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This interim report, in both English and Chinese versions, is available on the Company’s website at
www.yff.com (the “Company Website”).

Shareholders who have chosen or have been deemed consented to receive the corporate
communications of the Company (the “Corporate Communications”) via the Company Website and
who for any reason have difficulty in receiving or gaining access to the interim report posted on
the Company Website will promptly upon request be sent the interim report in printed form free of
charge.

Shareholders may at any time change their choice of the means of receipt (either in printed form or
via the Company Website) of Corporate Communications.

Shareholders may send their request to receive the interim report in printed form, and/or to change
their choice of the means of receipt of Corporate Communications by notice in writing to the share
registrar of the Company, Computershare Hong Kong Investor Services Limited at 17M Floor,
Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong Kong or by sending an email to the share
registrar of the Company at yunfeng.ecom@computershare.com.hk.
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Management discussion and analysis

The board of directors (the “Board”) of Yunfeng
Financial Group Limited (the “Company”) submit
herewith the unaudited condensed consolidated
interim results and financial position of the Company
and its subsidiaries (collectively, the “Group”) for the
six months ended 30 June 2025 (the “First Half of
2025”7, “1H 2025” or the “Period”), together with the
comparative figures for the corresponding period in
2024 (the “First Half of 2024”, the “Prior Period” or
“1H 2024”).

OVERVIEW

In the First Half of 2025, the economy of Hong
Kong recorded a solid expansion benefited from
strong export performance and improved domestic
demand. Despite uncertainties in US tariff policy
and interest rates cut, Hong Kong economy is
expected to maintain the growth. Under a stable
Hong Kong economy, the Group’s subsidiary, YF
Life Insurance International Limited (“YF Life”),
achieved an impressive new business performance
driven by surging market demand for high-quality
insurance products and the YF Life’s diversified
product strategy. The Group achieved several strong
key business and financial indicators including
significant year-on-year increases in annualised
premium equivalent and value of new business,
total assets value of the Group exceeding HK$100
billion, and steady growth in the Group embedded
value equity. The strong performance of the business
and financial indicators have validated the strong
market competitiveness of YF Life’s products
and demonstrated YF Life’s remarkable success
in expanding its customer base and optimizing
distribution management.

The Group’s main sources of revenue include life
insurance premium income and other financial
businesses. There is no material change in the
Group’s core business activities compared to that of
year 2024.

For the Period, the Group’s insurance revenue
amounted to HK$1,532 million, representing an
increase of 11% compared to that of HK$1,378 million
for the Prior Period. The Group’s consolidated profit
amounted to HK$765 million, representing an increase
of 108% compared to that of HK$376 million for the
Prior Period. The net profit attributable to equity
shareholders of the Company amounted to HK$486
million, representing an increase of 142% compared
to HK$201 million for the Prior Period. The increase
in net profit attributable to equity shareholders of
the Company for the Period was mainly due to the
benefit of the significant growth in operating profit
of the Group’s insurance business, and the positive
impacts of the fair value of investments and currency
exchange rates.
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Management discussion and analysis

1A
EEENWRDWN
FINANCIAL RESULT REVIEW Bt # kIR E EE
Significant financial information BEAMBEE
Consolidated profit and loss analysis for the period BENA=1FHIEANEAHGSEZTH B
ended 30 June, HK$ million EET
2025 2024 Change %
Income WA —E_RE —E-OF 1t %
Net operating income FEENE 686 560 23
Net profit attributable to the BB AREEFFRE
owners 486 201 142
Basic earnings per share (HK$) SREXRZERGERT)
(Note 1) (HtzE1) 0.13 0.05 160
Interim dividend proposed per EESIRTPHERE S
share - - N/A T iE
Consolidated financial position analysis, HK$ EEHMBRES  BEEET
million
At At
30 June 31 December
2025 2024 Change %
R-BZHE RIZ@EF
A +=A
=+A =t+-—H 1 %
Total assets BEMBE 105,012 96,042 9
Total comprehensive equity RETERBEME2)
(Note 2) 25,754 23,913 8
Owner’s comprehensive equity B AGERER (A5 3)
(Note 3) 17,474 16,168 8
Owner’s comprehensive equity HEEASRESES
per share (HK$) (Note 4) (B7) (Brat4) 4.52 4.18 8
Group embedded value equity RS EBERERE(HZES5)
(Note 5) 22,442 21,166 6
Owner’s group embedded value B ABRNSEEER
equity (Note 6) (ftate6) 15,143 14,232 6
Owner’s group embedded value #EBEASKREXNSEHE
equity per share (HK$) (Note 4)  #z (BT) (it 4) 3.915 3.679 6
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Management discussion and analysis

FINANCIAL RESULT REVIEW (Continued)

Significant financial information (Continued)

Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

Note 6:

The denominator is weighted average number of
ordinary shares of the Company.

The total comprehensive equity comprised of total
equity and net contractual service margin (“CSM”).

The total owner’s comprehensive equity comprised
of total equity and net CSM attributable to the equity
shareholders of the Company.

The denominator is total issued shares as of 30
June/31 December of the respective years.

The group embedded value equity comprised of group
embedded value, goodwill and intangible assets, net of
relevant tax attributable to the owners of the Company
and non-controlling interests.

The owners’ group embedded value equity comprised
of group embedded value, goodwill and intangible
assets, net of relevant tax attributable to the owners of
the Company.
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Management discussion and analysis

FINANCIAL RESULT REVIEW (Continued)
Significant financial information (Continued)

Analysis on profit for six months period ended 30
June, HK$ million

EEENMRERIN

s RECE A)
BEAMBER(E)

BEANAZTAULANEA a7 BEE
T

2025 2024 Change %
—EZRF —E-F 21t %
YF Life segment net operating EBERE D3P
income R EFIE 696 573 21
Other financial services Hitt £ mREN QT2
and corporate segment B EE
operating loss (10) (13) (23)
Net operating income FEERNE 686 560 23
Adjust for the following profit or FERLTERK
loss and expenses impact: BRSE .
— Short-term fluctuations — BRBEKEBN
in investment returns, RELQR - BEXR
exchange fluctuation and BRI RE R B
discount rate related to
insurance business 221 (108) N/ATiE A
- Investment return related - HEMESRMREE

to other financial service HKAEENRER R

business (64) (87) (26)
- Finance costs (Note 2) — BERAK(HEF2) (83) (106) (22)
— Other items (Note 3) — HibEE (A7 3) (2) 92 N/A T3 H
- Consolidation adjustments — BOtRAR (AL 4)

(Note 4) 7 25 (72)
Profit for the period 7R H R A 765 376 103
Less: non-controlling interests & - JEIEpRMER (279) (175) 59
Net profit attributable to the BEAEERREEE

owners 486 201 142

Note 1: For detailed analysis related to YF Life segment net
operating income and related adjustment, please refer
to key financial data of insurance business segment
section.

Note 2: The amount includes bank interest expenses and other
finance expenses incurred for capital required in the
Group’s strategic investment.

Note 3: Those items include costs of group restructuring
and special projects considered by management
which should be separately disclose to enable better
understanding of net operating income.

Note 4: The consolidation adjustments represent the financial
impact arising from the consolidation of YF Life.

EHSMEBERAT
—ERCRERHRES

W1 FREBREIBIFLENBREBAEN
HALN  F2RRBEBIBEIBEVEER
BED ©

W2 ZERERASERBUEREMFELEL
MRITRSERAMHEMPBEER -

W3 EEERREREBRENEERAESTHF
EEFBNIER  ELRAEFEEEEAR
HEIRIEE RS o

Het4: AHFARESHBEBRRELENMEZE -



Management discussion and analysis
EEEBNWRIN

FINANCIAL RESULT REVIEW (Continued) Bt ERIBE O EEE)
Changes in total comprehensive equity GAERAEET
HK$ million BEEET
2025
—E-RE
Balance at 1 January — A —BZ&%%E 23,913
Profit for the Period RER R R 765
Exchange reserve movement and net deferred  [E R GESEBMEEER
tax impact in reserves R IE S EFEE 168
Net fair value reserve and other movement
(Note 1) NREEREFEMEMSEFEREMT 1) 999
Dividend paid to non-controlling interests by a
subsidiary HEARIMFERREZNHRE (91)
Balance at 30 June NA=1THZ8R%E 25,754
Attributable to: LR :
- Equity shareholders of the Company — ARAREERR 17,474
- Non-controlling interests — JEIERER 8,280
Total comprehensive equity mERERBE 25,754

Note 1: Net fair value reserve movement included the net
insurance finance reserve movement recognised in
other comprehensive income. Net CSM movement is

included in other movement.
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Management discussion and analysis

FINANCIAL RESULT REVIEW (Continued)

Group embedded value and group embedded value
equity

Group embedded value (“Group EV") is a financial
metric used to estimate the consolidated value of
shareholders' future profits from in-force policies,
calculated as the sum of the adjusted net worth
(“ANW?”) and the value of in-force business (“VIF”).
Group embedded value equity refers to the total
of Group EV, goodwill and intangible assets, net
of relevant tax, attributable to the owners of the
Company and non-controlling interests.

EEENMRERIN

s RECE A)
BREEERARNSEERESD

BREEER—AVKER  AREERERR
REBREFNBNGESEE  EAELERH
BEFEHEAMEBRNBREAKRARN 2KNER
HE - BNEEERREEREERAQRAR
RRFEZEREREFTRAERRERNBREE
B BEREFLEE FH0OT -

As at As at

30 June 31 December
2025 2024

»® S
—E-RHE —EMmEFE

ARA=+H +t=—A=+—H
HKS$ million HK$ million Change %

HEET BEBT #1 %

Group EV BRNEER 20,567 19,291 7
Goodwill and intangible assets, BWERELEE KR

net of relevant tax HEFHIE 1,875 1,875 -
Group EV Equity BRSEEER 22,442 21,166 6
Attributable to: PELRER -

Owners of the Company RANAIEFERE 15,143 14,232 6

Non-controlling interests FEIER S 7,299 6,934 5
Group EV Equity HRNEEBEER 22,442 21,166 6
EemEEARAR
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Management discussion and analysis

BUSINESS REVIEW
Insurance business review

To facilitate a more thorough and comprehensive
review of the insurance business, YF Life, related
financial data below is presented on a half year basis,
while the fair value accounting adjustments made on
the acquisition, intragroup consolidation adjustment
and transaction elimination are excluded. Such basis
is considered being able to provide reader with more
relevant information on the business performance of
the insurance business segment.

Overview

During the First Half of 2025, our insurance business
remained as authorised insurer licensed to carry on
life and annuity, linked long term, permanent health,
and retirement scheme management long term
insurance businesses in Hong Kong. It also operates
in Macao through a branch office and is licensed to
sell life insurance products in Macao.

Our insurance business division is committed to
meeting our clients’ various needs by continuously
enriching our product offerings and maintaining a
diversified product suite. Our four flagship products
include: (i) the “Prosperous Infinity Saver”, a flexible
participating savings plan that we enhanced at the
beginning of the year to allow our customers to
accumulate wealth, including key features such as
multiple policy currency exchange, flexible policy-
split, bonus lock-in, premium holiday, and also the
freedom to convert the cash value into lifetime annuity
income; (i) the “PrimeHealth” series which are critical
illness products covering a wide range of illnesses;
(iii) the “FLEXI-ULife Prime Saver”, a flexible universal
life insurance plan; and (iv) the “MY Flexi Lifetime
Annuity”, a plan providing guaranteed lifetime annuity
income to act as a safety net during the customer’s
retirement.

As of 30 June 2025, the tied agency force consisted
of approximately 2,791 (31 December 2024: 2,979)
agents in Hong Kong and Macao. In addition to tied
agency force, we also utilise brokers and agency
intermediaries as well as banks and other financial
institutions to distribute insurance products. The
insurance business division has approximately 543
(31 December 2024: 545) employees and more
than 540,000 (31 December 2024: 537,000) in-force
individual policies.
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Overview (Continued)

In the First Half of 2025, we continued to develop
and grow our tied agency to increase penetration in
market while also seeking to expand our brokerage
and agency intermediary distribution channel. For our
bancassurance distribution channel, while reinforcing
our traditional bank partnership, we introduced new
products with our fintech bank partner to grow our
presence to the online customer segment.

Our insurance division continued to innovate and
introduce new savings, protection and annuity
products targeted at our key customer segments
to grow both local customer and mainland Chinese
Visitor (MCV) sales, as well as support channel
development. The year 2025 holds a significant place
in YF Life’s history, marking its 50th anniversary in
Hong Kong. To commemorate this milestone, the
company introduced a new brand concept and image
“Invesurance” to demonstrate its commitment to
protecting and growing customer’s interests over
the long term. Technology empowerment remains
one of the company’s core values. We introduced
new features to our sales and customer platforms as
part of our ongoing commitment to enhance sales
efficiency and provide a seamless experience for our
customers.

Non HKFRS supplementary financial information
Total premium and fee income

Total premium and fee income (“TPI”) consists of full
amount of single premium, first year regular premium
and renewal regular premium before reinsurance and
includes deposits and contributions for contracts.
In preparing the financial statements in accordance
with Hong Kong Financial Reporting Standards
(“HKFRS”), insurance revenue represents the changes
in the liabilities for remaining coverage that relate
to services for which the Group expects to receive
consideration and an allocation of premiums that
relate to recovering insurance acquisition cash flows
excluding all investment components like deposits
and contributions. Therefore, the insurance revenue
recognised in the financial statements prepared under
HKFRS is less than TPI.
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Management discussion and analysis
EEENWR DN

BUSINESS REVIEW (Continued) ¥ CIEE (&)

Non HKFRS supplementary financial information (BRUBEREEANUNBEUBER(E
(Continued)
REFEFKALEEE (&

Total premium and fee income (Continued)

For the six months period
ended 30 June
BEAA=1TRHILAEAH™E

2025 2024
—E-ERF —EWE
HKS$ million HK$ million Change %
BEET BEET 1t %
Total premium and fee income  REREBRAWAELE 7,493 5,821 29

EEERAARENREARARBERAEELS

Management considers TPl as one of the important

measures of the Group’s operating performance and
believes that they are frequently used by analysts,
investors and other interested parties in the evaluation
of insurance companies. The management also uses
TPl as additional measurement tools for the purposes
of business decision-making. TPl is not measures of
operating performance under HKFRS and should not
be considered as a substitute for, or superior to, profit
before tax in accordance with HKFRS.

Business Volume

The tables below set forth the TPl of the insurance
business by (i) geographical region, (ii) distribution
channel and (iii) product type based on internal

records.

(i) By geographical region

RENEEERz— MARBIWE - RE
&N 2 AR 5 R RT AR B 2 B B AR R
ER EEEECRAREREARAREESR
ERRKEEWN MM ET A - RIB(FBE
WHEER)  REREBWABEILFFEE
RENESR TAEAEREIEERER
(BBMBREEL)BRBATER o

E3) 3
TRERAIMCHEEZ () LEEE - (i) DHER

A (i) ERBREY TREBEBNRERE
FUWA

(i) HEEL

For the six months period ended 30 June

BEAA=TALEAEAHE

2025 2024
—E-RE —ENE
HKS$ million % HK$ million %
BEET % BEET %
Hong Kong &8 5,810 78 4,338 75
Macao P 1,683 22 1,483 25
7,493 100 5,821 100

YUNFENG FINANCIAL GROUP LIMITED
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BUSINESS REVIEW (Continued)

Business Volume (Continued)

(ii) By distribution channel

Management discussion and analysis

EEENWK

RIGCIRE (@)
BB (A
(i) Z7HRE

For the six months period ended 30 June

BEAR=THLENEANE

vabiil

2025 2024
—E-HF —E-_ME
HK$ million HKS$ million
BEET AEET
Hong Kong Macao Total Hong Kong Macao Total
i) -1 ok i ®P k)
Tied agency BRAE 2,342 681 3,023 2,179 598 2,777
Brokers and non-tied &4 A
agency FBRNAE 3,149 832 3,981 1,854 832 2,686
Banks and other HRATH
financial Hi &k
institutions 319 170 489 305 53 358
5,810 1,683 7,493 4,338 1,483 5,821
(iii) By product type (iii) ZEmEE
For the six months period ended 30 June
BEAA=THLAEAHHE
2025 2024
ZBCRE e S 112
HKS$ million HK$ million
E&ET B&EBT
Hong Kong Macao Total Hong Kong Macao Total
& 4 BE &8 ®P e
Regular premium HARE
- First year -BF 1,814 218 2,032 905 67 972
Regular premium HARE
- Renewal - & 3,878 1,448 5,326 3,257 1,397 4,654
Single premium BARE 116 15 131 174 17 191
Fee income ERKA 2 2 4 2 2 4
5,810 1,683 7,493 4,338 1,483 5,821
EemEEARAR 13
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Embedded value and value of new business

The Embedded Value method is a commonly adopted
alternative method of measuring the value and
profitability of a life insurance company. Embedded
Value (“EV”) is an actuarially determined estimate
of the economic value of a life insurance business
based on a particular set of assumptions as to future
experience, excluding any economic value attributable
to future new business. Value of New Business
represents an actuarially determined estimate of
the economic value arising from new life insurance
business issued in the relevant period.

We adopted a traditional deterministic discounted
cash flow methodology to determine the components
of embedded value. This methodology makes
implicit allowance for the time value of options
and guarantees and other risks associated with
the realisation of the expected future distributable
earnings through the use of a risk adjusted discount
rate and is consistent with the industry practice in the
market.

The embedded value of the insurance business as
at 30 June 2025 is HK$22,295 million (31 December
2024: HK$21,089 million) with breakdown as below.

EEENMRERIN

RIGCIRE (@)
REEENHEEEE

NEEEERFTEASREAREENRTGE

HNERBERTE - I?\]Aﬁfﬁzegﬁf‘ﬂfkiﬁ,%‘“
BN —ARERRUBE L EFENASRE
EBRNEBEE FERRFAEBNEME
BEE - MEBEERREUBE L AN AEM
fﬁgﬁﬂFaﬁW‘%‘éﬁﬂ’ﬂ%ﬁ)&%ﬁ@%ﬁ%iﬁ%@@%

%ﬁﬁ%m{ﬁn)umﬁﬁﬂi|§EEEEIE%/J|LE/£5EEW
EEENERED - ZH L BRERRBARE
BIRE  REEERARINEZNEEEEUR
BIRFEGT AR 2 B mEEN EtERAEL
BEEME  WHEHMSTEEH -3 -

RZZ-RERA=+H REREBENRSE
ER222.95FBR(ZE-_MFE+-A=1+—
A :210.89f88 L)  &1EMT °

HK$ million BEET
As at As at
30 June 31 December
2025 2024 Change %
i IS
“EZHF —EME
~A +=A .
=+H =+—H #1t %
Adjusted Net Worth (“ANW?) KABEFE (KET)
(Note 1) 18,350 16,939 8
Value of in-force (“VIF”) business BMEKIKBERK A2
after cost of capital (Note 2) BWER (MiZ2) 3,945 4,150 (5)
Embedded value ReEE 22,295 21,089 6

Note 1 The ANW represents the market value of assets in
excess of the asset backing the policy reserve and
other liabilities. The shareholder dividend distributed in
May 2025 has been reflected.

Note 2 The VIF is the present value of future estimated after-
tax statutory profits from in-force business, discounted
at the risk discount rate. The increase is mainly driven
by strong sales in 2025.
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W1 KARFEEEBXBREEBSEERH
wEENTSEE - —T-AFHEAMEK
HRRBREC RRELSHEFESD

W2 BREBEEREBMEBNRBMETHE
EEFENRE  UERERE TR -
BRIBZIN-_Z-AFHRYHERED -
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Management discussion and analysis

S paA

EEENRRDMN

BUSINESS REVIEW (Continued) KO E)

Embedded value and value of new business RNEBENFEKERE)

(Continued)

The value of new business (“VNB”) of the insurance BE_Z-_HAFAA=THILLHE  RBREK

business for the period ended 30 June 2025 is WHEKEBEE6.07EB T BEERHH

HK$607 million, significantly increased by 81% 3.36EBTARBERS1% ©

compared to HK$336 million for the same period last

year.

VNB EKEE

For the six months period
ended 30 June
BEAA=+TBHLEANERAHE

2025 2024
“E-RHF —EImEF
HKS$ million HK$ million Change %
BEEET HEET 21 %
Tied agency BxRAE 192 142 35
Brokers and non-tied agency KL AFIEBRKE 378 165 129
Banks and other financial IRITAMHEH A & KIS
institutions 37 29 28
607 336 81
The annual premium equivalent (“APE”) (Note) for —E_RELF¥YENELCTFRE(E) A
the First half of 2025 amounted to HK$2,222 million, 220202 M-_E_MEF¥EM10.74
representing a 107% growth compared to HK$1,074 EBTEREI107% °

million in the First half of 2024.

EHSMEBERAT
—ERCRERHRES
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Management discussion and analysis

BUSINESS REVIEW (Continued)

Embedded value and value of new business
(Continued)

EEENMRERIN

RIGCIRE (@)
REEBENMEREEE)

APE FILFRE
For the six months period
ended 30 June
BEAA=1TRHILAEAHE
2025 2024
“ERHF —E-E
HKS$ million HK$ million Change %
HEET BEET #1 %
Tied agency BRNE 518 299 73
Brokers and non-tied agency BEAMFERRNKE 1,552 742 109
Banks and other financial RITMEMS RS
institutions 152 33 3 timesfZ
2,222 1,074 107

During the Period, the increase in VNB of the three
channels are primarily driven by higher APE. In
particular, in terms of sales effort, the agency channel
recorded a 49% increase in average productivity,
32% increase in average premium size, 38% of
new recruits and 10% increase in active agents and
achieve seventh in ranking of MDRT for Hong Kong
market. On the other hand, in terms of achieving
service excellence, broker channel is able to maintain
an above 97% 25-month persistency rate of insurance
policies.

For further discussion on embedded value and value
of new business of insurance business, please refer to
the Embedded Value section.

Note: APE represents 100 per cent of annualised first
year premiums and 10 per cent of single premiums,
before reinsurance ceded. It is an internally used
measurement of new business sales or activities within
YF Life, excluding group and pension businesses.

AHE ZERENFEXEEERTIEHAR
FIFRELAFFSH BBEMS  THE
FHEH RERENTFHEEREANT49%
TPHREBEREATI2%  HREAHIEH
38% EFRAREBAAHEAIO% TESE
%ﬁu‘%ﬁ%’liéﬁF%qﬂuﬂ%t o B —7
W EREMRESE  SLOEEEAEFBRE
97% W25 B B IREFFER -

FERBOBRSEEMHEBEENE -
HARw  F2RANSEERD -

HreE - FAEHFREBEARBRED HAT100% HWEF
FEARBM10% NEFNRE - LABBER
BANEENXBHEIFTH(TRIEER
FRAESER)NIER -
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Management discussion and analysis
EEEBNWRIN

BUSINESS REVIEW (Continued)

HKFRS financial information

The key financial data of insurance segment is
presented under HKFRS on a half year basis before
any fair value adjustment arising from the acquisition
accounting policy and intra-group eliminations except
for those where other basis and consideration are

stated:

RIGCIRE (@)

(BERMBREZENTHNHEER

BRE A E R H MR 15 M Z E A AR 6 & R0
REIBHEBZMBERERPBE ST BEE
MEERBFEEENTARABERARNRE

(BBMBRELIVZFFIR -

For the six months period
ended 30 June
HEANA=tTHILAERHE

2025 2024
—E-RE —E_E
HKS$ million HK$ million Change %
BEET BEET 1 %
Insurance revenue (Note a) REEUWA (B a) 1,533 1,378 11
Insurance service expenses RExPRIEE A (M b)

(Note b) (1,093) (1,040) 5
Net expenses from reinsurance FEREBRERELEH

contracts ERFHE (30) (11) 1 time {&
Insurance service result (Note ¢) RIEREU A (Fatc) 410 327 25
Investment return REE IR 2,710 1,985 37
Net finance expenses from REEREENTKER

insurance contracts (Note d) BERE(MEEd) (2,113) (1,629) 30
Net finance income from BREE REE BRI

reinsurance contracts (Note d) A EZE(#1Zd) 93 76 22
Movement in investment REERAEBEEE

contract liabilities (106) (104) 2
Net financial result B E TR 584 328 78
Revenue from investment BEEEREWA

management services and FIE AU A

other income 35 80 (56)
Other operating expenses Hith&EE R (Mite)

(Note e) (49) (116) (58)
Profit before taxation BR T A% A 980 619 58
Taxation g (64) (61) S
Profit after taxation MREBER 916 558 64

EHSMEBERAT
—ERCRERHRES
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Management discussion and analysis

BUSINESS REVIEW (Continued)

HKFRS financial information (Continued)

Note a:

Note b:

Note c:

Note d:

Note e:

The amount reflects the consideration which the
insurer expects to be entitled for the service provided
on an earned basis.

The amount reflects service expenses arising from
insurance contracts issued by YF Life including
incurred claims and other expenses.

The balance represents the net result of insurance
revenue, insurance service expenses and net of
expense/income from reinsurance contract, which
comprised of CSM release and fulfiiment cashflow
variance as explained in more details under Insurance
contract liabilities and reinsurance assets section.

The amount reflects change in carrying amount of
insurance and reinsurance contracts arising from effect
of change in discount rates and financial risks.

The amount represents operating expenses for
supporting MPF business, back office supporting
function, investment contract operation etc.

EEENMRERIN

RIGCIRE (@)
(BRMBREZEN) TNMBER(F)

Wita: ZEBERWRTREBDBDEDIRERNEEST
HE R HARBESHRA -

Bt . ZEBRRRTBBRBEZNRESEAE
ENRBER SECREBRANEGE
m o

Metc: ZHBERRBEA  REBBEEAMNSRRE
BREENER WAFE  HTEESE
RBEBENWHENBARSRANER 3R
REEEEENBRBEEND PHOFAHR
Eﬂ o

Hid: ZERRRTHMERZSHNMYBREKRNE
HEENRESRANBRBARKESESY
Eb o

Kite : REWMABRIIFBESEY  REBE K
BERKEXBHERNYFERTEBNE
ES i
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Management discussion and analysis
EEENWR DN

BUSINESS REVIEW (Continued) KO E)

Net operating income FEENE

For management decision making and internal MEEEBRERANENEE2BENMS » K
performance management purpose, the Group refers EEERNFEENBEXNBEBERAZOE
to the net operating income (“NOI”) representing profit BEBELENER - 4ANEfEFE & EF BTN
generate from core business activities for the Period 21% £6.96fEE T ©

increase by 21% to HK$696 million.

For the six months period
ended 30 June
BEAA=1TRHILXERH™E

2025 2024
—E-ERE —EWE
HK$ million HK$ million Change %
HEETT HEET Bt %
Insurance service result (Note 1) RFEBRFSUA (Bfat 1) 382 266 44
Investment result (Note 2) wEWE (H1aF2) 485 436 11
Others (Note 3) Hitw (f2E3) (171) (129) 33
Net operating income REERE 696 573 21
Adjust for the following profit or REELUTERRER
loss and expenses impact: -3
— Short-term fluctuations - RERR - EXKE
in investment returns, WERWIEHKE
exchange fluctuation and (Kiaz 4)
discount rate (Note 4) 222 (108) N/A T iE
— Other transactions (Note 5) - HMR 5 (KaEs5) 2 93 N/A &R
Profit for the period A HARE & A 916 558 64
Certain comparative figures are reclassified to be MoOLLREFZEEDHE - LRI E A H E 5 3R
consistent with current period presentation. FR—F o
E#EREEBRAR

—E-RFHHRE
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Management discussion and analysis

BUSINESS REVIEW (Continued)

Net operating income (Continued)

Note 1

Note 2

The balance represents the difference between
insurance revenue and insurance service expenses for
provision of services net of the reinsurance contract
results excluding exchange adjustment. The key driver
for insurance service result is the net CSM release.

