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UNAUDITED INTERIM RESULTS OF THE GROUP
AL ] 2 R R A ) SR A

The board of directors (the “Directors”) (the “Board”) of Shin Hwa #FEHERAERAG(EAAT ) Z2EE([ESE))
World Limited (the “Company”) hereby presents the unaudited &([EB®|)EREZADFRENE LR (F
interim results of the Company and its subsidiaries (collectively, the TR AE@M DEEZE T -AFA=ZTHILNE
"Group") for the six months ended 30 June 2025 (the “Period”) A([AHEM )2 REBEZFHPEE - BRI =T
together with the comparative figures for the corresponding period in =~ ZPFRIHEZ L BE8T - R QAR ZEZEZES
2024. The audit committee of the Company (the “Audit Committee”) ([BRZEEE®|)EEBAQNREEEERMAKT®H
has reviewed and discussed with the management of the Company ~ ANEBAHIM 2 R&FIXP BB ER} o

the unaudited interim financial information of the Group for the

Period.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

| MOORE

TO THE BOARD OF DIRECTORS OF

SHIN HWA WORLD LIMITED

(Incorporated in the Cayman Islands and continued in Bermuda with
limited liability)

INTRODUCTION

We have reviewed the interim financial information of Shin Hwa
World Limited (the “Company”) and its subsidiaries (together, the
“Group”) set out on pages 7 to 41, which comprises the condensed
consolidated statement of financial position as at 30 June 2025 and
the condensed consolidated statement of profit or loss, condensed
consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period
then ended, and notes to the interim financial information. The
Rules Governing the Listing of Securities of The Stock Exchange of
Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

The directors of the Company are responsible for the preparation
and presentation of this interim financial information in accordance
with HKAS 34. Our responsibility is to express a conclusion on
this interim financial information based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

H B0 B s R 2 B R

Moore CPA Limited
1001-1010, North Tower, World Finance Centre,

Harbour City, 19 Canton Road,
Tsim Sha Tsui, Kowloon, Hong Kong
AEEHEEFENEEFTERAR

BB BESIIRERE 1957
AR SR OAEEE1001-101028

T +852 2375 3180
F +852 2375 3828
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

EMPHASIS OF MATTER — THE GROUP’S CASH
INCIDENT

We draw attention to note 17 to the interim financial information,
which describes the Group's cash incident (the “Cash Incident”). As
at 30 June 2025, KRW13,400,000,000 (equivalent to HK$77,024,000) of
cash has been seized and retained by the Jeju Special Self-Governing
Provincial Police Agency of Korea. Our opinion is not modified in
respect of this matter.

Moore CPA Limited

Certified Public Accountants

Chu Mei Yue, Michelle

Practising Certificate Number: P05826
Hong Kong, 28 August 2025
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
T & R AR R

For the six months ended 30 June 2025 HZ - —AF XA=F+HIENEA

For the six months ended

30 June
BEXA=THLEREA
2025 2024
—E-RE —E U
Notes HK$'000 HK$'000
k3 THET T

(Unaudited) (Unaudited)
(REEZ) (REEEZ)

REVENUE Wy 28 6 410,374 524,725
Cost of properties and inventories sold B EMERFE 2 KA (45,434) (56,875)
Other income and losses, net Ha AR EE - JFEE 7 6,085 (12,428)
Gaming duties and other related taxes TR M E 048 BT 1E (11,593) (19,030)
Amortisation and depreciation HIHRITE (92,049) (124,449)
Employee benefit expenses EEENEH (251,805) (263,912)
Other operating expenses Hib @8 (198,350) (232,717)
Finance costs, net BIFSAAN  JF R 8 (43,561) (51,033)
Fair value (losses)/gains on investment &M% 2 A FEBE(EHE),

properties, net Was - B (22,072) 4,412
Reversal of impairment/(impairment) of ~ FEUE 57018 K H Atb & Ug 5k 18

trade and other receivables, net BERRCRE) - F5E 4,034 (213)
LOSS BEFORE TAX BRBiAI &R 9 (244,371) (231,520)
Income tax expense FriS il 2 10 (24) (20)
LOSS FOR THE PERIOD FATHER AREEIE

ATTRIBUTABLE TO OWNERS OF =]

THE PARENT (244,395) (231,540)
LOSS PER SHARE ATTRIBUTABLETO R AREEAELER

OWNERS OF THE PARENT =] 12

Basic HA (HK16.06) cents (HK45.62) cents

A4l Al
Diluted #y (HK16.06) cents (HK45.62) cents
Al AL
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
7 W 4 15 2 T LB

For the six months ended 30 June 2025 HZ - —AF XA=F+HIEXEA

For the six months ended

30 June
BEAA=THLAEA
2025 2024
—E_RE —EF
HK$'000 HK$'000
FET FET

(Unaudited) (Unaudited)
(REEZ) (REEEZ)

LOSS FOR THE PERIOD R EEE (244,395) (231,540)

OTHER COMPREHENSIVE INCOME/(LOSS) Hfth2mEUkz ~(E18)

Other comprehensive income/(loss) that AJRER R 12 BT E 3T 7 32

may be reclassified to profit or loss in Ba 2 A2 E W (EE) -

subsequent periods:
Exchange differences on translation of BEBINEBZER Z5*

foreign operations* 549,786 (445,746)
Net other comprehensive income/(loss) that AJge N EZ BRI EH DS

may be reclassified to profit or loss in BRz Hth2EkE (BiE)F8E

subsequent periods 549,786 (445,746)
Other comprehensive income/(loss) that will ~ #5T&8RE £ B E #7548

not be reclassified to profit or loss in FRm B2 E

subsequent periods: YWeas~(EHE) -
Revaluation of properties, plant RER IR EYERER

and equipment upon transfer to M - WENEE R

investment properties, net 7,118 -
Deferred tax credited to asset MEEEMFHTAZ

revaluation reserve ELERIR 1,339 -
Equity investments designated at fair value  $8TE BB AFEBEAHA

through other comprehensive income: 2HEHNE 2 RERE

Changes in fair value NEEBEED 202 (72)
Net other comprehensive income/(loss) that TR EZHMENHEEER

will not be reclassified to profit or loss in ZEMEERE(E518)F58

subsequent periods 8,659 (72)
OTHER COMPREHENSIVE INCOME/(LOSS) A EM2mWs,  (&iE)

FOR THE PERIOD, NET OF TAX HRBIIE 558,445 (445,818)
TOTAL COMPREHENSIVE INCOME/ BATRHER ABRGERE

(LOSS) FOR THE PERIOD ATTRIBUTABLE ~ ZME Wz~ (&518)#58

TO OWNERS OF THE PARENT 314,050 (677,358)

Mainly arising from translation from Korean Won to Hong Kong dollars.

* TEREEEBRAET

8 SHIN HWA WORLD LIMITED #6584 FR A 7



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

7 W % B 25 51K L 2

As at 30 June 2025 R ZE - RFNA=1+H

30 June 31 December
2025 2024
—E-RE —E
NA=+H +=-A=+—H
Notes HK$'000 HK$'000
F5E FET T
(Unaudited) (Audited)
(REEZ) (&&#EZz)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - R NMERE 13 6,657,016 6,162,094
Investment properties HEME 5 748,832 725,370
Right-of-use assets FREEE 5,205 5,221
Goodwill and other intangible assets EENMNEMWELEE 14 129,918 119,245
Equity investments designated at fair value EERKRATFEMEA
through other comprehensive income HEip s 2 REKRE 15 1,330 1,128
Prepayments, trade and other receivables AR - EBKE 5508
K E A FEURRIR 16 74,971 54,261
Restricted cash SERHIRE 17 58,343 53,466
Total non-current assets IEMEBEELE 7,675,615 7,120,785
CURRENT ASSETS REBEE
Properties under development BRPYE 99,916 91,563
Completed properties for sale FECEKME 266,342 259,623
Inventories FE 52,898 46,106
Prepayments, trade and other receivables TERFRIE - EILE S RIE
K E A U GRIE 16 75,592 56,435
Tax recoverable BE{EE 190 32
Cash and cash equivalents BeMREEEY 17 117,507 310,915
Total current assets MEVEEBE 612,445 764,674
CURRENT LIABILITIES REAE
Trade and other payables FEAH B 5 5/ K B At FE S
RIE 18 257,356 238,038
Interest-bearing bank and other borrowings ~ &HEIR{T R EMEE 19 172,110 1,204,252
Lease liabilities HEaE 2,459 1,890
Tax payable R FE IR 25 36
Total current liabilities mENBEBE 431,950 1,444,216
NET CURRENT ASSETS,(LIABILITIES) RBEE(8E)FE 180,495 (679,542)
TOTAL ASSETS LESS CURRENT LIABILITIES #EERABEME 7,856,110 6,441,243

Interim Report 2025 H
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7 W 6 5 B IR DL 2

As at 30 June 2025 R—ZE-_HFNA=+H

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

30 June 31 December
2025 2024
—E-RE —EF
NA=+H +=-—A=+—H
Notes HK$'000 HK$'000
M5 FHBT FET
(Unaudited) (Audited)
(REEZ) (BE=Z)
NON-CURRENT LIABILITIES FREBEE
Trade and other payables B SFEREME[FKIE 18 35,177 28,015
Interest-bearing bank and other borrowings & EIR{T R EMEE 19 1,118,876 27,000
Lease liabilities HEAE 3,080 3,616
Deferred tax liabilities FEFRIBE E 44,665 42,350
Total non-current liabilities EmBAaERE 1,201,798 100,981
Net assets BEEFRE 6,654,312 6,340,262
EQUITY ER
Equity attributable to owners of the parent R Q T HE AEEER
Share capital (&N 20 15,215 15,215
Reserves (G 6,639,097 6,325,047
Total equity RS 6,654,312 6,340,262

10 SHIN HWA WORLD LIMITED #5545 FR A 7]



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

7 W B 2 2 B

For the six months ended 30 June 2025 HZ - - AF XA=F+HIEXEA

Attributable to owners of the parent

BARERAEL
Fair value
reserve of
financial
assets at
fair value
Capital ~~ Contributed Asset  through other
Share Share ~ redemption surplus Exchange Other revaluation comprehensive  Accumulated Total
capital premium reserve (Note) reserve reserve reserve’ income losses equity
BROVEE
ALf
2EkE
LiHEE
g4 N ] 8 Z0VEE
R RiEE RERE (&) Eidh AR EREE fife Zithg s
HK$000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000
Thn TR TER TER Thn TR TR Thn ThR TR
At 1 January 2025 (Audited) RZBZ1%-F-R
(&5#) 15215 14,554,666 6,503 3508575 (1,770,159 (526,840) 104,39 (22) (9550072 6,340,262
Loss for the period KERER - - - - - - - - (244,395) (244,395)
Other comprehensive income KEREbRANE -
for the period:
Revaluztion of property, plant and RERERENFERNE
equipment upon transfer to FERRE 58
investment properties, net - - - - - - 7118 - - 7118
Deferred tax debited to asset RNEEERERNRZ
revaluation resenve EiEHE - - - - - = (1,489) = = (1,488)
Deferred tax credited to asset NEEERERTAL
revaluation reserve EiLHE - - - = = = 2827 = = 2827
Changes in fair value of equity RATEE AR
investments at fair value through haEzREREZ
other comprehensive income AVEERY - - - - - - - 02 - 02
Exchange differences on BEENZTL
translation of foreign operations EizE - - - - 549786 - - - - 549,786
Total comprehensive income for the period A2 AR B LE - - - = 549,786 = 8457 202 (244,395) 314,050
Release of revaluation of investment ~~ WEEZHE - BRR
properties upon transfer to property, REREERENE LB
plant and equipment - - - - - - (13523) - 13523 -
At 30 June 2025 R-BZRFRA=1A
(Unaudited) (REE2H) 15215 14,554,666 6,503 3506575F (1,220,373 (526,840 99,330 180+ (9,780,944 6,654,312
Note: The contributed surplus of the Company represents the credit arising from iz : RA B ZBMARBRIEA R BIRAEIR 2 #ER «

a capital reduction of the Company and the contributed surplus will be used
to offset accumulated losses of the Company. Any credit standing in the
contributed surplus account will be used in any manner permitted by laws of
Bermuda and the bye-laws of the Company.

