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I. The Board, the Supervisory Committee,
Directors, Supervisors and senior management
of the Company warrant that the information in
this interim report is true, accurate and complete
and contains no misrepresentation, misleading
statement or material omission, and assume joint
and several liabilities to the information in this
report.

Il. All Directors of the Company attended the
Board meeting.

lll. The interim report has not been audited.
KPMG Huazhen LLP and KPMG have issued
review opinions in accordance with the Standards
on Review Engagements for Certified Public
Accountants of China and International Standard
on Review Engagements, respectively.

IV. HUO Da, officer in charge of the Company, LIU
Jie, officer in charge of accounting matters of the
Company, and WANG lJianping, officer in charge
of the accounting office of the Company (head
of accounting department), hereby warrant that
the financial statements contained in this interim
report are true, accurate and complete.

V. Proposal on profit distribution or capitalization
of common reserve for the Reporting Period
considered and approved by the Board

The Company will not allocate profit to the statutory
reserve for the interim period of 2025. Based on the
total share capital registered on the equity registration
date for equity distribution, a cash dividend of
RMB1.19 (tax inclusive) for every 10 shares will be
distributed to all shareholders; no bonus shares will be
distributed; and no capital reserve will be converted
to share capital.

Based on the total number of shares of the Company
of 8,696,526,806 shares as of June 30, 2025, the
total distributed profit is RMB1,034,886,689.91. If the
Company'’s total share capital changes on the equity
registration date for equity distribution, the Company
will keep the total distribution unchanged and adjust
the distribution per share accordingly.

Such cash dividend shall be denominated and declared
in RMB and paid to holders of A Shares in RMB and to
holders of H Shares in Hong Kong dollar. The actual
amount of dividend paid in Hong Kong dollar shall be
determined based on the average exchange rate of
RMB to Hong Kong dollar published by the People’s
Bank of China for the five business days immediately
before the date of the twenty-second meeting of the
eighth session of the Board.

VI. Risks statement relating to forward-looking
statements

Forward-looking statements, such as future plans and
development strategies, contained in this report do
not constitute any substantive commitments of the
Company to investors. Investors should be aware of
the investment risks.



VII. There is no appropriation of the Company'’s
funds by the controlling shareholder and other
related parties for non-operating purposes.

VIIIl. There is no provision of guarantee by the
Company in favor of any third party in violation
of the prescribed decision-making procedures.

IX. There are no circumstances where more than
half of the Directors of the Company cannot
warrant that the information in this interim
report is true, accurate and complete.

X. This interim report is prepared in both
Chinese and English versions. In the event of
any discrepancy between the Chinese and English
versions of this interim report, the Chinese
version shall prevail.

XI. Warning on material risks

The business, financial position and operating results
of the Company may be susceptible to the general
economic and market conditions in China and other
regions where the relevant businesses are operated
in various aspects.

The Company is primarily exposed to the following
risks: securities industry is highly regulated and relevant
rules and regulations could be revised from time to
time based on the development of the securities
markets. New rules and regulations, and changes in the
interpretation or enforcement of the existing rules and

regulations, may directly impact our business strategies
and prospects, or could result in limitations on the
business areas that we may conduct, modifications
to our business practices or additional costs, which
may adversely affect our ability to compete with other
institutions that are not affected in the same way; if
we are unable to fulfill the applicable laws, regulations
and regulatory requirement in a timely manner, we
may be exposed to legal and compliance risks; we
are subject to credit risk associated with economic
loss caused by the failure of the borrower or the
counterparty to fulfill their contractual obligations; we
face market risk arising from the losses on our portfolio
due to adverse changes in relevant markets; we are
exposed to operational risks arising from imperfect or
defective internal procedures, employees and systems
or external events; we face liquidity risk that we might
not be able to get timely capital injection at reasonable
costs to repay debts that are due, fulfill other payment
obligations or satisfy other capital needs for normal
business operation; we are subject to reputational
risk arising from the negative publicity against the
Company from stakeholders due to the operation,
management or other acts of the Company or external
events; and we are exposed to foreign exchange rate
risks due to the operation of international business.

To cope with the above risks, the Company has adopted
preventive measures in respect of the organizational
structure, systems, indicators, risk management culture
and IT system. For details, please see “Potential Risks”
in Chapter 3 of this report.
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Chapter 1

Definitions

In this report, unless the context otherwise requires, the following terms and expressions have the
meanings set forth below:

Common terms and expressions

“A Share(s)”

domestic share(s) in the ordinary share capital of the
Company with a nominal value of RMB1.00 each, which
are listed on the SSE (stock code: 600999)

“A Shareholder(s)”

holder(s) of A Shares

" APP"

Application

“Articles of Association”

the Articles of Association of China Merchants Securities
Co., Ltd.

“Authorized Representative(s)”

the authorized representative(s) under Rule 3.05 of the
Hong Kong Listing Rules

“Bosera Funds”

Bosera Asset Management Co., Limited (BREESEIES
RAA])

“Board” the board of directors of the Company
“BSE"” the Beijing Stock Exchange (At & %X 5 F)

“China Merchants Group”

China Merchants Group Limited (A BEE AR A 7))

“China Ocean Shipping”

China Ocean Shipping Co., Ltd. (FEl&¥:E&H B R A7)

“China Merchants Bank”

China Merchants Bank Co., Ltd. (BRI RITARMD BIE A 7))

“China Merchants Futures”

China Merchants Futures Co., Limited AR EiEBR A 7))

“China Merchants Fund”

China Merchants Fund Management Co., Ltd. (iR &E S
BEEARAA)

“CITIC Securities”

CITIC Securities Company Limited
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Common terms and expressions

"CIRC”

China Insurance Regulatory Commission (Ff B{R g B2 E &

EZEE), currently known as the State Administration
of Financial Supervision and Administration (BIZX & gh&5
BEEREBRE)

“Company Law”

the Company Law of the PRC ( {FEARZEFIBARNE) )

“CSRC”

China Securities Regulatory Commission (/1 Bl & %4 BS &
EBREER)

“CSRC Shenzhen Office”

the Shenzhen office of the China Securities Regulatory
Commission

“Company”, “China Merchants

noou

Securities”, “we

"

China Merchants Securities Co., Ltd., a joint stock company
incorporated in the PRC in August 1993 under PRC laws
with limited liability, the H Shares and A Shares of which
are listed on the Main Board of the Hong Kong Stock
Exchange (stock code: 06099) and on the SSE (stock code:
600999), respectively, and if the context so permits, it shall
include its subsidiaries

“CM Financial Holdings”

China Merchants Financial Holdings Co., Ltd. (&%
RFERE B BR A R)

“CMS International”

China Merchants Securities International Company Limited

(HRAESFBERERAR)

“CMS Zhiyuan Capital”

China Merchants Zhiyuan Capital Investment Co., Ltd. (&
RHEEEANRERR QT

"CMS Investment”

China Merchants Securities Investment Co., Ltd. (FAF 5

FIREBRRTA)

“"CMS Asset Management”

China Merchants Securities Asset Management Co., Ltd.

(FEEHEEEEARAT)

“date of this report”

August 28, 2025

“Director(s)”

the director(s) of the Company

“end of the Reporting Period”

June 30, 2025

“Everbright Securities”

Everbright Securities Company Limited

“Galaxy Securities”

China Galaxy Securities Co., Ltd.

“GF Securities”

GF Securities Co., Ltd.

“Group”

China Merchants Securities Co., Ltd. (B &5/ H R
22 A]) and its controlled subsidiaries

“Guotai Haitong Securities”

Guotai Haitong Securities Co., Ltd.

“Hong Kong Stock Exchange”

The Stock Exchange of Hong Kong Limited

“Hong Kong Stock Exchange website”

https://www.hkexnews.hk, the website of The Stock
Exchange of Hong Kong Limited (HKExnews)

“Hong Kong Listing Rules”

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (as amended from time
to time)
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Chapter 1: Definitions

Common terms and expressions

“Huatai United Securities”

Huatai United Securities Co., Ltd.

“H Share(s)”

overseas-listed foreign share(s) in the ordinary share capital
of the Company with a nominal value of RMB1.00 each,
which are listed on the Hong Kong Stock Exchange (stock
code: 06099)

“H Shareholder(s)”

holder(s) of H Shares

“IPO"

initial public offering

“Jisheng Investment”

Shenzhen Jisheng Investment Development Co., Ltd. (%

YMEBRREZERBRIA)

“Model Code”

the Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix C3 to the Hong
Kong Listing Rules

"Ping An Securities”

Ping An Securities Co., Ltd.

“Previous Period”

from January 1, 2024 to June 30, 2024

"

“Reporting Period” and “Current Period

from January 1, 2025 to June 30, 2025

“RMB”, "RMB10,000", and
“RMB100 million”

Renminbi 1 Yuan, Renminbi 10,000 Yuan and Renminbi
100 million Yuan

“Securities Law”

the Securities Law of the PRC ( { FEEA RFMBEIEFL) )

“SFC” the Securities and Futures Commission of Hong Kong
the State-owned Assets Supervision and Administration

“SASAC” Commission of the State Council (BT BEEEE
EHRELZER)

“SSE” the Shanghai Stock Exchange (_E/8 78532 5 FT)

"SZSE" the Shenzhen Stock Exchange (RIIFEH R 5 AN

"SSE website” http://www.sse.com.cn, the website of the Shanghai Stock
Exchange

"SEQ" the Securities and Futures Ordinance (Chapter 571 of the

Laws of Hong Kong)

“STAR Market”

the Science and Technology Innovation Board of the SSE

“Supervisor(s)”

the supervisor(s) of the Company

“Supervisory Committee”

the supervisory committee of the Company

“Shenwan Hongyuan Securities”

Shenwan Hongyuan Securities Co., Ltd.

"\/aR"

value at risk

"Zhongtai Securities”

Zhongtai Securities Co., Ltd.
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Key Financial

Indicators

Corporate Profile and

I. Corporate Information

Chinese name of the Company

Abbreviation

English name of the Company

CHINA MERCHANTS SECURITIES CO., LTD.

Abbreviation

CMS

Legal representative of the Company

HUO Da

President of the Company

ZHU Jiangtao

Authorized Representatives of the
Company

ZHU Jiangtao, LIU Jie, WONG Wai Yee Ella (as the alternate
Authorized Representative to ZHU Jiangtao and LIU Jie)

Registered capital and net capital

Unit: Yuan Currency: RMB

As at the end of
last year

As at the end of the
Reporting Period

Registered capital

8,696,526,806.00 8,696,526,806.00

Net capital

82,847,070,831.52 87,411,626,102.24
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Qualifications of each of the business lines of the Company

China Merchants Securities is a member of the Securities Association of China (Membership code:

185053), SSE (Membership code: 0037), SZSE (Membership code: 000011) and BSE (Membership code: 000095).
Qualifications of each of the business lines are as follows:

10

No. Qualification Approval authority Date of approval
The Securities and Fund Institution
Participation in carbon emission Supervision Department of
1 P . the CSRC (formerly known December 2024
transactions o -
as the Institution Supervision
Department of the CSRQ)
e L Guangdong Provincial branch and
Qualification for participating ,
in “ Cross-boundary Wealth Shenzhen branch of The People’s
2 y . Bank of China, Guangdong November 2024
Management Connect” Pilot
Scheme Bureau and Shenzhen Bureau of
the CSRC
Qualification for participating in The Securities and Fund Institution
3 L P .p 9 Supervision Department of the October 2024
swap facilitation business
CSRC
Standardized bond forward
4 quotation agencies (IZ#f&%i&  Shanghai Clearing House November 2023
HASREHTE)
Standard int trat
5 an .ar nterest rate swap Shanghai Clearing House November 2023
business
6 Qualification gf listed .securltles CSRC October 2022
market making trading
alification of issuing credit- : . .
Qualificati ssuing I - China Securities Depository and
7 protected warrants for providing , i 7 June 2021
Clearing Corporation Limited
pledge repo to protected bonds
Pil imization f The Instituti isi
8 ilot optimization or.account e Institution Supervision June 2021
management function Department of the CSRC
. . . The Institution S isi
9 Fund investment advisory business © Institution Supervision June 2021
Department of the CSRC
Issuer of credit protection
10 SZSE N ber 2020
warrants launched in SZSE Ovember
Standard forward contract
11 on bond of Agricultural Shanghai Clearing House October 2020
Development Bank of China
. . China Foreign Exch Trad
12 Interest option business ina Foreign txchange frade March 2020

System
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No. Qualification Approval authority Date of approval
13 Mark?t maker of stock index The Institution Supervision December 2019
options Department of the CSRC
Lead ket k f the CSI 300
14~ -cad market maker ot the SZSE December 2019
ETF options
15 Trading aut'hority fqr access to S7SE December 2019
stock options business
16 Sale and settlement of foreign State Administration of Foreign August 2019
exchange business Exchange
Participation in margin securities
17 loan business of the STAR China Securities Finance Co., Ltd. July 2019
Market
18 Market maker of treasury bond The Institution Supervision May 2019
futures Department of the CSRC
19 Credit protection contract business  SSE February 2019
Lead market maker of listed funds
20 , rotisted iy SSE February 2019
business
. R . The Institution S isi
21 Credit derivatives business © Insttution Supervision December 2018
Department of the CSRC
27 l\/Iaert maker of crude oil futures ~ Shanghai International Energy October 2018
business Exchange
23 Market maker of nickel futures Shanghai Futures Exchange October 2018
24 Market maker of copper options Shanghai Futures Exchange September 2018
25 Dealer of OTC options business Securities Association of China August 2018
Market maker of Bond C t China Foreign Exch Trad
26 ?r et maker o oh "onnec ina Foreign Exchange Trade July 2018
Northbound Trading System
Conducting pilot cross-border The Institution Supervision .
27 Hcting pi EUTIoN Stpervis April 2018
businesses Department of the CSRC
Core dealer of credit risk National Association of Financial
28 L L January 2017
mitigation instruments Market Institutional Investors
Qualification to issue credit risk National Association of Financial
29 e o o January 2017
mitigation certificates Market Institutional Investors
30 Qualification to issue credit-linked  National Association of Financial January 2017

notes

Market Institutional Investors

1
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Chapter 2: Corporate Profile and Key Financial Indicators

12

No. Qualification Approval authority Date of approval
Non-bank member of the - .
. . General Administration Department
31 Shanghai Commercial Paper , . November 2016
of the People’s Bank of China
Exchange
Trading authority for access to
h Tradi i
37 Southbound Trading business S7SE November 2016
under Shenzhen-Hong Kong
Stock Connect
33 Approval for prgvision Qf online The Institution Supervision April 2015
account opening service Department of the CSRC
Ordinary member for centralized
34 settlement of standard forward Shanghai Clearing House April 2015
bond
Approval for financing for
35 exercising incentive share SZSE March 2015
options of listed companies
36 Licencg for spot gold proprietary The Institution Supervision March 2015
trading business Department of the CSRC
37 Licenc.e for providing payment China Securities .Inves.tor Protection March 2015
services for customers’ funds Fund Corporation Limited
38 Licencg for stqck options market CSRC January 2015
making business
Licence for market making
39 business for SSE 50 ETF options SSE January 2015
trading
P ietary tradi f stock
40 ' ToPnIetarytrading of stoc SSE January 2015
options
. . China S ities D it d
41 Licence for options settlement na Iecurl 15 epoa o.ry.an January 2015
Clearing Corporation Limited
Stock opti tradi tici t
42 ock options trading participan SSE January 2015
on the SSE
Licence for pilot online securities . L .
43 . Securities Association of China November 2014
business
Tradi hority f
44 rading authority c?r acces§ to SSE October 2014
Southbound Trading business
Ordinary member of Interbank
45 Market Clearing House Co., Ltd.  Interbank Market Clearing House June 2014

for centralized settlement of
RMB interest rate swaps

Co., Ltd.
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No. Qualification Approval authority Date of approval
Qualification of lead manager
46 business (market making NEEQ Co., Ltd. June 2014
business)
Li for OTC options tradi . . .
47 |cen§e or options trading Securities Association of China February 2014
business
Ordi ber f tralized . .
48 rainary mem gr or centraize Shanghai Clearing House February 2014
settlement of interest rate swaps
Li f ities i t t
49 icence for securi |§s investmen CSRC January 2014
fund custody business
The Registration and Custody
50 Qualification for agency business Department of China Securities Julv 2013
of securities pledge registration Depository and Clearing y
Corporation Limited
51 Authgrity for stock-pledged repo ssE June 2013
business
52  Authority for stock-pledged repo SZSE June 2013
Participati inint trat
53 orHCIPAtion N INTETest rate SWab - cpc shenzhen Office May 2013
transactions
April 2013 (latest
54 Permit for cor\ductlng insurance CIRC certlﬂcatg
agency businesses obtained in
April 2020)
Qualification of lead manager
55 business (recommendation and NEEQ Co., Ltd. March 2013
brokerage businesses)
56 Licence for OTC trading business Securities Association of China February 2013
57 Licence for .equity total return The Institution Supervision January 2013
swap business Department of the CSRC
Licence for special institutional
58 client business of insurance CIRC January 2013
companies
lification f le of fi ial .
59 Qualification for sale of financia CSRC Shenzhen Office December 2012
products
Qualification of lead underwriting . . . .
. o National Association of Financial
60 debt financing instruments of ! octatl nancl November 2012

non-financial enterprises

Market Institutional Investors
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Chapter 2: Corporate Profile and Key Financial Indicators
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No. Qualification Approval authority Date of approval
Quialification to provide
61 com.prehenswle cust.odlan The Institution Supervision October 2012
services for private investment Department of the CSRC
funds
62 Licence for margin financing loan China Securities Finance Co., Ltd. August 2012
Qualification of underwriting
63 private placement bonds of Securities Association of China June 2012
small and medium enterprises
64 Licen;e for stock repurchase CSRC May 2012
business
65 Quialification for dealer-quoteg The Institution Supervision January 2012
bond pledged repo transactions Department of the CSRC
Quialification for third-party
todi ices f
66 Co>odian services for one CSRC Shenzhen Office June 2011
customer — multiple bank
services
67  Ordinary member for settlement Shanghai Clearing House November 2010
68 Qualificatior\.for mar.gin fina.ncing CSRC June 2010
and securities lending business
Licence for direct investment
69 o rectiny CSRC August 2009
business
Qualification for intermediary
70 introduction business for China CSRC February 2008
Merchants Futures
Cat A cleari tici t of . - .
a egory ¢ gqrmg par |IC|pan © China Securities Depository and
71 China Securities Depository and . } T February 2008
. . e Clearing Corporation Limited
Clearing Corporation Limited
Licence for overseas securities
72 investment management CSRC August 2007
business
Primary dealer on the integrated
73 e-platform for fixed-income SSE July 2007

securities of the SSE
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No. Qualification Approval authority Date of approval
December 2006
Permit for foreign exchange latest certificate
L 9 . g State Administration of Foreign ( , )
74 operation in the securities obtained in
, Exchange
business November
2012)
Clearing participant of China ) . .
China S ties D t d
75 Securities Depository and nd lecurl 1€ epog c?ry.an March 2006
: ) o Clearing Corporation Limited
Clearing Corporation Limited
76 Primary dealer of SSE 180 Index ssE March 2006
Exchange Traded Fund
ualification for quote transfer
77 Q . g Securities Association of China January 2006
business
Li f iting busi
78 cence for un.derwrl g business The People’s Bank of China July 2005
of commercial paper
lification f ti f
79~ Qualification for operation o CSRC September 2002
foreign shares business
Qualification for open-end
80 securities investment fund CSRC August 2002
consignment business
Qualification for trusted
81 investment management CSRC May 2002
business
8 Qualification Tor online securities CSRC February 2001
agency business
83 Qualified member of interbank General Admini,stration Depa'rtment September 1999
market of the People’s Bank of China
Qualification for RMB special . .
. . . Shanghai Securities Management
84 stocks business (unrestricted) in g I ar 9 November 1996
. Office
Shanghai
Licence for starting foreian Shenzhen Office of the State
85 . 9 g Administration of Foreign October 1996
exchange business
Exchange
. . . ) Property Right Transfer Leading
Pilot t of ty trad
86 ot Unit ot equl y rading agen'cy Group Office of the Shenzhen January 1996
system for non-listed companies .
Municipal Government
87 Licence for starting proprietary Shenzhen Securities Management August 1993

business

Office

15

N
o
N
wv
=1
=
o
=
3
B
)
°
o
3
ni

Auedwo) ay} Inoqy

(]
©
(]
=
Q
=3
=)
Q
>
>
o
<
g
()

dUeUIAAOL) d)ei0di0)

poday [epueuly



Chapter 2: Corporate Profile and Key Financial Indicators

Qualifications of each of the business lines of CMS International, a wholly-owned subsidiary of the

Company, are as follows:

Approval
No. Qualification PP ] Date of approval
authority
March 2005 (latest certificate

1 Licence for advising on futures contracts SFC . .

I vising wH obtained in June 2014)

. o January 2005 (latest certificate
2 Licence for dealing in futures contracts SFC : .

I ng In futd obtained in February 2009)

. N . January 2005 (latest certificate
3 L for deal t SFC : .

icence for dealing in securities obtained in February 2009)

. - . January 2005 (latest certificate
4 L for ad te f SFC

icence for advising on corporate finance obtained in February 2009)

. May 2004 (latest certificate
5 L f t t SFC

icence for asset managemen obtained in March 2010)

May 2004 (latest certificat

6 Licence for advising on securities SFC & (latest certificate

obtained in March 2010)

Qualifications of each of the business lines of China Merchants Futures, a wholly-owned subsidiary of

the Company, are as follows:

16

No. Qualification Approval authority Date of approval
Qualification of stock options trading
1 participant and license for dealing in SSE December 2023
stock options brokerage business
Li f ling i k i
5 |cen§e or dealing in stock options S7SE November 2023
business
China Securities Depository
3 Licence for options settlement and Clearing Corporation  October 2023
Limited
lificati f stock opti tradi
4 Quali ?cfa ion of stock options trading S7SE August 2023
participant
G hou Fut
5 Member of Guangzhou Futures Exchange vangzhou Futures June 2022
Exchange
6 Market making business China Futures Association March 2018
Memb f Sh hai Int ti | E Sh hai Int ti |
7 ember o anghai International Energy anghai Internationa May 2017
Exchange Energy Exchange
8 Licence for basis trading China Futures Association April 2017
9 Licence for OTC derivatives business China Futures Association April 2017
10 Licence for warehouse receipt services China Futures Association December 2016

M

Filing for entry of the interbank bond
market

The People’s Bank of China

July 2016
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No. Qualification Approval authority Date of approval
Licence for commodities futures Atzl?al:itzc(:);rificate
12 brokerage, financial futures brokerage CSRC . .
and futures investment consultin obtained in
9 September 2021)
13 Licence for asset management CSRC March 2013
14 Licence for futures investment consulting ~ CSRC August 2011
15 Member of Zhengzhou Commodity Zhengzhou Commodity March 2009
Exchange Exchange
. . Dalian Commodit
16~ Member of Dalian Commodity Exchange I i December 2008
Exchange
17 Member of Shanghai Futures Exchange Shanghai Futures Exchange  October 2008
18 Clearing and settlement member of China  China Financial Futures December 2007

Financial Futures Exchange

Exchange Co., Ltd.

Licence for financial futures trading
settlement

CSRC November 2007

Qualification of each of the business lines of CMS Zhiyuan Capital, a wholly-owned subsidiary of the
Company, is as follow:

No.

Qualification

Approval authority Date of approval

Private investment fund subsidiary of a
securities firm

Securities Association of

China April 2017

Qualifications of each of the business lines of CMS Asset Management, a wholly-owned subsidiary of
the Company, are as follows:

No.

Qualification

Approval authority Date of approval

Qualification of publicly offered securities
investment fund management

CSRC July 2023

Pilot scheme for overseas investment of
qualified domestic investors

Shenzhen Joint Meeting
Office of the Pilot Scheme
for Overseas Investment
of Qualified Domestic
Investors ORI & IE IR
KREERIMNIESARTIE

bh oF o 225 vy 0\ 2=
YH ]% = uﬁfjfﬁz’é)

November 2015

Qualification for securities asset
management business and qualified
domestic institutional investors

CSRC January 2015

17
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Chapter 2: Corporate Profile and Key Financial Indicators

II. Contact Persons and Contact Methods

Representative of

Secretary to the Board
y Securities Affairs

Name LIU Jie ZHANG Huanhuan

No. 111, Fuhua Yi Road, Futian Street,

Correspondence address
P Futian District, Shenzhen

Telephone 0755-82960432
Fax 0755-82944669
E-mail address IR@cmschina.com.cn

Joint Company Secretaries

Name LIU Jie WONG Wai Yee Ella

Room 1915, 19/F, Lee Gardens One,
33 Hysan Avenue, Causeway Bay,
Hong Kong

No. 111, Fuhua Yi Road, Futian

Correspondence address ) o
P Street, Futian District, Shenzhen

I1l. Basic Information and Changes

No. 111, Fuhua Yi Road, Futian Street, Futian District,

Registered address of the Company Shenzhen

In August 1991, the registered address of the Company
was 1/F, New Energy Building, Nanyou Industrial Zone,
Shenzhen. In October 1993, it was changed to 1/F,
Block C, Shenfang Industrial Building, Huagiang North

Historical change of the registered Road, Futian District, Shenzhen. In August 1998, it was

address of the Company changed to 8/F-11/F, Block A, Huagiang Jiahe Building,
Shenzhen. In May 2002, it was changed to 38/F-45/F,
Block A, Jiangsu Building, Futian District, Shenzhen. In
November 2018, it was changed to No. 111, Fuhua Yi
Road, Futian Street, Futian District, Shenzhen.

. No. 111, Fuhua Yi Road, Futian Street, Futian District,
Office address of the Company 0 uhua Yi Road, Futian Street, Futian Distric

Shenzhen
Postal code 518046
Company’s website https://www.cmschina.com

48/F, One Exchange Square, 8 Connaught Place, Central,

Principal place of business in Hong Kong Hong Kong

E-mail address IR@cmschina.com.cn

18
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IV. Information Disclosure and Place for Document Inspection

The name and website of the media where the
Company discloses its interim report

China Securities Journal, Shanghai Securities
News, Securities Times, Securities Daily

The websites where the Company discloses its
interim report

http://www.sse.com.cn (the SSE website)

https://www.hkexnews.hk (the Hong Kong
Stock Exchange website)

Place for inspection of the Company’s interim report

No. 111, Fuhua Yi Road, Futian Street,
Futian District, Shenzhen

V. Information on the Company’s Shares

Information on the Company’s Shares

Exchange at which the Stock Previous stock
Class shares are listed abbreviation Stock code abbreviation
A Shares SSE CMS 600999 -
H Shares Hong Kong Stock Exchange CcMS 06099 -

VI. Other Relevant Information

Name KPMG Huazhen LLP
Domestic accounting firm
address An Avenue, Beijing
Name KPMG
International accounting firm
address Hong Kong
Name King & Wood Mallesons
Domestic legal adviser appointed . 25/F, Guangzhou CTF Finance Centre, No. 6
by the Company Zhujiang East Road, Zhujiang New Town, Tianhe
address o )
District, Guangzhou, Guangdong Province
Name King & Wood Mallesons
International legal adviser
appointed by the Company Office 13/F, Gloucester Tower, The Landmark, 15
address Queen’s Road Central, Central, Hong Kong
Name Shanghai Branch of China Securities Depository
and Clearing Corporation Limited
A Share Registrar
Office 188 Yanggao South Road, Pudong New Area,
address Shanghai
Name Qomputershare Hong Kong Investor Services
Limited
H Share Registrar
Office 17M Floor, Hopewell Centre, 183 Queen’s Road
address East, Wanchai, Hong Kong
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Chapter 2: Corporate Profile and Key Financial Indicators

VIl. Key Accounting Data and Financial Indicators of the Company

U

(m

20

Key accounting data

Unit: Thousand Yuan

Currency: RMB

Year-on-year

January - January - increase/
Key accounting data June 2025 June 2024 decrease (%)
Total revenue, other income and gains 15,079,394 14,362,394 4.99
Profit for the period attributable to 5 185,896 4.747.695 923
shareholders of the Company
Profit for the period attributable to
shareholders of the Company after 5,177,779 4,750,061 9.00
deduction of non-recurring profit or loss
Net cash from operating activities 17,042,752 44,085,990 -61.34
Total .other comprehensive income for the 996,116 506,359 996.72
period (net of tax)
As at the end As at the end Increase/

of June 2025 of 2024 decrease (%)
Total assets 672,859,782 721,160,331 -6.70
Total liabilities 541,387,286 590,908,098 -8.38
Equity attributable to shareholders of the 131,396,839 130,178,629 0.94
Company
Total equity 131,472,496 130,252,233 0.94
Key financial indicators
Change of the
The Reporting Reporting Period
Period against the
(January - The Previous Previous Period
Key financial indicators June) Period (%)
Basic earnings per share (RMB per share) 0.56 0.51 9.80
Diluted earnings per share (RMB per share) 0.56 0.51 9.80
Basic earnings per sh.are after deduction of 056 051 980
non-recurring profit or loss (RMB per share)
Weighted average return on net assets (%) 4.18 4.08 Increased by 0'.10
percentage point
Weighted average return on net assets after
deduction of non-recurring profit or loss 4.18 4.08 Increased by 0.10

(%)

percentage point
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() Net capital and risk control indicators of the parent company

During the Reporting Period, the net capital and all risk control indicators of the Company complied with
the requirements of the CSRC. As at the end of June 2025, the key risk control indicators, such as net capital

of the Company, were as follows:

Unit: Yuan Currency: RMB

As at the end of the

As at the end of

Items Reporting Period last year
Net capital 82,847,070,831.52 87,411,626,102.24
Net assets 118,896,121,049.63 116,877,233,288.67

Sum of risk capital provisions

34,274,039,777.88

36,568,781,189.13

Total assets on-and off-balance sheet

368,883,017,861.98

397,270,766,199.38

Risk coverage ratio (%)

241.72

239.03
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Capital leverage ratio (%) 16.83 15.27 §
Liquidity coverage ratio (%) 158.21 208.98 3
>
Net stable funding ratio (%) 160.30 170.72 2
<
w
Net capital/net assets (%) 69.68 74.79 &
Net capital/liabilities (%) 21.78 21.42
0
Net assets/liabilities (%) 31.26 28.63 g
<)
Value. of propnetary gqmty securities and security 57 35 28,08 7
derivatives/net capital (%) g\
<
Value of proprietary fixed-income securities/net capital (%) 355.57 357.15 ‘-3’3
3
Note: In September 2024, CSRC issued the Requirements on the Calculation Standards for the Risk Control ®
Indicators of Securities Companies ( {FEFH QB RRIEHIEEFTEIZAER T ) ) with effect from January
1, 2025. All the risk control indicators of the Company as at the end of last year are adjusted pursuant
to such requirements. I
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Chapter 3

Management'’s
Discussion and

Analysis

I. Industry Condition and Principal Business of the Company during the Reporting
Period

In the first half of 2025, despite challenging and complex external developments, China’s economy
maintained steady progress, and new achievements were made in high-quality development under the strong
leadership, scientific decision-making and proactive response of the CPC Central Committee. The capital
market demonstrated strong resilience against unexpected external shocks, with significantly improved
investor sentiment. A guideline on strengthening regulation, forestalling risks and promoting the high-quality
development of the capital market (hereinafter referred to as the New “Nine Opinions”) (#7 Bl ) and
the “1+N" policy documents designed for the capital market were implemented and produced the desired
results. The CSRC issued the Implementation Opinions on the Capital Market's Efforts in the “Five Key Areas”
of Finance ( (R EARTISMIF £/ [ARAXE] MEBEER) ) and the Opinions on Setting up a Growth
Layer in the STAR Market to Enhance Institutional Inclusiveness and Adaptability ( {BERA7ERI AR % 2 FHAIRK
RE #HAEHERAEEEMAER) ), and jointly released the Announcement on Supporting the Issuance of
Sci-Tech Innovation Bonds ( (B X E/TRIZRBIFIESBEEEN A E) ) with The People’s Bank of China.
These measures aimed to improve the full-cycle service capabilities for sci-tech innovation enterprises, guide the
capital market to support their growth and expansion, and facilitate the development of new quality productive
forces. Meanwhile, the full implementation of measures under the Opinions on Deepening the Market Reform
for Mergers, Acquisitions and Restructuring of Listed Companies ( (B /R {E LT ARIFEBEAT SN ENE
&) ) and the official implementation of the Administrative Measures for Major Asset Restructuring of Listed
Companies ( { tTRARIEAREESMHEEPL) ) have further driven value enhancement of listed companies
and unleashing market vitality. The foundation for stabilizing and improving the capital market was further
consolidated.
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Chapter 3: Management’s Discussion and Analysis

In the first half of 2025, the SSE Composite Index, SZSE Component Index, ChiNext Index, STAR 50 Index
and BSE 50 Index increased by 2.76%, 0.48%, 0.53%, 1.46% and 39.45%, respectively. The Hang Seng
Index increased by 20.00%, and the ChinaBond Composite Total Return Index rose by 1.05%. The average
daily trading volume of stocks and funds in the A share market was RMB1,643.153 billion, representing a
year-on-year increase of 65.73%. The average daily trading volume of stocks in the Hong Kong market was
HK$240.2 billion, representing a year-on-year increase of 117.57%. According to the statistics from Wind, the
domestic equity financing amounted to RMB673.853 billion (excluding share issuance for asset acquisition),
representing a year-on-year increase of 568.33%; and the total credit bonds issued amounted to RMB10.32
trillion (excluding treasury bonds, local government bonds, central bank bills, inter-bank deposit certificates and
policy bank bonds), representing a year-on-year increase of 6.23%. According to the statistics from Bloomberg,
the total proceeds raised from IPOs in the Hong Kong market amounted to US$13.743 billion, representing a
year-on-year increase of 633.81%.

Operating with a client-oriented approach, the Company offers diverse and comprehensive financial
products and services to individual, institutional and corporate clients, and engages in investment and trading.
The principal business segments are wealth management and institutional business, investment banking,
investment management as well as investment and trading.

Il. Discussion and Analysis of Operations

The year 2025 marks the concluding year of the “14th Five-Year Plan” of the Company and a critical
juncture for advancing its five-year strategic plan from 2024 to 2028. In the first half of the year, the Company
proactively addressed new changes in the external business environment, fully integrated into the “Third
Pioneering Endeavor” of China Merchants Group, and fully committed to the “five key areas” of finance, namely
technology finance, green finance, inclusive finance, pension finance, and digital finance. It fully implemented
the new five-year strategic plan, and recorded total revenue, other income and gains of RMB15.079 billion and
profit for the period attributable to shareholders of the Company of RMB5.186 billion. The Company achieved
steady progress in performance, of which, revenue from the wealth management and institutional business,
investment banking business, investment management business, investment and trading business and other
business segment amounted to RMB8,922 million, RMB421 million, RMB563 million, RMB4,818 million and
RMB362 million, respectively.

1. Wealth management and institutional business
Market Environment

In the first half of 2025, the one-way trading volume of stocks and funds in A share market reached
RMB192.25 trillion, representing a year-on-year increase of 65.73%. As of the end of June, the balance of
margin financing and securities lending in A share market amounted to RMB1.85 trillion, representing a
decrease of 0.76% as compared to the end of 2024. Among them, the balance of securities lending amounted
to RMB12.304 billion, representing an increase of 17.88% as compared to the end of 2024. The fund market
recovered. According to the statistics from Wind and the Asset Management Association of China (AMAC),
the number of new mutual fund and private fund products issued during the Reporting Period increased by
9.11% and 38.78% year-on-year, respectively.
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Actions and Achievements
(1) Brokerage and wealth management

During the Reporting Period, the Company firmly advanced its wealth management business transformation.
In line with the core strategy of practicing a client-oriented approach, the Company fully leveraged its professional
advantages in securities research, anchored on the goal of increasing customer asset value, and constructed a
new ecosystem of wealth management business that integrated online and offline services and was driven by
digital means. In terms of tiered customer services, the Company focused on conducting “CMS Private Club”
(FRFEFLF®), "Visiting Listed Companies” (i _E /2 A]) and other distinctive brand activities, and continuously
optimized asset allocation plans and full-cycle companion services, thus consolidating its capability in serving
wealth management clients and high-net-worth clients. In the first half of the year, the number of wealth
management clients and high-net-worth clients of the Company represented a year-on-year increase of 45.53%
and 23.99%, respectively. In terms of building financial product capabilities, the Company strengthened the
allocation capabilities of ETFs, private funds and other products, stabilizing the fundamental base of client
asset allocation. Efforts were made to advance the construction of the pension finance service system and the
development of cross-boundary wealth management connect business. In the first half of 2025, the average
daily financial product holding scale of the Company’s clients achieved year-on-year growth. In terms of the
investment advisory business, the Company developed a public welfare financial service brand “CMS for Good
and for Future” (Zx 8 A1Z - BUEAITT), focusing on the deep integration of ESG investment concepts and inclusive
finance practices. The Company continuously developed an integrated digital-intelligent service platform for
investment advisory business. The platform deeply integrated and was empowered by Al technologies, with a
focus on the refined operation of customer groups and efficient human-machine collaboration, thus enhancing
the overall service efficiency of wealth advisors. As of the end of the Reporting Period, the number of wealth
management advisors of the Company reached 1,414.

As of the end of June 2025, the Company had approximately 20,061.5 thousand clients, representing a
year-on-year increase of 8.85%; and clients’ assets under custody amounted to RMB4.56 trillion, representing
an increase of 6.79% as compared to the end of 2024. The “CMS Fund Investment Adviser” (e#33%) had AUM
amounting to RMB4.719 billion, and a total of 87.6 thousand contracted clients. According to the statistics
from Analysys Qianfan, in the first half of 2025, the average monthly active clients of the CMS APP ranked 4th
among securities firms, and the average daily visit duration per capita ranked the first among securities firms.

In terms of futures brokerage business, China Merchants Futures has continuously deepened its client
base operations, actively expanded industrial client engagement, and steadily promoted the development of
risk management business to continuously enhance its capability in serving the real economy. As of the end of
the Reporting Period, the average daily customer equity of China Merchants Futures was RMB28.046 billion.

In the overseas market, CMS International has focused on enhancing global trading capabilities,
comprehensive service solutions, and asset allocation expertise. It actively seized the opportunities arising
from the recovery of the Hong Kong stock and A share markets and comprehensively enhanced cross-border
financial services by continuously strengthening IT systems and operational infrastructure. As of the end of June
2025, the clients’ assets under custody of CMS International amounted to HK$246.923 billion, representing
an increase of 14.52% as compared to the end of 2024. During the Reporting Period, the trading volume of
Hong Kong stocks achieved a significant year-on-year growth.
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(2) Capital-based intermediary business

The Company’s capital-based intermediary services mainly include margin financing and securities lending,
margin financing loan as well as stock pledge repo businesses.

During the Reporting Period, the Company keenly adapted to market changes and customer demands,
balanced risks and returns, and deeply advanced product and service innovation. It actively explored business
opportunities such as financing for listed company shareholders and private equity fund clients, improving
customer acquisition efficiency in multiple dimensions. As of the end of June 2025, the balance of margin
financing and securities lending of the Company amounted to RMB90.600 billion, and the maintenance coverage
ratio was 304.76%. The balance of stock pledge repo (including contribution from asset management plans)
to be repurchased amounted to RMB18.678 billion, and the overall collateral coverage ratio was 242.57%, of
which, the balance of contribution from self-owned capital amounted to RMB15.010 billion, and the overall
collateral coverage ratio was 299.87%.

As of the end of June 2025, the balance of margin financing of CMS International amounted to HK$3.287
billion, and the maintenance coverage ratio was 304.39%.

As at the end of As at the end of

Operating indicators June 2025 2024
Balance of margin financing and securities lending
906.00 908.79
(RMB100 million)
Market share of margin financing and securities lending 4.90% 4.87%
Of which: Balance of securities lending (RMB100 million) 0.19 0.48
Market share of balance of securities lending 0.15% 0.46%
Bal f k pl includi ibuti
alance of stock pledge repo (including contrl|b.ut|on 186.78 184.89
from asset management plans) (RMB100 million)
Balance of stock pledge repo by self-owned capital
150.10 145.94
(RMB100 million)
Balance of overseas margin financing (HK$100 million) 32.87 33.41

(3) Institutional client integrated services

The Company is committed to providing a package of comprehensive financial services such as research,
trading services, custody and fund administrative services, OTC derivatives and block trading for professional
financial institutional investors such as mutual funds, private funds, banks and their wealth management
subsidiaries, trusts, insurance firms and asset management companies.
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@ Institutional integrated services

In the first half of 2025, the Company continued to deepen the transformation and reform of institutional
client-related businesses, further integrating resources from multiple dimensions such as strategies, mechanisms,
teams, processes, and systems. It optimized the institutional client marketing and service framework, strengthening
the construction of integrated service capability for institutional clients. For institutional business, the Company
focused on mutual fund, insurance and asset management clients, deepened the integrated collaborative
mechanism of research and service, and boosted the broker settlement model to consolidate the foundation
of mutual fund business. The Company continued to optimize the tiered service system for private fund clients,
and strengthened the three-dimensional marketing system that integrated headquarters coordination, branch
implementation, and platform support. By leveraging the “Private Navigation Program” (F.Z&<Bf1512l) brand
and strengthening synergy across the entire business chain, the Company achieved a solid opening for its
private fund business, successfully stabilizing existing client assets while expanding new business opportunities.
As of the end of June 2025, the transaction asset scale of private fund clients of the Company increased by
17.71% as compared to the end of 2024. In terms of serving corporate clients, the Company continuously
upgraded the comprehensive service brand “CMS Enterprise” (F781EM1) and its five core service pillars, namely
investment, financing, market value management, shareholder services, and comprehensive services, while
cooperating with outstanding fund managers to serve enterprises. As of the end of the Reporting Period, the
number of corporate clients, the asset scale of corporate clients, and the AUM of corporate client products of
the Company all achieved year-on-year growth.

@  Research

As of the end of June 2025, the Company offers research coverage of 2,828 listed companies in China
and overseas, and 93% of the total market capitalization of the constituent stocks of the CSI 300 Index, 96%
of the total market capitalization of the constituent stocks of the ChiNext Board, and 84% of the total market
capitalization of the constituent stocks of the STAR Market.

During the Reporting Period, the Company adhered to a strategy that emphasized both internal and
external services for research business, and followed a “three-curve” approach to effectively promote business
development. For the first revenue curve where the market competition was fierce, anchored by its integrated
collaborative mechanism of research and service, the Company efficiently allocated internal resources, and
steadily improved the ranking of investment research services for key institutional clients. In the first half
of 2025, the Company successfully held nine major investment research events, including the technology
investment forum, Al empowering investment forum, bank and insurance capital market forum, Macro Strategy
forum, and listed company exchange meeting, expanding the influence of research brand through specialized
and professional research activities. For the second revenue curve, the Company practiced a “research +”
collaborative model. It leveraged the “navigation” function of investment research team to precisely and
effectively empower business development. For the third revenue curve, the Company actively built the “CMS
Think Tank” (HB3& % E) brand, providing think tank research for government agencies, industry associations,
and SOEs, and thus comprehensively enhancing brand influence. The Company continuously developed the
“Al Research Institute”, leveraging large-scale Al models to enhance research report quality control, iterate
the intelligent research management platform, and systematically enhance the quality of research services.
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@  Custody and fund administrative services

In the first half of 2025, the Company actively implemented the high-quality development strategy,
proactively adapted to changes in the market environment, and consolidated its industry leadership in custody
and fund administrative services. In the field of custody and fund administrative services for private funds,
the Company optimized the cross-departmental collaborative mechanism, enhanced the professional service
capabilities and market response efficiency of branches, and provided institutional clients with full-chain
and comprehensive financial service solutions through diversified services. In the field of custody and fund
administrative services for mutual funds, the Company actively engaged with leading mutual funds, and
boosted ETF products such as broad-based index ETFs and industry-themed ETFs, vigorously expanding the
custody scale of ETF funds. In terms of cross-border business, the Company actively built the “CMS Partner+"
brand, and continuously optimized operational processes, further enhancing its global service capabilities for
institutional clients. In the field of financial technology, the Company completed the construction of “Jizhi - Bole”
(%5 - 18%%), a fund analysis platform, and steadily advanced system upgrades for basic custody operations,
and promoted stable, efficient business operations through technology-driven enhancements.

As of the end of June 2025, the number of products under custody and fund administrative services of the
Company amounted to 35.6 thousand, and the size of which amounted to RMB3.52 trillion. Among them, the
size of offshore fund administrative management outsourcing business was HK$13.911 billion, representing an
increase of 83.13% as compared to the end of 2024. According to the statistics from the AMAC and Wind, as
of the end of June 2025, the Company’s market share in terms of the number of private fund products under
custody reached 21.52% and ranked 1st in the industry for twelve consecutive years.

Number of products under custody and fund administrative services of the Company (10,000)

x X x x X x x X x x X x x X x x Ky

Market ) v Y v ) v ) v Y v ))
¥ ¥ ¥ ¥ ¥
ranking ¥, 1 & §1:% §1% §1¢% §1:2 §1;
412 4.30
3.82
3.54 3.56
2.63
2020 2021 2022 2023 2024 As at the end of
June 2025

Source: AMAC
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Outlook for the second half of 2025

The Company will actively respond to market competition and steadfastly advance the transformation
and upgrading of wealth management and institutional business. It will deepen the refined operation of
retail and institutional client segments, optimize the tiered and categorized customer service system, upgrade
the product service system and digital intelligent empowerment tools, further expand the AUM of financial
products, enhance asset allocation expertise, and continuously improve the comprehensive service capabilities
of the wealth management and investment advisor teams. The Company will leverage the comprehensive
service advantages of capital-based intermediary business to balance scale benefits and risk management.
Meanwhile, it will continuously improve the institutional client service system, and strategically develop the
securities settlement business through precise client categorization, tailored service strategies, and professional
institutional client manager teams, thereby comprehensively boosting the comprehensive competitiveness of
institutional business.

2. Investment banking business

The investment banking business of the Company includes equity financing, debt financing, and financial
advisory businesses.

Marketing Environment

In the first half of 2025, the A-share equity financing market demonstrated a trend of structural growth.
The IPO market recovered steadily, while intensive issuance of capital replenishment tools by state-owned banks
promoted a rapid growth in the scale of refinancing. According to the statistics from Wind, the number of shares
issued in the A share market was 123, and the total amount of equity financing (excluding share issuance for
asset acquisition, same for below) was RMB673.853 billion, representing a year-on-year increase of 568.33%.
Among them, a total of 48 IPOs were completed in the A share market, raising proceeds of RMB38.002 billion,
representing a year-on-year increase of 25.54%. The proceeds raised from refinancing amounted to RMB635.85
billion, representing a year-on-year increase of 801.21%. The Hong Kong IPO market rebounded markedly.
According to the statistics from Bloomberg, 43 IPOs were completed in the Hong Kong stock market, with
raised proceeds of US$13.743 billion in total, representing a year-on-year increase of 633.81%.

