ZHENGYE

INTERNATIONAL INTERIM REPORT

Stock Code &3 k5 : 3363.HK
www.zhengye-cn.com ':F' /HH $E|%:

X

e
K
Q

IE 3¢ [ P 32 A% 4 PR 2 &)
ZHENGYE INTERNATIONAL HOLDINGS COMPANY LIMITED

Incorporated in Bermuda with limited liability
REREAMKINERAR

E



VISION [ 5

Strive to become
China’s leading environmentally
friendly paper packaging enterprise
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Board of Directors
Executive Directors

Mr. Hu Zheng (Chairman)
Mr. Hu Hancheng (Vice Chairman)
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Mr. Hu Hanchao
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Budget Management Committee

Mr. Hu Zheng (Chairman)
Mr. Hu Hanchao

Mr. Hu Hancheng

Ms. Chen Wei

Registered Office

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

Headquarter and Principal Place of
Business in China

20th Floor, Building 2, Ocean Plaza
28 Boai No. 6 Road, Eastern District
Zhongshan City, Guangdong

The People’s Republic of China

Principal Place of Business in
Hong Kong

Suite 2502, 25th Floor
Chinaweal Centre
414-424 Jaffe Road
Wan Chai

Hong Kong

Authorised Representatives

Mr. Hu Zheng
Ms. Choi Yee Man (appointed on 1 July 2025)

Ms. Jiang Ying (resigned on 1 July 2025)

Legal Adviser

As to Hong Kong law
Loeb & Loeb LLP

As to Bermuda law
Conyers Dill & Pearman
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Auditor

Deloitte Touche Tohmatsu

Certified Public Accountants

Registered Public Interest Entity Auditors

Principal Share Registrar and
Transfer Office in Bermuda

Conyers Corporate Services (Bermuda)
Limited

Clarendon House, 2 Church Street

Hamilton HM11

Bermuda

Branch Share Registrar and
Transfer Office in Hong Kong

Computershare Hong Kong Investor Services
Limited

17/F, Shop 1712-1716, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

Principal Bankers

Bank of China
Industrial Bank Company Limited
China Guangfa Bank

Share Information
Stock code: 3363

Company's Official Website
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Chairman’s Statement

&R e

On behalf of the board of directors (the “Board”)
of Zhengye International Holdings Company
Limited (the "Company”), | am pleased to
present the interim results of the Company and
its subsidiaries (the "Group”) for the six months
ended 30 June 2025 (the “Reporting Period”).

In the first half of 2025, the global economy faced
multiple challenges including slowing growth,
easing but still uncertain inflation pressures,
weak trade, uncertainties in trade policies and
rising geopolitical risks, presenting a complex
and volatile environment. In China, trade policy
uncertainties pressured supply chains, increased
production costs, and slowed corporate
investment. Simultaneously, reduced exports
and falling commodity prices exerted additional
pressure on China’s stable economic operation.
Against this complex international backdrop,
the Chinese government demonstrated strong
policy coordination and resilience by stabilising
prices, increasing employment and promoting
income growth.
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Chairman’s Statement

&R e

During the Reporting Period, due to trade policy
uncertainties and weak domestic consumption,
overcapacity in the paper manufacturing
and paper packaging industries intensified
competition. The Group's paper manufacturing
segment recorded a sales volume increase of
over 10% year-on-year, while sales orders of
the paper-based packaging segment remained
stable compared to corresponding period last
year. However, selling prices of packaging paper
and paper-based packaging products declined
sharply by over 8%, leading to a significant
decrease in net profit compared to the same
period last year.

For the six months ended 30 June 2025, the
Group recorded revenue of approximately
RMB1,137,332,000, decreased by approximately
2.11%, when compared to that of approximately
RMB1,161,830,000 for the six months ended
30 June 2024. The Group's gross profit and
gross profit margin amounted to approximately
RMB103,421,000 and approximately 9.09%,
respectively. Profit and total comprehensive
income for the period attributable to the owners
of the Company amounted to approximately
RMB2,325,000, while basic earnings per share
was approximately RMBO0.46 cents.
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Chairman’s Statement
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Business Overview
Paper-based Packaging Segment

The Group's market share within its packaging
segment consists of a group of brand-
owning customers in areas such as household
appliances, consumer electronics and food
packaging, who have established long-term
collaborations with the Group. The Group
persisted in providing customers with high-
quality packaging solutions. Upholding its
pioneering service concepts, the Group created
value for customers by leveraging its strengths in
the paper and packaging industry chain. During
the first half of 2025, impacted by uncertainties in
trade policies, orders from existing customers in
the Group's paper packaging segment declined
from April 2025 onwards. However, growth in
orders from new clients over the past two years
helped maintain overall order volume roughly
on par with the same period last year. Despite
this, weak domestic consumption and intensified
competition due to paper packaging industry
overcapacity led to an approximate 13.1% year-
on-year decline in selling prices for the paper
packaging segment during the Reporting Period.

During the Reporting Period, the revenue
from the packaging business decreased
by approximately 12.84% to approximately
RMB321,548,000. The procurement price
of raw paper used for paper packaging
products dropped by approximately 5.12%
only. The gross profit margin from packaging
segment decreased by approximately 8.05%
to approximately 15.44% as compared to the
corresponding period last year.
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Chairman’s Statement
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Paper Manufacturing Segment

The Group currently has a production capacity
of approximately 0.9 million tonnes of paper. It
enjoys the advantage of producing products with
stable quality and cost-effectiveness in the area
of corrugated medium paper. In the first half of
2025, the Group's paper manufacturing segment
completed speed upgrades across several
paper manufacturing machines, achieving a
capacity enhancement of roughly 10% year-
on-year. R&D investment was intensified with
a focus on developing innovative products
such as low-grammage recycled craft paper
for market introduction. During the Reporting
Period, the sales volume of paper manufacturing
segment expanded by approximately 11.94%.
Nevertheless, amid persistent trade policy
uncertainties, subdued domestic consumption
and escalating competitive pressure due to
paper industry overcapacity, the selling price
of the Group's paper products decreased by
approximately 8.09% when compared to the
corresponding period last year. Concurrently,
procurement costs of waste paper raw
materials increased by approximately 3.95%.
As a result, notwithstanding an approximate
2.88% year-over-year growth in sales revenue
to approximately RMB815,784,000, the gross
profit margin of paper manufacturing segment
declined by approximately 3.12%, indicating a
notable deterioration in profitability.
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Chairman’s Statement
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Prospects

In the second half of 2025, the world continues
to undergo unprecedented transformations
unseen in a century. The trajectory of the Ukraine
crisis faces new uncertainties, while tensions in
the Middle East persist and escalate. Although
the global economy remains generally stable,
growth momentum is insufficient. China is
likely to confront multiple challenges, including
slowing economic growth, employment structure
adjustments and commodity price fluctuations
- pressures arising from global economic
shifts and the structural transition between
old and new growth drivers during its societal
transformation. The Chinese government has
implemented a suite of proactive fiscal policies,
industrial upgrades and consumption stimulus
measures, gradually stabilising and revitalising
the economy and providing robust support
for future development. Despite heightened
uncertainties and a generally pessimistic outlook,
opportunities and challenges coexist. Enterprises
that align closely with national development
trends stand to achieve greater stability ahead.

Zhengye International Holdings Company Limited 10
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Chairman’s Statement
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Under the impetus of the national digital
transformation wave and the “dual carbon”
goals, the Group, alongside the paper packaging
industry, will undergo a historic transition from
“scale expansion” to “value reshaping” in the
second half of 2025. Despite a complex and
volatile domestic and international environment
and facing challenges such as profit decline
and energy conservation and carbon reduction
pressures, the Group remains committed to
advancing digitalisation and smart upgrades.
By driving synergies between technological and
managerial innovation, efficiently integrating
industry chain resources, and promoting
integrated development of paper manufacturing
and packaging, the Group aims to enhance
overall operational efficiency. Concurrently, it
continuously explores evolving customer needs,
expands its portfolio of growth-oriented clients
and seeks new business growth avenues. We
believe the paper packaging industry must
accelerate transformation and upgrading
amid transitional pains and remain confident
in maintaining the team’s resilience and
cohesion. Leveraging the Group’s demonstrated
robustness through adversity, we are confident
in navigating cycles steadily and writing a new
chapter in our green strategic transformation.
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Chairman’s Statement
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Last but not least, on behalf of the Board of
Directors of the Group, | would like to express
heartfelt gratitude to all employees who have
contributed their efforts and dedication to the
Group, and to extend my sincere appreciation
to the Group's customers, suppliers, business
partners and shareholders for their continuous
support.

Hu Zheng
Chairman

Hong Kong, 22 August 2025
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Financial Highlights
FA TS i 22

For the period ended 30 June
BEAA=THLEE

2025 2024

—E-RE —E - O4F

RMB’000 RMB’000

AR®TT ARET T

Revenue WA 1,137,332 1,161,830

Gross Profit Margin FEF=E 9.09% 14.08%

EBITDA HENE REHERRF 89,094 110,867
Profit and total RRalEB ABEESL

comprehensive income for A R E AR
the period attributable to
the owners of the Company 2,325 15,026

Return on equity attributable  NATI%EHB A BRI EL

to the owners of the [F e
Company for the period 0.21% 1.36%
RMB cents RMB cents
AR ARED
Basic earnings per share BREARERF 0.46 3.01
13 Interim Report 2025
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Financial Highlights
A5 47 L

Revenue

RMB'000

1,137,332

1,161,830

1,164,940

EBITDA
REHERMANERT
RMB'000

ARBFT

89,094

110,867

71,397

Profit (Loss) and Total Comprehensive Income (Expense) Attributable to

the Owners of the Company for the Period

FOTHE AMREGRT (5iR) R2EKS (FA%) 88

RMB’000
AR®TT

2025 ' 2,325

(15,583) m

Return (Loss) on Equity Attributable to the Owners of the Company for the Period

FATHS A MBI ESOE (§R) #
%
AN

2025 ' 0.21

Zhengye International Holdings Company Limited 14
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

J H A 4 T R R

(LEES =k

For the six months ended 30
HE=

June 2025

T RFESNA=THILEAEA

Six months ended 30 June
BZA~A=1tHILAEA

2025 2024
e —EE
NOTES RMB’000 RMB 000
MIsE AR®T T AREFIT
(unaudited) (unaudited)
(REERK) (REEZ)
Revenue SON 3 1,137,332 1,161,830
Cost of sales HEMA (1,033,911) (998,232)
Gross profit E A 103,421 163,598
Other income Ha WA 4 42,804 34,170
Impairment losses W@Eﬁﬁﬁg‘iﬁ
reversed (recognised), (FER)FE
net 368 (101)
Other gains and losses H bl es &J@ﬂﬁ 5 7,806 (1,591)
Distribution and selling D iEKRIHEEH
expenses (33,835) (46,800)
Administrative and other 7T & H b5 2
expenses (57,940) (66,391)
Finance costs BhE R AN 6 (21,187) (23,135)
Other expenses Hibfsz (1,529) (314)
Research and e
development expenses (36,116) (40,198)
Profit before tax FRA0BIE A 7 3,792 19,238
Income tax expense FriSHi X2 8 (1,691) (851)
Profit and total R A R
comprehensive income  UWaAB%E
for the period 2,101 18,387
Profit (Loss) and Total  FE{5 HA RS 5%
Comprehensive Income (E5#8)R2H
(Expense) for the Wzt (B2 ) 4858 :
Period Attributable to:
Owners of the Company N2 AIHEA A 2,325 15,026
Non-controlling interests  FE{ZER R (224) 3,361
2,101 18,387
Earnings per Share BREF
Basic (RMB cents) ER(ARES 10 0.46 3.01
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Condensed Consolidated Statement of Financial Position
B B 42 & ARSI I 32

At 30 June 2025
RZZZRFSA=+H

30 June 31 December

2025 2024

—E-RE —E U

~A=+B +=—A=+—H

RMB’000 RMB’000

AR®T T ARBT T

NOTES (unaudited) (audited)

