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Management Discussion and Analysis

EERE W R DM

The board (the “Board”) of directors (the "Directors”)
of Sanai Health Industry Group Company Limited
(“Sanai Health Industry” or the “Company”) hereby
presents the unaudited condensed consolidated
financial statements of the Company and its
subsidiaries (collectively referred to the “Group”) for
the six-month period ended 30 June 2025 (the “Current
Period"), together with the comparative figures for the
corresponding period in 2024.

BUSINESS REVIEW

During the Current Period, the Group was principally
engaged in two businesses: (i) pharmaceutical
products business and (ii) finance leasing business.
The two businesses are stated as below:

Pharmaceutical Products Business

Since August 2022, Fujian Rui Chuang Health Industry
Company Limited* (& 2&23m 8l{E 2 E % B R 2 7)) (“Fujian
Rui Chuang”), the Company’s indirect wholly-owned
subsidiary, has remained to be the core production
centre as well as the exclusive sales channel of the
Group's own developed pharmaceutical products during
the Current Period. As highlighted in the Company’s 2024
Annual Report, the negative impact to our pharmaceutical
products business brought by a very substantial increase
in the general cost as well as a shortage in the volume
of supply of traditional Chinese herbal materials in the
PRC since the start of the year of 2023 has continued
in the first half year of 2025, which has still adversely
affected the gross profit margin as well as the volume
of sales of our own developed pharmaceutical products
in the Current Period, the management has decided to
downsize the production capacity of Fujian Rui Chuang
in 2025, as such a write-off of RMB1,780,000 and
RMB731,000 of Fujian Rui Chuang’s property, plant and
equipment and right-of-use assets respectively have
already been made during the year ended 31 December
2024.
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Management Discussion and Analysis

On the other hand, following the completion of the
acquisition of a controlling 51% equity interests of
Beijing Hangyang Health Technology Co., Ltd.* (bt
MUF R AR 2 ) ("Beijing Hangyang”) on 14
May 2024, Beijing Hangyang has become a significant
revenue contributor to the Company's pharmaceutical
product business, accounted for approximately
64.48% of the Company'’s total revenue generated in
the pharmaceutical product business in the Current
Period.

Due to the significant drop in business and continuous
operating losses recorded in recent years, the
Company has disposed of its 100% equity interests
in Fujian Zh|xm Medicine Co., Limited* (B2 E(Z%
Z5 R 7)) ("Fujian Zhixin"), an indirect wholly-
owned subsidiary of the Company, to an independent
third party on 28 March 2025. Fujian zhixin has not
generated any sales revenue for the Group during the
Current Period. Please refer to Note 14 of this report
for details about the disposal.

During the Current Period, the revenue derived from
the pharmaceutical products business increased
by 52.3% to approximately RMB47.22 million (2024
interim: approximately RMB31.01 million). The loss
sustained by the pharmaceutical products business
was approximately RMB5.72 million for the Current
Period (2024 interim: loss of approximately RMBO.78
million).

* English name is translated for identification purpose only.
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Management Discussion and Analysis

EERE W R DM

Finance Leasing Business

The operation of the finance leasing business has been
centralized in an indirect wholly-owned subsidiary of
the Company, Union Development finance leasing
(Shenzhen) Company Limited* (& RBERE (X
JIl) AR 2 7)) ("Union Development”). The revenue
derived from the finance leasing business of the Group
for the Current Period was nil (2024 interim: nil) as all
the subsisting finance leasing contracts have expired
and promptly settled before the beginning of the year
2024 and that the Group, having adopted a more
prudent and cautious approach in the evaluation and
granting of new finance leasing loans, had not entered
into any new finance leasing contracts in the Current
Period. Hence, the Group has nil customer as at 30
June 2025 (30 June 2024: nil).

Business Model and Customer Profiles

The Group's finance leasing business mainly provides
financial leasing services of medical devices and
rehabilitation equipment which are complimentary
to the Group's existing pharmaceutical products
business. The business of the lessees of our current
finance leases were generally in the medical industry,
pharmaceutical industry and public infrastructure
industry. However, the Group’s finance leasing
services are not intended to be limited to any particular
business. Further, the products manufactured by the
leased medical devices and rehabilitation equipment
are not related to the business of the Group. The
Group also does not preclude the possibility of
providing financial leasing services for other types of
devices and equipment.
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Management Discussion and Analysis

Credit Risk Assessment

The potential lessee will first approach Union
Development to confirm whether the equipment
or devices fall within the scope in which financing
leasing can be arranged. The management of Union
Development will conduct site visits and carry out
due diligence on the potential lessee, the equipment
or devices proposed to be leased, assess the risks
of the potential lease and followed by seeking the
initial approval from the Group. The Group will further
review, inter alia, the credit quality of the potential
lessee, the purpose and value of the assets proposed
to be leased, the financial conditions of the potential
lessee, the ultimate beneficial owner(s) of the potential
lessee and other relevant factors to assess the
repayment capability of the potential lessee.

Approval Process

If the Group approves the finance lease in principle,
the management of Union Development will
further negotiate with the lessee on the terms of
the transaction which include, inter alia, the lease
terms, the interest rate, the option to purchase the
equipment or device upon expiry of the lease term,
etc. The Group will further check and seek professional
advice on the compliance requirements and will
comply with the requirements of the Rules Governing
the Listing of Securities (the “Listing Rules”) on the
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), including making timely disclosures and
seeking Shareholder’s approval, if necessary.
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Management Discussion and Analysis

EERE W R DM

The Group have established several departments
and committee (namely, business department,
risk department, finance department and review
committee) to implement division of work (approval,
release and review of the lease). The Group has
also established lease approval procedures, internal
guidelines and standard forms for the finance lease
business, including the due diligence report on the
lessees, lease approval checklist and lease evaluation
checklists. Further, the management has formulated
pre-lease and post-lease administrative measures
for various departments of Union Development to
follow up, including the administration of guarantees
and assets charges, monitoring of overdue payment,
treatment of leased assets and post-lease agreement
follow ups.

The Board will be responsible for the final approval
of material finance lease agreements and delegate
one of the executive Directors to liaise with Union
Development and directly monitors the finance
lease projects with the responsible staff of Union
Development, including the review of the due diligence
report on the lessees, drafting of the finance lease
documents, examination of the leased assets and
registration of the charges thereto (if necessary),
collection of the rental income, review of the risks
and assets portfolio of the finance leases and regular
site visits and reviews of the lessees. The Group also
regularly monitors its working capital ratio, quick ratio
and other relevant financial ratios in order to drive its
finance leasing business forward as well as to balance
the risks and return of the Group and its sustainability.
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Management Discussion and Analysis

Finance Lease Portfolio

The Group has not entered into any new finance
leasing agreement during the Current Period and
hence the weighted average of the term of finance
leases entered into by the Group is not applicable for
the Current Period (2024 interim: not applicable). In
the past, in the event the lessee breaches the finance
lease contract, the Group has the right to use or to
sell the leased assets and to call for full or partial
repayment of the outstanding balance of finance lease
receivables.

The Company will continue to manage and monitor
its finance leasing business with a prudent approach
in order to maximise the long-term interests of the
shareholders.

OUTLOOK

As we approach the second half of 2025, our company
remains focused on navigating the dynamic economic
landscape with a commitment to sustainable growth.
The macroeconomic environment in the PRC continues
to be a focal point of our strategic planning. In light of
current market trends and government policies, we are
dedicated to proactively assessing opportunities and
challenges. Our goal is to consolidate our competitive
advantages while actively seeking new business
investment opportunities in the PRC. By leveraging
emerging technologies and innovative practices, we
aim to enhance our market position.
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Management Discussion and Analysis

EERE W R DM

As we move forward, we recognize that shifting
consumer behaviors and increasing demand for
sustainable products will play a significant role in
shaping our strategies. Companies that prioritize
sustainability and social responsibility are likely to gain
a competitive edge. We are committed to aligning our
operations with these values, which will resonate with
an increasingly conscious consumer base.

To strengthen our financial performance, we will
continue to implement stringent cost control
measures. Our approach will remain flexible,
allowing us to allocate resources effectively across
various initiatives. This includes investing in digital
transformation and operational efficiencies to drive
productivity and reduce costs.

For pharmaceutical products business, following the
completion of the Acquisition of Beijing Hangyang,
the Group has achieved a growth in its sales revenue
in the first half year of 2025 and expects a stable
growth in the second half year of 2025. However, as
a result of the significant increase in the cost as well
as the volume of supply of traditional Chinese herbal
materials in China since early 2023, the gross profit
margin of our own developed pharmaceutical products
will inevitably continue to be adversely affected.

For finance leasing business, the expected financial
return from interests to be earned in granting
financial leasing loans in China was not attractive and
sometimes not well justified with the inherent risks of
the business. Hence, the Group will closely monitor
the development of the finance leasing market as
well as the trend of the interest rates in China and will
continue to take a prudent and cautious approach in
the granting of new finance leasing loans in the near
foreseeable future.
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Management Discussion and Analysis

Looking ahead, while challenges persist, our
commitment to sustainable growth in the PRC will
guide our actions in the second half of 2025. By
focusing on strategic adaptability, sustainability and
effective resource allocation, we maintain an optimistic
and prudent approach in our ability to navigate the
complexities of the market and achieve our long-term
objectives.

FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2025, the Group
generated a total revenue of approximately RMB47.22
million, representing an increase of approximately
28.6% as compared to approximately RMB36.73 million
in the corresponding period in 2024. The increase was
primarily attributed to the increase in the revenue
generated in the sales of pharmaceutical products by
Beijing Hangyang in the Current Period.

Distribution Costs

For the six months ended 30 June 2025, the distribution
costs of the Group were approximately RMB4.26
million (2024 interim: approximately RMB2.06 million).
The substantial increase was mainly attributable to the
launch of new marketing campaigns and promotion
events as well as the full account of Beijing Hangyang's
selling and marketing expenses for the Current Period.
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Management Discussion and Analysis

EERE W R DM

Administrative Expenses

Administrative expenses amounted to approximately
RMB14.52 million for the six months ended 30 June
2025 (2024 interim: approximately RMB12.13 million),
representing an increase of approximately 19.7%. The
increase was mainly attributable to the full account
of Beijing Hangyang's administrative expenses for
the Current Period and is commensurate with the %
growth in the revenue in the Current Period.

Gross Profit and Gross Profit Margin

Gross profit and gross profit margin for the six months
ended 30 June 2025 amounted to approximately
RMB6.81 million and 14.4% respectively (2024
interim: approximately RMB6.82 million and 18.6%
respectively). The decrease in gross profit margin was
mainly attributable to the continuous deterioration
in the gross profit margin of our self-owned and self-
manufactured pharmaceutical products in the Current
Period.

Finance Costs

Finance costs for the six months ended 30 June
2025 amounted to approximately RMB1.27 million
(2024 interim: RMB1.08 million). The finance costs
represented interest expenses attributable to the
interest-bearing borrowings for the Current Period.
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Management Discussion and Analysis

Loss for the Current Period

Loss attributable to owners of the Company
was approximately RMB10.86 million for the six
months ended 30 June 2025 (2024 interim: profit of
approximately RMB9.97 million). The change was
mainly attributable to (i) the fact that the Company has
recorded an one-time substantial net gain on disposals
of subsidiaries of approximately RMB17.04 million
in the corresponding period in 2024; and (ii) that the
Company has accounted for an increase in distribution
costs and administration expenses combined
attributable to Beijing Hangyang of approximately
RMBA4.6 million in the Current Period.

Basic and Diluted Loss per Share

The basic and diluted loss per share for the six months
ended 30 June 2025 was approximately RMB7.10
cents and approximately RMB7.10 cents respectively
(2024 interim: the basic and diluted earnings per
share of approximately RMB7.24 cents (adjusted) and
approximately RMB7.24 (adjusted) cents respectively).

Liquidity and Financial Resources

As at 30 June 2025, the Group had cash and cash
equivalents of approximately RMB351.24 million (as
at 31 December 2024: approximately RMB340.43
million) and most cash and cash equivalents were
denominated in Renminbi and Hong Kong dollars.
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Management Discussion and Analysis

EERE W R DM

Capital Structure and Gearing Ratio

As at 30 June 2025, the total number of issued shares
of the Company was 152,898,695 shares (as at 31
December 2024: 152,898,695 shares).

As at 30 June 2025, the share capital and equity
attributable to owners of the Company amounted
to approximately RMB1.42 million (after Capital
Reduction as shown in Note 15 of this report) and
approximately RMB306.02 million respectively (as at 31
December 2024: approximately RMB35.53 million and
approximately RMB321.99 million respectively).

The Group has reviewed the capital structure by using
gearing ratio. The gearing ratio represents the total
debt, which includes trade and other payables and
interest-bearing borrowings of the Group, divided by
the total equity of the Group. The gearing ratio of the
Group was approximately 42.82% as at 30 June 2025
(as at 31 December 2024: approximately 32.97%).

