receivables collection cycle.

The Group’s trade and bills payables turnover days were 72
days for the Reporting Period, as compared to 86 days for the
same period in 2024, which are in line with the credit terms
that we obtained from suppliers.
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital Expenditures

Our capital expenditures for the Reporting Period amounted
to US$56.3 million (six months ended June 30, 2024: US$22.1
million), primarily due to land purchase costs for our Vietham
plant.

Capital Commitments

As of June 30, 2025, our capital commitments (including
those contracted for and authorized but not contracted for)
for the construction of plant and buildings and acquisition
of machinery and equipment amounted to US$138.3 million
(December 31, 2024: US$63.7 million), primarily for the
expansion of our production capacity in Vietnam.

Pledge of Assets

During the Reporting Period, certain assets of the Group were
pledged as security for bank loans, as further detailed below:

BB R am B 0 AT

BEAHX
RB|ERA - BRANEARRZ R56 3ABET (BE

20246 A30HIEANEA 22 1H&EXET) - TEH
AR TR + b 88 B AP 2R -

B RE

HZE2025%6 A308  BMAREEMEFER
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318 :63.7AEX) T EARBAEBEMNE
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BE °
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As of As of

June 30, December 31,

2025 2024

EHZE2025% HZE20244F

6 A30H 12H31H

US$’ 000 US$'000

ED FET

Plant and buildings BE REF 85,434 -
Leasehold land HELH 43,437 -
Inventories A= - 16,427
Trade and bills receivables Z 5 EWGRIE R FER R & - 1,921
Pledged deposits [mEzEuivEE¢ 14,688 15,424
Interest in an associate N AN ey - 13,226
Total et 143,559 46,998

As of June 30, 2025, the Group had pledged deposits of
US$17.3 million (December 31, 2024: US$20.2 million), which
will be released upon the settlement of letters of credit and
bills payable by the Group or upon the expiry of relevant
banking facilities.

HZE2025F6A30H ' AEENERKFFRAE17.3
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

Contingent Liabilities

During the Reporting Period, the Group issued guarantees to
financial institutions in the People’s Republic of China (“PRC”)
for certain indebtedness of our independent third-party
customers, who are typically qualified distributors of ours in
the PRC. As of June 30, 2025, the maximum guarantee amount
was US$21.7 million (December 31, 2024: US$21.6 million)
and the guarantee issued was US$5.2 million (December 31,
2024: US$8.1 million).

Significant Investments Held

During the Reporting Period, the Group did not hold any
significant investments (including any investment in an
investee company with a carrying amount of 5% or more of the
Company'’s total assets as of June 30, 2025).

Material Acquisitions, Disposals of Subsidiaries and
Associates

On March 26, 2025, the Company (as vendor) entered into an
equity transfer agreement with Chervon Precision Technology
Holdings Company Limited, pursuant to which the Company
has conditionally agreed to sell and the Purchaser has
conditionally agreed to purchase the entire equity interest
in Chervon (China) Investment, a wholly-owned subsidiary
of the Company whose principal business is the holding of
equity interest in Chervon Auto Precision Technology, at a
consideration of RMB570,000,000 or the HK$ equivalent
(the “Disposal”). The Disposal constitutes a discloseable
and connected transaction of the Company under Chapter
14 and 14A of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) and is subject
to reporting, announcement and independent shareholders’
approval requirements. In connection with the Disposal and
subject to the satisfaction of the conditions of the special
dividend (being the approval of the Disposal and the special
dividend by the independent shareholders of the Company),
the Board has recommended the payment of a special
dividend of HK$1.1905 per ordinary share. For further details,
please refer to the Company’s announcement and circular in
relation to the disposal and the special dividend dated March
26, 2025 and April 30, 2025, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Disposal and the special dividend were approved by the
shareholders of the Company at the extraordinary general
meeting of the Company (“EGM”) held on May 22, 2025.
Upon completion of the Disposal, Chervon (China) Investment
ceased to be a wholly-owned subsidiary of the Company
and its financial results was no longer consolidated into the
Company's financial statements, in which the Company’s
equity interest in Chervon Auto Precision Technology ceased
to be accounted as interest in associate. For further details,
please refer to the Company’s circular and EGM poll results
announcement dated April 30, 2025 and May 22, 2025,
respectively.

Save as disclosed above, during the Reporting Period, the
Group did not have material acquisitions or disposals of
subsidiaries or associates.

Future Plans for Major Investments and Capital Assets

In the coming years, the Group intends to continue investing
in expanding its manufacturing plant in Vietnam, including by
building production facilities on a land lot owned by it with a
total area exceeding 150,000 square meters.

During the Reporting Period, save for the expansion plans as
disclosed above, the Group has no specific plans for major
investment or acquisition for major capital assets or other
businesses.

Exposure to Fluctuations in Foreign Exchange Rates

The Group manufactures and sells its products in many
countries throughout the world. As a result, there is exposure
to foreign currency risk as the Group enters into transactions
and make investments denominated in multiple currencies.
For example, changes in currency exchange rates may affect
the relative prices at which the Group and its competitors sell
products in the same market and the cost of products and
services the Group requires for its operations. The Group’s
predominant exposures are in US dollar, Euro and RMB. The
Group is subject to risks arising from the translation of balance
sheets and income statements of its subsidiaries to US dollars
as well as the risk arising from the export of products and
sales outside the country of manufacturing.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

The Group enters into foreign exchange forward contracts
with financial institutions to mitigate exposure to fluctuations in
foreign exchange rates. Fluctuations in the foreign exchange
rates may lead to losses resulting from the Group’s exposure
to foreign exchange forward contracts or similar arrangements.
Our net foreign exchange gain for the Reporting Period
amounted to US$12.4 million, compared to the net foreign
exchange loss of US$0.7 million for the same period in 2024.
Our net realized and unrealized loss on derivative financial
instruments (which primarily include foreign exchange forward
contracts) for the Reporting Period was US$0.1 million,
compared to a realized and unrealized gain of US$0.8 million
for the same period in 2024.

Investment Risk Management

Our investment strategy is grounded in the principles of
compliance, prudence, safety and effectiveness. Each
investment decision is made based on internal vetting and
discussions, considering factors such as market dynamics,
expected returns and risks involved. We believe that our
internal strategy and policies regarding investments and the
related risk management mechanisms are adequate, and that
our investment decisions have been in full compliance with our
investment strategy and policies.

MAJOR CUSTOMERS AND SUPPLIERS

During the Reporting Period, the Group’s largest customer
and five largest customers accounted for approximately
34.3% and 60.0% (six months ended June 30, 2024: 30.1%
and 57.7%) respectively of the Group’s total revenue; and the
Group’s largest supplier and five largest suppliers accounted
for approximately 6.4% and 13.7% respectively for the Group’s
total purchases (six months ended June 30, 2024: 14.9% and
28.6%).

As far as the Directors are aware, none of the Directors,
their associates or any shareholders of the Company
(“Shareholders”) who owned more than 5% of the Company’s
share capital had any interest in the five largest customers or
suppliers of the Group.

20 Chervon Holdings Limited Interim Report 2025

REBERS MBI L INERAL - DUREINE
PE R B R R B o S IE % B 1] A5 8 BUAN S B
ZHONERBAENSIBULHNERMELERE - R
WEHA - BHAMINEKRZFERAI124BEETT
M2024 F RN INEEBIBFEAOTEEET - KB
WEHN - BANTESR T A (F2BEIINERS
AH)MEBERARASRBRFEAVIEEET
2024 FRIBMNE SR R ARERKERAB08EE
ETT o

RERMER

BAMRERBEZENAR  BFE  Z2REAMNH
[RAN - EEBERKARBABBE LI RIEL -
WERTHEE BHREBLASERRERSE -
HFIAEME - RAIE IR E M NER RS MBER A KA
BEREEEN BT,  BRMANKRERKRS =
2ETHRMNRE R LK -

EREEFRHER

RBEEA - AEENZRATEPEAREP AL
I AREE LI ARS4.3% 8 60.0% (B E2024%F6
A30B81EA1EA : 30.1%K57.7%) : MALER
BARERERAEANHEEES MG R EEERER
#16.4% % 13.7% (B = 20246 A30H L/~ E A :
14.9% }:28.6%) °

RERMA BIEER REZBEASIHEEFLAR
A5% A ERAZ R BHEMMARR ([BRER]) RAE
B AREF UM EE T HEA TS -



MANAGEMENT DISCUSSION AND ANALYSIS

HUMAN RESOURCES

The number of employees of the Group was 6,731 as of June
30, 2025 (6,133 as of June 30, 2024). The total staff costs
for the Reporting Period amounted to US$138.2 million as
compared to US$110.0 million for the same period in 2024. We
did not incur equity settled share-based expenses during the
Reporting Period.

The Group is committed to hiring, retaining and promoting
top talents across its global teams. As part of its retention
strategy, the Group offers competitive remuneration
packages to its employees, including salary and allowances,
performance-based bonuses and long term incentive
programs. The Group also provides regular and specialized
training tailored to the needs of its employees in different
departments. The Group also has a share scheme in place to
reward and motivate employees. Details of the share scheme
of the Company are set out in the section headed “Corporate
Governance and Other Information — 2024 Share Scheme” in
this report.

As of June 30, 2025, the male-to-female ratio of the Groups’
employees is approximately 1.50 to 1 (December 31, 2024:
1.50:1). The ratio is primarily driven by the nature of our
business as we employ a higher portion of male engineers and
front-line workers. While we consider such ratio to be in line
with industry norms, we are firmly committed to offering equal
employment opportunities to all qualified candidates based on
merits and will seek to achieve relative balance between male
and female employees going forward.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEREAREMER

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at June 30, 2025, the interests of each Director of the
Board or chief executive of the Company in the shares,
underlying shares (collectively, the “Shares”) or debentures of
the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (the “SFO”) (i) which
were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
the interests and short positions which were taken or deemed
to have under such provisions of the SFO), (ii) which were
recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO or (iii) which were required
to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in
Appendix C3 to the Listing Rules are as follows:

(i) Interest in our Company
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(i) RAEARHER

Approximate
percentage of
shareholding

Nature of interest Number of shares™ interest®

Name of Director BB ERME RpEEO REBSED L

Mr. Pan Longquan ERERIE Interest in controlled corporation 260,226,344 (L) 50.92%
(“Mr. Pan")® (BrEHO XEEEER

Ms. Zhang Tong R+ Interest in controlled corporation 98,010,850 (L) 19.18%
(“Ms. Zhang”)® (TRZE])® REEEE R

Mr. Ke Zugian OEEE e Interest in controlled corporation 27,118,822 (L) 5.31%
(“Mr. Ke")® ([fkE])® SEEEER
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Notes:

CORPORATE GOVERNANCE AND OTHER INFORMATION

The letter “L” denotes the persons’ long position in the
Shares.

As at June 30, 2025, the total number of issued Shares was
511,053,811.

These shares are held by Panmercy Holdings Limited
(“Panmercy”), which is wholly owned by Mr. Pan, who is
also a director of Panmercy.

These shares include (i) 97,637,750 Shares held by Green
Hope Limited (“Green Hope”), which is wholly owned by
Ms. Zhang and (ii) 373,100 Shares held by one offshore
employee shareholding platform pursuant to an employee
incentive arrangement, of which Ms. Zhang is the sole
director. Ms. Zhang is deemed to be interested in these
Shares for the purposes of the SFO.