BeE (REER) (&)

Non-current Assets ERBEE
Property, plant and M - BB R

equipment 17 1,468,012 1,427,194
Right-of-use assets FREEE 109,897 117,012
Investment properties BRI E 12 143,876 115,138
Intangible assets B EE 13 18,322 10,995
Deferred tax assets BRI IR E E 19 11,208 12,601
Deposits paid for BEVE BEK

acquisition of property, RiERe

plant and equipment 25,697 43,387

1,777,012 1,726,327

Current Assets REBEE
Inventories FE 212,352 200,510
Trade and other B 5 Kk HAFEUL

receivables FE 14 728,077 686,735
Contract assets BREE 10,269 10,581
Pledged bank deposits B #EIRITFH 76,232 64,428
Bank balances and cash  R{T/&8 LIRS 15 198,228 187,379

1,225,158 1,149,633

Zhengye International Holdings Company Limited 16
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Condensed Consolidated Statement of Financial Position

&I &5 5 BB IR LR

At 30 June 2025
RZZZRFSA=+H

30 June 31 December
2025 2024
—E-REF —EF
~A=+H +=—A=+—H
RMB’'000 RMB‘000
AR¥T T AREETTT
NOTES (unaudited) (audited)
MosE (REERK) (Fe281%)
Current Liabilities REEE
Trade and other payables & 5 & E b fE{S
A 16 337,852 362,337
Tax liabilities HMIBEEE 2,726 2,378
Bank and other RIT R EAER
borrowings 18 749,742 591,788
Lease liabilities HEAE 4,572 9,252
Contract liabilities aRatk 6,843 4,956
Amounts due to directors JEfIE HEFIE 17 353 448
1,102,088 971,159
Net Current Assets REBEERE 123,070 178,474
Total Assets Less EEABRRD
Current Liabilities aE 1,900,082 1,904,801

17
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Condensed Consolidated Statement of Financial Position

&I &5 5 BB IR LR

At 30 June 2025
RZZZRFSA=+H

30 June 31 December
2025 2024
—E-HEF 2 F
~A=+B +=—A=+—H
RMB’000 RMB’000
AR®T T ARBT T
NOTES (unaudited) (audited)
MaE (REBER) (Fe281%)
Capital and Reserves BERE B
Share capital [N 20 41,655 41,655
Share premium and A& A7 % (B K fh s
reserves 1,081,098 1,078,773
Equity attributable to N/NGIE7 2SN L)
owners of the T
Company 1,122,753 1,120,428
Non-controlling interests  FE¥Z iz 286,290 286,514
Total Equity P 1,409,043 1,406,942
Non-current Liabilities JEREIEE
Deferred tax liabilities REFIE A F 19 4,414 4,712
Bank and other RIT R EAER
borrowings 18 444,315 446,896
Lease liabilities HEEE 14,570 16,634
Deferred income BEIERA 27,740 29,617
491,039 497,859
1,900,082 1,904,801

Zhengye International Holdings Company Limited

EXERERERAT

18



Condensed Consolidated Statement of Changes in Equity
i I A 6 HE 2 S B 3R

For the six months ended 30 June 2025
BE-Z-RFA=THIERER

Attributable of owners of the Company

AATREARE Non
Share Share  Statutory Other  Retained controlling
capital  premium  reserves  reserves  earnings  Sub-otal interest Total

B EBER ek RpEE  EmE M ERIER it
RMBOO  RMBOOO  RMBOOO  RMBOO  RMBOOO  RMBOOO  RMBOOD  RMBO
ARETL ARETT ARMTR ARETT ARMTR ARETRL ARMTR ARETR

At 1 January 2024 RZE-m%5-A-A

(audited) (&%7) 41,65 92968 148236 (23389 829566 1089036 281602 1,370,638
Profit and total SEETR2EkE

comprehensive income %8

for the period - - - - 15,026 15,026 3361 18,387
Transfer to statutory BRI RE

reserves - - 668 - (668) - - -
At30 June 2024 R=Z-mE; A=1A

(unaudited) (7E217) M55 9298 148904 (23380 B394 1104062 284963 1389025

At 1 January 2025 RZZ_1-A-H

(audited) (EZ17) 41,655 92,968 155633  (23,389) 853561 1120428 286,514 1,406,942
Profit and total BEfR2EkE
comprehensive income 8
for the period - - - - 2,325 2,325 (224) 2,101
At 30 June 2025 KZZZR% A=1A
(unaudited) (REEH) 41,655 92968 155633 (23,389) 855886 1,122753 286,290 1,409,043
19 Interim Report 2025
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Condensed Consolidated Statement of Cash Flows
B G B E

For the six months ended 30 June 2025
BE-Z-RFA=THIERER

Six months ended 30 June

BEASA=1THILEAREAR

2025 2024
—E-RF —EJUF
RMB’'000 RMB’'000
AR¥T T ARETTT
(unaudited) (unaudited)
(REER) (RieEZ)
OPERATING ACTIVITIES B
Profit before tax R F 3,792 19,238
Adjustments for: AT BIEELFE
Finance costs BUERKA 21,187 23,135
Interest income FEUWA (1,311) (1,689)
Depreciation of property, M - BB R
plant and equipment e 55,395 61,785
Depreciation of investment REMNFEHENTE
properties 88 B
Depreciation of right-of-use CREEENE
assets 6,425 5,071
Amortisation of intangible A
assets 2,207 1,553
Impairment losses (reversed) B 5 & E M fEKGRIE
recognised on trade and (BEm) FERIRME
other receivables, net B8 55 (368) 101
Loss on disposal of property,  HEWZE - BE &
plant and equipment, net REEIEFE 220 1,543
Gain on disposal of HEREFEHE
investment property Wz (8,454) =
Government grants amortised  LAIRAEA % S5 HY
from deferred income TR ah (1,877) (2,055)
Zhengye International Holdings Company Limited 20
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Condensed Consolidated Statement of Cash Flows

e ER s B &R

For the six months ended 30 June 2025
BE-Z-RFA=THIERER

Six months ended 30 June

BEASA=1THILEAREAR

2025 2024
—E-RE —E 4
RMB’'000 RMB’000
AR¥T T ARETTT
(unaudited) (unaudited)
(REERK) (REEEZ)
Operating cash flows before ~ &iEERNFBFILLE
movements in working Rene
capital 77,304 108,682
Increase in inventories FEHEM (11,842) (3,109)
Increase in trade and other B 5 R E AW R IE
receivables N (49,699) (337,988)
Decrease (increase) in contract & &I&ER D (38 10)
assets 312 (542)
Decrease in trade and other B 5 R HAFERFIA
payables Vs (13,953) (56,924)
Increase (decrease) in contract & &BEIEIMNCHI)
liabilities 1,887 (1,668)
Decrease in amounts due to  JEfTEEFIEH D
directors (95) (2,800)
Cash generated from (used in) & EBAE(ATA)
operations He 3,914 (294,349)
Income tax paid BATATER (248) (3,871)
NET CASH GENERATED REEKMEB(FTA)
FROM (USED IN) ReFsE
OPERATING ACTIVITIES 3,666 (298,220)
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Condensed Consolidated Statement of Cash Flows

B G B E

For the six months ended 30 June 2025
BE-Z-RFA=THIERER

Six months ended 30 June
BZEANA=1THILLAEA

2025 2024
—B-RE —TOQEF
RMB'000 RMB'000
ARBFT ARBFT
(unaudited) (unaudited)
(RREX) (REEER)
INVESTING ACTIVITIES REHE
Interest received B FIE 1,311 1,689
Proceeds from disposals HEME - WE K&
of property, plant and FTiS k1A
equipment 2,541 985
Proceed from disposal of HEREEHERS
investment property B 18,357 =
Purchase of property, plant BEME  BE L&
and equipment (55,587) (33,184)
Purchases of investment HBEREMHEE
property (28,791) =
Deposits paid for acquisition ~ BEEWE -« BE KEE
of property, plant and 76
equipment (25,697) (45,205)
Purchases of intangible assets B E&EFEE (9,534) 877)
Net cash outflow on WM B A FIRe R
acquisition of a subsidiary bk - (91,140)
Placement of pledged bank 17 AB#EIERITIFHK
deposits (88,036) (35,127)
Withdrawal of pledged bank  fEEXE HIFRITIFH
deposits 76,232 106,405
Receipt of government WHRE REFEREN & B
grant relating to Z TR EL
non-current assets - 26
NET CASH USED IN BREXBMAREFE
INVESTING ACTIVITIES (109,204) (96,428)
Zhengye International Holdings Company Limited 22
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Condensed Consolidated Statement of Cash Flows

e ER s B &R

For the six months ended 30 June 2025
BE-Z-RFA=THIERER

Six months ended 30 June

BEASA=1THILEAREAR

2025 2024
—E-RE —E 4
RMB’000 RMB'000
ARET T ARBT T
(unaudited) (unaudited)
(REBER) (REEEZ)
FINANCING ACTIVITIES e
Interest paid BEAIFE (21,187) (23,135)
Repayments of lease liabilities {EEiHEEE (6,054) (1,950)
New bank and other VS ERTT R E M fE TR
borrowings raised 390,902 868,513
Repayment of bank and BB IRIT R A IE K
other borrowings (247,274) (478,439)
NET CASH GENERATED REXBAERETHE
FROM FINANCING
ACTIVITIES 116,387 364,989
NET INCREASE (DECREASE) BERRLZEY
IN CASH AND CASH BMCED) B8
EQUIVALENTS 10,849 (29,659)
CASH AND CASH ReRRLEEY
EQUIVALENTS
At 1 January R—H—H 187,379 253,915
CASH AND CASH ReRELZEEY
EQUIVALENTS
At 30 June WANA=+H
Represented by bank BVRITAE SR IR &
balances and cash 198,228 224,256
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" Notes to the Condensed Consolidated Financial Statements
B B 45 & A H R B

For the six months ended 30 June 2025
BE-Z-RFA=THIERER

Basis of Preparation

The condensed consolidated financial
statements have been prepared in
accordance with Hong Kong Accounting
Standard 34 (HKAS 34) Interim Financial
Reporting issued by the Hong Kong
Institute of Certified Public Accountants
as well as with the applicable disclosure
requirements of Appendix D2 to the Rules
Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (the “Listing Rules”).

Principal Accounting Policies

The condensed consolidated financial
statements have been prepared on the
historical cost basis.

Except as described below, the accounting
policies and method of computations used
in the condensed consolidated financial
statements for the six months ended 30
June 2025 are the same as those followed
in the preparation of the Group's annual
financial statements for the year ended 31
December 2024.
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Notes to the Condensed Consolidated Financial Statements
B B 45 & A H R B

For the six months ended 30 June 2025
BE-Z-RFA=THIERER

2.