Exposure to Fluctuation in Exchange Rates

During the Current Period, the Group conducted
most of its business transactions in Renminbi. The
Group had not experienced any material difficulties
or negative impacts on its operations as a result of
fluctuations in currency exchange rates. Therefore, the
Group was not exposed to any material interest and
foreign exchange risks during the Current Period. As
at 30 June 2025, the Group did not have any foreign
exchange contracts, interest or currency swaps
or other financial derivatives for hedging purpose.
However, the management will monitor and consider
hedging foreign currency exposure should the need
arise.
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Management Discussion and Analysis

SIGNIFICANT ACQUISITION AND
DISPOSALS OF INVESTMENTS

There was no significant acquisition and disposal of
investments held during the Current Period.

NUMBER AND REMUNERATION OF
EMPLOYEES

For the six months ended 30 June 2025, the Group
employed approximately 147 employees (2024 interim:
156 employees) with a total staff cost of approximately
RMB6.22 million (2024 interim: approximately RMB4.84
million). The Group recruits and selects candidates
for employment based on their qualifications and
suitability for each position. The Group determined
staff remuneration with reference to the prevailing
market salary scales, individual qualifications and
performance. Remuneration packages including
salaries, contribution to pension schemes,
performance bonuses and entitlements to share
options, are reviewed on a regular basis.

CAPITAL EXPENDITURE

During the six months ended 30 June 2025, the
Group did not have significant capital expenditure for
property, plant and equipment.

CHARGES ON THE GROUP'S ASSETS

As at 30 June 2025, save as disclosed in Note 13 of
this report, no other assets of the Group have been
pledged as security for the borrowings of the Group.
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Management Discussion and Analysis

EERE W R DM

CONTINGENT LIABILITIES

As at 30 June 2025, the Group did not have any
material contingent liabilities (30 June 2024: Nil).

FUTURE PLANS FOR MATERIAL
INVESTMENTS, ACQUISITIONS AND
CAPITAL ASSETS

Save as disclosed in this report, the Group did not have
other plans for material investments, acquisitions and
capital assets during the Current Period.

HKRER/
R-EBE-_REXNA=1H A&EEFE
FREAKABB(-CE-_MFENA=F
)

FREXHRR WRERRFREZ
e 38
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DIVIDEND

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June
2025 (2024 interim: Nil).

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the
“0Old Share Option Scheme”) for, among others, the
senior management and employees on 8 January 2007,
which serve as incentives or rewards to attract, retain
and motivate staff. The Old Share Option Scheme was
expired on 7 January 2017.

Pursuant to the ordinary resolution passed on 16
June 2017, the Company has adopted another share
option scheme (the “New Share Option Scheme”)
for, among others, the senior management and
employees, which serves as incentives or rewards
to attract, retain and motivate staff. The New Share
Option Scheme will remain valid for a period of 10
years commencing on 21 June 2017. Under the New
Share Option Scheme, the Board may grant options
to all full-time employees, Directors (including
independent non-executive Directors) and part-time
employees with weekly working hours of 10 hours and
above, of the Group, substantial shareholders of each
member of the Group, associates of the directors and
substantial shareholders of any member of the Group,
trustee of any trust pre-approved by the Board, and
any advisor (professional or otherwise) or consultant,
distributor, supplier, agent, customer, joint venture
partner, service provider of the Group whom the Board
considers, at its sole discretion, has contributed or
contributes to the Group.
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Other Information
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Pursuant to the ordinary resolution passed at the
annual general meeting of the Company held on 5
January 2022, the scheme mandate limits of the New
Share Option Scheme were refreshed and renewed.
The said refreshed scheme mandate limits were
solely used to grant options to the category (i) as
set out in the definitions of the eligible participants
(i.e. all full-time employees, Directors (including
independent non-executive Directors) and part-time
employees with weekly working hours of 10 hours
and above of the Group) under the New Share Option
Scheme as incentives or rewards for their continuous
contributions and loyalty to the Group. On 29 April
2022, 174,000,000 share options were granted by the
Company to certain eligible persons under the New
Share Option Scheme including 5 Directors at the
exercise price of HK$0.084 per share. Further details
of the said share options granted are set out in the
announcement of the Company dated 29 April 2022.

BER-_ZE-_—_F—ARBETZARA
BREBEBFASEBBZLEBIARR  HER
ERTEIMGTEIREREC TENLESE -
G E AR R EEEAR AT
AT L AR - () B AR R RT BT
TRENAEK2EE  BAEEMER
BiEE  E=2(EEBIIINTES) T
BTERRI0/DE R EZFBIES © 1F
AESHERNARSEEL T REHK
B iR c RZE_—_FWA=-_1+NAH "
AR RIEER0.08478 TTH1TEE R
MERETEETETEERAL(RIES
#E®E )R H 174,000,000 1) BE R 4E - A RS
FERBREZE - SHEBHRAAR
HHA-—ZT-_—FHNA-+NHHRE -
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ADJUSTMENT TO THE NEW SHARE
OPTION SCHEME

Reference is made to the announcement of the
Company dated 9 August 2024. As a result of the
Share Consolidation, the number of the options
available for grant under the New Share Option
Sheme was adjusted from 132,722,250 to 5,308,890,
and the exercise price and the number of shares
of the Company to be issued upon exercise of the
outstanding Share Options already granted were
adjusted with effect from the effective date (i.e. on
Tuesday, 13 August 2024) of the Share Consolidation.
The exercise price was adjusted from HK$0.084 to
HK$2.10 for the outstanding Share Options (as defined
below) and the number of shares of the Company
to be issued upon exercise of the outstanding Share
Options were adjusted from 31,000,000 to 1,240,000,
on 13 August 2024.

The number of options available for grant under
the refreshed mandate of the New Share Option
Scheme as at 1 January 2025 and 30 June 2025 was
5,308,890 and 5,308,890 respectively. Other than the
abovementioned share option schemes, the Company
does not have other share schemes. No Share Option
was granted during the Current Period.

Other Information
HipER

FRREABZRAE

ZIRMARNRTBERA-_ZT-_MWENAN
HEAE - BRBHE M FTHERE
FEBETIHBEEOBRERE BHA
132,722,250 1% % % 5,308,890 1% + M
TE B M ARITE 2 AR 18 S 7 8
AZARBBRONITEEREE 2 HE
ARG EHERBBHEIZE _NE N\ A
+=ZREHD))BRER - RZZT_MF
NA+=HB" ' MRTEZEREEER
TX)RITEED H0.084 8 THE 5210
PETL R ITE M R AT 2 BB IR 1R 18 T 8
TEARABIRE #K B B /B 31,000,000 B% 7
#5 1,240,000 B

R_ZE-_RE—A—BAR-_ZT_FHEA
=18 - RIEFERET S T R
AR B REEE 9 R A5,308,890
5 15,308,890 1% o Bk L it B A% # &1 &
G RRREEMARDETE o RAEAR
RBL I D B AR -

—EREEXEEMARAT « _T_AFFHHE 19



Other Information
HiER

The following table sets out the movements in the — TFRBFIA AR RARQ B HE([HBR
share options of the Company (the “Share Options”)  # ) Z &% :
during the Current Period:

Nurnber of Share Options
BhREHA
Closing price
Granted  Cancelled Forfeited Exercise of the shares
At during  orlapsed during during At immediately
1 January the during the the 30June  JEEVS Exercise Exercise before the
Category of participants 2005 period  the period period period grant period Price  date of grant
# Rt R
fut 13 B REBEA
$EALEH -R-H BARE g5H BRRK ) RHRE i & kR REUHE
(Note 1) (Note 3)
(R&1) (Kiit3)
HK$ HKS
# #
Directors
iz
Professor Ziang Rongaing 20000 - - - - 0000 29Aprl2022 29 Aprl 2022t0 20 19
Note2) 28 April 2032
FREAR §-cf8 CECCERACtARE
(Mit2) BAZthE ZZ=z§mA-T\B

20000 - - - - 210000
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Other Information
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Number of Share Options
BhEsA
Closing price
Granted  Cancelled Forfeited Exercise of the shares
At during  orlapsed during during At immediately
1 January the during the the 30June  JOEES Exercise Exercise before the
Category of participants period  the period period period 2005 WIEL period Price  date of grant
B R
i b k3.3 REB®H
SEALER BARE AN BARK ER DGR BiRE RE kR REBUHR
(Note 1) (Note 3)
(K1) (Hiit3)
HKS HKS
#n i
Other participant
AftEAL
Employees in aggregate 400000 - - - - 400000 VA2 A 0210 20 19
28 April 2032
[Est8 Z$2F ZETCIEMACTARE
RAZtAA
400000 - - - - 400000
640,000 - - - - 640,000

Notes: FaE

1. The Share Options are not subject to any vesting period. 1. IERIEN TR BBEFTR -

2. Professor Zhang Rongaing is a former director of the 2. REBRRARARMNIES  KE-T
Company who has resigned with effect from 26 June 2025. ZHFNAZFNEEHE -

3. The Share Consolidation on the basis of every twenty five 3. A=+ T (25 R’ M A G TR EEO0.01
(25) ordinary shares of HK$0.01 each prior to the Share BTz ERBRABERORN A O (ERAR
Consolidation (the Existing Share(s) into one (1) ordinary BaR—(NERRHAE HZEER025E T
share of HK$0.25 each after the Share Consolidation) ZEBRIR-ZT_WNENA+=ZBERK-
became effective on 13 August 2024. The exercise price RZF-_NFENA+=B BMATEZE
was adjusted from HK$0.084 to HK$2.10 for the outstanding BAERITEEE H0.084ETARA2.10/8
Share Options on 13 August 2024. For further details, please T AR S  E2HAARBHA
refer to the announcement of the Company dated 9 August —ZEMENANBHRE -

2024.
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DIRECTORS' AND CHIEF EXECUTIVE'S EERERTRARRFAFRE
INTERESTS AND SHORT POSITIONS IN  #BUEEE G « ARG R Ri#EE
SHARES, UNDERLYING SHARES AND MERRKE

DEBENTURES OF THE COMPANY AND

ITS ASSOCIATED CORPORATIONS

As at 30 June 2025, the interests or short positions HRZZE_HFAA=Z+H ARREFER
of the Directors and chief executive of the Company — @ fTEA B R A A &) sk H R 188 A E
in the shares, underlying shares or debentures of (BB ABIFESTNEES LA EIE0I([F
the Company or any of its associated corporations — #H R HIE A 1) EXV AT E) D -
(within the meaning of Part XV of the Securities and ~ HEERMRERET - BHRIEESF L
Futures Ordinance (Chapter 571 of the Laws of Hong ~ & 1§15 352 1&7BF AR R RIFTFE &L
Kong) (“SFO")) as recorded in the register maintained it » iR #% b iR BIFT 8% C3 Fra 2 X <F Al
by the Company pursuant to section 352 of the SFO  BEBEMEARF BRI ERIAR
or otherwise notified to the Company and the Stock ~ #Z1°F :

Exchange pursuant to the Model Code as set out in

Appendix C3 to the Listing Rules, were as follows:

Number of Approximate

shares held/  Total number of percentage of

interested shares held/ the total issued

(Note 1) interested shares

&R/ REER FisE,/ EERT

Name of directors Capacity A& A BEER RN

EEpsg L) (B 1) RBEH L EER

Mr. Yuan Chaoyang ("Mr. Yuan")  Beneficial owner 1,200,000 (1) 1,200,000 0.78%
ZAGRE(REE]) EREBA

Mr. She Hao Beneficial owner 880,000 (L) 830,000 0.58%
REFE EmfBA

Professor Zhang Rongging (Note 2) Beneficial owner 240,000 (L) 240,000 0.16%
RERBEHE (5 2) EnfBA
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Notes:
1. The letter “L" denotes long position in the shares.
2. Professor Zhang Rongqing is a former director of the

Company who has resigned with effect from 26 June 2025.

3. The percentage of shareholding is calculated on the basis
of 152,898,695 issued shares of the Company as at 30 June
2025.

Save as disclosed above, none of the Directors or
chief executive of the Company is aware of any other
Director or chief executive of the Company who
has any interests or short positions in any shares,
underlying shares and debentures of the Company
or any of its associated corporation which were
required to be recorded in the register maintained
by the Company pursuant to section 352 of the SFO
or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code as at 30 June
2025.

Other Information
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2. RREHERARANEES  RA-F

ZHERAZTRERHME -

3. BRIEBDLR-_Z-_AFAA=THRZAR

AIE BTN 152,898,695 IR EE A E o
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Other Information
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES IN
THE COMPANY

As at 30 June 2025, the following persons, other than
a director or chief executive of the Company, had an
interest or a short position in the shares or underlying
shares in the Company as recorded in the register
required to be kept by the Company pursuant to
section 336 of the SFO:

Name of shareholders Capacity

BRREW/ HE L]

Ms. Yang Youju (‘Ms. Yang") Interest in controlled
corporation (Note 2)

Yang Youuxt([YangZzt|) RiEEERES (M5E2)

Cyber Success Beneficial owner (Note 2)
BIRIRIR BB AME2)
Mr. Jiang Hengguang ("Mr. Jiang") Beneficial Owner (Note 3)
BEAEE(BEE] ERBEAAMES)

Mr. Zhi Shaohuan ("Mr. Zhi") Beneficial Owner (Note 3)
SRREE((REE]) ERBEEAMES)

FERRRELTZRG REME
SR RE

RZZTE-_RAFNA=Z1+H WTFTAE(E
AREEHARSTERABRINRARTR
& 19 S AR A R 10 i B AR AR 8 5 I HA S 16491
FEIB6EBIARRBIFEECMAE
WEKBIR ¢

Approximate

percentage of

Number of the total
shares held/ Total number issued shares
interested of shares (Note 2)
(Note 1) held/ HERTRE
e/ e interested L)
BRRAHA Fitsh /A LEER
(FzE1) BRRAEY (F3E2)
33,470,120 (L) 33,470,120 21.89%
33,470,120 (L) 33,470,120 21.89%
10,530,612 (1) 10,530,612 6.89%
8,799,183 (L) 8,799,183 5.75%
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The letter “L" denotes long position in the shares of the
Company.