The domestic bond market continues to expand with “dual drivers” of credit bond and interest rate
bond issuances, playing an ongoing active role in stabilizing market expectations, ensuring financing for key
economic sectors, and supporting structural transformation of the economy. According to the statistics from
Wind, the total domestic bonds (excluding central bank bills and inter-bank deposit certificates, same for below)
issued amounted to RMB27.20 trillion, representing a year-on-year increase of 23.85%. Among them, the
total credit bonds issued amounted to RMB10.32 trillion (excluding treasury bonds, local government bonds,
central bank bills, inter-bank deposit certificates and policy bank bonds, same for below), representing a year-
on-year increase of 6.23%. The total corporate bonds issued amounted to RMB2.17 trillion, representing a
year-on-year increase of 15.71%. The total financial bonds issued amounted to RMB5.90 trillion, representing
a year-on-year increase of 19.22%. The total ABS issued amounted to RMB974.898 billion, representing a
year-on-year increase of 27.14%.
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Global M&A activities were on the rise, with a significant year-on-year increase in M&A transaction value.
According to the statistics from Bloomberg, in the first half of 2025, a total of 27.8 thousand transactions were
announced in the global M&A market, and the total transaction value amounted to US$2.40 trillion, representing
a year-on-year increase of 23.71%. Since the introduction of the Opinions on Deepening the Market Reform
for Mergers, Acquisitions and Restructuring of Listed Companies ( (B R IE LT AGIHEEATISHENE
8) ), the A share M&A and restructuring market has ushered in new development opportunities. According
to the statistics from Wind, 3,660 transactions were announced in China’s M&A market (excluding overseas
M&A), and the transaction value amounted to RMB850.853 billion, representing a year-on-year increase of
18.65%. 1,839 transactions were completed, and the transaction value amounted to RMB584.892 billion,
representing a year-on-year increase of 76.62%.

Actions and Achievements
(1) Equity financing

During the Reporting Period, the domestic equity underwriting scale of the Company achieved significant
growth. According to the statistics from Wind, the value of A share equity projects underwritten as a leading
underwriter amounted to RMB24.438 billion, representing a year-on-year increase of 371.50%. The Company
ranked 7th and 8th in the industry in terms of the value and number of A share equity projects underwritten,
respectively. Among them, the Company ranked 9th in the industry in terms of both the value and number of
IPO projects underwritten, and ranked 7th in the industry in terms of both the number and value of refinancing
projects underwritten. The rankings of the number of IPO and refinancing projects underwritten both improved
year-on-year. The Company actively served enterprises in green, carbon peaking and carbon neutrality, and
sci-tech innovation sectors. During the Reporting Period, the Company assisted 4 enterprises in related sectors
in completing A share IPOs and equity refinancing projects, with an underwriting amount of RMB4.266 billion.

Milestone Projects of Equity Financing in the first half of 2025

An IPO project of Senter Electronic (001388.57)

, A leading industrial loT solution provider
on the main board of SZSE 9 P

An IPO project of Sidea (301629.57)

A leadi f f
on the ChiNext board of SZSE eading wafer prober manufacturer

A refinancing project of Postal Savings

A leadi ' tail bank in Chi
Bank of China (601658.SH) eading major retail bank in China

A refinancing project of Cathay Biotech

(688065.5H) A leading enterprise in synthetic biology
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The Company actively reserved high-quality IPO projects. As of the end of June 2025, 14 A share IPO
projects underwritten by the Company were pending approval (including those approved but not yet issued),
ranking 6th in the industry according to the statistics from Wind and the exchanges. In the first half of 2025,
the number of Hong Kong IPO applications submitted by the Company to the Hong Kong Stock Exchange
surged several times year-on-year. The Company continued to serve sci-tech innovation enterprises in the growth
stage, and actively promoted the business transformation of companies in the “Gazelle Incubator Project”
company database. As at the end of the Reporting Period, a total of 593 companies have been selected into
the “Gazelle Incubator Project” company database.

First half of 2025 First half of 2024
Lead underwriting Lead underwriting
amount Number of amount Number of
A share projects (RMB100 million) projects (RMB100 million) projects
IPOs 11.86 2 16.36 1
Refinancing 232.52 4 35.47 3
Total 244.38 6 51.83 4

Source: Statistics from Wind, using issue date as statistics caliber.

Note: Refinancing excludes share issuance for asset acquisition.

(2) Debt financing

During the Reporting Period, the Company continued to consolidate its leadership in core bond product
categories while deepening its focus on credit bond underwriting for central state-owned enterprises (CSEs)
and high-quality local state-owned enterprises (LSOEs). The bond underwriting business has maintained a
solid growth momentum. According to the statistics from Wind, in the first half of 2025, the domestic bonds
lead underwritten by the Company amounted to RMB201.465 billion, representing a year-on-year increase of
17.51%. The amount of credit bonds and ABS underwritten ranked 7th and 5th in the industry, respectively.
Among them, the underwriting amount of NAFMII ABN and credit ABS ranked 1st and 2nd in the industry,
respectively. Since 2021 to the end of the Reporting Period, the Company ranked 3rd in the industry in terms
of the aggregate initial offering amount of infrastructure REITs for which the Company acted as a financial
advisor. The Company actively practiced the development concept of green finance and technology finance, and
assisted in the issuance of multiple green bonds and sci-tech innovation corporate bonds, with an underwriting
amount of RMB35.865 billion, representing a year-on-year increase of 140.10%. The Company kept improving
services for inclusive finance, further promoted rural revitalization, and assisted in the issuance of a number of
“rural revitalization” and “Three Rural Issues” (= /&=)-themed bonds and inclusive finance-themed products,
with an underwriting amount of RMB10.827 billion.
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Milestone Projects of Debt Financing in the first half of 2025

BOC Sinotrans Warehousing and Logistics Closed-
End Infrastructure Securities Investment Fund
(FIRFINEEREYRFAXNERLEESRTE
D)

Logistics infrastructure REITs benchmark case

2025 Sci-tech Innovation and Low-carbon
Transition Corporate Bonds (Phase-I) of COSCO
SHIPPING Development Co., Ltd. Publicly Issued
to Professional Investors (= /&8 % E XD B R
ANR2025FE M B XK EE AFETRIREIFNE
fREE A N BB (5 —H))

The first low-carbon transition corporate bond in
shipping sector

2025 Green Financial Bonds (Phase-I) of Huishang
Bank Financial Leasing Co., Ltd. (HiR & R E
BRAF025FFE— o mES)

China’s first Yangtze River Delta Integration-
themed green financial bond issued in the
financial leasing sector

2025 Qingdao Conson Jiaozhou Bay Tunnel Private
Placement Asset-Backed Notes (Phase-1) of Jiushi
Financial Leasing (Shanghai) Co., Ltd. (Quasi-
REITS) (ABREME(LB)BRAF2025FE
F-HESHEEBMNERETAEEXRHER
($AREITs))

China’s first tunnel asset-backed quasi-REIT;
Qingdao’s first quasi-REIT

2025 Bond Supporting Micro, Small and Medium-
sized Sci-tech Innovation Enterprises (Phase I)
of Wuhan Optics Valley Financial Holdings
Group Co., Ltd. Privately Placed to Professional
Investors (BLZE N AT BIIEEB AR A F2025
FHMEEREEFLFEITRIERAIFH/Mad
EXRFEHE )

The first bond supporting micro, small and
medium-sized sci-tech innovation enterprises in
Central China
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First half of 2025

First half of 2024

Lead Lead

underwriting underwriting

amount amount
(RMB100 Number of (RMB100 Number of
Domestic bonds million) issuance million) issuance
Enterprise bonds 0 0 1.56 1
Corporate bonds 402.69 131 347.43 111
Financial bonds 864.96 88 633.68 63
Short-term financing bonds 11.00 2 22.84 6
Medium-term notes 95.69 46 146.06 40
Private placement notes 12.10 5 10.21 4
Asset-backed securities 628.20 461 549.19 390
Others 0 0 3.50 1
Total 2,014.65 733 1,714.44 616

Source: Statistics from Wind, using issue date as statistics caliber.

Note: Bond underwriting includes bonds issued as a principal. Others include local government bonds,
international agency bonds, government-backed agency bonds, standardized notes and project revenue
notes.

(3) Financial advisory

During the Reporting Period, the Company continued to strengthen resource allocation to its M&A
business, and actively built an M&A and restructuring database, expanded buyer-seller matchmaking channels,
and enhanced resource matching efficiency through these strategic initiatives. According to the statistics from
Wind, in the first half of 2025, the Company completed the 36.67% equity change project of Cathay Biotech
and the acquisition of 35% equity in Zhuhai Airport by Airport Authority Hong Kong, with a total transaction
amount of RMB17.908 billion, ranking 7th in the industry.
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Outlook for the second half of 2025

The Company will accelerate the transformation into a modern investment bank. Aligning with national
economic transformation and upgrading as well as strategic orientation, the Company will practice a client-
oriented approach to advance a comprehensive reform and upgrade across client acquisition, service, and
collaboration model of investment banking. The Company will intensify its efforts in undertaking and incubating
high-quality IPO projects, and seize the policy window for project applications; continuously strengthen the
client operation system in refinancing business, and deeply cultivate existing high-quality clients; seize policy
opportunities in M&A and restructuring business, focus on projects with controllable risks, and orderly develop
high-quality projects; focus on expanding the bond underwriting business among central and state-owned
enterprises, consolidate ABS and other dominant varieties, and accelerate the layout of innovative varieties
such as sci-tech innovation bonds; further deepen cross-border integration and collaboration between domestic
and international operations, and enhance the “A+H" two-way service capabilities.

3. Investment management

The Company engages in securities asset management business, mutual fund management business and
private equity fund management business through its subsidiaries, namely China Merchants Securities Asset
Management Co., Ltd. and China Merchants Zhiyuan Capital Investment Co., Ltd. The Company engages
in mutual fund management business through its associated companies, namely Bosera Funds and China
Merchants Fund.

Marketing Environment

In the first half of 2025, the CSRC promulgated the Action Plan for High-Quality Development of Public
Fund Industry ( (B RBEE SR E 2RI HZ) ), introducing a series of measures including optimization
of fund operational models, alignment of investor interests with fund managers, restructuring of performance
evaluation frameworks, and expansion of equity fund offerings. These initiatives aim to drive the industry
toward a new phase of high-quality development grounded in an investor-centric philosophy. According to the
data from the AMAC, as of the end of June 2025, the total size of mutual funds in the entire market reached
RMB34.39 trillion, setting a new historical high, and the AUM of private funds of securities companies and
their asset management subsidiaries reached RMB5.52 trillion, representing an increase of 1.01% as compared
with the end of 2024.

China’s equity investment market showed a trend of structural recovery. According to the statistics from
Zero2IPO Research, in the first half of 2025, the fundraising market warmed up. A total of 2,172 new funds
were launched, with the fundraising reaching RMB728.330 billion, representing a year-on-year increase of
12.13% and 11.95%, respectively. The investment activity steadily recovered. The number of investment cases
was 5,612, with an investment amount of RMB338.924 billion, representing a year-on-year increase of 21.95%
and 1.56%, respectively. Among them, the investment activity in the Al industry significantly increased. In terms
of exits, the number of exit cases totaled 935 in the market, representing a year-on-year decrease of 43.3%.
IPOs and M&A transactions accounted for 62.35% and 14.12% of exits, respectively.
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Actions and Achievements
(1) Asset management of securities companies

During the Reporting Period, CMS Asset Management coordinated the development of mutual and
private fund businesses and expedited the transformation of asset management business. Firstly, CMS Asset
Management strengthened the building of investment research capability, strictly aligned itself with the new
regulatory requirements for mutual funds, optimized investment research mechanism, and consolidated
the core active management capability. Secondly, CMS Asset Management accelerated the pace of product
issuance, with a focus on enhancing FOF product creation capability. The number of FOF products issued in the
first half of the year increased significantly year-on-year. CMS Asset Management also enhanced its product
customization capability to solidify the foundation of institutional business. Thirdly, CMS Asset Management
steadily advanced the application and issuance process of mutual fund products. In the first half of the year, it
applied for four mutual fund products and completed the public offering transformation of seven large-scale
collective products, further expanding the product line of mutual funds. As at the end of the Reporting Period,
the AUM totaled RMB253.460 billion, including 11 mutual fund products with a size of RMB61.558 billion. In
the first half of 2025, benefiting from the contribution of income from mutual fund business, the net income
of CMS Asset Management was RMB412 million, representing a year-on-year increase of 9.87%.

Net income from asset

AUM management business
(RMB100 million) (RMB100 million)

As at As at First First

the end of the end of half of half of

Items June 2025 2024 2025 2024
Mutual fund business 615.58 1.06 1.34 0.00
Collective asset management 538.66 1,265.62 2.14 2.37
Separately managed account 683.75 758.72 0.45 1.15
Specialized asset management 696.61 648.53 0.19 0.23
Total 2,534.60 2,673.92 4.12 3.75

In terms of overseas business, CMS International built a diversified product system for asset management
business to deeply meet the cross-border asset allocation needs of investors in the Guangdong-Hong Kong-
Macao Greater Bay Area, effectively enhancing the convenience of cross-border investment. As of the end of
June 2025, the AUM of CMS International totaled HK$17.311 billion, representing an increase of 62.91% as
compared to the end of 2024.
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(2) Private equity fund management

During the Reporting Period, CMS Zhiyuan Capital deepened cooperation opportunities with listed
companies and leading industrial clients, and actively promoted the establishment of key industrial funds in
three major areas, namely “digital intelligence science and technology, life science and technology, and green
science and technology”. CMS Zhiyuan Capital continuously enhanced professional investment capabilities,
accelerated the cultivation of new quality productive forces, and injected new impetus into the high-quality
development of the real economy. In the first half of 2025, CMS Zhiyuan Capital increased its fund management
scale by RMB4.1 billion. Focusing on the hard technology sector, CMS Zhiyuan Capital completed 5 investment
projects with an investment amount of RMB372 million. In terms of post-investment exit, the amount of project
exit reached RMB1.008 billion.

(3) Fund management
@  Bosera Funds

During the Reporting Period, Bosera Funds adhered to its strategic principles of steady progress with
prudence, risk management as a cornerstone, technology-driven innovation, and relentless development
momentum in its operations. In terms of operation, it continuously strengthened the refined process management
of investment, sales, and finance, adhered to the political and people-oriented nature of finance, and actively
made efforts in the “five major areas” of finance. In terms of inclusive finance, Bosera Funds actively responded
to the fee rate reform, and strengthened investor education and companionship. Since its establishment, Bosera
Funds has cumulatively distributed dividends to fund investors exceeding RMB218.607 billion. In terms of
technology finance, Bosera Funds served the development of new quality productive forces. As of the end of
June 2025, the scale of products invested in sci-tech innovation exceeded RMB49.4 billion. In terms of green
finance, Bosera Funds optimized the performance of ESG products and enhanced support for green bonds.
There were 13 ESG-themed mutual fund products. In terms of pension finance, Bosera Funds fully enhanced
the annuity investment capability and optimized annuity investment method and system. In terms of digital
finance, Bosera Funds was empowered by digital intelligent means and pursued high-quality development.

As of the end of the Reporting Period, the AUM of Bosera Funds amounted to RMB1,710.5 billion
(including the assets managed by subsidiaries). Among them, the AUM of mutual funds (excluding feeder
funds) amounted to RMB1,079.6 billion. The AUM of non-monetary mutual funds amounted to RMB620.6
billion, ranking among the top in the industry.
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@  China Merchants Fund

During the Reporting Period, China Merchants Fund thoroughly implemented the requirements for the
high-quality development of mutual funds, and actively responded to the complex and changing external
environment. Focusing on capacity building, it firmly focused on the two key pillars of customer experience
and synergistic integration, and generally maintained a sound and stable development momentum. In terms
of investment research capacity building, China Merchants Fund continuously enhanced the equity investment
capability and deepened the interaction between investment and research. The performance of equity-oriented
funds and social security portfolios of China Merchants Fund significantly improved in the current year. In
terms of product layout, China Merchants Fund continuously optimized the product structure. It was the
first to apply for and obtain the approval of the industry’s first batch of floating rate products based on
performance benchmarks and the first batch of CSI AAA sci-tech innovation bond ETF products, and successfully
launched the industry’s first cross-market ETF product that could be traded in RMB, the first batch of sci-tech
innovation comprehensive index ETF and other innovative projects. In terms of client management, China
Merchants Fund actively facilitated the development of channels and acquisition of clients, steadily promoted
the investment advisory business, fully grasped the development opportunities of pension business, and
deepened customer companionship and investor education to improve clients’ experience and satisfaction. In
terms of risk management, China Merchants Fund consistently advanced comprehensive risk management,
and intensified the publicizing and implementation of regulatory requirements. Risk controls in key areas were
further strengthened, enhancing internal control and compliance management. Due to such efforts, it effectively
controlled business risks, and there was no major compliance risk events occurring during the Reporting Period.

As of the end of the Reporting Period, the AUM of China Merchants Fund (including the assets managed
by subsidiaries) amounted to RMB1,538.3 billion. Among them, the AUM of mutual funds (excluding feeder
funds) amounted to RMB896.7 billion; and the AUM of non-monetary mutual funds amounted to RMB522.9
billion, ranking among the top in the industry.

Outlook for the second half of 2025

CMS Asset Management will focus on building a stable securities asset management institution with
brokerage characteristics and driven by both mutual and private funds, vigorously enhance internal synergy,
and make mutual fund business stronger; and improve customized and allocation-based asset management
capabilities driven by customer needs. CMS Zhiyuan Capital will actively promote the fundraising and
establishment of reserve funds, deeply explore industrial client resources; strengthen investment capacity
building, and continuously advance the transformation from post-investment management to post-investment
empowerment, assisting invested enterprises in value growth. The associated mutual fund companies will
accelerate the transformation towards high-quality development, improve product layout, and enhance asset
management and wealth management capabilities.
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4. Investment and trading

The investment and trading business of the Company mainly includes equity investment, trading and
market making of derivative financial instruments, fixed-income investment, commodities, foreign exchange
and alternative investment businesses.

Marketing Environment

In the first half of 2025, China’s domestic demand operated steadily under multiple counter-cyclical
adjustment policies. In terms of external demand, the US tariff policy disrupted exports. Despite the increasing
uncertainty in external demand, China’s economic fundamentals remained resilient. During the Reporting
Period, due to the multiple coordinated macro policies, the positive fiscal policies and the moderately loose
monetary policies, the economy and finance operated stably and were improved in both quality and efficiency.
Technological breakthroughs boosted confidence, the risk appetite in the domestic capital market continued
to improve, and major indices showed an upward trend. The interest rates of domestic bonds fluctuated
within a historically low range in the first half of the year. The ChinaBond Composite Wealth Index recorded
an annualized rise of 2.12%, slightly lower than the average of the past ten years. The Chinese dollar bond
investment-grade index recorded an annualized rise of 7.30%.

Actions and Achievements

In terms of equity business, the Company actively improved the investment research system, focusing on
absolute returns and exploring diverse investment strategies in a balanced manner. It actively responded to
the Securities, Funds and Insurance companies Swap Facility (SFISF) policy. The Company also closely followed
the macroeconomic trends and national policies, adhered to long-term industrial development trends, and
invested in selected industry leaders. During the Reporting Period, the investment return rate of the Company
outperformed CSI 300 and other main indices.

For equity derivatives business, the Company vigorously developed capital-based intermediary trading
business, including derivatives market making, securities market making and OTC derivatives, and expanded
guantitative strategies and other market-neutral investment business. For listed derivatives market making,
the Company deepened the application of Al, enhanced fundamental research, and continued to improve
price discovery and risk management capabilities. As of the end of June 2025, the number of market making
qualifications for listed derivatives of the Company increased to 115, ranking first among securities companies.
Various options varieties of the Company were granted the comprehensive AA rating from the SSE in 2024.
For securities market making business, the Company continued to expand market making projects, with the
number of fund market making projects and the number of market making projects on the STAR Market
reaching 570 and 39 respectively, maintaining a leading position in the market in terms of competitiveness
in market making. The Company was granted the comprehensive AA rating by the SSE and SZSE in 2024,
and won a number of honors in the fields of fund market making and stock market making on the STAR
Market. For OTC derivatives, the Company always adheres to a business philosophy of “compliance first, risk
neutral”. During the Reporting Period, the Company operated strictly in accordance with regulatory policies
and guidelines, continuously improved trading service capabilities to meet customer needs, improved OTC
derivatives infrastructure, and fully leveraged internal synergies. As a result, the Company maintained stable
business development and further enhanced service capabilities for institutional clients.

39

| 11oday wielul SZ0T

Auedwo) ay inoqy

o
°
W
)
=3
5
Q
>
]
=
<
s
w

ULUISAO0K) d)eiodiod)

poday |epueuly



For fixed-income investment, taking solid macro market research as the foundation, the Company
strengthened investment capabilities, enriched domestic and foreign investment and trading strategies, and
promoted the investment in various innovative products with a focus on REITs, continuously exploring new profit
growth drivers. The Company sped up the iteration of quantitative system, effectively improving the quality and
efficiency of strategy development, execution, and management. The Company maintained a leading position
in the industry in terms of market making, actively explored innovative market making models, and further
expanded the scope of market making business, thus effectively enhancing the revenue-generating capability
in the business. As one of the first pilot securities companies for sci-tech innovation bonds, the Company
issued RMB3.0 billion of sci-tech innovation bonds, establishing itself as a securities company with the largest
issuance scale among the inaugural batch of sci-tech innovation bonds on the SSE and SZSE. It fully promoted
the investment and financing of the “sci-tech board” in the bond market, launched the “CMS Manufacturing
Enterprise Sci-Tech Innovation Bond Basket” (AR & 5 R iEE M ERIAIEE T) in the China Interbank Market
Trading System in the first half of 2025, and subscribed for the first data asset ABS in China, injecting new
impetus into market development.

For foreign exchange, the Company continued to deeply cultivate the onshore and global foreign exchange
markets, diversified proprietary trading strategies; and further advanced foreign exchange client-driven business,
and effectively managed its exchange rate risk.

For alternative investment, CMS Investment continued to carefully select and prioritize investment projects
and focus on key sectors. During the Reporting Period, CMS Investment made additional investment of RMB110
million. Meanwhile, CMS Investment optimized the management of existing projects, and actively explored
diversified exit channels, with a project exit amount of RMB179 million.

Outlook for the second half of 2025

The Company will continue to enhance its capability to address the changes in external environment and
market volatility, reasonably control its progress on investment, and make flexible adjustments to investment
scale, thereby effectively improving the gain on investment and stability. For equity investment, the Company will
keep leveraging the synergy, continuously optimize the investment layout, actively seize structural opportunities,
and strictly control risks while pursuing returns. For equity derivatives, the Company will continue to innovate
and optimize the business model, deepen the application of Al in derivatives market making. For securities
market making business, the Company will continue to enhance the ability of services for institutional clients.
For OTC derivatives, the Company will build a comprehensive derivatives financial service platform that is driven
by customer needs, and promote stable business development. For fixed-income investment, the Company will
enhance forward-looking macro market research and judgement to capitalize on swing trading and arbitrage
opportunities, expand the investment coverage of innovative varieties, and arrange for cross-border investment
opportunities to broaden income sources in multiple channels. CMS Investment will continue to develop high-
quality projects through multiple channels, strengthen interaction and cooperation with China Merchants Group
and industrial funds, continuously optimize investment strategies, and moderately accelerate the investment
pace. CMS Investment will also strive for better investment returns by innovating and developing exit paths.
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Ill. Analysis of Core Competitiveness during the Reporting Period

The Company is the largest securities firm of the SASAC. With its more than 30 years of development,
the Company has established notable key competitiveness.

(1) Strong “China Merchants” brand and shareholder background

As a member of China Merchants Group, the Company fully benefits from the brand influence of
“China Merchants” and the industrial and financial resources within the Group. Strongly supported by China
Merchants Group, the Company has continued to grow and develop and achieved A+H shares listing. It has
always maintained a market-oriented operating mechanism and a sound corporate governance structure to
provide a solid guarantee for the Company’s steady and long-term development.

(2) Efficient one-stop comprehensive financial service system

Focusing on the needs of the country, the general trend of the industry and the demands of clients, the
Company continues to promote business transformation and development as well as forward-looking business
strategy. The Company has built a modern investment banking business model and made continuous efforts
to consolidate the characteristic competitiveness of wealth management and institutional business, actively
expand fixed income, equity investment, derivatives trading, asset management and other businesses, develop
a cross-market, cross-business and multi-variety diversified business system so as to provide customers with
one-stop high-quality comprehensive financial services and products.

(3) Profound customer base and extensive channel network

Upholding a client-oriented approach, the Company relies on efficient and professional services and a
wide range of operating sites to accumulate a solid client base. As of the end of June 2025, the Company has
265 securities branches and 14 branches in China, and business agencies in Hong Kong (SAR), South Korea
and other places, with its service network covering major capital markets around the world. The Company
grasps the trend of online development, innovates the online client service model, and promotes the continuous
growth of client scale to lay a solid foundation for its long-term development.

(4) Growing financial technology capabilities

The Company attaches great importance to financial technology, actively advances the construction of
an "Al-driven Securities Company” and ranks among the forefront of the industry in terms of its investment
in information system. The Company has carried out top-level design and integrated reconstruction from
“organization, process, and IT" to comprehensively promote digital and intelligent transformation and
continuously enhance digital and intelligent thinking and culture, accelerated the application of large
model technology and enhanced the empowerment ability of digital and intelligent technologies in business
development, product innovation, client service, operation management, etc., so as to realize the transformation
from supporting business to leading business development.
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Chapter 3: Management’s Discussion and Analysis

(5) Effective, sound risk management culture

The Company has always firmly upheld the bottom-line thinking, and has continuously enhanced the
ability to predict, respond to and dispose of major risks by continuously improving the comprehensive risk
management system. It has effectively prevented and resolved major financial risks and ensured that the total
amount of risks is controllable, the structure is balanced, and the risk control indicators meet the standards.
The Company has developed a culture of compliance and sound operation. It has established a sound internal
control management system that comprehensively covers the headquarters, subsidiaries and branches of the
Company, and has built a solid “three lines of defense” of before, during and post trading to ensure the long-
term stable and healthy development of the Company.

IV. Implementation of the Corporate Value and Return Enhancement Action Plan

The Company has thoroughly implemented the decisions and arrangements of the CPC Central Committee
regarding financial work, earnestly carried out the State Council’s Opinions on Further Improving the Quality of
Listed Companies ( (ERE—FiEm LM ARIEE/ER) ) and the Initiative on Carrying out the Corporate
Value and Return Enhancement Special Action by Companies Listed on the SSE ( (B FHEET AR [{2E g
WERIFHHEIEITE | A2 ) issued by the Shanghai Stock Exchange, and on August 19, 2024, the Company
released the Corporate Value and Return Enhancement Action Plan. The Company has actively advanced
relevant initiatives, and hereby reports the implementation progress and evaluation results for the first half of
2025 as follows:

() Focus on strengthening core businesses and continuously enhance quality and efficiency

The year 2025 marks the concluding year of the “14th Five-Year Plan” of the Company and a critical
juncture for fully advancing its five-year strategic plan from 2024 to 2028. During the Reporting Period, the
Company actively responded to new changes in the external operating environment, fully implemented its new
five-year strategic plan, and achieved steady performance with qualitative progress. In the first half of the year,
the Company recorded total revenue, other income and gains of RMB15.079 billion and profit for the period
attributable to shareholders of the Company of RMB5.186 billion, representing year-on-year growth of 4.99%
and 9.23%, respectively. Core businesses continued to develop steadily, and cost-control advantages were
maintained. Meanwhile, the Company further strengthened its collaborative core competitiveness by optimizing
collaborative organization, mechanisms, systems, and culture, continuously enhancing its collaboration
capabilities; it also improved its comprehensive risk management system, reinforced forward-looking research
and judgment on risks, and optimized various risk control measures. Overall, the risks were measurable,
controllable, and tolerable.
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(I1) Optimize shareholder returns and achieve sustained elevation of investor returns

The Company attaches great importance to providing reasonable investment returns to investors. Since its
A shares listing in 2009, it has distributed an accumulated cash dividend of RMB36.634 billion and repurchased
shares worth RMB664 million, with a cumulative cash dividend payout ratio of nearly 38%.

The Company’s 2024 annual general meeting approved the 2024 profit distribution plan, with a dividend
payout of RMB3.279 billion, the 2024 interim dividend of RMB878 million, totaling RMB4.157 billion (tax inclusive)
in cash dividends in 2024, representing a dividend ratio of 40%. In August 2025, under the authorization of
the shareholders’ general meeting, the Board approved an interim dividend plan of RMB1.19 (tax inclusive)
for every 10 shares. Going forward, the Company will continue, under the premise of complying with relevant
laws, regulations, and the Articles of Association, to balance long-term development, business performance,
and shareholder returns, taking into account both immediate and long-term interests of shareholders, and
share the results of its development with investors in a reasonable manner based on actual business conditions.

(I) Advance the “five key areas” to strengthen support for new quality productive forces

The Company has centered its work on serving the development of new-quality productive forces, with
technology finance as the guiding force, and comprehensively enhanced its capabilities in green finance, inclusive
finance, pension finance and digital finance. In technology finance, leveraging the “investment, research and
investment banking” linkage, the Company has focused on three major sectors—digital intelligent technology,
green technology, and life sciences—continuously building its technology investment banking brand, accelerating
the development of specialized technology investment capabilities, and promoting a virtuous cycle integrating
technology, industry, and finance. During the Reporting Period, the Company underwrote RMB4.266 billion in
equity offerings and RMB24.332 billion in bonds for tech enterprises, and invested RMB390 million in equity
of unlisted tech companies.

In green finance, the Company embedded green finance services into the transformation of traditional
industries, promoted investments in energy storage technology, solid-state batteries, virtual power plants, and
smart grids, continuously injecting momentum into the green transformation of the economy and society. During
the Reporting Period, total financing of green bonds reached RMB91.164 billion, with an underwriting amount
of RMB12.295 billion; two investment projects in the green and low-carbon sector were completed, totaling
RMB260 million. In inclusive finance, the Company continued to promote mechanism innovation, product
optimization, and service penetration, enriching the supply of inclusive financial products and services. As of
the end of the Reporting Period, 593 SMEs in the technology and innovation sector have been selected into
the “Gazelle Incubator Project” company database, with investments completed in over 60 of them, totaling
RMB2.623 billion. In pension finance, the Company established a pension finance service system of “products
+ services + investor education”. During the Reporting Period, its wealth management business launched an
individual pension index fund product, while its fund advisory business introduced the pension public-benefit
portfolios “Anxiang Monetary+" (Z % &% +) and “Anxiang Bond Fund” (Z=Z&#). In digital finance, the
Company accelerated the development of an “Al-driven Securities Company”, with new Al application scenarios
and functions in core business and management areas continually launched, driving deeper integration of “Al +
finance"”. Its new generation core trading system was successfully and fully deployed, enabling operations of all
branches, businesses, and clients on the new system, and becoming the industry’s first cloud-native distributed
core trading system, laying a digital foundation for the Company’s high-quality development.
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(IV) Strengthen investor communication and continuously deepen value management

The Company strictly complies with relevant laws, regulations and regulatory requirements regarding
information disclosure obligations, ensuring that information is disclosed truthfully, accurately, completely,
timely, and fairly, so that investors can promptly and accurately understand the Company’s operating results,
financial conditions, development strategies, and significant matters. Focusing on investor needs, the Company
timely and systematically conveys information that is of high concern to the capital markets, ensuring clarity,
simplicity, and ease of understanding, thereby enhancing the relevance and effectiveness of information
disclosure. The Company continuously strengthens market value management centered around corporate value
and promotes a reasonable reflection of the Company’s quality through its investment value.

During the Reporting Period, the Company actively participated in the group results briefings of listed
subsidiaries of China Merchants Group, and held the analyst teleconferences and online performance briefings.
The Company interpreted its performance through visualized forms such as short videos and WeChat briefings.
In addition, through attending sell-side investment strategy meetings or investment forums, receiving analyst
inquiries, responding to investor questions on the SSE e-Interactive platform, and attentively answering investors'
phone calls, the Company continued to strengthen communication with investors and continuously implemented
and improved investor protection mechanisms. By the end of the Reporting Period, the Company ranked 6th
in terms of total A+H market capitalization among listed securities firms.

(V) Adhere to standardized operation and continuously improve governance efficiency

The Company continues to improve its governance structure and internal governance system, establishing
a clear responsibility and authority system, and a standardized operational decision-making mechanism, which
is strictly implemented.

During the Reporting Period, the Company held two shareholders’ general meetings, all conducted as on-
site meetings combined with online voting. These meetings featured dedicated Q&A sessions for shareholders
and disclosed voting results of minority investors on matters affecting minority shareholders’ interests, thereby
enhancing investors’ engagement and sense of participation. The Company held 7 meetings of the Board,
considered 37 proposals and listened to 9 reports. The committees of the Board held 12 meetings, considered
33 proposals and listened to 1 report. 1 special meeting of independent Directors was held to consider 1
proposal. The Supervisory Committee held 4 meetings and considered 10 proposals. At the same time, in
response to the CSRC’s announcement of the transition period arrangements for the new Company Law
and its related supporting system rules, the Company actively promoted the cancellation of the Supervisory
Committee and comprehensive review and amendment of the Company’s governance systems, such as the
Articles of Association.
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(VI) Strengthen the responsibilities of Directors, Supervisors and senior management, and further
unleash the endogenous driving force to improve quality and efficiency

The Company attaches great importance to the core role of Directors, Supervisors and senior management in
corporate governance and value creation, continually strengthening their sense of responsibility and performance
effectiveness. Through a combination of institutional building, supervisory constraints, and incentive guidance,
the Company strives to ensure that Directors, Supervisors and senior management effectively lead by example,
becoming key forces in improving operational quality and enhancing return capabilities. First, the Company has
improved the responsibility implementation mechanism, incorporating corporate value and return enhancement
targets into senior management’s performance evaluation system, reinforcing goal orientation and accountability
for results. Second, the Company has strengthened job performance supervision, with the remuneration and
appraisal committee of the Board assessing the senior management’s performance, focusing on their efforts in
creating value, compliance and risk control, and executing dividend policies. Third, the Company has emphasized
education and training and compliance awareness, actively organizing training for Directors, Supervisors
and senior management on corporate governance, capital market regulations, and information disclosure,
improving their professional competence and compliance awareness, preventing decision-making errors and
moral risks. Additionally, the Company has enhanced its incentive mechanisms, consistently implementing
the principles of prudent business operations, ensuring compliance with basic standards, promoting positive
incentives, and enhancing long-term value. It has established a sound compensation system to guide senior
management to focus on the long-term value of the Company rather than short-term performance fluctuations.
Through these measures, the sense of responsibility among the Company’s Directors, Supervisors and senior
management has been significantly strengthened, and the scientific nature of decision-making, the effectiveness
of implementation, and the proactive approach to investor returns have notably improved, providing a solid
guarantee for the implementation and results of the Corporate Value and Return Enhancement Action Plan.
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Chapter 3: Management’s Discussion and Analysis

V. Operations of Principal Businesses during the Reporting Period
() Analysis of principal businesses
1.  Analysis of financial statement
1.1 Analysis of the profitability of the Company during the Reporting Period
In the first half of 2025, the Company’s total revenue, other income and gains amounted to RMB15.079

billion, representing a year-on-year increase of 4.99%; and profit for the period attributable to shareholders
of the Company amounted to RMB5.186 billion, representing a year-on-year increase of 9.23%.

Unit: RMB’000
Current Period Previous Period Change
Items Amount  Percentage Amount  Percentage Amount  Percentage
Fee and commission income 6,272,266 41.59% 4,453,006 31.00% 1,819,260 40.85%
Interest income 4,534,211 30.07% 5,031,862 35.03% -497,651 -9.89%
Investment gains, net 4,123,562 27.35% 4,753,132 33.09% -629,570 -13.25%
Other income and gains, net 149,355 0.99% 124,394 0.87% 24,961 20.07%
Total revenue, other income and gains 15,079,394 100.00% 14,362,394 100.00% 717,000 4.99%

Fee and commission income amounted to RMB6.272 billion, representing a year-on-year increase of
40.85%. Among which, the income from securities and futures brokerage business amounted to RMB5.09
billion, representing a year-on-year increase of 45.70%, mainly attributable to the year-on-year increase in net
fee income from agency trading of securities of the Company as a result of the general increase in the trading
volume of stocks and funds in A share and H share markets; the income from underwriting and sponsorship
business amounted to RMB377 million, representing a year-on-year increase of 45.49%, among which, fee
income from IPOs and from underwriting bonds of the Company both recorded year-on-year increase; and the
income from asset management and fund management business amounted to RMB447 million, representing
a year-on-year increase of 28.88%, mainly attributable to the year-on-year increase in income from asset
management business of CMS Asset Management, a subsidiary of the Company.

Interest income amounted to RMB4.534 billion, representing a year-on-year decrease of 9.89%, among
which, interest income from exchanges and financial institutions balances, deposits and clearing settlement
funds decreased by 15.35% on a year-on-year basis, interest income from debt instruments at fair value through
other comprehensive income decreased by 21.32% on a year-on-year basis, and interest income from stock
pledge repo decreased by 32.41% on a year-on-year basis.

Investment gains, net amounted to RMB4.124 billion, representing a year-on-year decrease of 13.25%,
mainly attributable to a year-on-year decrease in revenue from fixed-income investments.
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Other income and gains, net amounted to RMB149 million, representing a year-on-year increase of 20.07 %.

Unit: RMB’000
Current Period Previous Period Change
Items Amount  Percentage Amount  Percentage Amount  Percentage
Depreciation and amortization 448,508 4.43% 422,275 4.16% 26,233 6.21%
Staff costs 3,317,686 32.78% 3,113,689 30.69% 203,997 6.55%
Fee and commission expenses 1,380,514 13.64% 945,118 9.32% 435,39 46.07%
Interest expenses 3,904,192 38.57% 4,564,829 44.99% -660,637 -14.47%
Tax and surcharges 61,293 0.61% 49,626 0.49% 11,667 23.51%
Other operating expenses 1,025,000 10.13% 1,012,274 9.98% 12,726 1.26%
Impairment losses under expected -15,764 -0.16% 37,692 0.37% -53,456 -141.82%
credit loss model, net of reversal
Total expenses 10,121,429 100.00% 10,145,503 100.00% -24,074 -0.24%

In the first half of 2025, the total expenses of the Company amounted to RMB10.121 billion, representing
a year-on-year decrease of 0.24%, among which:

Fee and commission expenses amounted to RMB1.381 billion, representing a year-on-year increase of
46.07%, mainly attributable to the year-on-year increase in fee and commission expenses of the securities
and futures brokerage business.

Interest expenses amounted to RMB3.904 billion, representing a year-on-year decrease of 14.47%, mainly
attributable to the year-on-year decrease in interest expenses on placements from banks and other financial
institutions, interest expenses on accounts payables to brokerage clients and interest expenses on bonds payable.

Staff costs amounted to RMB3.318 billion, representing a year-on-year increase of 6.55%.

Other operating expenses amounted to RMB1.025 billion, representing a year-on-year increase of 1.26%,
mainly attributable to a year-on-year increase in business promotion expenses, and the year-on-year decrease
in electronic equipment operation expenses, general and administrative expenses, business travel expenses, etc.

Impairment losses under expected credit loss model, net of reversal amounted to a deficit of RMB16
million, representing a year-on-year decrease of 141.82%, among which, impairment losses of financial assets
held under resale agreements and of advances to customers were recorded reversal.

Other expenses included depreciation and amortization, tax and surcharges.
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1.2 Analysis of segment revenues, other incomes and gains

Unit: RMB’000
Current Period Previous Period
Percentage
Business segment Amount  Percentage Amount  Percentage change

Increased by 7.42

Wealth management and institutional business 8,922,208 59.17% 7,432,796 51.75% .
percentage points

Increased by 0.69

Investment banking 420,761 2.79% 301,677 2.10% ,
percentage point
Increased by 0.15
Investment management 562,506 3.73% 513,994 3580 I aedbyl
percentage point
Decreased by 7.37
Investment and trading 4817938 31.95% 5647794 3932% eVt
percentage points
| Decreased by 1.06
Other business 361600 240% 496794 346t oV

percentage points

Segment total revenue, other income and gains from the wealth management and institutional business
amounted to RMB8.922 billion, representing a year-on-year increase of 20.04%; segment total revenue, other
income and gains from the investment banking business amounted to RMB421 million, representing a year-on-
year increase of 39.47%; segment total revenue, other income and gains from the investment management
business amounted to RMB563 million, representing a year-on-year increase of 9.44%; segment total revenue,
other income and gains from the investment and trading business amounted to RMB4.818 billion, representing
a year-on-year decrease of 14.69%; and segment total revenue, other income and gains from other businesses
amounted to RMB362 million, representing a year-on-year decrease of 27.21%.

In terms of revenue composition, the proportion of the wealth management and institutional business, the
investment banking business and the investment management business increased by 7.42 percentage points,
0.69 percentage point and 0.15 percentage point, respectively, and the proportion of the investment and trading
business and other businesses decreased by 7.37 percentage points and 1.06 percentage points, respectively.



1.3 Analysis of assets and liabilities

As at the end of June 2025, the Company’s total assets amounted to RMB672.86 billion, representing a
decrease of RMB48.301 billion, or 6.70%, as compared to the end of 2024. Excluding the accounts payable
to brokerage clients, total assets amounted to RMB539.826 billion, representing a decrease of RMB29.724
billion, or 5.22%, as compared to the end of 2024, among which, cash and bank balances and clearing
settlement funds decreased by RMB25.189 billion as compared to the end of 2024, financial assets' decreased
by RMB17.023 billion as compared to the end of 2024, and advances to customers and financial assets held
under resale agreements decreased by RMB7.27 billion as compared to the end of 2024.

The Company’s asset quality and liquidity remained sound, and its net current assets amounted to
RMB128.140 billion. The Company's cash and bank balances and clearing settlement funds, financial assets,
advances to customers and financial assets held under resale agreements, and interests in associates and joint
ventures accounted for 22.64%, 53.77%, 17.86% and 1.89% of total assets, respectively. As compared to
the end of last year, the proportion of the Company’s cash and bank balances and clearing settlement funds,
financial assets, advances to customers and financial assets held under resale agreements, and interests in
associates and joint ventures decreased by 1.98 percentage points, increased by 1.24 percentage points,
increased by 0.19 percentage point and increased by 0.13 percentage point, respectively.

As at the end of June 2025, the Company'’s total liabilities amounted to RMB541.387 billion, representing
a decrease of RMB49.521 billion, or 8.38%, as compared to the end of 2024. Excluding accounts payable to
brokerage clients, total liabilities amounted to RMB408.353 billion, representing a decrease of RMB30.944
billion, or 7.04%, as compared to the end of 2024. Among which, bonds payable decreased by RMB18.246
billion as compared to the end of 2024, short-term debt instruments decreased by RMB12.698 billion as
compared to the end of 2024, and the financial liabilities at fair value through profit or loss and derivative
financial liabilities decreased by RMB14.492 billion as compared to the end of 2024.

The Company'’s liabilities are mainly denominated in RMB, HKD and USD. For details of the Company's
borrowing rates, please refer to Note 33 “Short-term borrowings”, Note 34 “Short-term debt instruments”,
Note 35 “Placements from banks and other financial institutions”, Note 42 “Long-term borrowings due within
one year”, Note 43 “Long-term borrowings”, Note 48 “Bonds payables due within one year” and Note 49
“Bonds payables” to the consolidated financial statements of this report.

Among total liabilities, the Company’s financial assets sold under repurchase agreements, short-term
borrowings and placements from banks and other financial institutions accounted for 33.03%; accounts payable
to brokerage clients accounted for 24.57%; bonds payable accounted for 17.87%; short-term debt instruments
accounted for 8.25%; and financial liabilities at fair value through profit or loss and derivative financial liabilities
accounted for 8.20%. As compared to the end of last year, the proportion of financial assets sold under
repurchase agreements, short-term borrowings and placements from banks and other financial institutions
increased by 4.16 percentage points; the proportion of accounts payable to brokerage clients decreased by
1.08 percentage points; the proportion of bonds payable decreased by 1.59 percentage points; the proportion
of short-term debt instruments decreased by 1.46 percentage points; and the proportion of financial liabilities
at fair value through profit or loss and derivative financial liabilities decreased by 1.77 percentage points.

! Note: Financial assets = Equity instruments at fair value through other comprehensive income + Debt instruments
at fair value through other comprehensive income + Debt instruments at amortized cost + Financial assets at
fair value through profit or loss + Derivative financial assets
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As at the end of June 2025, excluding accounts payable to brokerage clients, the gearing ratio of the
Company was 75.65%, representing a decrease of 1.48 percentage points as compared to the end of 2024.

As at the end of June 2025, equity attributable to shareholders of the Company amounted to RMB131.397
billion, representing an increase of RMB1.218 billion as compared to the end of 2024. Among which, profit for
the period attributable to shareholders of the Company amounted to RMB5.186 billion; dividends recognized as
distribution amounted to RMB3.279 billion; and distribution to holders of other equity instruments amounted
to RMB592 million.

1.4 Cash flows

Unit: RMB’000
Current Previous Percentage
Items Period Period Change change
Net cash generated from operating activities 17,042,752 44,085,990 -27,043,238 -61.34%
Net cash generated from/(used in) investing activities 13,613,406 -10,628,298 24,241,704 228.09%
Net cash used in financing activities -34,210,943 -35,330,742 1,119,799 3.17%
Net decrease in cash and cash equivalents -3,554,785 -1,873,050 -1,681,735 -89.79%

In the first half of 2025, excluding the impact of changes in cash held on behalf of customers, the
Company’s cash and cash equivalents amounted to RMB23.996 billion, among which cash and cash equivalents
denominated in RMB accounted for 72.42%. The Company’s cash and cash equivalents are mainly denominated
in RMB, HKD and USD.

In the first half of 2025, the Company’s net decrease in cash and cash equivalents amounted to RMB3.555
billion. Among which, net cash from operating activities amounted to RMB17.043 billion; net cash from
investing activities amounted to RMB13.613 billion; and net cash used in financing activities amounted to
RMB34.211 billion.

Net cash from operating activities decreased by RMB27.043 billion as compared to the first half of 2024,
mainly attributable to the decrease of RMB47.431 billion in net cash from financial assets/liabilities at fair value
through profit or loss, partially offset by the increase of RMB14.637 billion in net cash from placements from
banks and other financial institutions.

Net cash from investing activities increased by RMB24.242 billion as compared to the first half of 2024,
mainly attributable to the increase of RMB24.26 billion in net purchase or proceeds from disposals or purchases
of financial instruments at fair value through other comprehensive income.

Net cash from financing activities increased by RMB1.12 billion as compared to the first half of 2024,
mainly attributable to the increase of RMB899 million in net proceeds from issuance of perpetual bonds.
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2. Overseas assets

Overseas assets amounted to RMB51.161 billion, accounting for 7.60% of total assets.

3. Main restrictions on assets as at the end of the Reporting Period

For details, please refer to “Chapter 8: Financial Report” of this report.

(I1) Analysis of investment
1. General analysis of external equity investments

During the Reporting Period, the Company had new external equity investments of USD3 million. For
details, please refer to “Interests in associates and joint ventures” in “Chapter 8: Financial Report” of this report.
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2. Financial assets measured at fair value

Unit: 10,000 Yuan Currency: RMB 'g
2
Profit or loss 3
from changes  Cumulative Disposal/ >
in fair value changes  Impairment Purchase  redemption 2—
w
forthe  infairvalue provisionfor ~ amountfor  amount for w
Opening Current  includedin ~ the Current  the Current the Current Other Closing
Asset class amount Period equity Period Period Period changes amount A
o
Bonds 28,751,891.34  -191,820.06 -03,664.37 11097 73,238,569.38  75,559,583.48 -49,656.84  26,095,735.97 3
o
Funds 3,787,573.91 2942118 15,906.35 - 55348,773.96  54,615,984.43 -863.00  4,564,827.97 5&;
Stocks 2,642,816.77 114,397.65 -6,003.87 - 1793258403 17,441,797.78 571793 3,226,218.87 %
S|
Derivatives 5721142 -144,009.30 - - - - -26,03350  -227,254.22 2
n
(0]
Others 2,097,212.44 -34,.871.18 - - 176377745 1,692,822.52 132015 213461634
Total 37,22,283.04  -226,881.71 -83,821.89 110.97 148,283,704.82 149,310,188.21 -90,951.12  35,794,144.93
s
2
Explanation of securities investment 3
2
=
As the Company is a securities company principally engaging in proprietary securities business with L
frequent and wide varieties of transactions, and has disclosed the investment categories, fair value changes, %

investment gains and other details in “Chapter 8: Financial Report”, the Company will not disclose the relevant
details of securities herein.
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(I) Analysis of principal subsidiaries and companies in which the Company has a non-controlling
interest

Details of principal subsidiaries and non-controlling companies

Unit: 100 Million Yuan Currency: RMB

Registered  Total Net operating Operating Net

Company name Type Principal activities capital ~ assets assets  income profit  profit
China Merchants Securities It is principally engaged in securities
Asset Management A subsidiary asset management and publicly offered 1000 5816 5433 476 2.03 1.54
Co,, Ltd. security investment funds management.