* These reserve accounts comprise the consolidated reserves of
HK$6,639,097,000 (31 December 2024: HK$6,325,047,000) in the condensed
consolidated statement of financial position.

#

The asset revaluation reserve arose from a change in use from
owner-occupied properties to investment properties carried at fair value.

BRBARBEAMEEARBRAER - A
BHREMERSRBFRZAIEADRER
ABRNEFRI 2B T KB A e

ZERBEOEEHREAMBRIRANZLE
A [ 156,639,097,0008 T(ZZE_WMF+ = A
=+—H : 6,325,047,000 ) °

AEEGREBNEERMEZREEETRIEAF
BEINKZEREMEMEL -
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
7 W ok G i 5 ) o

For the six months ended 30 June 2025 BZ —E-—AF XA=F+HIEXEA

Attrioutable to owners of the parent

BARRAARE

Fair value

resenve of

financia

assets at

fair value

Capital -~ Contributed Asset  through other
Share Share  redemption surplus Exchange Other  revaluation comprehensive  Accumulated Total
capital premium reserve (Note) feserve reserve reserve’ income [osses equity

BATEE

AL

2EkE

LiBEE

£ LN HE  DVEE
k& BhEE  REEE (W) ERER  EMBR  ERER BE  ZiER BEn
HKS'000 HK$ 000 HK$'000 HKS'000 HK$ 000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
T TEn T T Thrn T T T Thr T

At 1 January 2024 (Audfted) H-8=mE-3-8
(£24) 0w A9 6503 346091 (89515 (527503 90570 B 00580 7457
Loss for the period KHRER - - - - - - = = (231,540) (31,540
Other comprehensive income e LR
for the period:
Changes i far value of equity RATEEAALRE
investments at fai value through Wiz RERE
other comprehensive income AYEERY - - - - - - = M = 2
Exchange differences on REBIEHL
translation of foreign operations EXER - = = = (45,748) = = = = (45,746)
Total comprehensive loss for the period  AHE2EEELE = = = = (d5,74) = = ] (231,540) (677,358
lste of hares HBh 8453 208 - - - - - - - 279
Share issue expenses ¥RER - ) - - - - - - = (3
Share reduction EN] (45,644) - - 45,644 - - - - - -
At 30 June 2024 R-F-MERA=TA
(Unaudited) (REEH) 5072 14,304,046 6,503 3506,575 (1,340902) (527,503) 90,570 178 (9,287 470) 6,757,069

12 SHIN HWA WORLD LIMITED #5545 FR A 7]



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
W Ar 5 Bl i B R

For the six months ended 30 June 2025 BZ = - RFXA=+HIE/XEA

For the six months

ended 30 June
BEXA=1HLEAER
2025 2024
—E_RE —ZT-mE
HK$'000 HK$'000
FiEx TAT
(Unaudited) (Unaudited)
(REBER) (REEZ)
CASH FLOWS FROM OPERATING ACTIVITIES RELBZHESHE
Cash used in operations REXBHARE (101,656) (45,192)
Interest received B S 846 480
Interest paid ERHME (41,669) (51,377)
Income tax (paid)/refunded, net 2 (), EEEH - 5 (185) 32
Net cash flows used in operating activities ~ HEXBAARAEFE (142,664)  (96057)
CASH FLOWS FROM INVESTING ACTIVITIES RETBZHERE
Dividend received from equity investments BURERE 2 RE 61 68
Purchases of items of property, plant and equipment ~ BEY% - WiFE K& EIEE (12,538) (13,428)
Proceeds from disposal of items of property, HEWE BERREER
plant and equipment S RIE 220 2,044
Additions of investment properties REREME (474) =
Additions of other intangible assets REEMEREE (57) (78)
Net cash flows used in investing activities ~ RAZFBAMARSAEFE (12788) (11,394
CASH FLOWS FROM FINANCING ACTIVITIES METHHESRE
Proceeds from share subscription Wi REEFTIS 7R = 28,739
Share issue expenses BRER = (33)
Interest element on lease liabilities HE&BEHBIH (192) (136)
New bank and other borrowings ERITREMES 1,228,198 57,864
Repayment of bank borrowings BERFTEE (1,272,628) (26,440)
Principal portion of lease payments HERNREO AL EH (1,083) (969)
Net cash flows (used in)/from financing activities RMETE(ERE),/ FIEREREFHE (45,705) 59,025
NET DECREASE IN CASH AND RERFEZEMRDFE
CASH EQUIVALENTS (201,157) (48,426)
Cash and cash equivalents at beginning of BOzHe RREEEY
the period 310,915 266,043
Effect of foreign exchange rate changes, net INEEERGE B FE 7,749 (11,041)
CASH AND CASH EQUIVALENTS AT END OF HRZBEERALEEY
THE PERIOD 117,507 206,576

Interim Report 2025 H
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 3] S 2 SRR B

GENERAL INFORMATION

Shin Hwa World Limited (the “Company”) is a limited liability
company incorporated in the Cayman Islands and continued
in Bermuda, and its shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

During the period, the Company and its subsidiaries (collectively,
the “"Group”) are principally engaged in development and
operation of integrated leisure and entertainment resort (the
“Integrated Resort Development”), gaming and entertainment
facilities (the “Gaming Business”) and property development
(the "Property Development”).

BASIS OF PREPARATION

The interim financial information for the six months ended
30 June 2025 have been prepared in accordance with Hong
Kong Accounting Standards ("HKAS") 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") and the applicable disclosure
requirements of Appendix D2 to the Rules Governing the
Listing of Securities on the Stock Exchange.

The interim financial information does not include all the
information and disclosures required in the annual financial
statements, and should be read in conjunction with the
Group's annual financial statements for the year ended 31
December 2024, which have been prepared in accordance
with HKFRS Accounting Standards (which also include HKASs
and Interpretations) issued by the HKICPA, accounting
principles generally accepted in Hong Kong and the disclosure
requirements of the Hong Kong Companies Ordinance. The
accounting policies adopted in the preparation of the interim
financial information are consistent with those applied in the
preparation of the Group's annual financial statements for the
year ended 31 December 2024, except for the adoption of the
new and revised HKFRS Accounting Standards as of 1 January
2025 as disclosed in note 3 below. The Group has not yet early
adopted any other standard, interpretation or amendment that
has been issued but is not yet effective. In the opinion of the
directors of the Company, the new and revised standard is not
expected to have a significant impact on the financial position
and performance of the Group.

The interim financial information for the six months ended
30 June 2025 has been prepared under the historical cost
convention, except for investment properties and equity
investments, which have been measured at fair value. The
interim financial information is presented in Hong Kong dollars
("HK$") and all values are rounded to the nearest thousand
except when otherwise indicated.

SHIN HWA WORLD LIMITED #6584 FR A 7
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NOTES TO THE INTERIM FINANCIAL INFORMATION

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim financial information are consistent with those applied
in the preparation of the Group's annual consolidated financial
statements for the year ended 31 December 2024, except for
the adoption of revised HKFRS Accounting Standards effective
as of 1 January 2025.

Amendments to HKAS 21 Lack of Exchangeability

The amendments specify when a currency is exchangeable into
another currency and when it is not and how an entity estimates
the spot exchange rate when a currency is not exchangeable.
In addition, the amendments require disclosure of information
that enables users of its financial statements to evaluate how
a currency's lack of exchangeability affects, or is expected to
affect, the entity's financial performance, financial position
and cash flows. The adoption of the above standard has no
significant financial effect on the interim financial information
and there has been no significant change to the accounting
policies applied in the interim financial information.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim financial information, the significant
judgements made by management in applying the Group's
accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31
December 2024.
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T B 85 R A

5 FAIR VALUE AND FAIR VALUE HIERARCHY 5 METHZAFEMELAFEEM

OF FINANCIAL INSTRUMENTS E31

All assets and liabilities for which fair value is measured or FEHN APV BEER T ERKELE
disclosed in the interim financial information are categorised ERABENEREATEETEEEMS
within the fair value hierarchy, described as follows, based BERZ HERBABBIERATATEER
on the lowest level input that is significant to the fair value RIEDHR -

measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active F—H - ERBERZEENEERE
markets for identical assets or liabilities BRT5 2 B CREFE)

Level 2 — based on valuation techniques for which the FH - ER¥ATEEFEmES
lowest level input that is significant to the fair BERZ AR (EENME
value measurement is observable, either directly B RERBAZE 2 (HE
or indirectly Bl

Level 3 - based on valuation techniques for which the EF=H - EARBRAFEEFEMS
lowest level input that is significant to the fair BERZ FABRERER
value measurement is unobservable B A\ BUR 2 b (BT

For assets and liabilities that are recognised in the interim ARG EERN AR R B B E R R 2

financial information on a recurring basis, the Group determines BERBEMS  AEBFEBREREH

whether transfers have occurred between levels in the hierarchy REFAEHDB(ERERAFEETER

by reassessing categorisation (based on the lowest level input BMEBERN s ERBASBIR)EE R

that is significant to the fair value measurement as a whole) at BEETRFRER -

the end of each reporting period.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

The following table illustrates the fair value measurement

hierarchy of the Group's investment properties:

H 3] S 85 R A

W T H 2 P [EAE & 2P E A

FH(H)

TREBAKBREMEZATEENE

FR

Fair value measurement as at
30 June 2025 using
R-EBE-RFAA=1+HEH

DAFEEZAFEEFE
Quoted

prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

ERME  EATEE EXTUEER

HE [TPN ¢ [PN ¢
(F—#) (=4 (=) st
HK$'000 HK$'000 HK$’000 HK$'000
FET FET FET FET
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REBER) CREBER) (REER)

Recurring fair value

TR EHEME

measurement for: NEEEE :
Residential properties BRETEDE
in Hong Kong - - 137,500 137,500
Commercial properties EEEIEEIED
in South Korea - - 611,332 611,332
- - 748,832 748,832
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T B 85 R A

5 FAIR VALUE AND FAIR VALUE HIERARCHY 5 METHZAFEMELAFEEM
OF FINANCIAL INSTRUMENTS (continued) (%)

Fair value measurement as at
31 December 2024 using
R-ZE_WNF+_-_A=+—RHER
UTEEZ AFEENZ
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
JE IR T EARAEE EANAER
B AR AR

(B—&) (F=&) (F=&) #ast
HK$'000 HK$'000 HK$'000 HK$'000
THEL THET TET TET

(Audited) (Audited) (Audited) (Audited)
(g &#E%) (& Z) (&&#EZ) (&&#EZ)

Recurring fair value NTRIBZEES

measurement for: NEEEE
Residential properties BEEEME

in Hong Kong - - 141,200 141,200
Commercial properties AR IES

in South Korea = = 584,170 584,170

= = 725,370 725,370

During the period, there were no transfers of fair value REA  FE—HRFE - F2EATENFE
measurement between Level 1 and Level 2 and no transfers into BEFEcEE  TEEBEAXELE=R
or out of Level 3 (Six months ended 30 June 2024: Nil). (BE2Z2-_mWFA=F+HLAEA :

#) -
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NOTES TO THE INTERIM FINANCIAL INFORMATION

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

Fair values of residential properties in Hong Kong are generally
derived using direct comparison method. The fair value is
estimated using assumption regarding the market value of the
comparable sales transactions as available in the market. The
valuation takes into account the characteristics of the investment
properties, which include the location, size, shape, view, floor
level, year of completion and other factors collectively, to arrive
at the adjusted market price per unit. The key input was the
market price per unit, which a significant increase/decrease in
the market price would result in a significant increase/decrease
in the fair value of the investment properties in Hong Kong.

Fair values of commercial properties in South Korea are
generally derived using the income capitalisation approach.
Under the income capitalisation approach, fair value is
estimated on the basis of capitalisation of existing rental income
and reversionary market rental income. The market rentals
of the investment properties are assessed and capitalised at
market yield expected by investors for this type of properties.
The market rents are assessed by reference to the rentals
achieved in the investment properties as well as other lettings
of similar properties in the neighbourhood. The market yield,
which is the capitalisation rate adopted, is made by reference
to the yields derived from analysing the sales transactions of
similar properties and adjusted to take account of the valuers’
knowledge of the market expectation from property investors
to reflect factors specific to the Group's investment properties.
The key inputs were the monthly rent rate and the market yield,
which a significant increase/decrease in the monthly rent rate
in isolation would result in a significant increase/decrease in
the fair value of the investment properties and a significant
increase/decrease in the market yield in insolation would
result in a significant decrease/increase in the fair value of the
investment properties in Korea.