These shares are held by Klamm Limited (“Klamm”), which
is wholly owned by Mr. Ke, who is also a director of Klamm.

EERLEMER

Hiat

(1) FEILEZATABRGHTE -

(2) MR202546 A30H ' EERETRHEEA
511,053,8110% °

(3) WERNBFEEEZERANRBEERERA
A(EEDIFA  BEENARREES -

(4) HERDBIEOZEERAR (BB DFAN
97,637,750/ 8% - BBTIHELZ T2 EHRE
R(iRE—IEEB ST R M —ERIME
BERTABEANI73100BEHN - Tt A
HFEHE—ZEF - REFHRAEKRM - K
TR ARZERD R EG R -

(6) HZEBROBFRAERABD(RADHE =4
HALEE2EHRE  RITARAES -
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EERLEMER

(ii)  Interest in our associated corporations (i) REBEZEPHER
Approximate
percentage of
Name of shareholding
director Nature of interest Name of the associated corporation/subsidiary interest
BEE2R BEME BEEE/ WEARER RESNEI L
Mr. Pan Interest in controlled corporation Chervon Global Holdings Limited (“Chervon Global’) 66.72%
EEE REEERER Chervon Assets Management Holdings Limited 85.00%
Chervon Investment Limited 100.00%
Chervon Capital Management Limited 100.00%
Chervon Assets Holdings Limited 100.00%
Chervon (Nanjing) Management Services Co., Ltd.* (R & (B %) &R 100.00%
BIR/725)) (“Chervon Management Services')
RE(BR)EERBERLR ([REERRHE])
Nanjing Chervon International Trading Co., Ltd.* (AR RIEEBEZ 5 85.00%
B2 7)) (“Chervon International Trading’)
HRFBERESERAE ([REEBES))
Nanjing Jiuhao Electromechanical Industry Co., Ltd.* (BRI E#E EE 100.00%
ER72F)) (‘Jiuhao Electromechanical’)
HRNEREBEARLNA ([HERE])
Chervon Precision Technology Holdings Company Limited 100.00%
(“Chervon Precision Technology”)
RERERMERARAR ([REBBEE])
Chervon (China) Investment Co., Ltd* (& (B R EBRAR) 100.00%
(“Chervon China Investment’)
RE(RE)REERAE ([ RE(HE) RE))
Nanjing Chervon Auto Precision Technology Co., Ltd. (B 7% &/ ER/E 47.23%
R 5E B2 7) (‘Chervon Auto Precision Technology’)
HRREABRERMRNERAR (| REREREHRI))
Chervon Auto Precision Technology (Europe) Limited Liability Company 100.00%
REFERERM (BN) BRAF
Chervon Auto Precision Technology (Anhui) Co., Ltd. *(RIERERZ R 100.00%
(Z#)RHBRAF) (“Chervon Anhui’)
REABREEN (ZH)ROERAR ([REZH])
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K E A E Y

P T AN
1ExXErA

Approximate
percentage of
Name of shareholding
director Nature of interest Name of the associated corporation/subsidiary interest
£ BEME REEE/ WELREE RESOEAL
Ms. Zhang Interest in controlled corporation Chervon Global 24.66%
Kt REEEER Chervon Assets Management Holdings Limited 85.00%
Chervon Investment Limited 100.00%
Chervon Capital Management Limited 100.00%
Chervon Assets Holdings Limited 100.00%
Chervon Management Services 100.00%
REERRE
Chervon International Trading 85.00%
FEARES
Jiuhao Electromechanical 100.00%
WEKE
Chervon Precision Technology 100.00%
FERER
Chervon China Investment 100.00%
Flg (RE) RE
Chervon Auto Precision Technology 47.23%
RERERTR
Chervon Auto Precision Technology (Europe) Limited Liability Company 100.00%
FIERERTRG (BN BRAR
Chervon Anhui 100.00%
REZH

RIEEIRER AT —E-RERERSE
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Approximate
percentage of
Name of shareholding
director Nature of interest Name of the associated corporation/subsidiary interest
£ BEME RBEE/ WEAAEE RESROE AL
Mr. Ke Interest in controlled corporation Chervon Global 6.85%
Ops REEERR Chervon Assets Management Holdings Limited 85.00%
Chervon Investment Limited 100.00%
Chervon Capital Management Limited 100.00%
Chervon Assets Holdings Limited 100.00%
Chervon Management Services 100.00%
REERRE
Chervon International Trading 85.00%
TERRES
Jiuhao Electromechanical 100.00%
WEKE
Chervon Precision Technology 100.00%
RERER
Chervon China Investment 100.00%
Flg (RE) RE
Chervon Auto Precision Technology 47.23%
RERERTR
Chervon Auto Precision Technology (Europe) Limited Liability Company 100.00%
FIERERTRG (BN BRAR
Chervon Anhui 100.00%
REZH

Save as disclosed above, as of the date of this report, none

For identification purposes only

47.23% interest in Chervon Auto Precision Technology (1)
represented personal interest indirectly held by Mr.
Pan, Ms. Zhang and Mr. Ke in Chervon Auto Precision

Technology.

g ERHEE

B E AR o

B EXXPrERERSN

MRIEREREE M 47 23% BT L
RRERMEERREERERMEERSE

BEAREAS BIEEERAN

of the Directors and chief executives of the Company had
or were deemed to have any interest or short position in the
shares, underlying shares or debentures of the Company or
its associated corporations (within the meaning of Part XV of
the SFO), which were required to be notified to the Company
under Divisions 7 and 8 of Part XV of the SFO or recorded in
the register required to be kept by the Company pursuant to
Section 352 of the SFO or otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

As at June 30, 2025, to the best knowledge of the Directors,
the following persons (other than the Directors or the chief
executive of the Company) have interests in the shares or
underlying shares of the Company which were recorded in the
register required to be kept by the Company under section
336 of the SFO or which were required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO:

EERLEMER

FERREEMALTRARD RAAER DR E
5

MR2025F6 4308 F REFEMZXM LM TFTAL(E
HRARREEITHABRIN) RAR B D k48
RO P A RIEES RS KM FE336KERLA
RARAFENECMOEZ  REZHFRBE
BIEXVERE 2 37 EP RIS A M N 1A A1 & B0 42

Noo,
5 .

Approximate
percentage of

Nature of interest Number of shares™ interest®
Name of shareholder BRREHE ERfME RGOEHENO  ERHSNEILO
Panmercy® EEe Beneficial owner 260,226,344 (L) 50.92%
E=EAA
Green Hope® R Beneficial owner 97,637,750 (L) 19.18%
ERBEEA
China Minsheng Banking R EIR4RTT Interest in controlled corporation 41,940,000 (L) 8.21%
Corp. Ltd.® BHBRARE SHEEED
Klamm® RAO Beneficial owner 27,118,822 (L) 5.31%
E=EAA
Notes: Htet -
(1) The letter “L” denotes the person’s long position in such (1) FERILIEZALTRARRZEROOIETE -
shares of the Company.
(2) As at June 30, 2025, the total number of issued Shares was  (2) 202596 A30H © BE1TAY D 42E0A511,053,811
511,053,811. % o
(3) Panmercy is wholly owned by Mr. Pan, who is also a  (3) EHREBELEZERE  BRENAEEES -

director of Panmercy.
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EERLEMER

(4) 97,637,750 Shares are held by Green Hope, which is
wholly owned by Ms. Zhang, who is also a director of
Green Hope.

(5) China Minsheng Banking Corp. Ltd. is interested in the
Shares through CMBC International Holdings Limited and
CMBC International Investment (HK) Limited, its wholly-
owned subsidiaries.

(6) Klamm is wholly owned by Mr. Ke, who is also a director of
Klamm.

Save as disclosed above, as at the date of this report, the
Directors were not aware of any persons (who were not
Directors or chief executive of the Company) who had interests
or short positions in the Shares or underlying Shares which
would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which would be
required, pursuant to Section 336 of the SFO, to be entered in
the register referred to therein.

INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend in
respect of the six months ended June 30, 2025.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES

During the Reporting Period, save as otherwise disclosed in
the report, neither the Company nor any of its subsidiaries

has purchased, redeemed or sold any of the Company’s listed
securities.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

CHANGES TO DIRECTORS’ AND SENIOR
MANAGEMENT’S INFORMATION

Subsequent to publication of the Annual Report 2024 of the
Company, changes in Directors’ information were as follows:

1. Mr. Pan Longquan resigned as a member of the
nomination committee of the Company and was
appointed as a member of the remuneration committee
of the Company, with effect from June 30, 2025.

2. Ms. Zhang Tong resigned as a member of the
remuneration committee of the Company and was
appointed as a member of the nomination committee of
the Company, with effect from June 30, 2025.

Save as disclosed above, there is no change to information of
Directors and the senior management required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

PUBLIC FLOAT

The Company has applied for, and the Stock Exchange has
granted to the Company, a waiver from strict compliance with
the public float requirements under Note 2 to Rule 8.08(1) of
the Listing Rules. Based on the information that is publicly
available to the Company and to the best knowledge of the
Directors, at least 18.43% (being the minimum public float
prescribed by the Stock Exchange under the waiver granted)
of the Company’s entire issued share capital were held by the
public as at the date of this report.

EERLEMER

EERSREEEENEY

ARF2024FFERETIRE  EFEMNBUTE
& :

1. BEEAERIAARIRBRZEGNE - I
EZTAARRHMEEGHKE - B2025F
6 A30BAAER -

2. R ZETBEEARRGHEZEESKE - WE
ZEARRRIRBEEGKE + H2025F6
A30B AR -

B SRS - R 5 EIRAIE13.51B(1) /B
FRENESRERELEENLELD -

DREFERE

AAREHE BERZAEMARBRHAR -
FEARRRRNEEET EMHEBIES.08(1) KM #E
CHTARKERERT - REAQRMBHNARE
BIRBRESAEN  BEAREEH  AQFRED
18.43% (R R FIELHRERENZEARFRE)
HEHEBITRARATES -
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EERLEMER

2024 SHARE SCHEME

On January 29, 2024, the Board proposed to adopt a share
scheme under Chapter 17 of the Listing Rules (the “2024
Share Scheme”). The purposes of the 2024 Share Scheme
are (1) to bind the interests of shareholders, the Company
and employees to focus on the realization of the Company’s
strategic development objectives and to drive the performance
growth; and (2) to improve our long-term incentive mechanism
to attract and retain outstanding talents and to fully mobilize
the senior management team and core employees. On
February 20, 2024, the resolution for adopting the 2024 Share
Scheme was passed in an extraordinary general meeting. As
of the date of this report, no share was granted, exercised,
cancelled or lapsed under the 2024 Share Scheme. As of the
date of this report, the total number of the Shares available
for granting under the 2024 Share Scheme was 51,105,381
Shares, representing 10% of the Shares in issue on February
20, 2024 (the “Adoption Date”), within which the Service
Provider Participant Sublimit (as defined in the 2024 Share
Scheme) shall not in aggregate exceed 5,110,538 Shares,
representing 1% of the total number of Shares in issue on
the Adoption Date. For further details regarding the 2024
Share Scheme, please refer to the Company’s circular dated
February 2, 2024.