Principal Accounting Policies
(Continued)

In the current interim period, the Group
has applied, for the first time, the following
amendments to Hong Kong Financial
Reporting Standards (“"HKFRSs") issued by
the Hong Kong Institute of Certified Public
Accountants ("HKICPA"), for the first
time, which are mandatorily effective for
the Group's annual period beginning on
1 January 2025 for the preparation of the
Group's condensed consolidated financial
statements:

Lack of
Exchangeability

Amendments to
HKAS 21

The application of the amendments to
HKFRSs in the current interim period has
had no material impact on the Group's
financial positions and performance for
the current and prior periods and/or on
the disclosures set out in these condensed
consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements
B BA 42 & A RS = B i

For the six months ended 30 June 2025
BE-Z-RFA=THIERER

EXERERERAT

3. Segment Information 3. oHER
The following is an analysis of the Group's REEIREE D FE DB A
revenue and results by operating segment. REBIWWT o
Six months ended 30 June 2025 (unaudited) BE-Z-HRFEA~A=+HL
ANMEA (REER)
Packaging  Paper-based
paper packaging Total
B FRER st
RMB’000 RMB’000 RMB’000
AR¥TR AR¥TT AR¥TR
REVENUE 'ON
External sales SNEISHE 815,784 321,548 1,137,332
Inter-segment sales 7 ZBEIEHE 2,131 - 2,131
Segment revenue DEBUIA 817,915 321,548 1,139,463
Eliminations HiH (2,131)
Group Revenue EERKA 1,137,332
Segment profit/(loss) 7 &85 H, (E12) 2,840 (1,467) 1,373
Eliminations L
Unallocated other R B E A YA
income 244
Unallocated RO ER
corporate FER
expenses, net (6,191)
Unallocated RO B3 EAD
corporate other Weas & &8
gains and losses 8,366
Profit before tax T8 B A 3,792
Zhengye International Holdings Company Limited 26



Notes to the Condensed Consolidated Financial Statements
B B 45 & A H R B

For the six months ended 30 June 2025
BE—_ZT-_hFA=+HL/~EAR

3. Segment Information (Continued) 3. D EER @)

Six months ended 30 June 2024 (unaudited) BE-_Z-_M&EA=+HIE
RER (R ERZ)
Packaging  Paper-based
paper packaging Total
BER HEBE st
RMB'000 RMB'000 RMB'000

ARETT AR%TRT ARETR

REVENUE WA
External sales SNEISHE 792,912 368,918 1,161,830
Inter-segment sales D EPEIHE 6,070 = 6,070
Segment revenue DEPUA 798,982 368,918 1,167,900
Eliminations H (6,070)
Group revenue SEKA 1,161,830
Segment profit DR 10,318 13,200 23,518
Eliminations i3]
Unallocated other ROBEAUA

income (353)
Unallocated corporate R 7 BEEZ A

income, net FRE (3,927)
Profit before tax RAra s 19,238

27 Interim Report 2025
T RFRYRE



" Notes to the Condensed Consolidated Financial Statements
B B 45 & A H R B

For the six months ended 30 June 2025
BE-Z-RFA=THIERER

3. Segment Information (Continued) 3. ZEER )

The accounting policies of the operating
segments are the same as the Group's
accounting policies. Segment result
represented the profit earned by/loss
from each segment without allocation of
other income, other corporate income and
expenses and other gains and losses.

No reconciliation of reportable segment
revenues is provided as the total revenues
for reportable segments excluded inter-
segment revenue is the same as the
Group's revenue.

Other Income

BENPCETHRREAEE
SETBRAAR - D ERARS
53 B Bk BR #0348 K| BE A WO B
B R EREMEA - B
SN R B S DA T B At Mo s e
B8 -

B A] BR g 2 B A0 AR (51 B

7 EB A ) B AR &= [ ) U A
MR - SR R A
WA B EBR -

HAA

Six months ended 30 June
BZEAA=THLREA

EXERERERAT

2025 2024
—E-ARE ZEUE
RMB’'000 RMB’000
AR®T T AREFTT
(unaudited) (unaudited)
(REER) (REEEZ)

Interest income from bank  SRITIERFE YA
deposits 1,282 1,659

Interest income from rental &L S FEUA
deposits 29 30
Government grants B e 30,224 27,810
Sundry income FETEUW A 11,269 4,671
42,804 34,170
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Notes to the Condensed Consolidated Financial Statements

&I 5 A TR M

For the six months ended 30 June 2025

HE_ZT_RFRA=1THIEREHA

5. Other Gains and Losses

5.

Ht s R EGE

Six months ended 30 June
BZANA=1tHILAEA

2025 2024
—E-RE —E 4
RMB’000 RMB'000

AR¥TF T AREFT
(unaudited) (unaudited)
(REER) (REEEZ)

Exchange loss, net SN 518 S EE 428 48
Loss on disposal of HEWE - BER

property, plant and R FE

equipment, net 220 1,543
Gain on disposal of HERE M EME

investment property Wezs (BH5E)

(note) (8,454) -

(7,806) 1,591

Note: On 20 June 2025, the Group entered

into an agreement to dispose investment
property to an independent third
party purchaser at an aggregate
cash consideration of approximately
RMB20,010,000 (including relevant
value-added tax of approximately
RMB1,652,000) which has been received.
The disposal transaction has been
completed and resulted in a net gain of
approximately RMB8,454,000 in the profit
or loss.
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" Notes to the Condensed Consolidated Financial Statements
B B 45 & A H R B

For the six months ended 30 June 2025

BT -AFA=1HINER

6. Finance Costs

BB A

Six months ended 30 June
BZANA=1tHILAREA

2025 2024
—E-RF —EE
RMB'000 RMB'000
ARET T ARETFT
(unaudited) (unaudited)
(REEER) (RieEZ)

Interest on: LATRIE B MALE -
Bank borrowings RITE 18,913 20,038
Other borrowings HhfE 1,705 1,984
Lease liabilities HEBE 569 680
Consideration payable FERHRAE - 433
21,187 23,135
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Notes to the Condensed Consolidated Financial Statements

f&j B

WaR & BRI

For the six months ended 30 June 2025

HE—

7.

T RFESNA=THILEAEA

Profit before Tax 7.

Profit before tax has been arrived at after
charging:

BRE AR R

BRBLATE N ENER T5IFIR -

Six months ended 30 June
BZAA=1tHIEAEAR

2025 2024
—B-RE —ToQOEF
RMB’000 RMB’000
ARBFT ARBFT
(unaudited) (unaudited)
(REEER) (REEER)
Depreciation of property,  ¥13 ~ /5 K&
plant and equipment e 55,395 61,870
Depreciation of investment & & M EHEHTE
properties 88 =
Depreciation of right-of-use {FAEEENTE
assets 6,425 5,071
Amortisation of intangible & E#H
assets (included in cost of  (FESHERARA)
sales) 2,207 1,553
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" Notes to the Condensed Consolidated Financial Statements

TR SE A S i = M 5

For the six months ended 30 June 2025
BT -AFA=1HINER

8. Income Tax Expense 8. FISMHBAX
Six months ended 30 June
BZANA=1tHILAREA
2025 2024
RMB’000 RMB'000
AR¥TF T AREFT
(unaudited) (unaudited)
(REEERZ) (REEEZ)
Current tax: BIEARR IR -
PRC Enterprise B PTG HL
Income Tax (“EIT") ([EZmEBH) 321 192
Deferred tax (note 19) RIEFIA (FI5E19)
Current period BT HAM 1,370 659
Income tax expense FriS i sz 1,691 851

Accordingly, stating from the current year,
the Hong Kong profit tax is calculated
at 8.25% on the first HK$2 million of the
estimated assessable profits and at 16.5%
on the estimated assessable profit above
HK$2 million.

No provision for Hong Kong Profits Tax
has been made as the Group has no
assessable profits for both periods.
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Notes to the Condensed Consolidated Financial Statements
B BA 42 & A RS = B i

For the six months ended 30 June 2025
BE-Z-RFA=THIERER

8.

Income Tax Expense (Continued)

Under the Law of the PRC on Enterprise
Income Tax (the "EIT Law"”) and
Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25%
for both years. Certain PRC subsidiaries
approved as advanced-technology
enterprises or enterprises applicable to
EIT policies for large-scale development
in the Western Region by the relevant
government authorities are subject to a
preferential tax rate of 15%. During the
year, certain PRC subsidiaries approved
as “small and low-profit enterprises” by
the relevant government authorities are
subject to two-tiered preferential tax rates.
The first RMB3 million of taxable profit
of the qualifying group entities will be
taxed at 5% (2024: The first RMB3 million
of taxable profit of the qualifying group
entities is taxed at 5%).

Taxation arising in other jurisdictions is
calculated at the rates prevailing in the
relevant jurisdictions.

Dividends

The Board have determined that no
interim dividend has been paid for the six
months ended 30 June 2025 (for the six
months ended 30 June 2024: nil).
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TR SE A S i = M 5

For the six months ended 30 June 2025

" Notes to the Condensed Consolidated Financial Statements

BE—_ZT-_hFA=+HL/~EAR
10. Earnings per Share 10. BREF
The calculation of the basic earnings per RAREE ANELEERERR
share attributable to the owners of the FIRA TR E ¢
Company is based on the following data:
Six months ended 30 June
BEAA=tHLER
2025 2024
ZEC-RF ZEF
(unaudited) (unaudited)
(RRERX) (RieEZ)
Earnings ZF
Profit for the period FRAAGEGRER
attributable to owners BIARABHEE
of the Company for the A E(E HAR & A
purpose of basic earnings (AR FIT)
per share (RMB’000) 2,325 15,026
Number of shares ROEEE
Number of ordinary shares AR FHE FREZR
for the purpose of basic BB AR E
earnings per share 500,000,000 500,000,000
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Notes to the Condensed Consolidated Financial Statements

f&j B

WaR & BRI

For the six months ended 30 June 2025

HE—

11.

T RFESNA=THILEAEA

Property, Plant and Equipment

The movements in property, plant

and equipment during the period is BT

summarised as follows:

. %X - BERFRE
RN BERRE2ED

RMB'000
ARETFT
As at 1 January 2024 (audited) R-ZE-WF—A—H
(B&E%) 1,387,695
Additions of plant and equipment  AREMRFE M E 59,839
Disposals of plant and equipment  HE&ERE M & E (2,528)
Depreciation for the period ST (61,870)
As at 30 June 2024 (unaudited) R-E-_NFA=+H
(RI&ER) 1,383,136
As at 1 January 2025 (audited) R-E-_RAF—A—H
(4324 1,427,194
Additions of plant and equipment  AERE & & 98,974
Disposals of plant and equipment  HERE M E (2,761)
Depreciation for the period BRI E (55,395)
As at 30 June 2025 (unaudited) R-ZE-RFA=+H
(REEER) 1,468,012
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; Notes to the Condensed Consolidated Financial Statements

A& A 5 ¥R

For the six months ended 30 June 2025

ZE - RFANA=THIEAEA

. Investment Properties

12. REMEME

Investment
properties
Investment under
properties  construction Total
a3
RE&M RE&M
EHE EiE o
RMB'000 RMB'000 RMB'000
ARETFL NS ARETT
CosT KA
At1January 2025 (audited) ~ RZEZRAF-A-R(EFZ) 8,278 106,860 115,138
Construction costs incurred EEERERAR - 38,729 38,729
Transfer B 10,326 (10,326) =
Disposals k5 (9.903) = (9.903)
At30 June 2025 (unaudited)  R=Z-RESA=TH
(RiEER) 8,701 135,263 143964
DEPRECIATION il
At 1 January 2025 (audited) W-E-RFE-F—H(EER) = = =
Provided for the period BEEE 88) = (88)
At30 June 2025 (unaudited)  MZZ-RE/RA=1H
(REER) (88) = (88)
CARRYING VALUES REE
At1January 2025 (audited) ~ R=ZE=RF—A—A(KHH) 8,278 106,860 115,138
At 30 June 2025 (unaudited)  R=F-RFSA=TH
(REEER) 8,613 135,263 143,876
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Notes to the Condensed Consolidated Financial Statements

TR SE A S i = M 5

For the six months ended 30 June 2025
BT -AFA=1HINER

13. Intangible Assets . BREEE
RMB'000
ARETT
As at 1 January 2024 (audited) RZZT-NFE—A—H
(EE=EZ) 13,772
Increase for the period HARE 318 840
Charge for the period HAfEIRT 1R (1,553)
As at 30 June 2024 (unaudited) RZEZMNERA=1H
(REEEZ) 13,059
As at 1 January 2025 (audited) RZEZRF—H—H
(E=EZ) 10,995
Increase for the period HARE 318 9,534
Charge for the period HAfIT 1R (2,207)
As at 30 June 2025 (unaudited) RZZE_RFA=+H
(REEEZ) 18,322
Development costs are internally generated. FEERAIRE AEB ©

Such intangible asset are amortised on a
straight-line basis over 5 years.
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" Notes to the Condensed Consolidated Financial Statements
HEE & B i 5

For the six months ended 30 June 2025

f&j B

HE

14. Trade and Other Receivables 14.

R RFRNA=THIEREHA

B 5 R HEMEWRIE

30 June 31 December
2025 2024
—E-RE —E_mF
AA=t+A +=ZA=+—H
RMB’000 RMB’000
ARET T ARBT T
(unaudited) (audited)
(REEER) (FegEz)
Trade receivables not BERBEREENES
backed by bills FEYRRIA 429,874 429,975
Less: Allowance for credit  J& : [ EEEEE
losses (4,297) (4,705)
425,577 425,270
Trade receivables backed EEAEZENES
by bills FEW FRIE 247,030 204,515
Less: Allowance for credit  J& : 5B EBEEE
losses (348) (307)
246,682 204,208
Total trade receivables B SN GRTaERE 672,259 629,478
Advances to suppliers B ER IR 8,650 131532
Prepayments TERTFRIR 4,639 4,301
Other receivables H fib W 5108 42,815 39,706
Less: Allowance for credit  J& : 5B EEEE
losses (286) (282)
55,818 57,257
Total trade and other B 5 R EAM W IE
receivables 1B=E 728,077 686,735
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Notes to the Condensed Consolidated Financial Statements
B BA 42 & A RS = B i

For the six months ended 30 June 2025
BE-Z-RFA=THIERER

14. Trade and Other Receivables

(Continued)

As at 30 June 2025 and 31 December
2024, gross amount of trade receivables
from contracts with customers amounted
to approximately RMB676,904,000 and
RMB634,490,000 respectively.