5
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NOTES TO THE INTERIM FINANCIAL INFORMATION

H 30T B 85 R A

20

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (continued)

The following table presents the Group's financial assets that
are measured at fair value at 30 June 2025 and 31 December
2024.

WA o T H 2 5P A K 2P AR
H k()
TR2FIAEMN-—F-HEFAA=1A

—E-mE+-A=+—ARATEE
SR RRARE -

30 June 31 December
2025 2024
—E-REF —E N4
AA=+H +tZ-A=+—H
Level 1 Level 1
£ F—R
HK$'000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEZR) (F&EZ)
Financial assets MKEE
Equity investments designated at fair value BERKRATFEBEAELM
through other comprehensive income 2HE WS 2 BIERE 1,330 1,128

The Group did not have any financial liabilities measured at fair
values as at 30 June 2025 and 31 December 2024.

The interest-bearing bank and other borrowings are recognised
initially at fair value. After initial recognition, the interest-
bearing bank and borrowings are subsequently measured at
amortised cost, using the effective interest rate method unless
the effect of discounting would be immaterial, in which case
they are stated at cost. The fair values of non-current portion of
the interest-bearing bank and other borrowings approximate to
their carrying amounts. The changes in fair value as a result of
the Group’s own non-performance risk for the interest-bearing
bank and other borrowings as at 30 June 2025 were assessed to
be insignificant.

During the period, there were no transfers of fair value
measurement between Level 1 and Level 2 and no transfers into
or out of Level 3 for both financial assets and financial liabilities
(Six months ended 30 June 2024: Nil).
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NOTES TO THE INTERIM FINANCIAL INFORMATION

SEGMENT INFORMATION

The executive directors of the Company are considered to
be the Group's Chief Operating Decision-Maker ("CODM").
Management has determined the operating segments based
on the reports reviewed by the CODM that are used to
make strategic decisions. The CODM considers the Group
is operating predominantly in three operating segments as
follows:

(@) Integrated Resort Development;
(b)  Gaming Business; and
(c)  Property Development.

The CODM monitors the results of the operating segments
separately for the purpose of allocating resources and assessing
performance. Segment performance is evaluated based on
reportable segment results, which is a measure of adjusted
profit or loss before tax. The adjusted profit or loss before tax is
measured consistently with the Group's loss before tax except
that finance costs, net, fair value losses on investment properties
in Hong Kong, as well as head office and corporate income and
expenses, net are excluded from such measurement.

The following tables represent revenue and results information
regarding the Group's operating segments for the six months
ended 30 June 2025 and 2024, respectively:

H R B 25 R M i

Zigisegs
ARBZHATEERERAEH L ERE
ERRE([EREERRE)) - BEER
TBEEARREMBHAUELRBOARTE
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NOTES TO THE INTERIM FINANCIAL INFORMATION

oo 19 B R
SEGMENT INFORMATION (continued) 6 EbER(4)
For the six months ended 30 June 2025 BE-—E-RE~A=1tHLANEA
Integrated
Resort Gaming Property
Development Business Development Total
e
EREZR BRER MERR st
HK$'000 HK$'000 HK$'000 HK$'000
TER TET FEx FERx
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBER) (RBER) (REER) (REER)
Segment revenue: DB
Revenue from contracts EFALM
with customer
At a point in time A — R 25 87,079 61,950 41,829 190,858
Over time R — AR R 194,583 = 6,164 200,747
281,662 61,950 47,993 391,605
Revenue from other sources BRIz
Gross rental income RERENMELERE
from investment property ZHeWABE
operating leases 18,349 - 420 18,769
Sales to external customers MNP R P 2 HE 300,011 61,950 48,413 410,374
Segment results DEELE (129,983) (59,639) 16,522 (173,100)
Reconciliation: B -
Finance costs, net (other than BREAAN » JFEE
interest on lease liabilities) (AEBEFERMN) (43,369)
Fair value losses on investment ERRENMEZ A TEEB
properties in Hong Kong B8 (4,174)
Corporate and other unallocated B3 REMAKD RS -
expenses, net FRE (23,728)
Loss before tax BRIAIEE (244,371)
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NOTES TO THE INTERIM FINANCIAL INFORMATION

H 3] S 85 R A

SEGMENT INFORMATION (continued) 6 &R (4)
For the six months ended 30 June 2024 BE-—ZE-MNE~A=1tHLXEA
Integrated
Resort Gaming Property
Development Business Development Total
SR
EREEE BRER MEER Bt
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FET FHET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(Riesiz) (REE%)  (REER) (REER)
Segment revenue: o EB W
Revenue from contracts EFEAABI
with customer
At a point in time R — A2 85,997 114,871 64,450 265,318
Over time R —{ERFFE B 233,652 = 6,068 239,720
319,649 114,871 70,518 505,038
Revenue from other sources VBTl €
Gross rental income REREMELERE
from investment property P UNE
operating leases 19,687 - - 19,687
Sales to external customers MINFRF 2 HE 339,336 114,871 70,518 524,725
Segment results SEEE (115,416) (55,849) 30,930 (140,335)
Reconciliation: B -
Finance costs, net (other than ISR - FEE
interest on lease liabilities) (AEBEFERMN) (50,897)
Fair value losses on investment ~ HEREMEZ N FEE
properties in Hong Kong BB (900)
Corporate and other unallocated %N HMAA RS -
expenses, net R (39,388)
Loss before tax B AIEE (231,520)
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T B 85 R A

SEGMENT INFORMATION (continued)
Geographical information

Revenue from external customers

6 HER(H)
i EE R
KEIEBES 2 25

For the six months
ended 30 June
BEXA=1+HILAEA

2025 2024
—E-RE —E-pOF
HK$'000 HK$'000
TET FET

(Unaudited) (Unaudited)
(REER) (REEEZ)

South Korea 2 409,954 524,725
Hong Kong B 420 =
Total revenue WS 4= 410,374 524,725

The revenue information above is based on the location of the
customers.

Information about major customers

During the six months ended 30 June 2025, no single customer
contributed over 10% of the Group's total revenue. During the
six months ended 30 June 2024, one customer from the Gaming
Business segment contributed over 10% of the Group's total
revenue. The revenue contributed by this customer amounted
to HK$53,512,000.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

OTHER INCOME AND LOSSES, NET

H 3] S 85 R A

7 HAEBA KRR - S

For the six months
ended 30 June
BZAA=1+HIAEA

2025 2024
—E_RHE —ETAF
HK$'000 HK$'000
THET FABT
(Unaudited) (Unaudited)
(RRER) (REEEZ)
Dividend income from equity investments BRATFEEFARMEER
at fair value through other Wi 2 IR B 2 IRBMA
comprehensive income 61 68
Gain on disposal of items of property, HEWE - WE KR
plant and equipment BB 2 W= 218 2,044
Foreign exchange differences, net e N Z5 - F5 5,268 (3,845)
Provision for withholding tax TR < B (3,708) (10,953)
Others EHAftb 4,246 258
Other income and losses, net HAib W A RESE - B8 6,085 (12,428)

FINANCE COSTS, NET

8 ABMA - W

For the six months
ended 30 June
BZAA=1+HILAEA

2025 2024

—E_RE —E O

HK$'000 HK$'000

TERT FET

(Unaudited) (Unaudited)

(REEZ) (REEEZ)
Interest expenses: MERX :

— Lease liabilities —HEAE (192) (136)

— Bank borrowings —iRITBE (41,669) (51,377)

— Other borrowings —HMEE (2,546) =

Finance costs B 3 B AR (44,407) (51,513)
Interest income: FEWA

— Bank interest income —RITHBUA 846 478

— Other interest income —E M F BUA = 2

Finance income B RS A 846 480

Finance costs, net IR o FEE (43,561) (51,033)
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NOTES TO THE INTERIM FINANCIAL INFORMATION

r 1 B 5 Rk
9 LOSS BEFORE TAX 9  BRBLATEH
The Group's loss before tax is arrived at after charging/ REBZBREAIBERE NG (KR) T
(crediting): BI8 ¢
For the six months
ended 30 June
BEANA=THILAREAR
2025 2024
—E"hREF —ZE-UFE
HK$'000 HK$'000
FET FABT
(Unaudited) (Unaudited)
(REEX) (R TEZ)
Cost of properties and inventories sold: EEMERTFE KA :
— Cost of properties sold —BEMEKAR 14,338 25,626
— Cost of inventories sold —BEFEKAK 31,133 31,390
— Reversal of provision for inventories —FERERED (37) (141)
45,434 56,875
Amortisation and depreciation: BIERITE -
— Depreciation of property, plant and equipment  — %% « lE KRB ZITE 90,678 123,180
— Depreciation of right-of-use assets —(ERREEZITE 1,119 957
— Amortisation of other intangible assets —Hfh A E 2 #iH 252 312
92,049 124,449
(Reversal of impairment)/impairment of trade FEWE 5 338 K H At & Y s IE
and other receivables, net: CRERE),RmE - F58 :
- (Reversal of impairment)/impairment of —1EF W IE R E R )
gaming receivables, net S RE - FHE (4,039) 204
— Impairment of other receivables, net — B FIERE - FE 5 9
(4,034) 213
Expenses included in “other operating expenses”: & Al H i &EER |F 2
B
— Repair and maintenance expenses of —EF - RERERE
building, equipment and facility ZHRERREER 71,275 79,977
— Utilities expenses —~REXEAR 50,596 48,141
— Sales and marketing, promotion and —HEREH  HE
advertising expenses MEEER 14,843 23,285
—Operating supplies and equipment — B HEY m R RE 10,759 13,237
— Expenses relating to short-term leases or — AR SEENEER
leases of low-value assets BEME X 1,915 7,215
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NOTES TO THE INTERIM FINANCIAL INFORMATION

o 1] B 25 Rk B
10 INCOME TAX 10 Frfssi
No Hong Kong profits tax has been provided as the Group HE-ZT-REA=THILAEA &
did not generate any assessable profits arising in Hong Kong AN B 30 £ 70 B B B AR AT FE AR B i
during the six months ended 30 June 2025 (Six months ended A A BEAEBNETIELEEER
30 June 2024: Nil). Corporate income tax in South Korea is —E-_WUFERNAZ=Z+THIESNEAR &) -
charged progressively from 10% to 21% (Six months ended 30 SR B 10 2R PRIS A0 DA B IR £ 51 P BR B0 M4k
June 2024: 8% to 21%) on the estimated assessable profit for 10%ZEFIELE21% (BE T _WF X
the period. Taxation on overseas profits has been calculated A=1THIEAEA : 8% E21%) < BiNa
on the estimated assessable profit for the period at the rates of Fl oz FRIE Tt HA A 51 AR A5 i R e AN =
taxation prevailing in the countries in which the Group operates. B EEEEERER 2 HETE -
For the six months
ended 30 June
BEAA=THLEXREA
2025 2024
—E-RHF —FNF
HK$'000 HK$'000
FE T FAT
(Unaudited) (Unaudited)
(REEZ) (REEEZR)
Current tax — South Korea BNEARRIE — FE 78 24 20
Total tax charge for the period HAARIEF S 258 24 20
11 DIVIDENDS 11 &S
The Board resolved not to declare the payment of an interim EEGREAMRBE_T_HAFA=TH
dividend for the six months ended 30 June 2025 (Six months EREANEMSFRHRE(BEZT =M
ended 30 June 2024: Nil). FRA=ZTHIEARER : 8) -
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NOTES TO THE INTERIM FINANCIAL INFORMATION

rp ] B 2 R B R
12 LOSS PER SHARE ATTRIBUTABLE TO 12 BEAEIBER N EA SR E R
OWNERS OF THE PARENT

28

The calculation of basic and diluted loss per share are based on:

BREANEEERZFETETIER -

For the six months
ended 30 June
BEAA=1+HILAEA

2025 2024
—EREF —E N4
HK$'000 HK$'000
F#&T T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss 58
Loss attributable to owners of the parent, AR EEREAREE
used in the basic and diluted [ SEi=WASYNCIEZ PN
loss per share calculation: JE(EES1E (244,395) (231,540)
Number of shares BB E ‘000 ‘000
T % F iz
Weighted average number of ordinary AR EBRERREE
shares outstanding during the period B8 2 BB TESN
used in the basic and diluted loss TR AR hiE T B
per share calculation 1,521,451 507,541

For the six months ended 30 June 2024, the calculation of the
basic and diluted loss per share amount was based on the loss
for the period attributable to ordinary equity holders of the
parent, and the weighted average number of ordinary shares
of 507,541,000, as adjusted for (i) the completion of issuing
845,250,000 ordinary shares of the Company to an independent
subscriber at HK$0.034 per share on 20 March 2024, (i) the
consolidation of ordinary shares of the Company on the basis
of every ten ordinary shares into one consolidated share with
effect from 17 June 2024, and (iii) the completion of issuing
1,014,300,462 rights shares on the basis of two rights shares for
every one share of the Company at the subscription price of
HK$0.26 per share on 23 July 2024.