EEENMRERIN

RIGCIRE (@)
REENBGE)

WE1 ZHRBARBUAERBRBERCGIR
BRESGERBAZ)NEZR](TEBEERLB
) REBRBUANIEREZBRNE
BRI EMRBHEEE -

For the six months
period ended 30 June
BZEXA=+HLEXERHM

2025 2024 Change %
=E-nF —ZT-mEF B %
HK$ million HK$ million
BEET BE#ET
Net CSM release R & [ BR 1512 P 8 85 370 323 15
Impact of variances and risk ZEZFRAMAZR (KRB RE
adjustment net of reinsurance A E) &
result 12 (57) N/A TE A
Insurance service result R B B 75 UL A 382 266 44

The balance represents net financial result of
investment return, net finance income (expenses) from
insurance and reinsurance contracts and movement
of investment contract liability excluding exchange
adjustment. The increase of balance is mainly
contributed by a larger pool of investment assets and
yield.

Wiz ZHEARELDR  RBIBRBEEES
MU BUA(ER)FHEURRESRAEN
S (FTERERBEE) - ZBRBENBMNEE
RHRREEEMREBARKSEELA -

For the six months
period ended 30 June
BEAA=THEANEAHE

2025 2024 Change %
—E-FHE —E-ME 1%

HK$ million HK$ million

BEET BEET
Interest income and others FEUWA R E A 1,572 1,476 7
Investment return for equities ~ BREREEIR 127 124 2

Insurance finance expenses and R85 E A K HAitt

others (1,214) (1,164) 4
Investment result RERSE 485 436 11

The investment income excludes income arising from
investment-linked insurance products and direct
participating contracts.

REWBTHERENEARBRERRASR
BEESHEHMABENSRAEENEA -
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Management discussion and analysis

BUSINESS REVIEW (Continued)

Net operating income (Continued)

Note 3

Note 4

Note 5

The balance represents net result of revenue from
investment management services and other income
and other operating expense. The increase in balance
is mainly contributed by increase in operating expense
and Global Minimum Tax which is newly effective in
2025.

The balance comprise of below items which are
considered not relevant to our core business and the
related decision making and internal management
purpose.

Short term fluctuation represents difference between
current period return and long term supportable
expected return of all equities and funds excluding
mutual funds investment, impairment, unrealised gain
or loss and profit or loss from disposal of investment,
exchange fluctuation on both asset and liability and
discount rate impact on liability which is affected by
short term economic environment without long term
economic impact on the core business.

Other transactions represent the impact which
management considers not related to core business
activities and therefore excluded from NOI for better
understanding. (e.g. non-recurring other income,
maintenance cost of HKFRS 17 etc.)

EHSMEBERAT
—ERCRERHRES

EEENMRERIN

RIGCIRE (@)
REENBGE)

HEE3

Bt 4

BEEs

ZHBEAREEERBUA R B AU A
Htb SEBH - BENENEERELEER
BMUAR —E-RFERERORREEBE
FREL e

ZHBEEFEUTHERRMOROEBRE
BRRMANEEE NER -

EHRBIRMRTESREZ(TEELEELS
RENEHMUEHERBADRDH 2B =
£ OpE  RERWSEHEHE - ?xﬁj%itﬁ”
B EENMEENERSBURBRERY

BHE - L‘tblﬁﬁﬁgﬂﬂﬁﬂT\ﬂm‘@%iﬁ
WEE BFEHROEBEERIKES
g o

HiX 515 EEERARTEEARLER
BEMTEEETFEENBRANEEST#
FEERNE > GIMEKEMHEMBA - (F
%ﬁﬁi’%#ﬁﬁéﬁl YENTHNBERERE -
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Assets and Liabilities

The following table sets out the key financial
information with respect to the assets and liabilities
employed by the insurance division before any
fair value adjustment arising from the acquisition
accounting policy and intra-group eliminations.

EEENMRERIN

RIGCIRE (@)
EENEE
TREHTWBETRREENEALRERE

AEMEERIEE 28] RE2DEBATER
EENEBENIEMBESR

As at As at
30 June 31 December
2025 2024
i I
—E-ERE —EWE
~A +=A
=t+H =t+—H
HK$ million HK$ million
BEET BEET

Investments (excluding unit-linked BRE(TBEREEERE)
investments) 78,247 72,031
Unit-linked investments RERERE 6,010 5,663
Cash and deposits HEMER 6,499 4,895
Reinsurance contract assets BREESBEE 7,667 6,791
Other assets HinEE 2,850 2,684
Total assets EEHE 101,273 92,064
Insurance contract liabilities REEEEE 77,250 69,618
Investment contract liabilities BRESRARE 5,094 5,096
Other liabilities HihBEE 2,680 1,512
Total liabilities BEHRE 85,024 76,226
Net assets EEFE 16,249 15,838
Net CSM ERREERFEE 9,585 8,219
Comprehensive Equity meER 25,834 24,057
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Assets and Liabilities (Continued)

As at 30 June 2025, the investments and cash and
deposits amounted to HK$84,746 million comprised
of 78% debt securities, 5% loans and receivables,
9% equity (6% is from direct participating contract)
and 8% cash and deposits. Debt securities and
loans and receivables are considered fixed income
type of investment, representing 83% of the total
investments and cash and deposits. Within the fixed
income portfolio (excluding principal protected notes),
97% (31 December 2024: 97%) are investment grade
rated (i.e. BBB- or above), comprised of 1% rated
AAA, 21% rated AA, 42% rated A, 33% rated BBB
and the remaining 3% of investments rated BB &
below. The above credit ratings are referred to public
credit ratings from reputable credit rating agencies or
internal rating analysis with the support from external
investment manager using similar credit rating
methodology.

As at 30 June 2025, the total assets under
management (“AUM”) of insurance business including
those managed through non-consolidated entities like
MPF schemes amounted to HK$96,159 million (31
December 2024: HK$88,379 million).

EHSMEBERAT
—ERCRERHRES

EEENMRERIN

KO E)
EENREE

MRZB-RAFAAZ+H RERBEENER
WEE B 847461 BT HABIE78% BEFE
5 5% ERREWRR 9% EZZFHE6R% B
BEEEEZHSABENEAR) R8N EEM
ER - BEIESFRERNERZREEEEEK
AEHNRE  SHEERERBEESNERN
83% - TR EWAREALAS (EFREBERAE
B)Hh 7% (ZE-_NE+=-A=+—H :
A7TN)MWEEWAKRE AKRE HK(ENBBB-5
LLE) B1FE1%EAAAR - 21% B AAHR -
412% BARK - 33% BBBBH 0 HEr3%n 8l A
BBAKLUT - tHMEEFHRSEREAEE
ENEETREBENLREETHNREIDER
EEEMENHET  EABUNEHRERS
SEETASERDTMEHE -

BE-_ZE-_FFXA=1H RBREK(EE
BRRESTEASHSHEREEMNERN
EREEMAEABILSIEEBT(ZE-NE
+=ZHA=+—H :883.79{&8T) °
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Management discussion and analysis
EEENWR DN

BUSINESS REVIEW (Continued)

Investments analysis

The tables below further sets forth the asset allocation
of the fixed income and equity portfolio of the
insurance division by (i) geography and (ii) sector.

RIGCIRE (@)
BREDTH

EBREMENEEIR -

T&RIZ () HEBAMEMGI) T

2 HITRE

By geography BB E
Rank Geography (Note 1) WEBNE (ML) % of Total
A HBENED
1 United States ESE] 78.3%
2 China, Hong Kong and Macao HFE - BBFRM 5.1%
3 Australia BRI 2.0%
4 Canada mnEKX 2.0%
5 Chile =P 2.0%
6 Indonesia ENE I 1.0%
7 Mexico 25 0.9%
8 France PE] 0.8%
9 United Kingdom e 0.7%
10 Netherlands Gl 0.7%
11 Saudi Arabia Pk e A = 0.6%
12 Switzerland Bt 0.5%
13 Thailand 2 0.4%
14 Japan SN 0.4%
15 Diversified (Note 2) L& (M 2) 2.2%
16 Others (Note 3) HAth (g1 3) 2.4%
Total (Note 4) et (Bt 4) 100%

YUNFENG FINANCIAL GROUP LIMITED
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Management discussion and analysis

EEENMRERIN

BUSINESS REVIEW (Continued) EBEEE)
Investments analysis (Continued) BEDW(E)
By sector BT
Rank Sector (Note 1) TEFET) % of Total
& HHEFENE DL
1 Electric EHIE 12.7%
2 Consumer Non-Cyclical FEHMEER 12.4%
3 Energy BEIRZE 9.3%
4 Insurance RExZE 7.4%
5 Technology BHRATH 6.2%
6 Commercial Mortgage EEIKFER 5.9%
7 Treasury Bl e 5.5%
8 Consumer Cyclical BHEEE 5.2%
9 REITs B EREEF 4.5%
10 Capital Goods BREE 4.4%
11 Basic Industry HBE T 4.3%
12 Banking R1TH 4.3%
13 Transportation RiBEHHE 4.3%
14 Communications BEF* 3.5%
15 Brokerage, Asset Managers & Ex ELENEEEE 3.2%
16 Natural Gas RARITEHE 1.5%
17 Non-Agency CMBS EEMEIRIFERE S GEHEM) 1.1%
18 Government Owned No Guarantee EIERBEEEE 1.0%
19 Others (Note 5) HIT3 (M2t 5) 3.5%
Total (Note 4) et (Bt 4) 100%
Notes: /fﬁ‘ﬁit E
1 Unit-linked investments are excluded. By geography, 1 TEEREMERE -RWEE S > ARkO

exposures include fixed income portfolio and equities
(excluding exchange traded funds). By industry sector,
exposures include fixed income portfolio (excluding

principal protected notes).

FEEEE)

BREEERAEENEEEF(ETRERS
c BITEE D > AR OBEE
EWANEE(ETEERERE) -

2 Diversified includes alternative fund exposures. 2 SHEEESERE -
3 Others represent 22 countries/regions. 3 Hitm22 @AREMENRERLE -
4 Due to rounding, numbers presented in the table may not 4 HRMUEEAREZ BRI EEMNANAEIE

add up precisely.

5 Others represent a total of 12 industries.

EHSMEBERAT
—ERCRERHRES

R -

5 HApfTH R 12817 H8H -
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Investment assets

The table below sets forth the asset allocation of
the investment portfolio of the insurance division
which the Group uses to monitor the performance
of the investment portfolio. The debt securities
and loans and receivables were reported at cost

EEENMRERIN

RIGCIRE (@)
REERE

TRIMTAEEARERREASRENVR
ROMREAENEERBERER - BBRRSM
B 7R BB UK BA B A ORY R 5T 8 65 A0 (A A TR AR
FERBXAN) RTRESIHR - MERE SN
BUEEUARREEIR -

less accumulated amortisation and

accumulated

impairment before expected credit loss while equity
securities and unit trusts were reported at fair value.

As at As at
30 June 31 December
2025 2024
i I
—E-EE —EWE
~AB +=A
=+H =t+-—H
HK$ million HK$ million
HEET BEET
General investment and surplus assets —RIRERBHBEE
Debt securities Ei%ES 65,511 62,834
Loans and receivables ERREWRK 4,072 4,317
Equity securities ERESE 2,719 2,590
Cash for investment ARNKBENES 2,470 1,948
74,772 71,689
Direct participating contracts EFEESHESABHNER
Debt securities EEES 6,430 4,413
Equity securities EmES 4,792 3,366
Cash for investment ARKRENRS 680 859
11,902 8,638
Unit-linked REMERE
Equity securities ERES 6,010 5,663
92,684 85,990
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Management discussion and analysis

BUSINESS REVIEW (Continued)
Investment assets (Continued)

The annualised fixed income (interest income) yield*
increases gradually from 4.4% in the First half of
2024 to 4.5% in the First half of 2025. The annualised
total investment return? including return for equities
increases from 4.5% in the First half of 2024 to 4.6%
in the First half of 2025.

* The annualised fixed income yield is calculated as
interest income divided by the average amount of debt
securities and loans and receivables (excluding principal
protected notes) under general investment and surplus
assets over six months period ended 30 June.

# The annualised total investment return is calculated as
interest income and others and investment return for
equities, divided by the average amount of investment
assets under general investment and surplus assets over
six months period ended 30 June.

Insurance contract liabilities and reinsurance
contract assets

The liability (or asset) recognized for a group of
insurance and reinsurance contracts is measured as
the sum of the fulfiiment cashflow, cashflows arise as
the Group fulfils the contracts and CSM presenting
the unearned profit that the Group will recognize as it
provides insurance coverage in the future. The table
below sets forth the related information.

EEENMRERIN

RIGCIRE (@)
REEE(H)
FBEBRABAMEBRA)WEER-RBLSRE
FoR—E-NEL¥EFNIA% EHE=T
“HEL¥FEMN45% FHEARERR (B
BREREDR)  AR-Z_NFLEXFH

45% EAZEF_RFE¥FMN4.6% °

* FREERARZRRUAFSBRARUBEEASA
ZtHRLEXNEAHE-—RRERBHEEETH
ERFFNERRERR(ERBERSIREE)N
FIIEH o

# FEERELHKEUFERAREMMRERE
E# - BRUBEANA =T HiEAE R #BE-RKR
ENBHEENFHSHE -

REEREBENBRBREEAEE

BRI BRESEAEINEE(REE) &
BHEESHRE AEEEBETERBELENERES
e AR AR RAE B TR RIZHR R RE R
BRNARERFBNESRREEE 2 MGE -
HBEEEHINRTE -

As at As at
30 June 31 December
2025 2024
I S
—EEHF —E-WEF
~NA +=A
=+H =+—H
HK$ million % HK$ million %
BEET % BEET %
Fulfilment cashflow BHEERE 59,998 86 54,608 87
Net CSM & B R
BEFEAE 9,585 14 8,219 13
Net balance EREEFRE 69,583 100 62,827 100
Comprised of: BIE
Insurance contract REeaEaE
liabilities 77,250 69,618
Reinsurance contract BREBEEREEE
assets (7,667) (6,791)
69,583 62,827

EHSMEBERAT
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Management discussion and analysis

BUSINESS REVIEW (Continued)

Insurance contract liabilities and reinsurance
contract assets (Continued)

The table below sets forth the net CSM roll forward
which provides information on the economic impact
of changes during the Period to understand the
performance of our business in terms of future
profitability and contribution to current year
financial performance to align with NOI performance
management purpose. The net CSM has grown by
17% from HK$8,219 million as of 31 December 2024
to HK$9,585 million due to new business generated
and more favorable experiences.

EEENMRERIN

RIS RE (4
REERBBENBRBREREE(F)

TRIRTEARREERZENAHEEE &
FRETERAHEASENREZLENE
B TR MAERTERREFIGE D ME R
FHBREENERMSTEMNRE  UWFEFE
ENEEVNEEEN BE-SE-mNE+=
B=+—H GEARBEEREFEL82.19E8
T MBE_ZE-_RAF EL¥FH9585EH
TOEET1I7T% TEEHRFELENER
UREBRWERER o

2025

—E-HF

Notes HKS$ million

ior=4 BHEET

Net CSM as at 1 January R—B—BZ&RRKERFE 8,219
New business CSM HEBKNERERIFER a 567

Expected unwind JEHIRE S b 91

Economic variances rpmER c 521
Experience variances KERER d 503
Exchange rate impact EXRTE 54
CSM release & E RIS E IR R e (370)
Net CSM as at 30 June AXRB=1THZERRKEBFE 9,585

Notes: /f/y‘;it ;

a) It represents the effect of new contracts brought to CSM a) ZeEARHEHFERYESRRKEERERNE

for the period.

b) It represents the effect of interest accreted on CSM
which is measured at the discount rate at initial
recognition for insurance contract portfolio applying the
general measurement model.

c) It represents the impact of economic variance and
assumption change. Economic variance and assumption
change mainly related to financial related adjustment
including underlying market price change.

d) It represents the effect of experience adjustments from 1)
arising from premiums received in the period, including
any related cash flows such as insurance acquisition
cash flows that relate to future service, 2) changes in
estimates of the present value of future cashflow of
liabilities of remaining coverage, 3) difference between
any investment component expected to become payable
and the actual amount becomes payable in the period,
4) change of risk adjustment for non-financial risk that
related to the future service.

2 .
=

b) ZEEAFHARANEHGEBRBEBREENS
2 RA-RITEEENREBERASRDKE
REMNER RS -

o BEBACAEZRNERBLHE  CHEZR
AERP TR B AMAR AR - AFEER
HER -

d ZEHEAFAUTHEENERARNLE 1)E
HWENRE  BREEMERRESRE - HIMNE
ARBEEBANRBEDNRSRE2) REHPE
FEENRRESREREMTEEI)ETE
NHRERSEENERETNSHE 2 BNEHE
A)ERRBRBAEBENFET B AR ERAES
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Management discussion and analysis

BUSINESS REVIEW (Continued)

Insurance contract liabilities and reinsurance
contract assets (Continued)

Note (Continued)

€) The release of net CSM is based on coverage units, a
function of quantity of benefit provided and expected
coverage period, provided for the period of the group
of contracts. The CSM release throughout 2025 remains
stable compared with 2024.

Comprehensive Equity Movement

The table below sets forth the movement in
comprehensive equity which is the total of net assets
and net CSM. Comprehensive equity represents
the aggregate value of historical profit and future
profitability from in-force business net of cumulative
returns to shareholders.

The comprehensive equity has grown by 7% from
HK$24,057 million as of 31 December 2024 to
HK$25,834 million due to strong new business
generated and more favorable experiences.

EEENMRERIN

KO E)
REERBBENBRBREREE(F)

HiaE (&)

e) EREBRBERFENEBRUETEARER B
ARERATASBAMRENAIBRERBHR
BMETHENRE  —E-AFERRBERN
BRE_Z-NFEHELRERE -

REERED

TREY THRERZ(NEEFEESRRYE
BEFEANNEZHEN REEBERARE
REEFE B9 2 A A R SR R Y AMERL = R AT
IRERE R o

BHRRSTEENRBURERNNERE
E ReRSsHBEE_ZT-NE+-/A=+-—
A #9240.578 8 T ¥ R7% £258.34f /8
TE o

2025 2024

—E-ERE —ENE

HKS$ million HK$ million

BEETT BEET

Balance as at 1 January HN—HB—H&%E 24,057 23,568

Net profit for the period REARS & A F R 916 972
Exchange reserve movement and net EXFESBMNEIEERNELT

deferred tax impact in reserves MBS &R 158 (16)
Net fair value reserve and other ARAEEREFENHEMGES

movement (Note 1) (Kiat 1) 1,003 (467)

Dividend repatriation IR EER (300) -

Balance as at 30 June/31 December HWAB=+8/
TZA=+—H&%E 25,834 24,057

Note 1: Net fair value reserve movement included the net
insurance finance reserve movement recognised in
other comprehensive income. Net CSM movement is
included in other movement.

EHSMEBERAT
—ERCRERHRES

W1 DABERFERLDOEEL 2 HRES
PRRNRRYBHEL DR - SRR
BRFENSDASEL LR D -
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BUSINESS REVIEW (Continued)
Key operational data of the insurance division

The table below sets forth certain other key
operational data of the insurance division.

EEENMRERIN

KO E)
RS BN EELLHE
TREN TRESBHABEZELHE -

As at As at
30 June 31 December
2025 2024
S S
—E-ERE —EWE
N +=A
=+H =+—H
Number of employees EE&E
- Hong Kong - &# 495 508
- Macao — &P 39 37
- PRC — FEA 9 -
Number of tied agents BRREHE
- Hong Kong - && 2,099 2,155
- Macao — JHF 692 824
Number of brokers and non-tied agents  RLAMIEBRRIBEHE 526 518
Number of bancassurance partners IRITRIEEERHEE 7 7
Expenses ratio (Note 1) BRE(MET) 7.2% 8.5%
Note: Vorzan
1. Expenses ratio is operating expenses expressed as a 1. BALLZREUMEBREBERAZLENEILERTH
percentage of total weighted premium income. EEML o
Financial strength and solvency margin B8 h M E T EE

During the period ended 30 June 2025, our insurance
business has strictly adhered to the regulatory
minimum capital requirement as determined at the
relevant time in accordance with the Insurance
Ordinance (Chapter 41 of the Laws of Hong Kong)
(“10”) and maintain sufficient available capital for
operation purpose.

The solvency ratio of YF Life as at 30 June 2025 is
assessed and calculated to be at 225%, which is
higher than the regulatory minimum solvency ratio
requirement of 100%.

BE-Z-EEAA=TALHHE BANR
4 25 R M T AR B IR B 2 1 1) (5 8 4
£418) ((RBEEH ) R EBEEERTE
MBRELEEAER  LRBZHANEEN
TREA o

BE-Z-AFAA=1A  BBRROEN
B b SRMSTAE WA BB 225% © BREER
EH100% BE B BED L o
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Management discussion and analysis
EEEBNWRIN

BUSINESS REVIEW (Continued)

Historical performance review of insurance
business

During the years from 2018 to 2024, insurance
business has recorded a compound annual growth
of 9% in TPI, 16% in APE, 5% in VNB and 6% in
EV respectively. Please see the tables below for the
related data.

RIGCIRE (@)

REGEBE S RECRE

2018 FE 2024 FHIE  REEBWRER
EARALRE  FLHRE  FEKEENR
EEBEIBNER T9%  16% 5% M6% K
BEEFRRER - HEBBHESZETX -

APE FELFRE
2018 2019 2020 2021 2022 2023 2024
“E-0\& CZE-7f 8§ C-E--f C"E--f CZE-ZE CZEC"QNE
HK$ million
BEBT
Hong Kong 877 1,412 874 972 896 2,094 2,486
Macao 218 890 1,402 1,736 1,694 668 250
B
1,095 2,302 2976 2,708 2590 2,762 2,736
TPI REREHFWAELE
2018 2019 2020 2021 2022 2023 2024
ZE-\§ CZEB-NE CZBCZEBE CZEBEC-§ CZEBECCE CZEC-f ZECQNE
HK$ million
BEBT
Hong Kong 6,350 7,007 7,179 7,024 6,978 7,969 9,343
Macao 1,106 1,874 3,150 4123 4,468 3,954 3,040
B
7,456 8,881 10,329 11,147 11,446 11,923 12,383
VNB WEKERE
2018 2019 2020 2021 2022 2023 2024
ZE-\§& CZEB-NE CZEBEZEBE CZEBEC--§ CEBECCE CZEC-f ZEZQNE
HK$ million
BEBT
VNB 508 523 541 680 758 1,009 685
HEBER
EREHEBRBRAT

—E-RFHHRE

31



32

Management discussion and analysis

BUSINESS REVIEW (Continued)

Historical performance review of insurance
business (Continued)

EEENMRERIN

RIGCIRE (@)
R B2 SR T5 R S S AR I (A7

EV AEEE

2018 2019 2021 2022 2023 2024

“8-\f <-B-h§ <C%-®F <-B--§ <-®--Ff C-B-=f C—B-Nf

HK$ million
BEET
EV 15,131 16,351 18,061 20,587 20,718 21,089
NEER
Total Equity R

2018 2019 2021 2022 2023 2024

“8-\f ZE-NF CB-%f

—E--f C-$-f CZEC-ZE CZECpfE

HK$ million
BEBR
Before adoption of HKFRS17 10,203 12,866 15,834 N/A N/A N/A
RA(RBUBRERAETRA TER TER FEA
After adoption of HKFRS17 N/A N/A N/A 15,873 16,344 15,838
RA(BBUBRERNE17HE TER FER EH
Solvency & 171BED
2018 2019 2021 2022 2023 2024

“B-N\§ ZB-RF ZBZE ZBZ-f  ZRIZE ZEIZE ZBIQNF
%
Solvency ratio (Note 1) 305% 326% 281% 247% 292% 245%

COEMpES )

Note 1: The solvency ratios from 2018 to 2023 are based on
rule-based capital adequacy framework under the 10.
The solvency ratio in 2024 is based on Hong Kong
Risk-based Capital regime which was effective on 1
July 2024 under the 10.

MiE1: ZE-NEZZ=FHEMEILRER
BREFEGG T ERNRANERERERG
He —Z-MENESEILRERERR
ERPITR-_Z-_MELA-HERNES
ERSAEATETE o
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Management discussion and analysis

OTHER FINANCIAL SERVICE BUSINESS

During the Period, securities business and the
financial technology business continued to promote
the Company’s strategic adjustments, accelerated
system optimisation and reduced overall costs.

PROSPECT

Looking ahead to the second half of the year, building
upon its existing insurance and fintech businesses,
the Group will strategically expand into frontier areas
including Web3, Real World Assets, digital currency,
ESG Net Zero Assets and artificial intelligence (“Al”).
The Group will explore innovative integrations of these
frontier areas connected with various application
scenarios in the insurance business, expand the
market size and influence of YF Life.

The Group has planned to enter the new era of Web3,
the licensed securities companies of the Group has
applied to the Securities & Futures Commission
of Hong Kong for an upgrade to Type 1, 4, and 9
licenses. Upon approval, we will be able to offer
comprehensive virtual asset-related trading services
and manage virtual asset investment portfolios to
meet the needs of institutional investors, high net
worth individuals and retail investments. The Group
will continue to actively participate in and lead
technological transformations, further optimise the
Group’s financial position and enhance long-term
shareholders’ value and returns.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2025, the Group had fixed bank
deposits with original maturity over 3 months and
cash and cash equivalents amounting to HK$7,350
million (31 December 2024: HK$5,603 million). As at
30 June 2025, the Group has HK$1,384 million (31
December 2024: HK$1,385 million) bank borrowing
outstanding and HK$1,641 million (31 December 2024:
HK$1,641 million) shareholder’s loan outstanding.
The Group’s gearing ratio was 15.76% (31 December
2024: 16.16%), which was measured as total debt
excluding those operation related liabilities to total
debt excluding those operation related liabilities plus
equity.

CAPITAL STRUCTURE

Details of movements in share capital of the Company
during the Period are set out in the statement of
changes in equity to the condensed consolidated
interim financial statements.

EHSMEBERAT
—ERCRERHRES

EEENMRERIN

Hit & BRI X5

RAME  BHEBR SRR EREBEREE
RATWEMAE - MREGE L FEEERE
B e

R

RET¥F  AEESERAERBESEBE
EBNERL  BEKMHE Web3 - REMR
EE BFER ESGEMEEFRIRAT
B2(TAINSEraEE - URER LA E
HERRABDNSHEERSSABENRR - &
BIRBERBROTSEENZESD

REBEFTEIE @ Web3HAL T - IETEHE
ROABCMBEBRESHFBART 4 95
B AMEAER  BURMEFUEREE
HEXZBRBREEEREENREAS U
MERBREE  SFEALRZEREEYH
EREENTER - AEESSFEEBSEY 5|
BPRMEEE  E-PELCEEMBMRR - 2
ARMRREEERR -

RBESRUHER

RZB-HEARA=+AH > AEEZEEHR
ZR=ZERANRTERNERERESLZEEER
ERATISER(ZE-_NE+=A=+—
H:56.03E8x) R-ZE-_RAEA~A=T
H AEENREZERITEESRS13.84EB
T(ZE-ME+=—A=+—H :13.858#&
) REENBRRERAE16.41EBT(ZF
“HFE+=ZA=1+—H :16.41EB L) o &
EENEEEBLEERB15.76% (ZE-NF
+ZHA=+—H :16.16%) ' LR E&KE &
BEENERABEETSHLLEHBENERBN
FESBAELLETE -

BEARGEE

AEB AR BRI S B FBENEGRERS T
BHRRZEREE K -
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FOREIGN EXCHANGE RISK

The Group has assets and liabilities denominated in
currencies other than Hong Kong dollar and that are
subject to fluctuation in foreign exchange amounts
in the different currencies. The Group is exposed to
currency risk arising from various currency exposures
mainly to the extent of its investments and bank
balances in multi currencies. Management of the
Group monitors the foreign exchange exposure and
will hedge significant foreign currency exposure
should the need arise as set out in note 4 to the
condensed consolidated interim financial statements.

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES AND ASSOCIATES

The Group did not have any material acquisitions or
disposals of subsidiaries and associates during the
Period.

CHARGES ON ASSETS

At the end of the Period, the Group did not have any
charges on assets, other than security deposits of
HK$9,749,000 (31 December 2024: HK$22,415,000)
for banking facilities, HK$20,543,990,000 of
investments together with HK$998,823,000
of fixed bank deposits (31 December 2024:
HK$20,188,874,000 of investments together with
HK$965,904,000 of fixed bank deposits) in favour
of Autoridade Monetaria de Macau to guarantee the
technical reserves in accordance with the Macau
Insurance Ordinance.