The Group allows an average credit
period of 30 to 120 days from the invoice
date to its trade customers except for
the customers newly accepted of which
payment is made when goods are
delivered. For customers with good credit
quality, the Group also allows them to
provide bank bills before the due date of
trade receivables. Those bills have maturity
ranging from 60 to 180 days guaranteed
by bank.

As at 30 June 2025, total gross amounts of
bills received amounting to approximately
RMB247,030,000 (31 December 2024:
RMB204,515,000) are held by the Group for
future settlement of trade receivables, of
which certain bills were further discounted/
endorsed by the Group. The Group
continues to recognise their full carrying
amounts at the end of the reporting
period. All bills received by the Group are
with a maturity period of less than one
year.
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" Notes to the Condensed Consolidated Financial Statements

TR SE A S i = M 5

For the six months ended 30 June 2025
BT -AFA=1HINER

14. Trade and Other Receivables
(Continued)

The following is an aged analysis of trade
receivables not backed by bills presented
based on dates of delivery of goods, at the
end of the reporting period:

14.

B 7 RHEMERRIR
(%)

5N RS PRIRE RN B
H2IMEREARENE
FEMCRIBBRER DT -

30 June 31 December

2025 2024
ZEBCRF —EouE
ANA=+HB +=—A=+—8H

RMB’000 RMB'000
AR®T T AREFT
(unaudited) (audited)

(REER) (&)

0 to 60 days 0£ 60K 245,655 331,760
61 to 90 days 61E290K 47,315 28,802
91 to 180 days 91E180K 88,857 45,593
Over 180 days 180K LA £ 43,750 19,115
425,577 425,270
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Notes to the Condensed Consolidated Financial Statements

TR SE A S i = M 5

For the six months ended 30 June 2025
BT -AFA=1HINER

14. Trade and Other Receivables
(Continued)

The aged analysis of trade receivables
backed by bills based on receipt dates of

14. &

(%)

5 K H A B SR IE

RmERRZWBRREA N2
SIMAREBRREHE S EK

bills at the end of the reporting period is SKIERRE DITANT
analysed as follows:

30 June 31 December
2025 2024
—E_RHE —ZUE
AA=+H +=A=+—H
RMB'000 RMB’000
AR¥TT ARETFT
(unaudited) (audited)
(RRBER) (e FE=z)
0 to 60 days 0& 60K 112,777 92,307
61 to 90 days 61E90K 56,497 38,862
91 to 180 days 91E180K 77,408 71,589
Over 180 days 180K LA £ - 1,450
246,682 204,208
Before accepting any new customer, the TEAEFAFEER  AEE
Group assesses the potential customer’s ELEEREPNEREER

credit quality and defines credit limits by

customer.
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For the six months ended 30 June 2025

HE—

15.

Zhengye International Holdings Company Limited
IEEBIFIER AR AR

T RFESNA=THILEAEA

Bank Balances and Cash/
Pledged Bank Deposits

Bank balances carry interest at market rates
range from 0.05% to 1.80% (31 December
2024:0.10% to 1.80%) per annum.

Pledged bank deposits carry interest
rates which range from 0.05% to 1.40%
(31 December 2024: 0.15% to 1.30%) per
annum, and represent deposits pledged
to banks to secure banking facilities
granted to the Group. Deposits amounting
to approximately RMB76,232,000 (31
December 2024: RMB64,428,000) have
been pledged to secure the short-term
bank borrowings and bills payables
repayable within three to six months
and are therefore classified as current
assets. The pledged bank deposits will be
released upon the settlement of relevant
bank borrowings and bills payables.
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Notes to the Condensed Consolidated Financial Statements
B B 45 & A H R B

For the six months ended 30 June 2025
BT -AFA=1HINER

16. Trade and Other Payables 16. EFRHEMENTIR

30 June 31 December

2025 2024

—E-RE —E_JuF

~NA=+HB +=A=+—H

RMB’000 RMB'000

AR¥TF T AREFT

(unaudited) (audited)

(REEK) (REZ)

Trade payables 2 S ENRIE 178,589 227,394
Bills payables — secured JERTSRHE — B AT 52,429 9,334
Other tax payables H A fE 1 IE 42,137 47,640
Payroll and welfare payables FEfH7 Bl & 1@ F1) & 26,973 32,518
Others EAth 37,724 45,451
337,852 362,337
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" Notes to the Condensed Consolidated Financial Statements
B B 45 & A H R B

For the six months ended 30 June 2025
BT -AFA=1HINER

16. Trade and Other Payables 16. EFRHEMENTIR
(Continued) (#8)
The following is an aged analysis of trade RS BAARRKEE @ El =2
payables presented based on the dates HI|H) & 5 FE 1 5RIR BRI 9 4T 40
of receipt of goods at the end of the K

reporting period:

30 June 31 December

2025 2024
ZEBCRF —EouE
ANA=+HB +=—A=+—8H

RMB’000 RMB'000
AR®T T AREFT
(unaudited) (audited)

(REEK) (&)

0 to 60 days 0£ 60K 140,672 131,653
61 to 90 days 61E290K 16,466 18,493
91 to 180 days 91E180K 13,434 G311
Over 180 days 180K LA £ 8,017 43,937
178,589 227,394
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Notes to the Condensed Consolidated Financial Statements
HEE & B i 5

For the six months ended 30 June 2025

f&j B

HE—

T RFESNA=THILEAEA

16. Trade and Other Payables 16. EFRHEMENTIR
(Continued) (48)
The aged analysis of bills payables based RREARRZBEZANZ
on issuance dates of bills at the end of the PN EERE ST
reporting period are analysed as follows:
30 June 31 December
2025 2024
—E-RE —E U
ARA=ZE+H +ZHA=+—H
RMB’000 RMB’000
AR¥TT ARETT
(unaudited) (audited)
(REEZ) (feE%)
0 to 60 days 0£ 60K 52,429 1,253
61 to 90 days 61290K - 1,094
91 to 180 days 912180k - 6,987
52,429 9,334
The credit period on purchase of material is BEMENERENFI0E
30 to 120 days. The Group has financial risk 120K o NEEFK ﬁﬁﬁﬁ%ﬂ
management policies in place to monitor BRI GIEERER
the settlement.
Amounts due to Directors 17. BEREERE

17.

The amounts due to directors are
unsecured, interest free and repayable on

demand.

45

ENEERAELEEMR 28

RAZERIER -

Interim Report 2025
T RFRYRE



V7 7

: W

" Notes to the Condensed Consolidated Financial Statements
B B 45 & A H R B

For the six months ended 30 June 2025
BE-Z-RFA=THIERER

18. Bank and Other Borrowings 18. SRITRHEMMER

30 June 31 December

2025 2024

—E-HF s

RNA=+H +=ZA=+—H

RMB’'000 RMB'000

ARBF T ARBFT

(unaudited) (audited)

(REER) (&)

Bank and other borrowings  $217 R E &5k 1,129,957 995,054
Bank loans under supplier HEFERMELZHETH
finance arrangements RITE 64,100 43,630
Less: Amount due within B IWERBIEE
one year shown under B — ARSI E
current liabilities EerE] (749,742) (591,788)

Amount shown under non- FI{EFEREN A ER)
current liabilities T 444,315 446,896

Bank borrowings, secured  SR1T{ER - B 1,014,445 934,944
Bank borrowings, unsecured $R1T{EFK + M - =

Sub-total NE 1,014,445 934,944
Other borrowings, secured  EAhfg 3k - HIEIH 115,512 60,110
Other borrowings, HibfEzx o migKiH
unsecured - -
Sub-total /NE 115,512 60,110
Total 1ast 1,129,957 995,054
Zhengye International Holdings Company Limited 46
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Notes to the Condensed Consolidated Financial Statements
HEE & B i 5

For the six months ended 30 June 2025

f&j B

HE—

T RFESNA=THILEAEA

18. Bank and Other Borrowings 18. SRITRHEME R (&
(Continued)
30 June 31 December
2025 2024
“EC-AE —T e
ARA=+H +=ZA=+—H
RMB’000 RMB'000
AR¥TT ARETFT
(unaudited) (audited)
(RBEX) (& FE=)
Carrying amount repayable: 7T EiRE(E2 AVER
HE
Within one year —FR 685,642 548,158
Within in a period of more  —F LA LB BB
than one year but not RES
more than two years 316,150 207,394
Within in a period of more M LA _ BN ERA
than two years but not hF
more than five years 128,165 239,502
1,129,957 995,054
Less: Amounts due within & : JI{EREI A&
one year shown under —FANEIHIR
current liabilities PO (685,642) (548,158)
Amounts shown under SIEIEREN BERY
non-current liabilities &% 444,315 446,896
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" Notes to the Condensed Consolidated Fi

iz

fly B %55 A P5 R B
For the six months ended 30 June 2025
BE—_ZT-_hFA=+HL/~EAR

18.

Bank and Other Borrowings 18.

(Continued)

Bank borrowings and other borrowings
as at period end were secured by the
pledged of assets set out in note 21 to
the condensed consolidated financial
statements.

The ranges of effective interest rates (which
are also equal to contracted interest rates)
on the Group's borrowings are as follows:

30 June 2025
—E-REXA=1H

inancial Statements

$RAT R E MR (@)

BN AR AR B S A M EE21
ﬁﬁ%k HRBITEREEAME
AR ERAFEEA -

AEBEERNERAN X
REKFIR)GEEMT -

(HF

31 December 2024
“E-mFE+-A=+—H

Effective interest rate:
ERFI=

Fixed rate borrowings 0.68% to 5.98% per annum

EEMER FR%0.68%%£5.98%
Variable rate borrowings 3.15% to 4.50% per annum
HEEH FRE3.15%F4.50%

0.68% to 5.98% per annum
FH%0.68% Z5.98%
3.45% to 4.15% per annum
FHIFE3.45% £4.15%

Benchmark interest rate is quoted by the
Peoples’ Bank of China.