The Group had no potential dilutive ordinary shares outstanding
during the respective periods. The bonus element of proposed
rights issue, which is subject to shareholders’ approvals in
September 2025 (Note 23), has not been taken into account the
calculation of loss per share as it is not yet effective as of the
date of approval of these interim financial information.
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NOTES TO THE INTERIM FINANCIAL INFORMATION

13 PROPERTY, PLANT AND EQUIPMENT

H 3] S 85 R A

13 W3k -~ W5 Kkt

HK$'000
FTHET
Net carrying amount as at 31 December 2024 RZZBZME+—A=+—BK

and 1 January 2025 (Audited) “E-RF—A—HZEEmFAEEER) 6,162,094
Additions NE 12,538
Depreciation provided for the period HATERE (90,678)
Transfers R 14,842
Disposals/write-off HE, M )
Exchange realignment I 5 SR E 558,222

Net carrying amount as at 30 June 2025 R-EBE-FEEANA=THZEREFRE
(Unaudited) (REEZ) 6,657,016
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T B 85 R A

14 GOODWILL AND OTHER INTANGIBLE 14 BELRHMEREE

ASSETS
Other intangible assets
HihEREEE
Gaming
Goodwill Trademarks licenses Total
e BE BEER wst
HK$’'000 HK$’'000 HK$'000 HK$'000
F&T FHERT F&T FET
Cost 2%
As at 31 December 2024 and R=ZZ_NF+_-_A=+—H
1 January 2025 (Audited) —E-RFE—HF—H
(&EZ) 4,167 4,260 678,317 686,744
Additions NE - 57 = 57
Exchange realignment PE % 582 380 391 61,881 62,652
As at 30 June 2025 R-ZEBE-_HEXA=1H
(Unaudited) REER) 4,547 4,708 740,198 749,453
Accumulated amortisation Btk
As at 31 December 2024 and R—ZE N+ _A=+—H
1 January 2025 (Audited) r—FE-—RF—HA—H
(eEZ) - 2,320 = 2,320
Amortisation provided A TR GRS
during the period - 252 - 252
Exchange realignment ME 5, 8 B - 224 - 224
As at 30 June 2025 R-ZF-FFEXA=1+H
(Unaudited) (REEEX) = 2,796 = 2,796
Accumulated impairment  REFHEE
As at 31 December 2024 and RZZ_NF+_-_A=+—H
1 January 2025 (Audited) —E-RFE—HF—H
(EZ) 4,167 = 561,012 565,179
Exchange realignment PE 54 82 380 - 51,180 51,560
As at 30 June 2025 R-ZE-_HEAA=1H
(Unaudited) (REEEZ) 4,547 = 612,192 616,739

Net carrying amount
As at 30 June 2025
(Unaudited)

As at 31 December 2024
(Audited)

BRMEFE
R-ZZE-HFAA=1H
(REER)

RZZEZWF+=—A=+—H

(R==Z)

1,912 128,006

1,940 117,305

129,918

119,245
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NOTES TO THE INTERIM FINANCIAL INFORMATION

o 1] B 25 Rk B
15 EQUITY INVESTMENTS DESIGNATED 15 $5 %€ %5 #& & °F A 51 A Hfth 2 i
AT FAIR VALUE THROUGH OTHER Wil 2 B HE 42
COMPREHENSIVE INCOME
30 June 31 December
2025 2024
—EB-HRE —E-NF
AA=EtH +tZA=1+—A1
HK$'000 HK$'000
THET T
(Unaudited) (Audited)
(REERX) (FEZ)
Equity investments designated at fair value EEBEBEAFEEF AHLM
through other comprehensive income 2ENE 2 RERE
Listed equity investments, at fair value RS - BT EE 1,330 1,128
The above equity investments are investments in companies FHREREANRBRIA ET AR ZEK
listed on the Stock Exchange and were irrevocably designated B KERASEERRUEREBRRBY
at fair value through other comprehensive income as the Group B LRERERT A MBS E R R
considers these investments to be strategic in nature. NEEEFAELMEERE ©
During the six months ended 30 June 2025, the Group received HE_ZT-_RAFA=THILAEAR &
dividend of HK$61,000 (Six months ended 30 June 2024: SEBREEABRAFEEFAEMEEIK
HK$68,000) from the equity investments designated at fair value 7 2 R i AR B WA IR B 61,000 74 7T (B =
through other comprehensive income. ZENERA=THIEAREAR - 68,000

ABIT)
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16 PREPAYMENTS, TRADE AND OTHER

32

NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T B 85 R A

16 TEAFSIE ~ BEWCE 5k H K i

RECEIVABLES JE WLk I
30 June 31 December
2025 2024
—E-REF —ZE 4
AA=+H +Z-HA=+—H
HK$'000 HK$'000
FET AT
(Unaudited) (Audited)
(REERZ) (J&E=Z)
Trade receivables JEWE 5708 35,328 34,964
Less: Loss allowance for impairment of W EE S RIR 2 RE
trade receivables EsiaRE (9.474) (8,988)
Trade receivables, net (Note (i) JEWE S 508 - 2R (MIEEW) 25,854 25,976
Gaming receivables JEWIE R IR 198,114 186,838
Less: Loss allowance for impairment of W EBIER IR 2
gaming receivables B E IR B (191,446) (179,333)
Receivables from gaming customers, net EWIEREFRIE - F5
(Note (ii)) (B (i) 6,668 7,505
Other receivables H b fiE Y 5108 7,469 11,103
Prepayments AR IE 37,680 16,727
Value-added tax recoverable AT Y O] B EF 2 73
Deposits HEA 13,275 1,545
Restricted deposit for bank borrowings RITEE 2 ZREITFR 59,615 47,767
150,563 110,696
Less: Non-current portion A o SERNEAEE (74,971) (54,261)
Current portion BIERER 2 75,592 56,435

SHIN HWA WORLD LIMITED #6584 FR A 7



NOTES TO THE INTERIM FINANCIAL INFORMATION

16 PREPAYMENTS, TRADE AND OTHER
RECEIVABLES (continued)

Notes:
(i) Trade receivables, net

An ageing analysis of the trade receivables as at the end of the reporting
period, based on the invoice date and net of loss allowance, is as follows:

16

H 3] S 85 R A

PN IR - W Bk H R B Atk

JRE W sk I ((4)
B

RY

(i) ERESHE  FHE

R|EBRR - REZADBRAOBERRE
B2 ZBYESFIARE DT

30 June 31 December
2025 2024
—E-RE k= Shut 10 5
AB=t+H +=ZRA=+—H
HK$'000 HK$'000
FExT FAET
(Unaudited) (Audited)
(REEZR) (&%)
Within 30 days 30 HA 25,850 25,490
31 to 60 days 31E£60H - 95
61 to 90 days 61E90H 4 236
Over 90 days 90 HLAE - 155
25,854 25,976

(i) Receivables from gaming customers, net

The ageing analysis of the receivables from gaming customers as at
the end of the reporting period, based on the invoice date and net of
loss allowance, is as follows:

(i) EWREEEFIER  FE

RMEHR  RERAHRNRERES
B2 2 BEREREPRAERKRAMAOT

30 June 31 December
2025 2024
—E-RE k=Sl 10 5
AB=+H +=ZA=+—H
HK$'000 HK$'000
FET FAET
(Unaudited) (Audited)
(REEZR) (&%)
Within 30 days 30HR 3,922 6,248
31 to 60 days 31E60H 2,207 1,257
61 to 90 days 61E90H 516 -
Over 90 days 90 HLAE 23 -
6,668 7,505
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T B 85 R A

17 CASH AND CASH EQUIVALENTS AND 17 Bi& BB &5 EHY Kz R &
RESTRICTED CASH
30 June 31 December
2025 2024
—E_RE —ZE 4
ANAB=+H +ZA=+—H
HK$'000 HK$'000
FBT AT
(Unaudited) (Audited)
(REEER) (&&®iz)
Cash and bank balances Be RIRIT4E 117,507 229,683
Short-term time deposits HHIE HTE R = 81,232
Restricted cash for the Cash Incident (Note)  IRE&FHSEHIIR D (ME) 58,343 53,466
175,850 364,381
Less: Restricted cash for B IREEHZRHIRE
the Cash Incident (Note) (FfE) (58,343) (53,466)
Cash and cash equivalents ReRReEED 117,507 310,915

34

Note:

On 4 January 2021, management of the Group discovered that certain funds
amounting to KRW14,555,000,000 (equivalent to HK$103,713,000) belonging
to the Group kept in Jeju, South Korea was missing (the “Cash Incident”).
The Group was unable to reach the employee-in-charge of the funds and the
Cash Incident was reported to the police in South Korea.

Based upon the Investigation Progress Notification issued by Jeju Special
Self-Governing Provincial Police Agency of Korea (the “Jeju Police”) to the
Group in March 2021, the Jeju Police revealed that KRW13,400,000,000
(equivalent to retranslated amount of HK$77,024,000 as at 30 June 2025) (the
“Seized Money") was seized by them in accordance with the due process of
Korean law, and are being kept in the deposit account of a bank under the
name of the Jeju Police. According to the legal opinions from independent
lawyers, the Seized Money is expected to be part of the amount of the
Group missed as a result of the Cash Incident and has been retained by the
Jeju Police until the investigation process is complete.

SHIN HWA WORLD LIMITED #6584 FR A 7
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RZZFEZ—F—AMA A5ETEBEEBN
AL EREEENRE #H T 5KIE 14,555,000,000
& B (M & 103,713,008 T ) B RK([B &=
B AEEREHBARTZENENES - I
ERESEHMMEREHRE -

RZBZ—F=F BEBEENSNEREE
RE(BNEF ] MASEERRENASERRA
M ENEREBHERIEEEARZNEER
Fr » #0138 13,400,000,000 ZE (HER S -_AF
NAZTRZEFRRESEET77,024,0007% ) ([0
) - WUEIMNE S B2 EBRFRRIBITHER
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18

NOTES TO THE INTERIM FINANCIAL INFORMATION

CASH AND CASH EQUIVALENTS AND
RESTRICTED CASH (continued)

Note: (continued)

Based on the report of factual findings issued by an independent external
auditor in Korea in 2021, the cash balance in relation to the Cash Incident
located in a premises of the Group in Korea and under the Group's
possession as at 31 December 2020 was KRW10,150,000,000 (equivalent
to HK$72,325,000). Accordingly, a loss of KRW4,405,000,000 (equivalent
to HK$28,961,000) was recognised in the consolidated statement of
profit or loss for the year ended 31 December 2020. The Seized Money,
found in the premises of the Group of KRW10,150,000,000 (equivalent
to HK$72,325,000) and elsewhere of KRW3,250,000,000 (equivalent to
HK$23,158,000), is anticipated to be part of the missing fund. Since
November 2024, the police investigation has been resumed. As at the date
of this interim report, the criminal trial for the primary suspect undergone
at the Jeju District Court has yet to pronounce its decision. As at 30 June
2025, the balance of this restricted cash amounted to KRW10,150,000,000
(equivalent to HK$58,343,000) (31 December 2024: KRW10,150,000,000
(equivalent to HK$53,466,000)) and is classified as a non-current asset since
the investigation is continuing and decision of the court is not expected to
conclude within a year.