Between June 11, 2025 and June 19, 2025, the trustee for the
2024 Share Scheme purchased a total of 2,117,600 shares
on the market, accounting for approximately 0.4% of the total
number of the Company’s shares. For details regarding the
on-market share purchases by the Company’s trustee pursuant
to the 2024 Share Scheme, please refer to the Company’s
announcements dated June 13, June 16, June 17, June 18 and
June 19, 2025, respectively.

The number of Shares that may be issued in respect of options
and awards granted under all schemes of the Company during
the Reporting Period divided by the weighted average number
of Shares in issue for the Reporting Period is nil.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EVENT AFTER THE REPORTING PERIOD

Save as disclosed above, the Group has no important events
which occurred after the end of the Reporting Period and up to
the date of this report that are required to be disclosed.

AUDIT COMMITTEE

The Board has established the Audit Committee, which
comprises three independent non-executive Directors, namely,
Dr. Li Minghui (Chairperson), Mr. Tian Ming and Mr. Jiang
Li. The Audit Committee has also adopted written terms of
reference which clearly set out its duties and obligations
(the terms of reference are available on the websites of the
Company and the Stock Exchange).

The Audit Committee has, together with the senior
management of the Company, reviewed the accounting
principles and practices adopted by the Group, and discussed
internal control and financial reporting matters, including a
review of the interim financial information for the six months
ended June 30, 2025.

INDEPENDENT REVIEW OF AUDITOR

The interim financial report of the Group for the six months
ended June 30, 2025 is unaudited, but has been reviewed by
the Company’s external auditor, KPMG, in accordance with the
Hong Kong Standard on Review Engagements 2410, Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity, issued by the Hong Kong Institute of
Certified Public Accountants.

EERLEMER
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EERLEMER

CORPORATE GOVERNANCE PRACTICES

The Company strives to attain and maintain high standards
of corporate governance best suited to the needs and
interests of the Group as it believes that an effective corporate
governance framework is fundamental to promoting and
safeguarding interests of Shareholders and other stakeholders
and enhancing Shareholder value. Accordingly, the Company
has adopted and applied corporate governance principles
and practices that emphasize a quality board of Directors,
effective risk management and internal control systems,
stringent disclosure practices, transparency and accountability
as well as effective communication and engagement with
Shareholders and other stakeholders.
committed to continuously enhancing these standards and
practices and including a robust culture of compliance and
ethical governance underlying the business operations and
practices across the Group.

It is, in addition,

The Company has adopted the Corporate Governance Code
(the “CG Code") as set out in Appendix C1 to the Listing Rules
as its own code of corporate governance. During the Reporting
Period and up to the date of this report, the Company has
complied with all applicable code provisions under the CG
Code and adopted most of the best practices set out therein
except for the following provision.

Code provision C.2.1, Part 2 of the CG Code, recommends,
but does not require, that the roles of chairperson and chief
executive officer should be separate and should not be
performed by the same person. Our Company deviates from
this provision as Mr. Pan Longquan (“Mr. Pan”) performs both
the roles of the Chairman of our Board and the chief executive
officer of our Company. Mr. Pan is the principal founder of
our Group and has extensive experience in the business
operations and management of our Group. Our Board believes
that vesting the roles of both chairman and chief executive
officer to Mr. Pan has the benefit of ensuring consistent
leadership within our Group and enables more effective and
efficient overall strategic planning. This structure will enable
our Company to make and implement decisions promptly and
effectively.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Our Board considers that the balance of power and authority
will not be impaired due to this arrangement. In addition, all
major decisions are made in consultation with members of
our Board, including the relevant Board committees and three
independent non-executive Directors. Our Board will reassess
the division of the roles of chairman and the chief executive
officer from time-to-time, and may recommend dividing the
two roles between different people in the future, taking into
account the circumstances of our Group as a whole.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the “Model Code for Securities
Transactions by Directors of Listed Issuers” (the “Model
Code”) as set out in Appendix C3 to the Listing Rules as
its own code of conduct regarding Directors’ securities
transactions. In response to specific enquiries made, all of the
Directors confirmed that they have complied with the required
standards as set out in the Model Code during the Reporting
Period. There has been no non-compliance with the required
standard set out in the Model Code during the Reporting
Period and up to the date of this report.

By Order of the Board

Pan Longquan

Executive Director, Chairman and Chief Executive Officer
Hong Kong, August 28, 2025
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INDEPENDENT AUDITOR'S REPORT

AR 2GR

Review report to the board of directors of
Chervon Holdings Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages
36 to 80 which comprises the consolidated statement of
financial position of Chervon Holdings Limited (the “Company”)
as of June 30, 2025 and the related consolidated statement of
profit or loss, consolidated statement of profit or loss and other
comprehensive income and consolidated statement of changes
in equity and condensed consolidated cash flow statement
for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34
Interim financial reporting as issued by the Hong Kong Institute
of Certified Public Accountants. The directors are responsible
for the preparation and presentation of the interim financial
report in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to express a conclusion, based on
our review, on the interim financial report and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity as issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial report
consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly we do not express an audit opinion.
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INDEPENDENT AUDITOR'S REPORT

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at
June 30, 2025 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34 /nterim
financial reporting.

Certified Public Accountants
8" Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

Date: August 28, 2025
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

= = N/
FEEmK

For the six months ended June 30, 2025 (unaudited) (Expressed in US dollars (“USD”))

B2 202596 30 H 1L AR (RigE#R) (UET ([T ])37)

Six months ended June 30,

BZ6H3081LA<@EA
2025 2024
2025 20244
Note USD’ 000 USD’000
k=3 =7 FET
Revenue WA 4 912,437 815,745
Cost of revenue PN (608,501) (547,069)
Gross profit EF 303,936 268,676
Other revenue H YA 5(a) 1,013 2,722
Other net gain H bl F5E 5(b) 31,316 2,336
Selling and distribution expenses SHE kD HRAX (129,168) (106,667)
Administrative and other operating expenses T K E A& & 5% (47,338) (42,264)
Research and development costs T2 AR (39,984) (37,433)
Profit from operations &KeERHE 119,775 87,370
Net finance costs B RSk AN 58 6(a) (2,672) (1,975)
Share of loss of an associate FEfE — A& A RIBE (3,940) (13,581)
Profit before taxation R A1 7 R 6 113,163 71,814
Income tax expense Frig iR 2 7 (17,892) (10,195)
Profit for the period H R FHE 95,271 61,619
Attributable to: BT ALY :
Equity shareholders of the Company PIN/NGT L g 95,217 61,525
Non-controlling interests FEPERR R 54 94
Profit for the period B A RIE 95,271 61,619
Earnings per share SREF 8
Basic (USD) EAR(ZET) 0.19 0.12
Diluted (USD) B (xT) 0.19 0.12
The notes on pages 46 to 80 form part of this interim financial ~ $F46 &80 & M sk i Ak A ERBS IR E 89— 20D ©

report.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

,i-,/_\ = N\ 7
=]

N B W R

w3

m

For the six months ended June 30, 2025 (unaudited) (Expressed in US dollars)
AU FE 202596 30 H1F 5187 (RiE&F#) (UFETST)

Six months ended June 30,

BZ6H308LA<EA
2025 2024
2025F 20244
Note USD’ 000 USD’000
et EpH FEx
Profit for the period 8 5 F) 7 95,271 61,619
Other comprehensive income for the BMAHEMEEKE (REHR
period (after tax and reclassification BEHSER)
adjustments)
Item that will not be reclassified subsequently — BEE ST & EF HIEF 5w
to profit or loss: HEE -
Remeasurement of net defined benefit liability, FRERAEEF5E (FFH 11 10
net of tax ) EMETE
Items that are or may be reclassified BETE R E AT D AR 3 A BEE HT
subsequently to profit or l0ss: SRR A E -
Exchange difference on translation of financial AINEEEH (MIF=T[ 3= 1,005 (20,834)
statements of subsidiaries with functional TC ) BB KB A R R
currencies other than US dollar (“USD”) FHME N ERE
Total comprehensive income for the period HAZHEWKZELE 96,287 40,795
Attributable to: R AL S :
Equity shareholders of the Company RN E =R 96,233 40,701
Non-controlling interests SRR = 54 94
Total comprehensive income for the period HAZHEWKZEELE 96,287 40,795
The notes on pages 46 to 80 form part of this interim financial ~ F46 =80 & MM i A BB R ER — 2D ©
report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR e ISR

At June 30, 2025 (unaudited) (Expressed in US dollars)

R2025F6 H30 A (FKAE&F ) (KX ETIT)

At At
June 30, December 31,
2025 2024
R2025F 20244
6H30H 12H31H
Note USD’000 USD’000
k23 £ FEx
Non-current assets FREEE
Property, plant and equipment M - WE R 9(a) 284,868 282,495
Right-of-use assets FREEE 9(b) 62,142 57,511
Intangible assets mEEE 9(a) 2,237 2,259
Goodwill [EES 2,963 2,963
Interest in an associate R—EHE R R R - 67,348
Prepayments, deposits and TETFRIE ~ (R € I EAth FE YR IE 13 27,138 7,824
other receivables
Financial assets at fair value NARBEZAEEEHAEH 10 6,704 6,586
through profit or loss (“FVPL”") B ([(AARBEAEEEEY
AFAZHIIER]) MERmEE
Deferred tax assets BERIBEE 50,962 51,781
437,014 478,767
Current assets RBEE
Financial assets at fair value WARBESELEEESH:TAEH 10 7,404 -
through profit or loss (“FVPL") Bm((LAAEBEBEFEAHE
FFAZHERDNEREE
Derivative financial instruments PTEEMIT A 4,722 6,411
Inventories 78 11 479,065 608,304
Right to returned goods asset REIEYEERER 2,415 16,516
Trade and bills receivables B 5 RYGIE KW RE 12 356,646 489,473
Prepayments, deposits and TR FRIE ~ (REE & I E Ath FE YR IE 13 24,604 42,122
other receivables
Taxation recoverable A Y B F IR 6,373 1,757
Pledged deposits EIRTFR 14 17,273 20,189
Cash and cash equivalents RENRRESFEY 14 487,686 328,758
1,386,188 1,513,530

The notes on pages 46 to 80 form part of this interim financial

report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e MR

At June 30, 2025 (unaudited) (Expressed in US dollars)
R2025F6 H30H (FiE&F#) (UFETIT)

At At
June 30, December 31,
2025 2024
12025 F R 20244
6H30H 12H31H
Note USD’000 USD’000
23 £ FE
Current liabilities REBAE

Bank loans RITER 15 194,318 192,619
Derivative financial instruments PTESRITA 2,599 6,392
Lease liabilities HEBE 4,752 5157
Trade and bills payables B 5 N RIE R EMNRR 16 170,375 317,942
Other payables and accruals HEMENIERETER 17 193,304 196,600
Taxation payable FESBEIE 21,550 8,265
Provisions B 53,437 32,313
Refund liabilities from right of return RE#EMNERFTEE 3,686 23,680
644,021 782,968
Net current assets RBEEFE 742,167 730,562
Total assets less current liabilities BEERRBERE 1,179,181 1,209,329

Non-current liabilities FRBERE
Bank loans RITER 75} 117,398 102,935
Lease liabilities HEAR 15,180 8,767
Provisions B 20,188 38,916
Deferred income IR IE W 2 5,794 4,503
Defined benefit retirement plans RERFBREIRE 366 354

obligation

Deferred tax liabilities RIEFIBEE 15,018 17,161
173,944 172,636
NET ASSETS EEFE 1,005,237 1,036,693

The notes on pages 46 to 80 form part of this interim financial

report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR e ISR

At June 30, 2025 (unaudited) (Expressed in US dollars)
R20256F6 H30H (FisErz) (K ETIT)

At At
June 30, December 31,
2025 2024
"2025%F 20244
6H30H 12H31H
Note USD’000 uSD’000
ika EP FEx

CAPITAL AND RESERVES ERR#E
Share capital &N 18 601,859 601,859
Reserves ] 18 403,194 434,704
Total equity attributable to equity 72 B R R B A H 1,005,053 1,036,563

shareholders of the Company

Non-controlling interests FER R 184 130
TOTAL EQUITY ERER 1,005,237 1,036,693

The financial statements are approved and authorized for ZEZEMBHRCOIESESSHENLIRETE -
issue by the board of directors.