Zhengye International Holdings Company Limited
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Notes to the Condensed Consolidated Financial Statements

f&j B

WaR & BRI

For the six months ended 30 June 2025

BT -AFA=1HINER

19. Deferred Taxation

For the purpose of presentation in the
condensed consolidated statement of
financial position, certain deferred tax
assets and liabilities have been offset. The
following is the analysis of the deferred tax

19. EZEFIIE
BIE25 2

™

balances for financial reporting purposes:

B TEERIA
BERBBCNEREEMHE
RIRNEH o
2R REBIARE

BIEEE
53 #7 4A

30 June 31 December

2025 2024

—E-RE —E

RNA=E+H +=A=+—H

RMB'000 RMB'000

AR¥TF T AREFT

(unaudited) (audited)

(REER) (FezEz)
Deferred tax assets RIETIIE & B (11,208) (12,601)
Deferred tax liabilities BEHEAE 4,414 4,712
(6,794) (7,889)
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Notes to the Condensed Consolidated Financial Statements
ﬁ;ﬁ ﬂme\ jﬂ%i&i‘%l}ﬁ‘nf

For the six months ended 30 June 2025
BT -AFA=1HINER

19. Deferred Taxation (Continued) 19. EEBIE(®)
The following are the major deferred AT AR E R KB A+ BREE
tax (assets) liabilities recognised and FTECORRELERIB(EE)E
movement thereon during the current and EREES

preceding interim period:

Unrealised

profit from

Undistributable  intra-group

Right-of-use lease  Contract  Deferred  Impairment Depreciation profitof  transfer of
assets  liabilities assets income of receivables ~ differences  subsidiaries land use right Total

28R

PElLE]

WEAR  tHERE
GRAERE HERAR  ANEE  ETH ARENE  FEEE FUMREA  AERER &5t
RMB'000 RMB000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL  ARMTT ARBTR ARMTT ARBTR ARMTR ARBTL  ARMTT ARETR

At January 2024 RZZ-mE-A-A

(audited) (E%H) 1754 (1.863) 308 (1,053) (16) 3913 900 - 3983
Charge (credit) for HEMBGIA)

the period (18) = = = 6] (24) (700) - (745)
At 30 June 2024 1

(unaudited) (REEH) 173 (1863 0 (1053 (] 399 0 o 3,198
At1 January 2025 R-Z-E5-A-B

(audited) (zr) 1,624 (1,880) 250 (960) 1) 4160 550 (11,560) (7,889)
Charge (credit) for HEHBGIA)

the period - - - - - (23) (275) 1,393 1,095
At30 June 2025 RZB-RFRA=TA

(unaudited) (FEH) 1,624 (1,880) 250 (960) 1) 4137 275 (10,167) (6,794)
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Notes to the Condensed Consolidated Financial Statements

f&j B

WaR & BRI

For the six months ended 30 June 2025

HE—

19.

T RFESNA=THILEAEA

Deferred Taxation (Continued)

Under the EIT Law of PRC, withholding tax
is imposed on 10% of dividends declared
in respect of profits earned by the PRC
subsidiaries from 1 January 2008 onwards.
As at the end of the current interim
period, the aggregate amount of taxable
temporary differences associated with
undistributed earnings of subsidiaries for
which deferred tax liabilities have not been
recognised amounted to approximately
RMB863,507,000 (31 December 2024:
RMB863,507,000).

No deferred tax liability has been
recognised in respect of these differences
because the Group's is in a position to
control the timing of the reversal of the
temporary differences and it is probable
that such differences will not reverse in the
foreseeable future.
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Notes to the Condensed Consolidated Financial Statements

TR SE A S i = M 5

For the six months ended 30 June 2025
BT -AFA=1HINER

20. Share Capital 20. |RA
Number of share Share Capital
RAEE A
HKS
B
Ordinary shares of HK$0.10 each BREBI0ETH LR
Authorised: ETE -
At 1 January 2024 (audited), 31 RZZZMF—-A—-A (L&
December 2024 (audited) and 30 %) —E-NEF
June 2025 (unaudited) TZA=T-A(EER)
E=ZZE-RF A=1H
(REER) 1,000,000,000 100,000,000
Issued and fully paid: BETRER
At 1 January 2024 (audited), 31 RZZ-ME-A-B(
December 2024 (audited) and 30 ) “E-1F
June 2025 (unaudited) +ZR=+-B(&&
BRR-E-REAA
=+RGREER) 500,000,000 50,000,000
RMB'000
ARBT T
Presented as: at 31 December 2024 27%& : R-Z 4
and 30 June 2025 TZRA=+—HX
“E-RFAA=1+H 41,655
Zhengye International Holdings Company Limited 52
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Notes to the Condensed Consolidated Financial Statements
B B 45 & A H R B

For the six months ended 30 June 2025

BT -AFA=1HINER

21. Pledge of Assets 21. EEKH
The following assets were pledged to ATARmERRAEED K
secure certain banking and other facilities REE  EARTAKEET
(including properties, plant and equipment RITREMEE B ER(EE
under a finance lease) granted to the MEMETOYE BB KR
Group at the end of the reporting period: #) :
30 June 31 December
2025 2024
— T
ARA=t+H +ZA=1+—H
RMB’000 RMB’000
AR¥TRT ARETT
(unaudited) (audited)
(RERX) (e FE=z)
Buildings and construction #EFRIEETIE
in progress 236,316 238,221
Plant and machinery R 5= R AR, 78,395 76,106
Leasehold lands THE L 56,017 59,086
Trade receivables backed MNUEBEAEBENES
by bills FEY FRIE 136,118 90,810
Pledge bank deposits BEMRRITIFR 76,232 64,428
Inventories FE 70,576 71,078
653,654 599,729
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TR SE A S i = M 5

For the six months ended 30 June 2025
BT -AFA=1HINER

22. Capital Commitments 22. BARERE
30 June 31 December
2025 2024
—E-RE —EJuF
AA=+H +=A=+—H
RMB’000 RMB’000
ARBFT ARETT
(unaudited) (audited)
(RRBERK) (=)
Capital expenditure in BEATANIEEDE - B
respect of acquisition B R E AR E
of property, plant and M5B I EE (B R FAR
equipment and investment & B IS ERRFHHR R
properties contracted for HEHERFEX
but not provided in the
consolidated financial
statements 87,861 176,628
Zhengye International Holdings Company Limited 54
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Notes to the Condensed Consolidated Financial Statements

B 424

A MG R M

For the six months ended 30 June 2025
BT -AFA=1HINER

23. Related Parties Transactions

and
(a)

(b)

Balances
Related parties balances

Amounts due to directors is
disclosed on the Condensed
Consolidated Statement of Financial
Position.

Compensation of key
management personnel

The remuneration of directors and
other members of key management
during the reporting period were as
follows:

23. AEALIRZREER

(a) BAEALTHER

J& < E = IR E [ R AR
BHBIRRRIKE -

(b) ﬁgﬁ‘ﬁgkﬁﬁlﬂﬁ

UTREERETEER
[EE bk 8 R RE HiM
R -
30 June 30 June
2025 2024
—E-RF —ETNE
~NA=1+H NA=+H
RMB’000 RMB‘000
AR¥T T AREFIT
(unaudited) (unaudited)

(REEZ) (REgER)

Salaries and other N & E AR
benefits 9,285 11,478
Retirement benefits RIREFETE
scheme contributions R 285 295
9,570 11,773
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Management Discussion and Analysis

1685 THL I 5] 5 BT

BUSINESS REVIEW

The Group's principal business is the provision of
ancillary paper packaging products to domestic
and foreign manufacturers of household
appliances, food, consumer electronics and
cosmetics, and the provision of comprehensive
services including professional and competitive
design, printing, logistics and other customer
services to provide customers with integrated
packaging solutions. In addition, in order to
enhance the competitiveness of the Group's
paper packaging products, the Group has also
extended its operations to the back end of the
industrial chain by utilising recycled wastepaper
as raw materials for the production of corrugated
paper, liner paper and other paper products,
which are used as materials for the Group's
paper packaging products and for external sales
of products.

We are committed to becoming one of
the world’s leading eco-friendly packaging
enterprises.

Our products mainly include craft cartons,
color printing cartons, honeycomb paper-
based products, exquisite color box packaging,
corrugated paper and liner paper.

Consisting currently of 10 wholly owned
subsidiaries and 4 non-wholly owned subsidiaries
in different regions of China, the Group provides
services with high quality to customers.

Zhengye International Holdings Company Limited
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Management Discussion and Analysis

1685 THL I 5] 5 BT

The Group's paper packaging products have
been established for many years in a number
of segmented markets such as home appliance
packaging, consumer electronics packaging
and food packaging, and have gained the
trust of various renowned brands both on the
domestic and overseas and have established a
stable relationship with a group of customers
for over a decade. The Group's exquisite color
box packaging factory is steadily expanding to
customers from fast-moving consumer goods
in the areas of daily chemicals, cosmetics and
foodstuffs, in a bid to continue to expand the
Group's packaging business and seek new
growth opportunities. The Group’s packaging
production base is equipped with advanced
automated production lines, stable and efficient
printing machines and ancillary equipment, and
a reasonable and efficient production layout. It is
committed to create digital production facilities,
providing customers with first class service with
leading technology and quality management
level and facilitating the Group’s sustained
development and in-depth advancement within
the paper packaging industry.
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Management Discussion and Analysis

1685 THL I 5] 5 BT

Our corrugated paper and high-strength liner
paper products have won the recognition
of customers for their consistent quality and
innovative design in the segmented market.
Our paper production segment utilises its
own industrial technology benefits to meet
customers’ needs and adapt to the complex and
volatile external environment. It also continues
to improve the Group's competitiveness in the
market constantly through product research and
development and innovation. In particular, the
Group researches and develops low-weight and
high-strength corrugated paper and liner paper
products, which even win customers’ satisfaction
with extreme cost-effectiveness.

For the six months ended 30 June 2025:

- The Group achieved operating revenue
of approximately RMB1,137,332,000,
decreased by approximately 2.11% as
compared to the same period last year.

- The profit attributable to the owner
of the Company was approximately
RMB2,325,000.

- The basic earnings per share of the
Company was approximately RMB0.0046.

Zhengye International Holdings Company Limited 58
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Management Discussion and Analysis

1685 THL I 5] 5 BT

Macro Environment

In the first half of 2025, the global economic
outlook remained highly uncertain, with
challenges across economic growth, inflation,
trade, and policy environments. Weak global
economic recovery, combined with domestic
industrial restructuring, has placed significant
transformation and upgrade pressures on
traditional manufacturing and service industries.
Facing a complex and ever-changing external
environment, China has remained committed to
high-quality development and further opening
up, creating new opportunities for global growth.
The fundamental conditions and positive long-
term trajectory of the China economy remain
unchanged, while China’s manufacturing industry
continues to demonstrate strong advantages in
skill intensity, supply chain maturity and industrial
collaboration efficiency.
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Management Discussion and Analysis

LR RS AT

Paper-based Packaging Business

During the Reporting Period, particularly from
April 2025 onwards, export orders from existing
downstream customers declined sharply due
to increased tariffs and uncertainties in trade
policies. Benefiting from the growth in orders
from newly-developed fast-moving consumer
goods and home appliance customers in
the past two years, the Group's overall
order volume for paper-based packaging
products remained stable in the first half
of the year. However, with the slowdown in
macroeconomic growth and insufficient demand
from downstream consumption and exports,
structural overcapacity became more prominent,
intensifying market competition and resulting
in a significant decrease in unit selling prices.
During the Reporting Period, the unit selling
price of the Group's paper-based packaging
products declined markedly by approximately
13.10% year-on-year. The Group's paper-
based packaging segment recorded revenue of
approximately RMB321,548,000, representing
a year-on-year decrease of approximately
12.84%, in which approximately RMB214,718,000,
RMB51,519,000, RMB43,747,000 and
RMB11,564,000 were achieved by craft cartons,
color printing cartons, honeycomb paper-
based products and exquisite color box
packaging respectively (six months ended 30
June 2024: RMB241,992,000, RMB69,492,000,
RMB41,634,000 and RMB15,800,000 respectively).
During the Reporting Period, the price of raw
paper decreased significantly by approximately
5.12%, resulting in the gross profit margin
for the paper-based packaging business of
approximately 15.44%, representing a significant
year-on-year decrease of approximately 8.05%.
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Paper Manufacturing Business

In the first half of 2025, the Group completed
speed upgrades on certain paper machine
production lines of the paper manufacturing
business, resulting in a production capacity
increase of over 10%. Sales volume during the
Reporting Period increased by approximately
11.94% as compared to the same period last
year. However, due to ongoing uncertainty in
trade policies, weak domestic consumption,
and intensified competition caused by industry
overcapacity, the unit selling price of the
Group's paper products decreased sharply by
approximately 8.09% year-on-year. During the
Reporting Period, the paper manufacturing
business recorded the revenue of approximately
RMB815,784,000, representing an increase of
approximately 2.88% year-on-year. In addition
to the decline in unit selling prices, the price of
raw waste paper increased by approximately
3.95% as compared to the same period last year.
Under such operational pressures, the paper
manufacturing business continued to maintain
stable product quality, improve production
efficiency and significantly reduce energy
consumption and costs, limiting the decrease in
gross profit margin by approximately 3.12% to
approximately 6.59% for the Reporting Period.
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FINANCIAL REVIEW

For the six months ended 30 June 2025,
the Group's revenue was approximately
RMB1,137,332,000 (six months ended 30 June
2024: RMB1,161,830,000), decreased by 2.11%
as compared to the same period last year. The
Group's gross profit margin for the first half
of 2025 was 9.09% (six months ended 30 June
2024: 14.08%). During the Reporting Period, the
Group remained committed to technological
innovation. The paper manufacturing business
vigorously promoted the R&D of low-weight,
high-strength recycled liner paper and
corrugated paper. Through paper machine
speed upgrades and further enhancements to
the biomass boiler, the paper manufacturing
business improved capacity, stabilised product
quality, boosted production efficiency and
significantly reduced various costs, thereby
maintaining market share amid intensified
industry competition and achieving steady
sales growth by launching more cost-effective
products.