TRADE AND OTHER PAYABLES

17

18

H R B 25 R M i

Bl B B 4 S5 (R W B 32 R 1l B 42
(%)

BeE - (88)

BER T —FRBENIB I ZEMNEEAR
ERE RZZE_ZTF+_A=+—8" ' &%
EFHRBEMNMETEASERESHRES
E IR S & 8 410,150,000,000 5% B (48 & 7
72,325,000 7T ) o A Lt - 18 %k 4,405,000,000 82
B(HH & 1289610008 L) EREE_T_F
FHZA=1T—"BLEFEZHREBERAER -
EAEENMERE i RENNERD B A
10,150,000,000 %% B (48 & 7 72,325,000 7T ) &
3,250,000,000 % & (48 & # 23,158,000/ 7T ) * 7&
A ARRN—Ho BT -_ME+—Fi
LHEMASL - RAPHREAE - ET2HEL
O TR 25 28 5 A N dth [ SR PR AT K M R = 4 )
ReRZZE-_RAFNA=ZTH  WLIBREHBLE
£ /£ 10,150,000,000%% B (48 & A 58,343,000/
TN ZZE=-—mE+=-A=+—H8 :10,150,000,000
BB (HE M 53,466,000 7T)) » B FAE]
EETRBAEREATERERNER - BER
BIREERIERBEE -

WAk B 5 ik I e A JRE Ak 5k I

30 June 31 December

2025 2024

—E-REF —EOF
ANA=+H +ZA=1+—H

HK$'000 HK$'000

FET FHT

(Unaudited) (Audited)

(REERZ) (&%)

Trade payables (Note) BN E S F0E () 8,953 4,758
Deposit received BUWETE 33,986 24,052
Accrued expenses JEERY 52,766 57,576
Accrued employee benefits fEsHE B2 48,451 54,028
Other tax payables H A I HiIE 64,727 52,806
Other payables (Note) H b B (M) 24,885 28,728
Contract liabilities BHBRE 58,765 44,105
292,533 266,053

Less: Non-current portion Sk : SEBNEAER S (35,177) (28,015)
Current portion BIERER 2 257,356 238,038

Note:

Trade payables and other payables are non-interest bearing and have an

average term of 1 month.

GEX

BNESFTEREMENKRBRTE - FHH

RAVEA -
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NOTES TO THE INTERIM FINANCIAL INFORMATION

w3 5 R B
19 INTEREST-BEARING BANK AND OTHER 19  whESRAT B H A fis 8
BORROWINGS
30 June 2025 31 December 2024
ZECHEFRAZTH “EoME+-A=+-H
Effective Effective
interest rate Maturity HK$'000 interest rate Maturity HK$'000
1Sl 28R TER BIRA% 5|E#A TET
(Unaudited) (Audited)
(REER) (BE%)
Current k]
Bank loans—secured  SR{TEFH—#HH 3.2%/3.29% +
Korea 2.75%+ Korea
Certificate Commercial
of Deposit rate 2026 72,110 Paper rate 2025 1,204,252
275
3.2E/3.29E+ +BEEE
BEEHERE C-B-RE FBENE  _ToRF
Other borrowings HitfgE
~ unsecured —EEH 8% 2026 100,000 - - -
8E ZEBZXE - _
172,110 1,204,252
Non-current JEEDER
Bank loans - secured ~ R{TEH— K H 3.2%/3.29% +
Korea
Certificate
of Deposit rate 2027-2028 902,372 - - -
32E/329E+ ZEB-tEZR
BREEHERE —BON\E - -
Bank loans - secured ~ $R{TEH— L H 82%  2027-2028 189,504 = = =
“ECtEZ
828 CZBIN\E - -
Other borrowings HitfgE
—unsecured — A 6% 2032 27,000 6% 2032 27,000
bE =% b  ZT=Z
1,118,876 27,000
1,290,986 1,231,251
The bank borrowings are secured by the Group's property, plant RITEEUNLREEYME BEREZE
and equipment amounting to HK$1,888,320,000 (31 December 1,888,320,0008 T(Z T M + = A
2024: HK$1,408,989,000), investment properties amounting =+—H :1,408,989,000/& L) « £EW
to HK$149,083,000 (31 December 2024: HK$132,075,000), %149,083,0008 St (ZZE ZWMF + = A
properties under development amounting to HK$99,916,000 =+ —H:132,075000% 7t ) * R
(31 December 2024: HK$91,563,000) and completed properties Y 2£99.916,0008 T(Z T —WF+ = A
for sale amounting to HK$266,342,000 (31 December 2024: =—1+—H : 91,563,008 m) RFEE %
HK$160,094,000). B3 266,342,000 T (Z T ZME+ =

A=4+—8 : 160,094,000 7T ) {EIER -
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NOTES TO THE INTERIM FINANCIAL INFORMATION

Hh 3] B 5 R
20 SHARE CAPITAL 20 JBEAR
Shares idvy
30 June 31 December
2025 2024
—E-RHE —EF
ANA=+H +=ZA=+—H
HK$'000 HK$'000
FET T
(Unaudited) (Audited)
(REER) (&%)
Authorised: EE
1,000,000,000,000 1,000,000,000,000
(31 December 2024: 1,000,000,000,000) —E-NF+—A=+—8":
ordinary shares of HK$0.01 1,000,000,000,000) f&
(31 December 2024: HK$0.01) each iﬁ&kﬁﬁo 0187
ZEZNFF+ZA=+—8:
0.01 /%E)Z:Eﬁﬂy\
At 1 January 2025 and 30 June 2025 EA:Z‘ZEIEE—H_E&
—E-RFSA=TH 10,000,000 10,000,000
Issued and fully paid: ERITRAR :
1,521,450,693 1,521,450,693 i%
(31 December 2024: 1,521,450,693) —EOFE+__A=+—8:
ordinary shares of HK$0.01 1,521,450,693) %
(31 December 2024: HK$0.01) each iﬁ&k@ﬁo 01/&7T
ZEZNFF+ZA=+—8:
0.01%70) 2 LBk
At 1 January 2025 and 30 June 2025 RZZB_RF-A—HBRK
—TE-RFRNA=TH 15,215 15,215
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NOTES TO THE INTERIM FINANCIAL INFORMATION
H 30T B 85 R A

21 COMMITMENTS

38

(@) Capital commitments

At the end of the reporting period, the Group had the
following capital commitments:

21 RE
(a)

BRESE

RBERR > NEE 2 ERAEDR
T

30 June 31 December

2025 2024
—E-HF —EDNF
NA=+H +-A=+—H
HK$'000 HK$'000
FET T
(Unaudited) (Audited)
(REER) (&&#EZz)
Contracted, but not provided for: BRI A B KRB -
Properties under development BRI 60,238 53,447
(b) Lease arrangements (b) HEZH
The Group as lessor FKEBERHEA

The Group leases its investment properties consisting of
several commercial properties in Korea and residential
properties in Hong Kong under operating lease
arrangements. The terms of the leases generally require
the tenants to pay security deposits and provide for
periodic rent adjustments according to the prevailing
market conditions. Rental income recognised by the
Group during the six months ended 30 June 2025
was HK$18,769,000 (Six months ended 30 June 2024:
HK$19,687,000).

SHIN HWA WORLD LIMITED #6584 FR A 7

AEBEREBECEHETHEHERERL
EME BREZEMKRER 2EHH
MERMRBEB2ETENE - HE
BR—RERKBAPEZNRES I
RIBZERMATEHAZEEAE - A&
@EA@I—7—£$/\H +E|_|J:
JNE B RFER 2 TS WA 18,769,000
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NOTES TO THE INTERIM FINANCIAL INFORMATION

H 3] S 85 R A

21 COMMITMENTS (continued) 21 ARYE(H)

(b) Lease arrangements (continued)
The Group as lessor (continued)

At 30 June 2025, the undiscounted lease payments
receivables by the Group in future periods under
non-cancellable operating leases with its tenants are as

(b) MAEZH(E)

KEFEBLHBA ()

RZE-_RAFEA=+H x5£E8
RIBEHEBFITY 2 T A BE& &
HERKRKEM B AEIRES

follows: ST ¢
30 June 31 December
2025 2024
ZEZREF —F_pF
ANA=+H +-A=+—H
HK$’000 HK$'000
FET T
(Unaudited) (Audited)
(REEZR) (g&#EZz)
Within one year —&FR 31,698 23,038
After one year but within two years —FRERRFA 30,622 21,471
After two years but within three years MEREBER=ZFNAN 24,903 20,903
After three years but within four years =FRERNFER 16,933 15,775
After four years but within five years MEEBEREFR 13,341 10,023
After five years HE% 10,950 14,675
128,447 105,885
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22

23

40

RELATED PARTY TRANSACTIONS

In addition to the transaction detailed elsewhere in these
interim financial information, the Group had the following
transactions with related parties during the period:

NOTES TO THE INTERIM FINANCIAL INFORMATION

22 BB RS

RutEHR P BER AN FR RS
AN - AN E P HA ) LR B T T 2 X S A0
T

For the six months
ended 30 June
BZAA=1+HIAEA

2025 2024
—E-REF —EOF
HK$'000 HK$'000
T FHT
(Unaudited) (Unaudited)
(REEZR) (REEFEZ)
Short-term benefits (Note) EEEA () 2,669 2,909

Note:

The amounts represented remuneration of directors of the Company during
the period, which was determined by the Remuneration Committee having
regard to the performance of individuals and market trends.

The directors are of the opinion that the above transactions
were conducted in the ordinary course of business of the
Group.

EVENTS AFTER THE REPORTING PERIOD

On 15 July 2025, the Company completed the placing (the
“Placing”) of 304,290,000 ordinary shares (the “Placing Shares”)
under the general mandate to not less than six placees, who
are independent third parties, at the placing price of HK$0.118
per share pursuant to the terms and conditions of the placing
agreement dated 27 June 2025, entered between the Company
and the placing agent, SR Wealth Securities Limited. The
Placing Shares represents approximately 16.67% of the issued
share capital of the Company as enlarged by the allotment and
issuance of the Placing Shares immediately upon completion.

SHIN HWA WORLD LIMITED #6584 FR A 7
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GEX

EREBRBEARTNEENHANZFH - THhaFHM
ZEERTEARRETSBEMETE

FERA LRSI RNAEBEHLBA
TR -

e IR R

RZZEZAFEATHB  ARFEKIR
BARAREEERETEESFEGRATAT
SIVBHA-T-_RHENA-+ERAZE
EHBZIER RIS ESTR0.118
BILE RN LR ANBBBIE = 2 &R A
fit &5 — AR IR HE T8 T 304,290,000 P& 38 A%
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ERRBETTAR B R B BT SRR
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NOTES TO THE INTERIM FINANCIAL INFORMATION

EVENTS AFTER THE REPORTING PERIOD
(continued)

On 25 July 2025, the Company announced a proposed rights
issue on the basis of one rights share for every one share of the
Company held on the record date at the subscription price of
HK$0.10 per rights share (the “Rights Issue”), subject to the
approval of the independent shareholders of the Company at
the special general meeting to be held on 16 September 2025.
For details, please refer to the announcement and circular of the
Company dated 25 July 2025 and 22 August 2025, respectively.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

The interim financial information was reviewed by the Audit
Committee of the Company, and was approved and authorised
by the Board for issue on 28 August 2025.

23

24

H 3] S 85 R A

e o8 3112 3 0H (4)

RIE-_RAF+A-+HE  ARQFREH
BEENCHEBAREHE —REAARRKRG
TR RN 2 EEE TR ERR
7010 T2 REBEEITHAR(MEHAR]) -
BHEAARBURREARARKRZE
ZRFEAATABRITHRREE RS £
ok - BEFE - H2HARBEHES A
BT _AFtAZ+tRBZAER_-E
“HENAZ+ZHZBE -

it e v 301 54 85 2

TR BEEHERBEARREZRES
Bl WAHEFER_ZT_AFNAZTAN
B A AT E

Interim Report 2025 v 1 41



B ) i S a0 A

The Company is an investment holding company, and during the six
months ended 30 June 2025 (the “Period”), the principal activities of
the Group are (i) development and operation of the integrated leisure
and entertainment resort (the “Integrated Resort Development”);
(i) operation of gaming and entertainment facilities (the “Gaming
Business”); and (iii) property development (the “Property

Development”).

FINANCIAL RESULTS

For the Period, the Group's consolidated revenue was approximately
HK$410,374,000 (2024: approximately HK$524,725,000), representing
a decrease of approximately 21.8% when compared to the
corresponding period in 2024. During the Period, non-gaming
revenue was approximately HK$348,424,000 (2024: approximately
HK$409,854,000) while gaming revenue was approximately
HK$61,950,000 (2024: approximately HK$114,871,000).