COMMITMENTS

Details of commitments are set out in note 30 to the
condensed consolidated interim financial statements.

CONTINGENT LIABILITIES

The Group did not have any significant contingent
liabilities as at 30 June 2025 and 31 December 2024.

EEENMRERIN

S BE L B

AEBERLUB TUIIERTENEENSR
& AXTEAEENIESERBTE - A&
BARZHUSEERBBEMNRERRITE
BFEENEBRR - AEEEEEERIIE
Bk WRBFERREGAGS PHPER
RMTEE 4 P Eh E R IMNE RS -

MEBARARBMEAR Z2EAWBRHEE

REEAAHE I B MM E LB RBE QT
ZERWBREE -

BEEEHA

RAHEARN BREBITHREFEERBZR
29,749,000 T(ZE=-MWEFE+ = A
=+—H :22,415,000/87xt) ' U RRECR
FAR B B )R T A 220,543,990,000
7T B 1R B LU ]2 998,823,000 T HY 4R 1T
EPERCE-_NFE+=ZBA=+—8:
A $20,188,874,0008 T W ® & U &
965,904,00078 ST EH 7 :) © 3K 5 1R Y
EHMEER  FALAEERMNEBESHER
o REBEEMEERR -

i
AEFFEHNERRS PP B HRRMEEI0

HARBE

AEER-ZE-_RAFAA=Z+HER=-ZE-NEF
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Management discussion and analysis

STAFFING AND REMUNERATION

As at 30 June 2025, the Group employed 607 (31
December 2024: 626) full-time employees mainly
located in Hong Kong, Macao and the People’s
Republic of China and stringently abided by the
relevant labour laws and regulations. To foster a
motivated and skilled working team, the Group
provides on-the-job training and competitive
remuneration packages including salaries and
discretionary bonuses for employees.

The remuneration policy and package, including
the share options and share awards (if any), of the
Group’s employees are maintained at market level
and are reviewed annually by the management. There
have been no significant changes in the employment,
training or development policies of the Group since
the publication of the annual report for the year ended
31 December 2024.

DIVIDEND

The board did not declare the payment of an interim
dividend for the six months ended 30 June 2025 (six
months ended 30 June 2024: Nil).

USE OF PROCEEDS FROM ISSUE OF
SUBSCRIPTION SHARES

As disclosed in the circular of the Company dated 21
September 2020 (“Circular”), the Company entered
into subscription agreements on 7 September 2020
with (1) Jade Passion Limited (“Jade Passion”) in
relation to the subscription of 484,665,279 ordinary
shares of the Company at the subscription price of
HK$3.17 and (2) MassMutual International LLC in
relation to the subscription of 160,000,000 ordinary
shares of the Company at the subscription price of
HK$3.17 (together refer to “Issue”). The total gross
proceeds for the Issue was HK$2,043,588,934 and the
net proceeds was HK$2,040,588,934.

As set out in the announcement of the Company dated
12 November 2021, there was subsequent update
in use of proceeds which the Company intends to
temporarily deploy in full or any part of the Unutilised
Proceeds in Strategic Investment to investments in
medium term investments with investment horizon of
around 1 to 3 years including (i) debt instruments such
as bonds, debenture, notes and convertible notes, (ii)
investments in private equity and (iii) exchange traded
funds and hedge funds, and other fund investments
types which terms are compatible with Company’s
investment strategy.

EHSMEBERAT
—ERCRERHRES

EEENMRERIN

ETREHM

RZEBE-RAEXA=+H AEBEEM607H
(ZBE-NFE+=ZHA=1+—H :626R)2HE
B ENURESB - BAKTER - NEH
E%Lﬁﬁ% SEERAR o BRIBBRBRA
BN ITEER  NEBERSEREIIR AR
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RMER - B EFRHHKF  XEBFH
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International LLCRI X T REHZE  ABE
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TSI EE A 2,043,588,934 8 70 » Fif8
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USE OF PROCEEDS FROM ISSUE OF
SUBSCRIPTION SHARES (Continued)

As set out in the announcement of the Company
dated 21 June 2024 (“2024 Announcement”), there
was subsequent update in use of proceeds which the
Company change the use of Unutilised Proceeds in
Strategic Investment so that (i) HK$724.6 million is
re-allocated towards funding the Group’s business
activity in principal investment, of which HK$509.4
million had been temporarily deployed to medium
term investments deemed as fully utilised, and (ii)
the remaining HK$500 million will be re-allocated as
general working capital of the Group.

The table below sets out the actual application of net
proceeds of the Issue up to 30 June 2025:

EEENMRERIN

RITRBROFERERRE)

HMUAATGBHAZSE-NENA=Z+—H2
APETZEZMERE]) » NABHFABRIE
ARELEAETH  SFRBEMRE ¢$ﬁm
A8 EAE » LS (3) 7.246 BB TEH DB
ARAEEEFERENER TS HhE Y
AR ERERENS.0M4EBIMEREADS
R R)ReEHWsEBTEHROBAER
EEN-—REEES -

TREWNEE=ZBE-_AFA~B=1THLFFABERX
EHFHENERFERER

Initial Unutilised Actual
allocation of proceeds usage from Unutilised
net proceeds up to 1 January proceeds
as stated in 31 December 2025 to as at Expected timeline for utilising
the Circular 2024 30 June 2025 30 June 2025 the remaining net proceeds
b Jmki 2
-f-BE
—E-ME —ECRf F-BCRE
BRFSINRAE T-A=t-H ~AB=t1H ABZTHL FRREREREERN
HEARIE  LHARARE  LEBERER RERCEE ] REBER
HKS$ million HK$ million HKS$ million HKS$ million
BEET AEET FEET FEET
Strategic investment 1,224.6 - - - -
REMRE
Asset management business 306.1 - - - -
EEEEEY
Securities brokerage business 306.2 - - - -
BELLEHR
Working Capital (note 1) 204.1 400.0 (84.2) 315.8  Expected to be fully utilised on
or before 31 December 2027
BEES(WH1) BAE=B-t%+=A
=t-BEZARINA
Principal Investment (note 2) - 115 (53.4) 58.1  Expected to be fully utilised on
or before 31 December 2027
TEREMH2) BAEBtF 1R
=t-BHzARINA
Total 2,041.0 511.5 (137.6) 373.9
Lk
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Management discussion and analysis

USE OF PROCEEDS FROM ISSUE OF
SUBSCRIPTION SHARES (Continued)

Notes:

1.

Remark:

mainly utilised on general working capital which covers
expenses incurred in the ordinary course of business
of the Group, including but not limited to manpower,
rental expenses, data license and network expenses,
office equipment expenses and repayment of the
Group’s bank borrowings.

mainly utilised on principal investment to make
investments with a view to generate stable investment
returns, which is consistent with the Company’s
Treasury Management Model.

The expected timeline of utilising the remaining
proceeds is subject to significant uncertainties
including but not limited to the negotiation with
counterparties, market conditions and demand,
global economic environment, investment sentiment
and regulatory approval (if applicable) for the
above purposes. The Company adopted a treasury
management model that may involve (but shall not be
limited to) holding fixed income instruments and high
quality financial investments in order to maximise the
Shareholders’ interest as a whole.

EVENTS AFTER REPORTING PERIOD

Details

of events after reporting period are set out

in note 33 to the condensed consolidated interim
financial statements.

EHSMEBERAT
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BACKGROUND

The Group mainly consists of two major
segments including life insurance business and
other financial services in the areas of investment
holding, securities brokerage, asset management,
other businesses and corporate services. Life
insurance business is operated by YF Life, a
69.8%-owned subsidiary, which is the most
significant part of the Group in terms of total
asset and profitability. To provide additional
information of the insurance business of the
Group, the Group disclosed the Embedded Value
(“EV”) of the segment.

To provide investors with further information,
the Group also discloses the Group Embedded
Value (“Group EV”) and the Group Embedded
Value Equity (“Group EV Equity”). The Group EV
is defined as the Adjusted Net Worth of the other
financial services segment plus the Embedded
Value of YF Life. The Adjusted Net Worth of the
other financial services segment is determined by
the Hong Kong Financial Reporting Standards,
with marked-to-market adjustments and goodwill
excluded. The Group EV Equity is the total of
Group EV, goodwill and intangible assets and
net of relevant tax. Please note that the Group
EV and the Group EV Equity calculation do not
include any valuation for future new business.

BASIS OF PREPARATION

We adopted a traditional deterministic discounted
cash flow methodology to determine the
components of Embedded Value and the Value of
New Business. This methodology makes implicit
allowance for the time value of options and
guarantees and other risks associated with the
realisation of the expected future distributable
earnings through the use of a risk adjusted
discount rate and is consistent with the industry
practice in the market.

The Group has appointed PricewaterhouseCoopers
Limited (“PwC”), an international firm of consulting
actuaries, to examine whether the methodology and
assumptions used by us in the preparation of the
Embedded Value as at 30 June 2025 are consistent
with standards generally adopted by insurance
companies in Hong Kong.

Embedded Value
NEEE
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CAUTIONARY STATEMENT

The calculations of Embedded Value and the
Value of New Business of insurance business
segment are based on certain assumptions with
respect to future experience. Thus, the actual
results could differ significantly from what is
envisioned when these calculations were made.
In addition, the insurance business segment is

Embedded Value
NEEE

RrEH

REBEXIBOANEEENHFEKEE
BERREHRNEEBRETTE -
It B RAACEEITE LT ERT
ERREEHBEEZR - I REER
DEHANEEEE 69.8% EENKH B A
AEE RBREEKNASEENHER
BELL100% EEZIFRNT - FHLERE

held through a 69.8%-owned subsidiary of the fEZEHBENEEGE -
Group. With the Embedded Value and the Value
of New Business of the insurance business
being presented on a 100% basis below, the
related value assessment should be considered
accordingly.
4. GROUP EMBEDDED VALUE AND GROUP 4, BREEEREAANSEERES
EMBEDDED VALUE EQUITY
As at As at
30 June 31 December
2025 2024
i I
—E-FRE —EE
~A +=A
=t+H =t+—HA
HK$ million HK$ million
BEET BEET
Adjusted Net Worth KAEFEE 16,622 15,141
Value of in-force business before cost BEFMARNERINR
of capital of YF Life EAREARANER 6,820 6,861
Cost of capital of YF Life BERRBEREAR (2,875) (2,711)
Group EV WREEE 20,567 19,291
Goodwill and intangible assets, net of FEERELEE -
relevant tax HIBRIEEET 1B 1,875 1,875
Group EV Equity BRNEEERER 22,442 21,166
Attributable to: P LR
Owners of the Company AR ERRR 15,143 14,232
Non-controlling interests IR ER 7,299 6,934
Group EV Equity BAESEEER 22,442 21,166

EHSMEBERAT
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Embedded Value

AL
NEEE
EMBEDDED VALUE OF YF LIFE 5. BERBASEE
5.1 Embedded value 51 REEE
As at As at
30 June 31 December
2025 2024
Ji I
—E-RE —ENE
~A +=A
=+H =+—H
HK$ million HK$ million
BEET BEET
Adjusted Net Worth KT E 18,350 16,939
Value of in-force business before BMEBRNBREARRARH
cost of capital BE 6,820 6,861
Cost of capital B (2,875) (2,711)
Embedded value AEEBE 22,295 21,089
Attributable to: e RS -
Owners of the Company RATERRER 15,562 14,720
Non-controlling interests RS 6,733 6,369
Embedded value RNEERE 22,295 21,089
5.2 Value of new business 5.2 HEKEHE
For the past For the past
6 months 6 months
as of as of
30 June 30 June
2025 2024
BE BHZE
—E-FRE —E-NE
ANA=+1H ANA=1H
1E7<1E B 1E7}1E B
HK$ million HK$ million
BEET BEET
Value of New Business before HIBRE AR AR B8
cost of capital HEKEER 687 400
Cost of capital BEARFA (80) (64)
Value of New Business after HMBREARKAZH
cost of capital MEBEE 607 336
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND/OR SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATIONS

As at 30 June 2025, the interests and short positions
of each director of Yunfeng Financial Group Limited
(the “Company”) (the “Director”) and chief executives
in the shares, underlying shares and debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFQO”)), as recorded in the
register required to be kept by the Company pursuant
to Section 352 of the SFO, or as otherwise notified
to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to
Part XV of the SFO or the Model Code for Securities
Transactions by Directors of Listed Issuers (the
“Model Code”) under the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock
Exchange, or known to the Company, were as follows:

Long positions in the ordinary shares of the
Company (“Shares”) and the underlying Shares:

Name of Director

ESpS 510 EHHE

Capacity/Nature of interests

Other Information
H &R

EERFERETRASRAERQFE[AHE
BEEZRG  HEROKRESTHES
ZEER KR

REZZEZAFANA=Z1TH ZHSMEEAR
DA ([A2F]) RES ([EF]) REETH
ABRARAREEMEEEE (ERERES
KHERGIEXVE) 2Kkt - HEROKE
FHEACKBRA QA ARBERESRPEK
PISE 352 R fFBE 2 B LA » RERBIFZR
HEFRGIZEXV BHBRFAFZ LHRA (T E
mRA) TETRAAEFETERRZNR
7B ((RESTR]) MEARRAREBYS
REZMABRRT (B IAQXFCAH
BBBERKRWT

REQAZBER(RS D REERO 2HFAE

Number of Shares held
RGO EE
Long Percentage of
position shareholding
#Ra BRES L

Mr. Yu Feng (Note)
Corporate interest

EEg 5 (HaE)
Note:

Mr. Yu Feng, Chairman of the Group and a non-executive
Director, is deemed to be interested in 1,827,641,279 Shares
under the SFO through Jade Passion Limited (“Jade Passion”),
a company of which 73.21% of its issued share capital is owned
by Key Imagination Limited (“Key Imagination”). 91% of the
issued share capital of Key Imagination is owned by Yunfeng
Financial Holdings Limited (“YFHL”), 70.15% of the issued share
capital of which in turn, is owned by Mr. Yu Feng.
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Held by controlled corporation/

mEREEESE EEER

1,827,641,279 47.25%

wisz -

AEBEXFERAQAAVIATESESR LS > RIEES
R EE 50518 5% B Jade Passion Limited ([ Jade
Passion )4 1,827,641,279 R R 3 P B % » Key
Imagination Limited ([Key Imagination])# % Jade
Passion B E#TRAZ73.21% » ERERIERERLD
A ZESEIER |)#E Key Imagination B 31T A
291% > MERLEREZRSMEREBITIRAZ
70.15% °
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Other Information
H &R

DIRECTORS’ AND CHIEF EXECUTIVES’ BEERFTETHAERARQTHETHE
INTERESTS AND/OR SHORT POSITIONS IN BrEzRG  HERORESTER
THE SHARES, UNDERLYING SHARES AND RN RKRE(E)

DEBENTURES OF THE COMPANY OR ANY

ASSOCIATED CORPORATIONS (Continued)

Long positions in the shares and the underlying N ELEROREBROZHE :

shares of associated corporations:

Number of Shares held in
Associated Corporation
REREE
FERGEE

Name of Associated Name of Capacity/ Long Percentage of

Corporation Director Nature of Interests position  shareholding

B EEAE Espns 510 REmtE 30} FEREDH

Yunfeng Financial Holdings Mr. Yu Feng Beneficial owner/ 94 70.15%

Limited Beneficial interest
ERSHERERAT E#HEE BEREEA BRER
Key Imagination Limited ~ Mr. Yu Feng Held by controlled corporation/ 9,100 91%
(Note 1) Corporate interest
Key Imagination Limited ~ B$#%&E(fiF1) HBIEFEEFE LEER
Mr. Huang Xin Held by controlled corporation/ 900 9%
(Note 2) Corporate interest
BEEE(HE2) MEESZEEEE LEEE
Jade Passion Limited Mr. Yu Feng Held by controlled corporation/ 7,321 73.21%
(Note 1) Corporate interest

Jade Passion Limited EeEE(MEE1) HBERREEEEEFEER

Note 1: Mr. Yu Feng, Chairman of the Group and a non- M1 AEBEEREADAFPITEETEHREE
executive Director, was interested in 9,100 shares, BEBAQNTZEERRESHSHIZR A Key
representing 91% of equity interest in Key Imagination Imagination# & 9,1008 B 14 {hKey
through YFHL, the substantial shareholder of the Imagination 291 % R & - E# EE T &
Company. Mr. Yu Feng was also interested in 7,321 i Key Imagination® Jade Passion#% &
shares, representing 73.21% of equity interest in Jade 7,321 R B4 » {h Jade PassionZ273.21%
Passion through Key Imagination. Both Key Imagination % # - Key Imagination } Jade Passion1j
and Jade Passion are substantial shareholders of the AERTZEERK °
Company.

Note 2: Mr. Huang Xin, an executive Director, is the sole Kiato . RAB2HATEBEHELE B Perfect Merit
shareholder of Perfect Merit Limited which owns 900 Limited Z M — R ER > Perfect Merit Limited
shares, representing 9% of the equity interest in Key # %5 Key Imagination 900 & JZ 1% » 1k Key
Imagination. Imagination Z 9% R # °

Save as disclosed above, as at 30 June 2025, none MREXFIEEEN R-ZF-_HFRA=T

of the Directors and chief executive of the Company B BIEAQATNESERTETHRAER HE

and/or any of their respective associates had any AFEEEEZHBATIREAQRTAR, HEMEM

interest or short position in the shares, underlying HELIE(EEZRBSZRPEMRMIEXVEH) 2

shares or debentures of the Company and/or any of B4 HEROSESFEE R RERE

its associated corporations (within the meaning of Part NEERBESRBEHRHFIEI2HRFEZE

XV of the SFO) as recorded in the register required MR HEREFE S REEHRGIEXVEBR

to be kept by the Company under Section 352 of the RATRMZZETHEHNERD A RE AT

SFO, or as otherwise notified to the Company and the ZRERSRE o

Stock Exchange pursuant to Part XV of the SFO or
the Model Code adopted by the Company.
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LONG-TERM INCENTIVE SCHEMES

The Company has adopted the share option
scheme and share award schemes to recognise the
contributions of certain employees or Directors and
help to retain them for the Group’s operations and
further development.

Share Option Scheme

The Company has adopted a share option scheme on
28 June 2022 (the “Share Option Scheme”) which has
a life of 10 years from the date of adoption.

The purpose of the Share Option Scheme is for the
Company to attract, retain and motivate talented
Participants to strive for future developments and
expansion of the Group and to provide it with a
flexible means of giving incentive to, rewarding,
remunerating, compensating and/or providing benefits
to the participants and for such other purposes as the
Board may approve from time to time.

As at 1 January 2025 and 30 June 2025, the total
number of share options that could be granted is
386,799,167, representing approximately 10% of the
total Shares in issue on the date of adoption of the
Share Option Scheme (i.e. 28 June 2022) and as of
the date of this report. Details and other principal
terms of the Share Option Scheme are set out in the
circular of the Company dated 2 June 2022.

During the Period, no share options had been granted,
exercised, cancelled, lapsed or outstanding.

Share Award Scheme

The Board had approved the adoption of two share
award schemes on 30 October 2014 (“2014 Share
Award Scheme”) and 12 December 2016 (“2016
Share Award Scheme”) respectively. The 2014 Share
Award Scheme expired and was terminated on 30
October 2024. As at and after the date of termination,
there were no outstanding awarded shares under
the scheme, whether granted but not yet vested or
otherwise.

The purposes of the above share award schemes are
to (i) encourage or facilitate the holding of Shares
by the selected participants; (ii) encourage and
retain such individual to work with the Group; and
(iii) provide additional incentive for them to achieve
performance goals.
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LONG-TERM INCENTIVE SCHEMES
(Continued)

Share Award Schemes (Continued)

The maximum number of shares can be issued or
purchased under the 2016 Share Award Scheme is
10% of the Shares in issue from time to time (i.e.
386,799,167 Shares, representing 10% of total issued
Shares as at the date of this report). The amendments
to Chapter 17 of the Listing Rules which took effect
from 1 January 2023 (“Amended Listing Rules”)
require the rules of the 2016 Share Award Scheme
to be amended before further grants of awards over
new Shares could be made thereunder. Hence, as at
1 January 2025 and 30 June 2025, no further grants
of awards over new Shares could be made under the
2016 Share Award Scheme.

2016 Share Award Scheme

Since the date of adoption of the 2016 Share Award
Scheme (i.e. 12 December 2016) and up to the
date of this report, 43,040,000 Shares have been
awarded pursuant to the 2016 Share Award Scheme,
representing about 1.11% of the total Shares in issue
as at the date of this report. During the Period, no
Shares had been awarded under the 2016 Share
Award Scheme. The movement of the Shares awarded
under the 2016 Share Award Scheme during the
Period and further details of the 2016 Share Award
Scheme are set out in note 28 to the condensed
consolidated interim financial statement.

On 28 August 2025, the Board approved the proposed
adoption of the new 2025 share award scheme
and termination of the 2016 Share Award Scheme
(due to its expected expiry in 2026 and in light of
the Amended Listing Rules) and certain proposed
amendments to the Share Option Scheme, which
are subject to shareholders’ approval. For further
details, please refer to the Company’s announcement
published on 28 August 2025.

Other Information
H &R
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BEeRAOABEAERATATERTRONHEW
10% (B0 386,799,167 &R 1D » MERAH %
HEERTRMNZ210%) - EHBAHE+EE
WIETTER=ZE-=F— 8 —BRBER[EE
T EMRAND  BBZEBT  —E—RF
BB ENRBBELEE  FUE—%
BHERFBROVER - Bt E2=F=-H
F-A-BARZE-ZREARB=Zt+H =%
—NERMEBRFETIAEBRE S RIFRG
HIZER -

—E-AEROEBTE

BERM - "ERMEBTE B EEED
—E-REFTZBA+ZHIREBEARREH
B ERE-ZSE-ANEFROEDHFEAFT Y
43,040,000 1R B% 2 * HE R AREBHC 3
TRAEBEAEY1.11% c RABER
ERE_ZS-A"EROEBBTEZHRD - R
BZZE-R"EROMEBRFECHEHIBRONR
HERAEBHUREE T NERDER
%m%%ﬁ%aﬁm%%ﬁé¢%ﬁﬁﬁ%w
328 o

RZZB-HRENAZ+HNH  ESSHERS
RN _Z_AFRORBFEARLL-F
—NFERDREETE (ERZTEAERER =
ToAFRER AEREBINERRA)
IR E THBRETTEMELMER - HAFR
RALEFIHFE - FBHZHALARAR-E
“HENAZTNBHEZAE -

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2025



DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in this report, at no time during the
six months ended 30 June 2025 was the Company,
or any of its subsidiaries or associated corporations,
a party to any arrangement to enable the Directors
(including their respective spouses and children
under the age of 18) to acquire benefits by means of
the acquisition of the shares or debentures of, the
Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES

As at 30 June 2025, the Company had been notified
of the following substantial shareholders’ and
other persons’ interests, being 5% or more of the
Company’s issued shares that are recorded in the
register under Section 336 of the SFO.

Other Information
H &R

EERERG 2ER

BRABETHREEN RBE-B-_RFXA
=+ HIEANER REFERE - ARBREER
MEBARRMEEEEGET VEMZHE <
HEE(BREREREZEBRI1ISBATZF
)AEBARRAREEMEE 2RO RE
HZMER o

FERRREMALRRG 2B

RIBE-RHFEAA=1+H  RAREHAETY
FERRREMALEZ  REZFSREE
1EBIE 336 IEBFEENELMAZARD T T
R 5% KU £ o

Number of Shares held

RO EE

Capacity/ Long Percentage of
Name of Substantial Shareholder Nature of interests position  shareholding
TERREE 56 EEME 39 EREAH
Mr. Yu Feng (Note 1) Held by controlled corporation/ 1,827,641,279 47.25%
Corporate interest
BHESE (HEt 1) M EGEEREE EEER
Yunfeng Financial Holdings Limited Held by controlled corporation/ 1,827,641,279 47.25%
(Note 1) Corporate interest
ERSRERBRAR (FE1) MZEFEERE SEEEE
Key Imagination Limited (Note 1) Held by controlled corporation/ 1,827,641,279 47.25%
Corporate interest
Key Imagination Limited (/2% 1) MZEHEZERE EEEE
Jade Passion Limited (Note 1) Beneficial owner/Beneficial interest 1,827,641,279 47.25%
Jade Passion Limited (/% 1) BEREBA BRER
Massachusetts Mutual Life Insurance Held by controlled corporation/ 960,000,000 24.82%
Company (Note 2) Corporate interest
Massachusetts Mutual Life Insurance M RHEERE EEEG
Company (#f:£2)
MassMutual International LLC (Note 2) Beneficial owner/Beneficial interest 960,000,000 24.82%

MassMutual International LLC (##3£2)

EHSMEBERAT
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS IN SHARES
(Continued)

Note 1: Mr. Yu Feng, Chairman of the Group and a non-
executive Director, is deemed to be interested in
1,827,641,279 Shares under the SFO through Jade
Passion, a company of which 73.21% of its issued
share capital is owned by Key Imagination. 91% of the
issued share capital of Key Imagination is owned by
YFHL, 70.15% of the issued share capital of which in
turn, is owned by Mr. Yu Feng.

Note 2: Massachusetts Mutual Life Insurance Company was
interested in 960,000,000 Shares through its 100%
controlled corporation “MassMutual International LLC”.

Save as disclosed above, as at 30 June 2025, there
were no other persons who had an interest or short
position in the shares or underlying shares of the
Company which would fall to be disclosed to the
Company under divisions 2 and 3 of the SFO, or
which were recorded in the register to be kept by the
Company under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the six months ended 30 June 2025,
neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the listed
securities of the Company.

TREASURY SHARES

The Company is a company incorporated in Hong
Kong with limited liability and is subject to Companies
Ordinance (Chapter 622 of the laws of Hong Kong)
and relevant laws and regulations in Hong Kong. As at
the end of 30 June 2025, the Company did not hold
(or hold through CCASS or deposit in CCASS) any
treasury share.

Other Information
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CORPORATE GOVERNANCE

During the six months ended 30 June 2025, the
Company has complied with the applicable code
provisions of the Corporate Governance Code (the
“CG Code”), as set out in Appendix C1 to the Listing
Rules, save and except for the deviation of CG Code
Provision C.1.5.

Code Provision C.1.5 stipulates that independent
non-executive Directors and other non-executive
Directors should attend general meetings, to gain
and develop a balanced understanding of the views
of shareholders. One non-executive Director and
one independence non-executive director were
unable to attend the annual general meeting of the
Company held on 27 June 2025 due to their other
business engagements. However, there were sufficient
Directors, including executive Directors, independent
non-executive Directors and non-executive Directors,
present to enable the Board to develop a balanced
understanding of the views of the Company’s
shareholders.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS

The Company has adopted the code of conduct
regarding director’s securities transactions with terms
no less exacting than the required standard set out
in the Model Code. Following specific enquiry by the
Company, all the Directors have confirmed that they
have complied with the required standards as stated
in the Model Code throughout the six months ended
30 June 2025.

AUDIT COMMITTEE

The audit committee of the Company is chaired by
Mr. Chu Chung Yue, Howard, with members of Mr. Qi
Daqing and Mr. Xiao Feng. The audit committee of the
Company has adopted the terms of reference which
are in line with the CG Code.

This unaudited condensed consolidated interim
financial results and report of the Group for the six
months ended 30 June 2025 have been reviewed by
the audit committee of the Company.
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CHANGES OF DIRECTORS’ INFORMATION

The change of directors’ information as required to
be disclosed pursuant to Rule 13.51B(1) of the Listing
Rules is set out below:

With effect from September 5, 2025: Mr. Liang
Xinjun was appointed as an independent non-
executive director of the Company. Please refer to the
Company’s announcement dated September 5, 2025
in relation to the appointment of independent non-
executive director for more details.

Save as above, as at the Latest Practicable Date,
there is no change in information of the Directors that
is required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules.

CHANGES IN CONSTITUTIONAL
DOCUMENTS

At the annual general meeting held on 27 June
2025, a special resolution was passed regarding
the amendments to the articles of association of
the Company. The latest version of the articles of
association of the Company is posted on the websites
of the Company and the Stock Exchange.