Pan Longquan Zhang Tong

BER 537

Directors Directors

BE BE

Date: August 28, 2025 HEf : 2025F8 A28 H

The notes on pages 46 to 80 form part of this interim financial ~ $46E 80 & M s i AK A b BRI #5589 — 30D ©
report.
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For the six months ended June 30, 2025 (unaudited) (Expressed in US dollars)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BB

WA&
Am

&) (AFETIT)

&

4

For the six months ended June 30, 2025 (unaudited) (Expressed in US dollars)
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For the six months ended June 30, 2025 (unaudited) (Expressed in US dollars)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BRGS R MER

For the six months ended June 30, 2025 (unaudited) (Expressed in US dollars)

B2 202596 530 H1LNESR (RAEER) (LUETHT)

Six months ended June 30,

HZ6H30H 1L<EA
2025 2024
2025%F 20244
USD’ 000 USD’000
EDv FET
Operating activities FCS—Prgu)
Cash generated from operations KEFERE 266,971 125,280
Tax paid [=ENE 2 (10,319) (6,142)
Net cash generated from KETEMEHEESFEE 256,652 119,138
operating activities
Investing activities REZH
Payment for the purchase of properties, WHEMZ -~ BB KR @RI (56,284) (22,100)
plants and equipment
Acquisition of a subsidiary, net of cash Wi — B AR - MBREWE - (6,907)
acquired Re
Proceeds from disposal of properties, HEWE - WEREZBEFTSIE 1,449 2,933
plants and equipment
Proceeds from disposal of a subsidiary, HE B AR MFTSHIE 78,546 =
net of cash disposed of HBRELERS
Proceeds from disposal of financial assets HEURAREBEEAHESTA 278,980 33,056
measured at FVPL other than derivative EHBEaNSREE TESR
financial instruments T ARRSIN) HIFTISFIE
Payment for acquisition of financial assets WHEARAAEEGSE BEE# ST A (286,022) (32,974)
measured at FVPL other than derivative EHEsNEEE (TESR
financial instruments TARRSIN) BT
Other cash flows arising from investing REFHEENEMBERE 2,565 3,683
activities
Net cash generated from/(used in) REZEBHME (TR BEeFHE 19,234 (22,309)

investing activities

The notes on pages 46 to 80 form part of this interim financial

report.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BRGFE RS RER

B2 202596 530 HIENEH (RiEER) (UETIT)

Six months ended June 30,

HZ6H30H 1L<EA
2025 2024
2025%F 2024 %
USD’ 000 USD’000
= FET
Financing activities mEEH
Payment for purchase of shares for share AR 2R T 218 B R D A K (4,049) (1,773)
award scheme
Dividends paid to equity shareholders of BEARQRIERRERE (118,717) =
the Company
Other cash flows arising from/(used in) Him&EsES (FTA) mEe 4,134 (2,666)
financing activities mE
Net cash used in financing activities REEEMARESEE (118,632) (4,439)
Net increase in cash and cash equivalents RERBRESEYEINEE 157,254 92,390
Cash and cash equivalents at the HORERESEEY 328,758 296,337
beginning of the period
Effect of foreign exchange rate changes MNEEZESFHHTE 1,674 (1,637)
Cash and cash equivalents at the end of HRRERBESEEY 487,686 387,090

the period

The notes on pages 46 to 80 form part of this interim financial ~ $46 = 80 & M s Ak A BB 1R & 89— 20 ©
report.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2N

AT B RS R M A

(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIEZHIES)

1

46

GENERAL INFORMATION

Chervon Holdings Limited (the “Company”) was
incorporated in Hong Kong on February 19, 1999 as
a limited liability company with its registered office at
Unit 04, 22/F, Saxon Tower, 7 Cheung Shun Street,
Lai Chi Kok, KIn, Hong Kong. The Company's shares
were listed on the Main Board of the Stock Exchange of
Hong Kong Limited on December 30, 2021.

The Company is an investment holding company. The
Company and its subsidiaries (together, “the Group”)
are principally engaged in researching, developing,
manufacturing, testing, sales, and after-sale services
for power tools, outdoor power equipment and related
products.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard
(“HKAS") 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA"). It was authorized for issue on August 28,
2025.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2024 annual financial statements, except for
the accounting policy changes that are expected to
be reflected in the 2025 annual financial statements.
Details of any changes in accounting policies are set
out in Note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

Chervon Holdings Limited
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BASIS OF PREPARATION (CONTINUED)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2024 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do not
include all of the information required for a full set
of financial statements prepared in accordance with
HKFRS Accounting Standards.

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
HKICPA. KPMG’s independent review report to the
Board of Directors is included on pages 34 and 35.

The financial information relating to the financial year
ended December 31, 2024 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Further information relating to these statutory financial
statements disclosed in accordance with section 436 of
the Hong Kong Companies Ordinance (Cap. 622) is as
follows:

The Company has delivered the financial statements for
the year ended December 31, 2024 to the Registrar of
Companies as required by section 662(3) of, and Part 3
of Schedule 6 to, the Companies Ordinance.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section
406(2), 407(2) or (3) of the Companies Ordinance.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
B B RS R M A

(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIESEHIES)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2N

AT B RS R M A

(Expressed in US dollars unless otherwise indicated)
(UAZETTIT - BRIESF1H)

3

48

CHANGES IN ACCOUNTING POLICIES

The Group has applied the amendments to HKAS 21,
The effects of changes in foreign exchange rates —
Lack of exchangeability issued by the HKICPA to
this interim financial report for the current accounting
period. The amendments do not have a material impact
on this interim report as the group has not entered into
any foreign currency transactions in which the foreign
currency is not exchangeable into another currency.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

REVENUE AND SEGMENT REPORTING

The principal activities of the Group are researching,
developing, manufacturing, testing, sales, and
after-sale services for power tools, outdoor power
equipment and related products. Further details
regarding the Group’s principal activities are disclosed
in Note 4(b).

Chervon Holdings Limited
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

A ELT AT B R E M T

(a)

REVENUE AND SEGMENT REPORTING
(CONTINUED)

Disaggregation of revenue

Disaggregation of revenue from contracts with
customers by major business lines is as follows:

(a)

(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIESEHIES)

WAR D EBEHE (&)

L ONE|

BEFMEIEMNNRAREZEBRD BN
T

Six months ended June 30,

HZ6H3081E<EAR
2025 2024
20254 2024%F
USD’000 USD’000
P F=E=T
Revenue from contracts with customers FEMEREEQF1557EE R E
within the scope of HKFRS 15 EEFRI&#HHEA
Disaggregated by major products RXrEZEEmHHE
— Sales of power tools —HEFTHTE 305,760 313,500
— Sales of outdoor power equipment — HEFPINE N R 601,999 490,421
— Others — Hfth 4,678 11,824
912,437 815,745

The Group's revenue from contracts with customers
were recognised at point in time.

The Group’s customer base is diversified and 2 (six
months ended June 30, 2024: 2) customers with whom
transactions have exceeded 10% of the Group’'s
revenues for the period ended June 30, 2025. The total
revenue from the sales of power tools, outdoor power
equipment and others to these customers amounted
to US$411 million (six months ended June 30, 2024:
US$338 million).

RE B TP PTR] A 4 H) WA IR B i B

7

REENTEFPEEZ T(LR « BIE2025%F6
A30BILHM - Bz XS EBANEERRKA
10%MEF B2% (Ei2202446 A30H 1
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FONE) BB REMBRABEA4I1E
BXET(EHZE2024F6 A30B IL/AEA :
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

A ELT AT B R E M T

(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR FEE)

4

(b)

50

REVENUE AND SEGMENT REPORTING
(CONTINUED)

Segment reporting

The Group manages its businesses by divisions,
which are organised by a mixture of both business
lines (products and services) and geography. In a
manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation
and performance assessment, the Group has presented
the following reportable segments. No operating
segments have been aggregated to form the following
reportable segments.

o Power tools: sales of power tools and power
tool accessories for consumer, professional
and industrial users. The products are available
under the FLEX, DEVON, SKIL and X-TRON
brands plus original design manufacturer
(“*ODM”) customers.

o QOutdoor power equipment: sales of outdoor
tools and outdoor tool accessories for premium
or professional and mass-market users. The
products are available under the EGO and SKIL
brands, plus a few key ODM customers.

o Others: sales of parts and components to a
home appliances business.

Chervon Holdings Limited
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
A ELT AT B R E M T

(b)
()

REVENUE AND SEGMENT REPORTING
(CONTINUED)

Segment reporting (Continued)
Information about reportable segments

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s senior executive management monitor the
results attributable to each reportable segment on the
following bases:

Revenue is allocated to the reportable segments with
reference to sales generated by those segments.

The measure used for reporting segment profit is gross
profit. Segment profit is used to measure performance
as management believes that such information is the
most relevant in evaluating the results of the respective
segments relative to other entities that operate in the
same industries.

In addition to receiving segment information concerning
segment results, management is provided with segment
information concerning revenue generated by the
segments in their operations.

Segment assets and liabilities are not regularly
reported to the Group's executive directors and
therefore information of reportable segment assets and
liabilities are not presented in the consolidated financial
statements.

(b)
()

(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIESEHIES)
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(Expressed in US dollars unless otherwise indicated)
(UAZETTIT - BRIESF1H)

2N

4

(b)
(i)

52

REVENUE AND SEGMENT REPORTING

(CONTINUED)

Segment reporting (Continued)

Information about reportable segments (Continued)

Disaggregation of revenue from contracts with
customers by the timing of revenue recognition, as
well as information regarding the Group’s reportable
segments as provided to the Group’s senior executive
management for the purposes of resource allocation
and assessment of segment performance is set out

below.