The paper-based packaging business, however,
experienced its most challenging year since the
Group's listing. Orders from existing customers
fell sharply due to uncertainties in trade policy
and decrease in unit selling price caused by
intensified competition. Nevertheless, growth
in orders from newly-developed consumer
goods and home appliance clients over the
past two years offset these declines, allowing
overall paper-based packaging orders to
remain stable in the first half. Despite this, weak
domestic consumption and escalating industry
competition led to a continued decrease in
order prices and a significant drop in gross profit
margin for paper-based packaging products.

Zhengye International Holdings Company Limited
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For the six months ended 30 June 2025, the
Group's profit attributable to equity holders
amounted to approximately RMB2,325,000 (six
months ended 30 June 2024: RMB15,026,000).

PROSPECT

In the second half of 2025, the global economy
continues to face significant challenges. Trade
policy uncertainties, high interest rates and
limited fiscal space have collectively contributed
to sluggish global investment growth, affecting
future productivity and economic expansion.

In 2025, China’s economy began the year on
a stable and positive note and has maintained
steady growth despite considerable global
uncertainties. However, supply-side shocks
remain a potential risk, with tariffs, supply chain
disruptions and climate change exerting upward
pressure on prices. The Chinese government
needs to address inflation challenges through a
comprehensive strategy that combines monetary,
fiscal, supply-side and industrial policies.
Expanding domestic demand and promoting
consumption will remain the main priorities of
China's upcoming fiscal and monetary policy.
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Amid increasingly intense global market
competition, the challenges facing the paper
packaging industry are mounting. At this
pivotal juncture, as the "14th Five-Year Plan”
concludes and planning for the "15th Five-
Year Plan” unfolds — coinciding with the fifth
anniversary of China’s “dual carbon” goals —
the sector is poised for milestone development
opportunities, propelled by the new era of Al-
driven intelligent and digital transformation.
The paper packaging industry ecosystem spans
forestry, manufacturing, printing, packaging
and recycling. The sustainable development of
the paper industry relies on policy guidance.
Under national frameworks for carbon reduction,
pollution control, ecological enhancement and
growth, sustained policy efforts are injecting new
momentum into industry transformation.
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Although the overall paper packaging market
is expected to remain lackluster in the second
half of 2025, the Group remains confident under
the guidance and support of national policies.
We actively address evolving competition in
the paper manufacturing and paper-based
packaging businesses, leveraging our integrated
paper manufacturing and paper-based
packaging industry chain advantages. Through
comprehensive technological innovation,
industrial integration, and transformation of
our business model, we are exploring new low-
carbon growth models, expanding overseas
packaging operations, and seeking new
directions for business growth and strategic
development. By advancing our green, intelligent
and digital transformation — anchored in user
demand, driven by technological innovation,
and underpinned by ecological cooperation —
we are confident the Group will secure a strong
position in a competitive market. With a long-
term operational philosophy, we believe the
Group will successfully navigate business cycles
and be well positioned to benefit from a future
recovery in the economy and demand, moving
toward a healthier and more sustainable future
for the paper packaging industry.
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SELECTED FINANCIAL
STATEMENTS ANALYSIS

Current Assets, Liquidity and Financial
Resources

During the six months ended 30 June 2025,
the Group's main sources of funding were cash
generated from operating activities and bank
loans.

RBEE  RBESRUHE
i
HE-_Z-_AFE~A=+HI~E
A $%Im§%Xﬁ$xﬁwéé
BFTEEMNIRE MIRITER °

30 June 31 December

2025 2024
—E-RF ZETF
AA=+H +=ZA=+—H

RMB’'000 RMB'000
AR®T T ARBT T
(unaudited) (audited)

(REER) (&)

Net assets BEFE 1,409,043 1,406,942
Bank and cash balances RIT RIS ek 198,228 187,379
Total borrowings* Ep et 1,194,057 1,038,684
Equity attributable to the RATHER ARG

Owners of the Company 1,122,753 1,120,428
Current ratios mENtE = 1.11 1.18
Net gearing ratio* FEREAMBEE 81.91% 70.23%

1 As at 30 June 2025, bank borrowings related to
discounted bills with full recourse from external
trade customers amounting to approximately
RMB136,118,000 (31 December 2024:
RMB%0,810,000).

* The net gearing ratio is calculated as net
borrowings divided by equity attributable to
the Owners of the Company, in which the net
borrowings are calculated as total bank and
other borrowings less pledge deposits and bank
balances and cash.
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Capital structure

As at 30 June 2025, the Company'’s issued share
capital was HK$50,000,000 and the number of its
issued ordinary shares was 500,000,000 of HK$0.1
each.

During the six months ended 30 June 2025,
there was no change to the authorised and issued
share capital of the Company.

Cash flow

The net cash inflow from operating activities
for the six months ended 30 June 2025 was
approximately RMB3,666,000, compared
to the net cash outflow of approximately
RMB298,220,000 for the six months ended 30
June 2024.

The net cash outflow from investing activities
was approximately RMB109,204,000 for the first
half of 2025, consisting primarily of the capital
expenditure for the acquisition and construction
of long-term assets of the Company.

The net cash inflow from financing activities was
approximately RMB116,387,000 for the first half
of 2025, consisting primarily of income from
loans obtained by the Company in the business
activities and expenditure for repaying loans.

As at 30 June 2025, the Group had a net cash

inflow of approximately RMB10,849,000 (30 June
2024: net cash outflow of RMB29,659,000).
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The IFRS Interpretation Committee (IFRIC)
meeting in December 2020 has made an agenda
decision on the impact of the application of
financial reporting standard in cash flows. It
clarified how to present the liabilities for the
payment of goods or services received and the
settlement-related cash flow generated by the
financing arrangement of the supplier under
the consolidated statement of financial position
and the consolidated statement of cash flows.
The direct settlement of trade-related payables
by the relevant financier constitutes a non-cash
transaction. Subsequent settlement between
the entity and the financier shall be regarded as
repayment of borrowings and reported under
the financing activities item in the consolidated
statement of cash flows. The agenda decision
also includes content that in the context of
supplier financing arrangements, the accounting
policies related to the presentation of the
consolidated statement of cash flows have been
reassessed. When the bills discount arrangement
does not meet the conditions for de-recognition
of receivables, it will be presented in cash inflow
from financing activities in the consolidated
statement of cash flows.

For the six months ended 30 June 2025, the net
cash from operating activities would have been
increased by approximately RMB177,197,000
(30 June 2024: RMB356,995,000) and the net
cash from financing activities would have been
decreased by approximately RMB177,197,000 (30
June 2024: RMB356,995,000), if the Group has
not applied the accounting policies.
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The following table is prepared by the
Management showing what the consolidated
statement of cash flows for the period ended
30 June 2025 and 2024 would have been if the
Group had not applied the accounting policies:

Condensed Consolidated Statement of Cash
Flows

For the six months ended 30 June 2025

ERECHRE TR  BREASEL
WMERAZESFHE  HEZZ-H
FR-ZEZF XA =+ HIEHREE
AHEESREXRMBEN

BHFESRERER
BE_Z_RFAA=THILXEA

Six months ended 30 June
BZEANA=1tHIELAREA

2025 2024
—E-RF —ETmE
RMB’000 RMB’000
ARETT ARBT T
(unaudited) (unaudited)

(REER) (RIEEZ)

OPERATING ACTIVITIES RExg
Profit before tax AL 3,792 19,238
Adjustments for: HATBIEELFE
Finance costs BB B 21,187 23,135
Interest income FBEUA (1,311) (1,689)
Depreciation of property, W% - BE L&
plant and equipment e 55,395 61,785
Depreciation of investment REMFEHETE
properties 88 o
Depreciation of right-of-use ~ {FAEEETE
assets 6,425 5,071
Amortisation of intangible B
assets 2,207 1,553
Impairment losses (reversed) B 5 & E M EKGRIE
recognised on trade and (Fm) R ME
other receivables, net EEF 5 (368) 101
Net loss on disposal of HEWE - BER
property, plant and REEIE T
equipment 220 1,543
Gain on disposal of HERE M EME
investment property Weas (8,454) =
Government grants amortised  LAZEAEUR A B S5 AY
from deferred income BT Eh (1,877) (2,055)
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Six months ended 30 June

BEANA=1THIEAEAR

2025 2024
—E-RE —EZpUE
RMB’000 RMB'000
ARET T ARBT T
(unaudited) (unaudited)
(REBER) (REEEZ)
Operating cash flows before ~ ZiEERNE BRI Z
movements in working Rens
capital 77,304 108,682
Increase in inventories FEM (11,842) (3,109)
Increase in trade and other H 5 Kk HAs U IR
receivables N (71,543) (370,321)
Increase in borrowings B HREREERZ
relating to discounted fERRIE N
bills receivables 199,041 389,328
Decrease (increase) in BHEERL(EM)
contract assets 312 (542)
Decrease in trade and other B 5 Rk EAENFRIE
payables Ve (13,953) (56,924)
Increase (decrease) in contract & #)BEE MR L)
liabilities 1,887 (1,668)
Decrease in amounts due to  ETE B HIER L
directors (95) (2,800)
Cash generated from REEBHMERS
operations 181,111 62,646
Income tax paid [=ENIZIE T (248) (3,871)
NET CASH GENERATED REXBMEBRETHE
FROM OPERATING
ACTIVITIES 180,863 58,775
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Six months ended 30 June
BZEANA=THLAEA

2025 2024
—E-RHF ZZEOF
RMB’000 RMB’000
AR¥TR ARETT
(unaudited) (unaudited)
(RREX) (RieEZ)
INVESTING ACTIVITIES REX
Interest received BIKFIE 1,311 1,689
Proceeds from disposals of HEME - BB K&E
property, plant and FRiGFIA
equipment 2,541 985
Proceed from disposal of HEREEFEHEMS
investment property A 18,357 =
Purchase of property, plant and BB - BE M&E
equipment (55,587) (33,184)
Purchases of investment BEREEEME
property (28,791) =
Deposits paid for acquisition ~ BEEMZE « BME KEE
of property, plant and Frftie®
equipment (25,697) (45,205)
Purchases of intangible assets B EEFEE (9,534) 877)
Net cash outflow on acquisition UEEHTEE A RIZR &7 H
of a subsidiary FRE - (91,140)
Placement of pledged bank FABERIRITER
deposits (88,036) (35,127)
Withdrawal of pledged bank  fZEXE HIRIRITIFR
deposits 76,232 106,405
Receipt of government grant  WERBRBEFEREEE <
relating to non-current assets  BUN L - 26
NET CASH USED IN REXBIAR S FH
INVESTING ACTIVITIES (109,204) (96,428)
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Six months ended 30 June
BZEANA=THLAEA