According to the disclosure of interest form submitted
by Ms. Yang on 12 January 2024 in accordance with Part
XV of the SFO, 33,470,120 of these shares are registered
in the name of Cyber Success, which is wholly-owned by
Ms. Yang. By virtue of the SFO, Ms. Yang is deemed to
be interested in all the shares in which Cyber Success is
interested.

Mr. Jiang and Mr. Zhi were the Convertible Notes holders of
the Company with the total outstanding principal amount
of HK$60,000,000. On 23 April 2024, the total outstanding
principal amount of the Convertible Notes were converted
into ordinary shares.

The percentage of shareholding is calculated on the basis
of 152,898,695 issued shares of the Company as at 30 June
2025.

Save as disclosed above, the Company was not
aware of any person, other than the Directors of the
Company whose interests or short positions are set
out in the paragraph headed “Directors’ and chief
executive's interests and short positions in shares,
underlying shares and debentures of the Company
and its associated corporations” above, who had an
interest or a short position in the shares or underlying
shares in the Company which were required to be
recorded in the register to be kept by the Company
under section 336 of the SFO as at 30 June 2025.

Other Information
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m [LIBERAR RGBT 2R -
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Other Information
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LITIGATION

The Company has received a civil judgement (the
“Judgement”) dated 22 December 2020 issued by
b REME MR ARKR (the No. 4 Intermediate
People’s Court of Beijing*) (the “Court”) in relation
to a civil litigation (the “Litigation”) brought by 1t
M LR RVEHERMDBRAF (Beijing Cultural
Technology Finance Lease Company Limited*, the
“Plaintiff”) against, among others, (a) the Company;
b) t@iE = F B E G FR A 7] Fujian Sanai Pharmaceutical
Company Limited (“Fujian Sanai Pharmaceutical”),
the disposal of which was completed in April 2019; (c)
Lin Ouwen, a former executive Director; and (d) Lin
Min, a former executive Director.

The Plaintiff first filed a statement of claim (the
“Statement of Claim”) with the Court on 30 August
2018, whereby, among others, the Plaintiff alleged
that (i) Fujian Sanai Pharmaceutical, a then subsidiary
of the Company, had entered into a finance lease
agreement (the “Finance Lease Agreement 2016")
with the Plaintiff on 21 March 2016, pursuant to which
the Plaintiff agreed to lease certain assets to Fujian
Sanai Pharmaceutical for a term of 36 months with
a total leasing cost of RMB134,954,600 at an interest
rate of 8.3%; (i) each of the Company, Lin Ouwen and
Lin Min, entered into a guarantee agreement with
the Plaintiff respectively to provide joint guarantee
(the “Guarantee”) for the debts owed by Fujian Sanai
Pharmaceutical under the Finance Lease Agreement
2016, and (iii) Fujian Sanai Pharmaceutical had failed
to pay the rent payable under the Finance Lease
Agreement 2016 since 20 August 2017, and the
Company, Lin Ouwen and Lin Min had failed fulfill their
obligations as guarantors. The Statement of Claim was
received by the Company in July 2019.

BRER
ARARCEBEILRTHEOFRARZER
(TERDAEHBERR/R - -"ZF+- A
TTZHMREHRTHARD  AEA
BRI R R EREEERNARAF
(TR& D ¥ (Eh i )a) &2 a
BREZFEEZERAR([ER=ZBHEE])
(BRZZB-NFMATKRHE) : ) FT#H
TTEEME : K (d) iTRITE MBI
ZREFD(EHFRFRD)

BESYVR_Z—NFNA=+HRAZE
REXERE((BREE])  Eh(HFE
B) REEBOARQREROMNEQ AR
BREZEBECN T RNF=ZA-_+—
HEREIVRERERR(ZB—RE
MEHEEHRZ]) Bt RERERNER
—ESEHEETEE  AH3GMEA - 2
FERA B AR 134,954,600 7T @ F| =&
E&WMW$@a‘ﬁ@Y&%@%E
DREEREFERGE  AEEZE %
¥R AERERER: ET%KF
BRHEARER(ER]D  Ri)EE=
FHEA T —+FN\ATHEREX
NZB—AERERERZETNREMHE
& RARAR] - MBI RAMGAR B BITE
RAER - ARBERZZZE—NFLAK
HRRE-
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As such, the Plaintiff demanded, among others,
that (i) Fujian Sanai Pharmaceutical immediately pay
to the Plaintiff the unpaid due rent in the amount
of RMB33,855,032.69 with the default interest
accrued thereon, undue rent in the amount of
RMB47,592,982.21, default payment in the amount of
RMB4,759,298.22 (being 10% of the undue rent), the
legal fees in the amount of RMB800,000, the retention
purchase price of RMB100 and the cost incurred in
relation to the Litigation; and (ii) the Company, Lin
Ouwen and Lin Min be jointly liable for the debts owed
by Fujian Sanai Pharmaceutical under the Finance
Lease Agreement 2016.

The Plaintiff also submitted to the Court a copy of
the alleged minutes of the Board meeting held on 22
March 2016 during which resolutions were passed to
approve inter alia, the provision of the Guarantee by
the Company. However, only two of the then Directors,
Lin Ouwen and Lin Qingping, were recorded to have
attended and voted on the said resolutions.

Pursuant to the Judgement, among other things,
Fujian Sanai Pharmaceutical shall, within ten days of
the Judgement, pay to the Plaintiff the unpaid due
rent under the Finance Lease Agreement 2016 in the
amount of RMB33,855,032.69 with the default interest
accrued thereon, the accelerated due rent under
the Finance Lease Agreement 2016 in the amount of
RMB47,592,982.21, the default payment in the amount
of RMB4,759,298.22, the retention purchase price of
RMB100, the legal fees in the amount of RMB800,000,
the announcement fees in the amount of RMB2,650,
the preservation insurance fees in the amount of
RMB175,636.06 and the preservation fees in the
amount of RMB5,000 (collectively the “Judgement
Amount”); and the Company, Lin Ouwen and Lin
Min shall be jointly liable for the Judgement Amount,
and they are entitled to claim against Fujian Sanai
Pharmaceutical after discharging such joint liabilities.

* English name is translated for identification purpose only.
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The Company has lodged an appeal (the “Appeal”)
against the Judgement to It EmEAARER (the

Higher People’s Court of Beijing*) on 22 January 2021.

In the Appeal, the Company has pleaded to 4t =
S/ AERERT (the Higher People’s Court of Beijing*)
to rule that the Finance Lease Agreement 2016 and
the Guarantee were invalid, and to reject all of the
Plaintiff's claims.

On 18 December 2023, the Company has received a
REHEE (civil judgement) (the “Civil Judgement”)
on the Appeal from the It RmEHARER (the
Higher People’s Court of Beijing*). Pursuant to the
Civil Judgement, among other things, (i) the judgement
of dkmMmEMFHFARER (the No. 4 Intermediate
Peoples’ Court of Beijing) (the “Intermediate People’s
Court”) was dismissed; and (ii) the case was returned
to the Intermediate People’s Court for retrial.

The case regarding the Litigation has been returned
to the Intermediate People’s Court for retrial (the
“Retrial”). On 29 April 2025, the Company has
received a RE#I/RE (civil judgement) (the “Second
Civil Judgement”) on the Retrial from 3t =80
W ANERAPT (the No. 4 Intermediate People’s Court
of Beijing*). Pursuant to the Second Civil Judgement,
among other things, the payment obligation including
the outstanding principal under the Finance Lease
Agreement in the amount of RMB67,371,546.21,
the outstanding default interest in the amount of
RMB57,636,357.78, the default payment in the amount
of RMB 2,904,331.80, the legal fees in the amount of
RMBB800,000 and preservation insurance fees in the
amount of RMB175,636.06 (collectively the “Litigation
Amount”) owed by Fujian Sanai to the Plaintiff is
affirmed; and the Company, Lin Ouwen and Lin Min
shall be jointly liable for the Litigation Amount, and
they are entitled to claim against Fujian Sanai after
discharging of such joint liabilities.
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(TR RARER AR EER R - R ()=
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S5 AR ®67,371,546.21 7T « BEF| B
AR #57,636,357.787L ~ B AR
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0On 23 May 2025, the Company has lodged an appeal
(the “Second Appeal”) against the Second Civil
Judgement to dERMm AR ARZERR (the High People’s
Court of Beijing*). Pursuant to the Second Appeal, the
company has pleaded to bt RH =k ARERR (the
High People’s Court of Beijing*) to rule that the Finance
Lease Agreement and the Guarantee were invalid, and
to reject all of the Plaintiff's claims.

As at the date of this report, the Second Appeal at it
R AR (the High People’s Court of Beijing*)
is in progress.

For further details, please refer to the announcements
of the Company dated 18 January 2021, 4 February
2021, 1 June 2023, 19 December 2023, 12 May 2025
and 23 May 2025.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the listed
securities of the Company during the Current Period.

EVENTS AFTER THE CURRENT PERIOD

Save as disclosed elsewhere in this report, there was
no important event occurred after the end of the
Current Period up to the date of this report.

* English name is translated for identification purpose only.
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Other Information
HiER

CHANGES IN INFORMATION OF
DIRECTORS

Pursuant to Rule 13.51B of the Listing Rules, the
changes of information of the Directors subsequent to
the date of the Company's 2024 Annual Report are set
out below:

- On 20 June 2025, Mr. Chen Chengging (“Mr.
Chen”) retired as an executive Director and was
not re-elected at the annual general meeting
with effect from 20 June 2025; and

- On 26 June 2025, Professor Zhang Rongging
("Prof. Zhang") has tendered his resignation as
an executive Director with effect from 26 June
2025.

Further details were disclosed in the announcements
of the Company dated 20 June 2025 and 26 June 2025.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to achieving a high
standard of corporate governance practice, such
that the interests of the Company’s shareholders,
customers, employees as well as the long term
development of the Company can be safeguarded.

The Company has complied with the provisions as set
out in the Corporate Governance Code (“CG Code”)
contained in Appendix C1 to the Listing Rules during
the six months ended 30 June 2025, except for the
deviation disclosed below:

* English name is translated for identification purpose only.
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In respect of the code provision C.2.1 of the CG Code,
the roles of chairman and chief executive officer of
the Company shall be separated and shall not be
performed by the same individual. During the Current
Period, there is no Chairman of the Company and
Mr. She Hao is the Deputy Chief Executive Officer
of the Company. On the other hand, there are three
independent non-executive Directors in the Board,
all of them are independent from the Company and
the Board believes that there is a sufficient check and
balance in the Board. Therefore, the Board considers
the Company has provided sufficient protection to
its interests and the interests of its shareholders. The
Board shall review the structure from time to time and
shall consider appropriate adjustments should suitable
circumstances arise.

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for
Securities Transaction by Directors of Listed Issuers
(the "Model Code”) set out in Appendix C3 of the
Listing Rules as its own code of conduct regarding
securities transactions by the Directors. Upon specific
enquiries made by the Company, all Directors have
confirmed that they have fully complied with the
required standards set out in the Model Code and
its code of conduct regarding Directors’ securities
transactions throughout the Current Period.

Other Information
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Other Information
HiER

CAPITAL REDUCTION AND SHARE SUB-
DIVISION

The issued share capital of the Company had been
proposed to be reduced by cancelling the paid up
capital to the extent of HK$0.24 on each of the then
issued Shares such that the par value of each issued
Share reduced from HK$0.25 to HK$0.01 and each
of the authorized but unissued Share of par value of
HK$0.25 each be subdivided into twenty-five (25) new
shares of par value of HK$0.01 each (the “Capital
Reduction”). Immediately following the Capital
Reduction, each of the authorised but unissued Shares
of par value of HK$0.25 each be sub-divided into
twenty-five (25) new shares (the “New Share(s)") of
par value of HK$0.01 each (the “Share Sub-division”).

0On 24 January 2025 (Cayman Islands time), a copy of
the order of the Grand Court confirming the Capital
Reduction and the Share Subdivision and the minutes
approved by the Grand Court containing the particulars
required under the Companies Act with respect to the
capital reduction were filed and duly registered with
the Registrar of Companies in the Cayman Islands.