4 AR D BHRE (F)

(b)

2REE (F)

(i)  BESHEH (&)

RBRATER R EET PRl & AR KA
D - URBDEER &GS BEEN
AAEESRTREEABRTNHBHAERSE
BIHREDHBNERA TR ©

Reportable segments

BEDH
Outdoor Total
Power power reportable
tools equipment Others segments
F 4 W
EHTA EHRE Hith 2 EA T
USD’000 USD’ 000 USD’ 000 UsD’ 000
EY EY Er EY
Six months ended June 30, 2025 HZ2025F6 8300 L~EA
Revenue from external customers REMNBEFHBA
Point in time NG 305,760 601,999 4,678 912,437
Gross profit from external customers and KA SNFRFHEF
reportable segment profit REE DS 83,140 219,984 812 303,936
Reportable segments
HEHH
Outdoor Total
Power power reportable
tools  equipment Others segments
=) &
EHTA EEE Hity A EpEE
USD'000 UsD'000 UsD’000 USD’'000
FET T TET FET
Six months ended June 30, 2024 BZE202456A30A L AER
Revenue from external customers REMBEFHIBA
Point in time NGRS 313,500 490,421 11,824 815,745
Gross profit from external customers and K& MR FHE
reportable segment profit & R 90,205 176,310 2,161 268,676

Chervon Holdings Limited
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(b)
(ii)

(iii)

2N

B B RS R M A

(Expressed in US dollars unless otherwise indicated)

(AZETIT - R FHE)

REVENUE AND SEGMENT REPORTING 4 WARDEB®RE (8)
(CONTINUED)
Segment reporting (Continued) (b) DB®E (&)
Reconciliations of reportable segment gross profit (i) HWESEENEE
Six months ended June 30,
HZ6H30HIE~EA
2025 2024
2025%F 20244
USD’000 USD’000
SFEaTR FET
Reportable segment gross profit WEDHER 303,936 268,676
Other revenue Hablg A 1,013 2,722
Other net gain/(loss) Hiblezs (E518) F58 31,316 2,336
Selling and distribution expenses HE R HAY (129,168) (106,667)
Administrative and other operating expenses TEREMEERE (47,338) (42,264)
Research and development costs Bk AR (39,984) (37,433)
Net finance costs B RS AN 5 (2,672) (1,975)
Share of loss of an associate JE (i —FEl B & 2 B S 18 (3,940) (13,581)
Consolidated profit before taxation BB AT 4R & I 113,163 71,814
Geographic information (iii)  HEFEEH

The following table sets out the geographic information
analyses of the Group’'s revenue and specified
non-current assets including property, plant and
equipment, right-of-use assets, intangible assets and
goodwill (“specified non-current assets”). In presenting
the geographic information, segment revenue has been
based on the geographic location of customers and
segment assets have been based on the geographic
location of the assets.

TRENAEBEWRA R EIFRBEEN M
BERSN - BREYE  BERERE - EH
REE BRVEELAE(BEFRDE
El) 2B ERE - DHBRAERE
FEMEME - HEHEEEREEMNMIEN
=,

7TR“$ THYE (/\ﬂ 53
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2N

4

mL

(AZETIT - IR FEE)

4

(b)
(iii)

54

=A% R SRS B R

(Expressed in US dollars unless otherwise indicated)

REVENUE AND SEGMENT REPORTING

(CONTINUED)
Segment reporting (Continued)
Geographic information (Continued)

Revenue from external customers

WA R 7 BB ]

2REE (F)
HIEER (&)

&= (&)

KEINBEF WA

Six months ended June 30,

B Z6H30H AR
2025 2024
2025 20244
USD’ 000 USD’000
E FE
North America b3 651,087 552,372
Europe o 179,233 172,296
China R 58,693 64,091
Rest of the World R E At i (2 23,424 26,986
912,437 815,745

Specified non-current assets FEIERENEE

At At
June 30, December 31,
2025 2024
72025 F R2024F
68308 12A31H
USD’ 000 USD’000
SFEZm FET
North America ibx 17,813 18,045
Europe B 22,342 25,553
China s 297,828 295,582
Rest of the World tRE b (& 14,227 6,048
352,210 345,228

Chervon Holdings Limited
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(Expressed in US dollars unless otherwise indicated)

5

(a)

(b)

OTHER REVENUE AND OTHER NET GAIN/ 5

(AZETIT - R FHE)

Hp AR Eftizs (B8) B

(LOSS)
Other revenue (a) HftlA
Six months ended June 30,
BZEZ6H30BLA<EA
2025 2024
2025F 20244
USD’000 USD’000
E FET
Government grants T8 #6 B 644 382
Sale of scrap materials EERLHE 179 2,146
Rental income el 190 194
1,013 2,722
Other net gain (b) HitWz=FHE
Six months ended June 30,
BZ6A30A LAEA
2025 2024
20254 20244
USD’ 000 USD’000
ED FET
Net foreign exchange gain/(loss) HNEURES (E518) F5E 12,372 (741)
Net loss on disposal of properties, plants and HEWE - HERZHENER (90) (46)
equipment and right-of-use assets EEERBIEFE
Net realized and unrealized gain on financial NARnEEEAEEHTA 480 1,321
assets at FVPL other than derivative financial EHERNEREED#R
instruments RARERW=FE (TTES
BT AR
Net realized and unrealized (loss)/gain on PTESMTAENBER KRS (106) 752
derivative financial instruments B (E8),/ W FE
Net gain on disposal of a subsidiary (Note) HE—FHRE QMRS FRE 19,240 =
(Hf3E)
Others E (580) 1,050
31,316 2,336

RIGEZEIRAIR A F
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AT B RS R M A

(Expressed in US dollars unless otherwise indicated)
(UAZETTIT - BRIESF1H)

5

(b)

56

OTHER REVENUE AND OTHER NET GAIN/
(LOSS) (CONTINUED)

Other net gain (Continued)

Note:

On March 26, 2025, the Company entered into an
agreement with Chervon Precision Technology Holdings
Company Limited (“Chervon Precision Technology”),
pursuant to which the Company conditionally agreed to sell
and Chervon Precision Technology conditionally agreed
to purchase the entire equity interest in Chervon (China)
Investment Co., Ltd (“Chervon (China) Investment”),
one of the Group’s subsidiaries, at a consideration of
RMB570,000,000 (USD79,533,000 equivalent). The
disposal transaction was approved on May 22, 2025 at the
extraordinary general meeting and further completed on
June 25, 2025, with a net gain of USD19,240,000.

The Group's associate, Nanjing Chervon Auto Precision
Technology Co., Ltd. (“Chervon Auto Precision
Technology”) was held by Chervon (China) Investment.
With the disposal of Chervon (China) Investment, the Group
also disposed its interest in an associate, Chervon Auto
Precision Technology, on June 25, 2025.

Chervon Holdings Limited
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR T2 B A5 e 5 B ot

(a)

(b)

(Expressed in US dollars unless otherwise indicated)

(AZETIT - R FHE)

PROFIT BEFORE TAXATION 6 BxFi B F
Profit before taxation is arrived at after (crediting)/ BRAAMELE (GTA), B AT&ERS
charging: e &
Net finance costs (a) HIERAEE
Six months ended June 30,
BEZ6H30BLAEA
2025 2024
20254 20244
USD’000 USD’000
FEx FE=
Interest income from bank deposits RITIF AT BUA (2,565) (3,683)
Finance income B ISR (2,565) (3,683)
Interest on bank loans IRITEFF B 4,632 5,593
Interest on lease liabilities HEBEF S 605 65
Financecosts . ... ... ... .../ AR 5237 ... 5,658
Net finance costs B SRR AN H 58 2,672 1,975
Other items (b) HfbEHE
Six months ended June 30,
BZ6H30H1ENEA
2025 2024
20254 20244
USD’000 UsSD’000
SFEEm FE=r
Depreciation charge nEER
— owned properties, plants and equipment - BEWME - BEREE 28,803 19,064
- right-of-use assets —EAREEE 3,522 3,241
Amortization of intangible assets B EERE 125 148
Provision for write-down of inventories 5 &0 B 1% 8,549 320
Cost of inventories sold (Note) FRETEMRA (K1) 608,501 547,069
Note: BiaE -

Cost of inventories recognised as expenses includes
amounts relating to staff costs, depreciation and
amortization expenses, provision for write-down of
inventories, which are also included in the respective total
amounts disclosed separately above for each of these

types of expenses.

MRAR/AXNTFERARIERE TRA - T8
RS FEMRBEEBNEE B
SR A DR BB RENAED (RS ERX
ms) e
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(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIEZHIES)

7
(a)

58

INCOME TAX 7 Frig®t
Taxation in the consolidated statement of profit or loss (a) f#F&EREKRABIELE
represents:
Six months ended June 30,
BZ6H308LLA<EA
2025 2024
20254 20244
USD’ 000 USD’000
E FEx
Current tax BIHABL 1R
Chinese Mainland Corporate Income Tax o B A E D AT
Provision for the period BRI B 1,708 6,091
Under-provision in respect of prior years BAEFEREBTE 715 53
2,423 6,144
Hong Kong Profits Tax BB
Provision for the period HAN B 14,437 -
Tax jurisdictions outside Chinese Mainland and 70 B A B Jé Z5 /% X 90 B 18 7))
Hong Kong EElE
Provision for the period BB S 2,421 5,653
Deferred tax EEHIE
Origination and reversal of temporary differences £ 8% 2= 58 /9 & 4 £ [0 # (1,389) (1,602)
Total income tax expense FriSBipi X M 17,892 10,195

The provision for Hong Kong Profits Tax is calculated
by applying the estimated annual effective tax rate of
16.5% (2024: 16.5%) to the six months ended June 30,
2025.

The provision for Chinese Mainland income tax is based
on the respective corporate income tax rates applicable
to the subsidiaries located in the Chinese Mainland as
determined in accordance with the relevant income tax
rules and regulations of the Chinese Mainland.

Taxation for overseas subsidiaries is similarly calculated
using the estimated annual effective rates of taxation
that are expected to be applicable in the relevant
countries.

Chervon Holdings Limited

BEFEHEFEIREZ=2025%6 A30H
EAEANEAFFEERRE16.5% (2024
F :16.5%) 51 E

B RPEFTIS BB 8 ToAR 3B h B K B AR A P
TR B B OE AR BT ESE O 2 70 A B A ek 9 Bl
BRRIFMERNEEASHT R R

MBI R B RO TR IR R A (E A TR A AE A B
RERNGFTFEERVRGH -



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR T2 B A5 e 5 B ot

(b)

(a)

(b)

INCOME TAX (CONTINUED)
Pillar Two income tax

The Company is part of a multinational enterprise
group which is subject to the Global Anti-Base Erosion
Model Rules (“Pillar Two model rules”) published
by the Organisation for Economic Co-operation and
Development.

From January 1, 2024, the Group’s earnings in Viet
Nam, Canada, United Kingdom and certain European
countries are subject to the domestic minimum top-up
tax that was introduced by Viet Nam, Canada, United
Kingdom and certain European countries with effect
from January 1, 2024. The Group didn’t recognise any
current tax expense related to Pillar Two income taxes.

From January 1, 2025, the Group is also liable to
Pillar Two income taxes under the Hong Kong Inland
Revenue (Amendment) (Minimum Tax for Multinational
Enterprise Groups) Ordinance 2025 for its earnings
in the Hong Kong SAR and certain other jurisdictions
where a domestic minimum top-up tax has not been
implemented, including the Chinese Mainland.

The Group has applied the temporary mandatory
exception from deferred tax accounting for the top-up
tax and accounted for the tax as current tax when
incurred.