Other Information
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REVIEW REPORT TO THE BOARD OF
DIRECTORS OF YUNFENG FINANCIAL
GROUP LIMITED

(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the condensed consolidated interim
financial statements set out on pages 51 to 132 which
comprise the condensed consolidated statement of
financial position of Yunfeng Financial Group Limited
(the “Company”) and its subsidiaries (the “Group”)
as of 30 June 2025 and the related condensed
consolidated income statement, condensed
consolidated statement of comprehensive income,
condensed consolidated statement of changes in
equity and condensed consolidated statement of
cash flows for the six-month period then ended and
explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of the condensed
consolidated interim financial statements to be in
compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the
condensed consolidated interim financial statements
in accordance with Hong Kong Accounting Standard
34.

Our responsibility is to form a conclusion, based on
our review, on the condensed consolidated interim
financial statements and to report our conclusion
solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of
this report.

Scope of review

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the
independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A
review of the condensed consolidated interim financial
statements consists of making enquiries, primarily
of persons responsible for financial and accounting
matters, and applying analytical and other review
procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does
not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly we do not express
an audit opinion.
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REVIEW REPORT TO THE BOARD OF
DIRECTORS OF YUNFENG FINANCIAL
GROUP LIMITED (Continued)

(Incorporated in Hong Kong with limited liability)

Conclusion

Based on our review, nothing has come to our
attention that causes us to believe that the condensed
consolidated interim financial statements as at 30
June 2025 are not prepared, in all material respects,
in accordance with Hong Kong Accounting Standard
34, Interim financial reporting.

Other matter

Our review was conducted for the purpose of
forming a conclusion on the condensed consolidated
interim financial statements taken as a whole. The
reconciliation between Hong Kong Financial Reporting
Standards and US generally accepted accounting
principles included in note 32 is presented for
purposes of additional analysis and is not a required
part of the condensed consolidated interim financial
statements. Such information has been subjected to
the review procedures applied in the review of the
condensed consolidated interim financial statements
and, based on our review, nothing has come to
our attention that causes us to believe that such
information is not fairly stated, in all material respects,
in relation to the condensed consolidated interim
financial statements taken as a whole.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

28 August 2025

Review report
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Condensed consolidated income statement
IGLEE A S

For the six months ended 30 June 2025 (unaudited) BtZ=F = HFNH=+ HIE B A (KRAZEFRZ)
(Expressed in Hong Kong dollars) (L7885 %)5)

Six months ended 30 June
BEANA=1THILAEA

2025 2024
—E-EHEF —E-ME
Note HK$’000 HK$°000
Kt FET FET
Insurance revenue REEUA 5 1,531,989 1,377,534
Insurance service expenses 1R fe AR 75 & A 9 (1,093,286) (1,040,454)
Net expenses from reinsurance BREGRELENERRE
contracts (29,648) (11,429)
Insurance service result 1R PR IS £ & 409,055 325,651
Interest revenue calculated using the FRAEMRAZRETER
effective interest method MEWA 6 1,559,492 1,594,422
Other investment revenue HAmE WA 6 1,330,366 381,659
Net impairment loss on financial SRMEEREBEREFAE
assets 6 (70,211) (3,144)
Investment return REE R 2,819,647 1,972,937
Net finance expenses from insurance {Rka&EELS WSS A
contracts REE 6 (2,113,319) (1,628,587)
Net finance income from reinsurance BRI A [E 2 4 1 BT 7%
contracts WA FRE 6 93,246 75,954
Movement in investment contract RESEAEETH
liabilities (109,842) (109,285)
Movement in in financial liabilities BEREHESNE=FER
related to third party interests in HENESRAEEE
consolidated funds 1,770 (60)
Net financial result B E TR 691,502 310,959
Revenue from investment REEEREMERARE
management and other financial Ry U A
services 7 21,056 21,284
Other income HAeb A 8 24,656 70,270
Other operating expenses Hithiee &R 9 (126,195) (172,653)
Other finance costs H g & s 10 (91,615) (114,662)
Share of loss of equity-accounted bR e ENWIRE
investee, net of tax ERBEBEFH) (483) (3,408)
Impairment loss on equity-accounted IR#ER EXENHIREEE
investee REEE (98,909) -
Profit before tax MRA AR A 829,067 437,441
Income tax expense EHRIH 11 (63,885) (60,999)
Profit for the period NEA R R R 765,182 376,442

EHSRMEBERAT
—E-RERHRES
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Condensed consolidated income statement

B AR & W R

For the six months ended 30 June 2025 (unaudited) BtZ=F = HFNH=+ HIE B A (KRAZEFRZ)
(Expressed in Hong Kong dollars) (L7885 %)5)

Six months ended 30 June
BEANA=1THILAEA

2025 2024
—EB-HE —E_ME
Note HK$°000 HK$’000
BtaE FHET FET
Profit for the period attributable to: TH& R BAERR
Equity shareholders of RABIRERRR
the Company 486,488 200,994
Non-controlling interests EIEBR RS 278,694 175,448
765,182 376,442
Earnings per share attributable AN T RERREENG
to equity shareholders of the FRER
Company
Basic (HK$) EHAGET) 12 0.13 0.05
Diluted (HK$) WECBT) 12 0.13 0.05

The notes on pages 58 to 132 form part of this
condensed consolidated interim financial statements.

58 EE 12 EMMEARERZRS T HY

BHRRAOAKBD ©

YUNFENG FINANCIAL GROUP LIMITED

Interim Report 2025



Condensed consolidated statement of comprehensive income
BRAEE2EKER

For the six months ended 30 June 2025 (unaudited) BtZ=F = HFNH=+ HIE B A (KRAZEFRZ)
(Expressed in Hong Kong dollars) (L7885 %)5)

Six months ended 30 June
BEAB=1THLAXEA

2025 2024
—ECRHF —EEF
Note HK$’000 HK$°000
Kzt FER FEx
Profit for the period after taxation AEBBRER 765,182 376,442
Other comprehensive income for the 7N HA ) H A 2 =
period
Items that may be reclassified subsequently Hi&AJEEE#H 755
to profit or loss: BamEE -
Net movement in the fair value reserve AEHEREEMEER
during the period recognised in other mPERANAAEER
comprehensive income REBEE TR 250,483 (1,085,964)
Net movement in hedging reserve during the ZEIRIRE H b2 E UK
period recognised in other comprehensive  #FRHER M 24
income SEFE (124,272) (113,081)
Exchange differences arising on translation B IEEKEEEL
of results of foreign operations ZEREE 92,606 (13,434)
Net finance (expenses)/income from RS R E LRI
insurance contracts (BR)/WAFE 6 (647,872) 683,544
Net finance income from reinsurance BRESRELNITE
contracts WA FER 6 153,711 61,988
Net deferred tax impact recognised in other TEHE M2 FHER
comprehensive income WIEER B FER 76,090 13,392
Total comprehensive income AEBE2EKRARE
for the period 565,928 (77,113)
Total comprehensive income 7 H [ P 1k 2 T W
for the period attributable to: M
Equity shareholders of the Company RATERRE 352,874 (117,514)
Non-controlling interests FERER 213,054 40,401
565,928 (77,113)
The notes on pages 58 to 132 form part of this E58ZF1N2ENMTARERES P EE
condensed consolidated interim financial statements. FERRAE RIS ©
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Condensed consolidated statement of financial position

& A 4R S B B 51K 0 R

At 30 June 2025 (unaudited) R=F=FHFNH=+H (KZEFEZ)
(Expressed in Hong Kong dollars) (L8 8 %)5)

At At
30 June 31 December
2025 2024
R-ZE-RE RIZT-WF
AA=+H +=ZA=+—H
Note HK$’000 HK$’000
k3 FET FEx
Assets BE
Property and equipment MERZE 15 583,782 608,623
Statutory deposits EEFR 5,337 5,602
Deferred tax asset EERIBEEE 125,498 95,940
Tax recoverable AR B % 18 29 39
Investments in associates REE QA TNRE 34,237 118,554
Goodwill and intangible assets BENETEE 1,921,212 1,920,168
Other contract asset HibERERE 140,170 134,763
Investments wE 16 84,708,741 78,625,575
Reinsurance contract assets BREEEERE 20 7,667,001 6,790,716
Other accounts receivable and Hith EUER A&
accrued income i ON 17 271,280 229,572
Other receivables, deposits and Hith IR « e R
prepayments ST 18 1,867,684 1,615,907
Bank balance - trust and segregated RITHE FER
accounts BYRE 19 336,502 292,774
Fixed bank deposits with original maturity BEEHRZN=1A
over 3 months MERATEHITF R 19 1,359,561 1,229,988
Cash and cash equivalents HehBRELEEIER 19 5,990,759 4,373,329
105,011,793 96,041,550
Liabilities &8f&
Other accounts payable Hih (IR 22 584,023 502,841
Other payables and accrued HA A FRIER
expenses FESTBA X 23 2,136,715 1,224,435
Financial liabilities at fair value through UARnEEFERH
profit or loss BEEAEBSZ
TRBE 24 589,265 718,811
Tax payable ERiE 80,612 33,071
Insurance contract liabilities RBEREE 20 77,249,880 69,617,928
Investment contract liabilities BESREAR 21 4,759,461 4,750,649
Lease liabilities HERE 161,205 174,111
Deferred tax liabilities EEFREEE 255,782 299,885
Bank borrowings RITER 25 1,384,362 1,384,659
Shareholder’s loan RERER 26 1,641,077 1,641,077
88,842,382 80,347,467
NET ASSETS BEEFE 16,169,411 15,694,083

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2025



Condensed consolidated statement of financial position

A S MM R R
At 30 June 2025 (unaudited) R =ZFE_FHFNH =1 H (FKEFRZ)
(Expressed in Hong Kong dollars) (L8 8 %)5)

At At
30 June 31 December
2025 2024

R-2B-RHE R-Z-NF
AA=+H +=ZA=+—H

Note HK$°000 HK$°000

i3 FHET FET
CAPITAL AND RESERVES BEARMGHE
Share capital [N 27 11,872,683 11,872,683
Reserves B (1,089,150) (1,442,024)

10,783,533 10,430,659

Non-controlling interests e IR 5,385,878 5,263,424
TOTAL EQUITY A 16,169,411 15,694,083
The notes on pages 58 to 132 form part of this FE58EF132EMNMzE A ATERELS  H Bt
condensed consolidated interim financial statements. IR TR WA KIS ©
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Condensed consolidated statement of changes
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Condensed consolidated statement of cash flows
SR ERER

For the six months ended 30 June 2025 (unaudited) BtZ=F = HFNH=+ HIE B A (KRAZEFRZ)
(Expressed in Hong Kong dollars) (L7885 %)5)

Six months ended 30 June
BEANA=1THILAEA

2025 2024
—E-RE —ENE
HK$°000 HK$°000
FET FET
Net cash generated from operating RETHEENHEESTFE
activities 1,984,945 834,370
Payment for purchase of property BAYERZEBNR
and equipment (22,809) (38,424)
Fixed bank deposits with original EEHRZA =B WET
maturity over 3 months TEEER (126,933) 85,944
Other investing activities Hith R & &S 14 13
Net cash (used in)/generated from RETE(FriEA) EEW
investing activities HEEE (149,728) 47,533
Drawdown of bank borrowings RAT A FIREY - 1,400,000
Repayment of bank borrowings EERITERN - (1,400,000)
Payment made for redemption of AR NS S N
preference shares by a subsidiary (10,429) (67,227)
Policyholders’ account deposits HERESREBZREZEA
related to investment contracts REME 115,542 76,842
Policyholders’ account withdrawals HRESRMHEBZREFEA
related to investment contracts R 1REL (178,639) (164,994)
Dividends paid to non-controlling E Fff B A B 2 FEE R A S A
interest by a subsidiary R AR 2 (90,600) -
Other financing activities Hibhm & 5 g (95,491) (134,269)
Net cash used in financing activities BI&EEZEMEANRLSTE (259,617) (289,648)
Net increase in cash and cash ReRBESEEEREMNFE
equivalents 1,575,600 592,255
Cash and cash equivalents at 1 January R—A—B#HEREL K
Re%EER 4,373,329 3,973,788
Effect of foreign exchange rate changes EZRZ BN L 41,830 (1,145)
Cash and cash equivalents at 30 June RAB=1+THWEEZR
RE%EEAE 5,990,759 4,564,898

The notes on pages 58 to 132 form part of this
condensed consolidated interim financial statements.
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

GENERAL INFORMATION

Yunfeng Financial Group Limited (the “Company”)
is a limited liability company incorporated in
Hong Kong, the shares of which are listed on
The Stock Exchange of Hong Kong Limited. The
registered office of the Company is Rooms 1803-
1806, 18th Floor, YF Life Centre, 38 Gloucester
Road, Wanchai, Hong Kong. The condensed
consolidated interim financial statements for
the period ended 30 June 2025 comprises the
Company and its subsidiaries (collectively the
“Group”) and the Group’s interest in associates
and a joint venture.

The condensed consolidated interim financial
statements are unaudited, but have been
reviewed by the Company’s audit committee
and the Company’s independent auditor, KPMG,
in accordance with the Hong Kong Standard
on Review Engagements 2410, Review of
Interim Financial Information Performed by
the Independent Auditor of the Entity, issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). KPMG’s independent
review report to the Board of Directors is
included on pages 49 and 50. This condensed
consolidated interim financial statements has
been approved for issuance by the Board on 28
August 2025.

The financial information relating to the financial
year ended 31 December 2024 that is included
in the condensed consolidated interim financial
statements as comparative information does
not constitute the Company’s statutory annual
consolidated financial statements for that
financial year but is derived from those financial
statements. Further information relating to
these statutory financial statements disclosed in
accordance with section 436 of the Hong Kong
Companies Ordinance (Cap. 622) is as follows:

The Company has delivered the financial
statements for the year ended 31 December 2024
to the Registrar of Companies in accordance with
section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance.

The Company’s auditor has reported on those
financial statements. The auditor’s report was
unqualified; did not include a reference to any
matters to which the auditor drew attention by
way of emphasis without qualifying its report;
and did not contain a statement under section
406(2), 407(2) or (3) of the Hong Kong Companies
Ordinance.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLE S R)

2 BASIS OF PREPARATION

(a)

(b)

Statement of compliance

The condensed consolidated interim
financial statements for the six months
ended 30 June 2025 has been prepared in
accordance with the applicable disclosure
provisions of the Rules Governing the
Listing of Securities on The Stock
Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting
Standard (“HKAS”) 34, Interim financial
reporting, issued by the HKICPA. The
condensed consolidated interim financial
statements should be read in conjunction
with the Group’s audited consolidated
financial statements for the year ended 31
December 2024, which have been prepared
in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”).

Basis of measurement

The measurement basis used in the
preparation of the condensed consolidated
interim financial statements is the historical
cost basis except that 1) investments in
certain debt and equity securities and
derivative financial instruments are stated
at their fair values, and 2) insurance
and reinsurance contracts are based
on fulfilment cash flows and, if any, the
contractual services margin (“CSM”).

The condensed consolidated interim
financial statements is presented in Hong
Kong dollars (“HKD”), and all values are
stated to the nearest thousand (HK$’000s),
unless otherwise stated.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

2 BASIS OF PREPARATION (Continued)

(c)

(d)

Use of estimates and judgements

The preparation of condensed consolidated
interim financial statements in conformity
with HKAS 34 requires management to make
judgements, estimates and assumptions
that affect the application of accounting
policies and reported amounts of assets,
liabilities, income and expenses on a year
to date basis. The estimates and associated
assumptions are based on historical
experience and various other factors that
are believed to be reasonable under the
circumstances, the results of which form
the basis of making the judgements about
carrying values of assets and liabilities
that are not readily apparent from other
sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in
the period in which the estimate is revised
if the revision affects only that period, or in
the period of the revision and future periods
if the revision affects both current and future
periods.

Determination of consolidation scope

All facts and circumstances must be taken
into consideration in the assessment of
whether the Group, as an investor, controls
the investee. The principle of control sets
out the following three elements of control:
(a) power over the investee; (b) exposure, or
rights, to variable returns from involvement
with the investee; and (c) the ability to use
power over the investee to affect the amount
of the investor’s returns.

An investor’s initial assessment of control
or its status as a principal or an agent
would not change simply because of a
change in market conditions (e.g. a change
in the investee’s returns driven by market
conditions), unless the change in market
conditions changes one or more of the three
elements of control listed above or changes
the overall relationship between a principal
and an agent.
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Notes to the condensed consolidated interim financial statements

(Expressed in Hong Kong dollars unless otherwise indicated) (frFFEBiFH

BASIS OF PREPARATION (Continued)

(d) Determination of consolidation scope
(Continued)

At the end of each reporting period, the
Group assesses the variable returns arising
from other equities and uses plenty of
judgements, in combination with historical
exposure to variable returns, to determine
the consolidation scope.

MATERIAL ACCOUNTING POLICIES

The accounting policies applied in preparing
the condensed consolidated interim financial
statements are the same as those applied in
preparing the consolidated financial statements
for the year ended 31 December 2024, as
disclosed in the annual report and financial
statements for the year ended 31 December
2024.

The Group has applied the following amendments
to HKFRSs issued by the HKICPA to this
condensed consolidated interim financial
statements for the current accounting period:

Amendments to The effects of changes in
HKAS 21 foreign exchange rates - Lack of
exchangeability

The adoption of the amended HKFRSs for
the current accounting period has no material
impacts on the condensed consolidated interim
financial statements. The Group has not applied
any new standard or interpretation that is not yet
effective for the current accounting period.
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT

(a)

Risk management objectives and policies
for mitigating insurance and financial risk

The Group operates

in a business

environment which is subject to various
risks and uncertainties. Such risks and
uncertainties can be classified into two
categories, insurance risks and financial
risks.

(i)

Insurance risks

The Group manages insurance risks
through prudent pricing guidelines,
reinsurance and underwriting
management and monitoring internal
and external emerging trends and
issues.

The Group’s underwriting strategy
seeks diversity to ensure a balanced
portfolio and is based on a large
portfolio of similar risks over a number
of years and, as such, it is believed
that this reduces the variability of the
outcome. This strategy is cascaded
down to individual underwriters through
detailed underwriting authorities
that set out the limits that any one
underwriter can write in order to ensure
appropriate risk selection within the
portfolio. Adherence to the underwriting
authorities is monitored through a
scheduled underwriting audit. In
addition, the Group has an Underwriting
Committee to establish policies and
procedures to supervise and assess
the insurance risks and to periodically
review and monitor the overall
underwriting management process. The
Group also has a Claims Settlement
Committee to establish policies and
procedures to supervise the claims
settlement policy. The committee
monitors the adequacy of the Group’s
reserves for the settlement of claims,
reviews significant claims or major
events, and investigates any fraudulent
claims.

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(i)

(ii)

Insurance risks (Continued)

The Group reinsures a portion of the
risks it underwrites in order to control
its exposure to losses to avoid the
risk of concentration and to protect
capital resources. Such transfers
of risks do not relieve the Group
of its primary liability and, as such,
failure of reinsurers to honour their
obligations could result in losses.
The Group reduces this risk by
evaluating the financial condition of
reinsurers and monitoring for possible
concentrations of credit risk. The
Group has a Reinsurance Committee
to establish policies and procedures
to properly and regularly supervise
and review proposed and existing
reinsurance activities covering ceded
risks to reinsurers. The committee also
periodically reviews and monitors the
financial stability of reinsurers.

Financial risks

Exposure to credit, liquidity, interest
rate and currency risks arises in
the normal course of the Group’s
business. The Group is also exposed
to equity price risk arising from its
equity investments in other entities.
These risks are limited by the Group’s
financial management policies and
practices described below.

EHSMEEERAT
SECRERERE

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLE S R)
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(1)

Credit risk

The Group has exposure to
credit risk, which is the risk that
a counterparty will be unable to
pay amounts in full when due. Key
areas where the Group is exposed
to credit risk are:

amounts due from issuers of
debt securities;

- bank balances;

- insurance and reinsurance
contract assets;

- commercial and residential
mortgage loans;

- other unsecured receivables;
and

- derivative financial instruments.

The Group manages its financial
assets to limit credit risk by
diversifying its portfolio among
various security types and
industry sectors. The Group
has an Investment Committee
to supervise and control
investments and related financial
matters. Investment policies and
guidelines have to be approved
by the committee. In addition,
the committee periodically
reviews investment strategies and
investment performance.
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLE S R)

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(1)

EHSMEEERAT
SECRERERE

Credit risk (Continued)

At 30 June 2025, none of
the Group’s debt securities
represented investments in asset-
backed and mortgage-backed
securities in the United States of
America and People’s Republic
of China (“the PRC”) which are
exposed to sub-prime credit risks.
The Group does not originate any
residential mortgages but invests
in residential mortgage loan pools
which may contain mortgages of
subprime credit quality. Residential
mortgage loan pools are pools of
homogeneous residential mortgage
loans substantially backed by
Federal Housing Administration
and Veterans Administration
guarantees.

In respect of bank balances, all
of them are due from authorised
institutions in Hong Kong, Macao,
the PRC, the United Kingdom
and the United States of America.
Management periodically reviews
the credit ratings of these
authorised institutions.

With respect to the insurance
and reinsurance contract assets,
the Group is exposed to the
credit risk that the amounts due
under insurance and reinsurance
contracts may not be paid. In
respect of other loans to agents
and staff, management monitors
the repayment status on an
ongoing basis. Other unsecured
receivables mainly comprise
accrued interest income on debt
securities, where the credit risks
are limited by the diversification
of its investment portfolio as
mentioned above.
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B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(1)

)

(3)

Credit risk (Continued)

The maximum exposure to credit
risk is represented by the carrying
amount of each financial asset
in the condensed consolidated
statement of financial position
after deducting any impairment
allowance.

Liquidity risk

The Group has to meet daily calls
on its cash resources, notably
from claims arising from its life
insurance contracts. There is
therefore a risk that cash will not
be available to settle liabilities
when due. The Group manages
this risk by setting a minimum
level of liquidity cash that will be
available to cover claims maturities
and surrenders.

Interest rate risk

Interest rate risk is the potential
for interest rates to change, which
can cause fluctuations in the
value of investments and in the
amounts due to policyholders.
To the extent that fluctuations in
interest rates cause the duration of
assets and liabilities to differ, the
Group controls its exposure to this
risk by, among other things, asset
and liability matching techniques
that account for the cash flow
characteristics of the assets and
liabilities.

4

R B A B H B B 2R ()

(a) EREEBERFEERRMNBER

B Y BUR (A

(i) FIFmEEE (&)
(1) EAERE &)

& 5 1= AR b A3 18 40
BRI ERBENE
RERSHBRREANZ
HEMEENREEE -

2) REBELEE

AEBEAMREARRE
BERER TBRBESE
e R R AL AR
EREFARUEEDH
BENERR - AEBBE
BRETBRINRE
HmMRRENRKER

BESKFREEEE
B o

(3) FIFEE

FERBERNEELHN
ARG HAREEHKR
EEENENRERSSE
ASEEMNEE - WRF
EERBEYEENER
WHBEEZZE BAXAEHR
BRBEENABTRER
(R BEEENMERE
WIRSRESE ) BEHHE
R A o

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2025



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (frFFEBiFH

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a) Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

(4)

EHSMEEERAT
SECRERERE

Currency risk

The Group’s currency exchange
risk is mainly related to certain
policies that are not written
in the United States dollars.
However, most of the policies
are denominated in the United
States dollars. As the Group’s
investments are primarily made in
the United States dollars, coupled
with the fact that the Hong Kong
dollars are pegged to the United
States dollars, management does
not believe that the currency risk
is material. For investments made
in non-United States dollars, the
Group mitigates currency risk
through the use of cross-currency
swaps and forward contracts.
Cross-currency swaps are used
to minimise currency risk for
certain non-United States dollar
assets and liabilities through a
prespecified exchange of interest
and principal. Forward contracts
are used to hedge movements in
exchange rates.
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B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(a)

Risk management objectives and policies
for mitigating insurance and financial risk
(Continued)

(ii) Financial risks (Continued)

()

Equity price risk

The Group is exposed to equity
price changes arising from equity
investments classified as financial
assets at fair value through profit
or loss and financial liabilities at
fair value through profit or loss
held by the Group. Gains and
losses arising from changes in
the fair value of financial assets
and financial liabilities at fair
value through profit or loss are
recognised in the condensed
consolidated income statement.

The portfolio of unit trusts backing
linked insurance contracts, which
the Group carries on its condensed
consolidated statement of
financial position at fair value, has
exposure to price risk. However,
such price risk is fully borne by
the policyholders as the benefits
payable are linked to the price of
the securities.

The portfolio of unit trusts backing
non-linked insurance contracts,
which the Group carries on its
condensed consolidated statement
of financial position at fair value,
also has exposure to price risk.
This risk is defined as the potential
loss in market value resulting from
an adverse change in prices.

For the other investment under fair
value hierarchy level 2 and 3 that
is either backing linked insurance
contract or those that are not
related to insurance contracts,
their price risk impact on the
Group’s profit or total equity is
further analysed under Fair value
measurement.
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLE S R)

4 INSURANCE AND FINANCIAL RISK 4 RENGEEREEE
MANAGEMENT (Continued)
(b) Fair value measurement (b) AREEE
(1) Financial assets and liabilities (1) BAREBETAEHNEHEER
measured at fair value BE

Fair value hierarchy RABEER

The following table presents the TRENAEFBRH SR

fair value of the Group’s financial REBEMTTENEMIAR

instruments measured at the end of the AREE ZEEMIACHEA
reporting period on a recurring basis, (BB BHRELERDFE13H
categorised into the three-level fair [AREBEFTEZIFMAEN=1&
value hierarchy as defined in HKFRS DAREBEER AEESRU

13, Fair value measurement. The level T EREMEANE A BN

into which a fair value measurement is AEHREENEEME  tmE

classified is determined with reference EAREBHETESEFRERE
to the observability and significance M4k :

of the inputs used in the valuation

technique as follows:

Level 1 valuations: Fair value measured using only Level 1 inputs i.e.
unadjusted quoted prices in active markets for identical
assets or liabilities at the measurement date

E—BRMEE: AREBEEEEAF—EBERBAZE(ARFERPZHEEES
BEEERMSZAKABRE)TE

Level 2 valuations: Fair value measured using Level 2 inputs i.e. observable
inputs which fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are inputs for
which market data are not available

EZERME FAE_BAWMAB(NREE-—BRNITBEEBWAB  LFE
AEATITEBEREABRTEQAAEE) - FTUBEREABRIE
TR HSE BN AE

Level 3 valuations: Fair value measured using significant unobservable inputs

E=ZERMEE NABEERAEATTEREE 2B ASEBITE

The Group has established and NEBRHENAEZEEHEMY

maintained policies and guidelines that BRFERE—HEANBER

govern its valuation methodologies 5| c ZEHEMIES W L

and their consistent application. These AE - - BEREEHRNER

policies and guidelines address the use M AL B R AR AT o

of inputs, price source hierarchies and

provide controls around the valuation

processes.

ERemEERRAR
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b)

Fair value measurement (Continued)

(1)

Financial assets and liabilities
measured at fair value (Continued)

Fair value hierarchy (Continued)

These controls include appropriate
review and analysis of prices against
market activity or indicators for
reasonableness, approval of price
source changes, price overrides,
methodology changes and classification
of fair value hierarchy levels. The
valuation policies and guidelines are
reviewed and updated as appropriate.

Annually, the Group conducts reviews
of the primary pricing vendors to
validate that the inputs used in that
vendors’ pricing process are deemed
to be market observable as defined
in the standard. While the Group was
not provided access to proprietary
models of the vendors, the reviews
have included on-site walkthroughs
of the pricing process, methodologies
and control procedures for each asset
class and level for which prices are
provided. The review also included
an examination of the underlying
inputs and assumptions for a sample
of individual securities across asset
classes, credit rating levels and
various durations, a process the Group
continues to perform for each reporting
period.

In addition, the pricing vendors have
an established challenge process in
place for all security valuations, which
facilitates identification and resolution
of prices that fall outside expected
ranges. The Group believes that
the prices received from the pricing
vendors are representative of prices
that would be received to sell the
assets at the measurement date (exit
prices) and are classified appropriately
in the hierarchy.