Through its subsidiaries, it is principally
engaged in securities and futures
contracts brokerage, listing sponsorship,

China Merchants financial advisory, corporate finance,
Securities International A subsidiary investment management, asset 5386 51161 9184 477 133 128
Company Limited management, market research and other

businesses as permitted by regulatory
rules of the places where its subsidiaries

Operate.
et ooy ot
Futures A subsidiary ! ‘g, 3598 29979 5288 315 178 135
. futures brokerage, futures investment
Co., Limited .
consultation and asset management.
It is principally engaged in private equity
China Merchants investment funds and related consultancy
Zhiyuan Capital A subsidiary and advisory services and other 2100 3918 2207 0.50 0.19 0.15
Investment Co., Ltd. businesses as permitted by regulatory
authorities.
It is principally engaged in alternative
China Verchants investment busme;se; such as financial
Securies products and equity investment other
nvestment A subsidiary than those listed in the List of Securities 101.00 9780 9322 0.87 0.74 0.62
CoLid Investments for Proprietary Trading of
A Securities Companies ( (EHAFEHE
ERERERE) ).
Bosera Asset Anon- Its business scope includes fund raising,
Management controlling sales of funds, asset management and 250 13257 10144 23.56 10.05 763
Co., Limited company other businesses permitted by the CSRC.
Its busi includes f
Fund Management controlling g P 1310 15391 105.65 25.61 1040 7.89
establishment of funds and other
Co, ltd. company

businesses approved by the CSRC.
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(IV) Structured entities controlled by the Company

As of June 30, 2025, the Group consolidated 84 structured entities, including mainly asset management
schemes, investment funds and limited partnership. Under the circumstance that the Group is involved in a
structured entity as manager and investor, the Group comprehensively assesses whether its potential variable
returns will be significantly affected by the returns attributable to its investment and the remuneration as a
manager and whether the Group is a principal responsible person of the entity. As of June 30, 2025, the total
assets of the consolidated structured entities amounted to RMB46.507 billion.

(V) Financing
1.  Financing channels and financing capabilities

The Company has established diversified financing channels, and engages in financing through onshore
and offshore additional issuance, rights issue, perpetual subordinated bonds, subordinated bonds, corporate
bonds, financial bonds, short-term financing bonds, income certificates, margin fund loan, interbank borrowing
and repurchase, bank borrowings, etc. The Company arranges the types of financing according to its operation
and business development needs, with an aim to optimize its financing structure.

2. Liability structure

As of the end of June 2025, total liabilities of the Company amounted to RMB541.387 billion. Excluding
the accounts payable to brokerage clients, total liabilities amounted to RMB408.353 billion. Among which, as
of the end of June 2025, bonds payable amounted to RMB96.726 billion, accounting for 23.69% of liabilities;
short-term debt instruments amounted to RMB44.686 billion, accounting for 10.94% of liabilities; long-term
borrowings amounted to RMB3.548 billion, accounting for 0.87% of liabilities; financial assets sold under
repurchase agreements amounted to RMB159.301 billion, accounting for 39.01% of liabilities; short-term
borrowings amounted to RMB8.407 billion, accounting for 2.06% of liabilities; and placements from banks and
other financial institutions amounted to RMB11.114 billion, accounting for 2.72% of liabilities. The Company
had stable operation, good profitability, abundant liquidity replenishment channels and excellent asset quality,
which provide a strong protection for the Company’s solvency.
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3. Liquidity management

In respect of liquidity management, the Company aims to ensure its liquidity safety and meet the needs
of business development. In a normal operation environment, the Company aims to maintain sufficient capital
to meet the needs of business development. In stressful situations, the Company aims to maintain sufficient
buffer capacity to release cash flows and ensure the capital requirements in unconventional circumstances.

The Treasury Department of the Company is responsible for the allocation of capital, coordination of
capital planning, management of capital positions and capital requirements, and daily monitoring of cash
positions and cash flow gaps.

By analyzing and monitoring the size and structure of assets and liabilities, the Company ensures that
the size and duration of its assets and liabilities are able to meet its business development needs, while also
maintains premium liquid assets at a reasonable and sufficient level. The Company has formulated a multiplier
liquidity risk indicator limit management system based on its risk appetite, and monitors the performance of
each risk indicator on a daily basis. The Company monitors and analyzes the development of each business in
a timely manner, and on such basis, uses risk assessment approaches such as sensitivity analysis, stress test and
VaR analysis to dynamically monitor the liquidity risk, and takes corresponding risk management measures.
The Company has established an internal risk reporting system so that it can be promptly aware of the liquidity
risk of each business and take corresponding measures to ensure the safety, stability and sustainability of each
business. The Company has formulated an emergency management system to deal with the shortage of funds,
and organizes emergency plans and conducts regular drills and evaluations. The Company actively expands
its financing channels, and meets various needs for capital in its business process through diverse financing
approaches. In the first half of 2025, the Company’s liquidity risk indicators performed well. It had adequate
liguid assets, and the liquidity of asset allocation continued to maintain at a high level.

VI. Other Disclosures
(I) Potential Risks

During the Reporting Period, the Company continued to explore new risk management practices and
approaches to ensure its long-term and sustainable development. Details of the risk management profile and
relevant measures in relation to the market risks, credit risks, operational risks, liquidity risks and other risks
during the business operation of the Company are as follows:

1. Risk management
(1) Risk management structure

Since its incorporation, the Company has been committed to establishing a comprehensive, insightful,
holistic, effective and compatible risk management system that is aligned with its general strategic development

objectives. Sound corporate governance and effective risk management and internal control system have been
put in place to cope with the risks in the securities market faced by the Company.
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In accordance with the Guidelines for Internal Control of Securities Companies ( (&% 2 &) N EMHEHI3E3]) )
and the Norms for the Overall Risk Management of Securities Companies ( (ZE5 R A2 EEMKEIEHE) ), and
taking into account its operational needs, the Company has taken the lead in establishing a modern five-level
risk management structure, consisting of strategic arrangements of the Board, supervision and inspection of
the Supervisory Committee, risk management decision of the senior management and the Risk Management
Committee, risk control and supervision of relevant departments in charge of risk management and the direct
management of other departments, branches and wholly-owned subsidiaries.

The chart below sets out the risk management organizational structure of the Company:
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The overall risk management responsibilities of the five levels in the risk management organizational
structure of the Company are as follows:

®

The Board and its Risk Management Committee are responsible for reviewing and approving the
overall risk management system, risk appetite, risk tolerance and various risk limit indicators of the
Company, convening quarterly meetings to review quarterly risk reports and thoroughly assessing
the risk management of the Company.

The Supervisory Committee is responsible for supervising and examining the operation of the overall
risk management system of the Company.

The senior management is fully responsible for the risk management in the Company’s business
operation. They regularly review risk assessment reports, formulate risk management measures
and establish risk limit indicators. The Risk Management Committee was set up under the senior
management as the highest risk management decision-making body at the operation level. The
Company has also appointed a Chief Risk Officer to oversee the formation of the overall risk
management system, monitor, evaluate and report the enterprise risk level, and provide risk
management advice for business decision-making of the Company. In addition, the Securities
Investment Committee, Credit Risk Committee, Valuation Committee, Capital Commitment Committee
and Investment Banking Business Risk Policy Committee were set up under the Risk Management
Committee and responsible for making collective decisions based on experts’ suggestions on issues
relating to securities investment, credit risk, securities valuation, capital commitment risks and
investment banking business risk within their respective scope of authorization. The risk management
of subsidiaries is managed by the enterprise risk management system of the Company through
vertical management approach.

As the department in-charge of coordinating the Company’s management over market, credit and
operational risks, the Risk Management Department is responsible for managing the market risks and
credit risks, as well as assisting and guiding other business departments in managing operational risks
of the Company. As the department in-charge of the liquidity risk management of the Company,
the Treasury Department is responsible for managing liquidity risks and the formation of the liquidity
risk management system. The Legal and Compliance Department is responsible for managing the
compliance and legal risks as well as money laundering risks of the Company and assisting the
Chief Compliance Officer in reviewing, supervising and examining the compliance over the business
operations and practice of the Company and its employees, and promoting the implementation of
work in relation to anti-money laundering. The Risk Management Department and the General Office
are responsible for managing the reputational risks of the Company and other departments of the
Company perform front-line responsibilities for reputation risk management. The Audit Department
is responsible for auditing and examining the effectiveness and execution of the risk management
procedures of the Company as well as conducting an overall evaluation of the internal control system
of the Company at least once a year.

Each of the business departments, branches and wholly-owned subsidiaries of the Company is directly
responsible for risk management and supervision of their respective business and management fields.



The Company has established a “three lines of defense” system of risk management to identify, assess,
address, monitor, inspect and report risks. The first line of defense is the departments and branches which
conduct effective self-regulated risk management; the second line of defense is the relevant risk-control
functions that carry out professional measures on risk management; and the third line of defense is post-event
supervision and evaluation conducted by the Audit Department and Supervision Department.

(2) Risk management system

Guided by the Overall Risk Management System of China Merchants Securities Co., Ltd. ( (AR EH%
MAERATZERBERSIE) ) and the Rules of Procedures for Risk Management Committee of the Board
of China Merchants Securities Co., Ltd. ((BEBHFBROERAFZEZGRABREEZE G TIERA) ), the
Company has developed a risk management system that covers various risk exposures including overall, market,
credit, operational, liquidity, reputation and money laundering risks and specifies the boundaries and general
principles of each risk category.

(3) Quantitative risk management indicator system

The Company has on a top-down basis established a quantitative risk management indicator system
covering risk appetite, risk tolerance, economic capital and risk limit, so as to prioritize businesses with higher
risk-adjusted returns for resource allocation. This approach has effectively improved the risk management and
the corporate value of the Company.

@  Coherent risk appetite and tolerance indicators: Risk appetite framework establishes the fundamental
attitude of the Board and the senior management towards the balance between risk and return
based on the analysis of various risk exposures of the Company. Risk tolerance refers to quantitative
limit indicators reflecting the effectiveness of risk management set by the Company for each specific
business segment based on risk appetite and the characteristics of different business segments, in
order to specify the maximum tolerance range for risk management results. After years of effort,
the Company has developed clear risk appetite descriptions covering risk types such as overall risk,
market risk, credit risk, operational risk and liquidity risk, based on which a risk appetite indicator
system and a risk tolerance indicator system were established. The Company sets its targets of risk
appetite and risk tolerance at the beginning of each year and determines economic capital budget
and business authorization accordingly. The Company monitors and reports risk appetite and risk
tolerance on a monthly basis, and continuously reviews the risk management based on the results.

@  Scientific economic capital management model: The Company took the lead to introduce an
economic capital management model in the securities industry in 2006, and kept on optimizing the
methodologies on economic capital measurement and improving the economic capital management
process. Our economic capital management covered market risk, credit risk and operational risk.
The Company has developed internal models to measure market risk and credit risk of the economic
capital that are sufficiently sensitive to risk factors and practically sound. It measured operational
risks according to the standards under the Basel Accords. The measurement of economic capital is
generally used in areas such as risk monitoring, quantitative assessment and performance assessment.
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®  Business authorization management system with the core of risk limits: Within the statutory business
scope, the Company granted business authorization at different levels based on the risk rating of
the decision-making matters. The Company granted authorization prudently based on the risk
management capability, implementation of business authorization and actual risk management
results of each business department, so as to improve decision-making efficiency while keeping the
risks under control. Unauthorized operations are strictly prohibited. Authorized persons at each level
must exercise their power and undertake business activities only within the authorized scope, and
must not exceed their authorities.

@ Comprehensive stress testing mechanism: The Company established the Administrative Regulations
for Stress Testing of China Merchants Securities Co., Ltd. ( (FREEFI (D AR A B E 78 &
¥2#3) ), which specified the division of duties among departments in stress test and determined
the methods and procedures of stress test. The Company conducts routine or ad hoc stress test on
liquidity risk, credit risk and market risk, as well as net capital and other risk limit indicators, based
on business and market development. With this approach, the Company can effectively evaluate
changes in the operation and risk profiles under extreme circumstances.

(4) Risk management culture

Taking the prevention and control of risks as the eternal theme, the Company has actively cultivated a
financial culture with Chinese characteristics, practices the core values of compliance, integrity, professionalism
and prudence in the securities industry, steadfastly embraces the cultural concept of “commitment to practice”
and has established an integrated risk management system. Through comprehensive physical risk audits,
independent risk monitoring and targeted risk investigations, the Company will timely identify potential risks
and take countermeasures, so as to adeptly navigate the balance between risk management and business
development. Leveraging promotion platforms at different levels, the Company fosters a culture of stable
risk management and upholds rigorous value standards. Comprehensive professional training is conducted,
encompassing critical risk areas, risk control policies and systems, as well as risk warning cases. Additionally, a
dedicated risk case column is instituted to sharpen the risk awareness and preventive acumen of all employees,
thereby fortifying the foundation for the Company’s unwavering high-quality development.

(5) Risk management IT system

The Company fully understood the importance of the digitalization in modern risk management. With
the innovative establishment of the platform for intelligent integrated risk management of the Group, CMS-
RISK, through which each subordinate systems is integrated to provide timely and effective identification,
measurement, monitoring and reporting for various types of risks with reference to the experience drawn from
international leading investment banks, the Company realized the idea of vertically managing risks which were
associated with cross-border businesses of the parent company and its subsidiaries, globalization and multiple
currencies in T+1 days. The Group's intelligent integrated risk management platform and each subordinate
system have industry-leading level of risk data governance. The platform focused on ensuring the accurate
calculation and submission of regulatory reports and data, as well as effectively realizing the Company’s internal
risk monitoring and measurement analysis. On this basis, various digital means were used to gradually improve
the efficiency of risk management.
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The platform for intelligent integrated risk management of the Group automatically captures, calculates
and integrates various basic data through construction of risk models, measurement of risk indicators, statistical
analysis of historical data and other methodologies, and realizes the accurate submission of various regulatory
reports and the monitoring and early warning of all risk limits of the parent company and its subsidiaries. Through
the risk data collection of the Group, internal and external data sources such as business data and information
data can be integrated, thereby continuously optimizing the functions of data collection, theme model design,
data standards and data quality check as well as the risk data management mechanism, and realizing the
integrated collection of risk information of the parent company and its subsidiaries. All subordinate risk systems
include more than 10 modules such as risk cockpit, consolidated net capital monitoring indicator management
system, market risk management system, credit risk management system, operational risk management system,
comprehensive risk management system, negative information client system, internal credit rating engine for
bonds, market risk measurement engine, economic capital measurement engine, OTC derivatives valuation and
risk measurement engine, all of which are built upon the data collection and integrated on the same platform
through the risk management cockpit, thereby realizing single sign-on and unified authority management. The
Company'’s overall risk profile can be displayed through a unified risk control view.

In the future, the intelligent integrated risk management platform will strengthen the embedded application
of various intelligent tools such as risk calculation and risk warning based on sustained risk data governance,
significantly improving the efficiency of risk management and the digital capabilities of risk control, and will
continue to explore the possibility of applying various types of artificial intelligence models in the field of risk
control, thereby laying a solid foundation for the business development and innovation of the Company.

2. Market risks and corresponding measures
(1) Overview

The market risk of the Company is the risk of losses on its investment portfolio due to adverse changes in
market conditions. The investment portfolio of the Company includes portfolios covering equity, fixed-income,
commodity, foreign exchange and equity investment. Major market risks of the Company include:

@  equity risk: attributable to portfolio risk exposure to changes in prices and volatility of equity securities
such as stocks, stock portfolio and stock index futures;

@ interest rate risk: attributable to portfolio risk exposure to yield curve of fixed-income investment,
interest rate movements and credit spreads;

® commodity risk: attributable to portfolio risk exposure to changes in spot commodity prices, futures
price, forward commodity prices and volatility;

@  exchange rate risk: attributable to portfolio risk exposure to changes in spot exchange rate, forward
exchange rate, spot price and volatility;

®  equity investment risk: attributable to the risk exposure to changes in fair value of equity investment
projects and private equity funds investment.
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(2) Market risk management approaches

In order to manage the market risk, the Company has adopted the following measures:
@  a comprehensive, multi-currency and cross-market risk management system;
@ generic and specific market risk management methods.

Through these measures, the Company has robustly controlled the market risk. However, the usage
and effectiveness of such measures are subject to certain limitations and various factors, such as hedging
effectiveness, changes in market liquidity and relevance of hedging prices. Therefore, based on market
development and changes in the portfolio as well as real-time and accurate assessment of market risk, the
Company has continuously improved and adjusted the risk management measures to actively manage market
risk.

(3) Responsibilities for managing market risk

The Company collectively allocates the economic capital in accordance with a series of risk appetite and
tolerance indicators set by the Board. By considering the risk and return associated with each type of investment
and for the purpose of relevance and diversification, the Company allocates the overall risk limitation to
different business departments and business lines and formulates corresponding business authorization. Directly
confronted with the market risk, the front-office business departments are responsible for risk management as
the first line of defense. The person-in-charge and the investment manager conduct trades and front-line risk
management within the scope of authorization by virtue of their in-depth knowledge and extensive experience
in the relevant markets and products. They dynamically control the market risk exposures to the securities held
by the Company and actively take risk management measures to reduce or hedge against such risks. The Risk
Management Department, which is a department responsible for supervision and management independent
from the business departments and reports to the Chief Risk Officer, uses professional risk management
tools and methods for controlling, evaluating and managing different levels of market risk from investment
strategies, business departments and business lines and the Company. Different risk reports and analysis and
assessment reports of corresponding levels are delivered on a daily, monthly and quarterly basis to the operation
management and the responsible officers of the business departments and business lines of the Company.
When a risk indicator is approaching or exceeds the threshold values, the Risk Management Department will
send an early warning or risk warning to the operation management as well as the responsible officers of the
relevant business departments and business lines of the Company in a timely manner. Based on the review
opinions from the management of the Company and committee, the business departments will be urged to
take corresponding measures. The Risk Management Department will continuously communicate with the
respective business departments and business lines with regard to the latest market conditions, current risk
exposures and possible extreme stress situations.
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(4) Measurement of market risk

The Company uses a series of risk measurement approaches to measure and analyze potential market risk
losses under different market situations. The Company mainly employs VaR as the risk measurement instrument
to measure potential losses from regular market fluctuation in the short-term. Stress test is also used to assess
possible losses under extreme circumstances.

@ VaR

The Company employs VaR, a common instrument used by international financial institutions, as its major
tool for risk measurement. VaR analysis is a statistical technique that estimates the potential losses that could
occur in portfolio positions due to movements in market prices over a specified time period and at a given level
of confidence. The Company uses a VaR with a confidence level of 95% and a holding period of one day as
major indicators for measuring the market risk. Historical market data is used in the VaR model. It also takes
into account the impact of relevant risk factors in various risk types such as equity, interest rate, commodity
and exchange rate on the portfolio position of the Company. In this way, movement in the market risk arising
from changes in securities prices, interest rate/yield curve, commodity prices and exchange rate, etc. can be
measured and the diversified effects of the portfolio are also considered.

With an ongoing expansion of the businesses, the Company continues to refine the VaR model actively,
including adding risk factors in the new market and optimizing the computation. In addition, the Company
examines the accuracy of the VaR computation model continuously through methods such as a backtesting.
For certain particular investment portfolio of the Company (such as equity investment including direct equity
investment, equity funds investment and structured equity investment) lack of liquidity, VaR may not be
considered as an effective measure for risk calculation. Therefore, the Company has followed the industry
practice to forecast the potential effect by assuming that the value of assets invested drops for a certain
percentage.

©@  Stress test

Stress test is an integral and complementary instrument in the VaR risk measurement. Potential losses on
the portfolio position under extreme circumstances were evaluated through stress test. Potential losses from a
single risk factor or specific stressful circumstance were also assessed. Through analysis of risk and return, the
Company examined the compliance of various key regulatory indicators as well as the bearing on the Company.
For non-linear options portfolios, the Company established a stress test matrix based on the subject and the
fluctuation ratio and conducted daily stress test so as to control significant tail risks.

@  Sensitivity analysis

The Company has also conducted sensitivity analysis on certain risk factors, including interest rate and
exchange rate, to analyze their potential effects by measuring the possible changes in the assets and liabilities
portfolio when the specific risk factor is assumed to have changed by a certain rate while all other factors
remain constant.
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(5) Market risk limit management system

The Company has already established relevant risk limit indicator system at different levels of departments,
business lines and trading strategies, in order to control the fluctuation of profit and loss and market risk
exposure. The risk limit of the Company is determined with reference to the risk appetite and tolerance after
taking into account the investment features, risks and effects on overall risk exposures of different operations.
The risk limit is adjusted based on the market environment, business development needs and risks of the
Company. The risk limit of the Company mainly comprises size, concentration ratio, quantitative risk value
(including VaR and Greeks, etc.), stop-loss and other indicators. The Company has implemented a classified
review system and respective sub-limit indicators within the risk limit are applied to business departments,
business lines and investment strategies. The operation management is able to effectively manage the overall
risk exposure of the Company with risk indicators at the Company level. Business departments, business lines
and investment strategies are able to enter into transactions effectively within the scope of sub-limit indicators.
Sub-risk limit indicators, therefore, do not serve as maximum risk tolerance for the corresponding business
but mainly a mechanism which reports any increasing risks in risk management when certain conditions are
fulfilled. The Risk Management Department independently monitors each risk limit of the Company on a daily
basis. The department will warn or remind the operation management, relevant business departments and
business lines in a timely manner if the risk limit is to be reached or is exceeded. Such business departments
and business lines will issue analysis reports and propose appropriate measures and, according to the specific
condition, reduce risk exposures or increase risk threshold based on the authorization system. The Company
has continuously optimized the risk limit system and enriched the risk limit system for the Company, business
departments, business lines and trading strategies based on the existing indicators and pursuant to the business
development and risk management of the Company. Specific rules or guidelines have been set up and the
limit system was further optimized.

3. Credit risks and corresponding measures
(1) Overview

The credit risk of the Company refers to the risk of economic loss caused by the failure of a borrower
or counterparty to fulfill their contractual obligations. Our credit risk arises primarily from the following four
businesses:

@ financing businesses such as securities lending, stock pledge repo and margin financing in which
clients breach the contract and cannot repay the debts owed to the Company;

@ investment in bonds, trusts and other credit products in which the issuer or the borrower breaches
the contract, generating the risk that the principal and the interest cannot be paid;

@  risk of non-performance of payment or repayment obligations by counterparties in OTC derivatives
business such as OTC option, income swap, forward contract, and counterparties in bond intermediary
business such as reverse repurchase and negotiated forwards;

@ brokerage business in which clients default after brokers trade and settle securities, futures and
other financial products on behalf of the clients due to their lack of funds on the settlement date.
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(2) Credit risk management approaches

In order to effectively control credit risk, the Company has adopted the following measures:
@  prudent and proactive credit risk management culture;

an institutional system covering all stages and a risk policy system based on risk limits;
industry-leading credit risk management quantitative tools;

an internal credit rating system with the best practice in the industry;

®© ® © ©

full coverage of the substantive assessment of credit risk.

The Company has adopted the following measures including credit risk limit, internal credit rating,
guantitative management of collaterals and credit risk measurement model to manage credit risk:

@  Credit risk limit

The Company has adopted a classified credit risk limit system to control credit risk exposure. In accordance
with the risk appetite and risk tolerance set by the Board, the Risk Management Department has monitored,
reported and issued warning on the implementation of each limit indicator, including business scale limit, low-
rating bonds investment ratio, the value of margin financing granted to a single client and the market value of
a single collateral to total market value ratio, which were formulated based on credit features and subject to
relevant adjustments based on market condition, business development needs and risk profile of the Company.

@ Internal credit rating

The Company has developed several internal credit rating models and comprehensive internal credit rating
systems based on the characteristics of different industries and target customers, to rate the credit standings
of borrowers or bond issuers and their debts. Internal credit rating results are gradually employed in business
authorization, limit forecast, limit approval, risk monitoring, asset quality management, etc. The internal credit
rating has become an important instrument for credit business decisions and risk management.

@  Quantitative management of collaterals

The Company has paid great attention to the protection of collaterals for the Company’s debts. The
Company has strengthened collateral management by establishing negative collateral lists mechanism and
collateral conversion rate models and adjusting collateral types and conversion rate periodically to safeguard
the Company’s right of credit. The adjustment mechanism on conversion rate is determined based on intrinsic
value (financial statements) and market factors (market price fluctuation, increase, etc.). The Company has also
founded a centralized collateral monitoring mechanism and key collaterals assessment mechanism.
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@  Credit risk measurement model

The Company has taken into account each credit transaction with factors such as client mix, single liability
amount, duration of borrowing, collateral coverage ratio and concentration of collaterals when conducting
credit rating, borrower qualification assessment and collateral quantitative management on its counterparties.
The aforementioned factors will be reflected as parameters such as probability of default (PD), loss given
default (LGD) and maturity (M) to calculate the possible default loss for each credit transaction and aggregate
the overall credit risk of the Company. The Company also combines stress testing and sensitivity analysis as
supplementary measurement to credit risk.

(3) Responsibilities for managing credit risk

The Risk Management Committee of the Board is responsible for the review and approval of credit
risk appetite. The Risk Management Committee of the Company is responsible for the review of overall risk
management on credit business and development of major high-risk and innovative credit business. The Risk
Management Committee of the Company and its Credit Risk Committee are responsible for the approval for
the loan provision policy. All business departments of the Company are responsible for the particular operation,
management and monitoring of credit-related business. The Risk Management Department of the Company
is responsible for the research and establishment of credit risk management system, determination of credit
risk appetite and tolerance, formulation of loan provision policy of the Company and independent monitoring
and warning on credit risk.

(4) Credit risk management on principal businesses

For margin financing and securities lending, stock pledge repo, stock repurchase business and other
financing businesses, the Company has established a multi-faceted business approval management system
and a sound full-process risk management system covering all stages in advance of, during and after an event
by virtue of client due diligence, credit approval, post-loan evaluation, approval of and dynamic adjustment to
collaterals, mark-to-market system, forced liquidation and disposal on default.

For investment businesses such as bond investment, trust products and other credit products, the Company
has implemented access management for investable bonds by establishing a bond pool. Bonds entering the pool
must be assessed by professional credit assessors and comply with internal and external credit rating access
standards, industry access standards, product access standards and financial access standards. Concentration
risk is controlled through investment graded approval and authorization, and the latest risk information of
issuers is monitored in real time through the public opinion monitoring system.

For OTC derivatives and bond intermediary business, the Company has formulated a set of management
measures and rules in relation to the appropriateness of investors, due diligence, approval for credit extension,
measurement of risk exposure, margin collection and mark-to-market, liquidation disposal, underlying securities
management and follow-up on default of clients, in order to strengthen the management before, during and
after trading.
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For brokerage business, the Company has controlled the risk of default of clients through indicators such as
the minimum rating of the underlying bonds, position concentration and leverage ratio for brokerage business
that may be responsible for guaranteed settlement. With regard to the trading of securities and other financial
products for overseas clients, the Company has effectively controlled the relevant credit risk by strengthening
the management over credit grant and client deposits.

(5) Risk exposure of the Company’s investment in onshore and offshore bonds as at the end of the
Reporting Period

Unit: RMB10,000 z
g
June 30, 2025 December 31, 2024 g
0
Onshore bonds g
©
PRC sovereign bonds 15,747,544 16,372,962 3
AAA 9,118,024 10,960,057
AA+ 381,078 509,503 -8
o
AA 118,670 65,058 =
a
AA- 6,391 - >
2
Below AA- 292 153 S
&,
Non-rated 6,094 7,558
Sub-total 25,378,093 27,915,291 o
Offshore bonds 3
Q
PRC sovereign bonds 55 14,708 %
o
A 329,536 681,912 S
=J
B 373,586 263,435 §
o
Non-rated 14,466 14,559
Sub-total 717,643 974,614
Total 26,095,736 28,889,905 s
2,
Q
Note 1: The above data is provided on a consolidated basis; %
Note 2:  PRC sovereign bonds represent the rating of bonds issued by the government of the PRC. AAA~AA- -§_

and below AA- represent debt ratings. If there is no debt rating, issuer’s rating would be used instead,
where AAA is the highest rating, and A-1 is the highest rating for short-term financing bonds. Non-
rated represents that the credit rating agency has not rated the issuer or debt.

Credit rating of offshore bonds was derived from the lowest of Moody’s, Standard & Poor’s and
Fitch Rating, if any. The bonds which are not rated by the above agencies are classified as Non-rated.
Including in A rating are the bonds comprising Aaa~A3 rating of Moody’s, AAA~A- rating of Standard
& Poor’s and AAA~A- rating of Fitch; including in B rating are the bonds comprising Baa1~B3 rating
of Moody's, BBB+~B- rating of Standard & Poor’s and BBB+~B- rating of Fitch; including in C rating
are the bonds comprising Caal~C rating of Moody’s, CCC+~C rating of Standard & Poor’s and
CCC+~C rating of Fitch; and including in D rating are the bonds comprising D rating of Standard &
Poor’s and D rating of Fitch.
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4. Operational risks and corresponding measures
(1) Overview

Operational risks refer to the risks arising from imperfect or problematic internal procedures, employees
and systems or external events.

Operational risk events mainly include the following seven categories: internal fraud, external fraud,
employment policy and safety of working environment, customers, products and business activities, damage
of physical assets, interruption of business operation and shutdown of IT system, and execution, settlement
and process management.

(2) Operational risk management

Operational risk management has been the focus among all types of risk management. Through
development of mechanisms such as prior coordination, whole process monitoring and information collection
after loss from operational risks, a refined operational risk management cycle has been established. In order
to effectively manage operational risks, the Company has adopted the following measures:

@ The Company has established comprehensive systems for operational risk management in accordance
with the New Basel Accord and our strategic development needs, and effectively led the operation of
various businesses through measurement and allocation of operational risk-based economic capital;

@ The Company has established a scientific system on the basis of operational risk appetite, tolerance
and management policy. The Company improved the operational risk governance structure on a
continuous basis;

@ The Company has established a system of pre-risk identification and assessment covering all business
procedures of all units, subsidiaries and branches by using operational risk and self-assessment
management tools with procedure rationalization as the focus, facilitating the formation of operational
risk manuals for each unit;

@ The Company has continued to set up a system of key indicators of operational risks to further
enhance the in-process monitoring capabilities of operational risks based on risk-prone areas of
different business features and operations by formulating risk management standards and conducting
management by classification;

® The Company has established an operational risk event management mechanism, collected and
summarized the internal and external operational risk events encountered by the Company, analyzed
reasons of the events and formulated alleviation plans, as well as strengthened the following-up of
and improvements in the operational risk events;
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® The Company paid great attention to the control of substantive risks, and carried out various special
operational risk inspections and management improvements focusing on areas with high and frequent
operational risks according to the characteristics of different businesses;

@ The Company has promoted the systematic application of three major operational risk management
tools on risk identification and assessment, risk monitoring and events collecting and reporting by
establishing an operational risk system, so as to effectively improve the efficiency of the Company’s
operational risk management and its management level,

The Company paid great attention to the training and promotion of culture relating to operational
risk management. The Company emphasized the importance of conducting risk identification and
control before introducing innovative products and innovative businesses. Through various kinds of
trainings and promotions, operational risk management covers all the departments and branches
of the Company.

5. Liquidity risks and corresponding measures
(1) Overview

The Company’s exposure to liquidity risks arises from failure to obtain sufficient funds at reasonable costs
and in a timely manner to repay due debts, perform other payment obligations and satisfy other capital needs
for normal business operation. If there are material and adverse changes in operating condition in the future
and the Company is not able to maintain its gearing ratio at a reasonable level, or its operation experiences
unusual changes, it may not be able to repay the principal of, or interest on, relevant debts in full when due.

Possible liquidity risk events and factors of the Company include a significant shortage of funds, persistent
high financing costs, downgraded regulatory rating, blocked financing channels and difficulties in servicing
concentrated mature debts.

(2) Responsibilities for managing liquidity risks

The management of the Company establishes and refines a robust liquidity risk management framework,
as well as reviews significant amendments to liquidity risk management policies and systems. The Treasury
Department executes daily liquidity risk management operations and implements the decisions and measures
outlined by the management in this regard.
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(3) Liquidity risk management approaches

In order to prevent liquidity risks, the Company has adopted the following measures:

@ The Company has established current asset reserves and a minimum excess reserve quota system.
It has formulated liquidity contingency management measures to store minimum excess reserve in
the capital plan and reserved treasury bonds, policy financial bonds and other highly liquid assets
which can be liquidated timely under extreme circumstances to cover unexpected expenses;

@ The Company has developed management for financing gaps. By using management tools such
as a cash flow gap and stress testing, it can identify potential risks at an early stage and arrange
financing and adjust the pace of fund usage for business purposes in advance so as to effectively
avert payment risks. Additionally, an automated liquidity risk early warning indicator system has
been established for real-time monitoring, enabling swift response to emerging risks;

®  The Company conducts dynamic management of the funding scale for each business and formulates
financing plans by taking into account of factors such as liabilities and business development of
the Company as well as the market condition. The Company has also continuously expanded its
financing channels and balanced the distribution of debt maturity so as to avoid the payment risks
caused by a single financing channel or concentrated maturity of debts;

@ The Company has established an internal risk reporting system to promptly monitor the liquidity
risks in the operation of each business and at each branch. In addition, it has taken measures to
promote the safe, sound and sustainable operation of the aforementioned business and branches.

6. Reputational risks and corresponding measures
(1) Overview

The reputational risks of the Company refer to the risks of formation of negative opinion on the Company
by investors, issuers, regulatory authorities, self-regulatory organizations, the public and the media as a result
of the business act or external events of the Company and the violation of integrity requirements, professional
ethics, business norms, rules and regulations by the staff, thereby damaging the Company’s brand value, posing
detrimental impact to its normal operations and even affecting market stability and social stability.

(2) Reputational risk management

In terms of reputational risk management, the Company has continuously improved the standards of various
financial services, actively fulfilled social responsibilities, maintained good customer satisfaction and market
image, cultivated a sound reputational risk management culture, established the awareness of reputational
risk prevention among all employees, actively prevented reputational risks and addressed reputation incidents,
and prevented the escalation of general reputation incidents into major reputation incidents, so as to minimize
reputation loss and reduce negative impacts.
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7.  Dynamic monitoring over risk control indicators and the establishment of a mechanism on capital
replenishment

The Company strictly implements the relevant requirements of regulatory authorities and has established
dynamic monitoring over risk control indicators and replenishment mechanism on net capital and liquidity,
covering system establishment, arrangement and staff deployment, to ensure that the risk control indicators
are within the supervision limit consistently, and the details are as follows:

The Company has established a monitoring system over risk control indicators, achieving T+1 dynamic
monitoring and automatic advance warning functions over all risk control indicators. The Company has
formulated the “Administrative Measures for Risk Control Indicators of China Merchants Securities Co., Ltd.”
((BREEAFRMDERAGEBIZHEEIBIZEEIIE) ) and “Administrative Regulations for Stress Testing of
China Merchants Securities Co., Ltd.” ( (HBEZEFRDER A REAFHEERIRE) ) to formally set up the
mechanism for the management of risk control indicators and stress tests over the indicators. The Company
has designated staff to perform regular monitoring over the risk control indicators and immediately report and
handle abnormalities. The Company has set up a net capital replenishment mechanism and replenished net
capital through, among others, equity financing and issuance of subordinated debts and continuously conducts
stress tests and analysis of the risk control indicators over a period of time in the future.

During the Reporting Period, all risk control indicators including net capital and liquidity of the Company
continuously satisfied the regulatory requirements and the Company has not recorded any non-compliance
with the regulatory requirements. As at the end of the Reporting Period, the net capital of the Company
amounted to RMB82.847 billion.
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Corporate Governance,

Environment, and

Society

I. Changes in Directors, Supervisors and Senior Management of the Company

Name Position Change Date of Change Reason
- Chief Inf ti , Resigned irati
HUO Da (£32) |§ nformation Resigned  March 27, 2025 esigne upor'1 expiration
Officer of term of office
" Non- ti ) . . .
LIU Weiwu (25 E) Diorchzfcu ve Resigned  April 7, 2025 Resigned due to retirement
N Non- i , Elected at the shareholders’
LUO Li (D) ON-eXecUtve  placted  April 7, 2025 ected at the snarenoiders
Director general meeting
Shareholder Resigned due to change in
MA Yunchun (52 %) representative Resigned  April 7, 2025 g 9
. work arrangement
Supervisor
Shareholder
i . . Elected at the shareholders’
HUANG Zheng (&%) representative Elected April 7, 2025 ected @ ef snarenoiders
} general meeting
Supervisor
WU Zongmin (R R &) President Resigned May 6, 2025 Resigned due to retirement
. . . . Resigned due t I
ZHANG Haochuan (5&J&JI1)  Vice President Resigned  May 12, 2025 esigned due to persona
reasons
ZHANG Xing (=) Vice President Appointed  May 26, 2025 Appointed by the Board
WANG Zhijian (F/AE) Vice President Appointed May 26, 2025 Appointed by the Board
ZHU Jiangtao (K)T)%) President Appointed June 3, 2025 Appointed by the Board
WU Zongmin (RR&) Executive Director Resigned  June 26, 2025 Resigned due to retirement
N S Elected at the shareholders’
ZHU liangtao (%R/T/%E) Executive Director  Elected June 26, 2025 ected at the snarenolaers

general meeting
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For details, please refer to the relevant announcements published by the Company on the Hong Kong
Stock Exchange website on March 13, March 17, April 7, May 6, May 12, May 26, June 3, June 26, 2025.

Details of changes in Directors, Supervisors and senior management of the Company

During the Reporting Period, a total of four Directors, Supervisors and senior management of the Company
resigned, accounting for 15.38% of the total number of Directors, Supervisors and senior management as at
the beginning of the Reporting Period.

Other changes in positions of Directors, Supervisors and senior management of the Company from the
date of disclosure of the Company’s Annual Report for the year 2024 to the date of this report were as follows:

CHEN Xin (BRfiR), a Director, has served as the independent director of China Pacific Insurance (Group)
Co., Ltd. (FEIRF/F R (EB) KD AR A F]) (a company listed on the SSE, stock code: 601601; a company
listed on the Hong Kong Stock Exchange, stock code: 02601) since April 2025;

LI Xiaofei (Z=[E£5E), a Director, has ceased to serve as the director of China Merchants Hoi Tung Trading
Company Limited (87 @83 E % AR A7) since June 2025;

DING Lusha (T #35), a Director, has ceased to serve as the supervisor of PICC Health & Senior Care
Management (Guangzhou) Co., Ltd. (AREEEEZEE(EIMN)B R A R]) since July 2025;

HUANG Zheng (EI§), a Supervisor, has served as a director of Yuanhang Minghua (Shanghai) Private
Equity Fund Management Co., Ltd. GEMAAZE( LA EEZ S E R AR A F)) since April 2025;

LIU Rui (2I8%), a vice president, has ceased to serve as the chairman of the board of directors of China
Merchants Securities International Company Limited (AR & 5 BB AR A 7)) since March 2025; has ceased
to serve as the chairman of the board of directors of China Merchants Futures Co., Limited ((BEEIEBRE A
A]) since April 2025; and has served as the general manager of China Merchants Zhiyuan Capital Investment

Co., Ltd. (BEBUR E AR E AR A F]) since June 2025;

LIU Bo (%), a vice president, has served as the chairman of the board of directors of China Merchants
Securities International Company Limited since March 2025;

ZHANG Xing (5% 1), the vice president and Chief Compliance Officer, has ceased to serve as the supervisor
of China Merchants Securities Asset Management Co., Ltd. (BEZE5FEESE AR A R]) since March 2025;
has ceased to serve as the supervisor of China Merchants Futures Co., Limited since April 2025; and has ceased
to serve as the head of risk management of China Merchants Securities International Company Limited since
June 2025.

Save as disclosed above, as of the date of this report, as confirmed by the Directors, Supervisors and
chief executive of the Company, there is no information that is required to be disclosed under Rule 13.51B(1)
of the Hong Kong Listing Rules.
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Chapter 4: Corporate Governance, Environment, and Society

Il. Basic Information of Directors, Supervisors and Senior Management of the

Company

As of the date of this report, the names and positions of all Directors, Supervisors and senior management

of the Company are as follows:

Name

Position(s)

HUO Da (i)

Chairman of the Board, Executive Director

LUO Li (1)

Non-executive Director

LIU Zhenhua (BIiRZE)

Non-executive Director

LIU Hui (BI3%)

Non-executive Director

ZHU Jiangtao (K/17%)

Executive Director, President, and Authorized Representative

LI Delin (Zf=#K)

Non-executive Director

LI Xiaofei (FEESE

Non-executive Director

HUANG Jian (FHER)

Non-executive Director

ZHANG Mingwen (53R $8X2)

Non-executive Director

DING Lusha (T B55)

Non-executive Director

YIP, Ying Chi Benjamin (E% &)

Independent non-executive Director

ZHANG Ruijun (GRIfHE)

Independent non-executive Director

CHEN Xin (BRR)

Independent non-executive Director

CAO Xiao (W)

Independent non-executive Director

FENG Jinhua (2% %)

Independent non-executive Director

ZHU Eric Liwei (5R3Z1E)

Shareholder representative Supervisor

SUN Xian (F£Ef)

Shareholder representative Supervisor

HUANG Zheng (& %)

Shareholder representative Supervisor

PENG Lugiang (¥ FE3)

Shareholder representative Supervisor

YIN Hongyan (4T %)

Employee representative Supervisor

CHEN Jun (F££)

Employee representative Supervisor
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Name Position(s)
LIU Jie (BI£¢) Vice President (chief financial officer), Secretary to the Board, Joint
Company Secretary, and Authorized Representative
LIU Rui (2I$%) Vice President
LIU Bo (B)%) Vice President
ZHANG Xing (5 ) Vice President, Chief Compliance Officer, and Chief Risk Officer
WANG Zhijian (£4EE) Vice President P
g
~+
______________________________________________________________________________________________________________________________________| (:D-
Ill. Employees of the Parent Company and Major Subsidiaries S
3
Q
() Employees 3
Unit: person fo)
©
©
Number of employees of the parent company 11,116 g-
Q@
Number of employees of major subsidiaries 1,053 >
()
Total number of employees 12,169 S
o
Number of resigned and retired employees with expenses borne by the parent 45

company and major subsidiaries
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(I) Remuneration policy

The Company practices the principles of implementing the concept of stable operation, ensuring the
bottom line requirements of compliance, promoting the formation of positive incentives and enhancing the
long-term value of the Company, integrates the cultural concept of “compliance, integrity, professionalism and
stability” into remuneration management, establishes a sound remuneration system, continuously improves
the remuneration incentive and restraint mechanism, gathers and attracts outstanding talents, and promotes
the stable operation and high-quality development of the Company.

The general remuneration of the Company is reasonably determined mainly based on the performance
of major operational indicators of the Company as well as the remuneration of benchmark companies. The
total remuneration are allocated by the management according to the market-oriented and performance-
based principles, which shall consist of fixed remuneration determined based on the market remuneration data
provided by professional management consulting company and the ranking of the Company among its major
competitors, and bonus determined at the discretion of the Company mainly according to the achievement
of key performance indicators of each department, strategic tasks, and objectives in terms of innovation
and synergy, use of economic capital, implementation of comprehensive risk management and compliance
management as well as the market rate.

(I) Training program

Focusing on its strategy goals and closely following the needs of business development and talent training,
the Company has formulated annual training program, and strives to build a strong core talent team. In the first
half of 2025, the Company implemented training programs for employees in various forms, including online
and offline, internal and outsourced training programs, and organized nearly 300 internal and external training
programs, covering a total of 170,000 training hours and a total of 140,000 person-times. The training focused
on political awareness, macroeconomics, industrial culture, compliance and risk control, integrity education,
wealth management, investment and research skills, leadership, cutting-edge technology, etc., which has
effectively facilitated the improvement of employee capabilities. At the same time, the Company promoted
the resource construction of the mobile learning platform, and launched 146 new online courses to support
the flexible and independent learning needs of employees.

IV. Proposals on Profit Distribution or Conversion of Capital Reserve

Proposals on profit distribution and conversion of capital reserve for the semi-annual period

Whether to distribute or convert Yes
Number of bonus shares for every 10 shares 0
Dividends for every 10 shares (RMB) (tax inclusive) 1.19
Number of shares converted for every 10 shares 0
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Explanation of proposals on profit distribution or conversion of capital reserve

The Company will not allocate profit to the statutory reserve in the interim period of 2025. Based on
the total share capital registered on the equity registration date for equity distribution, a cash dividend of
RMB1.19 (tax inclusive) for every 10 shares will be distributed to all shareholders; no bonus shares will be
distributed; and no capital reserve will be converted to share capital.

Based on the total number of shares of the Company of 8,696,526,806 shares as of June 30, 2025,
the total distributed profit is RMB1,034,886,689.91. If the Company’s total share capital changes on the
equity registration date for equity distribution, the Company will keep the total distribution unchanged and
adjust the distribution per share accordingly.

Such cash dividend shall be denominated and declared in RMB and paid to holders of A Shares in RMB
and to holders of H Shares in Hong Kong dollar. The actual amount of dividend paid in Hong Kong dollar
shall be determined based on the average exchange rate of RMB to Hong Kong dollar published by the
People’s Bank of China for the five business days immediately before the date of the twenty-second meeting
of the eighth session of the Board.

Pursuant to the authorization granted at the 2024 annual general meeting of the Company, the
Company’s 2025 interim profit distribution plan shall take effect upon consideration and approval by the
twenty-second meeting of the eighth session of the Board. The Company will distribute the 2025 interim
cash dividend before October 28, 2025. The Company will make separate announcement regarding the
equity registration date for A Share dividend distribution, the specific payment date, the record date of such
H Share dividend distribution, the period of closure of register of members.

The profit distribution policy adopted by the Company is in compliance with laws and regulations as
well as stipulations of the Plan on Shareholders’ Returns of China Merchants Securities Co., Ltd. (2024-2026)
and the Articles of Association. The dividend distribution basis and ratio were specific and clear, and the
relevant decision-making procedures and arrangement were complete. The independent Directors have fully
performed their responsibilities in the course of making decisions on profit distribution and the legitimate
rights and interests of minority shareholders were safeguarded.
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V. Information about the Company’s Share Incentive Plan, Employee Stock
Ownership Scheme or Other Employee Incentive Measures and Their Impacts

Employee stock ownership scheme

Summary of event Reference

The “Plan for Repurchasing A Shares of the Company by Centralized Bidding
Transactions” was considered and approved at the 17th meeting of the sixth session of
the Board, the 2019 first extraordinary general meeting, the 2019 first A Shareholders
class meeting and the 2019 first H Shareholders class meeting of the Company. The
Company intended to use all of the A Shares repurchased this time for the employee
stock ownership scheme. The “Proposal for Employee Stock Ownership Scheme (Draft)
of China Merchants Securities Co., Ltd. and its Summary” was considered and approved
at the 25th meeting of the sixth session of the Board and the 2020 first extraordinary
general meeting of the Company. The “Proposal on the Advanced Completion of A
Share Repurchase of the Company” and the “Proposal on Defining the Price and Scale
of Purchasing the Repurchased Shares of the Company’s Employee Stock Ownership
Scheme” were considered and approved at the 28th meeting of the sixth session of
the Board and the 2020 first extraordinary general meeting of the Company, and the
“Employee Stock Ownership Scheme (Draft) of China Merchants Securities Co., Ltd."”
and its summary were accordingly revised.