EARNINGS PER SHARE
Basic earnings per share

The calculation of basic earnings per share was based
on the profit attributable to ordinary equity shareholders
of the Company of USD95,217,000 (six months ended
30 June 2024: USD61,525,000) and the weighted
average of 509,775,827 ordinary shares (2024:
511,041,922 shares) in issue during the interim period.

Diluted earnings per share

There were no dilutive potential ordinary shares in
existence for the six months ended June 30, 2025 and
2024. The calculated diluted earnings per share equals
the basic earnings per share at June 30, 2025 and
2024.

(b)

(a)

(b)

(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIESEHIES)
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A BERETEMNERNEF A58
o NEXR - RERETEMNERBE2024F
1A1ARERNBAREFERIE - A5E
W mAERE A E - XIS 8 BN EART
BSREA -

B2025F1A1BE  AEEIFEARERSE
BRETHERE TEAREERARERGE
MIEMEM A ERER (B2FEF B ARE) /& F)
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(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIEZHIES)

9

(a)

(b)

60

PROPERTY, PLANT AND EQUIPMENT
(“PPE”) AND INTANGIBLE ASSETS

Acquisitions and disposals of owned assets

During the six months ended June 30, 2025, the Group
acquired items of PPE with a cost of USD32,165,000
(six months ended June 30, 2024: USD23,201,000).
ltems of property, plant and equipment with a net book
value of USD1,539,000 (six months ended June 30,
2024: USD2,374,000) were disposed of during the six
months ended June 30, 2025, resulting in a loss on
disposal of USD90,000 (six months ended June 30,
2024: USD559,000 on gain).

As at June 30, 2025, certain items of property, plant
and equipment with a net book value of USD85,434,000
(December 31, 2024: USD nil) were pledged as
securities for bank loans of the Group.

Right-of-use assets

During the six months ended June 30, 2025, additions
to right-of-use assets was USD8,608,000 (six months
ended June 30, 2024: USD3,859,000). The additions
were primarily related to the capitalized lease payments
under new tenancy agreements. ltems of right-of-use
assets with a net book value of nil (six months ended
June 30, 2024: USD605,000) were disposed of during
the six months ended June 30, 2025, resulting in a loss
on disposal of nil (six months ended June 30, 2024:
USD605,000).

As at June 30, 2025, certain items of leasehold land
with a net book value of USD43,437,000 (December
31, 2024: USD nil) were pledged as securities for bank
loans of the Group.

Chervon Holdings Limited
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10 FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

B B RS R M A

(Expressed in US dollars unless otherwise indicated)

(AZETIT - R FHE)

UARBEFEEHEZFHTAERE
sNEREE

At At

June 30, December 31,

2025 2024

12025 F R 20244

6 A30H 12A31H

USD’ 000 USD’000

TEx FE
Financial assets at FVPL — non — current U AREEIEBEESFHA
EHEZNESBEE — 0

5

Insurance product IR E G 6,704 6,586
Financial assets at FVPL — current UAAREBEFEEEESEHFTA
EHEENESREE - I

Structured deposits and wealth EEETFRRIEMER 7,404 =

management products
14,108 6,586

The Group's non-current balances of financial assets
at FVPL represent a life insurance product issued
by an independent third-party insurance company.
The Group’s current balances of financial assets at
FVPL represent the structured deposits and wealth
management products issued by banks.

The analysis on the fair value measurement of the
Group’s above financial assets is disclosed in Note 20.

AEBARREEFEEEZHA AZHIE
SNEREENFRBDERIEBLE =R
RABHEENASRRER - RAKNIAE
EFfFEREREHFAZHNESNEREEN
MEBBERERTETONEBUETREEME

=]
AR °

ERAAEELNSREENAABENES
R BNHITE20 ©
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(Expressed in US dollars unless otherwise indicated)
(UAZETTIT - BRIESF1H)

11 INVENTORIES FE

At At

June 30, December 31,

2025 2024

2025 % R20244F

62308 12A31H

USD’ 000 USD’000

E3 FE

Raw materials R 136,736 187,557
Consumables JHFE M 4,086 3,941
Semi-finished goods F G 10,229 16,167
Finished goods X 6B 368,833 435,453
519,884 643,118
Write-down of inventories FEMOR (40,819) (34,814)
479,065 608,304

During the six months ended June 30, 2025, the Group
recognised a provision of write-down of inventories
of USD8,549,000 (six months ended June 30, 2024:
provision of write-down of USD320,000) against those
inventories with net realizable value lower than carrying
value. The provision of the write-down is included in
cost of sales in the consolidated statement of profit or
loss.

During the six months ended June 30, 2025, the Group
recognized a written-off of inventories of USD2,544,000
(six months ended June 30, 2024: written-off of
USD6,010,000).

62 Chervon Holdings Limited
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SEZT AP RS T

(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIESEHIES)

TRADE AND BILLS RECEIVABLES 12 EFZEUREREWREE
At At
June 30, December 31,
2025 2024
12025 F R 2024%F
6 H30H 12A31H
Notes USD’000 USD’000
k2 eI FE
Trade debtors and bills receivable, FEUWERF R EWEE - K
net of loss allowance EiERE
— measured at amortised cost — IREEN AN AT E (i) 354,028 480,599
Trade receivables =) G
Bills receivables R E & 1,129 4,136
355,157 484,735
— measured at fair value through —UAREBEFEAH (ii)
other comprehensive income A AHMEEEE
(“FVOCI”) (A2 BEFER
E@@%AH@%EW
=) ErE
Trade receivables B 5 EBGIE 1,489 4,738
356,646 489,473

All of the trade and bills receivables are expected to be

recovered within one year.

Bills receivable primarily represent short-term bank
acceptance notes receivable that entitle the Group
to receive the full face amount from the banks at
maturity, which generally ranges from 3 to 12 months
from the date of issuance. Historically, the Group had
experienced no credit loss on bills receivable.

Notes:

(i) As at June 30, 2025, certain trade debtors of nil
(December 31, 2024: USD1,921,000) were pledged
as securities for bank loans of the Group.

(i) Certain amounts of the Group’s trade debtors

and bill receivables measured at FVOCI are trade
debtors factored to banks in accordance with
receivables purchase agreements. These factored
trade debtors were held for both collection of
contractual cash flows and sales. The contractual
cash flows of the trade debtors comprised solely
payments of principal and interest. Changes in
fair value are recognised in other comprehensive
income, except for the recognition in profit or loss
of measurement of expected credit loss.

FT A B 5 BUKIA R B B R —F
A mE o

FEU =I5 = B T AN SR BAERI LA B R1T I
(] 1) 5 1 2 B0 T M /O FE UK A BRER T A L R
B ZEZBRBRARTEHMERMBE2
@A - BE ARERBIBUREELRE
EERNER

3

(i) 202596 A30H ' T3 (20244F
12H31E-19m(m0%ﬁ)m%¥%
SREBFBCEREALEBIBITER
E’Uﬁ#ﬁuu"

(ii) AEBNUAAEBEFEBEEEHTAR
ftb 2 T Wb 2 O 5 B LR T % TR U 2R A
METeEAREEEZEEERER
BITRIEMNE ZEINEIE - silkEIA 4
RERKEERBZEERENESE
WA - BSRBFIEBNAHRESTE
a%$§HM°QﬁF{“ REAME
HR SRR - HBHEEBEFER
*E Wﬁgum"
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(Expressed in US dollars unless otherwise indicated)
(UAZETTIT - BRIESF1H)

12 TRADE AND BILLS RECEIVABLES 12 EZEWFEREKRERE (&)
(CONTINUED)

As of the end of the reporting period, the aging analysis HEREHR  EREZABARINKREEE

of trade and bills receivables, based on the invoice BRI E 5 UG IE & FE U E 15 /) BR e 5 AT 10
date and net of loss allowance, is as follows: ™

At At

June 30, December 31,

2025 2024

120255 R2024%F

6 H30H 12H31H

USD’ 000 USD’000

TEx FE=T

Within 6 months 61EAMA 351,131 480,763

Over 6 months but within 12 months 61 A EER12E AR 3,542 3,414

Over 12 months 12M@ B A £ 484 558

355,157 484,735

Trade and bills receivables are due within 30-180 days
from the date of billing.

64 Chervon Holdings Limited
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ARAE

13 PREPAYMENTS, DEPOSITS AND OTHER 13

RECEIVABLES

=A% R S RS Y R

(Expressed in US dollars unless otherwise indicated)

(AZETIT - R FHE)

BANFE  RESREAEKRKE

At At
June 30, December 31,
2025 2024
R2025F R20244F
6 H30H 12H31H
USD’000 USD’000
FET FEx
Current B &R

Value added tax recoverable CIRqEb: =g 8,698 15,068
Other tax recoverable E b AT Y B £ IE 1,299 5,358
Prepayments for materials and expenses MR FIERFAEZ 6,572 16,289
Advances to employee M {E B {EH A E R 967 902
Other deposits and receivables HEibRES MEWRFRTE 7,068 4,505
24,604 42 122
Less: loss allowance B EEEE - =
24,604 42 122

Non-current JEENHA
Prepayments for properties, plants and Y% - B R ETEN A 1,075 3,820

equipment
Prepayments for leasehold land HE T TERFRIE 21,840 =
Advances to staff mE B EHAEER 4,223 4,004
27,138 7,824
RIEERBRAR] 65
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AT B RS R M A

(Expressed in US dollars unless otherwise indicated)
(UAZETTIT - BRIESF1H)

14

(a)

(b)

66

CASH AND CASH EQUIVALENTS AND 14
PLEDGED DEPOSITS

RERRcEBYUREERER

Cash and cash equivalents comprise: (a) HE2RBELEEYWEE:
At At
June 30, December 31,
2025 2024
20254 R2024F
6 H30H 12H31H
USD’ 000 USD’000
SFEER FET
Cash at bank RITHRE 487,619 328,688
Cash on hand FHERE 67 70
487,686 328,758

As of the end of the reporting period, cash and cash
equivalents situated in Chinese Mainland amounted to
USD411,011,000 (2024: USD252,624,000). Remittance
of funds out of Chinese Mainland is subject to relevant
rules and regulations of foreign exchange control.

HEREHR  URTFEANBHERES RE
2% EBYWA411,011,000% 7T (20244 :
252,624,000%7T) ° 5 & £ & TP B A /E
3857 18 B SINEE B AR Bl R AR

Pledged deposits comprise: (b) EHBEREHE:
At At
June 30, December 31,
2025 2024
R2025F 202445
6 H30H 12H31H
USD’000 USD’000
Ep FET

Pledged deposits for HIHFR

— issuance of bills payable — BITENEE 2,585 4,765
— issuance of banking facilities — BERERTTEVE 14,688 15,424
17,273 20,189

The pledged deposits will be released upon the
settlement of letters of credit and bills payable by the
Group or the expiry of relevant banking facilities.