All the other conditions for the implementation of the
Capital Reduction and the Share Sub-division as set
out in the circular of the Company dated 24 July 2024
were fulfilled and the Capital Reduction and the Share
Sub-division became effective, both before 9:00 a.m.
on Monday, 3 February 2025 (Hong Kong time) and the
dealing in the New Shares commenced at 9:00 a.m. on
Monday, 3 February 2025 (Hong Kong time).

Further details of the above are set out in the
announcements of the Company dated 4 July 2024 and
9 August 2024, and the circular of the Company dated
24 July 2024, and the update announcements dated 18
November 2024, 3 December 2024, 8 January 2025 and
27 January 2025.

* English name is translated for identification purpose only.
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AUDIT COMMITTEE

An audit committee has been established by the
Company to review the financial reporting process,
risk management and internal control systems of
the Group. As at the date of this report, the audit
committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors,
namely Mr. Khor Khie Liem Alex, Prof. Zhu Yi Zhun and
Ms. Tsui Yuen Tan. Mr. Khor serves as the chairman
of the Audit Committee, who has the professional
qualification and experience in financial matters in
compliance with the requirements of the Listing Rules.

The Audit Committee has reviewed with the
management the accounting principles and practices
adopted by the Group and discussed internal control
and financial reporting matters including the review
of the unaudited condensed consolidated interim
financial statements of the Group for the Current
Period. They considered that the unaudited condensed
consolidated interim financial statements of the Group
for the Current Period are in compliance with the
relevant accounting standards, rules and regulations
and appropriate disclosures have been made.

Other Information
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Other Information
HiER

REMUNERATION COMMITTEE

As at the date of this report, the remuneration
committee of the Company (the “Remuneration
Committee”) comprises three independent non-
executive Directors, Mr. Khor Khie Liem Alex,
Professor Zhu Yi Zhun and Ms. Tsui Yuen Tan. Mr. Khor
Khie Liem Alex is the chairman of the Remuneration
Committee. The Remuneration Committee is
responsible for assisting the Board to oversee the
Company's remuneration packages, bonus and
other compensation payable to Directors and senior
management, establishing a formal and transparent
procedure for developing policy on such remuneration,
and reviewing and/or approving matters relating to
share schemes under Chapter 17 of the Listing Rules.

NOMINATION COMMITTEE

As at the date of this report, the nomination committee
of the Company (the “Nomination Committee”)
comprises three independent non-executive
Directors, Ms. Tsui Yuen Tan, Professor Zhu Yi Zhun
and Mr. Khor Khie Liem Alex. Ms. Tsui Yuen Tan is
the chairwoman of the Nomination Committee. The
Nomination Committee is responsible for reviewing
the structure, size and composition of the Board,
identifying individuals who are suitably qualified to
become a member of the Board, and assessing the
independence of the independent non-executive
Directors. Having regard to the independence and
quality of nominees, the Nomination Committee
shall make recommendations to the Board so as to
ensure that all nominations are fair and transparent.
The Nomination Committee is also responsible
for reviewing the succession plan for Directors, in
particular the chairman and the chief executive.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available
to the Company and to the best knowledge of the
Directors, the Company has maintained the prescribed
public float under the Listing Rules, throughout the six
months ended 30 June 2025.

PUBLICATION OF INTERIM REPORT

The 2025 interim report containing all the information
required by the Listing Rules will be despatched
to shareholders as well as made available on the
Company'’s website at www.1889hk.com and the Stock
Exchange's website at www.hkexnews.hk respectively
in due course.

ACKNOWLEDGEMENT

The Group would like to express its sincere gratitude
to the management team and all other employees for
their hard work and dedication. Their excellence and
commitment are of vital importance in enhancing the
Company'’s sustainability. Finally, the Group would like
to take this opportunity to thank our shareholders and
all other stakeholders for their continuous support and
confidence in us.

On behalf of the Board
SHE HAO
Executive Director

Hong Kong, 28 August 2025
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Ccondensed Consolidated Statement of Profit or Loss

%Hﬁ I _\éﬁéé‘%

For the six months ended 30 June 2025
HE_Z-_AFA=THILANEA

Six months ended 30 June
BEAA=+HIEAEA

2025 2024

—EC-HF —ENF

Notes RMB'000 RMB'000
P 5E AR%T AR®ET T
(Unaudited) (Unaudited)

(REER) (REFEZ)

Revenue W 2%

Cost of sales and HE RREHRRB 2
services rendered AR

Gross profit EM

Other (loss) income and Hh (BB BWA R
other (loss) gain, net Ein (E518)

Wk 58

Distribution costs PaNi=ID?N

Administrative and TR R EHA A
other expenses

Reversal of impairment loss on @t & & & W8
finance lease receivables BB E B R E

Impairment loss on trade B 5 UG IE R E A
and other receivables FEWGRIB R BB R

Share of profit (loss) of A=y
associates Wz (B518)

Net gain on disposals ER=L NG €
of subsidiaries FEE

Finance costs B ISR AR

(Loss) Profit before BRETEH AT (EE)
income tax i Kl

Income tax expenses FrSfiB >

(Loss) Profit for the period Hi (B518) &R

(Loss) Profit for the NTATESBR
period attributable to: (B8 )ER :

owners of the Company RAREAA

Non-controlling interests e RS

(Loss) Earnings per share SR(EE) BT
Basic (RMB cents) BERARES)

Diluted (RMB cents) BE(ARKED)

5 47,222 36,729
(40,410) (29,908)

6,812 6,821

(220) 2,863

(4,256) (2,060)

(14,517) (12,131)

= 221

= (404)

132 (133)

14 606 17,043
6 (1,265) (1,078)
(12,708) 11,142

7 (671) (1,487)
6 (13,379) 9,655
(10,861) 9,971

(2,518) (316)

(13,379) 9,655

(Adjusted)

()

9 (7.10) 7.24
9 (7.10) 7.24
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condensed Consolidated Statement of Profit or Loss

and Other Comprehensive Income

ERGEREEREtEElER

For the six months ended 30 June 2025
HE_Z-AFA=+HIEEA

(Loss) Profit for the period
Other comprehensive loss:

Item that may be reclassified

subsequently to profit or 10ss:
Exchange differences on translation

of foreign operations

Total comprehensive (loss)
income for the period

Total comprehensive (loss)
income for the period
attributable to:

— Owners of the Company
— Non-controlling interests

Six months ended 30 June

BEAA=TRIEAEA

2025 2024
—E-REF T PUE
RMB’000 RMB’'000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REER) (REEZ)
R (EE) =T (13,379) 9,655
Hih2HEEIS :
HEg@EF EE
Bwm2EHE -
BREBINEBZERZE
(5,106) (4,425)
HAZE(ER) KREE
(18,485) 5,230
UTATEGSHRZE
(F518) a4 -
—ARRAFMER A (15,967) 5,546
— FEIE AR RS (2,518) (316)
(18,485) 5,230

—EREEXEEER
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Condensed Consolidated Statement of
Financial Position
GLEE RN E 3

At 30 June 2025
RZFZRFRA=1A

NON-CURRENT ASSETS
Property, plant and equipment
Right-of-use assets

Goodwill

Investments in associates

CURRENT ASSETS
Inventories
Trade and other receivables

Tax recoverable
Financial assets at FVPL

Cash and cash equivalents

CURRENT LIABILITIES
Trade and other payables

Interest-bearing borrowings
Lease liabilities
Tax payables

FRBEE

M - BB kBB
EREAE

kS
REE R RINIRE

RBEE

&

B 5 EUGRIE I
H At FE YRR IR

AU EIFE IR

BAFERA
Bz EREE

e kR2EEY

REAE
BIRNRER
H A 5R
FHEMER
HEARE
e TR

11

12
13

At At

30 June 31 December
2025 2024
R-ZEZOE
+=A=+—8

RMB’'000 RMB'000
AR%T ARET T
(Unaudited) (Audited)
(RBER) (EEZ)
62,653 63,479
36,031 36,258
1,732 1,732
2,084 1,952
102,500 103,421
7,915 9,865
17,588 14,993
141 119

136 140
351,235 340,426
377,015 365,543
86,674 74,003
55,264 38,919
738 738

223 573
142,899 114,233
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condensed Consolidated Statement of

Financial Position

R AR S M Bk &

At 30 June 2025
RZFZRFRA=1A

At At
30 June 31 December
2025 2024
R-ZE-HF R-ZEZOE
ANA=TH |pyeysih s
Notes RMB’000 RMB'000
P& AR¥T T AR®ET T
(Unaudited) (Audited)
(RBER) (EEZ)
NET CURRENT ASSETS BREBEE 234,116 251,310
TOTAL ASSETS LESS REERRBEE
CURRENT LIABILITIES 336,616 354,731
NON-CURRENT LIABILITIES 3k HRBIARE
Lease liabilities HEafE 763 763
Interest-bearing borrowings st B 13 1,465 1,507
Deferred tax liabilities RERIBAE 1,140 855
3,368 3,125
NET ASSETS FEE 333,248 351,606
CAPITAL AND RESERVES EXRFEE
Share capital &< 15 1,421 35,534
Reserves & 304,601 286,453
Equity attributable to AAREE A
owners of the Company FEIERE S 306,022 321,987
Non-controlling interests RS 27,226 29,619
TOTAL EQUITY R 333,248 351,606
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Condensed Consolidated Statement of
Changes in Equity
HHRGeESZEHR

For the six months ended 30 June 2025
HE_Z-_AFA=THILANEA

At lanuary 2004 (Audited)  R=FZF

(520
ProftLoss) fortheperiod  ERER(68)
Other comprefiensieloss  BAEH

for the period 2HER
Issue of sheres upon RERTRRE
conversion of BRETRR
conertile notes
Disposal of subsiciaries HENBAR
(Note 14 (K1)

Acquiston of subsidlares ~ WEHEBAE

At30 une 2024 (Unaudted)

(REER)

At lanuary 2005 (hudted)  H=FZHE

-A-8
(81
Loss for te perod HRER
Ottercomprenensiveloss — BIREMZE
for the period i
Disposal of subsiciaries HENBAR

Nate 14) (Hitu)
Capitalreduction (Note 15) iE:

M0 2025 (raudted)  H-F-RF
RA=tE
(*i5%H)

Share

capital

BE

Share
Premium

Attributable to owners of the Company
ANARAARE

Share Statutory
option Special surplus ~ Translation
reserve reserve reserve reserve

i

BRERR BHERE  EBRE

Accumulated

losses ~ Total reserves

Non-
controlling
interests

HEREE

1865 126430 972 (10416) 13368 T (1002488 234,584 522 219671
- - - - - - 99 991 (318) 9,655

- - - - - (4425 - (6.425) - (4425)
5664 49847 - - - - - 9807 - %M
- - - - (4537) - 4531 - 4.967) 49%67)

- - - - - - - - 29,8% 29,8%
B89 1314151 972 (10416) 8831 [a350) (1,027,960 29917 2985 35,34
35,554 1314150 5,018 (10416) 9,293 (2795 (1,028,797) 286,453 29,619 351,606
= = = = = = (10,861) (10,861) (2518) (13379)

- - = - - (5,106) - (5,106) - (5,106)

- - - - 2 - - 2 125 1
(34113) = = = = = 3113 34113 = =
141 1314150 5018 (10416) 9,295 (7.901)  (1,005,545) 304,601 27,206 33,48
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condensed Consolidated Statement of Cash Flows

BHGSHRERER

For the six months ended 30 June 2025
HE_Z-AFA=+HIEEA

Net cash (used in) from
operating activities

Cash flow from investing activities
Interest received

Purchase of property, plant and equipment

Net cash inflows from disposals of
Subsidiaries

Net cash outflow from acquisition of
Subsidiaries

Net cash from (used in)
investing activities

Cash flow from financing activities

Interest paid

Inception of unsecured
- other borrowings

Inception of unsecured
- bank borrowings

Partial repayment of secured and
guaranteed bank borrowings

Net cash from financing activities

Net increase in cash and
cash equivalents
Cash and cash equivalents at
beginning of the reporting period
Effect of foreign exchange rates changes

Cash and cash equivalents at end
of the reporting period, represented
by bank balances and cash

Six months ended 30 June
BEAA=THLEAMEA
2025 2024
—E-RE —ZE-ME
Notes RMB'000 RMB'000
Mz ARETT ARETT
(Unaudited) (Unaudited)
(REEEH) (REEHR)
LETH(FR)MEELTE
(5.328) 7,334
REZEBERLTE
BIFIE 151 352
BEVE BERXE 10 (41) (39)
LENBARANES
RAFHE 14 250 27,83
KEHB AR
RemFE - (28,190)
RETBFE(A)RS
4] 360 (37)
BETBAERERE
EFHE (523) -
BARER-LifEE
7,803 643
BAEER-RIEE
10,000 -
BEARERROIEE
BrEE (1,500) -
ES-vlits
BEFE 15,780 643
ReRRESEN
EINFE 10,812 7,940
REHNRER
BELEN 340,426 332,474
NEEB,FE (©) (82)
RESRBERES
ZEN URTES
RELIR 351,235 340,332
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Notes to the Condensed Consolidated
Financial Statements
IGLEEE RS E f  EL

For the six months ended 30 June 2025

S

1.