The relevant announcements
published by the Company
on the Hong Kong Stock
Exchange website on March
12, March 13, April 11, May
20, October 15, November 8,
December 26, 2019, January
14, January 15, January 22,
March 5, July 6, August 18,
2020.

The purpose of the employee stock ownership scheme of the Company is to
(1) further improve the corporate governance structure, establish and enhance the
benefit-sharing and risk-sharing mechanism among shareholders, the Company and
its employees, promote the concept of common and sustainable development of the
Company and individuals, and fully stimulate the enthusiasm of the senior management
and key talents of the Company; (2) attract and retain outstanding talents and key
employees, balance the long-term and short-term interests of the Company, and attract
various talents more flexibly, so as to better promote the long-term, sustainable and
sound development of the Company. Upon the implementation of the employee stock
ownership scheme, the total number of shares held under the employee stock ownership
scheme shall not exceed 10% of the total share capital of the Company, and the total
number of shares held by any individual holder under the employee stock ownership
scheme shall not exceed 1% of the total share capital of the Company.

On January 21, 2020, the Company held the first meeting of holders of
employee stock ownership scheme, and considered and approved the “Proposal on
the Establishment of Employee Stock Ownership Scheme Management Committee of
the Company” and the “Proposal on the Election of Members of the Employee Stock
Ownership Scheme Management Committee of the Company”.
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Summary of event

Reference

The participants of the employee stock ownership scheme are Directors, Supervisors,
senior management, personnel at D-tier and above and other key employees who have
entered into labor contracts with the Company and its wholly-owned subsidiaries. Upon
the implementation of the employee stock ownership scheme, the total number of
A Shares held under the employee stock ownership scheme shall not exceed 10% of
the total share capital of the Company, and the total number of A Shares held by any
individual holder under the employee stock ownership scheme shall not exceed 1% of
the total share capital of the Company.

The Company engaged CMS Asset Management as the management authority for
the employee stock ownership scheme, and signed the “CMS Asset Management — Asset
Management Contract for Single Asset Management Scheme under the China Merchants
Securities No. 1 Employee Stock Ownership Scheme” with CMS Asset Management
on behalf of the employee stock ownership scheme. On March 6, 2020, the Company
received the “Share Transfer Confirmation” issued by CSDC. On March 3, 2020, the
Company completed the share transfer procedures for the employee stock ownership
scheme. The employee stock ownership scheme holds 40,020,780 A Shares of the
Company, accounting for 0.5974% of the total share capital of the Company, with a
total of 995 participants.

Upon the completion of the Company’s A+H Shares rights issue from July to
August 2020, the employee stock ownership scheme holds 52,026,381 A Shares of the
Company, accounting for 0.5982% of the total share capital of the Company.

The subscription price under the employee stock ownership scheme is RMB16.5912
per share, which is determined based on the average price of the shares repurchased
by the Company (including transaction fees) for the implementation of the employee
stock ownership scheme. The subscription price for the allotment of shares under the
employee stock ownership scheme is RMB7.46 per share, the basis of which is set out
in the relevant announcements published by the Company on the Hong Kong Stock
Exchange website on July 6 and August 18, 2020. The source of funds for the Company’s
employees to participate in the scheme is the legal salary of the employees and self-
raised funds obtained by other means permitted by laws and administrative regulations.

According to the “China Merchants Securities Employee Stock Ownership Scheme
(Revised Draft)”, the relevant shares under the Company's employee stock ownership
scheme shall be locked up from the date on which the Company announced the
completion of such share transfer (March 6, 2020) for a period of 36 months.

The employee stock ownership scheme shall last for 10 years, commencing from
the date on which its was approved at the shareholders’ general meeting (January 15,
2020). The scheme can be extended upon consideration at the meeting of holders under
the employee stock ownership scheme and submission to the Board for consideration and
approval. If the employee stock ownership scheme expires and has not been effectively
extended, the employee stock ownership scheme shall be automatically terminated.

As of the date of this report, there were 227 holders of the employee stock
ownership scheme of the Company, holding a total of 8,729,373 A Shares of the
Company, representing 0.10% of the total issued share capital of the Company. As
of June 30, 2025, none of the shares under the employee stock ownership scheme
were outstanding. The remaining term of the employee stock ownership scheme is
approximately 4.4 years.
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Chapter 4: Corporate Governance, Environment, and Society

As at the date of this report, shares under the employee stock ownership scheme were sold nine times,
with a total of 43,297,008 shares sold, 8,729,373 shares unsold and 227 holders, In addition, in the first half
of 2025, none of the shares were granted, exercised, lapsed or cancelled. As at the date of this report, details
of the shares under the employee stock ownership scheme are as follows:

Number of shares

Name/category of holder held (shares)

HUO Da (Director) 531,210
CHEN Jun (Supervisor) 102,156
Total of other employees 8,096,007

Vl. Corporate Governance
() Compliance with code on securities transactions

The Company has adopted the Model Code as the code of conduct regarding the transactions of securities
of the Company by all Directors, Supervisors and senior management. The Board inspects the corporate
governance and its operation from time to time, in order to comply with the applicable requirements under the
Hong Kong Listing Rules and safeguard the interests of shareholders. Upon inquiry, all Directors, Supervisors
and senior management have strictly complied with the applicable requirements under the Model Code and
the Management Rules on the Shares and Changes of Shareholdings of Directors, Supervisors and Senior
Management in China Merchants Securities Co., Ltd. ( {HBEBHRHERAAIES - EEMNRLEREAER
Fris AR D R ESFHEIRHIE ) ). For details regarding the shareholdings of the Directors, Supervisors and
senior management in the Company, please see “Interests and short positions in shares, underlying shares or
debentures of the Company and its associated corporations of the Directors, Supervisors and chief executive”
in “Chapter 6: Changes in Shares and Shareholders” of this report.

() Relevant information on corporate governance

As an A+H share listed securities company, in strict compliance with the relevant laws and administrative
regulations of the domestic and overseas places where its shares are listed, as well as the requirements of the
CSRC, the SFC, the Shanghai Stock Exchange and the Hong Kong Stock Exchange on the corporate governance
of listed securities companies, the Company has established a corporate governance mechanism consisting
of the shareholders’ general meeting, the Board, the Supervisory Committee and the management with clear
authority and accountability, coordinated functioning and proper checks and balances in order to maintain
its regulated operation. There is no material difference between the actual corporate governance and the
requirements of the laws, regulations, the regulatory authorities and self-regulatory organizations of the places
where the Company’s shares are listed.

During the Reporting Period, the Company fully complied with the Corporate Governance Code under
Appendix C1 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.
The Company satisfied the requirements of most of the recommended best practices under the Corporate
Governance Code.
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(In) Specific measures regarding the undertakings of controlling shareholder and de facto controller
on independence of assets, personnel, finance, organization and business of the Company, and
solution, progress and plans for subsequent works

The Company manages its operation in strict compliance with the Company Law, the Articles of Association
and other laws, regulations and rules, and is independent from the controlling shareholder in terms of assets,
personnel, finance, organization, business and other aspects with an independent and complete business
system and independent operation capabilities.

1. Interms of assets, the Company has a clear property right relationship with the controlling shareholder, Jg’-

and has complete and independent legal person assets. The Company has complete control over =1

all of its assets, and there is no situation where assets and funds are being appropriated by the ;5'

controlling shareholder and damages the interests of the Company. 5

3

2. Interms of personnel, the Company has developed a comprehensive system regarding the management §
of personnel and remuneration, and established an independent human resources management
department that manages personnel and remuneration independent from the controlling shareholder.

The Company has an independent team of employees, and its Directors, Supervisors and senior -g

management are legally appointed in accordance with the Company Law, the Articles of Association g

and relevant laws, regulations and rules. Senior management of the Company serves and receives é'

remuneration from the Company, and does not hold any position other than director and supervisor >

in the controlling shareholder and its subsidiaries. %—

wv

3. In term of finance, the Company has an independent finance and accounting department with
dedicated finance personnel, and established an independent accounting system and regulated financial
management system to make financial decisions independently. The Company has independent bank
accounts, and completes tax registration and fulfills its tax obligations independently according
to the laws. There is no sharing of bank account or tax paid in mix with those of the controlling
shareholder.

4. In terms of organization, the Company has established a sound organizational system that meets
its operational needs. The system operates independently and stably without any subordination to
departments of the controlling shareholder.

S>ueUIBA0D) djes0di0)

5. In terms of business, the Company has an independent and comprehensive business system. The
Company conducts its businesses, audits and decision-making independently, and assumes liabilities
and risks independently without reliance on the controlling shareholder or any other related parties.

poday [epueuly
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VIl. Details of Consolidation and Advancement of Poverty Alleviation, Rural

U]

Revitalization and Other Activities
Poverty alleviation through finance

The Company has actively responded to the national rural revitalization strategy, resolutely fulfilled the

social responsibility as a central enterprise, and further promoted the rural revitalization. According to the
statistics from Wind, in the first half of 2025, the Company participated in the issuance of totally 9 bond
products related to the themes of “rural revitalization” and “Three Rural Issues” as a lead underwriter, with
a total issuance amount of RMB43.8 billion, among which the underwriting amount of China Merchants
Securities was RMB5.696 billion.

(1) Poverty alleviation through charity

82

The Company donated student mattresses, water heaters, computers and other supplies worth
RMB94,200 to Nimalong Wangquan Primary School (JE¥#585E 2 /N &) in Xiahe County. This improved
the accommodation and office conditions for teachers and students at the school, providing a safer
and more comfortable learning and living environment for the children, and helping them focus on
their studies and grow up healthily.

The Company donated RMB150,000 to the Shenzhen Ageing Development Foundation, specifically
for the “Anti-Falling Pack Public Welfare Project” (P72 A58 B ). Through the “Anti-Falling Pack +
Community Education” model, more than 280 elderly families in Kashgar, Xinjiang and Guangdong
Province (excluding Shenzhen) received “Anti-Falling Packs”, creating an elderly-friendly bathroom
space for the elderly and their families and a community environment that cared about falling
prevention.

The Company continued the education support activity among youth volunteers. In May 2025, four
young employees from the 9th batch of the Company’s youth teaching group went to Pingtang
Primary School (*F3#/)V&) in Yongle Town, Youjiang District, Baise City, Guangxi Zhuang Autonomous
Region, to conduct a month-long educational support program. On the occasion of International
Children’s Day, they donated storytelling machines worth RMB56,941 to the students of the school
as festival gifts, taking practical actions to support the development of rural education.



Chapter 5

Major Events

Performance of Undertakings

() Undertakings of obligors, including the de facto controller, shareholders, related parties and
acquirer of the Company and the Company, during or subsisting at the time of the Reporting
Period

Whether th F‘a"c't‘:::‘;"’
Whether the undertakings  Reason .~ "
. in case of
Eifective undertakings have been ~ fornot undertakings
Background  Type Party(ies) Details fine have a Validity period strictly — performed
performance performed ~ in a timely
. i performed
deadline inatimely  manner
in a timely
manner
manner
China Merchants Group has undertaken that it and the legal
entities bengficially controlled by it will not establish new
securities companies or control other securities companies Upon the public offering
Undertaking through acquisition in the PRC. For businesses of the same or and listing of the A
relatedto  Toresole  China similar nature to securities companies engaged by the non- — Shares of the Company,
thenitial - horizontal  Merchants  securities companies controlled by China Merchants Group, 0 Yes andaslong as China Vs - -
public competition Group ~ the Company will make sufficient disclosure in accordance Merchants Group is the
offering with laws upon the public offering and lsting of the shares de facto controller of
of the Company. China Merchants Group shall not harm the the Company.

interests of the Company and other shareholders by virtue of
itsTole of de facto controller of the Company.
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Whether the F:I(I:\:n:p
Whether the undertakings ~ Reason incaset;f
. undertakings havebeen  for not ,
' . Effective T . undertakings
Background ~ Type Party(ies) Details fine have a Validity period strictly ~ performed ot
performance performed  in a timely erformed
deadline inatimely  manner perto
namner in a timely
manner
Toresolie (M (M Financial Holdings has undertaken that it and other :;\lgi:gsaissctgﬁe Frencd
horizontal ~ Financial  entities controlled by it will ot engage in any busingss which ~ May 2019 Yes g Yes - -
. , ) . controlling shareholder
competition Holdings ~ competes with the businesses of the Company.
of the Company.
They have undertaken not to interfere in the operation and
management activites of the Company beyond the authority;
not to encroach upon the interests of the Company; not to
' deliver interests to other units or individuals free of charge
Undertaking or under unfair conditions, nor damage the interests of Aslong as Chin
relgted FO China the Company by other means; if the CSRC makes other Merchants Group is the
refnancing Merchants  new regulatory provisions on remedial measures and their Varch de facto controller of the
Others Group, M undertakings before the completion of the rights issue, and 0 Yes Company; as long as M Yes - -
Financial - the aforesaid undertakings fail to meet such provisions of the Finandial Holdings is the
Holdings ~ CSRC, additional undertakings wil be given in accordance with controlling shareholder
the latest provisions of the CSRC; in case of any loss caused of the Company.
to the Company or other shareholders due to violation of the
aforesaid undertakings or refusal to perform the aforesaid
undertakings, they shall be liable for compensation to the
Company or other shareholders according to the laws.
China
Other Merchants — When there is unusual price movement in the shares of the ‘
‘ : ‘ o WWhen there is unusual
undertakings Group,  Company, they wil not reduce their shareholdings in the ‘ .
- . o ‘ - July 2015 Yes price movement in the ~ Yes - -
to minority China Company and will increase their shareholdings in accordance
) : shares of the Company.
shareholders Ocean— with laws when appropriate.
Shipping

Il. Material Litigations or Arbitrations
There were no material litigations or arbitrations during the Reporting Period

Regarding the disputes over the right of recovery between the Company and parties such as China Security
Co., Ltd. (F ZRIEZ1D B R A 7)) (hereinafter referred to as “China Security”), China Security & Fire Technology
Co., Limited (fF & H 1T A R A &), Shenzhen Zhongheng Huizhi Investment Co., Ltd., Tu Guoshen (2B &),
Yinxin Assets Appraisal Co., Ltd. (R EFE AR 2 7)), and Ruihua Certified Public Accountants, LLP, the
case has been accepted by the Shanghai Financial Court but has not yet been formally heard; regarding the
service contract dispute case between China Security and the Company, the Shanghai Financial Court formally
commenced trial proceedings in June 2025, but has not yet made a first-instance judgment.
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lll. Punishment and Remedial Measures on the Listed Company, its Directors,
Supervisors, Senior Management, Controlling Shareholder and De Facto
Controller Due to Suspected Violations of Laws and Regulations

The Company and its Directors, Supervisors, senior management, controlling shareholders, and de facto
controller are not suspected of any violations of laws and regulations, nor have they been subject to any
punishments and remedial measures.

IV. Integrity of the Company and Its Controlling Shareholder and De Facto
Controller during the Reporting Period

During the Reporting Period, the Company and its controlling shareholder and de facto controller were
not subject to any outstanding court order or large amount of overdue liabilities.

|
V. Material Contracts and their Performance

() Material guarantees performed and outstanding during the Reporting Period

Unit: 100 Million Yuan Currency: RMB

Guarantees provided by the Company (excluding guarantees for subsidiaries)

Relationship Whether Whether
between the Date of the  Whether Outstanding itisa
guarantor guarantee  Effective  Expiry guarantee  the  amount of guarantee

andthelisted Guaranteed Amountof (dateof  dateof  dateof  Typeof Principal Collateral hasheen guarantee quarantee  Counter for related
Guarantor ~ company  party  guarantee agreement) guarantee guarantee guarantee debt (ifany) fulfiled isoverdue overdue guarantee parties Relationship

Total guarantees provided during the Reporting
Period (excluding guarantees for subsidiaries)

Total balance of guarantees as at the end of
the Reporting Period (A) (excluding guarantees -
for subsidiaries)

Guarantees for subsidiaries by the Company

Total guarantees for subsidiaries during the
Reporting Period

-3.21

Total balance of guarantees for subsidiaries as

16.97
at the end of the Reporting Period (B)
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Total guarantees of the Company (including guarantees for subsidiaries)

Total guarantees (A+B)

Ratio of total guarantees to net assets of the
Company (%)

Among which:

Guarantees for shareholders, de facto
controller and their related parties (C)

Debt guarantee provided directly or indirectly
for companies with gearing ratio over 70% (D)

Amount of guarantees in excess of 50% of the
net assets (E)

Total amount of the above three types of
guarantees (C+D+E)

Outstanding guarantees subject to joint and
several liabilities

Details of guarantees

16.97

1.29

11.97

11.97

. OnJanuary 20, 2014, the provision of net assets guarantee

of up to RMB500 million for CMS Asset Management
was approved at the 2014 first extraordinary meeting
of the fourth session of the Board. On September 27,
2016, the increase of net assets guarantee in favor of
CMS Asset Management by no more than RMB3 billion
in stages and authorization for the management of the
Company to perform in stages, or terminate, such net
assets guarantee within the above limit based on the
actual operating condition of CMS Asset Management
were approved at the 42th meeting of the fifth session
of the Board. The balance of net assets guarantee
provided by the Company for CMS Asset Management
as at the end of the Reporting Period amounted to
RMB500 million.

. InJune 2025, at the 2024 annual general meeting of the

Company, it was considered and approved that the total
amount of guarantees provided by CMS International
and its wholly-owned subsidiaries in favor of the
guaranteed parties within the term of authorization shall
not exceed HK$68 billion equivalent, of which, financing
guarantees shall not exceed HK$3.7 billion equivalent.
As at the end of the Reporting Period, the agreed
amount of guarantees provided by CMS International
and its wholly-owned subsidiaries was approximately
RMB39.523 billion in total (with financing guarantees
of approximately RMB1.912 billion). The balance of
guarantees utilized and traded was approximately
RMB1.197 billion in total.



Chapter 5: Major Events

VI. Investor Relations Activities during the Reporting Period

The Company attaches great importance to investor relations management, actively carries out the
management of investor relations, continuously enhances the transparency of the Company, and comprehensively
introduces the business development advantages of the Company, so as to enable investors to have a better
understanding of the Company. The Company has formulated the Standards for the Work of the Secretary
to the Board ( (EE &M E T{EEE) ), Information Disclosure Management System ( {12 B4 & £ 15 % 1%
£) ) and Investor Relations Management System ( (% &EZEBEEIRHIZE) ), and has defined the relevant
working mechanisms. The Company has designated the secretary to the Board to be responsible for investor
relationship management and information disclosure, and received visits and consultations from shareholders.
In addition to the information disclosure channels stipulated by the laws, the Company mainly communicates
with investors through shareholders’ meetings, investor briefings, telephone, e-mail, online platforms, receptions
and attendance to investor meetings.

During the Reporting Period, the Chairman of the Board, President, Vice President (Chief Financial Officer)
and the secretary to the Board, and independent non-executive Directors of the Company participated in
the "“Collective Results Briefings of Listed Subsidiaries of China Merchants Group on ‘Driven by innovation,
Striving for excellence’ (BI¥T5RE) + BIZ—7)". More than 100 domestic and overseas analysts and institutional
investors from CICC, Shenwan Hongyuan and other organizations and over 20 media including Xinhua News
Agency, China Media Group, China Securities Journal, 21st Century Business Herald, and National Business
Daily participated in the briefings. The results briefings were presented in a “zero-carbon” form and were
live-streamed, with a total of nearly 200,000 people attending online. Moreover, the Company organized the
analyst and investor conference call on 2024 annual results. The Company made continuous and in-depth
communications with a total of more than 100 person-times through various means such as the SSE e-Interaction
platform, attendance at strategy meetings of securities companies, reception of researchers, investor hotlines
and e-mail.

VIl. Purchase, Sale or Redemption of Securities of the Company

During the Reporting Period, neither the Company nor any of its controlled subsidiaries have purchased,
sold or redeemed any securities of the Company (including sales of treasury shares (as defined in the Hong
Kong Listing Rules)).

As at the end of Reporting Period, the Company did not hold any treasury shares.

VIll. Major Events after the Reporting Period

For details, please refer to those in “Events after the reporting period” under “Chapter 8: Financial
Report” of this report.
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Chapter 5: Major Events

IX. Review of Interim Results

The Audit Committee of the Company has reviewed the interim results announcement for the six months
ended June 30, 2025, the 2025 interim report and the unaudited interim financial information for the six months
ended June 30, 2025 and did not raise any objection to the accounting policy and practices adopted by the
Company. The external auditor of the Company has reviewed the unaudited interim financial information for
the six months ended June 30, 2025 in accordance with International Standard on Review Engagements 2410.

X. Material Acquisitions and Disposals

During the Reporting Period, the Group did not make any material acquisitions or disposals of any
subsidiaries, associates and joint ventures.
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Chapter 6

Changes in Shares and

Shareholders

I. Changes in Share Capital

During the Reporting Period, the total number of shares and the share capital structure of the Company
remained unchanged.

Il. Shareholders

(I) Total number of shareholders:

Total number of holders of ordinary shares as of the end of the Reporting Period 142,828
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(1) Shareholdings of the top ten shareholders and the top ten holders of tradable shares (or holders
of unrestricted shares) as of the end of the Reporting Period

Unit: share
Shareholdings of the top ten shareholders (Excluding shares lent through margin financing)
Changes Number of Pledged, marked
, Number of
' during the  shares held at  Percentage , or locked-up Nature of
Name of shareholder (in full) . restricted
Reporting the end of the (%) chares held shareholder
Period period Status ~ Number
China Merchants Financial Holdings Co., Ltd. . State-owned
e - ' - 2,047,900,517 2355 - Nil -
(RARLRHERARLA) legal person
Shenzhen Jisheng Investment Development Co., Ltd. , State-owned
N - 1703934870 19.59 - Ni -
(RITEEREERARAR) I legal person
HKSCC Nominees Limited 48315 1423837 1465 - | Ourseaslegd
person
China Ocean Shipping Company Limited , State-owned
e = - 544,632,418 6.26 - Nil -
(FEEFEEERAR) | legal person
s . State-owned
Hebei Port Group o, Ltd. (45 EMARAT) S VE VI TRE! 395 - L e
legal person
0 legal
Hong Kong Securtes Clearing Compary Limited ~~~ 1,808843 229,055,186 263 - - Versea;efsgoan
(CCC Capital Holdings Co., Ltd. , State-owned
= - 227,145,103 261 - Ni -
(PRERERERAT) legal person
China Securities Finance Corporation Limited .
i o _ - 170,789,261 1.96 - Nil - Unknown
(FEEZERRHERAA)
(C0SCO Shipping (Guangzhou) Co., Ltd. , State-owned
e - 109,199,899 1.26 - Nil -
(FREEEMERAA) legal person
Southern Fund - Agricultural Bank of China - China
Southern China Securities and Financial Assets
Management Program - 68,273,260 0.79 - Nil - Other
EHEE-RERT-BHPECHEAEER
it3l)
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| 1ioday wiisu| sZ0T

Shareholdings of the top ten holders of unrestricted shares
(Excluding shares lent through margin financing)

Number of Class and number of shares
tradabl
Name of shareholder @ ,a ¢
unrestricted Class Number
shares held
China Merchants Financial Holdings Co., Ltd. .
. 2,047,900,517  RMB ordinary shares 2,047,900,517
(RERLBARARAT) !
. >
Shenzhen Jisheng Investment Development Co., Ltd. , o
s P _ 1,703,934,870  RMB ordinary shares 1,703,934,870 =}
(RYTERRARRERAR) ' 5
HKSCC Nominees Limited 1,274,223,837  Overseas listed foreign shares  1,274,223,837 ?:;
China Ocean Shipping Company Limited , g
ARV _ 544,632,418 RMB ordinary shares 544,632,418
(hERERARAT) ' B
Hebei Port Group Co., Ltd. (AItE D EEAR 2 F]) 343,282,732 RMB ordinary shares 343,282,732 =
Hong Kong Securities Clearing Company Limited 229,055,186  RMB ordinary shares 229,055,186 o
. . ©
CCCC Capital Holdings Co., Ltd. , 0
RN _ 227,145,103  RMB ordinary shares 227,145,103 )
(hRERERAERAT) y 2
«Q
China Securities Finance Corporation Limited . >
A= 170,789,261  RMB ordinary shares 170,789,261
(HEEFERBHERAT) / :
w
hippi h L Ltd. (PREE(EM . @
COSCO shipping (Guangzhou) Co. Ltd. (REEEEN) 409 199 509 B ordinary shares 109,199,899 ’
BRAR)
Southern Fund - Agricultural Bank of China - China o)
Southern China Securities and Financial Assets 3
o p 68,273,260  RMB ordinary shares 68,273,260 ]
Management Program (B 5 5% — RERT-m A+ Y g
BoWEEEEE) a
o
Description of the special account for repurchase among Nl §
the top ten shareholders §
n
o

Description of the entrusting voting right, entrusted
voting right and waiver of voting right of the above Nil
shareholders

1. CM Financial Holdings holds 100% of the equity interest in
Jisheng Investment in aggregate. CM Financial Holdings and

Jisheng Investment are both subsidiaries of China Merchants
Description of the connected relationships or concerted Group, the de facto controller of the Company;

actions among the above shareholders

poday [epueuly

2. China Ocean Shipping Company Limited and COSCO Shipping
(Guangzhou) Co., Ltd. are both subsidiaries of China COSCO
Shipping Corporation Limited.
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Notes:

1. HKSCC Nominees Limited is the nominee holder of the shares held by the non-registered H
Shareholders of the Company;

2. Hong Kong Securities Clearing Company Limited is the nominee holder of the shares of the
Company under the Northbound Trading Link of the Shanghai-Hong Kong Stock Connect;

3. Given the fact that the shares of the Company could be used as underlying securities for
margin financing and securities lending, the shareholding of the shareholders is calculated
based on the aggregate of shares and interests held in their ordinary securities accounts and
credit securities accounts.

(I) Interests and short positions of the substantial shareholders and other persons in the shares

92

and underlying shares

As at June 30, 2025, to the best knowledge of the Directors having made reasonable enquiries, the
following persons (other than the Directors, Supervisors or chief executive of the Company) had interests or
short positions in the shares or underlying shares of the Company which would be required to be disclosed
to the Company pursuant to Divisions 2 and 3 of Part XV of the SFO and which were recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO:

Percentage of

Percentage of

L itions”/
Name of de facto total number  total number of ong p05|. |Ions
, Class of , Number of , , short positions®/
No.  controller and substantial Nature of interest of issued issued A Shares/H ,
shares shares held shares available
shareholders shares of the Shares of the for lendin
Company (%) Company (%) g
Interest held b
Ashares o0 3751835387 B4 5055 Long position
. controlled corporations'
1 China Merchants Group p——"
Hohares oo eed) 89,042,607 10 699 Long postion
controlled corporations’
Beneficial owner and
interest of ti
Ashares o0 COPORION 5 51 035 387 B4 5055 Long postion
o ‘ controlled by substantial
2 (M Financial Holdings shareholders
Interest held b "
H Shares rreresLeny . 89,042,607 1.02 6.99  Long position
controlled corporations®
3 Jisheng Investment AShares  Beneficial owner 1,703,934,870 19.59 22.96  Long position
China Merchants Financial
‘ Interest held by y
4 Holdings (Hong Kong) H Shares , 89,042,607 1.02 6.99  Long position
. controlled corporations®
Company Limited
Best Winner |
5 U::te dmner nesmert H Shares  Beneficial owner 89,042,607 1.02 6.99  Long position
Interest held b "
China COSCO Shigping Ahares et 663,437,515 763 894 Long positon
R . controlled corporations*
6 Corporation Limited (R &l
wage A= Interest held by Ny
FiHERERRAA) H Shares 207,797,720 239 1630 Long position

controlled corporations®
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Percentage of Percentage of ”
Long positions’/
Name of de facto total number total number of .
, Class of , Number of , , short positions®/
No.  controller and substantial Nature of interest of issued issued A Shares/H )
shares shares held shares available
shareholders shares of the Shares of the for lendin
Company (%) Company (%) g
7 China Ocean Shipping AShares  Beneficial owner 544,632,418 6.26 734 Long position
HIPPING Invest
8 COS,CO : .G‘ niestment H Shares  Beneficial owner 207,797,720 2.39 1630 Long position
Holdings Co., Limited
! Hebei Port Group Co., Ltd. AShares  Beneficial owner 343,282,732 3.9 463 Long position
(T EDEEERAA) H Shares  Beneficial owner 90,674,260 1.04 7.1 Long position
PICC Life Insurance Company
10 Limited (FEARASRBR  Hhares  Beneficial owner 433,290,000 498 3400 Long position

[BRAR)

The People’s Insurance

Company (Group) of China H Shares Interest held by

Limited (P EIA R R EER controlled corporationst
RBRAT)

433,290,000 498 3400 Long position

China Merchants Group holds 100% of the equity interest in CM Financial Holdings and Jisheng
Investment, and is deemed to be interested in the same number of A Shares which CM Financial
Holdings (23.55%) and Jisheng Investment (19.59%) are interested in under the SFO.

China Merchants Group holds 100% of the equity interest in Best Winner Investment Limited, and
is deemed to be interested in the same number of H Shares which Best Winner Investment Limited
(1.02%) is interested in under the SFO.

CM Financial Holdings directly holds 23.55% of the shares of the Company. CM Financial Holdings
holds 100% of the equity interest in Jisheng Investment, and is deemed to be interested in the same
number of A Shares which Jisheng Investment (19.59%) is interested in under the SFO. Thus, CM
Financial Holdings, holds directly and indirectly, an aggregate of 43.14% of the equity interest in
the A Shares of the Company. CM Financial Holdings holds 100% of the equity interest in China
Merchants Financial Holdings (Hong Kong) Company Limited, and China Merchants Financial Holdings
(Hong Kong) Company Limited holds 100% of the equity interest in Best Winner Investment Limited.
CM Financial Holdings and China Merchants Financial Holdings (Hong Kong) Company Limited are
deemed to be interested in the same number of H Shares which Best Winner Investment Limited
(1.02%) is interested in under the SFO.
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4.  China COSCO Shipping Corporation Limited holds 100% of the equity interest in China Ocean
Shipping and China Shipping Group Co., Ltd. (ff Bl/&:&E £ E FFR 2 7)), and is deemed to be interested
in the same number of A Shares which China Ocean Shipping (6.26%), COSCO Shipping (Guangzhou)
Co., Ltd. (1.26%), a wholly-owned subsidiary of China Shipping Group Co., Ltd., COSCO SHIPPING
Investment Holdings Co., Limited (0.10%), a wholly-owned subsidiary of China Shipping Group
Co., Ltd., and Guangzhou Sanding Oil Products Transport Co., Ltd. (BN = & /m i@ & A R A 7))
(0.01%), a controlled subsidiary of China Shipping Group Co., Ltd., are interested in under the SFO.

5. China COSCO Shipping Corporation Limited is deemed to be interested in the same number of H
Shares which COSCO SHIPPING Investment Holdings Co., Limited (2.39%), a wholly-owned subsidiary
of China Shipping Group Co., Ltd., is interested in under the SFO.

6. The People’s Insurance Company (Group) of China Limited directly and indirectly holds 80% of the
equity interest in PICC Life Insurance Company Limited, and is deemed to be interested in the same
number of H Shares which PICC Life Insurance Company Limited (4.98%) is interested in under the
SFO.

7. A shareholder has a “long position” if it has an interest in shares, including interests through
holding, selling or issuing financial instruments (including derivatives) under which such shareholder
has the following rights and liabilities: (i) it has a right to buy the underlying shares; (ii) it is under
an obligation to buy the underlying shares; (iii) it has a right to receive money if the price of the
underlying shares increases; or (iv) it has a right to avoid or reduce a loss if the price of the underlying
shares increases; and

8. A shareholder has a “short position” if it borrows shares under a securities borrowing and lending
agreement, or if it holds, sells or issues financial instruments (including derivatives) under which
such shareholder has the following rights and liabilities: (i) it has a right to require another person
to buy the underlying shares; (ii) it is under an obligation to deliver the underlying shares; (iii) it has
a right to receive money if the price of the underlying shares decreases; or (iv) it has a right to avoid
or reduce a loss if the price of the underlying shares decreases.

Save as disclosed above, as at June 30, 2025, the Company was not aware of any other person (other
than the Directors, Supervisors and chief executive of the Company) who had interests or short positions in the
shares or underlying shares of the Company as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO.
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______________________________________________________________________________________________________________________________________|
Ill. Directors, Supervisors and Chief Executive

Interests and short positions in shares, underlying shares or debentures of the Company and its
associated corporations of the Directors, Supervisors and chief executive

As of June 30, 2025, the interests and short positions of the Directors, Supervisors and chief executive
of the Company in the shares, underlying shares or debentures of the Company or its associated corporations
which would be required to be notified to the Company and the Hong Kong Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short positions which they were taken or deemed
to have under such provisions of the SFO), or interests or short positions which would be required, pursuant to
Section 352 of the SFO, to be recorded in the register referred to therein, or required, pursuant to the Model
Code, to be notified to the Company and the Hong Kong Stock Exchange were as follows:

Percentage of  Percentage of ”
Number Long positions/

total number  total number .
» Nature of of shares , , short positions/

Name Position , of issued of issued A )
interest held shares available

(share) shares of the  Shares of the for lendin
Company (%)  Company (%) :

‘ Chairman of the Board, g N
HUO Da (E#) Exeacllrjrtri]\j:;irec;roar AShares  Beneficial owner 531,210 0.006 0.007  Long position

Employee representative

. AShares  Beneficial owner 102,156 0.001 0.001  Long position
Supervisor

CHEN Jun (B2)

IV. Description of Restrictions on Equity or Assets and Credit Status of Controlling
Shareholder or De Facto Controller

The controlling shareholder of the Company is China Merchants Financial Holdings Co., Ltd., which
directly and indirectly holds 44.17% of the shares of the Company, and is not subject to major restrictions.
Other major assets of China Merchants Financial Holdings Co., Ltd. are equity investment. There are no major
restrictions, and it has good credit standing.

The de facto controller of the Company is China Merchants Group Limited, which indirectly holds 44.17 %
of the shares of the Company, and is not subject to major restrictions. Other major assets of China Merchants
Group Limited are cash and bank balances, inventory and long-term equity investment. There are no major
restrictions, and it is granted AAA credit rating with good credit standing.
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Chapter 7

Relevant Information

of Bonds

I. Corporate Bonds (Including Enterprise Bonds) and Non-financial Enterprise
Debt Financing Instruments

() Corporate bonds
1. General information of corporate bonds

As of the date of this report, the details of the outstanding corporate bonds are as follows:

Unit: 100 Million Yuan Currency: RMB

Latest "x:z:hie;
sell-back . Payment of . Eligibilty of ) .
Name Abbreviation ~ Code lDateof Value date  date after Date'of Renaing Iteest principal and add Leadl Trustee investors Tradmlg anylrlsk.of
issuance expiy  balance rate (%) . place  underwriter ) mechanism  termination
August 31, interest (if any) L
e of listing
and trading
The 2021 Type Three ame
Corporate Bonds (fifth tranche) Securities, !
publily issued by China 21 Ching mﬁi‘gﬁ:}ua” Galaxy Offering to mic?(:ntgra "
Merchants Securities Co., Ltd. ~ Merchants 8SH August 1, August 12, August 12, 00 34w amemofy‘ S Securities, — CITIC professional e ues{ o
to professionl investors (%~ Securites 10 T 2026 : ) rin:i) Zluon Bverbright ~~ Securities ~ institutional ju ctionaqn d'
EERAERATENEER (AR inp P Secuites iniestors eion
EEDREINELAES py and Ping An g
(ERE)RE=) Secuites
The 2021 Type Two
Subordinated Bonds (sxth
trapche) publicy \ssued‘ by 2t fayment of Oferng o Matchmg,
China Merchants Securities interest annualy, ‘ ‘ - ick-to-rade,
‘ Merchants November - November November Ping An PingAn  professional
(o, Ltd. to professional . 188998.H - 1000 370 andpaymentof  SSE . o quoterequest,  No
) \, Securities (8 10,2021 11,2021 11,2026 ot Securities  Securities  institutional .
inestors (BEEARHER ) prindpal upon e aucton and
RANNFEREERER ey negotiaion
DERARRERERE)
(mEZ)
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Whether
Ltet there is
sell-back . Payment of . Eligibility of ) .
Name Abbreviaton ~ Code .Dateof Value date ~date after Date.of L) principal and Ul Lead. Trustee  investors Tradm.g any.rlsklof
issuance expiy  balance rate (%)) . place  underwriter ) mechanism  termination
August 31, interest (if any) L
" of listing
and trading
The 2022 Perpetual
Subordinated Bonds (frst Payment of
traljche) publicly \ssued‘ by 20 mterest apnuaHy Ofeng Matchmg,
China Merchants Securities Verchan T if the option ofessord ick-to-rade,
Co,, Ltd. to professional . 185584.5H ' bo- - B0 395 of deferring SSE GF Securities o quote request,  No
. ey Securities Y1 02 00 Securities  institutional )
investors (EEEFRAE ) payment of e auction and
RATNFERSERE . interest s not negotiation
ENREOKERDERE erercied
7%))?@1&1
The 2022 Perpetual
Subordinated Bonds (second Payment of
tranche) publicly \ssued‘ by 2China mterest apnuaHy Ofeng Malchmg,
China Merchants Securities Verdhats it o1 if the option ofesond cick-to-trade,
(o, Ltd. to professional . fasegrg TP Ie AE - 4700 377 of deferring SSE GF Securities o quote request,  No
. N Securities Y2 02 00 Securities  institutional )
nvestors (AEZFHNE RN payment of e auction and
BORNDEAREERE " inerestis ot negofiaton
ENRBOXERDERE erercied
:gﬂ))’mﬂ
The 2022 Perpetual
Subordinated Bonds (third Payment of
tranche) publicly \ssued‘ by NGl mterest apnuaHy Ofeng Malchmg,
China Merchants Securities Verdiats wis doiks if the option ofesond cick-to-trade,
(o, Ltd. to professional . gy e A - 4000 377 of deferring SSE GF Securities o quote request,  No
. i Securities Y3 02 00 Securities  institutional )
investors (AEEFRRE (2N payment of e auction and
RARNNEAREERE " inefestis ot negotiaton
ENRBOXERDESE erercised
Elﬁﬂ))Nmﬂ
The 2022 Perpetual
Subordinated Bonds (fourth Payment of
tranche) publicy \ssued‘ by NGl Inferest a_nnuaHy Ofeing Matchmg,
China Merchants Securities Verdhas el lued if the option ofesond dlck-to-trade,
(o, Ltd. to professional . 185831.5H ' - - 2000 37 of deferring SSE GF Securities o quote request, Mo
. e Securities Y4 02 00 Securities  institutional )
investors (AEEFHRE R payment of e auction and
BAANEENERRE " inerestis ot negotiaton
ENRBOXERDESE erercised
@Igﬂ))rwm
The 2023 Type One
Subordinated Bonds (frst
tranche) publicy \ssued‘ by 3Gl Paymem of Oferng o Matchmg,
China Merchants Securities Verdias by o Interest annualy, ko Bk oofesond cick-to-trade,
(o, Ltd. to professional . 138979.H v b P 1400 345 andpaymentof  SSE o gan - ol quote request,  No
. R, Securities C1 27,203 203 11,2025 L Securities Securities  institutional .
imvestors (BEEFRHER ) prindpal upon e auction and
DNBFEREERES " ey negotiation
DREAESE-H)
(@E-)
The 2023 Type Two
Subordinated Bonds (frst
tranche) publicy \ssued‘ by 3Gl Paymem of Oferng o Matchmg,
China Merchants Securities Verdias by | M Interest annualy, P~ Bk oofesond cick-to-trade,
(o, Ltd. to professional . 138980.H v b ' 800 355 andpaymentof  SSE o ga - ol quoterequest,  No
. s Securiies (2 7,08 2003 2026 hy Securfies  Securiies  insitutional .
imestors (BEEFRAER ) princpal upon e auction and
DANDBFEREERER " ey negofiaton

ARETAEHE-S)
(2E2)
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Chapter 7:

Relevant Information of Bonds

Latst Whether
. there is
sell-back " Payment of . Eligibility of ) .
Name Abbreviaton ~ Code .Dateof Value date ~date after Date.of L n i principal and U] Lead. Trustee ~ investors Tradm.g any.rlsklof
issuance expiy  balance rate (%) . place  underwriter . mechanism  termination
August 31, interest (if any) L
A5 of listing
and trading
The 2023 Type Two
Subordinated Bonds (second
tranche) publicy \ssued‘ by 2 Chig Payment of Ofeng o Matchmg,
Ching Merchants Securies Interest annualy, ‘ ‘ - ick-to-rade,
‘ Merchants March 16, March 17, March 17, Ping An PingAn  professional
(o, Ltd. to professional . 115087.H - 1700 340 andpaymentof  SSE . o quote request, o
) i Securities (4 03 03 2006 t Securfies  Securities  institutional ‘
investors (BEEARHER B princpal upon T auction and
DANDBEEREERER " eqiy negotiaton
MREAARESEZE)
(2B2)
The 2023 Type Two Corporate ame
Bonds (firt tranche) publicy Securities, ‘
issued by Chin Merchants 23 China rr?tye[?ei?g(n);ua\\y Galaxy Offering to yhitkcgntgra "
Securities Co,, Ltd. to Merchants Apil 14, Agril 1], April17, ' Secuities, — CIMIC professional '
professionalinvestors (FEE  Securites G2 BB 308 2026 o sE a:i:gaz‘muen;nof & Everbright ~ Securities ~ institutional gﬁgzgejnuft o
ARNERDIANERRE (3920 Ex "p P Securties investors o
ENRRBERARAE oy and Ping An g
-B)GED) Securties
The 2023 Type Two
Subordinated Bonds (third
t[anche) publicy \ssued‘ by 3Gl Faymem of Ofeng Matchmg,
China Merchants Securities Verdias it o1 il 10 Interest annualy, ko Bk oofesond ick-to-trade,
(o, Ltd. to professional . ogesy I AR T X | andpaymentof  SSE o gal - ol quoterequest,  No
. e Securities Co 03 2083 2026 iy Securities Securities  institutional .
investors (REEHRER 3 principal upon inesors auction and
DEINBFEREERES " ey negotiation
IREAREREZE)
(mE)
Payment of
Interest annually
The 2023 Type One Corporate in the first two ame
Bonds (second tranche) publicly Interest-bearing Securites, Vit
issued by Ching Merchants 23 China Jears, and Galaxy Offering to dick-to-tgr’a "
Securites Co,, Ltd. to Merchants April 24, April 25, May 14, payment of Securities, — CITIC professional '
professionalinvestors (FEZ  Securites G3 13 M W03 2026 R interest for the & Everbright ~ Securities ~ institutional jﬁgznrej:dest o
FERERATEREZRE (38R femaining term Securtis investors etion
ENRBBELARS together wih and Ping An g
(B8 5E-) the payment of Securties
prindpal upon
expiry
The 2023 Type Two Corporate ame
Bonds (second tranche) publicly Securifes, ‘
issued by Ching Merchants 23 China mﬂ;?gg;ua” Galaxy Offering to yhicgntgra "
Securities Co, Ltd. to Merchants 1S Apil 24, April 5, April 25, 20 30w amentofy’ < Securities, (M professional e ueﬁ "
professionalinvestors (FZ  Securites G4 T3 W3 2028 } ‘ rmc? Z\u - Berbright ~~ Securities ~ institutional ju i aqn i '
MNERATARERRE  (3%EGY Ex i[p P Securitis investors .
ENEIIBTLAES hy and Ping An g
(EZH)RED) Securties
The 2023 Type One
Subordinated Bonds (fourth
tranche) publicy \ssued‘ by 3 Ching Payment of Ofeng Matchmg,
Ching Merchants Securies Verdhats T a2 interest annualy, i ok ofesond ick-to-rade,
(o, Ltd. to professional . fsagy e N LAt 1) R andpaymentof  SSE g g1 DO quote request, o
) . Securities C7 13 083 2026 ot Securites Securities  institutional .
investors (BEEARHER B3EE0) princpal upon e auction and
DANDBFEREERER " eqiy negofaton

AREIRREAEDS)
(BE-)
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Latest ":lhllerteh:r
sell-back . Payment of . Eligibility of ) .
Name Abbreviaton ~ Code i3] Value date ~date after Date.of L) principal and Ul Lead. Trustee  investors Tradm.g any.rlsklof
expiy  balance rate (%) . place  underwriter ) mechanism  termination
August 31, interest (if any) L
A5 of lsting
and trading
The 2023 Type Two
Subordinated Bonds (fourth
traljche) publicy \ssued‘ by 3 Ching anmem of Ofeng Matchmg,
China Merchants Securities Verchan T Va2 Interest annualy, i ok ofesond lick-to-rade,
(o, Ltd. to professional . fsgy vt M IS w3 andpaymentof  SSE g gan - pules ‘ quote request,  No
imesors (BEZLBGER Secun\t\es (8 03 083 2028 el Securfies  Securifies  insttutiona acionand
= e, (BAEG) ! nvestors "
MABEEREZRER ey negotiaion
MREARRESEDE)
(REZ)
The 2023 Type Two Corporate Of Seuie
. ’ amc
Bonds (third tranche) publily " ‘
. ‘ ‘ Payment of Securites, ‘ Matching,
issued by China Merchants 23 China ‘ Offering to .
Securites Co,, Ltd. to Merchants July 12, oy 13, July 13, et anal, Galaxly' professional doklotat,
orofessional investors (A Securites G s 03 03 ) 2026 Han a?i(:;i)ay‘men;nof e ::crugl[tllehst Securities  insttutional qu;t;ﬂrejﬂudest, o
AROERATANDBEARE (3860 Exp;ypa ! Seiuriliges e ;:gotiation
IR S A NS ER
%%fsgjﬁ?)%ﬂbmﬁ(% and Ping An
=E)(mEZ Securifies
The 2023 Type Two Corporate Of Seuie
) amc
Bonds (fourth tranche) publicly " ‘
. ‘ Payment of Securites, ‘ Matching,
issued by Ching Merchants 23 China ‘ Offering to )
Securtes Co, Ltd. to Merchants July21, oy 24, June 18, et anal, Galaxly‘ professional oklotatk,
rofessional investors (A% Securites 68 IBIE3H 03 03 ) 2026 B0 a?i:?ay‘rnentnof e Escrut?r?ehst Securities  institutional quoltienreqnudest, o
SROERRTNDEENE  (3E36Y zxp;ypa W Seiuritiges inestors ;gozagm
fl/é A\ i/'/\— [ )
%h%sﬁﬁ?‘mﬂ&% andPig
(ERANEE) Securifies
The 2023 Type Two Corporate OF Seuie
) ' ame
Bonds (fifth tranche) publicy " ‘
. ‘ ‘ Payment of Securiies, ‘ Matching,
issued by Ching Merchants 23 China ‘ I | Offering to o
Securites Co., Ltd. to Merchants August 10, August 11, August 11, \mgrest e fy o W professional deeto e,
rofessional investors (& Securiies 10 75 03 103 i 2026 w a?im;i)az‘muen;no e Es;u;tlwhst Securities  insttutional gﬁg[tlfmrejnudest o
FRERLAUBEARE  (3FR10) Expiryp p Securitiges esos negofaton
HURS A\BBIZ A\ A
igffgjﬁ)&mﬂ&ﬁ(% andfng
= Securites
The 2023 Type One
Subordinated Bonds (fifth Wt e
tranche) publily issued by ‘ Payment of " ‘ Matching,
‘ 23 Ching Securities, . Offeringto .
China Merchants Securities Interest annualy, Huatal ; cick-to-trade,
‘ Merchants October ~ October October ame . professional
(o, Ltd. to professional . 240165.5H 2000 320 andpaymentof  SSE " Uited 1" | quoterequest,  No
. 2Ennen Securities (9 27,2003 30,2003 30,2026 i Securities e institutiona i and
investors (A2 g 3 principal upon aidongs S auction an
DINBEEREERES " ey e negotiaton
MREAAESELE)
(&)
The 2023 Type Two
Subordinated Bonds (ffth ot e
tranche) publicy issued by 23 Ching Payment of " ‘ Matching,
‘ . ‘ Securifes, . Offeringto o
China Merchants Securities  Merchans Interest annualy, Huatal ; cick-to-trade,
‘ . October ~ October October ame . professional
(o, Ltd. to professional Secuities  240166.5H 1500 345 andpaymentof  SSE " United D" quoterequest,  No
. s 27,203 30,203 30,208 P Securities . insttutional .
nvestors (REZFRAER (10 princpal upon o auction and
ABFEREZREE  (BRC) expiy Securitiesg negofiaton