Chervon Holdings Limited
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B B RS R M A

(Expressed in US dollars unless otherwise indicated)

(AZETIT - R FHE)

15

2N

BANK LOANS 15 RITER
The maturity profile for the interest-bearing bank loans REBOF SRITEFRSHRE RO D H
of the Group at the end of each reporting period is as BRIAT
follows:
At At
June 30, December 31,
2025 2024
12025 %F 720244
6 H30H 12H31H
USD’000 USD’000
EY FEx
Short-term bank loans HHIRTTE K 144,777 126,599
Current portion of long-term bank loans RERITEROANEAE 5 49,541 66,020
Within 1 year or on demand 1FRHIREK 194,318 192,619
After 1 year but within 2 years 1FRER2FA 117,398 102,935
After 2 years but within 5 years 2FEBENSFR - -
____________________________________________________________________________________ 117,398 .. 102,935
311,716 295,554

At the end of each reporting period, the bank loans
were secured and guaranteed as follows:

REBEHR - |RITEFERREROT

At At
June 30, December 31,
2025 2024
20254 202445
6 H30H 12A31H
USD’ 000 USD’000
EDv FET
Bank loans RITER

— Secured — FHEA 39,841 34,546
- Secured and guaranteed — BEHEAEER 126,561 131,879
— Guaranteed — BHER 78,212 87,488
— Unsecured and unguaranteed — A EER 67,102 41,641
311,716 295,554

RIEERBR A A] 67
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ARAE 2% B 55 e 5 B

(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR FEE)

é\
it

16 TRADE AND BILLS PAYABLES 16 ESEARERENERE
At At
June 30, December 31,
2025 2024
20254 H2024%F
6H30H 12A31H
UsSD’000 UsD’000
=TT FEx
Trade payables B 5 MR IE 155,072 294,758
Bills payable FERE& 15,303 23,184
170,375 317,942

All of the trade payables are expected to be settled
within one year or repayable on demand.

As of the end of the reporting period, the aging analysis
of trade and bills payables, based on the invoice date,

BB S ENKBRTHR —FREERA

HEREHMR  ERBERAHPNEFERNK
BRENEENREOTAOT

is as follows:
At At
June 30, December 31,
2025 2024
R2025F 20244
6 H30H 12H31H
USD’ 000 USD’000
Ep FET
Within 3 months 3MEAA 169,928 253,734
3 to 12 months 3=12M@ A 447 64,208
170,375 317,942

All of the trade and bills payables are expected to be
settled within one year or repayable on demand.

68 Chervon Holdings Limited
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17 OTHER PAYABLES AND ACCRUALS

A ELT AT B R E M T

(Expressed in US dollars unless otherwise indicated)

(AZETIT - R FHE)

17 HtENFIERESER

At At

June 30, December 31,

2025 2024

12025 %F 20244

6 H30H 12H31H

USD’ 000 USD’000

E FEx

Other payables and accrued charges (Note) — Efth & (< 308 K g5t 148,166 132,312
X (A

Salaries, wages, bonus and benefits payable JEft#HE « T& - AL L& 21,177 38,642

Payables for purchase of PPE BEWE  BELREBOEN 3,166 8,190

PR

Interest payables FERTHIE 313 347

Other tax payables H At R FIE 20,482 17,109

193,304 196,600

All of the other payables and accruals are expected to
be settled within one year or repayable on demand.

Note:
Other payables and accrued charges primarily comprise

accruals for marketing and advertising fee, utility expenses,
service fee and other expenses.

FrERMENRERETBEBEASN—F
NEERARERERE -

B EE
HEtp B R EA X IR BEEHENE

RAEESER DREERY  RBEEREM
R o

BB ARAT 69
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(Expressed in US dollars unless otherwise indicated)
(UAZETTIT - BRIESF1H)

18 CAPITAL, RESERVES AND DIVIDENDS 18
(a) Dividends (a)

Dividends payable to equity shareholders of the
Company attributable to the previous financial years,
declared and approved during the interim period:

FINANCIAL REPORT

X - RERKRE
1:3=1

SR L IR R i 30N AN RN 5
PREREBEMBRFERS

Six months ended 30 June,

EHZ6H30BLAEA
2025 2024
20254 20244
USD’ 000 USD’000
Y FEx
Final dividends in respect of previous financial R HBEEE IR & IER 40,987 18,091
years, declared and approved during the interim BN EBEERBR ESER
period, of HKD0.6258 (USD equivalent 0.0802) 0.6258/# 7T (#8%#°0.0802
per share (six months ended 30 June 2024: E7T) (HE2024F6 B30H
HKDO0.2764 (USD equivalent 0.0354)) 1E75E A - 0.27647%8 7T (48
E10.03543%7T))
Special dividends in respect of previous financial R HHIEE &R ML ER 77,986 =
years, declared and approved during the interim @ 7E BB EE £ B B &R
period, of HKD1.1905 (USD equivalent 0.1526) 1.1905% 7T (ABE 10.1526
per share (six months ended 30 June 2024: nil) E7T) (HE2024F6 B30H
IEREA - &)
Less: Dividends for repurchased shares held by W AR R FTREE IR 15 B AR (256) =
the Company =)
118,717 18,091

The Board did not recommend payment of interim
dividends for the six months ended June 30, 2025 and
2024.

70 Chervon Holdings Limited

BEEeTEFREEHET2025F £ 2024F6 A
30H IE/AE AR R HRRR B -



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR T2 B A5 e 5 B ot

18

(b)

(Expressed in US dollars unless otherwise indicated)

(AZETIT - R FHE)

CAPITAL, RESERVES AND DIVIDENDS 18 ¥4 - - R#ERERRKRE (&)
(CONTINUED)
Purchase of shares for share award scheme (b) FBRHEBEEEBERS
On January 29, 2024, the Board proposed to adopt a M2024F1 5298 » EFCEZHBE TR
share scheme under Chapter 17 of the Listing Rules BIE17EHM—ERHEE ([2024F K5
(the “2024 Share Scheme”). The purposes of the FTEI]) - 2024 FRRADFTEIE (1) AR
2024 Share Scheme are (1) to bind the interests of RARREEBNFZBHE—E - AFZR
shareholders, the Company and employees to focus on ERARATNBRERBERESERY
the realization of the Company’s strategic development & RQ)ZESHEMOREHEMS - AR
objectives and to drive the performance growth; and (2) REBHEEAT RTEDAB = REEE B K
to improve our long-term incentive mechanism to attract Kzt EB MG - 1202462 H20H -
and retain outstanding talents and to fully mobilize the FN2024 F R st Bl AR ZE R IR AR
senior management team and core employees. On g LERA -
February 20, 2024, the resolution for adopting the 2024
Share Scheme was passed in an extraordinary general
meeting.
During the interim period, the trustee of the Company R EERE - AR A ZFEAB 2024 F &7
purchased its shares on The Stock Exchange of FEIREABAERIMERARBARD
Hong Kong Limited for the purpose of the 2024 Share BT
Scheme. Details are as follows:
Number of Highest Lowest
Shares price paid price paid Aggregate
repurchased per share per share price paid
FEERAHE SRESRSE SRESREE EFREALSE
Month/year HKD HKD HKD
4,/ AR BT BT BT
June 11, 2025 2025%6 A11H 193,200 15.00 14.56 2,866,824
June 12, 2025 202546 A12H 320,000 15.74 15.34 4,985,724
June 13, 2025 20256 A13H 320,000 15.24 14.94 4,836,588
June 16, 2025 202596 H16 H 320,000 15.40 15.02 4,881,366
June 17, 2025 202596 A17H 350,000 15.30 14.80 5,232,832
June 18, 2025 20256 H18H 280,000 15.18 14.62 4,190,286
June 19, 2025 202546 H19H 334,400 14.84 14.50 4,917,174
Total #Et 2,117,600 31,910,794
Equivalent to USD HERET 4,049,000

The total amount paid on the purchased shares of
HKD31,910,794 (USD equivalent 4,049,000) was paid
wholly out of retained profits.

As at June 30, 2025, no share was granted, vested,
exercised or forfeited under the 2024 Share Scheme.

TEABRGENMNEL£%31,910,794F T
(A& 714,049,000 7T) & HHEREB FE+
BT o

R20256F6 A30H @ WEIRE 2024 FAX 1D
FHEES - BB - T ESC ARG -
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(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIEZHIES)

19
(a)

(b)

72

MATERIAL RELATED PARTY TRANSACTIONS 19 BEABBAERS
Names and relationships of the related parties (a) HAEBEEMEAXRSHNBEH IO

that had other material transactions with the %/ EBEBE:

Group:

Name of related party Relationship

MBS nE  £B 22RES

Mr. Pan Longquan Ultimate controlling shareholder of the Group
EREREE REB M REIZERIR

Ms. Zhang Tong Director of the Group

SR L rEEES

Mr. Ke Zugian Director of the Group

TRIAE R 5E 4 rEEES

Chervon (China) Investment Co., Ltd.

R (PE)REFRRA

Controlled by the ultimate controlling shareholder
of the Group
P 2N 55 [ B B AR A AR AR SR R

Nanjing Chervon Auto Precision Technology Co., Ltd. Associate of the Group/Controlled by the ultimate

R RRIETER T RN BRA R

Chervon Precision Technology Holdings Company
Limited

RIEREERIMIZERB R D

Significant related party transactions

controlling shareholder of the Group
REBEHMBE N T AR B AR R I
Controlled by the ultimate controlling shareholder
of the Group
H 2N 2 [ B BR AR AR AR AL SR R

(b) EXBABLIXRS

The Group had following significant transactions with AREEEBFHM T ETTATEARS

related parties:

Six months ended June 30,

BZ6A30HLL<EA
2025 2024
20255 202445
USsSD’000 USD’'000
E" FET
Lease payment from UT&FHEEMN
Nanjing Chervon Auto Precision Technology FAR RGBT M 180 182
Co., Ltd. B ERAR
Payments made on behalf of related parties RREHE 5 1E VX
Nanjing Chervon Auto Precision Technology F'ﬁE' %ﬂﬁémiﬁ e 475 551
Co., Ltd. BOAERA
Receivables made on behalf of a related party A RBEEHELNEKRTE
Nanjing Chervon Auto Precision Technology AR RIS T BT R AMAR D 46 129
Co., Ltd. BRAR
Disposal of a subsidiary to HE—RBHWBELRT
Chervon Precision Technology Holdings RIERBERMTER AR A E 79,533 =

Company Limited

Chervon Holdings Limited
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19

(c)

20

(a)

MATERIAL RELATED PARTY TRANSACTIONS
(CONTINUED)

Guarantees issued by related parties

At June 30, 2025, certain bank loan of the Group,
amounted to USD203,376,000, were guaranteed by
Chervon (China) Investment Co., Ltd. and pledged
with the equity interest of Nanjing Chervon Auto
Precision Technology Co., Ltd. held by Chervon (China)
Investment Co., Ltd. (2024: USD213,801,000).

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorized
into the three-level fair value hierarchy as defined
in HKFRS 18, Fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

o Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted prices
in active markets for identical assets or liabilities
at the measurement date;

o Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available;

° Level 3 valuations: Fair value measured using
significant unobservable inputs.