42

—E-RFNAZTHIENEA

GENERAL INFORMATION

Sanai Health Industry Group Company
Limited (the "Company”) was incorporated
in the Cayman Islands on 21 March 2006 and
registered as an exempted company with
limited liability under the Companies Act,
Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands (the “Cayman
Companies Law") and acts as an investment
holding company. Its shares are listed on the
Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 1
February 2007. The addresses of the registered
office of the Company is Grand Pavilion,
Hibiscus Way, 802 West Bay Road, P.O. Box
31119, KY1-1205, Cayman Islands. The principal
place of business of the Company is Unit 5, 7/F.,
Nanyang Plaza, 57 Hung To Road, Kwun Tong,
Kowloon, Hong Kong.

The Company is an investment holding
company. The Company and its subsidiaries
are collectively referred to as the "Group”.
The principal activities of the Group are the
development, manufacturing, marketing and
sales of pharmaceutical products and the
provision of finance leasing services.

The unaudited condensed consolidated
financial statements are presented in Renminbi
("RMB"), which is the same as the functional
currency of the Company and all amounts have
been rounded to nearest thousand, unless
otherwise stated.
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Notes to the Condensed Consolidated

Financial Statements
4R S MR R M

For the six months ended 30 June 2025

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS")
34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and the applicable
disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange.

The preparation of the unaudited condensed
consolidated financial statements in conformity
with HKAS 34 requires management to make
judgements, estimates and assumptions that
affect the application of accounting policies and
the reported amounts of assets and liabilities,
income and expenses on a period to date basis.
Actual results may differ from these estimates.

The unaudited condensed consolidated
financial statements have been prepared on
historical basis except for financial assets at fair
value through profit or loss which is stated at
fair value.

These unaudited condensed consolidated
financial statements should be read in
conjunction with the 2024 annual audited
financial statements. The accounting policies
and methods of computation used in the
preparation of these unaudited condensed
consolidated financial statements are consistent
with those used in the annual audited financial
statements for the year ended 31 December
2024.

HE_Z-AFA=+HIEEA
REEE

RICEIZE AR E P RE TIIRIR
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JE Ve HIEr - 5 RRER - U EH
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RYAEGFHRZEMST -

REBERBBRGEVBRRERE
SEEEREE ERLFEFARR
ZeREETRAFEIR -

ZERCEZERGA VB REE
BT -NFEFELEZTERE
—HEE BRZERALCEXY
PR AMBEREAMASTHER
FEFFEEE S _NF+ A
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Notes to the Condensed Consolidated
Financial Statements
IGLEEE RS E f  EL

For the six months ended 30 June 2025

S

3.

44

“ECRFRNAZTHIERER

ADOPTION OF NEW AND REVISED
HKFRS ACCOUNTING STANDARDS

In the current period, the Group has adopted
all the new and revised HKFRS Accounting
Standards issued by the HKICPA that are
relevant to its operations and effective for
its accounting year beginning on 1 January
2025. HKFRS Accounting Standards comprise
all applicable individual Hong Kong Financial
Reporting Standards, HKAS and Interpretations
issued by the HKICPA. The adoption of these
new and revised HKFRSs did not result in
significant changes to the Group’s accounting
policies, presentation of the Group's
consolidated financial statements and amounts
reported for the current and prior reporting
periods.

The Group has not applied the new and revised
HKFRS Accounting Standards that have been
issued but are not yet effective. The Group
has already commenced an assessment of
the impact of these new and revised HKFRS
Accounting Standards but is not yet in a position
to state whether these new and revised HKFRS
Accounting Standards would have a material
impact on its results of operations and financial
position.
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Notes to the Condensed Consolidated

SEGMENT INFORMATION

The Group manages its businesses by divisions,
which are organised by business lines. In a
manner consistent with the way in which
information is reported internally to the board of
the Company (the “Board”) (the chief operating
decision maker) for the purposes of resources
allocation and performance assessment,
the Group has presented the following two
reportable segments. No operating segments
have been aggregated to form the following
reportable segments.

(i) Pharmaceutical products: development,
manufacturing, marketing and sales
of pharmaceutical products, sales of
pharmaceutical related software and
provision of consultancy services, and

(if) Finance leasing: provision of finance
leasing services.

Financial Statements
4R S MR R M

For the six months ended 30 June 2025
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Notes to the Condensed Consolidated
Financial Statements
GLEERS R F T EL

For the six months ended 30 June 2025
HE_Z-_AFA=THILANEA

4. SEGMENT INFORMATION 4. SHBEHAGR)
(Continued)
Information regarding the Group's reportable HE-_ZT-_AFER-_ZT_MFA
segments as provided to the Board for =tHIERNEAR  BEAEEANZ
the purposes of resources allocation and WA B2ERBINNOT - ZFEH
assessment of segment performance for the six DRETEFGUSBEERERTE
months ended 30 June 2025 and 2024 is set out DERIER -
below:
For the six months ended 30 June BE_Z_AFXNA=+THLER
2025 (Unaudited) B A (REEFX)

Genetic

testing and

molecular

diagnostic

Pharmaceutical Finance services
products leasing (Note)

ERRH

RAF4M

DERE
BRER BERS (Ht) &t
RMB'000 RMB'000 RMB'000 RMB000
ARBTL  ARETRT  ARMTR = ARMTR

Reportable segment revenue RESNFEF 2
from external customers TERABYE 47,222 - - 47,222

Reportable segment loss TERIBER (5,721) - - (5,721)
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Notes to the Condensed Consolidated

SEGMENT INFORMATION 4.

(Continued)

For the six months ended 30 June
2024 (Unaudited)

Pharmaceutical
products

RMB'000
ARETT

Reportable segment revenue REMFEF 2

Financial Statements
4R S MR R M

For the six months ended 30 June 2025
HE_Z-AFA=+HIEEA
FEBEE (1)

BE_Z_MFEXRA=ZTHILER
BA (CREER)

Genetic
testing and
molecular
diagnostic
services
(Note)

Finance
leasing

BARE
RMB'000
N S

RMB'000
ARETT

RMB'000
ARETR

from external customers 2R BhE 31,010 - 5,719 36,729
Reportable segment FER:Vik:

(loss) profit (F8) &R (779) (303) 173 (909)
Note:  The Group's genetic testing and molecular Hiet - AEBOHERRAIRD FEMDE

diagnostic services segment was discontinued
since second half of the year ended 31 December
2024

There are no inter-segment sales for the six-
month periods ended 30 June 2025 and 2024.

The measure used for reporting segment profit/
(loss) is earnings and losses of each segment
without allocation of other income and other
gain, net, central administration costs and other
operating expenses and certain finance costs.

SERREXEEERAT « —T-_AFHHRE
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=t HLEFETHFRRIEE -
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Notes to the Condensed Consolidated

Financial Statements
IGLERCE I f e

For the six months ended 30 June 2025

HE_Z-_AFA=THILANEA

4. SEGMENT INFORMATION 4.
(Continued)

(i) Revenue from external
customers

The following sets out information about
the geographical location of the Group's
revenue from external customers, based
on the location at which the services
were provided or the goods delivered.

SWMEFE (1)
(i) FEIBERZBLR

TREIEBAKERE I
BEPZWENMEEL
BR o BF A RIZRE M
IRk & i iE R E D -

Six months ended 30 June
BEARA=1+HIEAEA

Hong Kong 6

The People’s Republic of FEEARLRE
China (the "PRC") ([#E])

Total “ET

2025 2024
—E-REF —ENF
RMB’000 RMB'000
AR%T R ARETT
(Unaudited) (Unaudited)
(REER) (REEERZ)
- 5,719

47,222 31,010
47,222 36,729
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Notes to the Condensed Consolidated
Financial Statements
R4S M IR M

For the six months ended 30 June 2025
HE_Z-AFA=+HIEEA

SEGMENT INFORMATION 4. SDETEE(E)
(Continued)
(i) Reconciliation of reportable (ii) ERSBRIYE :

segment profit or loss:

Six months ended 30 June
BEXRA=tTHLXEAR

2025 2024
—EB-hHE =l i1 S
RMB’000 RMB'000
AR%T R ARET T
(Unaudited) (Unaudited)
(REEER) (REEEZ)

Total reportable segment R EAREE NS

loss derived from the Group's BFEZ A 2

external customers DEPESIE AR (5,721) (909)
Other income and other EA AR

gain, net A58 302 2,375
Share of results of associates — FE{EE 4 A T %45 132 (133)
Net gain on disposals of HERBAR

subsidiaries 25558 606 17,043
Unallocated head office and RO BECAEHEERE X

corporate expenses NAIFAX

— staff costs (including —8IAA

director's emoluments) (BIEEE
<) (2,456) (2,582)

— exchange loss, net — BN ERFE - (82)

— others —Hth (4,306) (3,779)

— finance costs — BT R AR (1,265) 791)

Consolidated (loss) profit before Hf AR FTS R AI4R &
income tax for the period (E18)EH (12,708) 11,142
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Notes to the Condensed Consolidated

Financial Statements
IGLERCE I f e

For the six months ended 30 June 2025

HE_Z-_AFA=THILANEA

4. SEGMENT INFORMATION
(Continued)

The following table presents segment assets
and segment liabilities of the Group's operating
segments at 30 June 2025 and 31 December
2024:

At 30 June 2025 (Unaudited)

SEEH ()

TREWNAR -_ZFE-_AFA=TH
k—Z-W&E+-—A=+—HA%E
BREBOIBEERDHE

f&:

R-ZBZHEFARAZTHREE
#%)

Genetic

testing and

molecular

diagnostic

Pharmaceutical Finance services

products leasing (Note)

ERRA

RAFEN

DERE
BRER RERE (Hz2) “H
RMB'000 RMB'000 RMB'000 RMB'000
ARET R ARET R ARET ARBT R
Reportable segment assets 2R HEE 141,608 801 - 142,409
Reportable segment liabilities 7 2HAHEE 72,922 936 - 73,858
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4.

Notes to the Condensed Consolidated

SEGMENT INFORMATION
(Continued)

At 31 December 2024 (Audited)

Financial Statements
4R S MR R M

For the six months ended 30 June 2025

HE_Z-AFA=+HIEEA
SEEE (1)

R-B-_ME+=-B=+—B(K
%)

Genetic
testing and
molecular
diagnostic
Pharmaceutical Finance SErvices
products leasing (Note) Total
ERRA
RAFEN
DR
BEER #HERE (W) 2%
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT
Reportable segment assets  AIZHAHEE 132,699 801 - 133,500
Reportable segment liabilities T2H5HAME 55,480 936 - 56,416

Note:  The Group's genetic testing and molecular
diagnostic services segment was discontinued
since second half of the year ended 31 December
2024.

Segment assets include all tangible, intangible
assets, goodwill and current assets with
the exception of financial assets at FVPL,
investments in associates and other corporate
assets. Segment liabilities include trade and
other payables attributable to the activities of
the individual segments.

No non-current assets information is presented
for the Group’s geographical location, as over
90% of the Group’s non-current assets are
located in the PRC.

Wit AEEHEERARD FEDDE
BEHrHEaBE_T_NE+_-A4
E+—BUFETHFRIEEE -

DHEEREMEBLEE B
BE BEMRBEE  ERAYT
Bt NBHZSREE  REERQ
AMEAENEMRBEERIN -
MEEeEENDESRIEZE
5 e B K EAD R A 500R -

AEEYEZINERIERDEEN
IR E R - EAE BB 0% 1 IE
MENVEER AT -
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Notes to the Condensed Consolidated

Financial Statements
IGLERCE I f e

For the six months ended 30 June 2025

HE-Z-RFAA=THILANEA

5. REVENUE 5.
The amount of each significant category of

Y i

HANERZZERER 2 WS

revenue recognised during the period are as U
follows:
Six months ended 30 June
BEXA=+THLEXEA
2025 2024
R —ET M
RMB'000 RMB'000
AR%T R ARET T
(Unaudited) (Unaudited)
(REFX) (REEZ)
Revenue from contracts REEFANZWE
with customers
— At a point in time —RE—EE
Sales of pharmaceutical HEBSEE M
products 47,222 31,010
— Over time — BB RS
Provision of genetic REER B &
testing and molecular DFEY
diagnostic services ZET R - 5,719
47,222 36,729

The revenue from contracts with customers of
the Group during the six months ended 30 June
2025 and 2024 are recognised within HKFRS 15.