ARETEEHELS)
(2E2)
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Chapter 7:

Relevant Information of Bonds

Latest \ﬁ:zteh;r
sell-back " Payment of . Eligibility of ) .
Name Abbreviaton ~ Code .Dateof Value date ~date after Date.of L n i principal and U] Lead. Trustee ~ investors Tradm.g any.rlsklof
issuance expiy  balance rate (%) . place  underwriter . mechanism  termination
August 31, interest (if any) L
A5 of listing
and trading
GF Securties,
The 2023 Corporate Bonds ame
(sixth .tlanche) publicy \ssggd 2 Chig Payment of Securites, Ofeng o Matchmg,
by Ching Merchants Securities Interest annualy, Galaxy ; ick-to-rade,
‘ Merchants Novernber  November Noverber . GF professional
(o, Ltd. to professional . 240335.5H - 3000 288 andpaymentof  SSE Securites, T quote request, o
. mupnee s SUtes 1 13,203 24,203 24,2026 h . Securiies  institutional ‘
investors (FEEARAERD P princpal upon Bierbright e auction and
BEENEERERLR " ey Secuies negotiation
EALARSERE) and Ping An
Securifies
The 2023 Type Two Corporate gFﬂSCecurmes,
Bonds (seventh tranche) " ‘
oo ; ‘ Payment of Securites, ‘ Matching,
publily issued by China 23 China ‘ Offering to .
' Interest annualy, Galaxy ; dlick-fo-rade,
Merchants Securities Co., Ltd. ~ Merchants 2O December - December December 00 280 admmend et GF professional ot o
to professional investors (% Securites 13 18,203 19,203 19,205 ' ‘ mg z\uon et h{ Securities  insttutional ju ctionaqn d '
SERREROTNBEEN (3R o ot meos
S2EELIREA0TRS & g !
SCAEE) Securifies
GF Securties,
The 2024 Corporate Bonds anc
(frst t_ranche) publicly |ssu§d A Cing Payment of Securities Ofeng Matchmg,
by China Merchants Securities Verdhats A i interest annualy, Galaxy G ofesond cick-to-trade,
(o, Ltd. to professional . 240506.5H v - "o o andpaymentof  SSE Securities, o quote request,  No
. upnemn  SUties 1 17,2004 18, 2024 18,2027 . . Securiies — institutional ‘
investors (AEEFRAERL e principal upon Ererbright e auction and
UEERNEERERLR " eipiy Securites negofiaton
BLARAE-5) and Ping An
Securifies
The 2024 Type One
Subordinated Bonds (first
tranche) publicy \ssued‘ by U Cline Payment of Huata‘\‘Umted  Ofling Matchmg,
China Merchants Securities Verdhats Mach 19, Vach 20 Varch 20 Interest annualy, Secutes,  Huatal ofesond cick-to-trade,
(o, Ltd. to professional . 24073954 ' Lo " 900 264 andpaymentof  SSE MC e Unied P quote request,  No
. s Securities C1 04 04 2007 L : . institutional )
investors (BEEFRHER Q) princpal upon and ongiai~ Secuites e auction and
AUFERERREE " eipiy Securies negotiaton
DRRAREREE-H)
(&)
The 2024 Type Two
Subordmated‘Bor‘lds (frst ot e ‘
tranche) publily issued by A Cline Payment of et Oferina o Matching,
China Merchants Securities Interest annualy, " Hutai : cick-to-trade,
‘ Merchants March 19, March 20, March 20, ame . professional
(o, Ltd. to professional . 2407405 1700 277 andpaymentof ~ SSE " United 1" quote request,  No
. SN Securities C2 04 04 2009 P Securities .. insttutional ‘
mestors (FEEFRHER el princpal upon o S auction and
DNMEEREERES " ey Securiliesg negotiaton
BBFREEAEB)
(2E2)
The 2024 Type Two
Subordinated Bonds (second -
o Huatai United ‘
tranche) publily issued by U Cline Payment of et Vo o Matching,
China Merchants Securities Verdhas w16 Aol 19 Aol 19 Interest annualy, e " Huatal rofessigona\ clck-to-trade,
(o, Ltd. to professional . gy e AR IR w25 andpaymentof  SSE " Ui "0 quoterequest,  No
. SN Securities C4 04 204 2009 P Securities . insttutional ‘
imvestors (BEEFRHER iy princpal upon o auction and
DNMEEREERES " ey Securitiesg negotiation
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(2E2)
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Latest \:lhheth‘e '
sellback y Pymentof Hlgbilty of . e
Name Abbreviaton ~ Code i[s)sa::nocfe Value date ~date after [:(te.of R;T;Eg In:er(ea/sut) principal and Tra;dmg dlead. Trustee  investors Tradm.g any.rlsklof
August31, piry rate inarst place  underwriter (i) mechanism  termination
A5 of listing
and trading
The 2024 Type Two
Subordinated Bonds (third Hata Unted
tranche) publicy issued‘by A Chira Payment of Seucaut[ai\nl:g\te . Matching,
China Merchants Sgcur\t|es Verchan Wel nell e 1l Interest annualy, e " Huatal rofe‘ ; 0‘ lick-to-rade,
_Co,, Ltd,top*rqfe\slswonal et C6 2118054 o ' e b 0 " 000 232 andpaymentof  SSE e Uied " t,tsj“’”a‘ quote request,  No
investors (AERERAER ) principal upon S otes ™ auionand g-
DANUFEREEREE = ey andThorg esos negotiaion o
AERAHERHEH sl &
0E— (=
(REZ) 2
, )
The 2024 Type One Corporate Of S §
Bonds (second tranche) OT\C_ ‘ ! =
publily issued by China 24 China Eatyme?lof " éeclurmes, Offering to M“alkchmg, i =
Merchants Securities Co., Ltd. ~ Merchants June 27, July 1, July1, VIerEsLamial 2y GF professional deeto ot
to professionl investors (% Secuites 62 MBS 004 204 ) 2007 0 2b aqdpaymentof e Securmes, Securities  insttutional Aalereqie, - No
SEROEENTIMEER  (4526) princpal upon Everbright —— auction and
E20E MG TR expiry Securi}ies negotiation _UO
E-B)EE-) adPingdn 3
Securifies =3
=
o Q
The 2024 Type Two Corporate Of Seuie >
Bonds (second tranche) OT\C. ‘ ) 2
publicly issued by China 24 China Paymem o Seuies Offering to Matchmg, '5,_
Merchants Securities Co, Ltd. ~ Merchants Ho0sH June 27, Juy1, July 1, et anal, Galaxly‘ GF professional doklotatk, w
to professional investors (A% Securites 63 T 04 ) 2028 w-1n apdpaymentof e Secunges, Securities  institutional Qutereques, Mo
SERCERATNUEER (U320 principal upon Everbright et auction and
EEEE MG AT expiy Securites negotiation A
i B and Ping An 9
Securifies -8
=
The 2024 Type o =
Subordinated Bonds (fourth Wt i ;
tranche)pubdeissued‘l.)y A Cline Payment of Seusut[aiwulermte e Matching, o
China Merchants Sg(ur\t|es Verdhas N, Augist3 g3 Interest annualy, e " Hutai ro?gsn‘g 0‘ cick-to-trade, 2
ﬁo,,Ltd,toprofe§§\onaI et (3 UNLSH 0 ' 0 bo- 0 "3000 212 andpaymentof  SSE e Uied " i ?0”&‘ quote request,  No ]
investors (Tﬁf;ﬁ%ﬁ%ﬁ R By princgal ypon duZh & S LU . 5
DANUFEREEREE " ey ano corga esos negotiaton
AR R RSET e
(&E)
The 2024 Type Three m
Short-term Corporate Bonds 5
(eleventh tranche) publicly ' ‘ Matching 2
issued by China Merchants 1004 Chns Pay m?”‘ o GF Securities Ofeng o clck-to-trade, g
e Merchants October ~ October September principal and GF professional ' =
ecuities Co,, Ltd. o Seautes 1 T9SH TR 79005 1700 219 and CITIC R quote request,  No 5"
oofesiondinvestor (2 ) , \ interest upon e Securities — institutiona! donand S
P (2ufE524) eipiy investors adonan o
ARBBRATMEERS negotaton =
FREZDRRMEHLAAE
AET-HRED)
The 2024 Type One Corporate G S
Bonds (third tranche) publicly OT\C. ! ‘
issued by China Merchants 24 China Pzityme:tof I éeclurmes, Offering to hﬂatkcthmtg, i
Securites Co., Ltd. to Merchants October ~ October October PErsLamLal e GF professional dlelrtate
rofessional investors (AR Securites G4 HITE3H 17,004 182004 18,2027 n- 1 apdpaymentof & Secunpes, Securities  institutional Qe reques, o
FROERAMONEERE  (uBR0Y pineuor bt nvestors adma
I expiy Securites negotiation
“8)28-) and Ping An
Securifies
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Whether
i there is
sell-back " Payment of . Eligibility of ) .
Name Abbreviaton ~ Code .Dateof Value date ~date after Date.of L n i principal and U] Lead. Trustee ~ investors Tradm.g any.rlsklof
issuance nast3t, 0 balance rate (%) interest place  underwriter (fany) mechanism  termination
92025 ' Y of lstng
and trading
The 2024 Type Three Short-
term Corporate Bonds (twelfth
gfnnnc: :jlepruc:‘a‘cn‘tys‘?euceuj\ttw)i B Cir Fanertf (F Securites Ofeng o yhicth(‘)ntgrade
‘ Merchants October ~ October September prindpal and GF professional '
(o, Ltd. to professional . 27555 500 204! SSE and CITIC T quote request, o
) s Securites 527 23,2024 24,204 21,2005 Interest upon . Securities  institutional .
investors (AERERHER . Securies . auction and
TMEEREEREED (2577) ey s negotaton
BEARANAERETZ
Bi3E2)
The 2024 Type Three
Short-term Corporate Bonds
E:?J;zeg; hClhr\annaC;lAee) r?lg? !tts‘y 2 Cir Famertf (F Secuites Ofeng o yhicth(‘)ntgrade
Seauts Co. Ld 0 Merchants S November November September N ERE prindpal and S dac GF professional quotevequesi "
S o Securties 30 T4 1,204 18,2025 ' “ interest upon . Securities  institutional . '
professional investors (&% . Securies . auction and
FRHERARNMETRE (U3 o e negotiaton
FRAZDFEARENTG
HET=HIEED)
The 2024 Type One Corporate ot Ui
Bonds (first tranche) non- Bamentof et
publicly issued by China 24 China mtyerestannuaH e ' Wt Offeringto Click-to-trade,
Merchants Securities Co,, Ltd. ~ Merchants JIASH November November June 25, 00 20 o amemofy’ S s G Unied professional  quote request, "
to professional investors (% Securites F 00,2004 25,2004 2026 : ‘ prmc?pZ\upon Securities’an i et institutional ~~ auction and
LA EE AT B i ot
%zﬁggig%%ﬁ% (47 o Everb.ri‘ght investors negofiaion
HE-82E) Securities
The 2024 Type Two Corporate .
Bonds (first tranche) non- Bamentf ?eu(aut;‘tiggm
publily issued by China 24 China imyerestannuaH e ' Mt Offeringto Click-to-trad,
Merchants Securties Co, Ltd. ~ Merchants 65 i November November December 50 105 amentofy’ S et G el professional  quote request, "
to professional investors (%~ Securites F2 TR0 25,2004 10,2026 : ' prmc?pZ\upon Securities’an i Sects institutional ~~ auction and
55" 1YY A §n¥ i At
giﬁég‘gig%gﬁgg (248 oy petig investars negofiation
£E-5)2E0) Securities
The 2024 Type Three -
Corporate Bonds (firt tranche) Bamentof ?eu(aut[ai\tilelsmted
non-publicly issued by China 24 China imyerestannuaH e ' Nt Offeringto— Click-to-trad,
Merchants Securities Co,, Ltd. ~ Merchants 16 SH November November March 11, 50 11 a amemofyy S Seauttes GF  Unted professional  quote request, o
to professional investors (R~ Securites F3 0,204 25,204 2007 } ‘ m?y‘ . e ’n i e nsttutional ~ auction and
BEROERATMETE  (4BER) Expi;ypa A Esgrubrigehsta I st negotiaton
SRREEEIREALAAR -
58287 Securities
The 2024 Type One Corporate .
Bonds (second tranche) ?:(autrai\ﬁlejgwted
non-publicly issued by China -~ 24 China Payment of e ' st Offeringto Click-to-trad,
Merchants Securities Co,, Ltd. ~ Merchants 56033 H Decerber  December December 00 1B principal and eautes G United professional ~ quote request,
to professional investors (% Securites F4 17,2024 18,204 19,2025 : 7 interest upon Securities’an i Secs institutional -~ auction and
BEROARATMEER  (UAER) ey B investors negotiation
gLy NI SATIE
e3P e N VN Securities
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Whether
Ltet there is
sell-back . Payment of . Eligibility of ) .
Name Abbreviaton ~ Code i3] Value date ~date after Date.of L) principal and Ul Lead. Trustee  investors Tradm.g any.rlsklof
expiy  balance rate (%) . place  underwriter ) mechanism  termination
August 31, interest (if any) L
A5 of listing
and trading
The 2024 Type Two Corporate ot e
Bonds (second tranche) et
non-publicly issued by China -~ 24 China Payment of ' o Offeingto Click-to-trade,
Merchants Securities Co., Ltd. ~ Merchants December - Decemnber January 8 prindpal and e ra professional  quote request,
to professional investors (& Securites F5 EERASH 17,008 18,014 2026 1 Interest upon e égiﬁ:ﬂ:fﬂ; lSJ:cnueriles insttutional ~~ auction and o
BERARDTNMET  (UBER) eipiy it investors negotiaton g-
ERREEEIRENLNE Securitiges g
HE-HIRED) =
>
. ©
The 2025 Type qu Short-term i Unted &
Corporate Bonds (first tranche) e o
non-publicly issued by China -~ 25 China Payment of ' o Offeingto Click-to-trade, .;:,’
Merchants Securties Co, Ltd. ~ Merchants February ~ February November principal and e e professional ~ quote request o
., L. B - p 1 =
to professional investors (A%~ Secuities P2 Bl 12,205 13,2005 6,205 1% Interest upon R 2@3:::32 ?enclher?nes nsttutional ~ auction and o <
BFRAERLTMOSERR (25830 ey i investors negotiaion
BEREHADREAENN i
fEAE-HnED) _UO
®
The 2025 Type Three Short g
term Corporate Bonds (fist Huatal United =5
tranche) non-publicy issued : Securites, ) ) ©
: - 25China Payment of o Offeingto Click-to-trad, >
by China et e Merchants February ~ Februan Februa rincipal and e rad rofessional ~ quote request, ]
(o, Ltd. to professional . 157434 SH i Vo " 8300 18 pmep SSE Securties, GF ~ United profess Quoe eques <
) s Securities F3 12,2005 13,205 52026 Inferest upon . .. institutional -~ auction and @
investors (ABEHRAER 05E2R) i Securifies and ~ Securites s etion &
DINSFERERRERH " oy Everbight g
DREARELTERE- Securitis
BaE) o
Huatal United S
The 2025 Type Two Short-term Securiies, g
Corporate Bonds (firt tranche) Guotal Vit T
publily issued by China 25 China Payment of Haitong - Offeringto atcing )
L i . Huatai ; lick-to-rade, )
Merchants Securities Co, Ltd. ~ Merchants T i March 10, March 11, November uo 10 principal and S Securites, Uit professional o o <
to professional investors (%~ Securites 2 TS W5 13,2005 : " interest upon Shenwan et institutional ju i aqn ’ ' g
EERAARLINSEER (582 eipiy Hongyuan investors eoiion 2
ERRELNRERENT Securitis g 3
FAGE-HRE) and Fing An
Securifies
The 2025 Type Three Short- Huat;\ _Umted
1 Securites, s ]
term Corporate Bonds (first ‘ 5
tranche) publily issued by ot Matching £
‘ . 25 China Payment of Hatong . Offeingto I )
China Merchants Securies o py Huatal - dickto-trade, o
‘ Merchants March 10, March 11, March 6, prindpal and Securites, . professional =
(o, Ltd. to professionl . 242579.5H - 00 206 SSE United 70 quoterequest,  No =
) S Securities 53 005 005 226 Interest upon Shenwan . institutional ) )
imvestors (RERFROER P i oy U adona &
DENSEEREERES " oy Secugriylies negotiation g_
DREAREATERE- R
5582 o
A Securites
The 2025 Type Two Short-term
Corporate Bonds (second
“?”‘he) pibldy \ssued‘ by 25 China Payment of Huatai United - Offeringto Matchmg,
Cine Nercta's e Merchants Aprl3,  April7 November rincipal and Securifies e rofessional dootat,
(o, Ltd. to professional . gty O AL oo 1y MO SSE . Uieg "0 quote request,  No
. e Securities S5 005 2005 20,2025 Interest upon and Ping An .. institutional .
inestors (FEZSRAER : . Iy Secuites . aucton and
(257ESH) expiry Securities investors i
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Whether
htet there is
sell-back " Payment of . Eligibility of ) .
Name Abbreviaton ~ Code .Dateof Value date ~date after Date.of L n i principal and U] Lead. Trustee ~ investors Tradm.g any.rlsklof
issuance expiy  balance rate (%) . place  underwriter . mechanism  termination
August 31, interest (if any) L
A5 of listing
and trading
The 2025 Type Three Short-
term Corporate Bonds (second
tIBDChE) pulcy \ssued‘ by 25 China Payment of Huatai United - Offeringto Matchmg,
(i ernts s Merchants April 3, April 7 February prindpal and Securites i professional dckiotate
.CO" td toppfe\syon? Securities 56 HIERLS 2025 2025 12,2026 60188 Interest upon and Ping An Unm. institutional quoﬁevequest, o
investors (BEEARHER 524 ot s e auction and
DANDBEEREERER " & negotiaton
DREAREATERGES
BiaE)
The 2025 Perpetual
Subordinated Bonds (first Payment of
tranche) publily issued by interest annually Matching,
China Merchants Securities B Cire ‘ ‘ if the option GF Securities Offemng 0 cick-to-trade,
‘ Merchants April 24, April 25, . GF professional
(o, Ltd. to professional . 24292054 - 900 221 of deferring SSE and CITIC T quoterequest,  No
) N Securities Y1 2005 2005 N Securities  institutional ‘
investors (AEEFHNE 05E2YY) payment of Securites ineds auction and
ROTNSEEREERE " inerestis ot negotiaton
ELREAAERRESE erercied
_gﬁ))NG\EZ
The 2025 Type One Sci-Tech ot e
Innovation Corparate Bonds Secues
(frst t_ranche) publicly |ssu§d 25 i Payment of Gy  Ofeingl Matchmg,
by China Merchants Securities Interest annualy, . Huatal ’ cick-to-trade,
‘ Merchants May 12, May 13, May 13, Securiies, . professional
(o, Ltd. to professional . 242603 H 2000 175 andpaymentof S . United 7 quote request,  No
. Lo Securities K 05 005 2007 hy Everbright . insttutional ‘
investors (AEEFRAER 055200 principal upon et Securites e auction and
DANDBFEREEREAD " ey adFh negotiaion
SR AT H_
z;%;%gﬁﬂmﬂﬁ%(% Securites
The 2025 Type Two Sci-Tech ot Ui
Innovation Corporate Bonds Secues
(frst t_ranche) oublcly |ssu§d 25 i Payment of Gy  Ofeingl Matchmg,
by China Merchants Securities Interest annualy, s Huatal ; cick-to-trade,
‘ Merchants May 12, May 13, May 13, Securifes, . professional
(o, Ltd. to professional . 22604.H 1000 175 andpaymentof  SSE . United 7 quote request, Mo
. S Securities K2 005 2005 2028 . Everbright . insttutional ‘
imvestors (BEEARHER 05820 princpal upon Gats PV auction and
DRNSEERERRERD " ey adFh negotiaion
ks “/\— FL
zgi%gﬁ)gmﬂ%m Securifies
The 2025 Sci-Tech Innovation
Short-term Corporate Bonds
(firs tranche) non-publicly 25 China ) .
sued by China Merrants - Mecants Vay 15, May6 My P:ynrgegsgd Og?eﬂsns?o?a\ (ﬂﬁitffﬁfi’
Seates Co, 1.0 Seres 1U6ST L AT T I S G 0 POooEl WOCRIEL
ofesionl nestors (352 01 0052005 2026 Inferest upon Securities ~ institutional ~auction and
P,M - . expiry nvestors negofiation
FROERLANSEARE  (5HEK0)
SREEFARETHHRT
BELARAEE)
The 2025 Type One Short-
term Corporate Bonds (third Huatai United
trahche) publicy \ssued‘ by 35 i Pament SECUIIFISS,  Oferngo Matchmg,
China Mechnts Seuris Merchants Jne20,  June 23 October rincipal and Cuot rat rofessional dikin
(o, Ltd. to professional . 24300654 ' ' su 1e M SSE Haitong Ui "0 quoterequest,  No
. . Securities 7 0052005 16,2025 Inferest upon . .. institutional ‘
imestors (BEEFRHER 158257 o Sewites  Sewtles auction and
MwsEERESREE y and Ping An negotaion
DRBARELAER (£ Securites
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Whether
Latest there s
» Date of o Dateof  Remaining Interest P?V'T‘°"‘°f Trading  Lead El.lglblhtYOf Trading  any risk of
Name Abbreviaion ~~ Code Value date ~date after ! principal and . Trustee  investors . L
issuance expiy  balance rate (%)) . place  underwriter ) mechanism  termination
August 31, interest (if any) L
0 of listing
and trading
The 2025 Perpetual
Subordinated Bonds (second Payment of
tranche) publicly issued by ‘ interest annually ‘ Matching,
China Merchants Securities :Aser(c};‘annats Wil e if the option GF Securities G 0:;?25:?0;2‘ ick-to-rade,
Co,, Ltd. to professional . uy MR 1100 205 of deferring SSE and CITIC o quote request,  No
) e Securities Y2 2005 2005 " Securities  institutional ‘
investors (FERFRAE 05220 payment of Securites e auction and
BATBFERSERE . interest s not negotiation
ELRBIAENRERE erercied
:IEH))NMEZ
The 2025 Type One Short-
term Corporate Bonds (forth Huatai United
tranche) publicly \ssued‘ by 5 Ching bamente Securlﬁles,  Offngl Malchmg,
China Merchants Securites Verdhats B Feba i and Guotai Huatai ofesond dlick-fo-rade,
(o, Ltd. to professional . iy o WA Yo 1 MO SSE Haitong Uieg "0 quote request,  No
) PN Securities 9 005 2005 11,2026 Interest upon I . Institutional .
investors (AEZFRAER 5y o Secuifies  Securites e auction and
ANSEAREERER . & and Fing An negofaton
DERORENTEHER Secutes
HizE-)
The 2025 Type Two Short-
term Corporate Bonds (forth Huztai United
tranche) publicly \ssued‘ by 25 i - Securlﬁles,  Offingl Malchmg,
China Merchants Securites Verdhats B e i and Guotai Huatai ofesond dlick-to-rade,
(o, Ltd. to professional . wy e WA Vo w5 1e M SSE Haitong Uieg "0 quote request,  No
. wppepn  oeunties S10 0052005 2026 Interest upon I .. insttutional ‘
investors (AEEFRAERL Ss10) i Securifies  Securites e auction and
sEARERRERLR & and Ping An negotaton
BIRBLAEAGRS) Secuites
(DDDE:))NDIEB
The 2025 Type Ong Short-term ot Ui
Corporate Bonds (fifth tranche) " ‘
o . ‘ Securities, ‘ Matching,
publily issued by China 25 China Payment of ‘ - Offeringto ‘
Merchants Securties Co, Ltd. ~ Merchants W SH August 20, August 21, January 9, 60 16 principal and SSE ﬁ:ﬁfﬂ‘ E#ﬁt:d‘ professional dﬁ;ﬁ:ﬁii "
to professionl investors (%~ Securites S11 AL WS 2026 : " interest upon Se(uritiges et insttutional juction gn i '
EEROARATNSETE  (5HS1) eipiry dFnoAn investors el
GG i !
EAERE(RE)
The 2025 Type qu Short-term ot nted
Corporate Bonds (fifth tranche) " )
o . ‘ Securites, ‘ Matching,
publicly issued by China 25 China Payment of ‘ - Offeringto ‘
Merchants Securties Co., Ltd. ~ Merchants August 20, August 21 August 6, principal and Gu.ota\ Hugta\ professional dloae
o ! . 243643 SH ' b - b0 TS SSE Haitong Uited 1 quote request,  No
to professionl investors ({7 Secuites $12 05 05 2006 interest upon Gt Seau institutional o nd
BEROERAASEER  (5H51) eipiy dFine A investrs eion
B2 LR EELA s !

FAELHRE)
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Note 1:

Note 2:

Note 3:

Issuer’s right of redemption, (when specific conditions are met) issuer’s option of redemption and
option of deferring payment of interest are available for “22 China Merchants Securities Y1”, “22 China
Merchants Securities Y2"”, “22 China Merchants Securities Y3" and “22 China Merchants Securities
Y4". On the fifth and every subsequent interest payment date, the issuer shall have the right to redeem
the perpetual subordinated bonds at the face value plus the interest payable (including all deferred
interest and its yield); the coupon rate for the first five interest-bearing years (the first pricing period)
of the above perpetual subordinated bonds shall remain unchanged. Since the sixth interest-bearing
year, the coupon rate shall be re-determined every five years. As of the disclosure date of this report,
the aforementioned bonds are in their first pricing period.

Issuer’s option of renewal, (when specific conditions are met) issuer’s option of redemption and option
of deferring payment of interest are available for “25 China Merchants Securities Y1 and “25 China
Merchants Securities Y2". The above-mentioned perpetual subordinated bonds have a pricing period of
every five interest-bearing years. At the end of each pricing period, the issuer has the right to choose
to extend the term of the bonds by one pricing period or redeem the perpetual subordinated bonds
in full; the coupon rate for the first five interest-bearing years (the first pricing period) of the above
perpetual subordinated bonds shall remain unchanged. The coupon rate shall be re-determined at the
end of each pricing period. As of the disclosure date of this report, the aforementioned bonds are in
their first pricing period.

The 25 China Merchants Securities S5 were issued on April 7, 2025, and a follow-up tap issuance was
completed on June 4, 2025, with the aggregate principal amount of RMB2.7 billion and RMB1.5 billion,
respectively; the 25 China Merchants Securities S10 were issued on July 24, 2025, and a follow-up tap
issuance was completed on August 15, 2025, with the aggregate principal amount of RMB1.05 billion
and RMB6 billion, respectively. Both tap-issued and existing bonds will be merged for joint listing,
trading, and custody.



Chapter 7: Relevant Information of Bonds

2. Triggering and execution of issuer’s or investor’s option clause or investor protection clause

Issuer’s right of redemption (i.e. on the fifth and every subsequent interest payment date of the bonds,
the issuer shall have the right to redeem the bonds at the face value plus the interest payable), (when specific
conditions are met) issuer’'s option of redemption and option of deferring payment of interest are available
for "22 China Merchants Securities Y1", “22 China Merchants Securities Y2", “22 China Merchants Securities
Y3" and “22 China Merchants Securities Y4" of the Company. The above bonds have not reached the exercise
date of right of redemption, and have not triggered the exercise of (when specific conditions are met) issuer’s
option of redemption.

Issuer’s option of renewal, (when specific conditions are met) issuer’s option of redemption and option of
deferring payment of interest are available for “25 China Merchants Securities Y1” and “25 China Merchants
Securities Y2" of the Company. The above bonds have not reached the exercise date of option of renewal, and
have not triggered the exercise of (when specific conditions are met) issuer’s option of redemption.

The Company held the 2023 annual general meeting on June 28, 2024, and considered and approved
the Resolution on the Profit Distribution Plan of the Company for 2023 at the meeting; the Company held the
eighth meeting of the eighth session of the Board on August 30, 2024, at which the Resolution on the Interim
Profit Distribution of the Company for 2024 was considered and approved pursuant to the authorization of
the 2023 annual general meeting; the Company held the 2024 annual general meeting on June 26, 2025,
and considered and approved the Resolution on the Profit Distribution Plan of the Company for 2024 at the
meeting; and the Company held the twenty-second meeting of the eighth session of the Board on August 28,
2025, at which the Resolution on the Interim Profit Distribution of the Company for 2025 was considered and
approved pursuant to the authorization of the 2024 annual general meeting, which is a mandatory interest
payment. The option of deferring payment of interest was not exercised. As of the date of this report, the
Company has fully paid the interest of “22 China Merchants Securities Y1”, “22 China Merchants Securities
Y2", “22 China Merchants Securities Y3” and “22 China Merchants Securities Y4" for the relevant period.
There was no interest payment date due for “25 China Merchants Securities Y1” and “25 China Merchants
Securities Y2".

Some of bonds issued by the Company contain investor protection clauses. During the Reporting Period,
such investor protection clauses have not been triggered. The Company has undertaken that, according to the
consolidated financial statements, the unrestricted cash and bank balances at the end of each semi-annual
period during the duration of the above bonds shall not be less than RMB5 billion. As of the end of June 2025,
the Company’s own cash and bank balances amounted to RMB18.09 billion, and the unrestricted cash and
bank balances amounted to RMB17.536 billion, which met the undertaken amount.
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Chapter 7: Relevant Information of Bonds

3. Execution of and changes in guarantees, debt repayment plans and other repayment guarantee
measures during the Reporting Period and their impacts

Whether  Impact of
the change the change
Whether J g
Status  Reason  hasbeen on the
, there .
Current status Execution is an before  forthe  approved rights and
y change change by the interests
change
competent of bond
authority  investors
None of the surviving corporate bonds of .
. p The Company has strictly executed the
the Company have credit enhancement .
commitments on debt repayment plans
measures, and the debt repayment plans
. , . and repayment guarantee measures
are implemented in accordance with the . ‘
) , in the prospectus, paid the interest
commitments in the prospectus. The L .
. and principal of corporate bonds in
repayment guarantee measures include + timely manner. disclosed relevant
engaging a trustee-manager, formulating ! ' No N/A N/A N/A N/A

the Bondholders' Meeting Rules, setting
up a special repayment working group,
improving profitability, optimizing asset and
liability structure, strictly fulfilling information
disclosure obligations and maintaining strong
shareholder support.

information in a timely manner, and
safequarded the legitimate rights and
interests of investors. The relevant
plans and measures are consistent
with the relevant commitments in the
prospectus.

()

Proceeds from Corporate Bonds

Unit: 100 Million Yuan

Currency: RMB

Whether the actual
Balance of L
roceeds Actual use of proceeds use is consistent
P . as at the end of the with the agreed use
- Total asatthe Use of proceeds according to the . e
Bond code  Bond abbreviation . . Reporting Period (including  (including the agreed
proceeds end of the commitments in the prospectus )
. actual use and temporary use in the prospectus
Reporting .
. replenishment) and the use after
Period .
compliance change)
Meeting the needs of business
, operations, adjusting the debt , .
188568.5H 2”“.'“ Merchant; 20.00 0.00  structure, repaying due debts, and Sup‘plementmgtheworkmg Yes
Securities 10 (2118&10) ‘ o capital of the Company
supplementing the working capital of
the Company
21 China Merchants . ,
188998.5H Secuties C8 (21 BC8) 10.00 0.00 Repaying due corporate bonds Repaying due corporate bonds  Yes
22 China Merchants Repaying the principal of due Repaying the principal of due
1853933 Securities G2 (2218G2) 4000 oo corporate bonds corporate bonds fes
22 China Merchants Repaying the principal of due Repaying the principal of due
1376543 Securities G4 (2213G4) 000 n corporate bonds corporate bonds s
185584 5H 22 China Merchants B0 000 Repaying the principal of due Repaying the principal of due Yes

Securities Y1 (22&Y1)

corporate bonds

corporate bonds
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Whether the actual
Balance of L
roceeds Actual use of proceeds use is consistent
P . as at the end of the with the agreed use
- Total  asatthe Use of proceeds according to the . e
Bond code  Bond abbreviation . . Reporting Period (including ~ (including the agreed
proceeds end of the commitments in the prospectus \
. actual use and temporary use in the prospectus
Reporting .
) replenishment) and the use after
Period .
compliance change)
22 China Merchants Repaying the principal of due Repaying the principal of due
185657 3 Securities Y2 (223 Y2) 40 0 corporate bonds corporate bonds s
22 China Merchants Repaying the principal of due Repaying the principal of due
1857355 Securities Y3 (22 Y3) 400 0 corporate bonds corporate bonds tes
22 China Merchants Repaying the principal of due Repaying the principal of due
1831 i Securities Y4 (22 Y4) 2040 0 corporate bonds corporate bonds s
23 China Merchants Supplementing the working capital of  Supplementing the working
o232 Securities G2 (238#G2) 4000 0 the Company capital of the Company s
23 China Merchants Supplementing the working capital of  Supplementing the working
131454 Securities G3 (23%&G3) B0 0o the Company capital of the Company tes
23 China Merchants Supplementing the working capital of ~ Supplementing the working
193154 Securities G4 (2378EG4) 20 0 the Company capital of the Company fes
23 China Merchants Repaying the principal of due Repaying the principal of due
164754 Securities G5 (23%5G5) 1600 0o corporate bonds corporate bonds s
23 China Merchants Repaying the principal of due Repaying the principal of due
1o648.5 Securities G6 (23 G6) 30 0o corporate bonds corporate bonds s
Meeting the needs of business
. operations, adjusting the debt . .
115703.5H B Ch.'.”a Merchant; 35.00 0.00 structure, repaying due debts, and Repayig the principal of due Yes
Securities G8 (2375 G8) ‘ . ‘ corporate bonds
supplementing the working capital of
the Company
23 China Merchants Repaying the principal of due Repaying the principal of due
1157303 Securities 10 (237&10) 4000 0o corporate bonds corporate bonds s
23 China Merchants Repaying the principal of due Repaying the principal of due
e Securities 11 (238&11) 040 0 corporate bonds corporate bonds s
23 China Merchants Supplementing the working capital of ~ Supplementing the working
HOARSH Securities 13 (2378%13) 2040 0 the Company capital of the Company s
23 China Merchants . .
138979.5H Securtes C1 (33211 14.00 0.00 Repaying due corporate bonds Repaying due corporate bonds  Yes
23 China Merchants ‘ .
138980.5H Secuites C2 (32C) 8.00 0.00 Repaying due corporate bonds Repaying due corporate bonds  Yes
23 China Merchants . .
115087.5H Securtes C4 (Q332CA) 17.00 0.00 Repaying due corporate bonds Repaying due corporate bonds  Yes
115286.5H 23 China Verchants 33.00 0.00 Repaying due corporate bonds Repaying due corporate bonds  Yes

Securities C6 (23R C6)
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Chapter 7: Relevant Information of Bonds

Whether the actual
Balance of L
oceeds Actual use of proceeds use is consistent
P . as at the end of the with the agreed use
- Total  asatthe Use of proceeds according to the : e
Bond code  Bond abbreviation . . Reporting Period (including  (including the agreed
proceeds end of the commitments in the prospectus ,
. actual use and temporary use in the prospectus
Reporting .
. replenishment) and the use after
Period .
compliance change)
23 China Merchants . ,
115379.5H Secuiies (7 (1382C)) 10.00 0.00 Repaying due corporate bonds Repaying due corporate bonds  Yes
23 China Merchants . .
115380.5H Secuites (8 32CH 10.00 0.00 Repaying due corporate bonds Repaying due corporate bonds  Yes
23 China Merchants Repaying the principal of due Repaying the principal of due
2T Securities (9 (238EC9) 2000 n corporate bonds corporate bonds fes
23 China Merchants Repaying the principal of due Repaying the principal of due
HTB6.5H Securities C10 (23£5C10) 150 0 corporate bonds corporate bonds s
24 China Merchants Repaying the principal of due Repaying the principal of due
20506, 3K Securities G1 (241&G1) 000 0 corporate bonds corporate bonds fes
Meeting the needs of business
. operations, adjusting the debt . .
241189.5H 4 Ch.'f‘a Merchant; 10.00 0.00  structure, repaying due debts, and Repaying the principal ofcue Yes
Securities G2 (2435 G2) ‘ . . corporate bonds
supplementing the working capital of
the Company
Meeting the needs of business RMBO.5 billion for repaying
. operations, adjusting the debt the principal of due corporate
Jtgngy 24 China Merchants 6000 000 siructure,repaying due debis, and bonds, and RMBS.5 bilion for Vs
Securities G3 (24#&G3) ‘ o ‘ ‘
supplementing the working capital of  supplementing the working
the Company capital of the Company
24 China Merchants Repaying the principal of due Repaying the principal of due
B9 Securities G4 (248 G4) 2040 0o corporate bonds corporate bonds tes
24 China Merchants Repaying the principal of due Repaying the principal of due
MO Securities C1 (24#33EC1) 0 n corporate bonds corporate bonds fes
24 China Merchants Repaying the principal of due Repaying the principal of due
HOTAOSH Securities C2 (24HEC2) 17 0 corporate bonds corporate bonds fes
24 China Merchants Supplementing the working capital of  Supplementing the working
20922 A Securities C4 (244AEC4) 2040 0o the Company capital of the Company fes
24 China Merchants Repaying the principal of due Repaying the principal of due
HTTBSH Securities C6 (24#33EC6) 2040 v corporate bonds corporate bonds s
Meeting the needs of business RMB1.9 billion for repaying
. operations, adjusting the debt the principal of due corporate
241412.5H 24 China Merchars 30.00 0.00 structure, repaying due debts, and bonds, and RMB1.1 billion for ~ Yes

Securities (8 (241RE(8)

supplementing the working capital of
the Company

supplementing the working
capital of the Company
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Whether the actual
Balance of L
roceeds Actual use of proceeds use is consistent
P . as at the end of the with the agreed use
- Total  asatthe Use of proceeds according to the . e
Bond code  Bond abbreviation . . Reporting Period (including ~ (including the agreed
proceeds end of the commitments in the prospectus \
. actual use and temporary use in the prospectus
Reporting .
) replenishment) and the use after
Period .
compliance change)
24 China Merchants Repaying the principal of due Repaying the principal of due
M Securities 524 (241524) 11 0 corporate bonds corporate bonds s
Meeting the needs of business
, operations, adjusting the debt , .
24175554 . Ch.'f‘a Verchans 25.00 0.00 structure, repaying due debts, and Sup‘plementmgtheworkmg Yes
Securities S27 (2418527) ‘ N capital of the Company
supplementing the working capital of
the Company
Meeting the needs of business
, operations, adjusting the debt . .
241920.54 4 Ch.',“a erchans 20.00 0.00  structure, repaying due debts, and Sup‘plementlngtheworklng Yes
Securities 530 (24#530) ‘ - capital of the Company
supplementing the working capital of
the Company
Meeting the needs of business
. operations, adjusting the debt . .
256614.5H 4 Ch.',”a Merchant; 10.00 0.00  structure, repaying due debts, and Sup‘plementmg the working Yes
Securities F1 (24#:F1) . T capital of the Company
supplementing the working capital of
the Company
Meeting the needs of business RMB2 billion for repaying the
. operations, adjusting the debt principal of due corporate
256615.5H 2““.'7‘3 Merchant; 25.00 0.00 structure, repaying due debts, and bonds, and RMBO.5 hillion for ~ Yes
Securities F2 (245 EF2) ‘ o . ‘
supplementing the working capital of  supplementing the working
the Company capital of the Company
Meeting the needs of business
. operations, adjusting the debt , .
256616.5H 4 Ch.'f‘a Merchant; 25.00 0.00 structure, repaying due debts, and Sup‘plementmg the working Yes
Securities F3 (2443EF3) ‘ T capital of the Company
supplementing the working capital of
the Company
Meeting the needs of business RIMB1.5 billion for repaying
, operations, adjusting the debt the principal of due corporate
256933.5H Z“h.',”a Merchant; 50.00 0.00 structure, repaying due debts, and bonds, and RMB3.5 billion for ~ Yes
Securities F4 (24EF4) ‘ o . ,
supplementing the working capital of  supplementing the working
the Company capital of the Company
Meeting the needs of business
. operations, adjusting the debt . .
24 China Merchants . Supplementing the working
256934.5H Secutes F5 (4EFS) 30.00 0.00 structure, repaying due debts, and captaofthe Compary Yes

supplementing the working capital of
the Company
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Chapter 7: Relevant Information of Bonds

Whether the actual
Balance of L
oceeds Actual use of proceeds use is consistent
P . as at the end of the with the agreed use
- Total  asatthe Use of proceeds according to the : e
Bond code  Bond abbreviation . . Reporting Period (including  (including the agreed
proceeds end of the commitments in the prospectus ,
. actual use and temporary use in the prospectus
Reporting .
. replenishment) and the use after
Period .
compliance change)
RMB1.4 billion for specifically
Investments that comply with the su'pportmg busmesses "
requirements of the capital market scHech imovafon sector
242603.5H ZSChlpa Merchantﬁsﬁ 20.00 0.00 including but not limited to fund Fhrough bonds, fund Yes
Securities K1 (258&K1) . L ‘ investments and other forms,
investments in sci-tech innovation .
and RMBO.6 billion for
sector . ‘
supplementing the working
capital of the Company
RMB375 million for specifically
Investments that comply with the sulppomlng busmesses "
. : sci-tech innovation sector
25 China Merchants requirements of the it market, through equity, fund
242604 H ! o 1000 325 including butnot limted tofund 0 A Yes
Securities K2 (257K2) vestments in scitech innovation investments and other forms,
and RMBO0.3 billion for
sector . ‘
supplementing the working
capital of the Company
Meeting the needs of business RMBO.4 billion for repaying
, operations, adjusting the debt the principal of due corporate
24257454 ZSCW Merchant; 14.00 0.00  structure, repaying due debts, and bonds, and RMB1.0 billion for ~ Yes
Securities S1 (258S1) ‘ o . ‘
supplementing the working capital of  supplementing the working
the Company capital of the Company
Meetmg e nged; ofbusnes RIMB2.4 billion for repaying
25 China Merchants operations, adustingthe deb the principal of due corporate
242575.5H " . 4, . [ I
ER Securities 52 (257ES2) 00 000 stuctue, rgpaylng the debts, alnd bonds, and RMB1.0 billion for es
supplementing the working capital of ‘
repaying due debts
the Company
Meeting the needs of business
. operations, adjusting the debt . .
242579.5H 25(“."”3 Merchant; 32.00 0.00  structure, repaying due debts, and Fepaying th principal of due Yes
Securities S3 (257ES3) . . . corporate bonds
supplementing the working capital of
the Company
Meeting the needs of business RMB3.8 billion for repaying
. operations, adjusting the debt the principal of due corporate
242681.5H 25 China Verchans 42.00 0.00  structure, repaying due debts, and bonds, and RMBO.4 billion for ~ Yes

Securities S5 (25S5)

supplementing the working capital of
the Company

supplementing the working
capital of the Company
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Whether the actual
Balance of L
roceeds Actual use of proceeds use is consistent
P . as at the end of the with the agreed use
- Total  asatthe Use of proceeds according to the . e
Bond code  Bond abbreviation . . Reporting Period (including ~ (including the agreed
proceeds end of the commitments in the prospectus \
. actual use and temporary use in the prospectus
Reporting .
) replenishment) and the use after
Period .
compliance change)
Meeting the needs of business
. operations, adjusting the debt . .
242682.5H ZSChlpa Merchant; 18.00 0.00 structure, repaying due debts, and Repaying th principal of due Yes
Securities 56 (25756) . . . corporate bonds
supplementing the working capital of
the Company
25 China Merchants Repaying the principal of due Repaying the principal of due
BB Securities 57 (25HS7) B0 0 corporate bonds corporate bonds fes
25 China Merchants Repaying the principal of due Repaying the principal of due
M Securities 59 (25HS9) o3 0 corporate bonds corporate bonds s
25 China Merchants Repaying the principal of due Repaying the principal of due
HH1SH Securities 510 (2543510) 1030 n corporate bonds corporate bonds fes
25 China Merchants Repaying the principal of due Repaying the principal of due
HeSH Securities 511 (254511) 160 0 corporate bonds corporate bonds fes
25 China Merchants Repaying the principal of due Repaying the principal of due
MRS Securities 512 (254512) 30 0 corporate bonds corporate bonds s
Meeting the needs of business RMB1.2 billion for repaying
. operations, adjusting the debt the principal of due corporate
257433.5H ZSChma Merchant; 14.00 0.00 structure, repaying due debts, and bonds, and RMBO.2 billion for ~ Yes
Securities F2 (25A&F2) ‘ o . ‘
supplementing the working capital of  supplementing the working
the Company capital of the Company
Meeting the needs of business
, operations, adjusting the debt . ‘
257434.5H 25“‘.'“ Merchant; 43.00 0.00  structure, repaying due debts, and Sup‘plementmg the working Yes
Securities F3 (25F3) ‘ e capital of the Company
supplementing the working capital of
the Company
RMB1.4 billion for specifically
Investments that comply with sulpport\lng busmesses !
. . : sci-tech innovation sector
25 China Merchants the requirements of the capital throudh bond investments
134266.52  Securities KD1 (25 20.00 0.00 market, including but not limited to g Yes
= . o . and other forms, and RMBO.6
#KD1) investments in sci-tech innovation I, .
ector billion for supplementing
the working capital of the
Company
25 China Merchants Repaying the principal of due Repaying the principal of due
BN Securities Y1 (258 Y1) 0 v corporate bonds corporate bonds fes
25 China Merchants Repaying the principal of due Repaying the principal of due
MM Securities Y2 (258 Y2) 1 0 corporate bonds corporate bonds fes
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Chapter 7: Relevant Information of Bonds

(l) Other matters to be disclosed in respect of certain types of bonds
1. The Company is the issuer of renewable corporate bonds

Unit: 100 Million Yuan Currency: RMB

Bond code 185584.5H 185697.SH 185739.SH 185831.SH 242920.SH 243324.SH

22 China 22 China 22 China 22 China 25 China 25 China
Merchants Merchants Merchants Merchants Merchants Merchants
Securities  Securities  Securities Securities Securities  Securities

Bond abbreviation

Y1 Y2 Y3 Y4 Y1 Y2

Remaining balance 43 47 40 20 9 11

Renewal Nil Nil Nil Nil Nil Nil

Interest step-up Nil Nil Nil Nil Nil Nil
No interest

The Company has fully paid the interest of the

Interest deferral ayment
bonds Pay
date due
Mandatory interest The issuer distributes dividends within 12 months prior to the interest
payment payment date, which is a mandatory interest payment.
Whether they are still
included in equity
and corresponding Yes Yes Yes Yes Yes Yes
accounting treatment
or not
Other matters Nil Nil Nil Nil Nil Nil
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2. The Company is the issuer of Sci-Tech innovation corporate bonds or innovation and
entrepreneurship corporate bonds

Unit: 100 Million Yuan Currency: RMB

Applicable entity

category for the issuer Financial institutions
of this bond
Bond code 242603.SH 242604.SH 134266.5Z >
.. 25 China Merchants 25 China Merchants 25 China Merchants g
Bond abbreviation - - . =
Securities K1 Securities K2 Securities KD1 -
=
Remaining balance 20 10 20 2
o
, o The proceeds from this 3
The proceeds from this bond will primarily be used P o . °
. . : . bond will primarily be o
) for sci-tech innovation equities, bonds, and fund . <
Progress of Sci-Tech , , , used for the investment
innovation broiects investments, as well as market-making business for in sci-tech innovation
proj sci-tech innovation bonds and STAR Market ETF . o
bonds and market-making S
funds , @
business D]
=3
Through bond 3
investments and market- EJ?
making business, we S
wv

Through investments in equities, bonds, funds, and provide specialized

market-making business, we provide specialized support for businesses

support for businesses in sci-tech innovation in sci-tech innovation )
Effectiveness in sector. This initiative aims to provide financing for  sector, helping to channel '§
promoting development sci-tech enterprises, enhance the liquidity of sci- funds into this field. This g
of tech financial products, stimulate market allocation enhances the liquidity and 3
Sci-Tech innovation vitality in sci-tech innovation sector, effectively stability of the market %

channel social capital toward national strategies,  for sci-tech innovation é

and contribute to scientific and technological self- bonds, thereby creating §

reliance and industrial upgrading. a more favorable market
environment for scientific
and technological

s}
development. 3
=J
The fund operates o
normally, with invested S
Operation of fund rojects covering sectors °
P _ N/A pro) g N/A S
products (if any) such as new energy,
integrated circuits, and
advanced manufacturing
Other matters Nil Nil Nil
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(IV) Significant events in relation to corporate bonds during the Reporting Period
1. Non-operating intercourse funds and fund lending
(1). The balance of non-operating intercourse funds and fund lending

As at the beginning of the Reporting Period, the balance of the Company’s consolidated intercourse funds
receivable from and fund lending to other parties that are not directly attributable to production operations
(hereinafter referred to as non-operating intercourse funds and fund lending): RMBO billion;

During the Reporting Period, there was no non-compliance with the relevant covenants or undertakings
set out in the prospectus in respect of non-operating intercourse funds or fund lending;

As at the end of the Reporting Period, the total amount of uncollected non-operating intercourse funds
and fund lending: RMBO billion.