19

(c)

20

(a)

(Expressed in US dollars unless otherwise indicated)

(AZETIT - R FHE)

EXBEBRLRS (&)

BB H A MNER

2025%6 A30H + A% B A%203,376,000
ETNETRITERNEHARE (FR)KEE
RAGHREER  WARE (RE)EEGR
NEFENERRERERE RGN ER
NEIEAEREITE IR (2024 4F : 213,801,000
JL) °

EMITANRAAEBEE

DIREEER

TRINTRIBERRIBEEEREFENEE
BEMTANAARER  WHABTBMEH
EEBFEISRAALEBEFERTH =LA
BEEL AREBEAESVEERIISEME
BERMAAERRASRBNERERER
MEFEWT :

. FBAMEE: ERBE14EHARE
(AMEREERBERERHES
BMi5 EREHABNRE) FTENR
AEE

. F2RfhE - KAF 2RI\ ABIE (B
TmREIRERNABRE AR
BRI BRABEANABEREHARK
B ENQAREE - THBREHARK
BRERRSTIZEENEARE

. FEIRMEE - RAEATABERHA
BB BN AREE -
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(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR FEE)

20 FAIR VALUE MEASUREMENT OF FINANCIAL 20 £®MTIEBENAAREEE (E)
INSTRUMENTS (CONTINUED)
(a) Fair value hierarchy (Continued) (a) ARBERR (B)
Fair value at
June 30,
2025
0202545 Fair value measurement at June 30,
6H30H K 2025 categorized into
AREE R202566 H30EHAABEFERA
USD’ 000 Level 1 Level 2 Level 3
TER 14 EPE ERES
Recurring fair value measurement REMAREETE
Financial assets at FVPL UAREETEEHES
TAEHBERNERE
-3
— Insurance product - RREM 6,704 - - 6,704
— Structured deposits and wealth — HEEERRENE 7,404 - - 7,404
management products m
Derivative financial instruments fTESeMIA
Assets: EE:
— Foreign currency forward contracts —INERBAH 2,531 - 2,531 -
- Foreign currency option contracts —NEHREEH 50 - 50 -
- Foreign exchange swap contracts - HNERHEH 2,141 - 2,141 =
Liabilities: B
— Foreign currency forward contracts —INEERBEH (2,255) - (2,255) -
- Foreign exchange swap contracts —HNEEBEH (344) - (344) =
Trade receivables B A EWHE 1,489 - - 1,489
74 Chervon Holdings Limited
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20 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (CONTINUED)

(a) Fair value hierarchy (Continued)

AR T2 B A5 e 5 B ot

(Expressed in US dollars unless otherwise indicated)

(AZETIT - R FHE)

20 TWMIENAREBEEE(E)

(a) 2AEBEEERE

Fair value at

December 31,

2024
120245 Fair value measurement at December 31,
12A318H) 2024 categorized into
AREE P20245F12 AN BN A A BEESEA
UsD’000 Level 1 Level 2 Level 3
TET 15 Fo KT
Recurring fair value measurement KEMAREETE
Financial assets at FVPL NAREEFEREH
RPNt
MemEE
— Insurance product —RREM 6,586 = = 6,586
Derivative financial instruments fTESMIA
Assets: BE:
— Foreign currency forward contracts —MNEEHAL 1,842 1,842 =
— Foreign currency option contracts —INEHES K 366 = 366 =
- Foreign exchange swap contracts —NEREAH 4,203 = 4,203 =
Liabilities: af:
— Foreign currency forward contracts —NEREAH (4,670) = (4,670) =
— Foreign currency option contracts — HMNEEREA K (20) - (20) =
— Foreign exchange swap contracts —NEEHEL (1,702) - (1,702) =
Trade receivables EHEKFE 4,738 = = 4,738

During the period ended June 30, 2025, there were no
transfers, or transfers into or out of Level 3. The Group’s
policy is to recognise transfers between levels of fair
value hierarchy as at the end of the reporting period in
which they occur.

Valuation techniques and inputs used in Level 2 fair
value measurements

HZE2025%F6 A30H ILHAM - SR - &
ASBEHEIR - NREBHBKEERER
s REMABERAABERBR ZHEH
g o

F2RAREEFEFEANGBERMNEER
ABIE
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(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIEZHIES)

20

(a)

(b)

76

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

Fair value hierarchy (Continued)

The fair value of forward exchange contracts in Level
2 is determined by discounting the difference between
the contractual forward price and the current forward
price. The discount rate used is derived from the
relevant government yield curve as at the end of the
reporting period plus an adequate constant credit
spread.

The fair value of interest rate swaps is the estimated
amount that the Group would receive or pay to transfer
the swap at the end of the reporting period, taking
into account current interest rates and the current
creditworthiness of the swap counterparties.

The fair value of foreign exchange options contracts is
determined using quoted forward exchange rates at the
reporting date and present value calculations based
on high credit quality yield curves in the respective
currencies.

Information about Level 3 fair value measurements

Information about Level 3 fair value measurements

20

(a)

(b)

ERMTANAREETE ()

DREBEER (E)

F2RERIIERNNAABETEETHE
BHEREREBMEMER CHNEZREE
E o FTE A AR R R R & HIR A0 48R8
BF xR m M eRENEREER
4o

MEREEHNAABEAREERNMEHR
SRR AMPRMAIAOEFEE &
BRI R RIEHEF T BANGEE -

IS

SNEERRES MM AR BEDERRE BB
EHEXRENENSERNSEELEEBNR
SmEEBEREFTESH

HBEIRAABETROER
EBEIMARBEFENEN

Significant

Valuation techniques

fhE M

unobservable inputs

EXTAUBEERARE

Insurance product

R EE o

Trade receivables

B 5 U R IE

Structured deposits and wealth
management products

‘EEETERIEMER

Chervon Holdings Limited

Cash value (Note (i)
REBEHE(G))

Discounted cash flow (Note (ii))
BRI E IR E (HEE (i)

Discounted cash flow (Note (iii))

BRIRIR e mE (M et (i)

Expected return rate
& HA B 3 3

Expected return rate
TR HAE

Expected return rate

FEHAE =
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20

(b)

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

Information about Level 3 fair value measurements
(Continued)

Notes:

(i The fair value of insurance product is the cash
value that can be recovered from insurance
company. The fair value measurement is positively
correlated to expected return rate. As at June 30,
2025, it is estimated that with all other variables
held constant, an increase/decrease in fair value
of insurance product by 5% would have increased/
decreased the Group’s profit for the period by
USD280,000 (December 31, 2024: USD275,000).

(i) The fair value of trade receivables is calculated by
discounting the expected future cash flows. The
fair value measurement is positively correlated
to expected return rate. As at June 30, 2025,
it is estimated that with all other variables held
constant, an increase/decrease in fair value of trade
receivables by 5% would have increased/decreased
the Group’s profit for the period by USD62,000
(December 31, 2024: USD198,000).

(iii) The fair value of structured deposits and wealth
management products is calculated by discounting
the expected future cash flows. The fair value
measurement is positively correlated to expected
return rate. As at June 30, 2025, it is estimated that
with all other variables held constant, an increase/
decrease in fair value of structured deposits and
wealth management products by 5% would have
increased/decreased the Group’s profit for the
period by USD315,000 (December 31, 2024: USD
nil).

ARAE

20

(b)

=A% R S RS Y R

(Expressed in US dollars unless otherwise indicated)

(AZETIT - R FHE)

ERMTANAREETE ()

TRFIRAAEESENESR (H)

fax -

(i)

(iii)

RIEE

L

i

1

RBRESNAABEATUERRE AR
WEIHIRSEE - AREETEETEH
B3R & IE 48R - KR 2025F6 A30R * &
AEMEEMEETENERLT - R
EmNARBEEN,HMP5% « A%
E R EAAFEEE M, 54> 280,0003
7t (2024412 A318 : 275,000%7T) °

B RWFENAAEBEEBIRES
KRBEREFEBE - RABER
EHATEHREFRE FFHRE © 720256 A
308 ' HEEAMBHEMEBETENS
AT BSRRFTEN A EERN,
WA5%  NEBMHHAFEEE M,
62,0005 7T (202412 4311 -
198,000%T) °

ERUETRREMERNAAEEBEER
BBEBEHRRRAERETAESL - 2
ABEFEERBELHEHREEMHRE - ©
20256 A30H ' fhEtEFTA A&
ETENBERT @ BEMETFRRIENE
mEARBEEM,BPE5%  NEE
B EA R A5 0 4>315,000 3 7T
(2024 12A31H : T%Et) °
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(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR FEE)

20

(b)

78

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

Information about Level 3 fair value measurements
(Continued)

The following table shows a reconciliation from the
beginning balances to the ending balances for fair
value measurement for financial assets at FVPL in Level
3 of the fair value hierarchy:

20

(b)

ERMTANAREETE ()

FRFIRAAEESENESR (F)

TRBETAARBEEBREIFRTURIAEE
AEREZFFATHBENEREENRD
AEBEEFENRVAERERRERNEER

At At

June 30, June 30,

2025 2024

R2025F R20244F

6H30H 6 H30H

USD’ 000 USD’000

FEx FET
Financial assets at FVPL UAAREETEEHESEHTA

EHERNESREE

At January 1 ®W1HA1H 6,586 6,393

Net realized and unrealized gain on LAREEFEBHEEEET 480 1,321
financial assets at FVPL AZHESNEREEN
BN R ARSI W TR

Purchases BE 286,022 32,974

Sales and settlements HERGEE (278,980) (33,056)

At June 30 M®6A30H 14,108 7,632

Trade receivables carried at FVOCI are not materially
different from their values as at December 31, 2024 and
June 30, 2025.

All financial instruments carried at cost or amortized

cost are at amounts not materially different from their
values as at December 31, 2024 and June 30, 2025.

Chervon Holdings Limited

7R2024F 12 A31H KX 2025%F6 A30H + A
AR BEFEEEEFSH T AEMEZENREN
BIRWGEEE SEETESEAER -

R2024F 12 31 B KX2025%F6 A308 @ %
AN # SR AP BRI B e TEMNESHE
HEHGEETESEAEZE -
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(Expressed in US dollars unless otherwise indicated)

(AZETIT - R FHE)

21 COMMITMENTS 21 AIE

Commitments outstanding at June 30, 2025 not 720254 6 A 30 B A HAB 15 3R & R ET 1R

provided for in the interim financial report HHRBITHAYE
At At
June 30, December 31,
2025 2024
R2025 % 720245
6 H30H 12H31H
USD’000 USD’000
SFE DI FET
Contracted for BEETH 17,048 28,290
Authorised but not contracted for BEREERRETL 121,261 35,408
138,309 63,698

Represented by: ¥ -
Construction of plant and buildings BREERET 137,276 62,540
Acquisition of machinery and equipment HEEMEE R 1,033 1,158
138,309 63,698
RIEERBR A A] 79
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(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR FEE)

22 CONTINGENT LIABILITIES

Guarantee to customers

Guarantees were given by certain subsidiaries in the

Group to financial institutions in the PRC for certain

indebtedness of independent third-party customers of
the Group. The maximum exposures to the Group are
limited to the facilities granted to individual customer.

Details of guarantee to customers are set out below:

22

XEEE

[EFRENER

AEEETHEARNAKREBYIE=7F
FPOETEBRTESBEBREEER - X
SEEENRARRERRE T EIEFH

BE -

AR PRENERFIFRIIAT -

At June 30, 2025

At December 31, 2024

"2025%6 A30H K2024F12831H
Maximum Maximum

guarantee Guarantee guarantee Guarantee
amount issued amount issued
BaEREHE EHERR HaEReHE B AER
USD’000 uUsSD’ 000 USD’000 USD’000
Ep FTEr FET FET
Bank A RITA 7,683 596 7,651 2,309
Bank B IR17B 13,969 4,621 13,911 5,818
21,652 5,217 21,562 8,127

80 Chervon Holdings Limited
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