HEZZT-AFR-Z-_NFA
=t+RHEANER  AEBERESRS
B RE R E 155 ERKA TR

ARz
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Notes to the Condensed Consolidated
Financial Statements
R4S M IR M

For the six months ended 30 June 2025
HE_ZT-_AFA=+BHLXHEA
(LOSS) PROFIT FOR THE PERIOD 6. HIAM(EHE)RT

(Loss) Profit for the period is arrived at after BN (EE) &R B BRI TEIE -
charging:

Six months ended 30 June
BEAA=1tHLEAKEA

2025 2024
—EB-hHE —ZEOF
RMB’000 RMB'000
AR%T AREET T
(Unaudited) (Unaudited)
(REEFX) (REEEZ)

Finance costs U 357N
Interest expenses on: MERX :
— convertible notes — A BREE - 415
— interest-bearing borrowings ~ —itEEE 1,265 663
1,265 1,078
Other items Hitga
Depreciation of property, plant 1%, BE &REITE
and equipment 1,088 545
Amortisation of intangible assets & 2 & & # - 24
Cost of inventories FEAR 33,296 24,960
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Notes to the Condensed Consolidated
Financial Statements

RS

B IER AR A

For the six months ended 30 June 2025

S

7.

54

“ECRFRNAZTHIERER

INCOME TAX EXPENSES 7. FriS#HAX
Six months ended 30 June
BEANA=1HLKEA
2025 2024
—ECRHE —ENF
RMB’000 RMB'000
AR®T T ARETT
(Unaudited) (Unaudited)
(REEER) (REEZ)
Current tax EHETIE
PRC Enterprise Income Tax PRI EMEH
("EIT") (TEmEH]) 143 1,522
Deferred taxation EAERIA 528 (82)
671 1,440
Hong Kong Profits Tax BEEFIE - 47
671 1,487

For PRC subsidiaries of the Group, PRC EIT is
calculated at 25% (six months ended 30 June
2024: 25%) in accordance with the relevant laws
and regulations in the PRC except for 1t 51
FEFERHE AR AR (Beijing Hangyang Health
Technology Co., Ltd.*) (“Beijing Hangyang")
which has been recognised as High and New
Technology Enterprise (the “HNTE") and is
entitled to a preferential tax rate of 15% during
the six months ended 30 June 2025. The
entitlement of the HNTE is subject to renewal
by the tax bureau in the PRC every three years.
The latest approval of the HNTE for Beijung
Hangyang was obtained in October 2023 for the
three years ending 31 December 2025.

English name is translated for identification purpose only.

*

W$E@¢@W§ AME @ BR
HE_Z-_AFA=ZTAHIL~RA
A W& Eﬁ;%&mm%qnﬁ
Bt DI BEEZEI%ESR
FERE I 7 F R REHEBR A A
([EF=MEDIN - PRBEAMEH
ToiR 3% o B AR B A 1 ROE IR 25%
(&I—?—mfﬁ/\ﬂ +E_|J:/\
EA : 25%) M Ft K8 o =
CENEFERPETRERE=F
BEH—R - BE_Z-_HF+_-A
=+—BHIE=@AFE  tmHFr
BN CESHERN_T ==
F+AES -

X AEHES -

Sanai Health Industry Group Company Limited e Interim Report 2025



Notes to the Condensed Consolidated

INCOME TAX EXPENSES
(Continued)

For the Hong Kong subsidiaries of the Group,
the assessable profits of the Group is subject
to the two tiered profits tax rates regime that
the first HK$2 million of assessable profits will
be taxed at 8.25% and assessable profits above
HK$2 million will be taxed at 16.5% under Hong
Kong Profits Tax for the six months ended
30 June 2024. Hong Kong Profits Tax has not
been provided as the Group had no assessable
profits for the six months ended 30 June 2025.

Pursuant to the rules and regulations of the
Cayman Islands, the Group is not subject to any
income tax in the Cayman Islands.

DIVIDENDS

The directors do not recommend the payment
of any dividend for the six months ended 30
June 2025 and 2024.

Financial Statements
4R S MR R M

For the six months ended 30 June 2025

HE_Z-AFA=+HIEEA
RSB (48)

RAEEEEMBARME - 8=
ZECWMERNA=ZTHERER
R 52 B B SR 0 M) 4 M 15 B R AR R
BT BENGHE2B&EET
JE R 150 i ) S 42 8.25% A e - R IB
2EBBITAERT S 1Z16.5%
W ARAKERBE-_F -0
FRNA=+HENE AL EERT
M) R EE R B NS
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Notes to the Condensed Consolidated

Financial Statements
ISl ERSE § EL

For the six months ended 30 June 2025

BE_Z-RFA=THLEREA

9.

56

(LOSS) EARNINGS PER SHARE 9. BE(SER)EH
The calculation of the basic and diluted (l0ss) AARHEEAEBLHERERNREE
earnings per share attributable to owners of the (E518) BF TBB A T 8URETF -

Company are based on the following data:

Six months ended 30 June
BEAA=1tHIEAEA

2025 2024
—E_HE —ZE_OF
RMB'000 RMB'000
AR¥T R ARETT
(Unaudited) (Unaudited)
(REER) (REFEZ)

(Loss) Profit:

(Loss) Profit for the period
attributable to the
owners of the Company for
the purpose of basic (loss)
earnings per share

Exchange difference on
convertible notes designated
as financial liabilities at FVPL

Interest on convertible notes
(Note 6)

(Loss) Profit for the period
attributable to the owners of
the Company for the
purpose of diluted (l0ss)
earnings per share

(BB)ER -
PETEERER
(E18) B 7 Fr A
KARHA A
JEAE ER R (E518) i F)
(10,861) 9,971
HBEEAFERA
BRz&mEEN
AR EIRIE H AT - 2,297
AR R A B (M 6)
= 415

REtEESREE
(E18) BFIFTA
EAUNSIE ZEUN
FEAE B (BB ) 8 7
(10,861) 12,683
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Notes to the Condensed Consolidated
Financial Statements
R4S M IR M

For the six months ended 30 June 2025
HE_Z-AFA=+HIEEA

(LOSS) EARNINGS PER SHARE 9. BSR(GE)RFGE)
(Continued)

Number of shares: BRGEE : ‘000 ‘000

TR TR

Weighted average number of M EEREARR

ordinary shares for the g (58 BAA

purpose of basic and diluted LBIRINAE T

(loss) earnings per share 152,899 137,693
The computation of diluted (loss) earnings per HE-_ZT-_RAFR-T-_MFAH
share does not assume the exercise of the =+RHRIEXNEAR FTESRE S
outstanding share options since the exercise (B8RRI EBRHRITEZ
price per share option was higher than the BT RRAE M BERE
average share price of the Company for the six NITEERRAARZ FHRE -
months ended 30 June 2025 and 2024.
For the six months ended 30 June 2024, the HEZZ-_MFA=ZTAHIERE
weighted average number of ordinary shares A BErESRERREERF
for the purpose of calculating basic and diluted A RN T E T AR AR
earnings per share was on the basis as if the HEMHERRMREFIERZE
Share Consolidation (as defined in Note 15) had ZFE—A—BEMZBREIEL -

been effective on 1 January 2024.
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Notes to the Condensed Consolidated
Financial Statements
IGLEEE RS E f  EL

For the six months ended 30 June 2025

HEZ
10.

58

ToRFARA=+THIEANEAR
PROPERTY, PLANT AND

EQUIPMENT AND RIGHT-OF-USE
ASSETS

During the six months ended 30 June 2025,
the Group has acquired property, plant and
equipment of approximately RMB41,000 (Six
months ended 30 June 2024: RMB35,000) from
independent third parties.

During the six months ended 30 June 2024, the
Group has addition of construction-in-progress
of approximately RMB30,668,000, other
property, plant and equipment of approximately
RMB32,931,000, and right-of-use assets
of approximately RMB35,810,000 through
acquisition of subsidiaries.

During the six months ended 30 June 2025,
the Group has disposed of property, plant and
equipment of approximately RMB29,000 (six
months ended 30 June 2024: RMB5,206,000)
and right-of-use assets of Nil (six months ended
30 June 2024: RMB4,425,000) through disposals
of subsidiaries (please refer to Note 14 of this
report).

10.

WE - BERKMREERE
RE

REBZEZZ-_AF~A=FTHILX
BA ANEBERBLE=HIKE
M - BEREEL AR 41,000
T(EHEZZT-_NFA=Z1+THIE
SNEA - AREE35,0007T) °

HE-_Z-_WFA=Z+HLRE
A AEERIBUEIN B R g
EETREH AR 30,668,0007T *
HimE BEREEOARE
32,931,000t RfEFREEAENAR
# 35,810,000 7T °

REBEEZZT-_AFA=THILA
MA AEECBEBEENBER
AHEME BELRBEOAR
#2900 (B EZE=F MG ~A
=+HIEXEA - AR 5,206,000
TONREREEES L(HE=ZT
ZHEXNAZTHIEAREAA AR
¥ 4,425,000 7T ) (56 2 B AR 3R & M
FE14) °
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1.

Notes to the Condensed Consolidated
Financial Statements
RS MR EE
For the six months ended 30 June 2025
HE_ZT-_AFA=+BHLXHEA
TRADE AND OTHER RECEIVABLES 11. B S EURIE R & th

Trade receivables

(net of loss allowance)
Other receivables
Amount due from

a related company
Prepayments and deposits
Other PRC tax receivables

15
At At
30 June 31 December
2025 2024
R-ZE_-HF R-ZTZOF
ANA=TH |y s
RMB’000 RMB'000
AREET T ARETTT
(Unaudited) (Audited)
(REER) (sezix)
Z 5 RIEIE

(B EEEHE) 8,656 9,560
H At fEUGRIE 7,603 3,190

JEU—RIRRE A A
FRIB - 3
FENRIE KRS 925 1,832
H At A B FE YR A 18 404 408
17,588 14,993
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Notes to the Condensed Consolidated

Financial Statements

RS E M RRME

For the six months ended 30 June 2025

BE_T-_aF~A=TBIAAA

11. TRADE AND OTHER RECEIVABLES 11. ¥ HEWRIER HEKR

(Continued) ()

The Group normally grants credit terms of 30 to REB—RAEZFET30ZE180
180 days (31 December 2024: 30 to 180 days) A(ZZEZmME+=ZA=+—H8:

to its customers. The ageing analysis of trade 0E180H)MEEH - HEFA
receivables (net of loss allowance) presented HZ25ME 5 EUGRIE(HRKRER
based on the invoice date is as follows: BE)NRERSTHT

At At

30 June 31 December
2025 2024
R-ZBZ-HF R4
ANA=1H |y l=|

RMB’000 RMB'000

AR®T T ARETTT

(Unaudited) (Audited)

(REBER) (#&=%)

Within 30 days 308X 4,483 4,739
3110 60 days 31260H 3,703 4,821
61t0 90 days 61290H 412 -
91 to 120 days 91&£120H - -
121 to 365 days 1212 365H 58 -
8,656 9,560
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Notes to the Condensed Consolidated
Financial Statements
R4S M IR M

For the six months ended 30 June 2025
HE_Z-AFA=+HIEEA

12. TRADE AND OTHER PAYABLES 12. BHEGFRBERILMEMS
At At
30 June 31 December
2025 2024
R-ZEZOE
+=A=+—8
RMB’'000 RMB'000
AR¥T T ARETTT
(Unaudited) (Audited)
(RBER) (EEZ)
Trade payables Z SR 308 12,864 14,285
Payroll and welfare payables  fEfS %4 R ig 7 5,475 5,755
Accrued expenses FEETE R 2,912 3,924
Other payables Ho i A 8 54,207 36,322
Other PRC tax payables H BB 275 434
Contract liabilities SRBE 3,549 4,147
Accrued interest expenses AR E IR FEETF B
on convertible notes s 1,776 1,828
Amounts due to directors FESESFRIE (M)
(Note (i) 590 590
Amount due to an associate FE—REEE QR
(Note (ii)) I (MIFE (i) 2,874 5,446
Interest payables FERFE 2,152 1,272
86,674 74,003
Notes: P 5E =

[0] The amounts due to directors are non-trade in
nature, unsecured, interest-free and repayable on
demand.

(ii) The amount due to an associate is non-trade in
nature, unsecured, interest-free and repayable on
demand.

ENEFEFARIEHIEE - BIK
- B RANEREEE -

PR —FaE = R RIFRRIEE S
BHOMER - BB RANREREHE
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Notes to the Condensed Consolidated
Financial Statements
GLEERS R F T EL

For the six months ended 30 June 2025
HE_Z-_AFA=THILANEA

12. TRADE AND OTHER PAYABLES

(Continued)

The ageing analysis of trade payables presented
based on the invoice date at the end of the

reporting period is as follows:

12. BREMRERHfLFE &

H(#)

RBERR  BERAH2IINE
HEMNFIBRESITAT

Within 30 days
3110 60 days
6110 90 days
91 t0 120 days
121 to 365 days
Over 365 days

30EA
31E60H
61E90H
91&120H
1212365 H
838 365 H

At At

30 June 31 December
2025 2024
R-ZE-HF R-ZEZOE
AR =l - — A =+—H
RMB’'000 RMB'000
AR%T T ARET T
(Unaudited) (Audited)
(REER) (EEZ)
4,603 6,607

3,924 6,628

495 292

762 20

2,711 551

369 187

12,864 14,285
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Notes to the Condensed Consolidated
Financial Statements
R4S M IR M

For the six months ended 30 June 2025
HE_Z-AFA=+HIEEA

INTEREST-BEARING BORROWINGS 13. i EEEH

At At

30 June 31 December
2025 2024
R-ZE-HEF R-ZEZOE
AA=TH |pyyEESh =

Unsecured bank and

RMB’'000 RMB'000
AR%T T ARETT
(Unaudited) (Audited)
(REER) (fE&#x)
ERARRTREM
other borrowings (Note (i) BE (M) 31,229 13,426
Secured and guaranteed bank B K3 & B HE(REETT
borrowings (Note (i) BB (PH3E (i) 25,500 27,000

56,729 40,426
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Notes to the Condensed Consolidated
Financial Statements
GLEERS R F T EL

For the six months ended 30 June 2025

HEZ

13.