(2). The details of non-operating intercourse funds and fund lending
As at the end of the Reporting Period, the proportion of uncollected non-operating intercourse funds and

fund lending on a consolidated basis to the consolidated net assets of the Company was 0%, not exceeding
10% of the consolidated net assets.
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2. Liabilities
(1). Interest-bearing liabilities and changes therein
1.1 Debt structure of the Company
As of the beginning and the end of the Reporting Period, the balance of the Company’s interest-bearing

liabilities (on a non-consolidated basis) amounted to RMB325.208 billion and RMB306.109 billion, respectively,
and the balance of the interest-bearing liabilities recorded a year-on-year decrease of 5.87% during the

>
Reporting Period. g
c
Unit: 100 Million Yuan Currency: RMB ;5'
0
o
Maturity time Percentage -?,
to the o
. <
interest-
Within Above bearing
Type of interest-bearing one year one year liabilities -g
liabilities Overdue (inclusive) (exclusive) Total (%) g
Corporate credit bonds - 720.56 496.50 1,217.06 39.76 3
>
Bank loans - - - - - =
2
Non-standard financing - 186.32 0.67 186.99 6.11 Z
Loans from non-bank financial
institutions o
Other interest-bearing liabilities - 1,657.05 - 1,657.05 54.13 -§
Of which: Placements from banks E.-f.
and other financial - 110.91 - 110.91 3.62 g\
institutions 3
Financial assets sold §
under repurchase - 1,546.14 - 1,546.14 50.51 )
agreements
Total - 2,563.92 497 .17 3,061.09 -

Note: As of the beginning and the end of the Reporting Period, the perpetual subordinated bonds of issuer’s
parent company amounted to RMB15 billion and RMB15.9 billion, respectively, which are classified as
equity instruments and are not included in interest-bearing liabilities. For details, please see “Other equity
instruments” in “Chapter 8: Financial Report” of this report.

poday [epueuly

As at the end of the Reporting Period, among the corporate credit bonds of the Company, the outstanding
balance of corporate bonds was RMB121.706 billion, the outstanding balance of enterprise bonds was RMBO
billion, and the outstanding balance of offshore bonds was RMBO billion.
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1.2 Interest-bearing liabilities structure of the Company’s consolidated accounts

As of the beginning and the end of the Reporting Period, the balance of the Company’s interest-bearing
liabilities within the scope of the Company’s consolidated statements amounted to RMB346.566 billion and
RMB323.782 billion, respectively, and the balance of the Company’s interest-bearing liabilities recorded a
year-on-year decrease of 6.57% during the Reporting Period.

Type of interest-bearing
liabilities Overdue

Corporate credit bonds -
Bank loans -
Non-standard financing -

Loans from non-bank financial
institutions

Other interest-bearing liabilities

Of which: Placements from banks
and other financial -
institutions

Financial assets sold
under repurchase
agreements

Total

Maturity time

Within
one year
(inclusive)

720.65
89.58
186.32

1,704.15

111.14

1,593.01

2,700.70

Unit: 100 Million Yuan

Above
one year
(exclusive)

506.48
29.97
0.67

537.11

Total
1,227.13
119.55
186.99

1,704.15

111.14

1,593.01

3,237.82

Currency: RMB

Percentage
to the
interest-
bearing
liabilities
(%)

37.90

3.69

5.78

52.63

3.43

49.20

Note: As of the beginning and the end of the Reporting Period, the perpetual subordinated bonds in the
issuer’s consolidated statements amounted to RMB15 billion and RMB15.9 billion, respectively, which
are classified as equity instruments and are not included in interest-bearing liabilities. For details, please
see “Other equity instruments” in “Chapter 8: Financial Report” of this report.

As at the end of the Reporting Period, among the corporate credit bonds of the Company’s consolidated
accounts, the outstanding balance of corporate bonds was RMB121.706 billion, the outstanding balance of
enterprise bonds was RMBO billion, and the outstanding balance of offshore bonds was RMB1.007 billion.

1.3 Offshore bonds

As of the end of the Reporting Period, the balance of offshore bonds issued within the scope of consolidated
statements of the Company amounted to RMB1.007 billion, of which the principal amount due within one

year (inclusive) was RMBO billion.
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(IV) Key accounting data and financial indicators

Unit: 100 Million Yuan Currency: RMB

As at the
end of the
Reporting As at the end Reason for the
Key indicators Period of last year Change (%) change
Current ratio 1.36 1.38 -1.45 -
>
Quick ratio 136 1.38 -1.45 - g
Decreased by ;5'
Gearing ratio (%) 75.65 77.13  1.48 percentage - o
points E
Q
=
<
The Reporting
Period )
(January - The Previous Reason for the o
June) Period Change (%) change g
Net profit after deduction é
of non-recurring profit 51.78 47.50 9.00 - g
or loss <
o
EBITDA/debt ratio 2.67 2.54 512 -
Interest coverage ratio 2.52 2.17 16.13 - N
o
Attributable 8
to decrease in g.-
Cash interest coverage net cash flows Q)
; 5.04 10.16 -50.39 e
ratio generated é
from operating §
activities o
EBITDA/interest coverage
ratio 2.64 2.26 16.81 -
Loan repayment ratio (%) 100.00 100.00 - -
Interest payment ratio (%) 100.00 100.00 - -

Note:Gearing ratio = (Total liabilities — Accounts payable to brokerage clients)/(Total assets — Accounts payable

to brokerage clients).
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Review report to the Board of Directors of China Merchants Securities Co., Ltd.
(Incorporated in the People’s Republic of China with limited liability)

We have reviewed the accompanying interim financial report set out on pages 123 to 208, which
comprises the condensed consolidated statement of financial position of China Merchants Securities Co., Ltd.
(the “Company”) and its subsidiaries (collectively the “Group”) as at June 30, 2025, the related condensed
consolidated statement of profit or loss, the condensed consolidated statement of profit or loss and other
comprehensive income, the condensed consolidated statement of changes in equity and the condensed
consolidated statement of cash flows for the six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with the relevant provisions thereof and IAS 34 Interim Financial
Reporting, issued by the International Accounting Standards Board. The directors are responsible for the
preparation and presentation of interim financial report in accordance with IAS 34 Interim Financial Reporting.

Our responsibility is to express a conclusion, based on our review, on the interim financial report and
to report our conclusion solely to you, as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or accept liability to any other person for the
contents of this report.

We conducted our review in accordance with International Standard on Review Engagements 2410, Review
of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of the interim
financial report consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim financial report as at June 30, 2025 is not prepared, in all material respects, in accordance with 1AS
34 Interim Financial Reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 August, 2025



Condensed Consolidated Statement of Profit or Loss
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)
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Six months ended June 30

2025 2024
Note (Unaudited) (Unaudited)
Fee and commission income 4 6,272,266 4,453,006
Interest income 5 4,534,211 5,031,862
Investment gains or losses, net 6 4,123,562 4,753,132
Other income and gains or losses, net 7 149,355 124,394 Jg>'
Total revenue, other income and gains 15,079,394 14,362,394 5-3.
Depreciation and amortization 8 (448,508) (422,275) g‘
Staff costs 9 (3,317,686) (3,113,689) g
Fee and commission expenses 10 (1,380,514) (945,118) =
Interest expenses 11 (3,904,192) (4,564,829) 9
Tax and surcharges (61,293) (49,626) g_
Other operating expenses 12 (1,025,000) (1,012,274) ‘5
Impairment losses under expected credit loss model, E—
net of reversal 13 15,764 (37,692) &
Total expenses (10,121,429) (10,145,503)
Share of results of associates and joint ventures 725,944 751,389 g
Profit before income tax 5,683,909 4,968,280 §
Income tax expenses 14 (495,960) (218,318) %
Profit for the period 5,187,949 4,749,962 g
Attributable to: 5
Shareholders of the Company 5,185,896 4,747,695
Non-controlling interests 2,053 2,267 -
Total 5,187,949 4,749,962 g
Earnings per share attributable to shareholders of ‘T,—:
the Company (Expressed in RMB per share) '§
- Basic and diluted 15 0.56 0.51 -

The accompanying notes form an integral part of these consolidated financial statements.

123




Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

Six months ended June 30
2025 2024
(Unaudited) (Unaudited)

Profit for the period 5,187,949 4,749,962

Other comprehensive (expense) income:

Items that will not be reclassified subsequently to
profit or loss:

Equity instruments designated as at fair value through
other comprehensive income:

Net fair value changes during the period (254,575) (102,132)
Income tax impact (3,338) 6,065
Subtotal (257,913) (96,067)

Share of other comprehensive income of associates,
net of related income tax (295) -

Items that may be reclassified subsequently to profit or loss:

Debt instruments at fair value through
other comprehensive income:

Net fair value changes during the period (243,152) 1,063,111
Reclassification adjustment to profit or loss (624,554) (356,184)
Impairment losses under expected credit loss model,
net of reversal 1,110 4,531
Income tax impact 226,199 (176,256)
Subtotal (640,397) 535,202
Share of other comprehensive income of associates,
net of related income tax (6,091) 29,176
Exchange differences arising from translation of
foreign operations (91,420) 38,048
Other comprehensive income for the period (net of tax) (996,116) 506,359
Total comprehensive income for the period (net of tax) 4,191,833 5,256,321

Attributable to:

Shareholders of the Company 4,189,780 5,254,054
Non-controlling interests 2,053 2,267
Total 4,191,833 5,256,321

The accompanying notes form an integral part of these consolidated financial statements.
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Condensed Consolidated Statement of Financial Position
As at June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)
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As at As at
June 30, December 31,
2025 2024
Note (Unaudited) (Audited)
Non-current assets
Property and equipment 16 1,558,372 1,664,813
Right-of-use assets 17 1,230,451 1,198,810 >
Goodwill 9,671 9,671 g
Other intangible assets 651,596 656,493 ;’t
Interests in associates and joint ventures 18 12,703,911 12,706,426 _:g:
Equity instruments at fair value through §
other comprehensive income 19 33,427,862 38,980,021
Financial assets held under resale agreements 21 668,725 608,187 -8
Financial assets at fair value through profit or loss 27 8,594,388 8,038,679 §_
Deferred tax assets 22 409,017 575,628 ‘,g,
Other non-current assets 23 294,527 350,243 é—
Total non-current assets 59,548,520 64,788,971 4
Current assets o
Advances to customers 24 95,315,235 95,572,702 §
Current tax assets 255,131 290,360 %
Accounts and other receivables 25 6,428,843 6,431,873 g
Debt instruments at fair value through §
other comprehensive income 26 63,154,568 68,351,202 3
Debt instruments at amortized cost 20 - 1,380,138
Financial assets held under resale agreements 21 24,163,706 31,236,933 -n
Financial assets at fair value through profit or loss 27 255,037,173 257,425,043 %_
Derivative financial assets 28 1,585,711 4,647,396 %
Other current assets 341,910 367,434 §_
Deposits with exchanges and non-bank
financial institutions 29 14,663,885 13,113,733
Clearing settlement funds 30 22,753,769 33,232,276
Cash and bank balances 31 129,611,331 144,322,270
Total current assets 613,311,262 656,371,360
Total assets 672,859,782 721,160,331

The accompanying notes form an integral part of these consolidated financial statements.
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Condensed Consolidated Statement of Financial Position (Continued)

As at June 30, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

As at As at
June 30, December 31,
2025 2024
Note (Unaudited) (Audited)

Current liabilities
Short-term borrowings 33 8,407,016 9,711,063
Short-term debt instruments 34 44,686,030 57,384,139
Placements from banks and other financial institutions 35 11,113,735 9,979,675
Accounts payables to brokerage clients 36 133,034,108 151,610,717
Accrued staff costs 37 6,188,954 5,413,225
Other payables and accrued charges 38 32,429,492 26,822,690
Current tax liabilities 55,540 147,701
Financial liabilities at fair value through profit or loss 39 39,206,004 52,344,882
Derivative financial liabilities 28 3,858,253 5,219,511
Financial assets sold under repurchase agreements 40 159,301,388 150,931,020
Lease liabilities 41 290,440 273,090
Contract liabilities 38,292 33,158
Long-term borrowings due within one year 42 551,124 564,863
Bonds payables due within one year 48 46,010,894 45,781,740
Total current liabilities 485,171,270 516,217,474
Net current assets 128,139,992 140,153,886
Total assets less current liabilities 187,688,512 204,942,857

The accompanying notes form an integral part of these consolidated financial statements.
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Condensed Consolidated Statement of Financial Position (Continued)
As at June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

As at As at
June 30, December 31,
2025 2024
Note (Unaudited) (Audited)
Equity
Share capital 44 8,696,526 8,696,526
Other equity instruments 45 15,900,000 15,000,000
Capital reserves 40,362,125 40,362,974
Investment revaluation reserve of financial assets at
fair value through other comprehensive income 46 824,702 1,445,336
Translation reserve 355,349 446,769
General reserves 47 25,908,460 25,881,942
Retained profits 39,349,677 38,345,082
Equity attributable to shareholders of the Company 131,396,839 130,178,629
Non-controlling interests 75,657 73,604
Total equity 131,472,496 130,252,233
Non-current liabilities
Deferred tax liabilities 22 445,186 438,307
Financial liabilities at fair value through profit or loss 39 1,311,613 1,303,238
Deferred income 100,089 101,610
Lease liabilities 41 647,786 633,482
Long-term borrowings 43 2,996,506 3,024,422
Bonds payables 49 50,714,836 69,189,565
Total non-current liabilities 56,216,016 74,690,624
Total equity and non-current liabilities 187,688,512 204,942,857

Approved and authorized for issue by the Board of Directors on 28 August 2025 and signed on its behalf by:

HUO Da
Executive Director, Chairman

ZHU Jiangtao

Executive Director, President

The accompanying notes form an integral part of these consolidated financial statements.
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Condensed Consolidated Statement of Changes in Equity
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

Equity attributable to shareholders of the Company

Investment
revaluation
reserve of
financial assets
at fair value
Other through other Non-
Share equity Capital comprehensive Translation ~ General ~ Retained controlling
capital instruments  reserves income  reserve  reserves profits  Subtotal interests Total
(Note 44)  (Note 45) (Note 46) (Note 47)
At January 1, 2025
(Audited) 8,696,526 15,000,000 40,362,974 1,445,336 446,769 25,881,942 38,345,082 130,178,629 73,604 130,252,233
Profit for the period - - - - - - 51858%  51858% 2,053 5,187,949
Other comprehensive
income for the period - - - (904,696) (91,420) - - (996,116) - (996,116)

Total comprehensive

income for the period - - (904,696) (91,420

518589 4,189,780 2,053 4,191,833

Capital invested/(reduced)
by shareholders

- Capital invested by
holders of other
equity instruments

900,000 (849) - - -

899,151 - 899,151

Appropriation to
general reserves - - - - - 26,518 (26,518) - - -

Distribution to holders of
other equity instruments
(Note 50) - - - - - - (592,130 (592,130)

(592,130)

Dividends recognized as
distribution (Note 50) - - - - - - (3,278,591)  (3,278,591)

(3,278,591)

Transfer to retained profits
for cumulative fair value
change of FVTOC! upon
disposal (Note 46) - -

284,062 - - (284,062) - - -

At June 30, 2025
(Unaudited) 8,696,526 15,900,000 40,362,125 824,702 355,349 25,908,460 39,349,677 131,396,839 75,657 131,472,496

The accompanying notes form an integral part of these consolidated financial statements.
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Condensed Consolidated Statement of Changes in Equity (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)
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Equity attributable to shareholders of the Company

Investment

revaluation

reserve of

financial assets

at fair value

Other through other Non-
Share equity Capital comprehensive Translation ~ General ~ Retained controlling
capital instruments  reserves income reserve  reserves profits ~ Subtotal interests Total >
=
At lanuary 1, 2024 e
(Audited) 8,696,526 15,000,000 40,362,974 183,476 321,141 23,903,793 33,493,518 121,961,428 75,505 122,036,933 =
o
Profit for the period - - - - - - 4747695 4,747,695 2,267 4,749,962 §
Other comprehensive g
income for the period - - - 468,311 38,048 - - 506,359 - 506,359 <
Total comprehensive
income for the period - - - 468,311 38,048 - 4747695 5,254,054 2,267 5,256,321 -8
o
Appropriation to 3
general reserves - - - - - 17,192 (17,792) - - - a
>
Distribution to holders of s?_:
other equity instruments - - - - - - (572,240) (572,240 - (572,240) é
Dividends recognized as

distribution - - - - - - (2,191,525 (2,191,525) - (2,191,525) A
o)
Transfer to retained profits §
for cumulative fair value &
~*
change of FVTOCI upon g
disposal - - - 99,480 - - (99,480) - - - )
o
At June 30, 2024 §
(Unaudited) 8,696,526 15,000,000 40,362,974 751,267 359,189 23,921,585 35,360,176 124,451,717 71,772 124,529,489 5

The accompanying notes form an integral part of these consolidated financial statements.
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Condensed Consolidated Statement of Cash Flows
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

Six months ended June 30
2025 2024
(Unaudited) (Unaudited)

Operating activities

Profit before income tax 5,683,909 4,968,280

Adjustments for:

Interest expenses 3,904,192 4,564,829
Share of results of associates and joint ventures (725,944) (751,389)
Depreciation and amortization 448,508 422,275

Impairment losses under expected credit loss model,
net of reversal and other impairment losses, net (15,764) 37,692

Gains on disposal of property and equipment, other
intangible assets and other non-current assets, net (1,088) (89)

Foreign exchange gains (losses), net 43,343 (10,395)

Net realized gains from disposal of financial assets at
fair value through other comprehensive income (624,554) (356,184)

Dividend income and interest income on financial assets at
fair value through other comprehensive income and

debt instrument at amortized cost (1,477,557) (1,430,094)
Unrealized fair value changes in financial instruments at
fair value through profit or loss 253,936 (1,303,853)
Unrealized fair value changes in derivative financial instruments 1,711,969 (2,847,457)
Operating cash flows before movements in working capital 9,200,950 3,293,615

The accompanying notes form an integral part of these consolidated financial statements.
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Condensed Consolidated Statement of Cash Flows (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

| 1ioday wiisu| sZ0T

Six months ended June 30

2025
(Unaudited)

2024
(Unaudited)

Operating activities (continued)

Decrease in advances to customers 301,973 5,080,612
(Increase) Decrease in other current assets (118,131) 1,100,603
Decrease in financial assets held under resale agreements 7,037,193 14,135,794 b
5]
(Increase) Decrease in financial instruments at S
fair value through profit or loss, net (11,988,874) 35,442,008 ;5'
. . . 0
(Increase) Decrease in deposits with exchanges and g
non-bank financial institutions (1,553,778) 2,202,714 S
=)
Decrease in pledged and restricted bank deposits 196,041 217,891 =
Decrease in clearing settlement funds 7,813,440 6,602,722 o
Decrease in cash held on behalf of customers 13,454,579 20,039,741 g
Decrease in accounts payables to brokerage clients (18,450,050) (26,416,794) §'
Increase in accrued staff costs 781,059 423,441 ‘:?
Increase (Decrease) in other current liabilities 2,682,438 (5,266,290) é
Increase in financial assets sold under repurchase agreements 8,393,119 2,783,199
Increase (Decrease) in placements from banks and &
other financial institutions 1,124,616 (13,512,536) §
Net cash from operations 18,874,575 46,126,720 %
o
Income taxes (paid) received (156,001) 153,909 e
o
Interest paid (1,675,822) (2,194,639) =
=)
Net cash from operating activities 17,042,752 44,085,990 ®
Investing activities
Dividends and interest received from investments 2,192,025 2,009,238 -n
>
Purchases of property and equipment, other intangible assets and %
other non-current assets (107,811) (159,554) o
x
Proceeds from disposals of property and equipment, 3
other intangible assets and other non-current assets 1,380 272 ,%
Cash paid for investments in a joint venture (21,515) -
Net purchase or proceeds from disposals or purchases of financial
instruments at fair value through other comprehensive income 11,549,327 (12,710,507)
Net purchase or proceeds from purchases or disposals of
debt instruments at amortized cost - 232,253
Net cash from (used in) investing activities 13,613,406 (10,628,298)

The accompanying notes form an integral part of these consolidated financial statements.
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For The Six Months Ended June 30, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

Financing activities

Dividends paid to shareholders and
other equity instruments holders

Interest payment of bonds and short-term debt instruments
Interest payment of borrowings

Interest payment of lease liabilities

Repayment of bonds and short-term debt instruments
Repayment of lease liabilities

Net proceeds from issuance of perpetual bonds

Proceeds from bonds and short-term debt instruments

Net repayment of short-term borrowings

Proceeds from long-term borrowings

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the period

Effect of foreign exchange rate changes
Cash and cash equivalents at the end of the period

Net cash flows from operating activities including:
interest received

The accompanying notes form an integral part of these consolidated financial statements.

Six months ended June 30

2025
(Unaudited)

(572,240)
(1,967,308)
(217,695)
(11,045)
(69,609,653)
(159,741)
899,151
38,685,102
(1,257,514)
(34,210,943)
(3,554,785)
27,559,062
(8,108)
23,996,169

3,773,386

2024

(Unaudited)

(572,240)
(2,794,814)
(207,644)
(17,759)
(89,206,209)
(170,049)
57,943,322
(500,695)
195,346
(35.330,742)
(1,873,050)
29,781,625
57,835
27,966,410

4,675,565



Notes to the Unaudited Interim Financial Report
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

1 Corporate information

China Merchants Securities Co., Ltd. (the “Company"”) was formerly established as a securities department
of China Merchants Bank Co., Ltd.. On August 1, 1993, with the approval of People’s Bank of China (Shenzhen
branch) and Shenzhen Administration for Industry and Commerce, the Company was duly established as the
Securities Department of China Merchants Bank Co., Ltd. (FBERITREH31536). On August 26, 1994, the
Securities Department of China Merchants Bank Co., Ltd. was renamed as Shenzhen CMB Securities Company
CHFYIIFRERE S A)). On September 28, 1994, Shenzhen CMB Securities Company (R B R 7E % A 7)) further
changed its name to CMB Securities Company (#B#R 7 #72 7]). On November 6, 1998, with the approval of
People’s Bank of China and China Securities Regulatory Commission, CMB Securities Company (HIREH A
Al) increased its paid-in capital and changed its name to Guotong Securities Limited Liability Company (B8

EHARBEMERR).

After the completion of registration with Shenzhen Administration for Industry and Commerce, Guotong
Securities Limited Liability Company (Elif 7% % AR & £ 7)) restructured and changed its name to Guotong
Securities Co., Ltd. (BI3@E %% 1D B R /2 F]) on December 26, 2001 in accordance with The Approval to The
Resolution about Managing The State-owned Shares of Guotong Securities Co., Ltd. (BBESFRMDABER A
A]) (Cai Qi [2001] No. 723) issued by the Ministry of Finance of the People’s Republic of China (“PRC"), The
Approval for Changing the Name of Guotong Securities Co., Ltd. (EliBFEHFRMDER A7) (Zheng Jian Ji
Gou Zi [2001] No. 285) issued by the China Securities Regulatory Commission, and The Approval for Equity
Restructuring of Guotong Securities Co., Ltd. (ElifEzE %0 AR A =) (Shen Fu Gu [2001] No. 49) issued by
the Municipal Government of Shenzhen. On June 28, 2002, Guotong Securities Co Ltd. (B3R 5D B R

A a]) was renamed as China Merchants Securities Co., Ltd. (BEZFERHEBR A

On November 2, 2009, with the approval by China Securities Regulatory Commission ([2009] No. 1132),
the Company launched its initial public offering of 358,546,141 A shares. On November 17, 2009, the Company
started to be listed on the Shanghai Stock Exchange.

The Company’s ultimate holding company is China Merchants Group Limited ("CMG"). CMG is a
PRC enterprise regulated and directly managed by the State-Owned Assets Supervision and Administration
Commission of the State Council. CMG is owned and controlled by the PRC Government.

On October 7, 2016, with the approval by China Securities Regulatory Commission ([2016] No. 1735),
the Company issued 891,273,800 H Shares, which were listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Hong Kong Stock Exchange”).

On July 20, 2020 and August 20, 2020, with the approval by China Securities Regulatory Commission
([2019] No. 1946 and [2020] No. 723), the Company completed the rights issue of A Share and H Share by
issuing 1,702,997,123 A Shares and 294,120,354 H Shares, which were listed on the Shanghai Stock Exchange
and the Main Board of The Hong Kong Stock Exchanges, respectively.
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For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

As at June 30, 2025, the Company’s registered capital was RMB8,696,526,806 and the Company has a
total of 8,696,526,806 issued shares of RMB1 each.

The address of the registered office and principal place of business of the Company is No.111, 1st Fuhua
Road, Futian District, Shenzhen, Guangdong, the PRC. The Company and its subsidiaries (collectively the
“Group”) are principally engaged in securities brokerage, securities financial advisory, financial advisory services
relating to securities trading and investment activities, securities underwriting and sponsorship, proprietary
trading, asset management, margin financing and securities lending, securities investment fund distribution,
agency sales of financial products, securities investment management, stock options market-making business,
listed securities market-making business, commodity futures brokerage, financial futures brokerage, futures
investment consulting and other business approved by China Securities Regulatory Commission (“CSRC").

The condensed consolidated financial statements are presented in Renminbi (“RMB"), which is the
same as functional currency of the Company. All condensed consolidated financial statements and notes to
the condensed consolidated financial statements are presented in RMB and has been rounded to the nearest
thousands, except when otherwise indicates.

The condensed consolidated interim financial statements have been prepared in accordance with IAS 34
Interim Financial Reporting (“1AS 34"), issued by the International Accounting Standards Board as well as with
the applicable disclosure requirements of Appendix 16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

The condensed consolidated interim financial statements have been prepared in accordance with the
same accounting policies adopted in the 2024 annual financial statements, except for the accounting policy
changes that are expected to be reflected in the 2025 annual financial statements. Details of any changes in
accounting policies are set out in Note 3.

The preparation of this condensed consolidated interim financial statements, in accordance with IAS 34,
requires management to make judgements, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, and income and expenses. Actual results may differ
from these estimates.

The condensed consolidated interim financial statements does not include all the information and
disclosures required in the annual financial statements, and should be read in conjunction with the Group's
annual financial statements for the year ended 31 December 2024.



Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)
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3 Change in accounting policy

Except as described below, the accounting policies applied in these interim financial statements are
the same as those applied in the Group’s consolidated financial statements as at and for the year ended 31
December 2024.

The Group has applied the amendments to IAS 21, The effects of changes in foreign exchange rates —
Lack of exchangeability issued by the International Auditing and Assurance Standards Board to this interim
financial report for the current accounting period. The amendments do not have a significant impact on the

Six months ended June 30

2025 2024 -
(Unaudited) (Unaudited) §
o,
Advances to customers and securities lending 2,338,462 2,258,352 :—’U
()
Exchanges and financial institutions balances, 3
deposits and clearing settlement funds 1,165,918 1,377,266 =
Debt instruments at fair value through
other comprehensive income (“FVTOCI") 698,583 887,877
Financial assets held under securities
back-lending resale agreements 250,587 370,755
Other financial assets held under resale agreements 70,751 115,951
Debt instruments at amortized cost 9,910 21,661
Total 4,534,211 5,031,862
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>
Group's financial information as the Group had not entered any foreign currency transactions in which the ol
foreign currency is not exchangeable into another currency. E
=
o
4 Fee and commission income o
E
Six months ended June 30 3
2025 2024
(@]
(Unaudited) (Unaudited) e
o)
Securities and futures brokerage business 5,089,587 3,493,282 =
«Q
Asset management and fund management business 446,660 346,575 g
Underwriting and sponsorship business 377,310 259,329 é
Financial advisory business 39,276 47,541
Investment advisory business 26,629 22,011 o)
e
Other business 292,804 284,268 g
Total 6,272,266 4,453,006 3
2
o
Interest income 5
n
o




Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

6 Investment gains or losses, net

Six months ended June 30
2025 2024
(Unaudited) (Unaudited)

Dividend and interest income from financial assets at FVTPL 2,549,655 2,877,628
Net gains (losses) from financial assets at FVTPL 3,113,765 (1,180,706)
Dividend from financial assets at FVTOCI 767,516 520,554
Net gains from disposals of debt instruments

measured at FVTOCI 624,554 356,184
Net (losses) gains from derivative financial instruments (2,399,729) 3,825,500
Net losses from financial liabilities at FVTPL (533,748) (1,646,028)
Others 1,549 -
Total 4,123,562 4,753,132

7 Other income and gains or losses, net

Six months ended June 30
2025 2024
(Unaudited) (Unaudited)

Refund from tax withholding and remittance 24,933 44,996
Foreign exchange (losses) gains, net (9,698) 17,970
Rental income 8,040 9,396
Government grants 11,295 883
Others 114,785 51,149
Total 149,355 124,394
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For The Six Months Ended June 30, 2025
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8 Depreciation and amortization

Six months ended June 30
2025 2024
(Unaudited) (Unaudited)

Depreciation of right-of-use assets 158,531 176,704
Depreciation of property and equipment 147,620 115,526 .
Amortization of other non-current assets 58,305 88,004 §-
~*
Amortization of other intangible assets 84,052 42,041 %
0
Total 448,508 422,275 g
el
Q
3

9 Staff costs

Six months ended June 30 'g
2025 2024 g
Q@
(Unaudited) (Unaudited) g
Q
Salaries, bonus and allowances 2,631,226 2,526,032 S,
wv

Contributions to retirement benefits 346,369 306,677
Other social welfare 251,553 209,570 )
Others 88,538 71,410 8
Q
Total 3,317,686 3,113,689 %
2
o
3
Q
=)
o

e
5
o
S
al
Sl
-]
[0}
°
o
=
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Notes to the Unaudited Interim Financial Report (Continued)

For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

10 Fee and commission expenses

Six months ended June 30

2025
(Unaudited)

2024
(Unaudited)

Securities and futures brokerage business 1,356,350 916,144
Underwriting and sponsorship business 11,715 14,569
Financial advisory business 2,599 7,709
Asset management and fund management business 6,772 6,289
Investment advisory business 3,078 407
Total 1,380,514 945,118

11 Interest expenses

Six months ended June 30

2025
(Unaudited)

2024
(Unaudited)

Bonds payables 1,446,536 1,663,289
Financial assets sold under repurchase agreements 1,385,063 1,443,241
Short-term debt instruments 502,054 550,397
Placements from banks and other financial institutions 171,912 381,028
Accounts payables to brokerage clients 171,635 301,772
Borrowings 215,614 205,506
Lease liabilities 11,045 17,759
Others 333 1,837
Total 3,904,192 4,564,829
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12 Other operating expenses

Six months ended June 30
2025 2024
(Unaudited) (Unaudited)

Electronic equipment operation expenses 209,944 248,583
Business promotion expenses 176,070 125,707
z
Member fees of stock exchange 137,025 123,619 e
Clearing fee 130,715 132,112 g
n
Postal and communications expenses 93,504 88,332 g
©
Business travel expenses 53,634 54,575 §
Securities and futures investor protection funds 49,689 41,626
Rental and property management expenses 44,857 42,793 -50
o
General and administrative expenses 24,160 40,744 %
«Q
Others 105,402 114,183 g
()
Total 1,025,000 1,012,274 S
o
13 Impairment losses under expected credit loss model, net of reversal
3
Six months ended June 30 3
Q
®
2025 2024 9
(Unaudited) (Unaudited) 2
=J
(Reversal of) Impairment loss on financial assets held %
under resale agreements (Note 21) (4,782) 16,023 ®
(Reversal of) Impairment loss on debt instruments at
amortized cost (Note 20) (374) 103 -
=
Reversal of loss on accounts and other receivables (2,689) (1,258) %
2.
(Reversal of) Impairment loss on advances to customers =
()
(Note 24) (9,029) 18,293 K
=3
Impairment loss on debt instruments at FVTOCI (Note 26) 1,110 4,531
Total (15,764) 37,692
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

14 Income tax expenses

Six months ended June 30
2025 2024
(Unaudited) (Unaudited)

Current tax:

— PRC Enterprise Income Tax 81,731 127,193
— Hong Kong Profits Tax 1,793 541
Subtotal 83,524 127,734

Under(over) provision in respect of prior periods:

— PRC Enterprise Income Tax 15,847 9,626
— Hong Kong Profits Tax (2) (2,403)
Subtotal 15,845 7,223

Deferred taxation:

— Origination and reversal of temporary differences
(Note 22) 396,591 83,361

Total 495,960 218,318

The Group operates in multiple jurisdictions, and some jurisdictions have implemented the Pillar Two
Model Rules (also referred to as the Global Anti-Base Erosion), as published by the Organization for Economic
Co-operation and Development.

The Group has assessed the current implication arising from Pillar Two income taxes and the exposure to
future Pillar Two income taxes, and determined it is not material.
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15 Earnings per share attributable to shareholders of the Company

The calculation of basic earnings per share attributable to shareholders of the Company is as follows:

Six months ended June 30
2025 2024
(Unaudited) (Unaudited)

Earnings for the purpose of basic earnings per share: >

5]

Profit attributable to shareholders of the Company 5,185,896 4,747,695 <

~*

Less: Profit attributable to holders of perpetual ?::

subordinated bonds (287,419) (285,336) g

el

Total 4,898,477 4,462,359 §
Number of shares:

Weighted average number of ordinary shares (thousand) 8,696,526 8,696,526 _UO

o

Earnings per share: %.

Q@

Earnings per share (in RMB yuan) 0.56 0.51 >

g

Note: For the six months ended June 30, 2025 and 2024, there were no dilutive shares. Therefore, diluted @

earning per share is not presented.

0

o)

]

5]

o

o

o

2

o

3

Q
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o
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

16 Property and equipment

Leasehold Electronic and

land and Motor communication Office  Construction

buildings vehicles equipment equipment in progress Total
Unaudited
Cost
As at January 1, 2025 1,242,144 64,188 1,455,966 225,670 38,576 3,026,544
Additions - 499 30,568 509 15,852 47,428
Other transfer - - - 17,366 - 17,366
Disposals - (7,943) (276) (3,446) - (11,665)
Transfer - - - - (22,443) (22,443)
Exchange differences - (20) (748) (480) (442) (1,690)
As at June 30, 2025 1,242,144 56,724 1,485,510 239,619 31,543 3,055,540
Accumulated depreciation

and impairment

As at January 1, 2025 401,724 45,176 808,791 106,040 - 1,361,731
Charge for the period 15,578 2,237 102,977 26,828 - 147,620
Disposals - (7,546) (263) (3,423) - (11,232)
Exchange differences - (20) (468) (463) - (951)
As at June 30, 2025 417,302 39,847 911,037 128,982 - 1,497,168
Carrying values
As at June 30, 2025 824,842 16,877 574,473 110,637 31,543 1,558,372
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| 11oday wielul SZ0T

16 Property and equipment (continued)

Leasehold Electronic and
land and Motor communication Office  Construction
buildings vehicles equipment equipment in progress Total

Audited
Cost
As at January 1, 2024 1,242,144 65,982 1,301,155 64,603 32,876 2,706,760 P
Additions - 7,149 233,519 3,906 67,529 312,103 ?:
Other transfer - - - 160,668 - 160,668 ?::
Disposals - (8,969) (79,719) (4,130) - (92,818) %
Transfer to other 2

non-current assets - - - - (62,490) (62,490)
Exchange differences - 26 1,011 623 661 2,321 'g
As at December 31, 2024 1,242,144 64,188 1,455,966 225,670 38,576 3,026,544 g’-
Accumulated depreciation E

and impairment .;—
As at January 1, 2024 370,569 50,030 690,373 56,197 - 1,167,169 “
Charge for the year 31,155 3,639 193,454 52,574 - 280,822 A
Disposals - (8,521) (75,674) (3,338) - (87,533) '53
Exchange differences - 28 638 607 - 1,273 %
As at December 31, 2024 401,724 45,176 808,791 106,040 - 1,361,731 g
Carrying values §
As at December 31, 2024 840,420 19,012 647,175 119,630 38,576 1,664,813 2
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Notes to the Unaudited Interim Financial Report (Continued)

For The Six Months Ended June 30, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

17 Right-of-use assets

Land and Leasehold

buildings land Total
Unaudited
Cost
As at January 1, 2025 2,726,549 411,766 3,138,315
Additions 192,871 - 192,871
Disposals (16,763) - (16,763)
Exchange differences (2,649) - (2,649)
As at June 30, 2025 2,900,008 411,766 3,311,774
Accumulated depreciation
As at January 1, 2025 1,875,956 63,549 1,939,505
Charge for the period 153,308 5,223 158,531
Disposals (14,136) - (14,136)
Exchange differences (2,577) - (2,577)
As at June 30, 2025 2,012,551 68,772 2,081,323
Carrying values
As at June 30, 2025 887,457 342,994 1,230,451
Audited
Cost
As at January 1, 2024 2,889,058 411,766 3,300,824
Additions 66,196 - 66,196
Disposals (232,607) - (232,607)
Exchange differences 3,902 - 3,902
As at December 31, 2024 2,726,549 411,766 3,138,315
Accumulated depreciation
As at January 1, 2024 1,701,983 53,103 1,755,086
Charge for the year 336,548 10,446 346,994
Disposals (165,975) - (165,975)
Exchange differences 3,400 - 3,400
As at December 31, 2024 1,875,956 63,549 1,939,505
Carrying values
As at December 31, 2024 850,593 348,217 1,198,810
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18 Interests in associates and joint ventures

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
Cost of unlisted investments in associates 4,576,535 4,576,535
Cost of unlisted investments in joint ventures © 27,652 6,469 g_
<]
Share of post-acquisition profits and other comprehensive E
income, net of dividends received 8,768,874 8,792,572 =
n
Subtotal 13,373,061 13,375,576 g
©
Less: Impairment loss (669,150) (669,150) §
Total 12,703,911 12,706,426
(]
]
The following list contains only the particulars of associates and joint ventures using the equity method S
in the condensed consolidated financial statements: 3
1
Equity interest held S
by the Group @
Place of As at As at
Name of associates incorporation/  June 30, December 31, Principal o
and joint ventures establishment 2025 2024 Activities §
Bosera Asset Management Co., Ltd. PRC 49.00% 49.00% Fund management %
o
China Merchants Fund Management PRC 45.00% 45.00% Fund management %
Limited §
=
Guangdong Equity Exchange Center PRC 12.02% 12.02% Transaction 3
Co., Ltd. @ settlement services
Twenty-first Century Technology PRC 23.88% 23.88% Investment
Investment Co., Ltd. @ %1
=
Twin Bays Investments Limited PRC 40.00% 40.00% Investment o
management 2
©
Guolian Zhaozheng Science and PRC 37.50% 37.50% Investment S
Technology Innovation Fund Phase | management

Limited Partnership Fund
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For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

18 Interests in associates and joint ventures (continued)

(i)

(iii)

English name translation is for identification purpose only.

As at June 30, 2025, the Group has made an additional investment of RMB21,515 thousand in the
Guolian Zhaozheng Science and Technology Innovation Fund Phase | Limited Partnership Fund, which is
an investment in a joint venture.

Guangdong Equity Exchange Center Co., Ltd. was recognized as an associate as the Group has rights to
participate in its financial and operational decision making.

This associate has been undergoing liquidation, and impairment losses have been fully recognized and
written off.

19 Equity instruments at fair value through other comprehensive income

146

As at As at

June 30, December 31,

2025 2024

(Unaudited) (Audited)

Non-tradable equity instruments 33,427,862 38,980,021

(i)

(i)

(iii)

The non-tradable equity instruments mainly refers to stocks, perpetual bonds, which are held by the
Group for strategic investment and securities lending. The Group does not hold such equity instruments
for trading purposes. In this case, they are classified as financial assets designated as at fair value through
other comprehensive income.

As of June 30, 2025, the gains or losses on equity instruments at fair value through other comprehensive
income recognized in the current period, and the amount transferred from other comprehensive income
to retained earnings due to disposal, are presented in Note 46. Due to the Company’s changes in strategy,
the Group disposed of these investments.

As at June 30, 2025, the equity instruments at fair value through other comprehensive income with
restricted sales period or commitment conditions were RMB23,810,623 thousand (December 31,
2024:RMB32,051,883 thousand).



Notes to the Unaudited Interim Financial Report (Continued)

For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

20 Debt instruments at amortized cost

(1) Analyzed by nature

As at As at

June 30, December 31,

2025 2024

(Unaudited) (Audited)

Current
Bonds - 1,380,514
Less: Expected credit losses - (376)
Total - 1,380,138
(2) Movements of expected credit losses are as follows

As at As at

June 30, December 31,

2025 2024

(Unaudited) (Audited)

At the beginning of the period/year 376 317
Expected credit losses recognized (374) 51
Exchange differences (2) 8
At the end of the period/year - 376

As at June 30, 2025 (Unaudited)
12 months Life time Life time

(stage 1) (stage 2) (stage 3) Total

Principal and interest - - -
Expected credit losses - - -

As at December 31, 2024 (Audited)
12 months Life time Life time

(stage 1) (stage 2) (stage 3) Total

Principal and interest 1,380,514 - 1,380,514
Expected credit losses 376 - 376

During the period ended June 30, 2025, there was no transfer between the stages of expected credit
losses. (2024: there was no transfer between the stages of expected credit losses)
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Notes to the Unaudited Interim Financial Report (Continued)

For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

21 Financial assets held under resale agreements

(1) Analyzed by collateral type and market of financial assets held under resale agreements

148

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
Non-current
Analyzed by collateral type:
Listed equity investments @ 671,670 609,000
Analyzed by market:
Stock exchanges 671,670 609,000
Less: Expected credit losses (2,945) (813)
Total 668,725 608,187
Current
Analyzed by collateral type:
Listed equity investments @ 14,540,827 14,063,665
Bonds 10,507,927 18,065,230
Subtotal 25,048,754 32,128,895
Analyzed by market:
Stock exchanges 14,959,666 15,670,034
Interbank bond market 10,089,088 16,458,861
Subtotal 25,048,754 32,128,895
Less: Expected credit losses (885,048) (891,962)
Total 24,163,706 31,236,933

(i)  Financial assets (pledged by stocks) held under resale agreements and securities back-lending are resale
agreements entered into by the Group with qualified investors with a commitment to purchasing the

specified securities at a future date with an agreed price.