For the Period, the loss attributable to the owners of the parent is
approximately HK$244,395,000 (2024: approximately HK$231,540,000).
The basic and diluted loss per share attributable to owners of the
parent was HK16.06 cents (2024: HK45.62 cents). In addition to
the overall economic headwinds, as numerous flight cancellations
disrupted travel plans and accessibility to Jeju in the first half of
2025, Jeju's tourism and the Group's core businesses experienced
notable setbacks during the Period. The increase in the consolidated
net loss for the Period was mainly attributable to (i) the decline in
consolidated revenue, particularly from the Group's integrated
resort and gaming business, due to the pressure on room prices
and dampened customer spending during the Period; and (i) the
decrease in fair value of the investment properties, compared to the
corresponding period in 2024.

As at 30 June 2025, the consolidated net asset value of the
Company was approximately HK$6,654,312,000 (31 December 2024:
approximately HK$6,340,262,000) and the consolidated net asset
value per weighted average number of ordinary shares outstanding
during the period attributable to owners of the parent was
approximately HK$4.37 (31 December 2024: approximately HK$6.61).
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MANAGEMENT DISCUSSION AND ANALYSIS
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATION AND BUSINESS REVIEW
Integrated Resort Development

Jeju Shinhwa World, an integrated resort located on Jeju Island,
South Korea is the core business of the Group. It is an iconic world-
class resort destination in Northeast Asia, comprising a selection of
premium hotels, a convention and exhibition centre, a retail mall,
food & beverage outlets, a leisure and entertainment complex, a
theme park, a water park, and one of the largest foreigners-only
casinos in Jeju.

More than 2,000 high-quality guest rooms and suites are available
for bookings, including the five-star rated Marriott Resort, the
new lifestyle Shinhwa Resort, Landing Resort and the full-serviced
Somerset family suites in Jeju. The hotels are strategically positioned
in Jeju to cater to all segments of guests, providing the perfect
accommodation options for every Jeju trip. All hotels in Jeju
Shinhwa World consistently receive high rankings and multiple
recommendations from guests and the hospitality industry. A wide
range of entertainment options perfect for family and friends, from
bowling to arcade games and cinema to karaoke. The spectacular
view of Jeju's natural horizon distinguishes Jeju Shinhwa World as
one of the best integrated resorts in Northeast Asia.

Themed with Larva characters from a popular local animated
production and offering more than 15 amazing rides and attractions
for children and families, including adventure games and a 4D
theater, Shinhwa Theme Park attracts both domestic and foreign
tourists. It also serves as an ideal venue for mega events, having been
used for New Year's Eve countdown party, live concert, FIFA World
Cup soccer event, dining functions for USPGA golf tournament, and
more.

Shinhwa Waterpark is the largest water park in Jeju with 18,000
square meters of space. It features wave pools, water slides, rapids,
spas, kids' pool, and a private cabana area suitable for visitors of all
ages. Shinhwa Waterpark has established itself as the top water park
attraction in Jeju.

Jeju Shinhwa World also boasts the most extensive food and
beverage outlets under one roof in Jeju, offering an impressive array
of local and international cuisines. Guests can savor the legendary
flavors of Jeju and Korean specialties, Chinese classics, Japanese
dishes, Western favorites and many other styles tailored to suit both
tourists and domestic visitors. After dinner or a day of exploration, the
poolside bar, contemporary pub and beer garden provide the perfect
setting to unwind and chill with a variety of delicious snacks and a
view of the starry night.
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MANAGEMENT DISCUSSION AND ANALYSIS
O BHL R M o3 e

OPERATION AND BUSINESS REVIEW (continued)
Integrated Resort Development (continued)

The MICE (Meetings, Incentives, Conferences and Events) business at
Jeju Shinhwa World capitalises on the largest column-free ballroom
in Jeju and the adjacent conference room facilities. The Convention
Centre has hosted numerous high-profile regional and international
events, making it an ideal venue for a wide range of gatherings, from
corporate conferences, to wedding and family banquet. Various life
style facilities including the health care amenities and the Shinsegae
Simon Jeju Premium Center in Jeju Shinhwa World, offer one-stop
wellness treatment and shopping from foreign luxury brands to
domestic fashion, sports, kids’ items and cosmetics, attracting both
domestic and foreign tourists.

To stay competitive in the market, we ramped up promotion of our
catering services and we also introduced Momo Zoo, offering guests
a relaxing and healing experience through bonding with animals.
Our marketing team rolled out bundled packages combining
accommodation with access to our water park and theme park, as
well as food and beverage options. A wide range of membership
promotions and attraction events such as the Sky Pool Party,
summer waterpark festivities, fireworks and lighting shows, live
music, flea markets, art exhibitions, kids’ activities, and seasonal
gourmet tastings, were launched to enrich the customer experience.
Additionally, we continued leveraging digital marketing to expand
our geographic reach and strengthen engagement with target
audiences.

For the Period, the Integrated Resort Development generated
segment revenue of approximately HK$300,011,000 (2024:
approximately HK$339,336,000), which was mainly derived from its
hotels, food and beverage services, MICE events, attraction theme
park, water parks, and merchandise sales as well as leases of retail
spaces in the resort, representing a decrease of approximately
11.6% as compared to the corresponding period in 2024. Despite
consistent efforts in sales and marketing throughout the Period,
segment revenue declined compared to the corresponding period
in 2024. This was primarily attributable to a drop in tourist numbers
in Jeju during the first half of 2025 and the pressure on room prices,
as well as a depreciation of the Korean Won, which led to a slight
decrease in segment revenue when translated into Hong Kong
Dollars. The segment loss of the Integrated Resort Development was
approximately HK$129,983,000 for the Period (2024: approximately
HK$115,416,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

OPERATION AND BUSINESS REVIEW (continued)
Gaming Business

Landing Casino, an integral part of Jeju Shinhwa World, is one of
the largest foreigners-only casinos in South Korea with 150 gaming
tables, 210 slot machines and electronic table games, occupying an
exclusive gaming area of approximately 5,500 square meters. Korea
Poker Cup Series 2025 are the major tournaments held in Landing
Casino in first half of 2025. Notwithstanding that the success of these
tournaments attracted numerous visitors and enhanced the publicity
of Landing Casino, attributable to the decrease in rolling and non-
rolling volume, the Gaming Business recorded net revenue of
approximately HK$61,950,000 (2024: approximately HK$114,871,000)
for the Period, representing a decrease of approximately 46.1% as
compared to the corresponding period in 2024; and the segment
loss from the Gaming Business for the Period was approximately
HK$59,639,000 (2024: approximately HK$55,849,000).

Based on the recoverable amount of the cash-generating unit of
the Gaming Business which has been determined by value-in-use
calculations using cash flow projections of financial budgets and
referencing to the segment performance, no impairment was made
on the relevant intangible assets of the Casino for the Period (2024:
Nil). Besides, no impairment was recorded on the relevant property,
plant and equipment after the assessment.

Property Development

Primarily attributable to adverse macroeconomic factors, such as high
interest rates and sluggish GDP growth, sales of resort condominiums
and villas in zone R of Jeju Shinhwa World slowed down during the
Period.

For the Period, revenue generated from sales of residential
properties and property management were amounted to
approximately HK$41,829,000 (2024: approximately HK$64,450,000)
and approximately HK$6,584,000 (2024: approximately HK$6,068,000),
respectively and segment profit of the Property Development was
approximately HK$16,522,000 (2024: approximately HK$30,930,000).

As of 30 June 2025, approximately HK$266,342,000 (31 December
2024: approximately HK$259,623,000) was classified as completed
properties for sale.
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OUTLOOK

Jeju Shinhwa World is poised to become a leading integrated
resort, leveraging the global appeal of Jeju Island, an internationally
recognized UNESCO World Natural Heritage site and a rapidly
emerging tourism hotspot. With its unique location and expansive
land assets, Jeju Shinhwa World is strategically positioned to become
a dynamic tourism paradise.

Our long-term vision is to transform Jeju Shinhwa World into a multi-
purpose, all-day destination that extends far beyond hospitality
and gaming. By cultivating a diversified portfolio of attractions and
services, Jeju Shinhwa World aims to deliver a holistic experience that
resonates with a wide range of visitors. Our non-gaming facilities,
including a world-class MICE venue, a premium retail zone, cultural
attractions, and family-oriented entertainments will broaden our
customer reach and increase visitor spending. These additions are
designed to appeal not only to leisure travelers, but also to corporate
clients, educational groups, lifestyle influencers, and event organizers
seeking distinctive and fully equipped venues.

To further enhance visitor engagement and brand affinity, Jeju
Shinhwa World will host a dynamic calendar of event-based
programs. Large-scale poker tournaments, golf clinics, live concerts,
seasonal festivals, and themed cultural events will become the key
drivers of repeat visitation. These events are expected to generate
ancillary revenue across food and beverage, retail, and park
attractions, contributing to a more balanced and resilient income
model. To support this growth, the Group will continue investing in
facility upgrades and renovations, ensuring operational excellence,
maintaining asset value, and aligning with evolving customer
expectations, while also enhancing Jeju Shinhwa World's appeal to
strategic partners and sponsors.

Over the medium to long term, a diversified mix of revenue streams
from leisure, food and beverages, retail, and events will significantly
reduce dependence on hotel occupancy. The Group has been also
actively monitoring the property market for opportunities to develop
its unutilized land assets, enabling further expansion when conditions
are favorable.

While global economic uncertainties call for prudent financial
management, the Group remains confident in its disciplined capital
strategy and long-term vision. With a clear roadmap for growth, Jeju
Shinhwa World is well-positioned to evolve into a compelling and
sustainable integrated resort destination.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL RESOURCES AND LIQUIDITY

As at 30 June 2025, the Group had non-current assets of
approximately HK$7,675,615,000 (31 December 2024: approximately
HK$7,120,785,000) and net current assets of approximately
HK$180,495,000 (31 December 2024: net current liabilities of
approximately HK$679,542,000). The current ratio, expressed as the
ratio of the current assets over the current liabilities, was 1.42 as at 30
June 2025 (31 December 2024: 0.53). The increase in the current ratio
is mainly due to the majority of bank borrowings, being classified as
non-current liabilities as at 30 June 2025, following the refinancing
executed in April 2025, which will mature in 2028.

For the Period, the reversal of impairment of trade and other
receivables (net) amounted to approximately HK$4,034,000 (2024:
impairment of approximately HK$213,000). The provisions mainly
consisted of overdue receivables with long aging periods. As at 30
June 2025, the Group had prepayments, trade and other receivables
of approximately HK$150,563,000 (31 December 2024: approximately
HK$110,696,000). As at 30 June 2025, the Group had cash and bank
balances of approximately HK$117,507,000, with approximately
HK$10,515,000, HK$102,621,000, HK$286,000, HK$249,000 and
HK$3,722,000 held in Hong Kong dollars (“HKD"), Korean Won
("KRW"), Japanese Yen (“"JPY"), Great British Pound ("GBP") and
United States dollars (“USD"), respectively and the remaining
balances mainly held in Philippine Pesos ("PHP") and Singapore
dollar ("SGD") (31 December 2024: approximately HK$310,915,000,
with approximately HK$136,992,000, HK$162,016,000, HK$327,000
and HK$11,138,000 held in HKD, KRW, SGD and USD, respectively
and the remaining balances mainly held in PHP).

As at 30 June 2025, the Group had trade and other payables of
approximately HK$292,533,000 (31 December 2024: approximately
HK$266,053,000) and bank borrowings in KRW with floating
rate of approximately HK$974,482,000 (31 December 2024:
approximately HK$1,204,252,000), bank borrowings in KRW with
fixed interest rate of approximately HK$189,504,000 (31 December
2024: Nil) and other borrowings in HKD with fixed interest rate of
approximately HK$127,000,000 (31 December 2024: approximately
HK$27,000,000) while total liabilities of the Group amounted to
approximately HK$1,633,748,000 (31 December 2024: approximately
HK$1,545,197,000). The Group's gearing ratio, which was measured
on the basis of the Group's total liabilities divided by total assets, was
19.7% (31 December 2024: 19.6%).
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MANAGEMENT DISCUSSION AND ANALYSIS
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SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS

Investments

Equity investments designated at fair value through other
comprehensive income

As at 30 June 2025, the Group held a listed equity investment at a fair
value of approximately HK$1,330,000 (representing approximately
0.016% of the consolidated total assets of the Group), which was
classified as equity investment designated at fair value through
other comprehensive income (31 December 2024: approximately
HK$1,128,000). Net fair value gain in respect of this investment of
approximately HK$202,000, was resulted from the upward movement
in the stock price of the equity investment in China Resources
Land Limited (the shares of which is listed on Main Board of the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”),
stock code: 1109), was recognised in the consolidated statement of
comprehensive income during the Period. There was no single equity
investment representing more than 0.1% of the consolidated total
assets of the Group as at 30 June 2025.