2025 2024
—E-RE ZEUE
RMB’'000 RMB’'000
ARET AREEFIT
(unaudited) (unaudited)
(REER) (REEEZ)
FINANCING ACTIVITIES mEXRY
Interest paid EATHLE (21,187) (23,135)
Repayments of lease liabilities EEHAE&E (6,054) (1,950)
New bank and other HESIRIT R E AR
borrowings raised 213,705 511,518
Repayment of bank and ERIRIT R EAD K
other borrowings (247,274) (478,439)
NET CASH (USED IN) mMEXK(FTA) B
GENERATED FROM REFE
FINANCING ACTIVITIES (60,810) 7,994
NET INCREASE (DECREASE) H®R&RBESZEYEM
IN CASH AND CASH ORd) 38
EQUIVALENTS 10,849 (29,659)
CASH AND CASH REeERAEEEY
EQUIVALENTS
At 1 January —H—H 187,379 253,915
CASH AND CASH HeRBREEEY
EQUIVALENTS
At 30 June HANA=+H
Representing bank balances ~ BURIT4E# KIS
and cash 198,228 224,256
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Capital Expenditure, Commitments
and Contingent Liabilities

Capital expenditures

For the six months ended 30 June 2025, the

Group's capital expenditure was approximately
RMB83,129,000, details as follows:

BEXMX - AERIAEE

EAREX
BHE_Z-_RAFNA=Z+tHLEAE
A AEEEARIHABARE
83,129,0007T * BT :

Percentage

of capital

RMB’000 expenditure

_ HERRR

ARETT Antt

Paper product division EREE 66,593 80.11%

Packaging division BEEE 16,536 19.89%

Total i 83,129 100.00%
Capital commitments BAEE

As at 30 June 2025, the Group's capital
commitments (including the contracted
and authorised capital commitments) were
approximately RMB87,861,000 (31 December
2024: RMB176,628,000). All the capital
commitments were related to purchase of
property, plant and equipment and investment
properties.

Contingent liabilities

The Group had no significant contingent
liabilities or litigation or arbitration of material
importance as at 30 June 2025.

Charges on the Group's assets

As at 30 June 2025, some of the Group's banking
and other facilities were secured by corporate
guarantees provided by certain subsidiaries of
the Company (assets pledged as set out in Note
21 of “"Notes to the Condensed Consolidated
Financial Statements” in this report).
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Foreign Exchange Risk

The Group mainly operates in the People’s
Republic of China (the "PRC") and the majority
of its asset income and cash balances are
denominated in Renminbi, except for some
bank borrowings and deposits denominated
in Hong Kong dollars. The Directors believe
that exchange rate fluctuations do not have a
material impact on the results of the Company.
The Group currently does not have a foreign
currency hedging policy. The Board, however,
will monitor foreign exchange rate closely and
consider entering into foreign currency hedging
arrangement should the need arise.

Human Resources Management

The Group had 2,605 employees as at 30 June
2025 (31 December 2024: 2,705 employees),

SN FEL B

AEBTELERTEARKLME
(TeE ) - BRERD LA;%?LEﬂEZﬁEﬁ
ERMERIN - KB EEWATIR
MASERPAAREEE - EFR
REXREH N RIHEEEEANF
g- $%Iiﬁﬁﬁlﬁﬂiﬁl\¢%¥})¢ﬁ%
%ﬁﬁ E=gRTIERINERR -
IE@Z\EHv%JﬂTiﬁI\EﬁFﬁEF

ANER
BE-—T-AFNA=1+H 5%
BH26054RE(ZE-MF+=f

in which approximately 522 were engineers =-+—H :2,705%) ' EH#)522%
and technical staff or employees with higher ATREIEFEMAEXEERERE
education backgrounds. HERMESR -
The table below shows the number of employees  FEREIINR-_Z-—HFA=F+HAR
of the Group by function as at 30 June 2025: SEERBESSNESEA
Number of Percentage
employees of total
HESAHMN
Function g EEZAE BoLE
Management and EIR RATIR
Administration 348 13.36%
Sales and Marketing SHE MITH 115 4.41%
Research and Development in A 3¢ J 3¢ @ 545 & T 32
Technology and Engineering 349 13.40%
Production and Quality Control A= K 57 B 4% | 1,793 68.83%
Total =h 2,605 100.00%
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The remuneration package of the Group is
determined by reference to the employees’
experience, qualification and overall market
situation, while the bonus is related to the
financial performance of the Group and
the individual performance. The Group
also undertakes to provide proper trainings
and sustainable professional development
opportunities to all employees according to their
needs.

The Company has also adopted a share option
scheme (the “Share Option Scheme”) and share
award scheme (the “Share Award Scheme”)
with a primary purpose of motivating our
employees and other eligible persons entitled
under the Share Option Scheme and the Share
Award Scheme to optimise their contributions
to the Group and to reward them for their past
contribution to the Group.

The Company’s Share Option Scheme has

lapsed. As at 30 June 2025, the Company did not
adopt any new share option scheme.
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The Remuneration Committee has made
recommendations to the Board of the
remuneration of Executive Directors and
Chief Executive Officer's remuneration. The
Remuneration Committee has considered factors
such as salaries paid by comparable companies,
time commitment and responsibilities of the
directors, employment conditions elsewhere in
the Group and desirability of performance based
remuneration.

The Remuneration Committee has adopted the
model that it will review the proposals made
by the management on the remuneration of
executive Directors and senior management,
and make recommendations to the Board. The
Board will have final authority to approve the
recommendations made by the Remuneration
Committee.
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Corporate Governance and Other Information
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Directors’ and Chief Executives’
Interests in the Securities of the
Company or its Associated
Corporations

As at 30 June 2025, the interests and short
positions of the directors and chief executive(s)
of the Company in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the "SFO")) as recorded in the register kept by
the Company pursuant to section 352 of the SFO

EERIBAHABRES
%@ﬁ*%%s%%#¢m
=

%&I ﬁB(AEﬁAZK TY%EH
HEOEE (& RGESFRBEE)
(F%%&Fﬁ 5 R 1) EXVER) B9 AR

- BRI MBS BEAER X
RB T RRIRE 7 N S 555352
1l7kuaﬁb_/\\$ jﬁﬁﬁﬁﬁuaﬂﬁm jz
BRI AR RIPEIEY ETEITAE

or as otherwise notified to the Company and %iﬁﬁﬁ%ﬁé%mﬁi #E‘Jﬁ@um%ﬂm
The Stock Exchange of Hong Kong (the “Stock ARG RESHERXZFMERA
Exchange”) pursuant to the Model Code for  ([BERAT)EMWT ¢
Securities Transactions by Directors of Listed
issuers contained in the Listing Rules were as
follows:
Approximate
Name of Directors ~ Name of Group member/  Capacity/ Number and class of percentage of
and Chief Executive  associated corporation Nature of interest securities (Note 1) shareholding
ESRIEAHAR  AKEAERRA/ REHH
#E REEEER &8/ BRiE #EHE RERI(HH) Adtt
Mr. Hu Zheng The Company Interest of controlled 191,250,000 ordinary shares 38.25%
corporation (Note 2) of HK$0.10 each
HERE YN R ERER 250000H BIREME
(Fst2) 0BT SRR
Gorgeous Rich Beneficial owner 1 ordinary share of US$1.00 100%
Development Limited ExEBA 1REET0ETHE AR
("Gorgeous Rich")
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Approximate
Name of Directors Name of Group member/ Number and class of percentage of
and Chief Executive  associated corporation Nature of interest securities (Note 1) shareholding
ESRIEAHAE  AREAELR/ gL
#E RErEER BEYE RERI(T1) Aol
Mr. Hu Hancheng The Company Interest of controlled 93,750,000 ordinary shares 18.75%
corporation (Note 3] of HK$0.10 each
i e ARA %, 750 000B SR I E
0B TTHI SRR
Golden Century Assets 1 ordinary share of US$1.00 100%
Limited ("Golden 1R 005 TH LRk
Century")
Mr. Hu Hanchao The Company Interest of controlled 75,000,000 ordinary shares 15%
corporation (Note 4)  of HK$0.10 each
L ARA 75,000 000 SR (E
010 SRR
Leading Innovation 1 ordinary share of US$1.00 100%
Worldwide Corporation 1REE 0ETHEBR
("Leading Innovation”)
Ms. Hu Jianwen The Company Interest of controlled 15,000,000 ordinary shares 3%
corporation (Note 5)  of HK$0.10 each
i3 AR 15, 000 000B SR I E
0B TR SRR
Fortune View Services 1 ordinary share of US$1.00 100%
Limited (“Fortune View”) 1R 005 TH LRk
Ms. Chen Wei The Company 1,838,000 ordinary shares of 0.37%
HK$0.10 each
REXL ART 838 000 & RE(E
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Notes:

1. All the interests stated above represent long
positions. The percentage shown was the
number of shares the relevant directors or chief
executive was interested in expressed as a
percentage of the number of issued shares as at
30 June 2025.

2. These shares were held by Gorgeous Rich, which
was wholly owned by Mr. Hu Zheng. By virtue
of the SFO, Mr. Hu Zheng was deemed to be
interested in the shares held by Gorgeous Rich.

3. These shares were held by Golden Century,
which was wholly owned by Mr. Hu Hancheng.
By virtue of the SFO, Mr. Hu Hancheng was
deemed to be interested in the shares held by
Golden Century.

4. These shares were held by Leading Innovation,
which was wholly owned by Mr. Hu Hanchao. By
virtue of the SFO, Mr. Hu Hanchao was deemed
to be interested in the shares held by Leading
Innovation.

5. These shares were held by Fortune View, which
was wholly owned by Ms. Hu Jianwen. By virtue
of the SFO, Ms. Hu Jianwen was deemed to be
interested in the shares held by Fortune View.

Save as disclosed above, no other interest or
short position in the shares, underlying shares
or debentures of the Company or any of its
associated corporations were recorded in the
register required to be kept by the Company
under Section 352 of the SFO.
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Golden Century 3% B8 Z &%
ﬁﬁﬁﬂ%&f‘ﬁ’f%ﬁ%ﬁGolden
Century © IRIEF FH kK B & &
Bl » HREFR S A 1548 R 7 Golden
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Leading Innovation # A % %
B MBAERETELEHRSA
Leading Innovation ° 1R1%#& % &
HERG - HEBREERER/R
Leading Innovation FT#5 & &I AX 17
WEEER -

Fortune Viewfi B F/R 5 + A
f@E L2 & A Fortune View °
RIEFHFRBEGY - REELL
118 AR Fortune ViewFT#5 8 Hi%
DA ER °
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Substantial Shareholders’ Interests EEH“%E"ZF’\_J g5 HRE
in the Securities of the Company