64

ToRFARA=+THIEANEAR

INTEREST-BEARING BORROWINGS 13. s REE (i)

(Continued)
Bank borrowings Other borrowings
RiTEE EfifeE
At At At At
30 June 31 December 30 June 31 December
2025 2024 2025 2024
RZBZRF RZZ-mE RZB-E% RZZ-mE
~A=TA T-A=1-H ~A=TA T-A=1+-H
RMB'000 RMB'000 RMB'000 RMB'000
AEETR ARETT AEETR ARETT
(Unaudited) (Audited) (Unaudited) (Audited)
(REEH) (&2%) (REEH) (#27)
Carrying amount of borrowings and. - &2 BEER
the maturity analysis based on ERENGENE
the scheduled repayment date FEENRE
setoutinthe loanagreement’s.  FIERAA:
Within one year or on demand —FHRREZER 40,500 8000 14,764 6919
More than one year, ) HERRERE
but not exceeding two years - 24,000 - -
More than two years, MENHETRERE
but not exceeding five years - - 1,465 1507
40,500 32,000 16,229 8,426
Less: Amount sfiown under B RBAEETIE
current liabilities 40,500 32,000 14,764 6919
Amount shown Under FrBREENE
non-current liabilties - - 1,465 1507
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13.

Notes to the Condensed Consolidated

INTEREST-BEARING BORROWINGS
(Continued)

Notes:

0]

The bank and other borrowings of approximately
RMB31,229,000 (31 December 2024:
RMB13,426,000) are unsecured, carry fixed interest
rate of 3% to 12% per annum (31 December 2024:
3% to 12% per annum) and are repayable on
demand.

The bank borrowings of approximately
RMB25,500,000 (31 December 2024:
RMB27,000,000) are secured and guaranteed
by guarantees provided by a financial institution
(an independent third party) and the Group has
pledged the right-of-use assets with carrying
amount of approximately RMB12,184,000 (31
December 2024: RMB12,325,000) to the financial
institution.

Financial Statements
4R S MR R M

For the six months ended 30 June 2025
HE_Z-AFA=+HIEEA

13. HEBEE(E)

B

(i) BOTREMEBEBEHARK
31,229,000 (ZE=MF+= A
=+—A: AR%13,426,0007T)

REIEH - REEFHEI%E12%

(ZZ2ZmF+=—A=+—8: F7l

3% E12%) st R ARIRERER -

(ii) $RITIE B 4 AR 25,500,000 70 ( =
T_WNEFTZA=+—H: AR¥%
27,000,000 7T, ) LA — ) < @ 18 (—
RBILE=F) FiR HEH FEAR (I R
RER  AEED RS R SR
5 E E A R % 12,184,000 7T (=
T_WNE+ZA=+—H: AR¥%¥
12,325,000 70 ) HO {5 I & ©
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Notes to the Condensed Consolidated

Financial Statements
ISl ERSE § EL

For the six months ended 30 June 2025

BE_Z-RFA=THLEREA
14. DISPOSALS OF SUBSIDIARIES
Six months ended 30 June 2025

66

@

0On 28 March 2025, the Group disposed
of its 100% equity interest in BEZEZ
BB R AT Fujian Zhixin Medicine
Company Limited* (“Fujian Zhixin")
to BREAEREREIXEER DA
Fujian Runhao Intelligent Equipment
Company Limited* (“Fujian Runhao”),
an independent third party, at a cash
consideration of RMB300,000 in
accordance with the share transfer
agreement dated 28 March 2025 (the
“Disposal 1").

14. HERELT
BE_ZE-AFANAZ=THLER

AR
@)

RZEZRAF=A=+AN
B AEERBEARA-Z
—hRFE=ZA=-+\BHEH
HEpam B BB =R
ERELAHSEEIEERA
AREBEE ) HEENE
BEEEZARAR(ER
EF1)100% 1 - BE R
& A& A B # 300,000 7 (1 H
EEE1]) -
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Notes to the Condensed Consolidated
Financial Statements
R4S M IR M

For the six months ended 30 June 2025
HE_Z-AFA=+HIEEA

14. DISPOSALS OF SUBSIDIARIES 14. HEMBLATRE)

(Continued)

Six months ended 30 June 2025 BE_Z_RAFEXRA=THLR

(Continued) A (&)

(@  (Continued) (@ (&)
Details of the consideration received HEEFEIRBHRER
for the Disposal 1 and net liabilities of BREFREHEAHNFESR
Fujian Zhixin at the date of disposal are BERFFERANT -

summarised as follows:

RMB'000
AR®T T

Consideration received, satisfied by: S UK E * LTI FRZA :

Cash received BRES 300
Assets and liabilities disposed of: FIHEZEERERE :
Intangible assets B EE 2
Trade and other receivables B 5 FEUEIE K H A FE YR IE 32
Amount due to a fellow subsidiary FERTR R A RIFIE (118)
Net liabilities at the date of disposal A& B FEE (84)
Consideration RE (300)
Gain on disposal of Fujian Zhixin HEBEZEENRE (384)
Net cash inflows from disposal HEBEZEENRERAFHE

of Fujian Zhixin
Consideration received BERRE 300
Less: Cash and bank balances o PTHEIRE RIRTTARR

disposed of _

300
* English name is translated for identification * BN HEHBR
purpose only.
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Notes to the Condensed Consolidated

Financial Statements
ISl ERSE § EL

For the six months ended 30 June 2025

HE-Z-_RAFXA=+HILXEA
14. DISPOSALS OF SUBSIDIARIES
(Continued)

Six months ended 30 June 2025
(Continued)

68

(b)

On 17 January 2025, Beijing Hangyang
(whereas 51% of its equity interest was
owned by the Group), through its 67%
owned subsidiary 3t ZAEE B RITAE
fR 2 7] disposed of its indirectly owned
55% equity interest in At R = &I
BESIEAR AR and 74% indirectly
owned equity interest in FELF (db
) BB RAMR AR (collectively the
“Companies”) together to independent
third parties at total cash consideration
of RMB150,000 in accordance with the
share transfer agreement dated 17
January 2025 (the “Disposal 2").

14. HEMBAT(HE)

BE_Z-_AFAA=ZTHLER
BA (&)

(0)

RZZ_AF—A++tH-
b EMF(REERFERS%
fR#E) B BEFE67% R
Z KB AR m M FE B
fTAERAR  BEAHAEZ
ZRF-ATEBERKRD
R = — B
HEEMERENILER=ZF
BN EEEIERRARS5%
B R EEFEAEORETY
(EFR)BEBXIKARA A
7A% R EME R A HKTE A
[ZEn7)) BHEEREAR
A R #150,000 ([ H &=
/2] -
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Notes to the Condensed Consolidated
Financial Statements
R4S M IR M

For the six months ended 30 June 2025
HE-Z-RAFNA=Z+AHLANEA

14. DISPOSALS OF SUBSIDIARIES 14. HEMBLATRE)

(Continued)

Six months ended 30 June 2025 BE_Z_RAFEXRA=THLR

(Continued) A (&)

(b)  (Continued) by (&)
Details of the consideration received for FHEZBE2WEANRER
the Disposal 2 and net liabilities of the ZERTRNEERSHNFER
Companies at the date of disposal are BEFBERMnT -

summarised as follows:

RMB'000
AR®T T

Consideration received, satisfied by: B UWAE » LT GBEXA -

Cash received BRES 150
Assets and liabilities disposed of: FTHEEERERE :

Property, plant and equipment ME - BB KR 29
Trade and other receivables B 5 FEUEIE K H A FE YR IE 1,325
Cash and bank balances He RIRTTHER 200
Trade and other payables B 5 e IR R B FER FRIR (1,753)
Net liabilities at the date of disposal A& B i FEE (199)
Non-controlling interests R 125
Release of statutory surplus reserve  fREETE B EEHE 2
Consideration RE (150)
Gain on disposal of the Companies H&Z%E D ARG (222)

Net cash outflows from disposal HEZZELAANESRERE
of the Companies

Consideration received ERRE 150
Less: Cash and bank balances B T ER e RIRTTAH
disposed of (200)
(50)
* English name is translated for identification * B REHBR -

purpose only.
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Notes to the Condensed Consolidated
Financial Statements

ISl ERSE § EL

For the six months ended 30 June 2025
HE_Z-_AFA=THILANEA

14. DISPOSALS OF SUBSIDIARIES

70

(Continued)
Six months ended 30 June 2024

(a) On 27 February 2024, the Group
disposed of its entire 51% equity
interest in fREKEREFR AT Fujian
Yongchun Pharmaceutical Company
Limited* (“Fujian Yongchun") to an
independent third party at a cash
consideration of RMB4,800,000, which
is largely equal to the net carrying
amounts, in accordance with the share
transfer agreement dated 27 February
2024.

14. HEMBAT(HE)

BE_Z_MFEXRA=ZTHILER

EA
(a)

RZTZEZ_MF-_A=++
A AEBERERHAZZT
—ME-_A-_t+tBANES
EEpER—E2BUE=S
HEERERKERERR
NEN[BEXKE] 2H51%
B REREBEAARYKE
4,800,000 7T + EAERIRE
HE -
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Notes to the Condensed Consolidated
Financial Statements
R4S M IR M

For the six months ended 30 June 2025
HE_Z-AFA=+HIEEA

14. DISPOSALS OF SUBSIDIARIES 14. HEMBLATRE)
(Continued)
Six months ended 30 June 2024 BE_Z_NHEXRA=THLR
(Continued) B A (&)
(@  (Continued) (@ (&)
Details of the consideration received for PR & = A K E
this disposal and net assets of Fujian REEKERDEBEMF
Yongchun at the date of disposal are BEMFBRALT
summarised as follows:
2024
T omE
RMB'000
ARETT
Consideration received, satisfied by: B UWAE > U THIEEX AT -
Cash received BUYERE 4,800
Net assets disposed of: FHEREE
Property, plant and equipment W - BEREE 4,210
Right-of-use assets e EE 4,124
Intangible assets mVAE 2,122
Amounts due from fellow subsidiaries & Uz [7 Z B A 7 3708 4,800
Trade and other receivables & 5 UGB K H i FE YR IE 6
Cash and bank balances Re MIRTTER 80
Trade and other payables B 5 e ROR R A ER IR (2,187)
Amount due to a fellow subsidiary JER R AW E AR RIE (62)
Tax payables FEBITR (2,425)
Deferred tax liabilities EEFRIBAE (531)
Net assets at the date of disposal RHEEBHNFEE 10,137
Non-controlling interests RS (4,967)
Consideration RE (4,800)
Loss on disposal of Fujian Yongchun HE&EBZXKENER 370
Net cash inflows from disposal HEBEXKENRERAFE
of Fujian Yongchun
Consideration received BN E 4,800
Less: Cash and bank balances B FTHER® RIRTTAESH
disposed of (80)
4,720
* English name is translated for identification * ES €T 3
purpose only.
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Notes to the Condensed Consolidated

Financial Statements
ISl ERSE § EL

For the six months ended 30 June 2025

HE-_Z-_RFXA=+HIEAEA
14. DISPOSALS OF SUBSIDIARIES
(Continued)

Six months ended 30 June 2024
(Continued)

72

(b)

0On 19 January 2024, the Group disposed
of its entire 100% equity interestin Z J W
Electronics (Hong Kong) Limited together
with its wholly-owned subsidiary, &
EmMERE(RYNER AT Zhonghuixin
Financial Leasing (Shenzhen) Co., Ltd.*,
(collectively referred to as the “Z J W
Group”) to 4 independent third parties at
total cash consideration of HK$3,600,000
(equivalent to approximately
RMB3,300,000), which is largely equal to
the net carrying amounts, in accordance
with the share transfer agreement dated
17 January 2024.

14.