Save as disclosed above, there was no other significant investment,
material acquisition or disposal during the Period that the
shareholders of the Company should be notified of.

The Company will make further announcements and comply with the
relevant requirement under the Rules Governing the Listing of Securities
of the Stock Exchange (the “Listing Rules”) as and when appropriate
in case there is any material investment(s) being identified and entered
into by the Group. The Company does not rule out the possibility
that the Group will conduct debt and/or equity fundraising exercises
when suitable fundraising opportunities arise in order to support future
developments and/or investments of the Group and the Company will
comply with the Listing Rules, where applicable, in this regard.
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL STRUCTURE

As at 30 June 2025 and the date of this report, the total number of
issued ordinary shares of the Company were 1,521,450,693 shares and
1,825,740,693 shares, respectively, with a nominal value of HK$0.01
each.

Placing of New Shares

On 27 June 2025, the Company entered into a placing agreement (the
“Placing Agreement”) with the placing agent, SR Wealth Securities
Limited (the “Placing Agent”) for the placing of new shares under the
general mandate granted by shareholders of the Company at the
annual general meeting held on 18 June 2025 (the “Placing”).

Subsequent to the reporting period, the Company completed the
Placing of 304,290,000 shares (the “Placing Shares”) to not less than
six placees, who are independent third parties, at the placing price
of HK$0.118 per share pursuant to the terms and conditions of the
Placing Agreement. The Placing Shares represented approximately
16.67% of the issued share capital of the Company as enlarged by
the allotment and issuance of the Placing Shares immediately upon
completion. Details were disclosed in the announcements of the
Company dated 27 June 2025 and 15 July 2025.

Issue of Bond

In 2024, the Board approved the issue of the unlisted and unsecured
bonds (the “Bonds”) in the aggregate principal amount of not more
than HK$200 million in one or more series. As of 30 June 2025, the
Company issued the Bonds (i) with principal amount of HK$27,000,000
which bears interest at 6% per annum and due in November 2032
(unless otherwise extended for a further term of 24 months at the
sole discretion of the Company); and (ii) with principal amount of
HK$50,000,000 which bears interest at 8% per annum and due in April
2026 (unless otherwise extended for a further term of 12 months at
the sole discretion of the Company).
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MANAGEMENT DISCUSSION AND ANALYSIS
L i e 3 A

CAPITAL STRUCTURE (continued)
Rights Issue

On 23 July 2024, upon completion of the rights issue on the basis of
two (2) rights shares for one (1) adjusted share held on 26 June 2024
at a subscription price of HK$0.26 per rights share, the Company
allotted and issued 1,014,300,462 rights shares and raised the net
proceeds of approximately HK$258.6 million (the “Net Proceeds”).
As disclosed in 2024 annual report of the Company (“2024 Annual
Report”), in order to address the shortfall arising from the re-
financing facilities, the management of the Group proposed to
reallocate HK$80 million, part of the then unutilized portion of the
Net Proceeds raised for repayment of outstanding borrowing in 2025.
Save as disclosed in 2024 Annual Report, there are no other changes

in the use of Net Proceeds. As of 30 June 2025, the Net Proceeds
have been fully utilized as shown below.

As at 30 June 2025, the Net Proceeds had been applied as follows:

BEAGME (%)
B

RZEBE-_WNEL+A-+=H BHR-_ZT_UF
NAZTRAEREE— () REARKRGNEERM
(2) B AL B RS 10 HO 2+ LA SR BE (B T AL AL AR IR 1D
0.26 B TLH#EITH AR FERK 15 - ANQ B2 8% I 3%
771,014,300,462 B £ AE A% 1 - BVIS R FT{S 3008
SRR A258.6BEB ([ FIBRIETFE]) -
MARB ZE_NFEFR([=S_WFEFR])
FTiEs  AEEBRMENTENMRERSE A&
EEEEEZBE0aEETENSLE AR
BREFEERARGH D  RZZEZRF
FEEEREEER - B T _IMFFRAH
BEI IBFEFENREELMES -
RZZE-RAFA=1+H FISRBEFEDR
THHABEEA ©

RZZF-_AFNA=1TH ABEFBFECEK
AT ER ¢

Proposed Actual
use of Net Unutilised Proposed use of Net
Proceeds  Net Proceeds use of the Proceeds
as disclosed as at unutilised as at
inthe 31 December  Net Proceeds 30 June
Use of Net Proceeds Prospectus 2024 in 2025 2025
HRER RKR-B-NFE R-T-IF R-B-IF
FriRER® t=A=t+—8 REBH ~A=t+H
REFE REBAME  FERERE FrSRIE
FENERERR BERR HERE ZEERAR FHEERAZR
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
Maintenance, renovation and upgrade of /I 4 5E 1t R &Y
facilities in Jeju Shinhwa World RIERE -
B R 80,100 44,406 17,119 52,813
Water supply construction for the EMNSETRER
development of Jeju Shinhwa World FTes Mtk Ti2sess 19,900 19,900
Development of the Resort Business and ~ ERASEMNERE
the Gaming Business of the Group EBRIERES -
such as service enhancement, MR -
supply chain management, human fHERER -
resources development as well as ANBERAENR
sales and marketing activities HEREHEED 73,000 28,839 44,161
Interest expense FERX 50,000 3,974 46,026
General working capital of the Company AR F—R2EE S 35,600 - - 35,600
Bank loan repayment BEFTER = 80,000 80,000
Total st 258,600 97,119 97,119 258,600
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL COMMITMENTS

The Group had the following capital commitments at the end of the
reporting period:

B ki e o3 e

BA R
RIBEMR - AEEEATEARESE

30 June 31 December
2025 2024
—E_RE —EOF
ANA=+H +=-A=+—H
HK$'000 HK$'000
F&T FET
(Unaudited) (Audited)
(REEZ) (B2E=Z)
Contracted, but not provided for: BRI 4B R BE
Properties under development BRAME 60,238 53,447
Save as disclosed above, the Group did not have any material capital ~ Fr EXFIHEEN  AEBTETMERER
commitments. HEIE o
CONTINGENT LIABILITY R =R

As at 30 June 2025, the Group did not have any material contingent
liabilities (31 December 2024: Nil).

PLEDGE OF ASSETS

At the end of the reporting period, the following assets of the Group
were pledged to certain banks to secure general banking facilities
payable granted to the Group:

RZZF-_AFANA=1TH AKELELME
AFARABE(ZF_OF+_A=t—H: &)

Rk

RBERAR AEERE TRITEFPUTE
EFRASEER -—RRITBERNRZE
xR

30 June 31 December

2025 2024

—E-REF —E-pUF

AA=tH +tZA=1+—H

HK$’000 HK$'000

FET FHT

(Unaudited) (Audited)

(REEEZ) (&&#EZz)

Property, plant and equipment ME - W= NMRE 1,888,320 1,408,989

Investment properties BEME 149,083 132,075

Properties under development BRAYE 99,916 91,563

Completed properties for sale FEDENME 266,342 160,094
Save as disclosed above, the Group did not have any material B EXFI#EEEIN  AEBEWETRHENEE

charges on assets. IR o
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MANAGEMENT DISCUSSION AND ANALYSIS
L i e 3 A

SEGMENT INFORMATION

Details of segment information of the Group for the Period are set
out in note 6 to the interim financial information herein this report.

CASH FLOW MANAGEMENT AND LIQUIDITY
RISK

The Group's objective regarding cash flow management is to
maintain a balance between continuity of funding and flexibility
through a combination of internal resources, bank borrowings, and
other debt or equity securities, as appropriate. The Group pays
close attention to the present financial and liquidity position, and will
continue to maintain a reasonable liquidity buffer to ensure sufficient
funds are available to meet liquidity requirements at all times.

CURRENCY AND INTEREST RATE STRUCTURE

Business transactions of the Group are mainly denominated in
HKD, KRW and USD. Currently, the Group has not entered into any
agreement to hedge against foreign exchange risk. As the Group's
revenue and expenses are mainly derived and incurred in KRW in
Korea, there is no material potential currency exposure. However, in
view of the fluctuation of KRW and USD in recent years, the Group will
continue to monitor the situation closely and will introduce suitable
measures as and when appropriate.

The Group's exposure to interest rate risk results from fluctuations in
interest rate. As the Group's bank borrowing consists of floating rate
debt obligation, an increase in interest rate would raise the interest
expenses. Fluctuations in interest rates may also lead to significant
fluctuations in the fair value of the debt obligation. On 30 June 2025,
the Group had outstanding bank borrowing that bear floating interest
linked to the Korea Certificate of Deposit rate (“CD rate”). Currently,
the Group does not hold any derivative financial instrument that
linked to interest rates. In view of the trend of the CD rate, the Group
continues to monitor closely its exposure to interest rate risk and
may deploy derivative financial instruments to hedge against risk, if
appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2025, the Group had approximately 1,543 (31 December
2024: approximately 1,558) employees with total staff costs (including
directors’ remuneration) amounting to approximately HK$251,805,000
(Six months ended 30 June 2024: approximately HK$263,912,000)
including management and administrative staff. The employees were
mainly stationed in South Korea and Hong Kong. The remuneration,
promotion and salary increment of employees are assessed according
to the individual performance, as well as professional and working
experience, and in accordance with prevailing industry practices. The
Group also offers a variety of training schemes to its employees.

CASH INCIDENT

As previously disclosed, the Group reported to Jeju Special Self-
Governing Provincial Police Agency of Korea (the “Jeju Police”) in
Jeju, South Korea in early January 2021 in relation to the missing fund
of approximately KRW14,555,000,000 (equivalent to approximately
HK$103,713,000) cash (the “Incident”). Since the employee-in-charge
of the missing fund (the “Primary Suspect”) was apprehended and
extradited to South Korea in November 2024, the investigation has
been resumed. The criminal trial for the Primary Suspect commenced
in February 2025 and the Jeju District Court has yet to pronounce
the judgement, pending the investigation of the co-conspirator(s).
As at 30 June 2025, KRW13,400,000,000 (equivalent to approximately
HK$77,024,000) cash found has been retained by the Jeju Police until
the investigation process is completed and a court decision is made.
To the best knowledge of the Board, none of the suspect is or is
related to, any director of the Company. Loss incurred by the Incident
in an amount of approximately HK$28,961,000 was recorded in the
consolidated statement of profit or loss of the Group for the year
ended 31 December 2020. As the investigation is not expected to be
concluded within a year, the cash found amounting to approximately
KRW10,150,000,000 (equivalent to HK$58,343,000) has been classified
as a non-current asset as at 30 June 2025. Save for the aforesaid,
there was no further adjustment or loss made for the Period.