4

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

R B A B H B B 2R ()

(b)

IREEFEGE)

(1) BAREEENEZHEER
BE(E)
RABEER(E

ZEEHEEHHSEEER
FEEMER - BRRRE(L
Ry - BB FRRE
MARBEEBRBETEE
FEHM DM o HEBRRMESD
BERETEHNER -

AEEESFHIEEEHERD
#ITERN - UBREZHERE
BEREPEANBABEREH
RREARERN TS EHE
HiE -  BARALXEEAREGHE
ANAERE - BFHIFE
RHBREEERNEERE -
FEMEFRE AR AR HE
K EIGET RS R - B
THREEFEmRSEERRN
853 2 - 15 HRPARBIRAE
RFRENENE R AENR
R ASEREERSHEE
BHATHRE ©

o EEREECHEMA
ERAGEHNETREEAR
12 0 BB B A R I
AHEENER AEERA
B REBHEHENNER
BEARNRITEAHEEERNK
FANERRFE)  ARQR
BEERPETTEEDE -

YUNFENG FINANCIAL GROUP LIMITED

Interim Report 2025



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLE S R)

4 INSURANCE AND FINANCIAL RISK 4 RENGKRREE(E
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AAREEFTE(E

(1) Financial assets and liabilities

(1) BAREETEHEHBEER

measured at fair value (Continued)
Fair value hierarchy (Continued)

The Group reviews the fair
value hierarchy classification at
each reporting period. Overall,
reclassifications between levels
occur when there are changes in the
observability of inputs and market
activity used in the valuation of
a financial asset or liability. Such
reclassifications are reported as
transfers between levels at the
beginning of the reporting period in
which the changes occur. Given the
types of assets classified as Level 1
(primarily debt securities and unit trust),
transfers between Level 1 and Level 2
measurement categories are expected
to be infrequent. There were no such
transfers during any period presented.
Transfers into and out of Level 3 are
summarised in the schedule of changes
in Level 3 assets and liabilities.

The fair value of short-term debt
instruments, maturity less than 30
days, is assumed to be equal to the
book value. The Group generally uses
unadjusted quotable market prices from
independent brokers, when available,
to determine the fair value of debt
instruments with a maturity greater than
30 days.
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4 RENMBEREER(E
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AAREEFTE(E
(1) Financial assets and liabilities (1) BAREBETAEHNEHBEER
measured at fair value (Continued) BE(E)
Fair value hierarchy (Continued) RABEERE)
Fair value measurements as at Fair value measurements as at
30 June 2025 categorised into 31 December 2024 categorised into
RZZ-REAAZTAM RZBZME+ZA=t-BH
MAEEEAE MEBETENE
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3

14 £2E4 #3ER #1ER £2E8 ER]
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000
FEn FEn FEn FEn FEn 2

Recurring fair value measurement ~ REHEEFHEH

MMER
Assets &g
Financial assets at fair value through LA R EE: SRR
profit or loss: NBEZEREE
- Private credit funds - BAERES - - 129,937 - - 139,982
- Listed equity - kR 253,362 - - 722,216 - -
- Unlisted equity and other securities ~ — ¥ LHRER
Efti2% - - 3,801,481 - - 3,069,976
- Leveraged and structured note - BRREBLZE
investment RE 36,559 7,793,451 130,657 36,040 6,022,482 129,707
- Unit trust - Bfufsit 4,020,563 6,187,261 698,801 2,696,187 5,821,025 667,566
- Interest in a joint venture - RRELENER - - 95,504 - - 106,084
- Mutual fund - {EEE - 313 - - 304 -
Financial asset at fair value through ~ S\AABEG EAEEE
other comprehensive income ARt 2 ARG
- Debt securities - ERES 2,301,668 20,028,440 3,378,320 2,281,835 18,519,374 3,367,315
Derivative financial instruments fTEEBIE
- Currency swaps - E#iEl - 107,932 - = 121,966 =
- Forward contracts - BHAR - 815 - - 8,274 -
- Bond forward - BHEY - - - = = =
Liabilties a2k
Derivative financial instruments TEEBIE
- Currency swaps - Bk - (81,435) - - (18,353) -
- Forward contracts - BHAR - (7,805) - - (3,039) -
- Collateral - B8 - - - = (83,598) -
- Bond forward - BHEH - (449,431) - - (320,792) -
Non-derivative financial instruments ~ #fi42RIE
- Preference share liability - BEREE - - - - - (10,397)
- Third-party interests in consolidated - WAHESH
funds FhER - - (50,594) - - (61,122)
- Short position in listed equity - [nkERe - - - (221,510) - -
Investment contract liabilities RECRAR - (4,551,013) - - (4,557,760) -
72 YUNFENG FINANCIAL GROUP LIMITED
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INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b)

Fair value measurement (Continued)

(1) Financial assets and liabilities

measured at fair value (Continued)
Fair value hierarchy (Continued)

There were no transfers between Level
1 and Level 2, or transfer into or out
of Level 3 during the period (For the
six months ended 30 June 2024: there
were no transfers between Level 1 and
Level 2, or transfer into or out of Level
3 during the period). The Group’s policy
is to recognise transfers between levels
of fair value hierarchy as at the end
of the reporting period in which they
occur.

Valuation techniques and inputs
used in Level 2 and Level 3 fair value
measurements for those insurance
contract related assets and liabilities

The Group determines the estimated
fair value of its investments using
primarily the market approach or the
income approach. The use of quoted
prices for identical assets and matrix
pricing or other similar techniques
are examples of market approaches,
while the use of discounted cash
flow methodologies is an example
of the income approach. The Group
attempts to maximise the use of
observable inputs and minimise the
use of unobservable inputs in selecting
whether the market or the income
approach is used.

The use of different assumptions or
valuation methodologies may have
a material impact on the estimated
fair value amounts. For the periods
presented, there were no significant
changes to the Group’s valuation
techniques.
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FRNA=THLEXNEAR: %
—BREF_ERBLES
B B-BRATALEFARE
H)  REBNHRERERR
BEEBR2BHREBHNRE
HREIABEEH -

REE & B GBI E E FIE EHIE
ZEBRNE=ERLEET
BB ER A E

REBEREMAHEERRA
EREARENMT D RME
B - EREREENREME
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FERER - MBEIRRERE
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THBERAEREERSHE
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4 RENMBERERE)
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AREETEGE)
(1) Financial assets and liabilities (1) BAREBETAEHNEHBEER

measured at fair value (Continued)

Valuation techniques and inputs
used in Level 2 and Level 3 fair value
measurements for those insurance
contract related assets and liabilities
(Continued)

For level 2 debt securities, valuations
are based primarily on quoted prices
in markets that are not active, or
using matrix pricing or other similar
techniques using standard market
observable inputs such as the
benchmark U.S. Treasury yield curve,
the spreads versus the U.S. Treasury
curve for the identical security and
comparable securities that are actively
traded.

For level 2 corporate securities,
valuations are based primarily on
quoted prices in markets that are not
active, broker quotes or using matrix
pricing or other similar techniques
that use standard market observable
inputs such as benchmark yields,
spreads versus benchmark yields,
new issuances, issuer rating, duration,
and trades of identical or comparable
securities.

For level 2 unit trusts and equity
securities, valuations are based on
quoted market prices adjusted for
certain factors, such as foreign market
differential.

For level 2 derivative financial
instrument, observable significant
inputs to the valuation of derivative
financial instruments include Overnight
Indexed Swap basis curves, interest
rate volatility, swap yield curve,
currency spot rates, cross currency
basis curves and dividend yield curves.

BE(E)

REEEFIIEEEEFNR EHIFE
ZERAE=ERLEET
BTG ER N FEA E
(&)

F_EAEREFGHETER
RIEERTISHRE » REM
R EEREMAREEDT ST
E@m AESHMBEURM - B
L ANEWNEEXEEGE RS
KRR - FRRZNHEEE S
A7 Bt 7 25 B9 55 B U 5 R AR
HYRIZE o

F_BANAEFGHEETER
RIEERBMIZRRE - KLH
WEREMREEEBERERE
EmEUHERAESHME
Ul - B AEMEEY
wmR - BEEWHRFE -
MEBAT BITATR 78
H - MERATLESNRS -

F_ERENETNERES
HEETEERRELRE(E
SIS EE) BRI RE -

EZERTEERMIAMGEN
EEHAEEERREREY
MEEHAR  FRKE - =54
Wz Rihax - ERAHER -
RXEREERRNBRE WS
REAR o
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLE S R)

4 INSURANCE AND FINANCIAL RISK 4 RENBERRESE(E
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AAREEFTE(E
(1) Financial assets and liabilities (1) BAREBETAEHNEHBEER
measured at fair value (Continued) BE(E)
Information about Level 3 fair value BEERAABHEITENSE
measurements
Range
]
Significant
Valuation unobservable Weighted
techniques inputs Min Max average
EXRT
R BB 8/ BAE MEREE
HK§'000 HK$'000 HK$'000 HK$'000 HKS$'000
TAT FAT FEr FET FEn
Financial assets: SREE:

Financial asset at fair value through ~ WAL BEERHEE

proft or loss TABRZEREE

- Partnership investment - 8BkRE Net asset value Net asset value NA NA NA
BEFE BEFE TER R TER

- Unit trusts - Bl Net asset value Net asset value NA NA NA
BEFE BEFE TER RER TER

Financial asset at fair value through LA fo{Eist & BE S5 A

other comprehensive income: Ht2AkEc SRER !

- Corporate securities - DAR% Matrix pricing Credit spread 80BPS 350BPS 137BPS
and DCF (31 December (31 December (31 December

2024: 59BPS) 2024: 360BPS) 2024: 133BPS)

EEEENR fERHE S0EEY SH0EEY RIAEES
FRRERE (ZE-mE (ZE-mE (z2=mE
tZA=t-A: fZA=t-B: tIA=t-H:

59fEEH) 360EEE) 133{8E%)

EHSRMEBERAT
—E-RERHRES
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b)

Fair value measurement (Continued)

(1) Financial assets and liabilities

measured at fair value (Continued)

Information about Level 3 fair value
measurements (Continued)

A description of the sensitivity of the
estimated fair value to changes in the
significant unobservable inputs for
the more significant Level 3 insurance
contract related asset and liability
classes is as follows:

Partnership interest — The fair value
estimation is based on the net asset
value attributable to the Group
determined by the respective fund
managers. If such net asset value
attributable to the Group is not yet
readily available, adjustments to the
fair value of the funds are made based
on the latest net asset value with
adjustments based on subsequent
contribution made and distribution
received by the Group. As at 30
June 2025, it is estimated that with
all other variables held constant,
an increase/decrease in net asset
value by 10% would have increased/
decreased the Group’s profit or loss by
HK$366,929,000 (31 December 2024:
HK$293,999,000).

Unit trusts — The fair value estimation
is based on the net asset value
attributable to the Group determined
by the respective fund managers. At 30
June 2025, for the fair value sensitivity
analysis of unit trusts classified as
Level 3, it is estimated that with
all other variables held constant, a
decrease/increase in net asset value
by 10% would have decreased/
increased the Group’s profit or loss by
HK$69,880,000 (31 December 2024:
HK$66,757,000).

4

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

R B A B H B B 2R ()

(b)

DAEEEAE)

(1)

BAABETEBHEHBEER
BE(E)

FZERAAXEBEEBHEE
(&)

HRBRAEENE=BRRR
EEEEEEMEESER
ARABEUERTAIEHES
B ENBRAERLNT ¢

EEEcEZ — DREEM
STDEREEESKEREE
NAEBELEEETE
AEEREZEEZEME KA
HEH AEBERERTEE
FEITRE2EZEFHEES
ZHERESEHSIREE
EARBEEHEERHE-
R-ZE-_RAE~A=1+H"
fMErEEMmA & REEZRIEET
% (hsrEEBEEMN RS
10% @ R & B §18 &= A5 12 hn
/¥ 4 366,929,000 T (=
E_WFEF+BA=1+—H:
293,999,000 & 7T) °

Bz — ARABEMGD
ERHEESKEREMNAN
EEELEEEFE BEZ
E_MEARA=ZTAH R
BEEZBANENGETENAIR
BESRESIN HMAEH

EEZFEBRY EIN10%
AEBMBZERLD EN
69,880,000 T (= E = W&
+=B=+—H : 66,757,000
BIT) ©
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b)

Fair value measurement (Continued)

(1) Financial assets and liabilities

measured at fair value (Continued)

Information about Level 3 fair value
measurements (Continued)

Corporate securities — Internally-priced
corporate securities classified in Level
3 include certain below investment
grade watch list and distressed fixed
maturity securities. For securities
where discounted cash flows are used,
the primary unobservable input is the
internally-developed discount rate.
Significant increases in the discount
rate would result in a significantly
lower fair value, with the opposite
being true for decreases in the
discount rate. In certain cases, the
Group uses an estimated liquidation
value of the borrower or underlying
assets. The Group also applies market
comparables, such as earnings
before interest, taxes, depreciation
and amortisation (EBITDA) multiples
for certain securities. In isolation, an
increase in the value of these inputs
would result in an increase in fair
value, with the opposite being true for
decreases in the value of these inputs.
As at 30 June 2025, it is estimated that
with all other variables held constant,
a decrease/increase in credit spread
by 100 BPS would have increased/
decreased the Group’s profit or loss
and other comprehensive income by
HK$4,007,000 and HK$229,776,000
respectively (31 December 2024:
HK$4,175,000 and HK$230,739,000
respectively).

EHSMEEERAT
SECRERERE

4

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLE S R)

R B A B H B B 2R ()

(b)

DAEEEAE)

(1)

BAABETEBHEHBEER
BE(E)

FZERAAXEBEEBHEE
(&)

RAlEE - PEBFE=BR
NRBEBELRARZBEER
EERRERINEERE
MAREEINHES - HR
ERMRRERENES
FENTUHEEHAERRK
MEEMNBBRER BBREREY

ERE R2FRe £EL
BRT REBFEABRA
RAEEENETEEEE -
AEEBTEATE IR
B N—-EREENEHRTER
#5 51 A M (EBITDA) & & - &
BRE S AENEEE
MmEBERAREBEEM K
2R - RZEBE_RFERNA
=+tH BRFAEHMGEHE
B R LR GESE
st E BRIZE A #0100
BEY AEENEZES
It 1% tn & 4> 4,007,000 8
T(ZE-_mE+Z/A=+—
H:4,175,0008 T ) mH
i 2 U8 2 B FE S A k12 0
/38 4 229,776,000 T (=
E_NE+=-A=1+—HR:
230,739,000 7T) °
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

78

measured at fair value (Continued)
Valuation techniques and inputs used
in Level 3 fair value measurements for
those non-insurance contract related
assets and liabilities

Information about Level 3 investment

Unlisted investment measured at

4 INSURANCE AND FINANCIAL RISK 4 RENMBEREER(E
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AAREEFTE(E
(1) Financial assets and liabilities (1) BAREBETAEHNEHBEER

BE(E)
FRIEE RIIEEEEANE EH

FEZERANBETEFAL
15 ER M BAE

F-EBRRENEE

fair value through profit or loss Valuation technique Significant unobservable inputs
FETHUAABEFEEHSE
FTABRNRE 3=k EXTHEERAE
Private credit funds and interest Net asset value Net asset value
in a joint venture
MAERESRNEECENER BERE BERE
Unlisted equity Market approach Applied multiples, marketability
discount
F L RHE miEE EREY  mERBMnE
Third-party interests in consolidated Net asset value Net asset value
funds
REfEENE=FER EERE BEERE

A description of the sensitivity of the
estimated fair value to changes in the
significant unobservable inputs for
those non-insurance contract related
level 3 asset and liability classes is as
follows:

Fund investments - the fair value of
private debt securities investment
fund and interest in a joint venture
holding is based on the net asset value
attributable to the Group determined
by the respective fund managers. If
such net asset value attributable to
the Group is not yet readily available,
adjustments to the fair value of the
funds are made based on the latest net
asset value with adjustments based
on subsequent contribution made and
distribution received by the Group.

HRERBESEBEF=BR
BEENMEEERR At anE
EHEATUBREHAEEE
MSRERIMMT

EeRE - HEESEEA
REASEREBEEFERE
EMAEBRSZREETRR
BELEZRNESNAIAE
B MAKEEE2EEFE
EARAEER  AEERESR
HEEFEIRE 2 RIFHEY
ESvHERESFELH D IKY
ESAREBEEHESHE -
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLE S R)

4 INSURANCE AND FINANCIAL RISK 4 RENBERMREE (F
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AREEFE(E

(1) Financial assets and liabilities

(1) BAREETEHETHBEER

measured at fair value (Continued)

Valuation techniques and inputs used
in Level 3 fair value measurements for
those non-insurance contract related

assets and liabilities (Continued)

Information about Level 3 investment
(Continued)

Credit link obligation note investment
— the fair value based on valuation
model and price quote provided by
the arranger of the note with ongoing
monitoring of our investment committee
and risk management team in
conjunction with additional information
compiled by portfolio manager
including performance and covenant
compliance information as provided by
the independent trustee.

Unlisted equity — the fair value based
on market approach valuation model
based on the applied EBITDA multiples
of comparable public companies and
marketability discount to estimate the
fair value of the unlisted equity.

Preference share liabilities and third
parties interest in consolidated funds -
the fair value of the financial liabilities
are determined mainly based on the
fair value of the fund investments and
credit linked obligation as the principal
investment of the consolidated funds
and the effective interest of the third
parties in those consolidated funds.

EHSMEEERAT
SECRERERE

BE (&)

FREERIIEEEEANE B
FZERAABETEFAL
1EERMHBA E (E

F-BRRENEE (&)

EREFAREERE - £#H%
MREZEENAREZH
BESEEET » ARERBE
HERHNEEELNRE -
BEAREESEEAREN
HOER  BREBRBE=ZFE
ARMHRBERZNSHRER

BEQAEE-

ELEMmIRRE - REMBIEML
BEEE WERFARBATL
b7 A B B BB T EE 4 8 A A
7 (EBITDA) & & UL & 35 &
BT E RS IE LT REN

DAEE -

BERDEBNREHESH
BE=ZLHEE - 2RMEEND
AEEEERBESREND
REENEREEZXNEBER
BHEESNEIERENE=FH
RZEEHESNERERRE

E o
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B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b) Fair value measurement (Continued)

(1) Financial assets and liabilities
measured at fair value (Continued)

Valuation techniques and inputs used
in Level 3 fair value measurements for
those non-insurance contract related

assets and liabilities (Continued)

Information about Level 3 investment

4 RENMHBERERRERE

(b) AREEEGE

(1) BAREETEHEHBEER
BE(E)

FRIEE RIIEEEEANE EH
FZERAABETEFAL

1EEF M AAE (F)

FBRRENEE(A)

(Continued)
30 June 2025 31 December 2024
ZE-HEEAAZTA —E-mE+=-A=1+—H
Effect on Effect on
profit after profit after
Change in the relevant tax and tax and
equity price risk HERERER retained retained
variable: BYEH % profit % profit
HB B RF HEBEF
MR HF FREEF
b2 iop2
HK$’000 HK$’000
FET FET
Unlisted equity FLEmRE
Increase 120 3 409 3 466
Decrease A (3) (512) ) (570)
Joint controlled entity HEEHEE
Increase =0 10 9,550 10 10,608
Decrease D (10) (9,550) (10) (10,608)
Private credit funds AAERES
Increase =0 10 12,994 10 13,998
Decrease D (10) (12,994) (10) (13,998)
Third party interest in REHESNE=F
consolidated fund R
Increase i 10 (4,458) 10 (4,803)
Decrease D (10) 4,458 (10) 4,803

80
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IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLE S R)

4 INSURANCE AND FINANCIAL RISK
MANAGEMENT (Continued)

(b) Fair value measurement (Continued)

(1) Financial assets and liabilities

4 RENMHBERERRERE

(b)

measured at fair value (Continued)

The movement during the period
in the balance of Level 3 fair value

measurements is as follows:

Financial assets at fair value through

DAEEEAE)

(1) BAREETEHEHBEER

BE(E)
AEEAE=ZBRLAEET
ENGREZHNOT ¢

URnEEEAREE A

profit or loss Bozd@MEE
2025 2024
—E-HE —EHEF
HK$°000 HK$’000
FHET FET
At 1 January K—A—H 4,113,315 3,821,096
Purchase/capital injection BE CEAER 563,244 216,351
Settlement on disposal and HELERERED
redemption of products (110,437) (277,689)
Net realised gain to profit or loss st ABTZME &R
s %5 F 5R 60,846 72,549
Net unrealised gain/(loss) to FFABENAER
profit or loss Wi, (&8 ) FEE 185,641 (138,125)
Exchange alignment INERRITEERE 43,771 4,260
At 30 June MRAB=1H 4,856,380 3,698,442
ERSREEERAT

—E_RFRERE
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IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4
MANAGEMENT (Continued)

(b) Fair value measurement (Continued) (b)

(1) Financial assets and liabilities
measured at fair value (Continued)

Financial assets at fair value through
other comprehensive income (debt

RE A B R EE (&

DAEEE(E

BAABETEBHEHBEER

BE(E)

URAEEEAREE A
At E Koz EMEE(E

and equity securities) B 7 75 25 )
2025 2024
—E-RfF ZF-M0OF
HK$°000 HK$’000
FET FET
At 1 January n—A—H 3,367,315 3,734,145
Purchase B 81,837 72,117
Settlements wE (176,846) (172,729)
Net realised loss to profit or loss st AIEBZHNCEIR
E8 R 5 (18,756) (60,886)
Net unrealised gain/(loss) to sTAEMEE R
other comprehensive income KREE W (EE)
FEE 87,451 (16,480)
Exchange alignment IMERRITEER 37,319 (2,129)
At 30 June RANB=1H 3,378,320 3,554,038

Financial liabilities at fair value

UREEEAREE A

through profit or loss Bozt@MERE
2025 2024
—E-hHE —E-MmF
HK$’000 HK$’000
FET FET
At 1 January n—HB—H 71,519 220,361
Share redeemed 2 BE = iR 17 (10,428) (67,163)
Distribution to third party investor S IRE=HEREE (10,529) (38,297)
Fair value change NAEBEEESR 32 116
At 30 June RA<A=+H 50,594 115,017

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2025
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IGLEEESSE R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLE S R)

4 INSURANCE AND FINANCIAL RISK 4 RENGEEREEE
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AAREEFTE(E
(2) Fair value of financial assets and (2) HFEAREEIRYEHEE
liabilities carried at other than fair REEBHALIEE
value
The carrying amounts of financial 7N & B #27 AR AN B 3 8 R 2R A BR
instruments carried at cost or amortised eI ENEREEERE  HE
cost were not materially different from REZZBE-WNE+=ZA=1+—H
their fair values as at 31 December M-ZBE-_FAFEANA=+HHD
2024 and 30 June 2025 except for REBEEZHNFAKR  EEFFE
the following financial instruments, EUTE&mIA HEEE
for which their carrying amounts and B - AREERAREBEER
fair value and the level of fair value WENT :

hierarchy are disclosed below:

Fair value measurements as at

2025 30 June 2025 categorised into
RZB-EEXA=TAN
“ECRE MMEEHESE
Carrying
amount Fair value Level 1 Level 2 Level 3

FEEE MEE F1ER #2ER FIER
HK$:000 HK$°000 HK$°000 HK$'000 HK$'000
FETL FET FER FET FEL

Debt securities ERES 31,726,004 29,128,009 2,407,811 25,498,604 1,221,594
Loans and receivables ERREWR 4,017,673 3,780,022 - - 3,780,022

Fair value measurements as at

2024 31 December 2024 categorised into
RIBZMELZA=+-AN
—E-mE NABEHENS
Carrying Fair
amount value Level 1 Level 2 Level 3

REEE MBE F1ER F2ER FIER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

FET FEL FET FEL FER

Debt securities ERES 30,658,106 27,723,602 2,251,030 24.212,130 1,260,442
Loans and receivables CEV G ES 4,257,136 3,929,820 - - 3,929,820

EHSRMEBERAT
—E-RERHRES
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B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

4 INSURANCE AND FINANCIAL RISK 4 RENMBEREER(E
MANAGEMENT (Continued)
(b) Fair value measurement (Continued) (b) AAREEFTE(E
(2) Fair value of financial assets and (2) HFEAREEIRYEHEE
liabilities carried at other than fair REEBHRALIEE(E)
value (Continued)
Loans and receivables — The fair value EXNRENKS — ERREWR
of loans and receivables is established FHAARBEFERAERE BT
using a discounted cash flow method & FEARFIARRUARELIR
based on credit rating, maturity and REREBZLEE - SREER
future income. The fair value for RERFHNALBEENRUE
impaired loans and receivables is MERF R W FEERKIR
based on the present value of expected ERENEERERFR(WR
future cash flows discounted at the mAEEKFRZER)HNAR
loan’s effective interest rate or the BE BEEHRELAS
fair value of the collateral if the loan (THR)BEHRLIABENKIE
is collateral dependent. A significant WA () o
increase/(decrease) in the discount rate
would result in a significant decrease/
(increase) to the fair value.
5 INSURANCE REVENUE 5 REBEWA
Six months Six months
ended ended
30 June 30 June
2025 2024
BZE BE
—E-RF —ENF
AA=1+H A~A=1H
IEAEA IEREA
HK$’°000 HK$°000
FET FExT
Contract not measured under PAA FEBRESEETENER
Amounts relating to changes in SRFEBEEEEEEEEN
liabilities for remaining coverage ol
- CSM recognised for services - BERENREEZN
provided & R RE 2K 386,774 348,901
- Change in risk adjustment for — Rk E R EARY BT
non-financial risk for risk expired 0 B B9 [ o T BE 4 B 1,916 (12,392)
- Expected incurred claims and — JEHAMVE B4 BE A
other insurance service expenses H R iR%EE R 532,978 472,768
Recovery of insurance acquisition W ERERERR S RE
cash flows 432,275 387,410
1,353,943 1,196,687
Contract measured under PAA REREIEETENER 178,046 180,847
1,531,989 1,377,534

YUNFENG FINANCIAL GROUP LIMITED
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLE S R)
6 NET FINANCIAL RESULT 6 MBXREFH
The following table analyses the Group’s net TR THAEEETEZNEMEZE

W z5 R B IS SE B F R DA ©

financial result in profit or loss and other
comprehensive income.