As at June 30, 2025, the Group received collateral amounted to RMB56,950 million (2024: RMB62,825
million) in connection with its reverse resale agreements and securities back-lending.
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21 Financial assets held under resale agreements (continued)

(2) Movements of allowances for expected credit losses are as follows

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
>
At the beginning of the period/year 892,775 1,003,011 g
(=
Reversal of expected credit losses (4,782) (10,236) ;;’-
Write-offs - (100,000) §
At the end of the period/year 887,993 892,775 g
<
Details of expected credit losses and the fair value of the collateral of the repurchase agreements related o
to stocks are as follows: 3
Yl
As at June 30, 2025 (Unaudited) =
>
12 months Life time Life time 3
(stage 1) (stage 2) (stage 3) Total é
Principal and interest 14,347,344 - 865,153 15,212,497
Expected credit losses 22,840 - 865,153 887,993 6
3
Collateral 45,083,173 - - 45,083,173 g
®
o
As at December 31, 2024 (Audited) %
12 months Life time Life time §
(stage 1) (stage 2) (stage 3) Total )
Principal and interest 13,681,662 - 991,004 14,672,666
Expected credit losses 25,105 - 867,670 892,775
Collateral 46,039,063 - 289,434 46,328,497

e
5
o
S
al
Sl
-]
[0}
°
(<]
=

149



Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

22 Deferred tax assets (liabilities)

The following is an analysis of the deferred tax balances for financial reporting purposes:

As at As at

June 30, December 31,

2025 2024

(Unaudited) (Audited)

Deferred tax assets 409,017 575,628
Deferred tax liabilities (445,186) (438,307)
Total (36,169) 137,321

The following are the major deferred tax assets (liabilities) recognized and movements thereon in the
period/year:

Finandial Finandial

instruments instruments

at fair value at fair value

through profit through other

and loss/ Accrued Deferred  Impairment comprehensive  Property and

derivatives  staff costs income  allowances income  equipment Others Total
At January 1, 2024 (7197.272) 1,142,058 26,113 27843 (48,008) (3639 427,675 1,025,359
(Charge) Credit to profit or loss (831,662) (84,344) (761) (49,199) - (75) 468,340 (497,701)
Charge to other comprehensive income - - - - (389,154 - - (389,154)
Exchange differences - - - - - - (1183) (1183)
At December 31, 2024 (1,628,934) 1,057,714 25,352 29233 (437,162) 3,114 894,832 131,31
At January 1, 2025 (1628,934) 1,057,114 2535 229233 (437.162) (3,714 894,83 1373
(Charge) Credit to profit or loss (116,264) 134,281 (380) (3,400 - (2503) (408,325) (396,591)
Credit to other comprehensive income - - - - 202402 - - 040
Exchange differences - - - - 1 - 697 699
At June 30, 2025 (Unaudited) (1,745,198) 1,191,995 U 25833 (214,758) (6.217) 487,04 (36,169)
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23 Other non-current assets

As at As at

June 30, December 31,

2025 2024

(Unaudited) (Audited)

Deferred expenses 175,667 231,361
Others 119,886 119,909 b
5]
Less: Allowances for impairment (1,026) (1,027) E
=2
Total 294,527 350,243 2
o
3
24 Advances to customers §
(1) Analyzed by nature o
©
o
As at As at =
=j
June 30, December 31, t;
2025 2024 3
. . s
(Unaudited) (Audited) Z

Advances to customers 95,488,002 95,755,050
Less: Expected credit losses (172,767) (182,348) Q
e
Total 95,315,235 95,572,702 3
o
8
Credit facility limits granted to margin clients are determined by the discounted market value of collateral s
securities accepted by the Group. §
n
o

The majority of the advances to customers which are secured by the underlying pledged securities and
cash collateral are interest-bearing. The Group maintains a list of approved stocks for margin lending with
respective loan-to-collateral ratios. Any excess in the ratio will trigger a margin call upon which the customers
have to make up the balance.
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Notes to the Unaudited Interim Financial Report (Continued)

For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

24 Advances to customers (continued)

(2) Analyzed by fair value of collateral of margin financing and securities lending business

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)

Collateral measured at fair value:
Equity securities 243,116,755 230,019,358
Funds 6,566,656 7,028,789
Cash 5,983,989 5,954,832
Bonds 192,224 243,185
Total 255,859,624 243,246,164

(3) Movements of expected credit losses are as follows
As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
At the beginning of the period/year 182,348 289,699
Reversal of expected credit losses (9,029) (108,350)
Exchange differences (552) 999
At the end of the period/year 172,767 182,348
As at June 30, 2025 (Unaudited)
12 months Life time Life time
(stage 1) (stage 2) (stage 3) Total
Principal and interest 95,186,097 2,725 299,180 95,488,002
Expected credit losses 29,483 48 143,236 172,767
As at December 31, 2024 (Audited)
12 months Life time Life time

(stage 1) (stage 2) (stage 3) Total
Principal and interest 95,381,924 17,591 355,535 95,755,050
Expected credit losses 37,032 131 145,185 182,348
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25 Accounts and other receivables

(1) Analyzed by nature

As at As at

June 30, December 31,

2025 2024

(Unaudited) (Audited)
>
Accounts and other receivables from/related to: g
(=
Clearing houses, brokers and dealers 4,776,671 2,927,398 ;5-
Deposits of OTC derivative business 979,916 2,629,113 §
Fee and commission income 552,901 589,025 g
<

Other receivables 51,454 33,909
Dividends receivable 47,830 8,425 -8
o
Others 98,406 325,197 g
=}
Subtotal 6,507,178 6,513,067 =
=}
Less: Expected credit losses of accounts and other receivables (78,335) (81,194) .;—
Total 6,428,843 6,431,873 “
. n
(2) Analyzed by ageing °
8
Q
As at the end of the period/year, the ageing analysis based on transaction dates of accounts and other o
receivables, is as follows: g
o
As at June 30, 2025 As at December 31, 2024 §
(Unaudited) (Audited) ®

Expected Expected
Amount credit losses Amount credit losses -
Within 1 year 6,246,868 (47) 2,682,358 (104) §
[}
Between 1 and 2 years 146,813 (10,285) 1,095,999 (10,302) :—’U
()
Between 2 and 3 years 18,547 (1,153) 2,633,480 (490) 3
=3

Over 3 years 94,950 (66,850) 101,230 (70,298)

Total 6,507,178 (78,335) 6,513,067 (81,194)
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Notes to the Unaudited Interim Financial Report (Continued)

For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

26 Debt instruments at fair value through other comprehensive income

(1) Analyzed by type

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
Current

Government bonds 39,190,224 37,212,346
Bonds issued by policy banks 10,298 344,919

Bonds issued by commercial banks and
other financial institutions 10,003,208 12,658,095
Others 13,950,838 18,135,842
Total 63,154,568 68,351,202

(2) Movements of allowances for expected credit losses are as follows
As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
At the beginning of the period/year 13,147 8,967
Expected credit losses 1,110 4144
Exchange differences (59) 36
At the end of the period/year 14,198 13,147
As at June 30, 2025 (Unaudited)
12 months Life time Life time
(stage 1) (stage 2) (stage 3) Total
Principal and interset 63,154,568 - 63,154,568
Expected credit losses 14,198 - 14,198
As at December 31, 2024 (Audited)
12 months Life time Life time

(stage 1) (stage 2) (stage 3) Total
Principal and interset 68,351,202 - 68,351,202
Expected credit losses 13,147 - 13,147

During the six months ended June 30, 2025 and the year ended December 31, 2024, there was no material

transfer between the stages of expected credit losses.
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

27 Financial assets at fair value through profit or loss

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
Current

Debt securities 170,940,783 185,330,835
Funds 44,475,852 37,244,712
Equity investments @ 26,867,502 23,192,334
Others @ 12,753,036 11,657,162
Subtotal 255,037,173 257,425,043

Non-current
Equity investments @ 3,876,834 1,902,476
Otherst 4,717,554 6,136,203
Subtotal 8,594,388 8,038,679

(i)  Equity investments comprise of unlisted equity investments.

(i) Others mainly represent investments in collective asset management schemes, wealth management
products, trusts and investments in limited partnerships.

Fair value of the Group’s financial assets at fair value through profit or loss are determined as described
in note 56.

As at June 30, 2025, debt securities of RMB1,918,768 thousand (December 31, 2024: RMB2,110,400
thousand), RMB26,882,943 thousand (December 31, 2024: RMB27,713,758 thousand) and RMB104,810,406
thousand (December 31, 2024: RMB109,433,878 thousand) classified as FVTPL were pledged as collateral for
certain derivative transactions and securities borrowing and financial assets sold under repurchase agreements,
respectively. Additionally, the carrying value of financial assets classified as FVTPL with restricted sales period or
commitment conditions, excluding debt securities, is RMB1,095,011 thousand (December 31, 2024: RMB903,466
thousand).
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For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

As at June 30, 2025 As at December 31, 2024

Non-hedging instruments Non-hedging instruments

Notional Fair Value Notional Fair Value
Principal Principal
amounts Assets Liabilities amounts Assets Liabilities
(Unaudited) (Unaudited) (Unaudited) (Audited) (Audited) (Audited)
Interest derivative instrument 449,418,942 70,642 176,984 719,007,781 40,477 9,457
Equity derivative instrument 87,051,306 1,041,053 3,132,188 109,167,286 4,243,783 4,766,108
Currency derivative instrument 142,074,614 11,000 25,903 115,663,626 25,554 36,940
Credit derivative instrument 1,275,627 10 19,444 313,768 333 1,261
Other derivative instrument 64,075,657 463,006 503,734 51,050,998 337,249 405,745
Total 743,896,146 1,585,711 3,858,253 995,203,459 4,647,396 5,219,511

Under a daily mark-to-market and settlement arrangement, any gains or losses of the Group’s position
in the PRC futures contracts, interest rate swap contracts and bond forward contracts traded in the National
Interbank Funding Center and foreign exchange contracts traded in the China Foreign Exchange Trade System
are settled daily and the corresponding receipts and payments are included in “clearing settlement funds”.
Accordingly, these contracts are presented after netting of their settlements at the end of the reporting period.

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
Deposits with stock exchanges and clearing houses:

Shanghai Clearing House 1,452,784 1,312,078
China Securities Depository and Clearing Corporation Limited 775,449 530,961
Hong Kong Exchanges and Clearing Limited 109,332 132,296

Deposits with futures and commodity exchanges and

financial institutions:

China Financial Futures Exchange 6,195,579 5,973,303
Shanghai Futures Exchange 2,599,851 1,672,776
Dalian Commodity Exchange 937,375 786,957
Others 2,593,515 2,705,362
Total 14,663,885 13,113,733



Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

30 Clearing settlement funds

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
Clearing settlement funds held with clearing houses for:
House accounts 6,495,225 9,158,603
Clients 16,258,544 24,073,673
Total 22,753,769 33,232,276
31 Cash and bank balances
As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
Bank balances — house accounts 18,090,009 19,192,096
House accounts 17,536,462 18,442,508
Pledged and restricted bank deposits
— Restricted bank deposit for purchase of bond, stock and
as risk reserve and credit (Note 32) 553,547 749,588
Cash held on behalf of customers 111,521,322 125,130,174
Total 129,611,331 144,322,270
32 Cash and cash equivalents
Cash and cash equivalents comprise the followings:
As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
Bank balances — house accounts 18,054,500 19,150,084
Clearing settlement funds — house accounts 6,495,216 9,158,566
Less: Pledged and restricted bank deposits (Note 31) (553,547) (749,588)
Total 23,996,169 27,559,062
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

33 Short-term borrowings

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)

Current
Unsecured bank borrowings @ 8,386,898 9,693,769
Interests accrued 20,118 17,294
Total 8,407,016 9,711,063

(i)  AsatJune 30, 2025, the floating interest rates of Group's short-term unsecured bank borrowings ranged
from 0.55% to 5.21% (December 31, 2024: 0.90% to 6.16%) per annum and the fixed interest rates
of Group’s short-term unsecured bank borrowings ranged from 0.80% to 3.99% (December 31, 2024:
3.10% to 4.84%) per annum.

34 Short-term debt instruments

As at Redemption/ As at

Coupon rate as at January 1,  Issuance/Other Exchange June 30,

June 30, 2025 2025 Transfer difference 2025

(Unaudited) (Unaudited)

Short-term bond payables 1.62% 10 2.19% 38,000,000 24,200,000 31,800,000 30,400,000

Principals of income certificates 0.00% to 4.74%/ 19,110,760 10,441,809 15,594,243 13,958,326
Floated rates

Interest accrued 273,379 471,822 417,497 327,704

Total 57,384,139 35,113,631 47,811,740 44,686,030

As at Redemption/ As at

Coupon rate as at January 1, Issuance/Other Exchange December 31,

December 31, 2024 2024 Transfer difference 2024

(Audited) (Audited)

Short-term bond payables 1.65% t0 2.95% 35,400,000 73,900,000 71,300,000 38,000,000

Principals of income certificates 0.50% t0 6.30%/ 21,389,959 33,550,890 35,830,089 19,110,760
Floated rates

Interest accrued 235,776 957,663 920,060 273,379

Total 57,025,735 108,408,553 108,050,149 57,384,139
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35 Placements from banks and other financial institutions

As at As at

June 30, December 31,

2025 2024

(Unaudited) (Audited)

Placement from banks @ 11,095,844 9,977,270
Interest accrued 17,891 2,405 g_
<]
Total 11,113,735 9,979,675 =
=
o
n
(i)  AsatJune 30, 2025, the interest rates due to banks ranged from 1.42% to 5.00% (December 31, 2024: g
1.40% to 5.00%) per annum. o
=
. <

36 Accounts payables to brokerage clients

(@]
As at As at =
June 30, December 31, g
2025 2024 3
>
(Unaudited) (Audited) 2
<
w
Clients’ deposits for margin financing and securities lending 11,788,802 12,177,116 &

Clients’ deposits for other brokerage business 121,245,306 139,433,601
n
Total 133,034,108 151,610,717 3
<]
g
Accounts payables to brokerage clients represent money received from and repayable to brokerage clients, g
which are mainly held at banks and at clearing houses by the Group. Accounts payables to brokerage clients %
are interest-bearing at the prevailing interest rate. §
=
n
o

The majority of the accounts payable balances are repayable on demand except for certain accounts
payables to brokerage clients represent money received from clients for their margin financing activities under
normal course of business, such as margin financing and securities lending. Only the excessive amounts over
the required margin deposits and cash collateral stipulated are repayable on demand.

The directors of the Company are of the opinion that an ageing analysis does not give additional value
in view of the nature of these businesses. As a result, no ageing analysis is disclosed.
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Notes to the Unaudited Interim Financial Report (Continued)

For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

37 Accrued staff costs

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
Current
Salaries, bonus and allowances 5,975,227 5,358,276
Short-term social welfare 38 46
Defined contribution plans 156,971 1,039
Others 56,718 53,864
Total 6,188,954 5,413,225
38 Other payables and accrued charges

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
Deposits of equity return swaps @ 19,944,467 18,374,991
Settlement payables to brokers and clearing houses 7,201,417 6,315,950

Dividends payables to holders of ordinary shares and
other equity instruments 3,870,721 572,240
Other tax payables 523,255 671,372
Futures risk reserve 193,570 184,671
Commission and handling fee payables 88,174 100,613
Others 607,888 602,853
Total 32,429,492 26,822,690

(i)  AsatJune 30, 2025 and December 31, 2024, the balance mainly represents deposits received from investors
on equity return swaps and over-the-counter options which is refundable according to the contract terms
upon the expiry date. The deposit will be mature within one year from the end of the reporting period.
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39 Financial liabilities at fair value through profit or loss

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
Non-current
Financial liabilities designated at fair value through b
profit or loss g
— Structured entities @ 1,311,613 1,303,238 ;5'
fa)
Subtotal 1,311,613 1,303,238 g
©
Current 3
Financial liabilities held for trading
— Equity securities 1,415,899 711,389 -g
- Debt securities 34,584,653 49,819,523 2
«Q
— Structured notes 1,146,462 1,113,786 g
()
— Others 639,230 458,770 S
w
Financial liabilities designated at fair value through
profit or loss o
— Structured entities © 1,419,760 241,414 §
Subtotal 39,206,004 52,344,882 %
8
(i)  Inthe condensed consolidated financial statements, financial liabilities arising from consolidated structured ‘-32
entities are designated at fair value through profit or loss by the Group, as the Group has the obligation %
o

to pay other investors based on net book values and related terms upon maturity dates of the structured
entities.
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

40 Financial assets sold under repurchase agreements

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
Current
Analyzed by collateral type:
Bonds 142,502,503 130,194,132
Others 16,798,885 20,736,888
Subtotal 159,301,388 150,931,020
Analyzed by market:
Stock exchanges 40,565,997 34,514,477
Interbank bond market 114,511,449 109,833,148
Over-the-counter 4,223,942 6,583,395
Subtotal 159,301,388 150,931,020
41 Lease liabilities
As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
Within 1 year 290,440 273,090
Within a period of more than 1 year but
not more than 2 years 210,736 212,155
Within a period of more than 2 years but
not more than 5 years 152,831 298,423
Within a period of more than 5 years 284,219 122,904
Subtotal 938,226 906,572
Less: Amount due for settlement within 1 year shown
under current liabilities (290,440) (273,090)
Amount due for settlement after 12 months
shown under non-current liabilities 647,786 633,482
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42 Long-term borrowings due within one year

As at As at

June 30, December 31,

2025 2024

(Unaudited) (Audited)

Unsecured bank borrowings 547,170 555,624
Interest accrued 3,954 9,239 g_
<]
Total 551,124 564,863 s
5
n
As at June 30, 2025, the Group’s long-term borrowings due within one year bore interest rates ranging g
from 1.927% to 2.753% (December 31, 2024: 5.731% to 5.793%) per annum. §
<

43 Long-term borrowings

(@]
©
As at As at g
June 30, December 31, =
Q@
2025 2024 g
(Unaudited) (Audited) s
o

Unsecured bank borrowings 2,996,506 3,024,422
Analyzed by maturity: o
1 to 2 years 652,836 463,020 '§
o
2 to 5 years 2,343,670 2,561,402 ®
o
Total 2,996,506 3,024,422 g
S5
3
As at June 30, 2025, the Group’s long-term borrowings bore floating interest rates ranging from 1.774% )

t0 5.421% (December 31, 2024: 5.297% to 5.731%) per annum.
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For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

All shares issued by the Company are fully paid common shares. The par value per share is RMB1. The
Company’s number of shares issued and their nominal value are as follows:

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
Registered, issued and fully paid ordinary shares of
RMB1 each:
At the beginning and at the end of the period
— Domestic shares 7,422,006 7,422,006
— Foreign invested shares 1,274,520 1,274,520
Total 8,696,526 8,696,526
As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
Perpetual subordinated bonds 15,900,000 15,000,000

The 2019 Annual General Meeting of Shareholders convened by the Company on 19 May 2020 passed
the Proposal on the General Authorization of the Company’s Debt Financing Instruments, and approved the
Bond Issuance Plan and related matters at the 35th General Meeting of Presidents’ Office held on October 25,
2021 within the scope of the authorization of the General Meeting of Shareholders and the Board of Directors.

On 26 January 2022, the China Securities Regulatory Commission issued the Approval of China Merchants
Securities Co., Ltd. to Publicly Issue Perpetual Subordinated Corporate Bonds Registration to Professional
Investors (CSRC Permit [2022] No. 222), agreeing to the Company’s application for publicly issuing perpetual
subordinate corporate bonds with a total face value of not more than RMB15 billion to professional investors.

On March 24, April 19, April 26 and June 8, 2022, the Company publicly issued the first, second, third
and fourth tranche of 2022 perpetual subordinated bonds. The aggregate principal amount of which is
RMB4,300,000,000, RMB4,700,000,000, RMB4,000,000,000 and RMB2,000,000,000, respectively, with a
cumulative issuance amount of RMB15 billion. And the interest rates of above perpetual subordinated bonds
ranged from 3.72%-3.95% per annum.



Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

45 Other equity instruments (continued)

The 28th meeting of the 7th Board of Directors convened by the Company on 24 March 2023 passed
the Proposal on the General Authorization of the Company’s Debt Financing Instruments and approved the
Proposal on the General Authorization of the Company’s Debt Financing Instruments held on June 30, 2023,
within the 2022 Annual General Meeting of Shareholders.

On 19 March 2025, the China Securities Regulatory Commission issued the Approval of China Merchants
Securities Co., Ltd. to Publicly Issue Perpetual Subordinated Corporate Bonds Registration to Professional
Investors (CSRC Permit [2025] No. 529), agreeing to the Company’s application for publicly issuing perpetual
subordinate corporate bonds with a total face value of not more than RMB6 billion to professional investors.

On April 21, 2025, the Company publicly issued the first tranche of 2025 perpetual subordinated bond
RMB900,000,000, respectively, with a cumulative issuance amount of RMBO0.9 billion. And the interest rate of
above perpetual subordinated bond is 2.21% per annum.

The Company shall have the right of redemption attached to the above bonds, and on the 5th and
subsequent coupon payment days of the 2022 perpetual subordinated bonds, the Company shall be entitled to
redeem the above bonds at par value plus interest payable; the Company also has the option to defer interest
payments, except in the event of mandatory interest payments, so that at each interest payment date, the
Company may choose to defer the interest payment for the current year as well as all interest and accreted
interest already deferred resulting from exercising the option to defer interest payments, to the next payment
date, without being subject to any limitation with respect to the number of deferrals. Of which, mandatory
interest payment events are limited to profit distributions to ordinary shareholders of the Company from the
issuer and reductions of registered capital.

The perpetual subordinated bonds in 2025 will have a pricing cycle of every 5 interest bearing years,
setting with an issuer renewal option. At the end of each pricing cycle, the Company has the right to choose
to extend the bond term by 1 pricing cycle (i.e. extending for 5 years) or fully redeem the bond; the Company
also has the option to defer interest payments, except in the event of mandatory interest payments, so that at
each interest payment date, the Company may choose to defer the interest payment for the current year as
well as all interest and accreted interest already deferred resulting from exercising the option to defer interest
payments, to the next payment date, without being subject to any limitation with respect to the number of
deferrals. Of which, mandatory interest payment events are limited to profit distributions to ordinary shareholders
of the Company from the issuer and reductions of registered capital.

The perpetual subordinated bonds issued by the Company are classified and presented as equity instruments
in the consolidated statement of financial position.
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

46 Investment revaluation reserve of financial assets at fair value through other
comprehensive income

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
At the beginning of the period/year 1,445,336 183,476
Debt instruments at FVTOCI
Net changes in fair value for the period/year (243,152) 1,916,505
Reclassification to profit or loss (624,554) (704,149)
Income tax impact 225,740 (300,098)
Expected credit losses of debt instruments at FVTOCI
Net changes in profit or loss for
ECL reclassification adjustment 1,110 4,144
Income tax impact 459 (823)
Equity instruments at FVTOCI
Net changes in fair value for the period/year (254,575) 472,908
Transfer to retained profits 284,062 (85,955)
Income tax impact (3,338) (89,056)
Share of other comprehensive income of associates
Share of other comprehensive income that will be
reclassified subsequently to profit or loss (6,091) 48,130
Share of other comprehensive income that will not be
reclassified subsequently to profit or loss (295) 254
At the end of the period/year 824,702 1,445,336
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For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

47 General reserves

General reserves includes statutory reserve, general risk reserve and transaction risk reserve.

In accordance with the Company Law of the PRC and the Articles of Association, 10% of the net profit
of the Company is required to be allocated to the statutory reserve until the statutory reserve has reached
50% of the share capital of the Company. As of June 30, 2025, and December 31, 2024, the accumulated
surplus reserve has reached 50% of the Company's registered capital and therefore no further allocation is
required for this period.

In accordance with the “Financial Rules for Financial Enterprises” (Order of the Ministry of Finance [2006]
No.42) and the application guidance of Financial Rules for Financial Enterprises (Cai Jin [2007] No. 23) issued by
the Ministry of Finance People’s Republic of China (“MOF"), the Company, China Merchants Securities Asset
Management Co., Ltd. and China Merchants Futures Co., Ltd. are required to appropriate 10% of net profit
derived in accordance with the People’s Republic of China Generally Accepted Accounting Principles (“PRC
GAAP") before distribution to shareholders as general risk reserve from retained profits.

In accordance with the “Interim Measures for the Supervision and Administration of Risk Reserves of
Publicly Offered Securities Investment Funds (CSRC Order No. 94)” and the requirements of the guidance of
CSRC about regulating financial institutions in the asset management business for collective asset management
business of securities (CSRC Announcement [2018] No. 39), the Company is required to appropriate 10% of its
management fees and 2.5% of its custody fees earned from public offering products and large-size collective
assets management business as general risk reserve.

The Company and China Merchants Securities Asset Management Co., Ltd. appropriate 10% of net
profit derived in accordance with PRC GAAP before distribution to shareholders as transaction risk reserve
from retained profits.

The movements of the general reserves are presented in this condensed consolidated statement of changes
in equity for the six months ended June 30, 2025.
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Notes to the Unaudited Interim Financial Report (Continued)

For The Six Months Ended June 30, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

48 Bonds payables due within one year

As at As at

June 30, December 31,

2025 2024

(Unaudited) (Audited)

Non-convertible bonds @ 31,881,728 37,580,948
Subordinated bonds @ 8,198,242 2,899,629
Income certificates 4,492,435 3,779,463
Interest accrued 1,438,489 1,521,700
Total 46,010,894 45,781,740

(1) The details of non-convertible bonds as at June 30, 2025 are as follows:

Name Currency Issue amount Issue date Maturity date Coupon rate
22CMG2 CNY 4,000,000 2022/07/26 2025/07/26 2.70%
22CMG4 CNY 5,000,000 2022/08/11 2025/08/11 2.59%
23CMG2 CNY 4,000,000 2023/04/17 2026/04/17 3.03%
23CMG3 CNY 2,800,000 2023/04/25 2026/05/14 3.03%
23CMG5 CNY 1,600,000 2023/07/13 2025/07/13 2.58%
23CMG8 CNY 3,500,000 2023/07/24 2026/06/18 2.70%
23CM13 CNY 2,000,000 2023/12/19 2025/12/19 2.81%
24CMF1 CNY 1,000,000  2024/11/25 2026/06/25 2.12%
24CMF4 CNY 5,000,000 2024/12/18 2025/12/19 1.73%
24CMF5 CNY 3,000,000 2024/12/18 2026/01/08 1.73%

(2) The details of subordinated bonds as at June 30, 2025 are as follows:
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Name Currency Issue amount Issue date Maturity date  Coupon rate
23CMC1 CNY 1,400,000 2023/03/01 2025/09/11 3.45%
23CMC2 CNY 800,000 2023/03/01 2026/03/01 3.55%
23CMC4 CNY 1,700,000 2023/03/17 2026/03/17 3.40%
23CMC6 CNY 3,300,000 2023/04/19 2026/04/19 3.30%
23CMC7 CNY 1,000,000  2023/05/22 2026/05/22 3.13%
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49 Bonds payables

As at As at

June 30, December 31,

2025 2024

(Unaudited) (Audited)

Non-convertible bonds @ 35,559,818 46,834,710
Subordinated bonds @ 15,087,963 21,883,352 g_
Income certificates 67,055 471,503 %
Total 50,714,836 69,189,565 ?::
E
(1) The details of non-convertible bonds as at June 30, 2025 are as follows: 3
Name Currency Issue amount Issue date Maturity date  Coupon rate o
21CM10 CNY 2,000,000 2021/08/12 2026/08/12 3.41% §
23CMG4 CNY 2,200,000 2023/04/25 2028/04/25 3.17% §
23CMG6 CNY 3,400,000 2023/07/13 2026/07/13 2.72% ‘:‘s:?
23CM10 CNY 4,000,000 2023/08/11 2026/08/11 2.74% é_

CMSINT 3.3 CNY 1,000,000 2023/09/18 2026/09/18 3.30%

09/18/26 EMTN o
23CM11 CNY 3,000,000 2023/11/24 2026/11/24 2.88% '-Ig
24CMG1 CNY 3,000,000 2024/01/18 2027/01/18 2.74% %
24CMG2 CNY 1,000,000  2024/07/01 2027/07/01 2.15% g
24CMG3 CNY 6,000,000 2024/07/01 2028/07/01 2.25% %
24CMG4 CNY 2,000,000 2024/10/18 2027/10/18 2.15% 5
24CMF2 CNY 2,500,000 2024/11/25 2026/12/10 2.15%
24CMF3 CNY 2,500,000 2024/11/25 2027/03/11 2.14%
25CMK1 CNY 2,000,000 2025/05/13 2027/05/13 1.75%
25CMK2 CNY 1,000,000 2025/05/13 2028/05/13 1.75%
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For The Six Months Ended June 30, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

49 Bonds payables (continued)

(2) The details of subordinated bonds as at June 30, 2025 are as follows:

Name Currency Issue amount Issue date Maturity date Coupon rate

21CMC8 CNY 1,000,000 2021/11/11 2026/11/11 3.70%

23CMC8 CNY 1,000,000 2023/05/22 2028/05/22 3.39%

23CMC9 CNY 2,000,000 2023/10/30 2026/10/30 3.20%

23CMC10 CNY 1,500,000 2023/10/30 2028/10/30 3.45%

24CMC1 CNY 900,000 2024/03/20 2027/03/20 2.64%

24CMC2 CNY 1,700,000  2024/03/20 2029/03/20 2.77%

24CMC4 CNY 2,000,000 2024/04/19 2029/04/19 2.55%

24CMC6 CNY 2,000,000 2024/06/27 2029/06/27 2.32%

24CMC8 CNY 3,000,000 2024/08/08 2029/08/08 2.12%
50 Dividends

As at As at

June 30, December 31,

2025 2024

(Unaudited) (Audited)

Dividends recognized as distribution 3,278,591 3,069,874

Distribution to holders of other equity instruments 592,130 572,240

Pursuant to a resolution of the shareholder’s meeting held on June 26, 2025, the Company declared cash
dividends of RMB3.77 (tax inclusive) for per 10 shares based on 8,696,526,806 shares held and the aggregate
amount was RMB3,278,591 thousand for the year ended December 31, 2024.

Following the approval at the 8th meeting of the 8th Board of Directors on August 30, 2024, the Company
proposed a cash dividend of RMB1.01 (tax inclusive) per 10 shares to all shareholders based on total capital
of 8,696,526,806 shares as the interim profit distribution for the period ended 30 June 2024, amounting to
a total profit distribution of RMB878,349 thousand.

Pursuant to a resolution of the shareholder’s meeting held on June 28, 2024, the Company declared cash
dividends of RMB2.52 (tax inclusive) for per 10 shares based on 8,696,526,806 shares held and the aggregate
amount was RMB2,191,525 thousand for the year ended December 31, 2023.
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51 Interests in consolidated structured entities

Structured entities consolidated by the Group include asset management schemes, limited partnership and
investment funds where the Group involves as a manager or as an investor. The Group assesses whether, as a
whole, investments it holds together with its remuneration creates exposure to variability of returns from the
activities of the structured entities to a level of such significance that it indicates that the Group is a principal.

As at June 30, 2025, the Group consolidated 84 structured entities (December 31, 2024: 75). The
total assets of the consolidated structured entities were RMB46,506,608 thousand (December 31, 2024:
RMB39,373,414 thousand).

52 Interests in unconsolidated structured entities

The Group is principally involved in unconsolidated structured entities through financial investments.
These structured entities generally purchase assets through raising funds from third party investors. The Group
determines whether or not to consolidate these structured entities depending on whether the Group has
control over them. The interests held by the Group in the unconsolidated structured entities are set out below:

(1) Structured entities sponsored by the Group

Unconsolidated structured entities sponsored by the Group mainly include asset management schemes and
limited partnership. The nature and aim of these structured entities is to manage investors’ assets and collect
management fees. Financing is sustained through investment products issued to investors. The interests held
by the Group in unconsolidated structured entities are mainly management and performance fees collected
by the Group.

As at June 30, 2025, total assets of these unconsolidated structured entities managed by the Group
amounted to RMB287,670,466 thousand (December 31, 2024: RMB323,334,960 thousand).

Fee income derived from these unconsolidated structured entities managed by the Group are detailed
in note 4.

(2) Structured entities sponsored by third party institutions

The types of structured entities that the Group does not consolidate but in which it holds an interest
include funds, asset management schemes, trust schemes, and wealth management products issued by banks
or other financial institutions. The nature and purpose of these structured entities are to generate returns
from managing assets on behalf of investors. These vehicles are financed through issue of units to investors.
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

52 Interests in unconsolidated structured entities (continued)
(2) Structured entities sponsored by third party institutions (continued)
The carrying amount of these structured entities held by the Group in the condensed consolidated

statement of financial position is the maximum exposure to the Group as at June 30, 2025 and December 31,
2024, which are listed below:

As at As at

June 30, December 31,
2025 2024
(Unaudited) (Audited)

Financial assets at fair value
through profit or loss

Funds 42,370,524 37,266,371
Wealth management products 4,740,447 3,232,585
Trust schemes 32,779 681,104
Others 16,728,509 17,181,680
Total 63,872,259 58,361,740

53 Significant related party transactions
(1) Relationship of related parties
a  Major shareholders

Major shareholders include shareholders of the Company with 5% or above direct ownership. Share
percentage in the Company:

As at As at

June 30, December 31,

2025 2024

(Unaudited) (Audited)

China Merchants Finance Investment Holdings Co., Ltd. 23.55% 23.55%
Shenzhen Jisheng Investment Development Co., Ltd. 19.59% 19.59%
China Ocean Transportation Co., Ltd. 6.26% 6.26%
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
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53 Significant related party transactions (continued)
(1) Relationship of related parties (continued)
b  Associates and joint ventures of the Group

The details of the Group’s associates and joint ventures is set out in note 18.

c Other related parties

Other related parties can be individuals or enterprises, which include: members of the Board of Directors,
the Board of Supervisors and senior management, and close family members of such individuals.

The table below lists the Group's other significant related parties:

Significant related legal entities The relationship with the Group
China Merchants Bank Co., Ltd. Significant influence by the de facto controller
Shenzhen Investment Promotion Real Estate Fellow subsidiary of the de facto controller

Management Co.,Ltd.

Shenzhen Merchants Daojiahui Technology Fellow subsidiary of the de facto controller
Co., Ltd.*
China Merchants Real Estate (Shenzhen) Co., Ltd. Fellow subsidiary of the de facto controller

Shenzhen Huigin Property Management Co., Ltd.* Fellow subsidiary of the de facto controller

Shengao Lande Environmental Protection Significant influence by the de facto controller
Technology Group Co., Ltd. *

China Everbright Bank Co., Ltd. (i) Enterprises in which director serve each other

China Merchants Daojiahui Technology (Zhejiang) Fellow subsidiary of the de facto controller
Co., Ltd.*

CMB Wealth Management Co., Ltd. Significant influence by the de facto controller

(i)  China Everbright Bank Co., Ltd. has been a related party of the Group since October 2024.

* English name translated is for identification purpose only.
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

53 Significant related party transactions (continued)

(2) Related parties transaction and balances

a  During the period, the Group’s major transactions and balances with its associate are as follows

Transactions between the Group and an associate:

Six months ended June 30
2025 2024
(Unaudited) (Unaudited)

Fee and commission income

— Funds managed by Bosera Asset Management Co., Ltd.
and China Merchants Fund Management Limited 36,612 70,950

Balance between the Group and the associates:

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
Accounts and other receivables
— Funds managed by Bosera Asset Management Co., Ltd.
and China Merchants Fund Management Limited 12,422 32,481
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(2)

Significant related party transactions (continued)

R

Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

elated parties transaction and balances (continued)

The Group’s major transactions and balances with its other related parties are as below

Transactions between the Group and other related parties:

Six months ended June 30

2025
(Unaudited)

2024
(Unaudited)

Fee and commission income

- China Merchants Bank Co., Ltd. 992 3,421
Interest income

- China Merchants Bank Co., Ltd. 281,668 212,391

— China Everbright Bank Co., Ltd. 26,329 Not applicable
Investment gains or losses, net

— China Merchants Bank Co., Ltd. 22,700 32,748

— China Everbright Bank Co., Ltd. 15,084 Not applicable
Other income and gains or losses, net

- Shengao Lande Environmental Protection Technology Group Co., Ltd. * 2,679 2,779
Fee and commission expenses

— China Merchants Bank Co., Ltd. 34,396 24,036
Interest expenses of placement and borrowings from banks

— China Merchants Bank Co., Ltd. 2,276 4,290

- China Everbright Bank Co., Ltd. 6,881 Not applicable
Other operating expenses

- Shenzhen Investment Promotion Real Estate Management Co.,Ltd. 16,565 15,540

— Shenzhen Huigin Property Management Co., Ltd.* 17,366 14,477

- Shenzhen Merchants Real Estate Co. Ltd.* - 5,773

- China Merchants Bank Co., Ltd. 6,819 165
Purchase of office supplies

- Shenzhen Merchants Daojiahui Technology Co., Ltd.* 6,615 8,376

— China Merchants Daojiahui Technology (Zhejiang) Co., Ltd.* 4,288 -
Interest expenses of lease liabilities

- China Merchants Bank Co., Ltd. 1,991 7,481
Interest expenses of repurchase agreements business

- China Merchants Bank Co., Ltd. 6,030 3,127

- CMB Wealth Management Co., Ltd. 3,794 -

*

English name translated is for identification purpose only.
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

53 Significant related party transactions (continued)

(2) Related parties transaction and balances (continued)

b The Group’s major transactions and balances with its other related parties are as below (continued)

The Group also has the following balances with its other related parties:

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
Cash and bank balances
— China Merchants Bank Co., Ltd. 38,282,305 30,824,922
— China Everbright Bank Co., Ltd. 3,537,420 966,092
Bonds, securitizations, structured deposits
and certificates of deposit
— China Merchants Bank Co., Ltd. 50,479 559,328
— China Everbright Bank Co., Ltd. 1,798,997 1,975,893
Short-term borrowings
— China Merchants Bank Co., Ltd. - 371,395
— China Everbright Bank Co., Ltd. 457,595 461,597
Lease liabilities
— China Merchants Bank Co., Ltd. 235,374 248,466

* English name translated is for identification purpose only.

(3) Key management personnel

As at June 30, 2025, the key management personnel compensation of the Group amounted to RMB4,981.9
thousand.
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54 Segment information
(1) Business segment

For management purposes, the Group’s operating businesses are structured and managed separately
according to the nature of their operations and services they provide. Each of the Group’s operating segments
represents a strategic business unit that offers services which are subject to risks and returns that are different
from the other operating segments. Segment information is measured in accordance with the accounting
policies and measurement criteria adopted by each segment when reporting to the board of directors, being

the chief operating decision maker, which are consistent with the accounting and measurement criteria in the g'

preparation of the consolidated financial statements. The Group’s operating segments are as follows: :’5_

o

a.  Wealth management and institutional business segment engages in the trading of stocks and futures e

contracts on behalf of clients. Moreover, the activities of providing margin financing, securities g

lending and selling financial products and other wealth management products are included in this 2
segment;

o

b. Investment banking segment provides investment banking services to the Group's institutional clients, }3

including financial advisory, equity underwriting, debt underwriting and sponsorship; %

Q

c¢.  Investment management segment primarily engages in assets management, investing advisory and §

deal execution services. Moreover, investment income from private equity investment management 3

and alternative investments are included in this segment. =

d. Investment and trading segment engages in trading equity securities, fixed-income securities, A

derivatives, other financial products and market maker service and alternative investments; and %

e.  Others segment primarily includes head office operations, investment holding as well as interest %

income and expenses incurred for generating working capital for general operation. g

o

Management monitors the operating results of the Group’s business units separately for the purpose g

o

of resource allocation and other operating decisions. Segment performance is measured consistently with
operating profit or loss in the consolidated financial statements except that income taxes are not allocated to
operating segments.
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54 Segment information (continued)

(1) Business segment (continued)

178

The operating and reportable segment information provided to the chief operating decision makers
(hereinafter refer as “CODM") for the six months ended June 30, 2025 and 2024 is as follows:

Wealth
management
and
institutional  Investment  Investment Investment
business banking management and trading Others  Elimination Total
Unaudited
For the six months ended June 30, 2025
Segment revenue and results
- Segment revenue 8,920,146 420,761 561,963 4,817,800 214,988 (5,619) 14,930,039
- Segment other income and gains or losses, net 2,062 - 543 138 146,612 - 149,355
Segment total revenue, other income and gains 8,922,208 420,761 562,500 4,817,938 361,600 (5619 15,079,394
Segment expenses (5,937,186) (290,210) (182,111)  (3,106,087) (611,454) 5619 (10,121,429)
Segment result 2,985,022 130,551 380,395 1,711,851 (249,854) - 4,957,965
Share of results of associates and joint ventures - - (921) - 726,865 - 725,944
Profit before income tax 2,985,022 130,551 379474 1,711,851 477,011 - 5,683,909
Unaudited
As at June 30, 2025
Segment assets and liabilities
Segment assets 254,253,170 606,218 9,863,049 383567346 31,016,735  (6,446,736) 672,859,782
Segment liabilities (200,917,940) (430,555)  (3,793,745) (326,334,688) (16,357,094) 6,446,736 (541,387,286)
For the six months ended June 30, 2025
Other segment information
Amounts included in the measurement of
segment profit or loss or segment assets:
Interest income 3475321 4175 23212 785,010 252,112 (5,619) 4,534,211
Interest expenses (1,607,779) (3,703) (34962)  (2,259,201) (4,166) 5619 (3,904,192)
Capital expenditure (87,252) (2,847) (5,720) (2,348) (9,644) - (107,811)
Depreciation and amortization (230,716) (29,588) (7,185) (19,110)  (161,909) - (448 508)
Impairment losses, net of reversal 15,764 - 729 (729) - - 15,764
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(1) Business segment (continued)

54 Segment information (continued)

Wealth
management
and
institutional  Investment  Investment  Investment
business banking management and trading Others  Elimination Total
Unaudited
For the six months ended June 30, 2024
Segment revenue and results
- Segment revenue 7,432,289 301,677 507,886 5,645,617 381,192 (30,661) 14,238,000
- Segment other income and gains or losses, net 507 - 6,108 2171 115,602 - 124,394
Segment total revenue, other income and gains 7,432,796 301,677 513994 5,647,794 496,794 (30,661) 14,362,394
Segment expenses (5,478 459) (314,380) (190,735 (3,503,249) (689,341) 30,661 (10,145,503)
Segment result 1,954,337 (12,703) 323259 2,144,545 (192,547) - 4216891
Share of results of associates and joint ventures - - - - 751,389 - 751,389
Profit before income tax 1,954,337 (12,703) 323,259 2,144,545 558,842 - 4,968,280
Unaudited
As at June 30, 2024
Segment assets and liabilities
Segment assets 204,242,645 599,985 10,035,383 399,116,283 31,247,854  (6,112,623) 639,129,527
Segment liabilities (160,197,526) (464,831)  (2,804,872) (344,514,.883) (12,730,549) 6,112,623 (514,600,038)
For the six months ended June 30, 2024
Other segment information
Amounts included in the segment
profit or loss or segment assets:
Interest income 3,632,728 - 34773 1,013,829 381,193 (30,661) 5,031,862
Interest expenses (1,983,060) (5,976) (24,585)  (2,575,328) (6,541) 30,661 (4,564,829)
Capital expenditure (120,568) (3,364) (112) (2,609) (32,900) - (159,553)
Depreciation and amortization (223,209) (30,299) (7,860) (17.847)  (143,060) - (422,275)
Impairment losses, net of reversal (33,513) - 454 (4,633) - - (37,692)
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

54 Segment information (continued)
(2) Geographical information

The Group has two major geographical operations in the PRC, namely Mainland China and Hong Kong,
where the Group’s revenue is derived from and the Group’s assets are located. The following table sets out
information about the geographical location of (i) the Group’s revenue from external customers and (ii) the
Group's property and equipment, right-of-use assets, goodwill, other intangible assets, interests in associates,
joint ventures and other non-current assets (“specified non-current assets”). The geographical location of
customers is based on the location at which the services were provided. The geographical location of the
specified non-current assets is based on i) the physical location of the asset or ii) the place of incorporation of
the business units under which the goodwill is recorded.

Mainland Outside

China Mainland China Total

For the six months ended
June 30, 2025 (Unaudited)
Segment revenue and results
Revenue 13,886,085 1,043,954 14,930,039
Other income and gains or losses, net 201,343 (51,988) 149,355
Total 14,087,428 991,966 15,079,394
For the six months ended
June 30, 2024 (Unaudited)
Segment revenue and results
Revenue 13,157,306 1,080,694 14,238,000
Other income and gains or losses, net 156,526 (32,132) 124,394
Total 13,313,832 1,048,562 14,362,394
Specified non-current assets
Mainland Outside

China Mainland China Total
As at June 30, 2025 (Unaudited)
Specified non-current assets 16,289,701 158,827 16,448,528
As at December 31, 2024 (Audited)
Specified non-current assets 16,426,292 160,164 16,586,456
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54 Segment information (continued)
(3) Information about major customers

There were no customers for each of the six months period ended June 30, 2025 and 2024 contributed
over 10% of the total revenue of the Group.

55 Financial risk management
(1) Risk management structure

Since its establishment, the Group has been developing an all-around, deep in the business, forward-
looking, holistic, effective and fit-for-purpose risk management system that aligns with its overall development
strategy. The structure of the risk management of the Group consists of five levels including the strategical
arrangement by the Board of Directors, supervision and scrutiny by the Supervisory Committee, or decision-
making by the senior management and the Risk Management Committee, check-and-balance and internal
controls maintained by relevant risk management departments and direct management of other departments,
branches and its wholly owned subsidiaries.

The Group adopts a three-level risk management organization structure system: the first level refers to
implementation of effective controls on risk management by all departments and branches themselves; the
second level refers to risk management measures implemented by relevant risk management departments; the
third level refers to post-event supervision and evaluation by the Audit and Supervision Department.

The overall risk management duties of the five levels in the risk management organization structure are
as follows:

(i)  the Board of Directors and the Risk Management Committee are responsible for considering and
approving the Company’s risk appetite, risk tolerance and various risk limit indicators. They are also
responsible for convening quarterly meetings, reviewing quarterly risk reports and reviewing the
Company's overall risk management.

(i) the Supervisory Committee of the Group is responsible for supervising and examining the operations
of the comprehensive risk management system of the Company.

(iii) the senior management is responsible for the risk management of business operations, determining
risk control measures and formulating risk limit indicators on a regular basis by reference to the risk
evaluation reports. The Risk Management Committee set up by the senior management is the ultimate
risk decision-making body at operation level. The Chief Risk Officer of the Company is responsible
for establishing comprehensive risk management system, monitoring, evaluating and reporting the
overall risk level of the Group and providing risk management suggestion on business decisions. The
Risk Management Committee consists of the Securities Investment Decision Committee, the Credit
Risk Committee, the Valuation Committee, the Capital Commitment Committee and the Investment
Banking Business Risk Policy Committee. Within the scope of their authorization, experts shall review
and collectively make decisions on the risks of securities investment, credit risk, securities valuation,
capital commitment and investment banking business. The Company integrates the risk management
of subsidiaries into an overall risk management system and carries out vertical management.
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For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

(1) Risk management structure (continued)

(iv) the Risk Management Department is the leading department in respect of management of market,
credit and operational risks of the Company. It is also responsible for managing market risk and
credit risk, assisting and guiding all units in performing risk management. The Capital Management
Department is the leading department in respect of management of management of liquidity risk.
It is also responsible for managing liquidity risk and facilitating the establishment of the liquidity
risk management systems. Legal and Compliance Department is responsible for leading the Group’s
legal and compliance risk management, money laundering risk management and assisting in the
compliance director on reviewing, supervising and scrutinizing compliance issues of the Group,
promoting the implementation of anti-money laundering work. The Administration Department
together with the Risk Management Department and other relevant departments promote the
management of reputation risk of the company. Internal Audit Department is responsible for
monitoring the effectiveness and implementation of the Company’s risk management process by
audits, and responsible for initiating evaluation of entire internal control system at least once a year.

(v)  All departments of the Company, branches and wholly owned subsidiaries of the Company are
responsible for directly managing and supervising risks of their own businesses and management
scopes.

(2) Creditrisk

The Group's exposure to credit risk represents the Group’s economic loss that may arise from the failure
of a debtor or counterparty to meet its obligation according to their contractual commitment. The Group
is primarily exposed to four types of credit risk: (a) risk arising from default of customers to repay debts in
businesses of margin financing and securities lending, securities-backed lending or stock repurchases; (b) risk
of losses of principal and interest for investments in debt securities, trust products and other credit products
due to default of the issuers or borrowers; (c) risk arising from default of a counterparty to meet its payment
obligation arising from trading of over the counter (“OTC") derivatives such as equity swaps, interest rate swap,
OTC futures, forward contracts, or spot market transactions; (d) risk arising from the default of customers in
brokerage business in respect of trading of securities, futures and other financial products, when there was
shortfall of funds after liquidation of client’s accounts on settlement dates.

In respect of margin financing and securities lending, securities-backed lending, stock repurchase business
and other financing businesses, the Group has established a multi-level authorization system for business
management and a comprehensive risk management system covering the whole process through due diligence
of customers, approval of credit grant, post-loan evaluation, dynamic adjustment to collaterals pledge ratio,
mark to market system, mandatory liquidation and disposal on default.
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55 Financial risk management (continued)
(2) Credit risk (continued)

For debt security investments, trust products and other credit products business, the Group implements
entry management for investable bonds by establishing a bond pool. The entry of bonds into the pool needs
to be evaluated by professional credit evaluators and meet the relevant internal and external credit rating entry
standards, industrial entry standards, product entry standards, financial entry standards, etc., the concentration
risk is controlled through hierarchical approvals and authorization of investments, and the latest risk information
of the issuer is monitored in real time through a public opinion monitoring system.