B s S o3 e

D B % I < B 3R

RIEBE-RFENA=ZTH AEEHE1,5434%
(ZZE-_mWFE+-_A=+—H:41558%)E

8 BIEEERITHAE  RETIRA(BIEE
EHB)49251,805,0008 T (BE T _MEFX
A=+HBI/EA : 4263,912,0007%7T) ° &
BFXFrERHEEBELES - EEZHE  BF#

SRMFDIBBEEARE  EXEEETEL
Batd - WRRRITITRELERE - AEETF
mEEERESEEIETE -

BE$

BUERHE AEBER _ZT-—F— A
9 5k 38 & 55 X 4914,555,000,000 %% B (18 & R
27103713000/%75>ﬁﬁ$§/§ﬂ| Y B8 B )7 N

BB ARBERRBE(BEMNES D BR(ZE
#) - aRARRFNER((ZE/EL NS

RIB_NE+—ARBITSIEEEE Ilit
PEMALE - TERFILHMEEAERZ
ZHEZARARE - MEMBEXRHRE H

EFERAENAEZE - R _AF A=
H - B[R £ 13,400,000,000%2 B (HE R4
77,024,000 ) EXBBEMNERRE  EEH
BRF TR EERER ARG - BEEEM
RE ERREARBARREMNESHELRAR

RIEEAM - ATREAEIE4128,961,0007% T
Bt AAEEEHEEZE T -_TEF+-_A=+—8
IEFENGAERR BaRAEES TR

—FREER - BEEIIRE4)10,150,000,000 F2[EF
(FEE 158,343,000 T) ER—_E-_RAF XA
=t+tHESEAERHEE - K EXFTESN -
A BRI R A 3 — A EE B 1B o
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MANAGEMENT DISCUSSION AND ANALYSIS
O BHL R M o3 e

EVENTS AFTER THE REPORTING PERIOD
Issue of Shares Under the General Mandate

Subsequent to the reporting period, the Company completed the
Placing involving the allotment and issuance of 304,290,000 ordinary
shares on 15 July 2025. The net proceeds from the Placing, after
deduction of the placing commission and other related expenses,
amounted to approximately HK$35,434,000 will be used for (i) the
payment of bank interest expenses; (ii) the upgrade of information
systems and other operating technologies; (i) sales and marketing
expenses; and (iv) operating expenses. Further details are set out in
the sub-section headed “Placing of New Shares” herein this report.

Proposed Rights Issue

On 25 July 2025, the Company announced a proposed rights issue
on the basis of one rights share for every one share of the Company
held on the record date at the subscription price of HK$0.10 per
rights share (the "Rights Issue”). Pursuant to the underwriting
agreement entered into between the Company and the underwriter,
the proposed Rights Issue is underwritten on a best-effort and non-
fully underwritten basis. Assuming full acceptance by the qualifying
shareholders, the estimated gross proceeds from the Rights Issue
will be approximately HK$182.57 million. As the proposed Rights
Issue is subject to approval of the independent shareholders of
the Company at the special general meeting of the Company to
be held on 16 September 2025 and the proposed Rights Issue is
conditional upon, among others, the underwriting agreement having
become unconditional and the underwriter not having terminated
the underwriting agreement, the proposed Rights Issue may or may
not proceed. Details of the proposed Rights Issue are set out in the
announcement of the Company dated 25 July 2025 and the circular of
the Company dated 22 August 2025.

Save as disclosed above, there were no other significant events
subsequent to 30 June 2025 which would materially affect the Group's
operating and financial performance as of the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

OTHER INFORMATION
DIVIDEND

The Board resolved not to declare an interim dividend for the Period
(Six months ended 30 June 2024: Nil).

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,

UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED CORPORATION

As at 30 June 2025, none of the Directors nor chief executives, was a
director or employee of a company which had an interest in or short
position in the shares and underlying shares of the Company which
would fall to be disclosed to the Company under the provision of
Divisions 2 and 3 of Part XV of the Securities and Futures Ordinance
("SFO") and none of the Directors, the chief executives of the
Company nor their respective associates had any interests or short
positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they
are taken or deemed to have under such provisions of the SFO); or (b)
to be entered in the register maintained by the Company, pursuant
to Section 352 of the SFO; or (c) to be notified to the Company and
the Stock Exchange, pursuant to the Model Code for Securities
Transactions by Directors of the Listed Issuers (the “Model Code”) as
set out in Appendix C3 to the Listing Rules.
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MANAGEMENT DISCUSSION AND ANALYSIS
L i e 3 A

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES OF THE COMPANY

So far as the Directors and chief executives of the Company are
aware, as at 30 June 2025 and the date of this report, the following
persons or companies had interests or short positions in the shares or
underlying shares of the Company which would fall to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or as otherwise
notified to the Company and the Stock Exchange:

As at 30 June 2025
R-ZEZHEAA=T1H

Percentage of

BB RO AR 4y v B By B R B e Ay vl
ZHEE R B

RARAEZTRTETBRABRM R _F
“HENA=ZTERARERY - THALR
RERANRRROHBEROTHES @ REZE
R HERPIEXVERSE 2 R 5 37 88 Z R XA
MARAKE  HEEARRIRESFKAEK
D155 336 IR E e Tr < BREMP ECE: - KEANE
RAB R RTORR -

As at the date of this report
RARE A

Percentage of

Number of  issued share Number of  issued share
shares of the capital of  shares of the capital of  Long or

Name Capacity Company held the Company Company held the Company  short position
RN {EERAT
B N ERITRE AL ERITRAK

BE/ LB %) ROEE Aotk REE BAtk HEIKE

(Note 4) (Note 5)
(HzE4) (Bf=ES)

Wealth Millennium Limited Beneficial Owner 211,312,440 13.89% 211,312,440 11.57% Long
("Wealth Millennium”) (Note 1) (Note 1)

EnEAA (FfEE1) (B&ED) HE

Ms. Lam Pauline (“Ms. Lam”)  Held by controlled 211,312,440 13.89% 211,312,440 11.57% Long

WEEzLE((Mzt)) corporation (Note 1) (Note 1)

Pzl 2 R AER GEXD) GEXD) A

Beneficial Owner 61,967,760 4.07% 61,967,760 3.39% Long

EnlEaA (Note 1) (Note 1) HE
(FiFEET) (BiEE1)

Resplendence Investment Beneficial Owner 253,575,000 16.67% 253,575,000 13.89% Long
Development Limited BEnfEaAA (Note 2) (Note 2) 5=)
(“Resplendence Investment”) (MI3E2) (MI7E2)

RERERRBERAA
((HERE])

Ms. Zhang Tingting Held by controlled 253,575,000 16.67% 253,575,000 13.89% Long
("Ms. Zhang") corporation (Note 2) (Note 2) gE

wiggzt([REL]) Pl RAFA (Bif3E2) (Bif3E2)

Dr. Yang Zhihui (“Dr. Yang")  Held by controlled 148,156,729 9.74% 148,156,729 8.11% Long

MEZ(mEL]) corporation (Note 3) (Note 3) 35

SiEC d/NTE =) (BI3E3) (BI3E3)

Landing International Beneficial Owner 148,156,729 9.74% 148,156,729 8.11% Long
Limited ("LIL") EnlEa A (Note 3) (Note 3) 0eE

ESEBRERAR (PfF3E3) (PBF3E3)

((ESEE))
Ms. Xu Ning (“Ms. Xu") Interest of spouse 148,156,729 9.74% 148,156,729 8.11% Long
frrrt((#het)) [ (Note 3) (Note 3) HE
(B3 3) (B3 3)
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Notes:

Save

MANAGEMENT DISCUSSION AND ANALYSIS

Wealth Millennium, the entire issued share capital of which is held by Ms.
Lam, is interested in 211,312,440 shares of the Company. Together with the
61,967,760 shares of the Company beneficially owned by Ms. Lam, Ms. Lam
is deemed to be interested in a total of 273,280,200 shares of the Company,
representing approximately 17.96% and 14.97% of the total number of
issued shares of the Company as at 30 June 2025 and the date of this report,
respectively.

Resplendence Investment, the entire issued share capital of which is held by
Ms. Zhang, is interested in 253,575,000 shares of the Company, representing
approximately 16.67% and 13.89% of the total number of issued shares of
the Company as at 30 June 2025 and the date of this report, respectively.

LIL, incorporated in the British Virgin Islands, the entire issued share capital
of which is held by Dr. Yang, is interested in 148,156,729 shares of the
Company, representing approximately 9.74% and 8.11% of the total number
of issued shares of the Company as at 30 June 2025 and the date of this
report, respectively. Ms. Xu is the spouse of Dr. Yang. Under the SFO, Ms. Xu
is deemed to be interested in the same number of shares in which Dr. Yang
is interested in.

The percentage of shareholding was calculated based on the total number
of issued shares of the Company as at 30 June 2025 (i.e. 1,521,450,693
shares).

The percentage of shareholding was calculated based on the total number of

issued shares of the Company as at the date of this report (i.e. 1,825,740,693
shares).

as disclosed above, as at 30 June 2025 and up to the date of

this report, there was no other person know to the Directors and chief

executives of the Company had any interests or short positions in any

shares, underlying shares and debentures of, the Company or any of

its associated corporations (within the meaning of Part XV of the SFO)

which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under Section 336

of the SFO or as otherwise notified to the Company and the Stock

Exchange pursuant to the Model Code.
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MANAGEMENT DISCUSSION AND ANALYSIS
L i e 3 A

PURCHASE, SALE AND REDEMPTION OF LISTED
SECURITIES

There was no purchase, sale or redemption of any of listed securities
of the Company by the Company or any of its subsidiaries during the
Period.

SHARE OPTION SCHEME

At the Annual General Meeting of the Company held on 20 June
2023, the shareholders of the Company approved adopting a new
share option scheme (the”2023 Share Option Scheme”) to supersede
the old share option scheme adopted on 17 September 2020. Save
for the 2023 Share Option Scheme, the Company had no other
subsisting share schemes as at the date of this report.

Under the 2023 Share Option Scheme, the Directors may grant
options to the participants to subscribe for the Company's shares
subject to the terms and conditions stipulated therein. A summary of
the principal terms of the 2023 Share Option Scheme is set out in the
2024 Annual Report of the Company.

As at 1 January 2025, the number of options available for grant and
the service provider sublimit under the 2023 Share Option Scheme
were 42,262,523 shares and 4,226,252 shares, respectively.

As at 30 June 2025, the number of options available for grant and the
service provider sublimit under the 2023 Share Option Scheme were
42,262,523 shares and 4,226,252 shares, respectively.

During the Period, no share option has been granted, exercised,
cancelled, or lapsed under the 2023 Share Option Scheme. As
at 30 June 2025, no share options were granted which remained
outstanding and unexercised.
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MANAGEMENT DISCUSSION AND ANALYSIS

CORPORATE GOVERNANCE

Throughout the Period, the Company has applied the principles and
adopted and complied with all the code provisions set out in the
Corporate Governance Code contained in Appendix C1 to the Listing
Rules, except that Mr. Shek Lai Him Abraham, an independent non-
executive Director, was unable to attend the annual general meeting
of the Company held on 18 June 2025 since he had other business
engagement, which deviated from code provision F.2.2.

BYE-LAWS

The Company’s Bye-Laws (in both English and Chinese) are available
on both the websites of the Company and the Stock Exchange.
During the Period, there is no change to the Company's constitutional
documents.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as its model code for
securities transactions by the Directors. Following a specific enquiry
to all Directors by the Company, all Directors have confirmed that
they have complied with the required standard set out in the Model
Code during the Period.

DISCLOSURE OF INFORMATION OF DIRECTOR
UNDER RULE 13.51B (1)

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in information
of Directors are set out below:

Name of Directors

Ex£H

Details of changes
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Shek Lai Him Abraham

Appointed as the chairman and non-executive director of JY Grandmark Holdings

Limited (stock code: 2231) with effect from 6 June 2025.

B
— B AR AR -

Chan Mee Sze
25 July 2025.
PRER

BEZERSFRAKTEERERAR (BMOMRMR 23N EFERFUTES A =-F

Appointed as a member of Nomination Committee of the Company with effect from

BRERARFREEZEGKE AT AF A THhHBRER -
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AUDIT COMMITTEE REVIEW

As at the date of this report, the Audit Committee comprises of
three independent non-executive Directors, namely Mr. Li Chun
Kei (Committee Chairman), Mr. Shek Lai Him Abraham and Mr. Du
Peng. The unaudited interim financial information for the Period
has been reviewed by the Audit Committee and the Company'’s
independent auditor in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by
the HKICPA. The Audit Committee has also reviewed with the
management in relation to the accounting principles and practices
adopted by the Group and has discussed auditing, risk management,
internal control, and financial reporting matters.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises Ms. Chan Mee
Sze (Acting Chairperson), Dr. Wong Hoi Po and Mr. Huang Wei as
executive Directors and Mr. Li Chun Kei, Mr. Shek Lai Him Abraham
and Mr. Du Peng as independent non-executive Directors.

By order of the Board

Shin Hwa World Limited

Chan Mee Sze

Acting Chairperson and Executive Director

Hong Kong, 28 August 2025

In case of any inconsistency, the English text of this report shall
prevail over the Chinese text.
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