Six months Six months
ended ended
30 June 30 June
2025 2024
Bz Bz
—E-RHE —E-NEF
~B=+H ~NA=1TH
1IEREA IEAEA
HK$’000 HK$’000
FET FETT
Investment return B EEH
Interest revenue calculated using the  FRAZEFIZRETERN
effective interest method FMEWA 1,559,492 1,594,422
Other investment revenue HuR&E U A 1,330,366 381,659
Net impairment loss on financial assets £ F&E R ERE ﬁr%ﬁ (70,211) (3,144)
Investment-related amounts recognised H{th 2 Elk % P HERR
in other comprehensive income KREHBEEE 126,211 (1,199,045)
Total investment return RE B HAEEE 2,945,858 773,892
Net finance expenses from insurance {R[&& [&E 4 A&
contracts ERFE
Change in fair value of underlying items E#IEE 2 A A EBEEH (1,130,590) (460,929)
Interest accreted STERFE (1,193,001) (1,229,939)
Effect of changes in interest rates and FIR K H 1B IS BRR 2K
other financial assumptions = (1,098,252) 811,698
Effect of measuring changes in B ERF R EhETEE
estimates at current rates and LA 3% 1)) 46 7 58 B 19
adjusting the CSM at rates tb RAEE B RIS E IR
on initial recognition s 351,496 (55,138)
Net foreign exchange gain/(loss) SNBSS (B518) B 309,156 (10,735)
Total net finance expenses from REEEREENNISERFE
insurance contracts PG (2,761,191) (945,043)
Net finance income from reinsurance B{REEEEL£ W EWA
contracts R
Interest accreted FHEMF R 184,297 141,370
Others Hith 62,660 (3,428)
Total net finance income from BREGREENTEIA
reinsurance contracts HEAAARE 246,957 137,942
Movement in investment contract ?xﬁAﬂﬁﬁ =)
liabilities (109,842) (109,285)
Movement in third party interests REMHESNE= RS
consolidated funds 1,770 (60)
Net financial results B IS EFEE 323,552 (142,554)

EHSRMEBERAT
—E-RERHRES
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IGLEEESSE R L

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

6 NET FINANCIAL RESULT (Continued) 6 MBEEFREGE)
Six months Six months
ended ended
30 June 30 June
2025 2024
Bz BZE
—E_-RE —ENE
AA=TH ANA=TH
1E7<{E A 1E7X{E B
HK$°000 HK$’000
FET FET
Represented by (A
Amounts recognised in profit or loss  EBFPERNESEE 691,502 310,959
Amounts recognised in other Htt2ERPEANESEE
comprehensive income (367,950) (453,513)
323,552 (142,554)
Insurance finance income and RERETTEWA R B B
expenses
Net finance expenses from insurance RIEESRELWEKE A EE
contracts
Amounts recognised in profit or loss  BIFEHPEZNEEE (2,113,319) (1,628,587)
Amounts recognised in other Htt2ERRPEIANESEE
comprehensive income (647,872) 683,544
(2,761,191) (945,043)
Net finance income from reinsurance  B{RB& B E £ B U A
contracts FEE
Amounts recognised in profit or loss  EBFPHERANESEE 93,246 75,954
Amounts recognised in other Htt2ERRPERANESEE
comprehensive income 153,711 61,988
246,957 137,942

YUNFENG FINANCIAL GROUP LIMITED
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLE S R)

6 NET FINANCIAL RESULT (Continued) 6 BIIEEBEFE(E)

Interest revenue calculated using the effective
interest method, other investment revenue

and net impairment loss on financial assets

RABRMBEATENINZWA - Bt
REWANERMEEREFEFHE

Six months ended 30 June

BEANA=tHILAEAR

2025 2024
—E_RE —E-NE
HK$’°000 HK$’000
Related to insurance business BR{R B T AH R FET FET
Interest income from unlisted debt AETEHEESFREFR
securities and loans and receivables FEWR R 2 R 2 U A 1,627,740 1,496,864
Bank and other interest income R1T R H AR EURA 75,935 74,470
Net realised gain on disposal of UAREBEFEEHES
securities measured at fair value FTAB®mZESZ
through profit or loss 2# B WS TR 124,364 4,351
Net unrealised gain on financial asset LA REBETEEESETA
and financial liabilities measured at BREzEREEREHEAE
fair value through profit or loss 2R IE N R 939,951 360,599
Net realised (loss)/gain on fair value UAREBEFEEEEETA
through other comprehensive Hin2EWR @ REHERAZ
income and amortised cost debt BEFF2EBR(FE)
securities Y25 F 4R (13,880) 13,021
Impairment loss of amortised cost BN ANERE S 2RE
debt securities 5185t iR (28,153) (5,492)
Impairment (loss)/reversal of UAREBEFEEHEETA
impairment loss of fair value Hh2mlEzBERESZ
through other comprehensive WA (E18) EE
income debt securities (42,058) 2,348
Dividend income B’RE U A 191,010 155,629
Net derivative loss PTETEEEFEHR (159,009) (97,491)
Investment incentive rebate BEBEE N 896 799
Other income Hipl e 6,711 2,122
2,723,507 2,007,220

The realised gain on disposal of securities
measured at fair value through profit or loss, fair
value through other comprehensive income and
amortised cost was HK$172,295,000 (30 June
2024: HK$114,683,000) during the period, which
are related to insurance contracts with direct
participation features (i.e. measured under the
variable fee approach).

EHSMEEERAT
SECRERERE

RABBUAXABETEELEHTA
B UAAAEETEEHZEHT AR
fiEERENBERR 2R ERR
# %5172,295,000 BT (=B -MFE XA
=+H :114,683,000/87T) - ¥R EE
SHESARBHMNRBER (RBTHKE
ETR) ©
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

NET FINANCIAL RESULT (Continued) 6 HKEKFHEGE)

Interest revenue calculated using the effective BRABBRFREFTENFERA » Hitt
interest method, other investment revenue BREWANESREERERIEZSE(E)
and net impairment loss on financial assets

(Continued)

Six months ended 30 June
BEZEA~A=1THIEAEA

2025 2024
—E-HE —B-NE
HK$’°000 HK$’000
Related to other financial services B H it & B RIS HEE FET FExT
Bank and other interest income RITREMF 2 UA 13,303 22,844
Interest income from unlisted debt AETEBEESERERR
securities and loans and receivables FEURFR 2 R B U A 1,919 244
Net realised gain on disposal of HERREUAARBEFTER
securities measured at fair value HEBETABRZRSFZ
through profit or loss 2# R W ST 72,498 48,565
Net unrealised gain/(loss) on financial LA REBETEEEEEFTA
asset and financial liabilities BRvenEERERERE
measured at fair value through ZARBEWER (F5E)F5HE
profit or loss 13,818 (114,492)
Dividend income R E WA 15,478 9,384
Net derivative loss PTETAEEFER (20,876) (828)
96,140 (34,283)

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2025



Notes to the condensed consolidated interim financial statements

B AR & A B S SRR I A

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLE S R)

REVENUE FROM INVESTMENT
MANAGEMENT AND OTHER FINANCIAL
SERVICES

REEERBBA

Six months ended 30 June
BEZEAA=1THILKEAR

2025 2024
S T —E-ME
HK$’°000 HK$’000
FET FET
Brokerage commission, interest and KEME - FIEWAF
other service income H b pRFE U A 8,530 8,399
Subscription, management and g EHBREEEBRA
rebate fee income 2,238 1,883
Management fee for investment REEEEESE
contracts 10,288 11,002
21,056 21,284

OTHER INCOME

Hlr A

Six months ended 30 June
BEANA=1THILAEA

2025 2024

—E-RE —E_NE

HK$°000 HK$’000

FET FiET

Trustee fee income EEBWA 2,802 18,830
Government subsidies (Note) BURT 8 BE (A7 aE) 6,255 36,740
Other income H AU A 15,599 14,700
24,656 70,270

Note:

The balance mainly represents the financial
incentive offered by the Mandatory Provident
Fund Schemes Authority to the first trustee to get
onboard the eMPF Platform, an electronic MPF
administration and management platform.

EHSRMEBERAT
—E-RERHRES

M ZERITERESAIUELAEEFHEE
EROEBEMNAIESS | FTa(EFR
BETHREETYR)NZTEAMBRHN—
IRNEEA 528 -
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

EXPENSES 9 EH
Six months ended 30 June
BZEA~A=1+THLEAREAR
2025 2024
—E-RE —E_NE
HK$’°000 HK$°000
FET FET
Claims and benefits RN 497,705 429,670
Fees and commissions BERHMES 1,441,854 828,563
Reversal of losses and losses on EiEREERER (EE)
onerous insurance contracts Kigk (17,932) 21,571
Staff costs [= 5N 277,626 254,994
Legal and professional costs FEREXEEER 791 3,038
Depreciation and amortisation on MERZBNETLEEN
property and equipment and TER#EE
intangible assets 96,662 98,814
Impairment loss on: REEE
- Other accounts receivable — HEUWIRSK 108 259
- Other receivables — HibFEWFRIE - 14,171
Information, data and communication &:  EiIEREAFEX
expenses 10,402 11,391
Net exchange gain SN Uk 22 R KR (88,447) (101)
Movement in other contract assets HithEEEEES (4,195) (5,309)
Others Hit 199,083 182,029
Amounts attributed to insurance BEBENAHELENRRE
acquisition cash flows incurred ERRESRENSE
during the period (1,655,395) (1,045,069)
Amortisation of insurance acquisition R EEIR 7R 2 /Y 8
cash flows 461,219 419,086
1,219,481 1,213,107
Represented by (aE
Insurance service expenses R RIS E A 1,093,286 1,040,454
Other operating expenses HithR& &R 126,195 172,653
1,219,481 1,213,107

YUNFENG FINANCIAL GROUP LIMITED
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Notes to the condensed consolidated interim financial statements
IGLEEESSE R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLE S R)

10 OTHER FINANCE COSTS 10 HM@E R A

Six months ended 30 June
BEANA=1THILAEA

2025 2024
—E-RE —E_NE
HK$°000 HK$’000
FET FET
Bank loan interest RITERAE 36,210 49,788
Interest on lease liabilities HESEBRNE 3,587 2,862
Interest of preference share liability BEREBFE 77 2,721
Other interest expense HR B H 4,726 3,402
Shareholder’s loan interest BREREIFE 47,015 55,889
91,615 114,662
11 INCOME TAX IN THE CONSOLIDATED 11 GRERERZFABHR
INCOME STATEMENT
(a) Taxation in the consolidated income (a) mEWFZRZBENRRE

statement represents:

Six months ended 30 June
BEAA=1THILAKEA

2025 2024
—E-RE —E_NE
HK$’°000 HK$°000
FHET FHET
Current tax AHIFR 18
Hong Kong BB
Provision for the period N HE RS E S 39,551 35,776
Overseas o
Provision for the period 7N HA RS 22,219 52,938
Over-provision in respect of DA FEEERE
prior years - (5,927)
61,770 82,787
Deferred tax IELEB IR
Origination and reversal of FFERNEENELD
temporary differences 2,115 (21,788)
63,885 60,999
ERsmEEERAR

—E-RFHHRE
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

11 INCOME TAX IN THE CONSOLIDATED
INCOME STATEMENT (Continued)

(a)

(b)

Taxation in the consolidated income
statement represents: (Continued)

The provision for Hong Kong Profits Tax is
calculated by applying the estimated annual
effective tax rate of 16.5% (2024: 16.5%) to
the six months ended 30 June 2025, except
for one subsidiary of the Group which is a
qualifying corporation under the two-tiered
Profits Tax rate regime.

For this subsidiary, the first HK$2 million of
assessable profits are taxed at 8.25% and
the remaining assessable profits are taxed at
16.5%. The provision for Hong Kong Profits
Tax for this subsidiary was calculated at the
same basis in 2024.

Taxation for overseas subsidiaries is
similarly calculated using the estimated
annual effective rates of taxation that are
expected to be applicable in the relevant
countries.

Pillar Two income tax

The Company is part of a multinational
enterprise group which is subject to the
Global Anti-Base Erosion Model Rules
(“Pillar Two model rules”) published by the
Organisation for Economic Co-operation and
Development.

From 1 January 2025, the Group is liable
to Pillar Two income taxes under the
Hong Kong Inland Revenue (Amendment)
(Minimum Tax for Multinational Enterprise
Groups) Ordinance 2025 for its earnings
in the Hong Kong SAR and certain other
jurisdictions where a domestic minimum top-
up tax has not been implemented, including
the Chinese Mainland and Macao.

The Group has applied the temporary
mandatory exception from deferred tax
accounting for the top-up tax and accounted
for the tax as current tax when incurred.

BRI LB SITR)

11 GEWRBERZFEHR(E)

(a)

(b)

mEWFERZBIANK - (&

ERANEHBBLRBEE-Z -1
ERA=ZTHLEARBEAMNMAEF
EEBRMRE165%(Z W F :
16.5%) 5t & - MRS E 8 — B

ﬁ@ﬂﬁéﬂi%&%ﬂﬂ SH ARG BR
MZMBARME » 20088 T
B FE 22 %7 0% R 2 8.25% = i - &
T FESR %% A Bl 3% 16. 5%1ﬂ$ﬂ°;/<
MB AR HEBFE %Rﬁéﬁ?
—HENHERRESE

5 0 1 25 0 80 BLIE 7 R 7 B
AR EBE R 5 FEERR R
HE o

“XHEREH

RABREETCXEBN —
’ﬁz‘u,%&ﬁﬁA{’EEﬁi?é‘J:‘ﬁﬁﬁ%(F@
A4 A ERREEBE
(T8 = AR A R

S S
‘_IZDJ

o

Hﬂ}%’ﬁﬂbﬁ)% %Pn‘i

B-Z-AF%—-—A—AE x5H
UEREERBERNTHREURH
il 1) R B e S it B K R B V45 0
BEERE (N E AR REM) B
Fﬁ SH > BRC2025 FH B (ERT)
(BEEXEEERES) KRG

AEECDEAEHEBETIELER
ERENRFAGIRR - WAEBE
BRERKEBRIDERHE -
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Notes to the condensed consolidated interim financial statements

(Expressed in Hong Kong dollars unless otherwise indicated) (frFFEBiFH

EARNINGS PER SHARE

The calculation of basic earnings per share
is based on the profit attributable to equity
shareholders of the Company for the six months
ended 30 June 2025 of HK$486,488,000 (the
profit attributable to equity shareholders
for the six months ended 30 June 2024:
HK$200,994,000), and the weighted average
number of shares in issue during the period
ended 30 June 2025 of 3,852,570,006 (30 June
2024: 3,852,570,006).

There were no potential dilutive ordinary shares
for the six months ended 30 June 2025 therefore
basic earnings per share equals to diluted
earnings per share (six months ended 30 June
2024: basic earnings per share equals to diluted
earnings per share).

13 DIVIDEND
The Board did not declare the payment of an
interim dividend in respect of six months ended
30 June 2025 (2024: Nil).

ERSREEERAR

—E_RFRERE

12

13

B4R & P 5 B B SR R B =

BRI LB SR )

BRERF

BREARBADZREBZE=-_ZSE=-_H% A
_+E¢Aﬁﬁz$®1%mhﬁﬁm

i F 486,488,000 8 T (HE=-Z =N F
/\H =tTHLEARERAZARARERKR
FEA5% R 0 200,994,000 T) REE =
E_HFANA=ZTHLEHERAEEITR
5 2 InfE 98 3,852,570,006 iR (= F
“WHEANB=1+H :8,852,570,006 %)
& o

BE-_Z_RF~A=1+HIEAEA -
AEEYRBZTEHELER BLER
EXBANERNSREZRNEBE=Z
THEARAZTHLERERA  SRER
BAERSREERA) -

BRE
EEE N EMREBE-ZE-_12F~AH

=tTHLEARMEAZHHERE(ZZ W
F ) o
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

14 SEGMENT REPORTING

The operating segments have been determined
based on the reports reviewed by the executive
directors of the Company that are used for
performance assessment and to make strategic
decisions. The Group’s operating businesses are
structured and managed separately according to
the nature of their operations and the products
and services they provide. Each of the Group’s
operating segments represents a strategic
business unit that offers products and services
which are subject to risks and returns different
from those of other operating segments.

As disclosed in the 2024 annual report, the Group
is largely dominated by the insurance business
after the completion of the YF Life acquisition.
As a result, management decided to streamline
and regroup the operating segments. Insurance
business is considered as an operating segment
and other operating segments that existed prior
to the acquisition are consolidated as other
financial services and corporate to reflect the
long term business development focus.

Consequently, the Group currently has two
operating segments:

(i) Insurance business - engage in the writing
of long term insurance business

(i) Other financial services and corporate
includes

a) Securities brokerage - engages in
securities brokerage and provision of
custodian and other services;

b) Asset management — provision of funds
and asset management services as well
as financing and investing solution for
clients;

c) Consultancy and advisory services -
provision of corporate advisory, placing
and underwriting advisory services to
clients;

14 DR

REDBIORBARXAHNTESHEH
I PR BT fh R IR % AF H SRS MR E 2 3
EMEE -  AEBZKEEBHREH
ERMEERFTIRME 2 E m R (E 5 E
THERER AEESEEDIPRR
—ERBEEBEN  RUZEMRR
PR AN 2 Bk K A 1S 2 [ 3R 8 A A 45

&5 WA ©

RU—ZE_MFEFHRARE - BWEE
BREUAKR  AEBNTEXBER
o ALt EEEREMELMEALSE
D8 RBEBERASELE DI » At
RUBZAIFENEEDBEHREM
ERBRBMDARE - URRERMEHR
HREER

Frid » AEBIRBEMELE 5 E6
(i) REEK — RERBRRER
(i) HmRENARREEE

a) WHERL - REBHRLE
% RIBHIERSE MR
7% 5

by BEEEE - RHESNEE
EERE  URBEFEFHIER
BNREBRLR |

c) EREERFZARE - AEFRE
o BRENEHERS
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLE S R)

14 SEGMENT REPORTING (Continued) 14 DEF|E (&)

(i) Other financial services and corporate (il Htr£&®RHENABREEEE)

includes (Continued)

d) Principal investment — utilise capital
1) to provide funding on developing
financial products and the funds
managed by wealth management
team and 2) to improve returns on
the Group’s capital and cash flow
management based on treasury
management model that may involve
(but shall not be limited to) holding
fixed income instruments, high quality
equity instruments and other financial
investments;

e) Financial technology - provision
of technology business solution
including system setup, upgrade and
enhancement to clients; and

f) Corporate service includes central
administrative and financing functions
to support other operating segments.

The accounting policies of the reportable
segments are the same as those followed
by the Group in the last annual financial
statements.

Segment revenue represents the revenue
generated by each operating segment from
external customers. Inter-segment revenue
represents inter-segment services which
were transacted with reference to the normal
commercial price made to third parties at
the then prevailing market prices.

Segment results represent specific operating
performance of the reported segments
by allocating all specific and related
operating and finance costs, excluding
other corporate, general administrative,
and financial expenses, taxation and non-
operating costs. This is the measure
reported to the chief operating decision
maker, at the relevant times, for the
purposes of resource allocation and
performance assessment.

EHSMEEERAT
SECRERERE

d EERE - MHER1)HH
B B fm U N IE B TR L
EENESRHEME2)ERE
cEEENX EAESRUE
TRMEEEERZET A -
EEREZTANAMERER
& URSEEEXANEER
BEENER

e) TRMNEED - AFFREM
BRMEBBERAL R BERS
RE -~ FTARMER R

) DQARBEEXFEMEESD
B OTRMBERBE -

ARED A 2 ST HREREERN
BILFEMBHERMMKEERR o

DEBAEREE D WINBEFE
WA - pEEBWAESRIZE
BhERE=FFEL 2 - REXE
KMETR S 220 #BE R o

AUREEL B MEBAIRAE
BER AR R M AL (T
EHMDAT - — BT RR Y B
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Notes to the condensed consolidated interim financial statements
IGLEEESSE R L

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

14 SEGMENT REPORTING (Continued) 14 DEF|E (&)

DEWBARFEE

(a) Segment revenue and results (a)

For the period ended 30 June 2025 BE-E-_HAFEANA=1THILLHEA

96

Other financial
Insurance services and
business corporate Total
. SRR
REEHR AL AR g
HK$°000 HK$°000 HK$'000
FEr FiEr FEn
Insurance revenue RRUA 1,531,989 - 1,531,989
Insurance service expenses REREER (1,093,286) - (1,093,286)
Net expenses from reinsurance contracts BRBEARELNERTE (29,648) - (29,648)
Insurance service result RRrLs 409,055 - 409,055
Allocated revenue from investment management and 2 ABNREEEREMSRBHUA
other financial services 10,288 10,768 21,056
Revenue from external party REMPAL 2 lE 419,343 10,768 430,111
Inter-segment income PHERA 809 - 809
Reportable segment revenue ﬂiﬁ*ﬁ*{iﬂ&)\ 420,152 10,768 430,920
Allocated investment return EAENREDHR 2,723,507 96,140 2,819,647
Net finance expenses from insurance contracts IﬁAHEEE’JEJf KERFE (2,113,319) - (2,113,319)
Net finance income from reinsurance contracts BRBARELNHRUATE 93,246 - 93,246
Movement in investment contract liabilities RECEEELY (109,842) - (109,842)
Movement in financial liabilties related to third party ~ ERAHESNE= HERAEN
interest in consolidated funds é 18EL2E - 1,770 1,770
Allocated other income EAEMEMKA 24,912 (256) 24,656
Allocated operating costs BARMEERA (48,642) (18,112 (127,354)
Allocated finance costs EABRNHERNA (8,316) (6,074) (8,390)
Share of profit of equity-accounted investees, FEfE RERIRENRREERER
net of tax (B3 - (483) (483)
Impairment loss on equity-accounted investee RERINENRREERAERE - (98,909) (98,909)
Reportable segment profit/(loss) maEpMEA/ (BiE) 986,698 (74,756) 911,942
Elimination of inter-segment loss EABERHE 350
Reportable segment profit derived from Group’s EEEREMDALZAHRES BEH
external customers 912,292
Unallocated finance costs AARRERK (83,225)
Taxation e (63,885)
Profit for the period THEER 765,182
As at 30 June 2025 RIEZRERA=TH
Reportable assets THEEE 100,687,111 2,444,952 108,132,063
Cash and cash equivalents and fixed bank deposits ~ B4 RESZEBENEEHRER
with original maturity over 3 months ZAANRTER R 6,497,695 852,625 7,350,320
Reportable liabilities HEEE (84,657,108) (4,171,960) (88,829,068
As at 31 December 2024 RZE-METZA=1-H
Reportable assets THEEE 91,501,546 2,690,142 94,191,688
Cash and cash equivalents and fixed bank deposits B4 RB4%SEEEAETHRSH
with original maturity over 3 months “RANRTESEE 4,893,846 709,471 5,603,317
Reportable liabilities REEE (75,894,993) (4,486,699) (80,381,692)

YUNFENG FINANCIAL GROUP LIMITED
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Notes to the condensed consolidated interim financial statements
IGLEEESSE R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLE S R)

14 SEGMENT REPORTING (Continued) 14 DEF|E (&)

(a)

Segment revenue and results (Continued)

For the period ended 30 June 2024

(a) ZBRARREE)

BE-ZE-_NFEAA=1THILHH

—E-RFHHRE

Other financial
Insurance services and
business corporate Total
Hth SRR
RIBEH A= RE ek
HK$'000 HK$'000 HK$000
&7 &7 FE7
Insurance revenue REBA 1,377,534 - 1,377,534
Insurance service expenses RieREE A (1,040,454) - (1,040,454)
Net expenses from reinsurance contracts ERBEREENRATE (11,429) - (11,429)
Insurance service result ReREEE 325,651 - 305,651
Allocated revenue from investment management EAENREEER £ 4 BRH KA
and other financial services 11,002 10,282 21,284
Revenue from external party BN A L2 s 336,653 10,282 346,935
Inter-segment income DEEURA 834 - 834
Reportable segment revenue CIE RO 337,487 10,282 347,769
Allocated investment return EARNRERR 2,007,220 (34,289) 1,972,937
Net finance expenses from insurance contracts REARELNEKERTHE (1,628,587) = (1,628,587)
Net finance income from reinsurance contracts BRI A BEE MU A T4 75,954 - 75,954
Movement in investment contract liabilities RELAFEEED (109,285) - (109,285)
Movement in financial liabilities related to third ~ EREHESME= FRERABN
party interest in consolidated funds SREEED - (60) (60)
Allocated other income \EEE’JEM&)\ 69,441 829 70,270
Allocated operating costs EARNEERA (107,510) (68,177) (175,687)
Allocated finance costs Eﬁﬁﬂﬂ’\]ﬁﬂﬁﬁiz’r‘ (2,764) (6,221) (8,985)
Share of profit of equity-accounted investees,  FEfsEEH AN ENRREEEEE
net of tax (BieFR) = (3,408) (3,408)
Reportable segment profit/(loss) Ti&i’\*ﬁmﬂﬂ /() 641,956 (101,038) 540,918
Elimination of inter-segment loss TREIPERHE 2,200
Reportable segment profit derived from Group’s AEEREMIALZARES HiaFl
external customers 543,118
Unallocated finance costs AP BBERA (105,677)
Taxation Giohi] (60,999)
Profit for the period R 376,442
ERsmEEERAR
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

14 SEGMENT REPORTING (Continued)

(b)

(c)

(d)

Geographical segment information

The Group’s customers, operation and
administration are mainly located in
Hong Kong and Macao. Research and
development for financial technologies
divisions are located in PRC.

Information about major customers

No customer account for more than 10% of
the total revenue of the Group for the period
ended 30 June 2025 and 2024.

Net operating income

For management decision making and
internal performance management
purpose, the Group refers to the adjusted
net operating income representing the
core business activities of the Group.
Accordingly, the adjusted net operating
income is derived from profit after tax
adjusting for below items:

Insurance business segment

Short-term fluctuations in investment returns
— a) difference between expected long-term
distribution based on assumption applied in
calculation of Embedded Value and actual
distribution received and fair value through
profit and loss adjustment in relation to
equity and fund investment excluding
mutual fund for the period/year. b) The
realised gain/loss on disposal of investment
and expected credit loss recorded being
considered short term investment return
fluctuation which is not consistent with long
term investment allocation strategy.

Short-term fluctuations in discount rate
impact applied to the change of fulfilment
cashflow of insurance contract liability that
is accounted through profit and loss, which
is adjusted under net operating income
to reflect the economic core business
performance.

(b)

(c)

(d)

14 DL (&)
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REENEF RENTHEEX
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7 RBALIA P B A3t o
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E)HEEN ERREEEFE
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BA-—HNHERENCSERNS
BIEMERERER -

BRESZSARNREBESEAEREYN
Ben8SBMEANBRERNE
HRBTE  ZHBRBEFLER
E?ﬁﬁ%ﬁ%u&lﬂ%@ﬁﬁtff%b%ﬁ
2z

YUNFENG FINANCIAL GROUP LIMITED

Interim Report 2025



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLE S R)

14 SEGMENT REPORTING (Continued)

(d)

Net operating income (Continued)
Insurance business segment (Continued)

Short-term fluctuation exchange rate
causes the difference between derivative
instruction market to market gain/loss and
net exchange impact of net asset position
denominated in foreign currencies. The
related impact to profit or loss is considered
not relevant to management operational nor
financial decision making progress.

Other items - those are considered either
non-recurring in nature and/or considered by
management not relevant for evaluation of
core business operation result.

Other financial service segment

Investment return related to principal
investment activity not related to internal
performance management purpose.

Finance costs related to long term
borrowings for strategic investment is
considered not relevant for evaluation of
core business operation result.

Staff share award/option related expenses
considered not relevant for evaluation of
core business operation result.

EHSMEEERAT
SECRERERE

14 DL (&)

(d)

REENBGE)
REEF 17 58 (&

ERWEHRBEHRTITETAN
ZHET T TEBENINEFENE
EFENERZEFHRACBAMNE
R WHERZINEBELERRSD
HEHEECERMBRRERE
Bg o

HitlEE — HRABHFLEME
M/ SEBEEARETERLES
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Notes to the condensed consolidated interim financial statements

14 SEGMENT REPORTING (Continued)

(d)

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

Net operating income (Continued)

Other financial service segment

(Continued)

Other items — those are considered either
non-recurring in nature and/or considered by

14 2 8HE (&)
(d) FEEFNBEGE
At & AR 7 A8 (&)

HiEE — WRESBRELEEMN
BN, RNEEBRRETELSER

management not relevant for evaluation of RERMWIER o

operation result.