For OTC derivatives business, the Group has formulated a set of management measures and rules in respect
of eligibility of investors, due diligence of customers, credit approval, potential risk exposure measurement
rules, margin collection and mark to market, liquidation disposal, management of the underlying securities
and follow-up measures on default of customers, in order to strengthen the management before, during and
after the transactions.

In terms of brokerage business, the Company may bear the responsibility of guaranteed settlements, the
default risk of customers is controlled by monitoring indicators such as the lowest rating of the underlying
securities, position concentration and leverage ratio. Regarding the trading of securities and other financial
products for overseas customers, the Group has effectively controlled the credit risk by strengthening the
management of customer credit grant and margin.

Expected credit loss (ECL) measurement

The Group applies ECL model for financial assets at amortized cost, mainly including advances to customers,
financial assets held under resale agreements, debt instruments at amortized cost and debt instruments at fair
value through other comprehensive income.

The Group assesses whether the credit risk on a financial instrument has increased significantly since
initial recognition at the reporting date and recognizes the impairment loss allowance for expected credit loss
and its movements.

o If the credit risk of the financial instrument has not increased significantly since its initial recognition,
it is classified as “Stage 1" and its impairment loss allowance is measured at an amount equivalent
to the expected credit loss of the financial instrument in the next 12 months. The increase in or
reversal of the impairment loss allowance is included in the profit and loss as impairment losses
under expected credit loss model, net of reversal.

. If a significant increase in credit risk (“SICR") since initial recognition is identified, the financial
instrument is moved to “Stage 2" and its impairment loss allowance is measured at an amount
equivalent to the expected credit loss of the financial instrument over its lifetime. The increase in
or reversal of the impairment loss allowance is included in the profit and loss as impairment losses
under expected credit loss model, net of reversal.
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For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

(2) Credit risk (continued)
Expected credit loss (ECL) measurement (continued)

o If the financial instrument is credit-impaired at the first, the financial instrument is moved to “Stage
3" and its impairment loss allowance is measured at an amount equivalent to the expected credit
loss of the financial instrument over its lifetime. The increase in or reversal of the impairment loss
allowance thus formed is included in the profit and loss as impairment losses under expected credit
loss model, net of reversal.

The criteria for the three-stage classification of ECL of the principal financial assets are as follows:

e Advances to customers: exposures with collateral coverage ratios less than 100% for more than 30
days, or when principles are more than 30 days past due, are considered to be credit impaired and
classified as Stage 3; exposures with collateral coverage ratios less than 100% for less than 30 days,
or when principles are less than or equal to 30 days past due, or where the customer’s credit rating
has deteriorated but the principals are not yet due, are considered to have experienced significant
increase in risk and classified as Stage 2; for exposures that have not experienced the above situations
are regarded as having no significant increase in credit risk and classified as Stage 1.

o Financial assets (pledged by stocks) held under resale agreements: based on the obligors’ credit
quality, contract maturity dates, the information of collateral securities, which includes the sectors,
liquidity discount factor, concentration, volatility and related information, the Group establishes
different collateral coverage ratios (generally not less than 160%) as margin calls and force liquidation
thresholds (collateral coverage ratios generally not less than 140%) against different exposures
related to these transactions. Exposures with collateral coverage ratios below the pre-determined
force liquidation thresholds for more than 30 days or those past due for more than 30 days are
considered to be credit impaired and classified as Stage 3; exposures with collateral coverage ratios
below the pre-determined force liquidation thresholds for less than 30 days or those past due for less
than 30 days, or where the customer’s credit rating has deteriorated but the principals are not yet
due, are considered to have experienced significant increase in credit risks and classified as Stage 2;
for exposures that have not experienced the above situations are regarded as having no significant
increase in credit risk and classified as Stage 1.

J For debt investment exposures, financial instruments with lower credit risk at the end of the reporting
period, or financial instruments with no significant increase in credit risk after initial recognition will
be classified in Stage 1; financial instruments whose credit risk has increased significantly since its
initial recognition, even no credit loss has occurred, that is, there is no objective evidence of a credit
loss event, will be classified in Stage 2; purchased or originated credit-impaired financial instruments,
or those are not purchased or originated financial instruments but have been credit-impaired will
be classified in Stage 3.
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55 Financial risk management (continued)
(2) Credit risk (continued)
Measuring ECL - inputs, assumptions and estimation techniques

For advances to customers and stock-pledged repurchase agreements under financial assets held under
resale agreements, on the basis of clients’ credit risks, clients’ purchasing power and the values of all collaterals,
the Group fully considers the borrowers’ credit risk, maturity date, the information of related collateral securities,
which including the sectors, liquidity discount factor, restrictions, concentration, volatility, prices, operations of
issuers etc., and considers margin maintenance ratios to individually assess the loss ratios in order to measure
the impairment loss allowance of high risk credit business.

The loss ratio is determined on the Group’s historical default data, margin maintenance ratios, the liquidity
of collateral, etc.

For debt instruments at amortized cost and debt instruments at fair value through other comprehensive
income, factors considered in the assessment using the expected credit loss model mainly includes asset
categories, PD, LGD, exposures, whether there are SICR and judgment on low-risk assets, and the impairment
loss allowance in respect of fixed-income financial assets determined on the projected cash inflows.

PD will be adjusted in light of the specific situation of bonds and determined after having incorporated
adjustment factors and duration of specific bonds. The adjustment factors in respect of bonds depend on
different industries, specific bonds and risk mitigation measures, which will be adjusted based on different
situations or changes. The duration of specific bonds should be appropriately recognized in accordance with
an applicable accounting standard or determined based on the residual term of contract if it cannot be reliably
estimated.

LGD is estimated based on historical data.
Corresponding loss rates for the Group’s credit business under the 3 stages were as follows:

Stage 1: According to the margin maintenance ratio, concentration and conditions of restrictions on
trading, the loss rates on advances to customers range from 0.0018% to 2.6514% (2024: 0.0018% to
2.6514%), the loss rates on financial assets under resale agreements range from 0.1032% to0 5.2298% (2024
0.1032% to 5.2298%).

Stage 2 and Stage 3: Loss rate is determined based on the estimated future cash flows associated with
the financial assets.
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For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

(2) Credit risk (continued)
SICR

According to the Guidance on Impairment of Financial Instruments of Securities Companies issued by
CSRC, criteria of low credit risks are as follows:

o International external rating of foreign bond investment is rated at BBB- or above;
o Domestic external rating of domestic bond investment is rated at AA or above.

The Group uses the following criteria to determine a significant increase in credit risks of debt securities
investments.

The credit ratings of foreign bonds are lowered to a level below BBB- (not included), the credit rating
of domestic bonds are lowered to a level below AA (not included), or the original debt ratings are below AA
but have not yet been identified as there is a significant increase in credit risks, but there is an external rating
downgrade.

Other events being identified as an indicator of a significant increase in credit risks include:

o The significant adverse changes in the industry or policies, geographical environment of issuers, or
deterioration of the issuers’ own business operations;

e The consolidated financial statements of the issuers exhibit significant adverse changes in principal
operations or financial indicators;

e  The significant adverse changes (if any) in the effectiveness of credit enhancement measures;

o The issuers and the entities that provide credit enhancement are discredited by environmental
protection or safety production bureau, or other important scenarios, or occurrence of any event
that may affect debt repayment abilities; the entities provide credit enhancement are delinquent or
refused to bear the liability arising from credit enhancement in other debts;

. If overdue for more than 30 days, unless there is reasonable evidence that the credit risk has not
significantly increased,;

o Other significant important events identified by the Group.

In addition, in view of the financial assets under resale agreements, the Group considers that if collateral
coverage ratio is lower than the forced liquidation thresholds or with overdue interest, it indicates that its
credit risk has significantly increased. While the Group would fully consider the financing entity’s credit status,
contract period, the industry of the collateral, liquidity, restriction on sales, concentration, volatility, performance
protection and issuer’s operation performance factors, and then establishes different warning lines and forced
liquidation thresholds for different financing entities.
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55 Financial risk management (continued)
(2) Credit risk (continued)
Forward looking information

The Group measures ECL using reasonable and supportable forward-looking information that can be
obtained without unnecessary additional costs or efforts. The Group identifies key economic variables that affect
the portfolios’ credit risk and ECL through historical analysis, mainly including Gross Domestic Products(”GDP")
and money supply("M2"”). The Group assesses the impacts of these economic variables on portfolios’ LGD
through regression models, and makes forward-looking adjustments to both credit business and debt securities
investments by forecasting these economic variables.

As at December 31, 2024, the Group updated the above economic variables based on the assessments
of current economic conditions, international situations and the latest economic forecasts. Similar to other
economic forecasts, actual results may differ from forecasts as highly inherent uncertainty exists during our
estimations in forecasted economic variables and possibility of occurrence. Nevertheless, the Group takes these
forecasts as the best estimates of possible outcomes.

At the end of the reporting period, the Group’s maximum credit risk exposure without considering any
collateral and other credit enhancement measures is as follows:

a  Maximum credit risk exposure

As at As at

June 30, December 31,

2025 2024

(Unaudited) (Audited)

Financial assets at FVTPL @ 171,638,214 186,588,076
Derivative financial assets 1,585,711 4,647,396
Advances to customers 95,315,235 95,572,702
Financial assets held under resale agreements 24,832,431 31,845,120
Accounts and other receivables 6,395,968 6,412,013
Deposits with exchanges and non-bank financial institutions 14,663,885 13,113,733
Clearing settlement funds 22,753,769 33,232,276
Cash and bank balances 129,611,331 144,322,270
Debt instruments at amortized cost - 1,380,138
Debt instruments at FVTOCI 63,154,568 68,351,202
Equity instruments at FVTOC| @ 12 12
Other non-current assets 118,858 118,883
Other current assets 312,015 337,093
Maximum credit risk exposure 530,381,997 585,920,914
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

55

(2)

Financial risk management (continued)

Credit risk (continued)

a Maximum credit risk exposure (continued)

(i) Financial assets at fair value through profit or loss represent the investments in debt securities, trust
products, equity securities lent to customers and asset-backed securities.

(i) Equity instruments at fair value through other comprehensive income subjected to credit risk represent
equity securities lent to customers.

b Risk concentration

The Group’s maximum credit risk exposure without taking account of any collaterals and other credit

enhancements are categorized by geographical area as follows:

188

As at June 30, 2025 (Unaudited)

Outside
Mainland Mainland
China China Total
Financial assets at FVTPL 167,696,352 3,941,862 171,638,214
Derivative financial assets 1,282,285 303,426 1,585,711
Advances to customers 92,353,885 2,961,350 95,315,235
Financial assets held under resale
agreements 24,832,431 - 24,832,431
Accounts and other receivables 2,039,960 4,356,008 6,395,968
Deposits with exchanges and non-bank
financial institutions 14,401,500 262,385 14,663,885
Clearing settlement funds 22,322,631 431,138 22,753,769
Cash and bank balances 115,304,207 14,307,124 129,611,331
Debt instruments at FVTOCI 59,248,654 3,905,914 63,154,568
Equity instruments at FVTOCI 12 - 12
Other non-current assets 109,759 9,099 118,858
Other current assets 308,195 3,820 312,015
Maximum credit risk exposure 499,899,871 30,482,126 530,381,997
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55 Financial risk management (continued)
(2) Credit risk (continued)

b Risk concentration (continued)

As at December 31, 2024 (Audited)

Outside
Mainland Mainland <
China China Total %
Financial assets at FVTPL 181,051,328 5,536,748 186,588,076 §
Derivative financial assets 2,380,081 2,267,315 4,647,396 _§
Advances to customers 92,516,393 3,056,309 95,572,702 é
Financial assets held under resale

agreements 31,845,120 - 31,845,120 -g
Accounts and other receivables 3,764,241 2,647,772 6,412,013 gg
Deposits with exchanges and non-bank u;:,
financial institutions 12,943,642 170,091 13,113,733 2
Clearing settlement funds 32,943,815 288,461 33,232,276 &
Cash and bank balances 130,351,140 13,971,130 144,322,270 -
Debt instruments at amortized cost - 1,380,138 1,380,138 -'.3
Debt instruments at FVTOCI 64,961,116 3,390,086 68,351,202 %
Equity instruments at FVTOCI 12 - 12 g
Other non-current assets 109,806 9,077 118,883 §
Other current assets 327,626 9,467 337,093 o

Maximum credit risk exposure 553,194,320 32,726,594 585,920,914
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

55 Financial risk management (continued)

(2) Credit risk (continued)

¢ Credit rating analysis of financial assets

The carrying amounts of debt securities at the end of the year are categorized by rating distribution as

follows:
As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)
Rating
Issuers in Mainland China
— PRC sovereign bonds @ 157,475,440 163,729,615
- AAA 91,180,242 109,600,570
- AA+ 3,810,778 5,095,035
- AA 1,186,696 650,577
- AA- 63,909 2
— AA- below 2,919 1,533
— A-1 — —
— Non-rated 60,941 75,576
Subtotal 253,780,925 279,152,908
Issuers in Hong Kong and other regions @
— PRC sovereign bonds @ 552 147,079
-A 3,295,358 6,819,123
-B 3,735,863 2,634,351
— Non-rated 144,663 145,591
Subtotal 7,176,436 9,746,144
Total 260,957,361 288,899,052
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55 Financial risk management (continued)
(2) Credit risk (continued)
c Credit rating analysis of financial assets (continued)

(i)  PRC sovereign bonds represent treasury bonds issued by the PRC government. AAA to AA- and below
AA- rating represents rating on bonds (If there is no rating on bonds, then the rating on issuers will be
used), among which AAA rating represents the highest rating. A-1 rating represents rating on short-term
financing bonds. Non-rated means that bonds or corporates are not rated by any independent rating
agency.

(i) Credit rating of bonds whose issuers are in Hong Kong and other regions were derived from the lowest
of Moody, Stand & Poor’s (“S&P") and Fitch, if any. Bonds which are not rated by the above agencies
are classified as non-rated. Included in A rating are bonds rated Aaa~A3 by Moody, AAA~A- by S&P and
AAA~A- by Fitch; B rating are bonds rated Baa1~B3 by Moody, BBB+~B- by S&P and BBB+~B- by Fitch;
C rating are bonds rated Caa1~C by Moody, CCC+~C by S&P and CCC~C by Fitch; D rating are bonds
rated D by S&P and D by Fitch.

(3) Liquidity risk
a  Origin and management of liquidity risk

The Group's exposure to liquidity risk mainly arises from failure to obtain sufficient funds at reasonable
costs and in a timely manner to repay due debts, perform other payment obligations and satisfy funding needs
for normal business operation. If there is material and adverse changes in the operating condition of the Group
in the future and the Group is not able to maintain their gearing ratio at a reasonable level, and the operations
of the Group experiences unusual changes, the Group may not be able to repay the principal or interest of
relevant debts in full when due.

In order to prevent liquidity risk, the Group has established high-quality current asset reserve and minimum
excess reserve quota system. The Group has formulated liquidity emergency management plans to retain
minimum excess reserve in the funding plan. The Group has reserved treasury bonds, PBOC bills and other
highly liquid assets which can be liquidated at any time under extreme circumstances for unexpected expenses.
In addition, the Group has actively developed management for funding gaps. By using management tools of
cash flow gap, sensitivity analysis and stress testing, the Group can identify potential risks as early as possible
to arrange financing and adjust the pace of fund utilization for business purposes in advance to effectively
manage the payment risk. The Group has also continuously expanded their financing channels and has a
balanced distribution of debt maturities, so as to avoid the payment risk caused by single financing channel or
servicing debts when due. Besides, the Group has established internal risk reporting system to promptly monitor
the liquidity risk in the operation of each business and at each branch. Moreover, the Group takes measures
to promote the safe, sound and sustainable operations of each business and each branch.
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

55 Financial risk management (continued)

(3) Liquidity risk (continued)

b  Undiscounted cash flows by contractual maturities

At June 30, 2025 (Unaudited)

Morethan ~ More than ~ More than
Imonthbut ~ 3months  1yearbut
Carrying On Less than |ess than but less lessthan  More than
amount demand Tmonth  3months than 1 year 5 years 5 years Total

Non-derivative financial

liabilities
Borrowings 11,954,646 - 4128318 2,425,710 2,488,939 3,130,221 - 12,173,188
Short-term debt instruments 44,686,030 - 3761835 8160563 33,145,360 - - 45,067,758
Placements from banks and other

financial institutions 11,113,735 16,109 10,510,048 - 601,720 - - 1127871
Bonds payables 96,725,730 - 6193777 6,826,092 34141152 53,128,004 - 100,289,025
Financial assets sold under

repurchase agreements 159,301,388 - 154,081,789 1,614,672 4,008,221 - - 159,704,682
Financial liabilities at fair value

through profit or loss 40517617 39,205,396 - - 608 29,599 1,282,014 40,517,617
Accounts payables to

brokerage clients 133,034,108 133,034,108 - - - - - 133,034,108
Other payables and accrued charges 31,553,419 31,553,419 - - - - - 31,553,419
Lease liabilities 938,226 - 30,139 59,481 218,213 561,491 115,736 985,060
Subtotal 529,824,899 203,809,032 178,705,906 19,086,518 74604213  56,849.315 1,397,750 534,452,734
Derivative financial liabilities

- net settlement 3,858,253 499,389 336,197 676,119 1,465,290 881,258 - 3858253
Total 533,683,152 204,308,421 179,042,103 19,762,637 76,069,503 57,730,573 1,397,750 538,310,987
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55 Financial risk management (continued)
(3) Liquidity risk (continued)

b Undiscounted cash flows by contractual maturities (continued)

At December 31, 2024 (Audited)

Morethan  Morethan  More than

Imonthbut ~ 3months  1yearbut :‘8’-

Carrying On  Lessthan less than butless  lessthan  More than =1

amount demand Tmonth  3months than 1 year 5 years 5 years Total ;:;"

n

Non-derivative financial g

liabilities §

Borrowings 13,300,348 - 8704473 337,836 1,417,991 3,253,839 - 13,714,139 =

Short-term debt instruments 57,384,139 - 7557079 19123331 31,093,573 - - 57,773,983 fo)

©

Placements from hanks and other §

financial institutions 9,979,675 10 9,404,398 - 604,225 - - 10,008,633 g

Bonds payables 114,971,305 - 5226700 4809222 37335576 72,470,555 - 119,842,053 g

2

Financial assets sold under Z
repurchase agreements 150,931,020 - 145,436,162 1144178 4,373,041 - - 150,953,381

Financial liabilities at fair value o)

through profit or loss 53648120 2525359 49,819,523 - - 23,249 1,279,989 53,648,120 'F:‘;

Accounts payables to %

brokerage clients 151,610,717 151,610,717 - - - - - 151,610,717 Q

3

Other payables and accrued charges 25,858,574 25,858,574 - - - - - 25,858,574 5

=

Lease liabilties 906,572 - 34,079 54,405 203,944 539,172 126,613 958,213 o
Subtotal 578,590,470 179,994,660 226,182,414 25468972 75028350 76,286,815 1,406,602 584,367,813

Derivative financial liabilities

- net settlement 5,219,511 2,049,844 479,331 739,779 1,244,776 705,759 22 5,219,511
Total 583,809,981 182,044,504 226,661,745 26,208,751 76,273,126 76,992,574 1,406,624 589,587,324
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For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

(4) Market risk
a  Origin and management of market risk

Market risks of the Group refer to the risks of loss resulting from adverse changes in the market.
Securities portfolio held by the Group are derived from the proprietary investments, market-making business
and other investment activities. Movements in securities holding primarily arise from the relevant strategies of
proprietary investments and needs of market-making. The securities of the Group are measured at fair values
which fluctuates daily according to the market factors and change in the portfolios of the securities. Market
risks of the Group primarily include: (i) equity price risk, which represents the exposures arise from fluctuation
in the spot price, future price and volatility of indices such as stocks, equity portfolio, stock index futures; (ii)
interest rate risk, which primarily represents the exposures arise from movements in the yield curve of fixed
income investment, fluctuation in interest rates and credit spreads; and (iii) commodity risk, which represents
exposures arise from changes in the spot price, forward price and the relevant volatility; and (iv) exchange rate
risk, which represents the exposures arise from changes in the spot rate, future rate and volatility of foreign
currency exchange rates.

The Group collectively allocates economic capital in accordance with the risk preference and risk tolerance
indicators set by the directors of the Group. By considering the risks associated with each type of investments
and their interrelationship, the Group allocates the overall risk limits to different business departments/
business lines. The front-office business departments are responsible for market risk management at the
frontiers. The person in-charge and investment manager shall utilize their extensive experience and in-depth
knowledge of the markets and products to conduct risk management in trading transactions within their
authorities and dynamically manages risk exposures to the securities held in open position by taking initiative
measures to mitigate or hedging these risks. Risk Management Department is independent from other business
departments and reports to Chief Risk Officer. By applying professional risk management tools and methods,
Risk Management Department aims to independently monitor, measure and manage market risk at different
levels, including investment strategies, business units/lines and the entire Group. Reports of evaluation and
risk analysis are generated and delivered to the responsible officers of the business departments/business lines
and management of the Group on a daily, monthly or quarterly basis to facilitate decision making. When risk
level is approaching or exceeds the threshold values, Risk Management Department will warn against relevant
management officers promptly, and the respective business departments/business lines will implement measures
according to the resolutions of the relevant committees. Risk Management Department also communicates
directly with the business unit/line team on an ongoing basis to discuss the latest market conditions, current
risk exposures, and possible extreme stress scenarios.
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55 Financial risk management (continued)
(4) Market risk (continued)

b  Price risk

Value at Risk (“VaR")

The Group adopts Value at Risk (“VaR") as the risk evaluation tool for measuring the market risk of the
entire securities investment portfolio which comprises various financial instruments. VaR analysis is a statistical
technique that estimates the potential maximum losses that could occur on risk positions due to movements
in stock prices over a specified time period and at a given level of confidence.

The analysis of the Group’s VaR (confidence level of 95% and a holding period of one trading day) by
types of risks is as follows:

As at As at

June 30, December 31,

2025 2024

(Unaudited) (Audited)

Market risk of equity price 96,984 96,371
Market risk of interest rate 102,279 100,898
Market risk of commodity price 17,838 11,013
Market risk of foreign exchange 2,616 213
Total portfolio 142,894 141,169

c Interest rate risk

Interest rate risk is the risk of loss of fair value of financial instruments due to adverse changes in market
interest rates. The main source of the Group's interest rate risk is that the risk of changes in the fair value of
various financial instruments with interest rate sensitivity held due to adverse changes in market interest rates.

The tables below summarize the Group's interest-bearing financial assets and liabilities as at year and by
their remaining terms to repricing or contractual maturity date, whichever is earlier. Other financial assets and
liabilities not included below are not exposed to significant interest rate risk.
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025

(Expressed in thousands of Renminbi, unless otherwise stated)

55 Financial risk management (continued)

(4) Market risk (continued)

c Interest rate risk (continued)

At June 30, 2025 (Unaudited)

Morethan  Morethan  More than
Imonthbut ~ 3months  1yearbut

Less than less than but less lessthan ~ More than

Non- interest

Tmonth 3 months than 1 year 5 years 5 years bearing Total

Financial assets
Equity instruments at fair value through other

comprehensive income - - - - - 33421862 33427862
Debt instruments at fair value through other

comprenensive income 191,499 315,85 7,812,225  4549,607 933838 - 63,154,568
Financial assets at fair value through profit or loss 1394127 2,867,424 24,001,890 102,316,743 40,359,561 92,691,816 263,631,561
Derivative financial assets 828 6,398 714 - - 571N 1,585,711
Advances to customers 7539584 19,088,295 68,687,356 - - - 95315235
Financial assets held under resale agreements 10,816,434 2,329,789 11,017,483 668,725 - - 24832431
Accounts and other receivables - - 4183 - - 6424660 6,428,843
Other non-current assets - - - 17,584 19,099 49299 85,982
Deposits with exchanges and non-bank financial

institutions 4,237,990 - - - - 10,425,895 14,663,885
(learing settlement funds 22,751,369 - - - - 2400 22,753,769
Cash and bank balances 126,361,649 2,517,951 731,731 - - - 129,611,331
Subtotal 173,293,480 27,125,713 112,255,582 148,499,659 49,717,041 144,599,703 655,491,178
Financial liabilities
Borrowings 4100277 2479560 2,378,303 2,996,506 - - 11,954,646
Short-term debt instruments 3,703,260 8,031,940 32,623,126 - - 327,704 44,686,030
Placements from banks and other financial

institutions 10,541,047 - 572,688 - - - 1IM3.735
Bonds payables 569,430 6,400,000 32,329,450 50,700,000 - 1,600,850 96,725,730
Financial assets sold under repurchase agreements 153,757,868 1,614,672 3,928,848 - - - 159,301,388
Derivative financial liabilities 2,659 153 44,041 - - 3811400 3,858,253
Financial liabilities at fair value through profit orloss 34,584,653 - - - - 5932964 40517617
Accounts payables to brokerage clients 118,345,839 - - - - 14,688,269 133,034,108
Other payables and accrued charges - - - - - 31553419 31553419
Lease liabilities 28,382 56,156 205,902 534,827 112,959 - 938,226
Subtotal 330,759,415 18,582,481 72,082,358 54,231,333 112,959 57,914,606 533,683,152
Net position (157,465935) 8543232  40,173224 94,268,326 49,604,082 86,685,097 121,808,026
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55 Financial risk management (continued)
(4) Market risk (continued)

c Interest rate risk (continued)

At December 31, 2024 (Audited)

Morethan ~ Morethan  More than

Imonthbut ~ 3months 1 year but >
Lessthan  less than butless  lessthan  More than Non- interest g
fmonth  3months than 1 year 5 years 5 years bearing Total E
Financial assets g
Equity instrumepts El fair value through other 13:
comprehensive income - - - - - 38,980,021 38,980,021 2
Debt instruments at fair value through other =
comprehensive income 113,968 477826 7861704  43,645441 11,252,263 - 68,351,202
Financial assets at fair value through profit or loss 527,180 2,031,407 36,531,050 112,328379 33,795,837 80,249,869 265,463,722 'g
Derivative financial assets - 8,014 13,507 - - 4625875 4,6473% %
Advances to customers 6,958,454 10,696,494 77,917,754 - - - 95,572,702 E
Financial assets held under resale agreements 19,075,700 1,274,448 10,886,786 608,186 - - 31,845,120 %—
Debt instruments at amortized cost 215,568 987,555 177,015 - - - 1380138 ”
Accounts and other receivables - - 4183 - - 6427690 6431873 "
Other non-current assets - - - 17,584 19,099 62,341 99,024 3
Deposits with exchanges and non-bank financial §
institutions 4,003,923 - - - - 9109810 13,113,733 g
Clearing settlement funds 33,231,178 - - - - 1,098 33,232,276 g
Cash and bank balances 140,263,951 4,013,460 44,859 - - - 144322,270 §
Subtotal 204,389,922 19,489,204 133,436,858 161,599,590 45,067,199 139,456,704 703,439,477 ®
Financial liabilities
Borrowings 8,684,397 307,826 1,274,742 3,033,383 - - 13,300,348 -
Short-term debt instruments 7,535,947 18,950,946 30,623,866 - - 273380 57,384,139 g
Placements from banks and other financial :—;
institutions 9,404,603 - 575,072 - - - 9979675 o
Bonds payables 5,000,000 4,500,000 34,540,000  68,3800,000 - 2,131,305 114,971,305 g‘
Financial assets sold under repurchase agreements 145,431,151 1139654 4,360,215 - - - 150,931,020
Derivative financial liabilities - - - - - 5219511 5,219,511
Financial liabilities at fair value through profit orloss 49,819,523 - - - - 3,828,597 53,648,120
Accounts payables to brokerage clients 137,968,508 - - - - 13,642,209 151,610,717
Other payables and accrued charges - - - - - 25858574 25858574
Lease liabilities 32,165 50,881 190,045 510,577 122,904 - 906,572
Subtotal 363,876,294 24949307 71,563,940 72,343,960 122,904 50,953,576 583,809,981
Net position (159,486,372)  (5,460,103) 61,872,918 89,255,630 44,944,295 88,503,128 119,629,496
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For The Six Months Ended June 30, 2025
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55 Financial risk management (continued)
(4) Market risk (continued)
c Interest rate risk (continued)
Sensitivity analysis
The Group conducts sensitivity analysis on interest rates to measure the impact of a reasonably possible
change in interest rates on the Group's profit and equity, assuming all other variables were held constant.

Assuming a parallel change in market interest rate and without taking into account of any possible risk
management activities that may be taken by the management to reduce interest rate risks, the Group’s interest

rate sensitivity analysis is as follows:

Sensitivity to profit

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)

Change in basis points
Increase by 100bps (4,541,638) (2,795,865)
Decrease by 100bps 4,800,682 2,744,396

Sensitivity to equity

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)

Change in basis points
Increase by 100bps (6,371,588) (5,052,542)
Decrease by 100bps 6,743,996 5,158,117
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
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55 Financial risk management (continued)
(4) Market risk (continued)
d  Foreign currency rate risk

Foreign exchange rate risk represents the adverse changes in the financial position and cash flows of the
Group due to changes in foreign exchange rates. The Group conducts sensitivity analysis on foreign exchange
rates to measure its foreign exchange rate risks. The table below indicates the sensitivity analysis on exchange
rate changes in currencies that the Group has significant exposure, which calculates the impacts to equity arising
from a reasonably possible change in the exchange rate of a foreign currency against Renminbi, assuming all
other variables were held constant. A negative amount reflects a potential decrease in equity, and a positive
amount reflects a potential increase in equity.

Sensitivity analysis of exchange rate

As at As at
June 30, December 31,
2025 2024
(Unaudited) (Audited)

Change in exchange rate
Depreciation of USD by 3% (14,910) (68,640)
Depreciation of HKD by 3% 76,710 (43,700)

The table above indicates the impacts on the equity of a depreciation of 3% in USD and HKD against
Renminbi. There will be an opposite impact with the same amount as shown in the above table if the above
exchange rates appreciate by the same percentage.

(5) Operational risk

The Group's operational risks arise from imperfect or problematic internal processes, people and systems
or external events. The operational risk factors of the Group are summarized into seven categories, including:
internal fraud, external fraud, employee policies and workplace safety, clients, products and business activities,
physical property damage, business interruption and IT system failures, execution, settlement and process
management.

The Group emphasize balance of business scale, profitability and risk tolerance level, adhering to carrying
out various operations with prudence, and will not sacrifice operational risk management and controls. During
the current interim period, the Group continued to strengthen operational risk management and had improved
a sound operational risk management system gradually, which was commensurate with the business nature,
scale and complexity of the Group. Three management tools, namely, self-assessment of operational risk
control, operational risk key risk indicators and operational risk event had been used to effectively enhance
the depth and breadth of operational risk management through various special sorting and investigations for
industry hotspot events and frequent risk-prone areas.
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

56 Fair value of financial instruments

For financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3 based on
the degree to which the inputs to the fair value measurements are observable and the significance of the inputs
to the fair value measurement in its entirety, which are described as follows:

Level 1: Inputs are quoted prices (unadjusted) in active market for identical assets or liabilities that the
entity can access at the measurement date;

Level 2:  Inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

Level 3: Inputs are unobservable inputs for the asset or liability.

(1) Fair value of the financial assets and financial liabilities that are not measured on a recurring
basis

The fair value of financial assets and financial liabilities not measured at fair value on a recurring basis is
estimated using discounted cash flow method.

The directors of the Company consider that the carrying amounts of the financial assets and financial
liabilities not measured at fair value on a recurring basis (including financial liabilities included in the condensed
consolidated statement of financial position of the Group at amortized cost) approximate their fair values as
of June 30, 2025 and December 31, 2024.

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis

The Group will use financial instruments, such as stocks, bonds and funds listed in the centralised
trading system, whose unadjusted quoted prices in active markets are observable at the measurement date for
identical assets or liabilities, as items for fair value measurement categorised within Level 1, and the fair value
is determined by the closing price or settlement price published by related trading venue or clearing institution.
Active markets are markets where the transaction volume and frequency of relevant assets or liabilities are
sufficient to persistently provide pricing information.

For recurring fair value measurements categorised within Level 2, debt instruments whose value is available
on quotation of related bond depository and clearing institution on the valuation date is measured using the
latest valuation results published by related bond depository and clearing institution. For debt instruments,
equity instruments and structured entities whose value is not available in public market, the fair value is
determined by valuation technique. The inputs of those valuation techniques include but not limited to yield
curve, investee's market price, and pre-suspension price, which are all observable. For derivative financial assets
and liabilities, the fair value is determined by various valuation techniques. The fair value of interest rate swaps,
foreign exchange contracts, and credit swaps is determined by discounting future cash flows using forward
interest rates, exchange rates, or discounting rates. The fair value of equity swaps and commodity swaps is
determined by using the publicly quoted prices in the relevant market. The fair value of options business is
determined through the option pricing model, and the volatility of the underlying reflects the observable input
value of the corresponding option.
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

56 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

The fair value hierarchy, valuation techniques and input used in the fair value measurements of Level 3
financial instruments are as set out below

Fairvalue  Fair value
asat asat

Jun:;zos, Decembezr:;‘i Relationship of
Financial assets/ Fairvalue  Valuation technique(s)  Significant unobservable
financial liabilities (Unaudited) (Audited) hierarchy  and key input(s) unobservable inputs input to fair value
1) Financial assets at fair value

through profit or loss

Debt securities

- Bonds with no active market 1,037 127,038 Level3 Discounted cash flow Estimated future cash The higher the estimated
method. Estimated cash flows. Discount rates future cash flows, the
flows discounted at that reflect the risks of  higher the fair value. The
unobservable yield curve  counterparties. lower the discount rate,
reflecting credit risk of the higher the fair value.
counterparties.

Equity investments

- Traded on stock exchanges 319,465 293,186 Level 3 Market prices adjusted by Liquidity discount. The higher the discount,
(restricted) option pricing model for the lower the fair value.

liquidity.

- Traded on stock exchanges 389 - Level3 Adjusted net asset value of  The fair value of underlying ~ The higher the underlying
(delisted and long-term the investee company. assets/Liquidity assets valuation, the
suspended) discount. higher the fair value.The

higher the discount, the
lower the fair value.

- Unlisted Equity 100,000 101,749 Level 3 Net asset value based on ~ The fair value of underlying  The higher the underlying
the fair value of the assets., assets valuation, the
underlying investments. higher the fair value.

- Unlisted Equity 1,332,505 22,170 Level 3 Comparable companies ~ Valuation multiplese.g. ~ The higher the valuation
valuation, adjusted by P/E or P/B /Liquidity multiples, the higher the
liquidity discount. discount. fair value.The higher the

discount, the lower the
fair value.

- Unlisted Equity 36,102 336,945  Level 3 Discounted cash flow Estimated future cash The higher the estimated
method. Estimated cash flows. Discount rates future cash flows, the
flows discounted at that reflect the risks of ~ higher the fair value. The
unobservable yield curve  counterparties. lower the discount rate,
reflecting credit risk of the higher the fair value.
counterparties.
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

56

(2)

202

Fair value of financial instruments (continued)

Fair value of the financial assets and financial liabilities that are measured at fair value on a

recurring basis (continued)

Fairvalue  Fair value
asat asat
Jun:03205, Decembe2r03214, Relationship of
Financial assets/ Fairvalue  Valuation technique(s)  Significant unobservable
financial liabilities (Unaudited) ~ (Audited) hierarchy  and key input(s) unobservable inputs input to fair value
1) Financial assets at fair value

through profit or loss

(continued)

- Unlisted Equity 2,446,388 2,369,683 Level 3 Latest transaction price Latest transactions prices  The higher the historical
adjusted by option adjusted by differencesin ~ volatilities, the higher the
pricing model for rights of equity interest ~ fair value
liquidity. holders using option

pricing models. Historical
volatilities.
Funds
- Traded on stock exchanges 59,520 26816 Level 3 Market prices adjusted by Liquidity discount. The higher the discount,
(restricted) option pricing model for the lower the fair value.
liquidity.
Other investments

- Partnership enterprise 5,222,490 6,577,653  Level 3 Comparable companies  Valuation multiples e.g. P/E - The higher the valuation
valuation, adjusted by or P/B.Liuidity discount. ~ multiples, the higher the
liquidity discount. fair value.The higher the

discount, the lower the
fair value.
2) Equity instruments at
fair value through other
comprehensive income
Equity investments
- Traded on stock exchanges 7 - Level3 Adjusted net asset value of - The fair value of underlying  The higher the underlying
(delisted and long-term the investee company. assets/Liquidity discount.  assets valuation, the
suspended) higher the fair value; the
higher the discount, the
lower the fair value.

- Others 1,400 1400  Level 3 Market approach Liuidity discount. The higher the discount,

the lower the fair value.

- Traded on stock exchanges 193,580 88,345 Level3 Market prices adjusted by Liquidity discount. The higher the discount,

(restricted)

option pricing model for
liquidity.

the lower the fair value.




Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

56 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Fair value Fair value

as at asat
Jun:;zos, Decembe;;;i Relationship of
Financial assets/ Fairvalue  Valuation technique(s)  Significant unobservable
financial liabilities (Unaudited)  (Audited) hierarchy  and key input(s) unobservable inputs input to fair value
3) Derivative financial
instruments
- Over-the-counter option - 109,953 757,111 Level 3 Option pricing model. Historical volatility of The higher the historical
assets the share prices of the volatility, the higher the
securities. fair value.
- Qver-the-counter option - 910,061 717,851 Level 3 Option pricing model. Historical volatility of The higher the historical
liabilities the share prices of the volatility, the higher the
securities. fair value.

- Credit default swap - assets 10 333 Level3 Discounted cash flows with ~ The agreed return rate. ~ The higher the agreed
future cash flows that return rate, the higher
are estimated based on the fair value.
the difference of agreed
return and expected
market return.

- Credit default swap - liabilities - 11 Level3 Discounted cash flows with ~ The agreed return rate. The higher the agreed
future cash flows that return rate, the higher
are estimated based on the fair value.
the difference of agreed
return and expected
market retumn.

- Bond forward contracts - 40 284 Level 3 Discounted cash flows with ~ The settlement price agreed  The higher the settlement

ligbilities future cash flows that in the agreements. price, the higher the fair
are calculated based on value.
the difference between
quoted closing price
and the reference price
agreed by counterparties.
4) Financial liabilities at fair value

through profit or loss

- Income right 65,573 67,914 Level3 Net asset value based on ~ The fair value of underlying  The higher the underlying
the fair value of the assets. assets valuation, the
underlying investments. higher the fair value.

The fair value of the financial instruments in Level 3 is not significantly sensitive to a reasonable change
in these unobservable inputs.
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

56 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Analysis of financial instruments, measured at fair value at the end of the current interim period and at
December 31, 2024, by level in the fair value hierarchy into which the fair value measurement is categorized
as follows:

As at June 30, 2025 (Unaudited)

204

Level 1 Level 2 Level 3 Total

Financial assets
Financial assets at fair value

through profit or loss 37,921,455 216,191,710 9,518,396 263,631,561

— Debt securities 480,442 170,459,304 1,037 170,940,783

— Equity investments 26,353,063 155,924 4,235,349 30,744,336

— Funds 11,087,950 33,328,382 59,520 44,475,852

— Others - 12,248,100 5,222,490 17,470,590
Derivative financial assets 733,790 741,958 109,963 1,585,711
Debt instruments at fair value

through other comprehensive

income - 63,154,568 - 63,154,568
Equity instruments at fair value

through other comprehensive

income 5,410,073 27,822,802 194,987 33,427,862
Subtotal 44,065,318 307,911,038 9,823,346 361,799,702
Financial liabilities
Financial liabilities at fair value

through profit or loss 1,450,073 39,001,971 65,573 40,517,617
Derivative financial liabilities 1,052,058 1,895,714 910,481 3,858,253
Subtotal 2,502,131 40,897,685 976,054 44,375,870




Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

recurring basis (continued)

56 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a

As at December 31, 2024 (Audited)

Level 1 Level 2 Level 3 Total

Financial assets
Financial assets at fair value

through profit or loss 29,556,293 225,652,189 10,255,240 265,463,722

— Debt securities 585,904 184,617,893 127,038 185,330,835

— Equity investments 21,331,222 239,855 3,523,733 25,094,810

— Funds 7,639,167 29,578,729 26,816 37,244,712

— Others - 11,215,712 6,577,653 17,793,365
Derivative financial assets 788,339 3,101,613 757,444 4,647,396
Debt instruments at fair value

through other comprehensive

income - 68,351,202 - 68,351,202
Equity instruments at fair value

through other comprehensive

income 5,052,688 33,837,588 89,745 38,980,021
Subtotal 35,397,320 330,942,592 11,102,429 377,442,341
Financial liabilities
Financial liabilities at fair value

through profit or loss 715,214 52,864,992 67,914 53,648,120
Derivative financial liabilities 1,168,506 3,332,859 718,146 5,219,511
Subtotal 1,883,720 56,197,851 786,060 58,867,631
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Notes to the Unaudited Interim Financial Report (Continued)
For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

56 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Reconciliation of Level 3 fair value measurements:

206

Financial
assets

(Unaudited)

Financial
liabilities

(Unaudited)

As at January 1, 2025 11,102,429 786,060
Gain or losses for the period (954,265) 142,057
Additions 519,813 493,953
Sales and settlements (878,893) (446,016)
Transfers into Level 3 34,362 -
Transfers out Level 3 (100) -
As at June 30, 2025 9,823,346 976,054
Total gains or losses for the period included in profit or loss
for assets/liabilities held at the end of the reporting period (1,127,572) 129,647
Financial Financial
assets liabilities
(Audited) (Audited)
As at January 1, 2024 13,756,254 1,041,697
Gain or losses for the year (1,655,647) (174,783)
Additions 117,460 490,025
Sales and settlements (1,218,808) (570,879)
Transfers into Level 3 227,493 -
Transfers out Level 3 (124,323) -
As at December 31, 2024 11,102,429 786,060
Total gains or losses for the year included in profit or loss for
assets/liabilities held at the end of the reporting period (769,663) (170,672)
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For The Six Months Ended June 30, 2025
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56 Fair value of financial instruments (continued)

(2) Fair value of the financial assets and financial liabilities that are measured at fair value on a
recurring basis (continued)

Reconciliation of Level 3 fair value measurements: (continued)

For the fair value of the financial assets and financial liabilities that are measured at fair value on a recurring
basis, the Group reassesses the hierarchy category at the end of each reporting period, based on the lowest
level input that has a significant impact on the overall fair value measurement, to determine whether there
are any transfers between different levels. In both the first half year of 2025 and the year of 2024, the Group
had equity investments that were transferred from Level 3 to Level 1, because these investments had been
regained liquidity and their fair values were determined based on an active market. In addition, there were also
some investments that were transferred between Level 2 and Level 3 in the first half of 2025. The reason for
transfers from Level 2 to Level 3 was that the valuation technique had changed to valuation technique based
on significant unobservable inputs used for these investments.

57 Events after the reporting period
(1) Bond issue

On July 14, 2025, the Company publicly issued the second tranche of perpetual subordinated bonds to
professional investors. This bond is named as “25 China Merchants Securities Y2" (25##Y2), the aggregate
principal amount of which is RMB1.1 billion, and the interest rate is 2.05% per annum. This bond is repriced
every 5 interest-accruing years, and at the end of the repricing cycle, the Company has the option to extend
the bonds for another repricing cycle (another five years) or redeem them in full.

On July 24, 2025, the Company publicly issued the fourth tranche of short-term corporate bonds to
professional investors. Type | is named as “25 China Merchants Securities S9” (2538 7&S9), the aggregate principal
amount of which is RMB6.45 billion, its duration is 202 days, and the interest rate is 1.62% per annum. Type
Il is named as “25 China Merchants Securities S10”(25%510), the aggregate principal amount of which is
RMB1.05 billion, its duration is 357 days, and the interest rate is 1.62% per annum.

On August 15, 2025, the Company publicly issued the fourth tranche of short-term corporate bonds to
professional investors (reopened bond). Type Il is named as “25 China Merchants Securities S10” (2538510),
the aggregate principal amount of which is RMB6 billion, its issue price is RMB100.051.

On August 21, 2025, the Company publicly issued the fifth tranche of short-term corporate bonds to
professional investors. Type | is named as “25 China Merchants Securities S11” (2538S11), the aggregate
principal amount of which is RMB1.6 billion, its duration is 141 days, and the interest rate is 1.68% per annum.
Type Il'is named as “25 China Merchants Securities S12"” (25#512), the aggregate principal amount of which
is RMB3.4 billion, its duration is 350 days, and the interest rate is 1.75% per annum.

On August 27, 2025, the Company completed the BookBuilding progress for the public issuing of the
first tranche of corporate bonds to professional investors, with a maximum issuance size of RMB10 billion
(inclusive). Type | is named as “25 China Merchants Securities G1” (257 G1), its duration is 378 days, and
the interest rate is 1.75% per annum. Type Il is named as “25 China Merchants Securities G2" (25387 G2),
its duration is 3 years, and the interest rate is 1.92% per annum.
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For The Six Months Ended June 30, 2025
(Expressed in thousands of Renminbi, unless otherwise stated)

(2) Profit distribution

The Group’s 2024 Annual General Meeting authorized the Board of Directors to determine the 2025
interim profit distribution plan, which is based on the Company’s profitability and capital requirements and
subject to the following relevant conditions: (i) the dividend cap the interim period of the 2025 shall not
exceed the 2024 interim dividends; and (ii) the dividend payout ratio shall not exceed 40% of the net profit
attributable to the Company’s shareholders for the corresponding period. The 2025 interim profit distribution
plan has been considered approved by the 22nd meeting of the 8th Board of Directors on August 28, 2025.
The Company has proposed a cash dividend of RMB1.19 (tax inclusive) for every 10 shares to be distributed to
all shareholders, based on the total share capital registered on the equity record date for equity distribution.
No bonus shares will be distributed; and no capital reserve will be converted to share capital.

(1) Capital commitment

As of June 30, 2025, the Group did not have securities underwriting commitments that had been
contracted but not disbursed, and investments associates of RMB 186,839 thousand that had been contracted
but not disbursed.

(2) Contingencies

Between 2013 and 2014, the Company provided independent financial advisory services related to major
asset restructuring and continuous supervision services for the predecessor of China Security Co., Ltd. (F%
B BBR 2 ) (hereinafter referred to as “China Security”). Subsequently, China Security was investigated
by the China Securities Regulatory Commission for suspected violations of securities laws and regulations and
was subject to administrative penalties in 2019. Relevant investors filed lawsuits against China Security and the
intermediary institutions involved in its major asset restructuring, claiming civil compensation. In accordance with
the principle of “full compensation payment”, the Company has legally discharged compensation obligations
to investors. As of June 30, 2025, the Company had paid a total of RMB286 million in compensation to 7,830
investors and has essentially fulfilled the compensation obligations mandated by the court ruling in this civil
compensation case. In October 2024, to safeguard the legitimate rights and interests of the Company, the
Company filed a lawsuit for the right of recourse against China Security and other relevant liable parties with
the Shanghai Financial Court. On October 29, 2024, the Company received the acceptance notice (Case No.
(2024) Hu 74 Min Chu No. 942) from the Shanghai Financial Court.

In addition, in October 2024, China Security has initiated legal proceedings against the Company,
asserting that the Company failed to fulfill its responsibilities as a financial advisor with due diligence and
care as stipulated in the relevant agreements and demanded that the company compensate it for the relevant
losses totaling RMB1.5 billion. The case was brought to trial in June 2025 and the first-instance judgment has
not yet been rendered as the date of issuance of this report. The company has currently evaluated this lawsuit
and believes that there is a high degree of uncertainty regarding the possibility of the Company ultimately
bearing civil liability in this lawsuit. Therefore, as of June 30, 2025, the Company has not made any provisions
for estimated liabilities in respect of the above-mentioned lawsuit.
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