As at 30 June 2025, so far as are known to any 754‘:;::35@/_\)5] =18 - gtENE
directors or chief executive(s) of the Company,  HARFEETHAENA - 15
the following parties (other than directors /\i(é‘?%?&zﬁ NEIFEBITHAR)
or chief executive(s) of the Company) were  ZEIRIEFEFH K& & H] B 336550 8%
recorded in the register kept by the Company E/\\$ RIFTFEZEMA - KB EAM
under section 336 of the SFO, or as otherwise ~REMEAR A EEEREEEGK
notified to the Company, as being directly or WA BH#EE XN QR B EITRAS5%E
indirectly interested or deemed to be interested LA FEV#ESS o

in 5% or more of the issued share capital of the

Company.
Approximate
Capacity/ Number and class of percentage of
Name of Shareholder Nature of interest  shares held in the Company (Note 1) shareholding
RAERL
BR#E/ 28 &/ RRtE Fris A D "R A8 B RER (FH:1) BAt
Gorgeous Rich (Note 2) Beneficial owner 191,250,000 ordinary shares of 38.25%
HK$0.10 each
Gorgeous Rich ([fizF2) EaEBA 191,250,000 & AR E E0.10/8 T L@ R
Ms. Li Lifen (Note 2) Interest of spouse 191,250,000 ordinary shares of 38.25%
HK$0.10 each
FBALL (M) [y 5o 191,250, 0008 B EB0.1078 T BB
Golden Century (Note 3) Beneficial owner 93,750,000 ordinary shares of 18.75%
HK$0.10 each
Golden Century (Fif313)  E&HEAA 93,750,000 FAXE 0. 10/ T A LBk
Ms. Li Siyuan (Note 3) Interest of spouse 93,750,000 ordinary shares of 18.75%
HK$0.10 each
FRELL(FE3) ey 2o 93,750,000 B EE0. 108 LAY & AR
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Approximate
Capacity/ Number and class of percentage of
Name of Shareholder Nature of interest  shares held in the Company (Note 1) shareholding
RERLA
BEEE/ €% 5/ ERtE Fisa AR ROEE RER (M) B
Leading Innovation (Note 4)  Beneficial owner 75,000,000 ordinary shares of 15.00%
HK$0.10 each
Leading Innovation (fiz4) E#@EARA 75,000,008 &R A 0. 1078 T A L i@k
Ms. He Lijuan (Note 4) Interest of spouse 75,000,000 ordinary shares of 15.00%
HK$0.10 each
Bz L (f4) (W23 75,000,000 X EE0.10 A BB
RAYS Capital Partners Investment manager/ 47,542,000 ordinary shares of 9.50%
Limited (Note 5) Beneficial owner/ HK$0.10 each
Interest of controlled
corporation
RAYS Capital Partners waEs/ 47,542, 0008 AR T 0. 107 70 5) L RAR
Limited (PffZE5) EREAN/
R ZEER
Asian Equity Special Beneficial owner 46,516,000 ordinary shares of 9.30%
Opportunities Portfolio HK$0.10 each
Master Fund Limited
(Note 5)
Asian Equity Special ERBEA 46,516,000 SR EE0. 105 H LBk
Opportunities Portfolio
Master Fund Limited
GED)
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All the interests stated above represent
long positions. The percentage shown was
the number of shares in the Company that
the relevant Shareholders was interested in
expressed as a percentage of the number of
issued shares in the Company as at 30 June
2025.

Gorgeous Rich is wholly-owned by Mr. Hu
Zheng. By virtue of the SFO, Mr. Hu Zheng was
deemed to be interested in the shares held by
Gorgeous Rich. Ms. Li Lifen is the spouse of Mr.
Hu Zheng. Under the SFO, Ms. Li Lifen was taken
to be interested in the same number of shares in
which Mr. Hu Zheng was interested.

Golden Century is wholly-owned by Mr. Hu
Hancheng. By virtue of the SFO, Mr. Hu
Hancheng was deemed to be interested in the
shares held by Golden Century. Ms. Li Si Yuan
is the spouse of Mr. Hu Hancheng. Under the
SFO, Ms. Li Si Yuan was taken to be interested
in the same number of shares in which Mr. Hu
Hancheng was interested.

Leading Innovation is wholly-owned by Mr. Hu
Hanchao. By virtue of the SFO, Mr. Hu Hanchao
was deemed to be interested in the shares held
by Leading Innovation. Ms. He Lijuan is the
spouse of Mr. Hu Hanchao. Under the SFO, Ms.
He Lijuan was taken to be interested in the same
number of shares in which Mr. Hu Hanchao was
interested.

Asian Equity Special Opportunities Portfolio
Master Fund Limited (“Asian Equity”) is wholly-
owned by RAYS Capital Partners Limited.
Therefore, RAYS Capital Partners Limited is
deemed to be interested in all the Shares held
by Asian Equity.
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Save as disclosed above, no other interest or
short position in the shares or underlying shares
in the Company were recorded in the register.

Share Award Scheme

The Company has adopted a share award
scheme (the “Share Award Scheme”) with a
primary purpose of motivating our employees
and other eligible persons entitled under the
Share Award Scheme to further contribute to the
Group and to reward them for their contribution
to the Group.

On 26 June 2019, the Board of Directors resolved
to grant a total of 4,214,000 shares of the
Company to 101 Selected Participants, who are
employees and independent of the Company
pursuant to the Share Award Scheme. Details of
the grant to Selected Participants are as follows:

B EHRES - AR AR
ORR 9 SAERBRRD OMERE SR R LR
wEEM -

i 17 S =t &l
AR RIESRMI 2B ([ Rtp 8
WitE)) - EEROREBRNED
AHEMmE TREMABRAL < 12
FAHUARENER - RSB
K ELBRA T 42 -

RZE—NEASA=Z+H &Fe
SRERIRIER (D SEE AT I M 101 BB E
2B E R HAR T A $£4,214,0000%
1D ZEL2EEARERBINA
NAE e [EEREERBFBOT

Number of
Name of Participants Awarded Shares Vesting Date
SHEEERE RRROHE FEAH
101 Selected Participants 4,214,000 Shares On 26 June 2019
101 BB ELEE 4,214,0008% f& {7 RZZE—NFA=+7"H
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This Share Award Scheme was adopted on
23 April 2019 (the “Adoption Date”). Unless
otherwise cancelled or amended, the Share
Award Scheme will remain in force for 10 years
from the Adoption Date. During the six months
ended 30 June 2025, the remaining life of the
Share Award Scheme is approximately 3.5 years.

The 4,214,000 Awarded Shares to be granted
to the Selected Participants represent (i)
approximately 0.84% of the total number
of shares of the Company (excluding
treasury Shares) in issue as at the date of the
announcement on 26 June 2019; and (ii) the
value of HK$5,183,220, taking into account of
the average closing price of HK$1.23 per Share
as stated in the daily quotation sheets issued by
the Stock Exchange for the five business days
immediately preceding the date of grant.

The maximum number of shares which may be
awarded to an employee selected under the
Scheme is 1 per cent (excluding treasury Shares
(as defined in the Listing Rules), if any).
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Details of the interests of executive Directors,
Chief Executive Officer five top-paid employees
(include Chief Executive Officer) (total) during
the six months ended 30 June 2025 and other
grantees (total) in the Awarded Shares are set

BHEE TR A=THIEN
BAARRBMITES  (THAHTS
&= E S (BRETEREE) (F)
M EAEFA (A ) B 885 i () R4
HEFBEEIATE o

out below.
Number of shares
RHEE
Shares
acquired
during Vested Sold Lapsed
Number of Asat the year during during during Asat
Awarded  Vesting January  outofthe  theperiod  the period the period 30 June
Date of award Shares  period 2025 dividends under review under review under review 2025
FRATE
2RRH R-BZEE  REMBE HERMR  REESA  RERMA  R-3-RE
RizAH $8  RFH -A-A HRG &F HE %% RB=tH
Executive Director
HER
Ms. Chen Wei 26 June 2019 152000 26 June 2019 152,000 - - - - 152000
Ret “3-0E ENE
NAZTRE ~AZTAR
Five Top-paid Employees 26 June 2019 168,000 26 June 2019 168,000 - = = = 168,000
(include Chief Executive
Officer)
hEERHHER Z3-0F ZI-hE
(BfEfHes) NAZTRE ~AZTAR
Other Selected Employees 26 June 2019 3894000 26June 2019 3,528,000 = = 24,000 = 3,504,000
AfbAEES “E3-0F I-hE
AAZTRE ~AZTAR
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The Board may, from time to time and at its
sole discretion, select any eligible person to
participate in the Share Award Scheme and
determine the number of Shares to be awarded
and the terms and conditions of the awards.
Awards shall be satisfied by Shares acquired in
the market at the prevailing market price and no
new Shares will be allotted and issued under the
Share Award Scheme. The trustee of the Share
Award Scheme (the “Trustee”) shall hold the
awarded shares on trust for the award holders
until the awarded Shares are vested in the
relevant award holders according to the Share
Award Scheme rules. Upon vesting, the Trustee
shall either transfer the vested awarded Shares at
no cost to such award holders or sell the vested
awarded Shares at the then prevailing market
price by way of market order and remit the net
proceeds to the award holders in accordance
with the direction given by such award holders.

The Remuneration Committee considered that
the grants under Share Award Scheme will
provide incentives to the employee participants
of the Group to further contribute to the Group
and to align their interests with the best interests
of the Company and the Shareholders as a
whole.

The Board will constantly review and determine
at its absolute discretion such number of
Awarded Shares to be awarded to the selected
persons under the Share Award Plan with such
vesting conditions as the Board may deem
appropriate.

During the six months ended 30 June 2025, no
shares were granted under the Share Award
Scheme.
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Purchase, Sale or Redemption of
Securities

Neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the
Company'’s listed securities (including sale of
treasury shares) during the Reporting Period. As
at 30 June 2025, the Company did not hold any
of treasury shares.

Future Plans for Material
Investments or Capital Assets

Save as disclosed in this interim report, the
Group did not have other plans for material
investments and capital assets during the six
months ended 30 June 2025 and up to the date
of this interim report.

Dividends

The Board did not recommend the payment of
an interim dividend for the six months ended 30
June 2025 (six months ended 30 June 2024: nil).

Corporate Governance

The Company had consistently adopted the
code provisions (the “Code Provision(s)") of the
Corporate Governance Code (the “CG Code”) as
set out in Appendix C1 to the Listing Rules and
certain recommended best practices set out in
the CG Code throughout the Reporting Period.
During the Reporting Period, the Company has
complied with all applicable Code Provisions
under the CG Code and adopted most of the
best practices set out therein.
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Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code
for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as provided
in Appendix C3 to the Listing Rules. Specific
enquiries have been made to all Directors by
the Company, all of the existing Directors have
confirmed that they have complied with the
required standards as set out in the Model Code
throughout the Reporting Period.

Update of Directors’ Information

Pursuant to Rule 13.51B(1) of the Listing Rules,
the changes in Directors’ information since the
disclosure made in the Company’s annual report
2024 are set out as below:

Mr. Chung Kwok Mo John (“Mr. Chung”),
the independent non-executive director of
the Company, resigned as an independent
non-executive director of Tokyo Chuo Auction
Holdings Limited, a company whose shares
are listed on the Stock Exchange (stock code:
1939) with effect from 20 June 2025. The rest of
Mr. Chung’s profile as stated in the Company'’s
annual report 2024 remains unchanged.

Mr. Au Yeung Po Fung (“Mr. Au Yeung”),
the independent non-executive director of
the Company, appointed as an independent
non-executive director of Powerlong Real Estate
Holdings Limited, a company whose shares are
listed on the Stock Exchange (stock code: 1238)
with effect from 1 August 2025. The rest of Mr.
Au Yeung's profile as stated in the Company's
announcement dated 31 July 2025 remains
unchanged.
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Events after the Reporting Period

Save as disclosed in this report, subsequent to
the end of the reporting period and up to the
date of this report, the Group has the following
significant events:

@

(i)

(iii)

With effect from 1 July 2025, Ms. Jiang
Ying has resigned as the company
secretary and the authorised representative
under the Listing Rules and the authorised
representative under the Companies
Ordinance of the Company;

On 1 July 2025, Ms. Choi Yee Man has
been appointed as company secretary
and the authorised representative under
the Listing Rules and the authorised
representative under the Companies
Ordinance of the Company;

With effect from 31 July 2025, Mr. Shin Yick
Fabian has resigned as an independent
non-executive director of the Company,
and ceased to be the chairman of
remuneration committee of the Company,
the member of each of the audit
committee, the nomination committee and
the risk management committee of the
Company; and

On 31 July 2025, Mr. Au Yeung Po Fung
has been appointed as an independent
non-executive director of the Company,
and the chairman of remuneration
committee of the Company, the member
of each of the audit committee, the
nomination committee and the risk
management committee of the Company.
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Audit Committee Review

The condensed consolidated financial
statements of the Group for the six months
ended 30 June 2025 have not been audited, but
have been reviewed by the audit committee of
the Company (the “Audit Committee”).

The Audit Committee consists of three members,
namely Mr. Au Yeung Po Fung, Mr. Chung Kwok
Mo John and Mr. Liew Fui Kiang, each of them
is an Independent Non-executive Director. The
chairman of the Audit Committee is Mr. Chung
Kwok Mo John, who possesses appropriate
professional and accounting qualifications.
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