For the six months
period ended 30 June

BEAA=tBHLLAEAR

2025 2024
—E-RE —E-NE
HK$°000 HK$’000
FET FET
Net operating income HEERE 685,800 559,800
Adjust for the following profit or loss FABLUTERZRERASE :
and expenses impact:
Insurance business eSS
— Short-term fluctuations in — REEFR - BHIEZERM
investment returns, discount EXHEEKEE 0 &
rate and exchange rate BEARBERAERK
including fair value adjustments BEERRIEEAR
and the related subsequent W#ZEMEE
change of the adjustments on
acquisition of YF Life 229,100 (84,900)
— Other items — HibEH (2,100) 92,800
Other financial services Hith & B AR
— Investment return related to — HFERETEHEE
principal investment activity K% & O] R (64,100) (86,800)
- Finance costs related to long — ERAERERNE
term borrowings B R A (83,225) (105,677)
— Other items — HA1EH (293) 1,219
Profit for the period 7} HA [ s A 765,182 376,442

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2025



Notes to the condensed consolidated interim financial statements
IGLEEESSE R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLE S R)

15 PROPERTY AND EQUIPMENT 15 YERRE
During the six months ended 30 June 2025, the BE-_ZE-HFXA=tHLANEA
Group acquired approximately HK$23 million REBEBAYN2300BB THWHERR
of property and equipment. Further, the Group o lthh REBREEFEHAERTT
entered into a number of lease agreements ZIEHEWE LHEFL4,300BE8BTH
for right of use of assets and recognise the EE/EBERBAE L M REZEYNEEING
additional in ownership interests in leasehold BERER -
land and building held for own use of HK$43
million.
16 INVESTMENTS 16 K&
At fair value
through other At fair value
comprehensive through Amortised
income profit or loss cost Total

NAREENE ARAEEGE
BEZEHA BHEY

At kR iTABR BERA &
HK$'000 HK$'000 HK$'000 HK$'000
FET TET A% A7
At 30 June 2025 RZBE-HERA=TH
Debt securities ERES 25,708,428 7,960,667 31,726,004 65,395,099
Loans and receivables ERREWR - - 4,017,673 4,017,673
L 7960667 35743677 69412772
Equity securities: BRE% .
- Listed -k - 253,362 - 253,362
- Unlisted -¥tm - 132,185 - 132,185
T %M - e5MT
Fund investment and others: HESREREM
- Unlisted (note (a)) - ¥Lm(iE) s 385050 - 3,895,050
Unit trusts: BfET:
- Unlisted -¥Lh = 10906625 - 10,906,625
Derivative assets fTEIREE - 108,747 - 108,747
Total kel 25,708,428 23,256,636 35,743,677 84,708,741
Market value of listed securities EhEFNHEEE - 253,362 - 253,362
ERSREEERAT 101
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Notes to the condensed consolidated interim financial statements
IGLEEESSE R L

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

16 INVESTMENTS (Continued)

16 RE(HF)

At fair value
through other At fair value
comprehensive through Amortised
income profit or loss cost Total
WANEENE  HUAREERNE
BEZHHA i)
Hih2ENE fTABR BERA ok
HK$'000 HK$'000 HK$000 HK$'000
A7 &7 &7 FE7
At 31 December 2024 RZE-ME+=-A=1-H
Debt securities EHES 24,168,524 6,188,229 30,658,106 61,014,859
Loans and receivables EFREYH - - 4,257,136 4,257,136
24,168,524 6,188,229 34,915,242 65,271,995
Equity securities: BRdEs .
- Listed -t - 722,216 - 722,216
- Unlisted - ¥tmw - 129,987 - 129,987
= 852,203 - 852,203
Fund investment and others: EeRERHEM
- Unlisted (note (a)) - ¥Em(#m) - 3,186,359 - 3,186,359
Unit trusts: Bfs:
- Unlisted - ¥t - 9,184,778 - 9,184,778
Derivative assets ETEERE - 130,240 - 130,240
Total ek 24,168,524 19,541,809 34,915,242 78,625,575
Market value of listed securities IhESENHEEE - 722216 - 722216
Notes: 2t
(@) On 28 February 2018, the Group has entered a (@ REBE—NFZA=Z+N\H XEEHES

strategic fund management agreement with another
well-established financial institution. By sharing
the operating and financing decision making power
through the agreement, the Group is no longer
considered to be the principal of Majik Access USD
Fund 2 LP. After the deconsolidation, the Group
elects to measure its 34.04% investment holding
in Majik Access USD Fund 2 LP held through a
venture capital organisation, an indirect wholly-
owned subsidiary, at fair value through profit or
loss as management measures the performance of
this jointly controlled entity on a fair value basis
and considered to be exempted from applying the
equity method. The valuation process and fair value
information for the joint venture measured at fair
value through profit or loss set out in note 4. As
of 30 June 2025, the carrying value of the jointly
controlled entity amounted to HK$96 million (31
December 2024: HK$106 million).

102

—RRANCHEERETERRESTE
g - BB HED ZELE MBI IERFRE
AEBTBHEEAEEABEITES?
WHNEBEEXTEA - F{FDER  NEBERIEL
AREBESELHESH T ARSI A ES
EEBRAEREKE(REE2EWELAR)
FEREAREZTES23134.04%
BREZER  BAEEEBUQAABEEES
EZHREFERENES HEEARRK
HAERE - LAREETTEREEEEHT
AEEHNEALECENGEEREREAAREE
Ex RF4B - BE-ZT_HF A
B=1+H > HEZEHEENKEESO0.96
BET(ZE-_NE+=-A=1+—8:
1.06f88T) °
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZ B8 + & RIGLE S R)

16 INVESTMENTS (Continued)
Notes: (Continued)

(b) Certain fund and other investments of
HK$20,543,990,000 (31 December 2024:
HK$20,188,874,000) have been pledged in favour
of Autoridade Monetaria de Macau to guarantee the
technical reserves in accordance with the Macau
Insurance Ordinance.

(c) Interests in collective investment schemes

(i) Included in financial assets measured at fair
value through profit or loss on the condensed
consolidated statement of financial position
are certain investments in collective investment
schemes which have been designed so that
voting or similar rights are not the dominant
factor in deciding who controls these schemes.
These collective investment schemes include
investments in unit trusts and limited liability
partnership established by third parties. These
schemes provide the Group with a variety of
investment opportunities through managed
investment strategies.

Owing to the passive nature of these
investments, the maximum exposure to loss
from these interests is limited to the associated
equity price risk (see note 4) and the capital
commitments. The maximum exposure to loss,
which represents the maximum loss that the
Group could be required to report as a result of
its involvement with these collective investment
schemes regardless of the probability of
the loss being incurred, is equivalent to the
carrying amount of these investments.

(i) In addition, the Group’s subsidiary, YF Life
Trustees Limited is the sponsor of Mass
Mandatory Provident Fund scheme (‘MPF
scheme’) as specified in the respective trust
deeds. Management fee and trustee fee income
that the Group recognised in profit or loss in
return for the administration services provided
to MPF scheme that the Group sponsored
amounted to HK$4,796,000 (for six months
ended 30 June 2024: HK$20,971,000).

The policyholders invest directly into such MPF
scheme, as such, the Group did not transfer
any of its own assets into these schemes
during the reporting period. Management
actively monitor the compliance with the
respective regulation requirements in order to
minimise losses arising from reputational risk
and regulatory compliance risk.

EHSMEEERAT
SECRERERE

16 RE(HF)

i

(b)

(c)

=3

Vo

£ $20,543,990,000%8 T(= = = M &
+=H=+—H :20,188,874,0008 jt )
MR ESMEMBECEARREMEE
B 0 DR 3% 5 BB B P R Be 1% 51 M H B il
1 o

RESRETEINES

() HEEHAGEPBRRKRFUDRE
BEF2EHSHFABRZZEH
EEEESECREATHELR
g ELERENRARERESSE
OLHE R 2R FE FA i FE S L 8
MEERZ - ELEESREEE
ERE=ZFEINEMLEEMER
EEEBLOENRE - BLEFEE
BEERERBAAEBRHAZE
REHE -

HRZERENKB M ELFE
B9 B K18 K B B i O 2 PR PA AR BA Y
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B BERBXARREAREER
SHELESREMEMAZE/M
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TR ZRABERELEREN
SREEME -

iy W AEBHHEBELR —BBEE
EERATRABEESTEZNFIESR
HEZ@RFMEABSTE(RES
STEI DM BA  c AEEEERZESP
BRANEEERITAEA  FEE
EAEEEBHNABESIERMET
BBR 7% B9 B ¥R A& 4,796,000 58 7t (&
BE-E_NFEANA=THIEAREAR
HAR : 20,971,00087T)

REFEAEERENZBESH
8 Bt AEBRERE AL E
BHEMEEEREZSTE B
EEEEEERAREEERNEG
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IGLEEESSE R L

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

17 OTHER ACCOUNTS RECEIVABLE AND 17 HEWERREGTWA
ACCRUED INCOME
At At
30 June 31 December
2025 2024
R=B-HE R-ZT-EF
~A +=A
=tH =t—H
HK$’000 HK$’000
FET FETT
Other accounts receivable arising from 5 &4LELENEHMBRER
securities brokerage: BRIR :
— Cash clients — BHERF 191,818 157,211
- Margin clients - REEEF 4,980 5,814
- Clearing house, brokers, — BEF Rl B
fund managers and dealers BEANKTZE 71,426 65,535
268,224 228,560
Other service fees receivables H bR RIS & 7,244 5,092
275,468 233,652
Less: allowance for credit losses B ERBRZEBE (4,188) (4,080)
271,280 229,572
The fair value of other accounts receivable HiEKEFRZ AL EBEEEEREE
approximates its carrying amount. HE o

YUNFENG FINANCIAL GROUP LIMITED
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IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

17 OTHER ACCOUNTS RECEIVABLE AND 17 HEWERR KR ETTWA (&
ACCRUED INCOME (Continued)
(a) Ageing analysis of other accounts (a) HEWERKZERR D
receivable

T 3R 5 B R 2 E Al BB UAR 70 (40 BR
FREX)REIMUT :

The ageing analysis of other accounts
receivable net of credit losses as at the end
of the reporting period is as follows:

(b)

At At

30 June 31 December

2025 2024

R-ZBE-HEFE R-ZE-@OF

~A +=A

=+H =t—H

HK$’°000 HK$°000

FHET FHET

Current Eh 270,102 229,452
Less than 1 month past due BH1EAUT 570 —
1 to 3 months past due BHI1ZE31EA 197 -
More than 3 months past due BHISEA UL 411 120
Amounts past due HHESE 1,178 120
271,280 229,572

The Group has procedures and policies
to assess the client’s credit quality and
defines credit limits for each client. All client
acceptance and credit limit are approved
by designated approvers according to the
client’s credit worthiness. During the period,
there were allowance for credit losses of
HK$108,000 (for six months ended 30 June
2024: HK$259,000), no allowance for credit
losses recovered (for six months ended 30
June 2024: HK$Nil) and no other accounts
receivable written off (for six months ended
30 June 2024: HK$Nil).

Balance with related parties

At 30 June 2025, the balance of other
service fee receivables includes fund
management fee of approximately
HK$2,504,000 (31 December 2024:
HK$1,647,000) due from a joint venture of
the Group.

EHSMEEERAT
SECRERERE

(b)

AEBREERFRBRIFELEER
FrEzEEE TREREFZE
BIRE - TEEMEF2EERE
EREALEERZARBEERS
BEEZEREN - ABHEX 58
Bk 2EE 51080008 T(HEZE
—E-MEASA=+THIEAAEA
259,000 7T) @+ AEBEXRE WEE
MEREA2BBEEZE=-Z-HE
EXB=+THLERER : )R
EAHEEMEMBERER(EE=
E_MEAA=THLEANEA:
) o

SRR 5 A B

RZZBE-_HE~A=+H' H
HmEKNREENEHRBELN A
2,504,000 8 T (ZE=-ME+=A
=+—H : 1,647,000/ ) AR E
BEHNEECENERESSTESE o

105



106

Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

18 OTHER RECEIVABLES, DEPOSITS AND

18 HMEWHIEA RERANRE

PREPAYMENTS
At At
30 June 31 December
2025 2024
R-ZZBE-HFE R-ZF-MOF
~A +=A
=tH =t—H
Note HK$’000 HK$°000
Kzt FET FETT
Utility and rental deposits KEBRHEARS (i) 42,881 42,466
Loans to agents and staff mMREREI/EENESR 58,611 68,572
Accrued investment income EsTIRE A 1,357,994 1,087,384
Prepayments, other receivables FB{J5% - HEWEIER
and other deposits Hiize 424,142 433,429
Other receivable from non- I ERNGIE 22 )
controlling shareholders Hth FE U FRIR
of a subsidiary 6,643 6,643
1,890,271 1,638,494
Less: allowance for credit losses & . {5 Rk 2 & fE (iii) (22,587) (22,587)
1,867,684 1,615,907

Notes:

(i) The amount of utility and rental deposits expected
to be recovered after more than one year is
HK$39,311,000 (31 December 2024: HK$41,227,000).

(ii) Except for those mentioned above in (i), all of the
other receivables are expected to be recovered

within one year.

(i) During the period, there were HK$Nil credit
losses made (for six months ended 30 June 2024:
HK$14,171,000 reversal of credit losses made) to

allowance for credit losses.

Hiat -

() KEERHEAZRSEHERBB-EEK
B Y4 %8 £ 39,311,000 8 T (=S =M
+=BA=+—H : 41,227,00087T) °

(i) BRESX()FratE SN - PrA E AR TR

EE—FRRE -

(ily AHER EAEBAAZSBT(BE=Z
“WEASNB=THLEANER  EHEXZ
@ A14,171,000387T) ©
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IGLEEESSE R

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

19 CASH AND CASH EQUIVALENTS, FIXED 19 REeRBRLEEER  REHRS
BANK DEPOSITS WITH ORIGINAL R=EBNERITERFERMEITER
MATURITY OVER 3 MONTHS AND BANK BH- GERBIRF
BALANCE - TRUST AND SEGREGATED
ACCOUNTS

At At
30 June 31 December
2025 2024
R-ZZE-HF R-E-WMF
~AB +=A
=tH =t—H
Note HK$°000 HK$°000
Kt FET FET
Bank balance - trust and IRI1TERER — B5EtR
segregated accounts BAERFE
Deposit with bank RITER (i) 336,656 292,928
Less: impairment allowance B ORERE (154) (154)
336,502 292,774

Fixed bank deposits with original FREEEIRZHR =15 Y

maturity over 3 months RITEHFR
Deposit with bank RITER (iii) 1,359,561 1,229,988
Less: impairment allowance Bl A ERR - -

1,359,561 1,229,988

Cash and cash equivalents HehBESEEHEHE
Deposit with bank RITIFR (i) 9,749 22,415
Fixed bank deposits with original FEEHIRD R =1EH /Y

maturity less than 3 months IRITEHFRK 2,759,625 1,599,910
Cash at bank and in hand RITRFHERS 3,221,499 2,751,118
Less: impairment allowance O ERE (114) (114)
Cash and cash equivalents in B4R S B S AR SR 3R PR /Y

the condensed consolidated HeRBRELEEEE

statement of financial position 5,990,759 4,373,329

ERemEERRAR 107
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

CASH AND CASH EQUIVALENTS, FIXED
BANK DEPOSITS WITH ORIGINAL
MATURITY OVER 3 MONTHS AND BANK
BALANCE - TRUST AND SEGREGATED
ACCOUNTS (Continued)

Notes:

(i) The Group maintains segregated accounts with
authorised institutions to hold clients’ money arising
from its normal course of business of the regulated
activities. The cash held on behalf of clients is
restricted and governed by the Securities and
Futures (Client Money) Rules under the Securities
and Futures Ordinance.

(i)  The Group has made deposit with a bank as security
deposit for bank facilities.

(i) As at 30 June 2025, the Group has pledged
fixed deposits of HK$998,823,000 (31 December
2024: HK$965,904,000) to banks in favour of the
Autoridade Monetaria de Macau to guarantee the
technical reserves in accordance with the Macau
Insurance Ordinance.

INSURANCE AND REINSURANCE
CONTRACTS

RekBREFMEER  REHRS
R =18 A #VR 17 = 7 R AR 1TER
- ERERBYKRF (&)

Bt -

() ARERITUEBHELBIRS  UEFHR
HERZRERDEBBRPELEZEF
RE - KEFFEZREEXESZRUE
AT 2R ERAE(FEFRE))RAUR
FRBRE o

@iy AEEEE-RBITETERER/RTE
REENRELS o

iy R=ZZT=-ZHEAB=+H AKEHEKSH
£/998,823,000 8 T (ZE-_MFE+ = A
=+ —H :965,904,0008 7t ) WE E=F
REHFRBHESER » UWRBEBURE
¥R EMER M o

20 REBENMBRESE

At At
30 June 31 December
2025 2024
RIZEBE-ZHE RIE-NEF
~A +=A
=+H EF=E
HK$°000 HK$’000
FET FET
Insurance contracts HEeaE
Insurance contract liabilities REEREE
— Insurance contract balances — RS EEREE 77,253,100 69,620,984
— Assets for insurance acquisition - REERBREREELRE
cash flows (3,220) (3,056)
77,249,880 69,617,928
Reinsurance contracts BERBEEE
Reinsurance contract assets BRIESEEE (7,667,001) (6,790,716)

YUNFENG FINANCIAL GROUP LIMITED
Interim Report 2025
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B AR & A B S SRR I A

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

20 INSURANCE AND REINSURANCE 20 RENMBRIESEE)
CONTRACTS (Continued)
(a) Insurance contracts (a) REEE
Analysis by remaining coverage and incurred BARZPEEF S BERRD T
claims of insurance contracts
At At
30 June 31 December
2025 2024
R-ZB-HF R-E-MF
~A +=A
=tH =+—H
HK$’000 HK$’000
FET FET
Insurance contract liabilities REEREAE
Insurance contract balances R A R ERER
- Liabilities for remaining coverage — HIBEEZ D R ZH
excluding loss component sEITaE 75,489,409 68,688,110
— Loss component — EiE3 o 192,331 255,611
— Liabilities for incurred claims - BREBREE 1,571,360 677,263
77,253,100 69,620,984
Assets for insurance acquisition REERNRSREEE
cash flows (3,220) (3,056)
77,249,880 69,617,928
Analysis by measurement component BAEKRD DN — EBRBRED
of insurance contracts - Contracts not B EstENEE
measured under PAA
At At
30 June 31 December
2025 2024
R-ZB-HFE R-Z_@OF
~AB +=A
=+H =+—H
HK$’000 HK$’009
FET FET
Insurance contract liabilities REEEAR
Insurance contract balances R & R ERER
- Estimates of present value of - RRREREWREN
future cash flows {5t 64,752,690 58,927,857
- Risk adjustment for non-financial — JE&T#5/E B A9 LB 3 &
risk 1,718,592 1,456,765
- CSM — S ERIE 2R 10,656,877 9,122,499
77,128,159 69,507,121
Assets for insurance acquisition REENBEESRELEE
cash flows (3,220) (3,056)
77,124,939 69,504,065
ERCREEBRAT 109
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Notes to the condensed consolidated interim financial statements
IGLEEESSE R L

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INSURANCE AND REINSURANCE 20 REEFBREERE(E)
CONTRACTS (Continued)
(b) Reinsurance contracts (b) BREEE

Analysis by remaining coverage and incurred
claims of reinsurance contracts

BAFPEENC HERERDT

At At
30 June 31 December
2025 2024
R-B-HE R-Z-MF
A +=A
=+H =t+—A
HK$’000 HK$’000
FET FET
Reinsurance contract assets BREEREE
Reinsurance contract balances BiRkE EEREE
- Assets for remaining coverage — IR EREEI D R EH
excluding loss recovery BEEEE
component 6,405,408 6,265,013
- Loss recovery component — BAEEEZD 35,799 78,525
- Assets for incurred claims - BEREBRREE 1,225,794 447,178
7,667,001 6,790,716

Analysis by measurement component of

BB 20 — RRBRED

reinsurance contracts - Contracts not Rt ENEE
measured under PAA
At At
30 June 31 December
2025 2024
R-ZZB-HFE RITZT-OF
NA +=A
=tH =t—H
HK$’000 HK$’000
FET FET
Reinsurance contract assets BREEREE
Reinsurance contract balances BREEREEREE
- Estimates of present value of — RRBEREWEBEN
future cash flows st 6,361,811 5,686,702
- Risk adjustment for non-financial — JEET#%/E S A9 LS 3 &
risk 199,135 164,980
- CSM — SRR ERR 1,071,593 903,709
7,632,539 6,755,391

YUNFENG FINANCIAL GROUP LIMITED
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

20 INSURANCE AND REINSURANCE 20 RENMBRIESEE)
CONTRACTS (Continued)
(c) Assets for insurance acquisition cash (c) FHRERRERELSE
flows
At At
30 June 31 December
2025 2024
RIEBEZEF RIE-NEF
~A +=A
=+H EF=[E
HK$’000 HK$’000
FET FET
Presented in insurance contract STARBEREE
assets - =
Presented in insurance contract FFARBEEREE
liabilities 3,220 3,056
3,220 3,056
(d) Significant judgements and estimates (d) EXRHEREE
(i) Fulfilment cash flows (i) BHEZHE
Fulfilment cash flows comprise: BHEERECHE -
- estimates of future cash flows; — RRBEREWLE
- an adjustment to reflect the time - ARBRE¥EEEBEUR
value of money and the financial HEARRIBEREEEDN
risks related to future cash flows, By 75 [ Bés 1 4 B9 5 &
to the extent that the financial RREVMKRABARES
risks are not included in the EARREBEEAREWMEET
estimates of future cash flows; and =R N
- a risk adjustment for non-financial —  JEEIE R E TR o
risk.
ERCREEBRAT
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IGLEEE SR e

20 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(d) Significant judgements and estimates
(Continued)

(i)

Fulfilment cash flows (Continued)

The Group’s objective in estimating
future cash flows is to determine the
expected value of a range of scenarios
that reflects the full range of possible
outcomes. The cash flows from each
scenario are discounted and weighted
by the estimated probability of that
outcome to derive an expected present
value. If there are insurance contracts
with significant financial options and
guarantees, then the Group uses
stochastic modelling techniques to
estimate the expected present value.
Stochastic modelling involves projecting
future cash flows under a large number
of possible economic scenarios for
market variables.

Estimates of future cash flows

In estimating future cash flows, the
Group incorporates, in an unbiased
way, all reasonable and supportable
information that is available without
undue cost or effort at the reporting
date. This information includes both
internal and external data about claims
and other experience, updated to
reflect current expectations of future
events.

The estimates of future cash flows
reflect the Group’s view of current
conditions at the reporting date, as long
as the estimates of any relevant market
variables are consistent with observable
market prices.

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

20 REBENBREBESE(E)

(d) EXRHERMMETF)

()

BB RE (#&)
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—RIEENEHEE - 8E&
BRINBRSREIRBEER
A9 fh st LR E 1T REIR AN A0 FE
LSHEHRE NREFES
SEAMBREENERNOR
faRE - BIASEMEAERE
B MR AT FRBRE - B
BRESREMSEENAET
RENEEBESTRARRES

A=}
JLE °

ARB L HEHIE T

EEFTRRBERER  &A&E
B ERNTAEEBEENH
TRREERIRARES D EIEE
MEBNFMESEAENEER
ELESEEERBRMEM
KRN MIMIBE - Wi
1T 3 LA B R RSB TH Y &R
A o

REBEREMNETRRT A
EEUBREHANERMRRINE
% BRI RRREMAE TS
ENMGTRTEENTSER
REF—F -
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

INSURANCE AND REINSURANCE
CONTRACTS (Continued)

20 REBENBREBESE(E)

BRI LB SITR)

(d) Significant judgements and estimates
(Continued)

(i)

Fulfilment cash flows (Continued)

Estimates of future cash flows
(Continued)

When estimating future cash flows,
the Group takes into account current
expectations of future events that might
affect those cash flows. However,
expectations of future changes in
legislation that would change or
discharge a present obligation or
create new obligations under existing
contracts are not taken into account
until the change in legislation is
substantively enacted.

Cash flows within the boundary of a
contract relate directly to the fulfilment
of the contract, including those
for which the Group has discretion
over the amount or timing. These
include payments to (or on behalf of)
policyholders, insurance acquisition
cash flows and other costs that are
incurred in fulfilling contracts.

Insurance acquisition cash flows
arise from the activities of selling,
underwriting and starting a group of
contracts that are directly attributable
to the portfolio of contracts to which
the group belongs. Other costs that
are incurred in fulfilling the contracts
include:

- claims handling, maintenance and
administration costs;

- costs that the Group will incur in
providing investment services; and

- costs that the Group will incur in
performing investment activities
to the extent that the Group
performs them to enhance benefits
from insurance coverage for
policyholders by generating an
investment return from which
policyholders will benefit if an
insured event occurs.
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IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

20 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

20 REBENBREBESE(E)

(d) Significant judgements and estimates (d) EAXHERFMEE(E)
(Continued)

(i) Fulfilment cash flows (Continued)

(i) BHYEZHEE)

Estimates of future cash flows
(Continued)

Insurance acquisition cash flows and
other costs that are incurred in fulfilling
contracts comprise both direct costs
and an allocation of fixed and variable
overheads.

Cash flows are attributed to acquisition
activities, other fulfilment activities
and other activities using activity-
based costing techniques. Cash flows
attributable to acquisition and other
fulfilment activities are allocated to
groups of contracts using methods that
are systematic and rational and are
consistently applied to all costs that
have similar characteristics. Other costs
are recognised in profit or loss as they
are incurred.

Methodology and assumptions
(i)  Mortality

Prudent mortality tables and
industry mortality tables with
margins are used. They are
compared with the Group’s
internal mortality experience on
a regular basis to ensure their
appropriateness.

(i)  Morbidity
Morbidity is based on the

reinsurer’s risk premiums
which are relevant to its market

ARB LB AL (B)
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experience. It is compared with AEAEEHBEREN
the Group’s internal morbidity MAERmETLER S )
experience on a regular basis to BREEEM -
ensure its appropriateness.
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Notes to the condensed consolidated interim financial statements

20 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(d) Significant judgements and estimates
(Continued)

(i) Fulfilment cash flows (Continued)

Meth

odology and assumptions

(Continued)

(iii)

EHSMEEERAT
SECRERERE

Withdrawal

Withdrawal rates are determined
with reference to pricing
assumptions and actual experience.

Discount rates

All cash flows are discounted using
risk-free yield curves adjusted to
reflect the characteristics of the
cash flows and the liquidity of the
insurance contracts.

The tables below set out the spot
rates used to discount the cash
flows of insurance contracts for
major currencies.

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

BRI LB SITR)

20 REBENBREBESE(E)

(d) EXRHERMMETF)

(i) BHYEZHEE)
T AR ()

(iii) 1=

hﬂzﬁ%mﬁﬁﬂﬁ
ERERERE o

(iv) BRIR=R

FEREREVEAK
R A 3 B U 5 R
HRETREE  URME
/)u,EE’J"f Eﬁiﬂﬂ% ER'%
HE’J/}ILE”‘E °

TREITHEAREEE
MNERARESRE
BRI RV BIHAE = -

As at 30 June 2025 ZECRERAZTH 1 year 5 years 10 years 15 years 20 years

15 5% 10% 155 20%
usD i 3.90% - 4.67% -4.52% 4.26%-5.08% 4.67%-5.44% 4.94%-5.71%
HKD B 2.47% - 3.24% -3.36% 2.90%-3.67% 3.10%-3.87% 3.23% - 4.00%
As at 31 December 2024  ZEZ[FE+ZA=1-H 1 year 5 years 10 years 15 years 20 years

15 5% 10% 15% 20%
Usb ey 4.11% - 4.85% -5.08% 4.55%-529% 4.77%-551% 4.90% - 5.64%
HKD B 3.88% - 4.62% -434% 3.65%-4.39% 3.72%-4.46% 3.75% - 4.49%

Cash flows that vary based on the
returns on any financial underlying
items are adjusted for the effect
of that variability using risk-
neutral measurement techniques
and discounted using the risk-free
rates as adjusted for illiquidity.

HREENERERE
BNOHmmEEHNRE
wE - AEBEERARR
PHITERMTREZE
BT EETHAE I
8 A S S 3R B T
o8B R b R REAT
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

20 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

20 REBENBREBESE(E)

116

(d) Significant judgements and estimates
(Continued)

(i)

(ii)

Fulfilment cash flows (Continued)
Risk adjustments for non-financial risk

Risk adjustments for non-financial
risk are determined to reflect the
compensation that the Group would
require for bearing non-financial risk.

The risk adjustments for non-financial
risk are determined using a confidence
level technique. The Group estimates
the probability distribution of the
expected present value of the future
cash flows from insurance contracts at
each reporting date and calculates the
risk adjustment for non-financial risk as
the excess of the value at risk at the
75th percentile (the target confidence
level) over the expected present value
of the future cash flows.

To determine the risk adjustments
for non-financial risk for reinsurance
contracts, the Group applies these
techniques both gross and net of
reinsurance and derives the amount of
risk being transferred to the reinsurer
as the difference between the two
results.

Contractual service margin

The CSM of a group of contracts
is recognised in profit or loss to
reflect services provided in each year
based on the number of coverage
units provided in the year, which is
determined by considering for each
contract the quantity of the benefits
provided and its expected coverage
period. The coverage units are reviewed
and updated at each reporting date.

(d) EXRHERMMETF)
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Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

20 INSURANCE AND REINSURANCE
CONTRACTS (Continued)

(d) Significant judgements and estimates
(Continued)

(iii) Investment components

(iv)

The Group identifies the investment
component of a contract by determining
the amount that it would be required
to repay to the policyholder in all
scenarios with commercial substance.
These include circumstances in
which an insured event occurs or the
contract matures or is terminated
without an insured event occurring,
i.e. surrender value in general.
Investment components are excluded
from insurance revenue and insurance
service expenses.