H S5 P B 2 B (4])

BE_Z_MFEXRA=ZTHILER
BA (&)

(0)

R-TE-—_WE—A+AhAB -
AEEREBHA-_ZT N
F—A+tEtHENRHEERD
HALEBIE = HER
REBEETFEB)BERA
RIEREZEMWMBRRF
EEgEHERI)BR
ARHEBARRARER])
100% Mk # - BRERER
3,600,000/ L(HHE RO A
R #3,300,0007T) + A%
RIEEFE -
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Notes to the Condensed Consolidated
Financial Statements
R4S M IR M

For the six months ended 30 June 2025
HE-Z-RAFNA=Z+AHLANEA

14. DISPOSALS OF SUBSIDIARIES 14. HEMBLATRE)

(Continued)

Six months ended 30 June 2024 BE_Z_NHEXRA=THLR

(Continued) A (&)

(b)  (Continued) (b) (&)
Details of the consideration received AR HEFERRONKE
for this disposal and net assets of the Rl EEREERBHNF
Z J W Group at the date of disposal are BEFBHANT -

summarised as follows:

2024
—ENF
RMB'000
ARETT
Consideration received, satisfied by: B UWAE » L THGEXA -
Cash received BkEE 3,300
Net assets disposed of: FIHEREE :
Other receivables H At YRR 1
Amounts due from fellow subsidiaries & U [7) Z Fff & 2 51 08 3,303
Cash and bank balances e RIRTTERR 7
Tax payables JERBIIE (256)
Net assets at the date of disposal RHEBHWTEEE 3,055
Release of exchange reserve TENE R M
Consideration RIE (3,300)
Gain on disposal of the Z J W Group & &I & & B # Wz (246)
Net cash inflows from disposal HESBEBNRESRAFHE
of ZJ W Group
Consideration received ERRE 3,300
Less: Cash and bank balances B FTHER e RIRTTAH
disposed of (7)
3,293
* English name is translated for identification * B REHBR -

purpose only.
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Notes to the Condensed Consolidated

Financial Statements
ISl ERSE § EL

For the six months ended 30 June 2025

HE_Z-_AFA=THILANEA
14. DISPOSALS OF SUBSIDIARIES
(Continued)

Six months ended 30 June 2024
(Continued)

74

©

On 31 May 2024, the Group disposed
of its 59% equity interest in Zentrogene
Group to an independent third party (the
“Purchaser”) at a cash consideration
of HK$22,000,000 (equivalent to
approximately RMB20,469,000) in
accordance with the share transfer
agreement dated 17 April 2024 (the
“Zentrogene Disposal”). In the
opinion of the Group’s management,
the consideration for the Zentrogene
Disposal was determined after arms’
length negotiations between the Group
and the Purchaser with reference
to, among others, (i) the business
development opportunity and prospects
of the Zentrogene Group; (i) the financial
status of the Zentrogene Group; and
(i) the estimated market value of 59%
equity interests of the Zentrogene Group
with reference to the valuation carried
out by CHFT Advisory and Appraisal Ltd.,
an independent valuer.

The Zentrogene Disposal constitutes a
disclosable transaction for the Company
under the Listing Rules. Details of the
Zentrogene Disposal were set out in the
Company’s announcement dated 17
April 2024.

14. HEMBAT(HE)

BE_Z_NHEXRA=THLR

B A (&)

(0 MRZE_MFRA=+-—
H A&BEREBH A=
TZMFEMA AR
MEERHERN—RBLE
=H(EHF DEHEER
Zentrogene % [ 59% X #
% R & A& 22,000,000/ 7T
(&K AR 20,469,000
7L )([Zentrogene i & =
B  AREEREERE
Zentrogene it & £ 1E /)
BIEHAEEEEFEEE
(EPBE)ATEEERAF
WEREETE ¢ () Zentrogene &
EMEBEERS RATS
(i) Zentrogene &= B 1 81 7551k
w R(iii)Zentrogene & B
K2EZB I EMERER
FEERAAETHEER
59% AR IE M EH (A -

Zentrogene & FIEEK
THRABTIARAGN—BA
FHER 5 o Zentrogene

EEENEBIENARAA
HAZZT_WFMNA++EAH
AL -
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Notes to the Condensed Consolidated

14. DISPOSALS OF SUBSIDIARIES
(Continued)

Six months ended 30 June 2024
(Continued)

©

(Continued)

Following the completion of the
Zentrogene Disposal on 31 May 2024
the assets and liabilities of Zentrogene
Group were deconsolidated from
the Group's consolidated statement
of financial position and the Group's
remaining equity interests of 41% in
Zentrogene Group have been accounted
for as an associate using equity
method. In the opinion of the Group's
management, the fair value of the 41%
equity interest of the Zentrogene Group
at the date on which the control was
lost is approximate to the proportion of
the Group's equity interest in net assets
of Zentrogene Group as the cost on
initial recognition of the investment in
Zentrogene Group as an associate.

Financial Statements
4R S MR R M

For the six months ended 30 June 2025
HE_Z-AFA=+HIEEA

14. HEMBAT(HE)

BE_Z_MFEXRA=ZTHILER
BA (&)
© (&)

Zentrogene it & FIH K =
ToWMFERA=+T—BRER
% - Zentrogene £ B WA E
kEBECEREENGE Y
B RREUESR S AR R
&% E R Zentrogene & B F
FRATV%RIED FRAEREA
BEY| A — M QR o ANE
EERER A Zentrogene
5= [ 41% A% R 2= K I
BEBEMNAFERAEER
Zentrogene &£ & E FEN
&t I AR R - Y0V A
N T Zentrogene £ H 18 A
B IATER L A ©
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Notes to the Condensed Consolidated

Financial Statements
BRGRE M BRRME

For the six months ended 30 June 2025
HE_Z-_AFA=THILANEA

14. DISPOSALS OF SUBSIDIARIES

14. HEMBAT(HE)

(Continued)
Six months ended 30 June 2024 BE_Z_NHEXRA=THLR
(Continued) A (&)
(©) (Continued) (c) (&)
Details of the consideration received for Bt Zentrogene i & FIHYEL
the Zentrogene Disposal and net assets 78 & Zentrogene S B 7%
of the Zentrogene Group at the date of HE BN FEEFBRL
disposal are summarised as follows: (N
2024
—E-mEF
RMB'000
ARETT
Consideration received, satisfied by: BUWAE > LU THGEXA :
Cash received BUIRE 20,469
Net assets disposed of: FIHEREE :
Property, plant and equipment W - BE REE 996
Right-of-use assets EREAE 301
Inventories L= 1,437
Amounts due from fellow subsidiaries & Uz [F Z &8 A 7 208 6,407
Trade and other receivables B 5 Y IE K H A FE YR IE 2,824
Cash and bank balances Re RIRITHER 646
Trade and other payables B 5 FE (< FE R EL At JE T R IE (5,036)
Amount due to a fellow subsidiary FERI R E A RIFIE (896)
Tax payables JERBIIE (190)
Lease liabilities HEAE (310
Net assets at the date of disposal RHEERHNFEE 6,179
41% equity interest retained in REEIRE K 41% IR #E
the Group (3,646)
Release of exchange reserve TENE K (344)
Consideration RE (20,469)
Gain on disposal of the i £ Zentrogene £ B #Y i
Zentrogene Group (17,167)
Net cash inflows from disposal £ Zentrogene EENE £
of the Zentrogene Group RAFHE
Consideration received BERE 20,469
Less: Cash and bank balances B FTHER e RIRTTAH
disposed of (646)
19,823

76
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Notes to the Condensed Consolidated
Financial Statements
R4S M IR M

For the six months ended 30 June 2025
HE_Z-AFA=+HIEEA

14. DISPOSALS OF SUBSIDIARIES 14. HEMELF(E)
(Continued)
Six months ended 30 June 2024 BE_Z_NHEXRA=THLR
(Continued) A (&)
(c)  (continued) (© (&)
Remark:In December 2024, the Group's FE: R-_ZE-_ME+=A"
management has decided to reclassify AEBEREBERTE B
the Zentrogene Disposal as discountinued Zentrogene ) & 5 I8 & F
operation. DERBRIEEES -
* English name is translated for identification * ENREHBR
purpose only.
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Notes to the Condensed Consolidated
Financial Statements
IGLEEE RS E f  EL

For the six months ended 30 June 2025
HE_Z-_AFA=THILANEA

15. SHARE CAPITAL 15. B*®
Number of
ordinary shares
ZEREE
("000)
(FR)
Authorised: ERE -
Ordinary shares of HK$0.01 each SAEEO0.01 7 TH
T mhk
At 1 January 2023 (Audited), RZEZ=F— ﬂ H
1 January 2024 (Audited) (fE%) —T-NF
—A—H (Wﬁﬁ) 10,000,000 100,000
Decrease in number of authorised A HR T ZWEF
shares upon the Share NATZBEREETE
Consolidation effective on & 1n &0 B w2 (FTEE)
13 August 2024 (Note) (9,600,000) -
At 31 December 2024, Ordinary AT UF
shares of HK$0.25 each +-A=+—8
SREME0.25HTH
Timik 400,000 100,000
Increase in number of BRAN B & AR 1 37 4R
authorised shares upon the RZE-RF-A=H
Capital Reduction and EREEERRDEA
Share Sub-division effective on EmHEE)
3 February 2025 (Note) 9,600,000 -
As at 30 June 2025 Ordinary RZZHF
shares of HK$0.01 each NAZt+HEEKREE
0.01BTH LR 10,000,000 100,000
Issued and fully paid: ERTRAR
Ordinary shares of HK$0.25 each FREE0.25 B LA L AR
At 1 January 2025 (Audited) RZZE-AF—A—H
(B&E%) 152,899 38,224
Decrease in amount of issued AR B R AR 37 4R
shares upon the Capital RZT-AF=-A=H
Reduction and Share ERBEBITRG
Sub-division effective on AR ()
3 February 2025 (Note) - (36,695)
Ordinary shares of HK$0.01 RZTZRAF~A=+H
each at 30 June 2025 SREME0.01ETH
(Unaudited) LmR (REER) 152,899 1,529
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Notes to the Condensed Consolidated
Financial Statements
R4S M IR M

For the six months ended 30 June 2025
HE_Z-AFA=+HIEEA

15. SHARE CAPITAL (Continued)

Shown in the condensed RERERE BT

consolidated statement of o3|

financial position

15. & (i)
N[BT At 31 December
2025 2024
R-ZB-HF R
ANA=1H [gyeih=|
RMB’'000 RMB'000
AR¥T ARETT
(Unaudited) (Audited)
(REER) (g E%)
1,421 35,534

Note:

On 4 July 2024, the Company, among others, proposed
to impose (i) share consolidation on the basis that every
twenty-five (25) issued and unissued ordinary shares
of par value of HK$0.01 each in the share capital of the
Company into one (1) share of par value of HK$0.25 each
("Consolidated Share(s)") (the "Share Consolidation”);
(ii) capital reduction (following the Share Consolidation) that
the issued share capital of the Company will be reducted by
cancelling the paid up capital to the extent of HK$0.24 on
each of the then issued Consolidated Shares such that the
par value of each issued Consolidated Share will be reduced
from HK$0.25 to HK$0.01 (the “Capital Reduction”); and
(i) immediately after the Capital Reduction, each of the
authorised but unissued Consolidated Shares of par value
of HK$0.25 each be sub-divided into twenty-five (25) new
shares of par value of HK$0.01 each (the “Share Sub-
division”).

P EE -

RZTZUFELANB - ARAT(EHEIE)

HO)RARFARATRE 125 REK
EE0.01 BT 2 B BT RABITEBIRE B
AB—MBRESKREE2SE T2 BH (&6
BHDOEEETROAH(TRBEH])
(i) BRAHIR (R 13 0F 12 ) BB B S AU AR
RUABRERCEHITAHRKRD024BTA
BOHRARR B BEITRA - Bt BRE %
TAHBRMEOEERSE0.258TH P E0.01
BT (T RAEIR D) ¢ F (i) EREARABIR % -
FREEO0.25 BTN ERETEREITAN
D A=+ (25 REREEO0.01E
TLEV TR ([ RDHFAE L) -
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Notes to the Condensed Consolidated
Financial Statements
GLEERS R F T EL

For the six months ended 30 June 2025

BHE—
15.

16.

80

E-RFERNA=ZTHIEANEA
SHARE CAPITAL (Continued)

Note: (Continued)

The Share Consolidation became effective on 13 August
2024 and the Capital Reduction and the Share Sub-division
became effective on 3 February 2025.

Details of the above capital reorganisation are set out in the
Company’s announcements dated 4 July 2024, 9 August
2024, 18 November 2024, 3 December 2024, 8 January 2025
and 27 January 2025 and the Company'’s circular dated 24
July 2024.

MATERIAL RELATED PARTY
TRANSACTIONS

The details of remuneration of key management
personnel, representing amounts paid to the
directors of the Company during the six months
ended 30 June 2025 and 2024, are set out as
follows:

15.

16.

B (1)
e : ()

BRAHER-ZT-MENA+=BEH
AR AR BR R B R E R —FE - RF A
ZRER -

PR AEA Y FEHRARREHAE T
ZWNE+AMB s ZEZWFENANE - =
T-MFE+—A+N\B - ZTZWF+=A
Z=H ZE-RF-ANARZZT-RF—
BZ+tBEMREUARARABHA=T
ZMELA-HMBENBE -

EXRELXS

(E_TE_RFR-ZTZMFARA
ZTHIENEABENEZEREA
BEHEMEIMAARESINNE
B)FBEHIIAT -

Six months ended 30 June
BEANA=1+HLKEA

2025 2024
—EBCARE —EF
RMB’000 RMB'000
AR%T R ARET T
(Unaudited) (Unaudited)
(REEER) (REEEZ)

Short-term employee benefits RHEEERN

1,197 1,245
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