Fair value of insurance contracts

The Group applied the fair value
approach on transition to HKFRS 17.
Actuarial appraisal method is selected
as the underlying methodology.

The cash flows considered in the fair
value measurement are consistent with
those that were within the contract
boundary. Therefore, the cash flows
related to expected future renewals of
insurance contracts are not considered
in determining the fair value of those
contracts if they are outside the
contract boundary.

The Group’s approach to measuring
fair value differs from the HKFRS 17
requirements for measuring fulfilment
cash flows in certain respects. These
differences gave rise to a CSM at the
date of transition.
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BRI LB SITR)
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22

Notes to the condensed consolidated interim financial statements

B AR & HA B S SRR M A

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INVESTMENT CONTRACT LIABILITIES

21 REGHNEE

At At
30 June 31 December
2025 2024
R-ZZB-HE R-ZF-_MOF
~A +=A
=+8 =t+—H
HK$°000 HK$’000
FExT FETT
Policyholders’ deposits REFHANERK 4,463,851 4,467,914
Future policyholders’ benefits REFE AKRRLG 87,162 89,846
Unearned revenue liability REIBRAE(E 208,448 192,889
4,759,461 4,750,649
OTHER ACCOUNTS PAYABLE 22 Ht SRR
At At
30 June 31 December
2025 2024
RZZE-HF RZE-WF
~A +=A
=tH =t—H
HK$’000 HK$°000
FET FET
Accounts payable
— Cash and margin clients — HEMNEEERF 570,900 500,033
- Clearing house, fund managers, - E2EEA -
brokers and dealers R kFEHE 13,123 2,808
584,023 502,841

Included in accounts payable are amounts
payable to clients and other institutions in
respect of the trust and segregated bank
balances received and held for clients and other
institutions in the course of conducting regulated
activities, which amount to HK$339,780,000 (31

December 2024: HK$299,363,000).

All of the accounts payable are aged and due

within one month or on demand.

BNRABERRETZERE LT AR
TAREFREMEBEEIRIKRERS ZER
RBYRITHEMEBELEF RS
Z X 18 339,780,000 T (=& = I F
+=ZA=+—H :299,363,000&T) °
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Notes to the condensed consolidated interim financial statements

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

OTHER ACCOUNTS PAYABLE (Continued)
Balance with related parties

At 30 June 2025, accounts payable of
approximately HK$2,182,000 (31 December
2024: HK$413,000) to certain key management
personnel of the Company and HK$Nil (31
December 2024: HK$1,000) to companies
controlled by key management personnel of the
Company on normal terms of brokerage and
wealth management business of the Group.

OTHER PAYABLES AND ACCRUED
EXPENSES

22

23

HA BN BRR (&
BRI T A R

R=-ZZBE-_FFANB=1H: BRXEE—
BMEEREVEBN —RER > ENER
;#2,182,000 8 t(ZE-_NEFE+=A
=+—H 413,000 8 T) REBT(=
Z_ME+=-HA=+—H :1,000/87T)
PRAAENARARETEEEEAER
AATBEREBEASEFHNAT ZNIE °

H B RN BB

At At

30 June 31 December

2025 2024

R-ZZE-HF RZE-WNF

~AB +=A

=tH =t—H

HK$°000 HK$°000

FExT FET

Accrued staff costs FESTE TR AR 32,874 14,248
Other contract provisions HibeREHES 298,931 230,224
Other payables and accruals HithEFE R ESTE R 1,804,910 979,963
2,136,715 1,224,435

All of other payables and accrued expenses are
expected to be settled within one year.

Balance with related parties

At 30 June 2025, amount of approximately
HK$84,407,000 (31 December 2024:
HK$43,050,000) are payable to MassMutual
International LLC who is a substantial
shareholder of the Company and its affiliates.

At 30 June 2025, interest accrual of
approximately HK$414,005,000 (31 December
2024: HK$366,990,000) is due to Key Imagination
Limited who is the controlling shareholder of the
Company.

EHSMEEERAT
SECRERERE

i BN FER BB RR
—FREB -

LR

RZE_RAEASA=1+H EFERR
284,407,000/ T(ZE =M F + =
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Notes to the condensed consolidated interim financial statements

B AR & HA B S SRR M A

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

24 FINANCIAL LIABILITIES AT FAIR VALUE
THROUGH PROFIT OR LOSS

24

UaREEFERESHT ARS
ZEEEE

At At
30 June 31 December
2025 2024
R-ZZBE-HE R-ZF-MAF
~A +=A
=+H =+—H
HK$’°000 HK$’000
FET FET
Preference share liability BEREE - 10,397
Third-party interests in consolidated MAEHEENESY
funds F=FER 50,594 61,122
Derivative liabilities TTETEARE 538,671 647,292
589,265 718,811
25 BANK BORROWINGS 25 RITHEX

The bank loan was unsecured and repayable as

RITBERBBRRER - BEFBOT ¢

follows:
At At
30 June 31 December
2025 2024
R-ZBE-HFE R-Z=_0EF
~A +=A
=+8 =+—H
HK$’000 HK$’000
FET FET
After 1 year but within 2 years 1FE%ZE2FR 1,384,362 -
After 2 year but within 3 years 2FZEIFR - 1,384,659

26 SHAREHOLDER’S LOAN

The loan is due within one year from 30 June
2025 and the Group has an unconditional
extension right to extend the due date for
another year at the interest rate to be reset
based on prevailing market condition at the time
of exercising the right.

26
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Notes to the condensed consolidated interim financial statements

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

SHARE CAPITAL

Movements of the Company’s ordinary shares are
set out below:

At 30 June 2025
RZBE-REXA=1+H

EEIS
RRBEBRZ2ESBHEINT :

At 31 December 2024
R=Z-mE+=A=+-8

Number Number
of shares Amount of shares Amount
B HEE ¢ BRHEE |
HK$’000 HK$°000
FE FEx
Issued and fully paid: BEZTRHE : 3,867,991,673 11,872,683 3,867,991,673 11,872,683

EMPLOYEE SHARE-BASED
ARRANGEMENTS

Share Option Scheme and Share Award
Scheme

The Company has adopted a share option
scheme on 28 June 2022 (the “Share Option
Scheme”) which has a life of 10 years from the
date of adoption for the Company to attract,
retain and motivate talented Participants to strive
for future developments and expansion of the
Group and to provide it with a flexible means
of giving incentive to, rewarding, remunerating,
compensating and/or providing benefits to the
participants and for such other purposes as the
Board may approve from time to time.

During the Period, no share options had
been granted, exercised, cancelled, lapsed or
outstanding.

The Board had approved the adoption of share
award scheme on 12 December 2016 (the “2016
Share Award Scheme”) to (i) encourage or
facilitate the holding of Shares by the selected
participants; (ii) encourage and retain such
individual to work with the Group; and (iii)
provide additional incentive for them to achieve
performance goals.

EHSMEEERAT
SECRERERE
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Notes to the condensed consolidated interim financial statements

B4R S P 3 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

28 EMPLOYEE SHARE-BASED

ARRANGEMENTS (Continued)
2016 Share Award Scheme

On 24 January 2017, the Company issued
23,990,000 Shares to TMF Trust (HK) Limited to
be granted to the Pool A Selected Participants
(Group A Grantees) as disclosed in the
announcement of the Company dated 24 January
2017. The share was issued at value of HK$5.4
per share.

During the year ended 31 December 2018, the
Company had paid to Bank of Communications
Trustee Limited to purchase the Shares to be
granted to the Pool B Selected Participants
(Group B Grantees) as disclosed in the
announcements of the Company dated 4 January
2018, 11 January 2018, 16 January 2018, 26
January 2018 and 21 May 2018.

During the Period, no Shares had been awarded
under the 2016 Share Award Scheme. The
Shares below under Note 28 (i) were awarded to
employee participants.

28

EBERODZH (&)

—E-AFROZEEE

BMBHA—ZT—+tFE—A=-1+HTAN
PEMFEE RZE—tHtF—F=+ X
H: AQRB@EBRETERBE(FEE)ER
AT 31723,990,000 RELER » UEF
AREEZEHE(AHERRAN) c FIZER
LB 5.4 8B TEAT ©
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Notes to the condensed consolidated interim financial statements

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

28 EMPLOYEE SHARE-BASED
ARRANGEMENTS (Continued)

(i)

Details of Shares awarded, vested,
cancelled and modification of service

B4R & P 5 B B SR R B =

BRI LB SITR)

28 EERMDRH(E)

() =FE—RERGEBFITEHEHA

HMERAZERT  BE - BUEK

condition to Group A Grantee under the BRI 2RO FEE
2016 Share Award Scheme
Grant date on 24 January 2017 #BFH: . —E—+F—HF=-+HH
Number of
awarded Number of
Number of Number of shares awarded
awarded awarded cancelled, share
shares shares forfeited remains
awarded vested or lapsed  outstandin
) BEY-HE  HAf
. ERFRA EEBRG AXMORA ERF
Vesting date BEAS ®BHE ®EHE o BAoEE
A B C F=A-B-C
As of 31 December 2023 and B2-E-=E+ZA=1-H
1 January 2024 k=Z-mZ-A-H
4 May 2017 “E-tFHAMNA 5,047,500 4,510,000 537,500 -
4 May 2018 —Z-\f£1AMmA 5,047,500 3,372,500 1,675,000 -
4 May 2019 —E-RERAMNA 5,047,500 - 5,047,500 -
4 May 2020 —Z_Z%TAMNA 5,047,500 - 5,047,500 -
Total k] 20,190,000 7,882,500 12,307,500 -
Movement for the year 2024 ZECMEEE
4 May 2017 F-tERRMA = - -
4 May 2018 —Z-\¥1AMA = = =
4 May 2019 “E-nNERAMA = = =
4May2020 —7—7q-:£ﬁa = = =
As of 31 December 2024 and HZ-E-NE+ZA=1-H
1 January 2025 RZE-H%-f-H
4 May 2017 “E-tFHAMA 5,047,500 4,510,000 537,500 -
4 May 2018 “E-\EHAMNA 5,047,500 3,372,500 1,675,000 -
4 May 2019 —E2-NERAMA 5,047,500 - 5,047,500 -
4 May 2020 “EZ-ZERAMA 5,047,500 - 5,047,500 -
Total o 20,190,000 7,882,500 12,307,500 -
Movement for the period piN: i)
4 May 2017 “E-tERAMNA = = =
4 May 2018 —E-\¥5AMA = = =
4 May 2019 “E-NERANA = = =
4 May 2020 “Z2-ZERAMA = = =
As of 30 June 2025 BE-Z-R%5xA=1H
4 May 2017 “E-tFHANA 5,047,500 4,510,000 537,500 -
4 May 2018 —E2-\¥1AMA 5,047,500 3,372,500 1,675,000 -
4 May 2019 _g—nfﬁﬂﬁ H 5,047,500 - 5,047,500 -
4 May 2020 —Z_ZFRAMNA 5,047,500 - 5,047,500 -
Total Pk 20,190,000 7,882,500 12,307,500 -

The awarded share remaining outstanding
was due to service condition modification.

EHSRMEBERAT
—E-RERHRES

BT R0 s AR AT 6 = B AR # %
FHEER ©

123



Notes to the condensed consolidated interim financial statements
IGLEEE SR e

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

28 EMPLOYEE SHARE-BASED 28 EERDLH(E)

ARRANGEMENTS (Continued)

(i) Details of Shares awarded, vested, (i) =ZFE—ARERGEEFEITEHEA
cancelled and modification of service HEABAZEET  BE - BUER
condition to Group A Grantee under the &R BRI 2 R P EE ()
2016 Share Award Scheme (Continued)

Grant date on 25 April 2018 BFH —E—-NFHA=-+EH
Number of
awarded Number of
Number of Number of shares awarded
awarded awarded cancelled, share
shares shares forfeited or remains
awarded vested lapsed  outstanding
BEVH - BE H AT
E&TRH EEBRH HEAUM ERF
Vesting date BEAN 4 IEE RBEE ROKBHE B8 E
As of 31 December 2023 and BE-ZE-=f£1+-A=1-H
1 January 2024 k=Z-mF-A-H
4 May 2018 “Z-\ERAMA 712,500 712,500 - -
4 May 2019 “E-NERANA 712,500 - 712,500 -
4 May 2020 ZECEFRANA 712,500 - 712,500 -
4 May 2021 —E_-ERAMNA 712,500 - 712,500 -
Total ok 2,850,000 712,500 2,137,500 -
Movement for the year 2024 “ECNEH
4 May 2018 “E2-\ERANA - - -
4 May 2019 “E-NERAMA = - -
4 May 2020 “E2-EFRAMA - - -
4 May 2021 “E--FRANA = = =
As of 31 December 2024 and HE-E-ME+-A=1—-H
1 January 2025 KZEZRE-A-H
4 May 2018 “E-\ERAMNA 712,500 712,500 - -
4 May 2019 —E2-7EREANA 712,500 - 712,500 -
4 May 2020 —E_ZFTAMA 712,500 - 712,500 -
4 May 2021 —E_-FHAMA 712,500 - 712,500 -
Total ot 2,850,000 712,500 2,137,500 -
Movement for the period KEEE
4 May 2018 —Z2-\£1ANA - - -
4 May 2019 —E-NERRMA . i} ;
4 May 2020 —E_Z¥7ANA = = =
4 May 2021 —E--ERAMA - - -
As of 30 June 2025 BZ-ZE-Rn&xA=1H
4 May 2018 “E-N\EHANA 712,500 712,500 - -
4 May 2019 “E-nERANA 712,500 - 712,500 -
4 May 2020 —E_ZFTAMA 712,500 - 712,500 -
4 May 2021 “E--FERAMA 712,500 - 712,500 -
Total ok 2,850,000 712,500 2,137,500 -
124 YUNFENG FINANCIAL GROUP LIMITED
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Notes to the condensed consolidated interim financial statements

B4R & P 5 B B SR R B =

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

EMPLOYEE SHARE-BASED
ARRANGEMENTS (Continued)

(ii) Details of Shares awarded, vested,
cancelled and modification of service
condition to Group B Grantee under the
2016 Share Award Scheme

During the Period, no Shares had been
awarded to Group B Grantee and no Shares
that had been awarded to Group B Grantee
had been vested, cancelled or lapsed under
the 2016 Share Award Scheme. There is no
movement for the Shares awarded to Group
B Grantee under the 2016 Share Award
Scheme during the Period.

INTERESTS IN STRUCTURED ENTITIES
Interest in consolidated structure entities

The Group had consolidated certain structured
entities, mainly funds related to wealth
management operation. For those structured
entities where the Group is involved as manager
or as investor, the Group assesses the extent of
controlling power according to relevant group
accounting policies.

As at 30 June 2025, the net assets of
consolidated fund entities amounted to HK$148
million (31 December 2024: HK$178 million) with
net carrying interest held by the Group being
HK$97 million (31 December 2024: HK$117
million).

Interests held by other investors in these
consolidated structured entities, mainly fund
entities were classified as financial liabilities at
fair value through profit or loss on the condensed
consolidated statement of financial position with
fair value change of financial liability at fair value
through profit or loss presented in the condensed
consolidated income statement.

At period end, the Group reassessed the control
of structured entities and decided whether the
Group is still a principal.

EHSMEEERAT
SECRERERE
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

INTERESTS IN STRUCTURED ENTITIES
(Continued)

Interest in unconsolidated structure entities

Among those structured entities held by the
Group where the Group directly or indirectly
involves as investment manager or in equivalent
capacity, the Group regularly assesses and
determines whether:

° the Group is acting as an agent or a
principal in these investment funds;

° substantive removal rights held by other
parties may remove the Group as an
investment fund manager; and

o the investment interests held together
with its remuneration from servicing and
managing these structured entities create
significant exposure to variability of returns
in these investment funds.

In the opinion of the directors, the variable
returns that the Group exposes to these
structured entities are not significant and the
Group is primarily acting as an agent. Therefore,
the Group did not consolidate these structured
entities.

29
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Notes to the condensed consolidated interim financial statements
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30 COMMITMENTS

(a)

(b)

Capital commitments

As at 30 June 2025,
total of HK$8,622,000 (31

the Group has a
December

2024: HK$1,859,000) capital commitment
contracted but not provided for.

Investment commitments

(i)

(ii)

In the normal course of business,
the Group enters into commitments
to purchase certain investments and
capital contribution commitments to
third party managed fund investment.
As at 30 June 2025, the Group has
investment commitments contracted
for amounted to HK$3,653,119,000 (31
December 2024: HK$3,048,736,000).

In addition, the Group announced
to enter into an asset-backed
hybrid facility/investment agreement
(“the AHF/I Agreement”) with a
related company to invest in loans
and receivables. Under the AHF/
| Agreement, the Group agreed to
provide the related party with a
secured, non-revolving term loan facility
in the principal amount of HK$7.6
billion. The AHF/I Agreement has been
approved by the shareholders on 17
April 2025.

As at 30 June 2025, the Group has
capital commitment to a joint venture
for an amount of US$20 million with
US$13.93 million (31 December 2024:
US$20 million with US$13.93 million)
has been contributed.

EHSMEEERAT
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(a)

(b)

(Expressed in Hong Kong dollars unless otherwise indicated) (BrFFEBiFH

BRI LB SITR)

EXEE

R-ZZBE-RAFRA=1+H &*5H
&5 A&IE 8,622,000 T (= FE =M

F+=-HA=+—8H

: 1,859,000 #&

TINEBNERTAREBERZER

Pz

=

REEE

(i)

(ii)

EERE£KEBREHR  XEEE
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BE=FEEESLREELEH
ERHm RZE_RAFEARA
=+8  REBEHANEE
% & A £ 3,653,119,0008
T(ZE-_WE+=Z/F=+—
H : 3,048,736,000%& %) °
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

31 MATERIAL RELATED PARTY
TRANSACTIONS

31 EXBABLERS

Six months ended 30 June

BEAA=tHLLAEA

2025 2024

—E-RE —ENE

HK$’000 HK$°000

FET FET

Brokerage fee income (note (i) LB (M) 153 788
Investment management fee paid B IREEEE (M (i)

(note (ii)) 42,830 40,993

Policy endorsement fee paid (note (i) T{H{REHLEE (F172 (i) 1,928 2,128

()

(i)

(iii)

The Group provided brokerage services to
companies where Mr. Yu Feng (the Company’s
chairman) and Mr. Huang Xin (the executive director)
are directors and substantial shareholders.

The Group paid an investment management fee
to an affiliate of a substantial shareholder who
appointed a director to the board of the Company,
for management service provided to YF Life’s
investment portfolio.

The fee is paid to an affiliate of a substantial
shareholder, who appointed a director to the board
of the Company, for the provision of claims payment
endorsement to certain outstanding life insurance
policies of YF Life until such policies mature.

Except for those disclosed in this report, there
is no other significant related party transactions
during the period.

()

(i)

(iii)

AEEOZEHEELE(RAAER)R
BEERE(RRABTES)RESEREE
IRER MY A AR AL IRTS -

AEBEHRABERENREASELRNE
EREO-—2XERR(ZEEEAQTE
EEEE )N RBEQAAZINTREE
BE o

ZEBEARXNGR —BEERR(ZES
ARARESEES)N—RBEELQA - It
BREQXNRARANBBRBHASRERN
RERMUABXAHE  BEZERER
M e

BRAR & B EiR RSN - A EE
EREBAERS -
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32 RECONCILIATION BETWEEN HKFRSS
AND US GAAP

The condensed consolidated financial statements
are prepared in accordance with HKFRSs, which
differ from certain aspects from US GAAP. The
effects of material differences between the
financial statements of the Group prepared under
HKFRSs and US GAAP are as follows:

32 (EBUBBELEA)EXENIAE
=t 2E R g9 ¥ AR

ERGEVBBRIBEEBYBERS
FARE EXENARSTHEINEL
HEARE o RIBE(E BB RE LD DR
HNAEEBHREXBA ARG E
BIZBMEREZELEMT :

As at 31
As at 30 June 2025 December 2024
R=B-mE
gt k- oy +=B=1-H
Amounts Amounts
under US under US
HKFRSs adjustments GAAP GAAP
ZEMAER  ZEAREH
RE(ERHBREEA)HE EATHEE  ENTHSE
Insurance- Other  Difference in
related difference in impairment
differences”  accounting® basis HK$'000 HK$'000
Condensed consolidated statement BE&A KRR REEBHE Rthit HERE
of financial position EEN E3:3d EEU TER THR
Assets BE
Property and equipment NERRE - 3,700 - 587,482 612,481
Statutory deposits EEER - - - 5,337 5,602
Tax recoverable EIEEAE - - - 9 39
Deferred tax assets BILHEEE - (70,411) 67,972 123,059 87,568
Investments in associates REEAFNRE - - - 34,237 118,554
Goodwill and intangible assets BEREVEE - - - 1,921,212 1,920,168
Other contract assets EhEREE (140,170) - - - -
Deferred acquisition costs and value EEREESHARNELHER
of business acquired 19,554,869 - - 19,554,869 18,570,280
Investments ke - 2,350,344 (1,830,272) 85,228,813 79,558,790
Reinsurance contract assets BRRABEE (7,667,001) - - - -
Advance reinsurance premiums BRBRBRE 1,297,823 - (2,445) 1,295,378 1,188,820
Reinsurers’ share of outstanding FREZBRRATNE
claims 159,431 - - 159,431 142,369
Insurance and reinsurance EHRERBERRES
receivables 8,027,280 - (991) 8,026,289 6,982,304
Other accounts receivable and Rt REFTHA
accrued income - - - 271,280 229,572
Other receivables, deposit and AfEUTE  REREATE
prepayment 73,765 - - 1,941,449 1,664,461
Bank balance - trust and segregated /T8 “EXRBIEF
accounts - - - 336,502 292,774

Fixed bank deposits with original ~~ REHRSR=ERHNRTES
maturity over 3 months -
Cash and cash equivalents RERREEEEE =

- = 1,359,561 1,229,988
= = 5,990,759 4,373,329

Total assets EELR

126,835,687 116,977,099

EHSMEEERAT
SECRERERE

129



Notes to the condensed consolidated interim financial statements
IGLEEESSE R L

(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

32 RECONCILIATION BETWEEN HKFRSS 32 (ERANBREEINEXEARE
AND US GAAP (Continued) SHER|WEER (2)
As at 31
As at 30 June 2025 December 2024
R-B-mE
RZEZRERA=TH tZA=t-H
Amounts Amounts
under US under US
HKFRSs adjustments GAAP GAAP
ZE0RET  ZELRET
RE(EANEREEA)HE RATHEE  EHTHEE
Insurance- Other  Difference in
related difference in impairment
differences  accounting® basis® HK$°000 HK$'000
Condensed consolidated statement EEH&ABER TR RERBHE Rbgit WERE
of financial position EgW EgH EgU Tin THR
Liabilities &
Insurance contract provisions REcEERES (96,219,593) - - (96219598 (90,798,605)
Insurance contract liabilities RBRAREE 77,249,880 - - - -
Investment contract liabilities RES ﬂﬁﬁ 4,759,461 = - = =
Outstanding claims RABH (330,301) - - (330,301) (304,372)
Reinsurance premium payables ENERRRE (854,596) - - (854,596) (525,069)
Financial liabilities at fair value UAABEGERESEHTA
through profit or loss, other BRNERAE  AHEA
accounts payable and lease RARAEER
labilties - - - (1334499 (1,395,763)
Other payables and accrued expense  EAE ZBRIERHF (5,754,419) - - (7,891,134) (4,904,626)
Tax payable EfHE = = = (80,612) (33,071)
Deferred tax liabiltes EEHEERE (791,270) - - (1047052 (1,083447)
Bank borrowings RITEH - - - (1,384,362) (1,384,659)
Shareholder’s loan REEH - - - (1,641,077) (1,641,077)
Total liabilities L (110783220)  (102,050,689)
Net assets EERE 16,052,467 14,926,410
Capital and reserves EAAIGE
Share capital B = - - 11,872,683 11,872,683
Reserves BiE (443,119) 1594088  (1.292484) (1,170,685  (1,977,789)
Non-controlling interests FERER (191,722) 689,565 (532,252) 5,350,469 5,031,515
Total equity BRER 16,052,467 14,926,410

YUNFENG FINANCIAL GROUP LIMITED
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(Expressed in Hong Kong dollars unless otherwise indicated) (BrIEZHiLHH -+ & RIGLE SR )

32 RECONCILIATION BETWEEN HKFRSS
AND US GAAP (Continued) E‘I‘

For the
period ended
30 June 2025

For the
period ended
30 June 2024

Bz Bz
—EEHF —E-WEFE
~NB=+H ~NA=1H
IEHARS LEHARE
Condensed consolidated HK$’000 HK$°000
income statement ISEEESS 6 E FET FETT
Amounts under US GAAP EERRETER T HEEE
Income N
Premiums and fee income RERERWA 6,926,061 5,181,323
Premiums ceded to reinsurer BIRERE (1,151,149) (545,938)
Net premium and fee income REREHWAFEE 5,774,912 4,635,385
Change in unearned revenue liability — REIHWASELE (205,798) (86,926)
Net earned premium and fee income  EHREVRERE R A ELE 5,569,114 4,548,459
Brokerage commission, interest and KR fAE - FIRWMAFIEAMD
other service income BR7E U A 8,530 8,399
Subscription, management and rebate i - EEE R E KA
fee income 2,238 1,883
Net investment and other income BREFME MU A TEEE 2,586,696 2,671,836
Reinsurance commission and profit BREASHMAEEES 54,410 24,951
Total income ON-L- 8,220,988 7,255,528
Benefits, losses and expenses afY - BENEA
Net policyholders benefit FREFBEALNS (2,341,961)  (2,154,462)
Commission and related expenses HEFEEE R (1,435,487) (824,609)
Management and other expenses EERHEMALX (236,828) (599,211)
Change in future policyholder benefits RIEREBEZFE ABTEH R
and deferral and amortisation of EIEREES AR IR
deferred acquisition costs and (BN EERIEL R
value of business acquired (3,221,874) (3,564,891)
Total benefits, losses and expenses BT BENEAAS (7,236,150) (7,143,173)
Finance costs A& R AN (91,615) (114,662)
Share of results of associates NI E gy - (483) (3,408)
Profit/(loss) before taxation BREBARR(EE) 892,740 (5,715)
Tax expenses HEZ W (35,088) (91,431)
Profit/(loss) after taxation BRBLERF, () 857,652 (97,146)

EHSRMEBERAT
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RECONCILIATION BETWEEN HKFRSS

AND US GAAP (Continued) HE EJJE'Q%TEE(,E
For the For the
period ended period ended
30 June 2025 30 June 2024
BZE BHZE
—E-EHE —E-MEF
~A=1+H ~A=T1H
IEEAR LEHARE
Condensed consolidated HK$’000 HK$°000
income statement IGEEERS 6 FET FET
Profit/(loss) attributable to: THE T EEER, (EE):
Owners of the Company AN AIERRE 551,053 (129,567)
Non-controlling interests E1 I 306,599 32,421
857,652 (97,146)
HKFRSs adjustments (notes) Riz(E B EIRKEER)
FHE (L)
(Loss)/profit attributable to: THE R (EBE)R5F
Owners of the Company RNBERERER (64,565) 330,561
Non-controlling interests TR RS (27,905) 143,027
(92,470) 473,588
Amounts under HKFRSs BB BEHREER T HEEE
Profit attributable to: THEHEERR
Owners of the Company AN BIEFERE 486,488 200,994
Non-controlling interests IR R R 278,694 175,448
765,182 376,442
Notes: Hiat
[1] Differences arise from different classification 1l EZEREBRBANBRESEE(EEBHE
and measurement principles for insurance and MEZBNEERAASTHENTAEMN
reinsurance contracts under HKFRS and US GAAP. DERFTERE
[2] Difference arises from classification and 2] EZERERERHEESHEATTIRENSD
measurement of investments and lease accounting. HENETE o
[8] Difference arises from different impairment B8] EZERBENEBVBREELIRER
methodology and basis under HKFRS and US GAAP. AREFHEATAENRER EREZE -
NON-ADJUSTING EVENTS AFTER THE 33 HmEHBRFAREIE

REPORTING PERIOD

There is no material non-adjusting event after the
reporting period.

FEHEME  WEBEBAFRAESE -
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